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ANNUAL REPORT ON THE FINANCES 

TREASURY DEPARTMENT, 

Washington, May 9, 1966. 

SIRS : I have the honor to report to you on the finances of the Federal 
Government for the fiscal year 1965. Details on Treasury operations 
and administrative reports for the fiscal year 1965 will be found in the 
full text of this report. This introduction will be concerned with 
major fiscal and financial developments during the calendar year 1965 
and the early part of 1966. 

OveraU Review 

The period under review was one of chaUenge and accomplishment, 
both domestically and internationally. At home a continuing expan
sion in production and incomes, unparalleled in our peacetime history, 
carried us closer to the goals of a Great Society. Although margins 
of unutilized industrial capacity and unemployed labor remained by 
the end of 1965, they had been narrowed significantly by the pace of 
steady expansion, supported by an act of Congress in June eliminating 
most excise taxes and reducing others. But, as 1965 drew to a close, 
it was becoming apparent that our steadfast commitment to the cause 
of freedom in Viet Nam would entail a much larger claim upon the 
nation's resources, both material and human. The new economic 
challenge was to insure the balanced growth of a nearly fully employed 
economy, free from inflationary excesses, while providing all that our 
commitments in Southeast Asia and elsewhere might require. 

There was every reason for confidence that the vast productive 
power of our economy, strengthened during recent years by tax reduc
tion and high rates of investment, would be equal to the foreseeable 
demands that might be placed upon it. But, it was essential, if 
serious inflationary strains were to be avoided, that the Federal fiscal 
influence should shift from one of steady stimulus to aggregate demand 
to one of moderate restraint. Therefore, the President's January 
1966 budgetary recommendations combined strict economy in non-
defense expenditure programs witlj proposals for further tax action to 
augment the increases in social security and medicare taxes already 
going into effect at the beginning of 1966. Prompt congressional 
enactment of that further tax action, in almost the exact form re
quested, was an impressive demonstration of the flexibility of fiscal 
policy, and of the willingness of the Congress to act promptly to 
prevent overstraining the economy. Whether further fiscal action 
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would be required was uncertain, but the President had made it amply 
clear in his Budget Message, that: 

'̂ if . . . events in Southeast Asia so develop that additional funds 
are required, I will not hesitate to request the necessary sums. 
And should that contingency arise, or should unforeseen infla
tionary pressures develop, I will propose such fiscal actions as are 
appropriate to maintain economic stability.' ' 

In our international financial relations, the challenge at the be
ginning of 1965 was twofold. First, it was essential to reverse the 
worsening in our balance-of-payments position that had developed 
in late 1964 and to move promptly toward a secure equilibrium in 
our international accounts. Second, beyond that immediate neces
sity, there was the very great desirability of making timely progress 
toward agreement with other nations on the form that improved 
international monetary arrangements should take. 

The President's comprehensive voluntary balance-of-payments 
program announced February 10, 1965, and further tightened in 
December 1965, was chiefly responsible for an approximate halving 
of our 1964 balance-of-payments deficit as measured on the liquidity 
basis. The goal of the Administration was to cover the remaining 
distance to payments equilibrium by the end of 1966, although it was 
recognized that the direct and indirect impact of Viet Nam might 
temporarily delay achievement of that goal. 

Following a series of bilateral talks with the financial officials of a 
number of other countries, new negotiating machinery was established 
in September 1965, to achieve improvements in the international 
monetary situation. The major objective is to arrange for dependable 
new sources of liquidity as required in the future to finance growing 
international trade in the absence of dollar deficits. Negotiations 
have been pursued actively and progress is being made toward 
reaching a consensus on the essential features of an international 
system for creating reserves. 

Treasury debt management faced new challenges in the past year 
even though the Treasury's net cash borrowings were relatively 
modest. The rise in longer term interest rates after mid-1965 was 
the first significant upturn during the present extended period of 
prosperity and created a new environment for debt management. 
As described below and discussed more fully in the text of this report, 
financing operations were successfully adjusted to the changing 
market situation, and continued to serve the overall objectives of 
economic policy. 

In addition to these major domestic and international financial 
developments, the past year was an active and important one for 
the Treasury in many other respects, a few of which are noted 
below. 

At a conference in Manila in early Deceniber 1965, the United 
States and 21 other countries signed the charter of an Asian Develop-
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ment Bank with an authorized capital of $1 billion, of which the 
U.S. subscription is $200 million. Nine other countries became 
charter members by signing and making a pledge by January 31, 
1966. In his Message to the Congress recommending approval of 
U.S. participation, President Johnson pointed out that the new 
Bank ''is the product of Asian initiative, and it offers the nucleus 
around which Asians can make a cooperative response to the most 
critical economic problems-—national and regional." The Congress 
approved the enabling legislation and it was signed by President 
Johnson on March 16, 1966. 

As an outgrowth of action initiated at the September 1964 meeting 
of the International Monetary I und, the Congress authorized an 
increase of $1,035 billion in the U.S. quota in the International 
Monetary Fund in June 1965. The U.S. action was part of a general 
increase by all of the participating countries in their respective Fund 
quotas, to become effective upon ratification by members holding 
two-thirds of present quotas. This point was reached on February 
23, 1966. The quota expansion had been strongly supported by 
President Johnson and by his National Advisory Council on Interna
tional Monetary and Financial Problems. 

The realities of the silver supply situation made it impossible to 
continue indefinitely the production of high-content silver coins. 
Therefore, a necessary change in our coinage system was made with 
the passage of the Coinage Act of 1965 which removed silver from 
the dime and quarter and reduced the silver content of the half dollar 
to 40 percent. New coinage alloys, reflecting the latest developments 
in modern technology, insured the consistent operation of the new 
dimes, quarters, and half dollars in all of our millions of coin-operated 
machines. Late in 1965, the new quarters began to go into circula
tion, followed by the dimes and half dollars in early 1966. Details 
of the new coinage system and a description of the successful efforts 
of the Bureau of the Mint in overcoming recent coin shortages will 
be found in the accompanying report (pages 131-4). 

A comprehensive study, initiated in 1963, on the mission, organiza
tion, and management of the Bureau of Customs was released in 
March 1965. At the same time, President Johnson announced a 
major program, under the terms of Reorganization Plan No. 1 of 
1965 which became effective May 25, to make maximum use of the 
skill and talent of the career employees of the Customs Service and to 
achieve annual savings estimated at $9 million. Major management 
improvements in other Treasury agencies and bureaus are described 
in the accompanying report. 

Tax Policy 

The economic expansion that began in early 1961 continued strongly 
through calendar year 1965 and into 1966. National output rose 5K 
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percent in real terms during 1965 and our record of cost-price stability 
remained superior to that of any other major industrial nation, 
despite growing pressures by the end of the year. Unemployment 
was reduced to just over 4 percent by the end of 1965 and declined 
further in early 1966. 

Tax reduction and reform was again a central element in overall 
economic policy. Forward impetus was provided to the economy by 
the second-stage tax reductions of the Revenue Act of 1964, which has 
convincingly demonstrated its success, and by the first stage of the 
Excise Tax Reduction Act of 1965, signed into law by President 
Johnson on June 21, 1965. 

Very general agreement had developed that many of our excise 
taxes had no place in a permanent tax system. Extensive hearings 
had been held on excise tax reduction before the House Ways and 
Means Committee in the summer of 1964 preparing the way for prompt 
action in 1965. The President stated in his Budget Message of 
January 25, 1965, that attention should now be given to the repeal 
of some excise taxes and the reduction of others. Such action would 
provide further aid to economic growth and minimize the burden on 
consumers and business resulting from taxes which were often costly 
and difficult to administer and which frequently distorted consumer 
choices as among different goods. On May 17 the President sent a 
message to the Congress with the details of an excise tax reduction 
program, modified in the light of the current and prospective economic 
situation, and totaling $3.9 billion at estimated fiscal 1966 levels of 
income. To insure the maximum contribution to continued price 
stability and balanced prosperity, the President requested that busi
ness promptly pass forward to consumers the full amount of excise 
tax reductions. This request was emphasized again when he signed 
the bill on June 21, and, by and large, was carried into effect in en
suing months. 

The tax repeals or reductions under the final legislation amounted 
to $4.7 billion at fiscal 1966 levels of income, rather than the $3.9 
billion recommended by the President. ' This resulted chiefly from 
eventual reduction of the tax on passenger automobiles to one percent, 
rather than five percent as recommended, and to a lesser extent from 
minor changes which are detailed later in this report (pages 37-40). 
Of the total $4.7 billion, about $1.75 billion became effective on 
June 22, 1965, and an approximately equal amount became effective 
on January 1, 1966, with additional reductions to be effective in three 
stages, on January 1, 1967, 1968, and 1969. 

Another taxation development during 1965 that deserves mention 
here was the modification of the depreciation guideline procedures 
initiated in 1962. Those 1962 procedures were instituted as part of a 
thoroughgoing depreciation reform designed to encourage the use of 
more rapid equipment modernization in industry. At that time. 
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taxpayers were allowed a three-year transitional period. Study of 
the depreciation practices of several hundred large firms conducted 
at the request of the Treasury in 1964 by the National Industrial 
Conference Board and independent studies by the Internal Revenue 
Service suggested that some liberalization of guideline procedures was 
necessary if businesses were to obtain full benefit from the 1962 
depreciation reform. At the same time, the Treasury recognized the 
need to apply limitations in the use of certain accounting techniques 
found to be incompatible with the guideline procedure. The combi
nation of the new liberalized rules and the new limitations was esti
mated, to result in increasing depreciation tax benefits during 1965 
by some $600 million-$800 million over what they would have been 
if the 1962 reform had not been modified. 

The overall fiscal position in late 1965 and early 1966 was sub
stantially influenced by the amendment of the Social Security Act in 
July 1965, in line with recommendations by the President. Old age 
benefits were liberalized retroactively to January 1, 1965, with, dis
bursement of the retroactive portion made in September 1965. How
ever, the increase of some $2 billion annually in transfer payments was 
to be more than offset by the increase in social security and medicare 
payroll taxes of $6 biUion, annual rate, going into effect January 1, 
1966. With medicare payments not beginning until the second half 
of 1966, the net effect would be some increase in fiscal restraint in the 
first haff of 1966 because of the higher payroll taxes. 

Late in 1965 it became apparent that the increased commitment 
in Viet Nam might be sufficiently large to require offsetting fiscal 
action, beyond that which would result from the higher payroll taxes 
and rigorous control of nondefense expenditures. In his Budget 
Message of January 24, 1966, President Johnson announced that 
apart from the special military and economic assistance costs in Viet 
Nam, expenditures for the regular programs of the Federal Govern
ment in fiscal 1967 were estimated at $102.3 billion, a rise of $0.6 
billion from fiscal 1966, only six-tenths of one percent. But, because 
increased special costs associated with Viet Nam would add an 
estimated $4.7 billion in fiscal year 1966 expenditures and $10.5 
billion in fiscal year 1967 expenditures over the amounts estimated in 
January 1965, it would be necessary to raise additional revenues. 

As the President had expressed the matter on January 19, .1966: 
' 'Under these circumstances, I was faced with three choices: 

—A deficit in excess of $6.5 billion, which would require the 
Government to borrow the additional money. 

—^An increase in corporate and personal income tax rates, or 
other new taxes. 

—Temporary restoration of certain excise taxes, and adoption 
of graduated withholding of individual income taxes and cur
rent payment of corporate income taxes—to put the American 
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people on a pay-as-you-go basis without increasing the total 
tax bill due. 

"Over the past several weeks I discussed these alternatives and 
countless variations of them with my advisers. I made two decisions. 

"First, ŵ e could raise revenue or borrow it. I chose to raise the 
money. 

"Second, I chose to raise that money without any increases in 
personal and corporate income tax liabilities, but through changes 
that affect only the timing of tax payments and the temporary res
toration of certain excise taxes on telephones and automobiles." 

Therefore, the President recommended tax legislation involving 
(a) temporary restoration of the rates of excise taxes on automobiles 
and telephones that were in effect at the end of 1965 and (b) the 
adoption of collection procedures which would put income and self-
employment tax payments closer to a pay-as-you-go system, thereby 
increasing current revenues without changing income tax rates and 
without changing anyone's final tax liabilities. I t took only about 
60 days from the time the tax program was outlined in mid-January 
for it to be enacted, essentially in its original form as regards the impact 
on fiscal years 1966 and 1967, as the Tax Adjustment Act of 1966. 
That legislation was expected to generate approximately $6 billion 
extra revenue in the 15 months following its enactment—through 
fiscal year 1967. In terms pf cash payments, the changes in the new 
law were estimated to take about $2.7 billion out of the individual 
and corporate spending stream in calendar 1966. 

Whether the degree of fiscal restraint embodied in the Tax Adjust
ment Act of 1966 would prove sufficient, or whether further fiscal or 
other action would be required, could only be determined with the 
passage of time. Full effects of the Federal Reserve's monetary 
tightening signaled by the December 1965 increase in the discount 
rate were yet to be registered, and further evidence was needed on the 
strength of private spending plans. I t was clear, however, that the 

• flexible adaptation of fiscal policy to changing needs had already been 
convincingly demonstrated. 

In the recent past, tax reduction actions had included the invest
ment credit in the Revenue Act of 1962, the individual and corporate 
income tax reductions in the Revenue Act of 1964, the Excise Tax 
Reduction Act of 1965, and the administrative depreciation reforms 
of 1962 and 1965. Despite tax reductions that cut the burden of 
taxes by some $20 billion at current levels of income, revenues were 
estimated at $21 billion higher in fiscal year 1966 than in fiscal year 
1961. This contrasts with a growth in receipts of only $10 billion in 
the 5 years preceding 1961, a period in which there was no significant 
tax reduction. 

In commenting upon this remarkable growth in revenues in his 
January 24, 1966, Budget Message, President Johnson noted that we 
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have had a clear illustration of the direct relationship between tax 
policies, economic growth, and Federal revenues. He went on to 
observe that: "Tax policy, however, must be used flexibly. We 
must be equally prepared to employ it in restraint of an overly rapid 
economic expansion as we were to use it as a stimulus to a lagging 
economy. The current situation calls for a modest measure of fiscal 
restraint." 

Balance of Payments 

The U.S. balance-of-payments deficit increased sharply during the 
last half of calendar 1964, reaching an annual rate of $5.5 billion in 
the fourth quarter (liquidity basis), primarily because of a substantial 
increase in net outflows of U.S. private capital. By leading to tem
porarily excessive increases in foreign dollar holdings the larger 
deficit was aggravating the gold outflow problem. Therefore, Presi
dent Johnson announced a comprehensive balance-of-payments pro
gram on February 10, 1965. The program was the result of a careful 
review of the situation by the Cabinet Committee on the Balance 
of Payments, chaired by the Secretary of the Treasury. The es
sentiaUy new element in the program was its reliance upon the volun
tary cooperation of the commercial and financial community. 

U.S. banks were asked to hold total claims outstanding on foreign 
residents to 105 percent of the level at the end of 1964. Guidelines 
developed by the Board of Governors of the Federal Reserve System 
for implementing this program were designed to assure that credits 
to finance U.S. exports, and loans to less-developed countries, could 
be adequately met. In addition, consideration for the special posi
tions of Canada, Japan, and the United Kingdom was requested. 
Within these broad guidelines each bank was to decide the direction 
of its particular overseas activities. A similar approach was permitted 
nonbank financial institutions in their foreign lending and investing 
activities. 

U.S. industrial corporations also were asked to improve their 
individual balance-of-payments accounts, combining all transactions 
such as exports, dividend income, royalties, fees, and capital outflows 
from the United States. The objective was to leave the corporations 
free to adjust these components of their individual payments accounts 
while achieving a significant net payments improvement. 

To reduce the tourist deficit, Americans as well as foreigners were 
encouraged to travel more in this country. Legislation was recom
mended and subsequently enacted on June 30, 1965 (Public Law 
89-62), reducing the duty exemption on purchases made abroad by 
returning U.S. residents. 

The February 10 program also called for extension of the interest 
equalization tax for two years beyond December 31, 1965, broadening 
its coverage to include nonbank credit of one-to-three year maturity. 
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and activation of the Presidential authority under the Gore Amend
ment to the act to apply the interest equalization tax to bank loans 
of one year or more. (The Interest Equalization Act was broadened 
in coverage and extended to July 31, 1967, by Public Law 89-243, 
October 9, 1965.) To stop any excessive flow of funds to Canada 
under its special exemption from the interest equalization tax, the 
President sought and received firm assurance that the policies of the 
Canadian Government would be directed towiard limiting borrowing 
in the United States to the maintenance of a stable level of Canada's 
foreign exchange reserves. The program also caUed for an intensi
fication of U.S. Government efforts to minimize the foreign exchange 
costs of our defense and aid programs; an increase in our efforts to 
promote U.S. exiports; and, finally, encouragement of more invest
ments from abroad, by increasing, through new tax legislation, the 
incentive of foreigners to invest in U.S. securities. 

The prograin of voluntary cooperation that President Johnson 
called for in his Balance-of-Payments Message of February 10, 1965, 
proved to be highly effective. For the year 1965, there was a $1.5 
bUlion net reduction in the payments deficit on a liquidity basis 
despite heavy outflows on private capital account during the early 
months and despite setbacks for the year as a whole in trade and other 
accounts. The $1.3 bUlion deficit in 1965 w âs the smaUest since 1957 
and less than half the size of our deficits of $2.8 billion in 1964 and 
$2.7 billion in 1963. On the other principal accounting basis, official 
reserve transactions, our deficit in 1965 was also $1.3 billion, about 
the same as the 1964 deficit on that basis. 

Gold outflows rose sharply to $1,665 billion for the year as a whole. 
However, there was a pattern of steady improvement during the 
course of the year. From a high of $832 million in the first quarter, 
the outflow declined to $590 million in the second quarter (including 
a $259 million payment of the gold portion of the increased U.S. 
subscription to the IMF) , and fell further to $124 miUion in the third 
quarter, and $119 million in the fourth quarter. 

Late in 1965, at the.request of the President, the Cabinet Com- < 
mittee on the Balance of Payments, under the chairmanship of the 
Secretary of the Treasury, conducted an intensive review of the 
U.S. balance-of-payments situation. The recommended measures for 
1966 involve, essentially, a sharpening and reinforcing of the 1965 
program with continued emphasis upon its voluntary, comprehensive, 
and balanced character. 

Corporations are requested, through a strengthened Commerce 
Department Program, to meet overall balance-of-payment targets 
simUar to those of 1965; and also to meet specific targets for direct 
investment which are expected to result in balance-of-payments 
savings of up to $1 bUlion in 1966. CeUings on lending under the 
Federal Reserve voluntary program are to rise by the end of 1966 to 
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109 percent of the December 1964 base for banks and nonbank finan
cial institutions and small banks wUl be permitted to increase their 
loans somewhat more than this. These changes recognize the out
standing contribution of banking institutions to the 1965 program, 
and wUl help to insure more fully the adequacy of credit for financing 
of U.S. exports and the achievement of other desired objectives. 
Other important features of the program include an intensified effort 
to hold down the balance-of-payments cost of Government programs, 
encouragement of both foreign and domestic tourism in the United 
States, stepped-up effort to expand U.S. export trade^ and the recom
mendation that legislation to encourage foreign investment in the 
United States now before the Congress be enacted as soon as possible. 

The main balance-of-payments imponderables in early 1966 were 
the exact extent to which there would be rising balance-of-payments 
costs in Southeast Asia in both the mUitary and aid programs and the 
direct and indirect impact of Viet Nam on the domestic economy and 
the balance of trade. 

International Financial Arrangements 

A summary of a wide range of developments in international 
financial affairs will be found in the text of this report (pages 49-65). 
The discussion here will be limited to a brief review of the major steps 
taken during the calendar year 1965 to achieve further progress 
toward improved international monetary arrangements. 

The need for improved arrangements arises from the fact that 
growth in international monetary reserves—primarUy gold and 
dollars—has been largely dependent over the past decade upon in
creases in official foreign dollar holdings. New gold supplies moving 
into monetary use have been accounting for a relatively small propor
tion of total reserve growth. Therefore, as the U.S. payments deficit 
is removed, the major source of recent growth in international liquid
ity wUl also be removed. To assure ample world liquidity for the 
years ahead—when U.S. payments wUl not be in chronic deficit— 
the United States, in cooperation with other leading financial countries, 
is seeking workable ways of strengthening and improving international 
financial arrangements. 

In a Ministerial Statement of August 1964, the Group of Ten 
countries—Belgium, Canada, France, Germany, Italy, Japan, the 
Netherlands, Sweden, the United Kingdom, and the United States— 
stated that while supplies of gold and reserve currencies are fuUy 
adequate for the present and are likely to be for the immediate future, 
the continuing growth of world trade and payments is lUiely to require 
larger international liquidity. I t was recognized that world liquidity 
needs might be met by larger credit facilities or might call for some 
new form of reserve asset. Therefore, a Study Group was set up " to 
examine various proposals regarding the creation of reserve assets 
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either through the I M F or otherwise." Their valuable study—the 
so-called Ossola Report—was submitted to the Group of Ten on June 
1, 1965, and was published later. 

By mid-1965 with this and other technical studies completed and 
with the U.S. balance-of-payments program demonstrating its effec
tiveness, it was appropriate to press forward toward a stage of more 
conclusive negotiations. Therefore, on July 10, 1965, the Secretary 
of the Treasury announced his intention of conducting a series of 
informal discussions with ranking financial officials of other Group of 
Ten countries to ascertain firsthand their views on the most practical 
and promising ways of furthering progress toward improved inter
national monetary arrangements. In that statement, it was made 
clear that the United States was prepared to participate in an inter
national monetary conference at some appropriate future time. I t 
was also pointed out that before such a conference took place, there 
should be reasonable certainty of measurable progress through prior 
agreement on basic points. 

I t was announced at the same time that President Johnson had 
approved the recommendation of the Secretary of the Treasury and 
had created an Advisory Committee on International Monetary 
Arrangements, chaired by the former Secretary of the Treasury, 
Douglas DUlon. The Advisory Committee membership includes: 
Robert V. Roosa, former Under Secretary of the Treasury for Mone
tary Affairs; Kermit Gordon, former Director of the Bureau of the 
Budget; Edward Bernstein, economic consultant specializing in inter
national monetary policy; Andre Meyer, of the investment banking 
firm of Lazard Freres; David Rockefeller, President of the Chase 
Manhattan Bank; Charles Kindleberger, Professor of Economics at 
Massachusetts Institute of Technology; Walter Heller, former Chair
man of the Council of Economic Advisers; and Frazar Wilde, Chairman 
of the Board of Trustees, Committee for Economic Development. 

In September, following a series of bilateral talks between the 
Secretary of the Treasury and foreign financial officials, new negoti
ating machinery was established at the time of the annual meeting of 
the International Monetary Fund. The Finance Ministers of the 
Group of Ten countries instructed their Deputies to seek a basis of 
agreement on the improvements needed in the international monetary 
system, including arrangements for the future creation of reserve 
assets. I t was further provided that once a basis for agreement on 
essential points was reached, it would be necessary to proceed from 
this first phase to a second phase, involving a much larger group of 
countries. 

At the same time, the Managing Director of the IMF, who partici
pates in the ministerial meetings of the Group of Ten, indicated that 
the Fund would pursue its own investigation of the ways and ineans 
of creating international reserves. Since last fall, negotiations have 
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been pursued actively. The Deputies are proceeding to draft their 
report to the Ministers, which it is hoped wiU show consider
able progress toward a consensus on the essential features of an 
international system for creating reserves. 

Debt Management 

During the course of calendar 1965, record flows of funds moved 
through our domestic financial markets but at higher rates of interest. 
For short-term rates, this marked a continuation of the more or less 
steady advance dating from the beginning of the current expansion 
in early 1961, which has made our o^vn short-term rates more com
petitive with key rates abroad. For longer term rates, the rise after 
mid-1965 was the first significant upturn since the present expansion 
began. 

Yields moved upward in all maturity ranges of Treasury securities 
from mid-1965 until early December, and then rose sharply following 
the December 6 increase in the Federal Reserve discount rate (jdelds 
from 1960 to mid-1965 are shown in chart 3, page 18 of the accom
panying report). The yield on 3-month bills advanced from about 
3.80 percent at mid-1965 to 4H percent in early December, rose sharply 
to about 4)2 percent by the end of the year, and worked its way 
irregularly higher in early 1966. Treasury coupon issues in the 5-year 
range, which were a bit above 4̂ 8 percent at midyear, rose to about 
4K percent by early December, and 4% by yearend. Longer term 
yields in the 20-year range moved from a little below 4% percent at 
mid-1965, to around 4K percent by the end of 1965. This background 
of rising rates, which continued into early 1966, formed the environ
ment for Treasury debt management operations after mid-1965. (A 
detailed review of public debt management and ownership develop
ments during fiscal 1965 is provided on pages 17-34 of the accom
panying report.) 

Following an August 1965 refunding operation, the Treasury con
ducted the bulk of its financing for the rest of the year in the form of 
tax anticipation bills. A $4 billion tax anticipation bill package in 
September was followed by a November auction of another $2.5 
billion in tax bills. On October 27 the Treasury announced the terms 
for refinancing $9.7 billion of notes maturing November 15. The 
refinancing took the form of a cash offering of a new 18-month, 4K 
percent note, priced to yield about 4.37 percent. At the end of 1965 
the average length of the marketable interest-bearing public debt 
was 5 years, the same as a year earlier but 4 months shorter than the 
average maturity at the end of fiscal 1965 which had reflected the 
lengthening impact of an advance refunding in January 1965. 

In early 1966, after a $1.5 billion cash offering and $1 billion in 
additional tax anticipation bills in January, the Treasury took advan
tage of favorable market conditions in February to achieve some 
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moderate but useful debt lengthening, and also to lighten the task 
of refunding issues that would be maturing later in the year. The 
successful February operation was a combined refunding of February 
15 and April 1 debt maturities into 18-month or 4% year notes, 
along with a prerefunding of issues maturing in May and August into 
the 4% year option. With its completion. Treasury flnancing opera
tions for the fiscal year were virtually completed, except for routine 
rollovers. 

The savings bond program received an important stimulus early 
in 1966 when President Johnson announced an increase in the rate 
to 4.15 percent from the previous 3.75 percent effective from December 
1, 1965. The Presidential action also raised the earnings after De
cember 1, 1965, of outstanding Series E and H savings bonds. The 
new, higher rate was clearly justified not only in view of the higher 
rates available on various private savings accounts, but also in the 
light of current needs to sustain vigorous noninflationary growth and 
manage the public debt soundly. Corporate and Federal campaigns 
to increase participation in the payroll savings plan were being pressed 
intensively and substantial results were expected. 

HENRY H . FOWLER, 

Secretary of the Treasury. 
To THE PRESIDENT OF THE SENATE. 

To THE SPEAKER OF THE HOUSE OF REPRESENTATIVES. 
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Summary of Financial Operations 

The administrative budget deficit for the. fiscal year 1965 was $3.4 
billion, $4.8 billion less than the 1964 deficit and $2.8 billion less than 
estimated in the 1966 budget document. Net administrative budget 
receipts during the year totaled $93.1 billion and net expenditures 
amounted to $96.5 billion—receipts being $3.6 billion higher and ex
penditures $1.2 billion lower than the preceding year. 

Net reoeipts of trust funds during fiscal 1965 exceeded net trust 
expenditures by. $1.4 billion, with net reoeipts rising to $31.0 billion 
and net expenditures to $29.6 billion. 

On the basis of a consolidated cash statement, total receipts from 
the public during the year amounted to $119.7 billion, and total pay
ments to the public amounted to $122.4 billion, resulting in an excess 
of payments to the public of $2.7 billion. 

The public debt outstanding June 30, 1965, totaled $317.3 billion, 
a net increase of $5.6 billion during the year. A summary of the 
Government's fiscal operations during the 1964-65 fiscal years and 
their effect on the public debt follows: 

In billions of dollars 

Administrative budget receipts and expenditures: 
Netreceipts (—) 
Net expenditures 

Administrative budget deficit... --- . 
Trust receipts and expenditures: 

Netreceipts (—) 
Net expenditures 

Excess of receipts (—), or expenditures 
Net investments in public debt and agency securities 
Net sales (—) of Govemment agency securities in the market 
Increase (—), or decrease in checks outstanding, deposits in transit (net), etc. 
Increase (—), or decrease in public debt interest accrued 
Change in cash balances, increase, or decrease (—): 

Treasurer's account 
Held outside Treasury . 

Net increase in cash balances 

Increase in public debt.., 

*Less than $50 million. 
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Administrat ive Budget Receipts and Expendi tures 

C H A R T 2 

The Administrative Budget 

Receipts 

The increase of $3.6 billion in net administrative budget receipts 
during fiscal 1965 brought the total to $93.1 billion, thus marking the 
fourth successive year in which new peaks have been established. This 
overall rise occurred despite the impact of reduced individual and 
corporate income tax rates under the Revenue Act of 1964. The bulk 
of the tax reduction went into effect early in the calendar year 1964 
and the remainder on January 1, 1965. 

Economic activity continued to expand throughout the fiscal year 
1965 and tax receipts accompanied this general rise. 

A comparison of net administrative budget receipts by major sources 
for fiscal years 1964 and 1965 is shown below. Additional data for 
1965 on the gross basis are presented in table 18. 

Source 

In t e rna l revenue: 
I nd iv idua l inconie taxes - - -
Corporat ion income taxes , 
Excise taxes - -
E s t a t e and gift t axes . - _ . 

T o t a l in ternal revenue - -- --
Cus toms duties - --
Miscellaneous receipts . . . 

N e t admin i s t ra t ive b u d e e t receiots - . 

1964 1965 Increase 

I n millions of doUars 

48,697 
23,493 
10, 211 
2,394 

84,794 
1,252 
3 412 

89,459 

48,792 
25, 461 
10,911 
2,716 

87,880 
1,442 
3 749 

93 072 

95 
1,968 

700 
323 

3,086 
190 
337 

3,613 
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Individual income taxes.—Receipts from individual income taxes 
amounted to $48.8 billion in fiscal 1965, accounting for over one-half 
of total budget revenues but, because of the rate reduction, for only 
3 percent of the year's increase. The net gain of $95 million over 
fiscal 1964 occurred despite the effect of the tax reduction under the 
Revenue Act of 1.964. 

Corporation incoone taxes.—Corporation income tax receipts rose 
to $25.5 billion in the fiscal year 1965, $2.0 billion above the previous 
year's receipts, despite the reduced tax rates. 

Receipts from corporation income taxes depend primarily on the 
amount of corporation profits earned during the calendar year w-hich 
ends within the fiscal year. Corporation profits rose substantially 
from calendar year 1963 to 1964, up $6.2 billion on a national ac
counts basis. Tax receipts in fiscal 1965 were further bolstered by 
the speedup in estimated payments required under the Revenue Act 
of 1964. This speedup in payments adds to Government receipts 
in the fiscal years involved but does not affect the tax liabilities 
computed under the new lower rates. 

Excise taxes.—Receipts from excise taxes are shown in the following 
table. 

Source 

Alcohol taxes 
Tobacco taxes -. 
Taxes on document s , other i n s t rumen t s , and p laying cards 
Manufac tu re r s excise taxes 
Retai lers excise taxes . 
Al iscellaneous excise taxes -
Und i s t r i bu t ed deposi tary receipts and unapp l i ed collections 

Gross excise taxes - . 
Less: 

Refunds of receipts -
Transfers to h ighway t rus t fund -- - - - --

N e t excise taxes . . - - - - . 

1964 1965 Increase, or 
decrease ( - ) 

I n millions of dollars 

3,577 
2,053 

172 
6,021 

475 
1,547 

106 

13,950 

220 
3,519 

10,211 

3,773 
2,149 

186 
6,418 

513 
1,786 

- 3 2 

14, 793 

223 
3.659 

10,911 

195 
96 
15 

398 
38 

239 
- 1 3 9 

843 

3 
139 

700 

Net excise tax receipts, after deduction of refunds and transfers 
to the highway trust fund, rose $700 million to $10.9 billion for the 
fiscal year 1965. Increases were pervasive among the many forms of 
excises reflecting the sustained expansion in economic activity. Mis
cellaneous excise taxes showed the largest relative increase, the bulk 
of it due to increased collections from telephone and other communi
cations services. 

Estate and gift taxes.—Estate and gift tax collections reached $2.7 
billion in fiscal 1965, $323 million larger than in the previous fiscal 
year. Since estate taxes are not payable until 15 months after death 
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and the valuation of the estate is the lesser of the value at time of 
death or one year later, the rise refiected the strong upsurge in stock 
prices which began late in the calendar year 1962. 

Customs.—Customs duties increased 15 percent during the year 
reaching a net total of $1,442 million. This rise reflected a substantial 
increase in taxable imports accompanying the general rise in economic 
activity. 

Miscellaneous receipts.—^Miscellaneous receipts are the total of re
ceipts by the Government of varied forms of income other than taxes. 
The total of $3.7 billion received in the flscal year 1965 was $337 
million or 10 percent larger than in 1964. The net overall rise is a 
composite of divergent movements in the various forms of nontax 
receipts. Sales of Govemment property and products, dividends and 
other earnings, and seigniorage showed advances, offset in part by 
smaller realizations on loans and investments. 

Estimate of receipts 

The Secretary of the Treasury is required each year to prepare and 
submit in his annual report to Congress estimates of public revenue 
for the current fiscal year and for the fiscal year next ensuing (act 
of February 26,1907 (5 U.S.C. 265)). 

The estimates of receipts from taxes and customs for the current 
and ensuing fiscal years are prepared by the Treasury Department. 
In general, the estimates of miscellaneous receipts are prepared by 
the agencies depositing these receipts in the Treasury. 

The estimates of receipts and the legislative and economic assump
tions upon which they are based are the same as those presented in 
the Budget message of the President of January 24, 1966. Briefly, 
the recommendations involve (a) rescheduling the 1966-69 reduc
tions in the automobile and telephone excise taxes to the period 1968-
71 and (b) the adoption of certain collection procedures which will 
put income tax payments closer to a pay-as-you-go system, thereby 
increasing current revenues without changing income tax rates and 
without changing final tax liabilities. 

. Excise tax rates on automobiles and general and long distance 
telephone and teletype services would be restored to the rates in effect 
before January 1, 1966, and the successive reductions scheduled until 
January 1, 1969, would be deferred. The estimate assumes that the 
telephone and teletype taxes would return to 10 percent on April 1, 
1966, and the tax on automobiles would return to 7 percent from 
6 percent on March 15,1966. 

The proposed graduated withholding schedule on wage and salary 
income tax liabilities affects the timing of tax payments during the 
year, but it does not change the tax liabilities. Under present legisla-
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tion, a flat 14 percent is withheld on taxable salaries and wages; this 
corresponds to the tax on the lowest income bracket, and it is applied 
regardless of the amount of income. As a result, the taxes withheld 
on higher bracket wage earners are generally too small. The proposed 
new schedule would increase the amounts withheld as taxable salaries 
and wages increase, and thereby would reduce underwithholding to 
a small proportion of total income tax liability. The new withhold
ing schedules are assumed to become effective on May 1,1966. 

Under present law quarterly corporation payments on estimated 
tax liabilities greater than $100,000 per year are being adjusted to a 
schedule that would run concurrently with the accrual of tax liabili
ties during each tax year. The size of payments on estimated tax is 
being adjusted gradually to reach lan even quarterly pattern by calen
dar year 1970. The legislation proposed in this budget would require 
a naore rapid adjustment and would complete the transition in the 1967 
tax: year. The 'accelerated schedule would first apply to payments due 
April 15, 1966. 

Legislation authorizing additional user charges and extending others 
is recommended, in keeping with the policy that a greater share of the 
costs of certain programs which provide special benefits or privileges 
should be borne by identifiable primary beneficiaries. The user 
charges program also is being extended by administrative action 
throughout the executive branch where legislative authority exists, 
and present charges are reexamined regularly to assure that they ade
quately reflect the costs incurred. 

The tax on air passenger traffic would be raised from 5 .percent to 6 
percent until January 1, 1969. A tax of 2 percent on air freight 
waybills would be instituted and an additional 2 percent added on> 
January 1, 1969, raising this tax to 4 percent. The growth of air 
transportation should generate sufficient receipts from these taxes to 
meet commercial aviation's share of the cost of the Federal airways. 
Accordingly, the present 2 cents per gallon tax on gasoline used in 
commercial aviation would be repealed, leaving fuels used in com-
mercial aviation untaxed. Gasoline and jet fuels used in general avi
ation would be taxed at 4 cents per gallon, and all of the receipts 
retained in the general fund. 

A user charge of 2 cents per gallon is proposed on fuel used by ves
sels navigating the inland waterways. 

User charges are also being recommended in several other programs. 
Some of these charges would become miscellaneous receipts of the 
general fund. In other instances, the charges would be used to offset 
the costs of operation, as in: (1) meat and poultry inspections; (2) 
commodity inspection and classification and warehouse inspecting and 
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licensing; (3) administration of workmen's compensation and safety 
programs for longshoremen and harbor w^orkers; and (4) overtime 
border inspections of private vessels and aircraft. 

Legislation has been requested to create revolving funds for the 
Rural Electrification Administration (REA) and three power ad
ministrations—Bonneville, Southeastern, and Southwestern. With 
authority to operate as revolving funds, the agencies would be able to 
use collections on outstanding loans and revenues from power sales 
to help finance their current operations and necessary capital outlays, 
while remaining subject to control through the regular appropriations 
process. Enactment of this legislation will reduce, equally, miscel
laneous receipts of tHe Treasury and expenditures by the agencies 
without effect upon the budgetary surplus or deficit. 

The nation's output of goods and services for calendar year 1966 is 
expected to be within a $10 billion range centered on $722 billion, an 
increase of $46i/^ billion over 1965 at the midpoint of the range. Sub
stantial gains in personal income and corporate profits will accompany 
the groAvth in output. Specifically, the fiscal year revenue estimates 
are based on the following economic assumptions: 

X 

Gross na t ional product 
Personal income. . 
Corporate profits before t a x e s . . . . . . __. . . . . . . _. 

Calendar years 

1964 
actual 

1965 
pre l iminary 

1966 
es t imate 

I n billions of dollars 

628.7 
495.0 
64.8 

675.6 
530.7 
74.6 

722 
567 
80 

Estimates of tax revenues cannot be derived directly and simply 
from the assumed levels of aggregate economic performance. The 
definitions of taxable income in the tax statutes, which determine 
tax liabilities, differ from the economic or statistical definitions of in
come which are used to measure economic performance. . In addition, 
tax payments are received by the Treasury after the period i n which 
tax liabilities are incurred. For example, corporation income tax 
collections lag six months behind the period when the taxable income 
was earned; there is also some lag between the time when individual 
income and social security taxes are deducted from earnings and the 
time employers transfer these sums to the Treasury. 

The 1964 income tax legislation decreased tax liabilities by succes
sively greater amounts in calendar years 1964 and 1965. Despite the 
losses from income tax reduction and, in fiscal 1966, from the excise tax 
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cuts of 1965, total revenues rose in fiscal 1964 and 1965 and are ex-
jDccted to continue rising in the fiscal years 1966 and 1967. Receipts 
for fiscal 1966 are estimated to increase $7 billion over actual receipts 
in 1965 to $100 billion. A further increase of $11 billion to a total 
of $111 billion is estimated for 1967. Receipts will have risen for 
six consecutive years by the fiscal year 1967, reaching a level $33 billion 
above 1961. This revenue gain reflects an increase of $218 billion in 
gross national product from the calendar year 1960 to the calendar 
year 1966. 

Actual administrative budget receipts for the fiscal year 1965 and 
estimated receipts for 1966 and 1967 are compared by major sources 
in the accompanying table. Amounts shown for each revenue source 
are the net amounts after deduction of refunds, transfers to trust 
funds, and interfund transactions. 

Individuallncome taxes 
Corporation income taxes. _. ._ 
Excise taxes . . 
Estate and gift taxes __ __ _ _ 
Customs --
Miscellaneous receipts _ _ _ 

Net administrative budget receipts _. 

Fiscal years 

1965 
actual 

1966 
estimate 

1967 
estimate 

Increase, or 
decrease (—), 
1966 to 1967 

In millions of dollars 

48,792 
25,461 
10,911 
2,716 
1,442 
3,749 

93,072 

51,400 
29,700 
9,169 
2,932 
1, 655 
5,144 

100,000 

56,240 
34,400 
8,879 
3,301 
1,845 
6,335 

111, 000 

4,840 
4,700 
-290 

369 
190 

1,191 

11,000 

Individual income taxes.—Collections of individual income taxes 
amounted to $48.8 billion in fiscal year 1965. They are estimated to 
rise to $51.4 billion in fiscal 1966 and to $56.2 billion in fiscal 1967, an 
increase of $4.8 billion. The rise of $2.6 billion in fiscal 1966 reflects 
a substantial increase in the individual income tax base offset in part 
by the second stage reduction of tax rates which Avent into effect on 
January 1, 1965. The larger rise in 1967 is almost wholly due to 
higher incomes, bolstered by the proposed introduction of a graduated 
withholding system. 

Corporation income taxes.—Corporate receipts which amounted to 
$25.5 billion in the fiscal year 1965, are expected to reach $29.7 billion 
in 1966, and $34.4 billion in 1967. Receipts in 1966 are depressed by 
the second stage of tax rate reduction but are increased by $1.0 billion 
because of the further speedup in the payment schedule. The 1967 
revenue increase of $4.7 billion reflects both increased profits and a 
$3.2 billion effect of the proposed speedup. 
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Excise taxes,—Net excise tax revenues, excluding taxes collected and 
transferred to the highway trust fund, are estimated to fall to $9.2 
billion in fiscal year 1966 from $10.9 billion in 1965. A further de
crease to $8.9 billion is estimated for 1967. Losses in 1967 from the 
several excises repealed as of January 1, 1966, will be substantially 
offset if the proposals relating to the auto and telephone excises are 
accepted by the Congress. 

Also, there would be some offset if the various user charge proposals 
are adopted. Collections are also increasing from the excises not 
affected by the excise reduction act, reflecting increased sales of the 
products and services involved. 

Estate and gift taxes,—Estate and gift tax receipts are estimated to 
increase from $2.7 billion in 1965 to $2.9 billion in 1966. A rise to $3.3 
billion is expected in 1967. Receipts from this source arise mostly 
from collections of estate taxes which are payable 15 months after 
death. The estimated increases in the fiscal years 1966 and 1967 
therefore reflect rises in asset valuations occurring some time earlier. 

CustoTns,—Customs receipts are estimated to increase from $1,442 
million in fiscal year 1965, to $1,655 million in 1966, and to $1,845 
million in 1967. Enlarged receipts from customs duties reflect increas
ing imports associated with a continued expansion of economic activity. 

Miscellaneous receipts.—Miscellaneous receipts, which are all those 
received by the general fund of the Treasury except for taxes and 
customs duties, are shown in the above table net of interfund trans
actions. Such receipts are estimated to increase from $3.7 billion in 
fiscal 1965, to $5.1 billion in 1966, and to $6.3 billion in 1967. Over 
half of the increases of $1.4 billion in 1966 and $1.2 billion in 1967 are 
attributable to seigniorage profits arising from full-scale production 
of coins with the new composition authorized by the Coinage Act of 
1965.^ Also adding to the increases are accelerated sales of excess 
strategic and critical materials, increased receipts from the Outer 
Continental Shelf lands as new areas are opened for exploration, and 
higher payments of earnings by the Federal Reserve System. 

Expenditures 

Net administrative budget expenditures decreased ihore than $1 
billion in fiscal 1965 from the preceding fiscal year, the first such year-
to-year reduction in expenditures in five years. A two-year compara
tive summary by major functions is set forth below; more detailed 
information on administrative budget expenditures is contained in 
table 15. 

1 See exhibit 23. 
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Program 

1965 Increase, or 
decrease (—) 

In millions of dollars 

National defense 
Interest payments 
Health, labor, and welfare 
Veterans' benefits and services 
Space research and technology 
International affairs and finance 
Agriculture and agricultural resources. 
Commerce and transportation 
Other 1: . 

Less interfund transactions 

Total 

54,181 
10, 765 
5,475 
5,492 
4,171 
3,687 

r 5, 475 
3,002 

^ 6,102 
664 

97,684 

50,163 
11,435 
5,898 
5,495 
5,093 
4,304 
4,898 
3,499 
6,592 

870 

96, 507 

-4, 018 
670 
423 
3 

922 
617 

-577 
497 
490 
206 

-1,177 

r Revised. 
I Includes programs relating to natural resources, housing and community development, education, and 

general government. 

Expenditures for national defense, though significantly below the 
preceding year, accounted for 52 percent of total administrative budget 
expenditures. Interest payments increased during the year to account 
for 12 percent of administrative budget expenditures; health, labor, 
and welfare programs accounted for over 6 percent; and veterans' 
benefits and services something less than 6 percent. 

Estimates of expenditures 

Administrative budget expenditures in the fiscal years 1966.and 
1967 are expected to be $106.4 billion and $112.8 billion, respectively. 
The following summary shows the estimated expenditures for these 
two years by major programs. Table 18 shows estimated administra
tive budget expenditures for these years by agencies. 

Program 

Nat iona l defense 
In teres t p a y m e n t s 
Hea l th , labor, and welfare . . . . 
Veterans ' benefits and services. 
Space research and technology 
In te rna t iona l aflairs and finance. _ 
Agricul ture and agricultural resources 
Commerce and t r anspor t a t ion . 
Other 1 . _ 

Less in ter fund t ransact ions 

To ta l 

1965 
actual-

1966 
es t imate 

Increase, or 
decrease 
( - ) , 1966 
from 1965 

1967 
es t imate 

Increase, or 
decrease 
( - ) , 1967 
from 1966 

I n millions of dollars 

50,163 
11,435 
6,898 
5,495 
5,093 
4,304 
4,898 
3,499 
6,592 

870 

96,507 

56,560 
12,104 
8,377 
5,122 
5,600 
3,932 
4,313 
3,202 
7,866 

647 

106,428 

6,397 . 
669 

2,479 
- 3 7 3 

507 
- 3 7 2 
- 5 8 5 
- 2 9 7 
1,274 
- 2 2 3 

9,921 

.. 60,541 
12,854 
9,962 
5,721 
5,300 
4,177 
3,372 
2,672 
8,960 

712 

112,847 

... 3,981 
750 

1,585 
599 

- 3 0 0 
245 

- 9 4 1 
- 5 3 0 

• 1,094 
65 

6,419 

1 Includes programs relating to natural resources, housing and community development, education, and 
general government. 

Trus t Receipts and Expendi tures 
Receipts 

In fiscal 1965, net trust receipts rose to $31.0 billion, an increase of 
$.7 billion over 1964. Detailed information on net trust receipts is 
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12 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

given in table 5; the following summary shows the two year com
parison of net trust receipts, by source for fiscal years 1964 and 1965. 

Source 

1964 Increase 

In millions of dollars 

Employment taxes __. 
Unemployment tax deposits by States. 
Excise taxes. 
Interest on trust funds 
Other trust receipts i 

Less interfund transactions 

Net trust receipts 

16,832 
3,042 
3,519 
1,613 
5,845 
521 

30,331 

16,905 
3,052 
3,659 
1,770 
6,299 
638 

31,047 

73 
10 
140 
157 
454 
117 

1 Includes Federal employee and agency payments to retirement funds, veterans' life insurance premiums, 
and other miscellaneous trust receipts. 

Estimates of receipts 

In the fiscal years 1966 and 1967 trust receipts are expected to rise 
to $33.5 billion and $41.6 billion, respectively. The rise will be due 
principally to employment tax receipts. In fiscal 1966, employment 
taxes are estimated to increase $1.9 billion over 1965, and in 1967 by 
$5.5 billion over 1966. These increases will develop primarily from 
the higher social security tax rates and larger wage base, effective 
January 1, 1966. On that date the combined employer-employee rate 
is raised from 7.25 percent to 8.4 percent and the covered annual wage 
base from $4,800 to $6,600. On January 1,1967, existing law provides 
for the combined tax rate to be further increased to 8.8 percent. 

Detailed estimates of trust fund receipts are contained in table 19; 
a suriimary by principal source follows: 

Source 

Employment taxes 
Unemployment tax deposits by States . . 
Excise taxes. 
Interest on trust funds _ _. __ _ ._ 
Other 1 

Less interfund transactions __ . _ 

Net trust receipts 

1965 
actual 

1966 
estimate 

Increase, or 
decrease 
( - ) , 1966 
from 1965 

1967 
estimate 

Increase, or 
decrease 
( - ) , 1967 
from 1966 

In millions of dollars 

16,905 
3,052 
3,659 
1,770 
6,299 

638 

31,047 

18,819 
2,900 
3,859 
1,822 
6,933 

795 

33,539 

1,914 
-152 

200 
52 

634 
157 

2,492 

24,339 
2,900 
4,378 
1,970 
8,787 

767 

41.608 

5,520 

519 
148 

1,854 
-28 

8,069 

1 Includes Federal employee and agency payments to retirement funds, veterans' life insurance premiums, 
and other miscellaneous trust receipts. 

Expenditures 

Net trust expenditures in fiscal 1965 amounted to $29.6 billion, an 
increase over the preceding year of $.7 billion. Programs of a health, 
labor, and welfare nature accounted for 78 percent of total trust ex-
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REVIEW OF FISCAL OPERATIONS 13 

penditures, while commerce and transportation programs (mainly 
highway trust fund expenditures) made up 13 percent of the total. 
Details regarding trust expenditures are contained in table 5; a sum
mary by major function follows comparing fiscal 1965 trust expendi
tures with those of 1964. 

Program 

1964 1965 Increase, or 
decrease (—) 

In millions of dollars 

Health, labor, and welfare , 
Commerce and transportation 
I-Iousing and community development 
Veterans' benefits and services 
Agriculture and agricultural resources.. 
National defense 
Other 1 _. 

Less interfund- transactions 

Net trust expenditures 

22,733 
3,482 
1,889 

666 
496 
487 

-348 
521 

28, 885 

23,186 
3,864 
1,136 

624 
927 
751 

-213 
638 

29, 637 

453 
382 

-753 
-42 
431 
264 
135 
117 

752 

1 Includes programs relating to natural resources, international affairs and finance, education, and general 
government; also includes net transactions in deposit fund accounts. 

Estimates of expenditures 

I n the fiscal years 1966 and 1967 trust expenditures are expected to 
reach $33.8 billion and $37.9 billion, respectively. The following 
summary shows by major functions the estimated trust expenditures 
for 1966 and 1967, compared with the preceding year. Trust expendi
tures for these years are shown in more detail in table 19. 

Program 

Health, labor, and welfare. _ . . 
Commerce and transportation 
Housing and community development 
Veterans' benefits and services . 
Agriculture and agricultural resources 
National defense . 
Other 1 

Less interfund transactions..' _. 

Net trust expenditures 

1965 
actual 

1966 
estimate 

Increase, or 
decrease 
( - ) , 1966 
from 1965 

1967 
estimate 

Increase, or 
decrease 
( - ) , 1967 
from 1966 

In millions of dollars 

23,186 
3,864 
1,136 

624 
927 
751 

-213 
638 

29, 637 

26, 589 
3,780 
1,988 

554 
600 
875 
194 
795 

33, 786 

3,403 
-84 
852 

-70 
-327-

124 
407 
157 

4,149 

31,110 
3,895 
1,194 

682 
623 
898 
248 
767 

37,882 

4,521 
115 

-794 
128 
23 
23 
54 

-28 

4,096 

1 Includes programs relating to natural resources, international affairs and finance, education, and general 
government; also includes net transactions in deposit funds. 

Receipts From and Payments to the Public 

A summary of Federal Government cash transactions with the pub
lic during fiscal year 1965 shows total receipts from the public to have 
amounted to $119.7 billion, while total payments to the public reached 
$122.4 billion, resulting in an excess of payments totaling $2.7 billion. 
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The consolidated cash statement is considered helpful in assessing 
the results of the Federal Government's financial operations, since it 
presents the flow of cash transactions between the Federal Government 
and the public. The totals of the administrative budget receipts and 
expenditures are added to the trust fund receipts and expenditures, 
with appropriate deductions for intragovernmental transactions, an 
adjustment to expenditures for debt issuances in lieu of checks, and 
certain other adjustments for transactions not involving cash ex
changes with the public. The 1962 annual report, page 31, contains 
a detailed explanation of the procedure for compiling the consolidated 
cash statement. 

Table 17 provides an ll-year comparative table showing details of 
cash transactions with the public. Tlie following summary shows such 
transactions for fiscal years 1964-65 and estimates for 1966-67. 

Receipts from and pasonents to the public 

Receipts from the public: 
Administrative budget (net) . 
Trust and other fnet). 

Intragovernmental and other noncash items 

Totalreceipts from the public 

Payments to the public: 
Administrative budget (net) 
Trust a.nd other (net) 

Intragovemmental and other noncash items 

Total payments to the public 

Excess of cash receipts from, or payments to ( - ) , the 
public 

Actual 

1964 1965 

Estimated 

1966 1967 

In millions of dollars 

89,459 
30,331 

-4,259 

115, 530 

97,684 
28, 885 

-6,237 

120,332 

-4,802 

93, 072 
31,047 

- 4 , 420 

119, 699 

96, 507 
29, 637 

- 3 , 749 

122,395 

- 2 , 696 

100,000 
33, 539 

-5,385 

128,154 

106,428 
33, 786 

-5,166 

135,048 

- 6 , 894 

111. 000 
41,608 

-7,069 

145, 539 

112,847 
37, 882 

-5,681 

145, 048 

491 

Corporations and Other Business-Type Activities of the Federal 
Government 

The business-type programs which Govemment corporations and 
agencies administer are financed by various means: appropriations, 
sales of capital stock, borrowings from either the U.S. Treasury or 
the public, or by revenues derived from their own operations. 

Corporations or agencies having legislative authority to borrow 
from the Treasury issue their formal securities to the Secretary of 
the Treasury. Amounts borrowed are reported in the periodic finan
cial statements of the Government corporations and agencies as part 
of the Government's net investment in the enterprise. In fiscal 1965, 
borrowings from the Treasury, exclusive of refinancing transactions, 
totaled $7,450 million, repayments were $8,352 million, and outstand
ing loans on June 30, 1965, totaled $28,354 million. 
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Those agencies having legislative authority to borrow from the pub
lic must either consult with the Secretary of the Treasury regarding 
the proposed offering, or have the terms of the securities to be offered 
approved by the Secretary. 

During fiscal 1965 Congress granted new authority to borrow from 
the Treasury in the total amount of $1,050 million, and reduced ex
isting authority by $924 million, resulting in a net increase of $126 
million. The status of borrowing authority and the amount of corpo
ration and agency securities outstanding as of June 30, 1965, are 
shown in table 109. 

Unless otherwise specifically fixed by law, the Treasury each month 
determines interest rates on its loans to agencies by considering the 
Government's cost for its borrowings in the current market, as reflected 
by prevailing market yields on Government securities with comparable 
maturities. A description of the Federal agencies' securities held 
by the Treasury on June 30, 1965, is shown in table 110. 

During fiscal 1965, $1.1 billion was received by the Treasury as in
terest on borrowings by agencies, dividends, and similar payments. 

Quarterly statements of financial condition, income and expense, 
and source and application of funds are submitted to the Treasury 
by Government corporations and agencies. Semiannual statements 
of financial contingencies are also submitted. These statements serve 
as the basis for the combined financial statements compiled by the 
Treasury which, together with the individual statements, are pub
lished periodically in the Treasury Bulletin, Summary statements 
of the finiancial condition of Government corporations and other busi
ness-type activities, as of June 30, 1965, are shown in table 111. 

Account of the Treasurer of the United Sta tes 

Gold, silver, and the general account are the three major categories 
of the account of the Treasurer of the United States. On June 30, 
1965, gold held was valued at $13,934 million, the principal amount 
being at the Fort Knox Depository with lesser amounts at mints and 
assay offices. Gold liabilities totaled $13,826 million and included 
gold certificates (series 1934), the reservation for the gold certificate 
fund of the Federal Reserve Board of Governors, and reserves against 
Federal Reserve notes and U.S. notes. 

Assets of the silver account, consisting of silver bullion and silver 
dollars had a value of $1,270 million as of June 30, 1965. Liabilities 
against the silver account (currency issued against free silver, etc.) 
amounted to $889 million, leaving a silver balance totaling $382 
million. 
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16 1965 REPORT OF THE SECRETARY OF THE TREASURY 

Transactions affecting the account of the Treasurer of ihe United States, fiscal year 
1965 

[In millions of dollars] 

Balance June 30, 1964 11,036 
Excess of deposits, or withdrawals (—), budget, 

trust, and other accounts: 
Deposits - 125,464 . 
Withdrawals ( - ) 126,395 - 9 3 1 

Excess of deposits, or withdrawals (—), public 
debt accounts: 

Increase in gross public debt 5, 561 
Deduct: 

Excess of Govemment agen
cies' investments in public 
debt issues 2,422 

Accruals on savings and re
tirement plan bonds and 
Treasury bills (iucluded in 
increase in gross public 
debt above) 3, 7l7 

Certain public debt redemp
tions (iQcluded above in 
withdrawals, budget, trust, 
and other accounts) —3, 467 

Net deductions 2,672 2,889 

Excess of sales of Government agencies' securities in the 
market •__ 201 

Net transactions in clearing accounts (documents not re
ceived or classified by the Office of the Treasurer) —584 

Balance June 30, 1965 -__ 12,610 
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REVIEW OF FISCAL OPERATIONS 17 

The assets of the general account of the Treasurer at fiscal yearend 
included the gold and silver balances against which there were no 
reserves or specific liabilities, cash in the form of currency and coin, 
unclassified collections, and funds on deposit with Federal Reserve 
banks and other depositaries. During the year the balance in the gen
eral account increased by $1,575 million. The net change is accounted 
for in the preceding table. 

Table 58 is a balance sheet presentation of the account of the Treas
urer of the United States. 

Public Debt Management and Ownership 

In the fiscal year 1965 Treasury debt management operations were 
primarily designed to secure the funds needed for Government ex
penditures in excess of revenues and for the refinancing of maturing 
Treasury securities. In addition to meeting these basic housekeeping 
requirements, decisions were also shaped by major economic policy 
objectives—including the achievement of progress toward equilibrium 
in the U.S. balance of payments, and the achievement of growth and 
price stability of the domestic economy. In brief, these goals called 
for maintaining a level of short-term interest rates that would be 
sufficiently competitive with rates available in other financial centers, 
while avoiding an excessive buildup in short dated debt (with its 
implicit inflationary potential) or upward pressure on long-term in
terest rates, which would impede domestic investment. At the same 
time a continuing effort was made to retain and improve upon a debt 
maturity structure that would assure flexibility in future fmancing 
decisions. With the domestic economy expanding and total credit 
flows proceeding at record levels, these objectives presented no serious 
conflict with one another. Flows of funds proceeded through the 
market at record levels, helping to lift economic activity to new highs 
while longer term interest rates were essentially steady—despite siz
able sales of long-term Treasury issues through the advance refunding 
of shorter debt. The price level in the economy rose slightly during 
the year. The balance.of payments was in deficit for the period as 
a whole, but showed a marked improvement wdthin the year and ac
tually registered a surplus in the Apri l -June 1965 quarter. This 
improvement largely reflected the initial impact of President John
son's voluntary restraint program of February 10,1965, but the higher 
level of short-term interest rates in this country was also helpful. 

78;2-5.56—66 2 
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The form and scope of Treasury borrowing operations in fiscal 1965 
depended to a great extent upon the investment environment at each 
particular financing juncture. Early in the fiscal year the investment 
climate was generally marked by invesstor confidence in the existing 
yield levels which, in turn, reflected the noticea;ble improvement in 
the U.S. balance-of-payments situation in the second half of the pre
vious fiscal year and the continued steady growth of the domestic 
economy. 

This favorable atmosphere was clouded during the fall months, 
however, as the extent of the British balance-of-payments problems 
became publicized and the increase in the Bank of England bank 
rate was closely followed in late November by a rise in the Federal 
Reserve discount rate. The credit market impact of the British pay
ments crisis was almost entirely confined to the money market area 
where, for example, average issuing rates on three-month Treasury 
bills rose from 3|% percent early in the fiscal year to 3% percent by 
calendar yearend. (See chart 3.) Prices of long-term securities fal
tered, but recovered quickly as a steady volume of investment demand 
continued to be the predominate factor in capital markets. The ex
tent of this demand was highlighted by the very active investor par
ticipation in the Treasury's advance refunding offering in January 
and the aggressive bidding for corporate and municipal securities of
fered at that time. 

CHAET 3 

Market Yields At Constant Maturities' I960"'65 

3>h 
L W tr 

1 Est imated yields of U.S. (Government securities a t 1, 5, and 20 y e a r s ; bank discount 
ra tes on bills ; monthly averages of end of week figures. 
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Short-term rates, after declining somewhat from December highs, 
turned up again in January and reached record levels in late Febru
ary 1965 for the current business expansion. Growing concern over 
the deteriorating U.S..balance-of-payments position and the accom
panying gold losses created uncertainties in the money market, which 
were in part abated by the President's February 10 message to Con
gress introducing the voluntary foreign credit restraint program. As 
the efficacy of this program became apparent, investor confidence re-
emerged and short-term as well as long-term interest rates were gen
erally steady to lower throughout the remainder of the fiscal year. 
By the end of the fiscal year the market rate on 3-month bills, after 
reaching 4.0 percent, declined to about 3.8 percent while the average 
yield on long-term Treasury bonds fell slightly to about 4% percent. 

The Treasury was also aided in debt management efforts by a con
tinuation of the trend of recent years toward smaller year-to-year 
increases in the Federal debt (the public debt and guaranteed debt 
not owned by the Treasury). The total debt rose by $5.3 billion in 
fiscal 1965 compared with increases of $6.1 billion in fiscal 1964, $7.8 
billion in fiscal 1963, and $9.4 billion in fiscal 1962. Marketable secu
rities, which comprised almost two-thirds of the debt on June 30,1965, 
totaled just $2.2 billion higher than a year earlier, marking the small
est fiscal year increase in this category of debt since fiscal year 1957. 
Moreover, the supply of marketable Treasury securities held by the 
public actually declined by $2.4 billion as Govemment investment 
accounts and the Federal Reserve System absorbed $4i/^ billion of 
marketable issues duruig the year. Official accounts also added $2 
billion to their holdings of nonmarketable securities, for a total net 
acquisition that was $1.2 billion greater than the $5.3 billion increase 
in the Federal debt. 

As illustrated by chart 4, commercial banks (particularly large 
reserve city banks) continued to liquidate holdings of Govermnent 
securities durmg the past fiscal year. These holdings declined by $2 
billion, following a $4 billion decline in fiscal 1964. Large nonfinancial 
corporations were also net sellers of governments in fiscal 1965 as the 
yields on alternative money market instruments attracted an increas
ingly larger share of the corporate short-term investment funds which 
remained after heavier capital spending outlays. As was true in fiscal 
1964 net new investment in Federal securities in fiscal 1965, other than 
that represented by Govemment investment account and Federal Re
serve purchases, was largely concentrated in the portfolios of State and 
local government general and pension funds, individuals, and corpo
rate pension funds. 
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CHART 4 

Changes in Public Debt Holdings by Investor Classes 
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FINANCING OPERATIONS 

As the new fiscal year began the financing outlook had improved 
from earlier projections due to the stronger than anticipated budget 
position during the last few inonths of fisoal 1964. The Treasurer's 
account balance reached a relatively high level of $11 billion on June 
30,1964, and earlier expectations of moderately heavy cash borrowing 
in the upcoming July-September period were revised downward. The 
budget deficit for fiscal 1965 w âs viewed as certain to be significantly 
less than the $81/4 billion fiscal 1964 total with expenditures held below^ 
the level of the previous year and revenues rising somewhat. Reflect
ing the seasonally light flow of receipts \h^ budget deficit in the first 
six inonths of the new fiscal year was expected to approach $9 billion, 
follow^ed by a substantial surplus in the subsequent six-month period. 
However, by drawing down the seasonally high cash balance at the 
start of the fiscal year and entering the inarket for about $2 billion 
of new money in July or August, it appeared that the Treasury could 
postpone the bulk of new cash borrowing until the October-December 
quarter. 

This favorable cash outlook, together with outward signs of strength 
in the Governinent securities market, presented the Treasury with an 
opportunity to make a major debt restructuring effort. Consideration 
centered on the possibility of including an early refunding in advance 
of maturity of issues due m August and November 1964 into longer 
term securities in addition to the advance refundinp' of selected issues 
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in the short to intermediate maturity range. With close to $30 billion 
of coupon issues maturing on the 4 quarterly refunding dates of fiscal 
year 1965 and $16% billion of the total held by the public (that is, in 
the hands of individual, business, and institutional investors other than 
the Federal Reserve banks and Government investment accounts) it 
was hoped to refund a significant portion of these nearby maturities,, 
along with some other short-term issues, in the existing receptive 
market. A reduction in the volume of short dated debt also would 
provide greater flexibility in the later fall cash operations by making 
it possible to borrow through regular bills and tax anticipation bills 
without adding so much to the economy's liquidity as to be an infla
tionary influence. 

Accordingly, on July 8, the Treasury announced that the improve
ment of its cash position made unnecessary any immediate substantial 
cash borrowing. At the same time, an advance refundmg offering was 
made to holders of $42 billion of 9 selected note and bond issues matur
ing from August 1964-February 1967. This first financing of the new 
fiscal year provided an opportunity for holders of these issues ($261^ 
billion in public hands) to exchange for reopened 4 percent bonds of 
October 1969, new 4% percent bonds of 1973, and reopened 4^4 percent 
bonds of August 1987-92. The terms of the offering were W'ell received 
by investors .and public subscriptions reached a record high for ad
vance refundings of $9.3 billion, 35 percent of eligible public holdings. 
As a result of the large conversion public holdings of Issues maturing 
in fiscal year 1965 were reduced by some $41^ billion, $114 billion was 
added to the volmne of long-term debt outstanding, and the average 
maturity of the marketable debt rose by almost 5 months tO' the high
est level in 8 years. The successful offering was particularly helpful 
in tightening the August and Noveihber maturities, reducing public 
holdings of issues maturing in each of those months to a very manage
able $214 billion. 

The Treasury also announced at the time of the advance refunding 
in July that the immediate cash needs of the Treasury would be met 
through increases in the regular weekly bill offerings beginning with 
a $100 million addition to the weekly auction of bills dated July 16. 
The following two weekly auctions were increased by a like amount. 
The demand for bills expanded sharply during the refunding period, 
however, as some sellers of advance refunding "rights" entered the 
bill market and reinvestment demand also developed from holders 
of the $2 billion one year bills maturuig July 15. Bill rates moved 
appreciably lower. Responding to the market demand, and mindful 
of near-term needs for additional cash, the Treasury announced, on 
July 20, a cash offering of a $1 billion strip of bills consisting of an 
additional $100 million each of 10 weekly series dated October 15—• 
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December 17, 1964. Bill rates immediately steadied and then turned 
upward as supplies were enlarged and as market observers interpreted 
the move as a sign of official concern over the trend and level of short-
term rates compared with those abroad. 

The $4 billion remainder of the 5 percent notes and 3 % percent 
notes maturing on August 15 were refinanced through a cash offering 
of new 3 % percent 18-month notes, at par. The cash refinancing offer 
was favorably received and subscriptions totaled $14.9 billion for the 
$4 billion, or thereabouts, to be issued. Subscriptions received from 
States and funds of other political subdivisions, Govemment invest
ment accounts, Federal Reserve banks, international organizations 
and foreign official accounts totaled $2.0 billion and were allotted in 
full upon receipt of the required certification of ownership of the ma
turing securities. Subscriptions for less than $100,000 were allotted 
in full while larger subscriptions were subject to a 15-percent allot
ment but were assured of a minimum award of $100,000. 

The second major step taken to meet the anticipated cash require
ments of the fall period was announced on August 21, 1964. Sub
scriptions were invited for $1 billion of 201-day tax anticipation bills 
to be dated September 2, 1964, and to mature March 22, 1965. On 
August 31, the Treasury announced a $100 million increase in the fol
lowing regular weekly bill auction, and similar additions were made 
for the next three weeks bringing the net hew cash borrowed through 
the first three months of fiscal 1965 to $2% billion. 

Treasury financing decisions through the remainder of the calendar 
year 1964 were influenced by a combination of international and do
mestic developments. In the international area imcertainties arose 
over the British and U.S. balance-of-payments positions and were 
strengthened, by the sterling crisis and resultant increases in the 
British bank rate and Federal Reserve discount rate in late November. 
Added to these concerns there were increased discussions in the market 
of the possibility that domestic price stability might be threatened 
by rising private credit demand associated with expanding business 
activity. The outcome of the labor negotiations in the automobile 
industry also generated a degree of market caution. 

In mid-October Treasury again entered the Govemment securities 
market to borrow $ 1 % billion through the auction of additional March 
22, 1965, tax anticipation bills. This step had been anticipated by 
market observers in view of expected Treasury cash requirements 
and commercial banks bid aggressively in the auction to obtain the 
Treasury tax and loan account credit which was permitted up to 50 
percent of bank allotments. 

On October 28, the Treasury announced plans to refinance the $83̂ 4 
billion of 4% percent notes and 3 % percent notes maturing Novem-
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ber 15,1964. The Treasury offered $914 billion, or thereabouts, of new 
4 percent 18-month notes for cash in order to pay off the maturing 
securities and raise a moderate amount of new money. Subscriptions 
totaling $21.9 billion were received for the issue and those received 
from States, political subdivisions, Govemment investment accounts, 
Federal Reserve banks, international organizations and foreign official 
accounts were allotted in full if accompanied by the required certifica
tion of ownership of the maturing notes. All other subscriptions 
were allotted in full up to $100,000 and larger subscriptions were 
subject to a 16.5 percent allotment ratio with a minimum award of 
$100,000. 

Additional new cash was raised in November with an offering of $1.5 
billion of tax anticipation bills to- mature in June 1965. As in 
October, the Treasury allowed commercial banks to pay for 50 percent 
of their purchases through direct crediting of tax and loan accounts, 
and this resulted again in vigorous bank bidding for the bills. 

This offering marked the completion of the borrowing program 
(aside from regular bill rollovers) for the July-December half of 
the fiscal year with a total of $6i/̂  billion of new oash raised, primarily 
through bills, and $22 billion of notes and bonds issued in exchange 
and cash refunding operations. 

Throughout the closing months of the calendar year the Treasury 
considered possibilities for borrowing operations in the January-June 
1965 period. While financial developments in late November, as 
mentioned earlier, provided an additional complication, plans con
tinued to focus on advance refunding possibilities should conditions 
favor such an undertaking in the months ahead. Remaining cash 
borrowing needs for the fiscal year were expected to be relatively light 
with most of the total to be raised through additional June tax antic
ipation bills. The market for longer term governments improved in 
early December and prices climbed back to the levels existing before 
the discount rate increase in November. While bond prices declined 
moderately by yearend, there appeared to be sufficient demand for 
intermediate and longer term governments to warrant another ad
vance refunding offering in early January. A good availability of 
funds for long-term investment was in evidence with some signs of 
easing in the demand for mortgage loans and no particular pressures 
noticeable in either the corporate or municipal sectors. 

The flow of liquid savings continued at record high levels and it was 
felt that by moving ahead at the turn of the calendar year, the Treas
ury would remove some uncertainties surrounding new investment 
programs for the coming year, and provide investors with an oppor
tunity to extend their holdings at then current yield levels. I t would 
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also be useful for the Treasury to gain the benefit of private investors' 
desires to achieve debt extention and thus increase the flexibility of 
future Treasury operations. 

The announceinent on December 30 of an advance refunding offering 
was well received by the market. Holders of $33 billion of 8 outstand
ing issues, including the nearby inaturing February 1965 bonds, in 
addition to those maturing from Noveinber 1965—November 1967, 
w^ere given an opportunity to extend their holdings into new 4 per
cent bonds of February 1970, new 41/8 percent bonds of February 
1974, and reopened 4^4 percent bonds of August 1987-92. A total of 
$9.1 billion or 41 percent of the $22.1 billion of eligible public hold
ings, were exchanged for the new issues. The Treasury was well 
satisfied with the results of the offering, which exceeded earlier ex
pectations, and welcomed the expression of iiiA^estor confidence in 
current interest rate levels. Secondary distribution proceeded 
smoothly assisted by a favorable market reaction to the President's 
Budget Message and news of improvement in the British balance-of-
payments situation. 

At the same time that the January advance refunding was an
nounced, the Treasury indicated the intent to borrow shortly from 
$ 1 % billion to $2 billion by adding to the outstanding June tax antici
pation bill. The formal offering of $ 1 % billion of this issue was made 
on January 6, for cash subscription on January 12. Commercial banks 
were again allowed a 50 percent credit to their Treasury tax and loan 
accounts in payment for their allotments and as a result the auction 
attracted good commercial bank participation. 

A technical shortage of short-term regular bills developed in the 
inarket during the advance refunding period as strong reinvestment 
demand originated from sellers of "rights." To help counteract this 
shortage and maintain international short-term interest rate relation
ships, as well as help cover some of the remaining fiscal year 1965 cash 
borrowing needs, the Treasury announced on January 13 that $100 
million would be added to the regular weekly auctions in coming 
weeks. Each of the seven auctions for the bills issued from J'anu-
ary 21—^March 4, w âs increased by this amount as well as the auctions 
for the March 25, April 1, and April 15 issues. One auction, the issue 
of April 8, was increased by $200 inillion to even out the existing pat
tern, leaving a cycle of $2.2 billion regular weekly bills maturing and 
offered each w^eek: $1.2 billion of the 13-week bill and $1.0 billion of 
the 26-week issue. This cycle was maintained through the balance of 
fiscal 1965, along with the regular cycle of one-year bills maturing on 
month-end dates, each in the amount of $1 billion. 

The remainder of the 2% percent bonds maturing February 15,1965, 
were paid off in cash from the proceeds of a routine offering of an 
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equivalent amount of 4 percent, 21-month notes priced at 99.85, to 
yield 4.09 percent. The $2.2 billion of these 2%s to reach final ma
turity represented less than one-third of the amount originally issued 
in June 1958. The issue had been made eligible in three advance re
funding offerings and in the last of these, in January, $1.8 billion was 
exchanged for the longer term securities then being offered. 

Subscriptions for the new 4 percent notes totaled $10.6 billion and 
those received from official institutions and public funds were allotted 
in full. Subscriptions of $100,000 or less were also allotted in full 
while larger subscriptions were subject to a 15 percent allotment ratio 
but assured of a $100,000 miniinum aAA-ard. The 21-inonth maturity of 
the notes offered in this refinancing represented a slight departure 
from the length of short-term securities in recent cash and exchange 
offerings and, in fact, was the only such maturity issued in more than 
20 years. 

The final financing operation of fiscal year 1965 consisted of the re
financing of $81/^ billion securities maturing May 15, 1965. The two. 
inaturing issues were a 4% percent note and a 3% percent note with 
some $4.1 billion of the maturing total in public hands. This total 
represented the largest public holding of the four quarterly refund
ings during the year and the largest since the $4.2 billion public holding 
of May 1964, just a year earlier. The market environment was also sim
ilar to that of the previous spring, with long-term yields down slightly 
and intermediate rates generally unchanged from a year earlier. The 
only significant change in the yield structure had occurred in the short-
term area where the three-month bill rate had climbed nearly one-half 
of one percent and one-year yields had increased a little over one-
eighth of one percent. The budget picture was also one of improve
ment from the latest January estimates, with projected revenue flows 
adequate to meet expenditures through the remainder of the fiscal 
year. 

The securities offered in the May refunding, in exchange for the 
maturing notes were also similar to those offered a year earlier. In
vestors were given the opportunity to exchange for 4 percent 15-month 
notes (priced to yield 4.12 percent) and 41/4 percent, 9-year bonds 
(priced to yield 4.22 percent). The latter option was the same issue 
that had been offered in 1964, reopened at a slight premium. Interest 
centered primarily on the 414 percent bonds and public subscriptions 
to this issue totaled $2.0 billion, compared to $1.7 billion for the shorter 
term notes. 

The two accompanying tables smnmarize the Treasury's major 
financing operations during the fiscal year and table 45 provides data 
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on allotments by investor classes. The exhibits on public debt opera
tions provide further information on public offerings and allotments 
by issues in tables and representative circulars. 

Public offerings of marketable Treasury securities excluding refinancing of regular 
bills (three-month, six-month, and one-year) fiscal year 1965 

[In millions of dollars] 

D a t e 

1961^ 
Apr , 1 
J u l y 22 
Ju ly 22 
J u l y 22 
Aug . 15 
Oct . 1 
N o v . 16 

1965 
J a n . 15 
J a n . 15 
J a n . 15 
F e b . 15 
Apr . 1 
M a y 15 
M a y 15 

1964 

1965 

1964 
J u l y 29 
Sept . 2 
Oct. 26 

N o v . 24 

1965 
J a n . 18 

Descript ion 

B O N D S AND N O T E S 

13'^% exchange no te -Apr . 1,1969 i -
4% bond-Oc t 1,1969, addi t ional 
4 H % b o n d - N o v , 15, 1973 
4 H % b o n d - A u g 15, 1987-92, addi t ional 
3 % % n o t e - F e b . 15, 1966 3 -_ 
iy^% exchange nd te -Oct . 1,1969 i 
4% n o t e - M a y 15, 1966 3 

4% b o n d - F e b . 15, 1970 
4V^% b o n d - F e b . 15,1974 _ . . 
434% b o n d - A u g . 15, 1987-92, addi t ional 
4% n o t e - N o v 15, 1966 ' 
1 H % exchange no te -Apr . 1,1970 i 
4% no te -Aug . 15, 1966, addi t ional at 99.85 
i H % b o n d - M a y 15, 1974, addi t ional a t 100 25 

To ta l bonds and notes 

B I L L S * ( M A T U R I T Y V A L U E ) 

Increase in th ree-month and six-month bills: 
J u l y th rough September 
October th rough December 
J a n u a r y th rough M a r c h 
Apr i l t h rough J u n e . . _ 

To ta l increase 

Other bill offerings: 
3.505% 109.6-day average for s t r ip * 
3.580% 201-day (tax anticipat ion) M a r . 22, 1 9 6 5 . . -
3.518% 147-day (tax ant icipat ion) M a r . 22, 1965, 

add i t i ona l . -
3.639% 210-day (tax ant ic ipat ion) J u n e 22, 1965 

3.711% 155-day (tax ant icipat ion) J u n e 22, 1965, 
addit ional 

To ta l bills 
To ta l publ ic offerings _ __ _ - . . 

Issued for cash 

For 
n e w 

m o n e y 

811 

86 

897 

608 
100 
802 
399 

1,909 

1,001 
1,001 

1,503 
1,505 

1,758 

8,677 
9,574 

For 
refund

ing 

4,040 

8,708 

2,168 

14, 916 

14, 916 

Issued in 
exchange 

For 
m a t u r 

ing 
issue 

2 48 

159 

31 
5,904 
2,062 

8,204 

8,204 

I n ad
vance 
refund

ing 

'"3,'726" 
4,357 
1,198 

........ 

4,381 
3,130 
2,254 

19, 046 

19, 046 

Tota l 

48 
3,726 
4,357 
1,198 

. 4,040 
159 

9,519 

4,381 
3,130 
2,254 
2,254 

31 
5,904 
2,062 

43, 063 

608 
100 
802 
399 

1,909 

1, 001 
1,001 

1,503 
1,505 

1,758 

8,677 
51, 740 

1 Issued only on demand in exchange for 2^4% Treasury Bonds, Investment Series B-1975-80. 
2 Issued subsequent to June 30,1964. 
3 A cash offering (all subscriptions subject to allotment) was made for the purpose of paying off the matur

ing securities in cash. Holders of the maturing securities were permitted to present them in payment in 
lieu of cash to the extent subscriptions were allotted. For further detail see exhibit 1. 

4 Treasury bills are sold on a discount basis with competitive bids for each issue. The average price for 
auctioned issues gives an approximate yield on a bank discount basis as indicated for each series. 

5 Consists of additional amounts of 10 series of outstanding regular weekly Treasury bills, $100 million 
maturmg each week from Oct. 15 through Dec. 17, 1964. 
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Disposition of marketable Treasury securities excluding regular bills (three-month, 
six-month, arid one-year) fiscal year 1965 

[In millions of dollars] 

D a t e of 
refund
mg or 
retire
m e n t 

1964 

J u l y 22 
J u l y 22 
J u l y 22 
J u l y 22 
J u l y 22 
J u l y 22 
J u l y 22 
J u l y 22 
J u l y 22 
Aug . 15 
Aug . 15 
Oct. 1 
N o v . 15 
N o v . 15 

1965 

J a n . 15 
J an . 15 
J an . 15 
J a n . 15 
J an , 15 
J an 15 
J a n . 15 
J an 15 
F e b . 15 
Apr . 1 
M a y 15 
M a y 15 

1965 

M a r 22 
M a r . 22 
J u n e 22 
J u n e 22 

Securities 

Descript ion and m a t u r i t y date 

B O N D S AND N O T E S 

5% no te -Aug . 15, 1964 
3^4% no te -Aug . 15, 1964 
4 ^ % n o t e - N o v . 15, 1964 
3 % % n o t e - N o v . 15, 1964 
Z H % n o t e - M a y 15, 1965 
3 ^ % n o t e - F e b . 15, 1966 
ZH% b o n d - M a y 15, 1966 
4% no te -Aug . 15, 1966 
3 ^ % n o t e - F e b . 15, 1967 
5% no te -Aug . 15, 1964 
ZH% no te -Aug . 15, 1964 
1 H % exchange no te -Oct . 1, 1964 
i H % n o t e - N o v , 15, 1964 
3 % % n o t e - N o v . 15, 1964 

2 ^ % b o n d - F e b , 15, 1965 
33^% n o t e - N o v , 15, 1965 _ 
4% no t e -Nov , 15, 1965 
3 ^ % n o t e - F e b . 15, 1966 
3 ̂ i % n o t e - F e b . 15, 1966.— 
3M% b o n d - M a y 15, 1966 
3-K% no te -Aug . 15, 1967 
3 ^ % b o n d - N o v 15, 1967 
2 ^ % b o n d - F e b . 15, 1965 
13^% exchange no te -Apr . 1, 1965 
4 ^ % n o t e - M a y 15, 1965 
ZH7o n o t e - M a y 15,1965 

To ta l bonds and notes 

B I L L S 

3.580% (tax ant ic ipat ion) 
3.518% (tax ant icipat ion) . . 
3 639% (tax anticipat ion) 
3.711% (tax ant icipat ion) 

To ta l bills. ' 
To ta l securities 

Issue date 

Oct. 15,1959 
Aug . 1,1961 
F e b . 15,1960 
Aug. 15,1963 
N o v . 15,1963 
M a y 15,1962 . 
N o v . 15,1960 
F e b . 15,1962 
M a r , 15,1963 
Oct. 15,1959 
Aug . 1,1961 
Oct. 1,1959 
F e b . 15,1960 
Aug . 15,1963 

June 15,1958 
Nov . 15,1962 
M a y 15,1964 
M a y 15,1962 
Aug . 15,1964 
N o v , 15,1960 
Sept , 15,1962 
M a r , 15,1961 
June 15,1958 
Apr , 1,1960 
M a y 15,1960 
N o v . 15,1963 

Sept. 22,1964 
Oct. 26,1964 
N o v . 24,1964 
J a n . 18,1965 

Re
deemed 
for cash 
or car
ried to 

m a t u r e d 
deb t 

1,061 
1,094 

490 
901 

1,182 

1,649 
466 
281 
189 

7,313 

2 1, 001 
21, 503 
21, 505 
21, 758 

5,767 
13, 080 

Exchanged for 
new issue 

A t 
m a t u r i t y 

1137 
11,817 

1 2,366 
1 4, 260 

1518 

1,535 
6,431 

17, 064 

17, 064 

I n 
advance 

refunding 

845 
1,175 

600 
519 

1,357 
2,392 

612 
664 

1,117 

1,808 
1,337 

461 
1,065 
1,443 

563 
1,504 
1,584 

19, 046 

19,046 

Tota l 

845 
1,175 

600 
519 

1,357 
2,392 

612 
664 

1,117 
1,198 
2,910 

490 
3,267 
5,441 

1,808 
1,337 

461 
1,065 
1,443 

563 
1,504 
1,584 
2,168 

466 
1,816 
6,620 

43, 423 

1,001 
1,503 
1,505 
1,758 

5,767 
49,190 

1 Accepted in payment in lieu of cash. 
2 Including tax anticipation issues returned for taxes. 

Public debt changes 

The Treasury issued $51.7 billion of new marketable securities dur
ing fiscal 1965, exclusive of the refinancing of regular three-month, 
six-month, and one-year bills, or slightly more than the $51.6 billion 
volume of fiscal 1964. Over $9.6 billion of the 1965 total represented 
securities for new cash, of which $5.8 billion w âs seasonal borrowing 
through tax anticipation bills issued and redeemed within the fiscal 
year. Of the remaining $3.8 billion new cash raised, $2.2 billion rep
resented an increase in the marketable debt. The remaining $1.6 bil
lion was used to pay off maturing exchange notes in October 1964 and 
April 1965, to retire unexchanged maturing securities in the May re
funding, and to redeem Treasury bonds during the year for the pay
ment of estate taxes. In addition to new cash operations, $19 billion 
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of longer term securities were placed with investors in the advance 
refundings of July 1964 and January 1965, and over $23 billion of 
notes and bonds were issued to replace securities maturing during the 
year. Over one-fourth of the $155% billion marketable notes and 
bonds outstanding on June 30, 1964, were extended during the sub
sequent 12 months, while the $50% biUion outstanding bills were rolled 
over an averaa'e of almost two and one-half times. 

Class of debt 

June 30, 
1964 

June 30, 
1965 

Increase, or 
(-) 

In billions of dollars 

Pubhc debt: 
Marketable public issues, maturing: 

Within one year 
. One to five years 

Five to twenty years 
Over twenty years 

81.4 
65.5 
43.3 
16.3 

. Total marketable issues 
Nonmarketable public issues: 

Saving^ bonds: 
Series E and H 
Other series 

Investment series bonds 
Foreign series securities 
Foreign currency series securities.. 
Other nonmarketable debt 

206.5 

47.7 
1.6 
3.5 
.4 

Total nonmarketable issues 
Special issues to Government investment accounts.. 
Noninterest-bearing debt 

54.2 
46.6 
4.4 

Total pubhc debt 
Guaranteed debt not owned by Treasury. 

311.7 

Total gross pubhc debt and guaranteed debt.. 

87.6 
56.2 
47.6 
17.2 

208.7 

1.2 
3.3 
1.1 
1.1 
.2 

55.8 
48.6 
4.2 

317.3 
.6 

317.9 

6.2 
-9.3 

4.3 

(*) 

1.1 
- . 3 
- . 3 

.7 

.3 

1.5 
2.0 

5.6 
- , 2 

5.3 

*Less then $50 million. 

Although the shortest term marketable debt—that maturing within 
the foUowing year—increased by $614 billion in fiscal 1965 as the 
volume of regular Treasury bills rose and the terms of outstanding 
issues shortened, the debt inaturing w^ithin the potentially troublesome 
one-to-five year area declined by $9% billion. The total of debt matur
ing beyond 5 years was increased by $514 billion, or by almost 9 
percent. Further use of the advance refmiding technique played a 
major role in achieving this rise in longer term debt. In the advance 
refundings of July 1964 and January 1965 holders of $19 billion of 
issues maturing within 3 years elected to exchange for bonds inaturing 
in from 5 to 28 years. Of the exchanges, $3l^ billion were for 27-28 
year maturities, $7% biUion for the approximately 9-year issues, and 
the remaining $8 billion for tlie 5-year issues made available. Tlie net 
eft'ect of all Treasury financing operations during fiscal year 1965 was 
to uicrease the average niaturity of the marketable debt by 4 months to 
5 years 4 months, the highest June 30 level since 1956. 

Public nonmarketable debt increased by $1.5 billion during the year, 
reaching $55.8 billion on June 30, 1965. The change during the year 
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was largely the result of $1.1 billion increase in Series E and H sav
ings bonds and $1.1 billion increase in securities issued directly to for
eign official agencies, offset by declines in discontinued Series J and K 
savings bonds and investment Series A and B bonds. The increase in 
Series E and H savings bonds, which are purchased principally by 
individuals, brought the total for these two series to $48.8 billion, or 
16 percent of the total interest-bearing debt on June 30, 1965. The 
$0.7 billion increase in foreign series securities and the $0.3 billion 
increase in securities denominated in foreign currencies are discussed 
on page 32. 

Special securities issued directly to Governnient trust funds and 
accounts rose by $2.0 billion during fiscal 1965, mainly reflecting the 
surplus of receipts over expenditures in the civil service retirenient, 
unemployment, and Federal old age and survivors insurance trust 
funds. The fiscal year 1965 income, expenditure and investment ac
tivities of the major trust funds and accounts are detailed in tables 
66—83 and discussed on page 33. 

Guaranteed debt not owned by Treasury consists of $20 million 
District of Columbia stadium bonds, due in 1979, and $569 million 
Federal Housing Admmistration debentures issued under the Housing 
Act of 1934. The $0.2 billion decline in this category during fiscal 
1965 was entirely the.result of F H A debentures called for redemption 
during the year. 

OWNERSHIP OF FEDERAL SECURITIES 

Of the $317.9 billion Federal securities outstanding at the end of 
the fiiScal year 1965, Governmeiit investnient accounts and Federal Re
serve banks held $102.5 billion, or close to one-third of the total. Com
mercial banks held $58.3 billion, or just under one-fifth, and private 
nonbank investors held almost one-half, or $157.1 billion. The June 
30, 1965, ownership distribution of the debt is graphically illustrated 
in chart 5 and a further classification of investor ownership on selected 
dates is presented in the following table. 

Individuals, the investor group wdth the largest holdings of the 
public debt, increased their ownership of Federal securities by $2.0 
billion during fiscal 1965. Although more than half of this increase 
was due to the continued rise in the value of their Series E and H 
savings bond holdings, individuals also added to their accumulation 
of marketable Government securities. The increase in holdings of 
marketable securities in fiscal 1965 was in all probability concentrated 
•within the personal trust and partnership areas, however, certain 
long-term deep discount securities continue to be attractive to wealthy 
individuals as evidenced by the $0.3 billion unmatured Treasury bonds 
redeemed during fiscal 1965 in payment of estate taxes. 
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CHART 5 

Ownership of the Federal Debt June 30,1965 

$Bil. 

300 • 

200 • 

lOO---

Totol 

318 

Gov't Invest. 
' Accounts 

Federal 
' Reserve 

ComI B a n k s i 
Private 

Nonbank Investors 

IX/ 71/^ * ^ Individuals 

Savings ^ ^ K Z ^ M 
Milutiof^s y ^ m ^ ^ ^ . ^ c o r p s 

All Other ^ V y i ^ ' k ' 

Ownership of Federal securities^ by investor classes on selected dates, 1941-65 
[Dollar amounts in billons] 

Estimated ownership by: 
Private nonbank investors: 

Individuals: s 
Series E and H saving bonds 
Other securities 

Total individuals 
Insurance companies 
Mutual savings banks , . 
Savings and loan associations 
State and local governments 
Foreign and international *.. 
Corporations * _ 
Miscellaneous investors * 

Total private nonbank investors 
nnTnmero.ial bfl.nks 
Federal Reserve banks 
Federal Government investment accounts. 

Total gross debt outstanding 

Percent owned by: 
Individuals . - . . . ,_ Other private nonbank investors 
Commercial banks 
Federal Reserve banks 
Federal Government investment accounts 

Total gross debt outstanding 

June 30, 
1941 

$0.2 
11.0 

11.2 
7.1 
3.4 

.1 

.6 

.2 
2.0 
.4 

25.0 
19.7 
2.2 
8.5 

55.3 

Feb. 28, 
1946 2 

$30.8 
33.3 

64.1 
24.4 
11.1 
2.5 
6.7 
2.4 

19.9 
4.0 

135.1 
93.8 
22.9 
28.0 

279.8 

June 30, 
1964 

$47.3 
21.9 

••69.2 
10.9 
6.0 
6.7 

22.5 
15.6 

'•18.5 
7.0 

156.4 
60.2 
34.8 
61.1 

312.5 

June 30, 
1965 

$48.3 
22.8 

71.1 
10.6 
5.8 
7.2 

24.1 
15.7 
15.1 
7.6 

157.1 
58:3 
39.1 
63.4 

317.9 

Change 
during 
fiscal 
year 
1965 

$1.0 
.9 

2.0 
- . 3 
- . 2 

.6 
1.6 
.1 

—3.6 
.6 

.7 
- 2 . 0 

4.3 
2.3 

5.3 

Percent 

20 
25 
36 
4 

15 

100 

23 
25 
34 
8 

10 

100 

22 
28 
19 
11 
20 

100 

23 
• 27 

18 
12 
20 

100 

r Revised. 
' Gross public debt, and guaranteed debt ofthe Federal Government held outside the Treasury. 
2 Immediate postwar peak of debt. 
3 Includes partnerships and personal trust accounts. Nonprofit institutions and corporate pension,trust 

funds are included under "Miscellaneous investors." 
4 Includes the investments of foreign balances and international accounts in the United States. 
5 Exclusive of banks.and insurance companies. 
6 Includes nonprofit institutions, corporate pension trust funds, and nonbank Government security 

dealers. 
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The Government security holdings of insurance companies declined 
during fiscal 1965 as life companies liquidated $0.3 billion and fire, 
casualty and marine companies showed a small increase for the year. 
On June 30, 1965, life insurance companies held $5.2 billion govern
ments while property and casualty insurance companies held $5.4 
billion. Although the average maturity of marketable governments 
held by life insurance companies feU nine months during fiscal 1965, 
the end-of-year level was still high at 19 years 11 months, as these 
institutions continue to hold a large proportion of their portfolios in 
long-term securities. In contrast the fire, casualty and marine com
panies, with a less predictable claim experience, tend to hold short and 
intermediate-term securities as primary and secondary reserves. How
ever, the average maturity of their marketable governments rose 
sharply during the fiscal 1965, from 5 years 9 months at the beginning 
of the year to 6 years 11 months on June 30, 1965, ̂ as these companies 
exchanged for higher-yielding issues in the July 1964 and January 
1965 advance refundings. 

Mutual savings banks reduced their holdings of governments by 
$0.2 billion in fiscal 1965 to a level of $5.8 billion at yearend. These 
institutions typically use short-term Treasury securities as a form 
of liquid reserve and as tempoi'ary investments for funds earmarked 
for future mortgage acquisitions, while maintaining an investment 
position in longer term issues. During the fiscal year 1965 their 
holdings of Treasury bills rose by $0.2 billion, other securities declined 
by $0.4 billion, and the average maturity of all marketables increased 
by three months to 10 years 10 months. The increase in the average 
maturity of marketable holdings was also primarily due to partici
pation in the two advance refundings during the fiscal year. 

Savings and loan associations have increased their holdings of 
Govemment securities during each of the past 11 fiscal years, rising 
from less than $2 billion on June 30,1954, to $7.2 billion at the end of 
fiscal 1965. Held primarily as liquidity reserves, the Federal securi
ties purchased by savings and loan associations are generally short 
to intermediate-term maturities. Close to 75 percent of their Govem
ment portfolio matures within 10 years with the heaviest concentration 
of holdings in bonds with from 5-10 years to maturity. 

State and municipal governments held $24.1 billion of Federal secur
ities on June 30, 1965, $1.6 billion more than at the end of the fiscal 
year 1964. Pension funds of State and municipal employees con
tinued to add to holdings of governments, acquiring a net $0.5 billion 
during fiscal 1965. As would be expected by the nature of these 
funds the bulk of investment is in long-term Treasury issues, as evi
denced by the 20 year 10 month average maturity of their June 30,1965, 
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holdings. The general purpose funds of States and municipalities, on 
the other hand, are invested in goveniinents for a relatively short 
period of time, generally as seasonally surplus tax revenues. During 
the high revenue spring months these investments are increased, only 
to be drawn down during the fall months when expenditures exceed 
current revenues. As a result the shortest term Treasury securities 
are purchased (to avoid the risk of price fluctuations) and Treasury 
bills are in particularly heavy demand for this purpose. In addition 
to excess tax revenues the proceeds of capital niarket borrowings are 
also invested in Treasury securities until needed, as are the receipts 
to speciah purpose funds, such as sinking, endowment, and workmen's 
conipensation funds. During the fiscal year 1965 all of the nonretire-
ment type funds showed an increase of $1.1 billion in holdings of 
Government securities. 

Foreign and international investments in U.S. Govermnent securi
ties rose by $0.1 billion in fiscal 1965 as a $0.4 billion increase (from 
$9.9 billion to $10.3 billion) in foreign holdings was partially offset 
by a $0.3 billion reductioii (froin $5.7 billion to $5.4 billion) in securi
ties held by international and regional institutions. Within the for
eign group, liquidation of official French and Gernian holdings, total
ing $1.0 billion, was more than balanced by Italian and United King
dom acquisitions totalmg $1.1 billion, also primarily for official 
accounts. Sjpecial nonmarketable securities, issued directly to foreign 
inonetary authorities, Avere increased by $1.1 billion durmg the fiscal 
year while holdings of marketable Treasury securities fell by $0.7 
billion. 

The decline in international and regional institutions' holdings con
sisted of a $0.2 billion drop in marketable securities held by the Inter
national Bank for Reconstruction and Development and a $0.1 billion 
reduction of special iioiiiiiterest-bearing notes issued to the Interna
tional Monetary Fund. On June 30, 1965, the securities held for 
international and regional accounts consisted of $3.5 billion noninter
est-bearing special notes and $1.9 billion marketable Treasury bills, 
notes, and bonds. 

Nonfinancial corporations were heavy liquidators of Federal secu
rities during the fiscal year as holdings fell to the lowest levels since 
the recession induced loAvs.of 1958. Almost all of the $3.5 billion fiscal 
year 1965 decline in corporate holdings of governments appear to be 
related to switching on the part of large industrial firms mto higher 
yielding alternative short-term investments. Federal securities have 
historically been used by corporations as convenient investments of 
funds earmarked for income tax, dividend, and other anticipated near-
term payments, i During the past few years, however, conimercial 
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bank certificates of deposit and open market paper have assumed a 
major role in this area. The trend toward greater investment in 
non-Federal money market instruments began in the early 1960s and 
became pronounced in the fiscal years 1964 and 1965 following the 
July 1963 and November 1964 revisions in the maximum rates payable 
by Federal Reserve meinber banks on time and savings deposits. 
Prior to fiscal 1965 much of the flow into these instruments appeared 
to be net new investment and conversioii of demand deposits to time, 
with holdings of governments remaining relatively stable from year 
to year. During the fiscal year 1965, how^ever, corporate investment 
in governments declined by almost 20 percent as holdings of negoti
able certificates of deposit and commercial paper combined increased 
by approximately 30 percent, or $4i/^ billion. 

Activity of the remaining private nonbank investor groups (non
profit institutions, nonbank dealers, corporate pension funds, and 
miscellaneous smaller institutions) resulted in a $0.5 billion increase 
during the fiscal year. 

Commercial banks were net sellers of Federal securities in fiscal 
year 1965 for the third consecutive year. Although banks were active 
purchasers of governments during most of the first six months of the 
fiscal year, heavy liquidation in the last half of the year brought total 
holdings down by $2.0 billion for the full 12-month period. The 
larger reserve city commercial banks acquired $1.4 billion govern
ments frpm June 30 to Deceinber 31, 1964, then sold a net $3.3 billion 
during the following six months in order to meet sharply rising loan 
demands. Smaller commercial banks (country and nonmember insti
tutions) were also actively purchasing governnients through December 
1964, adding a total of $2.4 billion, and then liquidating a like aniount 
in the following 6-month period. 

The Federal Reserve Systeni acquired a net $4.3 billion Govemment 
securities in fiscal year 1965, $1.5 billion more than in fiscal 1964. The 
increase in net purchases during fiscal 1965 was necessary in order to 
offset reserve drains caused by increased sales of gold and other techni
cal factors as well as to provide for growth in member bank reserves. 
Acquisitions of Treasury bills accounted for $2.8 billion of the increase 
and the remaining $1.5 billion was in coupon securities. The average 
maturity of the $39.1 billion Federal securities held in the System 
Open Market Account on.June 30,1965, was 15% months, two months 
lower than a year earlier. 

The holdings of Government investment accounts rose by $2.3 bil
lion in the fiscal year 1965, or by $0.5 billion less than in fiscal 1964. 
The largest increases during 1965 were registered by the Government 
employee retirement funds ($1.2 billion) and the unemployment trust 
fund ($1.0 biUion). Of the $63.4 biUion Federal securities held by 
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these accounts on June 30,1965, $48.6 billion, or over three-fourths of 
the total, was in the form of special issues held only by these accounts. 
The remaining one-fourth of the total consisted of $2.2 billion of non-
marketable securities (primarily investment series bonds) and $12.4 
billion of intermediate and longer term marketable issues. 

A summary of the Treasury survey of ownership of the interest-
bearing public debt and guaranteed debt for fiscal 1965 is shown in 
table 57. 

Taxation Developments 

Taxation developments in 1965 were highlighted by the passage of 
the Excise Tax Reduction Act of 1965. The measure was designed 
to simplify the tax system, lessen the burden of regressive taxes, and 
provide more purchasing power with the consequent creation of em
ployment opportunities for the expanding labor force. 

The legislation eliminated, as of June 22, 1965, the 10-percent re
tailers excise tax on such items as toilet articles, wallets and handbags, 
jewelry, and furs. In addition, manufacturers excise taxes on many 
other items were eliminated or reduced on the same date with later 
reductions scheduled for January 1,1966, January 1,1967, January 1, 
1968, and January 1,1969. 

The total annual excise tax reduction, when the program is in full 
effect, will be about $4.7 billion. About $1.75 billion of the reduction 
became effective on June 22,1965, and an approximately equal amount 
wUl become effective on January 1, 1966. The tax reduction for 1966 
will thus total about $3.4 billion. The additional reductions will be 
effective in three stages, on January 1,1967,1968, and 1969. 

Modifications of the application of the depreciation guideline proce
dure initiated in 1962 liberalized the manner in which depreciation de
ductions may be taken and increased depreciation benefits in 1965 by 
some $600 million to $800 million as compared to the results that 
w^ould have occurred if the procedure had remained unchanged. 

The Interest Equalization Tax Extension Act of 1965, designed to 
strengthen our international economic position, was pending before 
the Ways and Means Committee at the end of fiscal 1965 and was sub
sequently approved. 

In response to requests by the Senate Committee on Finance and 
the House Committee on Ways and Means, the Treasury Department 
examined the activities of private foundations for possible tax abuses. 
The Department's report on this subject, which was printed, by the 
Committee on Finance on February 2, 1965,^ indicated that serious 
abuse of the tax exemption privilege occurred among only a minority 

1 See exhibit 37. 
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of foundations. Recommendations were made for additional legisla
tive measures to meet problems disclosed by the study. 

Excise Tax Reduction Act of 1965 

The Excise Tax Reduction Act of 1965, Public Law 89-44, was 
approved by President Johnson on June 21,1965. 

Since the revenue acts of 1962 and 1964 had been devoted to income 
tax adjustments and reductions, the President stated in his budget 
message of January 25, 1965, that attention should now be given to 
excise reductions as a means of providing further aid to economic 
growth and of minimizing the burden on consumers and business 
resulting from the taxes on sales of selected goods and services. Ac
cordingly, the President stated that he planned to transmit to the 
Congress an excise reduction program, $1,750 miUion of whicii was to 
be effective before July 1,1965. Other excise proposals in the budget 
message related to user charges for highways, airways, and waterways. 

The highway user charge proposals of the President involved in
creasing the tax on diesel fuel from 4 cents to 7 cents a gallon, in
creasing the use tax on heavy trucks from $3 to $5 per 1,000 pounds, 
and increasing the tax on tread rubber from 5 cents to 10 cents a pound. 
Increased revenue from the proposals was estimated to be $206 million 
per year. The highway user charge proposals had two objectives: 
To provide increased revenues to meet the new cost estimates of com
pleting the Interstate System and to obtain from heavier trucks the 
highway construction costs attributable to them. To finance the in
creased construction costs, the President recommended an extension of 
the taxes used to finance the highway trust fund beyond the present 
expiration date of September 30, 1972. The President subsequently 
recommended an extension to February 28,1973. 

The President recommended, as an airways user charge system, con
tinuation of the 5-percent tax on amounts paid for transportation of 
persons by air, a tax of 2 percent on air freight waybills, a tax of 2 
cents a gallon on jet fuel (which is not now taxed although aviation 
gasoline is taxed at 2 cents a gallon), and an additional tax of 2 cents 
a gallon on fuel used in general (noncommercial) aviation. He rec
ommended that revenues from the tax on aviation gasoline be retained 
in the general fund of the Treasury rather than transferred to the 
highway trust fund. Revenue from the recommendations for these 
tax increases was estimated at $86 million. 

As a waterways user charge, the President recommended a tax of 
2 cents a g-allon on all fuel used in boats with a draft of 15 feet or less 
using the domestic waterways and not engaged in foreign trade. Gas
oline, but not diesel fuel or bunker fuel, used in boats is now taxable 
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at a net rate of 2 cents a gallon. The present tax thus is largely lim
ited to fuel used in pleasure boats. The new tax was estimated to 
raise $8 million. 

On May 17 the President sent a message ^ to the Congress with the 
details of an excise reduction program totaling $3.9 billion at estimated 
fiscal 1966 levels of income. Highlights of the program had been 
made public by the President on May 15. Of the total, a reduction 
of $1,750 million was recommended for July 1, 1965, about the same 
amount for January 1, 1966, and further reductions totaling $464 
million for January 1, 1967, 1968, and 1969. The increase from the 
aniount recommended in January was made possible by the improved 
economic situation over that foreseen in January. The reductions 
suggested for January 1966 were deemed desirable to avoid the pos
sibility that the tax system would be taking too much buying power 
out of the private economy. 

To insure that the reductions made the maximum contribution to 
continued price stability and balanced prosperity, the President re
quested that business promptly pass forward to consumers the full 
amount of the reductions. The President reemphasized this when 
he signed the Excise Tax Reduction Act of 1965 on June 21.^ The 
hearings published by the Senate Finance Committee, as a result of 
a request by a member of the committee, contain copies of telegrams 
to the Chairman of the Committee from the four largest doniestic 
passenger car manufacturers expressing their intention to reflect any 
excise reduction in their suggested retail prices on passenger cars. 

The President's recommendations in May contemplated eventual 
repeal of all excises except those on: (1) alcoholic beverages, (2) 
tobacco products, (3) passenger automobiles (to be reduced by one-
half) , (4) truck parts and accessories, (5) pistols and revolvers, and 
(6) a nuniber of levies designed as control measures (e.g., the taxes on 
narcotics, white phosphorous matches, wagers, and machine guns). 
The taxes used to finance specific expenditure programs, or which were 
in the nature of user charges were also to be retained. These were the 
taxes on motor fuels, trucks, tires and tubes, tread rubber, truck use, 
fishing equipment, sporting firearms and ammunition, and transporta
tion of persons by air. I t was also recommended that the tax re
ductions scheduled for July 1,1965, on alcoholic beverages, cigarettes, 
and truck parts, and the repeal of the tax on air transportation be re
moved from the law. 

Refunds of tax already paid on items subject to manufacturers ex
cises and held by wholesalers and retailers for sale on the date of tax 
reduction or repeal were recommended in all cases except: fountain 

1 See exhibit 3'0. 
2 See exhibit 33. 
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and ball-point pens and mechanical pencils, cigarette lighters, playing 
cards, passenger automobile parts and accessories, and sporting goods. 

An innovation in Federal tax policy was the recommendation for 
a refund to consumers (through the medium of the manufacturers and 
their dealers) of the tax on purchases of passenger automobiles and 
air conditioners between May 15 and the effective date of the law. 
May 15 was recommended because the President's statement on that 
date specifically mentioned his intended recommendations with re
spect to reduction and repeal of these taxes. Such refunds were pro
posed in order to prevent disruption of sales as a result of consumer 
anticipation of price reductions. Air conditioners have a unique sea
sonal pattern with a high proportion of retail sales normally occurring 
in June. Ih the case of automobiles, the large dollar amount per unit 
of the proposed tax reduction was deemed a possible sales deterrent. 
The consumer refund recommendation was limited to these two items 
because other businesses affected by the tax reduction recommendations 
felt that the complexity and cost of the paperwork involved would 
outweigh the benefits. 

Since the House Ways and Means Committee had held extensive 
hearings on excise tax reduction in the summer of 1964, the committee 
held no further hearings on the President's recommendations. Hear
ings before the Senate Finance Committee were limited to statements 
by Secretary Fowler and Assistant Secretary Surrey on June 8.̂  

The House and Senate agreed to the conference report on the Presi
dent's recommendations on June 17, 1965. On June 21, the President 
signed the bill to become effective on June 22. The Congress had 
provided that the effective date should be the day after enactment of 
the law in order to minimize the postponement of purchases by con
sumers and distributors. 

Tax repeals or reductions under the act ultimately will total $4.7 
billion at fiscal 1966 levels of income. (See exhibit 33). Practically 
all of the difference from the $3.9 billion program recommended by 
the President ^ is accounted for by the fact that the act provides for 
eventual reduction of the tax on passenger automobiles to one percent 
of manufacturers sales prices, rather than to five percent recommended 
by the President. The additional four points reduction will result in 
a revenue loss of $760 million. Reductions taking effect in fiscal 1966, 
however, will be practically the same as the $3.5 billion recommended 
by the President. 

The House Ways and Means Committee decided not to consider 
user charges as part of the excise tax legislation, except to make per
manent the 5-percent tax on ainounts paid for transportation of per-

1 See exhibits 31 and 32. 
2 See exhibit 30. 
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sons by air. Consequently, the other recommendations of the Pres
ident respecting user charges were not considered in the course of the 
legislation. 

Another variation from the President's recommendations was the 
repeal of the 10 cents per pound tax on smoking and chewing tobacco 
and snuff effective January 1, 1966. The estiinated revenue loss is 
$18 inillion. Conversely, the act retains the 6 cents per gallon tax on 
lubricating oil if used in a highway motor vehicle. Taxation was 
continued because the Congress felt that repeal would seriously affect 
operations of rerefiners of used oil and add to the water pollution 
problem if waste oil were disposed of in streams because it was not col
lected by rerefineries. In the case of the taxes on truck parts and ac
cessories and lubricating oil, provision was made for the transfer of 
the revenues therefrom from the general fund to the highway trust 
fund beginning January 1, 1966. Revenues to be so transferred are 
estimated to be $50 million per year from lubricating oil and $20 mil
lion from truck parts. 

The eft'ective date for repeal of the tax on conveyances of realty was 
advanced from January 1, 1966, as originally recommended by the 
President, to January 1,1968, in order to give the States time to enact 
a similar tax if they wished. 

A number of new exemptions from taxes not otherwise repealed 
were added by the act. So called camper coaches and bodies for 
miobile homes were exempted from the taxes on manufacturers sales of 
trucks (10 percent) or truck parts (8 percent). Exempted from the 
tax on trucks were three wheel trucks if the gross weight of the chassis 
does not exceed 1,000 pounds and the motor is not over 18 brake horse
power. The tax on trucks also was removed from school buses sold 
to any person for use in transporting students and employees of public 
and private nonprofit schools. Also exempted from the truck tax and 
truck parts tax 'were bodies and parts and accessories primarily 
designed for use in processing, hauling, spreading, loading or un
loading, feed, seed, or fertilizer for use on farms. Exemption from 
the tax on transportation of persons by air was provided within the 
concept of "uninterrupted international air transportation" for pay
ments by servicemen traveling in uniform at their owii expense if they 
purchase their tickets for the second portion of their t r ip within 6 
hours after the end of the first portion and utilize the first accommoda
tions available for such subsequent portion. An exemption from the 
wagering tax retroactive to Marcli 10, 1964, was enacted for sweep-

. stakes or lotteries conducted by a State. As of the end of fiscal 1965 
New Hampshire was the only State operating sweepstakes. 
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In addition to the floor stocks refunds recommended by the Presi
dent, provision was made for refunds on passenger automobile parts 
and accessories, sporting goods, playing cards, and cutting oil. 

Under prior law, refunds (in whole or in part) of the excise tax 
on gasoline were made to the ultimate purchaser for gasoline used on a 
farm for farming purpoises, for nonhighway purposes, and for certain 
local transit operations. Under the Excise Tax Reduction Act, such 
"refunds" will be made in the form of credits against income tax. In 
the case of a typical calendar year taxpayer, the credit will be taken 
first on the income tax return filed for the calendar year 1966 and will 
cover gasoline used from July 1, 1965, through December 31, 1966. 
However, the United States, a State, or political subdivision, and 
organizations exempt from income tax under section 501 of the In
temal Revenue Code (other than those subject to inconie tax on certain 
inconie) will continue to apply directly for refunds. In the case of 
gasoline used for off-highway and local transit purposes, a direct 
claini for refund is permitted for any of the first three quarters of the 
user's taxable year for any quarter in which the claim is $1,000 or more. 
Prior law contained this quarterly refund provision, but for all four 
quarters of the year. 

A similar system for credit against income tax, direct quarterly 
refunds, or direct refunds to the United States, etc., was enacted for 
the 6 cents a gallon tax on lubricating oil for oil used other than in a 
highway motor vehicle after December 31, 1965. Credits or refunds 
will not be available for oil previously used, since the sale of used or 
rerefined oil is not subject to tax. Cutting oil, which is to be exempted • 
from tax as of January 1, 1966, will qualify for exemption under the 
normal procedure rather than through a credit or refund to the ulti
mate purchaser. 

The act also contains a number of technical revisions of taxes 
continued in effect. 

The definitions of a cigarette and cigar were revised in recognition 
of the development and use of homogenized tobacco for use as wrap
pers of tobacco products. Prior law defined a cigarette as a roll of 
tobacco wrapped in paper or any substance other than tobacco. A 
cigar was defined as a roll of tobacco wrapped in tobacco. The new law 
expands the definitions to make the classification of a product also 
dependent on its appearance, type of tobacco used in the filler, and its 
packing and labeling. 

Gasoline was redefined as "all products comnionly or coromercially 
known or sold as gasoline whicii are suitable for use as a motor fuel." 
Prior law did not include the "suitability" test, and the law specifically 
included casinghead and natural gasoline. Thus, some products, such 
as casinghead and natural gasoline and certain petrochemicals, were 
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taxed as gasoline although they could not be used in a modern auto
mobile. The retail tax on special motor fuels was amended, how
ever, to tax casinghead and natural gasoline if sold for use or used as a 
fuel for a motor vehicle, motorboat, or airplane. 

The definitions of local telephone service (previously general tele
phone service), toll telephone service, and teletypewriter exchange 
service were revised to clarify the services taxable. 

Other teclinical changes covered: Determination of tax on install
ment sales made before tax repeals or reductions; electric light bulbs 
incorporated in other articles between June 22 and Deceniber 31,1965 ; 
the definition of truck parts or accessories; the definition of the taxable 
price of truck parts made with used components furnished by the cus
tomer; the use of new parts in rebuilding and reconditioning auto
mobile and truck parts; bonding requirenients for producers and im
porters of gasoline; registration by purchasers of tax-free supplies for 
vessels or aircraft; the method of payment of the tax on foreign in
surance policies; credit or refund of tax for distilled spirits returned 
to bonded premises; exemption from rectification tax for certain 
mingling of distilled spirits; refund or credit of tax for distilled spirits 
returned to bonded preniises and voluntarily destroyed; redistillation 
of articles containing denatured distilled spirits; relanding of exported 
distilled spirits; the amount of carbon dioxide permitted in still wines; 
wine inventory reserve requirements and certain restrictions relating 
to the use of sugar in wines; the tax-free shipment of distilled spirits 
to possessions of the United States; credit to the manufacturer or im
porter for tax on tobacco products or cigarette papers or tubes with
drawn from the niarket or destroyed by casualty; the definition of 
"manufacturer of tobacco products"; and the fonn in whicii a re tum 
has to be filled out to start the running of the statute of limitations. 

Other excise tax legislation 

Legislation approved August 31,1964 (26 U.S.C. 5062(c)), provided 
for credit or refund of internal revenue taxes on imported alcoholic 
beverages which, after having been found to be unmerchantable or 
not to conform to sample or specifications, are returned to customs 
custody, and then exported or destroyed. Doniestic alcoholic bever
ages already were accorded substantially sunilar treatment. 

The Land and Water Conservation Fund Act of 1965, Public Law 
88-578, approved September 3, 1964, provided that the estimated 
revenues from the taxes on gasoline and special motor fuels used in 
motorboats shall be transferred to the land and water conservation 
fund. Transfers are effective with respect to revenues received after 
January 1, 1965, and before July 1, 1989. Previously, such revenues 
accrued to the highw^ay trust fund. For the fiscal year 1966, it is 
estimated that $28 million will be so transferred. 
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Rate reductions and revenue loss under ihe Excise Tax Reduction Act of 1965 
[Dollar amounts in millions] 

Tax 
Rate prior to Excise Tax 

Reduction Act 
Rate under Excise 
Tax Reduction Act 

Full year 
revenue 

loss 1 

Changes effective June 22, 1965: 
Retail taxes: 

Jewelry 
Furs 
Toilet preparations 
Luggage 

10%. 
10%-. 
10%-. 
10%.. 

Subtotal 
Manufacturers taxes: 

Automobiles 2 
Trucks and truck parts: 

"Camper coaches" 3 
School buses 
Farm feed, seed, and fertilizer 

equipment. 
Small three-wheeled trucks 

Business machines 
Sporting goods (except fishing 

eqmpment). 
Phonograph records 
Musical instruments 
Television sets 
Radios and-phonographs 
Photographic equipment 

10% 

10% and 8%-. 
10% 
10% and 8%-. 

10%.. 
10%-. 
10%-. 

7%.. 

0 . . . . 
0—. 
0. . . . 

Refrigerators and freezers 
Room air conditioners * 
Electric, gas, and oil appliances... 
Pens and mechanical pencils 
Lighters 
Matches 

10% 
10% 
10%.. 
10% 
Cameras and film, 10%; pro

jectors, 5%. 
5%. 

Playing cards.. 

10% 
5% 
10% 
10%, not to exceed 100 per unit. 
Plain, 10%, not to exceed 20 

per 1,000; fancy wooden, 
5H^ per 1,000. 

130 per pack 

Subtotal 
Other taxes: * 

Coin-operated amusement de
vices. 

Bowling alleys, billiard, and pool 
tables. 

Leases of safe deposit boxes 
Wagering: 

State-conducted sweepstakes s.. 

Subtotal-

$10 per device per year 

$20 per aUey or table per year.. 

10% of amount paid 

10% of amount wagered; $50 
per year for each person re
ceiving wagers. 

Total effective June 22,1965... 

Changes effective January 1,1966: 
Tobacco taxes: 

Chewing and smoking tobacco 
and snuff. 

Manufacturers taxes: 
Automobiles 
Automobile parts ahd accessories, 

except truck parts. 
Lubricating oil: 

Cutting oil 
Other, used other than in a 

highway vehicle. 
Electric light bulbs 

100 per pound.. 

10% 6%-. 
0—. 

30 per gallon.. 
60 per gallon. 

10% 

Subtotal 
Admissions and club dues: 

General admissions ^ 

Cabarets ^ _ 
Club dues and initiation fees «. 

Subtotal-

10 for each 100 in excess of $1; 
race tracks, 10 for each 60 of 
full price. 

10% of bill 
20% of amount paid if annual 

dues are in excess of $10. 

$220 
30 

210 
90 

550 

570 

(*) 
(*) 75 

25 

30 
27 

135 
90 
40 

41 
34 
85 
8 
3 
4 

11 

1,188 

6 

7 

7 

(*) 

1,758 

190 
230 

28 

45 

511 

55 

47 
85 

Footnotes at end of table. 
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Rate reductions and revenue loss under ihe Excise Tax Reduction Act of 1965-
Continued 

[Dollar amounts in millions] 

Tax 

Changes effective January 1,1966— 
Continued 

Communications raxes: 
Local and long distance telephone 

service and teletypewriter ex
change service. 

Private telephonic conmiunica-
tions service. 

Telegraph service . 
Wire and e quipment service . 

Subtotal 
Documentary stamp taxes: 

Issuance of stocks and bonds: 
Stocks, except mutual funds. 
Mutual fund shares 
Bonds -^ 

Transfer of stocks and bonds: 
Stocks 

Rate prior to Excise Tax 
Reduction Act 

10% of amount paid. 

10% of amount paid.. 

10% of amount paid.. 
8% of amount paid... 

Bonds 

Total effective January 1,1966. 

Total 1965 and 1966 changes. 

Changes effective January 1,1967: 
Automobiles 

Local and long distance telephone 
service and teletypewriter ex
change service. 

Total effective January 1,1967... 

Changes effective January 1,1968: 
Automobiles 

Local and long distance telephone 
service and teletypewriter ex
change service. 

Deeds of conveyance . 

Total effective January 1,1968.. 

Changes effective January 1,1969: 
Automobiles 

Local and long distance telephone 
service and teletypewriter ex
change service. 

Total effective January 1,1969... 

Grand total.^ 

100 per $100 of actual value. 
40 per $100 of actual value.. 
110 per $100 of face value.... 

Rate under Excise 
Tax Reduction Act 

3% of amount paid. 

40 per $100 of actual value, but 
not more than 80 per share 
or less than 40 per sale. 

50 per $100 of face value 

10% of manufacturers price.. 

10% of amount paid 

10% of manufacturers price.. 

10% of amount paid 

550 per $500 of the considera
tion if in excess of $100. 

10% of manufacturers price.. 

10% of amount paid 

Full year 
revenue 

loss 1 

$639 

17 
15 

4% of manufacturers 
price. 

2% of amount paid.. . 

2% of manufacturers 
price. 

1% of amount paid. . . 

1% of manufacturers 
price. 

0 

801 

153 

1,652 

3,410 

91 

91 

42 

513 

190 

92 

282 

4,676 

*Less than $1 million. 
J At fiscal 1966 levels of income. 
2 Effective May 15,1965. 
8 Includes bodies for self-propelled mobile homes. 
* Effective July 1,1965. 
fi Effective Mar. 10,1964. 
6 Exemption achieved by refund to ultimate purchaser. 
7 Effective at noon, Dec. 31,1965. 
8 Effective July 1,1965, for initiation fees to a new club which first makes its facilities available to members 

on or after that date. 

Public Law 88-653, approved October 13, 1964, made three amend
ments to the excise tax provisions. Rebuilt automobile parts were 
exempted from the 8-percent manufacturers tax on automobile parts 
and accessories. The value of a television picture tube taken in trade 
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on a rebuilt tube was excluded from the taxable price for purposes of 
the 10 percent manufacturers tax on radio and television parts. Ex
clusion of the value of a "trade in" had previously been in effect for 
purposes of computing the tax on rebuilt automobile parts. The act 
also contained a provision making it possible to produce wine by 
removing the volatile fruit-flavor concentrate from the juice before 
fermentation and then to add it back to the wine after fermentation. 
The act made clear that such an operation would not result in the wine 
having to be classified as "imitation" wine. 

Depreciation developments 

On February 19, 1965, the Treasury Department announced ^ sev
eral measures modifying the application of the new depreciation 
guideline procedure initiated in 1962 (Revenue Procedure 62-21). 

In general, the new measures liberalized the manner in which income 
tax deductions for depreciation of plant and equipment can be taken 
to insure that business may reap the full benefit of the 1962 deprecia
tion reform. At the same time, the Treasury limited the ways in which 
guideline depreciation can be calculated to exclude certain accounting 
techniques that are incompatible with the guideline procedure. 

The combination of the new liberalized rules and the new limitations 
was estimated to result in increasing depreciation tax benefits during 
1965 by some $600 million to $800 million over what they would have 
been if the 1962 reform had not been modified. 

The new liberalizing measures and limitations were subsequently set 
forth in Eevenue Procedure 65-13 of May 7, 1965, supplementing 
Revenue Procedure 62-21, Depreciation Guidelines and Rules, 

The new liberalizing measures are: (1) a method (called the "guide
line form of the reserve ratio test") which allows each taxpayer to 
compute a reserve ratio upper limit more correctly tailored to his indi
vidual circumstances, as an alternative to determining such limit from 
the Reserve Ratio Table under the "tabular form" of the test; (2) a 
"transitional allowance rule" which eases and extends the transition 
from previous depreciation practices and gives taxpayers additional 
time to conform their replacement policy to the new guideline lives; 
it will do so by raising the effective reserve ratio upper limit, deter
mined under either the tabular form or the guideline form of the test, 
over a new lengthened transition period equal to one guideline life be
ginning with the termination of the original three-year moratorium 
on the application of the reserve ratio test; and (3) a "minimal adjust
ment rule" which reduces the lengthening adjustments of depreciable 
life in cases where the reserve ratio test is not met from generally 25 
percent under the original procedure to 5 percent or 10 percent, de-

1 See exhibit 35. 
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pending on the extent by which the taxpayer fails to meet the reserve 
ratio test. 

Also added are limitations on the use of depreciation calculation 
techniques, involving the use of multiple-asset open end accounts in 
conjunction with the straight line or sum-of-the-years-digits method, 
designed to prevent exaggerated depreciation deductions under the 
guideline procedure, particularly during the liberalized transition 
period. Accounts depreciated under the declining balance method are 
not affected. 

Without the new liberalization, an estimated 60 percent of larger 
firms would not have qualified under the reserve ratio test in 1965. 
This would have reduced total tax benefits in 1965 resulting from the 
1962 guideline revision, estimated at $1.8 billion, by some $700 million 
to $900 million. The three liberalizing measures will allow the great 
bulk of firms which would have failed the test in 1965 to meet it, con
tinuing some $600 million to $800 million of the benefits which other
wise they would not have been eligible to receive. 

Other legislation enacted 

Legislation approved July 17, 1964 (26 U.S.C. 512(b) (14)), pro
vides an exemption from the tax on unrelated business income in the 
case of labor unions and agricultural or horticultural organizations 
where three conditions are met. First, the inconie must be used to 
establish, maintain, or operate a retirement home, hospital, or similar 
facility operated for the exclusive use of aged and infirm members of 
such organizations. Second, the income must be derived from agri
cultural pursuits on ground contiguous to the home, hospital, etc. 
Third, this income may not represent more than 75 prcent of the cost 
of maintaining and operating the facilities. 

Public Law 88-484, approved August 22, 1964, amends the "col
lapsible corporation" provisions of the tax laws so that they will not 
apply to the sale of stock in a corporation whicii consents to a special 
tax treatment on any later disposition by it of its noncapital assets as 
of the date of sale of the stock. 

Public Law 88-554, approved August 31,1964, extends for two more 
years certain temporary rules with respect to the deductibility of 
accrued vacation pay. 

Public Law 88-570, approved September 2, 1964, provides that gain 
from installment obligations which were transmitted to a taxpayer at 
the time of death of a decedent in taxable years before 1954, but on 
whicii payments are still being made, may be reported by the recipient 
on a pro rata basis as he receives installment payments without the 
necessity, lieretof ore required, of maintaining a bond with the Internal 
Revenue Service to assure this reporting of income. This law also 
provided that where real property is sold and the seller receives a 
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mortgage on such property, and subsequently is forced to repossess 
the property, any gain resulting from such repossession is to be limited 
to money (and value of other property) received by the seller before 
the repossession to the extent such ainounts have not already been 
reported ias income. 

Public Law 88-571, approved September 2, 1964, makes five modi
fications in the tax treatment of life insurance coinpanies and two other 
amendments. The life insurance modifications are as follows: First, 
it extends the 8-year loss carryover to new life insurance companies 
regardless of whether they are affiliated with other companies. Sec
ond, it corrects an imperfection in prior law which permitted a double 
inclusion in the "shareholders surplus account" with respect to the 
excess of net long-term capital gains over net short-term capital losses. 
This double inclusion, which was removed by the act, permitted the 
distribution to shareholders of an amount equal to twice this capital 
gain without the paynient of tax at the time of distribution (with cer
tain other adjustnients) under what is called "phase 3." Third, the 
act corrects an imperfection in the additions whicii are required to be 
made to the "policyholders surplus account." The new law provides . 
that if any amount added to the policyholders surplus account for 
any year increases or creates a loss from operations, and part or all of 
that loss cannot be used in any other year to reduce the company's 
taxable incoine, then the policyholders surplus account for the last 
year to which this loss may be carried is to be reduced by the amount 
of the unused loss or, if less, the amount in the policyholders account 
(before making any subtractions for that year) . Fourth, the act 
adds a new exception to the phase 3 tax which makes that tax inap
plicable in the case of spin-offs of the stock of an 80-perceiit controlled 
fire or casualty subsidiary to the shareholders of a life insurance 
coinpany, subject to certain restrictions. Fifth, the new law permits 
the investment incoine of life insurance companies to reniain free of 
tax to the extent attributable to reserves for retirement annuities of 
public school systems. In addition, the act provides that all ores of 
beryllium are to receive the same percentage depletion treatment when 
domestically produced as domestically produced beryl, and that for
eign expropriation capital losses may be carried over 10 years rather 
than for the usual period of 5 years. 

Public Law 88-650, approved October 13, 1964, contains provisions 
affecting the old-age, survivors, and disability insurance program in 
three ways: first, it permits a disabled worker to establish the begin
ning of his disability, for purposes of social security protection, as of 
the date he actually became disabled regardless of when he files his 
application; second, it extends through April 15,1965, the time within 
which certain ministers can elect to be covered under social security; 
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and, third, it validates certain earnings reported under social security 
of engineering aides working for soil and water conservation districts 
in Oklahoma. 

Legislation pending as of June 30,1965 

H.R. 6675, passed by the House on April 8, 1965, and reported with 
amendments by the 'Senate Finance Committee on June 30, 1965, in
cludes provisions which establish a health insurance system, increase 
social security benefits, raise the wage base and the rates of contribu
tion for employees, employers, and the self-employed, and make some 
changes in the uicome tax treatment of medical expenses. As passed 
by the House, the bill would terminate the special treatment of.the 
medical expenses of taxpayers who are 65 or over. Thus, the provi
sion of present law limiting medical expense deductions for a taxpayer, 
his spouse, or his dependents under age 65 to the amount of such ex
penses in excess of three percent of adjusted gross income, including 
expenses for medicine and drugs to the extent they exceed one percent 
of adjusted gross income, is extended to all taxpayers, spouses, and 
dependents regardless of age. In addition, the bill provides that all 
taxpayers itemizing their deductions are to be granted a deduction, 
without regard to the three-percent floor, for one-half the cost of 
medical care insurance but not to exceed $250. The other half of any 
preniiums paid, plus any excess over the $250 limit for medical care 
insurance, will continue to be subject to the three-percent floor and 
only when they plus any other allowable medical expenses exceed 
three percent of adjusted gross income will they be deductible. The 
House bill would also cover tips under social security and the with
holding of income tax. 

Administration, interpretation, and clarification of tax laws 

During the fiscal year the Treasury Department stepped up its pro
gram of issuing regulations under the Internal Revenue Code. 

Seventy-seven final regulations, 13 Executive orders, and 58 notices 
of proposed rulemaking, relating to matters other than alcohol and 
tobacco taxes, were published in the Federal Register, 

A special effort was made to publish those regulations interpreting 
the important provisions of the revenue acts of 1962 and 1964. Fif
teen of the published Treasury decisions related to regulations under 
the Revenue Act of 1964, and nine notices of proposed rulemaking were 
published in connection with other regulations under that act. Four
teen of the published Treasury decisions related to regulations under 
the Revenue Act of 1962, and six notices of proposed rulemaking were 
published in connection with other regulations under that act. 

At the end of fiscal 1965, final or proposed regulations had been 
published for every significant provision of the 1962 act and for all 
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but eight of the significant provisions under the 1964 act. In addi
tion, the Treasury decisions published in 1965 included significant 
regulations under other revenue acts and some significant amendments 
in earlier regulations. 

Among the issues covered in the Treasury decisions published were 
the sick pay exclusion, the deduction of moving expenses, the limita
tion on the medicine and drug deduction, the acceleration of corporate 
estimated tax, lobbying expenses, the minimum standard deduction, 
the retirement income credit, the denial of a deduction for certain 
State and local taxes, the income of export trade corporations and 
foreign investment companies, professional service corporations, dis
tributions by foreign corporations, foreign controlled corporations, 
and foreign investment companies. 

Notices of proposed rulemaking published during the fiscal year 
and still pending at the end of the year included those relating to: 
group term insurance; foreign expropriation losses and other net 
operating loss deductions; employee stock options and purchase plans; 
interest on deferred payments; and investment credit recapture. 

International tax matters 

H.R. 4750, the Interest Equalization Tax Extension Act of 1965,̂  
was pending before the House Ways and Means Committee on June 
30, 1965. (It was enacted and approved by President Johnson on 
October 9, 1965 (Public Law 89-243).) It extends the termination 
date of the interest equalization tax on the acquisition by a U.S. person 
of stock of a foreign issuer, or a debt obligation of a foreign obligor 
with a period remaining to maturity of three years or more, from 
December 31, 1965, to July 31, 1967, and enlarges its scope to make 
taxable the acquisition after February 10, 1965 (the date of Presi
dent Johnson's Special Message to Congress on the Balance of Pay
ments) by a U.S. person of a debt obligation of a foreign obligor with 
a period remaining to maturity between one year and three years. 
Other technical amendments included in the act have the effect of 
granting exclusions for specific acquisitions whose deterrence is not 
required to further the balance-of-payments policies implemented by 
the tax. 

H.R. 5916, a bill to encourage investment by foreign persons in the 
United States which was prompted by the 1964 Report of the Fowler 
Task Force, was also pending before the House Ways and Means 
Committee on June 30, 1965. A new bill embodying committee 
amendments (H.R. 11297) was introduced in September 1965 and 
circulated for public comment. 

The new income tax convention with Luxembourg was ratified by 
the Senate in July 1964. Instruments of ratification were exchanged 

1 See exhibit 46. 
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in December 1964, and the treaty is effective for taxable years begin
ning on or after January 1,1964. 

Two supplementary protocols to the tax convention with Japan 
came into force during fiscal year 1965. The first, signed in May 
1960, came into force in September 1964. The second, signed in 
August 1962, came into force in May 1965. 

Discussions on a protocol to the income tax treaty with Belgium 
were concluded during the year, and a protocol was signed in May 
1965, which revises the treaty largely to take account of the 1962 
Belgian income tax law. Discussions were concluded during the year 
with Germany on a protocol to update the present German income tax 
treaty. Both protocols were signed and were the subject of hearings 
before the Subcommittee on Tax Treaties of the Senate Committee 
oil Foreign Relations. 

Negotiations were begun with France to revise the present French 
treaty signed in 1945. Although negotiations were still in progress 
at the close of fiscal 1965, it is expected that the new treaty will be 
patterned after the model inconie tax convention prepared by the 
Organization for Economic Cooperation and Development (OECD). 
Negotiations were also initiated with Portugal on an income tax 
convention. 

Three income tax treaties were negotiated with less-developed coun
tries during fiscal 1965: A treaty was signed with the Philippines on 
October 10, 1964; on March 1, 1965, a treaty was signed with Thai
land ; and on June 29, 1965, one was signed with Israel. The Israeli 
and Thai treaties contain provisions which have not appeared previ
ously in U.S. tax treaties and which are designed specifically for in
come tax treaties with less-developed countries. The most important 
of these is a credit to be granted American investors against their 
U.S. tax liability on income from any source equal to seven percent 
of the capital invested in a qualified enterprise in the less-developed 
country and a similar credit for the reinvestment of amounts in excess 
of one-half the profits of such enterprise. Hearings were held by the 
Senate Subcommittee on the treaty with Thailand but action on it 
was deferred until 1966. 

Income tax treaty negotiations were also held with India during 
the year, but were not concluded. Tentative agreement was reached to 
include the investnient credit provision in the new Indian treaty. 

Treasury representatives participated in the preparation of a report 
on "Fiscal Incentives for Private Investment in Developing Coun
tries" which was adopted by the OECD Fiscal Committee and pub
lished during the year. The Fiscal Committee also made progress 
toward completion of a model estate tax convention. 
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In ternat ional Financial Affairs 

The U.S. balance of payments and gold and dollar movements 

The U..S, balance of payments,—The payments situation deteri
orated during the last half of the calendar year 1964, reaching an 
annual rate of $6.2 billion during the fourth quarter. The deficit re
sulted from a substantial increase in net outflows of private U.S. 
capital. On February 10, 1965, President Johnson transmitted a 
special Balance-of-Pa3nnents Message to the Congress calling for a 
wide range of new, primarily voluntary, nieasures to extend the 
balance-of-payments program to the bulk of our international 
transactions. 

The American commercial and financial communities responded 
with their immediate support of the new payments program. Par
ticularly significant was the reversal of the flow of short-term U.S. 
liquid funds, which swung from a heavy net outflow to a net inflow. 
I n March the United States had a substantial payments surplus. The 
improvement continued throughout the second.quarter of 1965 when 
the first quarterly surplus in several years was registered. 

The net deficit registered during the first half of calendar 1965 
resulted from the combination of large deficits in January and Febru
ary, and surpluses in March through June. While the turnaround 
was in good part ascribable to the President's payments program, the 
improvement also reflected certain special, transient factors. 

During the first half of 1965 the paynients deficit on regular trans
actions ran at an annual rate of $1.3 billion, seasonally adjusted; this 
compared favorably with the more than $6 billion annual rate deficit 
registered in the fourth quarter of 1964, and the $3.1 billion deficit 
recorded for the calendar year 1964. 

U.S. gold sales (excluding the increased gold subscription to the 
International Monetary Fund) amounted to $1.2 billion. These were 
the counterpart of a reduction in holdings of foreign official dollar 
balances of nearly $1.0 billion. The cashing-in of these holdings for 
gold reflected in part the unusually large foreign ojficial acquisitions 
during the fourth quarter of 1964. 

The U.S. payments deficit on regular transactions, which excludes 
special inter-Government transactions, amounted to $3.1 billion in 
1964, a slight improvement over the 1963 deficit. The overall 1964 
deficit—which includes as receipts, in addition to the regular trans
actions, any net inflows arising out of special intergovernmental 
transactions (sales of special nonmarketable, nonconvertible Treasury 
bonds to official foreign institutions, prepayments to the U.S. Govern
ment of official foreign debts, and prepayments for U.S. Govemment 
military exports)—came to $2.8 billion, compared with $2.7 billion 
in 1963. 

782-556'--6i6^ 4 
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However, the full measure of the deterioration in the U.S. payments 
position is masked by these year-to-year comparisons. I n the fourth 
quarter of 1963 the overall deficit at an annual rate was $612 million, 
compared with $5.5 billion in the fourth quarter of 1964. This $4.9 
billion deterioration mainly reflected the $4.3 billion increase in out
flows of private U.S. capital. Over the same period the U.S. com
mercial current account surplus rose by $1.6 billion to an annual rate 
of $5.5 billion. 

The President^, program.—The President's message of February 10, 
1965, recommended a new balance-of-payments program which was 
the result of a careful review of the situation by the Cabinet Com
mittee on the Balance of Payments, chaired by the Secretary of the 
Treasury. I t was designed to respect the criteria and decisions of the 
marketplace, as opposed to the use of compulsory controls. There
fore, a prime element in the prograni was its reliance on the voluntary 
cooperation of the U.S. commercial and financial community. 

U.S. banks were asked to hold total claims outstanding on foreign 
residents to 105 percent of the level at the end of 1964. Guidelines 
developed by the Board of Governors of the Federal Reserve System 
for implementing this program were designed to assure that credits 
to finance U.S. exp'orts, and loans to less-developed countries, could 
be adequately met. In addition, consideration for the special posi
tions of Canada, ^ Japan, and the United Kingdom was requested. 
Within these broad guidelines each bank decides the direction of its 
particular overseas activities. A similar approach was permitted non-
bank financial institutions in their foreign lending and investing 
activities. 

U.S. industrial corporations also were asked to improve their indi
vidual balance-of-payments accounts, combining all transactions such 
as exports, dividend income, royalties, fees, and capital outflows from 
the United States. The objective was to leave the corporations free 
to adjust these components of their individual payments accounts 
while achieving a significant net payments improvement. 

To reduce the tourist deficit, Americans as well as foreigners were 
encouraged to travel more in this country. Legislation was recom
mended and subsequently enacted on June 30, 1965 (Public Law 
89-62), reducing the duty exemption on purchases made abroad by 
returning U.S. residents. 

The February 10 program also: Extended the interest equalization 
tax through July 1967; broadened the interest equalization tax to 
include lending of one to three years' maturity; and activated the 
President's authority to apply the interest equalization tax to bank 
loans of one year or more maturity. To stop any excessive flow of 
funds to Canada under its special exemption from the interest equali-
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zation tax, the President sought and received firm assurance that the 
policies of the Canadian Governinent would be directed toward limit
ing such outflows to the maintenance of a stable level of Canada's 
foreign exchange reserves. The program also called for an intensifi
cation of U.S. Governnient efforts to minimize the foreign exchange 
costs of our defense.and aid programs; an increase in our efforts to 
promote U.S. exports; and finally, encouraging more investments 
from abroad, by increasing, through new tax legislation, the incentive 
of foreigners to invest in U.S. securities. 

The effect of the payments program.—On the basis of seasonally 
adjusted data, an improvement of $950 million in the overall pay
ments balance was achieved from the first to the second quarters of 
the calendar year 1965. The details of quarterly balance-of-payments 
statistics from January 1964—June 1965 are contained in table 99. 

The reduction in the net outflow of private U.S. capital, from $1.5 
billion in the first quarter of 1965 to $264 million in the second quarter 
accounted for a good part of the improvement. The largest quarter-
to-quarter change occurred in U.S. net bank claiins on foreigners: an 
outflow of $435 rnillion in the first quarter was converted to an inflow 
of $369 million in the second quarter. This improvement reflected 
a reduction in net U.S. bank loans to developed countries, indicating 
bank compliance with the priorities suggested by the Federal Reserve 
guidelines. The total bank inflows from March through June were 
sufficient to place banks under the ceilings suggested in the Federal 
Reserve guidelines and to leave adequate room for expansion of bank 
credits to finance U.S. exports. 

U.S. corporations repatriated large amounts of short-term liquid 
investments abroad in the March-June period. In the first two quar
ters of 1965 nonbank, short-term U.S. capital showed an inflow of 
$575 million seasonally adjusted, compared to an outflow of $588 
million in the full year 1964. 

U.S. direct investment outlays in the second quarter amounted to 
about $880 million. While this represented a decline from the first 
quarter rate, it was at an annual rate considerably 'above the total for 
1964. This continued high level of direct investment outlays may 
have reflected in part the difficulty in tapering, off already-developed 
capital expenditure plans. 

Treasury foreign exchange reporting system.—A number of steps 
were taken in fiscal 1965 to improve the reporting of capital move
ments statistics which enter into the U.S. balance of payments, par
ticularly by nonbanking concerns. Procedures for the monthly re
ports of liquid assets held abroad by large companies were changed to 
expand the. reporting group and to ensure more accurate reporting 
of monthly changes in holdings. At the same time the exemption level 
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for the quarterly reports was raised to exempt smaller firms from the 
reporting requirement, without significantly affecting the statistics. 
Special instructions were issued to reporting firms to ensure proper 
reporting of funds placed abroad. Following the initiation in Feb
ruary 1965 of the President's voluntary balance-of-payments program, 
various types of nonbanking financial firms were informed of the 
Treasury reporting requirements. 

Early in the year, a survey was made to ascertain the types of short-
term dollar liabilities to foreigners, aside from deposits and Govern
ment obligations, held for the account of foreigners. I n connection 
with the publication of the capital movements statistics in the Treasury 
Bulletin.^ a number of changes were introduced, including the publi
cation of liabilities to foreign official institutions by area (beginning 
with the September 1964 issue), and a breakdown by type of short-
term liabilities and claims of nonbanking concerns (first published in 
May 1965). 

Gold and dollar Koldings.—The gold and dollar holdings of foreign 
countries (excluding gold holdings of the U.S.S.R., other Eastern 
European countries, and China Mainland) amounted to an estimated 
$51.4 billion as of June 30, 1965. Of this total, official gold holdings 
were $26.9 billion. Official and private short-term dollar assets held 
with banks in the United'States were $22.9 billion, and estimated official 
and private holdings of inarketable U.S. Government bonds and notes 
amounted to $1.6 billion. (See table 96.) 

During fiscal 1965 gold and dollar holdings of foreign countries 
increased by $3.4 billion. Official gold holdings derived from all 
sources increased by $1.9 billion. The increase of $1.5 billion in the 
dollar holdings of foreign countries accrued entirely to private ac
counts, with officia;l holdings declining by $13 million. 

Western European countries increased their gold and dollar assets 
by $2.5 billion during fiscal 1965, substantiaUy more than the gain of 
$1.1 billion during fiscal 1964. Italy gained $785 million; the United 
Kingdom $662 million; and France $643 million. The gold and 
dollar assets of most other Western European countries increased, 
except for the decreases of $698 million for the Federal Republic of 
Germany and $17 million for Austria. 

Canadian gold and dollar holdings declined by $141 million and 
African holdings by $164 million. Latin American holdings rose by 
$251 million. The total gain of Asiatic countries was $807 million, 
of which $377 million was made by Japan. The rest of the world 
gained $115 million. 

The gold and dollar holdings of international and regional organiza
tions decreased by $874 million during fiscal 1965: Those of the Inter
national Monetary Fund declined by $649 million, while the holdings 
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of other international and regional organizations declined by $225 
million. The Fund gold holdings exclude payments made to it in 
anticipation of increases in quotas, including the $259 million in gold 
paid by the United States in June 1965 as part of its increase. These 
payments will not be taken into the Fund's regular accounts until the 
requisite nuniber of countries (having two-thirds of the quotas in 
effect on February 26,1965) consent to their quota increases. 

The official gold holdings of the world (excluding the U.S.S.R., other 
Eastern European countries, and China Mainland) increased by an 
estimated $75 million during fiscal 1965, amounting on June 30,1965, 
to $43.0 billion. Of the world total, the United States held $14.0 
billion and international and regional institutions $1.8 billion. See 
tables 96 and 97. 

Treasury exchange and stabilization agreements 

During the fiscal year 1965 Treasury exchange agreements were in 
effect with Brazil, Chile, the Dominican Republic, and Mexico. A one 
year Treasury exchange agreement in tlie amount of $6,250,000 was 
concluded with the Dominican Republic ^ on August 10, 1964. A 
$16,120,000 Treasury exchange agreement wath Chile ^ was signed on 
February 4, 1965, effective for one year. On February 23,1965, a one 
year Treasury exchange agreement in the aniount of $53,660,000 was 
signed with Brazil.^ 

Foreign exchange operations 

The dollar, after generally weakening against most major currencies 
from July-December 1964, showed renewed strength in the exchange 
markets after the President's February 1965 message. Despite the 
large U.S. payments deficit incurred in the last quarter of 1964 and 
the severe pressure, at times, on sterling, the dollar was not under 
speculative attack. This was largely because speculation has been 
discouraged by the network of defenses which have been steadily 
erected over the past five years and because the President in his Bal
ance-of-Payments Message of February 10 reaffirmed the determina
tion of the United States to eliminate its deficit. 

The dominant force on exchange markets during the year was selling 
pressure on sterling. Through November, short-term assistance to 
the Bank of England in financing market operations was provided by 
a nuniber of foreign central banks as well as through utiliza;tion of the 
Federal Reserve swap arrangement. This assistance was repaid in 
early December when the United Kingdom drew $1 billion from the 
IMF. At the end of November, in further support of the United 

1 See exhibit 52 and table 100. 
2 See exhibit 58 and table 100. 
3 See exhibit U m ^ table 100. 
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Kingdom's determination to defend sterling, the United States joined 
10 other countries and the Bank for Intemational Settlements in ar
rangements to provide the United Kingdom with the equivalent of 
$3 billion of additional assurance. Through the next six months the 
United Kingdom utilized portions of this to help finance exchange 
operations. On May 28, 1965, it drew $1.4 biUion from the IMF, a 
large part of whicii was used to repay drawings from the $3' billion 
"package." 

Cumulative deficits in the U.S. balance of payments over recent 
years, accentuated by a heavy capital outflow in the last three months 
of 1964 and in January 1965, led to an accumulation of dollar reserves 
by certain foreign central banks in excess of desired levels and to large 
purchases of gold in the latter part of the fiscal year. One important 
objective of Treasury and Federal Reserve foreign exchange oper
ations was to ease demands for gold by absorbing dollars held by the 
central banks and facilitating shifts from official to private holdings. 
To some extent, official dollar gains resulted from flows which ap
peared likely to be reversed in the future. These could appropriately 
be offset by short-term operations such as the utilization of Federal 
Reserve swap facilities, forward market operations, and swaps with 
the Bank for International Settlements involving foreign currencies. 
In addition, the Treasury issued further amounts of special medium-
term, nonmarketable securities to Austria, Germany, and Switzerland. 

The operations undertaken by the Treasury and Federal Reserve 
are described in detail in articles published semiannually by the 
Federal Reserve Bank of New York which, as agent or manager, 
carries out the operations of both the Treasury and the Federal 
Reserve. See exhibits 48 and 49. 

The International Morietary Fiind 

During fiscal 1965, 27 member countries drew the equivalent of 
$3,180.7 million in convertible currencies from the Fund, an increase 
bf 41.5 percent in the total assistance made available by the Fund 
since it began operations in 1947. Total drawings as of June 30,1965, 
were $10,841.2 million equivalent. 

The exceptional activity of the Fund reflected the support oper
ation for the pound sterling. Assistance to the United Kingdom 
totaled $2,400 million equivalent, or more than three-fourths of total 
Fund lending during the fiscal year. For the first time, the General 
Arrangements to Borrow (GAB) was activated. The GAB is an 
agreement among 10 major industrial countries (the Group of Ten) 
to provide mutual financial assistance. The Fund borrowed $405 
million equivalent from 8 countries for relending to the United King
dom in December 1964, and $525 million in May 1965. In associated 
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transactions Switzerland made available to the United Kingdom the 
equivalent of $80 million, and $40 million, respectively. Switzerland 
is not a member of the Ten, but is associated with them by special 
agreement. In neither instance did the Fund borrow from the United 
States. 

The United States was the second largest user of the Fund during 
fiscal 1965, with drawings amounting to $350 million.^ All U.S. 
drawings of currencies were intended for sale for U.S. dollars at par 
by the United States to countries holding reserves in dollars and wish
ing to make repurchases of their own currencies from the Fund. Un
der Article V, Section 7(b), the Fund is precluded from accepting for 
repurchase any currency of which the Fund's holdings are 75 percent 
of the country's quota. During all of fiscal 1965 the Fund's holdings 
of. dollars exceeded 75 percent of the U.S. quota and no repayments 
were accepted in dollars. The U.S. drawings, however, enabled coun
tries holding dollars to make repayments to the Fund without 
inconvenience. 

The Deutsche Mark was the currency most used in Fund trans
actions. The equivalent of $862.2 million in Deutsche, Marks (27.1 
percent of total drawings) was drawn from the Fund, compared with 
drawings of $485.5 million in dollars. Repurchases amounted to 
$492.1 million equivalent, of which $276.4 million (56.2 percent) were 
made in Deutsche Marks. The United States has made no repur
chases from the Fund, but its net indebtedness had been reduced to 
$123.4 million as of June 30, 1965, as the result of drawings by other 
countries. 

During fiscal 1965, 22 countries arranged standby credit facilities, 
amounting to $2,127.8 million with the Fund. Of this amount, $1,643.1 
million was actually drawn during the year. 

Fund membership remained at 102 throughout the year. Prepa
rations have been made to increase member quotas by 25 percent to 
about $21 billion,, sub ject to ratification of members holding two-thirds 
of the total quota. In addition, several countries have consented to an 
increase in their quota by more than 25 percent. Legislation authoriz
ing a 25 percent increase in the U.S. quota was approved in June 1965 
(Public Law 89-21). One quarter of the $1,035 million increase or 
$258.75 million, was paid in gold on June 30, 1965; the remainder is 
represented by a letter of credit. The U.S. gold payment is exactly 
offset by an increase in the amount of credit automatically available to 
the United States from the Fund. The total potential credit available 
to the United States under normal Fund policy relating to the credit 
tranches will be increased by an amount equal to the quota increment. 

1 See exhibits 53, 54, 56, and 62. 
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Both in the I M F and in other forums there was continuing study 
of proposals to strengthen the international monetary systeni, includ
ing proposals for increasing international liquidity in the future 
through the creation of a new type of reserve asset. The "Study 
Group on the Creation of Reserve Assets" of the Group of Ten pub
lished a report (Ossola Report) on August 1,1965, examining several 
of these proposals. 

Programs for financing economic development 

The Intemational Bank.—During fiscal 1965 the International Bank 
for Reconstruction and Development ( IBRD) authorized 38 loans 
in 27 eountries amounting to $1,023 million. Loans to Asia and the 
Middle East amounted to $395.5 million; to Europe, $292.5 million; 
to the Western Hemisphere, $212.3 million; and to African countries, 
$123 million. India received the largest loan, $134 million. Dis
tribution of I B R D loans by purpose was as follows: transportation, 
$411.7 million; electric power, $321.4 million; industry, $179 million; 
agriculture, $78.2 million; water supply, $27 million; and education, 
$6 million. Disbursements amounted to $606 million, compared with 
$559 miUion in fiscal 1964. 

The Bank's funded debt increased by about $232 miUion to $2,724 
million as a result of its active borrowing. New bonds amounted to 
$299.6 million, including an issue of $200 million in the United States 
(the first U.S. issue in three years). In addition, $298 million of 
maturing bonds and notes were refunded through placements outside 
the United States, including a maturing $100 million issue of U.S. 
dollar bonds. Two issues, both held outside the United States, total
ing $18.4 million, were paid off. Borrowers repaid $300 million on 
outstanding Bank loans during fiscal 1965: $137 million to the Bank 
and $163 million to investors holding participations in Bank loans. 
Sales for the year of portions of Bank loans totaled $106 million, 
compared to $173 million the year before. Sales from portfolio ac
counted for $76 million and the remaining $30 million represented 
participations by investors who agreed to take up parts of Bank loans 
at the time loan agreements were signed. The reduction in sales was 
due in par t to the policy of the Bank not to sell the obligations of 
countries subject to the U.'S. interest equalization tax in the United 
States. 

Through June 30, 1965, the Bank had extended a total of 424 loans 
in 77 countries and territories, with gross commitments amounting 
to $8,954.6 million, of whicii $6,590.1 million had been disbursed. A 
total of $1,884.8 million in outside participations had been sold by 
the Bank. This, along with exchange adjustments, cancellations, and 
repayments, reduced net I B R D commitments to $5,966.8 million. To-
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tal reserves were $956.5 million. Subscribed capital amounted to 
$21,669.4 million. Eight members increased their subscriptions to the 
Bank's capital stock as a concomitant to increases in their Fund 
quotas. 

The Bank has adopted a policy of differentiating between the inter
est rates on loans to developing countries and those on loans to in
dustrialized countries. Therefore, a loan to Japan carried aii interest 
rate of 6i/̂  percent and one to Italy at shorter maturity a rate of 6l^ 
percent, compared to 5̂ /̂  percent for all other loans. 

During the year the Executive Directors completed a draft of a 
Convention on the Settlement of Investment Disputes between States 
and Nationals of Other States. The convention provides for the estab
lishment of an Intemational Center for Settlement of Investment 
Disputes under the auspices of the Bank. It will provide facilities 
for conciliation and arbitration, on a voluntary basis, of disputes 
arising between any contracting nation and investors who are na
tionals of other countries. The convention will become effective after 
it has been signed and ratified by at least 20 governments. At the 
end of fiscal 1965 it was before the member governments for appro
priate action. 

The Bank continued its technical, advisory, and planning assistance, 
as well as its activities in helping to coordinate the aid projects of 
major capital-exporting countries to certain countries. The Bank 
is a member of consortia on India, Pakistan, Greece, and Turkey and 
participates in Consultative Groups for Colombia, Nigeria, the Sudan, 
Tunisia, and Ecuador. Most of these consortia and Consultative 
Groups have been formed at the initiative of the IBRD. 

The Intemational Developm^ent Association.—The International 
Development Association (IDA) an affiliate of the IBRD, during 
fiscal 1965 approved 20 credits totaling $309 million in 11 member 
countries—an increase of $26 million over authorizations in the pre
ceding fiscal year. Aggregate credits approved by the IDA through 
June 30, 1965, were thereby increased to a cumulative net total of 
$1,085.5 million, covering 77 credits in 29 countries and territories. 
Disbursements during the 1965 fiscal year increased from $192.5 
mUUon on June 30, 1964, to $414.7 million as of June 30, 1965, or 
about 38 percent of net credits authorized. 

With the addition of Belgium in July 1964, the membership of 
the IDA on June 30, 1965, increased to 94, consisting of 18 Part I 
(economically advanced) members, and 76 Part I I members. 

As indicated in the 1964 annual report, page 58, the proposed 
increase of $750 million in the freely usable resources of the IDA 
became effective on June 29, 1964, when 12 members (including the 
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United States) formally notified the Association that they would 
contribute new resources to the I D A in excess of the required $600 
million. As of July 1965, all of the remaining Par t I countries had 
agreed to contribute the amounts allotted to them. 

The Intemational Finance Corporation.—The International Fi
nance Corporation ( IFC) is an affiliate of the I B R D designed to 
encourage the growth of private enterprise in less-developed coun
tries by investing in debt and equity issues of private firms without 
governmental guaranty of repayment. The Corporation acts for the 
I B R D and the I D A and on its own behalf in the technical and finan
cial appraisal, preparation, and supervision of industrial, mining, 
and development finance company projects. 

During fiscal 1965 the I F C invested $26 million in 11 countries in 
15 enterprises, mostly basic industries, including cement, steel, tex
tiles, paper, and food products. Eight of these investments, totaling 
$9.9 million, represented second or third commitments to firms in 
which I F C had outstanding investments. New commitments included 
approximately $15 million in loans and $11 million in equity. 

As of June 30, 1965, the I F C had made total commitments of $137 
million involving 103 transactions in 32 countries. About 56 percent 
($77 million) of this represents investments in the Western Hemi
sphere. The I F C has been able to revolve more than one-third of its 

•entire commitments through sales from its portfolio and principal 
repayments. Membership remained unchanged during the year at 78. 

Amendments to the Articles of Agreement of the I F C and of the 
I B R D were proposed to the members by the Board of Governors 
in September 1964, to permit the Bank to lend to the I F C and to 
permit the I F C to borrow from the Bank in an 'amount up to four 
times the unimpaired subscribed capital and surplus of the I F C . 
Member governments, including the United States, approved the 
amendments,^ which became effective after the close of the fiscal year. 
Approximately $400 million will be added to the potential resources 
of the I F C for relending to private enterprise. 

The Inter-American Development Banh.—The Inter-American De
velopment Bank ( IDB) was established on December 30, 1959, began 
operations in the fall of 1960, and made its first loan on February 3, 
1961. All of the countries of the Organization of American States are 
members of the IDB. Cuba is not a member and is no longer eligible 
to join. 

The Bank has up to now carried on its financing operations through 
three "windows." 

1 The necessary legislation was passed by the U.S. Senate June 30, 1965. The bill became 
law on Aug. 14, 1965 (79 Stat. 519). 
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The Ordinary Capital resources provide development funds on con
ventional ternis in much the same manner as the World Bank. It 
commenced operations with governmental subscriptions but now ob
tains its funds largely from private financial markets in the same 
way as the World Bank. 

The Fund for Special Operations offers financing on easy repay
ment terms entirely from resources provided by the United States 
and the Latin American members of the Bank. 

The Social Progress Trust Fund has been administered by the Bank 
since mid-1961 on behalf of the United States, whicii provided all of 
its funds. Loans from the Fund are repayable on easy terms and 
are made in four areas of social development: water supply and sani
tation, advanced education, housing, and land settlement and improved 
land use. 

The authorized Ordinary Capital of the Bank is the equivalent of 
$2,150 million (of which the total U.S. share is $762 miUion), com
posed of $475 mUlion in paid-in capital (U.S. portion, $150 ihillion) 
and $1,675 million in callable capital (U.S. portion, $612 million). 
To obtain resources for its lending operations, the Bank, through 
June 30, 1965, had borrowed $285 million equivalent secured by its 
callable capital. In October 1964 the Bank borrowed $100 million 
in the United States, its third bond issue here, bringing to $225 
million the total raised in U.S. markets. There were three Bank 
borrowings abroad in fiscal year 1965: A $15 million equivalent 
Deutsche Mark bond issue in Germany in July 1964; an $8.4 million 
equivalent sterling bond issue in the United Kingdom in September 
1964; and a $12.5 million direct borrowing of U.S. dollars from the 
Government of Spain on March 30, 1965. Added to the $24.2 million 
Italian lira bond issue in April 1962, these Bank borrowings brought 
the total raised in foreign markets to the equivalent of $60 million. 

On March 31, 1965, pursuant to recommendations of the fifth an
nual meeting of the Board of Governors of the IDB (see 1964 annual 
report, page 61), an expansion of the Fund for Special Operations 
by $900 million equivalent became effective. The U.S. share of the 
increase is $750 m.illion, while the Latin American members are con
tributing $150 million in their national currencies. This is to provide 
sufficient funds for operations during the three years 1965-67. The 
contributions are to be paid in three equal instaUments, of whicii the 
first was paid by the United States before June 30, 1965, the second 
will be due before December 31, 1965, and the last will be due by the 
end of 1966. 

The Social Progress Trust Fund was financed solely by the United 
States by appropriations of May 27, 1961, for $394 million and of 
January 6,1964, for $131 million. This Trust Fund has never formed 
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part of the Bank's resources, but has been administered by the Bank 
as trustee. The funds are now nearing exhaustion and the United 
States announced, in comiection with the recent expansion of the 
Fund for Special Operations, that the United States will make no 
further contributions to the Social Progress Trust Fund. Its loan 
functions have been delegated by the Governors of the Bank to the 
expanded Fund for Special Operations. 

Through June 30,1965, the Bank had authorized 115 loans amount
ing to $583.7 million equivalent from its Ordinary Capital, 56 loans 
amounting to $192.4 million from the Fund for Special Operations, 
and 112 loans from the Social Progress Trust Fund amounting to 
$482.4 million—a total of 283 loans amounting to. $1,258.5 million. 
Total disbursements from all three funds amounted to $602.1 million 
through the fiscal year 1965. Disbursements in the fiscal year 1965 
roughly equaled those made during the entire prior period from the 
Bank's inception through June 30,1964. 

During the fiscal year, the Bank entered into two agreements with 
the Government of Canada which provided 25 million Canadian dol
lars for loans to Latin American member countries for purchases in 
Canada. An agreement of December 1964, provided that 10 million 
Canadian dollars would be made available through the Bank by the 
Govemment of Canada at low or no interest and with maturities of 
up to 50 years. In the second agreement, the Canadian Government 
reserved an additional 15 million Canadian dollars through the Ex
port Credits Insurance Corporation for credits of up to 20 years at 
commercial interest rates. 

The Export-Import Banh.—During the fiscal year 1965 the Export-
Import Bank authorized over $1.8 billion in loans, guaranties and 
export credit insurance to assist in financing the sale of American 
goods and services overseas. Authorizations for long-term capital 
loans totaled $435.2 million; and exporter credits and guaranties 
amounted to $282.9 million. Export credit insurance extended through 
the Foreign Credit Insurance Association (FCIA) amounted to $721.5 
million in the fiscal year. Other authorizations included $340 million 
in emergency foreign trade credits, $76.3 million in commodity credits, 
and $3.1 million for insurance covering U.S. goods on consignment. 

The bank disbursed $403.2 million in fiscal 1965. During the year, 
private participation in the Bank's loans totaled $614.7 million, of 
which $450 million represented sales of portfolio participation cer
tificates to private financial institutions. The Bank earned $177.8 
million in interest and fees, and paid $15.1 million in interest on funds 
borrowed from the Treasury. In addition, the Bank paid $44 million 
in interest on participation certificates and $.5 million in interest to 
commercial banks. A dividend of $50 million was declared on the 
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stock of the Bank held by the Secretary of the Treasury. At the close 
of the fiscal year, the Bank's retained income reserve for contingencies 
amounted to $944 million, and its uncommitted lending authority was 
$3,299 million. Receipts of principal and interest on the Bank's out
standing credits during fiscal 1965 contributed over $553 million to 
the U.S. balance of international payments. 

The Agency for International Development.—^The Agency for In
ternational Development (AID) is responsible for the economic as
sistance activities of the United States. These include development 
lending, development grants and technical cooperation, supporting 
assistance, investment guaranties, surveys of investment opportunities 
and negotiation of loans involving U.'S.-owned local currencies includ
ing those acquired under section 104(e) and 104(g) of Public Law 
480, as amended. A I D is also responsible for administering funds 
appropriated for development loans and grants for Latin America. 

Total U.S. dollar commitments by A I D during fiscal 1965 amounted 
to $2.2 billion, of whicii $1.2 billion, or 55 percent, was on a loan basis. 
The Near East and South Asia received $694 million, of which $605 
million, or 87 percent, was in the form of loans; Latin America re
ceived $588 million, of which $454 million was on a loan basis; the 
Fa r East received $450 million; including $69 million in loans; and 
Africa received $164 million, of which $76 million was on a loan basis. 
The balance ($282 million) was utilized for nonregional programs 
such as U.N. Technical Assistance, the U.N. Children's Fund, plus 
general program support and administrative expenses. A I D con
tinued the policy of direct procurement in the United States to mini
mize the impact of its expenditures on the U.S. balance of payments. 
At the close of fiscal 1965, over 85 percent of all A I D dollars were 
committed directly for the purchase of U.S. goods and services. 

Annual meetings of international financial institutions 

International Monetary Fund and International Bank.—The an
nual meetings of the Boards of Governors of the International Mone
tary Fund and of the International Bank for Reconstruction and 
Development and its affiliates were held in Tokyo in September 1964. 
The Governors adopted a resolution requesting the Executive Direc
tors to report on the desirability of increasing Fund quotas. Subse
quently, the Directors submitted a report proposing increases in Fund 
quotas generally by 25 percent, with special increases for certain 
countries whose economic positions had changed considerably since 
the last revision of the quotas. At the meeting of the Bank and its 
affiliates approval was given to certain changes in their lending poli
cies, as well as a request to the Executive Directors of the Bank to 
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draft a convention for the arbitration and conciliation of investment 
disputes.^ 

Inter-American Developnient Bank.—Mr. David E. Bell, Adminis
trator of the Agency for International Development (AID), as Alter
nate U.S. Governor of the Bank, led the U.S. delegation to the Sixth 
Annual Meeting of the Bank held in Asuncion, Paraguay, in April 
1965. The delegation also included Mr. Tom Killefer, U.S. Executive 
Director of the Bank, representatives of the agencies constituting 
the National Advisory Council on International Monetary and Finan
cial Problems and Members of Congress. 

The Governors concerned themselves principally with the problem 
of obtaining financial and technical resources from nonmember coun
tries and emphasized the broadest possible support for the Bank's 
efforts to promote the process of Latin American integration. 

Organization foT Economic Cooperation and Development.—The 
fourth Ministerial Council Meeting of the Organization for Economic 
Cooperation and Development (OECD) met in Paris on Deceinber 
2-3, 1964. Acting Assistant Secretary of the Treasury Merlyn N. 
Trued served as a member of the U.S. delegation. The Council of 
Ministers reaffirmed the target established in 1961 for expanding by 
50 percent the combined output of the Organization's 21 member na
tions over the decade ending in 1970. Noting the satisfactory progress 
achieved thus far in meeting this objective, the Council approved a 
proposal for a comprehensive mid-term review in 1965. The Council 
called for a continuation of efforts within the OECD to improve the 
capital markets of member countries, both as a means of facilitating 
economic growth and of contributing to balance-of-payments equi
librium. Work on capital market development has continued in the 
Committee for Invisible Transactions (a Treasury official is the U.S. 
expert on this Coirimittee), the body within the OECD primarily re
sponsible for the progressive removal of restrictions on international 
movements of capital and services. 

The Organization's Econoniic Policy Committee continued to meet 
regularly throughout the year to discuss the overall economic situ
ation of the member countries. Under Secretary of the Treasury for 
Monetary Affairs Robert V. Roosa was a member of the U.S. dele
gation at the meetings early in the fiscal year, and his successor, 
Frederick L. Deming, served in that capacity at the later meetings. 
A Treasury official also served on the U.S. delegation to the Economic 
Policy Committee Working Party on Policies for the Promotion of 
Economic Growth (Working Party 2), which is concerned with im
plementing the collective growth target mentioned above. 

^ These meetings were discussed in the 1964 annual report pages 62-4, See also exhibits 
32 and 33 in the 1964 annual report. 
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The Economic Policy Committee's Working Party on Policies for 
the Promotion of Better Payments Equilibrium (Working Party 3) 
met at intervals of four to six weeks over the past year, with the Under 
Secretary of the Treasury for Monetary Affairs as Chairman of the 
U.S. delegation. In addition to its reviews of the external payments 
situation of both surplus and deficit countries in which special atten
tion has been devoted to the United Kingdom and its efforts to achieve 
coordinated action toward the goal of international monetary sta
bility, the Working Party, at the request of the Group of Ten, began 
a study of the adjustment process and undertook a continuing multi
lateral surveillance of the ways and means of financing balahce-of-
payments disequilibrium. 

As a part of the Trade Committee's continuing efforts to expand 
trade among nations, discussions were held on the changes in the U.S. 
antidumping regulations as well as on the antidumping laws and 
regulations in other member countries. The Assistant Secretary of 
the Treasury for International Affairs is the principal U.S. repre
sentative on the Trade Committee's Group on Export Credit Guaran
tees which met several times during the year to examine questions of 
mutual interest in this area of activity. 

The Treasury Department provides the U.S. representation on the 
Fiscal Committee, which has been developing model income tax con
ventions, examining the estate tax field, and encouraging international 
cooperation in other tax policy areas. The Treasury representative is 
Vice Chairman of the Fiscal Committee and has headed a working 
committee which published a report on "Fiscal Incentives for Private 
Investment in Developing Countries" during the fiscal year. 

The Development Assistance Committee (DAC) of the OECD 
continues to coordinate development aid policies of member countries 
to achieve a greater degree of harmonization of the programs of donor 
countries and more effective use of such aid. Assistant Secretary of 
the Treasury John C. BuUitt served as a senior member of the U.S. 
delegation to the DAC Ministerial meeting in July 1964. Austria 
and Sweden became members of DAC in 19'65, bringing its member
ship to 15. 

The Annual Aid Review of the DAC provides for careful study 
and examination of each member's program and permits a comparison 
of relative aid burdens and general aid policies. The review of the 
United States was held in May of 1965. 

The Economic Development and Review Committee of the OECD 
reviews annually the economies of the member countries and issues a 
public report; the Treasury participated in the Committee's formal 
examination of the U.S. economy in November 1964. A Treasury 
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observer regularly attended meetings of the Managing Board of the 
European Monetary Agreement. 

The General Agreement on Tariffs and Trade,—The General 
Agreement (GATT) is the principal instrument used by the United 
States to reduce and eliminate obstacles to the expansion of inter
national trade. In the framework of developing the policy of the 
U.S. Government in the trade field, the Treasury continued to partici
pate in the work of the Trade Expansion Act Advisory Committee, 
the Trade Executive Conimittee, the Trade Staff Committee, and the 
Trade Information Committee. 

The negotiating phase of the Kennedy round began on November 
16, 1964, when the industralized countries in the GATT submitted 
their lists of items to be excepted from the 50 percent linear tariff 
cut. I n the absence of an agreed set of rules to govern negotiations 
on agricultural products, the exceptions lists tabled on November 16 
covered only industrial products. Insofar as agricultural products 
are concerned, the subsequent discussions in the Kennedy round forum 
have sought to clarify and identify the possible scope and content of 
future negotiations. Septeinber 16, 1965, was set as the date for the 
tabling of agricultural offers. The United States has made it clear 
that the ultimate Kennedy round agreement must include the liberali
zation of trade in agricultural products as well as industrial 
products. 

Discussions were also initiated in the Kennedy round negotiations 
on nontariff barriers to trade. These covered both complaints by the 
United States on the practices of other countries and complaints by 
others on U.S. practices. The latter group included such issues as 
the use of the American selling price in determining the value of 
certain imports and the U.S. antidumping law and regulations; in 
the former group, the United States raised such issues as the assess
ment of road taxes that appeared to place a greater burden on U.S. 
automobiles than on other types of cars and quantitative restrictions 
on imports of U.S. goods. 

During the.year a Treasury representative was a member of the 
U.S. delegation to the annual meeting of the GATT Contracting 
Parties, to the GATT Comniittee on Balance-of-Payments Restric
tions, and to the special GATT Working Party whicii consulted with 
the United Kingdom on its application of a 15 percent temporary 
surcharge on imports in order to safeguard its external financial posi
tion and to correct its balance of payments. 

The United Nations Conference on Trade and Development.—The 
First Session of the Trade and Development Board of the Conference 
met in New York April 5-30,1965. The Board held its Second Session 
in Geneva August 24 to September 15, 1965. During these Sessions, 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



REVIEW OF FISCAL OPERATIONS 65 

the Board gave shape and direction to the new U.N. economic machin
ery, approved by the General Assembly on Deceinber 30, 1964, to 
deal with a variety of problems involving the developing countries. 
I t established terms of reference for four principal subsidiary com
mittees (Commodities, Manufactures, Invisibles, and Financing Re
lated to Trade and Shipping), elected the members of the Committees, 
established a work program for the Board, and adopted a set of rules 
of procedure. The Treasury continued to participate in this general 
framework of activity. 

Lend-lease silver 

The liquidation of all obligations on account of Treasury silver 
transferred to certain countries during World War I I under the au
thority of the Lend-Lease Act of March 11, 1941, was completed by 
repayments during fiscal 1965. The Lend-Lease Silver Liability Ac
count of the Government of India was settled and closed on the books 
of the Treasury Department upon receipt from that Government of 
324,809.08 fine troy ounces of silver. A final cash payment of $137,-
328.73, equivalent to 106,215.19 fine troy ounces of silver converted on 
the basis of the monetary value, was received from Pakistan and its 
account has also been settled and closed. 

Lend-lease silver transactions as of June 30, 1965 

[In millions of fine ounces except where otherwise specifically indicated] 

^ 

Australia 
Belgium 
Ethiopia 
^ i n o p d 
India.-
Netherlands 
Pakistan 
Saudi Arabia _ _ _ 
United "RTingdom 

Total 

Silver trans
ferred from 

the Treasury 
to lend-lease 
for account 
of foreign 

governments 

11.8 
.3 

6.4 
.2 

172.6 
66.7 
63.5 

2 22.3 
88.1 

410.8 

Silver re
turned and 
taken into 

the account 
of the Treas
urer of the 

United States 

11.8 
.3 

6.4 
.2 

172.5 
56.7 
48.8 
1.4 

88.1 

385.2 

Silver 
being 

returned 

Dollar re
payments 
(millions) 

i$6.6 
8 20.4 . 

26.0 

Silver 
tobe 

returned 

1 Equivalent to 4.7 million fine troy ounces of silver converted on the basis of the market price on dates 
of receipts, or the monetary value. 

2 Includes 1,031,250 ounces lost at sea while tn transit. 
3 Equivalent to 19.9 miUion fine troy ounces of silver converted on basis of the market price on dates of 

receipts. 

782-556—66 5̂ 
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Management Improvement Program 

The Treasury Department's management improvement program 
seeks to insure maximum effectiveness in reducing costs, increasing 
productivity, and improving efficiency at all operating and staff levels. 

During fiscal 1965, as a result of continued cost consciousness of 
employees throughout the Department, Treasury's management 
improveraent program achieved another record. Savings resulting 
from the program were estimated at $24.2 million on an annual 
recurring basis, while one-time savings reached $14.8 million making 
a fiscal year total of $39.0 million. Of these amounts, $3,369,000 was 
the result of the incentive awards program and $788,000 was achieved 
in Coast Guard's military awards program. 

The more significant management improvements of Treasury 
bureaus are highlighted in the administrative reports of the individual 
offices and bureaus which follow. 

Special studies and projects 

The final report of the survey of the mission, organization, and 
management of the Bureau of Customs begun in 1963 was issued in 
March 1965. Simultaneously the President submitted Reorgani
zation Plan No. 1 of 1965 to the Congress. This plan, designed to 
streamline and improve the operation and management of the Cus
toms service,^ became law on May 25, 1965. 

In conjunction with Secret Service personnel, staff of the Assistant 
Secretary for Administration participated in several studies which 
included a survey of the budgetary, manpower, and equipment 
resources required for Presidential protection and an examination 
of the overall management and organization of the Secret Service. 

The staff also assisted the Bureau of the Mint in acquiring sufficient 
heavy manufacturing equipment to avert a critical coin shortage 
while the new mint in Philadelphia is under construction. From sur
plus or reserve equipment held by the General Services Administration 
and the Department of Defense, the Mint was able to obtain over 
$1 million worth of industrial presses, tools, and other equipment. 

Financial management 

The Office of Budget and Finance continued to provide staff support 
and direction for the Secretary in the financial management of the 
Department's operating funds. 

Preparatory to presenting the 1967 operating expense budget, on 
the program or mission basis long sought by the Bureau of the Budget 
and the Department, Coast Guard revised its accounting and oper
ational reporting systems to provide proper support. The 1966 
budget was presented in both the conventional and revised formats 
and was well received. Provision was made for more precise distri-

See Bureau of Customs administrative report 

69 
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bution of Coast Guard aircraft operating costs to the specific programs 
served by the aircraft. 

Plans were made for the establishment of a computerized service-
wide pa3a'oll service for reservists' drill pay and retirement point rec
ords at Coast Guard Headquarters. This centralization will result in 
personnel savings of approximately 16 man-years and $77,600. 

The management reporting system for the expanded capital outlay 
program of the Coast Guard was redesigned to provide a more timely 
and coordinated flow of management planning and progress infor
mation. 

Automated payroll operations 

The continuing program for automation of payrolls resulted in 
converting two additional Treasury organizations to the IRS com
puter system. Plans were completed and the actual work of conver
sion was well underway at fiscal yearend for a third large bureau. 
By the close of fiscal 1965 five organizations had been converted and 
tests had been initiated for conversion of a sixth. Through this 
system the usual payroll operations are performed with magnetic tape 
records producing checks, savings bonds, personnel statistics, related 
accounting statements, and other information for each pay period. 
Benefits to the bureaus include reduction in manpower expended in 
payroll and related accounting.functions. 

The accounts maintained by IRS for employee payxoll withholdings 
and employer contributions of Treasury bureau payrolls were consoli
dated into a single set of accounts. The reporting of the funds dis
bursed for these withholdings and contributions was also consolidated. 
This eliminated the maintenance of as many as 16 accounts for each 
bureau serviced by the Internal Revenue Service. Disbursement 
procedures from these funds require only one payment document for 
similar type transactions in place of one for each bureau. 

Accounting systems 

Improvement was made in the accrual accounting system of several 
bureaus as the result of the development of accounting manuals. 
Bureaus which developed and submitted manuals to the General 
Accounting Office for review were: the Bureau of Public Debt; the 
Bureau of Narcotics; and the Oflice of the Treasurer of the United 
States. 

The Bureau of Accounts system of internal cost-based budgeting 
was initially adopted in the fiscal year 1964. Improvements in the 
system during fiscal 1965 provided a better basis for operational 
planning and control as weU as a means to measure the attainment of 
self-imposed goals. The Bureau is modifying administrative account
ing in regional offices so that actual and budgeted cost data may be 
computerized. The Bureau also prepares monthly cost reports show
ing actual progress compared to budget plans. These reports are 
tailored to management needs and provide a sounder basis for formu
lating operating cost budgeting forecasts. 

A number of bureaus revised their systems for controlling and 
accounting for nonexpendable property. Generally these systems 
reduced the number of items on inventory through the establishment 
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of a $50 minimum as the basis for capitalization and control. These 
simplified systems have reduced paperwork and facilitated the physical 
inventory process without eliminating essential controls. 

Internal auditing 

Internal auditing is handled through a departmental audit staff 
in the Office of the Secretary and the staffs in 12 bureaus and offices. 
In addition to performing audits relating to funds appropriated to 
the Office of the Secretary, the departmental audit staff periodically 
reviews the internal audit systems of other Treasury bureaus and 
offices. Such reviews emphasize the necessity for adequate audit 
coverage, audit work programs, and effective reporting as a con
structive service to management. 

During fiscal 1965, the departmental audit staff completed reviews 
and appraisals of the systems of internal auditing in two Treasury 
bureaus, and audited payrolls and other related administrative 
activities in the Office of the Secretary. 

Although corrective actions taken by bureaus and offices as a 
result of internal audit recommendations can sometimes be stated 
in monetary terms, most 1965 actions resulted in intangible improve
ments. In most Treasury bureaus these benefits were confined 
primarily to the strengthening of internal controls, improvements 
in procedures, and better utilization of personnel and space. In the 
Internal Revenue Service, work of the internal audit staff also resulted 
in corrective actions which effected additional tax revenue, or other 
matters having an impact on the revenue, of about $30 million. 

Personnel management 

In fiscal 1965 major emphasis was placed on evaluating programs, 
implementing new Government-wide programs, and strengthening 
existing personnel programs. 

A comprehensive personnel management review of the Bureau of 
Narcotics was initiated with visits to headquarters and 18 field 
offices; the report of the review is to be submitted to the Commissioner 
of Narcotics during the fiscal year 1966. Evaluations of the personnel 
programs in the Bureau of Accounts, the U.S. Coast Guard, the 
Internal Revenue Service, the Bureau of the Mint, and the Bureau 
of the Public Debt were in process at the end of fiscal 1965. The 
majority of these are cooperative efforts involving the Office of 
Personnel and the Civil Service Cominission. 

The Treasury Department was commended for its increased 
employment of the handicapped by the Chairman of the Civil Service 
Commission, the District of Columbia Commissioners' Committee 
on Employment of the Handicapped, and the President's Committee 
on the Emplojmient of the Handicapped. A program for placing 
returning Peace Corps volunteers was successfully initiated, as was 
the nationwide youth opportunity corps in which Treasury exceeded 
its quota of 884 by over 52 percent. A new centralized summer 
employment program in the Washington area during the summer of 
1965 resulted in less expenditure of manpower in handling summer 
employment and in hiring better quality personnel. 
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Comprehensive regulations were issued on premium pay and wage 
boards appeals. A supplementary guide for classification of criminal 
investigator positions was cleared with the Civil Service Commission 
and readied for issuance. The basis for pay of 1,700 noncraft 
employees in the Bureau of Engraving and Printing was revised to 
a modified version of the Army-Air Force Wage Board System, 
effective April 25, 1965, thus aligning pay scales with prevailing 
industrial rates in this area. A study was completed of the Bureau 
of the Mint wage-fixing system, which involved some 1,000 wage 
board employees. 

Significant developments occurred in employee-management re
lations. An arbitrator ruled in favor of local units rather than 
the National Association of Internal Revenue Employees (NAIRE) 
proposed nationwide unit in Internal Revenue. Other activities 
included an impasse in negotiations and a charge of unfair labor 
practices. All of these cases reflected issues and changes in relation
ships brought about by Executive Order 10988 and the striving to 
establish a framework for improved relationships. 

The Office of Personnel continued to stress the use of external as 
well as internal resources in meeting employee training needs effec
tively and economically. During fiscal 1965 it published and dis
tributed a reporti on classroom training for the fiscal years 1962-64, 
which helped Treasury bureaus evaluate their training efforts. The 
report reflected a heavy emphasis on technical training in the 
Department, a steady growth in employee training in bureaus other 
than IRS, and a significant increase in training at other Government 
agencies and non-Government facilities by most Treasury bureaus. 

Incentive awards program 

In support of the President's program to reduce costs and improve 
productivity, all Treasury bureaus were encouraged to increase their 
emphasis on employee suggestions and all phases of the incentive 
awards program. Suggestions received in fiscal 1965 increased by 68 
percent; adopted suggestions increased by 64 percent; and estimated 
first-year benefits from the suggestion program increased by 96 
percent to a total of $1,182,835. The number of perf ormance awards 
and quality pay increases also rose. Total estimated benefits from 
all phases of the incentive awards program amounted to over $3.3 
million. 

On September 2, 1964, the First Annual Treasury Awards Ceremony 
was held at which 236 employees were recognized for their outstand
ing service and significant contributions to Treasury operations 
during fiscal 1964. Treasury's two top awards, for Exceptional 
Service or Meritorious Service, went to 44 employees. Thirty-four 
employees received recognition for outstanding suggestions or service, 
and 144 in the Washington area were cited for more than 40 years of 
Federal service. 

Property and facilities management 

The number of excess real properties disposed of during the past 
year was the largest since the inception of the program. Title and 
descriptive data were transmitted to GSA regional offices on 41 
excess real properties involving 442 acres of land with improvements 
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and a total acquisition cost of $1,250,000. These properties will 
either be sold by GSA with the proceeds going into the Treasury, 
transferred to other Govemment departments for further use, or 
conveyed to the States for use by historical, educational, or health 
institutions. 

Consolidation of space was achieved in a number of Treasury 
activities. In nine cities, single locations were established to eliminate 
a number of previously separated activities. 

In 26 dift'erent locations offices were relocated from leased to 
Government-owned buildings, which will result in annual savings of 
$22,000. In addition, 26 offices were closed. 

The Bureau of Narcotics and the Washington Secret Service Field 
Office were relocated into new quarters. Additional space was also 
obtained for the IRS National Training School and the Bureau of 
Customs headquarters. 

Personal property determined excess during the fiscal year exceeded 
$9.4 million. During the same period, $559,000 of excess property 
was reassigned for further utilization withiii the Department. Prop
erty transferred to other Federal agencies totaled $3.2 million and, in 
turn. Treasury received $6.6 million of excess property from other 
Federal agencies, without reimbursement. 

Safety program 

Figures for the calendar year 1964 indicated that Treasury's dis
abling injury frequency rate (the number of lost-time injuries per 
million man-hours worked) was somewhat higher than the rates of 
recent years. However, it still remains considerably below, the 
all-Federal rate, indicating the continuing effectiveness of this 
program. 

To maintain interest in the program, a safety emblem contest was 
sponsored by the Treasury Safety Council with 532 Treasury em
ployees submitting 1,150 different designs. An emblem was selected 
and has been adopted by the Treasury Safety Council for use in 
promoting safety awareness throughout the Department. 

On February 24, 1965, the Secretary of the Treasury issued Ad
ministrative Circular No. 125, transmitting President Johnson's 
memorandum of February 16, 1965, announcing the initiation of 
Mission SAFETY-70. This is a new program to reduce Federal 
work injm-ies and costs, year by year, until a total 30 percent reduc
tion is achieved by 1970. On May 7, 1965, Secretary Fowler met 
with the heads of Treasury bureaus to discuss their plans to implement 
Mission SAFETY-70. At the meeting bureau heads reported to 
the Secretary on their plans for the balance of calendar year 1965. 
The Secretary stated that he had assured the President that Treasury 
would achieve a 2.6 injmy frequency rate by 1970 and that he ex
pected the support of each bm-eau in this achievement. ' 

Office of the Comptroller of the Currency 

The ComptroUer of the Currency, as the Administrator of the 
National Banking System, is charged with the responsibility of 
maintaining the public's confidence in the System by sustainiug the 
banks' solvency and liquidity. An equaUy important public objec-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



74 1965 REPORT OF THE SECRETARY OF THE TREASURY 

tive is to fashion the controls over banking so that banks may have 
the discretionary power to adapt their operations sensitively and 
efficiently to the needs of a growing economy. 

The banking structure that is most ideal in terms of the public 
need will vary with the changing requirements for banking services 
and facilities. In our prosperous society these changes are constant, 
far-reaching, and of compeUing importance. Increases in personal 
income and population affect the volume of savings seeking productive 
uses. The growth of capital and advances in technology bring new 
products and new industries. These, in turn, often give rise to new 
communities and shifts of population. Population movements are 
further accelerated as income levels rise and permit the purchase of 
new homes. AU of these factors have worked to produce demands 
for additional types of banking services and for banking facilities at 
new locations. 

During the period from 1961 to mid-1965, the Nation enjoyed its 
longest peacetime economic expansion in history. Real gross national 
product was 17 percent higher in 1964 than in 1960. Population 
continued to grow at a much higher rate than during the economically 
depressed 1930's. 

The number of commercial banking offices increased by 18.5 percent 
during the years 1961-64, compared with a 12.9 percent increase in 
1957-60, and an 8.7 percent increase in 1953-56. The 1961-64 
expansion occurred in response to the banking needs generated by the 
economic growth of the years. 

The 102d Annual Report of the Comptroller oj the Currency contains 
a statement of policy on the evolution of the banking structure, the 
texts of merger decisions, and summaries of litigation. Information 
relating to administrative matters, including a comparative statement 
of assessment and other operating iucome, and of financial operations, 
from 1958-64 is also given. The 1964 report continues the innova
tions of the 1963 report by presenting the Comptroller's principal 
addresses, his testimony before congressional committees, selected 
correspondence, and new rulings and interpretations. 

Management improvement 

Where economy or effectiveness warrants, the policy of decentral
ization of duties has been continued. The 14 regional comptrollers 
were given additional discretionary functions formerly reserved to 
the Washington office. Attorneys were assigned to several regional 
headquarters, resulting in more immediate and frequent transmission 
of Office opinion to bankers and other interested parties. The 
regional offices have assumed the responsibUity for examining travel 
vouchers and reviewing certain aspects of bank examination reports. 
The performance of these functions was improved by their allocation 
to points closer to the traveling force and the bankers, and effected a 
substantial saving in time and nioney. New travel regulations, 
providing more equitable reimbursement to the force, also yielded 
considerable savings. 

The Office conducted a one-week program in wliich regional per
sonnel were instructed in the performance of their new duties. An 
Uluminating side effect of this school was the discussion of problems 
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common to both Washington and regional personnel. In addition, 
increased Washington-region communication at the highest levels has 
succeeded in establishing a common concern for efficiency. Regional 
visits by high-echelon members of the Washington staff, including 
Deputy Comptrollers, economists, and attorneys, as well as regional 
comptrollers' conferences, have been successful in bringing about this 
objective. 

The Bureau of Accounts Audit Staff conducted an independent 
audit of the financial statements and supporting records of the Office 
of the Comptroller of the Currency for the calendar year 1963, and 
one for 1964 was in progress at the end of the fiscal year. 

Status of national banks 

The result of the effort to broaden the opportunities for national 
banks and enable them to meet the demands of commerce and industry 
is shown in the accompanjdng record of bank performance. In 
December 1964, there were 4,780 commercial banks under the super
vision of the Comptroller of the Currency, including 7 nonnational 
banks in the District of Columbia, an increase of 3.4 percent since 
1963. During the year there were 232 national bank charters issued, 
of which 205 were primary organizations and 27 were conversions 
from State banks; 782 branches were opened of which 60.6 percent, 
or 474, were located in communities with a population of less than 
25,000, and 30.6 percent, or 239, belonged to banks with total re
sources of less than $25 miUion. 

The assets of national banks grew 11.7 percent. Loans and 
discounts registered a 14.6 percent increase over 1963 and grew from 
49.0 percent to 50.3 percent of the total assets. Securities displayed 
an increment of 4.2 percent but as a percentage of total assets, secu
rities dropped from 30.6 in 1963 to 28.6 in 1964. U.S. Government 
securities increased 0.4 percent; however, their percentage of total 
assets decreased from 19.6 to 17.6. On the other hand. State and 
local obligations rose from 9.6 percent to 9.8 percent of total assets. 
This increase in loans and discounts, as contrasted with the relative 
decrease in securities holdings, reflected the brisk demand for loans 
from the private sector of the economy. 
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Number of naiional banks and banking ofiices, by Staies, June SO, 1965 

state 

National banks 

Total Unit With 
branches 

Number 
of branches 
of national 

banks 

Number 
of national 

banking 
offices 1 

United States 2 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
District of Columbia 
Florida 
Georgia 
Hawaii 
Idaho ^ 
Illinois.. 
Indiana i . 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland. 
M assachusetts 
Michigan . 
Minnesota 
Mississippi 
Missouri 
Montana. 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsyl vania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee ^̂  
Texas 
Utah . . . . . . . 
Vermont. 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming-..* 
Virgin Islands 

D.C—alH 

3,521 1,282 8,254 13,057 

84 
5 
4 
65 
94 
117 
27 
5 
8 

192 
54 
2 
9 

415 
125 
102 
170 
81 
47 
21 
50 
94 
97 
193 
34 
96 
48 
125 
3 
50 
147 
34 
198 
30 
42 
223 
222 
12 
377 
4 
24 
33 
75 
544 
13 
27 
121 
31 
79 
110 
39 
1 

59 
0 
1 
40 
60 
117 
11 
3 
0 

192 
30 
0 
3 

415 
64 
80 
146 
40 
17 
8 
24 
33 
42 
191 
9 
82 
48 
108 
1 
32 
52 
16 
105 
9 
37 
97 

' 197 
7 

230 
0 
5 
28 
28 
544 
9 
18 
53 
14 
79 
98 
39 
0 

25 
5 
3 
25 
34 
0 
16 
2 
8 
0 
24 
2 
6 
0 
61 
22 
24 
41 
30 
13 
26 
61 
55 
2 
25 
14 
0 
17 
2 
18 
95 
18 
93 
21 
5 

126 
25 
5 

147 
4 
19 
5 
47 
0 
4 
9 
68 
17 
0 
12 
0 
1 

110 
38 
168 
53 

1,681 
0 

158 
4 
46 
0 

103 
39 
91 
0 

247 
24 
24 
117 
127 
65 
177 
312 
377 
6 
48 
14 
0 
17 
32 
22 
406 
49 
792 
256 
5 

489 
25 
203 
752 
53 
168 
35 
185 
0 
54 
27 
299 
330 
0 
24 
0 
2 

81 

194 
43 
172 
118 

1, 775 
117 
185 
9 
54 
192 
157 
41 
100 
415 
372 
126 
194 
198 
174 
86 
227 
406 
474 
199 
82 
110 
48 
142 
35 
72 
553 
83 
990 
286 
47 
712 
247 
215 

1.129 
57 
192 
68 
260 
544 
67 
54 
420 
361 
79 
134 
39 
3 

96 

1 Number of banking offices is the sum of total national banks and niunber of branches of national banks. 
2 Includes Virgin Islands. 
3 Includes Deposit Insurance National Bank of Dell City, Tex., and Deposit Insurance National Bank of 

Newport News, Va.—organized under Section 11 of the Federal Deposit Insurance Act—to operate no 
longer than a two-3'ear period. 

* Includes national and nonnational banks in the District of Colurabia, all of which are supervised by 
the Comptroller of the Currency. 
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Assets , l i ab i l i t ies , a n d c a p i t a l accoun t s of n a i i o n a l b a n k s on J u n e 30 , 1964 , December 
3 1 , 1964 , a n d J u n e 30, 1 9 6 5 

[In millions of dollars] 

June 30, 1964 
(4,702 banks) 

Dec. 31; 1964 
(4,773 banks) 

June 30, 1965 
(4,803 banks) 

ASSETS 
Loans and discounts _. 
U.S. Government securities, direct and guaranteed 
Securities of States and political subdivisions 
Other bonds, notes, and debentures 

Total loans and securities 

Federal funds sold .. 
Direct lease financing _ 
Balances with other banks, and cash items in̂  process of collec

tion 
Fixed assets 
Customers' liabiUty on acceptances outstanding 
Other assets ._ 

Totalassets 

LIABILITIES 

Demand deposits of mdividuals, partnerships, and corpora
tions... 

Time and savings deposits of individuals, partnerships, and 
corporations 

Deposits of U.S. Government 
Deposits of States and pohtical subdivisions _. 
Deposits of banks . . . 
Certified and officers' checks 

Total deposits ._ 

Demand deposits . ." 
Time and savings deposits 

Rediscounts and other liabilities for borrowed money 
Federal funds purchased 
Acceptances executed by or for account of banks and outstand

i n g — : 
other liabihties 

Totaliiabilities 

CAPITAL ACCOUNTS 
Debentures . 

Capital stock, total 

Common stock .-
Preferred stock 

Surplus.. . 
Undivided profits 
Reserves 

Total capital accounts 

Total liabilities and capital accounts. 

88, 519 
31, 551 
17, 591 
2,191 

139,852 

761 
47 

29, 513 
2,683 

1,642 

175,107 

66,030 

61,000 
5,999 
12,228 
8,648 
2,075 

155, 980 

89,681 
66,299 

79 
787 

620 
3,344 

160,810 

4,190 

4,162 
28 

6,950 
2,491 
362 

14,297 

175,107 

95, 577 
33, 537 
18, 592 
2,237 

149,943 

821 
81 

34, 066 
2,789 

652 
1,760 

190,113 

74,200 

64, 763 
3,787 
13, 647 
10,733 
2, 486 

169, 617 

98, 660 
• 70, 957 

299 
827 

666 
3,656 

4,314 

4,286 
28 

7,207 
2,657 
393 

102, 059 
30, 323 
20, 460 
2,439 

155,281 

1,059 
188 

31, 595 
2,893 

723 
1,860 

193; 599 

69, 931 
6,912 
13,941 
9,408 
2.349 

171, 528 

94,826 
76, 702 

603 
. 959 

732 • 
3,-924 

• 177, 746 

4,..607 

4,578 
29 

7,311 
2,741 

380 

15, 853 

193, 599 
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Bureau of Customs 

The major responsibility of the Bureau of Customs is to administer 
the Tariff Act of 1930, as amended. Primary duties include the 
assessment and collection of all duties, taxes, and fees on imported 
merchandise, the enforcement of customs and related laws, and the 
administration of certain navigation laws and treaties. As an en
forcement organization, it engages in combating smuggling and 
frauds on the revenue and enforces the regulations of numerous other 
Federal agencies. 

Management improvement program 

Special search jor economies.—During fiscal 1965, intensive efforts 
were made to initiate improvements to cope with increasing workloads. 
These improvements, when fuUy effective, are expected to result in 
savings and cost avoidance estimated at more than $1,204,700. 
Over 40 percent of the total savings realized resulted from progressive 
policies and measures for reducing backlogs. One substantial re
duction, amounting to a cost avoidance of approximately $350,000 
was effected by special administrative instructions concerning un
appraised invoices on hand over 30 days and fUed prior to August 
31, 1963. 

Management surveys.—An Evaluation oj Mission, Organization and 
Management oj the Bureau oj Customs, a major management survey, 
was released on March 21, 1965. In the implementation of recom
mendations in this report, the President on March 25, 1965, submitted 
Reorganization Plan Number One of 1965 to the Congress. Under 
this plan which became effective May 25, 1965, all positions previously 
fUled by Presidential appointment in the Bureau of Customs are to 
be abolished. 

The President's plan permits a major reorganization of the customs 
field structure during the coming year in which administrative and 
some supervisory functions wUl be consolidated in nine regional 
headquarters. This wUl result in a reduction in the number of 
district offices and release their personnel to provide improved service 
to the importing and traveling public. The reorganization, begun 
in fiscal 1965, is essential because of the Bureau's expanding workload 
from increased trade and travel. 

Much of the management activity throughout the year was con
centrated on implementing Treasury Order No. 165-15, effective 
October 1, 1964^ Better functional supervision of the major field 
programs was achieved by Bureau headquarters reorganization which 
established four major offices in lieu of seven divisions; and by certain 
transfers of functions and delineations of responsibUities to improve 
operationahdirection and technical advice to field offices. A savings 
of $75,000 was realized by the adoption of random sampling to verify 
liquidated formal entries and by improving the review of these entries 
under an internal check system in the coUectors offices. 

Essential features of an improved and expanding Training and 
Career Development Program adopted recently include: A Training 
and Career Development CouncU in Bureau headquarters to assist 

1 See exhibit 70. 
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in planning and carrying out a Bureauwide Career Development and 
Executive Development Program; an Executive Evaluation Board to 
review the qualifications of applicants for middle management and 
executive positions; a Servicewide Management Intern Training 
Program to provide trained people for future assignments; and an 
intensified Reports Analysis Program in the Bureau headquarters 
which wiU be a continuing program covering all customs field activity 
reports which are prepared to identify, correct, or eliminate weak
nesses and problems in field activities. Significant management 
improvements made at local offices and having possible application 
at other ports are given servicewide circulation through the periodical 
^^Management Progress Digest.'' This digest summarizes local 
improvements and makes provision for furnishing more detailed 
information to interested offices. 

Liquidation oj entries.—During fiscal 1965, for the fourth con
secutive year, the backlog of formal entries ready for tentative 
liquidation was reduced very substantially. The number of entries 
decreased 50.7 percent from 1964 to 144,000 on June 30, 1965.̂  This 
reduction was achieved by introducing new simplified liquidating 
procedures and by reassigning entries to districts where the backlog 
had been eliminated. 

Facilitation oj international trade.—The number of ports designated 
for entering antique furniture, claimed free of duty for consumption, 
has been increased from 10 ports to aU ports in 24 collection districts. 
The designation of these additional ports by the Secretary of the 
Treasury improves customs service to the importing public and better 
equalizes the examination workload of customs officers. 

The sections of the Customs Regulations pertaining to the admin
istration of the Antidumping Act of 1921 have been amended. The 
amended regulations make Government policy on antidumping claims 
more explicit and provide exporters, importers, and domestic industry 
representatives with additional information regarding evidence pro
duced by interested persons to show either the existence or nonexis
tence of sales at less than fair value. 

An intransit manifest developed jointly by Customs officials of the 
United States and Canada, may now be used to document merchandise 
moving in bond from the port of origin to the port of destination 
through either country. The new procedures permit bonded ship
ments to transit either country two or more times without additional 
documentation if the movement is continuous from the original port 
of entry to the ultimate destination. 

Delegations oj authority.—The authority of the Commissioner of 
Customs to sign any decision with respect to claims, fines, or penalties 
(including forfeitures) arising from violations of Customs laws was 
increased from $20,000 to $100,000, by a recent Treasury Decision. 
This permits more expeditious settlement of many major penalty cases 
and reduces the number of cases referred to the Secretary's office for 
decision. 

To improve and facUitate administration of vessels documented in 
the United States, coUectors of customs have been authorized to dele
gate authority to deputy collectors in charge of ports of entry to waive 
requirement for production of recordable instruments of conveyance 
and approve designation of home ports. 
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Collectors of customs also were granted authority to satisfy claims 
of. error in admeasurement procedure when the claimant and the 
collector are in agreement with respect to: The error; the assigned 
tonnage; and the action to be taken. When there is an unresolved 
question, the Commissioner of Customs will make the decision. This 
change will expedite processing claims of error and adjustment of 
tonnage without jeopardizing the claimant's right to appeal when 
there is a disagreement. 

Legislation.—On June 30, 1965, the Congress enacted major changes' 
in the tourist exemption law for returning residents to be effective on 
October 1, 1965. The amendments include: The elimination of the 
privilege of allowing ^'articles to follow," declared at the time the 
traveler returns to the United States, to be later admitted free of 
duty within his exemption; retention of the returning resident's exemp
tion in the amount of $100 based on the aggregate fair retail value of 
the articles rather than on wholesale A^alue; a provision for a $200 
exemption in the case of residents arriving from American Samoa, 
Guam, and the Virgin Islands of the United States of which no more 
than $100 may be acquired elsewhere than in the islands; a reduction 
from one gallon of alcoholic beverages per person to one quart jyer 
adult resident m t h the exception of residents returning from specified 
insular possessions who retain the one gallon exemption provided that 
no more than one quart is acquired elsewhere than in the islands; and 
a provision that the dollar value of the exemptions allowable under 
the $10 gift section of the tariff act be computed on the basis of the 
aggregate fair retail value in the country of shipment of the articles. 

The elimination of the ''articles to follow" pri^dlege will result in 
some savings to Customs. 

Fees and charges.—^As part of the program to insure that special 
services are as self-sustaining as possible, the fees charged for such 
services were reviewed. As a result, it was determined that three 
fees were no longer adequate to recover the cost of the services and 
were increased. 

A $6.00 fee was set to recover the administrative and overhead 
costs involved in processing and issuing a yacht commission. For
merly, any vessel belonging to a regularly organized and incorporated 
3^ach.t club, licensed as a yacht, and meeting certain other require
ments could, upon application^ receive a free commission which 
identified the yacht and its owner during one foreign voyage. 
. Training and orientation.—During fiscal 1965 technical training 
was provided to inspectors, examiners, agents, and port investigators 
in field procedures as well as to management officials in the Bureau 
headquarters. Within the orientation program, 22 new headquarters 
employees participated. 

As part of the development and refinement of a servicewide training 
course for all new customs inspectors, a permanent staff of instructors 
was recruited and trained. The course was shortened from 6 weeks 
to 4 weeks primarUy by providing orientation material to participants 
before the course began. 

1 Public law 89-62. 
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Forms management.—During fiscal 1965, 31 customs forms were 
revised, 4 new ones established, 4 consolidated, and 4 abolished. A 
program is underway to revamp the local forms program in each 
field office, to reduce their number and to eliminate unnecessary 
duplication. Based on the special review completed during fiscal 
1965 of 156 reporting requirements imposed on the public, 102 forms 
are being simplified or eliminated. All saleable customs forms are 
being reviewed to determine whether current prices are adequate to 
cover costs to the Bureau. 

Incentive awards.—To improve the effectiveness of employee 
participation in the Bureau of Customs Incentive Awards Program 
several innovations were made. The Customs Regulations were 
revised to increase the authority of field officers to consider and 
evaluate local employee suggestions; the average time required to 
take action on suggestions in the Bureau was reduced from 90 to 
60 days; and a followup system was established to insure implementa
tion of adopted suggestions. Tangible savings for fiscal 1965 resulting 
from adopted suggestions were approximately $72,000, an increase of 
about 250 percent over fiscal 1964. 

Customs cooperation with the Agency jor International Development.—: 
The Bureau of Customs, and the AID on May 11, 1965, signed a 
Participating Agency Service Agreement (PASA) for a customs 
technical assistance corps. Under the terms of the agreement, AID 
wiU reimburse Customs for the costs of recruiting and training 12 
customs employees for overseas technical assistance assignments and 
for the costs of program direction and support for the AID assistance 
projects. The training period wiU be for approximately one year 
and those who successfully complete the course wUl be expected to 
serve in overseas assignments for a minimum of four years. Prior to 
the establishment of this program, each request from AID for customs 
personnel was advertised throughout the Customs Service and the 
chosen candidate was indoctrinated by AID before reporting overseas. 
Under this program. Customs wUl be able to provide well-qualified 
and trained Customs employees upon request by AID, without the 
delays formerly encountered. 

During the fiscal year, in cooperation with AID, 71 customs officials 
from 19 foreign countries participated in a Bureau of Customs program 
of training which included meetings with key officials in Bureau 
headquarters to discuss management and technical subjects and visits 
to field offices to observe customs operations. 

Work related to cotton textiles.—Upon receipt of directives issued by 
the President's Cabinet Textile Advisory Committee under the Long-
Term Cotton TextUe Arrangement, Customs implemented and ad
mhiistered 153 import quotas on cotton textiles and cotton textile 
products manufactured or produced in various countries; ia addition, 
special visaed invoice requirements were enforced on cotton textiles in 
specific categories from 3 countries, all 64 categories in the case of 1 
country and 1 category each in the case of 2 other countries. Weekly 
status,reports on all the quotas and weekly cumulative import statis
tics on merchandise in nine categories under observation were furnished 
the Interagency TextUe Administrative Committee for its use. 

782-556—66 6 
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Collections 

Revenue coUected by the Customs Service during fiscal 1965, 
reached an alltime high of $2,062 miUion, including customs duty 
coUections, excise taxes on imported merchandise collected for the 
Internal Revenue Service, and certain miscellaneous coUections. 
Larger customs collections than in 1964 were reported by 39 out of the 
45 customs districts. Collections and payments by customs districts 
are shown in table 24. The major classes of all collections by the 
Customs Bureau are shown in table 25. 

More than 36 percent of all imports into the United States during 
fiscal 1965 were duty free and included commodities imported free for 
Government stockpile purposes or authorized by special acts of 
Congress for free entry. The remaining 64 percent constituted the 
basis of customs duties on imports. 

Bureau operations 

Carriers and persons entering.—More than 181 million persons were 
subject to customs inspection in fiscal 1965, a 5.7 percent increase in 
carriers, and a 4 percent increase in persons entering the United States, 
as shown in tables 87 and 88. 

Entries oj merchandise.—The volume and value of imports into the 
United States continued their rise in fiscal 1965, with total value 
reaching $19.7 bUlion. The volume and type of entries handled 
during the past two years are shown in table 85. 

Drawback ^transactions.-^Drawback allowance on the exportation of 
merchandise manufactured from imported materials and for certain 
other export transactions usually amounts to 99 percent of the 
customs duties paid at the time the goods are entered. The total 
drawback paid in fiscal 1965 as reflected in table 86 by principal com
modities was $17,585,376. 

Appraisement oj merchandise (including Customs Injormation 
Exchange).—Invoices ffled during fiscal 1965 amounted to 2,841,601, 
while the number of packages examined by appraisers' personnel 
totaled 1,875,027. 

The backlog of unappraised invoices more than 30 days old declined 
to 413,829, a decrease of 24.8 percent from fiscal 1964. During the 
year, 3,203,000 individual line items were verified, each requiring a 
verification of four factors. Of these, changes were made in roughly 
59 percent of the verified elements, a substantial portion of which were 
of an editorial nature. Substantive changes were necessary in ap
proximately 20 percent of the reports. 

Under the Antidumping Act of 1921, as amended (19 U.S.C. 160-
171), 22 complaints were received, compared with 27"* in fiscal 1964. 
The disposal of 30 cases left 21 under investigation at the end of fiscal 
1965. Five cases were referred to the U.S. Tariff Commission for a 
determination as to possible injury to American industry. Two 
findings of dumping were made. Two new cases of countervailing 
duty were received, and three were closed. 

• Revised. 
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One new case involving convict labor was received during this year 
and none were closed. 

The activities of the Customs Information Exchange in New York, 
N.Y., continued at approximately the same high level as that of 
1964. Appraisers' reports of classification and value, covering a cross 
section of imported merchandise received at each port, totaled 83,146 
compared with 79,000 in 1964. 

There were 6,889 reports of value differences during fiscal 1965 as 
compared with 6,091 in 1964. Differences in classification totaled 
7,000 during 1965 compared with 6,947, in 1964, indicating an increase 
in new commodities received. 

DetaUed investigations abroad to obtain information for appraise
ment increased to 231 in fiscal 1965. 

Technical services.—The 9 district laboratories and 1 branch 
laboratory of the Division of Technical Services analyzed over 129,000 
samples in fiscal 1965. Despite changes brought about by Tariff 
Schedules of the United States and an extensive shipping strike, the 
laboratories analyzed almost 3,000 more samples than during the 
previous year. Most of these were submitted to the laboratories to 
assist in appraisement and tariff classification. Other classes analyzed 
were seizm*es (mainly narcotics and other prohibited merchandise), 
samples tested for other Government agencies, and preshipment 
samples (submitted by importers when requesting the rate of duty 
on a prospective import). Extensive research was carried out on 
tests for rubber and fluorspar. 

The Division of Technical Services also analyzed cargo sample 
weighing data to assure accuracy and precision within statistical 
control limits. 

Final approval was made of one bulk weighing and sampling equip
ment installation and tentative approval given for another. Installa
tion of one truck scale was completed and another is in progress at 
Boston, Mass. Another was being installed in New York, N.Y., 
at the end of the fiscal year. 

The improvement of U.S. border , stations in cooperation with 
the Immigration and Naturalization Service was continued. Three 
new stations were completed, two occupied, three under construction, 
and contracts awarded for seven others during the fiscal year. Con
struction plans prepared by the General Services Administration for 
19 major projects, providing space for Customs, were reviewed and 
appropriate changes recommended. Such facilities were completed 
at three locations. 

Export control.—The following table compares export control 
activities in the fiscal years 1964 and 1965. 

Activity 1964 

5,065, 217 
359,097 

403 
$421,778 

218 

1965 

6,308,272 
465, 226 

360 
$336,105 

245 

Percentage 
increase, or 

decrease (—) 

Export declarations authenticated 
Shipments examined 
Number of seizures 
Value of seizures 
Export control employees 

4.8 
29.6 

-10.7 
-20.3 

12.4 
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Protests and appeals.—Protests ffled by importers against the rate 
and amount of duty assessed and appeals for reappraisement ffled by 
importers who did not agree with appraisers as to the value of mer-
chandise are shown in the foUowing table 

Protests and appeals 

Protests: 
Filed with coUectors by .importers (formal) 
Filed with collectors by importers (informal) 

Appeals for reappraisement filed with collectors -
• 

• 

1964 

37, 050 
57, 586 
25,700 

1965 

47 445 
61 010 
24 071 

Percentage 
increase, or 

decrease (—) 

28.1 
5.9 

- 6 . 3 

Marine activities.—Dviring fiscal 1965 one meeting of the Sub
committee on Tonnage Measurement of the Maritime Safety Com
mittee of the Intergovernmental Maritime Consultative Organization 
(IMCO) and one meeting of its working group were held in London 
to consider matters affecting the international tonnage measurement 
of ships. The U.S. delegation to each meeting was led by a Customs 
representative. The working group initiated and the Subcommittee 
approved a computer study for assessing parameters proposed by 
various nations for bases for a universal system of tonnage measure
ment of ships. 

A customs representative, an observer for the United States, attended 
the first fuU conference of the Convention for a Uniform System of 
Tonnage Measurement of Ships since that convention was signed at 
Oslo on June 10, 1947. The conference, held at Oslo in May, was 
attended by member delegations from Denmark, the Federal Republic 
of Germany, Finland, France, Iceland, Israel, the Netherlands, 
Norway, Poland, and Sweden. Observers represented Italy, Japan, 
and the United Kingdom, as well as the United States; IMCO, the 
Panama Canal, and five classification societies were also represented 
by observers. 

The primary purpose of the conference was to amend the tonnage 
measurement regulations to implement the recommendations on the 
treatment of shelter-deck and other ' 'open" spaces adopted by the 
Third Assembly of IMCO. Identical bUls, S. 906 and H.R. 3351, 
sponsored by the Treasury Department were introduced in the 89th 
Congress to implement the recommendations in the United States. 

The United States was particularly interested in the consideration 
given to the possible relaxing of the 19-percent limit in the Oslo Rules 
for deductible water-ballast space. 

A customs representative again participated in the work of the 
Group of Experts established by IMCO to study measures to facilitate 
maritime travel and the transport of goods by sea at its fflth and 
fhial session, January 18-22, 1965. The group considered the com
ments and proposals made by governments concerning a draft 
Convention on FacUitation of Maritune Traffic, a draft annex to that 
Convention, and certain draft resolutions. 

The draft Convention is. intended as the legal foundation for the 
annex, which contains a number of detaUed technical provisions to 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ADMINISTRATIVE REPORTS 8 5 

facUitate maritime traffic and prevent unnecessary delays to ships, 
passengers, crews, cargoes, and baggage by reducing to a minimum the 
formalities, documentary requirements, and procedures required in 
connection with arrivals and departures of ships engaged in iater
national travel. 

The group prepared reports on the drafts for the International 
Conference on Facilitation of Maritime Travel and Transport. 

The International Conference on Facilitation of Maritime Travel 
and Transport, under the auspices of IMCO, convened in London on 
March 24, 1965. I t established and opened for acceptance and 
signature the Convention and annex referred to in the paragraph 
above. The annex consists of standards and recommended practices 
to be followed by governmental authorities with a view to facilitating 
maritune traffic and simplification of the formalities, documentary 
requirements, and procedures in connection with arrivals and 
departures of ships on international voyages. The Conference was 
attended by delegates from 57 countries, observers from 11, as well 
as representatives from various intergovernmental and nongovern
mental organizations. The 18-member U.S. delegation was led by a 
Customs representative and included other Treasury and congressional 
representatives. 

The Conference adopted various recommendations designed to 
furthur the purposes of the Convention and its annex and to provide 
for future work in facUitating maritime traffic. 

A Customs representative also led the U.S. delegation to a meeting 
of the Group of Experts on FacUitation of International Waterborne 
Transportation under the auspices of the Organization of American 
States (OAS) at Lima, Peru, from AprU 20-24, 1965. After con
sideration of the comments submitted by various Governments on 
a preliminary draft of an annex to the Convention of Mar del Plata 
signed June 7, 1963, by a number of countries including the United 
States, the Group prepared the final draft. This draft followed 
the pattern of the annex adopted by the IMCO council mentioned 
above. 

The Permanent Technical Committee on Ports met following the 
meeting of the Group of Experts and adopted the draft annex. This 
Committee proposed that a special Inter-American Port and Harbor 
Conference be convened to consider and act upon their recommenda
tions on the proposed annex, as soon as the Secretary-General of the 
OAS determines that enough member governments are williug to 
participate. 

Admeasurement.—A total of 4,410 admeasurements of vessels of all 
sizes and types for all ports were completed during fiscal 1965. In 
addition there were 360 readmeasurements and adjustments of 
tonnages of vessels. The total admeasurements for the 2 years were 
4,770 and 4,544, respectively. 

At the end of fiscal 1965, there were 343 pendiag applications for 
measurements of commercial vessels and 310 pending applications 
for yachts. 

Documentation.—Vessels in the American merchant marine docu
mented for commercial use increased t o 46,604 in fiscal 1965 while 
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those documented as yachts rose to 12,344. The following table 
compares the volume of marine documentation during fiscal years 
1964 and 1965. 

Activity 1964 

56,549 
18,984 
62,324 

16,503 
7,311 
1,550 
1,515 

1965 

58,948 
19,205 

' 53,841 

17,542 
7, 744 
1,632 
1,536 ! 

Percentage 
increase 

Total vessels documented at end of year 
Documents issued (registers, enrollments, and licenses) 
Licenses renewed and changes of master endorsed. 
Mortgages, satisfactions, notices of lien, bills of sale, abstracts 

of title, and other instruments of title recorded 
Abstracts of title and certificates of ownership issued 
Certificates and permits 
Name changes - . . 

4.2 
1.2 
2.9 

6.3 
6.9 
6.3 
1.4 

Legislation.—Treasury Department sponsored bUls were iatroduced 
in the 89th Congress to simplify the admeasurement of small vessels 
and to amend the laws relating to admeasurement to permit imple
mentation by the United States of the recommendations adopted by 
the Assembly of the IMCO on the treatment of shelter-deck and 
other "open" spaces. 

Legislation was again proposed to repeal and amend certain statutes 
to permit the fixing of charges for various services rendered the public 
under the navigation laws on the basis of cost to the Government. 
No action had been taken on these bills at the close of the fiscal year. 

The Marine Section in fiscal 1965 began a revision of the codification 
of the navigation laws in title 46, United States Code, which the 
Bureau of Customs administers. 

Tonnage taxes.—Cyprus and Monaco were added to the list of 
nations which are exempt from the payment of special tonnage tax 
and light money. 

Waivers.—In a few instances waivers of the coastwise shipping 
laws and other navigation laws in the interest of national defense 
were issued upon the request of the Assistant Secretary of Defense 
or the heads of other agencies of the Government. Novel among 
these was a waiver of certain of the navigation laws upon request of 
the Assistant Secretary of Defense to permit the experimental use of 
two foreign-buUt hovercraft by the City of Oakland, Calif., between 
points in the San Francisco Bay area for a period of 20 months. 

Entry, clearance, and use oj vessels.—Appropriate instructions were 
issued: To insure observance of the time limitations for the filing of 
applications for relief from duties assessed on the costs of repairs to 
and equipment for vessels of the United States obtained in foreign 
countries; to restate the requirements applicable to the landing of fish 
by foreign-fiag vessels in U.S. ports in certain circumstances; to update 
and combine in one chcular the list of countries having ratified and 
acceded to the International Load Line Convention of 1930; and to 
restate the requirement that an unmanned barge under American 
registry must be accompanied on a foreign voyage by the master whose 
name is endorsed on its register. 

The foUowing table compares entrances and clearances of vessels 
in fiscal year 1965 with 1964. 
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Vessel m o v e m e n t s 

En t rances : 
Di rec t from foreign por ts _ _ 
Via other domest ic por ts _. . 

To ta l . . 

Clearances: 
Direct to foreign por ts 
Via other domest ic p o r t s . 

T o t a l __ _ ._ 

1964 

48,651 
40,172 

88,823 

47,386 
40,091 

87,477 

1965 

49,426 
38,071 

87,497 

47,954 
37,936 

85,890 

Percentage 
increase, or 

decrease ( - ) 

1.6 
- 5 . 2 

— 1.5 

1.2 
—5.4 

—1 8 

Law enforcement and investigative activities 

On May 20, 1964, legislation was enacted (16 U.S.C. 1081-1085) 
"To prohibit fishiag in territorial waters of the United States and in 
certain other areas by vessels other than vessels of the United States 
and by persons in charge of such vessels." Interim procedures for 
the enforcement of this law were issued by the Bureau of Customs 
during fiscal 1965. 

Investigations completed.—The Customs Agency Service completed 
21,019 investigations during fiscal 1965. The number and types of 
cases investigated during fiscal years 1964 and 1965 under customs, 
navigation, and related laws administered and enforced by Customs 
are shown in table 90. 

The most active enforcement regions were: Western (headquarters 
at Los Angeles, Calif.), with 1,163 arrests and 591 convictions; South
western (headquarters at Houston, Tex.), with 616 arrests and 258 
convictions; and Northeastern (headquarters at New York, N.Y.), 
with 284 arrests and 34 convictions. 

The foUowiag table shows the number of arrests and dispositions 
thereof during fiscal years 1964 and 1965. 

Activity 1964 

' 620 
1,801 

386 
338 

14 
780 
115 
' 2 0 

'768 

1965 

768 
2,205 

412 
354 

2 
944 
123 
29 

1,109 

Percentage 
mcrease, or 

decrease (—) 

Under or awaiting indictment at beginning of year. 
Arrests 
Turned over to other agencies 
Prosecutions declined ., 
Not indicted 
Convictions 
Dismissals and acquittals 
Nolle prossed 
Under or awaiting indictment at end of year. 

23.9 
22.4 
6.7 
4.7 

-85.7 
21.0 
7.0 

45.0 
44.4 

' Revised. 

Cooperation vnth other officers,—Officers of the Customs Agency 
Service cooperated with Federal, State, and local law enforcement 
agencies and with officials of foreign governments in 7,769 cases 
compared with 5,470'' last year. 

'Revised, 
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Seizures,, general.—^A total of 7,836 seizures (aside from those of 
narcotics and other drugs) was made by the Customs Agency Service 
in fiscal 1965, having an appraised value of $16,827,588, while fines 
and penalties associated with the seizures amounted to $19,441,763. 

Seizures, narcotic and other drugs.—The substantial increase in 
marihuana seizures was concentrated on the California border and 
involved gangs of Cuban refugees who were engaged in supplyiag the 
eastern market tributary to New York City, N.Y., and Miami, Fla. 

A record 22 pounds (9,979.20 grams) of cocaine from ChUe was 
seized at New York which led to the ultimate arrest of seven violators 
in this country and four in Chile. Two seizures of cocaine made at 
Miami were traced back to a violator who had jumped baU in that 
city after being convicted in 1961. 

The largest seizure (34,629.53 grams) of French heroin ever recorded 
on the Mexican border by customs officers at Laredo, Tex., was 
reported in the 1964 annual report, page 89. That offense implicated 
the head of a gang with powerful political connections who made 
every effort to obstruct justice and eventually escaped from jaU. 
However, he was recaptured and with three associates extradited to 
the United States where trial of the four was pending at the end of 
fiscal 1965. 

The foUowing table compares seizures of narcotic drugs and mar
ihuana in 1965 with 1964. 

Drug seizures 
Fiscal years 

1964 1965 

Percentage 
increase, or 

decrease (—) 

Narcotic drugs (weight in grams) 
Heroin. 

Number of seizures... 
Raw opium 

Number of seizures 
Smoking opium 

Number of seizures... 
Others 

Number of seizures 
Marihuana: 

Bulk (weight in kilograms).. 
Number of seizures 

Cigarettes (number) 
Number of seizures.... 

' 41,774.73 
'210 

13,021. 71 
8 

32,734.33 
17 

12,919. 87 
'325 

' 3,200. 726 
'584 

944 
'142 

11, 029. 24 
238 

15,511.12 
11 

15,588. 26 
16 

16,706.37 
232 

4,339.897 
678 
841 
179 

-73.6 
13.3 
19.1 
37.5 

-^52.4 
-5 .9 
29.3 

-28.6 

35.6 
16.1 

-10.9 
26.1 

' Revised. 

Work oj joreign offices.—^European offices of the Bureau supplied 
291 inf ormation leads which resulted in 98 seizures having an appraised 
value of $136,000, and fines and penalties amounting to $294,000. 
Customs offices in the Far East are credited with 31 seizures having 
an appraised value of $825,000 and fines and penalties totaling 
$563,000. 

A principal activity of aU the foreign offices was the investigation 
of valuation frauds. Especially common in the Far East was the 
overstating of nondutiable components of inclusive prices, or inventing 
fictitious nondutiable components. Other violations included faUure 
to declare purchases of expensive jewelry and clothing and the wide
spread practice by which foreign sellers declare goods sold to tourists 
as unsolicited gifts. 
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A significant occurrence during fiscal 1965 was the trial at Los 
Angeles, Calif., of a firm which had grossly undervalued over 30,000 
transistor radios imported from Japan and Okinawa. Government 
agents and other witnesses were brought from Japan, New York, 
and Chicago. Both the firm and its vice president were found 
guUty and fined on 12 counts. 

Other irregularities included misdeclarations of national origin, 
involving such commodities as stockings from Yugoslavia, mink 
skins from Russia, and jade articles from Communist China. Cus
toms bureau disclosure of abuses with jade articles caused Hong Kong 
authorities to suspend the issuance of certificates of origin covering 
this item. 

Our Tokyo office reported that whUe only two new dumping in
quiries were initiated duriag the year, extreme interest in the subject 
was shown by the Japanese press, industry, and officials, in connection 
with new customs regulations. A finding of dumping promulgated 
as the result of an earlier investigation is believed to be the first ever 
made on a Japanese product. 

Customs seizures of merchandise throughout the country during 
fiscal 1965 for violation of laws enforced by the Customs Service 
showed an increase of 2.6 percent in the number of seizures and a 
decrease of 44.1 percent in the appraised value, as compared with 
fiscal 1964. Details of these seizures by number and value are shown 
in table 89. 

Foreign trade zones 

During fiscal 1965 the number of entries received in Foreign Trade 
Zone No. 1, New York, N.Y., were 6.1 percent less than in fiscal 1964. 
Other activities in the zone also decreased. Large quantities of 
dates, machinery, zinc and lead ingots, wool and cotton piece goods, 
bottled and bulk liquors, chemicals, radios, cameras, Brazil nuts, 
alligator sldns, caviar, talc, and tungsten ore were stored and approxi
mately 7,000 manipulations operations were performed. Thirteen 
ships used the zone facUities for discharging cargo from foreign 
countries. 

The number of entries received in Foreign Trade Zone No. 2 at 
New Orleans, La., increased 1.2 percent over last year. The foUowing 
manipulations operations were performed in the zone: Fumigation of 
17 different commodities, commingling, grinding and rebagging of 
casein, manufacture of lead and lead oxide into battery plates and 
storage batteries, markiag of country of origin on musical instruments, 
sampling and affixing city and State stamps on whiskey and wine, 
repackaging of twist drUls and packaging of personal and household 
effects for export, manufacture of wire rope into bridles, cutting of 
galvanized chain into various lengths, repackaging of bird seed, and 
destroying of chemical compounds. 

Entries received in Foreign Trade Zone No. 3 at San Francisco, 
Calif., increased 2.8 percent over fiscal 1964, whUe long tons received 
in the zone increased 65.4 percent and their value 6.2 percent. There 
were 933 manipulations operations performed in the zone, an increase 
of 58.1 percent over last year. 

Fiscal 1965 was the first full year of operation for Foreign Trade 
Subzone No. 3-A, at San Francisco, Calif. This subzone contaias a 
manufacturiag plant for the production of semifinished and finished 
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wearing apparel from imported woven wool fabric. Semifinished 
apparel is cut to pattern and entered into U.S. Customs territory and 
transferred to a nearby plant operated by this firm where fiaished 
apparel is produced for domestic and foreign markets. 

Although the number of entries received in Foreign Trade Zone No. 
5 at Seattle, Wash., during fiscal 1965, decreased 7.3 percent from the 
year before, there were substantial increases in the foUowing activities: 
Long tons received, 127.9 percent; value of goods entering the zone, 
108.5 percent; long tons delivered from the zone, 138.1 percent; 
value of goods delivered from the zone, 135.5 percent; and duties 
and internal revenue taxes collected, 8.1 percent. Manipulations 
operations in the zone consisted of converting trucks into campers, 
cutting steel piling and woolen fabrics into lengths, replacing gaskets 
and tuning diesel engines, testing and repacking tape recorders, 
repacking salmon roe, compasses, and microscope parts. 

There were substantial increases in the following activities at 
Foreign Trade Zone No. 7, at Mayaguez, P.R.: Entries received, 
318.2 percent; long tons received, 60 percent; value of long tons 
received, 68.2 percent; long tons delivered from the zone, 153.8 
percent; and value of goods delivered from the zone, 231 percent. 

The number of entries received at subzone No. 7-A, Penuelas, 
P.R., duringfiscal 1965 increased 200 percent over fiscal 1964. Thirteen 
ships used the zone facUities for discharging cargo from foreign 
countries and 10 ships berthed in the zone to lade domestic ship cargo. 

There were decreases in all activities at Foreign Trade Zone No. 
8, at Toledo, Ohio, with the exception of duties and internal revenue 
taxes collected which showed an increase of 21.7 percent. Operations 
in the zone consisted of public warehousing, converting panel trucks 
to campers, sorting and repacking twist driUs, and combining cartons 
of alcoholic beverages for shipment and recoopering. 

The foUowing table summarizes foreign trade zone operations during 
fiscal 1965. 

Trade zone 
Number 
of entries 

4,965 
3.038 
6,689 

1 356 
1, 039 

92 
36 

452 

Received ui zone 

Long tons 

25,156 
24,742 
2,305 

170 
1,055 

24 
232, 253 
14,561 

Value 

$34,804,505 
10,700,611 
3,176,629 
1,169,970 
2,466,791 

64,766 
3,917,061 
7,923,923 

Delivered from zone 

Long tons 

32,354 
25,368 
2,276 

229 
1,055 

33 
133,771 
17,363 

Value 

$32,952,408 
10,781,677 
2,568,667 

770,655 
2,444,229 

143,426 
8,365,404 

12,100,535 

Duties and 
intemal 
revenue 

taxes 
collected 

New York 
New Orleans 
San Francisco 
San Francisco (subzone) 
Seattle 
Mayaguez 
Penuelas (subzone) 
Toledo 

$6,555,718 
•1,247,926 

676,372 
230,942 
178,197 

2,981 
125,941 

1,283,636 

Customs ports of entry, stations, and airports 

The limits of the ports of Aberdeen, Wash.; Muskegon, Mich.; 
Pascagoula, Miss.; Wrangell, Alaska; and Port Allen, Kauai, Hawaii, 
were extended and redescribed to include areas not heretofore covered. 
Changes in customs stations during the year included the designation 
of Wild Horse, Mont., and Willow Creek, Mont., and the revocation 
of Havre, Mont. The official port name of Los Angeles, Calif., was 
changed to Los Angeles-Long Beach, Calif.; and Port Allen, Kauai, 
Hawaii, was changed to NawUiwUi-Port Allen, Kauai, Hawaii. The 
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designation of the Malone-Dufort Airport, Malone, N.Y., as an inter
national ahport was revoked. 

Cost of administration 

Customs operating expenses amounted to $82,289,912, including 
export control expenses and the cost of additional inspection re
imbursed by the Department of Agriculture. 

The following table shows man-year employment data in the fiscal 
years 1964 and 1965. 

operation 

Regular customs operations: 
Nonreimbursable 
Re.imbnr.«?abie i. .. 

Total regular customs employment 
Export control . . . . 
Additional inspection for Department of Agriculture 

Total employment . . . _. 

Man-years 
1964 

7,792 
351 

8,143 
218 
228 

8,589 

Man-years 
1965 

7,939 
369 

8,308 
. 245 

236 

8,789 

Percentage 
uicrease 

1.9 
5.1 

2.0 
12.4 
3.5 

2.3 

1 Salaries reunbursed to the Government by the private firms who received the exclusive services of these 
employees. 

Office of the Director of Pract ice 

The Office of the Director of Practice is a part of the Office of the 
Secretary of the Treasury, under the immediate supervision of the 
General Counsel. 

The Director of Practice receives and acts upon applications for 
enrollment to practice as attorneys or agents before the Internal Rev
enue Service; institutes and provides for the conduct of disciplinary 
proceedings relating to enrolled attorneys and agents; makes inquiries 
with respect to matters under his jurisdiction; and performs such 
other duties as are necessary or appropriate, or as are prescribed by the 
Secretary of the Treasury. 

Internal reorganization of the Office of the Director of Practice was 
effected within the fiscal year, with the simultaneous transfer of the 
functions of the former Enrollment Section into the functionally 
enlarged and concurrently established Applications Section, which is 
under the general supervision of an attorney advisor. 

During the year the Office put into operation an electronic data 
processing (magnetic tape) system, for the purpose of maintaining its 
enrollment and related rosters. This Director of Practice E D P sys
tem is being coordinated and further implemented through facilities 
of the Office of the Treasurer of the United States. 

Applications for enrollment approved this year totaled 7,650 (4,098 
attorneys and 3,552 agents, consisting of certified public accountants, 
successful Special Enrollment Examination candidates, and former 
Internal Revenue Service employees). Approximately 89,000 attor
neys and agents were enrolled to practice before the Service at the 
end of fiscal 1965. Renewed cards issued during the year totaled 
6,124, consisting of 2,826 to attorneys and 3,298 to agents. 

The Special Enrollment Examination, held in Internal Revenue 
Service ciistrict offices in September 1964, was taken by 797 persons, 
of whom 480 achieved passing grades. During the year 424 successful 
examination candidates were enrolled to practice. Examinees have a 
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period of three years in which to file for enrollment after notification 
of their successful completion of the examination. 

The Office processed and closed 362 derogatory information cases 
during the fiscal year, and had 259 cases under review on June 30,1965, 
89 relating to attorneys, and 170 relating to agents. There were also 
173 cases under investigation at the close of the fiscal year, 60 relating 
to attorneys and 113 relating to agents. 

During the year there were 107 cases in which a discipline was 
imposed oy this Office, or from which a related action resulted, such 
as the withdrawal or abandonment of an application for enrollment 
while under evaluation, or the acceptance of a resignation from enroll
ment. In addition, and as a result of disciplinary proceedings insti
tuted by this Office, a hearing examiner imposed two disbarments and 
one suspension for four months. At the end of the fiscal year one 
additional case was awaiting trial before a hearing examiner. 

Each district director of the Internal Revenue Service has authority 
to determine that a particular unenrolled person who signs a tax 
return as preparer is ineligible to exercise the privilege of limited 
practice without enrollment if the preparer is not of good character 
or reputation, or if the preparer conducts his practice in an unethical 
manner. The scope of requirements concerning limited practice with
out enrollment, applicable to those who prepare and sign Federal 
income tax returns, is set forth in Revenue Procedure 64-47, which 
became effective November 1, 1964. A district director's decision of 
ineligibility under this procedure may be appealed by the unenrolled 
preparer to the Director of Practice. During the fiscal year 11 such 
appeals were filed with the Director of Practice by unenrolled pre
parers of tax returns. I n eight of these cases, the district director's 
decision was affirmed; in one case the decision was modified and 
affirmed; in one case the decision was reversed; and one appeal is 
awaiting final action. 

Office of Domestic Gold and Silver Operations 

The Office of Domestic Gold and Silver Operations, in the Office of 
the Under Secretary for Monetary Affairs, assists the Under Secre
tary in the formulation, execution, and coordination of policies and 
programs relating to gold and silver in both their monetary and com
mercial aspects. The Office administers the Treasury Department 
Gold Regulations relating to the purchase, sale, and control of indus
trial gold, gold coin, and gold certificates; issues licenses and other 
authorizations for the use, import and export of gold, and for the 
importation and exportation of gold coin; receives and examines re
ports of operations; and investigates and supervises the activities of 
users of gold. Investigations into possible violations of the Gold Reg
ulations are coordinated with the U.S. Secret Service, the Bureau of 
Customs, and other enforcement agencies. 

Gold controls 
The comprehensive examination of gold reports, verification of rec

ords, and field inspections have been continued. 
Purchases of gold for industrial use from the Treasury.—The gross 

sales of gold for industrial use by the Treasury increased in the calen-
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dar year 1964 to 3,665,245 fine troy ounces, as compared with 3,068,345 
•; ounces in calendar year 1963, and 2,746,046 ounces in calendar 1962. 

j Examinations of the books and reports of the gold users, however, 
'•̂  continue to show no indication of hoarding or excessive inventories. 

Golcl coin licensing,—The volume of requests for the importation of 
gold coin and the cases involving coins acquired abroad without a li
cense by uninformed tourists, continued at a high rate. Their settle
ment has been expedited to a large extent by the use of form letters and 
circulars which set forth the condition's governmg the importation of 
gold coins. 

End uses of gold,—End-Use Certificates with detailed information 
concerning the end use of gold were in effect throughout the calendar 
year 1964. The estimated allocation by use for 1964 is shown in the 
table below. 

Est imated allocation of gold by use for the year 1964 

E n d use 

Jewelry and a r t s . . 
Den ta l 
Space and defense, electrical and electronics . 
Space and defense, other 
Indus t r i a l , electrical, and electronics . . 
Indus t r i a l , o t h e r . i 

To ta l . . . . : 

F ine ounces 

2, 664, 274 
550,171 
282, 020 

23,957 
432, 908 
249,657 

. 4,202,987 

Dollars, based 
on $35 per ounce 

$93,249, 590 
19, 255, 985 
9,870,700 

838,495 
15,151,780 
8,737, 995 

147,104,545 

Percent 

63.39 
13.09 
6.71 

.57 
10.30 
5.94 

100. 00 

Silver legislation 

On June 3, 1965, the Treasury Staff Study of Silver and Coinage 
was released reviewing the increasing imbalance between silver sup
plies and uses and possible alternatiA^es to our present silver coinage. 
The President transmitted to the Congress a bill providing for a new 
metallic composition of the 10 cent, 25 cent, and 50 cent pieces; for 
{he purchase of newly-mined domestic silver should the price drop be
low the monetary price; and for certain standby authorities for the pre
vention of melting and hoarding of silver coins. Hearings were held 
on this bill in June 1965 ^ and legislation was enacted on July 23,1965.^ 
The elimination of silver from the 10 cent and 25 cent pieces and the 
sharply reduced silver content of the 50 cent piece authorized by this 
legislation will assure maintenance of an ample supply of coinage in 
the 3^ears ahead. 

Bureau of Engraving and Pr in t ing 

The Bureau of Engraving and Printing designs, engraves, and prints 
U.S. currency, Federal Reserve notes, securities, postage and revenue 
stamps, and various commissions, certificates, and other forms of en
graved work for U.S. Government agencies, as well as bonds and post
age and revenue stamps for the governments of various territories 
administered by the United States. 

1 See exhibits 21 and 22. 
2 See exhibit 23. 
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Management attainments 

Throughout the year, the Bureau concentrated on expanding the^ 
conversion from wet to dry intaglio printing of currency. ^ A second v 
area for the production of currency, similar to the existiag rotary X ; 
currency area, has been set up. Four new four-plate, sheet-fed rotary 
intaglio presses of ultramodern design, embodying the latest engineer
ing principles, have been purchased and put into production. Bureau 
personnel are currently making studies, adjustments, and modifica
tions, as needed, to improve the operating characteristics of the presses 
and to correct mechanical deficiencies. Associated overprinting 
presses, processing machines, and equipment have been relocated in 
this area and are now in operation. Production and processing opera
tions are continually reviewed in an effort to keep production costs 
to a minimum. A comparison of the base manufacturing cost rate for 
producing currency 18 subjects to a sheet with a projected rate for 
producing currency 32 subjects to the sheet on the new presses indi
cates that annual recurring savings estimated at approximately 
$3,200,000 will be realized. 

In fiscal 1965, there were 632,691 people escorted on guided tours of 
Bureau operations. To accommodate visitors, the Bureau, over a 
period of years, has used a trained guide force of as many as 30 employ
ees, most of whom were detailed from the production divisions during 
the busy tourist season from April to September. Concurrent with 
the installaition of the four new sheet-fed rotary intaglio currency 
presses and the planning for related processing functions adjacent to 
these presses, a new and improved tour facility was constructed in 
which production operations will be described by audio-visual methods. 
Under the new arrangement, visitors will reach and leave the gallery 
by means of escalators eliminating the need for personal guide service. 
I t is expected that the installation of this facility will preclude the 
necessity for detailing employees to the guide force during the tourist 
season, with a reduction in associated personnel costs of approximately 
$70,000 annually for the operation of this facility. 

In the interest of maintaining efficient and economical operations, 
the Bureau has carried on intensive research, engineering, and develop
ment activities and a continuing program of production and quality 
control studies. 

Financial and management type audits made by the Bureau's in
ternal auditors indicate that Bureau policies have been effectively car
ried out. There were 25 recommendations outstanding on July 1,1964. 
During fiscal 1965, 72 reports of audit, containing 46 additional 
recommendations, were released. Thirty-six recommendations were 
outstanding at the close of the year. 

Through the excess property program, the Bureau received $2,634 
from the sale of obsolete equipment and material declared excess to 
Bureau needs; and obtained equipment and furniture valued at $25,403 
at no charge, through the Federal excess property utilization program. 

The Bureau was awarded a certificate of achievement by the Na
tional Safety Council for the largest percentage reduction in the 1964 
injury frequency rate among 26 printing and publishing establish
ments. In fiscal 1965, the Bureau initiated a program bf offering 
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prescription safety eyeglasses to maintenance employees who require 
prescription-ground glasses. 

Employees were continuously urged to make suggestions for im
provements in work processes as an eff'ort toward accomplishment of 
the President's program to reduce costs and improve productivity. 
Estimated annual recurring savings of $17,396 and a one-time savings 
of $1,415 wUl accrue to the Bureau as a result of suggestions adopted 
through the incentives award program in fiscal 1965. 

During the year, 293 Bureau employees participated in 27 Bureau 
traming sessions; 100 employees completed 46 courses conducted by 
other Government agencies; and 46 employees attended seminars and 
training classes sponsored by non-Government organizations. 

Estimated savings resulting from nianagement improvements dur
ing fiscal 1965 totaled 6 man-years and approximately $88,000 on a 
recurring annual basis. All savmgs realized were applied against 
production costs and were reflected in the Bureau's billing rates to 
customer agencies. 

New issues of postage stamps and deliveries of finished work 

New issues of postage stamps delivered by the Bureau in fiscal 1965 
are shown in table 91. . A comparative statement of deliveries of fin
ished work for the fiscal year 1964 and 1965 aj^pears in table 92. 

Finances 

Bureau operations are financed by reimbursements to the Bureau of 
Engraving and Printing fund, as authorized by law. Comparative 

. financial statements follow. 
Statement of financial condition June 30, 1965 and 1964 

• Assets June 30,1965 J u n e 30, 1964 

Cur ren t assets: 
Cash: 

On h a n d ._ 
With t h e Treasu ry 

Accounts receivable ^ 
Inventor ies : 2 

F in ished goods 
Work in process 
R a w mater ia ls 
Stores 

Prepa id expenses 

To ta l current assets 

Fixed assets: 3 
P l a n t mach ine ry and equ ipmen t 
Motor vehicles 
Office machines 
F u r m t u r e and fixtures 
Dies, rolls, and plates 
Bui ld ing appur tenances 
Fixed assets unde r construct ion _ „ . 

Less accumula ted depreciat ion 

Excess fixed assets (wri t ten down to 20% and 10% of book value, 1965 and 
1964, respectively) 

T o t a l fixed assets 

Deferred charges 

T o t a l a s s e t s _ _ _ _ 

Footnotes a t end of table . 

$824 
4, 427, 824 
4, 215, 264 

1,238,819 
3,412, 963 

684, 501 
1, 021, 704 

83,493 

$12 
5, 333,878 
2,664,730 

1,940,984 
3,649,869 

969,258 
1,044,655 

57,176 

15,085,392 15, 560, 562 

21,767,112 
160, 616 
259,173 
489,607 

3, 955,961 
3,143, 755 

410,342 

20,116,698 
146, 665 
251,174 
468, 778 

3,955, 961 
2, 676,807 

295,267 

30,186,566 
14, 980, 051 

27,911,350 
13, 730,821 

15,206, 515 

4,466 

14,180, 629 

455 

15,210,981 14,180,984 

156,050 147,119 

30,452,423 29,888,665 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



96 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Statement of financial condition June SO, 1965 and 1964—Continueci 

Liabilities and investment of the United States June 30, 1965 June 30,1964 

Liabilities: 
Accounts payable —_ 
Accrued liabihties: 

Payroll 4 ____ 
Accrued leave ^ 
Other - _ —_ 

Trust and deposit liabilities 
Other habilities ^ 

Total habihties s...: . . . . . ^ 

Investment ofthe U.S. Government: 
Appropriation from U.S. Treasury 

, Donated assets, net ^ 

Accumulated earnings, or deficit (—) ^ 

Total investment of the U.S. Governinent 

Total liabilities and investment of the U.S. Government 

$736,851 

1,919,346 
1,821, 656 

214,307 
800,453 

11, 510 

$1,116, 028 

1,142, 663 
1,686, 726 

136, 905 
624,930 

307 

5, 604,122 4,706,449 

3,250,000 
22, 000,930 

3,250,000 
22, 000,930 

25,250,930 
-302,629 

25,250,930 
• -68,714 

24,948,301 25,182,216 

30,452,423 29,888,665 

1 Accounts receivable at June 30,1965, include $134,242 representiag the value of finished goods and work 
in process inventories destroyed as a result of a fire as weU as misceUaneous expenses iacurred in connection 
thereto. A claim of negligence assessed against the contractor engaged in a construction project at the time 
of the fire waS'pendiag at the close of the fiscal year. 

2 Finished good's and work in process inventories are valued at cost, includiag administrative and service 
overhead. Except for the distiactive paper which is valued at the acquisition cost, raw materials and stores 
inventories-are valued at the ayerage cost of the materials and supphes on hand. 

3 Plant machinery and equipment, furniture and fixtures, office machines, and motor vehicles acquired 
Oh or before June 30, 1950, are stated at appraised values. Additions siace June 30, 1950, and all building 
appurtenances are valued at acquisition cost. The Act of Aug. 4, 1950 (31 U.S.C. 181a) which established 
the Bureau of Engtaving and Printing fund specificaUy excluded land and buildings valued at about 
$9,000,000 from the assets of the fund. Also excluded are appropriated funds of about $6,766,000 expended 
or transferred to (>SA for extraordinary expenses in connection with uncapitalized building repairs and air 
conditioning. Dies, rolls, ahd plates were capitalized at July 1, 1951, on the basis of average unit costs of 
manufacture, reduced to recognize their estimated useful life. Since July 1,1951, all costs of dies, rolls, and 
plates have been charged to operations in the year acquired. 

4 Accrued payroU and other habihties at June 30,1965, include $207,211 and $9,113, respectively, for clauned 
retroactive overtime pay due building guards or the estates of deceased buUding guards for services per
formed during the period October 1954-0ctober 1964 in accordance with. Comptroller General's Decision 
B-156197, dated Oct. 8, 1964, and Mar. 17, 1965. A contingent habihty of an undetermined amount exists 
for former guards who may file claims. 

6 In addition, outstanding commitments with suppliers for unperformed contracts and undelivered 
purchase orders totaled $7,264,767 as of June 30, 1965, as compared with $7,906,174 at June 30, 1964; unper
formed contracts at both dates include $2,177,087, representmg the balance due for a prototype multicolor 
postage stamp web-fed intagho printing press to be dehvered in fiscal year 1966. The balance for the most 
part represents annual term; contracts for materials and supphes for delivery ia the ensuing fiscal year 

6 See foUowing page, footnote 3. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ADMINISTRATIVE REPORTS 97 
Statement of income and expense, fiscal years 1965 and 1964 

Income and expense 

Operating revenue: Sales of engraving and printing •_._ 

Operating costs: 
Cost of sales: 

Direct labor. 
Direct materials used 

Prime cost 

Overhead costs: 
Salaries and indirect labor' __ _ _ __ 
Factory supplies 
Repair parts and supplies _ _ _ _ 
Employer's share personnel benefits 
Rp.nts, commnnica t ions , and n t ih t ies 
Other services 
Depreciat ion a n d amort iza t ion 
Gains (—), or losses on disposal or re t i rement of fixed assets 
S u n d r y expense (net) 

T o t a l overhead 

To ta l costs 2 

Less: 
Nonproduc t ion costs: 

Shop costs capitalized 
Cost of miscellaneous services rendered o ther agencies 
Cost of special services rendered—fire 

Cost of product ion ._ _. 
N e t increase (—), or decrease in finished goods a n d work in process 

inventor ies from operat ions . 

Cost of sales 

Operat ing profit, or loss (—) '. 

Nonopera t ing revenue : 
Operat ion a n d main tenance of incinerator a n d space u t ihzed b y other 

agencies . . 
Other direct charges for misceUaneous services _ -
Cla im receivable for fire loss - _ _ _ _ 

Nonopera t ing costs: 
Cost of miscellaneous services rendered other agencies 
Cost of special services rendered—fire 
W o r k in process a n d finished goods inven to ry loss due to fire 

N e t profit, or loss (—) for t he year 3 _ _ _ 

1965 

$31,028,383 

12, 004, 970 
4,852, 260 

16,857,230 

8, 968,383 
1,188, 731 

316, 596 
1, 458, 417 

528,106 
319, 651 

1, 706,814 
29, 675 

. 56,037 

14, 572, 409 

31,429, 639 

424, 564 
647, 606 

2,242 

974, 412 

30,455,227 

807,071 

31, 262,298 

- 2 3 3 , 915 

469, 767 
77,839 

134, 242 

681, 848 

547, 606 
2,242 

132,000 

681,848 

- 2 3 3 , 915 

1964 

$26,424, 992 

10,099,336 
4, 242, 064 

14, 341,400 

8,165, 638 
1,191, 023 

310, 949 
1,386, 242 

503, 736 
253, 081 

1, 601, 022 
- 2 , 634 
46, 531 

13, 455, 588 

27, 796, 988 

369, 331 
479,177 

848, 508 

26, 948, 480 

-490,894 

26, 457, 686 

- 3 2 , 594 

421,323 
57, 854 

479,177 

479,177 

.. . 
479,177 

-32 ,594 

1 Includes $216,324 in 1965 to cover the cost of retroactive overtime pay for buUding guards, most ofwhich 
was applicable to prior years. 

2 No amounts are included in the accounts of the fund for (1) interest on the investment of the Govemment 
in the Bureau of Engraving and Printing fund, (2) depreciation on the Bureau's buildings excluded from the 
assets of the fund by the Act of Aug. 4,1950, and (3) certain costs of services performed by other agencies on 
behalf of the Bureau. 

3 The Act of Aug. 4,1950, provided that customer agencies make payment to the Bureau at prices deemed 
adequate to recover all costs incidental to performing work or services requisitioned. Any surplus accruing 
to the fund in any fiscal year is to be paid into the general fund of the Treasury as miscellaneous receipts 
except that any surplus is applied first to restore any impairment of capital by reason of variations between 
prices charged and actual costs. 

782-556—66 
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Statement of source and application of funds, fiscal years 1965 and 1964 

Funds provided and applied 1966 1964 

Funds provided: 
Sales of engraving and printing 
Operation and maintenance of incinerator and space utilized by other 

agencies J 
Other direct charges for miscellaneous services 
Claim receivable for fire loss 

Less cost of sales and service (excludiag depreciation and other charges 
not requiring expenditure of funds: Fiscal year 1965, $1,736,489; fiscal 
year 1964, $1,598,388)— 

Sale of surplus equipment.. _ 
Decrease in working capital. 

Total funds provided 

Funds applied: 
Acquisition of fixed assets 1 
Acquisition of experimental equipment; and plant repairs and alterations 

to be charged to future operations 

Total funds applied. 

$31,028,383 

469,767 
77,839 

134, 242 

31, 710, 231 

30,207, 657 

1, 602, 674 
6,430 

1, 272, 843 

2, 781,847 

2, 706,967 

74, 880 

2,781,847 

$26,424, 992 

421, 323 
67, 854 

26, 904,169 

26, 338,375 

1, 565,794 
17, 810 

734, 551 

2,318,155 

2, 245, 012 

73,143 

2,318,156 

Fiscal Service 

BUREAU OF ACCOUNTS 

Functions of the Bureau of Accounts have Government-wide scope. 
They include central accounting and financial reporting; disbursing 
for virtually all civilian agencies; supervising the Government's de
positary system; determining qualifications of insurance companies to 
do surety business with Government agencies; a variety of fiscal activi
ties such as investment of trust funds, agency borrowings from the 
Treasury, and international claims and indebtedness; and Treasury 
staff representation in the Joint Financial Management Improvement 
Program. 

Management improvement 

Annual recurring savings of $1,056,000 were realized from the con
tinuing management improvement program during fiscal 1965, at
tributable to further improvements in technology and systems, major 
realignments of organization and staffing, and the fruits of the con
tinuing programs for the development of people in management skills 
at all levels. 

Systems improvement 

Bureau staff continued to represent Treasury on the steering com
mittee and survey teams of the Joint Financial Management Improve
ment Program. Primary attention was given to assisting Govern
ment agencies to improve advance financing practices through letters 
of credit, pursuant to Department Circular No. 1075. (For details 
on the purpose of this circular, see 1964 annual report, page 101.) 
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More than 1,500 letters of credit were issued in fiscal year 1965 by 
the Departments of Agriculture; Labor; and Health, Education, and 
Welfare; Office of Economic Opportunity; National Aeronautics and 
Space Administration; National Science Foundation; Agency for In
ternational Development; and Atomic Energy Commission. Letters 
of credit were also utilized by the Treasury Department in making 
U.S. subscriptions to the International Monetary Fund and contribu
tions to programs of the Inter-American Development Bank. Total 
disbursements drawing down letters of credit in fiscal 1965 exceeded 
$1.3 billion. The Office of Civil Defense, the State Department, and 
the Department of the Interior plan to use the procedure in fiscal 1966. 

Department Circular No. 918, which regulates the withholding of 
State income taxes by Federal agencies, was supplemented to modify 
timing of payments and filing of tax returns. Agreements for with
holding taxes were concluded with Arkansas, Kansas, and Rhode Is
land. These cooperative arrangements are now in effect for 30 States, 
including the District of Columbia. 

Other systems work during the year included various studies to im
prove central accounting operations, administrative accounting proce
dures, and internal financial reporting. At the end of fiscal 1965, 
work was in process on a consolidated manual of all Treasury regula
tions on central accounting, reporting, and other fiscal matters, for 
the guidance of all Federal agencies. This manual covers certain pre
scribed forms and procedures which have been, or will be, dropped 
from titles 6 and 7 of the General Accounting Office Policy and Proce
dures Manual for Guidance of Federal Agencies, 

Central accounting and reporting 

Consolidation of the central accounting and central reporting 
organizations in April 1964 was instrumental in achieving consider
able progress during fiscal 1965 toward maximum integration of the 
central accounting and reporting operations by use of the Bureau's 
E D P equipment originally acauired for disbursing work. The cen
tral accounts are now entirely in the computer system. A number of 
financial report operations have been so converted, including several 
tables in the monthly statement of receipts and expenditures. Com
puter programs for other tables appearing in this monthly report and 
other reports are expected to be developed and installed in fiscal year 
1966. This looks to the capability for computer printouts of "camera" 
copies, for use in reproducing certain major Govemment-wide finan
cial reports. 

Department Circular No. 966, which covers business-type financial 
statements, was revised to update Treasury requirements for descrip
tive narrative submissions on the source of data included in state
ments ; an explanation of accounting bases, principles, and standards; 
and the nature of underlying assets and liabilities. A completely new 
set of regulations was in process at the end of fiscal 1965 and is targeted 
for completion in fiscal 1966, to amalgamate all prior modifications, 
define terms more precisely, and achieve greater conformity between 
the agencies, the Bureau of the Budget, and the Treasury in the treat
ment of a wide variety of accounting transactions. 
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The reservation of foreign currencies on an unfunded basis contin
ued to yield benefits to the Govemment through its favorable impact 
on cash financing costs and the balance of payments. Amendment No. 
1 to Department Circular 930, Revised, establishing regulations for 
further unfunding of foreign currencies, was issued during the year. 

A total of 3,528,041 accounting items was processed by the central 
and regional oiiices through the central accounting system during fiscal 
1965, a slight increase over the preceding year. 

Internal auditing 

Twenty audits of Bureau and nonbureau activities were begun during 
the fiscal year; two were in progress at yearend. Thirteen of these 
audits were of fiscal functions, five of management operations, and two 
included both areas. 

General coordination and staff assistance were furnished for the an
nual audit of the Exchange Stabilization Fund. Also, an auditor was 
loaned to the Intemal Audit Division, Office of the Secretary, for their 
audit of the administrative accounts of the Office of the Secretary. 

Disbursing operations 

. The average unit cost for all- disbursing operations reached a low of 
2.98 cents in fiscal 1965; the unit cost in fiscal 1964 was 3.05 cents.^ 
These figures cover the cost of all goods and services consumed in the 
central disbursing function, including depreciation of owned equip
ment in relation to the quantities of checks and savings bonds produced. 
( I t does not include the cost of postage, which has no bearing on 
operational efficiency in the disbursing functions.) Productivity per 
employee increased by 10 percent in 1965 over 1964. 

During the year 11 regional disbursing: offices were in operation, 
servicing over 1,500 offices of agencies. Certain foreign service posts 
in Central and South America and the Far East also received disburs
ing services from the Washington and Manila regional offices, respec
tively. 

More than 93 pigrcent of all of the Bureau's checks and bonds were 
produced on computers, as conversions of payments to electronic data 
processing continued during the year. 

A centralized electronic microfilm system was installed in the Chi
cago regional office, resulting in considerable savings. This system 
produces microfilm, records directly from data on magTietic tapes gen
erated by the six largest regional disbursing offices. 

Special machines for preparing checks for miscellaneous payments, 
using a heat transfer process, which imprint payee information on 
checks directly from vouchers submitted by the agencies, were installed 
in the 8 regional disbursing offices within the 48 contiguous States. 
Substantial savings result from the elimination of check typing and 
proofreading work in this area of the Division of Disbursement's 
operations. 

1 The uni t cost of 3.11 cents shown in the 1964 annual report, page 102, did not include 
disbursing activities financed by reimbursements from certain agencies. 
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There follows a comparision of the fiscal year 1964 with the 1965 
workload. 

Classification 

Operations financed by appropriated funds: 
Checks: 

Social security benefits 
Veterans'benefits .., 
Tnnnmft tax refunds 
Veterans'national service life insurance dividends. . 
Other . -

Savings bonds issued 
Adjustments and transfers, . , , 

Total workload financed by appropriated funds. . ,. _ 

Operations financed by reimbursements: 
Railroad Retirement Board __ 
Department of Agriculture (ACP)„ 
Bureau ofthe PubUc Debt (certam savings bonds) 

Total workload-reimbursable iterns^. ^ . 

Total workload 

Volume 

1964 

189,431,084 
62,721.888 
42,358,609 
4,406,015 

45,932,888 
5,087,062 

111,758 

350,049,304 

12, 267, 997 
360,615 
798,670 

13,427, 282 

363,476, 686 

1966 

198 593,859 
68,976,138 
39 841,453 

• 4,279,794 
40,209,189 
6,500,741 

54,371 

357,455,545 

12,153, 862 

850, 463 

13,004,316 

370,459, 860 

Deposits, investments, and related activities 

Federal depositary system,—The types of depositary services and 
number of commercial banking institutions authorized to provide each 
service, as of June 30,1965, are shown in the following table. 

Type of service provided by depositaries 
Number of 

banking 
institutions 

Receive proceeds of deposits by taxpayers and from sale of public debt securities, for credit 
in Treasury tax and loan accounts _. 

Receive deposits from district directors of internal revenue, military finance oflicers, and 
other Government oificers 

Maintain official checking accounts of postmasters, clerks of U.S. courts, and other Govern
ment officers _ : 

Furnish bank drafts to Government officers in exchange for coUections 
Service State unemployment compensation benefit payments and clearing accounts 
Operate limited banking facihties at miUtary instaUations: 

In the United States and its outlying areas 
Foreign ___! .__ . 

12,186 

1,036 

6,780 
2,250 

56 
274 
153 

Investmients,—Government trust funds are invested in marketable 
U.S. securities and special securities issued for purchase by the major 
trust funds as authorized by law. During the year legislation was 
enacted to authorize the Secretary of the Treasury to invest two 
additional funds. 

Legislation approved October 13, 1964 (38 U.S.C. 725(b)) , estab
lished the veterans' reopened insurance fund, which permits certain 
veterans to reinstate national service life insurance, and authorizes the 
Secretary of the Treasury to sell to the fund special interest-bearing 
securities of the United States. These special securities bear interest 
at a rate equal to the average market yield on marketable U.S, securi
ties not due or callable until after the expiration of four years. 

The District of Columbia judicial retirement and survivors annuity 
fund was established under legislation approved October 13, 1964 (78 
Stat. 1061). The Secretary of the Treasury is authorized to invest 
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this fund in interest-bearing securities of the United States or Federal 
farm loan bonds. 

Table 66 shows the holdings of public debt and agency securities by 
Government agencies and accounts. 

Loans iy the Treasury,—The Bureau administers loan agreements 
with those Government corporations and agencies that have authority 
to borrow from the Treasury to finance certain programs. Legislation 
was enacted during the year authorizing borrowing to finance parking 
facilities for the iJohn F . Kennedy Center for the Performing Arts, 
established January 23, 1964 (78 Stat. 5). The Board of Eegents of 
the Smithsonian Institution is authorized to sell to the Secretary of the 
Treasury revenue bonds which are to be retired by the Board from 
parking facility revenues. Tables 108, 109, and 110 show the status 
of Treasury loans to Government corporations and agencies as of June 
30, 1965. 

Surety 66)^(^5.—Executive agencies are required by law to obtain 
blanket, position schedule, or other types of surety bonds covering 
those employees required to be bonded. Legislative and judicial 
branches are permitted by law to follow the same procedure. The 
Secretary of the Treasury issues certificates of authority, renewable 
each June 1, to corporate sureties that are qualified to execute bonds in 
favor of the United States. A total of 259 companies held such cer
tificates as of June 30, 1965 (published annually in the Federal Reg
ister in relation to Department Circular 570, Eevised). A summary 
of bonding activities of Government agencies follows: 

Number of officers and employees covered on June 
30, 1965 - 976, 961 

Aggregate penal sums of bonds procured $3,511,234,300 
Total premiums paid by Govemment in fiscal year 

1965 $229, 997 
Administrative expenses in fiscal year 1965 $45,932 

Foreign indebtedness 

World War I.—^Following an agreement with the Government of 
Greece on May 28, 1964, legislation was introduced to authorize the 
acceptance of a settlement of the World War I indebtedness of Greece 
and the use of the payments to finance a mutual cultural and educa
tional exchange program. The legislative proposal was pending in 
the Congress at yearend. 

The Government of Finland made total payments of $374,645 during 
fiscal 1965, which were used to finance educational exchange programs 
with that Government (22 U.S.C. 2455(e)). For the status of all 
World War I indebtedness see tables 103 and 104. 

World War II ,—U.S. dollar payments of $49 million (including 
the U.S. dollar value of returned lend-lease silver) and the equivalent 
of $13 million in local currencies were received from debtor govern
ments, under lend-lease and surplus property sales agreements. See 
table 106 for the status of the lend-lease and surplus property accounts 
administered by the Treasury. 

Credit to the United Kingdom.—Although there was a deferral of 
the principal and interest installment due December 31, 1964 (under 
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the financial aid agreement of December 6,1945, as amended March 6, 
1957) the United Kingdom paid previously deferred principal and 
interest installments, and interest thereon, totaling $3.8 million. 
Cumulative payments total $1,389.6 million, of which $788.7 million is 
interest. The unmatured principal balance is $3,149.1 million; de
ferred interest installments outstanding amount to $201.8 million. 

Payment of claims against foreign governments 

Mixed Claims Commission,, U.S, and Germany,—The Federal Ee
public of Germany paid $4 million during the year under the agree
ment of February 27,1953, enabling a further distribution to be made 
to holders of awards certified by the Mixed Claims Commission on 
claims arising from World War I. Table 93 shows the status of the 
claims fund. 

Foreign Claims Settlement Commission.—The fifth installment of 
$2 million was received from the Polish Government under the July 
16, 1960, agreement. These payments will be used to settle claims of 
American nationals against Poland which have been adjudicated by 
the Foreign Claims Settlement Commission. The Commission expects 
to complete adjudication of these claims by March 31, 1966. Pay
ments up to $1,000 were made during the year on each award certified 
to the Treasury by the Commission. 

During the year the Commission began certifying to the Treasury 
those claims filed under the War Claims Act of 1948, as amended. 
The Treasury received $75 million for payment of these awards; addi
tional amounts will become available through the U.S. sale of seized 
assets of German and Japanese nationals, including substantial sums 
realized from the sale of General Aniline and Film Corp. stock. The 
deadline for filing claims with the Commission was January 15,1965. 
Payments of awards made due to death and personal injury were au
thorized and begun in fiscal 1965. See table 94. 

Defense lending 

Effective with the close of fiscal year 1964, the Office of Defense 
Lending was abolished and its functions transferred to the Commis
sioner of Accounts, pursuant to Treasury Department Order No. 185-2, 
dated June 24,1964.^ 

Defense Production Act.—No new loans to private businesses were 
made during the year under section 302 of the Defense Production Act 
of 1950, as amended. Loans outstanding were reduced from $17.9 
million to $16.7 million during fiscal 1965. Further transfers of $1.7 
million were made to the account of General Services Administration, 
Eevolving Fund, Defense Production Act, from the net earnings ac-

• cumulated since inception of the program, bringing the total of these 
transfers to $16.5 million. 

Federal Oivil Defense Act.—The remaining deferred participation 
commitments under section 40'9 of the Federal Civil Defense Act were 
liquidated during fiscal 1965 and outstanding loans reduced to $509,-
994. Notes payable to the Treasuiy were reduced $71,091 to a total of 

,909, and interest payments of $3,246 were made during the year. 

^ See 1964 annual report, exhibit 54, p. 374. 
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Liquidation of Reconstruction Finance Corporation assets.—The 
Secretary of the Treasury's responsibility in the liquidation of E F C 
assets relates to completing the liquidation of business loans and se
curities with individual balances of $250,000 or more as of June 30, 
1957, securities of and loans to railroads, securities of financial institu
tions, and the windup of corporate affairs. Net income and proceeds 
of liquidation amounting to $606,134 were paid into the Treasury as 
miscellaneous receipts in fiscal 1965, making a cumulative total of $53.7 
million since July 1, 1957. Total unliquidated assets as of June 30, 
1965, had a gross book value of $5.5 million. 

Depositary receipts 

The following table shows the volume of depositary receipts for the 
fiscal years 1960-65. A description of the depositary receipt procedure 
is contained on page 141 of the 1962 annual report. 

Fiscalyear 

1960 
1961 . . _ 
1962.. _ _. 
1963 
1964 
1965 .-- ^ 

Income and 
social security 

9,469,057 
9,908,068 

10,477,119 
11,161,897 
11,729, 243 
12, 012,386 

Railroad 
retirement 

taxes 

10,626 
10,724 
10, 262 
9,937 
9,911 
9,869 

Federal excise 
taxes 

598,881 
618,971 
610,026 
619, 519 
633,437 
644,763 

Total 

10, 078, 563 
10,537,763 
11,097,407 
11,791,353 
12,372,691 
12, 666,997 

NOTE.—Comparable data, for 1944-59 will be found in the 1962 annual report, page 141. 

Government losses in shipment 
Claims totaling $44,210.04 were paid from the revolving fund estab

lished by the Government Losses in Shipment Act, as amended. De-* 
tails of operations under this act are shown in table 114. 

Other operations 

Withheld foreign checks.—On November 9, 1964, Department Cir
cular 655 was completely revised to incorporate into one document the 
original circular dated March 19, 1941, and the 14 later supplements. 

Donations and contributions.—Bureau receipts deposited into the 
Treasury during the year as "conscience fmid" contributions amounted 
to $18,441.15. Other unconditional donations totaled $651,863.05; 
such receipts by other Government agencies amounted to. $9,479.77. 
Conditional gifts tp further the defense effort amounted to $150,822.19. 
Gifts of money and the proceeds of real or personal property donated 
in fiscal 1965 for the purpose of reducing the public debt amounted to 
$709,777.35, of which $706,707.35 was used to purchase and retire, 
public debt securities. 

BUREAU OF THE PUBLIC DEBT 

The Bureau of the Public Debt, in support of the management of the. 
public debt, has responsibility for the preparation of Treasury De
partment circulars offering public debt securities, the direction of the 
handling of subscriptions and making allotments, the formulation of 
instructions and regulations pertaining to each security issue, the is
suance of the securities, and the conduct or direction of transactions in 
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those outstanding. The Bureau is responsible for the final audit and 
custody of retired securities, the maintenance of the control accounts 
covering all public debt issues, the keeping of individual accounts with 
owners of registered securities and authorizing the issue of checks iii 
payment of interest thereon, and the handling of claims on account of 
lost, stolen, destroyed, or mutilated securities. 

The Bureau's principal office and headquarters is in Washington, 
D.C. Offices also are maintained in Chibago, 111., and Parkersburg, 
W. Va., where most Bureau operations related to U.S. savings bonds 
are handled. Under Bureau supervision many transactions in public 
debt securities are conducted by the Federal Eeserve banks and their 
branches as fiscal agents of the United States. Selected post offices, 
private financial institutions, industrial organizations, and others 
(approximately 19,200 in all) cooperate in the issuance of savings 
bonds. 

Management improvement 

The E D P system in the Parkersburg office was expanded and up^ 
dated by the acquisition of two new system components, which have in
creased efficiency and permitted the conversion to electronics of opera
tions previously performed either manually qr on other types of 
equipment. 

The fees due paying agents who redeem savings bonds are now being 
computed electronically, and check issue information is supplied to 
the Eegional Disbursing Office on magnetic tape. Statistical reports 
bf employee participation in company-operated payroll savings plans 
are also being developed electronically. Both of these operations were 
previously performed on conventional tabulating equipment in the 
Washington office. 

Accounting and statistical documents now prepared on the computer 
mclude the permanent receipts for shipments of stubs and bonds, ad
vices of adjustment covering individual differences disclosed in the 
audit of stub and bond transmittals, certain machine utilization and 
personnel production reports, and cash accounting reports. 

An E D P programming refinement has substantially reduced tape 
requirements for the maintenance of the consolidated file reflecting 
alphabetic data and bond identification data, both of which are com
pacted under a new tape format. This permits more frequent inquiry 
searches with no increase in machine time. 

Additional operating economies were effected in the Parkersburg 
office through the installation of a revised procedure for correcting mis-
punched registration stubs, the replacement of manual film readers 
with automatic reader-printers, and a revision in the stub adjustment 
procedure which eliminated the typing of substitute registration stubs. 

Joint projects were instituted with three large Government issuing 
agents using computers to inscribe Series E savings bonds, with a view 
to having these agents furnish issue data on magnetic tape and micro
film, rather than through the submission of registration stubs. Follow
ing a successful trial period, the Navy Department, Bureau of Supplies 
:and Accounts will convert to this system early in fiscal 1966. The proj
ects with the other agents are being continued. 
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Authority was delegated to the Federal Eeserve banks and branches 
to redeem bearer Treasury bonds of eligible issues presented in pay
ment of Federal estate taxes and to remit the proceeds to the appro
priate district director of Internal Eevenue. This decentralization 
will result in operating economies as well as improved service to the 
public. 

The accounting records of the Division of Eetired Securities were 
revised to eliminate certain control accounts and reduce maintenance 
detail by more extensively using basic data in the public debt accounts. 
Changes were also made in the method of preparation and the arrange
ment of destruction schedules, thereby facilitating the preparation of 
the schedules and ^he selection of items to be destroyed. 

Bureau operations 

The extent of the change in the composition of the public debt is one 
measure of the Bureau's work. The debt falls into two broad cater 
gories: public issues and special issues. Public issues consist of mar
ketable Treasury bills, certificates of indebtedness, notes, and bonds; 
and nonmarketable securities, chiefly U.S. savings bonds and Treasury 
bonds of the investment series. Special issues of certificates, notes, 
and bonds are made by the Treasury directly to various Government 
trust and certain other accounts and are payable only for these 
accounts. 

During the year, 24,297 individual accounts coveriag publicly held 
registered securities other than U.S. savings bonds and retirement plaii 
bonds were opened and 32,510 were closed. This reduced the number 
of open accounts to 215,020 covering registered securities in the princi
pal amount of $12,559 million. There were 410,913 interest checks with 
a value of $409,373,018 issued during the year. 

Eedeemed and canceled securities other than savings bonds and re
tirement plan bonds received for audit included 5,517,912 bearer 
securities and 711,609 registered securities. Coupons totalmg 
17,471,487 were received. 

A summary of public debt operations handled by the Bureau appears 
on pages 17 to 29 of this report and in tables 29-57. 

U,S, savings honds,—The issuance and redemption of savings bonds 
results in a heavy administrative burden for the Bureau of the Public 
Debt, involving: Maintenance of alphabetical and numerical owner
ship records for the 2.7 billion bonds issued since 1935; adjudication of 
claims for lost, stolen, and destroyed bonds (which totaled 2.0 million 
pieces on June 30, 1965); and the handling and recording of retired 
bonds. 

Detailed information on sales, accrued discount, and redemption of 
savings bonds will be found in tables 48 to 50, inclusive. 

There were 98.4 million stubs representing the issuance of Series E 
bonds received for registration, making a grand total of 2,649.6 million^ 
including reissues, received through June 30,1965. 

All registration stubs of Series E savings bonds and all retired Series 
E savings bonds are microfilmed, audited, aind destroyed, after re^ 
quired permanent record data are prepared by an EDP system in the 
Parkersburg office; Prior to the establishment of that office these 
savings bond operations were performed in several Bureau offices 
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manually and on tabulating equipment. The following table shows 
the status of processing operations in the Parkersburg office. 

Fiscal year 

1968-60 
1961 
1962 
1963 
1964. _ ._ . 
1966_ _ 

To ta l 

1958-60. 
1961 
1962.. 
1963. 
1964. 
1966. 

T o t a l 

1962 
1963 
1964 
1965 

To ta l 

Re
ceived 

Micro-
fihned 

Key
punched 

Con
ver ted 

to mag
net ic 
tape 

Au
di ted 
and 

classi
fied 

De
stroy

ed 

Balance 

Un
filmed 

N o t key
punched 

N o t con
verted to 
magnet ic 

tape 

Unau 
di ted 

S tubs of issued card t y p e Series E savings bonds [in miUions of pieces] 

234.2 
88.7 
91.0 
94.3 

100.1 
98.4 

706.7 

230.7 
90.7 
90.2 
93.9 
98.2 

100.7 

704.4 

227.4 
92.4 
88.7 
96.0 
97.6 

101.1 

702. 2 

227.2 
92.2 
89.1 
95.0 
97.6 

101.1 

702.2 

226.2 
92.9 
88.9 
93.0 
98.4 

101.7 

700.1 

58.3 
164.4 
154.1 
69.6 
96.2 

123.7 

656.3 

3.6 
1.6 
2.3 
2.7 
4.6 
2.3 

6.8 
3.1 
6.4 
4.7 
7.2 
4.5 

7.0 
3.6 
5.4 
4.7 
7.2 
4.6 

9.0 
4.8 
6.9 
8.2 
9.9 
6.6 

Ret i red card t y p e Series E savings bonds [in mUUons of pieces] 

117.9 
69.7 
62.4 
64.9 
70.1 
75.3 

460.3 

116.6 
60.6 
61.3 
64.3 
70.0 
75.9 

448.6 

114.4 
61.6 
61.1 
64.1 
68.9 
77.1 

447.1 

113.3 
62.4 
61.1 
64.3 
68.9 
76.8 

446.8 

112.6 
62.8 
60.3 
63.5 
69.1 
76.9 

445.1 

20.6 
93.0 
96.0 
48.3 
83.4 
69.8 

400.1 

1.4 
. 5 

1.6 
2.2 
2.3 
1.7 

3.6 
1.7 
3.0 
3.8 
5.0 
3.2 

4.6 
1.9 
3.2 
3.8 
5.0 
3.6 

5.4 
2.3 
4.4 
6.8 
6.8 
6.2 

Re t i r ed paper t y p e Series E savings bonds [in milUons of pieces] 

0.8 
21.8 
22.4 
20.4 

65.4 

0.8 
21.2 
22.4 
20.6 

64.9 

0.7 
20.8 
22.1 
21.0 

64.6 

0.7 
20.8 
22.1 
20.9 

64.6 

0.7 
19.9 
22.3 
21.2 

64.1 

5.1 
23.4 
11.0 

39.6 

0.6 
.6 
.6 

0.1 
1.1 
1.4 
. 8 

0.1 
1.1 
1.4 
.9 

0,1 
2.0 
2.1 
1.3 

Of the 91.3 million Series A - E savings bonds redeemed and re
ceived by the Bureau during the year, 89.0 million (97.4 percent) were 
redeemed by approximately 16,200 authorized paying agents. These 
agents were reimbursed quarterly at the rate of 15 cents each for the 
first 1,000 bonds paid and 10 cents each for all over the first 1,000, for 
a total of $11,522,472 and an average of 12.95 cents per bond. 

The following table shows the number of savings bonds outstanding 
as of June 30,1965, by series and denomination. 

Series i 

E -
H 
A . . _ 
B 
C . 
D 
F -
G - - -
J . 
K 

To ta l 

To ta l 

467,158 
6,884 

2 
3 
9 

46 
49 

120 
332 
366 

474,969 

Denomina t ion (in thousands of pieces) 

$10 

716 

716 

$25 

247,381 

i 
1 
3 

17 
21 

60 

247,484 

$60 

106,480 

(*) 
1 
2 
9 

106,492 

$75 

1,030 

1,030' 

$100 

78,730 

i 
1 
3 

13 
15 
59 

115 

78,937 

$200 

8,061 

8,051 

$500 

12,013 
2,634 

(*) 
(*) 

1 
3 
4 

23 
34 
95 

14,807 

$1,000 

12,709 
3,832 

(*) 
(*) 

1 
4 
8 

36 
89 

204 
16,883 

$5,000 

" 3 2 4 ' 

1 
2 

13 
32 

372 

$10,000 

46 
95 

(*) 

34 

195 

$100,000 

2 

(*) 1 

3 

* Less than 600 pieces. 
J Currently only bonds of Series E and H are on sale. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



108 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

The following table shows the number of issuing and paying agents 
for Series A - E savings bonds by classes. 

June 30 
Bmldmg 

and savings 
and loan 

associations 

Credit 
unions 

Companies 
operating 

payroll 
plans 

Al] 
others 

Total 

Issuing agents 

1946-. 
1950-. 
1955-
I960-. 
1961-. 
1962-. 
1963-. 
1964-. 
1966-

24, 038 
25, 060 
2,476 
1,093 
1.061 

.1, 046 
1,011 

977 
943 

15, 232 
16, 225 

• 16, 692 
16, 436 
13, 506 
13, 559 
13, 644 
13, 908 
14, 095 

3,477 
1.557 
1, 555 
1, 851 
1,617 
1,670 
1, ()79 
1,702 
1,702 

2,081 
522 
428 
320 
285 
281 
269 
252 
246 

• 

2 9, 606 
3,052 
2,942 
2,352 
2,045 
1,978 
1,857 
1.783 
1,695 

(2) 
660 
588 
643 
590 
573 
560 

,528 
510 

54, 433 
45,966 
23,681 
22, 695 

319,103 
19,107 
19, 020 
19,160 
19,191 

Paying agents 

1945-. 
1950-. 
1956-. 
I960.. 
1961.. 
1962-. 
1963-
1964-. 
1965-. 

13,466 
16, 623 
16. 269 
17,127 
13, 670 
13. 687 
13, 826 
14. 039 
14,190 

874 
1,188 
1,797 
1, 605 
1,690 
1,739 
1,779 
1,816 

137 
139 
169 
158 
160 
155 
158 
157 

13, 466 
16, 691 
17, 652 
19,153 

315, 449 
16, 553 
16,735 
15,991 
16,178 

1 Estimated by the Post Office Department for 1955 and thereafter. Sale of Series E savings bonds was 
discontinued at post offices at the close ofbusiness on Dec. 31,1953, except in those localities where no other 
public facilities for their sale were avaUable. . 

2 "All others" included with companies operating payroll plans. 
3 Substantial reduction due to reclassification by Federal Reserve banks effective Dec. 31,1960, to include 

only the actual number of entities currently quahfied. 

Interest checks issued on current income type savings bonds (Series 
H and K) during the year totaled 5,217,914 with a value of $323,033,-
173. New accounts established for Series H bonds, the only current 
income type savings bond presently on sale, totaled 142,214, while ac
counts closed for Series H bonds totaled 131,553, an increase of 10,661 
accounts. 

Applications received during the year for the issue of duplicates of 
savings bonds lost, stolen, or destroyed after receipt,by the registered 
owner or his agent totaled 34,439. In 22,720 of these cases the is
suance of duplicate bonds was authorized. In addition,. 12,735 ap
plications for relief were received in cases where the originah bonds 
were reported as not being received after having been mailed to the 
registered owner or his agent. 

OFFICE OF THE TREASURER OF THE UNITED STATES 

The Treasurer of the United States is responsible for the receipt, 
custody, and disbursement, upon proper order, of the public moneys 
and for maintaining records of the source, location, and disposition of 
these funds. Federal Eeserve banks as fiscal agents of the United 
States perform many functions for the Treasurer. These include: 
The verification and destruction of U.S..paper currency; the redemp
tion of public debt securities; the keeping of cash accounts in the name 
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of the Treasurer; the acceptance of deposits made by Government 
officers for credit; and the custody of bonds held to secure public 
deposits in commercial banks. 

Commercial banks qualifying as depositaries provide banking facili
ties for the Government in the United States and in foreign countries. 
Data on the transactions handled for the Treasurer by Federal Ee
serve. banks and commercial banks are reported daily to the Treasurer 
and are entered in the Treasurer's general accounts. 

The Treasurer maintains current summary accounts of all receipts 
and expenditures; pays the principal and interest on the public debt; 
provides checking account facilities for Government disbursing offi
cers, corporations, and agencies; pays checks drawn on the Treasurer 
of the United States and reconciles the checking accounts of the dis
bursing officers; procures, stores, issues, and redeems U.S. currency; 
audits redeemed Federal Eeserve currency; examines and determines 
the value of mutilated currency; and acts as special agent for the pay
ment of principal and interest on certain securities of U.S. Govern
ment corporations and on certain securities issued by Puerto Eico on 
or before January 1,1940. 

The Office of the Treasurer maintains facilities at the Treasury t o : 
Accept deposits of public moneys by Government officers; cash U.S. 
savings bonds and checks drawn on the Treasurer; receive excess and 
unfit currency and coins; and conduct transactions in both marketable. 
and nonmarketable public debt securities. The Office also prepares 
the Daily Statement of the United States Treasury and the monthly 
Circulation Statement of United States Money, 

Under the authority delegated by the Comptroller General of the 
United States, the Treasurer processes claims arising from forged en
dorsements and other irregularities involving checks paid by the 
Treasurer and passes upon claims for substitute checks to replace lost 
or destroyed unpaid checks. 

The Treasurer of the United States is Treasurer of the Board of 
Trustees of the Postal Savings System. She is also custodian of bonds 
held to secure public deposits in commercial banks, bonds held to secure 
postal savings on deposit in banks, and miscellaneous securities held for 
other agencies. 

Management improvement 

This year's management improvements were concentrated in the 
areas of better utilization of personnel and other resources, motivating 
employees to increase their proficiency and usefulness to the bureau, 
and more effective organizational structure. Nine incentive awards 
were given to keypunch operators in recognition of their noteworthy 
proficiency. 

In other data processing operations, certain reports, records, and 
procedural steps were eliminated, thus freeing personnel and machines 
for additional services to other Treasury offices. 

Eeorganiz ations included a change in the check claims activity de^ 
signed to eliminate bottlenecks in the review process by expanding top 
level review capabilities, facilitating and unifying claims examiner 
training, and providing greater staffing flexibility. 
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Assets and liabilities in the Treasurer's account 

A summary of the assets and liabilities in the Treasurer's account at 
the close of the fiscal years 1964 and 1965 is shown in table 58. 

The assets of the Treasurer consist of gold and silver bullion, coin 
and paper currency, deposits in Federal Eeserve banks, and deposits in 
commercial banks designated as Government depositaries. 

Gold,—The Treasurer's gold assets declined during fiscal 1965 for 
the eighth consecutive year. The net reduction of $1,527.2 million, 
daily Treasury statement basis, shown in table 58, includes a payment 
of $258.8 million on June 30,1965, for 25 percent of the increase in the 
quota of the United States in the International Monetary Fund and 
other disbursements of $1,755.1 million, offset by receipts of $486.6 
million. 

Silver,—The Treasurer's Office continued the policy of reducing the 
amount of silver certificates outstanding so that silver bullion securing 
such certificates could be released to the Bureau of the Mint for coin
age. Commercial demands for silver were met by exchanging bullion 
for silver certificates at the New York and San Francisco assay offices 
under instructions issued by the Secretary on July 22, 1963 (28 F.E. 
7530). \ 

The results achieved for the fiscal year are shown below on the basis 
of the daily Treasury statement. 

Silver buUion 

Available for release at beginning of fiscal year 1966 1 
Increase from reduction in sUver certificates outstanding 1 . 

Total available for aU purposes during the year 
Disposition: 

Exchanged for sil ver. certificates . 
Released for coinage, etc., at request of Bureau of the Mint 

Balance available at end of fiscal year 1966 ^ 

Value at $1.29-f per oz. 
(In miUions) 

$213.5 
366.9 

$27.2 
933.8 

961.0 

-679.4 

381.6 

1 See table 68. 

The following table also on the basis of the Daily Statement of the 
United States Treasury summarizes transactions in silver bullion of 
all types during fiscal 1965. 

Fiscal year 1965 

' 

On hand July 1,1964 
Received(-f), or disbursed(—), net 
Exchanged for silver certificates _. 
Released for comage 
Used in coinage 

On hand June 30,1965 • 

SUver bulUon 

Held to 
secure sUver 
certificates 

Monetary 
value 

Held for comage, etc. 

Monetary 
value 

Cost 
value 

Recoinage 
value 

(In mUlions) 

$1,846.8 

-213.6 
-366.9 

1,267.4 

$1.4 
- 3 . 1 

+365.9 
-364.3 

9.9 

$10.2 
- 1 . 4 

8.8 

'$0.1 
-)-.6 

—.6 

»Revised. 
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Balances with depositaries,—The following table shows the number 
of each class of depositaries and balances on June 30,1965. 

Class 

Federal Reserve banks and branches 
Other domestic depositaries reporting directly to the Treasurer 
Depositaries reporting through Federal Reserve banks: 

General depositaries, etc.-. . 
Special depositaries, Treasury tax and loan accounts 

Foreign depositaries 3 

Total 

Number of 
accounts with 
depositaries i 

36 
47 

1,946 
12,186 

62 

14,277 

Deposits to the 
credit of the 

Treasurer of the 
United States 
June 30,1965 

2 $906,499,624 
38,604,737 

224,960,022 
10,688,996,287 

66,118,925 

11,914,179,596 

ilncludes only depositaries having balances with the Treasurer of the United States on June 30, 1965. 
Excludes depositaries duly designated for this purpose but having no balances on that date and those 
designated to furnish oflacial checking account facilities or other services to Govemment oflacers, but which 
are not authorized to maintain accounts with the Treasurer. Banking institutions designated as general 
depositaries are also frequently designated as special depositaries, hence the total number of accounts exceeds 
the number of institutions involved. 

2 Includes checks for $233,455,909 in process of coUection. 
8 PrmcipaUy branches of U.S. banks and of the American Express Co., Inc. 

Bureau operations 

Receiving and disbursing public moneys,—Govemment officers de
posit moneys collected to the credit of the Treasurer of the United 
States, either with the Treasurer at Washington, with Federal Eeserve 
banks, or at designated Govemment depositaries, domestic or foreign. 
All payments are withdrawn from the Treasurer's account. Moneys 
deposited and withdrawn in the fiscal years 1964 and 1965, exclusive 
of certain intragovernmental transactions, are shown in the following 
table on the daily Treasury statement basis. 

Deposits, withdrawals, and balances in the Treasurer's account 

Balance a t beginning of fiscal yp.ar 

Cash deposits: 
Internal revenue, customs, trust fund, and other coUections 
Public debt receipts i _. .____. 

Less: 
Accrued discount on savings bonds and Treasury bUls 
Purchases by Government agencies 

Sales ofsecurities of Govemment agencies ia market 

Total deposits 

Cash withdrawals: 
Budget and trnst accounts, etc 
Public debt redemptions ^ 

Less: 
Redemptions included in budget and trust accounts 
Redemptions by Government agencies -. _ 

Redemptions of securities of Government agencies in market 

Total withdrawals 

Change in clearing accounts (checks outstanding, deposits in transit, 
unclassified transactions, etc.), net deposits, or withdrawals (—) 

Balance at close of fiscal year . 

1964 

$12,116,176,163 

121,581,066,544 
230,012,138,001 

-3,372,296,050 
-51,118,494,823 

8,917,936,633 

306,020,350,306 

124,066,882,136 
224,158,871,740 

-2,273,223,086 
-48,373,356,385 

8,031,959,150 

305, 610,134, 655 

-1,490, 660,704 

. 11,036,731,209 

1965 

$11,036,731,209 

125,464,340,732 
239,286,169,978 

-3,717,131,345 
—49,395,891,396 

10,676,163,749 

322,313, 651,718 

126,395,262,802 
233,726,170,252 

-3,467,431,831 
-46,973,403,368 

10,475,644,025 

320,165,141,880 

-583,976,412 

12,610,264,635 

1 For details see table 41. 

Issuing and redeeming paper currency.—By law the Treasurer is the 
agent for the issue and redemption of U.S. paper currency. The 
Treasurer's Office procures all U.S. paper currency from the Bureau 
of Engraving and Printing and places it in circulation as needed, 
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chiefly through the facilities of the Federal Eeserve banks and their 
branches. 

The Federal Eeserve banks and branches, as agents of the Treasury, 
redeem and destroy the major portion of the U.S. currency as it be
comes unfit for circulation. A small amount is handled directly by 
the Treasurer's Office. 

Federal Eeserve banks issue Federal Eeserve notes; they also redeem 
these notes, cut them in half, and forward the halves separately to 
Washington where the Currency Eedemption Division of the 
Treasurer's Office verifies the lower halves and the Office of the Comp
troller of the Currency verifies the upper halves. Both halves are then 
destroyed under the direction of a special committee. 

The Currency Eedemption Division also redeems unfit paper cur
rency all types received from local sources in Washington and from 
Government officers abroad; and examines and identifies for lawful 
redemption all burned and mutilated currency received from any 
source. During fiscal 1965 the Division examined such currency for 
46,692 claimants and made payments totaling $12,899,447. 

A (Comparison of the paper currency of all classes, including Federal 
Eeserve notes, issued, redeemed, and outstanding during the fiscal 
years 1964 and 1965 follows. 

Outstanding July 1 
Issues during year.. 
Redemptions during year 
Outstanding June 30 __. . 

Fiscal year 1964 

Pieces 

3,920,084, 726 
1,866,174,623 
1,669,350,864 
4,116,908,485 

Amount 

$37,484,776,160 
10,239,966,528 
8,165, 614,017 

39, 559,128,671 

Fiscal year 1965 

1 Pieces 

4,116,908,485 
1,985,469,083 
1,560,382,209 
4,541,995,359 

Amount 

$39, 559,128,671 
9,826,962, 793 

10,721,313,796 
38,664, 777,668 

Table 65 shows by class and denomination the value of. paper 
currency issued and redeemed during the fiscal year 1965 and the 
amounts outstanding at the end of the year. TalDles 60 through 64 
give further details on the stock and circulation of money in the 
United States. • • ^ 

Paying grants through letters of credit,—Treasury Department Cir
cular No. 1075 dated May 28,1964, established a procedure "to preclude 
withdrawals from the Treasury any sooner than necessary" in cases 
where Federal programs are financed by grants or other payments to 
State or local governments or to educational or other institutions. 
Under this procedure Government departments and agencies issue 
letters of credit which permit grantees to make withdrawals from the 
account of the Treasurer of the United States as they need funds to 
accomplish the object for which a grant has been awarded. 

By the close of fiscal 1965, more than 1,500 letters of credit had been 
issued by the nine Government departments and agencies which had 
put this procedure into effect for one or more of their programs. A 
total of 5,065 withdrawal transactions, under letters of credit, involv
ing $1,549.2 million, had been processed by June 30,1965. 

Checking accounts of disbursing officers and agencies.—As of June 
30,1965, the Treasurer maintained 2,145 checking accounts, compared 
with 2,174 the year before. The number of checks paid by categories 
of disbursing officers during fiscal 1964 and 1965 follows. 
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Disbursing oflicers 

Treasury. __ . 
Army . . . . 
Navy.-
Air Force 
Other -

Total . . . 

Number of checks paid 

1964 

355,813,618 
, 27,813,399 

33,034,809 
33,340,716 
24,244,516 

474, 247,058 

1965 

362,071, 237 
28,418,544 
33,303,977 
34,557,707 
24,269,758 

482,611, 223 

. Settling check claims.—The Treasurer processed 393,000 requests 
to stop payment on Government checks, and 21,000 requests for infor
mation and for photostatic copies of paid checks during the fiscal 
year. Sixty-six thousand requests for removal of stop payments were 
processed. 

The Treasurer acted upon 229,000 paid check claims including those 
involving the forgery, alteration, counterfeiting, or fraudulent issu
ance and negotiation of Government checks which were referred to the 
U.S. Secret Service for investigation. Eeclamation was requested from 
those having liability to the United States on 33,459 claims, and 
$3,672,329 was recovered. Settlements and adjustments were made on 
26,480 forgery cases totaling $3,736,798. Payments from the check 
forgery insurance fund, established to enable the Treasurer to expedite 
settlement of check claims, totaled $675,628. As recoveries are made, 
these moneys are restored to the fund. Settlements totaling $4,535,198 
have been made from the check forgery insurance fund since its 
establishment in 1941. 

Claims by payees and others involving 114,000 outstanding checks 
were acted upon. Of these, 98,000 were certified for issuance of sub
stitute checks valued at $30,370,000 to replace checks not re(ieived, i.e., 
lost, stolen, or destroyed. 

Collecting checks deposited.—Government officers during the year 
deposited more than 7,202,000 commercial checks, drafts, money 
orders, etc., with the Cash Division in Washington for collection. 

Custody of securities.—The face value of securities held in the custody 
of the Treasurer as of June 30,1964, and June 30,1965, is shown below. 

Purpose for which held-

As coUateral: 
To secure deposits of public moneys in depositary banks 
To secure postal savings funds 
In lieu of sureties 

In custody for Government oflacers and others: 
Fpr the Secretary of the Treasury 1 __ . . . __ . . 
For Board of Trustees, Postal Savings System 
For the Comptroller of the Currency 
For the Federal Deposit Insurance Corporation .._ 
Forthe Rnral Electrification Administration 
For the District of Columbia 
For the Commissioner of Indian Affairs 
Foreign securities 2 . . . . 
Others 

For Govemment security transactions: 
Unissued bearer securities . . . 

Total 

June 30 

1964 

$118,313,100 
16,927,000 
6,591,000 

35,609,163,447 
432,079,000 
14, 790,000 

1,142,077,900 
125,639, 626 
130,646, 529 
35,800,800 

12,056,059,132 
79, 604,970 

1,630,409,960 

61,398,102,454 

1965 

$75,223,100 
18,917,000 
4,067,500 

34,908,409,499 
355,679,000 
16,388,600 

1,169,148,000 
124,368,030 
140,849,297 
35,016,076 

12,051,630,530 
69,896,Oil 

1,758,882,800 

50, 728,364,342 

1 Includes those securities listed in table 108 as in custody of the Treasury.. 
2 Issued by foreign governments to the United States for indebtedness arising from World War I. 
^Includes U.S. savings bonds in safekeeping for individuals. 

782-556—6 
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Servicing securities for Federal agencies and for certain other gov
ernments,—In accordance with agreements between the Secretary of 
the Treasury and various Government corporations and agencies and 
Puerto Eico, the Treasurer of the United States acts as special agent 
for the payment of principal of and interest on their securities. The 
amounts of these payments during the fiscal year 1965, on the daily 
Treasury statement basis, follow. 

Payment made for 

Banks for cooperatives . . 
District of Columbia Armory Board 
Federal home loan banks . 
Federal Housing Administration 
Federal intermediate credit banks 
Federal land banks . . . -
Federal National Mortgage A-ssociation. 
Puerto Rico__ 
Others 1 

Total . - -
, 

Prkicipal 

$1,250,860,000 

3,801,345 000 
782,312,950 

2,977,095,000 
666,624,600 
346,898,000 

210,500 
23,476 

9,726,369,625 

Interest paid 
with principal 

$24,661 751 

111,956 982 
11,423 748 
88,864 417 

15 705 

8 

236,912,612 

Registered 
interest i 

$34,832 762 

9,325 868 

44,158,630 

Coupon 
interest 

$829,227 
40,677,904 

119,926,642 
67,253,315 

67,548 
2,924 

228,746,460 

1 On the basis of checks issued. 

Office of Foreign Assets Control 

The Office of Foreign Assets Control is responsible for administer
ing the Treasury Department's freezing controls under section 5(b) 
of the Trading with the Enemy Act. The controls under the Foreign 
Assets Control Eegulations with respect to trade and financial trans
actions with, and assets in the United States of Communist China, 
North Korea, North Vietnam and their nationals were continued dur
ing the 1965 fiscal year. The prohibitions under the regulations relat
ing to the purchase and importation of Communist Chinese, North 
Korean, and North Vietnamese merchandise and the procedures for 
specified commodities of types principally imported from mainland 
China prior to the regulations also remained relatively unchanged. 
The enforcement! measures taken by the Control during fiscal 1965 
included, in addition to $151,907 in fines and forfeitures collected, one 
successful criminal prosecution and one indictment. 

The Cuban Assets Control Eegulations were also continued. These 
regulations were issued under section 5(b) of the Trading with the 
Enemy Act and also under section 620(a) of the Foreign Assistance 
Act of 1961. They apply to Cuba and nationals thereof and are of 
the same nature as the controls applied to China, North Korea, and 
North Vietnam under the Foreign Assets Control Eegulations. That 
is, they block all Cuban assets in the United States and prohibit all 
unlicensed financial and commercial transactions by Americans with 
Cuba or nationals thereof. 

The Office of Foreign Assets Control also administers the Trans
action Control Eegulations which supplement the export controls 
exercised by the Department of Commerce.over direct exports from 
the United States to the Soviet bloc. The Transaction Control Eegu
lations prohibit, unless licensed, any person within the United States 
from purchasing or selling or arranging the purchase or sale of inter
nationally controlled strategic commodities located outside the United 
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States for ultimate delivery to the Soviet bloc. As in the case of both 
the Foreign Assets and Cuban Assets Control Eegulations, the prohi
bitions apply not only to domestic American companies but also to 
foreign firms owned or controlled by persons within the United States. 

In te rna l Revenue Service ̂  

The Internal Eevenue Service administers the internal revenue laws 
embodied iu the Intemal Eevenue Code (Title 26 U.S.C.) and certain 
other statutes, including the Federal Alcohol Administration Act (27 
U.S.C. 201-212), the Liquor Enforcement Act of 1936 (18 U.S.C. 1261, 
1262, 3615), and the Federal Firearms Act (15 U.S.C. 901-909). I t 
is the mission of the Service to encourage and achieve the highest 
possible degree of voluntary compliance with the tax laws and regula
tions and to maintain the highest degree of public confidence in the 
integrity and efficiency of the Service. 

Major management improvements 

The Service compiled its most impressive record in improving op
erations and reducing costs during the fiscal year 1965. Eecurring, 
onetime, and incentive awards savings from cost reduction and man
agement improvements totaled $17.1 million, an increase of .47 
percent over the previous high of $11.6 million in fiscal 1963. Twenty-
five individual management improvement and cost reduction actions, 
each of which produced, or will produce annual savings in excess oi 
$100,000, made a substantial contribution to the total savings. Only 
11 comparable actions were completed in 1964. 

Major systems and procedural changes.—The following are ex
amples of the changes made during fiscal 1965 to effect optimum 
utilization of resources: (1) A new system which transfers data 
directly from magnetic tape to microfilm has been adopted for pro
duction of final printed computer outputs such as indexes and settle
ment registers for use in district offices and service centers. The small 
volume of microfilm contrasts sharply with the great volume of paper 
outputs previously necessary. Savings in manpower (four man-
years), space, paper, and computer printout time are estimated at 
$298,700 annually begimiing in 1966. (2) A computerized tape library 
system was devised which enabled the Service to defer additional tape 
purchases estimated at $303,000. (3) Simplified key punching pro
cedures resulted in first year savings of 136 man-years and $542,800 
during fiscal 1965. (4) Purchasing rather than leasing computers and 
certain other A D P equipment was found to be to the Government's 
advantage. Nonrecurring savings to be realized through this change 
are estimated at $1 million over the next three years. (5) Issuance 
by service centers of followup notices on individual income tax ac
counts completes the mechanization of all major collection notices to 
the taxpayer. This changeover will result in savings of 128 man-years 
and $587,000 in fiscal 1966 and ensuing years. (6) Section 6405 of the 
Internal Eevenue Code of 1954 requires reports to the Joint Committee 
on Internal Eevenue taxation of all refunds and credits of income, 

1 Additional information will be found in the separate Annual Report of the Commis
sioner of Internal Revenue. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



116 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

war profits, excess profits, and estate and gift tax in excess of $100,000. 
Simplification of the processing of these cases will produce substantial 
benefits including savings on interest payments estimated at $2.0 
inillion annually. (7) Authority has been obtained from the Joint 
Committee on Pi^inting to decentralize reprints of tax forms for all 
regions. This authority provides a means for obtaining emergency 
supplies of tax forms from commercial or GPO plants; other refine
ments in estimation of requirements were made, resulting in estimated 
annual savings of $350,000. 

Management of manpower resources.—A few examples of the many 
actions taken by the Service during the year to improve manpower 
utilization are described below: 

A survey to evaluate the utilization of manpower assigned to alcohol 
and tobacco tax enforcement was completed. I t involved a compre
hensive appraisal and assessment of the enforcement organization and 
operations in each region to determine what steps could be taken at 
regional, branch, and post-of-duty levels to achieve more effective and 
efficient utilization of investigative manpower. Implementation of 
survey recommendations resulted in a net reduction of 35 man-years 
in enforcement manpower valued at $260,000. 

Extensive revision, including the development of improved train
ing materials, of the classroom portion of revenue officer training was 
completed. The new shortened course will enable trainees to work 
independently sooner than was previously possible. Total annual 
estimated savings of 28 man-years and $223,000 are anticipated. 

Staffing of 206 selected local offices with 271 full-time personnel to 
assist taxpayers was undertaken to provide year-round assistance, 
thereby releasing higher paid revenue agents and officers for enforce
ment work. Estimated annual savings of $250,000 are based on the 
improved utilization of manpower. 

Several major organizational changes were made to improve opera
tions and increase efficiency. Among other benefits, most improve
ments resulted in supervisory and other overhead positions being 
diverted to direct enforcement work, thereby reducing requirements 
for additional manpower to meet increasing workloads. Following 
are some of the most significant changes. 

Consolidation of New Tork and Northeast regions.—Effective Jan
uary 4,1965, by authority of Treasury Department Order No. 150-65,^ 
the New York and Northeast regions were consolidated into a single 
region, the North-Atlantic Eegion, with headquarters in New York 
City. The purpose of this consolidation was to bring about a better 
balance between the various Intemal Eevenue Service regions and 
to reduce overhead supervisory expenses. 

Consolidation oj Office Collection Force {OOF) organizations.— 
Consolidating OCF organizations in large metropolitan areas per
mitted centralization of nontechnical functions and released super
visory revenue officers for direct enforcement work. Savings of 19.6 
man-years and $136,000 were realized during the year. 

Technical Division reorganized.—The structure of the technical 
organization in the National Office was realigned by type of tax rather 

1 See exhibit 70. 
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than by function. The new organization, fully implemented in July 
1965, is designed to more effectively utilize manpower and improve 
service to taxpayers. 

Chief CoujnseVs office.—The office of the Chief Counsel was reorga
nized by the addition of the position of Deputy Chief Counsel and 
the establishment of a new division, to provide for a more efficient 
performance of administrative and nontax legal functions. 

Personnel 

A major step in the personnel program of the Service in fiscal 1965 
was participation in the development of an improved position man
agement and control system, to coordinate manpower cost reduction 
efforts of line managers at every level with those of support staff 
organizations. Other' highlights of the 1965 program included the 
first substantive collective bargaining agreement negotiated between 
the Service and an employee organization; attitude surveys decen
tralized to the regions and conducted in nine different districts; out
standing gains in the suggestions and awards program, sigTialing 
increased recognition of employee contributions to good management; 
and further progress in the recruitment and redeployment problems 
associated with the continuing conversion from manual processing 
and revenue accounting methods to ADP. 

Executive selection and developrnjcnt.—The executive selection and 
development program, established in 1955, has progressed to where 
it now represents the route to the Service's top level executive posi
tions and is the means through which the Service seeks to assure itself 
a staff of first-rate career executives. Among the program's 120 grad
uates, for example, are 34 assistant district directors, 33 district direc
tors, 7 assistant service center directors, 3 service center directors, 20 
assistant regional commissioners, and 11 National Office executives. 

Incentive atoards program.—Outstanding progress was made in 
fulfilling President Johnson's expressed desire for a stronger incen
tive awards program throughout the Federal Government. Fiscal 
year 1965 set an all-time Service high for suggestion program results 
with an increase of more than 50 percent in suggestions received, 
adopted, and in estimated savings. At the same time, there were 
noteworthy increases in the number of honor and performance awards 
presented for services of an exceptional nature. 

The highlight of the year's program was the Civil Service Com
mission's Tenth Anniversary Awards Ceremony on December 4, 1964, 
at which President Johnson honored 30 top cost-cutters in the Federal 
Service, of whom 5 were Service employees who comprised a task 
force which initiated savings of over $900,000 annually. 

Equal employment program.—The Service continued to place 
special emphasis upon the nondiscrimination program—the employ
ment of minority group members, women, the physically handicapped, 
and the mentally retarded. 

Minority group members were employed in fiscal 1965 in areas and 
job categories which heretofore had not been open to them. The ap
pointment of two minority group members to the 1965 Executive 
Selection and Development Program was an indication of the progress 
of this program within the Service. 
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The Service continued to employ many handicapped persons ranging 
from those of limited mental ability through highly skilled profes
sional employees with physical handicaps. 

Training 

I t has been demonstrated that training programs to develop better 
management result in improved service to the public and the mainte
nance of the highest standards of personal integTity, therefore the 
supervisory and management development program was strengthened. 
The number of supervisors and managers selected for training was 
increased, and laboratory-type sessions, I E S case study material, and 
other improved techniques were added to the general supervisory and 
managerial training courses. Management training was broadened 
by: early identification and training of potential first-line supervisors 
and managers; strengthening training of supervisors of processing 
operations; and separate programs focusing on problems of supervi
sion in individual functions. 

Changes in tax laws, techniques for their administration, and the 
continuing effort of the Service to assure that its employees develop 
the highest possible skills in administering and interpreting the laws 
and in dealing with taxpayers requires that operational training 
programs be reexamined, modified, and broadened. Accordingly, 
several significant actions were taken in operational areas during the 
year, including, for example, the orientation courses in A D P for 
alcohol and tobacco tax, audit, and intelligence personnel. 

Interpretation and communication of tax law to taxpayers 

To promote voluntary compliance, the foundation of our unique 
self-assessment system, the Service strives to keep the public well-
informed and to accommodate administrative practices and procedures 
for the convenience of taxpayers. Programs directed toward the 
accoinplishment of these objectives include: Publication of numerous 
tax guides covering a wide variety of separate tax situations; dis
semination of information through news media by a broad public 
information program; providing direct personal taxpayer assistance 
in local offices; and the preparation and distribution of educational 
materials, tax forms and instructions, regulations, and rulings. 

Public information program.—Major changes in the tax law and in 
administrative procedures led to an increase in the volume and variety 
of information supplied to mass communications media during 1965. 
The provisions of the 1964 tax reduction law were emphasized in all 
materials distributed to the mass media during the income tax filing 
season. These included news releases, magazine features, television 
and movie films, radio scripts and spot announcements. In addition, 
exhibits, displays, and related items were prepared to augment filing 
season communication. 

The extension of the automatic data processing system required the 
dissemination of special information to familiarize taxpayers with 
the system. As an illustration, an optional filing procedure for indi
vidual income, taxpayers filing refund returns was initiated in the 
Southeast Eegion. Taxpayers were informed through newspaper, tele
vision, and radio publicity that they could speed up their refunds and 
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facilitate returns processing by sending their returns direct to the 
service center at Chamblee, Ga., instead of to their district office. The 
response was very substantial. 

Taxpayer assistance program,—The taxpayer assistance program 
initiated in fiscal 1964 on a year-round basis, provides the type and 
degree of information assistance taxpayers need to fulfill their tax 
obligations at a minimum of inconvenience to them through a method 
most efficient and economical to the Government. 

Nationwide, more than 25 million taxpayers received assistance 
during the year, about 2 million more than in fiscal 1964. Approxi
mately 16.2 million taxpayers were assisted through telephone con
tacts, which is stressed as an effective as well as inexpensive method 
of providing assistance for both the taxpayer and the Government. 
For the nine million taxpayers visiting Service offices, continued em
phasis was placed on the self-help method. 

Tax-return forms,—The enactment of the Eevenue Act of 1964 re
quired the revision of the tax rate tables of all income tax returns, 
both individual and corporation. The Excise Tax Eeduction Act 
of 1965 will necessitate the elimination of one and revision of several 
other excise tax forms. Altogether, over 250 forms, instructions, and 
related documents were revised or reviewed during fiscal 1965. 

Tax rulings,—The National Office, issues rulings to answer inquiries 
of individuals and organizations as to their status for tax purposes 
and the tax effect of their acts or transactions. Eulings are written 
statements issued to taxpayers which interpret or apply the tax laws 
to a specific set of facts. During the year, 34,345 requests (31,255 froih 
taxpayers and 3,090 from field offices) for technical advice were proc^ 
essed. At the close of the year, 5,922 requests for rulings and technical 
advice were on hand, excluding a relatively small number relating 
to. alcohol and tobacco taxes. 

In addition, 6,892 formal and informal technical conferences were 
held with taxpayers and their representatives. 

Regulations program,—During the fiscal year 1965, 85 final regUr 
lations, 61 notices of proposed rulemaking, and 13 Executive orders 
were published in the Federal Register, Three notices and eight 
final regulations were in connection with alcohol and tobacco tax 
administration. 

Fifteen of the final regulations and nine notices of proposed rule
making related to the Eevenue Act of 1964. Fourteen final regulations 
and six notices related to the Eevenue Act of 1962. Several final regu
lations resulted from other revenue acts while others were written 
pursuant to administrative decisions. 
Internal revenue collections and refunds 

Gross collections,—Internal revenue collections totaled $114.4 billion 
in fiscal 1965, an increase of $2.2 billion over 1964 collections. The 
decrease of nearly $1 billion from 1964 in individual income tax collec
tions was due to the lower tax rates in effect during fiscal 1965 under 
the Eevenue Act of 1964. This decrease was more than offset by col
lections of corporation income taxes which increased $1.8 billion. 
Some of this increase is accounted for by the higher proportion of 
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corporation income tax prepaid through estimated payments pursuant 
to the Eevenue Act of 1964. 

Employment tax collections exceeded the 1964 total by $42.8 million, 
reflecting the higher employment level throughout 1965. Excise tax 
collections increased 6.1 percent over 1964. The Excise Tax Eeduc
tion Act of 1965 ^ enacted in June 1965 did not affect excise tax 
collections durmg fiscal year 1965. 

A comparison of gross collections in the fiscal years 1964 and 1965 by 
principal types of tax is shown below. Collections from 1936-65 by 
detailed categories are given in table 21. 

Source 
In thousands of dollars 

1964 

Income taxes: 
Corporation ._ 
Individual: 

Withheld by employers 
Other L̂ 

Total individual iricome taxes. 

Total income taxes 

Employment taxes: 
Old-age and disability insurance.. 
Unemployment insurance 
Railroad retirement 

Total employment taxes 

Estate and gift taxes 

Excise taxes: 
Alcohol 
Tobacco 
Other excise 

Total excise taxes... 

Total collections __ 

24,300,863 

112, 260,257 

26,131,334 

39,258,881 
15,331,473 

64,590,354 

78,891,218 

16, 557, 783 
850,858 
593,864 

17, 002, 504 

2,416, 303 

3, 577,499 
2, 052, 545 
8,320,188 

13, 960, 232 

36, 840,394 
16,820, 288 

53, 660,683 

79, 792, 016 

15,846,073 
622,499 
635, 734 

17,104,306 

2, 746, 532 

3,772,638 
2,148, 594 
8,871, 547 

14, 792, 779 

114, 434,634 

Refunds.—-Reinnds of internal revenue, comprising both principal 
and interest, totaled $6.1 billion in fiscal 1965, compared with the $7.2 
billion refunded in 1964. This was due primarily to the fact that 
the Eevenue Act of 1964 provided for a greater rate of reduction in 
taxes withheld than the tax rate for the calendar year 1964. Conse
quently, for many individual taxpayers withholding was insufficient to 
meet their tax liability. The second-stage decrease in tax rates,-effec-
tive for taxable years beginning after December 31, 1964, brings, the 
tax and withholding more in line. 

Receipt and processing of returns 

Numiber of returns fled.—A total of 102.5 million tax returns were 
filed in fiscal 1965, an increase of 2.4 million over 1964. Individual 
income tax returns rose 1.7 million to 65.9 million in 1965. Corpora
tion income tax returns increased 53,000 to 1,420,000. Approximately 
340 million information documents, including employers' copies of 
Forms W-2 and copies attached to employees' returns, were filed. 

1 See exhibits 30, 31, and 32. 
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Automatic data processing.—At the beginning of fiscal 1965, four 
service centers serving the Mid-Atlantic, Central, Southeast, and 
Southwest regions were processing business returns under the A D P 
master file concept. On January 1, 1965, as scheduled, the service 
centers, at Lawrence, Mass., serving the North-Atlantic Eegion, at 
Kansas City, Mo., serving the Midwest Eegion, and at Ogden, Utah, 
serving the Western Eegion began processing business returns com
pleting installation of the system for business returns. At the end 
of fiscal 1965 the Business Master File, with the addition of accounts 
for these three regions, contained over 5.0 million taxpayer accounts. 
In the first half of fiscal 1965, when only four regions were on the 
Business Master File, nearly 4.2 million returns and declarations of 
estimated tax were posted to the file. Over 8.4 million returns were 
posted during the second half of the year making a total of 12.6 
million. 

During fiscal 1965, the Southeast Service Center, Chamblee, Ga., 
was in its fourth year of processing business returns and in its third 
year of processing individual returns. The Mid-Atlantic Service 
Center was in its third year of processing business returns, and began 
processing individual returns on January 1,1965. With the addition 
of the Mid-Atlantic Eegion, the Individual Master File now contains 
approximately 18 million accounts. In fiscal 1965, about 19 million 
returns and estimated tax declarations were posted to these accounts. 
These totals for the Southeast and Mid-Atlantic Eegions represent 
approximately 26.4 percent of individual income tax returns and dec
larations filed nationwide. The other five regional service centers 
will begin processing individual returns in 1966 and 1967. Thereafter, 
data from the Federal tax returns of all of the nation's taxpayers, 
business and individual alike, will be recorded on the master file. 
Actually, all taxpayers will be under A D P beginning on January 1, 
1966, since all taxpayer trarisactions after December 31, 1965, will 
be shown on returns filed in 1967 and subsequent processing years. 

From the beginning of ADP, it was apparent that the most ef&cient 
and economical regional operation would be dependent upon returns 
being filed directly with the service centers. After three years' experi
ence in processing business returns, and two in processing individual 
returns, the Southeast Service Center began to test the direct filing 
plan on January 1, 1965. Taxpayers in that region were given the 
option of filing their individual income tax returns directly with the 
center if they were to receive a refund. About 4.3 million taxpayers 
in the seven State area exercised this option. This test proved that 
preliminary processing operations can be performed more economi
cally at the service centers. The option will be continued in the South
east Eegion and extended to taxpayers in the Mid-Atlantic Eegion 
during the 1966 filing period. 

The I E S Data Center, operating independently of the basic A D P 
system, will be located in Detroit, Mich. Beginning January 1, 1966, 
the Data Center will assume all data processing activities of the service 
centers not directly related to the A D P master file. 
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Enforcement activities 
To preserve and strengthen the voluntary compliance system, the 

Service, through a comprehensive enforcement program, seeks to as
sure that all taxpayers pay only their just share and, where warranted, 
prosecutes taxpayers who ignore or seek to evade their tax responsi
bilities. 

Examination of returns,—During fiscal 1965, 3.5 million returns 
were examined. This decrease of 4 percent from 1964 reflects a con
tinuation of the cutback planned in fiscal 1963 to provide a more 
balanced program by shifting emphasis from the examination of low 
income nonbusiness returns to that of higher income nonbusiness 
returns and small business returns. The number of returns examined 
during the last two fiscal years is shown in the following table. 

Type of return 
In thousands of returns 

1964 1965 

Income tax: 
Corporation . . 
Individual and fiduciary. 
Exempt organizations.. - -

Total Income tax __ 

Estate and gift taxes _-. 
Excise and ehiployment taxes 

Grand total 

163 
3,236 

10 

164 
3,092 

12 

3,409 3,268 

31 
180 

35 
1169 

3,620 1 3,472 

'Includes 623 interest equalization tax returns examined. 

A total of $2,729 million in additional tax and penalties was recom
mended on returns examined in fiscal 1965. This was an increase of 
$179 million over the previous high of $2,550 million in fiscal 1964. 
Gains of $149 million and $47 million over 1964 occurred in the in
dividual and corporation tax areas, respectively. The estate, ^ f t , 
excise, and employment tax areas showed a net decline of $15.9 million. 

The interest equalization tax, Public Law 88-563, approved Sep
tember 2, 1964, imposed an excise tax on the acquisition by American 
citizens of certain foreign securities from a foreign person. In the 
1965 fiscal year $2.1 million in additional tax and penalties were 
recommended as a consequence of examining interest equalization 
tax returns. 

The Service in recent years expanded its exempt organization audit 
program, developed specialized training programs, and instituted 
studies into tax abuses in this area. Data processing techniques > are 
also being applied to improve compliance. One example is the estab
lishment of a master file of exempt organizations. 

In addition to the increases in taxes and penalties recommended, 
district audit personnel determined that some taxpayers had over
stated their tax liabilities by $144.6 million exclusive of claims for 
refund. 

Mathematical verification.—During fiscal year 1965, 62.9 million 
individual income,tax returns were mathematically verified. There 
were 3.9 million taxpayer errors discovered, an increase of 49 percent 
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over fiscal 1964. This was due primarily to taxpayers' misinterpreta
tion of the use of the minimum standard deduction incorporated into 
law beginning with the calendar year 1964. 

The. $99.9 million in net yield—the potential additional revenue 
accruing from the difl'erence between the taxpayer errors increasing 
revenue and the taxpayer errors decreasing revenue—exceeded the 
fiscal 1964 net yield by 7.5 percent. 

Delinquent returns.—The Service secured 1.2 million delinquent 
returns representing $281.3 million in unreported tax, interest, and 
penalties during fiscal 1965. About 100,000 of these returns, represent
ing $61.1 million in unreported liabilities were secured by district 
audit divisions incidental to the examination of returns. The bulk, 
approximately 1.1 million returns representing $220.2 million, was 
secured through the established delinquent returns program.. 

Summiary of additional tax from direct enforcement,—A detailed 
comparison of additional tax assessments from direct enforcement 
during the last two fiscal years follows. 

Sources 

Additional tax, interest, and penalties resulting from examination _ 
Increases in individual income tax resulting from mathematical verification. 
National Identity File i - . _ 
Tax, interest, and penalties on delinquent returns 

Total additional tax, interest, and penalties 

Claims disallowed 

In thousands of dollars 

1964 

2,062,008 
166,501 
r 2, 654 

275, 480 

' 2, 505, 642 

445, 556 

1965 

2,161,187 
194,086 

3,374 
2281,278 

2 2, 629,925 

278,795 

' Revised. 
1 An interim computer procedure estabhshed in regions processing individual income tax returns to 

identify taxpayers fihng more than one return. When the Individual Master File is operative nationwide 
this procedure will no longer be necessary. 

2 Includes 111 returns with additional tax and penalties of $2,030,658 (interest equahzation tax). 

Tax fraud investigations, indictments and convictions,—^As part of 
the Government's drive on organized crime, the Service continued to 
give top priority to the investigation of the tax affairs of major 
racketeers. During fiscal 1965 many racketeers were brought before 
the courts for tax evasion. The fact that this type of investigation 
requires more manpower per case than other fraud investigations, 
contributed to the decline in the number of full-scale investigations 
completed and prosecution recommendations. Full-scale investiga
tions totaled 3,643, while prosecution was recommended in 2,382 cases. 
Preliminary investigations rose from 9,846 in fiscal 1964 to 10,520 in 
fiscal 1965. 

Indictments were returned against 1,919 defendants, an increase of 
342 over fiscal 1964. In cases reaching the courts, 1,251 defendants 
entered pleas of guilty or nolo contendere, 200 were convicted, 86 
acquitted, and 195 cases were nol-prossed or dismissed. Convictions 
for fraud during the fiscal year 1965 totaled 1,451, well above the past 
ten years' average of 1,251. 

Alcohol and tobacco tax administration,—The illicit liquor traffic 
concentrated in the Southern States continues to be the major enforce
ment problem of alcohol and tobacco tax investigators. To cope with 
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this problem with greater success, particular emphasis is being given to 
the perfection of cases against violators posing the greatest threat to 
the revenue and the development of evidence to withstand the test of 
trial action. 

The soundness of this approach was reflected in the increasingly 
receptive attitude of United States attorneys toward such cases, and 
the more severe sentences imposed by the courts. Eesults of this 
firmer attitude were apparent in the length of prison sentences which 
averaged 449 days in fiscal 1965, compared to 403 days in fiscal 1964. 
Even more encouraging was the result of trial actions in conspiracy 
and other major cases in which sentences increased from an average of 
584 days in fiscal 1964 to 1,165 days (more than three years) in fiscal 
1965. i 

Data on seizures and arrests resulting from investigative work 
during the last 10 fiscal years follows. 

Fiscal year 

1956.—^ . . 
1957 
1958 -
1959 . 
1960 
1961 . 
1962 
1963. 
1964 . . 
1965 L 

Number of 
stills seized 

14,499 
11,820 
9, 272 
9, 225 
8,290 
6,826 
6,886 
6,213 
6,837 
7,432 

Gallons of 
mash seized 

8,643,200 
6,756,600 
5,140,800 
4,655, 600 
4,274,400 

• 3,669, 600 
3,424, 500 
3,092,600 
3,123,800 
3, 637,900 

Number of 
arrests made i 

11,380 
11,513 
11,631 
10,912 
10, 376 
9,503 
9,126 
8,607 
8,198 
7,426 

1 Includes arrests for firearms violations and tobacco tax violations, which numbered 254 and 1, respec
tively,, durmg 1965. 

A total of 30,552 on-site inspections of plants and permittees was 
completed in fiscal year 1965. The decrease of about 1,000 from 
1964 reflected a planned reduction to offset the additional time required 
for more comprehensive evaluations of proprietors' operations under 
the audit-type approach. 

Firearms law enforcement,—In the fiscal year 1965 investigations of 
violations of the National and Federal firearms acts resulted in the 
perfection of 394 criminal cases, 264 arrests, and the seizure of 94 
vehicles and 4,050 firearms. Comparative figures for 1964 were the 
perfection of 373 criminal cases, 300 arrests, and the seizure of 94 
vehicles and 3,567 firearms. 

Collection of past-due accounts,—There were 2.4 million accounts 
that became past due in fiscal 1965. Although this was a decrease of 
21 percent from the number of accounts established in 1964, the $1,551 
million of delinquent tax involved was $88 million more, as a result 
of a few unusually large accounts. The decline in new accounts was 
largely attributable to the initiation of a new "followup notice" pro
cedure that eliminated the need for further enforcement action on some 
accounts and deferred action on the remainder until early in the next 
fiscal year. Other factors that were responsible for the decrease of new 
past-due accounts compared with last year were: (1) increased activity 
at the service centers in Jmie 1964 which resulted in the establishment 
of many accounts; which would normally have been established in 
fiscal 1965, and (2) the salutary effects of intensified enforcement. 
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Progress continued to be made in the program emphasized in fiscal 
1964 to reduce the inventory of past-due accounts. Over 2.8 million 
accounts were closed during fiscal 1965 resulting in an all-time low 
inventory of 530,000 accounts, almost 45 percent below the balance at 
the close of fiscal 1964. Because a few of the new past-due accounts 
involved unusually large amounts, total taxes due in the accounts pend
ing at the.end of the year aggregated $1,182 million, $84 million more 
than last year. 

The Service continued to make immediate contacts with employers 
and excise taxpayers who failed to pay withholding and similar trust 
fund taxes when due. For the first time since the program began 
there was a decline in this activity in fiscal 1965, indicating improved 
taxpayer compliance. The total of 148,000 notices on trust fund and 
dishonored check accounts was 57,000 fewer than in 1964. Of these 
104,000, or 70 percent, were closed while in notice status. The amount 
collected was $217 million, compared to $247 million in 1964. 

Appeals dnd civil litigation.—Case referrals from district audit 
divisions to regional appellate divisions were 22 percent higher in 
fiscal year 1965 than in 1964. Partially offsetting the impact of this 
increase in appeals was a nine percent rise in the cases disposed of by 
appellate divisions, resulting principally from more effective use of 
manpower. While the inventory on June 30, 1965, was 22 percent 
above a year ago, anticipated improvement in manpower utilization in 
areas with the heaviest workloads are expected to permit the continued 
timely handling of the larger caseload. Petitions filed with the Tax 
Court of the United States numbered 6,852. 

The status of civil cases in the trial courts won or partially won 
by the Government during fiscal 1965 was as follows: Ih the Tax 
Court, 83 percent; in the Court of Claims, 81 percent; and in the U.S. 
district courts, 64 percent. Comparable percentages for the preceding 
year were 81 percent for the Tax Court, 58 percent for the Court of 
Claims, and 60 percent in the district courts. 

The Government won 16 and lost 6 of the 22 civil tax cases decided 
by the Supreme Court in fiscal 1965. Last year the Court sustained 
the Government in five such cases and decided against it in two. The 
Government also won, in whole or in part, 302 (79 percent) of the 
381 civil tax cases decided by courts of appeal (exclusive of collection 
litigation and alcohol and tobacco tax legal matters). 

International activities 

The overseas affairs of the Service include the administration of 
the tax laws as they apply to U.S. citizens and businesses abroad, par
ticipation in the negotiation of tax conventions and preparation of 
regulations under these pacts, and the furnishing of technical assist
ance to developing countries. 

Intemational operations.—In the 1965 fiscal year 454,717 returns 
were filed, with the Office of International Operations, 7,279 more 
than in the preceding year. Added to the full range of audit and 
collection activity with respect to these returns are many special prob
lems not usually encountered in domestic returns. Such problems 
are attributable to the complexity of the laws pertaining to interna
tional taxation and to the special treatment of income under the respec-
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tive tax treaties. As a consequence, the error rate on returns examined 
is greater than the rate applicable to domestic returns. A total of 
22,104 returns were examined, and deficiencies and penalties recom
mended amounted to $57.9 million. Collections against 18,753 past-
due accounts of taxpayers totaled $6.4 million. 

In conducting the annual overseas taxpayer assistance and education 
program, assistance was given to 45,131 U.S. taxpayers through per
sonal and telephone contact and through correspondence. Also, 14 
schools were conducted for military tax instructors assigned to assist 
armed forces personnel abroad in the preparation of their tax returns. 

Tax conventions.—Discussions took place in Washington with three 
countries and abroad with seven countries with a view to the conclu
sion of four new income tax conventions, five protocols supplementing 
those already in existence, and one tax convention replacing an existing 
one.^ 

Foreign tax assistance.—The Service's foreign tax assistance pro
gram meets requests for technical assistance in tax administration 
from developing countries of the free world. The program is admin
istered by the Foreign Tax Assistance Staff, an integral part of the 
Commissioner's office. 

Long-range tax modernization teams were established in eight more 
countries in fiscal 1965: Bolivia, Brazil, Costa Eica, Dominican Ee
public, India, Panama, Paraguay, and Uruguay. Seventeen such 
teams now are active overseas. Previously established teams are 
located in Chile, Colombia, Ecuador, El Salvador, Guatemala, South 
Korea, Nicaragua, Peru, and the Eepublic of the Philippines. 

The Service was host to 319 foreign officials and students from 54 
countries including the chief tax officers from Brazil, France, Nica
ragua, and Uruguay. A majority of the visitors received special 
orientation or training in National Office and field operations. 

I t has become increasingly clear that one of the most urgent needs 
of the developing countries is trained personnel. Two pilot programs 
were introduced this year—a course for audit supervisors from Span
ish speaking Latin American countries, held at the Albuquerque Dis
trict Office and mobile training teams. The Albuquerque course was 
taught entirely in Spanish by Spanish-speaking Service personnel. 
This innovation in AID-sponsored training permitted the selection of 
participants solely on the basis of their abilities in tax administration. 
The mobile training teams traveled in various Latin American coun
tries and were prepared to teach courses ranging from basic accounting 
to advanced audit techniques depending on the capacity of host coun
try trainees. 

Planning activities 

The planning activities of the Service embrace short and long-range 
estimates and forecasts, a current program of research, organizational 
planning, statistical reporting, and systems development. 

Long-range planning.—The long-range plan of the Service provides 
an essential management and planning tool for establishing goals, 
forecasting future needs, and assuring that current programs are 

1 See pages 47-48. 
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designed to meet established goals. The prime objective is to maintain 
a low-cost Federal tax admmistration system by maintaining and ex
tending high levels of voluntary compliance with tax law requirements. 
The achievement of this objective requires the continuous evaluation of 
every phase of Service operations in order to forecast basic growth 
needs and to identify opportunities for improvements in taxpayer 
compliance and in the utilization of resources. The needs and op
portunities thus identified are carefully reviewed in terms of available 
alternatives, overriding priorities, and practical resource limitations. 
Upon passing these tests, they provide the basis for the operational 
goals and the program guidelines in the long-range plan. 

The most important workload indicator used by long-range planners 
is the forecast of tax returns filing. The volume of returns filed in 
recent years has been steadily increasing and the outlook for continued 
growth in the nation's population, labor force, and economy indicates 
further substantial gains in the number of returns. Eecently prepared 
projections indicate that the number of returns filed will reach 111 
million by 1970. 

Short-range operational planning,—Planning for the current year 
is based on the portions of the long-range plan which can realistically 
be attained in a relatively short period of time. Budget requests for 
the coming year are based directly upon the plan. After enactment of 
congressional appropriations, appropriate adjustments are made and 
resources are allocated to the various activities of the Service through 
an approved financial plan. 

Current goals, workloads, and performance measurements in the 
principal activities are provided by detailed work planning and 
control systems and by integrated reporting requirements. 

Current research program,—Eesearch activities were conducted 
throughout fiscal 1965 relating to changes in the excise tax laws, the 
1964 changes in the Internal Eevenue Code, the increased scope of data 
processing, the Service's emphasis on improving operations and tax
payer compliance, and inquiries by congressional committees, academic 
institutions, other Government agencies, and State and local 
governments. 

A substantial part of research resources was expended on studies to 
determine the administrative effect of proposed legislative changes. 
An estimate of the costs related to the administration of the various 
excise taxes was one of the most important studies during fiscal 1965. 
Another significant study involved the drawing of nationwide samples 
on the degree of taxpayer compliance in reporting interest from Series 
E and H savings bonds and the comparability of other interest inconie 
and dividends as shown on tax returns with the amounts given on 
inf ormation returns. 

The Taxpayer Compliance Measurement Program (TCMP) is 
already producing tangible results. For example, data obtained 
through TCMP's Phase I on delinquent accounts indicate that a 
significant portion of these accounts are closed by correspondence when 
referred to local offices for collection. Accordingly, a new procedure 
provides for the expanded use of A D P in the mailing pf followup 
notices and in the related processing operations on these accounts. 
Thus local offices are relieved of a substantial clerical operation and 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



128 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

the new procedure is expected to reduce delinquent account issuances 
by about 500,000 annually. 

Expected short-run operational benefits from TCMP can be sum
marized as: (1) establishing the extent of potential savings from 
revised collection programs based on greater use of data processuig 
procedures and lesser use of enforcement manpower; (2) determina
tion of the level of; adequacy of the Business Master File as a delinquent 
returns check; (3) disclosures of pockets of delinquent returns non
compliance for systematic follow-through by enforcement personnel, 
and the use of educational programs and other indicated tax admin
istration methods; and (4) development of an effective A D P procedure 
for selecting the individual returns most urgently in need of 
examination. 

Over a longer period, TCMP will indicate whether current tax 
admmistration procedures are reducing, increasing, or maintaining 
the willingness and ability of taxpayers to comply with the Federal tax 
laws. 

Systems development,—Action taken in this area was directed 
toward achieving four broad objectives: 

(1) Eeducing costs and increasing efficiency of computer configura
tions already in place or scheduled for installation in service centers 
and the National Computer Center. (Eesults are reported under 
Management Improvement, above.) 

(2) Eeducing costs and increasing efficiency in input preparation 
in service centers. The principal achievement in this area was the 
development of simplified key-punching procedures (see Management 
Improvement, above). 

(3) Improving and developing information systems for program 
managers responsible for the coordination and control of the Service's 
resources. For example, a system which assists attorneys in coordinat
ing pending cases to insure that consistent positions are being taken 
on similar issues is currently operating in Chief Counsel offices. 

(4) Developing a future A D P systems concept that will take advan
tage of technological advances. Major improvements in data bank 
storage along with developments in high-speed communications sug
gest that research studies are needed to determine the potential utiliza
tion of these developments in the Service's data processing and other 
functional areas. Development of the specific definition and scope 
of this project was started in fiscal 1965. 

Inspection activities ! 

Within the Service an inspection function is performed by an inde
pendent fact-finding body reporting directly to the Commissioner. 
This activity, headed by an Assistant Commissioner, encompasses the 
internal audit and internal security areas. Major investigations, such 
as those involving; fraud on the revenue, are subject to close inter-
functional coordination. 

Internal audit,—The Service's internal audit program, an integral 
part of its management control system, provides for an annual inde
pendent review and appraisal of Service operations for the Commis
sioner and all other levels of management. This program covers all 
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Service field organizations and activities and includes a determination 
of whether the policies, practices, procedures, and controls adequately 
protect the revenue and are carried out effectively. 

Internal audit examinations disclosed certaui conditions requiring 
correction by management. Some of the actions taken are measurable 
in terms of additional revenues collected or savings effected. A con
servative estimate of the results of these actions during fiscal 1965 
totals more than $30 million. Included are such items as manage
ment's action on specific tax cases, interest and penalties not properly 
assessed, and accelerated collection actions. 

Intemal security,—The aid management in maintaining public con
fidence in the integrity and impartiality of the officers and employees 
of the Service, internal security investigators provide management 
with information on any matter that represents a potential threat 
to the integrity standards of the Service. During fiscal 1965 the 
services performed by internal security inspectors included: Back
ground investigations of new employees; investigations of employee 
breaches of integrity; investigations of taxpayers' attempts to bribe 
employees; and assistance to other Government agencies (also per
formed by the Service's internal audit inspectors). 

Internal security investigations of all types completed during the 
year totaled 8,825. In addition, police checks were made on 6,510 
employees considered for short-term appointments, compared with 
5,075 checks made during fiscal year 1964. 

Office of the Assistant Secretary for International Aflfairs 

Treasury Department Order No. 202, effective October 14, 1964 
(see exhibit 70), transferred to the Office of the Assistant Secretary 
for International Affairs the constituent units which had been estab
lished as the Office of International Affairs by Treasury Department 
Order No. 198, dated October 15,1962. 

By direction of the Secretary, the responsibilities of the Office of the 
Assistant Secretary for International Affairs include the Treasury's 
activities in relation to international financial and monetary prob
lems, covering such matters as the U.S. balance of payments, the con
vertibility of currencies, exchange rates and restrictions, the operation 
of the U.S. Exchange Stabilization Fund and the extension of stabili
zation credits; international aspects of gold and silver policy; the 
Bretton Woods Agreements Act, and the operations of the Interna
tional Monetary Fund, the International Bank for Eeconstruction and 
Development, the International Finance Corporation, the Interna
tional Development Association, and the Inter-American Develop
ment Bank; foreign lending and assistance; the Organization for 
Economic Cooperation and Development and its committees, and the 
North Atlantic Treaty Organization. 

The responsibilities of the Office of the Assistant Secretary for Inter
national Affairs also include activities of the Treasury in relation to 
the National Advisory Council on International Monetary and Finan
cial Problems. The Secretary .of the Treasury is Chairman of the 
Council, which was established in 1945 by the Bretton Woods Agree-
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ments Act (22 U.S.C. 286b) ^ in order to coordinate the policies and 
operations of the U.S. representatives on the International Monetary 
Fund, and the International Bank, and of all agencies of the Govern
ment which make or participate in making foreign loans or which 
engage in foreign financial, exchange, or monetary transactions. The 
acts authorizing U.S. membership in the International Finance Cor
poration, the International Development Association, and the Inter-
American Development Bank also provide for the coordination by the 
National Advisory Council of the policies and operations of the U.S. 
representatives to these institutions. 

The Office also acts for the Treasury on the financial aspects of inter
national treaties, agreements, and organizations in which the United 
States participates, and takes part in negotiations with foreign gov
ernments with regard to matters included within its responsibilities. 
I t assists the Secretary on the financial aspects of international trade 
matters. 

The Office of the Assistant Secretary for International Affairs 
advises Treasury officials and other departments and agencies of the 
Government concerning exchange rates and other financial problems 
encountered in operations involving foreign currencies. In particular, 
it advises the Department of State and the Department of Defense on 
financial matters related to their normal operations in foreign coun
tries and on the special financial problems arising from defense prep
aration and military operations. In conjunction with its other ac
tivities the Office studies the financial policies of foreign countries, their 
exchange rates, balances of payments, capital flows, and other related 
problems., I t assists the Secretary, in his capacity as Chairman of the 
Cabinet Committee on the Balance of Payments, in review for the 
President of the entire range of administration programs and policies 
for achieving a lasting equilibrium in the U.S. balance of payments 
and for assuring a strong international payments system, and.prepares 
reports to the President on the balance-of-payments situation and on 
administration measures in this area. 

The Office administers the Treasury foreign exchange reporting 
system. The reporting system collects through the Federal Eeserve 
banks statistical data on capital movements between the United States 
and foreign countries. 

Bureau of the Mint ^ 

The Bureau of the Mint, with headquarters in Washington, D . C , 
operates four mints and assay ofiices which are located hi Denver, 
Philadelphia, San Francisco, and New York City. Two bullion 
depositories, in Fort Knox, Ky., and West Point, N.Y., are maintained 
for the storage of values. 

1 Reorganization Plan No. 4 of 1965, dated May 27, 1965, and effective July 26, 1965, 
abolished the National Advisory Council as a statutory body and transferred its functions 
to the President. By an interim Executive Order dated July 28, 1965, and effective July 
27, a new National Advisory Council on International Monetary and Financial Problems 
was established, with f'the same membership, functions, and status" as its predecessor. 
It is contemplated that a further Executive Order relating to the Council will be issued 
before the present order terminates on Jan. 1, 1966. 

2 Additional information is contained in the separate Annual Report ofthe Director ofthe Mint. 
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The Mint manufactures and distributes all coins of the United 
States; redeems uncurrent and mutilated coins that are withdrawn 
from circulation; and, as production schedules permit, manufactures 
foreign coins and coinage dies on a reimbursable basis for other 
governments. 

In addition to the coinage function, the Mint receives deposits of 
gold and silver bullion in unrefined and refined forms for which 
payments, either in fine bars of gold or silver, or by check, are made 
on the basis of mint assays. • Sources of deposits, both domestic and 
foreign, include those of individuals, private companies, central banks, 
other Government agencies, and international monetary institutions. 

The Mint melts and refines gold and silver, and also the platinum 
group metals; manufactures gold and silver bars for ^'good delivery,'^ 
issue, or storage; and disburses gold and silver bullion for authorized 
monetary and industrial purposes. 

Eelated activities involve the continuous safeguarding of the 
monetary metals and other values in custody, including coins in 
various processing stages until finished and released for circulation. 

Medallic work comprises the production of national medals author
ized by special acts of Congress, and medals and other distinguishing 
decorations for U.S. Government agencies. 

The Mint conducts metallurgical investigations, performs chemical 
and metallurgical analyses, and other technical services. 

Domestic coinage 

Coinage legislation oj 1965.—President Johnson proposed legislation 
to provide for the coinage of the United States in a special message to 
Congress on June 3, 1965. (See exhibit 20.) Following this, public 
hearings were held before the Banking and Currency committees of 
the House of Eepresentatives ^ and the Senate. The Coinage Act 
of 1965, Public Law 89-81, was signed by President Johnson on 
July 23, 1965. (See exhibit 23.). 

The act authorizes the minting and issuance of a new type of 
three-layer composite coin for the half doUar, quarter dollar, and dime 
which reflect the latest developments in modern technology. No 
changes were made in the silver dollar, the cupronickel 5-cent piece, 
or the bronze 1-cent piece. 

The new half dollar will contain an overall silver content of 40 
percent and be nearly indistinguishable in appearance from the present 
homogeneous alloy of 90 percent silver and 10 percent copper. The 
cladding alloy of the outside layers will be 80 percent silver and 20 
percent copper, with an inner core of approximately 21 percent silver 
and 79 percent copper. 

Silver will be eliminated from the quarter dollar and dime. The 
cladding alloy of the outside layers will be 75 percent copper and 25 
percent nickel; an inner core of pure copper will give the coins a 
distinctive feature—a copper edge. Except for the edge, the outward 
appearance of the quarter and dime will resemble the cupronickel 
5-cent piece. 

See exhibit 21, statement by Secxetary Fowler before the House committee 
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. The new series of subsidiary coins will have the same diameters, 
designs, and inscriptions as the present series. 

For several years before the selection of composite coins, the Mint 
conducted extensive metallurgical and technical experiments and 
investigations of materials which could be considered as possible 
substitutes for the existing coins of high silver fineness. Many 
practical requirements entered into the studies since coins serve the 
public in a dual capacity, as a medium of exchange and as technical 
merchandising instruments for use in coin-operated machines. 

Metals included a range of silver alloys of varying finenesses; also 
all other traditional coinage metals in either pure or alloyed forms; 
and the ''newer^' metals. Eecent scientific developments and im
proved methods of metal processing in the industrial field were tested 
and evaluated for coinability and full-scale minting operations. 

During the fiscal year 1965, the Mint's program was supplemented 
by the independent study of a private metallurgical research institute. 
Eesults of the complete survey were incorporated into the ^overall 
Treasury Staffi Study oj Silver and Coinage. 

Accelerated production program.—^An accelerated coinage program 
designed to overcome the general coin shortage was announced by 
the Treasury before the close of the fiscal year 1964. Accordingly, 
the Mint's ^'crash program'' was initiated in July 1964, and it pro
gressed steadily inonth by month throughout fiscal 1965. The year's 
total production of over 7.2 billion coins was more than two-thirds 
greater than the 1964 output. Monthly production, ranging from 
458 million pieces to over 700 million, reached a peak of 738.7 million 
pieces in April 1965. This unprecedented record was due in part to 
the following measures adopted under the crash program: 

1. Purchased from private industry minor coinage metals in the 
form of bronze and cupronickel strip for the one and five cent 
denominations. 

2. Purchased new coin and blanking presses, and other operative 
equipment; arranged for the return of Mint presses on loan to museums 
and converted them for current use. 

3. Acquired from the Department of Defense and the General 
Services Administration surplus machines which could be converted 
to mint blanking and stamping operations. 

4. Suspended proof coin production at Philadelphia after December 
1964; converted suitable proof coin presses for high speed production 
of regular coinage; and transferred proof coin personnel to regular 
coinage operations^ 

5. Utilized the Frankford Arsenal of the Department of Defense in 
Philadelphia for annealing and cleaning bronze blanks for the Phila
delphia Mint. 

6. Eeacquhed space in the San Francisco facility which had been 
occupied by other Government agencies after coinage operations 
were discontinued in 1955; reactivated the space, instaUing machinery 
for the blanking, anneahng, cleaning, and upsetting of bronze and 
cupronickel planchets for final stamping at the Denver Mint. By 
the spring of 1965, San Francisco was supplying Denver with all of 
their one and five cent blanks. 
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Activities of the San Francisco Assay Office will continue to expand 
under the Coinage Act of 1965 which authorizes the temporary use 
of the institution for full-scale minting operations. The act also 
provides for the refining of precious metals. 

7. Hired additional personnel and operated on a 24-hour day, 7 
days a week schedule. 

8. Eenovated space in Denver and Philadelphia for expanded 
coinage operations. In Denver, a vacant building adjacent to the 
Mint was remodeled by the General Services Administration for 
additional coinage presses. A total of 99 presses were in operation 
at the two mints on June 30, 1965, compared with 60 on June 30, 1964. 

9. Eetained the ^^1964" date on coins manufactured after January 
1, 1965. Public Law 88-580, enacted on September 3, 1964, provided 
the Mint with the authority to inscribe the figure ^'1964" on all coins 
minted until adequate supplies are available. This measure was 
designed to eliminate the incentive for keeping 1964 coins out of 
circulation for speculative purposes. 

10. The Mint accepted no foreign coinage orders during fiscal 1965, 
utilizing all facilities for production of domestic coins. 

As rapidly as the coins were finished they were shipped to the 
Federal Eeserve banks and branches, and the Treasury in Washington, 
D . C , for immediate circulation in the denominations indicated below. 

Production and issue of U.S. coins, fiscal year 1965 ^ 

Denomination 

1-cent pieces 
6-cent pieces . 
Dimes. _ __ 
Quarter dollars . 
Half dollars 

Total 

Number of 
pieces 2 Face value 

In miUions 

3,717.2 
1,578.0 
1,036.2 

716.8 
194.6 

7,241.8 

$37.2 
78.9 

103.6 
179.0 
97.3 

496.0 

Distribution 
(based on 

pieces) 

Percent 

61.3 
21.8 
14.3 
9.9 
2.7 

100.0 

Metallic composition 

95% copper, 6% zinc. 
76% copper, 25% nickel. 
900 parts silver, 100 parts copper. 

Do. 

1 All coins struck during fiscal 1965 were dated 1964. The unrounded data for production and issue will 
vary slightly. 

2 The standard gross weight totaled approximately 31,900 short tons, as foUows: 1-cent-pieces, 12,700 tons; 
5-cent pieces, 8,700 tons; dimes, 2,900 tons; quarter doUars, 4,900 tons; and half doUars, 2,700 tons. 

A nationwide inquiry relative to the shortage of coins in circulation 
was made by the Legal and Monetary Affairs Subcommittee of the 
Committee on Government Operations, House of Eepresentatives. 
Public hearings were held in two sessions: the first on June 30, July 1, 
and 2, 1964; and the second on February 16 and 17, 1965. In response 
to the committee's request, information was furnished by members 
of Congress, Government officials, commercial bankers, representa
tives of business concerns dealing with large quantities of coins, 
trade associations, and other interested citizens. Treasury officials 
presented comprehensive information on coinage production and 
distribution. 

Siock.—The total face value of U.S. coins held in the Treasury, 
Federal Eeserve banks, commercial banks, and in the hands of the 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



134 t9 65 REPORT OF THE SECRETARY OF THE TREASURY 

public is compared below for the close of the fiscal years 1964 and 
1965. 

s tock of U . S . coins 

Minor coins 
Subsid iary silver coins '. 
Silver doUars 

T o t a l _ -

Face value (in miUions) 

J u n e 30,1964 

$737.7 
1,999. 5 

484.7 

3, 221.9 

J u n e 30,1966 

$853.4 
2, 375.3 

484.7 

3,713. 4 

Increase 

$115.7 
375.9 

491.6 

Gold activities 

The gold bullion activity at the mints, assay offices, and the Fort 
Knox Depository included receipts of $208.2 million, issues of $1,688.2 
million, and transfers between Mint institutions valued at $1,524.6 
million during 1965. The sources of receipts, the disposition, and 
the total held in custody on June 3(D, 1964, and June 30, 1965, are 
shown in the following table. 

Gold holdings and t ransact ions 
(excluding in t e rmin t transfers 0 

Holdings on J u n e 30,1964 __ 

Receipts in fiscal year 1965: 
N e w l y mined domestic gold 
Scrap gold from domest ic sources 
Foreign and other miscellaneous deposits . . 

T o t a l r e c e i p t s L 

Issues in fiscal year 1965: 
Sales for domest ic indus t r ia l , professional, and art is t ic use 
Exchanges for scrap gold ^ 
Exchanges for other t h a n scrap gold :__ 
Other m o n e t a r y issues -

T o t a l i s s u e s 

Holdings on J u n e 30,1965.__ 

Q u a n t i t y 

Short tons 

14,824 

24 
19 

161 

204 

139 
3 

28 
1,484 

1,654 

13,374 

F i n e 
ounces 

Value a t $35 
per ounce 

Tn miUions 

432.4 

0.7 
.6 

4.7 

5.9 

4 .1 
. 1 
.8 

43.3 

48.2 

390.1 

$15,132.9 

24.9 
19.0 

164.3 

208.2 

141.9 
3.2 

28.6 
1, 614. 6 

1, 688. 2 

13, 652.9 

1 Intermint transfers amounted to 43.6 miUion fine ounces (1,494 tons) valued at $1,524.6 million in fiscal 
1965. 

Silver activities 

During fiscal 1965, deposits of 4.4 million fine ounces of unrefined 
silver were added to the stock of 1,378.5 million ounces held by the 
Mint on June 30, 1964. The principal use of silver in 1965 was the 
manufacture of 274.5 million ounces into U.S. coins in the half dollar, 
quarter dollar, aiid dime denominations. This was the largest 
amount of silver ever minted in a single year. 

In millions 

Number of silver coins manufactured 1, 946. 6 
Face value $379. 9 
Silver content, fine ounces ^ 274. 5 

1 Includes 0.5 miUion ounces of recoinage bullion from the normal melting of uncurrent (worn) coins 
withdrawn from circulation. 
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SUver bullion issued to other U.S. Government agencies and the 
public amounted to 173.3 mihion ounces. Further details are given 
in the table below. 

Silver buUion holdings and transactions 
(excluding intermint transfers) 

Quantity i 

Fine ounces 
(in miUions) 

Short tons 

Holdings on June 30,1964 

Receipts in fiscal year 1965: 
Newly mined domestic silver 
Recoinage buUion from uncurrent silver coins.. 
Deposits in exchange for fine bars 
Other miscellaneous receipts 

1,378.5 47,263.3 

(*) 
0.4 
3.3 
.7 

0.4 
12.1 

113.8 
23.0 

Total receipts- 4.4 149.3 

Issues in fiscal year 1966: 
Manufactured into U.S. subsidiary silver coins. 
Bars issued in exchange for deposits 
Bars issued in exchange for silver certificates 2__ 
Other misceUaneous issues 

Total issues 

Holdings on June 30,1965.. 

274.6 
3.3 

165.1 
4.9 

9,410.0 
113.8 

5,660.6 
168.2 

447.8 15,362.6 

935.1 32,060.0 

*Less than 50,000 ounces. 
1 Excludes 64.7 miUion fine ounces (2,220 tons) of Treasury silver held by other agencies of the U.S. 

Government. 
2 Issued pursuant to Instructions of Secretary of the Treasury, July 22,1963, as provided under section 2 

of the act of June 4,1963 (31 U.S.C, 405a-l). 

Revenue deposited into the general fund of the Treasury 

The Bureau of the Mint deposited $114.3 million into the general 
fund of the Treasury in 1965. Seigniorage resulting from the manu
facture of the domestic coins reflected a gain of 64 percent over that 
of 1964. Other revenue, included profit on the sale of silver bullion, 
handling charges on gold bullion, other bullion charges, sale of 
equipment, scrap, and salvage materials, and miscellaneous fees, etc. 
A comparison of the fiscal years 1964 and 1965 follows. 

Revenue deposited into the general fund of the Treasury 

Seigniorage on subsidiary silver coinage 
Seigniorage on minor coinage 

All other 

Total 

In miUions 

1964 

$21.0 
47.8 

68.7 
2.1 

70.8 

1965 

$21.9 
91.1 

113.0 
1.3 

114.3 
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Monetary assets and liabilities 

The total monetary assets and liabilities of the mints, assay offices, 
and bullion depositories for June 30, 1964, and June 30, 1965, are set 
forth in the following statement. 

Gold bullion _ _ ^ _ 

Item 

ASSETS 

Silver bullion . _ 
Silver coin _ _ _ 
Minorcoin.. __ 
Minor coinage metal, etc 

Total assets 

BuUion fund -_. 
LIABILITIES 

Minor coinage metal fund. , . . 
Allother __ 

Total liabUities — 
^ 

In mUlions 

June 30,1964 

$15,132.9 
1,774.8 

2.7 
.2 
.7 

16,911.4 

16,910.5 

16,911.4 

June 30,1965 

$13,662.9 
1,202.5 

.1 
' ' ' 11.0 

14,866.6 

14,855.5 
2.6 
8.4 

14,866.5 

•Less than $50,000. 

Gold and silver production and consumption in the United States 

Statistics on the domestic refinery production and industrial con
sumption of gold and silver are compiled on a calendar year basis by 
the Office of the Dhector of the Mint. 

Production data are based on the deposits of newly mined material 
received by U.S. mints and assay offices and privately owned refineries. 
The deposits are traced back through the various refining processes 
to determine the States where the ores were mined. In 1965, South 
Dakota, ranking first in gold production, accounted for 42 percent 
of the output among 15 producing States. Next in order were Utah, 
Arizona, Washington, and Nevada, whose combined output was 43 
percent of the total. 

Among the 16 silver producing States, Idaho ranked first with 45 
percent of the total output. Arizona in second place with 16 percent, 
was followed by Montana, 15 percent; Utah, 12 percent; and Colorado, 
7 percent. Total production for 1963 and 1964 was as follows: 

Calendar year 

1963 -
1964 :. 

U.S. gold production 

Fine ounces Value at $35 
per ounce 

U.S. silver production 

Fine ounces Value 

In miUions 

L5 
L5 

$51.4 
5L4 

35.0 
37.0 

i$44.8 
2 47.9 

1 Valued at $1.2804, the equivalent of the annual average in New York of $1.27912 for refined bar silver 
999/1000 fine. 

2 Valued at $1.29429, the equivalent of $1,293 for refined bar silver 999/1000 fine. This quotation has been 
unchanged from Sept. 9,1963. 
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Consumption data represent the net amount of gold and silver 
issued for inci us trial, professional, and artistic use by Mint institutions, 
private refiners, and dealers. Net issues are obtained by deducting 
from gross issues, the amount of gold and silver contained in second
ary material (scrap) received by the same concerns during the year. 
Data for 1963 and 1964, as described above, are summarized in the 
following table. 

Item 

Total issues of bullion in various forms. 
Returns of secondary materials (scrap) 2 : 

Net issues 3 

U.S. gold consumption 

1963 1964 

U.S. silver 
consumption i 

1963 1964 

Fine ounces (in miUions) 

4.3 
1.3 

2.9 

6.9 
1.1 

4.8 

204.6 
94.5 

110.0 

. 196.6 
76.1 

120.6 

1 Does not include silver used in coinage. 
2 Does not include coin or coinage scrap. 
* The equivalent of domestic industrial consumption. 

Bureau of Narcotics ^ 

The Bureau of Narcotics admiaisters Federal laws controlling 
narcotic drugs and marihuana and carries out the responsibilities of 
the Government under the international conventions and protocols 
relating to these drugs. 

Bureau responsibility for regulating the legitimate supplies of 
narcotic drugs for medical and scientific purposes involves supervision 
of U.S. imports and exports of these drugs, and control of the manu
facture an.d domestic trade in them to prevent diversion into illicit 
channels. Enforcement duties include apprehension of interstate and 
international violators of narcotic laws and cooperation with State and 
local law enforcement agencies. At the request of foreign police 
authorities. Bureau agents assist in mutually beneficial investigations 
of intemational narcotic traffickers. The recently expanded program 
in cooperation with f oreigTi countries has greatly curtailed smuggling 
of narcotic drugs into the United States. 

Management improvement 

Several significant management actions were taken. Automatic 
data processing equipment was used more effectively. Statistics relat
ing to convicted violators of the Federal narcotic and marihuana laws 
were converted to ADP, thus effecting an estimated saving of one-half 
a man-year and making current data available more promptly. A 
study was in process at the end of fiscal 1965 to determine the feasi
bility of automating registrant returns to expedite their audit and to 
promote overall improvement in the control of the legitimate trade in 
narcotic drugs. 

1 For further information see the separate Bureau of Narcotics report, Traffic in Opium 
and Other Dangerous Drugs for the Year Ended December 31, 1964. 
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Pursuant to a recommendation of the President's Advisory Com-. 
mission on Narcotic and Drug Abuse, a brochure dealing with the 
preparation of addiction reports was distributed to Federal, State, and 
local law enforcement agencies, as well as proprietary groups who 
report information on addiction to the Bureau. This has been 
beneficial in improving the accuracy and quality of reports on 
addiction received by the Bureau. The President's Commission also 
recommended that the Bureau substantially increase the number of 
agents assisting foreign law enforcement officers under the expanded 
foreign program. 

Training schools 

The Bureau of Narcotics Training School held nine two-week ses
sions during fiscal 1965 and graduated 375 students: 46 Bureau agents; 
256 State and local police officers; 54 military investigative personnel; 
and 19 foreign la:iv enforcement officials. One of the sessions was con
ducted at Pasadena, Calif., for 127 law enforcement students from 
seven Western States in that area. 

On-the-job training was provided for 20 foreign police officers from 
9 countries. Short seminars or conferences were arranged for 46 
other visiting foreign officials. A pilot study of an on-the-job training 
project for Bureau agents was made during fiscal 1965; this training 
IS scheduled to continue as a permanent part of the Bureau program. 

The Bureau school, together with district offices, initiated a program 
of three-day seminars on narcotics, which in fiscal 1965 were held in 
New York City, Pittsburgh, and Oklahoma City, to assist State and 
local enforcement officers in conducting narcotic investigations. 

School staff members participated in the programs of the Office of 
Special Investigations, U.S. Air Force School, the F B I National 
Academy, and the International Police Academy. 

The Director of Training participated in the United Nations 
Seminar on Narcotics Control for Enforcement Officers held at 
Manila, Philippines, January 20-February 3, 1965, as well as in the 
following seminars: Frances Glessner Lee Seminar in Homicide In
vestigation, Harvard Medical School; Washington Institute of 
Scientific Studies for the Prevention of Alcoholism; and the Fifteenth 
Annual Law Enforcement Institute, of the University of Maryland. 
The Director of Training in April 1965, in response to the request of 
the Puerto Rican Government, conducted a three-day seminar on nar
cotics for 30 narcotic enforcement officers in San Juan, Puerto Rico. 

During the fiscal year 35 narcotic agents attended the five-week 
basic course of the Treasury Law Enforcement School. Four narcotic 
agents attended the three-week course of the Technical Investigative 
Aids School. 

The Bureau of Narcotics participated in interagency training 
facilities, especially those offered by the Civil Service Commission in 
supervision and group performance, interrelationships in administra
tion and international relations, and executive leadership. The bene
fits derived from the Civil Service Commission program were reflected 
in the more effective and meaningful annual Conference of District 
Supervisors, held in May 1965. Most of the conference program dealt 
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with leadership and group performance with Civil Service Commis
sion, Department, and Bureau officials addressing the group. 

The Bureau provides training materials for district supervisors to 
use in their weekly staff refresher courses. 

Enforcement activities 

The noticeable increase in the number of joint investigations and the 
quantities of narcotic drugs seized by foreign police officers assisted by 
Bureau agents reflected the success of the accelerated foreign enforce
ment program. Selected examples of such cooperation follow. 

An investigation begun in Chicago led to the seizure in Guadalajara, 
Mexico, of a heroin-conversion laboratory and the arrests of five 
defendants. Several years of investigation coordinated with the New 
York City Police Department, Honduran, and Mexican, authorities 
culminated in the seizure of more than two kilograms of heroin and the 
arrests of three members of a large illicit heroin and cocaine traffick
ing organization. Other investigations with Mexican authorities 
included one in Montemorelos, Mexico, where Mexican police officers 
engaged in a gun battle in which one trafficker was killed, five others 
arrested, and a half ton of marihuana seized; in another, at San Luis 
Potosi, Mexico, 700 kilograms of marihuana and 6 pistols were seized. 

The largest French heroin-conversion laboratory ever uncovered, 
including 105 kilograms of heroin and 68 kilograms of morphine 
base, was seized near Aubagne, France; its operator and several other 
defendants were arrested, six of whom have been convicted and 
sentenced. 

Investigation of an international conspiracy involving employees of 
a French international airline who had been delivering heroin in lots 
of 20 kilograms to 40 kilograms to Anchorage, Alaska, and Montreal, 
Canada, resulted in several arrests by the Royal Canadian Mounted 
Police at Montreal, Canada, and by the French Surete Nationale at 
Paris and the seizure of 62 pounds of heroin. 

At La Paz, Bolivia, a physician and two associates, who were major 
suppliers of cocaine to New York City traffickers, were arrested and 
one kilogram of cocaine seized. 

In the Middle East, Turkish police officers at Dursunbey, following 
a gun battle, seized 45 kilograms of morphine base and arrested the 
leader and two associates of a large Turkish intemational trafficking 
organization. 

Police officers at Damascus, Syria, and Beirut, Lebanon, simultane
ously arrested five traffickers and seized 20 kilograms of morphine base. 
This group had obtained the narcotic in Syria and transported it 
through Beirut, Lebanon, to France for conversion to heroin destined 
primarily for distribution in the United States. 

Singapore authorities seized more than 1 kilogram of "999" brand 
morphine base and arrested three defendants. 

In Bangkok, Thailand, a joint investigation of Bureau agents with 
the U.S. Air Force Office of Special Investigations and Thai authori
ties netted over 12 kilograms of "999" brand morphine base, one-half 
kilogram of heroin, anci more than 6 kilograms of morphine base pow
der. A Royal Thai Air Force captain, a master sergeant, anci three 
civilians were arrested. 
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Bureau agents working with Hong Kong Narcotics Bureau officers 
learned of the seizure there of 1,363 kilograms of raw opium and more 
than 81 kilograms of "999" brand morphine base. The joint investi
gation continued and led to the arrest of 3 suspects and the seizure of 
818 kilograms of raw opium and more than 90 kilograms of morphine 
base concealed in bamboo poles which had arrived in Hong Kong 
aboard a British freighter from Bangkok. The source of the drugs in 
Bangkok had not been determined by the end of fiscal 1965. 

For several years a large-scale narcotic trafficking syndicate had 
been importing heroin in lots of 50 kilograms to 100 kilograms into New 
York City from France. Following the seizure of 44 kilograms of 
heroin from several suspects in 1962, Bureau agents and New York 
City police officers continued their undercover investigation and sur
veillance of this group. In February 1965..they began a series of 18 
arrests of Cosa Nostra members. 

Bureau agents also in New York City, arrested a member of the no
torious Mulberry Street Mob, as he delivered about one-half pound of 
heroin to a well-known narcotic violator. 

During fiscal 1965 the Bureau seized a total of 58,321 grams of nar
cotics, principally heroin, in the illicit traffic, while seizures of mari
huana amounted to 1,284,386 grams bulk. 

The number of violators of the narcotic laws reported by Federal 
narcotic enforcement officers is shown in the accompanying table. 

Number of violators of the narcotic and marihuana laws prosecuted during the fiscal 

year 1965 wiih their dispositions and penalties 

Convicted 
Acquitted 

Totali 

Sentences imposed _ _ 

Fines imposed 

Average sentence per 
conviction: 

1965 
1964 

Average fine per convic
tion: 

1965 
1964 

Narcotic laws 

Registered persons 

Federal 
court 

3 

State court 

1 

4 

Yrs. Mos 

Yrs. 

4 

Mos 

2 

$125 

Yrs. 

4 

Mos. 

Yrs. 

4 

__ — 

Mos. 

Nonregistered persons 

Federal 
court 

814 
34 

State court 

324 
9 

i,181 • 

Yrs. 

4,097 

•Mos. 

3 

$225, 610 

Yrs. 

1,077 

Mos 

3 

$,R. 515 

Yrs. 

5 
5 

Mos 

._._._ 

$277 

Yrs. 

3 
4 

Mos. 

3 

$26 
59 1 

1 

Marihuana laws 

Nonregistered persons 

Federal 
court 

110 
7 

State court 

74 
4 

195 

Yrs. 

444 

Mos. 

. 6 

$11, 010 

Yrs. 

4 
4 

Mos. 

.___.. 

$100 
109 

Yrs. 

301 

Mos. 

10 

. $1,060 

Yrs. 

4 
3 

Mos. 

1 
6 

$14 
61 

1 Some cases tried in Federal courts and some cases tried in State courts are made by Federal and State 
officers working in cooperation. 
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Control of manufacture and medical distribution 

The Bureau issues permits for imports of the crude materials, for 
exports of finished drugs, and for the intransit movement of narcotic 
drugs and preparations through the United States from one foreign 
country to another. I t supervises the manufacture and distribution 
of narcotic medicines within the United States and has authority to 
license the grov/ing of opium poppies to meet the medicinal needs of the 
comitry if and when their production might become necessary in the 
public interest. 

The operational authority of the Bureau derives from the following 
statutes: 5 U.S.C. 258a, 282-282c; 18 U.S.C. 1401-1407; 21 U.S.C. 171-
184a, 188-188n, 197-199, 501-517; 26 U.S.C. 4701-4762, 4771-4774, 
7237, and 7607; 49 U.S.C. 781-788; and 78 Stat. 367. 

During fiscal 1965, 200,920 kilograms of raw opium were imported 
from India and Turkey and 294,190 kilograms of coca leaves were im
ported from Bolivia and Peru to meet medical requirements for opium 
derivatives and cocame and to supply nonnarcotic coca flavoring ex
tracts. The latter were obtained as a byproduct from the same leaves 
from which the cocaine was simultaneously extracted. 

The quantity of narcotic drugs exported during 1965 increased to 
1,084 kilograms 856 grams from 836 kilograms 94 grams exported dur
ing the previous year. 

There were 2,194 thefts of narcotics, amounting to 115,899 grams, 
reported during 1965 from persons authorized to handle the drugs, 
compared with 1,580 thefts amounting to 74,348 grams in 1964. 

Approximately 367,840 persons were registered to engage in lawful 
narcotic and marihuana activities during fiscal 1965. 

International control and cooperation 

Opium, coca leaves, marihuana, and their more important deriva
tives have been internationally controlled by the terms of the Opium 
Conventions of 1912, 1925, and 1931. Under Article I I of the 1931 
Convention and the international Protocol of November 19, 1948, 12 
secondary derivatives of opium and 59 synthetic drugs have been found 
by the World Health Organization to have addicting qualities similar 
to morphine or cocaine and have been brought under the controls pro
vided by the treaties. For further details concerning international 
control and cooperation, see the 1963 annual report, page 156. 

The Single Convention on Narcotic Drugs, 1961, came into force 
December 13,1964. By June 30,1965, it had been ratified by 47 coun
tries. The U.S. Government will not ratify the Single Convention 
unless and until it is amended to rectify certain provisions which it 
believes would weaken international control of opium production. 

Cooperation with States, counties, and local authorities 

Excellent cooperation among Federal, State, and local narcotic law 
enforcement agencies continued in free exchange of information, in 
coordinating the investigation and prosecution of minor violations and 
routine inspections by State and local authorities. There has also been 
a notable improvement in the quality of addiction reports, as indicated 
above under Management Improvement. 
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Drug addiction 

The Bureau recorded 55,695 active addicts, as of June 30, 1965, 
compiled from reports received from Federal, State, local, and private 

United States Coast Guard 

The Coast Guard is responsible for enforcing or assisting in the 
enforcement of Federal laws on the high seas and waters subject to 
the jurisdiction of the United States. These laws govern navigation, 
shipping and other maritime operations, and the related protection 
of life and property. The Service also coordinates and provides 
maritime search and rescue facilities for marine and air commerce 
and the Armed Forces. Other functions include promoting the 
safety of merchant vessels, conducting oceanographic research, furnish
ing ice breaking services, and developing, installing, maintaining, and 
operating aids to niaritime navigation. The Coast Guard has a further 
responsibility for maintaining a state of readiness to function as a 
specialized service of the Navy in time of war or national emergency. 

Management improvement 

During fiscal 1965 management improvement and cost reduction 
actions in the Coast Guard brought savings in excess of $16 million, 
more than double that of any previous year. In the area of man
power utilization, significant gains resulted from the automation of 
previously manned light stations; the replacement of two lightships 
by fixed light structures; the disestablishment of one loran station 
and the transfer of three others for operation by the Japanese Govern
ment; and the collocation of three loran-A with three loran-C stations 
in the Western Pacific. 

To obtain billets urgently needed to extend the Automated Mer
chant Vessel Reporting System (AMVER) to the Pacific Ocean— 
scheduled to begin operation on July 1, 1965—the Coast Guard 
carried out studies of manpower utilization and workload distribution 
which resulted in the reassignment of 44 enlisted and warrant radiomen 
to the new program. Additional savings in manpower and equipment 
costs were realized by expanding the capacity of the East Coast 
AMVER Computer Center in New York to handle the data processing 
workload of the west coast system, thus eliminating the need for the 
acquisition of a second computer and an estimated 19 additional men 
to operate it. 

Some $6.00,000 in manufacturing costs and $78,000 in annual oper
ating expenses were saved by building thi^ee 75-foot buoy tenders in 
place of three larger tenders approved previously in the construction 
program. The substitution of the smaller tenders was made possible 
by reassignment of existing vessels. The Coast Guard also eliminated 
an estimated expenditure of about $856,000 by deleting pulling bc)ats 
from vessel allowance lists. Most of these boats would have required 
major repairs or replacement. 

The Coast Guard conducted three management seminars during fiscal 
1965, designed to improve the management capabilities of officers 
presently—or likely to be—assigned to executive positions. Several 
meetings and lecture-discussions were also held to improve coordi-
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nation and teamwork between military and civilian personnel. These 
sessions, attended by those in the middle and higher management 
brackets, were intended to clarify the interrelationship and inter-
dependency of military and civilian positions, thereby furthering 
management effectiveness. 

Coast Guard patrol boats assist Navy in Vietnam 

Seventeen Coast Guard 82-foot patrol boats have been deployed to 
South Vietnam to assist in halting communist infiltration by sea of 
men, weapons, and other materials into the hands of the Viet Cong 
guerillas. The Coast Guard squadron, specially trained and equipped 
will board and inspect junks and other craft for contraband cargo. 
Under the operational control of the Navy's 7th Fleet, these are the 
first Coast Guard vessels to be used in a combat situation since World 
War I I . 

Search and rescue 

During the last five years. Coast Guard response to calls for assis
tance has increased by 29 percent, an additional workload which has 
been met, in part, by increased operating efficiency. As part of a 
long-range plan to develop more effective search and rescue techniques, 
a new electronic Datum Marker Buoy is under operational evaluation. 
Dropped at the best position of a distress case, it drifts at the same rate 
as a man in the water and emits a radio signal for 48 hours that can be 
picked up by SAR units as far away as 70 miles. The first operational 
uses have been highly successful. 

The use of helicopters operating from the new Reliance-clsiss cutters 
has opened a new horizon in search operations. Helicopters refueling 
from these small vessels are able to search an area with far greater 
effectiveness than fixed-wing ahcraft alone. Two of these new cutter-
helicopter teams participated in the GT-3 shot of the Gemini Space 
Shot series, and a helicopter from Diligence was the first aircraft to 
reach the downed capsule. 

The Automated Merchant Vessel Reporting System (AMVER) 
continued to coordinate the services of merchant ships in search and 
rescue cases, plotting the movements of some 1,000 vessels daily in the 
Atlantic. The system is being extended to the Pacific in fiscal 1966. 

Some typical examples of Coast Guard assistance rendered during 
fiscal 1965 are summarized below. 

Ship disaster.—On December 20, 1964, the United States M/V 
Smith Voyager, while approximately 800 miles east-southeast of 
Bermuda in heavy weather, broadcast a distress message after shifting 
cargo caused a 30-degree list and a loss of power. Three merchant 
vessels, three Coast Guard cutters, and Coast Guard and Air Force 
aircraft diverted to assist the 42 persons on board. Thirty-eight 
persons were rescued and four bodies recovered despite adverse 
weather and sea conditions. This was but one of nine major ship 
disasters at sea during the winter of 1964-65. 

Airline crash.—On February 9, 1965, a commercial DC-7 exploded 
in midair off Jones Beach, Long Island, with 84 persons on board. 
An extensive search utilizing 7 Coast Guard cutters, 6 Coast Guard 
aircraft, and a Navy tug recovered 9 bodies and various pieces of 
debris. There were no survivors. 
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Midwest jloods:—During April 1965, rain and melting snow in 
southern Minnesota and northern Iowa caused record floods along the 
Mississippi and Red Rivers. Coast Guard flood relief teams preceded 
the crests downriver, strengthening dikes, and evacuating persons in 
danger. Where the dikes did not hold, whole towns and tens of 
thousands of square miles were completely inundated. Coast-
guardsmen in small boats and helicopters evacuated over 3,000 
stranded persons. 

Medical evacuation.—Medical assistance was rendered to the Indian 
M/V Kaksami Jayanti when her chief officer was severely injured. A 
Coast Guard helicopter and fixed-wing ahcraft, escorted by a 95-foot 
WPB and a 40-foot utility boat, rendezvoused with the ship 240 miles 
northwest of Queen Charlotte, Alaska. The patient was ahlifted to 
an ambulance for transfer to a hospital. 

A tabulation of search and rescue assistance for fiscal year 1965 
follows. 

operations 

ASSISTANCE CALLS RESPONDED T O FOR 

Private vessels. _ _ __ 
Commercial fishing vessels 
Other commercial vessels „ _ 
Government vessels . _ _____ __ 
Private aircraft 
Commercial aircraft ____ __ __ 
Military aircraft 
Other aircraft _ _ 
Personnel only._ 
Miscellaneous _ _ 

Total . . . -

MAJOR TYPE OF ASSISTANCE RENDERED 

Located 
Refloated 
Towed -_- _ 
Aircraft escorted ._ ___ 
Fueled or repaired ^_- __ 
Medical.. _ _ 
Personnel rescued 
Searches __ .__ 
Attempts to assist 
Other assistance 

Total 

PERSONS INVOLVED IN ASSISTANCE CASES 

Lives saved.. ___ 
Medical assistance rendered . 
Otherwise assisted _ _̂  

Total assisted.. 

VALUE O P PROPERTY INVOLVED INCLUDING CARGO 

Vessels 
Aircraft 
Miscellaneous . 

Total . 

Response b y -

Aviation 
units 

2,202 
621 
293 
55 

263 
70 

414' 
9 

1,224 
406 

6,656 

1,179 
30 

306 
264 
17 

685 
147 
937 

1,308 
916 

5,788 

616 
825 

13,233 

16,074 

Ships 

2,620 
1,433 

599 
100 
59 
25 
87 
4 

437 
292 

6,656 

255 
151 

2,488 

134 
273 
77 

575 
923 
947 

5,823 

346 
365 

17, 518 

20,329 

Shore 
units 

18,950 
2,792 
1,757 

258 
183 
39 
59 
10 

2,112 
1,214 

27,374 

898 
2,220 

14,471 

175 
1,187 

297 
1,998 
3,664 
3,970 

28,880 

1,022 
1,365 

68,317 

72,004 

Total 

23,772 
4,846 
2,649 

413 
505 
134 
560 
23 

3,773 
1,911 

38,586 

2,332 
2,401 

17,265 
264 
326 

2,146 
521 

3,510 
5,895 
5,832 

40,491 

1,984 
2,555 

99,068 

103,607 

$1,197,151, 700 
640,229,900 
36,292,000 

1,873,673,600 
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Marine inspection and allied safety measures 

There were 4,432 marine casualties reported during fiscal 1965, four 
of which were major and requhed marine boards of investigation. 
Inquiries revealed that 125 lives were lost from vessel casualties, 178 
from personal accidents, and 225 deaths were due to miscellaneous 
causes. (These figures exclude pleasure craft covered by the Federal 
Boating Act of 1958.) 

Of the four casualities investigated by mariae boards, foremost was 
the foundering of the wheat laden SS Smith Voyager in the Atlantic 
Ocean on December 20, 1964. Four crewmembers lost their lives 
while abandoning the vessel which later sank while under tow. 
Another accident involved the American tanker Santa Maria which 
collided with the Norwegian tanker Sirrah off Anchorage, Alaska, on 
October 19, 1964, causing one fatality and extensive damage to both 
vessels. Another inquiry concerned the collision of the American 
freighter Cedarville and the Norwegian freighter Topdalsjjord near 
the Straits of Mackinac on May 7, 1965. The Cedarville sank with 
10 crewmen aboard. The fourth casualty investigated was the flood
ing of the Panamanian tanker Daniel Pierce which resulted in its cargo, 
sulfuric acid, contaminating the Port of Guanica, Puerto Rico, on 
July 13, 1964. The harbor was closed to all traffic and the town 
partially evacuated. There were no fatalities. 

The International Convention for Safety of Life at Sea, 1960 
(SOLAS), became effective on May 26, 1965. Safety certificates in 
accord with the new standards will now be issued to passenger, cargo, 
and tank vessels as they come up for initial inspections or reinspections. 

Recreational boating.—The phenomenal growth in recreational 
boating is continuing, with more than 7,750,000 pleasure craft esti
mated to have been in use in the United States during calender 1964. 
To cope with this activity several innovations were made by the Coast 
Guard. For example, safety patrols are to be used to deter, detect, 
and report unsafe boating practices. Under this program, law en
forcement in general should be improved through better coverage of 
boating areas although fewer boats than in the past will be routinely 
stopped and examined. A Boarding Officers' Instructor Indoctri
nation Course was conducted by the Coast Guard to promote uniform 
enforcement by States. Greater emphasis is being placed on dissemi
nation of safety information to the boating public and to boat manu
facturers and dealers. 

As of December 31, 1964, there were 3,763,469 pleasure craft 
numbered, 183,043 by the Coast Guard and the remainder by the 45 
States and the. Vhgin Islands which have numbering systems approved 
by the Coast Guard. During calendar 1964, 5,036 vessels were 
involved in 3,912 boating accidents which resulted in 1,192 fatalities, 
1,193 injuries, and property damage estimated at $5,171,600. Cap
sizing continued to be a major cause of fatalities while collisions 
accounted for 42 percent of all boating accidents. Fires and ex
plosions were the cause of 44 percent of the reported property damage. 

Merchant marine technical activities.—In the commercial ship
building field, considerable interest is being shown in submarine 
tankers, ground effect machines, hydrofoils, exotic research vessels, 
chemical carriers, etc. In many cases the development of completely 
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new concepts or criteria for evaluating safety of design and operation 
is required of the Coast Guard. In conjunction with these new de
signs some of the special areas requiring detailed consideration in
clude the use of high strength steel, aluminum, newly developed 
insulation, and the arrangement of spaces and equipment. 

The nuclear-powered N.S. Savannah is now in operation, and the 
U.S. Army MH-1A floating nuclear power plant is to be certificated 
by the Coast Guard during 1966. These vessels have given the Coast 
Guard practical experience in the construction and operation of 
pressurized water reactors in the marine environment. 

Approximately 24 passenger hydrofoils, representing three different 
designs, have been certificated to date by the Coast Guard, and two 
passenger-carryhig Ground Effect Machines (GEMs) for use in the 
San Francisco Bay area are being evaluated. 

The Coast Guard published a book entitled Chemical Data Guide jor 
Bulk Shipments hy Water, believed to be the fhst publication dealing 
with the hazards of transporting chemicals by water. I t should 
assist in dealing with emergencies and prove useful as a reference 
manual for marine iuspectors. 

Although not required by law, several Federal agencies are availing 
themselves of Coast Guard knowledge and experience to assist in the 
construction of safe and seaworthy vessels, ranging from oceano
graphic research vessels to satellite tracking ships. 

Tabulated below are certain of the marine inspection functions of 
the Coast Guard, comparing the workload for the fiscal years 1964 
and 1965. 

Inspection activities 
Number 

1964 1965 

Gross tonnage 

1964 1966 

Vessels inspected for certification i 
Vessels reinspected 
Drydock inspections _ 
Equipment Inspected at factory 
Miscellaneous vessel uispections 
Violations of navigation and inspection laws (adminis

trative action completed) 
Inspection of foreign vessels 
Merchant vessel plans reviewed 
Structures tuspected (Outer Contmental Shelf Lands 

Act) 

5,644 
6,134 
6,882 

1,251,350 
27,886 

64,759 

36,606 

5,343 
5, 003 
5,798 

1,128,917 
26,329 

38,128 
1,428 
40,641 

52 

9,604,360 
12,684,433 
13,757,828 

11,765,913 
9,606,985 
13,868,000 

13,982,117 

I Includes initial inspections. 

Meetings, conjerences, and publications.—The Merchant Marine 
Council held four regular and two special committee meetings, one 
public hearing and an executive session to consider proposed amend
ments to regulations. 

The Coast Guard participated in numerous meetings and confer
ences held in the United States to promote maritime safety, and 
was actively or indirectly concerned with 27 international meetings 
held in London by the Intergovernmental Maritime Consultative 
Organization (IMCO). 
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The Coast Guard continued to distribute the publications. Pleasure 
Crajt, Recreational Boating Guide, and the Proceedings oj the Merchant 
Marine Council to promote greater safety in recreational boating and 
in the maritime industry. 

Merchant marine personnel.—Merchant mariae personnel were issued 
67,818 documents during the fiscal year. Coast Guard shipping 
commissioners processed 7,703 sets of shipping articles involving 
486,576 individual transactions relating to the shipment and discharge 
of seamen. Merchant marine investigating sections in major U.S. 
ports and merchant marine details in certain foreign ports investigated 
17,310 cases involving negligence, incompetence, and misconduct. 
Charges were preferred and hearings held on 1,067 cases before 
civilian examiners. Security checks were made of 19,987 persons 
deshing employment on merchant vessels. 

Law enforcement 

Patrols of the Florida Straits and Bahama Islands were continued 
as high priority projects, since Cuban refugee action, enforcement of 
neutrality, and fishing vessel movements require constant surveillance. 
Enforcement of international fisheries conventions also assumed a role 
of major importance as foreign fishing fleets have set up large scale 
operations off U.S. shores. The Alaska Patrol required the temporary 
redeployment of six cutters to enforce international fishery con
servation treaties during fiscal 1965. The Coast Guard's role in the 
enforcement of water pollution laws continued to grow because of 
national concern with the increased pollution by oil and other 
materials. 

Port Security.—Fifty-three captains of the port enforce Port 
Security and Dangerous Cargo Regulations throughout the United 
States. Duriug the past 10 years production and water transporta
tion of industrial chemicals has tripled, resulting in increased Coast 

. Guard responsibilities under the Dangerous Cargo Act. In addition 
to the safety aspects of the Port Security Program, the Coast Guard 
is. charged with protecting U.S. ports and harbors against sabotage. 
This requhed special attention for certain vessels making a total of 
265 port entries (1,259 days in port) during the fiscal year. The 
following table illustrates the workload in the major enforcement 
areas for fiscal year 1965. 

Enforcement work 
Number 

1965 

Motorboats boarded. _ 
Waterfront facilities inspected 
Reported violations of: 

Motorboat Act 
Port security regulations 
Oil Pollution Act 
Other laws 

Explosives: 
Loading permits issued 
Loadings supervised 

Other hazardous cargoes inspected _ 

121,892 
30,777 

39,857 
4,137 

617 
487 

519 
. 640 
9,623 
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Military readiness 

As part of the Coast Guard military readiness program, 30 ships 
participated in Navy refresher training and three ships in shakedown 
training during the fiscal year. The Navy-Coast Guard class improve
ment plan for instaUing new military readiness equipment on high 
endurance cutters: is approximately 20 percent complete. Coast 
Guard units participated in a number of joint military training 
exercises. As reported above, 17 Coast Guard patrol craft were 
sent to South Vietnam for surveiUance of the coastal sea routes. 

Aids to navigation 

During fiscal 1965 the Frying Pan Shoals, N . C , lightship and the 
Savannah, Ga., lightship were replaced by newly constructed fixed 
light structures. Nine manned light stations were converted to 
automatic operation to reduce costs without reduction of service. 
The revision of the radiobeacon system was completed in the Great 
Lakes as part of a coordinated program with the Canadian Depart
ment of Transport. On July 1, 1964, three loran stations in Japan 
were transferred to the Japanese Maritime Safety Agency, and the 
station in Pusan, Korea, was discontinued. Japan established 
another station at Tsushima in order to maintain service in the area. 

The volume of aids to navigation maintained by the Coast Guard 
as of March 31, 1965, follows. 

Navigational aids Number 

1965 

Loran transmitters 
Radiobeacons 
Fog signals (except sound buoys)., 
Lights (includhig lightships) 
Daybeacons 
Buoys: 

Lighted (including sound) 
Unlighted sound 
Unlighted 
River type 

Total 

64 
189 
683 

11,084 
7,193 

3,642 
336 

10,959 
7,728 

41,778 

Ocean stations 

The Coast Guard continued its operation of four ocean stations in 
the North Atlantic and two in the North Pacific. These ships, spend
ing 78,420 operating hours on patrol, provided meteorological, navi
gational, communications, and rescue services for air and marine 
commerce and collected various scientific data. 

Oceanography 

Progress continued toward full participation in the National Oceano
graphic Program. Twenty-nine ships have now been outfitted for 
oceanographic surveys, and programs of routine time-series observa
tions on ocean stations Bravo, Charlie, and Victor were initiated. A 
shipboard computer on board the oceanographic ship USCGC Ever-
green has improved the quality of its surveys. The USCGC Woodrush 
conducted extensive seismic experiments in Lake Superior in support 
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of a joint United States/Canadian Study of the North American 
Crustal Structure. 

Coast Guard intelligence 

During the fiscal year, 2,439 internal security and criminal investi
gations were made, as well as 12,052 national agency checks. In 
addition, 23,486 merchant mariners and 7,658 applicants for port 
security cards were screened to determine whether documents should 
be issued. 

Operational facilities 

The foUowing table shows the distribution of operating hours for 
the major functions of Coast Guard vessels, aviation units, and shore 
units (including small boats) for the fiscal year 1965. 

Workload distribution, fiscal 1965 

Activity (operating 
hours) 

Aviation 
units (flight 

hours) 

Shore units 
(operating 

hours) 

Law enforcement 
Search and rescue _,___. 
Aids to navigation 
Reserve training 
Ice breaking. 
Oceanography 
Military readiness 
Cooperation with other agencies 
Port security 
Training of cadets and officer candidates. 
Ocean stations 
Nonmission movement 
Proficiency training ^ 
Ferry 1 
Tests ' 
Administrative' 

51,133 
106,223 
209,081 
12,693 
14,004 
7,011 

29,217 
18,270 
16,222 
4,916 

78,420 
43,991 

5,805 
26,190 
8,084 

24 
192 
672 
243 

2,378 
472 

68,206 
86,913 
87, 067 
2,078 

531 
106 

3,198 
4,816 

39,671 
91 

27, 551 
1,704 
1,605 
6,413 

19,328 

Total- 691,181 81,233 312,005 

'Applies to aircraft only. 

Floating units,—As part of the continuing program to replace over
age and obsolete ships, the second and third 210-foot WPC-class 
medium endurance cutters were completed in fiscal 1965, and con
struction of the first of the newly-designed 378-foot WPG-class high 
endurance cutters neared the midpoint. Three 157-foot coastal 
buoy tenders and several smaller vessels were also completed, and a 
221-foot reserve training vessel acquired from the Navy was com
missioned. On June 30, 1965, the Service had 323 ships in active 
commission. 

Shore units,—Fourteen facilities, including light attendant stations, 
loran transmitting stations, and inspector offices, were disestablished, 
whUe 17 new facilities were established and 11 were reorganized. 

Aviation and aircrajt.—^The Coast Guard operated 153 aircraft, 
including 57 helicopters, during fiscal 1965. Seven turbine-powered 
amphibian helicopters replaced overage models and a new helicopter 
station was coramission ed at Astoria, Oreg. Additional helicopters 
were assigned to the Annette Air Station, Alaska, to augment service 
at that activity. 
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Communications.:—Major Coast Guard commands have been in
cluded in the Defense Communication Agency^s Automatic Voice 
Network (AUTOVON) anci Automatic Digital Network (AUTODIN) 
expansion program. Additional communication circuits for search 
and rescue were added, and the SARLANT teletypewriter circuit 
which serves major search and rescue commands on the east coast 
was converted to an automatic 83B3 selective calling system. In 
November 1964, the President approved the inclusion of Coast Guard 
landline circuits with those of the National Communications System. 

Engineering developments 

Civil engineering.—A new search and rescue station was completed 
at Brookings, Oreg., and the construction of a new air station at 
Selfridge Air Base near Detroit, Mich., begun. The construction of 
a new replacement runway at the Elizabeth City, N . C , Air Base was 
near completion a t the close of the fiscal year; and work had been 
started on a new field house at the Coast Guard Academy. 

Rechargeable lead acid batteries and electric-motor flashers on 
minor lighted aids to navigation are being replaced with more eco
nomical and reliable single cycle air depolarized batteries and solid 
state electronic flashers. Standardized day marks have been designed 
to facilitate mass production of low cost uniform signal marks for 
identification of aids to navigation structures. 

Electronics engineering.—The Coast Guard completed a series of 
flight tests of the engineering model of a loran-C coordinate converter, 
which demonstrated the feasibility of loran-C as a highly accurate 
enroute and terminal air navigation system. A lightweight U H F / 
VHF homing device was developed for the HH-52A helicopter, 
enabling faster location of any distressed vessel, aircraft, or emergency 
beacon capable of transmitting in the UHF/VHF frequency range. 

Two new schools to improve the training of Coast Guard aviation 
electronics technicians have been opened at the Aircraft Repair and 
Supply Center, Elizabeth City, N.C. 

The MK-56 Gun Fire Control System to be used aboard large 
cutters is to be modified to enable its use for tracking high altitude 
weather balloons, thus eliminating the need for separate special 
purpose equipment. 

The new primary radio station at Miami was put into operation 
this year. This is another step in a modernization program, which 
wUl improve communications reliability through use of the most 
up-to-date equipment. 

Naval engineering.—Several large vessels and a number of smaller 
ones were completed during the fiscal year (See Floating units above 
for further details). ; Contracts were let and initial construction begun 
on 13 smaller vessels. Contracts were awarded for the construction 
of the second 378-foot high endurance cutter and five 210-foot medium 
endurance cutters. Multiyear contracts are now being employed, 
where practicable, to reduce construction costs. Standard boat
building construction continued during the year with the production 
of thirteen 44-foot motor life boats, eleven 40-foot utility boats, and 
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twenty-seven 25-foot motor selfbaUing surfboats. Thirteen 19-foot 
boats, capable of being towed on and launched from traUers, were 
placed in use for servicing navigational aids on intercoastal waterways. 

Aeronautical engineering.—Flotation equipment was developed and 
installed on inservice and production HH-52 helicopters to improve 
the waterborne stability of the aircraft with the rotors stopped. This 
wiU increase personnel safety and reduce the cost of crash damage 
repairs. The program to improve the engine reliabUity of HU-16E 
aircraft was also completed. 

Testing and development.—Advances were made in the development 
of equipment and techniques to accelerate the automation of manned 
light stations. A simple radio remote control system, designed for 
point-to-point control of a single small light station, has been in use 
for 16 months. A more sophisticated system has successfully exercised 
experimental control over a major light/fog signal/radiobeacon station. 
This complex system, capable of controlling a network of six major 
light stations, will be tested in the western Long Island Sound area 
early in fiscal 1966. 

Baltimore Light, the world's first nuclear-powered lighthouse, com
pleted one year of successful operation in May 1965. The SNAP-7B 
generator, developed under AEC sponsorship, has proved to be a 
reliable power source, but isotopic power is not now economicaUy 
competitive with more conventional energy sources for aids to navi
gation. 

A Coast Guard 30-foot utility boat has been equipped with hydro-
foUs to study the advantages and liabilities of hydrofoU craft as search 
and rescue vehicles. 

Coast Guard reserve 

Reserve training cruises were conducted on the east coast by the 
USCGC Tanager for 1,484 reservists. Active duty training courses 
for reservists on the West Coast were instituted at the Coast Guard 
Base, Alameda, Calif., during the summer months. 

The first group of women recruits (SPARs) since World War I I 
entered on active duty for one year of training, after which they will 
be assigned to organized reserve training units. A limited pilot 
enlistment program, consisting of four months instead of six months 
initial active duty for training, was commenced for port security 
personnel in certain areas. If successful, the program will be expanded, 
thus saving two months of active duty training time for personnel 
entering the port security rating. 

Personnel 

The Continuation Boards required by the interim provisions of 
legislation approved in September 1963 (14 U.S.C. 211 et seg.) to 
reduce the officer personnel hump in the grades of commander and 
captain were completed. A total of 12 captains and 73 commanders 
are being retired as they reach minimum eligibility. The personnel 
strength of the Coast Guard as of June 30, 1964 and 1965 is shown in 
the foUowing table. 
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Personnel 

Military personnel: 
Commissioned officers ._ 
Commissioned warrant officers - - - - - - -
Warrant officers _. __ 
Cadets 
Enlisted men _ _ -__ 

Total -

Civilian personnel: 
Salaried (General Service) 
Wageboard _ _ _ _ _ _ 
Lamplighters 

Total (exclusive of vacancies) j _ 

Ready reservists: 
Officers ' 
Enlisted ___ __ 

Total -

Number 

1964 

3,293 
867 
207 
385 

'27,509 

r32,261 

2,757 
2,292 

180 

5,229 

3,620 
24,286 

27,906 

1966 

3,388 
844 
244 
440 

26,860 

31,776 

2,856 
2,308 

168 

6,322 

3,796 
26,446 

30,242 

f Revised. 

The table below reflects the changes in the number of officers on 
active duty as of June 30, 1964 and 1965. 

Officers 

• 

Additions of commissioned officers: 
Coast Guard Academy graduates __ 
Reserve officers called to active duty 
Former merchant marine officers appointed _ 
Officer Candidate School graduates _ 

Total __ 

Losses of commissioned officers: 
Regular ^ _ _ _ _ _ 
Reserve on completion of obligated service 

Total 

Net gain _ _ _ _ 

Number 

1964 

109 
24 
0 

221 

354 

143 
103 

246 

108 

1965 

114 
66 
2 

244 

416 

178 
145 

323 

92 

i Through retirements, resignations, revocations, and deaths. 

Recruiting and training.—Fifty-nine main recruiting stations and 
50 substations were manned by 257 recruiters during the fiscal year. 
There were 11,749 applicants for enlistment in the regular Coast 
Guard and 4,914 were enlisted. The Reserve received 6,711 appli
cations and enlisted 3,565. 

A Coast Guard aviation cadet program was begun during the year 
with 10 enlisted applicants, selected. Under another new program, 
direct commissions as Lt.(jg.) in the U.S. Coast Guard Reserve 
will be offered to law school graduates, who would spend three years 
on active duty. The first of this group wiU be commissioned during 
the fiscal year 1966. 
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• Coast Guard education program.—The education and training pro
grams sponsored by and participated in by the Service are summarized 
for the fiscal years 1964 and 1965 as follows. 

Education and traming programs 
Number 

Coast Guard Academy: 
Applications 
Applications approved 
Appointments accepted 
Cadets 
Graduates (Bachelor of Science degree) 

Officer training completed: 
Officer Candidate School graduates 

• Postgraduate 
Flight training 
Hehcopter trainmg 
C-130 B aircraft training 
Short-term specialized courses 
Off-duty courses at civilian schools 

Enlisted traiaing completed: 
Recruit training: 

Regular 
Reserve 

Coast Guard basic petty officer schools 
Navy basic petty officer schools 
Advanced schools (Navy and Coast Guard) 
Specialized courses (Service and civilian).. _ 
Off-duty education (civilian schools) 

Correspondence courses completed: 
Coast Guard Institute 
U.S. Armed Forces Institute 
U.S. Naval Correspondence Course Center. 

301 
13,210 

1 Estimated. 

Coast Guard Auxiliary 

The AuxUiary, a voluntary nonmilitary organization functioning 
in 686 communities, conducted public instruction courses in safe 
boating which were attended by 137,395 persons in fiscal 1965. 
Courtesy examinations of the safety equipment of some 183,000 
motorboats were made by speciaUy qualified Auxiliarists. The 
AuxUiary also cooperated with the regular Coast Guard in making 
2,875 regatta patrols, and participated in 5,985 assistance missions 
which were instrumental in saving 161 lives. As of June 30, 1965, 
this organization had 23,004 members, including 5,860 instructors and 
8,197 inspector-examiners. The membership operated 14,966 facili
ties, consisting of boats, aircraft, and radio stations. 

Fiscal and supply management 

Contracts for the construction of high endurance and medium 
endurance cutters awarded during fiscal 1965 contained options for the 
procurement of additional vessels which were programmed in the 
Coast Guard budget estimates for the fiscal year 1966. These multi-
year procurements are expected to save $1,350,000 in total contract 
prices. This procurement policy wiU be utilized in the future whenever 
feasible. 

The Coast Guard cost accounting and operational data reporting 
systems were revised to produce the financial information and opera
tional performance statistics required for the distribution of operating 
costs to Coast Guard programs. The Coast Guard budget presenta-
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tion for fiscal 1967 will be program-oriented, using actual accounting 
and performance data collected during fiscal year 1965. 

Coast Guard operating units have been provided an improved level 
of direct retail supply support by stores issuing activities of the 
Department of Defense and the General Services Administration. 
This has enabled a corresponding reduction in Coast Guard inventories. 

Funds available, obligations, and balances 

The following table shows the amount of funds available for the 
Coast Guard during fiscal 1965 and the amounts of obligations and 
unobligated balances. 

Appropriated funds: 
Operatingexpenses ; 
Reserve traiuing __ 
Retired pay. _: . _ 
Acquisition, construction, and improvement 

Total appropriated fnnds 

Reimbursements: 
Operatingexpenses __.. _. . 
Acquisition, construction, and improvements _ 

Total reimbursements . 

Trust fund, U.S. Coast Guard gift fund 

Grand total . _ _ 

Funds 
available i 

$273,748,604 
20,939,000 
36,961,000 
92,616,446 

424,264,950 

14,220,342 
14,327,986 

28,548,328 

43,468 

452,856,736 

Net total 
obhgations 

$273,691,046 
20,858,889 
36,968,434 
78,970,471 

410,478,840 

14,220,342 
6,876,030 

21,096,372 

4,737 

431,579,949 

Unobhgated 
balance 2 

$67,468 
80,111 
2,566 

13,819,864 

13,959,999 

7,477,789 

7,477,789 

38,721 

21,476,510 

1 Funds available include unobligated balances brought forward from prior year appropriation as follows: 
Acquisition, construction, and miprovements: 

Appropriated funds _..__. $7,186,446 
Reimbursements 14,068,557 

U.S. Coast Guard gift fund. 15,415 
2 Unobhgated balance of $21,297,653 imder the acquisition, construction, and improvements appropriation 

remains available for obligation in fiscal year 1966. These funds are programmed for obhgation in fiscal 
1966 for the following general purposes: 

For projects deferred in fiscal 1965 to be subsequently accomplished-, 
For completion of projects started in fiscal 1965 

Coast Guard 
projects 

. $4,575,000 
9,244,864 

Department 
of Defense 

projects 

$7,'477,'789 

13,819,864 7,477,789 

United States Savings Bonds Division 

The primary responsibility of the U.S. Savings Bonds Division is to 
promote the sale and retention of savings bonds and the sale of savings 
stamps. The savings bonds program makes a vital contribution to 
Government financing and debt management policy as one of the most 
significant means through which the Treasury achieves the broadest 
possible ownership of the public debt. 

Management improvement 

The Savings Bonds Division is headed by a National Director and 
Assistant National Director and consists of two principal branches: 
Sales, and Advertising and Promotion. The branch chiefs, together 
with the National Director and Assistant National Director, make up 
the Division's Management Committee, whose main purpose is con
tinuing improvement of the Division's services. 
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The Division has 6 regional offices and offices in the 50 States and 
the District of Columbia through which sales materials are dissemi
nated. A relatively small sales and service staff recruits, trains, and 
services a large volunteer savings bonds sales corps. Liaison is main
tained with all types of financial, business, labor, agricultural, and 
educational institutions, as well as with other civic organizations. 
Their volunteer services are enlisted to sell savings bonds at banks, 
savings and loan associations, credit unions, certain post offices (those 
in communities where there is no other sales outlet), and business estab
lishments operating the payroll savings plan. 

In October 1964 a quarterly management improvement report was 
initiated under which State offices reported management activities to 
the headquarters staff. The new system is still in an experimental 
stage, but has served to make the field staff more management con
scious, and has increased headquarters staff information on the way 
in which State offices are administered. 

In February 1965 a Field Communications Guide ^^'^ issued as a 
manual for communications between the field and headquarters offices. 
The guide has been well received as a reference work and as a training 
guide. 

During fiscal 1965, six States transferred their addressograph 
operations to the Distribution Center. Of these States, five were able 
to declare their addressograph equipment surplus. Indirect savings 
were made by the release of clerical time for more gainful activity. 

Newsette,) a Division publication, initiated in May 1965, is designed 
to keep all Division employees iniormed about the Federal Govern
ment, the Treasury Department, and the entire Savings Bonds Di
vision. The Division plans to consolidate its administrative informa
tion in this publication, thereby substantially reducing the employees' 
required reading material. 

Programming has been completed for the conversion of payroll sav
ings reporting to an E D P system using the facilities of the Parkers
burg office of the Bureau of the Public Debt. First reports under the 
new system were mailed to 37,000 business firms during the week of 
July 5, 1965. 

The new equipment has been programmed to produce a number of 
highly useful operating reports at minor cost which had not been 
possible under the previous system. 

In addition, steps are under way to handle the allocation of sales 
credits by large interstate companies based on the actual payroll sav
ings participants in each State. 

Stepped-up servicing of publicity media such as providing live radio 
spots to local radio stations and negatives for offset service to news
papers and periodicals are further examples of the continuing effort of 
the Division in the area of management improvement. 

Promotional activities 

A "Red, White, and Blue" plan for all Americans set the pace for 
savings bond promotions in the fiscal year 1965, the program's "Star-
Spangled Savings Bonds Year." 

May, the anniversary month of the popular Series E Bond, was 
selected for "Star-Spangled Security Month." 
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To lamich the campaign within industry and outline its goals, the 
1965 U.S. Industrial Payroll Savings Committee, a volunteer commit
tee appointed by the Treasury Department, met in Washington on Jan
uary 12. Twenty-seven business and industrial leaders, each repre
senting a major metropolitan market area, comprised the Committee, 
headed by Elmer W. Engstrom, president. Radio Corporation of 
America. Secretary of the Treasury Fowler serves as the Committee's 
Honorary General Chairman. Members-at-large are Frank R. Milli
ken, president of Kennecott Copper Corporation, and Harold S. 
Geneen, chairman and president of International Telephone and Tele
graph Corporation, chairmen of the 1964 and 1963 committees, 
respectively. 

Locally, metropolitan chairmen organize, lead, and encourage busi
ness and industrial leaders to conduct intensive payroll savings cam
paigns in their own companies. 

During January-July 1965, more than 8,000 business firms promoted 
payroll savings. By July 31, 74 percent of the Committee's goal of 
1,100,000 new "sign-ups" had been attained. The 809,756 new enroll
ments represented a gain of 14 percent over the corresponding months 
of 1964. In addition to the new "sign-ups," thousands of employees 
already participating in the plan increased their regular bond savings. 
Sales of the small-denomination Series E bonds (bought chiefiy by 
payroll savers) registered peacetime records in fiscal 1965. 

Organized labor gave its full cooperation to payroll savings 
campaigns in industry. Through the National Labor Advisory 
Committee for Savings Bonds, the sales program was successfully 
publicized by national unions among their members. 

The 1965 "Star-Span^ied Savings Plan for All Americans" was 
also marked by highly effective campaigns within the Federal Govern
ment. Led by the Interdepartmental Savings Bond.Committee, under 
the Chairman of the Civil Service Coinmission, John W. Macy, Jr. , 
this campaign raised the number of civilian and military employees 
enrolled in the payroll savuigs plan to 2,398,825 at the end of the year, 
an increase of 39,460 participants. 

Besides these concerted campaigns, the Division coordinated numer
ous individual drives to promote the sale of E and H bonds with the 
aid of national organizations and community institutions. To orga
nize and direct the campaigns, under the chairmanship of Bernard B. 
Burford, secretaiy-treasurer of Optimist International, executives of 
the major national organizations, with more than 60 million members, 
met in Chicago in January 1965 and in Washington in February. 
"Community Bond Campaigns," designed to encourage American 
families to buy at least a bond a year, were held, in many of the 
Nation's cities and towns during the fiscal year. 

During fiscal 1965 the motion picture industry produced a new 
20-minute color short, "The Land We Love," to assist the Division in 
promoting the sale of savings bonds. Ten motion picture companies 
contributed footage; Warner Brothers Studio donated its full facili
ties. The Department of Defense and the Treasury Department's 
Coast Guard cooperated by "shooting" some of the scenes. This film 
is a splendid example of the volunteer contributions of the American 
public in support of the U.S. savings bonds program. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ADMINISTRATIVE REPORTS 1 5 7 

The women's organizations of the Nation act as volunteer leaders 
in the promotion of U.S. savings stamps sales. Stamps are sold pri
marily in the Nation's schools. The "Junior Astronaut" program' 
initiated during academic year 1962-63 continued in fiscal year 1965, 
with more than 6,000,000 student stamp buyers receiving a certificate 
signed by the Nation's 7 original astronauts designating each one as a 
"Junior Astronaut." The sale of 115 million savings stamps in 1965 
was the largest number sold in any peacetime year. 

The voluntary assistance provided by the Advertising Council and 
its task force agencies who prepare and donate advertising and pro
motional material are of major importance to all campaigns and 
promotional activities undertaken by the U.S. Savings Bonds Divi
sion. Also of immeasurable value to the sales program are the 
contributions and cooperation of banks and other financial institutions, 
as well as of industry and community volunteers, whose efforts con
tinued at high levels throughout fiscal 1965. 

Donated advertising time and space alone is conservatively estimated 
at a value of more than $50 million annually. Because of this support, 
the costs to the Government of promoting the sale of Series E and H 
bonds are held to a minimum and average approximately one-tenth 
of one percent of annual sales. 

Sales of E and H savings bonds during fiscal 1965 totaled $4.5 
billion. Details of sales, redemptions, and amount outstanding will 
be found in tables 48-50. 

United States Secret Service 

Principal functions of the U.S. Secret Service are the protection 
of the President of the United States, the members of his immediate 
family, the President-elect, the Vice President or other officer next in 
order of succession to the office of President, and the Vice-President
elect; the protection of a former President, at his request, for a reason
able period after he leaves office; the detection and arrest of persons 
committing any offenses against the laws of the United States relating 
to obligations and securities of the United States and of foreign 
governments; and the detection and arrest of persons violating certain 
laws relating to the Federal Deposit Insurance Corporation, Federal 
land banks, and Federal land bank associations. The duties of the 
Service are defined by section 3056, title 18, United States Code. 
Management improvement 

During the fiscal year 1965 the management improvement program 
of the Service gave increased attention to cost reduction, economy of 
operations, and increased productivity. The Inspection Staff con
tinued to analyze procedures and methods at the time of each field 
office and Headquarters section inspection, and to make suggestions 
for improvements. 

An advisory committee was formed to study the application of data 
processing to the huge volume of letters and reports handled in con
nection with the protection responsibilities of the Service. 

Studies of new techniques and methods to expedite criminal investi
gations continued. During fiscal 1965 a procedural change was made 
in the submission of settlement reports in cases of forged Govemment 
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checks, where the forger had already been identified before receipt of 
the check for investigation. The reports are now submitted by the 
Headquarters Forgery Section to the Treasurer of the United States 
when the case is received instead of by Secret Service field offices. This 
benefits the payee who receives a duplicate check earlier while reducing 
work in the Office of the Treasurer and in the Secret Service. 

The Counterfeit Note Index, a necessary operating document in each 
field office, was revised and computer programmed to produce a more 
effective index. ' 

ParticijDation in the incentive awards program was improved during 
fiscal 1965, with the number of suggestions increasing more than 55 
percent. The number of quality pay increases rose 700 percent. 

Training 

Training activities of the Service were expanded during the year. 
Seven Secret Service Training Schools, one Treasury Guard Force 
School, and various types of other Service schools were conducted. In 
addition, an Administration and Management Institute was organized 
for first line supervisors. Outside training included attendance at the 
F B I Foreign Language School, the F B I Academy, Brookings Institu
tion, American University, GSA Secretarial Courses, GSA Institute 
Course on Small Purchases, Department of Defense Crypto Schools, 
and firearms instructions courses by the Colt Co. and Smith and 
Wesson Co. 

Protective and security activities 

The protection of the First Family and the Vice President, and the 
widow and minor children of the late President Kennedy continued to 
be the most important responsibility of the Secret Service. 

Investigations concerning protective activities increased from 2,020 
in 1964 to 2,428 in 1965, or 20.2 percent. There were 288 cases pending 
at the close of the fiscal year, representing a 14.3 percent increase from 
the end of fiscal 1964. 

Enforcement activities 

Counterfeiting continued to be a major concern. However, the 
large seizures in the previous year of illicit plants for the manufacture 
of counterfeit money was reflected in some reduction in the number of 
plants and the amount in counterfeit money seized this fiscal year. 

During fiscal 1965, 36 plants for the manufacture of counterfeit 
money were seized, a decrease of 18.2 percent from 1964. There were 
484 new issues of counterfeit notes seized and 723 persons arrested for 
counterfeiting offenses during the year. Counterfeit money received 
decreased 56.6 percent to $3,363,809. The loss to the public amounted 
to $846,213 because Secret Service agents seized $2,517,596 before it 
could be passed. The majority of the notes passed on the public came 
from large organized groups of offenders in the New York-Newark 
and Cleveland-Chicago areas. 

During April 1965 four men were arrested in San Francisco for 
passing counterfeit $20 notes on the Federal Reserve Bank of San 
Francisco. Following the arrest, $100,000 in the notes was seized from 
a room occupied by two of the men and another $156,000 was found in 
safe deposit boxes rented by the defendants in two Los Angeles banks. 
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The defendants admitted manufacturing the notes in a printing shop 
operated by one of them in Portland, Oreg. 

In December 1964, the owner of a printing shop in Allston, Mass., 
and an associate printed $150,000 in counterfeit $20 Federal Reserve 
notes. Although they solicited underworld contacts to arrange for the 
sale of the notes, the buyer they found was actually an undercover 
Secret Service agent. The group was arrested and their equipment 
and counterfeits, including a quantity of counterfeit American Express 
checks, seized before any could be passed. 

During August 1964 special agents in Cleveland began investigating 
the purchase of certain materials which could be used for counterfeit
ing. By December the investigation had progressed sufficiently to 
secure a Federal search warrant for the home of a principal suspect 
who was apprehended there. Special agents found a press and other 
paraphernalia as well as $50,000 in new. counterfeit $20 and $100 Fed
eral Reserve notes. The suspect escaped his guard, leaped through a 
glass door and fired four shots at the pursuing agents as he ran, using 
a gun handed to him by a woman who had concealed it in a blanket 
covering her baby. The agents returned the fire and wounded the sus
pect. The subject, a notorious hoodlum on the "Ten Most Wanted 
List" of the F B I , was persuaded to surrender and was hospitalized. 
He escaped from the hospital, was recaptured the same day, and is now 
serving a life sentence. 

During February 1965 South African police arrested two men in 
Johannesburg, for possession bf a suitcase containing $495,000 in 
counterfeit $5 notes, drawn on the Federal Reserve Bank of San Fran
cisco. One of the men had manufactured the notes in a printing shop 
in Johannesburg, where he was employed. 

Close and effective work by special agents assigned to the Paris office 
and the Italian Police resulted in the arrest of 11 persons in Italy dur
ing June 1965. The authorities seized $7,100 in counterfeit $50 and 
$100 U.S. Federal Reserve notes, issued on various Federal Reserve 
banks. These arrests halted a large criminal operation responsible for 
the distribution of stolen diamonds and automobiles, illegally possessed 
gold and arms, and many varieties of smuggled goods. 

During August 1964 a man was arrested in San Francisco and ap
proximately $20,000 in counterfeit notes and negatives for four differ
ent types of notes drawn on the Federal Reserve banks of New York, 
Boston, and Chicago seized. As a result of that arrest, two trunks 
containing $716,000 in counterfeits were seized from a warehouse near 
Hartford, Conn. Another man was arrested and both defendants were 
convicted. Less than $400 in the notes was passed on the public. 

The alterations of U.S. coins to enhance their numismatic value in
creased during the fiscal year. This problem has grown rapidly in the 
past two years. One case involved the purchase for $25,000 by a Vir
ginia coin dealer of a roll of silver dollars dated 1893. The mint mark 
on each coin had been altered so expertly that a reputable and ex
perienced numismatic firm had judged them to be genuine. 

Counterfeit U.S. currency continued to be a problem in foreign 
countries. During fiscal 1965, $951,595 was received as compared with 
$157,740 in the previous fiscal year. Since a great deal of such activity 
does not come to the attention of the Secret Service, despite mutual 
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agreements, these figures undoubtedly represent a relatively small part 
of the amount manufactured and/or circulated. Close liaison with 
Interpol as well as with police officials throughout the world has been 
very fruitful in improving this phase of the Service's operations. Po
lice officials from many countries receive instructions on detection of 
counterfeits from the Service, both when they visit Washington and 
when Service employees are traveling in their countries on other as
signments. Particularly effective cooperation exists with authorities 
in Canada and Mexico. Notices of U.S. counterfeits in circulation 
are regularly furnished to finance officers and employees of our De
fense establishments overseas with whom the Secret Service maintains 
excellent liaison. Close contact is also maintained with State Depart
ment representatives throughout the world on counterfeiting and pro
tective matters. Liaison with nations in the Fa r East is handled 
through the office in Hawaii and with nations in Europe, the Middle 
East, and Africa from the Paris office. 

Secret Service responsibility extends to the counterfeiting in the 
United States of money of other countries. During fiscal 1965, the 
Service seized 1,897 pieces of counterfeit foreign currency in this 
country. 

The following table summarizes receipts of counterfeit money during 
the fiscal years 1964 and 1965. 

Counterfeit money received, fiscal years 1964 and 1965 

Receipts of counterfeit currency and coins 

Counterfeit money received in the United States: 
Loss to the public __. 
Seized before circulation.- _ 

Total _ 

Counterfeit U.S. currency received in foreign coun tries 

Pieces of counterfeit currency of other nations received in the 
UnitedStates 

1964 

$530, 434. 45 
7, 222, 015. 78 

7, 752, 450.23 

157, 740 

246, 010 

1966 

$846, 213.30 
2, 517, 596. 27 

3, 363, 809. 57 

951, 695 

1,897 

Percentage 
increase, or 

decrease (—) 

69.5 
—65.2 

—66.6 

503.3 

-99.0 

Although there has been a slight decline in the number of forged 
Government checks received, this continues to be a major problem. 
During the past fiscal year, 39,399 cases involving a face amount of 
$3,967^777.04 were investigated. A total of 2,720 persons were arrested 
for check forgery in 1965. 

In fiscal 1965, 5,586 cases involving the forgery of U.S. savings 
bonds with a face amount of $605,980.93 were investigated; arrests for 
bond forgery offenses totaled 69. 

The decline in the number of check and bond forgery cases may be 
attributable to improved investigative techniques as well as a continued 
healthy economic climate. I t is significant that the decrease in these 
cases occurred despite a continuing increase in the number of checks 
issued and a general rise in criminal activity. 

The following are representative of the cases involving large scale 
multiple forgers of checks and bonds. 
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In August 1964 a man was arrested for forging about 130 U.S. Treas
ury checks at various places in Pennsylvania, Ohio, Virginia, New 
York, Connecticut, and Delaware. In 1959 he had been released from 
a penitentiary where he had been incarcerated for previous counterfeit
ing offenses. He estimated that he had forged and negotiated from 
$75,000 to $100,000 worth of various types of negotiable instruments 
since 1959. He was sentenced for 15 years. 

Four persons who stole and forged approximately 70 U.S. Treasury 
checks in Florida during 1964 have been convicted. 

A husband and wife team stole and forged more than 60 checks dur
ing 1964 throughout the New England States. Both have been sen
tenced. The successful investigation and prosecution in this case was 
at least partially due to use of the ninhydrin identification process, 
now widely used in the Service. 

During 1965 a man was arrested in California while attempting to 
redeem 156 U.S. savings bonds. At the time he was free on bond 
awaiting sentence for the forgery of a stolen U.S. Treasury check. 

During this fiscal year, two men were arrested in Florida for forg
ing 361 savings bonds, which had been received from a "fence" in 
New York and Miami, Fla. When arrested one of them was 
administering narcotics to himself. 

Gold Reserve Act violations required a great deal of investigative 
thne, with 137 cases handled during the year. Such cases are usually 
complex and time consuming. Conferences were held with the Cus
toms Agency Service and the Office of Domestic Gold and Silver 
Operations to effect closer coordination in the handling of gold cases. 

The following tables show the number of criminal and noncriminal 
investigations completed and arrests made by the Secret Service in 
fiscal years 1964 and 1965. 

Criminal and noncriminal cases investigated, fiscal years 1964 and 1965 

Cases investigated 1964 1965 
Percentage 
increase, or 

decrease (—) 

Counterfeiting 
Forged Government checks. 
Forged Government bonds. 
Miscellaneous criminal 
Miscellaneous noncriminal. 

Total 

12,166 
41,236 
6,795 
2,217 

10,601 

72,015 

16, 213 
39,399 
5,586 
2,903 

13,542 

77,643 

33.3 
-4 .6 
-3 .6 
30.9 
27.7 

• 7 .8 

Number of arrests, fiscal years 

Offenses 

Counterfeiting 
Forged Government checks 
Forged or stolen bonds 
Miscellaneous -

Total-

1964 and 1965 

1964 

737 
3,192 

74 
171 

4,174 

1966 

723 
2,720 

69 
249 

3,761 

Percentage 
increase, or 

decrease (—) 

-1 .9 
—14.8 
-6 .8 
46.6 

- 9 . 9 

782-556—ee-
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Cases of all types investigated by the Service during fiscal 1965 
totaled 77,643, while 3,761 persons were arrested. 

Offenses investigated by the Secret Service resulted in the conviction 
of 3,182 persons, 97.5 percent of the cases brought to trial during the 
year. 

The trends in crimes over which this Service.has jurisdiction remain 
generally consistent with nationwide trends in other crimes. 

Cooperation with State, county, local authorities, and industry 

The Secret Service has a fine record built up over many decades of 
cooperation and coordination with all local and Federal authorities. 
During the current fiscal year, special emphasis was given to main
taining and improving this record, with particular attention to protec
tive activities. The Service continued the program developed over 
many years of fostering close cooperation with all segments of 
industry which are concerned with the la^vs enforced by the Service. 
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Public Debt Operations, Calls of Guaranteed Securities, 
Regulations, and Legislation 

Treasury Notes and Treasury Bonds Offered and Allotted 

Exhibit 1.—Treasury notes 

Two Treasury circulars, one containing an exchange offering and the other 
containing a cash offering, are reproduced in this exhibit. Circulars pertaining 
to the other note offerings during the fiscal year 1965 are similar in form and 
therefore are not reproduced in this report. However, the essential details for 
each offering are summarized in the first table following the circulars and the 
final allotments of the new notes are shown in the second table. 

DEPARTMENT CIRCULAR NO. 1-65. PUBLIC DEBT 

TREASURY DEPARTMENT, 
Washington, January 28,1965. 

I . OFFERING OF NOTES 

1. The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, offers $2,170,000,000, or thereabouts, of notes of 
the United States, designated 4 percent Treasury notes of Series E-1966, at 
99.85 percent of their face value and accrued interest. The 2% percent Treas
ury bonds of 1965, maturing February 15, 1965, will be accepted at par in 
payment or exchange, in whole or in part, to the extent subscriptions are al
lotted by the Treasury. The books will be open only on February 1, 1965, for 
the receipt of subscriptions. 

I I . DESCRIPTION OF NOTES 

1. The notes will be dated February 15, 1965, and will bear interest from that 
date at the rate of 4 percent per annum, payable on a semiannual ba,sis on 
May 15 and Novemher 15, 1965, and on May 15 and November 15, 1966. They 
will mature November 15, 1966, and will not be subject to call for redemption 
prior to maturity. 

2. The income derived from the notes is subject to all taxes imposed under 
the Internal Revenue Code of 1954. The notes are subject to estate, inherit
ance, gift, or other excise taxes, whether Federal or State, but are exempt 
from all taxation now or hereafter imposed on the principal or interest thereof 
by any State, or any of the possessions of the United States, or by any local 
taxing authority. 

3. The notes will be acceptable to secure deposits of public moneys. They 
will not be acceptable in payment of taxes. 

4. Bearer notes with interest coupons attached, and notes registered as to 
principal and interest, will be issued in denominations of $1,000, $5,000, $10,000, 
$100,000, $1,000,000, $100,000,000, and $500,000,000. Provision wiU be made for 
the interchange of notes of different denominations and of coupon and reg
istered notes, and for the transfer of registered notes, under rules and regulations 
prescribed by the Secretary of the Treasury. 

5. The notes will be subject to the general regulations of the Treasury De
partment, now or hereafter prescribed, governing United States notes. 

I I I . SUBSCRIPTION AND ALLOTMENT 

1. Subscriptions accepting the offer made by this circular will be received at 
the Federal Reserve banks and branches and at the Oflace of the Treasurer 
of the United States, Washington, D.C, 20220. Only the Federal Reserve 
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banks and the Treasury Department are authorized to act as oflQcial agencies. 
Commercial banks, which for this purpose are defined as banks accepting de
mand deposits, may submit subscriptions for account of customers provided the 
names of the customers are set forth in such subscriptions. Others than com
mercial banks will not be permitted to enter subscriptions except for their own 
account. Subscriptions from commercial banks for their own account will be 
restricted in each case to an amount not exceeding 50 percent of the combined 
capital (not including capital notes or debentures), surplus and undivided profits 
of the subscribing bank. Subscriptions will be received without deposit from 
banking institutions for their own account, federally-insured savings and loan 
associations. States, political subdivisions, or instrumentalities thereof, public 
pension and retirement and other public funds, intemational organizations in 
which the United States holds membership, foreign central banks and foreign 
States, dealers who make primary markets in Government securities and report 
daily to the Federal Reserve Bank of New York their positions with respect to 
Government securities and borrowings thereon. Federal Reserve banks and 
Government investment accounts. Subscriptions from all others must be ac
companied by payment (in cash or in Treasury bonds of 1965, maturing Febru
ary 15, 1965, which will be accepted at par) of 2 percent of the amount of notes 
applied for, not subject to withdrawal until after allotment. Registered bonds 
submitted as deposits should be assigned as provided in section V hereof. 
Following allotment, any portion of the 2 percent payment in excess of 2 percent 
of the amount of notes allotted may be released upon the request of the 
subscribers. 

2. All subscribers requesting registered notes will be required to furnish 
appropriate identifying numbers as required on tax returns and other documents 
submitted to the Internal Revenue Service, i.e., an individual's social .security 
number or an employer identification number. 

3. All subscribers are required to agree not to purchase or to sell, or to make 
any agreements with. respect to the purchase or sale or other disposition of 
any note,s of this issue at a specific rate or price, until after midnight February 
1, 1965. 

4. Commercial banks in submitting subscriptions will be required to certify 
that they have no beneficial interest in any of the subscriptions they enter for 
the account of their customers, and that their customers have no beneficial 
interest in the banks' subscriptions for their own account. 

5. Under the Second Liberty Bond Act, as amended, the Secretary of the 
Treasury has the authority to reject or reduce any subscription, to allot less 
than the amount of notes applied for, and to make different percentage allot
ments to various classes of subscribers when he deems it to be in the public 
interest; and any action he may take in these respects shall be final. Subject 
to the exercise of that authority, subscriptions will be allotted (1) in full for 
any State, political subdivision or instrumentality thereof, puhlic pension and 
retirement and other public fund, intemational organization in which the 
United States holds membership, foreign central bank and foreign State, 
Federal Reserve bank^ or Government investment account that certifies in writ
ing that at 4 p.m., eastern standard time, January 27, 1965, it owned or had 
contracted to purchase for value 2% percent Treasury bonds of 1965 in an 
amount equal to or greater than the amount of its subscription (if the certifica
tion is not made, none of such subscriber's subscription shall be subject to a 
preferred full allotment) and (2) for all others as publicly announced. Allot
ment notices will be sent out promptly upon allotment. 

IV. PAYMENT" 

1. Payment at 99.85 percent of their face value and accrued interest, if any, 
for notes allotted hereunder must be made or completed on or before February 15, 
1965, or on later allotment. Payment will not be deemed to have been completed 
where registered notes are requested if the appropriate identifying number, as 
required by paragraph 2 of section III hereof, has not been furnished; provided, 
however, if a subscriber has applied for but is unable to furnish the identifying 
number by the payment date only because it has not been issued, he may elect 
to receive, pending the furnishing of the identifying number, interim receipts and 
in this case payment will be deemed to have been completed. In every case 
where full payment is not completed, the payment with application up to 2 per-
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cent of the amount of notes allotted shall, upon declaration made by the Secre
tary of the Treasury in his discretion, be forfeited to the United States. Pay
ment may be made for any notes allotted hereunder in cash or by exchange of 
2% percent Treasury bonds of 1965, which will be accepted at par. A cash 
adjustment will be made for the difference ($1.50 per $1,000) between the par 
value of maturing bonds accepted in exchange and the issue price of the notes. 
The payment will be made in the case of bearer bonds following their acceptance 
and in the case of registered bonds following discharge of registration. In 
the case of registered bonds, the payment will be made by check drawn in 
accordance with the assignments on the bonds surrendered or by credit in any 
account maintained by a banking institution with the Federal Reserve bank 
of its district. Where payment is made with bonds in bearer form, coupons 
dated February 15, 1965, should be detached and cashed when due. In the case 
of registered bonds, the final interest due on February 15, 1965, will be paid by 
issue of interest checks in regular course to holders of record on January 15, 
1965, the date the transfer books closed. 

v . A S S I G N M E N T OF REGISTERED BONDS 

1. Treasury bonds of 1965 in registered form tendered as deposits and in pay
ment for notes allotted hereunder should be assigned by the registered payees 
or assignees thereof, in accordance with the general regulations of the Treasury 
Department, in one of the forms hereafter set forth. Bonds tendered in pay
ment should be surrendered to a Federal Reserve bank or branch or to the 
Oflace of the Treasurer of the United States, Washington, D.C, 20220. The 
bonds must be delivered at the expense and risk of the holder. If the notes are 
desired registered in the same name as the bonds surrendered, the assignment 
should be to "The Secretary of the Treasury for 4 percent Treasury Notes of 
Series E-1966"; if the notes are desired registered in another name, the assign
ment should be to "The Secretary of the Treasury for 4 percent Treasury Notes 
of Series E-1966 in the name of "; if notes in coupon 
form are desired, the assignment should be to "The Secretary of the Treasury 
for 4 percent Treasury Notes of Series E-19e6 in coupon form to be delivered 
to " 

VI. GENERAL PROVISIONS 

1. As fiscal agents of the United States, Federal Reserve banks are authorized 
and requested to receive subscriptions, to make such allotments as may be pre
scribed by the Secretary of the Treasury, to issue such notices as may be 
necessary, to receive payment for and make delivery of notes on full-paid 
subscriptions allotted, and they may issue interim receipts pending delivery 
of the definitive notes. 

2. The Secretary of the Treasury may at any time, or from time to time, 
prescribe supplemental or amendatory rules and regulations governing the 
offering, which will be communicated promptly to the Federal Reserve banks. 

DOUGLAS DHXON, 
Secretary of the Treasury. 

DEPARTMENT CIRCULAR NO. 2-65. PUBLIC DEBT 

TREASURY DEPARTMENT, 
Washington, April 29, 1965. 

I . OFFERING OF NOTES 

1. The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, offers notes of the United States, designated 
4 percent Treasury notes of Series A-1966, at 99.85 percent of their face value 
and accrued interest, in exchange for the following notes maturing May 15,1965: 

4% percent Treasury notes of Series A-1965; or 
3% percent Treasury notes of Series C-1965. 
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A cash payment will be due from subscribers as set forth in section IV hereof. 
The amount of this offering will be limited to the amount of eligible notes ten
dered in exchange. The books will be open only on May 3 through May 5, 1965, 
for the receipt of subscriptions. 

2. In addition, holders of the notes enumerated in paragraph 1 of this section 
are offered the privilege of exchanging all or any part of such notes for 4 ^ 
percent Treasury bonds of 1974, which offering is set forth in Department 
Circular, Public Debt Series—No. 3-65, issued simultaneously with this circular. 

n . DESCRIPTION OF NOTES 

1. The notes now offered will be identical in all respects with the 4 percent 
Treasury notes of Series A-1966 issued pursuant to Department Circulars, 
Public Debt Series—Nos. 3-62 and 4-64, dated February 5, 1962, and January 31, 
1964, respectively, except that interest will accrue from May 15, 1965. With 
this exception the notes are described in the following quotation from De
partment Circular No. 3-62: 

"1. The notes will be dated February 15, 1962, and will bear interest from 
that date at the rate of 4 percent per annum, payable semiannually on August 
15, 1962, and thereafter on February 15 and August 15 in each year until the 
principal amount becomes payable. They will mature August 15, 1966, and 
will not be subject to call for redemption prior to maturity. 

"2. The income derived from the notes is subject to all taxes imposed under 
the Internal Revenue Code of 1954. The notes are subject to estate, inheritance, 
gift, or other excise taxes, whether Federal or State, but are exempt from all 
taxation now or hereafter imposed on the principal or interest thereof by any 
State, or any of the possessions of the United States, or by any local taxing 
authority. 

"3. The notes will be acceptable to secure deposits of public moneys. They 
will not be acceptable in payment of taxes. 

"4. Bearer notes with interest coupons attached, and notes registered as to 
principal and interest, will be issued in denominations of $1,000, $5,000, $10,000, 
$100,000, $1,000,000, $100,000,000, and $500,000,000. Provision wiU be made for 
the interchange of notes of different denominations and of coupon and registered 
notes, and for the transfer of registered notes, under rules and regulations 
prescribed by the Secretary of the Treasury. 

"5. The notes will be subject to the general regulations of the Treasury De
partment, now or hereafter prescribed, governing United States notes." 

I I I . SUBSCRIPTION AND ALLOTMENT 

1. Subscriptions accepting the offer made by this circular will be received at 
the Federal Reserve banks and branches and at the Office of the Treasurer of 
the United States, Washington, D.C, 20220. Banking institutions generally may 
submit subscriptions for account of customers, but only the Federal Reserve 
banks and the Treasury Department are authorized to act as official agencies. 

2. All subscribers requesting registered notes will be required to furnish ap
propriate identifying numbers as required on tax returns and other documents 
submitted to the Internal Revenue Service, i.e., an individual's social security 
number or an employer identification number. 

3. Under the Second Liberty Bond Act, as amended, the Secretary of the 
Treasury has the authority to reject or reduce any subscription, and to allot 
less than the amount of notes applied for when he deems it to be in the public 
interest; and any action he may take in these respects shall be final. Subject 
to the exercise of that authority, all subscriptions will be aUotted in full. 

IV. P A Y M E N T 

1. Payment for the face amount of notes allotted hereunder together with a 
cash payment of $8.33425 per $1,000 (the difference between $9.83425 per $1,000 
payable by the subscriber for accrued interest from February 15 to May 15, 
1965, and $1.50 per $1,000 payable to the subscriber on account of the issue price, 
of the notes allotted) must be made on or before May 17, 1965, or on later allot
ment. Payment for the face amount of the notes allotted may be made only in a 
Uke face amount of notes of the two issues enumerated in paragraph 1 of section 
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I hereof, which together with the cash payment referred to in the preceding sen
tence should accompany the subscription. Payment will not be deemed to have 
been completed where registered notes are requested if the appropriate identify
ing number, as required by paragraph 2 of section III hereof, has not been fur
nished ; provided, however, if a subscriber has applied for but is unable to fur
nish the identifying number by the payment date only because it has not been 
issued, he may elect to receive, pending the furnishing of the identifying number, 
interim receipts and in tnis case payment will be deemed to have been completed. 
When payment is made with notes in bearer form, coupons dated May 15, 1965, 
should be detached and cashed when due. When payment is made with registered 
notes, the final interest due on May 15, 1965, wiU be paid by issue of interest 
checks in regular course to holders of record on April 15, 1965, the date the 
transfer books closed. 

V. A S S I G N M E N T OF REGISTERED NOTES 

1. Treasury notes of Series A-1965 and Series C-1965 in registered form 
tendered in payment for notes offered hereunder should be assigned by the 
registered payees or assignees thereof, in accordance with the general regula
tions of the Treasury Department governing assignments for transfer or exchange, 
in one of the forms hereafter set forth, and thereafter should be surrendered 
with the subscription to a Federal Reserve bank or branch or to the Office of the 
Treasurer of the United States, Washington, D.C, 20220. The maturing notes 
must be delivered at the expense and risk of the holder. If the new notes are 
desired registered in the same name as the notes surrendered, the assignment 
should be to "The Secretary of the Treasury for exchange for 4 percent Treasury 
Notes of Series A-1966" ; if the new notes are desired registered in another name, 
the assignment should be to "The Secretary of the Treasury for exchange tor 4 
percent Treasury notes of Series A-1966 in the name of "; if 
new notes in coupon form are desired, the assignment should be to "The Secretary 
of the Treasury for exchange for 4 percent Treasury notes of Series A-1966 in 
coupon form to be delivered to ." 

VI. GENERAL PROVISIONS 

1. As fiscal agents of the United States, Federal Reserve banks are authorized 
and requested to receive subscriptions, to make such allotments as may be pre
scribed by the Secretary of the Treasury, to issue such notices as may be neces
sary, to receive payment for and make delivery of notes on full-paid subscriptions 
allotted, and they may issue interim receipts pending delivery of the definitive 
notes. 

2. The Secretary of the Treasury may at any time, or from time to time, 
prescribe supplemental or amendatory rules and regulations governing the offer
ing, which will be communicated promptly to the Federal Reserve banks. 

HENRY H . FOWLER, 
Secretary of the Treasury. 
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Summary of information pertaining to Treasury notes issued during ihe fiscal, year 1965 

Date of 
prelimi
nary an
nounce

ment 

1964 

July 29 
Oct. 28 

1965 

Jan. 27 

Apr. 28 

Department 
circular 

Number 

11-64 
12-64 

1-65 

2-65 

Date 

1964 

July 30 
Oct. 29 

1966 

Jan. 28 

Apr. 29 

Concurrent 
offering 
circular 
number 

3-65 

Treasury notes issued for excliange or for cash 

3K percent Series C-1966 issued at par for cash 1 .__ _ 
4 percent Series D-1966 issued at par for cash 2 _. _ _ _ 

4 percent Series E-1966 issued at 99.85 for cash 3 ___ ___ 

4 percent Series A-1966 issued at 99.85 in excliange for—4H percent Series A-1965 notes 
maturing May 15,1965; d]4 percent Series C-1965 notes maturing May 15, 1965. 

Date of 
issue 

1964 

Aug. 15 
Nov. 15 

1965 

Feb. 15 

1962 

* Feb. 15 

Date of 
maturity 

1966 

Feb. 15 
May 15 

Nov. 15 

Aug. 15 

Date 
subscrip

tion 
books 
closed 

1964 

Aug. 3 
Nov. 2 

1965 

Feb. 1 

May 5 

Allot
ment 
pay
ment 
date . 
on or 
before 
(or on 
later 
allot

ment) 

1964 

Aug. 17 
Nov. 16 

1966 

Feb. 15 

6 May 17 

1 Holders of 5 percent Treasury notes of Series B-1964 and 3 ^ percent Treasury 
notes of Series E-1964, which matured Aug. 15,1964, were not offered preemptive rights 
to exchange their holdings for the new notes. Pajnnent for cash subscriptions allotted 
could be made in whole or in part by exchange at par of the notes of Series B-1964 and 
E-1964; coupons dated Aug. 15,1964, were detached from such notes in bearer form and 
cashed when due. 

2 Holders of iJ4 percent Treasury notes of Series C-1964 and 3 ^ percent Treasury 
notes of Series F-1964 which matured Nov. 6,1964, were not offered preemptive rights 
to exchange their holdings for the new notes. Payment for cash subscriptions allotted 
could be made in whole or in part by exchange at par of the notes of Series C-1964 and 
F-1964; coupons dated Nov. 16 1964 were detached from such notes in bearer form and 
cashed when due. 

3 Holders of 2 ^ percent Treasury bonds of 1965, which matured Feb, 15,1965, were 
not offered preemptive rights to exchange their holdings for the new notes. See Depart
ment Circular No. 1-65 in this exhibit for provisions for subscription and pa3mient. 

4 Interest payable from May 15,1965. 
* See Department Circular No. 2-65 in this exhibit for provisions for subscription 

and payment. 

O 

o 

o 

o 

o 

fel 
> 
Ul 
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Allotments of Treasury notes issued during the fiscal year 1965, by Federal Reserve districts 
[In thousands] 

Federal Reserve district 
3J6 percent 

Series C-1966 
notes 1 

4 percent Series 
D-1966 notes 2 

4 percent Series 
E-1966 notes 1 

4 percent Series A-1966 notes issued in 
exchange for—3 

i% percent 
Series A-1965 

Treasury notes 
' maturing 
May 15,1965 < 

VA percent 
Series C-1965 

Treasury notes 
maturing 

May 15, 1965 * 

Total issued 

Boston 
New York 
Philadelphia... 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis..-
Kansas City. . . 
Dallas 
San Francisco-
Treasury 

$81,488 
!, 850,455 
44,272 
124,018 
55, 530 
98, 560 
273,940 
60,570 
35,977 
83,884 
46,479 
278,440 
6,305 

$132,622 
7,576, 837 

78,274 
183, 453 
99,938 
157,659 
491,421 
125,160 
62, 552 
121,836 
90, 630 
392,615 
5,945 

$77,262 
,169, 234 
54,768 
103,888 
56,195 
90,978 
327,143 
61,846 
42,107 
55,169 
35,726 
179,066 

439 

$22,337 
462,915 
14, 783 
36, 939 
13,078 
23,899 
100,057 
21,882 
19,720 
26,706 
12,006 
35,857 
12,476 

$46,195 
4,435,169 

23,771 
68,473 
37,669 
56,557 
180,864 
65,918 
39,067 
32,403 
34,612 
66,093 
14,796 

$68, 532 
4,898,084 

38, 554 
105,412 
50, 747 
80,456 
280,921 
87,800 
58,787 
59,109 
46, 618 
101,950 
27,272 

Total note allotments 
Securities eligible for exchange: 

Exchanged in concurrent offerings.. 

4,039,918 2, 253, 821 802,655 

732,389 

5,101,587 

1,329,296 

5,904,242 

2,061,685 

Total exchanged 
Not submitted for exchange.. 

1,535,044 
280, 666 

6,430,883 
189,234 

7,965,927 
469,900 

Total securities eligible for exchange.. 1,815,710 6,620,117 8,435,827 

W 

Ul 

1 Subscriptions from States, political subdivisions or instrumentalities thereof, pubhc 
pension and retirement and other public funds, international organizations in which 
the United States holds membership, foreign central banks and foreign States, Govern
ment investmentfaccounts, and the Federal Reserve banks were allotted in full if the 
subscriber certified that it owned a like or greater amount of securities that could be 
usedjln payment for the notes. Subscriptions from all others in amounts up to $100,000 
were allottedjia full; amounts over $100,000 were allotted 15 percent, but not less than 
$100,000 to any one subscriber. 

2^Subscriptions from States, political subdivisions or instrumentalities thereof, public 

pension and retirement and other public funds, international organizations in which 
the United States holds membership, foreign central banks and foreign States, Govern
ment investment accounts, and the Federal Reserve banks were allotted in full if the 
subscriber certified that it owned a like or greater amount of securities that could be 
used in payment for the notes. Subscriptions from all others in amounts up to $100,000 
were allotted in full; araounts over $100,000 were allotted 16.6 percent, but not less than 
$100,000 to any one subscriber. 

3 Subscriptions were allotted in full. 
* 4H percent Treasury bonds of 1974 were also offered in exchange for this security. 
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Exhibit 2.—Treasury bonds 

Two Treasury circulars, one containing an exchange offering for maturing 
issues and the other containing an advance refunding exchange offering, are 
reproduced in this exhibit. Circulars pertaining to the other bond offerings 
during the fiscal year 1965 are similar in form and therefore are not reproduced 
in this report. However, the essential details for each offering are summarized 
in the first table following the circulars and the final allotments of the new 
bonds are shown in the second table. 

DEPARTMENT CIRCULAR NO. 10-64. PUBLIC DEBT 

TREASURY DEPARTMENT, 
Washington, July 9, 1964. 

1. OFFERING OF BONDS 

1. The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, invites subscriptions from the people of the 
United States fdr bonds of the United States, designated 4^4 percent Treasury 
bonds of 198T-92: 

(1) at 100.10 percent of their face value in exchange for 3% percent Treasury 
notes of Series E-1964, dated August 1, 1961, due August 15, 1964; 

(2) at 99.95 percent of their face value in exchange for 5 percent Treasury 
notes of Series B-1964, dated October 15, 1959, due August 15, 1964; 

(3) at 99.95 percent of their face value in exchange for 3% percent Treasury 
notes of Series F-1964, dated August 15, 1963, due November 15, 1964; 

(4) at 99.60 percent of their face value in exchange for 4% percent Treasury 
notes of Series C-1964, dated February 15, 1960, due November 15, 1964; 

(5) at 99.90 percent of their face value in exchange for 3% percent Treasury 
notes of Series C-1965, dated November 15, 1963, due May 15, 1965; 

(6) at 100.30 percent of their face value in exchange for 3% percent Treasury 
notes of Series B-1966, dated May 15, 1962, due February 15, 1966; 

(7) at 100.15 percent of their face value in exchange for 3% percent Treasury 
bonds of 1966, dated November 15, 1960, due May 15, 1966; 

(8) at 99.75 percent of their face value in exchange for 4 percent Treasury 
notes of Series A-1966, dated Februa.ry 15, 1962, due August 15, 1966; or 

(9) at 100.70 percent of their face value in exchange for 3% percent Treasury 
notes of Series B-1967, dated March 15, 1963, due February 15, 1967. 
Interest adjustments as of July 22, 1964, and the cash payments on account of 
the issue prices of the new bonds will be made as set forth in section IV hereof. 
The amount of the offering under this circular will be limited to the amount of 
eligible securities tendered in exchange and accepted. Delivery of the new bonds 
will be made on July 24, 1964. The books will be open only on July 13 through 
July 16, 1964, for the receipt of subscriptions for this issue. 

2. In addition to the offering under this circular, holders of securities of the 
issues enumerated in paragraph 1 of this section are offered the privilege of 
exchanging all or any part of such securities for 4 percent Treasury bonds of 
1969 (Oct.), or 4% percent Treasury bonds of 1973, which offerings are set 
forth in Department Circulars, Public Debt Series Nos. 8-64 and 9-64, respec
tively, issued simultaneously with this circular. 

3. Nonrecognition of gain or loss for Federal incoine tax purposes.^—Pur
suant to the provisions of section 1037(a) of the Internal Revenue Code of 
1954 as added by Public Law 86-346 (approved September 22, 1959), the Secre
tary of the Treasury hereby declares that no gain or loss shall be recognized for 
Federal income tax purposes upon the exchange with the United States of the 

378 percent Treasury notes of Series C-1965, 
3% percent Treasury notes of Series B-1966, 
3% percent Treasury bonds of 1966, 
4 percent Treasury;notes of Series A-1966, or 
3% percent Treasury notes of Series B-1967, 

solely for the 4% percent Treasury bonds of 1987-92. Section 1031(b) of the 
Code, however, requires recognition of any gain realized on the exchange to the 

1 Gain or loss, if any, upon the exchange of the securities of the first four issues listed 
in paragraph 1 of this section, must be fully recognized under the Code. 
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extent that money is received by the security holder in connection with the 
exchange. To the extent not recognized at the time of the exchange, gain or 
loss, if any, upon the obligations surrendered in exchange will be taken into 
account upon the disposition or redemption of the new obligations. . 

I I . DESCRIPTION OF BONDS 

1. The bonds now offered will be identical in all respects with the 4% percent 
Treasury bonds of 1987-92 issued pursuant to Department Circular, Public Debt 
Series No. 14-62, dated July 30, 1962, except that interest will accrue from July 
22,1964. With this exception the bonds are described in the following quotation 
from Department Circular No. 14-62 : 

"1 . The bonds will be dated August 15, 1962, and will bear interest from that 
date at the rate of 4% percent per annum payable semiannually on February 15 
and August 15 in each year until the principal amount becomes payable. They 
will mature August 15, 1992, but may be redeemed at the option of the United 
States on and after August 15, 1987, in whole or in part, at par :and accrued 
interest, on any interest day or days, on 4 months' notice of redemption given 
in such manner as the Secretary of the Treasury shall prescribe. In case of 
partial redemption the bonds to be redeemed will be determined by such method 
as may be prescribed by the Secretary of the Treasury. From the date of re
demption designated in any such notice, interest on the bonds called for re
demption shall cease. 

"2. The income derived from the bonds is subject to all taxes imposed under 
the Internal Revenue Code of 1954. The bonds are subject to estate, inheritance, 
gift, or other excise taxes, whether Federal or State,, but are exempt from all 
taxation now or hereafter imposed on the principal or interest thereof by any 
State, or any of the possessions of the United States, or by any local taxing 
authority. 

"3. The bonds will be acceptable to secure deposits of public moneys. 
"4. Bearer bonds with interest coupons attached, and bonds registered as to 

principal and interest, wiU be issued in denominations of $500, $1,000, $5,000, 
$10,000, $100,000, and $1,000,000. Provision will be made for the interchange of 
bonds of different denominations and of coupon and registered bonds, and for 
the transfer of registered bonds, under rules and regulations prescribed by the 
Secretary of the Treasury. 

"5. Any bonds issued hereunder which upon the death of the owner constitute 
part of his estate, wiU be redeemed at the option of the duly constituted repre
sentatives of the deceased owner's estate, at par and accrued interest to date 
of payment,^ provided: 

(a) that the bonds were actually owned by the decedent at the time of his 
death; and 

(b) that the Secretary of the Treasury be authorized to apply the entire pro
ceeds of redemption to the payment of Federal estate taxes. 
Registered bonds submitted for redemption hereunder must be duly assigned 
to 'The Secretary of the Treasury for redemption, the proceeds to be paid to the 
District Director of Internal Revenue at for credit on Federal 
estate taxes due from estate of ' Owing to the periodic closing 
of the transfer books and the impossibility of stopping payment of interest to 
the registered owner during the closed period, registered bonds received after 
the closing of the books for payment during such closed period will be paid only 
at par with a deduction of interest from the date of payment to the next interest 
payment date; ^ bonds received during the closed period for payment at a date 
after the books reopen will be paid at par plus accrued interest from the reopening 
of the books to the date of payment. In either case checks for the full six 
months' interest due on the last day of the closed period will be forwarded to the 
owner in due course. All bonds submitted must be accompanied by Form PD 
1782,̂  properly completed, signed and certified, and by proof of the representa-

1 An exact half-year's in terest is computed for each full half-year period irrespective of 
the actual number of days in the half year. For a fractional pa r t of any half year, 
computation is on the basis of the actual number of days in such half year. 

2 The t ransfer books are closed from Janua ry 16 through February 15, and from 
July 16 through August 15 (both dates inclusive) in each year. 

3 Copies of Form P D 1782 may be obtained from any Federal Reserve bank or from the 
Treasury Department , Washington, D.C, 20226. 
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tives' authority in the form of a court certificate or a certified copy of the repre
sentatives' letters of appointment issued by the court. The certificate, or the 
certification to the letters, must be under the seal of the court, and except in 
the case of a corporate representative, must contain a statement that the appoiat
ment is in full force and be dated within six months prior to the submission of 
the bonds, unless the certificate or letters show that the appointment was made 
within one year immediately prior to such submission. Upon payment of the 
bonds appropriate memorandum receipt will be forwarded to the representatives, 
which will be followed in due course by formal receipt from the district director 
of Internal Revenue. 

"6. The bonds will be subject to the general regulations of the Treasury De
partment, now or hereafter prescribed, governing United States bonds." 

I I I . SUBSCRIPTION AND ALLOTMENT 

1. Subscriptions will be received at the Federal Reserve banks and branches 
and at the Office of the Treasurer of the United States, Washington, D.C, 20220. 
Banking institutions generally may submit subscriptions for account of cus
tomers, but only the Federal Reserve banks and the Treasury Department are 
authorized to act as official agencies. 

2. All subscribers requesting registered bonds will be required to furnish 
appropriate identifying numbers as required on tax returns and other documents 
submitted to the Internal Revenue Service, i.e., an individual's social security 
number or an employer identification number. 

3. The Secretary of the Treasury reserves the right to reject or reduce any 
subscription, and to allot less than the amount of bonds applied for; and any 
action he may take in these respects shall be final. Subject to these reservations, 
all subscriptions will be allotted in full. Allotment notices will be sent out 
promptly upon allotment. 

rv. PAYMENT 

1. Payment for the face amount of bonds allotted hereunder must be made on 
or before July 24,1964, or on later allotment, and may be made only in a like face 
amount of securities of the nine issues enumerated in paragraph 1 of section I 
hereof, which should accompany the subscription. Payment will not be deemed 
to have been completed where registered bonds are requested if the appropriate 
identifying number, as required by paragraph 2 of section III hereof, has not 
been furnished; provided, however, if a subscriber has applied for but is unable 
to furnish the identifying number by the payment date only because it has not 
been issued, he may elect to receive, pending the furnishing of the identifying 
number, interim receipts and in this case payment will be deemed to have been 
completed. Cash payments due from subscribers (paragraphs 2, 4,, 5, 6, 7, 8, and 
10 below) should accompany the subscription. Cash payments due to subcribers 
(paragraphs 3 and 9 below) will be made in the case of bearer securities following 
their acceptance and in the case of registered securities following discharge of 
registration. In the case of registered securities, the payment will be made 
by check drawn in accordance with the assignments on the securities surrendered 
or by credit ih any account maintained, by a banking institution with the Federal 
Reserve bank of its district. 

2. 8% percent notes of Series E-1964.—Coupons dated August 15, 1964, must 
be attached to the notes in bearer form when surrendered. Accrued interest 
from February 15 to July 22, 1964 ($16.27747 per $1,000) wiU be credited, 
accrued interest from February 15 to July 22, 1964 ($18.44780 per $1,000) on the 
bonds to be issued plus the payment ($1.00 per $1,000) due the United States on 
account of the issue price of the bonds will be charged, and the difference 
($3.17033 per $1,000) must be paid by subscribers. 

3. 5 percent notes of Series B-1964-—Coupons dated August 15, 1964, must be 
attached to the notes in bearer form when surrendered. Accrued interest from 
February 15 to July 22, 1964 ($21.70330 per $1,000) plus the payment ($0.50 
per $1,000) due to the subscriber on account of the issue price of the bonds,will 
be credited, accrued interest from February 15 to July 22, 1964 ($18.44780 per 
$1,000) on the bonds to be issued will be charged, and the difference ($3.75550 
per $1,000) will be paid to subscribers. 

3% percent notes of Series F-1964.—Coupons dated November 15, 1964, 
must be attached to the notes in bearer form when surrendered. Accrued 
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interest from May 15 to July 22, 1964 ($6.92935 per $1,000) plus the payment 
($0.50 per $1,000) due to the subscriber on account of the issue price of the 
bonds will be credited, accrued interest from February 15 to July 22, 1964 
($18.44780 per $1,000) on the bonds to be issued will be charged, and the differ
ence ($11.01845 per $1,000) must be paid by subscribers. 

5. 4% percent notes of Series 0-1964-—^Coupons dated November 15, 1964, 
must be attached to the notes in bearer form when surrendered. Accrued 
interest from May 15 to July 22, 1964 ($9.00815 per $1,000) plus the payment 
($4.00 per $1,000) due to the subscriber on account of the issue price of the bonds 
will be credited, accrued interest from February 15, to July 22, 1964 ($18.44780 
per $1,000) on the bonds to be issued will be charged, and the difference 
($5.43965 per $1,000) must be paid by subscribers, 

6. 3% percent notes of Series G-1965.—Coupons dated November 15, 1964, and 
May 15, 1965, must be attached to the notes in bearer form when surrendered. 
Accrued interest from May 15 to July 22, 1964 ($7.16033 per $1,000) plus the 
payment ($1.00 per $1,000) due to the subscriber on account of the issue price 
of the bonds will be credited, accrued interest from February 15 to July 22, 
1964 ($18.44780 per $1,000) on the bonds to be issued wiU be charged, and the 
.difference ($10.28747 per $1,000) must be paid by subscribers. 

7. 5% percent notes of Series B-1966.—Coupons dated August 15, 1964, and all 
subsequent coupons, must be attached to the notes in bearer form when sur
rendered. Accrued interest from February 15 to July 22, 1964 ($15.73489 per 
$1,000) will be credited, accrued interest from February 15 to July 22, 1964 
($18.44780 per $1,000) on the bonds to be issued plus the payment ($3.00 per 

$1,000) due the United States on account of the issue price of the bonds will 
be charged, and the difference ($5.71291 per $1,000) must be paid by subscribers. 

8. 8% percent bonds of 1966.—Coupons dated November 15, 1964, and all sub
sequent coupons must be attached to the bonds in bearer form when surrendered. 
Accrued interest from May 15 to July 22, 1964 ($6.92935 per $1,000) will be 
credited, accrued interest from February 15 to July 22, 1964 ($18.44780 per 
$1,000) on the bonds to he issued plus the payment ($1.50 per $1,000) due the 
United States on account of the issue price of the new bonds will be charged, 
and the difference ($13.01845 per $1,000) must be paid by subscribers. 

9. 4 percent notes of Series A-1966.—Coupons dated August 15, 1964, and all 
subsequent coupons, must be attached to the notes in bearer form when sur
rendered. Accrued interest from February 15 to July 22, 1964 ($17.36264 per 
$1,0(X)) plus the payment ($2.50 per $1,000) due to the subscriber on account of 
the issue price of the bonds will be credited, accrued interest from February 
15 to July 22, 1964 ($18.44780 per $1,000) on the bonds to be issued wiU be 
charged, and the difference ($1.41484 per $1,000) will be paid to subscribers. 

10. 8% percent notes of Series B-1961.—Coupons dated August 15, 1964, and 
all subsequent coupons, must be attached to the notes in bearer form when 
surrendered. Accrued interest from February 15 to July 22, 1964 ($15.73489 
per $1,000) will be credited, accrued interest from February 15 to July 22, 1964 
($18.44780 per $1,000) on the bonds to be issued plus the payment ($7.00 per 
$1,000) due the United States on account of the issue price of the bonds will be 
charged, and the difference ($9.71291 per $1,000) must be paid by subscribers. 

V. ASSIGNMENT OF REGISTERED SECURITIES 

1. Eligible Treasury securities in registered form tendered in payment for 
bonds offered hereunder should be assigned by the registered payees or assignees 
thereof, in accordance with the general regulations of the Treasury Department 
governing assignments for transfer or exchange, in one of the forms hereafter 
set forth, and thereafter should be surrendered with the subscription to. a 
Federal Reserve bank or branch or to the Office of the Treasurer of the United 
States, Washington, D.C, 20220. The securities must be delivered at the ex
pense and risk of the holder. If the new bonds are desired registered in the 
same name as the securities surrendered, the assignment should be to "The 
Secretary of the Treasury for exchange for 4i/4 percent Treasury bonds of 1987-
92"; if the new bonds are desired registered in another name, the assignment 
should be to "The Secretary of the Treasury for exchange for 4% percent 
Treasury Bonds of 1987-92 in the name of " ; if new bonds 
in coupon form are desired, the assignment should be to "The Secretary of the 
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176 19 65 REIPORT OF THE SECRETARY OF THE TREASURY 

Treasury for exchange for 4̂ /4 percent Treasury Bonds of 1987-92 in coupon 
form to be delivered to " 

VI. GENERAL PROVISIONS 

1. As fiscal agents of the United States, Federal Reserve banks are au
thorized and requested to receive subscriptions, to make allotments on the 
basis and up to the amounts indicated by the Secretary of the Treasury to the 
Federal Reserve banks of the respective districts, to issue allotment notices, 
to receive payment for bonds allotted, to make delivery of bonds on full-paid 
subscriptions allotted, and they may issue interim receipts pending delivery of 
the definitive bonds. 

2. The Secretary of the Treasury may at any time, or from time to time, 
prescribe supplemental or amendatory rules and regulations governing the 
offering, which will be communicated promptly to the Federal Reserve banks. 

DOUGLAS DILLON, 
Secretary of the Treasury. 

tendered in exchange. 
1965, for the receipt of 

DEPARTMENT CIRCULAR NO. 3-65. PUBLIC DEBT 

TREASURY DEPARTMENT, 
Washington, April 29, 1965. 

I . OFFERING OF BONDS 

1. The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, offers bonds of the United States, designated 4% 
percent Treasury bonds of 1974, at 100.25 percent of their face value, in exchange 
for the following notes maturing May 15, 1965: 

4% percent Treasury notes of Series A-1965; or 
3% percent Treasury notes of Series C-1965. 

The amount of this Offering will be limited to the amount of eligible ndtes 
The books will be open only on May 3 through May 5, 

'subscriptions. 
2. In addition, holders of the notes enumerated in paragraph 1 of this section 

are offered the privilege of exchanging all or any part of such notes for 4 
percent Treasury notes of Series A-1966, which offering is set forth in Depart
ment Circular, Public Debt Series-No. 2-65, issued simultaneously with this 
circular. 

I I . DESCRIPTION OF BONDS 

1. The bonds now offered will be identical in all respects with the 41̂ 4 percent 
Treasury bonds of 1974 issued pursuant to Department Circular, Public Debt 
Series No. 7-64, dated April 30, 1964, except that interest will accrue from 
May 15, 1965. With this exception the bonds are described in the following 
quotation from Department Circular No. 7-64: 

"1 . The bonds will be dated May 15, 1964, and will bear interest from that 
date at the rate of 4^4 percent per annum, payable semiannually on November 
15, 1964, and thereafter on May 15 and November 15 in each year until the 
principal amount becomes payable. They will mature May 15, 1974, and will 
not be subject to call for redemption prior to maturity. 

"2. The income derived from the bonds is subject to all taxes imposed under 
the Internal Revenue Code of 1954. The bonds are subject to estate, inherit
ance, gift, or other excise taxes, whether Federai or State, but are exempt from 
all taxation now or hereafter imposed on the principal or interest thereof by 
any State, or any of the possessions of the United States, or by any local taxing 
authority. 

"3. The bonds will be acceptable to secure deposits of public moneys. 
"4. Bearer bonds with interest coupons attached, and bonds registered as to 

principal and interest, will be issued in denominations of $500, $1,000, $5,000, 
$10,000, $100,000, and $1,000,000. Provision will be made for the interchange of 
bonds of different denominations and of coupon and registered bonds, and for 
the transfer of registered bonds, under rules and regulations prescribed by the 
Secretary of the Treasury. 
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"5. Any bonds issued hereunder which are owned by a decedent at the time 
of his death and there^upon constitute a part of his estate wiil be redeemed at 
par and accrued interest prior to maturity, provided the Secretary of the Treas
ury is authorized by the representative of the estate to apply the entire proceeds 
of redemption to payment of the decedents Federal estate taxes. 

"6. The bonds will be subject to the general regulations of the Treasury De
partment, now or hereafter prescribed, governing United States bonds." 

I I I . SUBSCRIPTION AND ALLOTMENT 

1. Subscriptions accepting the offer made by this circular will be received 
at the Federal Reserve banks and branches and at the Office of the Treasurer of 
the United States, Washington, D.C, 20220. Banking institutions generally 
may submit subscriptions for account of customers, hut only the Federal Re
serve banks and the Treasury Department are authorized to act as official 
agencies. 

2. All subscribers requesting registered bonds will be required to furnish 
appropriate identifying numbers as required on tax returns and other documents 
submitted to the Internal Revenue Service, i.e., an individual's social security 
number or an employer identification number. 

3. Under the Second Liherty Bond Act, as amended, the Secretary of the 
Treasury has the authority to reject oi* reduce any subscription, and to allot 
less than the ^amount of bonds applied for when he deems it to be in the public 
interest; and any action he may take in these respects shall be final. SuJbject 
to the exercise of that authority, all subscriptions will he allotted in full. 

IV. P A Y M E N T 

1. Payment for the face amount of bonds allotted hereunder must be. made on 
or before May 17, 1965, or on later allotment, and may be made only in a like 
face amount of notes of the two issues enumerated in paragraph 1 of section 
I hereof, which should accompany the subscription. A cash payment of $2.50 per 
$1,000 on account of the issue price of the new bonds must be paid by suJbscribers 
and should accompany the sutoscription. Payment will not be deemed to have 
been completed where registered bonds are requested if the appropriate identi
fying number, as required by paragraph 2 of section III hereof, has not been 
furnished; provided, however, if a subscriber has applied for but is unable to 
furnish the identifying number by the payment date only because it has not 
been issued, he may elect to receive, pending the furnishing of the identifying 
number, interim receipts and in this case payment will be deemed to have been 
completed. When payment is made with notes in bearer foi-m, coupons dated 
May 15, 1965, should be detached and cashed when due. When payment is 
made with registered notes, the final interest due on May 15, 1965, wili be paid 
by issue of interest checks in regular course to holders of record on April 15, 
1965, the date the transfer books closed. 

V. A S S I G N M E N T OF REGISTERED NOTES 

1. Treasury Notes of Series A-1965 and Series C-1965 in registered form 
tendered in payment for bonds offered hereunder should be assigned by the 
registered payees or assignees thereof, in accordance with the general regula
tions of the Treasury Department governing assignments for transfer or ex
change, in one of the forms hereafter set forth, and thereafter should be sur
rendered with the subscription to a Federal Reserve bank or branch or to the 
Office of the Treasurer of the TJnited States, Washington, D.C, 20220. The notes 
must be delivered at the expense and risk of the holder. If the bonds are de^ 
sired registered in the same name as the notes surrendered, the assignment 
should be to "The Secretary of the Treasury for exchange for 4 ^ percent 
Treasury Bonds of 1974"; if the bonds are desired registered in another name, 
the assignment should be to "The Secretary of the Treasury for exchange for 
41^ percent Treasury Bonds of 1974 in the name of . "; 
if bonds in coupon form are desired, the assignment should be to "The Secretary 
of the Treasury for exchange for 4̂ /4 percent Treasury Bonds of 1974 in coupon 
form to he delivered to " 

782-'556—66 12 
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178 1965 RE'PORT OF THE SECRETARY OF THE TREASURY 

VI. GENERAL PROVISIONS 

1. As fiscal agents of the United States, Federal Reserve banks are authorized 
and requested to receive subscriptions, to make such allotments as may be pre
scribed by the Secretary of the Treasury, to issue such notices as may be neces
sary, to receive payment for and make delivery of bonds on full-paid sub
scriptions allotted, and they may issue interim receipts pending delivery of the 
definitive bonds. 

2. The Secretary of the Treasury may at any time, or from time to time, pre
scribe supplemental or amendatory rules and regulations governing the offering, 
which will be communicated promptly to the Federal Reserve banks. 

HENRY H . FOWLER, 
Secretary of the Treasury. 
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Summary of information pertaining to Treasury bonds issued during the fiscal year 1965 

Date of 
prelimi
nary an
nounce

ment 

1964 
July 8 

July 8 

July 8 

Department 
circular 

Number 

8-64 

9-64 

10-64 

Date 

1964 
July 9 

July 9 

July 9 

Concurrent 
Offering 
circular 
number 

9-64,10-64 

8-64,10-64 

8-64, 9-64 

Treasury bonds issued for exchange 

4 percent of 1969 issued at prices indicated below in exchange for— 
3M percent Series E-1964 notes maturing Aug. 15,1964 (99.70);« 
6 percent Series B-1964 notes maturing Aug. 15,1964 (99.55);* 
3M percent Series F-1964 notes maturing Nov. 15,1964 (99.55);* 
4>g percent S,eries C-1964 notes maturing Nov. 15, 1964 (99.20);* 
Z% percent Series C-1965 notes maturing May 15, 1965 (99.50); 
3 ^ percent Series B-1966 notes maturing Feb. 15,1966 (99.90); 
3M percent Treasury bonds of 1966 maturuig May 15,1966 (99.75); 
4 percent Series A-1966 notes maturing Aug. 15,1966 (99.35); 
Z% percent Series B-1967 notes maturmg Feb. 15, 1967 (100.30). 

4H percent of 1973 issued at prices indicated below in exchange for— 
3M percent Series E-1964 notes maturing Aug. 15, 1964 (99.25);* 
5 percent Series B-1964 notes maturing Aug. 15, 1964 (99.10);* 
3 ^ percent Series F-1964 notes maturmg Nov. 15, 1964 (99.10);* 
iVg percent Series C-1964 notes maturing Nov. 15,1964 (98.75);* 
3J^ percent Series C-1965 notes maturing May 15,1965 (99.05); 
ZV& percent Series B-1966 notes maturing Feb. 15, 1966 (99.45); 
Z% percent Treasury bonds of 1966 maturing May 15, 1966 (99.30); 
4 percent Series A-1966 notes maturing Aug. 15, 1966 (98.90); 
3 ^ percent Series B-1967 notes maturing Feb. 15,1967 (99.85). 

i}4: percent of 1987-92 issued at prices indicated below in exchange for— 
3M percent Series E-1964 notes maturmg Aug. 15, 1964 (100.10);* 
6 percent Series B-1964 notes maturmg Aug. 15 1964 (99.95);* 

. 3M percent Series F-1964 notes maturmg Nov. 15, 1964 (99.95);* 
i^/i percent Series C-1964 notes maturing Nov. 15, 1964 (99.60);* 
Z}i percent Series C-1965 notes maturing May 15,1965 (99.90); 
ZYs percent Series B-1966 notes maturing Feb. 15,1966 (100.30); 
3M percent Treasury bonds of 1966 maturmg May 15,1966 (100.15) 
4 percent Series A-1966 notes maturmg Aug. 15, 1966 (99.75); 
Z% percent Series B-1967 notes maturing Feb. 16,1967 (100.70). 

Date of 
issue 

1957 
1 Oct. 1 

1964 
July 22 

1962 
1 Aug. 15 

Date of 
maturity 

1969 
Oct. 1 

1973 
Nov. 15 

1992 
Aug. 15 

Date 
subscrip

tion 
books 
closed 

1964 
July 16 

July.r;6 

July 16 

Allot
ment 

pajnnent 
date on 

or before 
(or on 
later 
aUot

ment) 

1964 
2 3 July 24 

2 8 July 24 

6 July 24 

Footnotes at end of table. 
CO 
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Summary of information pertaining to Treasury bonds issued during the fiscal year 1965—Continued 

Date of 
prelimi
nary an
nounce

ment 

Dec. 30 

Dec. 30 

Dec. 30 

1965 
Apr. 28 

Department 
circular 

Number 

13-64 

14-64 

15-64 

3-65 

Date 

Dec. 31 

Dec. 31 

Dec. 31 

1965 
Apr. 29 

Concurrent 
offeruig 
circular 
number 

14-64,15-64 

13-64,15-64 

13-64,14-64 

2-65 

Treasury bonds issued for exchange 

4 percent of 1970 issued at prices indicated below in exchange for— _._ __ 
2̂ -g percent Treasury bonds of 1965 maturing Feb. 15, 1965 (99.40);* 
3H percent Series B-1965 notes maturing Nov. 15, 1965 (99.55); 
4 percent Series E-1965 notes maturing Nov. 15, 1965 (99.10); 
SVs percent Series B-1966 notes maturing Feb. 15, 1966 (99.60); 
SVs percent Series C-1966 notes maturing Feb. 15, 1966 (99.30); 
3M percent Treasury bonds of 1966 maturing May 15, 1966 (99.50); . 
ZH percent Series A-1967 notes maturing Aug. 15, 1967 (99.95); 
Z ^ percent Treasury bonds of 1967 maturing Nov. 15, 1967 (100.30). 

4H percent of 1974 issued at prices indicated below in exchange for— _ 
2 ^ percent Treasury bonds of 1965 maturing Feb. 15, 1965 (99.35);* 
3H percent Series B-1965 notes maturing Nov. 15, 1965 (99.50); 

• 4 percent Series E-1965 notes maturing Nov. 15, 1965 (99.05); 
zys percent Series B-1966 notes maturing Feb. 15, 1966 (99.55); 
ZVs percent Series C-1966 notes maturmg Feb. 15, 1966 (99.25); 
3M percent Treasury bonds of 1966 maturing May 15, 1966 (99.45); 
3M percent Series A-1967 notes maturing Aug. 15, 1967 (99.90); 
3 ^ percent Treasury bonds of 1967 maturing Nov. 15, 1967 (100.25). 

i}4 percent of 1987-92 issued at prices indicated below tn exchange for— 
25^ percent Treasury bonds of 1965 maturing Feb. 15, 1965 (100.25);* 
3H percent Series B-1965 notes maturing Nov. 15, 1965 (100.40); 
4 percent Series E-1965 notes maturing Nov. 15, 1965 (99.95); 
zfi percent Series B-1966 notes maturing Feb. 15, 1966 (100.45); 
ZVs percent Series C-1966 notes maturing Feb. 15,1966 (100.15); 
33^ percent Treasury bonds of 1966 maturing May 15, 1966 (100.35); 

• 3M percent Series A-1967 notes maturing Aug. 15, 1967 (100.80); 
3 ^ percent Treasury bonds of 1967 maturing Nov. 15, 1967 (101.15). 

i}4: percent of 1974 issued at prices indicated below in exchange for— . 
. iVs percent Series A-1965 notes maturing May 15, 1965 (100.25); 

zys percent Series C-1965 notes maturing May 15, 1965 (100.25). 

Date of 
issue 

1965 
Jan. 15 

Jan. 15 

1962 
10 Aug. 15 

1964 
12 May 15 

Date of 
maturity 

1970 
Feb. 15 

1974 
Feb. 15 

1992 
Aug. 15 

1974 
May 15 

Date 
subscrip

tion 
books 
closed 

1966 
Jan. 8 

Jan. 8 

Jan. 8 

May 5 

Allot
ment 

payment 
date on 

or before 
(or on 
later 
allot.: 
ment) 

1965 
7 8 Jan. 19 

79 Jan. 19 

711 Jan. 19 

13 May 17 

00 
o 

CO 

05 

O 

O 

Ul 

o 

> 

o 

> 
Ul 
0 
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1 In te res t payable from J u l y 22,1964. 
2 All coupons da ted subsequen t to the p a y m e n t da te were required to be a t t ached to 

bearer securities s u b m i t t e d in exchange a n d interest was adjusted on aU securities as of 
J u l y 22,1965. 

8 Accrued interest on old securi ty (Col. 2) a n d a m o u n t due subscriber on account of 
issue price of new bond (Col. 3) were credited to subscriber, accrued interest on new 
bond (Col. 4) a n d a m o u n t due from subscriber on account of issue price of new bond 
(Col. 5) were charged to subscriber, a n d difference paid to subscriber (Col. 6) or collected 
from subscriber (Col. 7) as follows (per $1,000): 

Col. 3 
$3.00 

4.50 
4.50 
8.00 
5.00 
LOO 
2.50 
6.50 

Col. 4 Col. 5 Col. 6 Col. 7 
$12.24044 $7.03703- -
12.24044 13.92286 
12. 24044 
12.24044 
12. 24044 
12. 24044 
12. 24044 
12. 24044 

$3.00 

Security Col. 2 
3M% N o t e E-1964 $16.27747 
4% N o t e B-1964 2L 70330 
6M% N o t e F-1964 6.92935 
iy8% N o t e C-1964 9.00815 
Zy8% N o t e C-1965 7.16033 
35^% Note B-1966 15.73489 
3M% Bond 1966 6.92935 
4% N o t e A-1966 17. 36264 
3 ^ % Note B-1967 15.73489 12.24044 

* Holders of these securities were no t offered the nontaxable exchange privilege 
6 Cash p a y m e n t s were m a d e to subscribers as follows (per $1,000): 

Accrued Pa id on 
interest on account 
old secur- ofissue 

ity price of 
. ISecurity bond 

ZK% N o t e E-1964 $16.27747 $7. 50 
5% N o t e B-1964 2L 70330 9.00 
Z H % N o t e F-1964 . 6.92935 9.00 
4>g% N o t e C-1964. 9.00815 12.50 
3 % % N o t e C-1965 7.16033 9.50 
3 ^ % N o t e B-1966 15.73489 5.50 
3M% Bond 1966. 6.92935 7.00 
4% N o t e A-1966 17.36264 ILOO 
3 ^ % Note B-1967 15.73489 LSO 

6 See D e p a r t m e n t Circular N o . 10-64 in th is exhibi t for provisions for subscr ipt ion 
a n d p a y m e n t . 

7 All coupons da ted subsequen t to the p a y m e n t da te were required to be a t t ached to 
bearer securities s u b m i t t e d in exchange a n d interest was adjusted on all securities as of 
J an . 15,1965. 

$0.81109 
4.76771 

0.08011 
4.49445 

2.81109 
IL 62220 
0.49445 . 

Total 

$23. 77747 
30. 70330 
15.92935 
21. 50815 
16. 66033 
21.23489 
13.92935 
28.30264 
17. 23489 

Col. 3 Col. 4 
$6.00 
4.50 
9.00 
4.00 
7.00 
5.00 
0.50 

$3.00 

Col. 6 
$16.91372 
10.39779 
15. 74033 
19.07133 
23.11073 
IL 31906 
16. 09103 
3.10843 

8 Accrued interest on old secur i ty was credited to subscriber (Col. 2) a n d a m o n n t due 
to subscriber (Col. 3) or due from subscriber (Col. 4) on account of issue price of new 
bonds was credi ted or charged a n d tbe ne t a m o u n t was paid to subscriber (Col. 5) as 
follows (per $1,000): 

Security Col. 2 
2ys% B o n d 1965 $10.91372 
3M% N o t e B-1965 5.89779 
4% N o t e E-1965 6.74033 
Zy8% N o t e B-1966 15.07133 
3>g% N o t e C-1966 1 16.11073 
3M% Bond 1966 6.31906 
3M% N o t e A-1967 15.59103 
3 ^ % Bond 1967 6.10843 ^ 

9 Accrued interest on old secur i ty was credited to subscriber (Col. 2) a n d a m o u n t 
due to subscriber (Col. 3) or due from subscriber (Col. 4) on account of issue price of 
new bonds was credi ted or charged a n d the ne t a m o u n t was paid to subscriber (Col. 
5) as foUows (per $1,000): 

Security Col. 2 Col. 3 Col. 4 Col. 6 
2 ^ % Bond 1965 $10.91372 $6.50 $17.41372 
3 H % N o t e B-1965 6.89779 5.00 10.89779 
4% Note E-1965 6. 74033 
3 ^ % N o t e B-1966 16.07133 
Zys7o N o t e C-1966 16.11073 
3M% B o n d 1966 6.31906 
ZH% N o t e A-1967- 15. 59103 
Zy8% Bond 1967_ 6.10843 

10 Interes t payable from Jan . 16, 1966. 
11 Accrued ui terest on old secur i ty (Col. 2) a n d a m o u n t due subscriber on account of 

issue price of new bond (Col. 3) were credited to subscriber, accmed interest on new 
bond (Col. 4) a n d a m o u n t due from subscriber on account of issue price of new bond 
(Col. 5) were charged to subscriber a n d the difference (Col. 6) was coUected from sub
scriber as foUows (per $1,000): 

Security Col. 2 
2y8% B o n d 1965 $10.91372 
33^% N o t e B-1965 5.89779 
4% Note E-1965 6.74033 
ZysJo N o t e B-1966. 16.07133 
Zy8% N o t e C-1966 16.11073 
Z%% Bond 1966 6.31906 
3M% Note A-1967 15. 59103 
3 ^ % Bond 1967 6.10843 

12 In te res t payable from M a y 16,1966, 
13 See D e p a r t m e n t Circular N o . 3-65 in th is exhibit for provisions for subscr ip t ion 

a n d p a y m e n t . 

9.50 16.24033 
4.50 19.67133 
7.60 23.61073 
6.60 IL 81906 
LOO 16.69103 

$2.60 3.60843 

Col. 3 Col. 4 
$17.66984 

$0. 60 17. 66984 
17.66984 
17.66984 
17.66984 
17.66984 
17.66984 
17.66984 

Col. 5 
$2.60 

4.00 
4.60 
L50 
3.60 
8.00 
1L60 

Col. 6 
$9. 26612 
16. 77205 
10. 42961 
7. 09861 
3.06911 
14. 86078 
10.07881 
23.06141 

w 
H-l 
Ul 

QO 
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Allotments of Treasury bonds issued during the fiscal year 1965, by Federal Reserve districts 
[In thousands] 

(X) 
to 

CO 
O i 

o 

o 
hrj-

Ul 

O 
S3 

> 

O 
• ^ 

W 

S3 
fel 

;> 
Ul 

d 
Hi 

Federal Reserve district 

4 percent Treasury bonds of 1969 issued in exchange for-

ZH percent 
Series E-1964 

Treasury 
notes 

maturing 
Aug. 15,1964 2 

5 percent 
Series B-1964 

Treasury 
ndtes 

maturing 
Aug. 15,1964 2 

ZH percent 
Series F-1964 

Treasury 
notes 

maturing 
Nov. 15,1964 2 

4% percent 
Series C-1964 

Treasury 
notes 

maturing 
Nov. 15,1964 

Zli percent 
Series C-1965 

Treasury 
notes 

maturing 
May 15,1965 2 

Z% percent 
Series B-1966 

Treasury 
notes 

maturing 
Feb. 15,1966 2 

ZYi percent 
Treasury 

bonds of 1966 
maturing 

May 15,1966 2 

4 percent 
Series A-1966 

Treasury 
notes 

maturing 
Aug. 15,1966 

3 ^ percent 
Series B-1967 

Treasury 
notes 

maturing 
Feb. 15,1967 

Total issued 

Boston 
New York 
PhUadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
DaUas _ 
San Francisco 
Treasury 

Total bond allotments 
Securities eUgible for 

exchange: 
Exchanged in concurrent 

offerings 

Total exchanged 
Not submitted for 

exchange: 

Total securities eUgi
ble for exchange 

$19,219 
265,551 
21,328 
50,126 
15,636 
22,474 
125,276 
27,708 
18, 070 
37, 669 
17,150 
14,131 

693 

$6,027 
186,062 
8,397 
7,839 
6,672 
7,395 
25,987 
8,877 
6,832 

14,322 
3,993 
4,555 
1,583 

$4,726 
49,830 
5,182 
13,539 
1,478 
6,295 
28,044 
7,687 
8,622 
11,028 
8,290 
16,323 

297 

$4,225 
182,368 
3,363 
6,821 
1,019 
2,494 
18,285 
6,872 
8,113 
8,264 
3,451 
4,146 
1,237 

$18,338 
212,151 
4,307 

34, 263 
7,383 
13,142 
67, 700 
19,334 
6,181 
9,728 
4,614 
11, 735 

622 

392,173 
19,613 
90,978 
19,339 
39,453 
188,757 
30,810 
21, 247 
33,173 
45,424 
31,962 

$13, 566 
85,003 
10,142 
16,887 
4,765 
6,587 
77,082 
16,157 
11,227 
20,248 
21,940 
10,957 

723 

$4,815 
77,447 
3,234 
8,777 
1,196 
14,925 
37,314 
6,555 
2,812 
9,430 
3,853 
.7,936 

435 

$13,462 
266,168 
11,068 
40,667 
37,405 
25,263 
76,707 
45,373 
8,588 
15,377 
12,642 
24,131 
2,287 

634,731 

639,801 

16,541 

659,210 

161,341 

357,632 

249,658 

350,212 

399,388 

957,311 1,450,444 

294,283 

317,654 

178,729 

486,014 

678,928 

638,269 

1,174,632 

2,911,622 

845,751 

1,199,502 

618,973 

6,442,250 

599,870 

3,267,326 

1,366,699 

6,620,117 

2,392,436 

3,260,303 

611,937 

2,250,086 

663,743 

5,156,228 

1,117,197 

2,367,648 

4,086,164 2,045,253 6,961,223 3,867,196 7,976,816 6,652,739 2,862,023 6,819,971 3,474,846 

$112,657 
1, 716,753 

86, 634 
268, 777 
93,793 
138,028 
636,152 
168,373 
90,692 
169,139 
121,257 
125,876 
8,560 

3,726,691 

5, 655,547 

9,281,138 

32,465,082 

41,746,220 

Footnotes at end of table. 
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Allotments of Treasury bonds issued during the fiscal year 1965, by Federal Reserve districts-
[In thousands] 

-Continued 

Federa l Reserve dis t r ic t 

i } i percent T r e a s u r y b o n d s of 1973 issued in exchange for-

ZH percen t 
Series E-1964 

T r e a s u r y 
no tes 

m a t u r i n g 
Aug . 15,1964 8 

6 percen t 
Series B-1964 

T r e a s u r y 
no te s 

m a t u r i n g 
Aug. 16,1964 3 

ZH percen t 
Series F-1964 

T r e a s u r y 
no te s 

m a t u r i n g 
N o v . 15,1964 3 

m percen t 
Series C-1964 

T r e a s u r y 
no tes 

m a t u r i n g 
N o v . 15,1964 3 

3 % percen t 
Series C-1965 

T r e a s u r y 
no tes 

m a t u r i n g 
M a y 15,1965 s 

3 H percen t 
Series B-1966 

T r e a s u r y 
notes 

m a t u r i n g 
F e b . 15,19663 

ZH percent 
T r e a s u r y 

b o n d s of 1966 
m a t u r i n g 

M a y 15,1966 3 

4 percen t 
Series A-1966 

T r e a s u r y 
notes 

m a t u r i n g 
Aug . 15,1966 

3 ^ percent 
Series B-1967 

T r e a s u r y 
no tes 

m a t u r i n g 
F e b . 15,1967 

T o t a l issued 

Boston _ 
N e w York 
Ph i l ade lph ia 
Cleveland _ 
R i c h m o n d 
A t l a n t a . . . _ 
Chicago 
St . Louis 
Minneapo l i s 
K a n s a s C i t y 
DaUas 
San Francisco _. 
T r e a s u r y 

T o t a l b o n d a U o t m e n t s . . . . 
Securi t ies eUgible for ex

change: 
Exchanged in concur ren t 

offerings 

T o t a l exchanged 
N o t s u b m i t t e d for ex

c h a n g e . . . 

T o t a l securities eli
gible for exchange . . 

$8,813 
151,132 

4,670 
4,939 
3,911 

11,296 
68, 777 
6,904 
9,456 

14,089 
19,344 
39,690 

804 

$52, 405 
134, 691 

65,376 
17, 662 

6,269 
5,390 

33,102 
. 7,874 

7,409 
12,226 

5,336 
12, 409 
2,155 

$3, 560 
96,277 
16, 730 
13,628 

1,045 
2,838 

47, 772 
4,521 
7,467 
3,761 
3,405 

12, 323 
304 

$29, 841 
105, 424 

3,667 
6,735 
2,240 
7,526 

24, 512 
4,420 
6,730 
6,513 
5,136 

31,029 

$61, 670 
447, 475 

4,368 
21,146 

4,524 
5,235 

61, 395 
21, 428 

6,984 
10,000 

6,891 
118,165 

1,023 

$31, 947 
664, 788 

18, 269 
18,273 
8,460 
6,968 

162, 816 
13,014 
46,082 
27, 913 
47,218 

265,138 
1,892 

$14, 392 
106, 565 

15, 984 
39,112 

6,597 
6,193 

62, 891 
7,191 

10,043 
12,062 
11,275 
14, 758 

788 

$25,103 
147, 991 

6,004 
7,817 

636 
9,006 

84, 360 
12,830 
6,103 
9,626 
6,330 

13, 420 
4,829 

$18, 610 
233, 749 

20,464 
11, 967 
12, 337 
8,746 

87, Oil 
10, 877 
11, 218 
23, 038 
10, 693 
49, 846 
4,785 

343,825 

830, 707 

362,294 

483,457 

212, 621 

306, 352 

232,162 

367, 708 

769, 304 

687,395 

1, 302, 758 

1,089, 678 

296,851 

315,086 

334,055 

329, 688 

503, 341 

613,856 

1,174, 532 

2, 911, 622 

845, 751 

1,199, 502 

518, 973 

5,442,260 

699,870 

3,267,326 

1, 356, 699 

6, 620,117 

2, 392, 436 

3,260, 303 

611,937 

2,260,086 

663, 743 

5,156,228 

1,117,197 

2, 357, 648 

16,164 2,045,263 6, 961,223 3,867,196 7, 976,816 5, 652, 739 2,862,023 5, 819, 971 3, 474,845 

$246, 341 
2,088,092 

154, 532 
140,279 
44, 999 
63,188 

622, 636 
89, 059 

110,482 
119,228 
114, 627 
646, 778 

16, 970 

4, 357,211 

4,923,927 

9,281,138 

32,465,082 

41,746,220 

CO 

Foo tno te s a t end of t ab le . 
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Allotments of Treasury bonds issued during the fiscal yeaf 1965, by Federal Reserve districts—Continued 
[In thousands] 

Federa l Reserve dis t r ic t 

Bos ton 
N e w York 
Ph i l ade lph ia 
C l e v e l a n d . . 
H8cbTnond.._ 
A t l a n t a __. 
Chicago 
S t . Louis 
M i n n e a p o l i s , . _ , . 
Kansa s C i t y 
D a U a s . . . . ._ _ . . 
S a n F r a n c i s c o 
T r e a s u r y 

T o t a l bond aUotments 
Securi t ies eligible for 

exchange: 
Exchanged in concur ren t 

offerings • 

T o t a l exchanged 
N o t s u b m i t t e d for 

exchange . . 

T o t a l securi t ies eligi
ble for exchange 

4H percent T rea su ry b o n d s of 1987-92 issued in exchange for— i 

ZH percen t 
Series E-1964 

T r e a s u r y 
notes 

m a t u r i n g 
Aug . 15,1964 * 

$650 
167,616 

1,008 
168 
166 
110 

4,147 
451 

289 
1,600 

19,982 

195,976 

978;556 

1,174,532 

2,911, 622 

4,086,154 

5 pe rcen t 
Series B-1964 

T r e a s u r y 
no te s 

m a t u r i n g 
Aug . 15,1964 * 

$14,353 
146,113 

1,275 
13, 021 

440 
442 

6,363 
1,206 

400 
777 
763 

12, 635 
138 

196,916 

648,835 

845,751 

1,199, 502 

2,046,253 

ZH percent 
Series F-1964 
" T r e a s u r y 

no tes 
m a t u r i n g 

N o v . 15,1964* 

$4,336 
137,895 

16 
362 

1 
200 
115 
416 

18 
780 
874 

146, Oil 

373,962 

518,973 

6, 442, 250 

6,961,223 

i 'A percent 
Series C-1964 

T r e a s u r y 
notes 

m a t u r i n g 
N o v . 16,1964* 

$7,307 
80,510 

164 
1,076 

134 
18,581 
5,186 

475 
2,905 

68 
266 

1,216 
163 

118, 050 

. 481,820 

599,870 

3, 267, 326 

3,867,196 

Z'A percen t 
Series C-1965 

T r e a s u r y 
. no tes 
m a t u r i n g 

M a y 15,1966 * 

$16,651 
114,132 

113 
1,675 

125 
111 

10,183 
1,835 

490 
266 
20 

43,606 

188, 007 

1,168,692 

1,356, 699 

6, 620,117 

7,976,816 

3 H percen t 
Series B-1966 

T r e a s u r y 
no tes 

m a t u r i n g 
F e b . 15,1966 * 

$1,319 
88,590 

30 
1,024 
1,079 

100 
8.406 
1,339 

26 
61 

110 
46,607 

106 

147,686 

2,244,760 

2,392,436 

3, 260.303 

6, 662,739 

ZH percent 
T r e a s u r y 

b o n d s of 1966 
m a t u r i n g 

M a y 15,1966 ^ 

$1,646 
16,898 

67 
148 

35 
811 
128 
204 
266 

711 

20,803 

591,134 

611,937 

2, 250, 086 

2,862, 023 

4 percen t 
Series A-1966 

T r e a s u r y 
notes 

m a t u r i n g 
Aug . 15,1966 * 

$10,917 
95,979 

15 
193 

112 
38,767 

983 
2,550 

322 
268 
415 
448 

160,959 

512,784 

663,743 

6,156, 228 

6,819,971 

3 % percent 
Series B-1967 

Treasu ry 
notes 

m a t u r i n g 
F e b . 15,1967* 

$1,302 
25,762 

100 
50 

20 
2,827 

106 
110 

2 
10 

4,139 
500 

34,928 

1, 082,269 

1,117,197 

2,357. 648 

3,474,845 

To ta l issued 

$57,279 
873,496 

2,788 
17, 607 
1,944 

19, 711 
75,795 
6,938 
6,684 
2,049 
3,706 

128,985 
1,356 

1,198,336 

8,082,802 

9, 281,138 

32,465,082 

41,746,220 

Footnotes at end of table. 
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Allotments of Treasury bonds issued during ihe fiscal year 1965, by Federal Reserve districts—Continued 

[In thousands] 

Federal Reserve district 

4 percent Treasury bonds of 1970 issued in exchange for-

2H percent 
Treasury 

bonds of 1965 
maturing 

Feb. 15,1966« 

31̂ ^ percent 
Series B-1965 

Treasury 
notes matm--
ing Nov. 15, 

1965 4 

4 percent 
Series E-1965 

Treasury 
notes matur
ing Nov. 15, 

1965 5 

ZH percent 
Series B-1966 

Treasury 
notes matur
ing Feb. 16, 

1966 6 

Z'A percent 
Series C-1966 

Treasury 
notes matur
ing Feb. 15, 

1966« 

ZH percent 
Treasury 

bonds of 1966 
maturing 

May 15,1966 6 

ZH percent 
Series A-1967 

Treasury 
notes matur
ing Aug. 15, 

1967 5 

ZH percent 
Treasury 

bonds of 1967 
maturing 

Nov. 15,1967 5 

Total issued 

Boston 
New York 
PhUadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 
Treasury 

Total bond allotments 
Securities eligible for exchange: 

Exchanged in concurrent offerings 

Total exchanged. 
Not submitted for exchange. 

Total securities eligible for exchange. 

$8,594 
266, 311 
9,522 

39,992 
11,807 
29,779 
129,360 
30, 612 
21,831 
42, 275 
16, 760 
66, 666 
1,122 

$13, 684 
189,837 
36, 717 
62,186 
20, 693 
32,658 
140,170 
25,956 
24,349 
23, 850 
22,914 
43,002 
3,686 

$21,416 
51, 581 
3,922 
15,142 
3,376 
6,267 
30,133 
11, 640 
9,376 
9,012 
8,733 
3,035 
2,141 

$12,134 
323, 310 
27, 291 
40, 222 
13, 323 
20, 542 
80, 671 
16, 683 

' 8,662 
17, 280 
9,506 
13, 696 
4,534 

$13, 850 
221, 556 
8,057 

65, 029 
6,390 
3,098 

37, 742 
7,346 
2,947 
3,632 
6,079 
3,941 

144 

$5,233 
148, 591 
7,900 
14,063 
5,697 
6,747 
52,882 
11,303 
14,366 
13, 658 
8,959 
9,767 
383 

$18,199 
434, 633 
16,048 
69,953 
25, 460 
29,824 
168,948 
26, 274 
15, 269 
23,824 
39, 939 
30, 948 
3,518 

$26,126 
208, 643 
17, 711 
36,196 
24, 853 
23,112 
134, 751 
27, 795 
17, 575 
29, 743 
25, 738 
124, 910 
27, 733 

673,631 

1,134, 690 

639, 501 

697, 699 

175, 672 

285, 041 

687, 644 

477, 692 

378,810 

1, 064, 513 

299, 549 

262, 990 

902,827 

601, 027 

723,886 

861,118 

1,808, 321 
2,167, 447 

1, 337, 200 
1, 616, 604 

460, 713 
1, 099, 286 

1, 065, 236 
2,195, 067 

1, 443, 323 
2, 596, 595 

562, 639 
1, 687, 648 

1. 503, 854 
2, 929,360 

1, 585, 004 
2, 018, 540 

3,975, 768 2,953,804 8, 559, 999 3, 260,303 4, 039, 918 2, 250, 087 3, 603, 644 

$118,136 
1,844, 461 
127,168 
342, 782 
110, 688 
151, 927 
774, 567 
157, 409 
114, 264 
163, 274 
137, 628 
296, 966 
43, 261 

4, 381, 420 

5,384, 770 

9, 766,190 
23,310, 447 

33, 076,637 

fel 
X 

Ul 

Footnotes at end of table. 
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Allotments of Treasury bonds issued during ihe fiscal year 1965, by Federal Reserve districts—Continued 

[In thousands] 

, 

Federa l Reserve distr ict 

Boston 
N e w Y o r k 
PhUadelpMa 
Cleveland 
R i c h m o n d 
A t l a n t a 
Chicago . _ __ _ _ 
St. Louis 
Minneapol i s 
Kansas C i ty 
Dal las 
San Francisco. ._ 
T r e a s u r y 

T o t a l b o n d aUotments 
Securities eligible for exchange: 

Exchanged in concurrent offerings 

T o t a l exchanged . 
N o t s u b m i t t e d for exchange 

T o t a l securities eUgible for exchange 

i H percent T r e a s u r y bonds of 1974 issued in exchange for— i 

2H percent 
T rea su ry 

bonds of 1966 
m a t u r i n g 
F e b . 15, 

1965 6 

$2, 070 
271, 972 

7,620 
15,628 
3,343 
6,344 

97,364 
5,647 
4,678 
9,974 
5,828 

62, 752 
242 

493, 462 

1, 314, 859 

1, 808, 321 
2,167, 447 

3, 976, 768 

Z)ri percent 
Series B-1965 

Treasu ry 
notes 

m a t u r i n g 
N o v . 15, 

1965 6 

$10, 225 
165, 551 

7,300 
6,071 
6,658 

12, 470 
128,411 

2,960 
16, 845 

2,586 
4,165 

62, 300 
200 

415, 742 

921, 458 

1,337, 200 
1, 616, 604 

2,953, 804 

4 percent 
Series E-1965 

Treasu ry 
notes 

m a t u r i n g 
Nov . 15, 

1966 6 

$4,496 
81, 211 

4,161 
3,989 
1,988 
1,562 

20, 563 
3,951 
3,631 
8,927 
2,417 
3,260 

270 

140,326 

320,387 

460, 713 
8, 099, 286 

8, 669,999 

3H^.percent 
Series B-1966 

Treasm-y 
notes 

m a t u r i n g 
F e b . 16, 

1966 6 

. $18, 483 
236, 579 

3,280 
5,656 

11,848 
1,531 

25, 727 
3,447 
4,391 
6,749 
5,607 

11,444 
18 

333, 760 

731,476 

1, 065, 236 
2,195, 067 

3, 260,303 

ZH percent 
Series C-1966 

T r e a s u r y 
notes 

m a t u r i n g 
F e b . 15, 

1966 6 

$4,008 
318,328 

4,528 
24, 066 

1,727 
2,207 

11,161 
2,268 
5,085 
6,045 
1,643 

12,843 
6,050 

399,959 

1, 043,364 

. 1,443,323 
2, 696, 595 

4, 039,918 

3 H percent 
Treasm-y 

bonds of 1966 
m a t u r i n g 
M a y 15, 

1966 6 

$1,608 
79,915 
3,983 
3,844 
1,628 
2,284 

33,128 
3,363 
4,499 
4,411 
4,074 
4,149 

31 

146,917 

415,622 

562,539 
1, 687,548 

2, 250, 087 

ZH percent 
Series A-1967 

Treasu ry 
notes 

m a t u r i n g 
Aug. 15, 

1967 6 

$18,374 
152,894 

16, 680 
15,862 
6,668 
8,915 

64, 228 
7,845 

10,952 
9,904 

22,105 
126, 286 

676 

461, 289 

• 1,042,565 

1, 503,854 
2,929,360 

4,433, 214 

ZH percent 
Treasu ry 

bonds of 1967 
m a t u r i n g 
N o v . 15, 

1967 6 

$22, 021 
233, 252 

24, 054 
40, 757 
21,874 
24,911 

114, 797 
21, 317 
28, 620 
17, 999 
21, 892 
46, 397 

121, 028 

738, 919 

846, 085 

1, 585, 004 
2, 018, 540 

3, 603, 644 

T o t a l issued 

$81, 285 
1, 539, 702 

71, 606 
115,873 

55, 734 
60, 224 

495, 379 
50, 798 
78, 601 
65, 596 
67, 731 

319, 431 
128, 415 

3,130,374 

6, 635,816 

9, 766,190 
23,310,447 

33, 076, 637 

Footnotes at end of table. 
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Allotments of Treasury bonds issued during the fiscal year 1965, by Federal Reserve districts—Continued 

[In thousands] 

Federa l Reserve dis t r ic t 

Bos ton 
N e w York . 
P h i l a d e l p h i a . . . __. . 
C l e v e l a n d . . . --_ _ . . . . 
R i c h m o n d 
A t l a n t a .__ __ ._ .^ 
Chicago _. - _ 
St. Louis _- - . . . .- _ 
Minneapoli.s 
Kansas C i t y _- . ._ . . 
DaUas . _ _^_ _ 
San Francisco 
T rea su ry _ . -___ ._ 

T o t a l bond a l lo tments . 
Securities eUgible for exchange: 

Exchanged in concm-rent offerings 

T o t a l exchanged 
N o t s u b m i t t e d for exchange . . 

T o t a l securit ies eUgible for exchange . . . 

4K percent T rea su ry bonds of 1987-92 issued in exchange for—i 

2 H percent 
T r e a s u r y 

bonds of 1965 
m a t u r i n g 
F e b . 15, 

1965 7 

$4. 859 
494, 999 

6 
2,568 

10, 241 
134 

45, 846 
1,779 

340 
589 
170 

79, 697 

641, 228 

1,167, 093 

1, 808, 321 
2,167, 447 

3, 975, 768 

Zyi percent 
Series B-1965 

T r e a s u r y 
notes m a t u r 
ing N o v . 15,-

1965 7 

$2,316 
245, 706 

70 
376 

545 
4,755 

148 
2,390 

208 
306 

25,117 
20 

281, 957 

1, 055, 243 

1,337, 200 
1, 616, 604 

2, 953, 804 

4 percent 
Series E-196o 

T r e a s u r y 
notes m a t u r 
ing N o v . 15, 

1965 7 

$2, 305 
130, 412 

204 
158 

5,300 
340 

2,231 
38 

890 
60 

1,630 
1,139 

18 

144, 715 

315, 998 

' 460,713 
8, 099, 286 

8, 559, 999 

3^^ percent 
Series B-1966 

Treasm-y 
notes m a t u r 
ing F e b . 15, 

1966 7 

$954 
112,148 

27 
143 

2,020 
50 

13, 295 
268 

50 
121 

3,445 
9,511 
1,900 

143, 932 

921, 304 

1, 065, 236 
2,195, 067 

3, 260, 303 

ZH percent 
Series C-1966 

Treasm-y 
notes m a t u r 
ing F e b . 15, 

1966 7 

$12, 783 
568,726 

102 
185 

287 
39, 058 
3,137 

100 
2,185 

318 
37,167 

506 

664, 654 

778,769 

1,443,323 
2, 696, 595 

4, 039, 918 

ZH percent 
T r e a s u r y 

bonds of 1966 
m a t u r i n g 
M a y 15, 

1966 7 

$1,458 
72, 663 

46 
29, 731 

1,723 
38 

668 
160 

9,327 
258 

1 

116, 073 

446, 466 

562, 539 
1, 687, 548 

2, 250,087 

ZH percent 
•Series A-1967 

T r e a s u r y 
notes rnatur
ing Aug. 15, 

1967 7 

$16,106 
53, 700 

84 
50, 799 

84 
9,090 

330 
131 

55 
429 

8,822 
108 

139, 738 

1,364,116 

1, 503', 854 
2, 929,360 

4,433, 214 

ZH percent 
T r e a s u r y 

bonds of 1967 
m a t u r i n g 
N o v . 15, 

1967 7 

$11,459 
62, 499 
3,011 
2,609 

108 
535 

18, 819 
2,119 
1,113 
1.233 
9,497 
8,657 

540 

122,199 

1,462, 805 

1, 585, 004 
2, 018, 540 

3, 603, 544 

T o t a l issued 

$52, 240 
1, 740, 853 

3,550 
86, 569 
17, 669 

1,975 
134, 817 

7,857 
5,682 
4,601 

25,122 
170, 368 

3,093 

2, 254,396 

7, 511, 794 

9, 766,190 
23,310,447 

33, 076, 637 

teJ 

Ul 

Footnotes a t end of table. 
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Allotments of Treasury bonds'issued during thefiscal year 1965, by Federal Reserve districts—Continued 

[In thousands] 

Federal Reserve district 

Boston . . . . . . . . . _ ._ . 
NewYork . . . ._ . . . . ._ . . 
Philadelphia ._ . . . . . . . _ _ ._ . . . . . . . . . 
Cleveland 
Richmond.. .! . . . . . . ._ . 
Atlanta . . . . 
Chicago . . . . . . - . - . 
St. Louis. - . . 
Mirmeapolis . . . . . . . . . . 
Kansas City _ . . . . 
DaUas.. . : 
San Francisco. . . . 
Treasury . . . . . . 

Total bond allotments 
Securities eligible for exchange: 

Exchanged in concurrent offerings . . . . . . 

Total exchanged ._ . . . . . . 
Not submitted for exchange . .._ 

Total securities eligible for exchange... . . . 

414 percent Treasury bonds of 1974 issued 
in exchange for—s 

i H percent 
Series A-1965 

Treasury 
notes matur
ing May 15, 

1965 9 

$52, 798 
375,311 

7,766 
26,980 
8,637 

19,907 
88,461 
14,706 
13,485 
22,420 
11,722 
88,389 
1,807 

732,389 

802,655 

1, 535,044 
280,666 

1, 815, 710 

ZH percent 
Series C-1965 

Treasury 
notes matur
ing May 15, 

1965 9 

$31,378 
827, 761 
15,493 
62,127 
7,177 

21,833 
154,315 
24,770 
20,352 
12,313 
14,978 

113,112 
23,687 

1,329, 296 

5,101, 587 

6,430,883 
189, 234 

6,620,117 

Total 
issued 

$84,176 
1, 203,072 

23, 259 
89,107 
16, 814 
41, 740 

242, 776 
39,476 
33,837 
34,733 
26,700 

201,601 
25,494 

2,061,685 

5,904,242 

7,965,927 
469,900 

8,435,827 

1 Advance refunding; all subscriptions were allotted in full. 
2 41^ percent Treasury bonds of 1973 and 434 percent Treasury bonds of 1987-92 were 

also offered in exchange for this security. 
3 4 percent Treasury bonds of 1969 and 4K percent Treasury bonds of 1987-92 were 

also offered in exchange for this security. 
* 4 percent Treasury bonds of 1969 and i H percent Treasury bonds of 1973 were also 

offered in exchange for this security. 
5 i H percent Treasury bonds of 1974 and 4K percent Treasury bonds of 1987-92 were 

also offered in exchange or this security. 

6 4 percent Treasury bonds of 1970 and 4H percent Treasury bonds of 1987-92 were 
also offered tn exchange for this security. 

7 4 percent Treasury bonds of 1970 and i H percent Treasury bonds of 1974 were also 
offered in exchange for this security. 

8 All subscriptions were allotted in full. 
9 4 percent Treasury notes of Series .AL-1966 were also offered in exchange for this 

security. 
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EXHIBITS 189 
Treasury Bills Offered and Tenders Accepted 

Exhibit 3.—Treasury bills 

During the fiscal year 1965 there were 52 weelily issues each of 13-week and 
26-week Treasury bills (the 13-week bills represent additional issues of biUs 
with an original maturity of 26 weeks), 13 one-year issues, 4 issues of tax antic
ipation series and one issue of a strip of weekly bills consisting of additional 
amounts of 10 series of outstanding bills. Four press releases inviting tenders, 
which are representative of the four types of bill issues, are reproduced in 
this exhibit as follows: strip of issues, July 20, 1964; tax anticipation series, 
November 10, 1964; weekly issues, April 14, 1965;, and one-year issues, April 19, 
1965. Also reproduced is the press release of April 19, 1965, which is represent
ative of the releases announcing the acceptance of tenders for all types of 
issues. Following the press releases is a summary table of data for each issue. 

PRESS RELEASE OF JULY 20, 1964 
The Treasury Department, by this public notice, invites tenders for additional 

amounts of ten series of Treasury bills to an aggregate amount of $1,000,000,000, 
or thereabouts, for cash. The additional bills will be issued July 29, 1964, will 
be in the amounts, and will be in addition to the bills originally issued and 
maturing, as follows: 

Amount of 
additional 

issue 

$100,000,000 
100,000,000 
100,000,000 
100 000 000 
100,000,000 
100, 000,000 
100,000,000 
100, 000,000 
100,000,000 
100,000,000 

1,000,000,000 

Original issue dates 1964 

AprU 16 
AprU 23 
April 30 
May 7 
May 14 ._ 
May 21 
May 28 
June 4 
June 11 . 
June 18 

Maturity dates 1964 

October 16 _— 
October 22 
October 29 
November 5 
November 12 . . 
November 19 
November 27 . . 
December 3 
December 10 
December 17 

Days from 
July 29,1964, 
to maturity 

78 
86 
92 
99 

106 
113 
121 
127 
134 

. 141 

Amount 
currently 

outstanding 
(in mUlions) 

$2,102 
901 
900 
900 
900 
900 
900 
905 
901 
901 

The additional and original bills will be freely interchangeable. 
Each tender submitted must be in the amount of $10,000, or an even multiple 

thereof, and the amount tendered will be applied to each of the above series of 
bills on the basis of the ratio of each series to the total of all series. (For 
example, an accepted tender for $50,000 will be applied $5,000 to the issue with 
original date of April 16, 1964, and $5,000 to each of the additional weekly 
issues through the issue with original date of June 18, 1964.) 

The bills offered hereunder will be issued on a discount basis under competi
tive and noncompetitive bidding as hereinafter provided, and at maturity 
their face amount will be payable without interest. They will be issued in bearer 
form only, and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 

Tenders will be received at Federal Reserve banks and branches up to the 
closing hour, one-thirty p.m., eastern daylight saving time, Friday, July 24, 1964. 
Tenders will not be received at the Treasury Department, Washington, In the 
case of competitive tenders the price offered must be expressed on the basis of 
100, vrith not more than three decimals, e.g., 99.925. Fractions may not be used. 
A single price must be submitted for each unit of $10,000, or even multiple 
thereof. A unit represents $1,000 face amount of each issue of bills offered 
hereunder, as previously described. It is urged that tenders be made on the 
printed forms and forwarded in the special envelopes which will be supplied 
by Federal Reserve banks and branches on application therefor. 

Banking institutions generally may submit tenders for account of customers 
provided the names of the customers are set forth in such tenders. Others 
than banking institutions will not be permitted to submit tenders except for 
their own account. Tenders will be received without deposit from incorporated 
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190 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

banks and trust companies and from responsible and recognized dealers in 
investment securities. Tenders from others must be accompanied by payment of 
2 percent of the face amount of Treasury bills applied for, unless the tenders 
are accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal 
Reserve banks and branches, following which public announcement will be made 
by the Treasury Department of the amount and price range of accepted bids. 
Those submitting tenders will be advised of the acceptance or rejection thereof. 
The Secretary of the Treasury expressly reserves the right to accept or reject 
any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Noncompetitive tenders for $100,000 or less (in even multiples of 
$10,000) without stated price from any one bidder will be accepted in full 
at the average price (in three decimals) of accepted competitive bids, provided, 
however, that if the total of noncompetitive tenders exceeds $200,000,000, the 
Secretary of the Treasury reserves the right to allot less than the amount applied 
for on a straight percentage basis with adjustments where necessary to the 
next higher multiple of $10,000. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve bank or branch 
in cash or other immediately available funds on July 29, 1964. 

The income derived from Treasury bills, whether interest or gain from the 
sale or other disposition of the bills, does not have any exemption, as such, and 
loss from the sale or other disposition of Treasury Ibills does not have any special 
treatment, as such, under the Internal Revenue Code of 1954. The bills are 
subject to estate, inheritance, gift, or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on the principal 
or interest thereof by any State, or any of the possessions of the United States, or 
by any local taxing authority. For purposes of taxation the amount of discount 
at which Treasury bills are originally sold by the United States is considered 
to be interest. 

Under sections 454(b) and 1221(5) of.the Internal Revenue Code of 1954 the 
amount of discount at which bills issued hereunder are sold is not considered 
to accrue until such bills are sold, redeemed, or otherwise disposed of, and such 
bills are excluded from consideration as capital assets. Accordingly, the owner 
of Treasury bills (other than life insurance companies) issued hereunder need 
include in his income tax return only the difference between the price paid 
for such bills, whether on original issue or on subsequent purchase, and the 
amount actually received either upon sale.or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or loss. Purchasers 
of a strip of the bills offered hereunder should, for tax purposes, take such bills 
on to their books on the basis of their purchase price prorated to each of the ten 
outstanding issues using as a basis for proration the closing market prices for 
each of the issues on July 29, 1964. (Federal Reserve banks will have available 
a list of these market prices, based on the mean between the bid and asked 
quotations furnished by the Federal Reserve Bank of New York.) 

Treasury Department Circular No. 418, Revised, and this notice, prescribe 
the terms of the Treasury bills and govern the conditions of their issue. Copies 
of the circular may be obtained from any Federal Reserve bank or branch. 

PRESS RELEASE OF NOVEMBER 10, 1964 

The Treasury Department, by this public notice, invites tenders for $1,500,-
000,000, or thereabouts, of 210-day Treasury bills, to be issued on a discount 
basis under competitive and noncompetitive bidding as hereinafter provided. 
The bills of this series will be designated tax anticipation series, they will be 
dated November 24, 1964, and they will mature June 22, 1965. They will be 
accepted at face value in payment of income taxes due on June 15, 1965, and 
to the extent they are not presented for this purpose the face amount of these 
bills will be payable without interest at maturity. Taxpayers desiring to apply 
these bills in payment of June 15, 1965, income taxes have the privilege of sur
rendering them to any Federal Reserve bank or branch or to the Oflace of the 
Treasurer of the United States, Washington, not. more than 15 days before 
June 15, 1965, and receiving receipts therefor showing the face amount of the 
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bills so surrendered. These receipts may be submitted in lieu of the bills on 
or before June 15, 1965, to the District Director of Internal Revenue for the 
District in which such taxes are payable. The bills will be issued in bearer 
form only, and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 

Tenders will be received at Federal Reserve banks and branches up to the 
closing hour, one-thirty p.m., eastern standard time, Tuesday, November 17, 
1964. Tenders will not be received at the Treasury Department, Washington. 
Each tender must be for an even multiple of $1,000, and in the case of com
petitive tenders the price offered must be expressed on the basis of 100, with 
not more than three decimals, e.g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the special 
envelopes which wiU be supplied by Federal Reserve banks or branches on 
application therefor. 

Banking institutions generally may submit tenders for account of customers 
provided the names of the customers are set forth in such tenders. Others than 
banking institutions will not be permitted to submit tenders except for their 
own account. Tenders will be received without deposit from incorporated banks 
and trust companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are accom
panied by an express guaranty of payment by an- incorporated bank or trust 
company. 

All bidders are required to agree not to purchase or to sell, or to make any 
agreements with respect to the purchase or sale or other disposition of any bills 
of this issue at a specific rate or price, until after one-thirty p.m., eastern standard 
time, Tuesday, November 17, 1964. 

Immediately after the closing hour, tenders will be opened at the Federal 
Reserve banks and branches, following which public announcement will be made 
by the Treasury Department of the amount and price range of accepted bids. 
Those submitting tenders will be advised of the acceptance or rejection thereof. 
The Secretary of the Treasury expressly reserves the right to accept or reject any 
or all tenders, in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, noncompetitive tenders for $200,000 or less 
without stated price from any one bidder will be accepted in full at the average 
price (in three decimals) of accepted competitive bids. Payment of accepted 
tenders at the prices offered must be made or completed at the Federal Reserve 
bank in cash or other immediately available funds on November 24, 1964, pro
vided, however, any qualified depositary will be permitted to make payment by 
credit in its Treasury tax and loan account for not more than 50 percent of the 
amount of Treasury bills allotted to it for itself and its customers up to any 
amount for which it shall be qualified in excess of existing deposits when so 
notified by the Federal Reserve bank of its district. 

The income derived from Treasury bills, whether interest or gain from the 
sale or other disposition of the bills, does not have any exemption, as such, and 
loss from the sale or other disposition of Treasury bills does not have any special 
treatment, as such, under the Internal Revenue Code of 1954. The bills are sub
ject to estate, inheritance, gift, or other excise taxes, whether Federal or State, 
but are exempt from all taxation now or hereafter imposed on the principal or 
interest thereof by any State, or any of the possessions of the United States, or by 
any local taxing authority. For purposes of taxation the amount of discount at 
which Treasury bills are originally sold by the United States is considered to be 
interest. Under sections 454(b) and 1221(5) of the Internal Revenue Code of 
1954 the amount of discount at which bills issued hereunder are sold is not 
considered to accrue until such bills are sold, redeemed, or otherwise disposed 
of, and such bills are excluded from consideration as capital assets. According
ly, the owner of Treasury bills (other than life insurance companies) issued 
hereunder need include in his income tax return only the difference between the 
price paid for such bills, whether on original issue or on subsequent purchase, and 
the amount actually received either upon sale or redemption at maturity during 
the taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 418 (current revision) and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their is
sue. Copies of the circular may be obtained from any Federal Reserve bank or 
branch. 
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PRESS RELEASE OF APRIL 14, 1965 

The Treasury Department, by this public notice, invites tenders for two series 
of Treasury bills to the aggregate amount of $2,200,000,000, or thereabouts, for 
cash and in exchange for Treasury bills maturing April 22,1965, in the amount of 
$2,201,051,000, as follows: 

91-day bills (to maturity date) to be issued April 22, 1965, in the amount of 
$1,200,000,000, or thereabouts, representing an additional amount of bills dated 
January 21, 1965, and to mature July 22,1965, originally issued in the amount of 
$1,001,051,000, the additional and original bills to be freely interchangeable. 

182-day bills, for $1,000,000,000, or thereabouts, to be dated April 22, 1965, 
and to mature October 21, 1965. 

The bills of both series will be issued on a discount basis under competitive 
and noncompetitive bidding as hereinafter provided, and at maturity their face 
amount will be payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000, and 
$1,000,000 (maturity value). 

Tenders will be received at Federal Reserve banks and branches up to the 
closing hour, one-thirty p.m., eastern standard time, IMonday, April 19, 1965. 
Tenders will not be received at the Treasury Department, Washington. Each 
tender must be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, with not more 
than three decimals, e. g., 99.925. Fractions may not be used. It is urged that 
tenders be made on the printed forms and forwarded in the special envelopes 
which will be supplied by Federal Reserve banks or branches on application 
therefor. 

Banking institutions generally may submit tenders for account of customers 
provided the names of the customers are set forth in such tenders. Others than 
banking institutions will not be permitted to submit tenders except for their own 
account. Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment securi
ties. Tenders from others must be accompanied by payment of 2 percent of the 
face amount of Treasury bills applied for, unless the tenders are accompanied by 
an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal 
Reserve banks and branches, following which public announcement will be made 
by the Treasury Department of the amount and price range of accepted bids. 
Those submitting tenders will be advised of the acceptance or rejection thereof. 
The Secretary of the Treasury expressly reserves the right to accept or reject 
any or all tenders, in whole or ih part, and his action in any such respect shall 
be final. Subject to these reservations noncompetitive tenders for each issue for 
$200,000 or less without stated price from any one bidder will be accepted in full 
at the average price (in three decimals) of accepted competitive bids for the 
respective issues. Settlement for accepted tenders in accordance with the bids 
must be made or completed at the Federal Reserve banks on April 22, 1965, in 
cash or other immediately available funds or in a like face amount of Treasury 
bills maturing April 22, 1965. Cash and exchange tenders will receive equal 
treatment. Cash adjustments will be made for differences between the par value 
of maturing bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 
sale or other disposition of the bills, does not have any exemption, as such, and 
loss from the sale or other disposition of Treasury bills does not have any spe
cial treatment, as such, under the Internal Revenue Code of 1954. The bills are 
subject to estate, inheritance, gift, or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on the principal 
or interest thereof by any State, or any of the possessions of the United States, 
or by any local taxing authority. For purposes of taxation the amount of dis
count at which Treasury bills are originally sold by the United States is con
sidered to be interest. Under sections 454(b) and 1221(5) of the Intemal 
Revenue Code of 1954 the amount of discount at which bills issued hereunder 
are sold is not considered to accrue until such bills are sold, redeemed, or other-
VTise disposed of, and such bills are excluded from consideration as capital assets. 
Accordingly, the owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his income tax return only the difference 
between the price paid for such bills, whether on original issue or on subsequent 
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purchase, and the amount actually received either upon sale or redemption at 
maturity during the taxable year for which the return is made, as ordinary gain 
or loss. 

Treasury Department Circular No. 418 (current revision) and this notice 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue. Copies of the circular may be obtained from any Federal Reserve bank 
or branch. 

PRESS RELEASE OF APRIL 19, 1965 

The Treasury Department, by this public notice, invites tenders for $1,000,-
000,000, or thereabouts, of 365-day Treasury bills, for cash and in exchange for 
Treasury bill's maturing April 30, 1965, in the amount of $1,001,439,000, to be 
issued on a discount basis under competitive and noncompetitive bidding as 
hereinafter provided. The bills of this series will be dated April 30, 1965, and 
will mature April 30, 1966, when the face amount will be payable without in
terest. They will be issued in bearer form only, and in denominations of $1,000, 
$5,000, $10,000, $50,000, $100,000, $500,000, and $1,000,000 (maturity value). 

Tenders will be received at Federal Reserve banks and branches up to the 
closing hour, one-thirty p.m., eastern standard time, Friday, April 23, 1965. 
Tenders will not be received at the Treasury Department, Washington. Each 
tender must be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, with not more 
than three decimals, e. g., 99.925. Fraction's may not be used. (Notwithstanding 
the fact that these iDills will run for 365 days, the discount rate will be computed 
on a bank discount basis of 360 days, as is currentiy the practice on all issues 
of Treasury bills.) It iS' urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by Federal Reserve 
banks or branches on application therefor. 

Banking institutions generally may submit tenders for account of customers 
provided the names of the customers are set forth in such tenders. Others than 
banl?:ing institutions will not be permitted to submit tenders except for their 
own account.' Tenders will be received without deposit from incorporated banks 
and trust companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are accom
panied by an express guaranty of payment by an incorporated bank or trust 
company. 

Immediately after the closing hour, tenders will be opened at the Federal 
Reserve banks and branches, following which public announcement will be made 
by the Treasury Department of the amount and price range of accepted bids. 
Those submitting tenders will be advised of the acceptance or rejection thereof. 
The Secretary of the Treasury expressly reserves the right to accept or reject 
any or all tenders, in whole or in part, and his action in any such respect shall 
be final. Subject to these reservations, noncompetitive tenders for $200,000 or 
less without stated price from any one bidder will be accepted in full at the 
average price (in three decimals) of accepted competitive bids. Settlement 
for accepted tenders in accordance with the bids must be made or completed 
at the Federal Reserve bank on April 30', 1965, in cash or other immediately 
available funds or in a like face amount of Treasury bills maturing April 30, 
1965. Cash and exchange tenders will receive equal treatment. Cash adjust
ments will be made for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 
or other disposition of the bills, does not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills does not have any special 
treatment, as such, under the Internal Revenue Code of 1954. The bills are 
subject to estate, inheritance, gift, or other excise .taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on the 
principal or interest thereof by any State, or any of the possessions of the United 
States, or by any local taxing authority. For purposes of taxation the amount 
of discount at which Treasury bills are originally sold by the United States is 
considered to be interest. Under sections 454(b) and 1221(5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued hereunder 
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are sold is not considered to accrue until such bills are sold, redeemed, or 
otherwise disposed of, and such bills are excluded from consideration as capital 
assets. Accordingly, the owner of Treasury bills (other than life insurance 
companies) issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on original issue or 
on subsequent purchase, and the amount actually received either upon sale or 
redemption at maturity during the taxable year for which the return is made, 
as ordinary gain or loss. 

Treasury Department Circular No. 418 (current revision) and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue. Copies of the circular may be obtained from any Federal Reserve bank 
or branch. 

PRESS RELEASE OF APRIL 19, 1965 

The Treasury Department announced last evening that the tenders for two 
:series of Treasury bills, one series to be an additional issue of the bills dated 
January 21, 1965, and the other series to be dated April 22, 1965, which were 
offered on April 14, were opened at the Federal Reserve banks on April 19. 
Tenders were invited for $1,200,000,000, or thereabouts, of 91-day bills and for 
$1,000,000,000, or thereabouts, of 182-day bills. The details of the two series are 
as follows: 

Range of accepted competitive bids 

91-day Treasury bills maturing 
July 22, 1965. 

Price 
Approximate 

equivalent 
annual rate 

182-day Treasury bills maturing 
Oct. 21, 1966 

Price 
Approximate 

equivalent 
annual rate 

High... . 
Low 
Average. 

99. 006 
99.001 
99. 003 

3.93: 
3.952% I 

2 3.946% 

1 97.978 
97.971 
97.974 

4. 000% 
4. 013% 

2 4. 008% 

1 Excepting 3 tenders totaling $1,534,000. ^ 
2 On a coupon issue of the same length and for the same amount invested, the return on these biUs would 

provide yields of 4.04%, for the 91-day bills, and 4.15%, for the 182-day bills. Interest rates on biUs are quoted 
in terms of bank discount with the return related to the face amount of the biUs payable at maturity rather 
than the amount invested and their length in actual number of days related to a 360-day year. In contrast, 
yields on certificates, notes, and bonds are computed in terms of interest on the amount invested, and relate 
the number of days remaining in an interest payment period to the actual number of days in the period, 
with semiannual compounding if more than one coupon period is involved. 

NOTE.—62 percent of the amount of 91'̂ day biUs bid for at the low price was accepted. 5 percent of the 
amount of 182-day bills bid for at the low price was accepted. 

Total tenders applied for and accepted by Federal Reserve districts 

District AppUed for Accepted Applied for Accepted 

Boston 
New York 
Philadelphia.. 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis-
Kansas City.. 
DaUas _.. 
San Francisco. 

Total 

$15,923,000 
1,490,917,000 

28, 232, 000 
26,137,000 
14,867, 000 
41, 704, 000 

291, 551, 000 
63, 705,000 
26, 667, 000 
27, 707, 000 
28,348,000 

203,307,000 

$16, 
739, 
15, 
26, 
14, 
32, 

136, 
44, 
19, 
26, 
20, 

110, 

923, 000 
697, 000 
232, 000 
137, 000 
567, 000 
614, 000 
431, 000 
679, 000 
527, 000 
567,000 
968, 000 
071, 000 

$25, 935, 000 
1, 337,392, 000 

16,436, 000 
37,899, 000 
4,056, 000 

29,116, 000 
267,813, 000 

13, 446, 000 
11, 474, 000 
19,374, 000 
23, 394, 000 

135,009, 000 

$25, 935, 000 
681, 792, 000 

6,916, 000 
23,149, 000 
4, 066, 000 

24,166, 000 
112, 513, 000 

11, 946, 000 
9, 024, 000 

16, 574,000 
7,969, 000 

77, 272, 000 

2, 248, 065, 000 1 1,201,413,000 1,921,344, 000 21, 001,312,000 

1 Includes $260,097,000 noncompetitive tenders accepted at the average price of 99.003. 
2 Includes $108,127,000 noncompetitive tenders accepted at the average price of 97.974. 
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Summary of information perioAning to Treasury bills issued during the fiscal year 1965 
[DoUar amounts tn thousands] 

Date of 
issue 

Date of 
maturity 

Days to 
matu
rity 1 

Maturity value 

Total 
applied 

for 

Tenders accepted 

Total 
On com
petitive 

basis 

On non
competi
tive basis 

For cash In 
exchange 

Prices and rates 

Total bids accepted 

Average 
price per 
hundred 

Equiva
lent 

average 
rate 

(percent) 

Competitive bids accepted 

High 

Price per 
hundred 

Equiva
lent rate 
(percent) 

Low 

Price per 
hundred 

Equiva
lent rate 
(percent) 

Amount 
maturing 
on issue 
date of 

new 
offering 

Regular Weekly 

1964 
July 2 

2 
9 
9 
16 
16 
23 
23 

3 29 

30 
30 

Aug. 6 
6 
13 
13 
20 
20 
27 
27 

Oct. 
Dec. 
Oct. 
Jan. 
Oct. 
Jan. 
Oct. 
Jan. 
Oct. 
Oct. 
Oct. 
Nov. 
Nov. 
Nov. 
Nov. 
Dec. 
Dec. 
Dec. 
Oct. 
Jan. 
Nov. 
Feb. 
Nov. 
Feb. 
Nov. 
Feb. 
Nov. 
Feb. 

1,1964 
31, 1964 
8, 1964 
7, 1965 
15,1964 
14,1965 
22, 1964 
21. 1965 
15,1964 
22,1964 
29,1964 
5,1964 

12, 1964 
19,1964 
27,1964 
3,1964 
10, 1964 
17, 1964 
29,1964 
28,1965 
5,1964 
4,1965 
12.1964 
11,1965 
19,1964 
18,1965 
27,1964 
25,1965 

91 
182 
91 
182 
91 
182 
91 
182 
78 
85 
92 
99 

106 
113 
121 
127 
134 
141 
91 
182 
91 
182 
91 
182 

' 91 
182 
92 
182 

$1, 913, 700 
1, 580, 620 
2,178, 912 
1, 414, 326 
2,122, 719 
1, 409, 225 
2, 069, 809 
1, 332, 877 

)2,147, 330 

2, 203, 740 
1, 889, 232 
2, 081, 381 
1, 750,962 
2, 092. 365 
1,597,308 
2, 070, 777 
2, 040, 991 
2, 049,191 
1,962,121 

$1, 200,167 
900, 402 

1, 201, 238 
900, 046 

1, 201, 549. 
902, 495 

1, 200, 735 
899, 827 

1,000, 860 

1, 200, 736 
901, 969 

1, 200, 441 
900, 616 

1,196, 793 
901.846 

1, 200,177 
901, 346 

1, 201, 538 
902, 006 

$993, 055 
849, 295 
965, 167 
839, 956 
878, 501 
810, 219 
963, 315 
839, 486 

996, 830 

987, 032 
844, 449 
966, 679 
842, 322 
937, 860 
838,173 
954, 040 
838, 613 
.980, 095 
845, 876 

$207,112 
51,107 

236, 071 
60, 090 

323, 048 
92, 276 

237, 420 
60, 341 

4,030 

213, 704 
57, 520 

233, 762 
58, 294 

267. 933 
63,673 
246,137 
62,733 

221, 443 
56,130 

$1, 036,198 
807, 994 

1, 029, 092 
848, 591 

1,185, 099 
898, 097 
928, 745 
787, 923 

1, 000, 860 

993, 487 
790, 410 

1, 010, 563 
788, 675 

1,128, 930 
848,664 
931, 492 
779, 063 
967,300 
789,900 

$163, 969 
92, 408 
172,146 
51, 455 
16, 460 
4,398 

271, 990 
111, 904 

207, 249 
111, 569 
189, 878 
111, 941 
66, 863 
53,182 

268, 685 
122, 293 
234, 238 
112,106 

99.121 
98. 217 
99.117 
98. 208 
99.128 
98. 206 
99.115 
98.170 

98.933 

99.122 
98.184 
99.118 
98.186 
99.113 
98.174 
99.112 
98.163 
99.102 
98.160 

3.479 
3.528 
3.492 
3.544 
3.448 
3.549 
3.502 
3.619 

3.605 

3.476 
3.691 
3.489 
3.688 
3.510 
3.111 
3.512 
3.634 
3.513 
3.639 

99.124 
2 98. 220 
3 99.121 
2 98. 217 
99.134 
98. 216 
99.128 

2 98.182 

98.941 

99.124 
98.188 

2 99.122 
98.192 

2 99.118 
2 98.186 
99.115 
98.171 

2 99.106 
98.166 

3. 465 
3.621 
3.477 
3.527 
3.426 
3.529 
3.450 
3.696 

3.478 

3. 466 
3.584 
3.473 
3.676 
3.489 
3.588 
3.601 
3.618 
3.498 
3.628 

99.118 
98. 214 
99.115 
98. 200 
99.126 
98.198 
99.112 
98.159 

98.929 

99.119 
98.182 
99.116 
98.184 
99.111 
98.170 
99. Ill 
98.161 
99.100 
98.168 

3.489 
. 3. 533 
3.501 
3.560 
3.458 
3.564 
3.613 
3.642 

3.618 

3.485 
3.696 
3.497 
3.692 
3.617 
3.620 
3.617 
3.638 
3. 622 
3.644 

$1, 300, 660 
800, 466 

1, 300, 692 
800, 403 

1, 200, 606 
800, 444 

1, 200, 078 
800, 616 

1, 201, 283 
800, 267 

1, 200, 271 
900, 431 

1, 200, 553 
900, 881 

1, 202, 081 
900, 955 

1,199, 984 
901, 802 

Footnotes at end of table. 
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Summary of information pertaining to Treasury bills issued during the fiscal year 1965—Continued 

D a t e of 
issue 

D a t e of 
m a t u r i t y 

D a y s to 
m a t u 
r i t y 1 

M a t u r i t y va lue 

To ta l 
appl ied 

for 

Tender s accepted 

. T o t a l 
accepted 

On com
pet i t ive 

basis 

On non
compet i 
t ive basis 

Fo r cash I n 
exchange 

Prices and ra tes 

T o t a l b ids accepted 

Average 
price per 
h u n d r e d 

E q u i v a 
len t 

average 
ra t e 

(percent) 

Compet i t ive b ids accepted 

High 

Price per 
h u n d r e d 

E q u i v a 
lent r a t e 
(percent) 

Low 

-:-
Price per 
h u n d r e d 

E q u i v a 
len t r a t e 
(percent) 

A m o u n t 
m a t u r i n g 

on issue 
da te of 

n e w 
offering 

1964 
Sept . 3 

3 
10 
10 
17 
17 
24 
24 

Oct. 1 
1 

8 
8 

15 
15 
22 
22 
29 
29 

N o v . 5 
5 

12 
12 
19 
19 
27 
27 

Dec. 3 
3 

Dec. 3,1964 
M a r . 4,1965 
Dec. 10,1964 
M a r . 11, 1965 
Dec. 17.1964 
M a r . 18,1965 
Dec. 24,1964 
M a r . 25, 1965 
Dec. 31,1964 
Apr . 1,1965 

1965 
J an . 7 
Apr . 8 
J an . 14 
Apr . 15 
Jan . 21 
Apr . 22 
J an . 28 
Apr . 29 
F e b . 4 
M a y 6 
F e b . 11 
M a y 13 
F e b . 18 
M a y 20 
F e b . 25 
M a y 27 
M a r . 4 
J u n e 3 

91 
182 
91 

182 
91 

182 
91 

182 
91 

182 

91 
182 
91 

182 
91 

182 
91 

182 
91 

182 
91 

182 
91 

182 
90 

181 
91 

182 

$2,129, 431 
1,522,489 
2, 169. 481 
1, 463, 946 
2; 082, 514 
1, 474, 395 
2, 200, 319 
1, 623. 973 
2, 085. 860 
1. 450, 772 

1, 912, 812 
1, 634, 687 
2, 163, 822 
2, 095, 533 
2,170, 090 
1, 725. 361 
2, 204, 764 
1, 902, 159 
2,106, 301 
1, 650,175 
2, 029,151 
1, 742, 422 
2, 158. 178 
1, 812; 350 
2, 638. 731 
1. 937, 757 
2, 042. 564 
1, 835, 321 

$1, 200, 678 
900, 287 

1, 301, 783 
900, 822 

1, 301, 621 
900, 020 

1, 301, 980 
900. 644 

1, 300, 880 
900, 333 

1, 200, 292 
901,176 

1,211,565 
1, 004, 483 
1, 202, 917 
1, 000, 769 
1, 200,175 
1, 002, 754 
1, 200, 577 

999, 960 
1, 199, 941 
1, 000, 317 
1, 201, 041 
1, 000, 823 
1, 200, 196 
1, 000, 102 
1, 200, 224 
1, 000, 051 

$963, 450 
836, 825 

1, 064, 472 
839, 589 

1, 021, 542 
825, 345 

1, 055, 764 
834, 934 

1, 065, 802 
828, 957 

959, 909 
822 994 
937, 455 
914, 536 
949,134 
917, 284 
966, 494 
931, 307 
955. 661 
928, 425 
944, 803 
912. 712 
938', 565 
923, 983 
930, 350 

• 931,676 
962, 662 
932, 635 

Regular Weekly-

$237, 228 
63, 462 

237, 311 
61, 233 

280, 079 
74, 675 

246, 216 
65, 710 

235, 078 
71, 376 

240, 383 
78, 182 

274,110 
89, 947 

253, 783 
83, 485 

233, 681 
71, 447 

244, 916 
71. 535 

255. 138 
87, 605 

262, 476 
76, 840 

219, 846 
68, 426 

237, 562 
67, 416 

$978, 370 
784, 862 

1, 220, 814 
868, 644 

1,162, 969 
836, 192 

1,139, 536 
816, 010 

1,140, 477 
827,168 

1, 041, 049 
828, 046 

1,197, 760 
998, 864 

1, 009, 532 
886. 597 
985, 055 
900, 052 
995, 324 
886: 613 

1, 050, 278 
926, 016 
970, 821 
867, 498 
982, 364 
877. 363 

1, 007; 569 
867, 826 

- C o n t i n u e d 

$222, 308 
115, 425 
80, 969 
32,178 

138, 652 
63, 828 

162, 444 
84, 634 

160, 403 
73,165 

159, 243 
73,130 
13, 805 
5, 619 

193. 385 
114,172 
215,120 
102, 702 
205, 253 
113, 347 
149, 653 
74, 301 

230, 220 
133, 325 
217, 832 
122, 739 
192, 655 
132, 225 

99.112 
98.165 
99.112 
98.155 
99.105 
98.133 
99.105 
98.133 
99.101 
98.124 

99. 094 
98.107 
99. 095 
98.116 
99. 092 
98.110 
99. 098 
98.117 
99.100 
98.120 
99. 097 
98.108 
99. 090 
98. 093 
99. 061 
98. 018 
99. 022 
97.962 

3.512 
3.629 
3.514 
3.649 
3.541 
3.693 
3.542 
3.692 
3.555 
3.711 

3.583 
3.744 
3.580 
3.726 
3.592 
3. 738 
3.568 
3.724 
3.561 
3.718 
3.574 
3.742 
3.600 
3.772 
3.757 
3.942 
3.868 
4.030 

99.115 
98 
99 

2 98 
99 
98 
99 
98 
99 

171 
117 
162 
114 
140 
108 
136 
106 

98.134 

2 99. 098 
2 98. 110 
2 99. 098 
2 98.118 

99. 094 
98.118 
99.101 
98.121 

2 99.105 
98. 124 

2 99. 100 
2 98.115 
2 99. 093 
2 98. 098 
2 99. 068 
2 98. 040 
2 99. 030 
2 97. 973 

3.501 
3.618 
3.493 
3.636 
3.505 
3.679 
3.529 
3.687 
3. 537 
3.691 

3.568 
3.738 
3.568 
3.723 
3.584 
3. 723 
3.556 
3.717 
3.541 
3.711 
3.560 
3.729 
3.588 
3.762 
3.728 
3.898 
3.837 
4.009 

99.110 
98.161 
99.109 
98. 149 
99.103 
98.129 
99.103 
98.131 
99.100 
98.120 

99. 091 
98.105 
99. 093 
98.115 
99. 091 
98.106 
99. 097 
98.116 
99. 098 
98.116 
99. 095 
98. 106 
99. 089 
98.090 
99. 054 
98. 000 
99. 016 
97. 957 

3.521 
3.638 
3.525 
3.661 
3.549 
3.701 
3.549 
3.697 
3.560 
3.719 

3. 596 
3.748 
3.588 
3. 729 
3.596 
3.746 
3.572 
3.727 
3.568 
3.727 
3.580 
3.746 
3. 604 
3.778 
3.784 
3.978 
3.893 
4.041 

$1, 201, 964 
902, 448 

1, 201,130 
900, 265 

1, 200, 661 
898, 804 

1, 201, 309 
900, 302 

1, 200,167 
901, 457 

1, 201, 238 
900, 029 

1, 201, 549 
4 900, 050 

1, 200, 735 
4 900, 793 

1, 20.0, 736 
4 900, 482 

1, 200, 441 
4 900, 393 

1, 195, 793 
4 900, 452 

1, 200, 177 
4 900, 490 

1, 201, 538 
4 900, 091 

1, 200, 678 
4 904, 729 
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10 
10 
17 
17 
24 
24 
31 
31 

1965 
Jan. 7 

7 
14 
14 
21 
21 
28 

• 28 
Feb. 4 

4 
11 
11 
18 
18 
25 
25 

Mar. 4 
4 
11 
11 
18 
18 
25 
25 

Apr. 1 
1 
8 
8 
15 
15 
22 
22 
29 
29 

Mar. 11 
June 10 
Mar. 18 
June 17 
Mar. 25 
June 24 
Apr. 1 
July 1 

Apr. 8 
July 8 
Apr. 15 
July 15 
Apr. 22 
July 22 
Apr. 29 
July 29 
M a y 6 
Aug.. 5 
M a y 13 
Aug. 12 
M a y 20 
Aug. 19 
M a y 27 
Aug. 26 
June 3 
Sept. 2 
June 10 
Sept. 9 
June 17 
Sept. 16 
June 24 
Sept. 23 
July 1 
Sept. 30 
July 8 
Oct. 7 
July 15 
Oct. 14 
July 22 
Oct. 21 
July 29 
Oct. 28 

91 
182 
91 
182 
91 
182 
91 
182 

91 
182 
91 
182 
91 
182 
91 
182 
91 
182 
.91 
182 
91 
182 
91 
182 
91 
182 
91 
182 

' 91 
182 
91 
182 
91 
182 
91 
182 
91 
182 
91 
182 
91 
182 

1, 829, 067 
1, 672, 878 
2, 324, 666 
2, 097, 454 
2, 109, 531 
2,189, Oil 
2, 264, 222 
2, 038, 711 

1, 986, 695 
2, 020, 324 
2, 171, 205 
'1,811,184 
2, 099, 469 
2, 475, 013 
2,184, 985 
2, 465, 324 
2, 226,134 
2, 469, 650 
2, 241, 693 
2, 448, 440 
2, 073, 818 
2, 161, 767 
2, 327, 347 
2, 503, 559 
2,358,807 
2, 303, 530 
2,151,455 
1,880,194 
2, 248,707 
2,331,424 
2, 367,953 
2, 023,932 
2, 061,246 
1,937, 578 
2, 280, 698 
2,188, 024 
2,335,947 
1,832,482 
2,248,216 
1, 921,554 
2, 267,394 
2,210,644 

1, 301, 017 
1, 000, 578 
1, 300, 840 
1, 000, 604 
1, 208, 096 
1, 004, 907 
1,199, 854 
1, 001, 977 

1,101, 840 
1, 003, 362 
1, 099, 634 
1. 001, 067 
i; 200, 282 
1, 001, 051 
1, 202, 865 
1, 003, 233 
1, 202, 517 
1, 003, 580 
1, 200, 357 
1, 001, 236 
1, 200, 071 
1, 000, 358 
1, 200, 917 
1, 003, 386 
1, 200,197 
1, 000, 299 
1, 200, 754 
1, 000,355 
1, 200, 993 
1, 002, 526 
1,202,754 
1, 000,457 
1, 200,166 
1, 002, 063 
1, 201,819 
1, 001, 261 
1,200, 668 
1, 000, 699 
1, 201, 564 
1, 001, 522 
1, 201, 098 
1, 003,275 

1, 042, 542 
909, 089 

1, 024, 449 
886, 983 
993, 064 
904, 322 
967,158 
904, 385 

861, 847 
916, 711 
787,254 
874, 854 
940, 010 
902, 996 
977, 497 
905, 005 
972, 065 
913, 917 
948, 005 
908, 812 
946, 386 
907, 200 
994,114 
927, 246 
961,993 
905, 529 
944,895 
900,814 
924,332 
899,870 
964, 064 
908,850 
969,454 
899, 253 
958,881 
904,404 
902,348 
876, 256 
941,316 
893,185 
966,472 
910, 669 

258, 475 
91, 489 
276, 391 
113, 621 
215, 032 
100, 585 
232, 696 
97, 592 

239, 993 
86, 651 

312, 380 
126, 213 
260, 272 
98, 055 

225, 368 
98, 228 

230, 452 
89, 663 

252, 352 
92, 424 
253, 685 
93. 158 

206; 803 
76,140 
238,204 
94,770 

255,859 
99, 541 
276, 661 
102, 656 
238,690 
91, 607 
230,712 
102,810 
242,938 
96,857 

298, 320 
124,443 
260, 248 
108, 337 
234, 626 
92, 606 

1, 285, 897 
995, 581 

1, 282, 866 
993, 151 

1, 015, 884 
870,107 
998,184 
878, 464 

888, 465 
917,910 
917, 948 
905, 987 

1, 000, 459 
877,931 
989, 713 
871,198 
960, 445 
869, 929 

1, 020, 728 
868, 314 

1,187, 733 
998, 511 
966, 571 
860. 395 
971,663 
864,834 

1, 016,370 
924,479 

1,012,872 
948,352 

1, 036, 334 
859, 616 

1, 001,390 
857, 619 

1,010,487 
908,731 

1, 029, 246 
914,277 
982,331 
846, 264 
995, 602 
850, 075 

15,120 
4,997 
17, 974 
7,453 

192, 212 
134, 800 
201, 670 
123, 513 

213. 375 
85, 452 
181, 686 
95. 080 
199; 823 
123,120 
213,152 
132, 035 
242, 072 
133, 651 
179, 629 
132,922 
12, 338 
1,847 

234. 346 
142, 991 
228,534 
135,465 
184,384 
75,876 
188,121 
54,174 
166,420 
140,841 
198,776 
144,444 
191, 332 
92, 530 
171,422 
86,422 
219,233 
155, 258 
205, 496 
163,200 

99. 036 
98. 006 
99. 023 
97. 996 
99.022 
97.998 
99. 023 
97. 999 

99. 032 
98. 015 
99. 036 
98. 007 
99. 034 
97. 998 
99. 027 
98.005 
99.017 
97. 994 
99.013 
97.984 
99.005 
97. 970 
98. 992 
97. 956 
98.993 
97.959 
99. 002 
97.977 
99. 010 
97.983 
99. 009 
97.986 
99.009 
97.981 
99.004 
97.981 
99. 005 
97.983 
99.003 
97.974 
99. 010 
97.989 

3.815 
3.944 
3.864 
3.965 
3.868 
3.960 
3.866 
3.957 

3.829 
3.927 
3.814 
3.942 
3.821 
3.960 
3.848 
3.946 
3.888 
3.968 
3.903 
3.987 
3.936 
4.015 
3.989 
4.043 
3.982 
4.037 
3.948 
4.001 
3.917 
3.990 
3.922 
3.984 
3.921 
3.993 
3.942 
3.993 
3.937 
3.991 
3.946 
4.008 
3.916 
3.978 

99. 052 
98. 020 

2 99. 029 
98. 004 

2 99. 025 
98. 002 
99. 026 
98. 004 

99. 036 
98. 020 
99. 042 
98. 015 
99. 038 
98. 000 
99. 031 
98. 010 

2 99. 023 
97. 998 

2 99. 016 
97. 990 
99. 010 
97. 981 
98. 995 

2 97.961 
2 98.995 
97.961 
99. 006 
97.984 
99. 014 
97. 985 
99. 010 

2 97.989 
99. 014 
97.988 
99. 007 
97.984 
99.007 
97.989 
99. 006 

2 97.978 
99.014 
97.993 

3.750 
3.916 
3.841 
3.948 
3.857 
3.952 
3.853 
3.948 

3.814 
3.916 
3.790 
3.926 
3.806 
3.956 
3.833 
3.936 
3.866 
3.960 
3. 893 
3.976 
3.916 
3.994 
3.976 
4.033 
3.976 
4.033 
3.932 
3.988 
3.901 
3.986 
3.916 
3.978 
3.901 
3.980 
3.928 
3.988 
3.928 
3.978 
3.932 
4.000 
3.901 
3.970 

99. 021 
97.992 
99.019 
97.991 
99. 020 
97. 996 
99. 021 
97. 998 

99. 031 
98. 014 
99.034 
98. 002 
99. 031 
97. 997 
99. 025 
98. 004 
99. 016 
97.992 
99. Oil 
97.983 
99. 001 
97. 968 
98.990 
97. 955 
98.992 
97.958 
99. 000 
97.973 
99.007 
97.982 
99. 007 
97. 983 
99. 006 
97.978 
99.002 
97. 980 
99. 003 
97.979 
99. 001 

• 97.971 
99. 009 
97.988 

3.873 
3.972 
3.881 
3.974 
3.877 
3.964 
3.873 
3.960 

3.833 
3.928 
3. 822 
3.952 
3.833 
3.962 
3. 857 
3.948 
3.893 
3.972 
3.913 
3.990 
3.952 
4.019 
3.996 
4.045 
3.988 
4.039 
3.956 
4.009 
3.928 
3.992 
3.928 
3.990 
3.932 
4.000 
3.948 
3.996 
3.944 
3.998 
3.952 
4.013 
3.920 
3.980 

1, 301, 783 
4 900, 518 
1, 301, 621 
4 901, 049 
1, 301, 980 
900, 065 

1, 300, 880 
900, 402 

1, 200, 292 
900, 046 

1, 211, 565 
902, 495 

1; 202, 917 
899, 827 

1, 200,175 
901, 969 

1, 200, 577 
900, 616 

1, 199, 941 
901, 846 

1, 201, 041 
901, 346 

1, 200,196 
902, 006 

1, 200, 224 
900, 287 

1,301, 017 
900,822 

1,300,840 
900, 020 

1, 208, 096 
900, 644 

1,199,854 
900,333 

1,101,840 
901,176 

1, 099, 634 
1,004,483 
1,200,282 
1, 000,769 
1,202,865 
1, 002,. 754 

Footnotes at end of table. 
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Summary of information pertaining to Treasury bills issued during the fiscal year 1965—Continued 

D a t e of 
issue 

D a t e of 
m a t u r i t y 

D a y s to 
m a t u 
r i t y 1 

M a t u r i t y value 

To ta l 
appUed 

for 

Tender s accepted-

T o t a l 
accepted 

On com
pe t i t ive 

basis 

On non
compet i 
t ive basis 

For cash I n 
exchange 

Prices and ra tes 

T o t a l b ids accepted 

Average 
price pe?-
h u n d r e d 

E q u i v a 
lent 

average 
r a t e 

(percent) 

Compet i t ive bids accepted 

High 

Price per 
h u n d r e d 

E q u i v a 
len t ra te 
(percent) 

Low 

Price per 
h u n d r e d 

E q u i v a 
lent r a t e 
(percent) 

A m o u n t 
m a t u r i n g 

on issue 
da te of 

n e w 
offering 

Regular Weekly—Continued 

CD 
0 0 

CO 

P? 

o 

o 

W 

Ul 

o 

;> 
Kl 

o 
>^ 
W 

> 
Ul 

1965 

May 6 
6 

13 
13 
20 
20 
27 
27 

June 3 
3 

10 
10 
17 
17 
24 
24 

1965 

Aug. 6 
Nov. 4 
Aug. 12 
Nov. 12 
Aug. 19 
Nov. 18 
Aug. 26 
Nov. 26 
Sept. 2 
Dec. 2 
Sept. 9 
Dec. 9 
Sept. 16 
Dec. 16 
Sept. 23 
Dec. 23 

91 
182 
91 
183 
91 
182 
91 
183 
91 
182 
91 
182 
91 
182 
91 
182 

073,412 
958,383 
246,167 
871,725 
952,704 
041,003 
090,782 
001,200 
206,827 
992,142 
932,400 
846,257 
039,887 
302,842 
221,341 
340,802 

$1,200, 536 
1, 000,414 
1,200,969 
1, 000,857 
1,200,891 
1, 001,778 
1,199, 660 
1, 000,785 
1,202,352 
1, 001,177 
1,200,254 
1, 000,294 
1,200,670 
1,001,469 
1,205,281 
1, 001, 519 

$973, 517 
909, 037 
962,949 
902,358 
963,164 
898,860 
984,208 
916, 036 
991,672 
917, 560 
954,506 
896,138 
954,906 
899,027 
970,213 
891,448 

$227, 019 
91,377 
238, 0̂ 0 
98,499 
237,727 
102,918 
215,452 
84,749 
210, 680 
83,617 
245,748 
104,156 
245,764 
102,442 
235, 068 
110,071 

$971,271 
838,522 
977,871 
866,647 

1,013,276 
896,771 
983,121 
857, 411 
975, 008 
884,850 

1, 024, 630 
896,155 

1, 015, 367 
886, 590 

1, 001,183 
914,899 

$229,265 
161,892 
223,098 
134, 210 
187,616 
105, 007 
216, 539 
143, 374 
227,344 
116,327 
175, 624 
104,139 
185,303 
114,879 
204,098 
86,620 

99. 014 
98.003 
99. 016 
97.992 
99. 015 
98.000 
99. 017 
97.995 
99. 022 
98. 016 
99.044 
98.047 
99.040 
98.042 
99.042 
98.063 

3.901 
3.950 
3.893 
3.950 
3.897 
3.955 
3.889 
3.944 
3.870 
3.924 
3.781 
3.863 
3.799 
3.873 
3.789 
3.831 

99. 016 
98.004 
99. 020 

2 97.998 
99. 018 
98.003 
99. 020 

2 97.998. 
99. 026 
98.023 
99; 049 
98. 054 
99.043 
98.045 
99.047 
98.068 

3.893 
3.948 
3.877 
3.938 
3.885 
3.950 
3.877 
3.938 
3.853 
3.911 
3.762 
3.849 
3.786 
3.867 
3.770 
3.822 

99. 012 
98.001 
99. 015 
97. 990 
99. 012 
97.998 
99. 015 
97.994 
99. 020 
98. 013 
99.038 
98.044 
99.038 
98.041 
99. 042 
98.062 

3.909 
3.954 
3.897 
3.954 
3.909 
3.960 
3.897 
3.946 
3.877 
3.930 
3.806 
3.869 
3.806 
3.875 
3.790 
3.833 

$1, 202,517 
999,960 

1, 200,357 
1, 000, 317 
1, 200, 071 
1, 000,823 
1, 200, 917 
1, 000,102 
1, 200,197 
1, 000, 051 
1, 200,764 
1, 000, 678 
1, 200,993 
1, 000, 604 
1,202,764 
1,004,907 

• Tax Anticipation 

1964 

S e p t . 2 
Oc t . 26 
N o v . 24 

1965 

J a n . 18 

1965 

M a r . 22 
M a r . 22 
J u n e 22 

J u n e 22 

201 
147 
210 

155 

$2,234,994 
3,188,232 
3,703,119 

4,044,947 

$1, 000,965 
1, 503,195 
1, 504,489 

1,758,347 

$971,771 
1,299,263. 
1,298,870 

1, 617,200 

$29,194 
203,932 
205, 619 

241,147 

$1,000, 965 
1, 503,195 
1,504,489 

1,758,347 

98.001 
98. 564 
97.877 

98.402 

3.580 
3. 518 
3.639 

3.711 

2 98.012 
98.575 

2 97.895 

2 98.411 

3.561 
3.490 
3.609 

3.691 

97.998 
98.559 
97.874 

98.399 

3.586 
3.529 
3.645 
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One-Year 

1964 

July 7 
Aug. 4 
Aug. 31 
Sept. 30 
Oct. 31 
Nov. 30 
Dec. 31 

1965 

Jan. 31 
Feb. 28 
Mar. 31 
Apr. 30 
M a y 31 
June 30 

1965 

June 30 
July 31 
Aug. 31 
Sept. 30 
Oct. 31 
Nov. 30 
Dec. 31 

1966 

Jan. 31 
Feb. 28 
Mar. 31 
Apr. 30 
M a y 31 
June 30 

358 
361 
365 
365 
365 
365 
365 

365 
365 
365 
365 
365 
365 

$2,393,266 
2, 080, 052 
1,940, 279 
1,849, 028 
2,349,793 
2,496,632 
2,310,836 

2,907,878 
2, 023,196 
2, 241,262 
2, 573,194 
2,761,993 
2,190,847 

$1, 001, 222 
1, 000,462 
1, 000,439 
1, 000, 539 
999,950 

1, 000, 542 
1, 002,951 

1, 000,387 
1, 000,705 
1, 000,304 
1, 001,162 
1, 000,886 
1, 000, 647 

$979,820 
979,275 
960, 205 
947, 691 
954,691 
948,419 
957,341 

947,866 
965, 677 
946, 618 
964,100 
969,510 
953, 065 

$21,402 
21,187 
40, 234 
52,848 
45, 259 
52,123 
45, 610 

52, 521 
35, 028 
53, 686 
37,062 
31,376 
47,582 

$1, 001,222 
1, 000,462 
973,989 
982,146 
896,159 
937,414 
976, 694 

897,633 
964,106 
950,986 
880,278 
900, 604 
938,546 

$26,450 
18,393 
103,791 
63,128 
26, 257 

102,754 
36, 599 
49,318 
120,884 
100,282 
62,101 

96. 329 
96.346 
96. 260 
96.174 
96.158 
95.876 
95.972 

96. 000 
95.882 
95. 957 
95.949 
95.991 
96.140 

3.691 
3.644 
3. 688 
3.773 
3.790 
4.068 
3.972 

3.945 
4.062 
3.987 
3.996 
3.954 
3.807 

96. 336 
96. 362 
96. 270 
96.189 
96.168 

2 95.944 
2 95.987 

2 96.007 
2 95.904 
2 95.973 
95.951 

2 95.994 
2 96.157 

3.684 
3.628 
3.679 
3.759 
3.780 
4.000 
3.958 

3.938 
4.040 
3.972 
3.994 
3.951 

. 3.790 

96. 327 
96.339 
96. 252 
96.169 
96.154 
95.855 
95.965 

95.998 
95.873 
95. 950 
95.945 
95.991 
96.126 

3.694 
3.651 
3.697 
3.779 
3.793 
4.088 
3.980 

3.947 
4.070 
3.995 
3.999 
3.954 
3.821 

$1, 001,143 
1, 001,960 
1, 000,273 
1, 004,801 
1, 000,309 

1, 000,393 
1, 000, 520 
1,001,464 
1, 001,439 
1, 000,141 
1, 001,222 

1 The 13-week bills represent additional issues of bills with an original maturity of 
26 weeks, except that the issue of October 1 was an additional issue of biUs with an origi
nal maturity of one year. 

2 Relatively smaU amounts of bids were accepted at a price somewhat above the high 
shown. However, the higher price is not shown in order to prevent an appreciable 
discontinuity in the range (covered by the high to the low prices shown) which would 
make it misrepresentatlve. 

3 An additional $100 miUion each of 10 series of weekly bills issued in a strip for cash 
(see press release dated July 20, 1964, in this exhibit). 

4 In addition, $100,086,000 of the strip of biUs issued July 29,1964, matured. 

NOTE.—The usual timing with respect to weekly issues of Treasury bills is: Press 
release inviting tenders, 8 days before date of issue; closing date on which tenders are 
accepted, 3 days before date of issue; and press release announcing acceptance of tenders, 
2 days before date of issue. 

Figures are fiunal and may differ from those shown in the press release announcing 
prehminary results. 

Noncompetitive tenders (without stated price) from any one bidder were accepted 
in full at the average price of accepted competitive bids for each issue up to the foUowing 
amounts: $100,000 for the 26-week issues of July 2 through Dec. 10,1964, and the strip 
of bills; $200,000 for the 13-week issues, 1-year issues, 26-week issues of Dec. 17, 1964, 
through June 24,1965, and tax anticipation series of Sept. 2, Oct. 26, and Nov. 24,1964; 
and $300,000 for the tax anticipation series of Jan. 18,1965. 

AU equivalerit rates of discount are on a bank-discount basis. 
QuaUfled depositaries were permitted to make payment by credit in Treasury tax 

and loan accounts for not more than 50 percent of the amount of the tax anticipation 
series of Oct. 26, Nov. 24,1964, and Jan. 18,1965, allotted to them for themselves and their 
customers up to any amount for which they were qualified in excess of existing deposits 
when so notified by the Federal Reserve bank of their district. 
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200 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Guaranteed Debentures Called 

Exhibit 4.—Calls for par t ia l redemption, before matur i ty , of insurance fund 
and home improvement account debentures 

During the fiscal year 1965, there were 32 calls for par t ia l redemption, before 
matur i ty , of insurance fund debentures, and one call of home improvement ac
count debentures, 22 dated September 23, 1964, and 11 dated March 25, 1965. 
The notices of call were published in the Federa l Register of September 29, 1964, 
and March 31, 1965. The notice covering the call of the 3 % percent service
men's mortgage insurance fund debentures Series EE, is shown in this exhibit. 
Since the other notices of call a re similar to this notice, they have been omitted, 
but the essential details are summarized in the table following the notice of call. 

NOTICE OF CALL. F E D E R A L R E G I S T E R OF MARCH 31, 1965 

To Holders of 3 % Percent Servicemen's Mortgage Insurance F u n d Debentures, 
Series E E : 

NOTICE OF CALL FOR PARTIAL REDEMPTION. BEFORE MATURITY, OF 3 % 
PERCENT SERVICEMEN'S MORTGAGE INSURANCE FUND DEBEiNTURES, 
SERIES E E 

Pursuan t to the authori ty conferred by the National Housing Act (48 Stat. 
1246; U.S.C, title 12, sec. 1701 et seq.) as amended, public notice is hereby 
given t ha t Servicemen's Mortgage Insurance Fund Debentures, Series EE, bear
ing interest a t 3 % percent as designated below a re hereby called for redemption, 
a t par and accrued interest, on July 1, 1965, on which date interest on such 
debentures shall cease: 

3 % Percent Servicemen's Mortgage Insurance Fund Debentures, Series E E 

Range of inclusive serial 
numbers wi thin which called 

Denomination debentures fall 
$50 3, 397 to 3, 912 
100 - / 25,344 to 25,347 and 

I 25, 937 to 30, 201 
500 6, 247 to 7, 228 
1,000 / 19, 918 to 22, 822 and 

1 22 918 
5,000 3' 442 to 3, 911 
10,000 -. _— 3, 839 to 4, 288 

Although the above inclusive serial numbers include Series E E debentures 
bearing other rates, only those bearing interest a t the ra te of 3 % percent, listed 
above, are included in th is call, together with certain other debentures bearing 
the same ra t e and registered in the name of the Federal National Mortgage 
Association. 

No t ransfers or denominational exchanges in debentures covered by the fore
going call will be made on the books maintained by the Treasury Depar tment on 
or after April 1,1965: This does not affect the r igh t of the holder of a debenture 
to sell and assign the debenture on or after April 1, 1965, and provision will be 
made for the payment of final interest due on July 1, 1965, with the principal 
thereof to the actual owner, as shown by the assignments thereon. 

The Commissioner of the Federal Housing Administrat ion hereby offers to 
purchase any debentures included in this call a t any time from April 1, 1965, to 
June 30, 1965, inclusive, a t pa r and accrued in'terest, to date of purchase. 

Instruct ions for the presentation and surrender of debentures for redemption 
on or after Ju ly 1, 1965, or for purchase prior to t h a t date will be given by the 
Secretary of the Treasury. 

P. N. BROWNSTEIN, 
i Federa l Housing Commissioner. 

A P P R O V E D : Ma/txh 26, 1965. 
J O H N K . CARLOCK, 
Fiscal Assistant Secretary of the Treasury. 
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Summary of information contained in the notices of call for partial redemption of insurance fund debentures during the fiscal year 1965 

ZH percent mutual mort
gage insurance fund de
bentures, Series AA 

ZH percent mutual mort
gage insurance fmid de
bentures, Series AA 

4 percent mutual mort
gage insurance fund de
bentures, Series AA 

i H percent mutual mort
gage insurance fund de
bentures, Series AA 

i'A percent mutual mort
gage insurance fund de
bentures, Series AA 

Notice of call.. 
Redemption date 
Serial numbers called by de

nominations: 
$50 '.. 

100 

500—. 

1,000.. 

5,000... 

10,000. 

Final date for transfers or de
nominational exchanges (but 
not for sale or assignment). 

Redemption on call date, 
amount of interest per $1,000 
paid in full with principal. 

Presentation for purchase prior 
to call date: 

Period 
Amount of accrued interest 

per $1,000 per day paid 
with principal. 

Mar. 25, 1965. 
July 1, 1965.. 

13941-21185.-. 

63646-115199.. 

16912-30601.. 

52497-99946.. 

15064-22960, 23325, 23328, 
23337 

9977, 10023-14822 

Apr . l , 1965 

$18.75 . . 

Apr. 1-July 1, 1965 
$0.103591160 from Jan. 1, 

1965, to date of pur
chase. 

Mar. 25, 1965.. 
July 1, 1965— 

15324,16389-70643, 70652-
70653. 

65349-500571, 500760- . 
500768, 500791-500794,-
501606, 502033-502034, 
502040-502044. 

17238", 17382-124962,125020, 
125023, 125145-125146, 
125328 

54075-380819, 380970-
380973, 380978-380981, 
381008, 381396-381399. 

15534-74225, 74257, 74259, 
74421. 

10032-62739 

Apr. 1, 1965 --- . . 

$19.375 

Apr. 1-July 1, 1965 
$0.107044199 from Jan. 1, 

1965, to date of pur-' 
chase. 

Mar.25, 1965 
July 1,1965 

24779, 26055-70641 — 

104019-500566, 501605 

26256, 27764, 30786, 32494, 
33372-124967. 

90524, 101112, 110300-
380817, 381011. 

25196, 25545, 26325-74224, 
74362. 

13363, 13962, 15183-62721.. 

Apr. 1, 1965. 

$20.00 

Apr. 1-July 1, 1965 
$0.110497238 from Jan. 1, 

1965, to date of pur
chase. 

Sept. 23, 1964.. 
Jan. 1, 1965..-. 

25399-55457, 55534, 55718-
55721. 

148308-148571, 148603-
379511, 379752, 379966-
379976, 380392, 380418, 
380805-380807, 380843-
780846, 380881-380883. 

38876-95096, 95242, 95329, 
95337, 95430. 

127550-293376, 293547, 
293835-293841, 293909, 
294468-294469, 294484, 
294791-294792, 294840-
294842. 

27589-58387, 58483, 58506-
58507, 58569. 

18486-46958 

Oct. 1, 1964 

$20.625 

Oct. 1-Dec. 31, 1964 
$0.112092 from July 1,1964, 
to.date of purchase.' 

Mar. 25, 1965. 
July 1, 1965. 

55461-70640, 70852, 70934, 
70988. 

379512-500581, 501034-
501038, 501904-501906, 
502032, 503040-503041. 

95098-1249070,125081,125219. 

293380-380815, 381009-
381010, 381617-381621-
381766, 381768, 382389, 
382570-382571. 

58398-74222, 74268. 

46962-62741, 62873, 62927, 
63043, 63232. . 

Apr. 1, 1965. 

$20,625. 

Apr. l-.Julv 1, 1965. 
$0.113950276 from Jan. 1, 

1965, to date of purchase. 
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Summary of information contained in ihe notices of call for partial redemption of insurance fund debentures during thefiscal year 1965—Con. bO 
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3J^, 4, and i}i percent housing 
insurance fund debentures. 
Series BB 

Z]/i percent housing insurance 
fund debentures, Series BB 

4 percent housing insurance 
fund debentures, Series BB 

i}/8 percent housing insurance 
fund debentures, Series BB 

Notice of call 
Redemption date 
Serial numbers called by denominations: 

$50. 
100 ..-. 
5 0 0 . . . . . . . . . . . . . . . - - . : - - . . . . : . . : . 
1,000 : 
5,000 
10,000 

Final date for transfers or denominational ex
changes (but not for sale or assignment). 

Redemption on call date, amount of interest 
per $1,000 paid in full with principal. 

Presentation for purchase prior to caU date: 
Period _• 
Amount of accrued interest per $1,000 per 

day paid with principal. 

Sept. 23, 1964 
Jan. 1, 1966 
480-1580 
1968-12853 . 
639-3393 
2317-11837 
647-1586 
5498-22170 
Oct. 1, 1964.. 

$19,375 for 3 ^ % , $20.00 for 4%, 
.$20,625 for 4)^%. 

Oct. 1, 1964-Jan. 1, 1965 
$0.105299 for 3 ^ % , $0.108696 for 

4%, $0.112092 for 43^%, from 
July 1, 1964, to date of pur
chase. 

Mar. 25, 1965.. 
July 1, 1965 
1591-1659, 1667... 
12932-13719-........... 
3475-3644, 3646 
11881-12559 
1589-1729 
22394-28190 
Apr. 1, 1965. 

$19.375 

Apr. 1-July 1, 1965... 
$0.107044199 from Jan. 1, 1965, 

to date of purchase. 

Mar. 25, 1965 
July 1, 1965 
1581-1657 
12868-13681. ..--:.-..-. 
3395-3638,: 
11840-12535 
1603-1743 -
22171-28630 
Apr. 1, 1965-

$20.00 -.. 

Apr. 1-July 1, 1965... 
$0.110497238 from Jan. 1, 1965, 

to date of purchase. 

Mar. 26, 1965. 
July 1, 1965. 

1582-1663. 
12865-13718. 
3396-3645, 3659. 
11839-12558. 
1604-1744. 
22377-28619. 
Apr. 1, 1965. 

$20,625. 

Apr. 1-July 1, 1965. 
$0.113950276 from Jan. 1, 1965, 

to date of purchase. 

Notice of call 
Redempt ion date - . -
Serial n u m b e r s caUed b y denominat ions : 

$50 
100 
500 
1,000 
10,000 — . . . . . 

F ina l da te for transfers or denominat ional ex
changes (bu t no t for sale or ass ignment) . 

R e d e m p t i o n on call da te , a m o u n t of interest 
per $1,000 paid in fuU wi th principal . 

Presenta t ion for purchase prior to call da te : 
Per iod 
A m o u n t of accrued interest per $1,000 per 

day paid w i th principal . 

Z% percent section 220 housing 
insurance fund debentures . 
Series C C 

Mar. 25, 1965 . . 
Ju ly 1, 1965 

41, 43 
184-193 
56. 
157, 158 • 
5680-6062 
Apr . 1, 1965 . - . . 

$18.76. 

Apr . 1-July 1, 1965 
$0.103591160 from J a n . 1, 1965, 

to da t e of purchase . 

3J^ percent section 220 housing 
insurance fund debentures , 
Series C C 

Mar. 25, 1965 
Ju ly 1, 1965. 

232 
7 0 . . 
193-195 : 

Apr . 1, 1965 - . 

$19.375 

Apr . 1-July 1, 1965 
$0.107044199 from J a n . 1, 1965, 

to date of purchase . 

i}/i percent section 220 housing 
insurance fmid debentures , 
Series C C 

Sept. 23, 1964.. 
J an . 1, 1965 

217-228. 
67 
186-192 

Oct. 1, 1964 

$29,625 

Oct . 1-Dec. 31, 1964 
$0.112092 from Ju ly 1, 1964, to 

da te of purchase . 

43/g percent sectioii 220 housing 
insurance fund debentures , 
Series C C 

Mar. 25, 1965. 
Ju ly 1, 1965. 

51. 
233-237. 
71. 
196-197. 
6751. 
Apr . 1, 1965. 

$20,625. 

Apr . 1-Julv 1, 1966. 
$0.113950276 from J a n . 1,1965, to 

da te of purchase . 
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Notice of caU.._ . . . . . 
R e d e m p t i o n da te _ . 
Serial n u m b e r s caUed b y denomina t ions : 

$50 . 
100 
500 
1,000 
6,000 
10,000. . . 

F ina l d a t e for transfers or denomina t iona l exchanges 
(bu t not for sale or ass ignment ) . 

R e d e m p t i o n on call da te , a m o u n t of interest per $1,000 
pa id i n full w i t h pr incipal . 

P resen ta t ion for purchase prior to caU da t e : 
Per iod _. . . . . 
A m o u n t of accrued in teres t per $1,000 per day pa id 

w i th pr incipal . 

Z% percent section 221 housing insur
ance fund debentures , Series D D 

M a r . 25, 1965. 
J u l y 1, 1965 

1005-2847 
1856-1980i . . . 
1646-5146 
2154-18145 - . . . 
1412-5397 
2037-6715 
Apr . 1, 19'65 

$18.75 

Apr . 1-July 1, 1965 
$0.103591160 from J a n . 1, 1965, to da te 

of purchase . 

Z}i percent section 221 housing insur
ance fund debentures , Series D D 

M a r . 26, 1965 . . -
J u l y 1, 1965 

465-2885 
2280-21186 -_ 
768-5463 
2584-19126 
1048-5970,5975 
1403-7482 
Apr . 1, 1965 

$19,375 . . 

Apr . 1-July 1, 1965 
$0.107044199 from Jan . 1, 1965, to da te 

of purchase . 

4 a n d i ^ i percent section 221 housing 
insurance fund debentures , Series D D 

Sept . 23, 1964. 
J an . 1, 1965. 

1336-2752. 
5966-20232. 
2657-5248. 
6026-18499. 
2018-5820. 
1893-7404. 
Oct. 1, 1964. 

$20. 00 for 4%, $20. 625 for 4 ^ % . 

Oct . 1, 1964-Jan. 1, 1965. 
$0.108696 for 4%, $0.112092 for 43^%, 

from Ju ly 1,1964, to da t e of purchase . 

Not ice of call 
Rede inp t ion da te . . _ _. 
Serial n u m b e r s caUed b y denomina t ions : 

$50 
100 -
500 . 
1,000.. . 
6,000 
10,000 . 

F i n a l da te for transfers or denominat iona l exchanges 
(bu t not for sale or ass ignment ) . 

R e d e m p t i o n on caU da te , a m o u n t of interest per $1,000 
pa id in fuU w i t h pr incipal . 

P re sen ta t i on for purchase prior to call da t e : 
Per iod 
A m o u n t of accrued interest per $1,000 per d a y 

pa id w i t h pruic ipa l . 

4 percent section 221 housing insur
ance fund debentures , Series D D 

M a r . 25, 1965 
J u l y 1, 1965 

2754-2888, 2894 
20234-21189,21215 
5249-5465 
18502-19127 _ 
5822-6962 
7407-7479 
Apr . 1, 1965 

$20.00 . . . 

Ap r . 1-July 1, 1965 
$0.110497238 from J a n . 1, 1965, to da te 

of purchase . 

i}4 percent section 221 housing insur
ance fund debentures , Series D D 

M a r . 25, 1965 
J u l y 1, 1965 -

2776-2887.. . 
20331-21181 
5265-5460 . . 
18512-19118 
5826-5965, 5976 
7466-7476. 
Apr . 1, 1965 

$20,625 

A p r . 1-July 1, 1966 : . . 
$0.113950276 from J a n . 1, 1965, to da te 

of purchase . 

3M, ZJ4,4, and 43^ percent servicemen's 
mortgage msurance fund debentures , 
Series E E 

Sept . 23, 1964. 
J an . 1, 1965. 

584-3394. 
4098-25913. 
1078-6243. 
3855-19906. 
880-3439. 
698-3833. 
Oct. 1, 1964. 

$18.75 for ZK%, $19,375 for 3>|%, $20.00 
for 4%, $20,625 for 43^%. 

Oct. 1, 1964-Jan. 1, 1965. 
$0.101902 for ZH%. $0.106299 for 3 ^ % , 

$0.108696 for 4%, $0.112092 for 4 ^ % , 
from J u l y 1,1964, to da te of purchase . 

Ul 

bO o 
00 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Summary of inf ormation contained in the notices of call for partial redemption of insurance fund debentures during thefiscal year 1965—Con. 

Notice of caU . 
R e d e m p t i o n d a t e . . . . . . . . . . 
Serial n u m b e r s caUed b y denominat ions : 

$50 - . 
100 
500 : 
1,000 
5,000 
10,000 . . . 

F ina l da te for transfers or denominat ional exchanges (but no t 
for sale or ass ignment) . 

R e d e m p t i o n on call date , a m o u n t of interest per $1,000 paid in 
• full w i th principal . 
Presen ta t ion for purchase prior to caU da te : 

Per iod 
A m o u n t of accrued interest per $1,000 per day pa id w i th 

pr incipal . 

ZH percent servicemen's mor tgage in
surance fund debentures , Series E E 

Mar. 25, 1965. . 
J u ly 1, 1965 

3397-3912 
25344-25347,25937-30201 
6247-7228 
19918-22822,22918 
3442-3911 
3839-4288 
Apr . 1, 1965 

$18.75 

Apr . 1-July 1, 1965 
$0.103591160 from J a n . 1, 1965, to date 

of purchase . 

Z ^ percent servicemen's mor tgage in
surance fund debentures , Series E E 

Mar. 25, 1965 . . - - . 
Ju ly 1, 1965 

3396-3905 
25914-30175 
6255-7222,7269 
19907-22802, 22889 
3440-3907 
3835-4281 
Apr . 1, 1965 

$19,375- - . . 

Apr . 1-July 1, 1965 
$0.107044199 from Jan . 1, 1965, to date 

of purchase. 

4 percent servicemen's mor t -
' gage uisurance fund deben

tures . Series E E 

Mar. 25, 1965. 
Ju ly 1, 1965. 

3400-3914. 
25925-30217. 
6245-7231. 
19942-22829, 22887. 
3451-3912. 
3836-4282. 
Apr . 1, 1965. 

$20.00. 

Apr . 1-July 1, 1965. 
$0.110497238 from Jan . 1, 1965, 

to da te of purchase. 

Not ice of caU . _ . - - - _ . . . . . . . 
Redempt ion da te 
Serial n u m b e r s called by denominat ions : 

$50 
100 
500 
1,000 
5,000 . 
10,000 

F ina l da te for transfers or denominat ional exchanges (but no t 
for sale or ass ignment) . 

R e d e m p t i o n on call date , a m o u n t of interest per $1,000 paid in 
full w i th principal . 

Presenta t ion for purchase prior to call da te : 
Period . . . . -
A m o u n t of accrued interest per $1,000 per day paid w i t h 

pr incipal . 

iys percent servicemen's mortgage in
surance fund debentures . Series E E 

Mar. 25, 1965 .__ _-
Ju ly 1, 1965 

3395-3911 
25919-30213, 30308-30313 
6244-7230,7254 - -
19912-22826 
3444-3910 
3837-4298 
Apr; 1, 1965 

$20.625 

Apr . 1-July 1, 1965 
$0.113950276 from J a n . 1, 1965, to date 

of purchase . 

3M, Z}i, 4, and i ^ percent a rmed 
services housing mortgage uisurance 
fund debentures . Series F F 

Sept. 23, 1964 
J an . 1, 1965 . . . -

115-214 
1430-2471 
319-538 
1787-2567 
358-524 
9408-9859 - - - . 
Oct. 1, 1964 • 

$18.75 for 33^%, $19,375 for 3J^%, 
$20.00 for 4%, $20,625 for 43/g%. 

Oct. 1,1964-Jan. 1,1965 . --
$0.101902 for ZH%, $0.105299 for 33^%, 

$0.108696 for 4%, $0.112092 for 43^^%, 
from Ju ly 1,1964, to da te of purchase . 

3M percent a rmed services 
housing mortgage insurance 
fund debentures . Series F F 

Mar. 25, 1965, 
Ju ly 1, 1965, 

2483-2590, 
564. 
2637-2661. 
550. 
9861. 
Apr . 1, 1965. 

$18.75. 

Apr . 1-July 1, 1965. 
$0.103591160 from Jan . 1, 1965, 

to da te of purchase. 

o 

o 
t ^ 

o 

Ul 

o 
pi 

> 
pi 

o 
• ^ 

> 
d 
Pi 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ZH percent armed services 
housing mortgage insurance 
fund debentures. Series FF 

4 percent armed services 
housing mortgage insurance 
fund debentures, Series FF 

i A percent armed services 
housing mortgage insurance 
fund debentures. Series FF 

23'̂  percent war housing in
surance fund debentures, 
Series H 

Notice of call 
Redemption date 
Serial numbers called by denominations: 

$50 
100 
500 
1,000 
5,000 
10,000 

Final date for transfers or denominational ex
changes (but not for sale or assignment). 

Redemption on call date, amount of interest 
per $1,000 paid in full with principal. 

Presentation for purchase prior to caU date: 
Period 
Amomit of accrued interest per $1,000 per 

day paid with principal. 

Mar. 25, 1965.. 
July 1,1965..-

Mar. 25, 1965.. 
July 1,1965..-

225,227.... 
2515-2607-. 
553-554--.. 
2573-2673-. 

226 
2527-2605-. 
548-566---. 
2615-2671 

9864-9920----
Apr, 1, 1965-

$19,375 

9866-9923- — 
Apr. 1, 1965. 

$20.00-. 

Apr. 1-July 1, 1965 
$0.107044199 from Jan. 1, 

to date of purchase. 

Apr. 1-July 1, 1965 
$0.110497238 from Jan. 1, 1965, 

to date of purchase. 

Mar. 25, 1965 
Ju ly l , 1965 
215-216 
2479-2586 
549-559 
2575-2656 
545 
9862-9863 
Apr, 1, 1965 

$20,625 

Apr, 1-July 1, 1965 
$0.113950276 from Jan. 1, 1965, 

to date of purchase. 

Sept, 23, 1964. 
Jan, 1, 1965. 

4996-5017. 
19224-19225, 19231-19389. 
5531-5565. 
22856, 22861-22993. 
5237, 5243-5262. 
53129-53623. 
Oct. 1, 1964. 

$12. 50. 

Oct. 1-Dec. 31, 1964. 
$0.067935 from July 1, 1964, to 

date of purchase. 

Ul 

Notice of call 
R e d e m p t i o n d a t e . . - _. . . . 
Serial n u m b e r s called b y denomina t ions : 

$50 
100 . . . . . . 
500 
1,000 - . . -
5,000 . . . - -

F ina l da t e for transfers or denomina t iona l ex
changes (bu t n o t for sale or ass ignment ) . 

R e d e m p t i o n on caU da te , a m o m i t of in teres t 
per $1,000 pa id in fuU wi th pr incipal . 

P resen ta t ion for purchase prior to caU d a t e : 
P e r i o d . . ._- . . . -
A m o u n t of accrued in teres t per $1,000 per 

d a y pa id w i t h pr inc ipa l . 

4 percent section 203 home 
i m p r o v e m e n t account de
ben tures . Series H H 

Sept . 23, 1964 
J an , 1, 1965.. . . - - - -

Oct, I, 1964 

$20,00 

Oct, 1-Dec, 31, 1964 
$0.108696 from Ju ly 1, 1964, . 

to da t e of purchase . 

23'i percent T i t l e I housing 
insurance fund deben tu res . 
Series L 

Sept , 23, 1964 
Jan , 1, 1965-. . 

212-215, 261 
564-596 
204-209 
693-710.-

Oct, 1, 1964 

$12,50 

Oct, 1-Dec. 31, 1964 
$0.067935 from J u l y 1, 1964, 

to da te of purchase . 

2H percent T i t l e I housing 
insurance fund deben tu res 
Series R 

Sept , 23, 1964 
J an , 1, 1965 

559-565 
1564-1634- _ 
384-396 
858-925 
260-261 
Oct. 1, 1964 

$13,75 

Oct, 1-Dec, 31, 1964 
$0.074728 from J u l y 1, 1964, 

to da t e of purchase . 

3 percent T i t l e I housing in
surance fund deben tures , 
Series T 

Sept, 23, 1964. 
J an 1, 1965. 

694-643 
2533-2686 
773-819 
1904-2031, 

Oct. 1, 1964. 

$15 00 

Oct. 1-Dec, 31, 1964. 
$0.081522 from Ju ly 1, 1964, 

to da te of purchase . ts3 
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206 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Regulations 

Exhibit 5.—Revision, December 4, 1964, of Department Circular No. 853, 
regulations governing restrictive endorsements of United States bearer 
securities 

TREASURY DEPARTMENT, 
Washington, Deceniber 4, 1964-

Department Circular No. 853, dated October 5, 1949, is hereby amended and 
issued as Department Circular No. 853, Revised. 

AUTHORITY: Sees. 328.1 to 328.9 issued under R.S. 161, as amended (5 U.S.C. 
22) ; Second Liberty Bond Act, as amended (31 U.S.C. 752, 753, 754, 754b). 

'Sec. 328.1. Scope of regulations.—These regulations are applicable only to 
United States bearer securities ^ presented (a) by or through banks for payment 
at or after their maturity or call date, or in exchange for any securities under 
any exchange offering, (b) by or through banks at any time prior to their 
maturity or call date for redemption at par and application of the proceeds in 
payment of Federal estate taxes, provided said securities by the terms of their 
issue are eligible for such redemption, and (c) by district directors, Internal 
Revenue Service, for redemption, with the proceeds to be applied to payment of 
taxes (other'than securities presented under (b) above). These regulaitioms do 
not apply to bearer securities presented for any other transaction, or to registered 
securities assigned in blank, or to bearer, or so assigned as to become, in effect, 
payable to bearer. 

Sec. 328.2. Definitions.—Certain words and terms, as used in these regulations, 
are defined a® follows: 

(a) ''Banks" refer to, and include, incorporated banks (i.e., banks doing a 
general commercial banking business), incorporated trust companies (i.e., trust 
companies doing either a general banking business or general trust husinelss), 
and savings banks (whether or not mutual). 

(b) "Bearer securities" or ''securities" are those Which are payable on their 
face to "bearer," the ownership of which is not recorded. They include "Treasury 
bonds," "Treasury note's," "Treasury certificates of indebtedness," and "Treasury 
bills." 

Sec. 328.3. Authorizationfor restrictive endorsements.— (a) By banhs. Banks 
are authorized, under the conditions and in the form hereinafter provided, to 
place restrictive endorsements upon the face of bearer securities owned by them
selves or their customers for the purpose of presentation to Federal Reserve 
banks or branches, or to the Treasurer of the United States, as follows: 

(1) For payment or redemption—at any time within one calendar month prior 
to their maturity date, or the date on which they become payable pursuant to 
a call for redemption, or at any time after their maturity or call date; 

\2 ) For ex Chang e-^duTing any period for their presentation pursuant to an 
exchange offering; and 

(3) For redemption at par in payment of Federal estate taxes {only eUgible 
securities)—at any time prior to their maturity or call redemption date. 

(b) By district directors, Internal Revenue Service. District directors. In
ternal Revenue Service, are authorized, under the conditions and in the foonm 
hereinafter provided, to place restrictive endorsements upon the face of bearer 
securities for the purpose of presentation to Federal Reserve banks or branches, 
or to the Treasurer of the United States, for redemption and application Of 
the proceeds in payment of taxes (other than securities presented for redemption 
at par and application of the proceeds in payment of Federal estate taxes). 

(c) Instructions from Federal Reserve banks. Federal Reserve banks will 
inform eligible banks and district directors of the Internal Revenue Service in 
their respective districts as to the procedure to be followed under the authority 
granted by these regulations. No bank or district director should imprint 
restrictive endorsements on securities until such information is received from 
the Federal Reserve bank. 

Sec. 328.4. Effect of restrictive endorsements.—Bearer securities bearing re
strictive endorsements as herein provided will thereafter be nonnegotiable and 

1 These regulations may also apply to securities issued by certain agencies of the United 
States and the former Government of Puerto Rico for which the Treasury Department of 
the United States acts as transfer agency, provided the issuing authorities for such 
securities have adopted by appropriate regulations the provisions of this circular. 
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EXHIBITS 207 

payment, redemption, or exchange will ibe made only as provided in such 
endorsements. 

Sec. 328.5. Forms of endorsement.— (a) When presented by banks— 
(1) For payment or exchange. The endorsement placed on a bearer security 

presented for payment or exchange by a bank should be in the following form : 
For presentation to the Federal Reserve Bank of , Fiscal Agent of 
the United States, for redemption or in exchange for securities of a new 
issue, in accordance with written instructions submitted by 

(Insert name of presenting bank) 
ABA No. 

(2) For redemption at par. The endorsement placed on a bearer security 
presented for redemption at par in payment of Federal estate taxe's should be 
in the following form: 

For presentation to the Federal Reserve Bank of , Fiscal Agent 
of the United States, for redemption at par in payment of Federal estate 
taxes, in accordance with written instructions submitted by 

(Insert name of presenting bank) 
ABA No. -_-

(b) When presented by district directors, Internal Revenue Service. The 
endorsement placed on a bearer security by a district director, Intemal Revenue 
Service, should be in the following form: 

For presentation to the Federal Reserve Bank of , Fiscal Agent 
of the United States, for redemption, the proceeds to,, be credited to the 
account of the district director. Internal Revenue Service at , 
for credit on the Federal taxes due from 

Income, gift, or other (Name and address) 
Sec. 328.6. Requirements for endorsements.— (a) On bearer securities. The 

endorsement must be imprinted in the left-hand portion of the face of each secu
rity with the first line thereof parallel to tlie left edge of the security and in such 
manner as to be clearly legible and in such position that it will not obscure the 
serial number, series designation or other identifying data, and cover the smallest 
poS'sible portion of the text on the face of the security. The dimensions of the 
endorsement should be approximately four inches in width and one and one-half 
inches in height, and must be imprinted by stamp or plate of such character, 
with a carbon pigment ink, and by such means, as will render the endorsement 
substantially ineradicable. In cases where the endorsement is being made by 
a bank, immediately below and as part of the endorsement the ABA code number 
of the pre^senting bank must be perforated in figures approximately one-fourth 
to one-half inch in height. The perforations should be placed as nearly as 
possible beneath the endorsement without obliterating any of the identifying 
data. The name of the Federal Reserve bank of the district must appear on the 
plate or stamp used for the imprinting of the endorsement, and presentation to 
the appropriate branch of the Federal Reserve bank named will be considered as 
presentation to the bank. When securities are to be presented to the Treasurer 
pf the United States, the words "Treasurer of the United States" should be used 
in lieu of the words "Federal Reserve Bank of .—, Fiscal Agent of the 
United States." No 'subsequent endorsement will be permitted and no other 
form of endorsement may be made. 

(b) On coupons. Unmatured coupons attached to restrictively endorsed se
curities should be cancelled by imprinting the prescribed endorsement in such 
manner that a substantial portion of the endorsement will appear on each such 
coupon. Where such endorsements are made by a bank, its ABA code number 
should not be perforated on the coupons. If any such coupons are missing, 
deduction of their face amount will be made in cases of redemption, and in cases 
of exchange, remittance equal to the face amount of the missing coupons must 
accompany the securities. All matured coupons, including coupons which will 
mature on or before the date of redemption or exchange (except as otherwise 
specifically provided in an announcement of an exchange offering), should be 
detached from securities upon which restrictive endorsements are to be imprinted. 

Sec. 328.7. Shipment of securities.—Securities bearing restrictive endorse
ments may be shipped, at the risk and expense of the shipper, by registered mail, 
messenger, armored car service, or express to the Federal Reserve bank of the 
district in which the presenting bank or district director. Internal Revenue 
Service, is located, or to the appropriate branch of such Federal Reserve bank. 
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208 1965 REPORT OF THE SECRETARY OF THE TREASURY 

Shipments to the Treasurer of the United States, Washington, D.C, should be 
made by messenger or armored car. 

Sec. 328.8. Loss, theft, or destruction of securities bearing restrictive endorse
ments.— (a) General. Relief will be provided on account of securities bearing 
restr ict ive endorsements proved to have been lost, stolen or destroyed, upon the 
owner's application, in the same manner as registered securities which have not 
been assigned. (See Subpart N of the current revision of Department Circular 
No. 300,^ the general regulations with respect to United States securities.) 
Except for bearer securities submitted for redemption a t par in payment of 
Federa l estate taxes, a bank will be considered the owner of securities handled 
on behalf of customers unless it otherwise requests. The application for relief 
(Form PD 2211) and instructions will be furnished by the Federal Reserve 
banks. 

(b) Bond of indemnity. Where securities bearing restrictive endorsements 
shipped by a bank have been lost, stolen, or destroyed, a bond of indemnity with 
surety satisfactory to the Secretary of the Treasury will be required from the 
owner. If such bond is executed by a bank or other corporation, the execution 
must be authorized by general or special resolution of the board of directors, 
or other body exercising similar functions under its bylaws. Ordinarily, no 
surety will be required on a bond executed by a presenting bank. The Secretary 
of the Treasury reserves the right, however, to require a surety in any case 
in which he considers such 'ac t ion necessary for the protection of the United 
States. 

Sec. 328.9. Miscellaneous.—The provisions of this circular are subject to the 
current revision of Depar tment Circular No. 300. The Secretary of the Treasury 
reserves the r ight a t any time to amend, supplement, or wi thdraw any or all of 
the provisions of these regulations. 

J O H N K . CARLOCK, 
Fiscal Assistant Secretary. 

Exhibit 6.—Third revision, December 23, 1964, of Depar tment Circular No. 300, 
general regulat ions with respect to United Sta tes securi t ies 

TREASURY . DEPARTMENT, 
• Washington, December 23, 1964-

Depar tment Circular No. 300, Second Revision, dated April 19, 1963 (31 CFR 
306), is hereby amended and issued as the Third Revision. 

AUTHORITY: Sees. 306.0 to 306.118 issued under R.S. 3706, 40 Stat. 288, 290, 
1309, 48 Stat . 343, and 50 Stat. 481 ; 31 U.S.C. 73Sa, 739, 752, 752a, 753, 754, 754a, 
and 754b. 

' S U B P A R T A—GENERAL INFORMATION 

Sec. 306.0. Applicability of regulations.—These regulations apply to all United 
States t ransferable and nontransferable securities,^ other than United States 
savings bonds, to the extent specified in these regulations, the offering circulars 
or special regulations governing such securities. 

Sec. 306.1. Official agencies. 
(a) Subscriptions-tenders-bids.—Securit ies subject to these regulations are 

issued from time to t ime pursuan t to public offerings by the Secretary of the 
Treasury, through the Federal Reserve banks, fiscal agents of the United States, 
and the Treasurer of the United States. Only the Federal Reserve banks and 
branches and the Treasury Depar tment are authorized to act as official agencies, 
and subscriptions for securities, tenders for Treasury bills, and bids, to the 
extent provided in the regulations governing the sale of Treasury bonds through 
competitive bidding, may be made direct to t h e m ; however, banking insti tutions 
may assist customers with their subscriptions, tenders or bids. 

1 See exhibit 6, 
2 Bonds and other securities issued by certain agencies of the United States and the 

former government of Puer to Rico are subject to these regulations, so far as applicable, 
under special ar rangements with the issuing authori t ies . Information as to their appli
cation to any par t icular t ransact ion in any designated security will be furnished by the 
Bureau of the Public Debt, Division of Loans and Currency, Washington, D.C, 20226, 
upon request. 
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(b) Transactions after issue.—The Bureau of the Public Debt, Treasury 
Department, is charged with mat te rs relat ing to t ransact ions in securities after 
original issue. Correspondence concerning such transact ions and requests for 
appropriate forms may be addressed to (1) the Federal Reserve bank or branch 
of the district in which the correspondent is located, or (2) the Bureau of the 
Public Debt; Division of Loans and Currency, Washington, D.C, 20226, or (3) 
the Office of the Treasurer of the United States, Securities DiAdsion, Washington, 
D.C, 20220, except where specific instructions are otherwise given in these 
regulations. The addresses of the Federal Reserve banks and branches a r e : 

Federal Reserve Bank of St. Louis, 
P.O. Box 442, St. Louis, Mo. 63166. 

Litt le Rock Branch, P.O. Box 
1261, Litt le Rock, Ark. 72203. 
Louisville Branch, P.O. Box 899, 
Louisville, Ky. 40201. 
Memphis Branch, P.O. Box 407, 
Memphis, Tenn. 38101. 

Federal Reserve Bank of Minneapolis, 
Minneapolis, Minn. 55440. 

Helena Branch, Helena, Mont. 
59601. 

Federal Reserve Bank of Kansas City, 
Kansas City, Mo. 64106. 

Denver Branch, Denver, Colo. 
80217. 
Oklahoma City Branch, Okla
homa City, Okla. 73101. 
Omaha Branch, Omaha, Nebr. 
68102. 

Federal Reserve Bank of Dallas, Sta
tion K, Dallas, Tex. 75222. 

El Paso Branch, P.O. Box 100, El 
Paso, Tex. 79999. 
Houston Branch, P.O. Box 2578, 
Houston, Tex. 77001. 
San Antonio Branch, P.O. Box 
1471, San Antonio, Tex. 78206. 

Federa l Reserve Bank of San Fran
cisco, San Francisco, Calif. 94120. 

Los Angeles Branch, P.O. Box 
2077, Los Angeles, Calif. 90054. 
Port land Branch, P.O. Box 3456, 
Portland, Oreg. 97208. 
Salt Lake City Branch, P.O. Box 
780, Salt Lake City, Utah 84110. 
Seattle Branch, P.O. Box 3567, 
Seattle, Wash. 98124. 

Sec. 306.2. Deflnitions of %oords and terms as used in these regulations. 
(a) "Advance refunding offer" is an offer to a holder of a security, in advance 

of its call or maturi ty , to exchange it for another security. 
(b) "Bearer securit ies" a re those which are payable on their face at matur i ty 

or call for redemption before matur i ty in accordance with their terms to "bearer," 
the ownership of which is not recorded. Title to such securities may pass by 
delivery without endorsement and without notice. "Coupon securities" a re bearer 
securities which are issued with interest coupons attached. 

(c) "Bureau" refers to the Bureau of the Public Debt, Division of Loans and 
Currency, Washington, D.C, 20226. 

(d) "Call da te" or "date of call" is the date fixed in the official notice of call 
published in the Federa l Register as the date on which the obligor will make 
payment of the security before matur i ty in accordance with its terms. 

(e) "Court" means one which has jurisdiction over the part ies and the sub
ject mat ter . 

782-556^6-6 14 

Federal Reserve Bank of Boston, Bos
ton, Mass. 02106. 

Federal Reserve Bank of New York, 
New York, N.Y. 10045. 

Buffalo Branch, Buffalo, N.Y. 
14240. 

Federal Reserve Bank of Philadel
phia, Philadelphia, Pa. 19101. 

Federal Reserve Bank of Cleveland, 
Cleveland, Ohio 44101. 

Cincinnati Branch, Cincinnati, 
Ohio 45201. 
Pi t t sburgh Branch, Pi t tsburgh, 
Pa. 15230. 

Federal Reserve Bank of Richmond, 
Richmond, Va. 23213. 

Balt imore Branch, Baltimore, Md. 
21203. 
Charlotte Branch, Charlotte, N . C 
28201. 

Federal Reserve Bank of Atlanta, At
lanta, Ga. 30303. 

Birmingham Branch, Birming
ham, Ala. 35202. 
Jacksonville Branch, Jackson
ville, Fla. 32201. 
Nashville B r a n c h , . Nashville, 
Tenn. 37203. 
New Orleans Branch, New Or
leans, La. 70160. 

Federal Reserve Bank of Chicago, 
P.O. Box 834, Chicago, 111. 60690. 

Detroit Branch, P.O. Box 1059, 
Detroit, Mich. 48231. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



210 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

(f) "Department" refers to the Treasury Department. 
(g) "Face maturity date" is the payment date specified in the text of a security, 
(h) "Incompetent" refers to a person under any legal disability except 

minority. 
(i) "Joint owner" and "joint ownership" refer to any permitted form of owner

ship by two or more persons. 
(j) "Nontransferable securities" are those issued only in registered form which 

according to their terms are payable only to the registered owners or recognized 
successors in title to the extent and in the manner provided in the offering cir
culars or special applicable regulations. 

(k) "Payment" and "redemption," unless otherwise indicated by the context, 
are used interchangeably for payment at maturity or payment before maturity 
pursuant to a call for redemption in accordance with the terms of the securities. 

(1) "Redemption-exchange" is any authorized redemption of securities for the 
purpose of applying the proceeds in payment for other securities offered in ex
change. 

(m) "Registered securities" refers to securities payable on their face at 
maturity or call for redemption before maturity in accordance with their terms 
to the persons whose names are inscribed thereon. 

(n) "Securities assigned in blank" or "securities so assigned as to become, in 
effect, payable to bearer" refers to registered securities which are assigned' by 
the owner or his authorized representative without designating the assignee. 
Registered securities assigned simply to "The Secretary of the Treasury" or in 
the. case of Treasury Bonds, Investment Series B-1975-80, to "The Secretary of 
the Treasury for exchange for the current Series EA or EO Treasury notes" are 
considered to be so assigned as to become, in effect, payable to bearer. 

(o) "Taxpayer identifying number" means the appropriate identifying number 
as required on tax returns and other documents submitted to the Internal Revenue 
Service, i.e., an individual's social security account number or an employer identi
fication number. A social security account number is composed of nine digits 
separated by two hyphens, for example, 123-45-6789; an employer identification 
number is composed of nine digits separated by one hyphen, for example, 12-
3456789. The hyphens are an essential part of the numbers and must be 
included. 

(p) "Transferable securities,'* which may be in either registered or bearer 
form, refers to securities which may be sold on the market and transfer of title 
accomplished by assignment and delivery if in registered form, or by delivery only 
if in bearer form. 

(q) "Treasurer's Office" refers to the Office of the Treasurer of the United 
States, Securities Division, Washington, D.C, 20220. 

(r) "Treasury securities," "Treasury bonds," "Treasury notes," "Treasury 
certificates of indebtedness," and "Treasury bills," or simply "securities," 
"bonds, "notes," "certificates," and "bills," unless otherwise indicated by the 
context, refer only to transferable securities. 

Sec. 306.3. Transportation charges and risks in the shipment of secu^rities.— 
The following rules will govern transportation to, from and between the Treas
ury Department and the Federal Reserve banks and branches of securities issued 
on or presented for authorized transactions: 

(a) The securities may be presented or received by the owners or their agents 
in person. 

(b) Securities issued on original issue, unless delivered in person, will be 
delivered by registered mail or by other means at the risk and expense of the 
United States. 

(c) The United States will assume the risk and expense of any transportation 
of securities which may be necessary between the Federal Reserve banks and 
branches and the Treasury. 

(d) Securities submitted for any transaction after original issue, if not pre
sented in person, must be forwarded at the owner's risk and expense. 

(e) Bearer securities issued on transactions other than original issue mil be 
delivered by registered mail, covered by insurance, at the owner's risk and 
expense, unless called for in person by the owner or his agent. Registered 
securities issued on such transactions will be delivered by registered mail at 
the risk of, but without expense to, the registered owner. Should delivery by 
other means be desired, advance arrangements should be niade with the official 
agency to which the original securities were presented. 
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SUBPAUT B—REGISTRATION 

Sec. 306.10. General.—The registration used must express the actual owner
ship of a security, and may not include any restriction on the authority of the 
owner to dispose of it in any manner, except as otherwise specifically provided 
in these regulations. The Treasury Department reserves the right to treat the 
registration as conclusive of ownership. Requests for registration should be 
clear, accurate, and complete, conform with one of the forms set forth in this 
subpart, and include appropriate taxpayer identifjdng numbers.^ The registra
tion of all bonds owned by the same person, organization, or fiduciary should be 
uniform with respect to the name of the owner and, in the case of a fiduciary, 
the description of the fiduciary capacity. Individual owners should be desig
nated by the names by which they are ordinarily known or under which they do 
business, preferably including at least one full given name. The name of an 
individual may be preceded by any applicable titie, such as "Dr." or "Rev.," or 
followed by "M.D.," "D.D." or other similar designation. "Sr." or "Jr." or any 
other similar suffix should be included when ordinarily used or when necessary 
to distinguish the owner from a member of his family. The name of a woman 
must be preceded by "Miss" or "Mrs.," unless some other applicable title or 
designation is used. A married woman's own given name, not that of her hus
band, must be used, for example, "Mrs. Mary A. Jones," NOT "Mrs. Frank B. 
Jones." The address should include, where appropriate, the number and street, 
route, or any other local feature and the ZIP Code. 

Sec. 306.11. Forms of registration for transferable securities.—The forms of 
registration described below are authorized for transferable securities: 

(a) Natural persons in their own right.—In the names of natural persons 
who are not under any legal disability, in their own right, substantially as 
follows: 

(1) One person.—In the name of one individual. Examples: 
John A. Doe (123^5-6789) 
Mrs. Mary C Doe (123-45^6789) 
Miss Elizabeth Jane Doe (123-45-6789) 

An individual who is sole proprietor of a business conducted under a trade name 
may include a reference to the trade name. Examples: 

John A. Doe, doing business as Doe's Home Appliance Store (12-3456789) 
John A. Doe (123-^5-6789), d/b/a Doe's Home Appliance Store 

(2) Two or more persons—general.—Securities will not be registered in the 
name of one person payable on death to another, or in any form which purports 
to authorize transfer by less than all the persons named in the registration (or 
all the survivors).^ Securities will not be registered in the forms "John A. Doe 
and Mrs. Mary C Doe, or either of them" or "William C Doe or Henry J. Doe, 
or either of them" and securities so assigned will be treated as though the 
words "or either of them" do not appear in the assignments. The taxpayer 
identifying number of any of the joint owners may be shown on securities 
registered in joint ownership form. However, if such owners are husband and 
wife, the husband's number should be shown. If the joint owners are a minor 
and an adult, the adult's number should be shown. 

(i) With right of survivorship.—In the names of two or more individuals 
with right of survivorship. Examples: 

John A. Doe (123-45-6789) or Mrs. Mary C Doe or the survivor 
Mrs. Mary C Doe and John A. Doe (123-45-6789) or the survivor 

1 Taxpayer identifying numbers are not required for foreign governments, nonresident 
aliens not engaged in t rade or business within the United States, in ternat ional organiza
tions and foreign corporations not engaged in t rade or business and not having an office 
or place of business or a financial or paying agent within the United States, and other 
persons or organizations as may be.exempted from furnishing such numbers under regula
tions of the In terna l Revenue Service. 

2 WARNING : DIFFERENCE BETWEEN TRANSFERABLE TREASURY SECURITIES 
REGISTERED IN T H E NAMES OF TWO OR MORE PERSONS AND UNITED STATES 
SAVINGS BONDS IN COOWNERSHIP FORM. The effect of registering Treasury secu
ri t ies to which these regulations apply in the names of two or more persons differs 
decidedly from registrat ion of savings bonds in coownership form. Savings bonds are 
vir tual ly redeemable on demand a t the option df either coowner on his signature alone. 
Transferable Treasury securities are redeemable only a t matur i ty or upon prior call by the 
Secretary of the Treasury. Accordingly, if cash is needed before such time, i t can be 
realized only by sale on the market . This involves a transfer of ownership which can be 
accomplished only upon proper assignment by or in behalf of all owners. 
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John A. Doe (123-45-6789) or Mrs. Mary C Doe or Miss Mary Ann Doe or 
the survivors or survivor 

John A. Doe (123-45-6789) or Mrs. Mary C Doe 
John A. Doe (123-45-6789) and Mrs. Mary C Doe 

(ii) Without right of survivorship.—In the names of two or more individuals 
in such manner as to preclude the right of survivorship. Examples: 

John A. Doe (123-45-6789) and William A Doe as tenants in common 
John A. Jones as natural guardian of Henry B. Jones, a minor, or Robert 

C Jones (123-45-6789), without right of survivorship 

(b) Minors and incompetents.— (1) Natural guardians of minors.—A se
curity may be registered in the name of a natural guardian of a minor for whose 
estate no legal guardian or similar representative has legally qualified. 
Example: 

John R. Jones as natural guardian of Henry M. Jones, a minor (123-45-6789) 

Either parent with whom the minor resides, or if he does not reside with either 
parent, the person who furnishes his chief support, will be recognized as his 
natural guardian and will be considered a fiduciary. Registration in the name 
of a minor in his own right as owner or as joint owner is not authorized. 
Securities so registered, upon qualification of the natural guardian, will be 
treated as though registered in the name of the natural guardian in that 
capacity. 

(2) Custodian under statute authorizing gifts to minors.—A security may be 
purchased as a gift to a minor under a gifts to minor statute in effect in a 
State in which either the donor or the minor resides, in which case the security 
should be registered as provided in the statute, with the addition of a paren
thetical reference identifying the statute if the registration does not clearly 
identify it. Examples: 

William C Jones, as custodian for John A. Smith, a minor (123-45-6789), 
under the California Uniform Gifts to Minors Act 

Robert C Smith, as custodian for Henry L. Brown, a minor (123-45-6789), 
under the laws of Georgia (Ch. 48-3, Code of Ga. Anno.) 

(3) Incompetents not under guardianship.—Registration in the form "John 
A. Brown, an incompetent (123^5-6789), under voluntary guardianship," is 
permitted only on reissue after a voluntary guardian has qualified for the pur
pose of collecting interest. (See sees. 306.37(c) (2) and 306.57(c) (2).) Other
wise, registration in the name of an incompetent not under legal guardianship 
is not authorized. 

(c) Executors, administrators,; guardians, and similar representatives or 
fiduciaries.—A security may be registered in the names of legally qualified 
executors, administrators, guardians, conservators, or similar representatives 
or fiduciaries of a single estate. The names and capacities of all the representa
tives or fiduciaries, as shown in their letters of appointment, must be included 
in the registration and must be followed by an adequate identifying reference 
to the estate. Examples: 

John Smith, executor of the will (or administrator of the estate) of Henry 
J. Jones, deceased (123-45-6789) 

William C Jones, guardian (or conservator, etc.) of the estate of James D. 
Brown, a minor (or an incompetent) (123-45-6789) 

(d) Private trust estates.—A security may be registered in the name and title 
of the trustee or trustees of a single duly constituted private trust, followed by 
an adequate identifying reference to the authority governing the trust. 
Examples:. 

John Jones and Blank Trust Company, Albany, N.Y., trustees under the will 
of Sarah Jones, deceased (12-3456789) 

John Doe and Richard Roe, trustees under agreement with Henry Jones 
dared 2/9/50 (12-3456789) 
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The names of all trustees, in the form used in the trust instrument, must be in
cluded in the registration, except as follows : 

(1) If there are several trustees designated as a board or authorized to act as 
a unit, their names should be omitted and the words "Board of Trustees" should 
be substituted for the word "trustees." Example: 

Board of Trustees of Blank Company Retirement Fund under collective 
bargaining agreement dated 6/30/50 (12-3456789) 

(2) If the trustees do not constitute a board or otherwise act as a unit, and are 
either too numerous to be designated in the inscription by names and title, or 
serve for limited terms, some or all of the names may be omitted. Examples : 

John Smith, Henry Jones, et al., trustees under the will of Henry J. Smith, 
deceased (12-3456789) 

Trustees under the will of Henry J. Smith, deceased (12-3456789) 
Trustees of Retirement Fund of Industrial Manufacturing Co., under direc

tors' resolution of 6/30/50 (12-3456789) 

(e) Private organizations {corporations, unincorporated associations, and 
partnerships).—A security may'be registered in the name of any private corpo
ration, unincorporated association, or partnership. The full legal name of the 
organization, as set forth in its charter, articles of incorporation, constitution, 
partnership agreement, or other authority from which its powers are derived, 
must be included in the registration, and may be followed, if desired, by a paren
thetical reference to a particular account or fund other than a trust fund, in 
accordance with the rules and examples given below: 

(1) A corporation.—The name of a business, fraternal, religious, or other 
private corporation must be followed by descriptive words indicating the corpo
rate status unless the term "corporation" or the abbreviation "Inc." is part of 
the name or the name is that of a corporation or association organized under 
Federal law, such as a national bank or Federal savings and loan association. 
Examples: 

Smith Manufacturing Company, a corp. (12^3456789) 
The Standard Manufacturing Corp. (12^3456789) 
Jones & Brown, Inc. (12-3456789) (Depreciation Acct.) 
First National Bank of (12-3456789) 

(2) An unincorporated association.—The name of a lodge, club, labO;r union, 
veterans' organization, religious society, or similar self-governing organization 
which is not incorporated (whether or not it is chartered by or affiliated with a 
parent organization which is incorporated) must be followed by the words "an 
unincorporated association." Examples: 

American Legion Post No. __, Department of the D.C, an unincorporated 
assn. (12-3456789) 

Local Union No. 100, Brotherhood of Locomotive Engineers, an unincorpo
rated association (12-3456789) 

Securities should not be registered in the name of an unincorporated association 
if the legal title to its property in general, or the legal title to the funds with 
which the securities are to be purchased, is held by trustees. In such a case 
the securities should be registered in the title of the trustees in accordance with 
(d) of this section. The term "unincorporated association " should not be used 
to describe a trust fund, a partnership, or a business conducted under a trade 
name. 

(3) A partnership.—The name of a partnership must be followed by the words 
"a partnership." Examples: 

Smith & Brown, a partnership (12-3456789) 
Acme Novelty Co., a limited partnership (12-3456789) 

(f) States, public bodies and corporations, and public officers.—A security may 
be registered in the name of a State or county, city, town, village, school district, 
or other political entity, public body or corporation established by law (includ
ing a board, commission, administration, authority, or agency) which is the 
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owner or official custodian of public funds, other than trust funds, or in the full 
legal title of the public officer having custody. Examples: 

State of Maine 
Town of Rye, N.Y. 
Maryland State Highway Commission 
Treasurer, City of Springfield, 111. 
Treasurer of Rhode Island (State Forestry Fund) 

(g) States, public officers, corporations, or bodies as trustees.—A security 
may be registered in the title of a public officer or in the name of a State or 
county, a public corporation or public body acting as trustee under express au
thority of law, followed by appropriate reference to the statute creating the 
trust. Examples: 

Insurance Comraissioner of Pennsylvania, trustee for the benefit of the 
policyholders of the Blank Insurance Co. (12-3456789), under Sec. , 
Penna. Stats. 

Rhode Island Sinking Fund Commission, trustee of the General Sinking 
Fund under Ch. 35, Gen. Laws of R.I. 

Sec. 306.12. Errors in registration.—If an erroneously inscribed security is 
received it should not be altered in any respect, but the Bureau, a Federal Reserve 
bank or branch, or the Treasurer's Office should be furnished full particulars 
concerning the error and asked to furnish instructions. 

Sec. 306.13. Nontransferable securities.—Vvon authorized reissue. Treasury 
Bonds, Investment Series B-1975-80, may be registered in the forms set forth in 
sec. 306.11. 

SUBPART C—TRANSFERS, EXCHANOES, AND REISSUES 

Sec. 306.15. Transfers and exchanges of securities—closed periods. 
(a) General.—The transfer of registered securities should be made by assign

ment in accordance with Subpart F. Transferable registered securities are 
eligible for denominational exchange and exchange for bearer securities. Bearer 
securities are eligible for denominational exchange, and when so provided in the 
offering circular, are eligible for exchange for registered securities. Specific 
instructions for issuance and delivery of the new securities, signed by the owner 
or his authorized representative must accompany the securities presented. 
(Form PD 1642, 1643, 1644, or 1827, as appropriate, may be used.) Denomina
tional exchanges, exchanges of Treasury Bonds, Investment Series B-1975-80, 
for the current series of EA or EO 1% percent 5-year Treasury notes, and 
optional redemption of bonds at par as provided in sec. 306.28 may be made 
at any time. Securities presented for transfer or for exchange for bearer 
securities of the same issue must be received by the Bureau not less than one 
full month before the date on which the securities mature or become redeemable 
pursuant to a call for redemption before maturity, and any security so presented 
which is received tob late to comply with this provision will be accepted for 
payment only. 

(b) Closing of transfer books.—The transfer books are closed for one full 
month preceding interest payment dates and call or maturity dates. If the date 
set for closing of the transfer books falls on Saturday, Sunday, or a. legal 
holiday, the books will be closed as of the close of business on the last business 
day preceding that date. If registered securities which have not matured or 
been called are received by the Bureau for transfer, reissue, or exchange for 
coupon securities, or coupon securities which have not matured or been called 
are received for exchange for registered securities during the time the books for 
that loan are closed, the transaction will not be completed until the first business 
day following the date on which interest falls due, when such books are reopened. 
If registered securities are received for transfer or exchange for bearer securities, 
or coupon securities are received for exchange for registered securities, during 
the time the books are closed for payment of final interest at maturity or call, 
unless otherwise provided in the offering circular or notice of call, the following 
action will be taken: 

(1) Payment of final interest will be made to the registered o^mer of record 
on the date the books were closed. 

(2) Payment of principal will be made to (i) the assignee under a proper 
assignment of the securities, or (ii) if the securities have been assigned for 
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exchange for bearer securities, to the registered owner of record on the date 
the books were closed. 

Sec. 306.16. Denominational exchanges of registered securities.—No assign
ment will be required for the authorized exchange of registered securities for 
like securities in the same names in other authorized denominations. 

Sec. 306.17. Exchanges of registered securities for coupon securities.—Reg
istered securities submitted for exchange for coupon securities should be assigned 
to "The Secretary of the Treasury for exchange for coupon securities to be 
delivered to (inserting the name and address of the person to whom delivery of 
the coupon securities is to be made)." Assignments to "The Secretary of the 
Treasury for exchange for coupon securities," or assignments in blank will also 
be accepted. The coupon securities issued upon exchange will have all un
matured coupons attached. 

Sec. 306.18. Exchange of coupon securities for registered securities.—Coupon 
securities presented for exchange for registered securities should have all ma
tured interest coupons detached. All unmatured coupons should be attached, 
except that if presented when the transfer books are closed (in which case the 
exchange will be effected on or after the date on which the books are reopened), 
the next maturing coupons should be detached and held for collection in ordinary 
course when due. If any coupons which should be attached are missing, the 
securities must be accompanied by a remittance in an amount equal to the face 
amount of the missing coupons. The new registered securities will bear interest 
from the interest payment date next preceding the date on which the exchange 
is made. 

Sec. 30(3.19. Denominational exchanges of coupon securities.—All matured in
terest coupons and all unmatured coupons likely to mature before an exchange 
can be completed, should be detached from securities presented for denomina
tional exchange. All unmatured coupons should be attached. If any are missing, 
the securities must be accompanied by a remittance in an amount equal to the 
face amount of the missing coupons. The new coupon securities will have all 
unmatured coupons attached. 

Sec. 306.20. Reissue of registered transferable securities.—Assignments are not 
required for reissue of registered transferable securities in the name(s) of (a) 
the surviving joint owner(s) of securities registered in the names of or assigned 
to two or more persons, unless the registration or assignment includes words 
which preclude the right of survivorship, (b) a succeeding fiduciary or other 
lawful successor, (c) an individual, corporation or unincorporated association 
whose name has been legally changed, (d) a corporation or unincorporated 
association, which is the lawful successor to another corporation or unincor
porated association, and (e) a successor in title to a public officer or body. 
Evidence of survivorship, succession, or change of name, as appropriate, must 
be furnished. The appropriate taxpayer identifying number also must be fur
nished if the registration of the securities submitted does not include such 
number for the person(s) or organization to be named on the reissued securities'. 

Sec. 306.21. Reissue of nontransferable securities. 
(a) Treasury Bonds, Investment Series A-1965.—Bonds of this series may be 

reissued only when (1) the name of an owner has been changed, (2) the trustees 
in whose names the bonds are registered have been succeeded by other trustees, 
and (3) the corporation, unincorporated association, or fund in whose name the 
bonds are registered has been succeeded by another corporation or unincorpo
rated association or fund, by operation of law or otherwise, whereby the business 
or activities of the original organization or fund are continued without sub
stantial change in the successor. Bonds presented for reissue must be accom
panied by pertinent evidence and an appropriate request for reissue. (Form 
PD 2168 should be used.) 

(b) Treasury Bonds, Investment Series B-1975-80.—Bonds of this series may 
be reissued only in the names of (1) lawful successors in title, (2) the legal 
representatives or distributees of a deceased owner's estate, or the distributees 
of a trust estate, and (3) State supervisory authorities in pursuance of any 
pledge required of the owner under State law, or upon termination of the pledge 
in the .names of the pledgors or their successors. Bonds presented for reissue 
must be accompanied by evidence of entitlement. 

Sec. 306.22. Exchange of Treasury Bonds, Investment Series B-1975-80.— 
Bonds of this series presented for exchange for li/^ percent 5-year Treasury notes 
must bear duly executed assignments to "The Secretary of the Treasury for 
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exchange for the current series of EA or EO Treasury notes to be delivered to 
(inserting the name and address of the person to whom the notes are to be 
delivered)." The notes will bear the April 1 or October 1 date next preceding 
the date the bonds, duly assigned with supporting evidence, if necessary, are 
received by the Bureau or a Federal Reserve bank or branch. Interest accrued 
at the rate of 2% percent on the bonds surrendered from the next preceding 
interest payment date to the date of exchange will be credited, and interest at 
the rate of 1% percent on the notes for the same period will be charged and 
the difference will be paid to the owner. 

SUBPART D REDEMPTION OR PAYMENT 

Sec. 306.25. Presentation and surrender. 
(a) General.—Securities, whether in registered or bearer form, are payable 

in regular course of business at maturity unless called for redemption before 
maturity in accordance with their terms, in which case they will be payable 
in regular course of business on the date of call. The Secretary of the Treasury 
may provide for the exchange of maturing or called securities, or in advance 
of call or maturity, may aff'ord owners the opportunity of exchanging a security 
for another security pursuant to an advance refunding offer. Registered securi
ties should be presented and surrendered for redemption to the Bureau, a Fed
eral Reserve bank or branch, or the Treasurer's Office, and bearer securities to 
a Federal Reserve bank or branch or the Treasurer's Office.̂  If securities are 
registered in the name of, or assigned to (1) a State or other political entity, (2) 
a corporation, or (3) a board, committee or other body authorized to act as a 
unit and which is the fiduciary of a public or private trust estate, no evidence 
will be required in support of an assignment by an officer of the registered 
owner or assignee for redemption for its account. Under the same circum
stances, no evidence will be required for an assignment for redemption-exchange, 
or exchange pursuant to an advance refunding offer, if the new securities are 
to be registered exactly the same as the registration or assignment of the securi
ties surrendered. To the extent appropriate, these rules also apply to securities 
registered in the title of a public officer who is the official custodian of public 
funds. 

(b) ''Overdue'' securities.—If a bearer security or a registered security as
signed in blank, or to bearer or so assigned as to become, in effect, payable to 
bearer, is presented and surrendered for redemption after it has become overdue, 
the Secretary of the Treasury may require satisfactory proof of ownership. 
(Form PD 1071 may be used.) A security shall be considered to be overdue after 
the lapse of the following periods of time from its face maturity: 

(1) One year for Treasury bonds. 
(2) Six months for Treasury notes and certificates of indebtedness. 
(3) Three months for Treasury bills. 
(4) Other securities: 

(i) One year for securities issued for a term of five years or longer, 
(ii) Six months for securities issued for a term of one year or more but 

less than five years. 
(iii) Three months for securities issued for a term of less than one year. 

Sec. 306.26. Redemption of registered securities at maturity, upon prior call, 
or for advance refunding.—Registered securities presented and surrendered for 
redemption at maturity or pursuant to a call for redemption before maturity 
should be assigned to "The Secretary of the Treasury for redemption," unless 
the assignor desires that payment be made to some other person, in which case 
the assignments should be made to "The Secretary of the Treasury for redemp
tion for the account of (inserting name and address of person to whom payment 
is to be made)." Assignments in blank or other assignments having a similar 
effect will be accepted but specific instructions for the issuance and delivery of 
the redemption check, sign(jd by the owner or his authorized representative, 
must accompany the securities, unless included in the assignment. (Form 
PD 1705 may be used.) Payment of the principal will be made either (a) by 
check drawn on the Treasurer of the United States to the order of the person 

1 See sec, 306.28 for presentat ion and surrender of securities eligible for use in payment 
of Federal es ta te taxes. 
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entitled and mailed in accordance with the instructions received, or (b) upon 
appropriate request, by crediting the amount in a member bank's account with 
the Federal Reserve bank of its district. Securities presented for advance re
funding should be assigned as provided in the advance refunding offer. 

Sec, 306.27. Redemption of bearer securities at maturity, upon prior call, or 
for advance refimding.—All interest coupons due and payable on or before the 
date of maturity or date fixed in the call for redemption before maturity should 
be detached from coupon securities presented for redemption and should be 
collected separately in regular course. All coupons bearing dates subsequent 
to a date fixed in a call for redemption, or an offer of advance refunding, should 
be left attached to the securities. If any such coupons are missing the full 
face amount thereof will be deducted from the payment to be made upon redemp
tion or the advance refunding adjustment unless satisfactory evidence of their 
destruction is submitted. Any amounts so deducted will be held in the De
partment to provide for adjustments or refunds in the event that the missing 
coupons should be subsequently presented or their destruction is later satis
factorily established. In the absence of other instructions, payment of bearer 
securities will be made by check drawn to the order of the person presenting 
and surrendering the securities and mailed to him at his address, as given in 
the advice which should accompany the securities. (Form PD 1704 may be used.) 
A Federal Reserve bank, upon appropriate request, may make payment to a 
member bank from which bearer securities are received by crediting the amount 
in the member bank's account. 

Sec. 306,28. Optional redemption of Treasury bonds at par {before maturity 
or call redemption date) and application of the proceeds in payment of Federal 
estate taxes. 

(a) General.—All Treasury bonds to be redeemed at par for the purpose of 
applying the proceeds to payment of Federal estate taxes on a decedent's estate ^ 
must be presented and surrendered to a Federal Reserve bank or branch or the 
Bureau. They should be accompanied by Form PD 1782, fully completed and 
duly executed in accordance with the instructions on the form, and evidence 
as described therein. Redemption will be made at par plus accrued interest 
from the last preceding interest payment date to the date of redemption, except 
that if registered honds are received by a Federal Reserve bank or branch or 
the Bureau within one month preceding an interest payment date for redemption 
before that date a deduction will be made for interest from the date of redemp
tion to the interest payment date, and a check for the full six months' interest 
will be paid in due course. ' The proceeds of redemption will be deposited to the 
credit of the district director, Internal Revenue Service, designated in Form 
PD 1782, the representative of the estate will be notified of the deposit, and the 
district director will forward a formal receipt. 

(b) Conditions.—The bonds presented for redemption under this section, must 
have (1) been owned by the decedent at the time of his death and (2) thereupon 
constituted part of his estate, as determined by the following rules in the case 
of joint ownership, partnership, and trust holdings: 

(i) Joint ownerships.—Bonds held by the decedent at the time of his death 
in joint ownership with another person or persons will be deemed to have met 
the above conditions either (a.) to the extent to which the bonds actually became 
the property of the decedent's estate, or (b) in an amount not to exceed the 
amount of the Federal estate taxes which the surviving joint owner or owners 
are required to pay on account of such bonds and other jointly-held property.^ 

• (ii) Partnerships.—Bonds held at the time of the decedent's death by a part
nership in which he had an interest will be deemed to have met the above condi
tions to the extent of his fractional share of the bonds so held proportionate to 
his interest in the assets of the partnership. 

^ Certain issues of Treasury bonds are redeemable a t par and accrued interest upon the 
death of the owner, a t the option of the representative of, or if none, the persons entitled 
to, h is estate, for the purpose of having the entire proceeds applied in payment of the 
Federal estate taxes on the decedent 's estate, in accordance with the terms of the offering 
circulars cited on the face of the bonds, A current l is t of eligible issues may be obtained 
from any Federal Reserve bank or branch, the Bureau of the Public Debt, or the Treasurer 's 
Office. 

2 Substantial ly the same rule ap.plies to community property except t h a t upon the death 
of either spouse bonds which const i tute pa r t of the community estate are deemed to meet 
the required conditions to the extent of one-half of each loan and issue of tonds. 
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(iii) Trusts.—Bonds held in trust at the time of the decedent's death will be 
deemed to have met the above conditions in an amount not to exceed the amount 
of the Federal estate taxes if (a) the trust actually terminated in favor of 
the decedent's estate, or (b) the trustee as such is required to pay the decedent's 
Federal estate taxes uiader the terms of the trust instrument or otherwise, or (c) 
the debts of the decedent's estate, including costs of administration. State 
inheritance and Federal estate taxes, exceed the assets of his estate without 
regard to the trust estate. 

(c) Transactions after owner's death.—No transactions involving changes bf 
ownership may be conducted after an owner's death without affecting the eligi
bility of the bonds for redemption at par for application of the proceeds to pay
ment of Federal estate taxes. Transactions, involving no changes of ownership, 
which may be conducted without affecting eligibility are (1) exchange of bonds 
for those of lower denominations where the bonds exceed the amount of the taxes 
and are not in the lowest authorized denominations, (2) exchange of registered 
bonds for coupon bonds, (3) exchange of coupon, bonds for bonds registered in 
the names of the representatives of the estate, and (4) transfer to the names 
of the representatives of the owner's estate. However, any such transactions 
must be explained on Form PD 1782 or in a supplemental statement. 

SUBPART E^—INTEREST 

Sec. 306.35. Computation of interest.—The interest on Treasury securities 
accrues and is payable on a semiannual basis unless otherwise provided in the 
circular offering them for sale or exchange. If the period of accrual is an exact 
six months, the interest accrual is an exact one-half year's interest, without re
gard to the number of days in the period. If the period of accrual is less than an 
exact six months, the accrued interest is computed by determining the daily rate 
of accrual on the basis of the exact number of days in the full interest period and 
multiplying the daily rate by the exact number of days in the fractional period for 
which interest has actually accrued. A full interest period does not include the 
day as of which the securities were issued or the day on which the last preceding 
interest became due, but does include the day on which the next succeeding 
interest payment is due. A fractional part of an interest period does not include 
the day as of which the securities were issued or the day on which the last pre
ceding interest payment became due, but does include the day as of which 
the transaction terminating the accrual of interest is effected. The 29th of 
February in a leap year is included whenever it falls within either a full interest 
period or a fractional part thereof.^ 

Sec. 306.36. Terniination of interest.—Securities will cease to bear interest on 
the date of their maturity unless they have been called for redemption before 
maturity in accordance with their terms, in which case they will cease to bear 
interest on the date of call. 

Sec. 306.37. Interest, on registered securities. 
(a) Method of payment.—The interest on registered securities is payable by 

checks drawn on the Treasurer of the United States to the order of the registered 
owners, except as otherwise provided herein. Interest checks are prepared by 
the Department in advance of the interest payment date and are ordinarily mailed 
in time to reach the addressees on that date. Interest on a registered security 
which has not matured or been called and which is presented for any transaction 
during the period the books for that loan are closed will be paid by check 
drawn to the order of the registered owner of record. Upon receipt of notice 
of the death or incompetency of an individual named as registered owner, a 
change in the name or in the status of a partnership, corporation, or unincor
porated association, the removal, resignation, succession, or death of a fiduciary 
or trustee, delivery of .interest checks will be withheld pending receipt and ap
proval of evidence showing who is entitled to receive the interest checks. If the 
inscriptions on securities do not clearly identify the owners, delivery of interest 
checks will be withheld pending reissue of the securities in the correct registra
tion. The final installment of interest, unless otherwise provided in the offering 

1 The Appendix to these regulations contains a complete explanation of the method of 
computing interest on a semiannual basis on Treasury bonds, notes, and certificates of 
indebtedness, and an outline of the method of computing the discount r a t es on Treasury 
bills. Also included are tables of computation of interest on quarter ly and annual bases. 
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circular or notice of call, will be paid by check drawn to the order of the 
registered owner of record and mailed in advance of the interest payment date in 
time to reach the addressee on or about that date."̂  Interest on securities pre
sented for aavance refunding will be adjusted as provided in the advance refund
ing off'er. 

(b) Change of address.—To assure timely delivery of interest checks, owners 
should promptly notify the Bureau of any change of address. (Form PD 345 
may be used.) The notification must be signed by the registered owner or a 
joint owner or an authorized representative, and should show the old and new 
addresses, the serial number and denomination of each security, the titles of 
the securities (for example 3̂ /4 percent Treasury Bonds of 1978-83, dated May 1, 
1953), and the registration of each security. Notifications by attorneys in fact, 
trustees, or by the legal representatives of the estates of deceased, incompetent, 
or minor owners should be supported by proof of their authority, unless in the 
case of trustees or legal representatives, they are named in the registration. 

(c) Collection of interest checks. 
(1) Genera/^.—Interest checks may be collected in accordance with the regula

tions governing the endorsement and paj^ment of Government warrants and 
checks, which are contained in Department Circular No. 21, Revised, as amended 
(31 CFR 360). 

(2) By voluntary guardians of incompetents.—Interest checks drawn to the 
order of a person who has become incompetent and for whose estate no legal 
guardian or similar representative has been appointed should be returned to 
the Bureau with a full explanation of the circumstances. For collection of 
interest, the Department will recognize the relative responsible for the incom
petent's care and support or some other person as voluntary guardian for the 
incompetent. (Application may be made on Form PD 1461.) 

(d) Nonreceipt, loss, theft, or destruction of interest checks.—If an interest 
check is not received within a reasonable period after an interest payment date 
the Bureau should be notified. Should a check be lost, stolen, or destroyed after 
receipt, the Office of the Treasurer of the United States, Check Claims Division, 
Washington, D.C, 20226, should be notified. Notification should include the name 
and address of the owner, the serial number, denomination, and title of the 
security upon which the interest was payable. If the check is subsequently 
received or recovered the latter office should also be advised. 

Sec. 306.38. Interest on bearer securities.—Unless the offering circular and 
notice of call provide otherwise, interest on coupon securities is payable in regular 
course of business upon presentation and surrender of the interest coupons as they 
mature. Such coupons are payable at any Federal Reserve bank or branch, or 
the Treasurer's Office." Interest on Treasury bills, and any other bearer securi
ties which may be sold and issued on a discount basis and which are payable at 
par at maturity, is represented by the difference between the purchase price and 
the par value, and no coupons are attached. 

SUBPART F ASSIGNMENTS OF REGISTERED SECURITIES GENERAL 

Sec. 306.40. Execution of assignments or special endorsements. 
(a) Execution of assignrhents.—The assignment of a registered security should 

be executed by the owner or his authorized representative in the presence of an 
officer authorized to certify assignments. All assignments must be made on the 
backs of the securities, unless otherwise authorized by the Bureau, a Federal 
Reserve bank or branch, or the Treasurer of the United States. An assignment 
by mark (X) must be witnessed not only toy a certifying officer but also by at 
least one other person, who should add 'an endorsement substantially as follows: 
"Witness to signature by mark," followed by his signature and address. 

(b) Special endorsements in lieu of assignmvents.—A -security may be pre
sented without assignment for any authorized transaction by a financial insti
tution which is (1) a member of the Federal Reserve System, (2) a member of 
the Federal Home Loan Bank System, or (3) insured by the Federal Deposit 

1 The final instal lment of interest on securities which matured or were called before the 
effective date of these regulat ions will be paid with the principal upon presentation of the 
securities unless otherwise provided in the offering circular or notice of call. See sec. 
306.15(b) for presentat ion of securities during periods transfer books are closed. 

2 Banking inst i tut ions will usually cash the coupons without charge as an accommoda
tion to their customers. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



220 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Insurance Corporation, provided full instructions are furnished as to the trans
action desired and the security bears the endorsement, tmder the official seal of . 
the institution, as follows: 

Presented in accordance with instructions of the owner (s). 
Absence of assignment guaranteed. 

(Name of financial institution) 
By 

(Signature and title of officer) 
This form of endorsement will be an unconditional guarantee to the Treasury 
Department that the institution is acting as attorney in fact for the owner(s) 
of the security under proper authorization and that the officer is duly authorized 
to act. 

Sec. 306.41. Form of assignment.—Registered securities may be assigned in 
blank, to 'bearer, to a specified transferee, to the Secretary of the Treasury for 
exchange for coupon securities, or to the Secretary of the Treasury for redemp
tion or for exchange for other securities offered at maturity, upon call or 
pursuant to an ladvance refunding offer. Assignments to "The Secretary of 
the Treasury," "The Secretary of the Treasury for transfer," or "The Secre
tary of the Treasury for exchange" will not be accepted, unless supplemented 
by specific instructions by or in behalf of the owner. 

Sec. 306.42. Alterations and erasures.—^If an alteration or erasure has been 
made in an assignment, the assignor should appear before an authorized certi
fying officer and execute a new assignment to the same assignee. If the new 
assignment is to other than the 'assignee whose name has been altered or erased, 
a disclaimer from the first-named assignee should be obtained. Otherwise, an 

' affidavit of explanation by the person responsible for the alteration or erasure 
should be submitted for consideration. 

Sec. 306.43. Voidance of assignments.—An assignment of a. security to or for 
the account of another person, not completed by delivery, may be voided by a 
disclaimer of interest from that person. The disclaimer should be executed in 
the presence of an officer authorized to certify assignments of securities. Unless 
otherwise authorized by the Bureau, a Federal Reserve biank or branch, or the 
Treasurer of the United States, the disclaimer must be written, typed, or 
stamped on the back of the security in substantially the following form: 

The undersigned as assignee of this security hereby disclaims any interest 
herein. 

(Signature) 
I certify that the above-named person as described, whose identity is well 

known or proved to me, personally appeared before me the day of 
a t and signed the above 

(Month and year) (Place) 
disclaimer of interest. 

(SEAL) 

(Signature and official designation 
of certifying officer) 

In the absence of a disclaimer, an affidavit or affidavits should be submitted 
for consideration explaining why a. disclaimer cannot be obtained, reciting all 
other -material facts and circumstances relating to the transaction, including 
Whether or not the security was delivered to the person named as assignee and 
whether or not the affiants know of any basis for the assignee claiming any 
right, title or interest in the security. After >an assignment has been voided, in 
order to dispose of the security, an assignment by or on behalf of the owner will 
be required. 

Sec. 306.44. Discrepancies in names.—^The Department will ordinarily require 
an explanation of discrepancies in the names which lappear in inscriptions, 
assignments, supporting evidence, or in the signatures to any assignments. 
(Form PD 385 may be used for this purpose.) Plowever, where the variations 
in the name of the registered owner, as inscribed on secnrities of the same or 
different issues, are such that both may 'properly represent the same person, for 
example, "J. T. Smith" and "John T. Smith," no proof of identity will be re
quired if the assignments are signed exactly as the securities are inscribed and 
are duly certified by the same certifying officer. 
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Sec. 306.45. Officers authorized to certify assignments. 
(a) Officers authorized generally.—Officers authorized to certify assignments 

include: 
(1) Officers and employees of banks and trust companies chartered by or 

incorporated under the laws of the United ^States or those of any State, com
monwealth or territory of the United States, and Federal savings and loan 
associations, or other organizations which are members of the Federal Home 
Loan Bank System, who have been authorized to (i) generally bind their re
spective institutions by their acts, (ii) unqualifiedly guarantee signatures to 
assignments of securities, or (iii) expressly certify assignments of securities. 

(2) Officers of Federal Reserve banks and branches. 
(3) Officers of Federal land banks. Federal intermediate credit banks and 

banks for cooperatives, the central bank for cooperatives, and Federal home 
loan banks. 

(4) United States attorneys, collectors of customs, and regional commissioners 
and district directors, Internal Revenue Service. 

(5) Judges and clerks of United States courts. 
(b) Authorized officers in foreign countries.—The following officers are 

authorized to certify assignments in foreign countries : 
(1) United States diplomatic or consular representatives. 
(2) Managers, assistant managers, and other officers of foreign branches 

of blanks or trust companies chartered by or incorporated under the laws of 
the United States or any State, commonwealth or territory of the United States. 

(3) Notaries public and other officers authorized to administer oaths. The 
official position and authority of any such officer must be certified 'by a United 
States diplomatic or consular representative under seal of his office. 

(c) Officers having limited authority.—^The following officers are authorized 
to certify assignments to the extent set forth in connection with each class of 
officers: 

(1) Postmasters, acting postmasters, assistant postmasters, inspectors-in-
charge, chief and assistant chief accountants, and superintendents of stations 
of any post office, notaries public, and justices of the peace in the United States, 
its territories and possessions, the Commonwealth of Puerto Rico and the Canal 
Zone, but only for assignment of securities for redemption for the account of 
the assignor, or for redemption-exchange, or pursuant to an -advance refunding 
offer for other securities to be registered in his name, or in his name v^ith a 
joint owner. The signature.of any post office official, other than a postmaster, 
must be in the following form: "John A. Doe, Postmaster, by Richard B. Roe, 
Superintendent of Station." 

(2) Oommissioned officers and warrant officers of the Armed Forces of the 
United States for assignments of securities of any class for any authorized 
transaction, but only with respect to assignments executed by (i) Armed Forces 
per sonnet and civilian field employees, and (ii) members of the families of such 
personnel or civilian employees. 

(d) Special provisions for certifying assignments.—The Commissioner of the 
Public Debt, the Chief of the Division of Loans and Currency, any Federal Re
serve bank or branch, or the Treasurer of the United States, is authorized to 
make special provisions for any case or class of cases. 

Sec. 306.46. Duties and responsibilities of certifying officer.—A certifying 
officer must require execution of an assignment, or a form with respect to se
curities, in his presence after he has; established the identity of the 'assignor 
and before he certifies the signature. He must then complete the certification. 
An employee who is not an officer should insert "Authorized signature" in the 
space provided for the title. However, an assignment of a security need not be 
executed in the presence of 'the certifying officer if he unqualifiedly guarantees 
the signature thereto, in which case he must place his endorsement on the 
security, following the signature, in the form "Signature guaranteed, First 
National Bank of JonesviHe, N.H., by A. B. Doe, President." The certifying 
officer and, if he is an officer or employee of an organization, the organization 
will be held responsible for any loss the United States may suff'er as the result. 
of his fault or negligence. 

Sec. 306.47. Evidence of certifying officer's authority.—The authority of an 
individual to act as a certifying officer is established by -affixing to a certification 
of an assignment, or a form with respect to securities, or an unqualified guar
antee of a signature to an assignment, either (a) the official seal of the organi-
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zation, or (b) a legible imprint of the issuing agent's dating stamp, if the orga
nization is an authorized issuing agent for United States savings bonds of Series 
E.- Use of such stamp shall result in the same responsibility on the part of the 
organization as if its official seal were used. If the certifying officer does not 
have access to the seal or issuing agent's dating stamp, his authority to act as a 
certifying officer must be certified, under official seal or stamp, to the Bureau by 
an officer having access to the organization's records and will be recognized until 
evidence is received that his authority has been terminated. (Form P p 835 
may be used.) Any post office official must use the official stamp of his office. 
A commissioned or warrant officer of any of the armed forces of the United 
States should indicate his rank and state that the person executing the assign
ment is one of the class whose signature he is authorized to certify. A judge 
or clerk of court must use the seal of the court. Any other certifying officer 
must use his official seal or stamp, if any, 'but, if he has neither, his official 
position 'and a specimen of his signature must be certified by some other 
authorized officer under official seal or stamp or otherwise proved to the satis
faction of the Department. 

Sec. 306.48. Interested persons not to act as certifying officer or witness.—• 
Neither the assignor, the assignee, nor any person having an interest in a security 
may act as a certifying officer, or as a witness to an assignment by mark. How
ever, a bank officer may certify an assignment to the bank, or an assignment ex
ecuted by another officer in its behalf. 

Sec. 306.49. Nontransferable securities.—The provisions of this subpart, so far 
as applicable, govern transactions in Treasury Bonds, Investment Series B— 
1975-80. 

SUBPART G A S S I G N M E N T S BY OR I N B E H A L F OF INDIVIDUALS 

Sec. 306.55. Signatures, minor errors, and change of name.—The owner's 
signature to an assignment should be in the form in which the security is in
scribed or assigned, unless such inscription or assignment is incorrect or the 
name has since been changed. In case of a change of name, the signature to 
the assignment should show both names and the manner in which the change was 
made, for example, "John Young, changed by order of court from Hans Jung." 
Evidence of the change will, be required. However, no evidence is required to 
support an assignment if the change resulted from marriage and the signature, 
which must be duly certified by an authorized officer, is written to show that 
fact, for example, "Mrs. Mary .J. Brown, changed by marriage from Miss Mary 
Jones." 

Sec. 306.56. Assignment of securities registered in the names of or assigned 
to two or more persons. 

(a) For transfer or exchange.—Securities registered in the names of or as
signed to two or more persons may be transferred or exchanged during the lives 
of all the joint owners only upon assignments by all' or on their behalf by au
thorized representatives. Upon proof of the death of one, the Department will 
accept an assignment by or in behalf of the survivor or survivors, unless the 
registration or assignment includes words which preclude the right of survivor
ship. In the latter case, in addition to assignment by or in behalf of the survivor 
or survivors, an assignment in behalf of the decedent's estate will be required. 

(b) For advance refunding exchanges.—Securities registered in the names of 
or assigned to two or more persons, whether jointly or in the alternative, may be 
assigned by one where the securities to be received in exchange are to be regis
tered in the same names and form. If bearer securities or securities in a different 
form are to be issued, all persons named must assign, except that in case of 
death paragraph (a) of this section shall apply. 

(c) For redemption or redemption-exchange. 
(1) Alternative registration or assignment.—Securities registered in the names 

of or assigned to twO' or more persons in the oMernative, for example, "John B. 
Smith or Mrs. Mary J. Smith" or "John B. Smith or Mrs. Mary J. Smith or the 
survivor," may be assigned by one of them at maturity or upon call, for redemp
tion or redemption-exchange, for his own account or otherwise, whether or not 
the other joint owner or owners are deceased. 

(2) Joint registration or assignment.—Securities registered in the names of or 
assigned to two or more persons jointly, for example, "John B. Smith and Mrs. 
Mary J. Smith," "John B. Smith and Mrs. Mary J. Smith or the survivor," or 
"John B. Smith and Mrs. Mary J. Smith as tenants in common," may be as-
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signed by one of them during the lives of all only for (i) redemption at maturity 
or upon call, and then only for redemption for the account of all, or (ii) redemp
tion-exchange for securities to be registered in their names in the same form as 
appears in the registration or assignment of the securities surrendered. Upon 
proof of the death of one of the joint owners, the survivor or survivors may as
sign securities so registered or assigned for redemption or redemption-exchange 
for any account, except that, if the words "as tenants in common" or other words 
which preclude the right of survivorship appear in the registration or assignment, 
assignment in behalf of the decedent's estate also will be required. 

Sec. 306,57. Minors and incompetents. 
(a) Assignments of securities registered in name of minor. 
(1) By minor.—Securities registered in the name of a minor for whose estate 

no guardian or similar representative is legally qualified may be assigned by the 
minor at maturity or call for redemption if the total face amount of the matured 
or called securities so registered does not exceed $500, and if the minor, in the 
opinion of the certifying officer, is of sufficient competency to execute the assign
ments and understand the nature of the transaction. 

(2) By natural guardian.—Securities registered in the name of a minor for 
whose estate no legal guardian or similar representative has qualified may be 
assigned by the natural guardian upon qualification. (Form PD 2481 may be 
used for this purpose.) 

(b) Assignments of securities registered in name of natural guardian of 
minor.—Securities registered in the name of a natural guardian of a minor may 
be assigned by the natural guardian for any authorized transaction except one 
for the apparent benefit of the natural guardian. If the natural guardian in 
whose name the securities are registered is deceased or is no longer qualified to 
act as natural guardian, the securities may be assigned by the person then acting 
as natural guardian. The assignment by the new natural guardian should be 
supported by proof of the death or disqualification of the former natural guardian 
and by evidence of his own status as natural guardian. (Form PD 2481 may 
be used for this purpose.) No assignment by a natural guardian will be ac
cepted after receipt of notice of the minor's attainment of majority, removal of 
his disability of minority, disqualification of the natural guardian to act as 
such, qualification of a legal guardian or similar representative, or the death 
of the minor. 

(c) Assignments by voluntary guardians of incoinpetents.—Registered securi
ties belonging to an incompetent for whose estate no legal guardian or similar 
representative is legally qualified may be assigned by the relative responsible 
for his care and support or some other person as voluntary guardian: 

(1) For redemption or exchange for bearer securities, if the proceeds of the 
securities are needed to pay expenses already incurred, or to be incurred during 
any 90-day period, for the care and support of the incompetent or his legal 
dependents and the total face amount of such securities for which redemption 
or exchange is requested does not exceed $1,000. 

(2) For redemption-exchange, if the securities are matured or have been 
called, or pursuant to an advance refunding offer, for reinvestment in other 
securities to be registered in the form "A, an incompetent (123^5-6789) under 
voluntary guardianship." 
An application on Form PD 1461 by the person seeking authority to act as 
voluntary guardian will be required. 

(d) Assignments by legal guardians of minors or incompetents.—Securities 
registered in the name and title of the legal guardian or similar representative 
of the estate of a minor or incompetent may be assigned by the representative 
for any authorized transaction without proof of his qualification. Assignments 
by a representative of any other securities belonging to a minor or incompetent 
must be supported by properly certified evidence of qualification. The evidence 
must be dated not more than one year before the date of the assignments and 
must contain a statement showing the appointment is in full force unless it shows 
the appointment was made not more than one year before the date of the 
assignment or the representative or a corepresentative is a corporation. An 
assignment by the representative will not be accepted after receipt of notice of 
termination of the guardianship, except for transfer to the former ward. 

Sec. 306.58. Nontransferable securities.—^The provisions of this subpart, so 
far as applicable, govern transactions in Treasury Bonds, Investments Series 
B-1975-80. 
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SUBPART H — A S S I G N M E N T S I N B E H A L F OF ESTATES OF DECEASED OWNERS 

Sec. 306.65. Special provisions applicable to small amounts of securities, 
interest checks, or redemption checks.—Entitlement to, or the author i ty to dis
pose of, a small amount of securities and checks issued in payment thereof or in 
payment of interest thereon, belonging to the estate of a decedent, may be 
established through the use of certain short forms, according to the aggregate 
amount of securities and checks involved (excluding checks representing in
terest on the securi t ies) , as indicated by the following tab le : 

Amount 

$100 
500 
500 

C ircumstances 

No administration 
Estate being administered 
Estate settled -

Form 

PD 2216 
PD 2488 
PD 2458-1 

To'the executed b y -

Person who paid burial expenses. 
Executor or adniinistrator. 
Former executor or administrator, 

attorney, or other qualified person. 

Sec. 306.66. Estates—administrat ion. 
(a) Temporary or special administrators.—Temporary or special administra

tors may assign securities for any authorized transaction within the scope of 
their authori ty. The assignments must be supported by : 

(1) Temporary administrators.—A certificate, under court seal, showing the 
appointment in full force within thir ty days preceding the da te of receipt of 
the securities. 

(2) Special administrators.—A certificate, under court 'Seal, showing the 
appointment in full force within 6 months preceding the date of receipt of the 
securities. Authority for assignments for t ransact ions not within the scope of 
appointment must be established by a duly certified copy of a special order of 
court. 

(b) I n course of administration.—A security belonging to the estate of a 
decedent which is being administered by a duly qualified executor or general 
admin i s t r a to r ' will be accepted for any authorized t ransact ion upon assign
ment by isuch representative. (See sec. 306.77.) Unless the security is 
registered in the name of and shows the capacity of the representative, the 
assignment must be supported by a certificate or a copy of the let ters of appoint
ment, certified under court seal. The certificate or certification, if required, must 
be dated not more than six months before the da te of the assignment and must 
contain a s tatement t h a t the appointment is in full force, unless (1) i t shows 
the appointment was made not more t h a n . one year before the date of the 
assignment, or (2) the representat ive or a corepresentative is a corporation, or 
(3) redemption is being made for application of the proceeds in payment of 
Federal estate taxes as provided by sec. 306.28. 

(c) After settlement through court proceedings.—Securities belonging to the 
estate of a decedent which has been settled in court will be accepted for any 
authorized transact ion upon assignments by the person or persons entitled, as 
determined by the court. The assignments should be supported by a copy, 
certified under court seal, of the decree of distribution, the representat ive 's final 
account as approved by the court, or other pert inent court records. 

Sec. 306.67. Es ta tes not administered. 
(a) Special provisions under S ta te laws.—If, under State law, a person has 

been recognized or appointed to receive or distr ibute the assets of a decedent's 
estate without regular administrat ion, h is assignment 'of securities belonging 
to the estate will be accepted provided he submits appropria te evidence of his 
authori ty . 

(b) Agreement of persons entitled.—When it appears t ha t no legal representa
tive of a decedent's estate has been or is to be appointed, securities belonging to 
the estate may be duly disposed of pursuant to an agreement and assignment by 
all persons entitled to share in the decedent's personal estate. (Form PD 1646 
may be used.) Plowever, all debts of the decedent and his estate must be paid 
or provided for and the interests of any minors or incompetents must be protected. 

Sec. 306.68. Nontransferable securities.—The provisions of this subpart, so far 
as applicable, govern t ransact ions in Treasury Bonds, Investment Series 
B-1975-80. 
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SUBPART I A S S I G N M E N T S BY OR I N B E H A L F OF TRUSTEES AND SIMILAR FIDUCIARIES 

Sec. 306.75. Individual fiduciaries.—Securities registered in, or assigned to, 
the names and-titles of individual fiduciaries will be accepted for any authorized 
transaction upon assignment by the designated fiduciaries without proof of their 
qualification. If the fiduciaries in whose names the securities are registered, 
or to whom they have been assigned, have been succeeded by other fiduciaries, 
evidence of successorship must be furnished. If the appointment of a successor 
is not required under the terms of the trust instrument or otherwise and is not 
contemplated, assignments by the surviving or remaining fiduciary or fiduciaries 
must be supported by appropriate proof. This requires (a) proof of the death, 
resignation, removal, or disqualification of the former fiduciary and (b) evidence 
that the surviving pr remaining fiduciary or fiduciaries are fully qualified to ad
minister the fiduciary estate, which may be in the form of a certificate by them 
showing the appointment of a successor has not been applied for, is not contem
plated, and is not necessary under the terms of the trust instrument or otherwise. 
Assignments of securities registered in the titles, without the names of the 
fiduciaries, for example, "Trustees of the George E. White Memorial Scholarship 
Fund under deed of trust dated 11/10/40, executed by John W. White," must 
be supported by proof that the assignors are the qualified and acting trustees of 
the designated trust estate, unless they are empowered to act as a unit in which 
case the provisions of sec. 306.76 shall apply. (Form PD 2446 may be used to 
furnish proof of incumbency of fiduciaries.) Assignments by fiduciaries of 
securities not registered or assigned in such manner as to show that they belong 
to the estate for which the assignors are acting must also be supported by 
evidence that the estate is entitled to the securities. 

Sec. 306.76. Fiduciaries acting as a unit.—Securities registered in the name 
of or assigned to a board, committee, or other body authorized to act as a unit 
for any public or private trust estate may be assigned for any authorized trans
action by anyone authorized to act in behalf of such body. Except as otherwise 
provided in this section, the assignments must be supported by a copy of a 
resolution adopted by the body, properly certified under its seal, or, if none, 
sworn to by a member of the body having access to its records. (Form PD 2495 
may be used.) If the person assigning is designated in the resolution by title 
only, his incumbency must be duly certified by another member of the body. 
(Form PD 2446 may be used.) If the fiduciaries of any trust estate are em
powered to act as a unit, although not designated as a board, committee, or 
other body, securities registered in their names or assigned to them as such, or 
in their titles without their names, may be assigned by anyone authorized by the 
group to act in its behalf. Such assignments may be supported by a sworn 
copy of a resolution adopted by the group in accordance with the terms of the 
trust instrument, and proof of their authority to act as a unit may be required. 
As an alternative, assignments by all the fiduciaries, supported by proof of their 
incumbency if not named on the securities, will be accepted. 

Sec. 306.77. Corepresentatives and fiduciaries.—If there are two or more 
executors, administrators, guardians, or similar representatives, or trustees of 
an estate, all must unite in the assignment of any. securities belonging to the 
estate. However, when a statute, a decree of court, or the instrument under 
which the representatives or fiduciaries are acting provides otherwise, assign
ments in accordance with their authority will be accepted. If the securities 
have matured or been called and are submitted for redemption for the account 
of all, or for redemption-exchange or pursuant to an advance refunding offer 
and the securities offered in exchange are to be registered in the names of all, 
only one representative or fiduciary need execute the assignment. 

Sec. 306.78. Nontransferable securities.—The provisions of this subpart, so 
far as applicable, govern assignments of Treasury Bonds, Investment Series 
B-1975-80. 

SUBPART J A S S I G N M E N T S I N B E H A L F OF PRIVATE OR PUBLIC ORGANIZATIONS 

Sec. 306.85. Private corporations and unincorporated associations.—Securities 
registered in the name of, or assigned to, an unincorporated association, or a 
private corporation in its own right or in a representative or fiduciary capacity, 
may be assigned in its behalf for any authorized transaction by any duly au
thorized officer or officers. Evidence, in the form of a resolution of the governing 
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body, authorizing the assigning officer to assign, or to sell, or to otherwise 
dispose of the securities will ordinarily be required to support assignments. 
Resolutions may relate to any or all registered securities owned by the organiza
tion or held by it in a representative or fiduciary capacity. (Form PD 1010, 
or any substantially similar form, may be used when the authority relates to 
specific securities; Form PD 1011, or any substantially similar form, may be 
used for securities generally.) If the officer or officers derive their authority 
from the charter, constitution or bylaws, a copy or a pertinent extract there
from, properly certified, will be required in lieu of a resolution. If the resolu
tion or other supporting document shows the title of an authorized officer, with
out his name, it must be supplemented by a certificate of incumbency. (Form 
PD 1014 may be used.) 

Sec. 306.86. Change of name and succession of private organizations.—If a 
private corporation or unincorporated association changes its name or is lawfully 
succeeded by another corporation or unincorporated association, its securities 
may be assigned in behalf of the organization in its new name or that of its 
successor by an authorized officer in accordance with sec. 306.85. The assign
ment must be supported by evidence of the change of name or successorship. 

Sec. 306.87. Partnerships.—An assignment of a security registered in the 
name of or assigned to a partnership must be executed by a general partner. 
Upon dissolution of a partnership, assignment by all living partners and by the 
persons entitled tb assign in behalf of any deceased partner's estate will be 
required unless the laws of the jurisdiction authorize a general partner to bind 
the partnership by any act appropriate for winding up partnership affairs. In 
those cases where assignments by or in behalf of all partners are required this 
fact must be shown in the assignment; otherwise, an affidavit by a former gen
eral partner must be furnished identifying all the persons who had been partners 
immediately prior to dissolution. Upon voluntary dissolution, for any jurisdic
tion where a general partner may not act in winding up partnership affairs, an 
assignment by a liquidating partner, as such, must be supported by a duly 
executed agreement among the partners appointing the liquidating partner. 

Sec. 306.88. Political entities and public corporations.—Securities registered 
in the name of, or assigned to, a State, county, city, town, village, school district, 
or other political eiitity, public body or corporation, may be assigned by a duly 
authorized officer, supported by evidence of his authority. 

Sec. 306.89. Public officers.—Securities registered in the name of, or assigned 
to, a public officer designated by title may be assigned by such officer, supported 
by evidence of incumbency. Assignments for the officer's own apparent individ
ual benefit will not be recognized. 

Sec. 306.90. Nontransferable securities.—The provisions of this subpart apply 
to Treasury Bonds, Investment Series B-1975^80. 

SUBPART K ATTORNEYS IN FACT 

Sec. 306.91. Attorneys vn fact. 
(a) General.—Assignments by an attorney in fact will be recognized if sup

ported by an adequate power of attorney. Every power must be executed in the 
presence of an authorized certifying officer under the conditions set out in sec. 
306.45 for certification of as'signments. . Powers need not be submitted in support 
of assignments for redemption-exchange or exchanges pursuant to advance re
funding off"ers where the securities to be issued are to be registered in the same 
names and forms as appear in the inscriptions or assignments of the securities 
surrendered, and such securities are registered in the names of or assigned to 
(1) corporations, unincorporated associations, lodges, 'societies, or similar organi
zations, or their legal successors, or (2) individuals, and the assignments are 
executed on their behalf by corporate attorneys in fact. In all other cases, the 
original power, or a photocopy showing the grantor's autograph signature, prop
erly certified, must be submitted, together with the security assigned on the 
owner's behalf by the attorney in fact. 

An assignment by a substitute attorney in fact must be supported by an 
authorizing power of attorney and power of substitution. An assignment by an 
attorney in fact or a substitute attorney in fact for the apparent benefit of either 
will not be accepted unless expressly authorized. (Form PD 1001, 1002, 1003, 
or 1004, as appropriate, may be used to appoint an attorney in fact. An attorney 
in fact may use Form PD 1006 or 1008 to appoint a .substitute. However, any 
form sufficient in substance may be used.) 
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If there are two or more joint attorneys in fact or substitutes, all must unite 
in an assignment. However, less than all may assign if the power authorizes 
less than all to act, or the assignment is for redemption for the account of the 
owner, or for redemption-exchange or pursuant to an advance refunding offer 
and the new securities are to be registered in the owner''s name. A power of 
attorney or of substitution not coupled with an interest will be recognized until 

" the Bureau receives proof of revocation or proof of the grantor's death or 
incompetency. 

(b) For legal representatives and fiduciaries.—Assignments by an attorney in 
fact or substitute attorney in fact for a legal representative or fiduciary, in 
addition to the power of attorney and of substitution, must be supported by evi
dence, if any, as required by sees. 306,57(d), 306.66(b), 306.75, and 306.76. 
Powers must specifically designate the securities to be assigned. 

(c) For corporations or unincorporated associations.—Assignments by an at
torney in fact or a substitute attorney in fact in behalf of a corporation or unin
corporated association, in addition to the power of attorney and power of 
substitution, must be supported by one of the following documents certified 
under seal of the organization, or, if it has no seal, sworn to by an officer who 
has access to the records: 

(1) A copy of the resolution of the governing body authorizing an officer to 
appoint an attorney in fact, with power of substitution if pertinent, to assign, 
or to sell, or to otherwise dispose of, the securities, or 

(2) A copy of the charter, constitution, or bylaws, or a pertinent extract 
therefrom, showing the authority of an officer to appoint an attorney in fact, or 

(3) A copy of the resolution of the governing body directly appointing an 
attorney in fact. 

If the resolution or other isupporting document shows only the title of the 
authorized officer, without his name, a certificate of incumbency must also be 
furnished. (Form PD 1014 may be used.) The power may not be broader than 
the resolution or other authority. 

(d) For public corporations.—A general power of attorney in behalf of a public 
corporation will be recognized only if it is authorized by statute. 

Sec. 306.92. Nontransferable securities.—The provisions of this subpart shall 
apply to nontransferable securities, subject only to the limitations imposed by 
the terms of the particular issues. 

SUBPART L TRANSFER THROUGH J U D I C I A L PROCEEDINGS 

Sec. 306.95. Transferable securities.—The Department will recognize valid 
judicial proceedings affecting the ownership of or interest in transferable se
curities, upon presentation of the securities together with evidence of the 
proceedings. In the case of securities registered in the names of twO' or more 
persons, the extent of their respective interests in the securities must be de
termined by the court in proceedings to which they are parties or must otherwise 
be validly established.^ 

Sec. 306.96. Evidence required.—Oopies of a final judgment, decree, or order 
of court and of any necessary supplementary proceedings must be sulbmitted. 
Assignments by a trustee in bankruptcy or a receiver of an insolvent's estate 
must be supported by evidence of his qualification. Assignments by a receiver 
in equity or a similar court officer must be supported by a copy of an order 
authorizing him to assign, or to sell, or to otherwise dispose of, the securities. 
Where the documents are dated more than six months prior to presentation of 
the securities, there must also be submitted a certiflcate dated within six 
months of presentation of the securities, showing the judgment, decree or order, 
or evidence of qualification, is in full force. Any such evidence must be 
certified under court seal. 

Sec. 306.97. Nontransferable securities. 
(a) Treasury Bonds, Investment Series A-1965.—The provisions of this 

subpart shall apply to bonds of this series, except that reference to assignments 
shall be deemed only to refer to requests for payment. With the exception 
of a trustee in bankruptcy or a receiver of an insolvent's estate, payment will 

^A finder claiming the ownership of a bearer security or a registered security assigned 
in blank or so assigned as to become, in effect, payable to bearer, must perfect his ti t le 
in accordance with the provisions of State law. If there are no such provisions, the 
Depar tment will not recognize his t i t le to the security. 
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be limited to the redemption value current thirty days after termination of the 
judicial proceedings or current at the time the bonds are surrendered for re
demption, which ever is less. No judicial proceedings will be recognized if 
they would give effect to an attempted voluntary transfer inter vivos of the 
bonds. 

(b) Treasury Bonds, Investment Series B-1975-80.—The provisions of this 
subpart shall apply to bonds of this series, except that prior to maturity any • 
reference to assignments shall be deemed to refer to assignments of the bonds 
for exchange for the current series of l^^ percent 5-year EA or EO Treasury 
notes. 

SUBPART M—REQUESTS FOR SUSPENSION OF TRANSACTIONS 

Sec. 306.100. Requests for suspension of transactions in securities. 
(a) Registered securities. 
(1) Reports of loss, theft, or destruction- of registered securities.—Reports 

of lost, stolen, or destroyed registered securities not so assigned as to become, in 
effect, payable to bearer, will be accepted from the owner or his authorized 
agent at any time and records will be maintained of the reports. If such a 
registered security is presented to the Department, the owner will be duly 
advised and given all available information. 

(2) Reports of assignments affected by fraud.—The Department reserves 
the right to suspend any transaction in a registered security bearing an ap
parently valid assignment, if prior to the time it is received in the Department 
a report is received from and a claim is filed by an assignor that his assignment 
was affected by fraud. The interested parties will be notified of the susi^ension 
and given a reasonable period of time within which to effect settlement by 
agreement or institute judicial proceedings. If subsequent to the time the 
Department has transferred, exchanged, or redeemed a registered security in 
reliance on an apparently valid assignment, a report or claim is received that 
the assignment was affected by fraud, the Department will undertake only to 
furnish all available information. 

(3) Reports of forged assignments.—If it is claimed that the assignment of 
a registered security is a forgery, the Department will investigate the matter 
and if it is established that the assignment was forged and the owner did not 
authorize or ratify the assignment, or receive any benefits therefrom, the 
Department will recognize his ownership and grant appropriate relief. 

(b) Bearer securities or registered securities so assigned as to become, in effect, 
payable to bearer. 

(1) Securities not overdue.—Neither the Department nor any of its agents will 
accept notice of any claim or of pending judicial proceedings by any person for 
the purpose of suspending transactions in bearer securities, or registered securi
ties so assigned as to become, in effect, payable to bearer which are not overdue 
as defined in sec. 306.25.̂  However, if the securities are received and retired, 
the Department will undertake to notify persons who appear to be entitled to 
any available information concerning the source from which the securities were 
received. 

(2) Overdue securities.—;-'Reports that bearer securities, or registered securi
ties so assigned as to become, in effect, payable to bearer, were lost, stolen or 
possibly destroyed after they became overdue as defined in sec. 306.25 will 
be accepted by the Bureau for the purpose of suspending redemption of the 
securities if the claimant establishes his interest. If the securities are pre
sented, their redemption will be suspended and the presenter and the claimant 
will each be given an opportunity to establish ownership. 

1 I t has been the lon.gstanding policy of the Depar tment to assume no responsibility for 
the protection of bearer securities not in the possession of persons claiming r ights therein 
and to give no eflect to any notice of such claims. This policy was formalized on Apr. 27, 
1867, when the Secretary of the Treasury issued the following s t a t emen t : 

" In consequence of the increasing trouble, wholly without practical benefit, arising from 
notices which are constantly received a t the Depar tment respecting the loss of coupon 
bonds, which are payable to bearer, and of Treasury notes issued and remaining in blank 
a t the t ime of loss, i t becomes necessary to give this public notice, t h a t the Government 
cannot protect and will not undertake to protect the owners of such bonds and notes against 
the consequences of their own fault or misfortune, 

"Hereafter all bonds, notes, and coupons, payable to bearer, and Treasury notes issued 
and remaining in blank, will be pnid to the par ty presenting them in pursuance of the 
regulations of the Department , in the course of regular business ; and no at tent ion will be 
paid to caveats which may be filed for the purpose of preventing such payment ." 
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SUBPART N — C L A I M S ON ACCOUNT OF LOSS, T H E F T , DESTRUCTION, MUTILATION, OR 
DEFACEMENT OF SECURITIES 

Sec. 306.105. Statutory authority and requirements.—Section 8 of the Act 
of July 8, 1937 (50 Stat. 481), as amended (31 U.S.C. 738a), provides for relief, 
under certain conditions, on account of the loss, theft, destruction, multilation, 
or defacement of United States interest-bearing securities. To obtain relief 
the security must be fully identified and the pertinent facts proved to the satis
faction of the Secretary of the Treasury, and generally, a bond of indemnity 
in such form and with such surety, sureties or security as may be required to 
protect the interest of the United States, must be filed. 

Sec. 306.106. Reports of loss, theft, destruction, multilation, or defacement of 
securities. 

(a) Loss or theft.—Report of the loss or theft of a security should be made 
promptly to the Bureau. The report should include: 

(1) The name and present address of the owner, and his address at the time 
the security was issued, and, if the report is made by any other person, the 
capacity in which he represents the owner ; 

(2) The identification of the security by title of loan, issue date, interest rate, 
serial number, and denomination, and in the case of a registered security, the 
exact form of inscription and a full description of any assignment, endorsement 
or other writing thereon; and 

(3) A statement of the circumstances. 
(b) Destruction, mutilation, or defacement.—If a security is destroyed, or 

becomes so mutilated or defaced as to impair its value to the owner, a report of 
the circumstances, as outlined in paragraph (a), must be made to the Bureau. 
All available portions of the multilated or defaced security must also be sub
mitted. In any appropriate case, a form for use in applying for relief will be 
furnished. 

Sec. 306.107. Relief authorized for lost, stolen ,̂ destroyed, multilated, or defaced 
securities. 

(a) Registered securities.—Relief is authorized for a registered security not 
assigned in blank or not so assigned as to become, in effect, payable to bearer, 
when it has been established that the security has been lost, stolen, destroyed, 
multilated, or defaced. Relief is available in the same manner for bearer securi
ties restrictively endorsed in accordance with the provisions of Department 
Circular No. 853, current revision (31 CFR 328). 

(b) Bearer securities or registered securities so assigned as to become, in effect, 
payable to bearer.—Relief is authorized for bearer securities and registered 
securities so assigned as to become, in effect, payable to bearer, proved to have 
been destroyed, multilated, or defaced. Relief will also be granted for such 
securities if they were lost or stolen under such circumstances and have been 
missing for such period of time after they have matured or become redeemable 
pursuant to a call for redemption as in the judgment of the Secretary of the 
Treasury establishes that they (1) have been destroyed or have become irre
trievably lost (2) are not held by any person as his own property and (3) will 
never become the basis of a valid claim against the United States. 

(c) Interest coupons.—Relief is authorized for interest coupons if it is estab
lished they were attached to a security at the time they were destroyed, muti
lated, or defaced. 

Sec. 306.108. Type of relief granted.—When relief is granted for a lost, stolen, 
destroyed, mutilated, or defaced security, it will be in the form of either (a) a 
substitute security marked "Duplicate," bearing the same issue date and showing 
the serial number of the original security, if the security for which relief is 
being granted has not matured or become redeemable pursuant to a call for 
redemption before maturity in accordance with its terms, or (b) payment, if the 
security hais matured or become redeemable pursuant to a call. When a sub
stitute is issued to replace a destroyed, mutilated, or defaced coupon 'security it 
will have attached all coupons corresponding to those proved to have been 
attached thereto at the time of the mishap, except that any matured coupons will 
not be attached but will be paid by check. Relief will not be granted in any case 
before the expiration of six months from date of loss or theft. 

Sec. 306.109. Nontransferable securities.—The provisions of this subpart shall 
apply to all nontransferable securities, other than United States savings bonds, 
subject only to the limitations imposed by the terms of the particular issues. 
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SUBPART O—MISCELLANEOUS PROVISIONS 

Sec. 306.115. Additional requirements.—In 'any case or any class of cases arising 
under these regulations the Secretary of the Treasury may require such addi
tional evidence and a bond of indemnity with or without surety, as may in his 
judgment be necessary for the protection of the interests of the United States. 

Sec. 306.116. Waiver of regulations.—The Secretary of the Treasury reserves 
the right, in his discretion, to waive or modify any provision or provisions of 
these regulatioiis in any particular case or class of cases for the convenience of 
the United States or in order to 'relieve any person or 'persons of unnecessary 
hards'hip, if such action is not inconsistent with law, does not impair any existing 
rights, and he is satisfied that such action would not subject the United States 
to any substantial, expense or liability. 

•Sec. 306.117. Preservation of existing rights.—Nothing contained in these 
regulations shall limit or restrict existing rights which holders of securities here
tofore issued may have acquired under the circulars offering such securities for 
sale or under the regulations in force at the time of acquisition. 

•Sec. 306.118. Supplements, amendments, or revisions.—The Secretary of the 
Treasury may at any time, or from time to time, prescribe additional, supple
mental, amendatory or revised regulations with respect to United States 
securities. 

JOHN K.. CARLOCK, 
Fiscal Assistant Secretary of the Treasury. 

Appendix.—Computation of Interest on Treasury Bonds, Treasury Notes, and 
Treasury Certificates of Indebtedness^ and Computation of Discount on 
Treasury Bills 

TREASURY BONDS, TREASURY NOTES, AND TREASURY CERTIFICATES OF INDEBTEDNESS 

COMPUTATION OF INTEREST ON AN ANNUAL BASIS ONE DAY'S INTEREST IS 1/365 OR 

1/366 OF 1 YEAR'S INTEREST 

Computation of interest will be made on an annual basis in all cases where 
interest is payable in one amount for the full term of the security, unless such 
term is an iexact quarter-year (3 months) or an exact half-year (6 months), 
when it is provided that interest shall be computed on a quarterly or semiannual 
basis, respectively. 

If the term of the securities is exactly one year, the Interest is computed for 
the full period at the specified rate, regardless of the number of days in such 
period. 

If the termi of the isecurities is less than one full year, the annual interest period 
for purposes of computation is considered to be the full year from but not includ
ing the date of issue to and including the anniversary of such date. 

If the term of the securities is more than one full year, computation is made on 
the basis of one full annual interest period', ending with the maturity date, and a 
fractional part of the preceding full aimual interest period. 

The computation of interest for any fractional part of an annual interest 
period is made on the basis of 365 actual daj^s in any such period, or 366 days if 
February 29 falls within such annual period. 

COMPUTATION OF INTEREST ON A SEMIANNUAL BASIS ONE D A Y ' S INTEREST IS l / l 81 , 
1/182, 1 /183, OR 1/184 OF l / 2 YEAR'S INTEREST 

Computation of interest will be made on a semiannual basis in all eases where 
interest is payable for one or more full half-year (6 months) periods, or for one 
or more full half-year periods and a fractional part of a half-year period. A 
semiannual interest period is an exact half-year or 6 months, for computation 
purposes, and may comprise 181,182,183, or 184 actual days. 

An exact half-year's interest at the specified rate is computed for each full 
period of exactly 6 months, irrespective of the actual number of days in the 
half-year. 

•If the initial interest covers a fractional part of a half-year, computation is 
made on the basis of the actual number of days in the half-year (exactly 6 
months) ending on the day such initial interest becomes due. If the initial 
interest covers a period in excess of 6 months, computation is made on the basis 
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of one full half-year period, ending with the interest due date, and a fractional 
part of the preceding full half-year period. 

Interest for any fractional part of a full half-year period is computed on the 
basis of the exact number of days in the full period, including February 29 
whenever it falls within such a period. 

The number of days in any half-year period is shown in the following table: 

For the half-3^ear Number of days 

Beguming from the 1st or 15th 
day of— 

Ending on the 1st or 15th day of— Regular 
year 

Leap 
year 

January 
February. _. 
March 
April 
May 
June 
July. 
August 
September.. 
October 
November_. 
December-. 

July 
August 
September. 
October 
November. 
December.^ 
January 
February. _ 
March 
April 
May 
June 

181 
181 
184 
183 
184 
183 
184 
184 
181 
182 
181 
182 

One year (any 2 consecutive half-years).. 365 366 

COMPUTATION OF INTEREST ON A QUARTERLY BASIS ONE D A Y ' S INTEREST IS 
1/89, 1/90, 1 /91 , OR 1/92 OF l / 4 YEAR'S INTEREST 

Computation of interest will be made on a quarterly basis in all cases where 
interest is payable for one or more full quarter-year periods, or for one or more 
full quarter-year periods and a fractional part of a quarter-year period. 

A quarter-year interest period is an exact quarter-year of three months, and 
may comprise 89, 90, 91, or 92 days. An exact quarter-year's interest is computed 
for each full quarter-year period irrespective of the actual number of days in 
the quarter-year. Por a fractional part of any quarter-year computation is on 
the basis of the actual number.of days in such quarter-year (February 29 being 
included if it falls within any such quarter-year). If the initial interest covers 
a fractional part of a quarter-year (preceding a full quarter-year period), 
computation is on the basis of the actual number of days in the quarter-year 
(exactly 3 months) ending on the day such initial interest becomes due; if the 
final interest covers a fractional part of a quarter-year (following a full quarter-
year period), computation is on the basis of the actual number of days in the 
quarter-year beginning on the day such final interest begins to accrue and 
ending exactly three months thereafter. The number of days in any quarter-
year period is shown in the following table: 

For the quarter-year Number of days 

Beginning from the 1st or 15th 
day of— 

Ending on the 1st or 15th da3^ of- Regular 
year 

Leap 
year 

January 
February. _. 
March 
April 
May 
June 
July 
August 
September_. 
October 
November_. 
December.. 

April 
May 
June 
July 
August 
September. 
October—-_ 
November. 
December.. 
January 
February. _ 
March 

91 
90 
92 
91 
92 
92 
92 
92 
91 
92 
92 
91 

One year (any 4 consecutive quarters). 366 
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Use of Interest Tables 

In the appended tables decimals are set forth for use in computing interest 
for fractional parts of interest periods. The decimals cover interest on $1,000 
for one day in each possible quarterly (table I ) , semiannual (table I I ) , and 
annual (table III) interest period, at all rates of interest, in steps of % percent, 
from Ys to 6 percent. The amount of interest accruing on any date (for a 
fractional part of an interest period) on $1,000 face amount of any issue of 
Treasury bonds. Treasury notes, or Treasury certificates of indebtedness may 
be ascertained in the following way: 

(1) The date of issue, the dates for the payment of interest, the basis (quar
terly, semiannual, or annual) upon which interest is computed, and the rate of 
interest (percent per annum) may be determined from the text of the security, 
or from the oflicial circular governing the issue. 

(2) Determine the interest period of which the fraction is a part, and calcu
late the number of days in the full period to determine the proper column to be 
used in selecting the decimal for one day's interest. 

(3) Calculate the actual number of days in the fractional period from but not 
including the date of issue or the day on which the last preceding interest 
payment was made, to and including the day on which the next succeeding 
interest payment is due or the day as of which the transaction which terminates 
the accrual of additional interest is effected. 

(4) Multiply the appropriate decimal (one day's interest on $1,000) by the 
number of days in the fractional part of the interest period. The appropriate 
decimal will be found in the appended table for interest payable quarterly, 
semiannually, or annually, as the case may be, opposite the rate borne by the 
security, and in the column showing the full interest period of which the 
fractional period is a part. (For interest on any other amount, multiply the 
amount of interest oh $1,000 by the other amount expressed as a decimal of 
$1,000.) 

TREASURY BILLS 

The methods of computing discount rates on U.S. Treasury bills are given 
below: 

Computation will be made on an annual basis in all cases. The annual period 
for bank discount is a year of 360 days, and all computations of such discount 
for a fractional part of the year will be made on that basis. The annual period 
for true discount is one full year from but not including the date of issue to 
and including the anniversary of such date. Computation of true discount for 
a fractional part of a year will be made on the basis of 365 days in the year, or 
366 days if February 29 falls within the year. 

B A N K DISCOUNT 

The bank discount rate on a Treasury bill may be ascertained by (1) sub
tracting the sale price of the bill from its face value to obtain the amount of 
discount; (2) dividing the amount of discount by the number of days the bill is 
to run to obtain the amount of discount per day; (3) multiplying the amount of 
discount per day by 360 (the number of days in a commercial year of 12 months 
of 30 days each) to obtain the amount of discount per year; and (4) dividing 
the amount of discount per year by the face value of the bill to obtain the bank 
discount rate. 

For example : 
91-day bill—dated April 1, 1954—due July 1, 1954 : 

Principal amount—matur i ty value .- $100. 00 
Price a t issue—amount received 99, 50 

Amount of discount . 50 
$0.50-^91 X360-^ '$10a= 1.978 p e r c e n t 

TRUE DISCOUNT 

The true discount rate on a Treasury bill of not more than one-half year in 
length may be ascertained by (1 and 2) obtaining the amount of discount per 
day by following the first two steps described under "Bank Discount;" (3) 
multiplying the amount of discount per day by the actual number of days in the 
year from the date of issue (365 ordinarily, but 366 if February 29 falls within 
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the year from date of issue) to obtain the amount of discount per yea r ; and (4) 
dividing the amount of discount per year by the sale price of the bill to obtain the 
t rue discount ra te . 

For example: 
91-day bill—<Iated April 1. 1954—due July 1, 1954 : 

Principal amount—matur i ty value^ $100, 00 
Price a t issue—amount received 99. 50 

Amount of discount . 50 
$0 .50-h91X365-^$99.50=2.016 percent. 

T A B L E I.—Decimal for one day's interest on $1,000 at various rates of interest, 
payable quarterly, or on a quarterly basis, in regular years of 365 days and in 
leap years of 366 days 

Rate per annum 

Percent 

• L / 

• i / 

}A 
RZ 

3/ 

]4 

V/a 
I j y 

IM 
1]4 
15̂  
I S / 

I J 1 : 
2 
2H 
2}4 
2M 
2H 
2ys. 
2H - - — 
2J4 
3 . ! . _ . : _ . 
zys 
zU. -33^.._ 
zyz 
3M 
Z}i 
4 

i}4 __ 
4^- - - - -
4H 
i % . - - -
4M -
iPs. 
5 „ : : : : : _ : : : : " : : : : : : : : - : 
5^8 
5}4 

5}4 .._ . 

ga/ 
sys _ _ 
6 

Interest period ending 

Quarter-year of 
92 days 

Regular year: 
January, February, 

June, August, 
September, Octo
ber, November 

$0, 003 396 739 
. 006 793 478 
. 010 190 217 
. 013 586 957 
. 016 983 696 
. 020 380 435 
. 023 777 174 
. 027 173 913 
. 030 570 652 
. 033 967 391 
. 037 364 130 
. 040 760 870 
. 044 157 609 
. 047 554 348 
. 050 951 087 
. 054 347 826 
. 057 744 565 
. 061 141 304 
. 064 538 043 
. 067 934 783 
. 071 331 522 
. 074 728 261 
. 078 125 000 
. 081 521 739 
. 084 918 478 
. 088 315 217 
. 091 711 957 
.095 108 696 
. 098 505 435 
. 101 902 174 
.105 298 913 
. 108 695 652 
.112 092 391 
. 115 489 130 
. 118 885 870 
. 122 282 609 
. 125 679 348 
. 129 076 087 
.132 472 826 
. 135 869 565 
. 139 266 304 
. 142 663 043 
. 146 059 783 
. 149 456 522 
. 152 853 261 
.156 250 000 
. 159 646 739 
. 163 043 478 

Quarter-year of 
91 days 

Regular year: 
July, December 

Leap year: 
March, April 

$0. 003 434 066 
.006 868 132 
.010 302 198 
. 013 736 264 
. 017 170 330 
. 020 604 396 
. 024 038 462 
. 027 472 527 
. 030 906 593 
. 034 340 659 
. 037 774 725 
. 041 208 791 
. 044 642 857 
. 048 076 923 
. 051 510 989 
.054 945 055 
. 058 379 121 
.061 813 187 
. 065 247 253 
. 068 681 319 
. 072 115 -385 
. 075 549 451 
. 078 983 516 
. 082 417 582 
.085 851 648 
. 089 285 714 
. 092 719 780 
. 096 153 846 
. 099 587 912 
. 103 021 978 
. 106 456 044 
.109 890 110 
.113 324 176 
. 116 758 242 
. 120 192 308 
.123 626 374 
.127 060 440 
. 130 494 505 
. 133 928 571 
. 137 362 637 
. 140 796 703 
. 144 230 769 
. 147 664 835 
. 151 098 901 
. 154 532 967 
. 157 967 033 
. 161 401 099 
. 164 835 165 

on the 1st or 15th of 

Quarter-year of 
90 days 

Regular year: 
March, April 

Leap year: May 

$0. 003 472 222 
. 006 944 444 
. 010 416 667 
. 013 888 889 
.017 361 111 
. 020 833 333 
. 024 305 556 
. 027 777 778 
. 031 250 000 
. 034 722 222 
. 038 194 444 
. 041 666 667 
. 045 138 889 
. 048 611 111 
. 052 083 333 
. 055 555 556 
. 059 027 778 
. 062 500 000 
. 065 972 222 
. 069 444 444 
. 072 916 667 
. 076 388 889 
. 079 861 111 
. 083 333 333 
. 086 805 556 
. 090 277 778 
. 093 750 000 
. 097 222 222 
. 100 694 444 
.104 166 667 
. 107 638 889 
.111 111 111 
.114 583 333 
. 118 055 556 
. 121 527 778 
. 125 000 000 
. 128 472 222 
. 131 944 444 
. 135 416 667 
. 138 888 889 
. 142 361 111 
. 145 833 333 
.149 305 556 
. 152 777 778 
. 156 250 000 
. 159 722 222 
. 163 194 444 
. 166 666 667 

-

Quarter-year of 
89 days 

Regular year: 
May 

$0.003 511 236 
.007 022 472 
. 010 533 708 
.014 044 944 
. 017 556 180 
.021 067 416 
.024 578 652 
.028 089 888 
.031 601 124 
.035 112 360 
.038 623 596 
. 042 134 831 
.045 646 067 
.049 157 303 
.052 668 539 
. 056 179 775 
. 059 691 Oil 
. 063 202 247 
. 066 713 483 
. 070 224 719 
.073 735 955 
.077 247 191 
.080 758 427 
. 084 269 663 
. 087 780 899 
. 091 292 135 
.094 803 871 
.098 314 607 
. 101 825 843 
. 105 337 079 
.108 848 315 
. 112 359 551 
. 115 870 787 
. 119 382 022 
. 122 893 258 
.126 404 494 
. 129 915 730 
. 133 426 966 
. 136 938 202 
. 140 449 438 
. 143 930 674 
. 147 471 910 
. 150 983 146 
. 154 494 382 
.158 005 618 
.161 516 854 
.165 028 090 
. 168 539 326 
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T A B L E II.—Decimal for one day's interest on $1,000 at various rates of interest, pay
able semiannually or on a semiannual basis, in regular years of 365 days and in leap 
years of 366 days 

R a t e per a n n u m 

Interes t period ending on the 1st or 15th of-

Half-year of 184 days | 

Regular year: 
J anua ry , Febru
ary, September , 
November 

Half-year of 183 days 

Regular year: 
October, De
cember 

Leap year: 
Apri l , J u n e 

Half-year of 182 days | 

Regular year: 
Apri l , J m i e 

Leap year: 
March, May, 
Ju ly , Augus t 

Half-year of 181 days 

Regular year: 
March, May, 
Ju ly , Augus t 

Percent 
ys 
ŷ  
M 
3 ^ 
% — r - — 
M 
ys 
1 
iKs 
l > ^ 
1^8 
\y2 .m 
IM 
lys 
2 
2ys 
2>i 
2^8 
2 ^ 
2ys 
2M ._ 
2ys - _ _ - _ 
3 
3 3 / 8 — — -
3M 
3/8 
3K2 
3^8 
3M 
3 j ^ 
4 . _ •_ 

4K8 
4K m 
43^ 
45/8 
WA 
iys ._-_— 
6 — 
5H 
5 ^ _ 

m 
53^ •-
55/8 
5:^ 
5^8 

I. 003 396 739 
. 006 793 478 
. 010 190 217 
. 013 586 957 
. 016 983 696 
. 020 380 435 
. 023 777 174 
. 027 173 913 
. 030 570 652 
. 033 967 391 
. 037 364 130 
. 040 760 870 
.044 167 609 
. 047 564 348 
.050 951 087 
. 064 347 826 
. 057 744 565 
. 061 141 304 
. 064 538 043 
. 067 934 783 
. 071 331 522 
. 074 728 261 
. 078 125 000 
.081 521 739 
. 084 918 478 
. 088 315 217 
. 091 711 957 
. 095 108 696 
. 098 505 435 
. 101 902 174 
. 105 298 913 
. 108 695 652 
. 112 092 391 
. 115 489 130 
. 118 885 870 
. 122 282 609 
. 125 679 348 
. 129 076 087 
. 132 472 826 
. 135 869 565 
. 139 266 304 
. 142 663 043 
. 146 069 783 
. 149 456 522 
•. 152 853 261 
. 166 250 000 
. 159 646 739 
. 163 043 478 

). 003 415 301 
. 006 830 601 
. 010 245 902 
. 013 661 202 
.017 076 603 
. 020 491 803 
. 023 907 104 
, 027 322 404 
. 030 737 705 
. 034 153 005 
.037 568 306 
. 040 983 607 
. 044 398 907 
. 047 814 208 
. 051 229 608 
. 054 644 809 
. 058 060 109 
. 061 475 410 
. 064 890 710 
.068 306 Oil 
. 071 721 311 
. 075 136 612 
.078 551 913 
. 081 967 213 
. 085 382 514 
.088 797 814 
. 092 213 116 
.096 628 415 
. 099 043 716 
. 102 459 016 
. 105 874 317 
. 109 289 617 
. 112 704 918 
. 116 120 219 
.119 535 619 
•. 122 960 820 
. 126 366 120 
. 129 781 421 
. 133 196 721 
. 136 612 022 
. 140 027 322 
. 143 442 623 
. 146 867 923 
. 160 273 224 
•. 153 688 525 
.157 103 826 
. 160 519 126 
. 163 934 426 

10, 003 434 066 
. 006 868 132 
. 010 302 198 
.013 736 264 
. 017 170 330 
.020 604 396-
. 024 038 462 
. 027 472 527 
. 030 906 593 
. 034 340 669 
. 037 774 725 
. 041 208 791 
. 044 642 867 
. 048 076 923 
.061 610 989 
. 064 945 065 
. 058 379 121 
. 061 813 187 
. 065 247 263 
. 068 681 319 
. 072 116 386 
. 075 649 451 
. 078 983 516 
. 082 417 582 
. 085 851 648 
. 089 285 714 
. 092 719 780 
. 096 153 846 
. 099 687 912 
. 103 021 978 
. 106 456 044 
. 109 890 110 
.113 324 176 
. 116 758 242 
. 120 192 308 
. 123 626 374 
. 127 060 440 
. 130 494 505 
. 133 928 671 
.. 137 362 637 
. 140 796 703 
. 144 230 769 
. 147 664 836 
. 151 098 901 
. 164 543 967 
.157 967 033 
. 161 401 099 
. 164 835 165 

;0, 003 463 039 
.006 906 077 
. 010 359 116 
. 013 812 155 
. 017 266 193 
. 020 718 232 
. 024 171 271 
.027 624 309 
. 031 077 348 
. 034 630 387 
.037 983 425 
. 041 436 464 
. 044 889 503 
. 048 342 541 
. 051 795 580 
. 066 248 619 
. 058 701 667 
, 062 154 696 
. 066 607 735 
. 069 060 773 
. 072 513 812 
. 075 966 851 
. 079 419 890 
. 082 872 928 
.086 325 967 
. 089 779 006 
. 093 232 044 
. 096 685 083 
. 100 138 122 
. 103 591 160 
. 107 044 199 
. 110 497 238 
. 113 960 276 
. 117 403 315 
. 120 856 354 
. 124 309 392 
. 127 762 431 
.131 215 470 
. 134 668 608 
. 138 121 547 
. 141 674 686 
. 145 027 624 
. 148 480 663 
. 161 933 702 
.155 386 740 
. 158 839 .779 • 
. 162 292 818 
.166 745 856 
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T A B L E III .—Decimal for one day^s interest on $1,000 at various rates of interest, 
payable annually or on an annual basis, in regular years of 365 days and in leap 
years of 366 days. 

Rate per annum Regular year, 365 
days 

$0.003 424 658 
,006 849 315 
, 010. 273 973 
,013 698 630 
,017 123 288 
.020 647 946 
,023 972 603 
.027 397 200 
, 030 821 918 
, 034 246 575 
.037 671 233 
,041 095 890 
.044 520 548 
,047 946 205 
.061 369 863 
. 054 794 521 
.058 219 178 
,061 643 836 
.065 068 493 
,068 493 151 
.071 917 808 
.075 342 466 
.078 767 123 
.082 191 781 
, 085 616 438 
, 089 041 096 
.092 465 753 
, 095 890 411 
.099 315 068 
.102 739 762 
.106 164 384 
, 109 589 041 
. 113 013 699 
, 116 438 356 
. 119 863 014 
. 123 287 671 
,126 712 329 
. 130 136 986 
, 133 561 644 
,136 986 301 
. 140 410 959 
,143 835 616 
,147 260 274 
,150 684 932 
, 154 109 589 
.167 534 247 
.160 958 904 
,164 383 562 

Leap year, 366 days 

$0,003 415 301 
.006 830 601 
,010 254 902 
, 013 661 202 
, 017 076 503 
.020 491 803 
.023 907 104 
,027 322 404 
.030 737 705 
.034 153 005 
,037 568 306 
,040 983 607 
.044, 398 907 
.047 814 208 
,051 229 508 
, 064 644 809 
, 058 060 109 
, 061 475 410 
, 064 890 710 
.068 306 Oil 
.071 721 311 
.075 136 612 
.078 551 913 
.081 967 213 
.085 382 514 
. 088 797 814 
, 092 213 115 
. 095 628 415 
.099 043 716. 
. 102 459 016 
. 105 874 317 
.109 289 617 
. 112 704 918 
, 116 120 219 
. 119 635 519 
. 122 950 820 
, 126 366 120 
. 129 781 421 
.. 133 196 721 
, 136 612 022 
. 140 027 322 
.143 442 623 

. .146 857 923 
.150 273 224 
.153 688 525 
.167 103 825 
.160 519 126 
.163 934 426 
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Exhibit 7.—Ninth revision, December 23, 1964, of Depar tment Circular No. 530, 
regulat ions governing United Sta tes savings bonds 

TREASURY DEPARTMENT, 
Washington, December 23, 1964. 

Depar tment Circular No. 530, Eighth Revision, dated December 26, 1957, as 
amended (31 CFR 315), is hereby further amended and issued as the Ninth Revi
sion. 

AUTHORITY : Sees. 315.0 to 315.93 issued under authori ty of sections 22 and 25 
of the Second Liberty Bond Act, as amended, 49 Stat . 21, as amended, 73 Stat; 
621 (31 U.S.C. 757c, 757C-1). 

SUBPART A—GENERAL INFORMATION 

Sec. 315. Applicability of regulations.—These regulations apply to all United 
States savings bonds of whatever series designation (hereinafter referred to as 
"savings bonds" or "bonds") bearing any issue dates whatever, to the extent 
specified herein and in the offering circulars governing such bonds. The provi
sions of these regulations with respect to bonds registered in the names of cer
tain classes of individuals, fiduciaries, and organizations a re equally applicable 
to bonds to which such individuals, fiduciaries, and organizations are otherwise 
shown to be entitled under these regulations. The provisions of Depar tment Cir
cular No. 300, current revision (31 CFR 306), have no application to savings 
bonds. 

Sec. 315.1 Official agencies.—The Bureau of the Public Debt of the Treasury 
Depar tment is charged wi th mat te rs relating to savings bonds. Correspondence 
concerning transact ions after original issue and requests for appropriate forms 
should be addressed to (1) the Federal Reserve bank or branch of the distr ict 
in which the correspondent is located, or (2) the Bureau of the Public Debt, 
Division of Loans ahd Currency Branch, 536 South Clark Street, Chicago, 111. 
60605, or (3) the Ofiice of the Treasurer of the United States, Securities Divi
sion, Washington, D;C. 20220, except where specific instructions are otherwise 
given in these regulations. Notices or documents not filed in accordance with 
instructions in these regulations will not be recognized. The addresses of the 
Federal Reserve banks and branches a r e : 

Federal Reserve Bank of Boston, Bos
ton, Mass. 02106. 

Federal Reserve Bank of New York, 
New York, N.Y. 10045. 

Buffalo Branch, Buffalo, N.Y. 
14240. 

Federal Reserve Bank of Philadelphia, 
Philadelphia, Pa . 19101. 

Federal Reserve Bank of Cleveland, 
Cleveland, Ohio 44101. 

Cincinnati Branch, Cincinnati, 
Ohio 45201. 

Pi t tsburgh Branch, Pi t tsburgh, 
Pa . 15230. 

Federal Reserve Bank of Richmond, 
Richmond, Va. 23213. 

Balt imore Branch, Baltimore, Md. 
21203. 

Charlotte Branch, Charlotte, N.C. 
28201. 

Federal Reserve Bank of Atlanta, At
lanta, Ga. 30303. 

Birmingham Branch, Birming
ham, Ala. 35202. 

Jacksonville Branch, Jacksonville, 
Fla. 32201. 

Nashville B r a n c h , Nashville, 
Tenn. 37203. 

Federal Reserve Bank of Atlanta, At
lanta, Ga. 30303—Continued 

New Orleans Branch, New Or
leans, La. 70160. 

Federal Reserve Bank of Chicago, P.O. 
Box 834, Chicago, 111. 60690. 

Detroit Branch, P.O. Box 1059, 
Detroit, Mich. 48231. 

Federal Reserve Bank of St. Louis, 
P.O. Box 442, St. Louis, Mo. 63166. 

Litt le Rock Branch, P.O. Box 
1261, Little Rock, Ark. 72203. 

Louisville Branch, P.O. Box 899, 
Louisville, Ky. 40201. 

Memphis Branch, P.O. Box 407, 
Memphis, Tenn. 38101. 

Federal Reserve Bank of Minneapolis, 
Minneapolis, Minn. 55440. 

Helena Branch, Helena, Mont. 
59601. 

Federal Reserve Bank of Kansas City, 
Kansas City, Mo. 64106. 

Denver Branch, Denver, Colo. 
80217. 

Oklahoma City Branch, Oklahoma 
City, Okla. 73101. 

Omaha Branch, Omaha, Nebr. 
68102. 
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Federal Reserve Bank of Dallas, Sta- Federal Reserve Bank of San Fran-
tion K, Dallas, Tex. 75222. cisco, San Francisco, Calif. 94120. 

El Paso Branch, P.O. Box 100, El Los Angeles Branch, P.O. Box 
Paso, Tex. 79999. 2077, Los Angeles, Calif. 90054. 

Houston Branch, P.O. Box 2578, Portland Branch, P.O. Box 3456, 
Houston, Tex. 77001. Portland, Oreg. 97208., 

San Antonio Branch, P.O. Box Salt Lake City Branch, P.O. Box 
1471, San Antonio, Tex. 78206. 780, Salt Lake City, Utah 

84110. 
Seattle Branch, P.O. Box 3567, 

Seattle, Wash. 98124. 

Sec. 315.2. Definition of words and terms as used in these regulations. 
(a) "Authorized issuing agent" means an incorporated bank, trust company, 

savings bank, savings and loan association, other organization, or instrumentality 
of the United States, qualified as an issuing agent under the provisions of De
partment Circular No. 657, current revision (31 CFR 317). 

(b) "Authorized paying agent" means an incorporated bank, trust company, 
savings bank, savings and loan association, or other organization qualified as 
a paying agent under the provisions of Department Circular No. 750, current 
revision (31 CFR 321). 

(c) "Court" means one which has jurisdiction over the parties and subject 
matter. 
. (d) "Extended maturity date" is the date on which a bond will mature and 

cease to bear interest under applicable optional extension provisions. 
(e) "Extended maturity value" is the value of a bond at maturity under 

applicable optional extension provisions. 
(f) "Face value" of a bond refers to the value of the bond as shown on the 

face thereof. 
(g) "Incompetent" refers to a person under any legal disability except 

minority. 
(h) "Maturity date" means the date on which the bond will mature by the 

terms of the circular offering it ior sale without regard to any optional extension 
period. 

(i) "Optional extension period" ^ means any period after maturity date which 
the owner may retain the bonds and continue to earn interest on the maturity 
value in accordance with the terms of the circular offering such bonds for sale. 

(j) "Payment" and "redemption" are used interchangeably, unless otherwise 
indicated. They refer to payment of a bond in accordance with these regulations. 

(k) "Personal trust estate" means a trust estate established by natural persons 
in their own right for the benefit of themselves or other natural persons in whole 
or in part, and common trust funds comprised in whole or in part of such trust 
estates. 

(1) "Presented and surrendered" and "presentation and surrender" mean 
the actual receipt of a bond, with an appropriate request for the particular 
transaction, by the Bureau of the Public Debt, Chicago or Washington office, 
the Office of the Treasurer of the United States, Securities Division, or a Federal 
Reserve bank or branch, or, if the transaction is one which an authorized 
paying agent may handle, receipt by such authorized paying agent. 

(m) "Representative of the estate of a minor, incompetent, aged person, 
absentee, etc.," means a guardian, conservator, or similar representative ap
pointed by a court or otherwise legally qualified, regardless of the title by which 
designated. These terms do not refer to a voluntary guardian recognized under 
sec. 315.53, to a natural guardian, such as a parent, including a parent to whom 
custody of a child has been awarded through divorce proceedings or a parent 
by adoption, or to the executor or administrator of the estate of a decedent. 

(n) "Reissue" means the cancellation and retirement of a bond and issue 
of a new bond or bonds of the same series, amount (face value) (or the re
mainder thereof in case of partial redemption), and issue date. 

(o) "Taxpayer identifying number" means the appropriate identifying num
ber as required on tax returns and other documents submitted to the Internal 

1 All Series E bonds have a 10-year optional extension period. Those bearing issue dates 
of May 1, 1941, through May 1, 1949, have a second 10-year optional extension period. 
Series H bonds bearing issue dates of June 1, 1952, through Jan . 1, 1957, have a 10-year 
optional extension period. Other bonds do not have this feature. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



238 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Revenue Service, i.e., an individual's social security account number or an 
employer identification number. The social security account number is comi-
posed of nine digits separated by two hyphens, for example, 123-45-6789; the 
employer identification number is composed of nine digits separated by one 
hyphen, for example, 12-3456789. The hyphens are an essential part of the 
numbers and must be included. 

1 SUBPART B—REGISTRATION 

Sec. 315.5 General.—Savings bonds are issued only in registered form. The 
registration used on issue or reissue must express the actual ownership of and 
interest in the bond and, except as otherwise specifically provided in Subpart E 
and section 315.48 of Subpart J of these regulations, will be considered as 
conclusive of such , ownership and interest. No designation of. an attorney, 
agent, or other representative to request or receive payment on behalf of the 
owner or a coowner, nor any restriction on the right of the owner or a coowner 
to receive payment of the bond or interest, except as provided in the regulations, 
may be made in the registration or otherwise. Registrations requested in 
applications for purchase or requests for reissue should be clear, accurate, and 
complete, conform with one of the forms set forth in this subpart, and include 
the appropriate taxpayer identifying number.^ The registration of all bonds 
owned by the same person, organization, or fiduciary should be uniform with 
respect to the name of the owner and, in the case of a fiduciary, the description 
of the fiduciary capacity. The owner, coowner, or beneficiary should be desig
nated by the name by which he is ordinarily known or the one under which he 
does business, including preferably at least one full given name. The name 
may be preceded by any applicable title, such as "Dr." or "Rev.," or followed by 
"M.D.," "D.D.," or other similar designation. "Sr." or "Jr." or a similar suffix 
should be included, when ordinarily used or when necessary to distinguish 
the owner from a member of his family. The name of a woman must be preceded 
by "Miss" or "Mrs.," unless some other applicable title or designation is used. 
A married woman's own given name, not that of her husband, must be used, 
for example, "Mrs. Mary A. Jones," NOT "Mrs. Frank B. Jones." The post 
office address should include where appropriate, the number and street, route, 
or any other local feature, and the ZIP Code. 
Sec. 315.6 Restrictions on registration. 

(a) Residence.—Registration of bonds is restricted on original issue, but not 
on authorized reissue, to persons (whether natural persons or others) who are: 

(1) residents of the United States, its territories and possessions, the Common
wealth of Puerto Rico, and the Canal Zone; 

(2) citizens of the United States temporarily residing abroad; and 
(3) civilian employees of the United States or members of its Armed Forces, 

regardless of their residence or citizenship. 

However, other natural persons may be designated as coowners or beneficiaries 
with natural persons of the above classes, whether on original issue or reissue, 
except that registration is not permitted in any form which includes the name of 
any alien who is resident of any area with respect to which the Treasury Depart
ment restricts or regulates the delivery of checks drawn against funds of the 
United States or any agency or instrumentality thereof.^ 

(b) Minority.—Bonds purchased by another person with funds belonging to 
a minor should be registered in the name of the minor without a coowner or 

1 I t is not mandatory to include taxpayer identifying numbers in registrat ions of Series E 
bonds. Issuing agents for Series E bonds issued under payroll savings plans who desire 
to place such numbers on the bonds should obtain ins t ruct ions from the Bureau of the 
Public Debt, Washington, D,C. 20220. As the numbers must be included in Series H 
bond registrat ions, except with respect t o such persons and organizations a s may be exempt 
from furnishing such numbers under the regulations of the In te rna l Revenue Service, they 
are shown in the examples in sec, 315.7 for guidance. Series H bonds inscribed in the 
name of an individual, with or wi thout a beneficiary, must show the individual 's social 
security account number. The social security account number of either coowner may be 
shown on bonds registered in coownership form, except t h a t if the coowners are husband 
and wife, the husband's number should be shown. If the coowners are a minor and an 
adult , the adul t ' s number should be shown. Questions concerning taxpayer identifying 
numbers and correct forms of registrat ion should be submitted to the Federal Reserve bank 
or branch of the appropria te district, or to the Bureau of the P.ublic Debt, Division of 
Loans and Currency Branch, 536 South Clark Street, Chicago, 111. 60605, or to the Office 
of the Treasurer of the United States, Securities Division, Washington, D.C. 20220. 

2 See Depar tment Circular No. 655, current revision (31 CPR 211) . 
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beneficiary. A minor may name a coowner or beneficiary on bonds he purchases 
with his wages, earnings, or other funds belonging to him and under his control. 
A minor, whether or not under legal guardianship, may be named as owner, co-
owner, or beneficiary on bonds purchased by another individual with funds other 
than those belonging to the minor. 

If there is a representative of a minor's estate, bonds should be registered 
in the name of the minor, or in the name of the representative, followed in 
either case by an appropriate reference to the guardianship. Bonds purchased 
by a representative of two or more minors, even though appointed in a single 
proceeding, .should be registered separately in a form to show each guardianship 
estate. A bond, may be purchased as a gift to a minor under a gifts to minors 
statute in effect in a State in which either the donor or the minor resides, in 
which case the bond should be registered as provided in the statute, with the 
addition of a parenthetical reference identifying the statute if the registration 
does not clearly identify it. Registration in the name of a natural guardian is 
not authorized. See examples of forms of registration under sec. 315.7(&). 

(c) Incompetency.—Bonds should not be registered in the name of an incom
petent unless there is a legal representative of his estate, except under the 
provisions of sec. 315.53. If there is a legal representative, the provisions of 
paragraph {b) of this section apply as tO' registration in the name of the legal 
representative or in the name of the incompetent followed by reference to the 
guardianship. 

Sec. 315.7. Authorized forms of registration.—Subject to any limitations or 
restrictions contained in these regulations on the right of any person to be named 
as owner, coowner, or beneficiary, bonds may be registered in the following 
forms: ^ 

(a) Natural persons.—In the names of natural persons in their own right. 
(1) Single owner. Example: John A. Jones 123-45-6789. 
(2) Coownership form—two persons {only). In the alternative as coowners. 

Examples: 
John A. Jones 123-45-6789 or Mrs. Ella S. Jones. 
Mrs. Ella S. Jones or John A. Jones 123-45-9876. 

No other form of registration establishing coownership is authorized. 
(3) Beneficiary form—two persons {only). Examples: 

John A. Jones 123-45-6789 payable on death to Mrs. Ella S. Jones. 
John A. Jones 123-45-6789 P.O.D. Mrs. Ella S. Jones. 

"Payable on death" may be abbreviated to "P.O.D." as indicated in the last 
example. The first person named is hereinafter referred to as the owner and 
the second named person as the beneficiary. 

(b) Fiduciaries and private or public organizations.—Only the single owner 
form of registration is available for bonds owned by other than natural persons, 
and the registration must conform to the forms authorized in this subsection. 

(1) Fiduciaries.—In the names of auy persons or organizations, public or 
private, as fiduciaries, but not where the fiduciary would hold the bonds merely 
or principally as security for the performance of a duty, obligation, or service, 

(i) Guardians, custodians, conservators, etc.—In the name and title or capacity 
of the legally appointed, designated, or authorized representative or representa
tives of the estate of a minor, incompetent, aged person, absentee, etc., or in the 
name of such individual, followed by an appropriate reference to the estate and 
showing tlie nature of the legal disability or referring to the applicable statute. 
Examples: 

William C. Jones, guardian (or conservator, trustee, etc.) of the estate of 
James F. Brown 123-45-6789, a minor (or an incompetent, aged person, 
infirm person, or absentee). 

John Smith 123-45-6789, a minor (or an incompetent, aged person, infirm 
person, or absentee) under legal guardianship (or conservatorship or 
trusteeship, etc.) of Henry C. Smith. 

John Smith 123-45-6789, an adult under conservatorship of Henry Smith 
pursuant to sec. 572,1963 Iowa Probate Code. 

John Smith 123-45-6789, a minor (or incompetent) under custodianship by 
designation of the Veterans Administration. 

1 See Department Circular No. 655, current revision (31 CPR 211). 
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John Smith 123-45-6789, an incompetent for whom Henry C. Smith has been 
designated trustee by the Department of the Army pursuant to 37 U.S.C. 
351-354. 

William C. Jones, as custodian for John Smith 123-45-6789, under the 
California Uniform Gifts of Securities to Minors Act. 

William C. Jones, as custodian for John Smith 123-45-6789, a minor, under 
the laws of Georgia (Chapter 48-3, Code of Ga. Ann.). 

Richard Roe 123-45-6789, a minor (or an incapacitated adult) beneficiary 
for whom Reva Roe has been designated representative payee by the 
Secretary of Health, Education, and Welfare, pursuant to 42 U.S.C. 
405(j). 

(ii) Executors, administrators, etc. 
(a) In the name of the representative or representatives of the estate of a 

decedent appointed by a court or otherwise legally qualified. The registration 
should include the name of the decedent and the name or names of all repre
sentatives. The name and title of the representative must be followed by. 
adequate identifying reference to the estate. Example: 

John Smith, executor of the will, (or administrator of the estate) of Henry 
J. Smith, deceased 12-3456789. 

(b) In the name of an executor authorized to administer a trust under the 
terms of a will although he is not named as trustee. Example: 

John Smith, executor of the will of Henry J. Smith, deceased, in trust for 
Mrs. Jane Smith, with remainder over 12-3456789. 

(iii) Trustees.—In the name and title or capacity (or title or capacity alone 
where hereinafter provided) of the trustee or trustees of a single duly constituted 
trust estate (which will be considered as an entity), substantially in accordance 
with the examples set forth in this paragrai3h. Unless otherwise indicated, an 
adequate identifying reference should be made to the trust instrument or other 
authority creating the trust. A common trust fund established and maintained 
according to law by a financial institution duly authorized to act as a fiduciary 
will be considered as a single duly constituted trust estate within the meaning 
of these regulations. 

(a) Will, deed of trust, agreement, or similar instrument.—;'ExB.m^\eSi: 
John Smith and the First National Bank, trustees under the will of Henry 

J. Smith deceased 12-3456789. 
The Second Natiohal Bank, trustee under an agreement with George E. 

White, dated February 1, 1935, 12-3456789. 
If the authority creating the trust designates by title only an officer of a board 
or an organization as trustee, only the title of the officer should be used in the 
registration. Example: 

Chairman, Board of Trustees, First Church of Christ, Scientist, of Chicago, 
111., in trust under the will of Henry J. Smith, deceased 12-3456789. 

If the trustees are too numerous to be designated in the inscription by names 
and capacity, the names or some of the names may be omitted. Examples: 

John Smith, Henry Jones, et al., trustees under the will of Henry J. Smith, 
deceased 12-3456789. 

Trustees under the will of Henry J. Smith, deceased 12-3456789. 
(b) Pension, retirement, or similar fund, or employees' savings plans.—In the 

name and title (or title alone) of the trustee or trustees of a pension, retirement, 
or similar fund, or an employees' savings plan. If the instrument creating the 
trust provides that the trustees shall serve for a limited term, the names of the 
trustees may be omitted. Examples: 

First National Bank and Trust Company, trustee of the Employees' Savings 
Plan of Jones Company, Inc., U/A dated Jan. 17, 1959, 12-3456789. 

Trustees of the Employees' Savings Plan of Johnson Company, Inc., U/A 
dated Jan. 20, 1964, 12-3456789. 

First National Bank, trustee of pension fund of Industrial Manufacturing 
Company, under agreement with said company dated Mar. 31, 1949, 12-
3456789. 

Trustees of Retirement Fund of Industrial Manufacturing Company, under 
resolution adopted by its board of directors on Mar. 31, 1949, 12-3456789. 

(c) Funds of a lodge, church, society, or similar organization.—If the funds 
of a lodge, church, society, or similar organization, whether incorporated or not, 
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are held in trust by a trustee or trustees or a board of trustees, only the capacity 
should be used in the registration. Examples: 

Trustees of the First Baptist Church, Akron, Ohio, acting as a Board under 
section 15 of its by-laws, 12-3456789. 

Trustees of Jamestown Lodge No. 1,000, Benevolent and Protective Order 
pf Elks, undej- section 10 of its by-laws, 12-3456789. 

Board of Trustees of the Lotus Club, Washington, Ind., under Article X 
of its constitution, 12-3456789. 

(d) Public officers, corporations, or bodies.—If a public officer, public corpora
tion, or public body acts as trustee under express authority of law, only the title 
should be used in the registration. Examples: 

Rhode Island Sinking Fund Commission, trustee of the General Sinking 
Fund, under Ch. 35, Gen. Laws of R.I. 

Superintendent of the Confederate Home for Men, in trust for the Benefit 
Fund, under ,sec. 3183c, Vernon's Civil Stats, of Texas Ann. 

(e) School, class, or activity fund.—If the principal or other officer of a public, 
private, or parochial school acts as trustee for the benefit of the student body or 
a class, group, or activity thereof, only the title should be used in the registra
tion, and if the amount purchased for any one fund does not exceed $500 (face 
value), no reference need be made to a trust instrument. Examples: 

Principal, Western High School, in trust for Class of 1955 Library Fund 
12-3456789. 

Director of Athletics, Western High School, in trust for Student Activities 
Association under resolution adopted May 12, 1955, 12-3456789. 

(iv) Life tenants.—In the name of a life tenant, followed by adequate identi
fying reference to the instrument creating the life tenancy. Example: 

Mrs. Jane Smith, life tenant under the will of Henry J. Smith, deceased 
12-3456789. 

(v) Investment agents.—In the name of a bank, trust company, or other fi
nancial institution, or individual, holding funds of a religious, educational, 
charitable, or nonprofit organization, whether or not incorporated, as agent 
under an agreement with the organization for the sole purpose of investing and 
reinvesting the funds and paying the income to the organization. The name and 
designation of the agent should be followed by an adequate identifying refer
ence to the agreement. Examples : 

Black County National Bank, fiscal agent 12-3456789, under agreement with 
the Evangelical Lutheran Church of The Holy Trinity, dated Dec. 28,1949. 

First National Bank and Trust Company, investment agent. 12-3456789, 
under agreement dated Sept. 16, 1964, with Central City Post No. 1000, 
Department of Illinois, American Legion. 

(2) Private organizations {corporations, associations, and partnerships, 
etc.).-^In the name of any private organization, but not in the names of com
mercial banks, which are defined for this purpose as those accepting demand 
deposits. The full legal name of the organization, without mention of any 
officer or member by name or title, should be used as follows: 

(1) A corporation.—A business, fraternal, religious, or other private corpora
tion, followed preferably by the words "a corporation" (unless the fact of in
corporation is shown in the name). Examples : 

Smith Manufacturing Company, a corporation, 12-3456789. 
Jones and Brown ,Inc. 12-3456789. 

(ii) An unincorporated association.—An unincorporated lodge, society, or sim
ilar self-governing association, followed preferably by the words "an unincor
porated association." The term "an unincorporated association" should not 
be used to describe a trust fund, a board of trustees, a partnership, or a business 
conducted under a trade name or as a sole proprietorship. If the association 
is chartered by or affiliated with a parent organization, the name or designation 
of the subordinate or local organization should be given first, followed by the 
name of the parent organization. The name of the parent or national orga
nization may be placed in parentheses and, if it is well known, may be abbre
viated. Examples: 

The Lotus Club, an unincorporated association, 12-3456789. 
Local 447, Brotherhood of Railroad Trainmen, an unincorporated associa

tion, 12-3456789. 
782-55'6—66^ 16 
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Eureka Lodge No. 317 (A.F. & A.M.), an unincorporated association, 
12-3456789. 

(iii) A partnership.—A partnership (which will be considered as an entity), 
followed by the words "a partnership." Examples: 

Smith and Brown, a partnership 12-3456789. 
Acme Novelty Company, a partnership 12-3456789. 

(iv) Institutions {churches, hospitals, homes, schools, etc.).—In the name of 
a church, hospital, home, school, or similar institution conducted by a private 
organization or by private trustees, regardless of the manner in which it is 
organized or governed or title to its property is iheld. Examples: 

Shriners' Hospital for Crippled Children, St. Louis, Mo. 12-3456789. 
St. Mary's Roman Catholic Church, Albany, N.Y. 12-3456789. 
Rodeph Shalom Sunday School, Philadelphia, Pa. 12-3456789. 

(3) Government units, agencies, and ofiicers.—In the full legal name pr title 
of the owner or official custodian of public funds, other than trust funds, as 
follows: 

(i) Any governmental unit, as a State, county, city, town, village, or school 
district. Examples: 

State of Maine. 
Town of Rye, New York (Street Improvement Fund). 

(ii) Any board, commission, government owned corporation, or other public 
body duly constituted by law. Example: 

Maryland State Highway Commission, 
(iii) Any public officer designated by title only. Example: 

Treasurer, City of Chicago, 
(c) Treasurer of the United States as coowner or beneficiary.—-Those who 

desire to do so may make gifts to the United States by designating the Treas
urer of the United States as coowner or beneficiary. Bonds so registered may 
not be reissued to change the designation. Examples: 

John A. Jones 123-45-6789 or the Treasurer of the United States of America. 
John A. Jones 123-45-6789 P.O.D. the Treasurer of the United States of 

America. 
Sec. 315.8. Unauthorized registration.—A savings bond inscribed in a form 

not substantially in agreement with one of those authorized by this subpart will 
not be considered as validly issued, except that once it is established that the 
bond can be reissued in a form of registration which is valid under these 
regulations it will be considered as having been validly issued from the date of 
original issue. 

SUBPART C L I M I T A T I O N S ON HOLDINGS 

Sec. 315.10. Amount which ma/y be held.—The amounts of savings bonds of 
each series, issued in any one calendar year, which may be held by any one 
person at any one time, computed in accordance with the provisions of sec. 
315.11, are limited as follows: ^ 

(a) Series E.—$5,000 (face value) for each calendar year up to and including 
the calendar year 1947; $10,000 (face value) for the calendar years 1948 to 
1951, inclusive; $20,000 (face value) for the calendar years 1952 to 1956, in
clusive; $10,000 (face value) for the calendar year 1957^ and each calendar 
year thereafter; except that trustees of an employees' saving plan (as defined in 
Department Circular No. 653, current revision) may purchase $2,000 (face 
value) multiplied by the highest number of employees participating in the plan 
at any time during the calendar year in which the bonds are issued. 

(b) Series H.—$20,000 (face value) for each calendar year up to and includ
ing the calendar year 1956; $10,000 (face value) for the calendar years 1957' 

1 Bonds of Series F, G, J, and K, no longer available for purchase, are subject to the 
l imitat ions on holdinjrs and rules for computation of holdings set forth in sees. 315,8 and 
315.9 of Department Circular No. 530, Seventh Revision. 

2 Effective May 1, 1957, Accordingly, investors who purchased $20,000 (face value) 
of bonds of Series E bearing issue dates of J anua ry 1 through April 1 were not entitled 
to purchase additional bonds of t ha t series during 1957, The same liraitation applies to 
bonds of Series H bearing those issue dates. Investors who purchased less than $10,000 
(face value) of bonds of either series prior to May 1 were entit led only to purchase enough 
of either series to bring their to ta l for t h a t series for 1957 to $10,000 (face value) . 
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to 1961, inclusive; $20,000 (face value) for the calendar year 1962 and each 
calendar year thereafter. 

Sec. 315.11. Computation of amount. 
(a) Definition of ''person."—The term "pei'son" for purposes of this section 

shall mean any legal entity and shall include but not be limited to natural 
persons, corporations (public or private), partnerships, unincorporated associa
tions, and trust estates.^ The holdings of each person individually and his hold
ings in any fiduciary capacity authorized by these regulations, such as, for 
example, his holdings as a guardian of the estate of a minor, ^s a life tenant, 
or as trustee under a will or deed of trust, shall be computed separately. A 
pension or retirement fund or an investment, insurance, annuity, or similar fund 
or trust will be regarded as an entity regardless of the number of beneficiaries 
or the manner in which their respective interests are established or determined. 
Segregation of individual shares as a matter of bookkeeping or as a result of 
individual agreements with beneficiaries or the express designation of indi
vidual shares as separate trusts will not operate to constitute separate trusts 
under these regulations. 

(b) Bonds that must be included in computation.—Except as provided in 
paragraph (c) of tliis section, there must be taken into account in computing 
the holdings of each person: 

(1) All bonds registered in the name of that person alone; 
(2) All bonds registered in the name of the representative of the estate of 

that person; 
(3) All bonds originally registered in the name of that person as coowner or 

reissued at the request of the original owner to add the name of that person 
as coowner or to designate him as coowner instead of as beneficiary. However, 
the amount of bonds of Series E and H held in coownership form may be applied 
to the holdings of either of the coowners but will not be applied to both, or the 
amount may be apportioned between them. 

(c) Bonds that may be excluded from computation.—There need not be taken 
into account: 

(1) Bonds on which that person is named beneficiary; 
(2) Bonds in which his interest is only that of a beneficiary under a trust; 
(3) Bonds to which he has become entitled under sec. 315.66 as surviving 

beneficiary upon the death of the registered owner as an heir or legatee of the 
deceased owner, or by virtue of the termination of a trust or the happening of 
any other event; 

(4) Bonds of Series E purchased with the proceeds of matured bonds of 
Series A, 0^1938, and D, where such matured bonds were presented for that 
purpose; 

(.5) Bonds of Series E bearing issue dates from May 1, 1941, to Dec. 1, 1945, 
inclusive, held by individuals in their own, right which are not more than $5,000 
(face value) in excess of the prescribed limit; . 

(6) Bonds of Series E or H reissued under sec. 315.61(a) (1) ; 
(7) Bonds of Series E or H reissued in the name of a trustee of a per,sonal 

trust estate which did not represent excess holdings prior to such reissue; 
(8) Bonds of Series E or H purchased with the proceeds of bonds of Series 

F, G, J, or K,, at or after maturity, where such matured bonds are presented for 
that purpose in accordance with the provisions of Department Circulars Nos. 
653, current revision (31 CFR 316), off'ering bonds of Series E, and 905, current 
revision (31 CFR 332), offering bonds of Series H; 

(9) Bonds of Series PI issued in exchange for bonds of Series E, F, or J 
under the provisions of Department Circular No. 1036, as amended. 

Sec. 315.12. Disposition of excess.—If any person at any time acquires savings 
bonds issued during any one calendar year in excess of the prescribed amount, 
the excess must be immediately surrendered for refund of the purchase price, 
less (in the case of current income bonds) any interest which may have been 
paid thereon, or for such other adjustment as may be possible. For good cause 
found the Secretary of the Treasury may permit excess holdings to stand in any 
particular case or class of cases. 

SUBPART D'—LIMITATION ON TRANSFER OR PLEDGE 

Sec. 315.15. Limitation on transfer or pledge.—Savings bonds are not trans
ferable and are payable only to the owners named thereon, except as specifically 
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provided in these regulations, and then only in the manner and to the extent so 
provided. A savings bond may not be hypothecated, pledged as collateral, or 
used as security for the performance of an obligation,, except as provided in 
sec. 315.16. 

Sec. 315.16 Pledge under Department Circulars Nos. 154 ^'^d 657.—A bond 
may be pledged by the registered owner in lieu of surety under the provisions of 
Department Circular No. 154, current revision (31 CFR 225), if the bond ap
proving officer is the Secretary of the Treasury, in which case an irrevocable 
power of attorney shall be executed authorizing the Secretary of the Treasury 
to request payment. A bond may also be deposited as security with a Federal 
Reserve bank under the provisions of Department Circular No. 657, current 
revision (31 CFR 317), by an institution certified under that circular as an 
issuing agent for Series E bonds. 

SUBPART E — L I M I T A T I O N ON J U D I C I A L PROCEEDINGS—NO STOPPAGE OR CAVEATS 
PERMITTED 

Sec. 315.20. General.—No judicial determination will be recognized which 
would give effect to an attempted voluntary transfer inter vivos of a bond or 
would defeat or impair the rights of survivorship conferred by these regulations 
upon a surviving coowner or beneficiary, and all other provisions of this subpart 
are subject to this restriction. Otherwise, a claim against an owner or coowner 
of a savings bond and confiicting claims as to ownership of, or interest in, such 
bond as between coowners or between the registered owner and beneficiary will 
be recognized, when established by valid judicial proceedings, upon presentation 
and surrender of the bond, but only as specifically provided in this subpart. 

Neither the Treasury Department nor any agency for the issue, reissue, or 
redemption of savings bonds will accept notices of adverse claims of or pending 
judicial proceedings or undertake to protect the interests of litigants who do 
not have possession of a bond. 

Sec. 315.21. Payment to judgment creditors. 
(a) Creditors.—Payment (but not reissue) of a savings bond registered in 

single ownership, coownership, or beneficiary form will be made to the purchaser 
at a sale under a levy or to the officer authorized to levy upon the property of 
the registered owner or coowner under appropriate process to satisfy a money 
judgment. Payment will be made to such purchaser or. officer only to the extent 
necessary to satisfy the judgment and will be limited to the redemption value 
current sixty days after the termination of judicial proceedings. Payment of 
a bond registered in coownership form pursuant to a judgment or levy against 
only one of the coowners will be limited to the extent of that coowner's interest in 
the bond ; this interest may be established by an agreement between the coowners 
or by a judgment, decree, or order of court entered in a proceeding to which both 
coowners are parties. 

(b) Trustees in bankruptcy and receivers.—Psijm.ent of a savings bond will be 
made to a trustee in bankruptcy, a receiver of an insolvent's estate, a receiver 
in equity or a similar officer of the court, under the applicable provisions of sub
section {a) of this section, except that payment will be made at the redemption 
value current on the date of payment. 

Sec. 315.22. Payment or reissue pursuant to judgment. 
(a) Divorce.—A decree of divorce ratifying or confirming a property settle

ment agreement or otherwise settling the respective interests of the parties in 
a bond will not be regarded as a proceeding giving effect to an attempted voluntary 
transfer under the provisions of sec. 315.20. Consequently, reissue of a savings 
bond may be made to eliminate the name of one spouse as owner, coowner, or 
beneficiary, or to substitute the name of one spouse for that of the other as 
owner, coowner, or beneficiary pursuant to such a decree. The evidence required 
under sec. 315.23 must be submitted in any case. Where the decree does not 
set out the terms of the property settlement agreement a certified copy of the 
agreement must also be submitted. If bonds are registered with a person other 
than one of the spouses as owner or coowner there must be submitted either 
a request for reissue by such person or a certified copy of a judgment, decree, or 
order of court entered in a proceeding to which he was a party, determining the 
extent of the interest in the bond held by the spouse whose name is to be elimi
nated, and reissue will be permitted only to the extent of the spouse's interest 
in the bonds. Payment rather than reissue will be made if requested. 
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(b) Gifts causa mortis.—A bond belonging solely to one person will be paid 
or reissued on the request of the person found by a court to be entitled thereto 
by reason of a gift causa mortis by the sole owner. 

(c) Date for determining rights.—For the purpose of determining whether or 
not reissue shall be made under this section pursuant to judicial proceedings, 
the rights of all parties involved shall be those existing under these regulations 
at the time of the entry of the final judgment, decree, or order. 

Sec. 315.23. Evidence necessary.— To establish the validity of judicial pro
ceedings, there must be submitted certified copies of a final judgment, decree, 
or order of court and of any necessary supplementary proceedings. If the 
judgment, decree, or order of court was rendered more than six months prior to 
the presentation of the bond, there must also be submitted a certificate from the 
clerk of the court, under its seal, dated within six months of the presentation of 
the bond showing that the judgment, decree, or order of court is in full force. 
A request for payment by a trustee in bankruptcy must be supported by duly 
certified evidence of his appointment and qualification. A request for payment 
by a receiver of an insolvent's estate must be supported by a copy of the order 
appointing him, certified by the clerk of the court, under its seal, as being in full 
force on a date not more than six months prior to the date of the presentation of 
the bond. A request for payment by a receiver in equity or a similar officer 
of the court, other than a receiver of an insolvent's estate, must be supported by a 
copy of an order authorizing him to present the bond for redemption, certified 
by the clerk of the court, under its seal, as being in full force on a date not more 
than six months prior to the presentation of the bond. ^ 

SUBPART F . RELIEF FOR LOSS, T H E F T , DESTRUCTION, MUTILATION, DEFACEMENT, 
OR NONRECEIPT OF BONDS 

Sec. 315.25. After receipt by owner or his representative.—Relief, either by 
the issue of a substitute bond marked "DUPLICATE" or by payment, may be 
given under section 8 of the Act of July 8, 1937, as amended (50 Stat. 481, as 

,amended; 31 U.S.C. 738a) for the loss, theft, destruction, mutilation, or deface
ment of a bond after receipt by the owner or his representative. In granting 
relief under the act, the Secretary of the Treasury may require a bond of in-
'demnity in such form and with such surety as may be deemed necessary for the 
protection of the United States of America. In all cases the bond must be 
identified and the applicant must submit satisfactory evidence of loss, theft, or 
destruction, or a satisfactory explanation of the mutilation or defacement. Re
lief on account of loss or theft ordinarily will not be granted until six months 
after the date of receipt by the Bureau of the Public Debt of the notice of such 
loss or theft. 

Sec. 315.26. Procedure to be foUowed.—Immediate notice of the facts concern
ing the loss, theft, destruction, mutilation, or defacement of a bond, together with 
its complete description (series, year and month of issue, serial number, name 
and address of the registered owner or coowners), should be given to the Bureau 
of the Public Debt, Division of Loans and Currency Branch. Defaced bonds and 
all available fragments of mutilated bonds in any form whatsoever should be 
submitted. That office will furnish the proper application form and instructions. 

The application must be made by the person or persons (including both co-
owners, if living), authorized under these regulations to request payment of 
the bond, except as follows: 

(1) If the bond is in beneficiary form and the owner and beneficiary are both 
living, both ordinarily will be required to join in the application. 

(2) If a minor named on a bond as owner, coowner, or beneficiary is not of 
sufficient competency and understanding to request payment, both parents ordi
narily will be required to join in the application. 

Sec. 315.27. Nonreceipt of bond.—If a bond, on original issue or on reissue, 
is not received from the issuing agent by the registered owner or other person 
to whom delivery of the bond was directed, the issuing agent should be notified 
as promptly as possible and given all information available about the transaction. 
The agent will then obtain appropriate instructions and forms. After approval 
of the application for relief, relief will be granted by the issuance of a bond, 
bearing the same issue date as the bond which was not received. 

Sec. S15.28. Recovery or receipt of bonds reported lost, stolen, destroyed or not 
received.—If a bond reported lost, stolen, destroyed, or not received, is recovered 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



246 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

or received before relief is granted, the Bureau of the Public Debt, Division of 
Loans and Currency Branch, should be notified promptly. If recovered or re
ceived after relief is granted, the bond should be surrendered promptly to the 
same office for cancellation. 

SUBPART G. INTEREST 

Sec. 315.30. General.—Savings bonds are issued in two forms: (1) apprecia
tion bonds, issued on a discount basis and redeemable before final maturity at 
increasing fixed redemption values; and (2) current income bonds, issued at 
par, bearing interest payable semiannually ^ and redeemable before final ma
turity at par or at fixed redemption values less than par. 

Sec. 315.31. Appreciation bonds.—Bonds issued on a discount basis increase 
in redemption value at the end of the first half-year from issue date and at the 
end of each successive half-year period thereafter until their maturity date, 
when the full face amount becomes payable.^ Bonds of Series E bearing issue 
dates of May 1, 1941, through May 1,1949, vnll continue to increase in redemption 
value after the maturity date for twenty years and those bearing issue dates 
beginning with June 1, 1949, for ten years after the maturity date, in accordance 
with the provisions of Department Circular No. 653, current revision.^ The 
increment in value (interest) on appreciation bonds is payable only on redemp
tion of the bonds. 

'Sec. 315.32. Current income bonds. 
(a) Interest rates.—The interest payable on a current income bond is fixed 

by the provisions of the bepartment circular offering the particular series of 
bonds to the public.^ 

(b) Method of interest payments.—Interest due on a current income bond is 
payable semiannually beginning six months from its issue date and will be paid 
on each interest payment date by check drawn to the order of the person or 
persons in whose names the bond is inscribed, in the same form as their names 
appear in the inscription on the bond, and mailed to the address of record (that 
given for the delivery of interest checks in the application for purchase or the 
request for reissue or, if no, instruction is given as to the delivery of interest 
checks, the address given for the owner or the first-named coowner), except 
that: 

(1) In the case of a bond registered in the form "A payable on death to B" 
the check will be drawn to the order of "A" alone until the Bureau of the Public 
Debt, Division of Loans and Currency Branch, receives notice of A's death, from 
which time the payment of interest will be suspended, until the bond is presented 
for payment or reissue. Interest so withheld will be paid to the person found 
to be entitled to the bond. 

(2) Upon receipt of notice of the death of the coowner to whom interest is 
being mailed, payment of interest will be suspended until a request for chan.ge 
of address is received from the other coowner, if living, or, if not, until satis
factory evidence is submitted as to who is authorized to endorse and collect such 
checks on behalf of the estate of the last deceased coowner, in accordance with 
the provisions of Subpart O. 

(3) Upon receipt of notice of the death of the owner of a bond, payment of 
interest on the bond will be suspended until satisfactory evidence is submitted 
as to who is authorized to endorse and collect such checks on behalf of the 
estate of the decedent, in accordance with the provisions of Subpart O. 

1 The final interest on bonds of Series H bearing issue dates of June 1, 1952, through 
.Tan, 1, 1957. covers a period of two months, from 9% years to 9 years, 8 months. Bonds 
so dated will continue to earn interest for a lO-year optional extension period, during 
which t ime interest will accrue and be ipaid beginning six months from the original matur i ty 
date, in accordance with the provisions of Depar tment Circular No. 905, current revision. 
Since May 1. 1957, the only current income bonds on sale are those of Series H. See 
Depar tment Circulars Nos. 654, Third Revision, as amended, for Series G, and 906, aa 
amended, for Series K. 

2 Series E bonds issued on or before Apr. 30, 1952, and Series P bonds, the sale of which 
was terminated Apr. 30, 1952, increased in redemption value a t the end of the first year 
from issue date ; Series B bonds issued on and after May 1, 1952, and Series J bonds, the 
sale of which began on May 1, 1952, increased in redemption value a t the end of the first 
half-year frora issue date. The last increase in redemption value of Series E bonds issued 
on or after May 1,-1952, prior to the s t a r t of the 10-year optional extension period covers 
these per iods : two months, from 9^/^ years t h r o u g h ' 9 years, 8 months, for bonds issued 
before Feb. 1, 1957; five raonths, frora Sy.. years through 8 years. 11 raonths. for bonds 
issued oh or after Feb. 1, 1957. but before June 1, 1959 ; and three months, from 7% years 

-through 7-years 9 months, for bonds issued on or after J u n e 1, 1959, 
3 See Tables of Redemption Values of t h a t circular for extended matur i ty values. 
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(4) Whenever practicable the accounts for all current income bonds of the 
same series, with the same inscription, on which interest is payable on the same 
dates, will be consolidated and a single check will be issued on each interest 
payment date for interest on all such bonds. The check inscription may vary 
from the inscriptions on the bonds in cases of very long inscriptions or where 
there is lack of uniformity in the inscriptions on the bonds. 

(5) The interest due at maturity in the case of bonds for which an optional 
extension privilege has not been granted and at the extended maturity date for 
all bonds for which an optional extension privilege has been granted will be 
paid with the principal and in the same manner. However, if the registered 
owner of a bona in beneficiary form dies on or after the due date without having 
presented and surrendered the bond for payment or authorized reissue, and is 
survived by the beneficiary, the interest may be paid to the legal representative 
of or the person entitled to the registered owner's estate. To obtain such pay
ment, the bond with a request therefor by the beneficiary should be submitted 
together with evidence as required in Subpart 0. 

(c) Notices affecting delivery of interest checks.—Notices aff'ecting the de
livery of interest checks, including changes in addresses, should be sent to the 
Bureau of the Public Debt, Division of Loans and Currency Branch, 536 South 
Clark Street, Chicago, 111. 60605. Each bond should be described in the notice 
by issue date, serial number, series (including year of issue), and inscription 
appearing on the face of the bond. The bonds should not be submitted. The 
notice must be signed by the owner or a coowner, or in the case of a minor or 
incompetent as provided in (d) or (e) of this section. A notice which would 
affect delivery of an interest check will be acted upon as rapidly as possible, but 
if the notice is not received at least one month before an interest payment date, 
no assurance can be given that action can be taken in time to make the change, 
or suspend the mailing of the interest due on that date. 

(d) Representative appointed for the estate of a minor, incompetent, absentee, 
etc.—Interest on current income bonds will be paid to the representative appointed 
for the estate of the owner of such bonds who is a minor, incompetent, absentee, 
etc., in accordance with the provisions of sec. 315.50 relating to payment of the 
bonds. However, if the registration of the bonds does not include reference to 
the owner's status, the bonds should be submitted to the Bureau of the Public 
Debt, Division of Loans and Ourrency Branch, at the address shown in (c) 
of this section, or to a Federal Reserve bank for appropriate reissue so that 
interest checks may be, properly drawn and delivered. TTiey must be accom
panied by the proof of appointment required by sec. 315.50. 

(e) Adult incompetent's estate having no representative.—If an adult owner 
of a current income bond is incompetent to endorse and collect the interest checks 
and no legal guardian or similar representative is legally qualified to do so, the 
relative responsible for his care and support, or some other appropriate person, 
may apply to the Bureau of the Public Debt, Division of Loans and Currency 
Branch, for recognition as voluntary guardian for the purpose of receiving, en
dorsing, and collecting the checks. Form PD 2513 should be used in making 
application for this purpose. 

(f) Reissue during interest period.—Physical reissue of a bond will be made 
as soon as practicable without regard to interest payment dates. If a current 
income bond is reissued between interest x>ayment dates, interest for the entire 
period will ordinarily be paid on the next interest payment date, by check 
drawn to the order of the person in whose name the bond is reissued. However, 
if reissue is made during the month preceding an interest payment date, the 
interest due on the first day of the next month may in some cases be paid to 
the former owner or the representative of his estate. 

(g) Termination of interest.—Interest on current income bonds will cease at 
maturity, or extended maturity in the case of bonds for which an optional exten
sion period has been granted, or in case of redemption prior to maturity, on the 
last day of the interest period immediately preceding the date of redemption, 
except that, if the date of redemption falls on an interest payment date, interest 
will cease on that date. For example, if a bond on which interest is payable 
on January 1 and July 1 is redeemed on September 1, interest will cease on 
the preceding July 1, and no adjustment of interest will be made for the period 
from July 1 to September 1. The same rules apply in case of partial redemption 
with respect to the amount redeemed. 
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(h) Endorsement of checks.—Interest checks may be collected upon the en
dorsement of the payee or his authorized representative in accordance with the 
regulations governing the endorsement and payment of Government warrants 
and checks, which are contained in Department Circular No. 21, current 
revision (31 CFR 360). A form for the appointment of an attorney in fact 
for this purpose may be obtained from the Office of the Treasurer of the United 
States or from any Federal Reserve bank. If the owner is incompetent or de
ceased and no legal representative of his estate has been or will be appointed, 
the Bureau of the Public Debt, Division of Loans and Currency Branch (address 
given in (c) of this section), or a Federal Reserve bank will furnish instructions 
upon request. 

(i) Nonreceipt or loss of check.—If an interest check is not received or is lost 
after receipt, the Bureau of the Public Debt, Division of Loans and Currency 
Branch, should be notified of the facts and given information concerning the 
amount, number, and inscription of the bonds, as well as a description of the 
check, if possible. 

SUBPART H GENERAL PROVISIONS FOR P A Y M E N T AND REDEMPTION 

Sec. 315.35. Provisions applicable both before and after maturity.^—Payment 
of a savings bond will be made to the person or persons entitled thereto under 
the provisions of these regulations upon presentation and surrender of the bond 
with an appropriate request for payment, except that checks in payment will not 
be delivered to addressees in areas with respect to which the Treasury Depart
ment restricts or regulates the delivery of checks drawn against funds of the 
United States or any agency or instrumentality thereof.^ Payment will be made 
without regard to any notice of adverse claims to a bond and no stoppage or 
caveat against payment in accordance with the registration will be entered. 

Sec. 315.36. Before maturity. 
(a) At option of owner.—Pursuant to its terms, a savings bond may not be 

called for redemption by the Secretary of the Treasury prior to maturity date, or 
extended maturity date in case of bonds for which an optional extension period 
has been granted, but may be redeemed in whole or in part at the option of 
the owner prior to maturity, or extended maturity, under the terms and condi
tions set forth in the offering circular for each series and in accordance with the 
provisions of these regulations, following presentation and surrender as provided 
in this subpart. 

(b) Series E.—A bond of Series E will be redeemed at any time after two 
months from issue date without advance notice, at the appropriate redemption 
value as shown in the revision of Department Circular No. 653 current at the 
time of redemption. 

(c) Series H, J, and K.—A bond of Series J or K will be redeemed on one 
calendar month's notice and a bond of Series H will be redeemed after six 
months from issue date on one calendar month's notice to a Federal Reserve 
bank or branch, or the Bureau of the Public Debt, Division of Loans and Cur
rency Branch, or the Office of the Treasurer of the United States, Securities 
Division. Such notice may be given separately in writing or by presenting 
and surrendering the bond with a duly executed request for payment.. Pay
ment will be made as of the first day of the first month following by at, least 
one full calendar month the date of receipt of notice. For example, if notice 
is received on June 1, payment will be made as of July 1, but if notice is received 
between June 2 and July 1, inclusive, payment ordinarily will be made as of 
August 1. If notice is given separately, the bond must be presented and sur
rendered with a duly executed request for payment to the same agency to which 
notice is given, not less than 20 days before the date on which payment is to be 
made. For example, if notice is received on June 15, the bond should be received 
not later than July 12. (See sec. 315.32(g) for provisions as to interest on cur
rent income bonds redeemed prior to maturity.) A bond of Series H will be 
redeemed at PAR. A bond of Series J or K will be redeemed at the appropriate 
redemption value as shown in the table printed on the bond, except as provided 

1 Bonds of Series A through D and Series P and G have all now matured. They earn 
no interest after maturity. Any such bonds which have not been redeemed should be 
presented for payment. 

2 See Department Circular No. 655, current revision (31 CPR 211). 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXHIBITS 2 4 9 

in (d), below. (See sec. 315.37 for provisions as to notice to redeem current 
income bonds for which an optional extension period has been granted.) 

(d) Series K: Redemption at par. 
(1) A bond of Series K issued in exchange for matured bonds of Series E under 

the provisions of Department Circular No. 906 is payable at par. 
(2) A bond of Series K registered in the name of a natural person or persons 

in their own right will be paid at par upon the request of the person entitled to 
the bond upon the death of the owner or either coowner. 

(3) A bond of Series K held by a trustee, life tenant, or other fiduciary (ex
clusive of trustees of a pension, retirement, investment, insurance, annuity or 
similar fund, or employees' savings plan)* will be paid at par upon appropriate 
request upon the termination, in whole or in part, of a trust, life tenancy, or other 
fiduciary estate by reason of the death of a natural person, but in the case of 
partial termination, redemption at par will be made to the extent of not more 
than the pro rata portion of the trust or fiduciary estate so terminated. Bonds 
of Series K held by a financial institution in its name as trustee of its common 
trust fund will be paid at par upon the request of the fiduciary upon the termi
nation, in whole or in part, of a participating trust by reason of the death of a 
natural person, to the extent of not more than the pro rata portion of the 
common trust fund so terminated. 

The option to receive payment at par under subparagraph (d) (2) and (3) 
of this section may be exercised by a signed request for payment or by express 
written notice, in either case specifying that redemption at par is desired. 
Payment may be postponed to the second interest payment date following the 
date of death, if so requested; otherwise, payment will be made in regular 
course. A death certificate or other acceptable evidence of death must be sub
mitted. In no case of redemption at par before maturity under subparagraph 
{d) {2) and {3) will interest be payable beyond the second interest payment date 
following the date of death. 

(e) Withdrawal of request for redemption.—An owner who has presented and 
surrendered a savings ^bond to the Treasury Department or a Federal Reserve 
bank or branch, or an authorized paying agent, fpr payment, with an appropriate 
request for payment, may withdraw such request if notice of intent to withdraw 
is given to and received by the same agency to which the bond was presented 
prior to the issuance of a check in payment by the Treasury Department or a 
Federal Reserve bank, or payment by the authorized paying agent. Such request 
may be withdrawn under the same conditions by the executor or administrator 
of the estate of a deceased owner, or by the person or persons entitled to the bond 
under Subpart O, or by the representative of the estate of a person under legal 
disability, unless presentation and surrender of the bond have cut off rights of 
survivorship under the provisions of Subpart M or Subpart N. 

Sec. 315.37. At or after maturity.—Pursuant to its terms, a savings bond of 
any series will be paid at or after maturity at the maturity value fixed by the 
terms of the Department Circular offering the particular series of bonds to the 
public, current at the time of redemption, and in no greater amount. No advance 
notice will be required foir the redemption of matured savings bonds except that 
any current income bond for which an optional extension period has been 
provided will, beginning with the first day of the third calendar month following 
the calendar month in which the bond originally matured, be regarded as un
matured until it reaches its extended maturity date, and the same notice prior, 
to redemption will be required for it as required for bonds of the same series 
which have not reached original maturity. 

Sec. 315.38. Requests for payment. 
(a) Form and execution of requests.—A request for payment of a bond must 

be executed on the form appearing on the back of the bond unless (1) the bond 
is accepted by an authorized paying agent for payment or for presentation to 
a Federal Reserve bank for payment without the owner's signature to the request 
for payment under the provisions of Department Circular No. 888, current revision 
(31 CFR 330), or (2) authority is given for the execution of a separate or 
detached request. 

(b) Date of request.—Ordinarily, requests executed more than six months 
before the date of receipt of a bond for payment will not be accepted; nor will 
a bond ordinarily be accepted for redemption more than three calendar months 
prior to the date redemption is requested under these regulations. 
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(c) Identification and signature of owner.—^Unless the bond is presented 
under the provisions of paragraph (a) of this section or sec. 315.39(b), an 
owner in whose name the bond is inscribed or other person entitled to payment 
under the provisions of these regulations must appear before and establish 
his identity to an officer authorized to certify requests for payment (see Subpart 
I ) , and in the presence of such officer sign the request for payment in ink, adding 
in the space provided the address to which the check issued in payment is to 
be miailed. A signature made by mark (X) must be witnessed by at least one 
disinterested person in addition to the certifying officer and must be attested 
by endorsement in the blank space, substantially as follows: "Witness to the 
above signature by mark," followed by the signature and address of the witness. 
If the name of the owner or other person entitled to payment as it appears in 
the registration or in evidence on file in the Bureau of the Public Debt, Division 
of Loans and Currency Branch, has been changed by marriage or in any other 
legal manner, the signature to the request for payment should show both names 
and the manner in which the change was made, for example, "Mrs. Mary T. 
Jones Smith (Mrs. Mary T. J. Smith or Mrs. Mary T. Smith), changed by 
marriage from Miss Mary T. Jones," or "John R. Young, changed by order of 
court from Hans R. Jung." (See sec. 315.49.) No request signed in behalf of 
the owner or person entitled to payment by an agent or a person acting under 
a power of attorney will be recognized by the Treasury Department, except 
when the bond has been pledged in lieu of surety under Department Circular 
No. 154, current revision (31 CFR 225), as provided in sec. 315.16. 

(d) Certification of request.—After the request for payment has been signed 
by the owner, the certifying officer should complete and sign the certificate 
following the request for payment and the bond should then be presented and 
surrendered as provided in Sec. 315.39(a). 

Sec. 315.39. Presentation and surrender. 
(a) All series.—Except for cases coming within the provisions of paragraph 

(b) of this section, after the request for payment has been duly signed by the 
owner and. certified as provided in Subpart I, the bond should be presented and 
surrendered to (1) a Federal Reserve bank or branch, (2) the Bureau of the 
Public Debt, Division of Loans and Currency Branch, or (3) the Office of the 
Treasurer of the United States, Securities Division. Usually payment will be 
expedited by surrender to a Federal Reserve bank or branch. In all cases 
presentation will be ;at the expense and risk of the owner. Payment will be 
made by check drawn to the order of the registered owner or other person 
entitled and mailed to the address given in the request for payment or, if no 
address is given, to the address shown in instructions accompanying the bond. 

(b) Optional procedure Umited to bonds of Series A to E, inclusive, in the 
names of individual owners or coowners only.—^A natural person whose name is 
inscribed on the face of a bond of Series A, B, C, D, or E, either as owner or 
coowner in his own right, may present such bond for redemption to an author
ized paying agent. If such a person is not known to the paying agent, he must 
estaJblish his identity to the agent. (See sec. 315.43.) Such owner or coowner 
must sign the request for payment, and add his home or business address. Even 
though the request for payment may have been signed, or signed and certified, 
before presentation of the bond, the representative of the paying agent must 
be satisfied that the person presenting the bond for payment is the owner or 
coowner and may require him to sign the request for payment again. If the 
bond is in order for payment, the paying agent will make immediate payment 
at the appropriate redemption value without charge to the owner or coowner. 
This procedure is not applicable to partial redemption cases, or deceased owner 
cases, or other cases in which documentary evidence is required. 

Sec. 315.40. Partial: redemption.—A bond of any 'series may be redeemed in 
part at current redemption value, but only in amounts corresponding to author
ized denominations, upon presentation and surrender of the hond in accordance 
with sec. 315.39(a). In any case in which partial redemption is authorized 
before the request fbr payment is signed the phrase "to the extent of $_ 
(face value) and reissue of the remainder" should be added to the first sen
tence of the request. Upon partial redemption of the bond, the remainder will 
be reissued as of the original issue date, as provided in Subpart J. For pay
ment of interest on current income bonds in case of partial redemption, see 
Subpart G. 
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Sec. 315.41. Nonreceipt or loss of checks issued in payment.—In case a che'ck 
in payment of a bond surrendered for Tedemption is not received within a reason
able time or in case such check is lost after receipt, notice should be given to the 
same agency to which the bond was surrendered for payment, accompanied by 
a description of the bond by series, denomination, serial number, and registra
tion. The notice should state whether or not the check was received and should 
give the date upon which the bond was surrendered for payment. 

SUBPART I-T-CERTIFYING OFFICERS 

Sec. 315.42. Persons who may certify.—The following persons are authorized 
to act as certifying officers for the purpose of certifying requests for payment 
and forms with respect to bonds : 

(a) At United States post offices.—Any postmaster, acting postmaster, or 
inspector in charge or other post office official or clerk designated for that pur^ 
pose. One or more of these officials will be found at every United States post 
office, classified branch, or station. A post office official or clerk other than a 
postmaster, acting postmaster, or inspector in charge should certify in the name 
of the postmaster or acting postmaster, followed by his own signature and 
official title, for example, "John Doe, postmaster, by Richard Roe, postal cashier." 
Signatures of these officers should be authenticated h j a legible imprint of the 
post office dating stamp. 

(b) At banks, trust companies, and branches.—^Any officer of any bank or 
trust company incorporated in the United States (including for this purpose its 
territories and possessions and the Commonwealth of Puerto Rico) or domestic 
or foreign branch of such bank or trust company; any officer of a Federal Re
serve bank. Federal land bank, and Federal home loan bank; any employee of 
any such bank or trust company expressly authorized by the corporation for 
that purpose, who should sign over the title "Designated Employee"; and 
Federal Reserve agents and assistant Federal Reserve agents located at the 
several Federal Reserve banks. Certifications by any of these officers or desig
nated employees should be authenticated by either a legible impression of the 
corporate seal of the bank or trust company or, in the case of banks or trust 
companies and their branches which are authorized issuing agents for bonds 
of Series E, by a legible imprint of the issuing agent's dating stamp. 

(c) Issuing agents not banks or trust companies.—Any officer of a corpora
tion not a bank or trust company and of any other organization which is an 
authorized issuing agent for bonds of Series E. All certifications by such officers 
must be authenticated by a legible imprint of the issuing agent's dating stamp. 

(d) Commissioned and warrant officers of Arnied Forces.—^Commissioned 
and warrant officers of any of the Armed Forces of the United Sitates, but 
only for members and the families of members of their respective services and 
civilian employees at posts or bases or stations. Such certifying officer should 
indicate his rank and state that the person signing the request is one of the 
class whose request he is authorized to certify. 

(e) United States officials.—Judges, clerks, and deputy clerks of United 
States courts, including United States courts for the territories, possessions, 
the Commonwealth of Puerto Rico, and the Canal Zone; United States com
missioners ; United States attorneys; United States collectors of customs and 
their deputies; Regional commissioners and district directors of Internal Reve
nue and Internal Revenue agents; the officer in charge of any home, hospital, or 
other facility of the Veterans Administration, but only for patients and employ
ees of such facilities; certain officers of Federal penal institutions designated 
for tha-t purpose by the Secretary of the Treasury; certain officers of the 
United States Public Health Service Hospitals at Lexington, Ky., and Fort 
Worth, Tex., and of United States Marine Hospitals at Fort Stanton, N. Mex., 
and Carville, La., designated for that purpose by the Secretary of the Treasury 
(in each case, however, only fqr inmates or employees of the institution 

involved). 
(f) Officers authorized in particular localities.—Certain designated officers 

in the Treasury Department; the Governor and Treasurer of Puerto Rico; the 
Governor and Commissioner of Finance of the Virgin Islands; the Governor 
and Director of Finance of Guam; the Governor and Director of Administra
tive Services of American Samoa; the Governor, paymaster, or acting pay
master and collector or acting collector of the Panama Canal; and postmasters 
and acting postmasters of the Bureau of Posts of the Canal Zone. 
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(g) In foreign countries.—In a foreign country requests for payment may be 
signed in the presence of and be certified by any United States diplomatic or 
consular representative, or the maiiager or other officer of a foreign branch of 
a bank or trust company incorporated in the United States whose signature is 
attested by an impression of the corporate seal or is certified to the Treasury 
Department. If such an officer is not available, requests for payment may be 
signed in the presence of and be certified by a notary or other officer authorized 
to administer oaths, but his official character and jurisdiction should be certified 
by a United States dii^lomatic or consular officer under seal of his office. 

(h) Special provisions.—In the event none of the officers authorized to 
certify requests for payment of bonds is readily accessible, the Commissioner 
of the Public Debt, the Deputy Commissioner of the Public Debt in Charge of 
the Chicago Office, the Treasurer of the United States, or any Federal Reserve 
bank or branch is authorized to make special provision for any particular case. 

Sec. 315.43. General instructions to certifying officers.—A certifying officer 
should require that a person presenting bonds, or forms with respect thereto, 
establish his identity by positive and reliable evidence before the bonds or forms 
are signed, unless the presenter is personally well known to the officer. Such 
officer and, if he is an officer or employee of an organization, the organization will 
be held fully responsible for the adequacy of the identification. The certifying 
officer should place an adequate notation on the back of the bond or form, or on a 
separate record, showing exactly how identification was established. The certi
fying officer must affix to the certification his official signature, title, seal or dat
ing stamp, address (if hot shown in the seal or stamp), and the date of execution. 
Officers of Veterans Administration facilities. Public Health Service hospitals. 
Marine hospitals, and Federal penal institutions should use the seal of the par
ticular institution or service, where such seal is available. A certifying officer 
other than a post office official, officer of a bank or trust company, or officer of an 
issuing agent who does not possess an official seal should add a statement to that 
effect to his certification. 

'Sec. 315.44. Interested person not to certify.—A certifying officer may not cer
tify a request for payment of a bond, or a form with respect to a bond, in which he 
has or is acquiring an interest, either in his own right or in a representative 
capacity. 

SUBPART J—^REISSUE AND DENOMINATIONAL EXCHANGE 

Sec. 315.45. General.—Reissue of a bond may be made only under the condi
tions specified in' these regulations. Reissue is not authorized solely for the pur
pose of effecting an exchange as between authorized denominations, but in case 
of authorized reissue the new bond or bonds may be issued in any authorized de
nomination or denominations. 

Reissue will not be made if the request therefor is received less than one full 
calendar month before the maturity date, except for bonds of Series E and H for 
which optional extension periods have been provided in Department Circulars 
Nos. 653 and 905, current revisions (31 CFR 316 and 332). In the case of such 
bonds, reissue will not be made if the request is received less than one full month 
before the extended maturity date. However, a request for reissue of a bond 
received prior to its maturity, or its extended maturity date, will be effective to 
establish ownership as though the requested reissue had been made. 

A request for reissue of a bond received on or after its maturity, or its extended 
maturity date, will not be effective to name a coowner or beneficiary or to pro
mote a beneficiary to a coowner, but requests for reissue in the names of persons 
who have become entitled by operation of law will be recognized as establishing 
the right of those persons to receive payment. 

Reissues under the provisions of this subpart may be made only at (1) a 
Federal Reserve bank or branch, (2) the Bureau of the Public Debt, Division of 
Loans and Currency Branch, or (3) the Office of the Treasurer of the United 
States, Securities Division. 

Sec. 315.46. Requests for reissue.—A request for reissue should be made on the 
prescribed form by the person authorized under these regulations to make such re
quest. Appropriate forms may be obtained from any Federal Reserve bank, 
the Office of the Treasurer of the United States, or the Bureau of the Public 
Debt, Division of Loans and Currency Branch. 
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Sec. 315.47. Effective date.—In any case of authorized reissue, the Treasury 
Department will treat the receipt by (1) a Federal Reserve bank or branch, or (2) 
the Bureau of the Public Debt, Division of Loans and Currency Branch, or (3) 
the Office of the Treasurer of the United States, Securities Division, of a bond and 
an appropriate request for reissue thereof as determining the date upon which 
the reissue is effective. If the owner or either coowner of a bond dies after he 
has presented and surrendered the bond for authorized reissue, the bond will be 
regarded as though reissued in the decedent's lifetime. 

Sec. 315.48. Correction of errors.—Reissue of a bond may be made to correct 
an error in the original issue, upon appropriate request supported by satisfactory 
proof of the error. 

Sec. 315.49. Change of name.—An owner, coowner, or beneficiary whose name 
is changed by marriage, divorce, annulment, order of court, or in any other legal 
manner after the issue of a bond should submit the bond with a request on Form 
PD 1474 for reissue to substitute the new name for the name inscribed on the 
bond. The signature to the request for reissue should show the new name, the 
manner in which the change was made and the former name. If the change of 
name was made other than by marriage, the request must be supported by satis
factory proof of the change. 

SUBPART K MINORS, INCOMPETENTS, AGED PERSONS, ABSENTEES, ETC. 

Sec. 315.50. Paynient to representative of estate.—If the form of registration 
of a savings bond indicates that the owner is a minor, an incompetent, aged 
person, absentee, etc., and that there is a representative of his estate, payment 
will be made to such representative. During the lifetime of such owner, the 
representative of his estate will be recognized as entitled to obtain payment of a 
bond registered in the name of the ward as owner or coowner, or of a bond to 
which the ward has become entitled. After the death of such owner, his repre
sentative, so long as he is authorized to act for the estate, will be entitled to 
obtain payment of a bond to which the ward was solely entitled. If the form 
of registration does not indicate there is a representative of the estate of a 
minor owner or coowner, a notice that there is such a representative will not be 
accepted for the purpose of preventing payment to the minor or to a parent or 
other person on behalf of the minor, as provided in sees. 315.51 and 315.52. 

The request for payment appearing on the back of a bond should be signed by 
the representative as such, for example, "John A. Jones, guardian (committee) 
of the estate of Henry W. Smith, a minor (an incompetent)." Unless the form 
of registration gives the name of the representative requesting payment, a cer
tificate, or a certified copy of the letters of appointment, from the court making 
the appointment, under court seal, or other proof of qualification if not appointed 
by a court, should be submitted with the bond. 

Sec. 315.51. Payment to minors.—If the owner of a savings bond is a minor 
and the form of registration does not indicate that there is a representative of 
his estate, payment will be made to him upon his request, provided he is of 
sufficient competency to sign his name to the request for payment and to under
stand the nature of the transaction. In general, the fact that the request for 
payment has been signed by a minor and duly certified will be accepted as 
sufficient proof of competency and understanding. 

Sec. 315.52. Payment to a parent or other person on "behalf of a minor.—If the 
owner of a savings bond is a minor and the form of registration does not indicate 
that there is a representative of his estate, and if such minor owner is not of 
sufficient competency to sign his name to the request for payment and to under; 
stand the nature of the transaction, payment will be made to either parent of 
the minor with whom he resides or, if the minor does not reside with either 
parent, then to the person who furnishes his chief support. His parent or the 
person furnishing his chief support should execute the request for payment and 
furnish a certificate, which may be typed or written on the back of the bond, as 
to his right to act for the minor. If a parent isigns the request, the certificate 
and signature thereto should be in substantially the following form: 

"I certify that I am the mother (or father) of John C. Jones and the 
person with whom he resides. He is years of age and is not of 
sufficient competency and understanding to make this request. 

"Mrs. Mary Jones on behalf of John C. Jones." 
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If a person other than a parent signs the request, the certificate and signature 
thereto, including a reference to the person's relationship, if any, to the minor, 
should be in substantially the following form : 

"I certify that John C. Jones does not reside with either parent and that 
I furnish his chief support. Pie is years of age and is not of 
sufficiemt competency and understanding to make this request. 

"Mrs Alice Brown, grandmother, on behalf of John C. Jones." 
'Sec. 315.53. Payment or reinvestment upon request of voluntary guardian of 

incompetent.—If the adult owner of bonds is incompetent to request and receive 
payment thereof and no other person is legally qualified to do so, the relative 
responsible for his care and support or some other person may submit an applica
tion as voluntary guardian for redemption of the bonds in the following cases: 

(a) Where the proceeds of the bonds are needed to pay expenses already 
incurred, or to be incurred during any 90-day period, for the support of the 
incompetent or his legal dependents, bonds belonging to the incompetent, not 
exceeding $1,000 (face value), may be submitted for redemption; 

(b) Where the bond has matured and it is desired to redeem it and reinvest 
the proceeds in savings bonds. The proceeds of any matured appreciation type 
bonds 'Ordinarily will be required to be reinvested in Serie's E bonds. The pro
ceeds of matured current income bonds may be invested in Series H or Serie's E 
bonds. The new 'bonds must be registered in the name of the incompetent 
followed by the words "an incompetent." A living coowner or beneficiary 
named on the matured bond must be designated on the new bonds unless he is 
a competent adult and, furnishes a certified statement consenting to omission of 
his name. If an amount insufficient to purchase an additional bond of any 
authorized denomination of any series remains after the reinve'stment, the volun
tary guardian may, if | he so desires, furnish additional funds sufficient to pur
chase another bond of either series in the lowest available denomination. If 
additional funds are not furnished, the remaining amount will be paid to the 
voluntary guardian for the use and benefit of the incompetent. 

Sec. 315.54. Reissue.-—A bond of which a minor or other person under legal 
disability is the owner or in which he has an interest may be reissued upon an 
authorized reissue transaction under the following conditions: 

(a) A minor of sufficienit c'ompetency to sign his name to the request and to 
understand the nature of the transaction may request reissue to add a coowner 
or beneficiary to a bond registered in his name alone or to which he is entitled 
in Ihis own right. 

(b) A bond on which a minor is named as beneficiary or coowner may be re
issued in the name of a custodian for the minor under a statute authorizing 
gifts to minors upon the request of the adult whose name appears on the bond 
as owner or coowner. 

(c) Except to the extent provided in (a) and (b) of this section, reissue will 
be restricted to a forni of registration which does not adversely affect the exist
ing ownership or interest of the minor or such other person. Requests for 
reissue should be executed by the person authorized to request payment under 
sees. 315.50 and 315.52, or who may request recognition as a voluntary guardian 
under sec. 315.53 and in the same manner. 

SUBPART L — N A T U R A L PERSON AS SOLE OWNER 

Sec. 315.55. Payment.—A savings bond registered in the name of a natural 
person in his own right, without a coowner or beneficiary, will be paid to him 
during his lifetime under Subpart H. Upon the death of the owner such bond 
will be considered as belonging to his estate and will be paid under Subpart O, 
except as otherwise provided in 'these regulations. 

Sec. 315.56. Reissue for certain purposes.—A savings bond registered in the 
name of a natural person in his own right may be reissued upon appropriate 
request by him (subject to the provisions of sec. 315.54), upon presentation and 
surrender during his lifetime, for the following purposes : 

(a) Addition of a coowner or beneficiary.—^To name another natural person 
as coowner or as beneficiary. Form PD 1787 should be used. 

(b) Divorce or annulment.—To name as registered owner the other party to 
a divorce or annulment occurring after issue of the bond. Form PD 3360 should 
be used. 
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(c) Certain degrees of relationship.—To name as registered owner a person 
related to the owner as provided in sec. 315.61(a) (1) (i), with a beneficiary or 
coowner, if so desired. Form PD 3360 should be used.. 

(d) Trustees.—To name the trustee of (1) a. personal trust estate created by 
the owner, or (2) a personal trust estate created by other than the owner if a 
beneficiary of the trust and the owner are related as provided in sec. 315.61(a) 
(1) (i) . Form PD 1851 should be used. 

SUBPART M — T W O NATURAL PERSONS AS COOWNERS 

Sec. 315.60. Payment during the lives of both coowners.—A savings bond reg
istered in coownership form, for example, "John A. Jones or Mrs. Mary O. Jones," 
will be paid to either upon his separate request, and upon payment to him the 
other shall cease to have any interest in the bond. If both request payment 
jointly, payment will be made by check drawn to their order jointly, for example, 
"John A. Jones AND Mrs. Mary C. Jones." 

Sec. 315.61. Reissue during the lives of both coowners. 
(a) General.—A bond registered in coownership form may be reissued upon 

its presentation and surrender during the lifetime and competency of both 
coowners, upon the request of both, as follows: 

(1) In the name of either coowner, alone or with a new coowner or 
beneficiary— 

(i) If the coowner whose name is to remain on the bond is related to the 
coowner whose name is to be eliminated as : husband, wife; parent, child (in
cluding stepchild) ; brother, sister (including the half blood, stepbrother, step
sister, or brother or sister through adoption) ; grandparent, grandchild; great 
grandparent, great grandchild; uncle, aunt, nephew, niece (including a child of 
a brother or sister of the present spouse) ; granduncle, grandaunt, grandnephew, 
grandniece; father-in-law, mother-in-law, son-in-law, daughter-in-law, brother-
in-law, sister-in-law. 

(ii) If one of them marries after issue of the bond. 
(iii) If they are divorced or legally separated from each other, or their 

marriage is annulled, after issue of the bond. 
(2) In the name of a third person related to either coowner, as provided in 

(a) (1) (i) of this section, witli a coowner or beneficiary, if so desired. 
(Form PD 1938 should be u,sed for any of the above classes.) 

(3) In the name of a trustee of (i) a personal trust estate created by either 
coowner, or (ii) a personal trust estate created by other than a coowner if a 
beneficiary of the trust is related to either coowner as provided in (a) (1) (i) 
of this section. 
Form PD 1851 should be used. 

(b) Minor coowners.—A request for reissue signed by a minor coowner of 
sufficient competency to sign his name to the request and understand the nature 
of the transaction, and for whose estate no representative has been appointed, 
will be recognized if the bond is to be reissued in his name alone, or in his name 
with a new coowner or beneficiary. A request for reissue to eliminate the 
other coowner, signed in behalf of a minor coowner by the representative of 
his estate will be recognized; however, a request to eliminate the name of the 
minor will be recognized only if supported by evidence that a court has ordered 
the representative to request such reissue (see sec. 315.23). A minor coowner 
for whose estate no representative has been appointed may be promoted to ,sole 
owner upon the request of the competent coowner. A competent coowner may, 
upon his own request, have the bond reissued to remove his name and name a 
custodian for the minor under a statute authorizing gifts to minors. 

(c) Incompetent coowners.—Reissue will not be made if one coowner is 
incompetent and a representative of the incompetent's estate has not been ap
pointed, except to add "an incompetent" after his name or to eliminate the 
other coowner from the registration. If there is a representative, the pro
visions of paragraph (b) of this section apply as to his execution of a request 
for reissue. 

Sec. 315.62. After the death of one or both coowners.—If either coowner dies 
without the bond having been presented and surrendered for payment or au
thorized reissue, the survivor will be recognized as the sole and absolute owner. 
Thereafter, payment or reissue will be made as though the bond Were registered 
in the name of the survivor alone (see Subpart L), except that a request for 
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reissue by him must be supported by proof of death of the other coowner, and 
except further that after the death of the survivor proof of death of both coowners 
and of the order in which they died will be required. The presentation and 
surrender of a bond by one coowner for payment establishes his right to receive 
the proceeds of the bond, and if he should die before the transaction is com
pleted, payment will be made to the legal representative of, or persons en
titled to, his estate in accordance with the provisions of Subpart O. If either 
coowner dies after the bond has been presented and surrendered for authorized 
reissue (see sec 315.47), the bond will be regarded as though reissued during 
his lifetime. 

Sec. 315.63. Upon death of both coowners in a common disaster, etc.—If both 
coowners die under such conditions that it cannot 'be established either by pre
sumption of law or otherwise which died first, the bond will be considered 
as belonging to the estates of both equally, and payment or reissue will be 
made accordingly. (See Subpart O.) 

SUBPART N—TWO NATURAL PERSONS AS OWNER AND BENEFICIARY 

Sec. 315.65. During the lifetime of the registered owner.—A savings bond reg
istered in beneficiary form, for example, "John A. Jones payable on death to 
Mrs. Mary C. Jones," will be paid or reissued upon presentation and surrender 
during the lifetime of the registered owner, as follows: 

(a) Payment.—The bond will be paid to the registered owner during his 
lifetime upon his properly executed request as though no beneficiary had been 
named in the registration. The presentation and surrender of the bond by the 
registered owner for payment establishes his exclusive right to the proceeds of 
the bond, and if he should die before the transaction is completed, payment will 
be made to the legal representative of, or the persons entitled to, his estate upon 
receipt of proof of the appointment and qualification of the representative or the 
identity of the persons entitled, in accordance with the provisions of Subpart O. 

(b) Reissue. 
(1) The bond will be reissued on a duly certified request of the owner: 
(i) To name the beneficiary designated on the bond as coowner. Form PD 

1787 should be used. 
(ii) To eliminate his name as owner and to name as owner a custodian for 

the beneficiary, if a minor, under a statute authorizing gifts to minors. Form 
PD 3360 should be used. 

(iii) To eliminate the beneficiary, to substitute another person as beneficiary, 
or to name another person as coowner, if the request of the owner is supported 
by the beneficiary's duly certified consent to elimination of his name or by proof 
of his death.^ Form PD 1787 should be used. 

(iv) In the name of a trustee of (1) a personal trust estate created by the 
owner, or (2) a personal trust estate created by other than the owner if the 
owner and a beneficiary of the trust are related as provided in sec. 315.61(a) 
(1) (i), and the request of the owner is supported by the duly certified consent 
of the beneficiary, or by proof of his death.^ Form PD 1851 should be used by 
the owner and the beneficiary. 

Sec. 315.66. After the death of the registered owner.—If the registered owner 
dies without the bond having been presented and surrendered for payment or 
authorized reissue and is survived by the beneficiary, upon proof of death of 
the owner the beneficiary will be recognized as the sole and absolute owner, and 
payment or reissue will be made as though the bond were registered in his name 
alone (see Subpart L) . 

SUBPART 0 DECEASED OWNERS 

Sec. 315.70. General.—Upon the death of the owner of a savings bond who is 
not survived by a coowner or designated beneficiary and who had not during his 
lifetime presented and surrendered the bond for payment or an authorized re
issue, the bond will be considered as belonging to his estate and will be paid or 
reissued accordingly as hereinafter provided, except that reissue under this 
subpart will not be permitted if otherwise in confiict with these regulations. If 

1 The provisions of th is section do not apply to bonds on which the Treasurer of the 
United States of America is named as beneficiary. 
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the person entitled is an alien who is a resident of an area with respect to which 
the Treasury Department restricts or regulates the delivery of checks drawn 
against fimds of the United States of America, or any agency or instrumentality 
thereof, payment of, and interest on, a bond will not be made so long as the 
restriction applies.^ A creditor is entitled only to payment of a bond to the 
extent of not mere than his claim. 

Sec. 315.71. Special provisions applicable to small am^ounts of savirigs bonds, 
interest checks or redemption checks.—Entitlement to, or the authority to dis-
po'se of, a small amount of bonds and checks issued in payment thereof or in 
payment of interest thereon, belonging to the estate of a decedent, may be estab
lished through the use of certain short forms, according to the aggregate face 
amount of bonds and checks involved, (excluding checks representing interest 
on the bonds), as indicated by the following table: 

Amount 

$100 
600 
500 _. 

Circumstances 

No admiaistration 
Estate being administered __ 
Estate settled-, _. _. 

Form 

PD 2216 
PD 2488-1 
PD 2458 

To be executed b y -

Person who paid burial expenses. 
Executor or administrator. 
Former executor or administrator, at

torney, or other quahfied person. 

Sec. 315.72. Estates administered. 
(a) In course of administration.—If the estate of a decedent is being admin

istered in court, the bond will be paid to the duly qualified representative of the 
estate or will be reissued in the names of the persons entitled to share in the 
estate, upon the request of the representative and compliance with the following 
requirements: 

(1) Where there are two or more legal representatives, all must join in the 
request for payment or reissue, except as provided in sees. 315.77 and 315.78. 

(2) The request for payment or reissue should be signed in the form, for 
example, "John A. Jones, administrator of the estate (or executor of the will) 
of Henry W. Jones, deceased," and must be supported by proof of the repre
sentative's authority in the form of a court certificate or a certified copy of the 
representative's letters of appointment. The certificate or the certification to the 
letters must be under seal of the court and, except in the case of a corporate 
representative, must contain a statement that the appointment is in full force 
and should be dated within six months of the date of presentation of the bond, 
unless the certificate or letters show that the appointment was made within one 
year immediately prior to such presentation. 

(3) In case of reissue the legal representative of the estate should certify that 
each person in whose name reissue is requested is entitled to the extent specified 
for each and has consented to such reissue. A request for reissue by the legal 
representative should be made on Form PD 1455. If a person in whose name 
reissue is requested desires to name a coowner or beneficiary, such person should 
execute an additional request for that purpose, using Form PD 1787. 

(b) After settlement through court proceedings.—If the estate of the decedent 
has been settled in court, the bond will be paid to, or reissued in the name of, the 
person entitled thereto as determined by the court. The request for payment 
or reissue should be made by the person shown to be entitled, supported by a 
duly certified copy of the representative's final account as approved by the 
court, decree of distribution, or other pertinent court records, supplemented, if 
there are two or more persons having an apparent interest in the bond, by an 
agreement executed by them concerning the disposition of the bond. Form PD 
1787 should be used 'by the person entitled if he wishes to name a coowner or 
beneficiary. 

Sec. 315.73. Estates not administered. 
(a) Special provisions under State laws.—If, under State law, a person has 

been recognized or appointed to receive or distribute the assets of a decedent's 
estate without regular administration, his request for payment or reissue of 
a bond to the person or persons entitled will be accepted provided he submits 
appropriate evidence of his authority. 

1 See Depar tment Circular No. 655, current revision (31 CFR 211) . 

782-556—66^ 17 
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(b) Agreement of persons entitled.—When it appears that no legal repre
sentative of a decedent's estate has been or will be appointed, the bond will be 
paid to, or reissued in the name of, the person or persons entitled, including 
those entitled as donees of a gift causa mortis, pursuant to an agreement and 
request by all persons entitled to share in the decedent's personal estate. A 
form of agreement for settlement without administration. Form PD 1946-1, 
should be used for cases in which the total face amount of bonds and redemption 
and interest checks belonging to the decedent's estate is in excess of $500. 
Where the total face amount does not exceed $500, Form PD 1946 may be used. 
If the persons entitled to share in the personal estate include minors or incom
petents, payment or reissue of the bond will not be permitted without adminis
tration except to them or in their names unless their interests are otherwise 
protected to the satisfaction of the Treasury Department. 

SUBPART P — F I D U C I A R I E S 

Sec. 315.75. Payment.—A savings bond registered, in the name of a fiduciary 
or otherwise belonging to a fiduciary estate will be paid to the fiduciary or 
fiduciaries in accordance with the provisions of sees. 315.77 and 315.78. 

Sec. 315.76. Reissue. 
(a) In the name of person entitled. 
(1) Distribution of trust estate in kind.—A bond to which a beneficiary of a 

trust estate has become lawfully entitled in his own right or in a fiduciary 
capacity, in whole or in part, under the terms of a trust instrument, will be re
issued in his name to the extent of his interest, upon the request of the trustee 
or trustees and their certification that such person is entitled and has agreed 
to reissue in his name. 

(2) After termination of trust estate.—If the person who would be lawfully 
entitled to a bond upon the termination of a trust does not desire to have 
distribution made to him in kind, as provided in paragraph (1) above, the 
trustee or trustees should present the bond for payment before the estate is 
terminated. If, however, the estate is terminated without such payment or 
reissue having been made, the bond will thereafter be paid to or reissued in the 
name of the person lawfully entitled upon his request and satisfactory proof 
of ownership, supplemented, if there are two or more persons having any apparent 
interest in the bond, by an agreement executed by all such persons concerning 
the disposition of the bond. 

(3) Upon termination of guardianship estate.—If the estate of a minor or in
competent or of an absentee is terminated, during the ward's lifetime, a bond 
registered to show that there is a representative of the estate will be reissued 
in the name of the former ward upon the representative's request and certifica
tion that the former ward is entitled and has agreed to reissue in his name 
(Form PD 1455 should be used), or will be paid to or reissued in the name of the 
former ward upon his own request, supported in either case by satisfactory 
evidence that his disability has been removed or that an absentee has returned to 
claim his property. Certification by the representative that a former minor 
has attained his majority, that a former incompetent has been legally restored 
to competency, that a legal disability of a female ward has been removed by 
marriage, if the State law so provides, or that an absentee has appeared to claim 
his property, will ordinarily be accepted as sufficient (see sec. 315.77 if the 
representative's name is not shown in the registration). Upon the termination 
of the estate as the result of the death of the ward, a bond registered to show 
that there is a representative of his estate will be reissued in accordance with the 
provisions of Subpart O. 

(4) U%ion termination of life estate.—Upon the death of a life tenant, a bond 
registered in his name as life tenant may be reissued in the name of the person 
or persons entitled pursuant to an agreement and request of all of the persons 
having an interest in the remainder. 

(b) In the name of a succeeding fiduciary.—If a fiduciary in whose name a 
bond is registered has been succeeded by another, the bond will re reissued in the 
name of the succeeding fiduciary upon appropriate request and satisfactory evi
dence of successorship. Form PD 1455 should be used. 

(c) In the name of financial institution as trustee of common trust fim,d.—A 
bond held by a bank, trust company, or other financial institution as a trustee, 
guardian or similar representative, executor or administrator may be reissued 
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in its name as trustee of its common trust fund to the extent that participation 
therein by the institution in such capacity is authorized by law or applicable 
regulations. A request for reissue to the institution as trustee of its common 
trust fund should be executed on its behalf in the capacity in which the bond 
is held and by the cofiduciary, if any. Form PD 1455 should be used. 

Sec. 315.77. Requests for reissue or payment prior to maturity or extended 
maturity.—The following rules apply to both requests for reissue and payment 
by fiduciaries: A request for reissue or payment prior to maturity, or extended 
maturity for bonds for which an optional extension period has been provided, 
must be signed by all acting fiduciaries unless by express statute, decree of court, 
or the terms of the instrument under which the fiduciaries are acting, some one 
or more of them may properly execute the request. If the fiduciaries named in 
the registration are still acting, no further evidence of authority will be required. 
Otherwise, a request must be supported by evidence as specified below: 

(a) Fiduciaries by title only.—If the bond is registered in the titles, without 
the names, of fiduciaries not acting as a board, satisfactory evidence of their 
incumbency must be furnished, except in the case of bonds registered in the title 
of public officers as trustees. 

(b) Succeeding fiduciaries.—If the fiduciaries in whose names the bond is 
registered have been succeeded by other fiduciaries, satisfactory evidence of 
successorship must be furnished. 

(c) Boards, committees, etc.—A savings bond registered in the name of a 
board, committee, commission, or other body, empowered to act as a unit and to 
hold title to the property of a religious, educational, charitable, or nonprofit 
organization or public corporation will be paid upon a request for payment 
signed in the name of the board or other body by an authorized officer thereof. 
A request so signed and duly certified will ordinarily be accepted without further 
evidence of the officer's authority. The check in payment of the bond will be 
drawn in the name of the board or other body as fiduciary for the organization 
named in the registration or shown by satisfactory evidence to be entitled as 
successor thereto. 

(d) Corporate fiduciaries.—If a public or private corporation or a political 
body, such as a State or county, is acting as a fiduciary, a request must be signed 
in the name of the corporation or other body in the fiduciary capacity in which 
it is acting, by an authorized officer thereof. A request so signed and duly 
certified will ordinarily be accepted without further evidence of the officer's 
authority. 

(e) Registration not disclosing trust or other fiduciary estate.—If the registra
tion of the bond does not show that it belongs to a trust or other fiduciary estate 
or does not identify the estate to which it belongs, satisfactory evidence of 
ownership must be furnished in addition to any other evidence required by this 
section. 

Sec. 315.78. Requests for payment at or after maturity.—A request for pay
ment at or after the maturity date, or extended maturity date for bonds for 
which an optional extension period has been provided, signed by any one or. more 
acting fiduciaries, will be accepted. Payment ordinarily will be made by check 
drawn as the bond is inscribed. 

SUBPART Q—PRIVATE ORGANIZATIONS (CORPORATIONS, ASSOCIATIONS, P A R T N E R S H I P S , 
ETC.) AND GOVERNMENTAL AGENCIES, U N I T S , AND OFFICERS 

Sec. 315.80. Payment to corporations or unincorporated associations.—A sav
ings bond registered in the name of a private corporation or an unincorporated 
association will be paid to the corporation or unincorporated association upon 
request for payment on its behalf by a duly authorized officer thereof. The signa
ture to the request should be in the form, for example, "The Jones Coal Company, 
a corporation, by John'Jones, President," or "The Lotus Club, an unincorporated 
association, by William A. Smith, Treasurer." A request for payment so signed 
and duly certified will ordinarily be accepted without further evidence of the 
officer's authority. 

Sec. 315.81. Payment to partnerships.-—A savings bond registered in the name 
of an existing partnership will be paid upon a request for payment signed by 
a general partner. The signature to the request should be in the form, for 
example, "Smith and Jones, a partnership, by John Jones, a general partner." 
A request for payment so signed and duly certified will ordinarily be accepted 
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as sufficient evidence that the partnership is sti.ll in existence and that the person 
signing the request is duly authorized. 

Sec. 315.82. Reissue or payment to successors of corporations, unincorporated 
associations, or partnerships.—A savings bond registered in the name of a private 
corporation, an unincorporated association, or a partnership which has been 
succeeded by another corporation, unincorporated association, or partnership 
by operation of law or otherwise, as the result of merger, consolidation, incorpora
tion, reincorporation, conversion, or reorganization, or which has been lawfully 
succeeded in any manner whereby the business or activities of the original orga
nization are continued without substantial change, will be paid to or reissued in 
the name of the succeeding organization upon appropriate request on its behalf, 
supported by satisfactory evidence of successorship. Form PD 1540 should be 
used. 

Sec. 315.83. Reissue or payment on dissolution of corporation or partnership. 
(a) Corporations.—K savings bond registered in the name of a private cor

poration which is in the process of dissolution will be paid to the authorized 
representative of the corporation upon a duly executed request for payment, sup
ported by satisfactory eyidence of the representative's authority. Upon the 
termination of dissolution proceedings, the bond may be reissued in the names 
of those persons, other than creditors, entitled to the assets of the corporation, 
to the extent of their respective interests. Reissue under this subsection will 
be made .upon the duly executed request of the authorized representative of 
the corporation and upon proof that all statutory provisions governing the 
dissolution of the corporation have been complied with and that the persons 
in whose names reissue is requested are entitled and have agreed to the reissue. 
If the dissolution proceedings are under the direction of a court, a certified copy 
of an order of the court, showing the authority of the representative to make 
the distribution requested, must be furnished. 

(b) Partnerships.—A. savings bond registered in the name of a partnership 
which has been dissolved by death or withdrawal of a partner, or in any other 
manner, will be paid upon a request for payment by any partner or partners 
authorized by law to act on behalf of the dissolved partnership, or will be paid 
to or reissued in the names of the persons, other than creditors, entitled thereto 
as the result of such dissolution to the extent of their respective interests, upon 
their request supported by satisfactory evidence of their title, including proof 
that the debts of the partnership have been paid or properly provided for. Form 
PD 2514 should be used. 

Sec. 315.84. Payment to institutions {churches, hospitals, homes, schools, 
etc.).—A savings bond registered in the name of a church, hospital, home, school, 
or similar institution without reference in the registration to the manner in 
which it is organized or governed or to the manner in which title to its property 
is held will be paid upon a request for payment signed on behalf of such institu
tion by an authorized representative. For the purpose of this section, a request 
for payment signed by a pastor of a church, superintendent of a hospital, presi
dent of a college, or by any official generally recognized as having authority to 
conduct the financial affairs of the particular institution will ordinarily be 
accepted without further proof of his authority. The signature to the request 
should be in the form, for example, "Shriners' Hospital for Crippled Children, 
St. Louis, Mo., by William A. Smith, superintendent," or "St. Mary's Roman 
Catholic Church, Albany, N.Y., by John Jones, pastor." 

Sec. 315.85. Reissue in name of trustee or agent for investment purposes.— 
A savings bond registered in the name of a religious, educational, charitable, or 
nonprofit organization^ whether or not incorporated, may be reissued in the name 
of a bank, trust company, or other financial institution, or an individual, as 
trustee or agent under an agreement with the organization under which the 
trustee or agent holds funds of the organization, in whole or in part, for the 
purpose of investing and reinvesting the principal and paying the income to 
the organization. Form PD 2177 should be used and should be signed on behalf 
of the organization by an authorized officer. 

Sec. 315.86. Reissue upon termination of investment agency.—A savings bond 
registered in the name of a bank, trust company, or other financial institution, 
or individual, as agent for investment purposes only, under an agreement with 
a religious, educational, charitable, or nonprofit organization, may be reissued 
in the name of the organization upon termination of the agency. The former 
agent should request such reissue and should certify that the organization is 
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entitled by reason of the termination of the agency, using Form PD 1455. If 
such request and certification are not obtainable, the bond will be reissued in. 
the name of the organization upon its own request, supported by satisfactory 
evidence of the termination of the agency. 

Sec. 315.87. Payment to governmental agencies and units.—A savings bond 
registered in the name of a State, county, city, town, or village, or in the name 
of a Federal, State, or local governmental agency such as a board, commission, 
or corporation, will be paid upon a request signed in the name of the govern
mental agency or unit by a duly authorized officer thereof. A request for pay
ment so signed and duly certified will ordinarily be accepted without further 
proof of the officer's authority. 

Sec. 315.88. Payment to Government officers.—^A savings bond registered in the 
official 'title of an officer of a Government agency or unit will be paid upon a 
request for payment signed by the designated officer. The fact that the request 
for payment is so signed and duly certified will ordinarily be accepted as proof 
that the person signing is the incumbent of the designated office. 

SUBPART R — M I S C E L L A N E O U S PROVISIONS 

Sec. 315.90. Waiver of regulations.—The Secretary of the Treasury reserves 
the right, in his discretion, to waive or modify any provision or provisions of 
these regulations in any particular case or class of cases for the convenience of 
the United States of America or in order to relieve any person or persons of 
unnecessary hardship, if such action would not be inconsistent with law and 
would not impair any existing rights, and if he is satisfied that such action 
would hot subject the United States of America to any substantial expense or 
liability. 

Sec. 315.91. Additional requirements; bond of indemnity; taxpayer identifying 
numbers.—The Secretary of the Treasury may require (a) such additional evi
dence as he may consider necessary or advisable, (b) a bond of indemnity, 
with or without surety, in any case where he may consider such a bond necessary 
for the protection of the interests of the United States of America, and (c) with
out prior notice, that appropriate taxpayer identifying numbers be furnished 
for issue, reissue, or payment of any savings bond. 

Sec. 315.92 Preservation of rights.—Nothing contained in these regulations 
shall be construed to limit or restrict existing rights which holders of savings 
bonds heretofore issued may have acquired under the circulars offering the 
bonds for sale or under the regulations in force at the time of purchase. 

Sec. 315.93. Supplements, amendments, or revisions.—The Secretary of the 
Treasury may at any time, or from time to time, prescribe additional, supple
mental, amendatory, or revised rules and regulations governing United States 
savings bonds. 

JOHN K. CARLOCK, 
Fiscal Assistant Sew^etary of the Treasury. 

Exhibit 8.—Sixth revision, December 23, 1964, of Department Circular No. 653, 
offering of United States savings bonds, Series E 

TREASURY DEPARTMENT, 
Washington, December 23,1964. 

Department Circular No. 653, Fifth Revision, dated September 23, 1959, as 
amended (31 CFR 316), is hereby further amended and issued as the Sixth 
Revision.^ 

AUTHORITY: Sees. 316.1 to 316.14 issued under authority of sections 22 and 
25 of the Second Liberty Bond Act, as amended, 49 Stat. 21, as amended, and 
73 Stat. 621 (31 U.S.C. 757c, 757c-l). 

Sec. 316.1 Offering of bonds.—The Secretary of the Treasury offers for sale 
to the people of the United States, United States savings bonds of Series E, here
inafter generally referred to as Series E bonds. These bonds are substantially 

1 The basic terms of the bonds offered under the Fifth Revision have not been changed. 
The material in the Fifth Revision and its three amendments has been reorganized and 
edited in connection with the publication of the 1965 edition of Title 31 of the Code of 
Federal Regulations. 
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a continuation of the Series E bonds heretofore available. This offering of 
bonds will continue unti l terminated by the Secretary of the Treasury. 

Sec. ,316.2. Description of bonds currently offered.— (a) General.—Series E 
bonds bear a facsimile of the s ignature of the Secretary of the Treasury and of 
the Seal of the Treasury Department . The bonds are issued only in registered 
form and are nontransferable. 

(b) Denominations and prices.—Series E bonds are issued on a discount 
basis a t 75 percent of their face values. The denominations and issue prices 
a r e : 

Issue 
{purchase) 

Denomination {face value) price 
$25 $18.75 
50 — 37.50 
75 - 56.25 
100 75.00 
200 150.00 

- 500. 375. 00 
1,000 - 750.00 
10,000 7, 500. 00 
100,000 ' 75, 000. 00 

(c) Inscript ion and issue.—At the t ime-of issue the issuing agent will (1) 
inscribe on the face of each Series E bond the name and address of the owner, and 
the name of the beneficiary, if any, or the name and address of one coowner, and 
the name of the other coowner, (2) enter in the upper r ight-hand portion of the 
bond the issue date, and (3) imprint the agent 's dating s tamp in the lower right-
hand portion to show the date the bond is actually inscribed. A Series E bond 
shall be valid only if an authorized issuing agent receives payment therefor and 
duly inscribes, dates, stamps, and makes delivery of the bond in accordance with 
the purchaser 's instructions. The Treasury Depar tment may require, without 
prior notice, t h a t the appropriate identifying number as required on t ax re turns 
and other documents submitted to the In te rna l Revenue Service be furnished 
for inclusion in the inscription. 

(d) Term.—A Series E bond shall be dated as of the first day of the month in 
which payment of the issue price is received by an agent authorized to issue 
such bonds. This date is the issue date and the bond will ma tu re and be payable 
a t face value 7 years and 9 months from such issue date. The bond may not be 
called for redemption by the Secretary of the Treasury prior to matur i ty or the 
end of the extended matur i ty period (see sec. 316.8(a) ( 1 ) ) . The bond may be 
redeemed at the owner's option a t any time after two months from issue date 
a t fixed redemption va lues ; however, the Treasury Depar tment may require 
reasonable notice of presentation of a bond for redemption prior to matur i ty . 
The owner has the option of continuing to hold the bond for an extended matur i ty 
period a t a r a t e of interest to be determined prior to the original matur i ty of 
such bond. 

(e) Investment yield {interest) .—The investment yield ( interest) o n a Series 
E bond will be approximately 3.75 percent per annum compounded semiannually 
if the bond is held to m a t u r i t y ; ^ but the yield will be less if the bond is redeemed 
prior to matur i ty . The interest will be paid as a pa r t of the redemption value. 
During the first six months from issue date the bonds will be redeemable only 
a t issue price. The redemption value will increase a t the end of the first half-
year period from issue da te and successive periods thereafter (see Table I ) . 

Sec. 316.3. Governing regulations.—Series E bonds are subject to the regula
tions of the Treasury Department , now or hereafter prescribed, governing United 
States savings bonds, contained in Depar tment Circular No. 530, current revision 
(31 CFR 315). ' 

1 The $100,000 denomination is available only for purchase by trustees of employees' 
savings plans as described in section 316,5(c) . 

s u n d e r author i ty of section 25, 73 S t a t 621 (31 U,S.C, 7 5 7 c - l ) . the President of the 
United States on Sept. 22, 1959, concluded t h a t with respect to Series E bonds i t was 
necessary in the nat ional interest to exceed the raaximum interest ra te and investment yield 
prescribed by section 22 of the Second Liberty Bond Act, as amended (31 U.S.C. 757c). 

3 Copies may be obtained from any Federal Reserve bank or branch, or the Bureau of the 
Public Debt, Washington, D.C. 20220, or i ts Chicago Office, 536 South Clark Street, 
Chicago, 111. 60605. (See exhibit 7.) 
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Sec. 316.4 Registration.— {a) Oeneral.—Generally, only residents of the 
United States, its territories and possessions, the Commonwealth of Puerto Rico, 
the Canal Zone and citizens of the United States temporarily residing abroad are 
eligible to be named as owners of Series E bonds. The bonds may be registered 
in the names of natural persons in their own right as provided in (b) of this 
section, and in the names and titles or capacities of fiduciaries and organizations 
as provided in (c) of this section. Full information regarding authorized forms 
of registration and restrictions with respect thereto will be found in the gov
erning regulations. 

(b) Natural persons in their own right.—The bonds may be registered in the 
names of natural persons (whether adults or minors) in their own right, in 
single ownership, coownership, and beneficiary forms. 

(c) Others.—The bonds may be registered in single ownership form in the 
names of fiduciaries and private and public organizations, as follows: 

(1) Fiduciaries.—In the names of and showing the titles or capacities of any 
persons or organizations, public or private, as fiduciaries (including trustees, 
legal guardians or similar representatives, and certain custodians), but not 
where the fiduciary would hold the bonds merely or principally as security for 
the performance of a duty, obligation, or service. 

(2) Private and public organizations.—In the names of private or public 
organizations (including private corporations, partnerships, and unincor
porated associations, and States, counties, public corporations, and other public 
bodies) in their own right, but not in the names of commercial banks.^ 

Sec. 316.5. Limitations on holdings.—The amount of Series E bonds originally 
issued during any one calendar year that may be held by any one person, at any 
one time, computed in accordance with the governing regulations, is limited, as 
follows: 

(a) General limitation.—$10,000 (face value) for the calendar year 1959 
and each calendar year thereafter. 

(b) Special limitation for owners of savings bonds of Series F, G, J, and K.— 
Owners, except commercial banks ^ in their own right (as distinguished from 
a representative or fiduciary capacity), of outstanding bonds of Series F and G, 
all of which are now matured, and bonds of Series J and K, at or after maturity, 
may purchase Series E bonds with the proceeds of redemption without regard 
to the general limitation on holdings, under the following restrictions and 
conditions: 

(1) The bonds must be presented to a Federal Reserve bank or branch, the 
Office of the Treasurer of the United States, Securities Division, or the Bureau 
of the Public Debt, Division of Loans and Currency Branch, for the specific 
purpose of taking advantage of this privilege. The Series E bonds will be 
dated as of the first day of the month in which the bonds presented are received 
by the agency. 

(2) Series E bonds may be purchased with the proceeds of the bonds presented 
only up to the denominational amounts that the proceeds thereof will fully 
cover. Any difference between such proceeds and the purchase price of the Series 
E bonds will be paid to the owner. 

(3) The Series E bonds will be registered in the name of the owner in any 
authorized form of registration, subject to the restrictions prescribed by the 
governing regulations. 

(4) This privilege will continue until terminated by the Secretary of the 
Treasury. 

(c) Special limitation for employees' savings plans.—$2,000 (face value) 
multiplied by the highest number of participants in an employees' savings plan, 
as defined in (1) of this paragraph, at any time during the year in which the 
bonds are issued.^ 

(1) Definition of plan and conditions of eligibility.— 
(i) The employees' savings plan must have been established by the employer 

for the exclusive and irrevocable benefit of his employees or their beneficiaries, 

1 Commercial banks, as defined in section 315.7(d)(2) of Department Circular No. 530, 
current revision, the governing regulations, for this purpose are those accepting demand 
deposits. 

^ Savings and vacation plans may be eligible for this special limitation. Questions 
concerning eligibility of such plans should be addressed to the Bureau of the Public Debt, 
Division of Loans and Currency Branch, 536 South Clark Street, Chicago, 111. 60605. 
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afford employees the means of making regular savings from their wages through 
payroll deductions, and provide for employer contributions to be added to such 
savings. 

(ii) The entire assets thereof must be credited to the individual accounts of 
participating employees and assets credited to the account of an employee 
may be distributed only to him or his beneficiary, except as otherwise provided 
herein. 

(iii) Series E bonds may be purchased only with assets credited to the accounts 
of participating employees and only if the amount taken from any account at any 
time for that purpose is equal to the purchase price of a bond or bonds in an 
authorized denomination or denominations, and shares therein are credited to 
the accounts of the individuals from which the purchase price thereof was 
derived, in amounts corresponding with their shares. For example, if $37.50 
credited to the account of John Jones is commingled with funds credited to the 
accounts of other employees to make a total of $7,500, with which a Series E 
bond in denomination of $10,000 (face value) is purchased in January 1965 and 
registered in the name and title of the trustee or trustees', the plan must provide, 
in effect, that John Jones' account shall be credited to show that he is the 
owner of a Series E bond in the denomination of $50 (face value) bearing the 
issue date of January 1,1965. 

(iv) Each participating employee shall have an irrevocable right at any time 
to demand and receive from the trustee or trustees all assets credited tO' his 
account or the value thereof, if he so prefers, without regard to any condition 
other than the loss or suspension of the privilege of participating further in the 
plan, except that a plan will not be deemed to be inconsistent herewith if it limits 
or modifies the exercise of any such right by providing that the employer's con
tribution does not vest absolutely until the employee shall have made contribu
tions under the plan in each of not more than 60 calendar months succeeding the 
month for which the employer's contribution is made. 

(v) Upon the death of an employee, his beneficiary shall have the absolute 
and unconditional right to demand and receive from the trustee or trustees all 
the assets credited to the account of the employee, or the value thereof, if he 
so prefers. 

(vi) When settlement is made with an employee or his beneficiary with re
spect to any Series E bond registered in the name and title of the trustiee or 
trustees in which the employee has a share (see (ii) hereof), the bond must be 
submitted for redemption or reissue to the extent of such share; if an employee 
or his beneficiary is to receive distribution in kind, bonds bearing the same 
issue dates as those credited to the employee's account will be reissued in the 
name of the distributee to the extent to which he is entitled, in authorized 
denominations, in. any authorized form of registration, upon the request and 
certification of the trustee or trustees in accordance with the regulations 
governing United States savings bonds. 

(2) Definitions of terms used in this section and related provisions.— 
(1) The term "savings plan" includes any regulations issued under the plan 

with regard to 'Series E bonds; a copy of the plan and any such regulations, 
together with a copy of the trust agreement certified by a trustee to be true 
copies, must be submitted to the Federal Reserve bank of the district in order to 
establish the eligibility of the trustee or trustees to purchase bonds in excess of 
the general limitation in any calendar year. 

(ii) The term "assets" means all funds, including the .employees' contributions 
and employer's contributions and assets purchased therewith as well as accre
tions thereto, such as dividends on stock, the increment in value on bonds and 
all other income; but, notwithstanding any other provision of this section, the 
right to demand and receive "all assets" credited to the account of an employee 
shall not be construed to require the distribution of assets in kind when it would 
not be possible or practicable to make such distribution; for example, Series E 
bonds may not be reissued in unauthorized denominations, and fractional shares 
of stock are not readily distributable in kind.. 

(iii) The term "beneficiary".means the person or persons, if any, designated 
by the employee in accordance with the terms of the plan to receive the benefits 
of the trust upon his death or the estate of the employee, and the term "distrib
utee" means the employee or his beneficiary. 
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Sec. 316.6 Purchase of bonds.—Series E bonds may be purchased, as follows: 
(a) Over-the-counter for cash. 
(1) Bonds registered in names of natural persons in their own right only.— 

At such incorporated banks, trust companies, and other agencies as have been 
duly qualified as issuing agents and at selected United States post offices. 

(2) Bonds registered in all authorized forms.—At Federal Reserve banks and 
branches and at the Office of the Treasurer of the United States, Securities 
Division, Washington, D.C. 20220. 

(b) On mail order.—By mail upon application to 'any Federal Reserve bank 
or branch or to the Office of the Treasurer of the United States, Securities 
Division, W^ashington, D.C. 20220, accompanied by a remittance to cover the 
issue price. Ajoy form of exchange, including personal checks, will be accepted 
suhject to collection. Checks or other forms of exchange should be drawn to 
the order of the Federal Reserve bank or the Treasurer of the United States, 
as the case may be. Checks payable by endorsement are not acceptable. Any 
depositary qualified pursuant to the provisions of Treasury Department Circu
lar No. 92, current revision (31 CFR 203), will be permitted to make payment 
by credit for bonds applied for on behalf of its customers up to any amount for 
which it shall be qualified in excess of existing deposits, when so notified by 
the Federal Reserve bank of its district. 

(c) Savings stamps.—Savings stamps, in authorized denominations may be 
purchased at most post offices and at such other agencies as may be designated 
from time to time. The stamps may be used to accumulate credits for the 
purchase of Series E bonds. Albums for affixing the stamps will be available 
without charge, and such albums vnll be receivable h j any authorized issuing 
agent in the amount of the affixed stamps on -the purchase price of the bonds. 

'Sec. 316.7. Delivery of bonds by mail.—Issuing agents are authorized to 
deliver Series E bonds by mail at the risk and expense of the United States, 
at the address given by the purchaser, but only within the United States, its 
territories and possessions, the Commonwealth of Puerto Rico, and the Canal 
Zone. No mail deliveries elsewhere will be made. If purchased by citizens of 
the United States temporarily residing abroad, the bonds will be delivered at 
such address in the United 'States as the purchaser directs. 

Sec. 316.8. Extended terms and improved yields for outstanding bonds.— 
(a) Optional extension privileges. 

(1) General.—The term "optional extension privilege," when used herein, 
means the privilege of retaining Series E bonds after maturity for a period, 
known as the "extended maturity period," or as the "second extended maturity 
period," and of earning interest upon the maturity values or extended maturity 
values thereof, as the case may be.̂  The tables at the end of this circular, whicli 
are incorporated herein, show current redemption values and investment yields. 
No special action is required of owners desiring to take advantage of any optional 
extension privilege. Merely by continuing to hold their bonds after maturity, 
they will continue to earn further interest. Interest will accrue at the end of 
the first half-year period following maturity or extended maturity and at the 
end of each successive half-year period thereafter until final maturity. 

(2) For bonds loith issue dates of May 1, 1941, through May 1, 1949.— 
Owners of Series E bonds with issue dates of May 1, 1941, through May 1, 1949, 
have the option of retaining their bonds for a second extended maturity period 
of ten years. 

(3) For bonds with issue dates of June 1, 1949, through April 1, 1957.— 
Owmers of Series E bonds with issue dates of June 1, 1949, through April 1, 
1957, have the option of continuing to hold their bonds for an extended maturity 
period of ten years. 

(4) For bonds ivith issue date of May 1, 1957, or thereafter.—^Owners of 
Series E bonds with issue date of May 1, 1957, or thereafter have the option of 
continuing to hold such bonds for an extended maturity period of ten years at 
rates of interest to be determined prior to the original maturity of such bonds. 

(b) Improved yields. 
(1) For bonds with issue dates of MOAJ 1, 1941, through May 1, 1949.—The 

investment yields on outstanding Series E bonds with issue dates of May 1, 

1 The rederaption value of any bond at original matur i ty is the base upon which interest 
will accrue during the extended matur i ty period. The redemption value of auy bond a t 
the end of the extended matur i ty period is the base upon which interest accrues during 
the second extended matur i ty period. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



266 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

1941, through May 1, 1949, were increased for the remaining period of their 
extended maturity: (i) by not less than six-tenths of one percent per annum on 
bonds with issue dates of May 1, 1941, through April 1, 1942; and (ii) five-
tenths of one percent per annum on bonds with issue dates of May 1, 1942, 
through May 1, 1949, if held to the end of the extended m'aturity period, and 
by lesser amounts if redeemed earlier.^ The improvement in investment yields 
started on June 1, 1959, for bonds with the issue months of June or December 
and on the date of the first increase in redemption value after June 1, 1959, 
for a bond with any other issue month. The resulting yields are in terms of 
rate percent per annum, compounded semiannually. See tables 2 through 19" 
f or current redemption values and investment yields. 

(2) For bonds with issue dates of June 1, 1949, through April 1, 1957.̂ — 
The investment yields on outstanding Series E bonds with issue dates of June 
1, 1949, through April 1, 1957, were increased for the extended maturity period 
by approximately three-fourths of one percent per annum, compounded semi
annually for bonds held at the end of that period and by lesser amounts if re
deemed earlier. See tables 20 through 37 ^ for current redemption values and 
investment yields. 

(3) For bonds with issue dates of May 1, 1957, through May 1, 1959^—The 
investment yields on outstanding Series E bonds with issue dates of May 1, 
1957, through May 1, 1959, were increased beginning June 1, 1959, by five-tenths 
of ohe percent per annum if held to original maturity and by lesser amounts if 
redeemed earlier. The improvement in investment yields started on June 1, 
1959, for bonds with the issue months of June or December and on the date of 
the first increase in redemption value after June 1, 1959, for a bond with any 
other issue month. The resulting yields are in terms of rate percent per annum, 
compounded semiannually. See tables 38 through 42^ for current redemption 
values and investment yields. 

Sec. 316.9. Taxation.— (a) General.—^For the purpose of determining taxes 
and tax exemptions, the increment in value represented by the difference be
tween the price paid for Series E bonds (which are issued on a discount basis) 
and the redemption value received therefor shall be considered as interest. Such 
interest is subject to all taxes imposed under the Internal Revenue Code of 
1954. The bonds are subject to estate", inheritance, gift, or other excise taxes, 
whether Federal or State, but are exempt from all taxation now or hereafter 
imposed on the principal or interest thereof by any State, or any of the posses
sions of the United States, or by any local taxing authority. 

(b) Federal income tax on Series E bonds.—An owner of Series E bonds 
who is a cash basis taxpayer and accordingly not required to report the increase 
in redemption value bf his bonds each year as it accrues is required to include 
such amount in gross income for Federal income tax purposes for the taxable 
year of final maturity, actual redemption, or other disposition, whichever is 
earlier. An owner not reporting the increase in redemption value of such bonds 
currently for income tax purposes may elect in any year prior to final maturity, 
subject to the provisions of section 454 of the Internal Revenue Code of 1954 
and the regulations prescribed thereunder, for such year and subsequent years 
to report such income annually. An owner who is required, or chooses, to report 
the increase in redemption value of his bonds each year as it accrues must 
continue to do so so long as he retains the bonds, unless in accordance with the 
income tax regulations he obtains permission from the Internal Revenue Service 
to change to a different method of reporting income from such obligations. In-

1 The investment yields for the full extended matur i ty period of the bonds referred to in 
section 316.8(a) (2) and ( b ) ( 1 ) were, according to issue dates, as follows : 

May 1, 1941, through Apr. 1, 1942 2. 90 
May 1, 1942, through May 1, 1949 3. 00 

percent per annum, compounded semiannually. 
2 See "Note" a t end of this exhibit. 
3 The investment yields for the full original maturity/ period of bonds referred to in 

section 316.8(b) (2) and (3) , were, according to issue dates, as follows: 
Dec. 1, 1949, through Apr. 1, 1952 2. 90 
May 1, 1952, through Jan . 1, 1957 3. 00 
Feb. 1, 1957, through May 1, 1959 3. 25 

These yields were increased, effective one-half year from the next date after June 1, 1959, 
on which the redemption value increased, by not less than six-tenths of one percent for 
bonds wi th issue dates of Dec. 1, 1949, through Apr. 1, 1952, and by five-tenths of one 
percent for bonds with issue dates of May 1, 1952, through May 1, 1959. All of these 
yields a re in terms of ra te percent per annum, compounded semiannually. 
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quiry concerning further information on Federal taxes should be addressed to 
the district director, Internal Revenue Service, of the taxpayer's district, or the 
Internal Revenue Service, Washington, D.C, 20224. 

Sec. 316.10. Payment or redemption.— (a) General.—A Series E bond may 
be redeemed in accordance with its terms at the appropriate redemption value 
as shown in the applicable tables hereof for bonds bearing various issue dates 
back to May 1, 1941. The redemption values of bonds in the denomination of 
$100,000^ (which was authorized as of January 1, 1954) are not shown in the 
tables. However, the redemption values of bonds in that denomination will 
be equal to the total redemption values of ten $10,000 bonds bearing the same 
issue dates. A Series E bond in a denomination higher than $25 (face value) 
may be redeemed in part but only in the amount of an authorized denomination 
or multiple thereof. 

(to) Federal Reserve banks and branches and Treasurer of the United 
States.—Owners of Series E bonds may obtain payment upon presentation and 
surrender of the bonds to a Federal Reserve bank or branch or to the Office of the 
Treasurer of the United 'States, Securities Division, Washington, D.C, 20220, 
with the requests for payment on the bonds duly executed and certified in ac
cordance with the governing regulations. 

(c) Incorporated banks, trust companies, and other financial institutions.— 
An individual (natural person) whose name is inscribed on a Series E bond 
either as OAvner or coowner in his own right may also present such bond to any 
incorporated bank or trust company or other financial institution which is 
qualified as a paying agent under Department Circular No. 750, current revision 
(31 CFR 321). If such bond is in order for payment by the paying agent, the 
owner or coowner, upon estaiblishing his identity to the satisfaction of the agent 
and upon signing the request for payment and adding his home or business 
address, may receive immediate payment of the current redemption value. 

Sec. 316.11. Reservation as to issue of bonds.—The Secretary of the Treasury 
reserves the right to reject any application for Series E bonds, in whole or in 
part, and to refuse to issue or permit to be issued hereunder any such bonds 
in any case or any class or classes of cases if he deems such action to be in 
the public interest, and his action in any such respect shall he final. 

Sec. 316.12. Preservation of rights.—Nothing contained herein shall limit or 
restrict rights which owners of Series E bonds heretofore issued have acquired 
under offers previously in force. 

Sec. 316.13. Fiscal agents.—Federal Reserve banks and branches, as fiscal 
agents of the United States, are authorized to perform such services as may be 
requested of them by the Secretary of the Treasury in connection with the issue, 
delivery, redemption, and payment of Series E bonds. 

Sec. 316.14. Reservations as to terms of offer.—^The Secretary of the Treasury 
may at any time or from time to time supplement or amend the terms of this 
offering of bonds (31 OFR 316), or of any amendments or supplements thereto. 

JOHN K. CARLOCK, 
Fiscal Assistant Secretary of the Treasury. 

1 The $100,000 denomination is only available for purchase by trustees of employees* 
savings plans as described in section 316.5(c). 
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TABLES OF REDEMPTION VALUES AND INVESTMENT YIELDS FOR UNITED STATES SAVINGS BONDS OF SERIES E 
Each table shows: (1) How bonds of Series E bearing the issue dates covered by the table, by denominations, iacrease tn redemption value for each successive half-year period 

(a) following the date of issue for bonds bearing issue dates begimiing Dec, 1,1954; (b) following original maturity for bonds bearing issue dates of Dec. 1, 1944, through Nov. 1, 1954 
(c) following first extended matmity for bonds bearing issue dates of May 1, 1941, through Nov. 1, 1944 (for the latest revised redemption values and investment yields duriag 
original maturity and first extended maturity periods not shown in these tables seeDepartment Circular 653, Fifth Revision, dated Sept. 23, 1959); (2) the approximate investraent 
yield on the purchase price from issue date to the beginning of each half-year period shown on the table; and (3) the approximate investment yield on the current redemption value 
from the beginniag of each half-year period sho\vn on the table to maturity. Yields are expressed tn terms of rate percent per annum, compounded semiannually. 

TABLE I.—Bonds bearing issue dates beginning June 1, 1959 

to 
00 

Issueprice 
Maturity value. 

Period after issue date 

$18. 75 
25.00 

$37,50 
50.00 

$56, 25 
75,00 

$75. 00 
100,00 

$150.00 
200,00 

$375.00 
500.00 

$750,00 
1,000,00 

$7, 600 
10,000 

(1) Redemption values duriag each half-year period 2 (values increase on first day of period shown) 

Approxunate investment 
yield 1 

(2) On pur
chase price 

from issue date 
to beginning of 
each half-year 

period 1 

(3) On current 
redemption 

value from be
ginning of each 
half-year per

iod 2 to ma
turity 

O 
Pi 

o 

w 
Ul 

o 
pi 

> 
Pi 

o 

W 

H9 

> 
Ul 
Pi 

First ^2 year ., 
3^ to 1 year 
1 to IH years : 
13^ to 2 years 
2 to 2H years 
2H to 3 years 
3 to Z}4 years 
3H to 4 years 
4 to 41^ years 
4K to 5 years 
6 to 5H years 
5H to 6 years 
6 to 6H years 
6H to 7 years 
7 to 7H years 
^H years to 7 years and 9 months 
MATURITY VALUE (7 years and 9 

months from issue date) • 

$18. 75 
18,91 
19,19 
19,51 
19.90 
20, 28 
20.66 
21.07 
21,50 
21. 95 
22.40 
22.86 
23.32 
23.79 
24,27 
24,75 

25,00 

$37, 50 
37.82 
38.38 
39.02 
39.80 
40,56 
41.32 
42.14 
43.00 
43.90 
44.80 
45.72 
46.64 
47.58 
48,54 
49,50 

50,00 

$56. 25 
56,73 
57,57 
58,53 
59,70 
60.84 
61.98 
63,21 
64,50 
65,85 
67. 20 
68.58 
69.96 
71.37 
72.81 
74.25 

$75. 00 
75.64 
76,76 
78,04 
79.60 
81.12 
82,64 
84,28 
86.00 
87.80 
89.60 
91.44 
93.28 
95.16 
97.08 
99.00 

100. 00 

$150,00 
151.28 
153, 52 
156. 08 
159. 20 
162, 24 
165, 28 
168. 56 
172.00 
175. 60 
179. 20 
182.88 
186, 56 
190,32 
194,16 
198, 00 

200.00 

$375,00 
378, 20 
383, 80 
390.20 
398,00 
405, 60 
413,20 
421.40 
430,00 
439.00 
448, 00 
457, 20 
466, 40 
475,80 
485.40 
495. 00 

500.00 

$750.00 
756, 40 
767, 60 
780, 40 
796.00 
811. 20 
826, 40 
842,80 
860, 00 
878, 00 
896.00 
914, 40 
932,80 
951, 60 
970,80 
990,00 

1,000.00 

$7, 500 
7,564 
7.676 
7,804 
7,960 
8,112 
8,264 
8,428 
8,600 
8,780 
8,960 
9,144 
9,328 
9,516 
9,708 
9,900 

10,000 

Percent 
0.00 
1.71 
2.33 
2.67 
3.00 
3.16 
3.26 
3,36 
3,45 
3,53 
3,59 
3,64 
3,67 
3,70 
3.72 
3.74 

3.75 

Percent 
53.75 

3,89 
3,96 
4,01 
4.01 
•4.03 
4.05 
4.06 
4,06 
4,04 
4.03 
4,02 
'4, 01 
4,01 
3.99 
4,06 

1 Calculated on basis of $1,000 bond (face value), 
2 3-month period in the case of the 7^^ year to 7 year and 9 nionth period. 
3 Approximate investment yield for entire period from issuance to maturity. 

NOTE.—The other tables are not reproduced in this exhibit as the redemption values and approximate investment yields shown in 
those tables are the same as those published in previous annual reports as follows: tables 2-19 cover bonds bearing issue dates from 
May 1, 1941, through May 1, 1949, and appear as tables I-XVIII, respectively, on pages 275-292 of the 1961 annual report; and tables 
20-42 cover bonds bearing issue dates from June 1, 1949, through May 1,1959, which appear on pages 232-254 of the 1960 annual report. Digitized for FRASER 
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Exhibit 9.—Fifth amendment, December 23, 1964, of Department Circular No. 
750, regulations governing payments by banks and other financial institutions 
in connection with the redemption of United States savings bonds 

TREASURY DEPARTMENT, 
Washington, December 23,1964. 

Subsection (a) of section 321.4 Department Circular No. 750, Revised, dated 
June 30, 1945, as amended and supplemented (31 CFR, Part 321), is hereby 
further amended as follows: 

Sec. 321.4. Meariing of terms in this circular * * * 
(a) 'Taying agent(s)" or "agent(s)" shall mean (1) any eligible financial 

institution duly qualified pursuant to the provisions of this circular (31 CFR 
321) to make payments in connection with the redemption and redemption-
exchange of the United States savings bonds hereinafter specified, including 
branches of such institutions located within the United States, its territories 
and possessions, the Commonwealth of Puerto Rico and the Canal Zone, and 
(2) banking facilities of such institutions established at Armed Forces installa
tions and other places with the specific approval of the Treasury Department. 

JOHN K. CARLOCK, 
Fiscal Assistant Secretary of the Treasury. 

Exhibit 10.—-Third revision, December 23, 1964, of Department Circular No. 905, 
offering of United States savings bonds, Series H 

TREASURY DEPARTMENT, 
Washington, December 23,1964-

Department Circular No. 905, Second Revision, dated September 23, 1959, 
as amended (31 CFR 332), is hereby further amended and issued as the Third 
Revision.^ 

AUTHORITY: Sees. 332.1 to 332.14 issued under authority of sections 22 and 
25 of the Second Liberty Bond Act, as amended, 49 Stat. 21, as amended, and 
73 Stat. 621 (31 U.S.C. 757c, 757c-l). 

Sec. 332.1. Offering of bonds.—The Secretary of the Treasury offers for sale 
to the people of the United States, United States savings bond of Series H, 
hereinafter generally referred to as Series H bonds. These bonds are sub
stantially a continuation of the Series H bonds heretofore available. This 
offering of bonds will continue until terminated by the Secretary of the 
Treasury. 

Sec. 332.2. Description of bonds currently offered.— (a) General.—Series H 
bonds bear a facsimile of the signature of the Secretary of the Treasury and 
of the Seal of the Treasury Department. The bonds are issued only in reg
istered form and are nontransferable. 

(b) Denominations and prices.—Series H bonds are issued at par and are 
available in denominations of $500, $1,000, $5,000, and $10,000. 

(c) Inscription and issue.—At the time of issue the issuing agent will (1) 
inscribe on the face of each Series H bond the name, taxpayer identifying 
number,^ and address of the owner, and the name of the beneficiary, if any, or 
the names of the coowners, the taxpayer identifying number of one coowner,^ 
and the address of one coowner, (2) enter in the upper right-hand portion of 
the bond the issue date, and (3) imprint the agent's dating stamp in the lower 
right-hand portion to show the date the bond is actually inscribed. A Series H 
bond shall be valid only if an authorized issuing agent receives payment therefor 
and duly inscribes, dates, stamps, and makes delivery of the bond in accordance 
with the purchaser's instructions. 

1 The basic terms of the bonds offered under the Second Revision have not been changed. 
The raaterial in the Second Revision and its four amendments has been reorganized and 
edited in connection with the publication of the 1965 edition of Title 31 of the Code of 
Federal Regulations. 

2 The number required to be used on tax returns and other documents submitted to the 
Internal Revenue Service (an individual's social security account number or employer iden
tification number). If the coowners are husband and wife, the husband's number should 
be furnished. If the coowners are a minor and an adult, the adult's number should be 
furnished. 
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(d) Terms.—A Series H bond will be dated as of the first day of the month 
in which payment therefor is received by an agent authorized to issue such 
bonds. This date is the issue date and the bond will mature and be payable ten 
years from such issue date. The bond may not be called for redemption by 
the Secretary of the Treasury prior to maturity, but may be redeemed, AT 
PAR after six months from issue date, at the owner's option, but only upon 
one calendar month's notice as provided in sec. 332.10. 

(e) Interest {investment yield).—The interest on a Series H bond will be 
paid semiannually by check drawn to the order of the registered owner or co-
owners, beginning six months from issue date. Interest payments will be on 
a. graduated scale, fixed to afford an investment yield of approximately 3.75 
percent per annum, compounded semiannually if the bond is held to maturity; ' 
but the yield will be less if the. bond is redeemed prior to maturity. (See 
table I of the tables at the end of this circular, which are incorporated herein.) 
Interest will cease at maturity, or in the case of redemption before maturity, at 
the end of the interest period next preceding the date of redemption, except 
that if the date of redemption falls on an interest payment date, interest will 
cease on that date. 

Sec. 332.3. Governing regulations.—Series H bonds are subject to the regu
lations of the Treasury Department, now or hereafter prescribed, governing 
United States savings bonds, contained in Department Circular No. 530, current 
revision (31 CFR 315).' 

Sec. 332.4. Registration.— (a) General.—Generally, only residents of the 
United States, its territories and possessions, the Commonwealth of Puerto 
Rico, the Canal Zone and citizens of the United States temporarily residing 
abroad are eligible to be named as owners of Series I-I bonds. The bonds may 
be registered in the names of natural persons in their own right as provided in 
(b) of this section, and in the names and titles or capacities of fiduciaries and 
organizations as provided in (c) of this section. Full information regarding 
authorized forms of registration and restrictions with respect thereto will be 
found in the governing regulations. 

(b) Natural persons in their own right.—The bonds may be registered in 
the names of natural persons (whether adults or minors) in their own right, in 
single ownership, coownership, and beneficiary forms. 

(c) Others.—The bonds may be registered in single ownership form in the 
names of fiduciaries and private and public organizations, as follows: 

(1) Fiduciaries.—In the names of and showing the titles or capacities of any 
persons or organizations, public or private, as fiduciaries (including trustees, legal 
guardians or similar representatives, and certain custodians) but not where the 
fiduciary would hold the bonds merely or principally. as security for the per
formance of a duty, obligation, or service. 

(2) Private and public organizations.—In the names of private or public 
organizations (including priva.te corporations, partnerships, and unincorporated 
associations, and States, counties, public corporations, and other public bodies), 
in their own right, but not in the names of commercial banks.^ 

Sec. 3'32.5. Limitations on holdings.—The amount of Series H bonds originally 
issued during any one calendar year that may be held by any one person at any 
one time, computed in accordance with the governing regulations, is limited, as 
follows: 

(a) General Umitation.—$20,000 (face value) for the calendar year 1962 and 
each calendar year thereafter. 

(b) Special limitation for owners of savings bonds of Series F, G, J, and K.— 
Owners, except commercial banks'^ in their own right (as distinguished from 
a representative or fiduciary capacity), of outstanding bonds of Series F and G,' 

1 Under author i ty of section 25, 73 Sta t . 621 (31 U.S.C. 7 5 7 c - l ) , the President of the 
United States on Sept. 22, 1959, concluded t h a t with respect to Series H bonds i t was 
necessary in the nat ional interest to exceed the maxiraura interest ra te and investraent 
yield prescribed by section 22 of the Second Liberty Bond Act, as amended (31 U.S.C. 
757c). : 

2 Copies may be obtained on application to any Federal Reserve bank or branch or the 
Bureau of the Public Debt, Washington, D.C, 20220. or i ts Chicago Office, 536 South Clark 
Street, Chicago, 111., 60605. (See exhibit 7.) 

3 Comraercial banks as defined in section 315.7(d) (2) of Departraent Circular No. 530, 
current revision, the governing regulations, for th is purpose are those accepting demand 
deposits. 
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all of which are now matured, and bonds of Series J and K, at or after maturity 
may apply the proceeds of such bonds to the purchase of Series H bonds without 
regard to the general limitation on holdings, under the following restrictions and 
conditions: 

(1) The bonds must be presented to a Federal Reserve bank or branch, the 
Office of the Treasurer of the United States, Securities Division, or the Bureau 
of the Public Debt, Division of Loans and Currency Branch, for the specific pur
pose of taking advantage of this privilege. The Series H bonds will be dated 
as of the first day of the month in which the bonds presented are received by the 
issuing agent. 

(2) Series H bonds may be purchased with the proceeds of the bonds presented 
only up to the denominational amounts that the proceeds thereof will fully cover. 
Any difference between such proceeds and the purchase price of the Series H 
bonds will be paid to the owner. 

(3) The Series H bonds will be registered in the name of the owner in any 
authorized form of registration subject to the restrictions prescribed by the 
governing regulations. 

(4) This privilege will continue until terminated by the Secretary of the 
Treasury. 

(c) Exchanges pursuant to Department Circular No. 1036, as amended.—Series 
H bonds issued in exchange for bonds of Series E, Series F, or Series J under 
the provisions of Department Circular No. 1036, as amended (31 CFR 339), are 
exempt from the annual limitation. 

Sec. 332.6 Purchase of bonds.—(a) Agents.—Only the Federal Reserve banks 
and branches and the Treasury Department are authorized to act as official 
issuing agents for the sale of Series H bonds. However, commercial banks and 
trust companies may forward applications for purchase of the bonds. The date 
of receipt of the application and payment to an issuing agent will govern the 
issue date of the bonds purchased. 

(b) Application for purchase and remittance.—The applicant for purchase of 
Series H bonds should furnish (1) instructions for registration of the bonds to 
be issued, which must be in an authorized form, (2) the appropriate taxpayer 
identifying number or numbers,^ (3) the post office address of the owner or a 
coowner (preferably the first-named), (4) the address for delivery of the bonds, 
and (5) the address for mailing checks in payment of interest. The application 
should be forwarded to a Federal Reserve bank or branch or the Office of the 
Treasurer of the United States, Securities Division, Washington, D.C, 20220, 
accompanied by a remittance to cover the purchase price. Any form of exchange 
including personal checks will be accepted subject to collection. Checks or other 
forms of exchange should be drawn to the order of the Federal Reserve bank or 
Treasurer of the United States, as the case may be. Checks payable by endorse
ment are not acceptable. Any depositary qualified pursuant to Treasury Depart
ment Circular No. 92, current revision (31 CFR 203), will be permitted to make 
payment by credit for bonds applied for on behalf of its customers up to any 
amount for which it shall be qualified in excess of existing deposits, when so 
notified by the Federal Reserve bank of its district. 

Sec. 332.7. Delivery of SoncZs.—Authorized issuing agents will deliver the 
Series H bonds either in person, or by mail at the risk and expense of the United 
States at the address given by the purchaser, but only within the United States, 
its territories and possessions, the Commonwealth of Puerto Rico, and the Canal 
Zone. No mail deliveries elsewhere will be made. If purchased by citizens of 
the United States temporarily residing abroad, the bonds will be delivered at 
such address in the United States as the purchaser directs. 

Sec. 332.8. Improved yield and extension of term for outstanding bonds.— (a) 
Improved yield to maturity for outstanding bonds with issue dates of June 1, 
1952, through May 1, 1959.—The investment yields on all outstanding Series H 
bonds with issue dates prior to June 1, 1959, were increased, beginning on and 
after June 1, 1959, as described below, for the remaining period to maturity, 

iThe number required to be used on tax returns and other documents submitted to the 
Internal Revenue Service (an individual's social security account number or employer 
identification number). If the coowners are husband and wife, the husband's number 
should be furnished. If the coowners are a minor and an adult, the adult's number should 
be furnished. 
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by not less than one-half of one percent, and by les'ser amounts if redeemed 
earlier.^ The resulting yields are in terms of rate percent per annum, com
pounded semiannually. See Tables 2 through 16 ̂  for current schedules of in
terest payments and investment yields. This increase became effective beginning 
with interest payments due December 1, 1959, for bonds with the issue month 
of June or December of any year prior to 1950, and for all other bonds on the 
next interest payment date after December 1, 1959. 

(b) Extended maturity period for bonds with issue dates of June 1, 1952, 
through January 1, 1957.—Owners of Series H bonds with these issue dates have 
the option of continuing to hold such bonds for an extended maturity period of 
ten years with an investment yield of approximately 3.75 percent payable semi
annually. Bonds held after maturity will earn further interest which will 
accrue and be paid semiannually by check drawn to the order of the owner or 
coowners beginning; six months from the original maturity dates. Interest 
payments will be made in the amounts shown in Tables 2 through 11.^ 

Sec. 332.9 Taxation.—The income derived from Series H bonds is subject to all 
taxes imposed under the Internal Revenue Code of 1954. The bonds are subject 
to estate, inheritance, gift, or other excise taxes, whether Federal or ^State, but 
are exempt from all taxation now or hereafter imposed on the principal or 
intere'st thereof by any State, by any of the possessions of the United; States or 
by any local taxing authority. 

Sec. 332.10. Payment or redemption.— (a) Prior to maturity.—^Pl^ior to ma
turity a Series H bond will be redeemed AT PAR, in whole or in part, in the 
amount of an authorized denomination or multiple thereof, at the option of the 
owner, after six months from the issue date upon one calendar month's notice 
to (1) a Federal Reserve bank or branch, (2) the Office of the Treasurer of the 
United States, Securities Division, Washington, D.C, 20220, or (3) the Bureau 
of the Public Debt, Division of Loans and Currency Branch, 5'36 South Clark 
Street, Chicago, 111., 60605. Such notice may be given separately, in writing, or by 
presenting and surrendering the bond with a duly executed request for payment. 
If notice is given separately, the bond must be presented with a duly executed 
request for payment to the same agent not less than twenty days before the 
redemption date fixed by the notice. Payment will be made as of the first day 
of the first month following by at least one full calendar month the date of the 
receipt of notice. 

(b) At maturity.—IJpon maturity a Series H bond will be redeemed at par 
upon presentation of the bond with a duly executed request for payment to one 
of the agents designated in (a) of this section. Any Series H bond having an 
extended maturity period will be redeemed at par upon original maturity and 
for two calendar months following the month in which the bond originally ma
tures without advance notice.^ 

(c) During extended m-aturity period.—A Series H bond having an extended 
maturity period will, beginning with the first day of the third calendar month 
followiag the calendar month in which the bond originally matures, be regarded 
as unmatured until it reaches its final maturity date and may be redeemed in 
the same manner and subject to the isame notice for redemption as provided in 
(a) of this section. 

'Sec. 332.11. Reservation as to issue of bonds.—The Secretary of the Treasury 
reserves the right to reject any application for Series H bonds, in whole or in 
part, and to refuse to issue or permit to be issued hereunder any such bonds in 
any case or any clas's or classes of cases if he deems isuch action to be in the 
public interest, and his action in any such respect shall be final. 

Sec. 332.12. Preservation of rights.—Nothing contained herein shall limit or 
restrict rights Which owners of Series H bonds heretofore issued have acquired 
under offers previously in force. 

1 The investment yield to matur i ty heretofore prescribed for the bonds referred to in 
section 332.8(a) were (according to issue dates) , as follows: 

June 1, 1952, through Jan . 1, 1957 3, 00 
Feb. 1, 1957, through May 1, 1959 3. 25 

percent per annum corapounded seraiannually. 
2 See "Note" a t end of this exhibit. 
3 For example, if a bond is dated June 1, 1955, the date of original matur i ty is Feb. 1, 

1965. The date on which the r ight to payment wi thout advance notice will be suspended 
is May 1, 1965. 
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Sec. 332.13. Fiscal agents.—Federal Reserve banks and branches, as fiscal 
agents of the United States, are authorized to perform such services as may be 
requested 'of them by the Secretary of the Treasury in connection with the issue, 
delivery, redemption and payment of Series H bonds. 

Sec. 332.14. Reservation as to terms of offer.—The Secretary of the Treasury 
may a t any time or from t ime to time supplement or amend the terms of this 
offering of bonds (31 CFR 332), or of any amendments or supplements thereto. 

J O H N K . CARLOCK, 
Fiscal Assistant Secretary of the Treasury. 

TABLES OF CHECKS ISSUED AND INVESTMENT YIELDS FOR UNITED STATES 
SAVINGS BONDS OF SERIES H 

Each table shows: (1) Amounts of interest checks paid on United States savings bonds of Series H bearing 
issue dates covered by the table, by denominations, on each interest payment date (a) following the date of 
issue for bonds bearing issue dates beginning Dec. 1, 1954; (b) following original maturity date for bonds 
bearing issue dates of June 1,1952, through Nov, 1,1954 (for the latest revised amounts of interest checks and 
investment yields duriug the original raaturity period not shown in these tables, see Department Circular 
905, Second Revision, dated Sept. 23,1959); (2) the approximate investment yield on the face value from issue 
date to each interest payment date; and (3) the approximate investment yield on the face value from each 
interest payment date to maturity. Yields are expressed in terms of rate percent per annum, compounded 
semiannually. 

T A B L E I.—Bonds bearing issue dates, beginning J u n e 1, 1959 

{Issue price 
Redemption i and raatu

rity value 

Period of time bond is held after issue 
date 

$500 $1,000 $5,000 

500 1,000 5,000 10,000 

$10,000 
Approximate invest

ment yield on face value 2 

(1) Amounts of interest checks for each 
denomiaation 

(2) From 
issue date 

to each 
interest 

payment 
date 

(3) From 
each inter

est pay
ment date 

to ma
turity 3 

34 year 
1 year 
IH years 
2 years..-
2H years. 
Syears 
3H years — 
4 years..- — 
4H years 
5 years -__ 
5H years.— 
6 years 
6H years 
7 years -— 
7H years — 
Syears... 
8H years 
9 years 
9H years 
10 years (maturity) 

$4,00 
7,25 
8,00 
10,00 
10.00 
10,00 
10,00 
10,00 
10.00 
10,00 
10.00 
10.00 
10,00 
10.00 
10,00 
10.00 
10.00 
10.00 
10,00 
10.00 

$8.00 
14.50 
16.00 
20,00 
20.00 
20,00 
20.00 
20.00 
20,00 
20.00 
20,00 
20.00 
20,00 
20.00 
20.00 
20,00 
20,00 
20,00 
20.00 
20.00 

$40, 00 
72.50 
80,00 
100. 00 
100, 00 
100, 00 
100, 00 
100. 00 
100. 00 
100, 00 
100. 00 
100, 00 
100, 00 
100. 00 
100, 00 
100, 00 
100, 00 
100, 00 
100. 00 
100. 00 

145. 
160, 
200. 
200, 
200. 
200, 
200. 
200. 
200. 
200, 
200, 
200. 
200, 
200. 
200. 
200. 
200. 
200. 
200. 

Percent 
L60 
2,25 
2.56 
2,91 
3,12 
3,26 
3,36 
3.44 
3.49 
3.54 
3.58 
3.61 
3,64 
3,66 
3.68 
3.70 
3.71 
3,72 
3.74 
3.75 

Percent 
3.88 
3.95 
4,00 
4,00 
4,00 
4,00 
4,00 
4.00 
4.00 
4,00 
4,00 
4,00 

• 4,00 
4,00 
4.00 
4.00 
4.00 
4,00 
4.00 

1 At aU times, except that bond is not redeemable during first 6 months. 
2 Calculated on the basis of $1,000 bond. 
3 Approximate investment yield for entire period from issuance to maturity is 3,75 percent per annum. 

NOTE.—^The other tables a re not reproduced in this exhibit a s the amounts of 

interest checks and approximate investment yields shown in those tables are the 

same as those published in previous annual reports as follows: tables 2-11 

cover bonds bearing issue dates from June 1, 1952, through J anua ry 1, 1957, 

and appear as tables I -X, respectively, on pages 260-269 of the 1962 annual 

r epor t ; and tables 12-16 cover bonds bearing issue dates from February 1, 1957, 

through May 1, 1959, which appear on pages 270-274 of the 1960 annual report. 

782^556—^6'6t- -18 
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Legislation 

Exhibit 11.—An act to provide for a temporary increase in the public debt 
limit set forth in section 21 of the Second Liberty Bond Act 

[Public Law 89-49, 89th Congress, H.R. 8464, June 24, 1965] 
Be it enacted by the Senate and House of Representatives of Public debt 

the United States of America in Congress assembled, That, dur- Temborary in-
ing the period beginning on July 1,1965, and ending on June 30, crease. 
1966, the public debt limit set forth in the first sentence of sec- 78 Stat. 225. 
tion 21 of the Second Liberty Bond Act, as amended (31 U.S.C. 
757b), shall be temporarily increased to $328,000,000,000. 

Approved June 24,1965. 

Financial Policy 

Exhibit 12.—Statement by Secretary of the Treasury Dillon, February 22, 1965, 
before the Joint Economic Committee 

We meet after a year of substantial progress and accomplishment. But we 
have no cause for complacency. 

At home too many pf our workers—particularly younger people just entering 
their productive years and those who suffer from inexperience, lack of education, 
and racial prejudice-^are without jobs. As we enter the fifth consecutive year 
of economic advance, we must be alert both to the dangers of price pressures 
and of any flagging in the forces of expansion. 

At the same time, our balance of payments has not shown the improvement 
we must have. Further action, as outlined by President Johnson in his Message 
on the Balance of Payments, is essential to the continued strength of the dollar. 
And, on that solid foundation, we must press forward, in cooperation with our 
friends and trading partners, with our effort to assure the capacity of the inter
national monetary system over the years ahead to provide the reserves and credit 
facilities needed to support the vigorous and balanced growth of the free world 
economy. 

Fiscal policy and a progressive economy 

Maintenance of a healthy rate of domestic economic expansion, free from infla
tion, will continue to require the coordinated use of the tools of fiscal, monetary, 
and debt management policy. But, within that framework, fiscal policy, and 
particularly tax policy, has unquestionably come to assume a more crucial role 
than ever before in sustaining our forward momentum and carrying out the 
mandate of the Employment Act of 1946. 

The first important steps to spur more rapid growth through tax policy were 
taken in 1962. The Revenue Act of 1962, you will recall, provided for a tax 
credit of 7 percent on new investment in machinery and equipment, and in the 
same year the Treasury reformed and liberalized the tax treatment of deprecia
tion, bringing up to date badly outmoded procedures that served as a drag on 
new investment. Coupled with the two-stage reduction in the corporate tax rate 
contained in the Revenue Act of 1964, these measures provided a powerful stim
ulus to business investment in plant and equipment, increasing the profitability 
of a typical investment in new equipment by more than 30 percent. 

Just last week we improved and liberalized the reserve ratio test procedures 
that accompanied the 1962 liberalization of depreciation. This action was taken 
after extensive studies. It will make certain that businesses which truly wish 
to adapt their replacement practices to the new shorter lives announced in 1962 
can obtain the full tax benefits of the 1962 guidelines. For 1965 it will mean 
that additional taxes will amount to a maximum of $100 million rather than the 
$800 million that would have been the case under the original 1962 reserve ratio 
test procedures. 

The response of private investment to tax incentives and to expanding sales 
and profits has been remarkable indeed. Producers' outlays on durable equip
ment, after correction for price change, amounted to $26 billion in 1961, as com
pared to $26.6 billion in 1952. But in the three years since 1961, those same 
outlays, again corrected for price change, have risen to $35.1 billion, an increase 
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of over one-third in the space of only three years. Yet, the expansion of invest
ment has been closely geared to requirements for new productive capacity and 
no unsustainable capital goods boom on the 1956-57 model has been allowed 
to develop. 

Along with the invigoration of private investment that is so basic for long-run 
growth, the individual tax reduction of 1964, as it becomes fully effective, is 

' releasing $11 billion of consumer purchasing power at 1965 levels of income. 
The size, composition, and timing of last year's tax cut were carefully planned, 
and the results were almost exactly as predicted in the 1964 Economic Report 
of the President. 

A year ago that report projected a gross national product of $623 billion as 
the midpoint within a $10 billion range. The actual result is now estimated at 
$622.6 billion. A year ago the report estimated that with tax reduction the unem
ployment rate could be expected to fall to approximately 5 percent at the end of 
the year, as it actually did, before falling even further to 4.8 percent in January. 
The behavior of personal income, corporate profits, and other measures was also 
in line with our expectations. 

The tax reduction enacted last year continues to spur consumer and business 
spending, although the large initial thrust is now behind us. Later this year 
we will further improve the tax system, iencourage price declines, and give the 
economy another measured and timely stimulus through the reduction and elimi
nation of some of our excise taxes. The President's budget provides for excise 
tax reductions effective on July 1 that will total $1.75 billion a year when fully 
effective. The President will spell out the details of this program in ample time 
to permit consideration by the Congress before midyear. 

Over the past four years, as this record suggests, we have come to a far 
greater appreciation of how fiscal and tax policy can help achieve our economic 
goals. But much remains to be done before we can be satisfied that this policy 
tool can be used with the fiexibility that is essential should recessionary tend
encies gather force. 

To meet that need, the President has urged that the Congress review its own 
procedures to assure prompt action on temporary tax cuts, if and when required. 
The lengthy and painstaking deliberations by the Congress, which are entirely 
necessary and appropriate before undertaking a lasting structural change in the 
tax structure, are not relevant to purely temporary, across-the-board, antireces
sionary cuts. 

We simply must be able to count on procedures that insure an early decision 
in response to a Presidential proposal, or else we must give up the strongest 
antirecessionary weapon in our arsenal. 

At the same time, we must, of course, develop programs that will attack struc
tural problems of unemployment and depressed areas at their roots and solve 
them within a framework of overall price stability. These deep-seated problems 
will only yield to a concerted attack aimed directly at their causes. We are 
mounting just such an attack. 

In a modern industrial society, those without skills, or with skills no longer in 
demand, suff'er a heavy disadvantage. Training programs such as those now 
being conducted under both the Manpower Development and Training Act and 
the Economic Opportunity Act can make a key contribution to individual and 
national welfare. The Appalachia program, now under congressional considera
tion, is an ambitious effort to deal in a coordinated way with a particular de
pressed area problem. Ah improved Area Redevelopment Act would be helpful 
in spurring growth. Carefully designed programs such as these will play a 
steadily increasing role in reducing unemployment and widening job 
opportunities. 
Monetary and debt management policies 

The timely use of fiscal policy enables us to make far more effective use of the 
tools of monetary and debt management policies in meeting our internal and 
external economic goals. For instance, the stimulus from tax reduction, by lifting 
some of the burden for promoting economic expansion from monetary policy, has 
made extremely easy money policies at home unnecessary, policies that would 
have been totally out of keeping with our balance-of-payments problem. 

The fact is that, in a world of increasingly free trade and payments, we cannot 
expect to insulate our domestic money and capital markets entirely from those 
of other countries, nor would that be consistent with our longer-range goals of a 
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liberal world economic order. As the President emphasized in his Economic 
Report, monetary policy must and will remain free to respond if the stability 
of the dollar is threatened, either from domestic inflation as a result of excessive 
demand, or from outflows of money and capital that undermine our balance of 
payments. But, if monetary policy is to play that role effectively, and without 
potential damage to the internal economy, we must also recognize the corollary 
need for dynamic, flexible fiscal policies in promoting domestic prosperity. 

So long as we are willing in the future, as during the past few years, to use 
all the varied tools of financial policy flexibly, and in complementary ways, 
intolerable conflicts need not arise between our commitment to defend the dollar 
and our commitment to. sustained domestic growth and prosperity. Effective 
economic policy does not require that every tool be pushed hard in the same 
direction and at the same time. What is required is that, ih seeking our varied 
goals, we achieve a blend and a balance among our policy tools^—taking advantage 
of the strong points of each—that will permit progress in several directions 
simultaneously. 
The debt management record 

The use of our policy instruments in the pursuit of multiple objectives is well 
illustrated in an area for which I have had direct responsibility and which affects 
the economy almost daily: the management of the public debt. 

Debt management has in recent years helped keep our market interest rates 
in the short-term area reasonably competitive with rates in major foreign money 
centers, thus minimizing interest rate incentives to the transfer of short-term 
funds abroad. Thus, we increased the volume of Treasury bills $5.0 billion 
further during 1964, helping to raise the three-month bill rate from about 3i/^ 
percent at the close Of 1963 to just under 4 percent today. 

At the same time, however, it has been important to insure that this action, 
undertaken for balance-of-payments reasons, did not clash with other objectives. 
With persistent unemployment and unused industrial capacity, we have wanted 
to avoid upward pressures on the structure of long-term interest rates, and to 
assure the availability of investment funds adequate to support the steady rise 
in domestic investment and economic activity. 

In addition, the Treasury also has continuously before it the need to maintain 
a well-balanced maturity structure in the national debt, a prerequisite for flexi
bility in its financing decisions. This requires sizeable placements of new 
intermediate and longer-term securities in the market in order to offset the 
shortening effect of the passage of time on the term to maturity of outstanding 
issues. Otherwise, debt would soon pile up in the short-term area, not only 
risking an infiationary potential but also straining that sector of the market 
and using up some or all of the short-term borrowing capacity which it is 
prudent to hold in reserve for emergencies. 

To achieve this balanced debt structure and avoid any excessive buildup of 
liquidity, the Treasury last year reduced outstanding short-term debt other 
than Treasury bills by an even larger amount than the rise in the volume of 
bills. As a result, the total marketable debt due within one year actually 
declined by $1.0 billion. And, as in the preceding year, the Treasury's borrowing 
was done, on balance, without recourse to the commercial banking system, making 
it the third successive year in which bank holdings of Treasury securities showed 
no increase. Actually, commercial bank holdings of Government debt as shown 
in the attached table were slightly lower at the end of January than they were 
four years earlier. Thus, all of the large increase in bank credit over the past 
four years has been used to finance private borrowers and State and local 
governments. 

The great bulk of the Treasury's debt extension has continued to be achieved 
through advance refundings, a technique initiated during the preceding Admin
istration and further developed and extensively utilized during the past four 
years. One important advantage of this technique is that it minimizes the 
impact on the market and on interest rates of our debt extension operations. 
Investors responded to 3 advance refunding offers, in January and July 1964 
and January 1965, by exchanging existing shOrt-term holdings for $4.2 billion 
of bonds maturing in 20 years or more, for $7.5 billion of bonds maturing in 
about 9 years, and for $10.3 billion of bonds maturing in 5 to 7 years. An addi
tional $1.5 billion of 10-year bonds was issued in the regular refunding in May 
1964. 
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Reflecting these operations, the marketable debt due in 5 years or more rose 
$7.1 billion in the 12 months that ended on January 31, exceeding the $5.8 billion 
increase in the entire marketable debt over this period. As the attached table 
indicates, an amount larger than the entire $25.1 billion increase in the market
able debt since January 1961 has been financed over that period in longer-term 
issues; marketable debt due in 5 years or more is 'Up $26.9 billion. Accordingly, 
the average maturity of the marketable debt as of January 31,1965, was 5 years 
5 months, 4 months longer than its year-ago level and 11 months longer than in 
January 1961. 

Moreover, if we add the $2.6 billion increase in the outstanding volume of 
savings bonds since January 1961 to the $26.9 billion increase in the portion of 
the marketable debt due in 5 years or more, we get a total of $29.5 billion, well 
beyond the $28.4 billion rise in the entire public debt over these 4 years. This 
is a clear record of noninfiationary finance not often recognized by those who 
like to talk of loose fiscal policies in Washington. 

It is noteworthy that these efforts to finance the Govemment at long-term 
have been achieved without any noticeable upward pressure on long-term, yields. 
Most long-term interest rates important to private economic activity are now 
well below the levels touched in 1961: Average conventional mortgage rates 
are currently 5.8 percent, down nearly % percent; offering yields on new high-
grade corporate bonds have recently been under 4% percent, % percent or more 
below levels of the spring of 1961; and a widely-used municipal bond' yield 
average which was as high as 3.55 percent in 1961 is currently 3.10 percent. 

This is an impressive record when one considers the increase of about 1% 
percent in short-term yields that has taken place since the lows of early 1961, 
as well as the record demand for funds. The volume of funds raised during 
the past 4 years totals about $240 billion, nearly 50 percent higher than the 
total of the preceding 4 years. A major part of the explanation lies, of course, 
in the high and rising flow of savings for longer-term investment generated out 
of the steadily rising incomes that have accompanied our prosperity. The 
smooth flow of these savings into investment has been greatly assisted and 
encouraged by confidence in continuing price stability and by the increases in 
interest rates paid by savings institutions and commercial banks. 

Clearly, the Treasury's program of noninfiationary debt management has 
been entirely consistent m th full availability of credit to private borrowers 
at stable or declining long-term interest rates. 

Importance of cost-price stability 

Fiscal incentives and isound financing of the national debt have helped account 
for the remarkable degree of price stability that has accompanied our vigorous 
expansion. In contrast, earlier postwar expansions have typically been marred, 
after the initial recovery period, by rapid increases in costs and narrowing 
profit margins. The bidding up of prices and costs dissipated the forces for 
expansion; maladjustments and distortions isoon developed, and recessionary 
forces gathered strength. 

We have avoided that pattern during the present expansion. The rise in 
productivity associated with more rapid growth and an expanded scale of 
investment, along with moderation in wage demands, has caused manufacturing 
labor costs per unit of output to decline more or less steadily throughout the 
current expansion. As a result, there has been no squeeze on profit margins 
and little upward pressure on prices. With costs and prices stable, and produc
tivity rising steadily, we have maintained a good balance throughout the 
economy and no drastic tightening of money has been necessary to curb over-
exuberance. 

We must not allow the dismal cycle of inflation and recession of the earlier 
postwar period to reappear. The challenge is clear, for experience shows that 
the task of maintaining cost-price stability becomes more diflicult as expansion 
whittles away margins of unused plant capacity and selective labor shortages 
begin to appear. Moreover, some signs of price pressures—fortunately confined 
to limited sectors of the economy and in some cases reflecting temporary inter
ruptions in the flow of raw materials from abroad—were apparent in the closing 
months of 1964. 

These pressures by no means signify that our long period of price stability 
is ending. They do, however, reemphasize the need for vigilance. 
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Our flnancial policies afford assurance that total demand will remain well 
within our growing capacity to produce, and we do not face excess demand 
inflation. But, in addition, we must recognize that, even at a time when overall 
demand is not excessive, costs and prices may be pushed up by pressures. of 
wage bargaining and the pricing policies of large firms. 

The record of labor and industry in recent years in this respect has been good, 
although we are all aware, I think, that it has not been in every instance as 
good as it could have been. The price-wage guideposts, endorsed by both 
President Kennedy and President Johnson, point unambiguously to the respon
sibilities of both labor and management if key wage settlements and pricing 
decisions are to serve the public interest. The acceptance by all sectors of 
our economy of their continuing responsibility for noninflationary policies is the 
key to steady expansion at home and a stronger competitive position abroad. 

Balance of payments 

Cost-price stability has contributed to a marked improvement in our already 
favorable balance of trade. Commercial exports, excluding those flnanced by 
the Government, rose to $22.4 billion in 1964, an increase of 16 percent over 
1963, and fully 28 percent over 1960 levels. As a result, our commercial trade 
surplus widened from 1963's $2.3 billion to an estimated $3.7 billion in 1964, 
despite the larger demand for imports generated by our rising levels of economic 
activity. 

The 1964 results were, of course, aided by the special grain sales to both 
Eastern and Western Europe early in the year, and we cannot count on equally 
favorable overall trends in 1965. But, there can be little doubt that the relative 
stability of our own costs and prices since 1958, while most foreign costs and 
prices have been rising more or less steadily, is at last beginning to count in our 
favor. 

Our improved trade balance has been paralleled by further savings in net 
Government spending overseas, and by an unprecedented increase in income 
from our rising volume of foreign investments. These factors combined to 
reduce our deficit on regular transactions to an annual rate of about $2 billion 
over the first three quarters of 1964, about in line with earlier expectations 
despite rising levels of capital outfiows. 

However, as you know, progress in reducing our deficit for the year as a whole 
was disappointing. A sharp deterioration during the fourth quarter pushed 
our deficit on regular transactions up to $3.0 billion for the year as a whole. 
While some of the fourth quarter results can be traced to temporary factors, 
analysis of the results for the year made it perfectly clear that new measures 
needed to be taken to achieve a more rapid reduction in the underlying deficit and 
to maintain the international strength and stability of the dollar unquestioned. 

As a consequence, President Johnson has announced a 10-point program to 
intensify our effort to reach an early balance. Export promotion will be pressed 
even harder and the oyerseas dollar cost of Government programs will be reduced 
even further. In addition, legislation will be sought to narrow the gap on 
tourist expenditures by reducing the duty-free exemption on our returning tourists 
and our "See the U.S.A." program will be greatly intensified. But, the major 
thrust of the President's program is in the area of capital movements. 

The reason is simple. The bulk of our diflSculty can be traced to accelerating 
outflows of American investment and loan funds to a rapidly growing outside 
world that desires capital and that apparently is still incapable of mobilizing 
its own savings with full effectiveness. Since 1960, gains in our trade balance, 
net savings in our aid and military programs overseas, and rising investment 
income have benefited our balance of payments by about $3.9 billion. But over 
that same period, private capital fiows abroad increased by about $2i/̂  billion 
to a record $6.3 billion, washing away most of the gains in other sectors of our 
accounts. 

This hu.ge capital outfiow is in one sense a reflection of our basic strength as 
a nation, the huge savings we are capable of generating, the steady increase in 
our holdings of productive and profitable assets abroad, and the worldwide use
fulness of the dollar. But, at this point in time, it is also evident that our balance-
of-payments position cannot afford accelerating outfiows of capital at the expense 
of our international liquidity. Nor can we afford a heavy outflow of the gold 
that stands behind our pledge to maintain the value of the dollar at $35 an oimce. 
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And just such an outflow is inevitable unless we take the steps that will hold 
the outflows of capital within our capacity as a nation to flnance them. 

The success of this program rests on the cooperation of the business and 
financial communities in a voluntary program to limit the flow, of dollars abroad 
arising from their own operations. Such a voluntary program, designed in the 
public interest, can be an enormously effective instrument in assisting the early 
balance in our payments that is so urgently needed. Only last Thursday, the 
President, together with Secretary Connor, Chairman Martin, and I, outlined 
to a group of distinguished business and financial leaders the nature of this 
voluntary program. I am sure they will respond to the challenge quickly and 
effectively. 

International financial cooperation 

Early and decisive reductions in our balance-of-payments deficit are essential 
not only to protect the dollar, but also to permit calm and orderly study and 
appraisal of the most effective approaches toward assuring the adequacy of the 
international financial system to meet the needs of a growing world. The 
capacity of the present system to meet short-run strains has been impressively 
demonstrated, most recently when sterling came under heavy pressure. The 
massive credits extended to the British amounted to a collective endorsement— 
backed by $3 billion of hard cash—of existing exchange parities by the major 
industrial countries. The speed and effectiveness with which these credits could 
be assembled was a product of the close international financial cooperation built 
up over recent years. 

Meanwhile, we are exploring with other leading nations how best to meet 
the longer-range needs of the world for international liquidity and for more 
effective processes of international balance-of-payments adjustment. These 
studies are complex and difficult, and it is not surprising that some differences 
of approach among the major countries are evident at this stage. Certainly, 
we cannot afford to look back nostalgically and seek a solution in the rigid 
mechanism of a pure gold standard, a mechanism that even in an earlier and 
simpler day was prone to breakdown and deflation. Instead, the challenge is 
to build upon the system that has served the world so well over the postwar 
years, with full awareness of its problems and shortcomings, to be sure, but also 
with healthy respect for its resiliency and flexibility in responding to varied 
and never fully predictable needs. 

While this longrun effort is being pressed to a satisfactory conclusion, the 
planned expansion of IMF resources provides tangible assurance that the finan
cial support needed to facilitate expansion in world trade and payments will be 
available. 

The Executive Directors of the International Monetary Fund have agreed in 
principle to submit to member governments, proposals for a general increase of 
all quotas by 25 percent, ^plus special increases for a relatively small number 
of countries whose quotas are out of line with their economic importance. To
gether, these increases, if accepted by the member countries, would total $4.8 
billion, and when completed would bring the total quotas of the Fund up to 
$20.9 billion, ah overall rise of approximately 30 percent. The U.S. quota, which 
would be subject only to the 25-percent general increase, would rise from the pres
ent $4,125 million to $5,160 million. It is expected that legislation providing for 
this increase will be introduced next month; full provision for it has already 
been made in the President's budget. 

The Fund proposals will provide that 25 percent of each country's quota 
increase must be paid in gold. The United States has been prepared at all times 
to pay this 25 percent from its own gold holdings, but we had been concerned 
that such payments by others would lead to large purchases of U.S. gold. I am 
glad to say that this possibility will be forestalled by measures agreed upon in the 
Fund. I believe that the understandings that have been reached will fully 
protect the interests of the United States, the payments system as a whole, the 
Fund, and its other members. 

Conclusion 

I have touched upon several key challenges for economic policy in 1965: Main
taining price stability while reducing unemployment; achieving a decisive re
duction in our balance-of-payments deficit; and progress toward a stronger inter-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



280 1965 REPORT OF THE SECRETARY OF THE TREASURY 

national payments system. Each of these problems we approach from a position 
of great strength. 

Business is moving ahead with good momentum, but without infiationary pres
sures on supplies or speculative excesses. Our international competitive position 
is slowly but surely improving, and standing behind the dollar is the world's 
largest gold stock and a huge volume of foreign assets. The international 
financial system has withstood a series of shocks and strains, while demonstrat
ing its ability to finance a further large increase in world trade. 

Given a continued willingness to use all our tools of economic policy in fiexible 
and imaginative ways—and with the vital support of industry, labor, and fi
nance—I am confident that the challenges of today will become the successes of 
tomorrow. 

The structure and ownership of ihe public debi January 1961 and January 1965 
(In bilhons of dollars) 

Debt structure: 
Marketable public debt: 

Due within 5 years.. . . __. . . 
Due after 5 years 

Nonmarketable public debt: 
Savings bonds _ ._ __ _. __ 
Special issues and other __ __ . . 

Total public debt 

Ownership: 
Commercial banks . 
Other publicly-held debt 1 

Total publicly-held debt. . . ___ 
Government investment accounts. . 
FederalReserve banks.—. . . . - - . __- _ 

Total public debt I 

January 1961 

$146.4 
42.9 

47.2 
53.6 

290.2 

62,7 
146.4 

209.1 
54.6 
26.6 

290.2 

January 1965 

$144.7 
69.7 

49.8 
54,4 

318,6 

P62.3 
p 160.5 

222.8 
59.1 
36.7 

318.6 

Change 

^$1.8 
-f26.9 

4-2.6 
-1-0.8 

-f28.4 

- 0 . 4 
-1-14.1 

-M3.7 
-1-4.5 

-flO.2 

-1-28.4 

V Preliminary. 
1 Includes State and local governments, individuals, private investment institutions, corporations, all 

other private holders. 

Exhibit 13.—Remarks by Secretary of the Treasury Dillon, October 27, 1964, 
before the 90th annual convention of the American Bankers Association, on 
fiscal and economic policies 

This is the third time in the past four years that I have had the privilege of 
appearing before you to discuss national economic policies. During those years 
the United States ha!s faced serious economic challenges both, at home and 
abroad. 

At home the central challenge, after years of recurring recession and slow 
growth, was to bring our economic performance closer to our unmatched potential. 

There is no better measure of our success than the 44 months of unbroken 
business advance that the nation has thus far achieved, a record of recovery 
unexcelled in our peacetime history. 

That advance has added more than $100 billion in real terms, or roughly 20 
percent, to our annual output. In the space of less than four years, the increase 
in our annual production alone has exceeded the total gross national product 
of any other nation of the free world. In more personal terms, disposable in
come of the average American household, when measured in constant dollars, 
has risen by well over $700 duj:ing the last four years, an increase greater than 
that during the preceding eight years. 

At the same time, company after company is reporting record profits and 
enlarged capital spending programs. It is clear that sharply higher returns 
on invested capital are furnishing new and stronger incentives for investment 
in modern plant and equipment—investment which will provide new jobs, in
crease productivity, and spur future growth. 
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Abroad, we have made progress in closing the deficit in our balance of pay
ments, assuring a stable dollar and, on that solid base, building a stronger pay
ments system. Our payments deficit during the last fiscal year was cut to $1.7 
billion, well under half of the 1958-60 average. Confidence in the dollar has 
reduced the pressure on our gold stock. As a result, in each of the past two 
months our total gold stock has actually shown a slight increase over the level 
of the preceding year, the first time that we have seen a year to year increase 
in our gold stock since the Suez crisis in 1957. 

These gains, together with the economic gains we have achieved at home, make 
an impressive record. But continued prosperity at home and further progress 
abroad are not, and never can be, automatic. So today our concern must focus 
on the challenges that still lie ahead. 

We cannot, of course, now anticipate every possible threat to stable and 
orderly economic growth that may arise over the coming years. The com
plexity of our own economy, and the impact of events in other parts of this 
swiftly changing world, will continue to place the highest premium on flexibility 
in the use of all our economic policy tools. 

We long ago learned that timely shifts in monetary policy are essential both 
to sustain growth and to combat inflationary excesses as they emerge. But ex
perience has also shown that monetary policy, no matter how flexibly and in
telligently implemented, cannot, by itself, achieve our multiple goals. We can
not insist that large changes in interest rates and credit availability must carry 
the full burden of stabilizing the domestic economy, and at the same time rely 
on monetary policy as the primary means of bringing balance to our inter
national accounts. Nor can we expect monetary policy to do either of those 
jobs effectively if, by neglect or misdirection, we allow other policy tools to 
operate at cross purposes. 

Our needs require, and have received, a coordinated blend of financial and 
economic policies that can be adapted to both our internal and external circum
stances. This blend, as you know, has meant a new and indispensable role for 
fiscal policy, complementing and reinforcing more traditional monetary policies. 
Building on this recent experience is the best way to cope promptly and effectively 
with new challenges no matter from what direction they come. 

Let me, however, make one point crystal clear. An active, fiexible fiscal 
policy should not, and does not, require any sacrifice of the basic principles of 
fiscal responsibility. I believe that the record of these recent years amply demon
strates that point. 

President Johnson has given, and continues to give, his personal attention to 
making certain that tax reduction is coupled with the strictest vigilance in 
assuring a full dollar of value for every dollar spent. 

It is true that our budget has increased appreciably during the past four 
years; expenditures for 1965 are expected to be between $15 billion and $16 
billion higher than in 1961. But $5 billion of the rise from the fiscal 1961 to 
the fiscal 1965 budget is accounted for by the urgent national need to maintain 
defenses second to none. Our space program has also seen an increase of more 
than $4 billion, as it had to if we were not to abandon that new frontier to the 
Soviets. And more than $2 billion is accounted for by larger interest payments 
on the Federal debt. 

The true test of our record in expenditure control lies not in these items but in 
what has happened to all other governmental expenditures, including welfare 
programs, domestic housekeeping, ordinary civilian services, agricultural pay
ments, and all the rest. Annual expenditures on all of these programs combined 
have grown, over the four years, fiscal 1961-65, by something less than $4̂ /̂  
billion. That figure is more than 25 percent less than the increase in these same 
programs during the 1957-61 period when the previous Administration was 
doing its level best to hold down unnecessary expenditures. This 25-percent im
provement is the fair measure of the effectiveness of the current Administra
tion's cost control effort over the past four years. 

During the current fiscal year we will achieve a year-to-year decline in total 
expenditures for only the second time since the end of the Korean War permitted 
a substantial, but nonrecurring, cut in defense spending. And this year's re
duction is being accomplished despite the half billion dollar cost of the long 
overdue adjustment in Federal salaries, the new antipoverty program, higher 
interest costs, and other built-in increases. 
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This accomplishment is possible only because of a sustained drive for budgetary 
economies that, for sheer intensity and effectiveness, exceeds anything within 
my experience in Government. One result is that Federal employment has been 
cut below the level at the end of fiscal 1962, two and a quarter years ago. In fact. 
Federal civilian employment, as a proportion of the total national work force, has 
dropped to its lowest point since 1941. 

Fiscal responsibility does not imply that urgent national need^ must go un
satisfied. But it does require, in the face of almost limitless pressures for new 
and expanded programs, a zealous and never-ending search for economies in less 
urgent areas. The Government sector of the economy must be held to a size where 
the burden of taxes and debt can be carried by a growing economy, without 
infiationary pressures. 

By this test, too, the record is clear. During the current fiscal year, despite 
the requirements of defense and space, budget expenditures will be lower relative 
to our gross national product than at any time in the past 13 years. The share 
of total personal income preempted by the Federal individual income tax will 
decline to 9 percent, smaller than in any fiscal year since 1951. And the Federal 
debt as a proportion of GNP, a realistic measure of its burden, will, by the 
end of this fiscal year, have dropped back to the levels prevailing at the very 
beginning of World War II. 

These figures also underscore the fact that the basic economic strategy of this 
Administration has been to look to the private sector of the economy as the main 
engine for expansion. Government has had an essential role to play in thi^ proc
ess, but this role was not simply to seek increases in its own spending. Rather, it 
was to provide, through its economic and financial policies, a favorable climate 
for business investment and private spending. It was to promote continued 
increases in efficiency and productivity, so essential both to sustained domestic 
growth and to our export effort. And all of this had to be done within a frame
work of price stability. 

Monetary and debt management policies could do part of the job. We ruled 
out the extremes of easy money, even had they been otherwise desirable, because 
it was vital to our payments effort that we keep our money market rates roughly 
in equilibrium with those abroad'. But consistent with that constraint, we 
developed techniques to as.sure an ample fiow of credit to long-term borrowers. 
That was, of course, a process in which the banking community played an essen
tial role by aggressively seeking out and mobilizing funds that could, in turn, 
be made available to businesses, homebuyers, and State and local governments. 

We .could not, however, meet our objectives with monetary policy alone. There 
was also a compelling need to cut through the inhibitions, lethargy, and maze 
of detail that for much too long had blocked sorely needed tax reduction and 
reform. 

Because of tax reduction, we have had temporarily to accept somewhat larger 
budgetary deficits than we would otherwise have had. We have not sought those 
deficits. They are the price we had to pay for timely, effective tax and fiscal 
policy. The price is acceptable only because, under existing conditions and with 
prudent management of the debt, those deficits do not pose an inflationary prob
lem. They are, instead, a transitional step toward our basic goal of a balanced 
budget in a healthy, full employment economy. 

The choice we faced was not one between balanced budgets and tax re
duction. An economy prone to recession and slow growth is also prone to 
deficits, for we cannot meet our essential spending needs from a shrunken tax 
base. We learned that lesson the hard way during the latter part of the 1950's, 
a lesson highlighted by the record $12 billion deficit that followed the 1958 
recession. The ironic, but plain, fact was that our excessively high tax rates were 
themselves contributing to the sluggishness of the economy. 

Carefully designed tax reduction offered the most promising way out of that 
impasse. By expanding incomes and profits, it promised to greatly widen the 
tax base, with the result that our revenues would rise despite the reduced rates. 

That is not simply theory. It is now being confirmed every day by actual ex
perience. With continued expenditure control, and an expanded tax base, we can 
look forward to the steady reduction and eventual elimination of our budgetary 
deficit in a vigorously expanding economy. 

This bold and successful use of fiscal policy has important implications for 
the future. There is now a growing national consensus that the more active use of 
fiscal policy, together with responsible debt management and monetary policies, 
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has a key role to play in achieving our economic objectives. There is also a 
growing understanding that a more fiexible fiscal policy need not be associated 
with loose spending practices, and that the added revenues yielded by economic 
growth can offer further opportunities for tax reduction. 

During the coming session of Congress, we should undertake the next priority 
item on our agenda: an overhauling of the crazy quilt of excise taxes that we 
have inherited in good part from past emergencies. The extensive studies that 
are needed to lay a responsible groundwork for such action have been underway 
for some time. 

We must guard, however, against allowing the first glow of success to distort 
the developing consensus on the responsible use of fiscal policy into something 
quite different. In this uncertain world, we simply cannot responsibly schedule 
fixed tax reduction for years ahead in blithe ignorance of, or unconcern for, ex
penditure needs and the state of the economy. Changes in our tax system must 
be recognized for what they are: strong medicine, to be prescribed only 
after the most painstaking and careful diagnosis. 

A budget deficit acceptable under conditions of excessive unemployment would 
be dangerously infiationary when production is straining at capacity. A willing
ness to use fiscal stimulus under one set of conditions must be matched by a will
ingness to accept restraint when needed. I need not emphasize to this audience, 
which is so well schooled in the principle and practice of flexible monetary 
policies, the dangers of a rigid commitment to particular policies for years 
ahead, no matter how enticing the prospect may appear today. 

One factor that must always receive great weight in our policy decisions is the 
imperative need to maintain price stability. With industrial prices today aver
aging almost precisely the same as in 1958, we can look back on the longest period 
of sustained stability in many decades. Manufacturing labor costs per unit of 
output have actually declined during the current expansion, a refl^ection of our 
rapid gains in productivity and responsible wage bargaining. In both respects, 
our performance has been unmatched by any other.major industrialized nation. 

There has been no persuasive evidence of a prolonged buildup of excessive 
liquidity in our domestic economy. Increases in the money supply since 1960 
have been relatively modest, at a rate well below the increase in production. 
Corporate cash flow has been expanding rapidly, but we have large investment 
and working capital needs. As a result, aggregate corporate balance sheets do 
not reflect an accumulation of liquid assets that might fuel an uncontrollable 
burst of spending. And slowly, but noticeably, bank liquidity has been reduced. 

One important factor in maintaining this balance, and thereby easing the task 
of the monetary authorities, has been the steady progress in restructuring the 
national debt. Since early 1961 outstanding marketable Treasury securities 
maturing in more than 5 years have increased by more than $26 billion, an 
amount exceeding the entire growth in the public debt. In effect, our entire 
cumulative budget deflcit has been financed at long-term, drawing upon the 
savings generated by a growing economy in ways that will not contribute to 
inflationary pressures. This has meant an increase in the average life of the 
national debt from 4 years 6 months in January 1961, to 5 years 3 months as 
of the end of last month. And, instead of the creation of bank credit to finance 
the Government, commercial bank holdings of Federal debt have declined. 

Taking a broad look at the past four years, I am persuaded that monetary 
policy has made as great a contribution to the solution of our balance-of-pay
ments problem as it appropriately could have done. A severe tightening of 
credit might, it is true, have reduced the outfiow of short-term funds, and at
tracted some money from abroad. That approach would have had merit if our 
deficit had resulted from the classic problem of internal inflation with shortages 
of labor and industrial capacity. But that was clearly not the case. The basic 
solution to our balance-of-payments problem lay elsewhere: in spurring gains 
in efficiency of operation and in improving the investment climate so that our 
industry could better its position in world markets. In these circumstances tight 
money, while perhaps permitting us briefly to balance our external accounts, 
would have provided only a fleeting illusion of progress. By working at cross 
purposes to our fundamental needs to stimulate investment and productivity, it 
would surely have been self-defeating. 

The^e judgments do not in any way imply that monetary policy should not be 
sensitive both to inflationary pressures at home and to any new difficulties in the 
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balance of payments that may require a prompt and effective response. To the 
contrary, the importance of the tax reduction program lies in part in the fact 
that it has placed the monetary authorities in a stronger position to deal appro
priately with such contingencies should they arise. 

As our economy moves ahead over the coming weeks and months, the monetary 
authorities will certainly be watching closely for evidence, either in financial 
flows or elsewhere, of forces that could develop into a threat to either price 
stability or orderly expansion. But we must not assume that the maintenance 
of price stability is the responsibility of the monetary authorities alone. For 
the most difficult problem—and one with which the monetary authorities are 
ill-equipped to deal—would be spreading wage and cost pressures that industry 
could not absorb from rising productivity. Here the heaviest responsibility rests 
on both industry and labor to maintain a relationship between wages, productiv
ity, and prices that can permit us to prolong our excellent record of cost and price 
stability. 

For price stability today is imperative, not only to our domestic economy, but 
to our balance-of-paynients position. In the past year, we have begun to see clear 
evidence that price stability is gradually improving our international competitive 
position. During fiscal year 1964 our commercial exports rose by 16 percent, far 
exceeding the 9-percent rise in imports that has been a natural consequence of our 
rising levels of business activity. As a result, our commercial trade balance 
increased by $1.4 billion, helping to cut our balance-of-payments deficit over the 
same period more than in half. And during the recent summer months our 
exports reached a nevf peak, despite expected declines in grain shipments from the 
exceptionally high levels of last winter. 

Important savings have developed in other sectors of our international ac
counts. By midyear, the annual balance-of-payments costs of our aid and defense 
programs had been trimmed back by roughly $500 million from their 1962 levels. 
Further reductions already scheduled will next year bring those savings to ap
proximately $1 billion. The dangerous threat to the dollar arising from last 
year's accelerating outflow of portfolio capital has been successfully braked 
through the interest equalization tax. As anticipated, that necessary, but 
temporary, measure is providing the breathing time we need until European 
capital markets are more fully developed and our other measures have had 
time to become fully effective. 

The favorable influence of these factors on our balance of payments is fre-
quemtly obscured by erratic fluctuations from month to month and quarter to 
quarter. For example, our payments deficit dropped abruptly during the first 
quarter of this year in response to an unusual combination of temporary factors, 
only to give way to a considerably larger deficit in the second quarter. The 
latest figures for the third quarter, while still fragmentary, indicate that the 
deficit will fall between those extremes, and confirm the prospects of substantial 
improvement for 1964 as a whole. Looked at in the longer view we are justified 
in taking real satisfaction from the substantial improvement in our international 
payments that has characterized the past 15 months. 

I am not suggesting that our balance-of-payments problem is over. It clearly 
is not. In some ways, the hardest part of the job remains ahead. Moreover, in 
a world of convertible currencies, with trade and capital free to flow across 
national boundaries, it will never again be possible to take the relaxed attitude 
toward our international payments that characterized much of the period since 
World War II. 

What I am saying is that I am confident that ithis challenge cajn be met, and 
that it can be met while reaching new peaks of prosperity at home. That con
fidence does not arise out of any false hope that we can simply ride on the 
momentum of the past into a new era of ''painless prosperity." Rather, it arises 
from the fact that we have learned much in recent years about how to use and 
blend our varied tools of Government policy in new ways, always within a frame
work of free markets and fiscal responsibility. It arises because once again our 
system of free private enterprise has demonstrated its enormous capacity for 
growth and innovation in a climate of price stability and renewed incentives. 
These are the solid building blocks of which we can and will fashion a better 
future for all America. 
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Exhibit 14-—Remarks by Secretary of the Treasury Dillon, March 19, 1965, 
before the 13th annual monetary conference of the American Bankers Asso
ciation, Princeton, New Jersey, on capital markets, interest rates, and balance 
of payments 

This is the fourth year in which I have had the special privilege of addressing 
this Conference of distinguished leaders in the world of finance. These have 
been years of remarkable innovation vn financial practices and policies, public 
and private, both within the United States and abroad. Internationally, we 
have fashioned a framework for mutual consultation and cooperation that— 
measured against our common objectives of steady growth and flourishing world 
trade, coupled with substantial price stability—has proved both durable and 
viable. 

But, despite much excellent progress, our international financial system still 
suffers from a disturbing disequilibrium, one I have discussed with you on 
previous occasions. This is the seemingly chronic tendency for capital to fiow 
between countries in directions and in amounts that impede the entire process 
of restoring balance in the payments of deficit and surplus countries alike. 

The Group of Ten, in their recent study ^ of the international monetary system, 
concluded unanimously that ways must be found to improve the process of 
balance-of-payments adjustment. The United States' wholeheartedly joined in 
that conclusion and welcomes the systematic studies of this matter now under
way in Working Party I I I of the OECD. However, if these studies are to have 
truly useful results they must face up to the stubborn and extremely difficult 
problem posed by the deep structural imbaiajnces in the world's capital markets 
that have enormously complicated the smooth functioning of the adjustment 
mechanism. 

The nature of the problem is clearly illustrated by developments in our 
balance of payments last year. By 1964, the measure we had undertaken to 
improve our trade position and to reduce 'the balance-of-payments impact of our 
aid and defense programs had achieved visible and gratifying results. Yet, as 
you know, our deficit last year was once again disappointingly large, primarily 
because capital had poured out of the United States in unprecedented amounts— 
in significant part to the strong surplus countries of Western Europe. The 
recent Annual Report of the Monetary Commission of the European Economic 
Community highlighted this point, noting that an improvement of about $3 
billion in U.S. transactions for goods and services and Government accounts 
had been largely offset by a $2 billion increase in private capital outfiows. 

Within the basic limitations set by the needs of an underemployed domestic 
economy, the United States throughout the last four years had been alert to 
the fact that excessively easy money at home could only aggravate the problem 
of capital outflows. By shifting much of the burden for promoting domestic 
expansion to fiscal policy and tax reduction, we have enabled our monetary 
authorities to move gradually, but steadily, to an essentially neutral monetary 
policy. 

Our short-term market interest rates have climbed significantly since the 
1960-61 recession, responding largely to two half point increases in the dis
count rate. With the discount rate now at 4 percent. Treasury bill yields are 
within one-half percent or so of their postwar high, a high reached only briefly 
during the period of very tight money in 1959. Loan/deposit ratios of banks 
have gradually climbed to a postwar peak, and other traditional measures of 
bank liquidity have confirmed a gradual tightening in their position. The Fed
eral Reserve has rather steadily reduced the free reserves of the banking system, 
and, for the past month, the banks have actually operated with a small net 
borrowed reserve position. While corporate cash fiow has remained high, 
liquidity ratios have reached the lowest levels in a quarter of a century. 

Clearly, credit has remained readily available in the United States throughout 
this period, and our bank lending and long-term interest rates are still low 
relative to most other countries. But it is also a palpable fact that rising 
investment opportunities and credit demands at home, combined with increases 
in the Federal Reserve discount rate and greater restraint in the provision of 
bank reserves, have noticeably reduced the ease of our market. Yet, instead of 
declining in response to these developments, the capital outflow has accelerated. 

^ See 1964 annual report, exhibit 49. 
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This fact alone casts into doubt the thesis of" those who view the problem 
almost entirely in terms of "excessive" domestic liquidity, with tighter mone
tary policy the simple, effective, and unique remedy. Naturally, if one defines 
an excess of liquidity as synonymous with an excessive capital outfiow, I sup^ 
pose that position would be miassailable. But that kind of analysis bears no 
realistic relationship to the difficulty we face today. All it does is to define away 
the substance of a very real and tough problem. 

In my judgment, it is much more enlightening, although still not the entire 
answer, to analyze the problem in terms of diff'erences in investment profitability, 
rather than in ternis of liquidity. .Consider, for example, the outfiow of funds 
for direct investment abroad, which has continued to rise, reaching $2.3 billion 
in 1964. At the present time, many American firms clearly believe that a portion 
of their available resources can be most profitably invested in subsidiaries 
abroad. That calculation rests on a variety of familiar considerations: The 
more rapid growth of certain foreign markets ; a desire to operate inside a wall of 
extemal tariffs; proximity to readily available raw materials; and lower 
production costs, to name some of the most obvious factors. 

But perhaps most important of all is the fact that U.S. industrial develop
ment so far exceeds that of any other country. This has brought with it a 
degree of competition that is unknown anywhere else in the world. Add to this 
our enormous flow of savings, and it is not surprising to flnd a general acceptance 
of lower rates of return on capital in this country than prevail elsewhere, rates 
that only partially reflect differences in risks between investments here and 
abroad. At the same time, our businessmen and investors tend to place higher 
capital values on prospective earnings than is the case elsewhere, and our corpo
rations at tiines find it attractive to pay higher prices in the acquisition of going 
concerns abroad than would seem reasonable to local investors. 

Whatever the specific reason that particular direct investments abroad appear 
to a given company to be a more profitable use for its funds, the fact is that we 
cannot eff'ectively influence this judgment by simply reducing liquidity and tight
ening credit at homj So long as the basic difference in profitability remains, 
any gain in terms of reduced foreign investment will entail a substantially larger 
cost in terms of dampening domestic investment as well. There seems, there
fore, little warrant either in theory or in practice for basing economic policy on a 
presumption that corporate managers will permit considerations of the rate and 
availability of bank credit to affect their decisions on foreign investment, while 
leaving the domestic economy untouched. 

In the broadest sense, international differences in the rate of return on in
vestment—as these differences are reflected in interest rates and the intensity 
of demands for credit—also lie behind the accelerating outflow of bank loans 
and other .credits abroad. This structural imbalance forced us to propose the 
interest equalization tax during the summer of 1963. It effectively increased 
the cost of long-term portfolio credit to foreigners in developed countries. As 
a result the outflow of long-term portfolio capital in 1964 dropped back to the 
1000 level. 

Tlie plain fact is that foreign borrowers are willing and able to pay higher 
rntes than domestic borrowers of similar credit standing with free access to 
the vast resources of the American credit market, and foreign loans are thus 
in many instances more profitable to the lending banks. The same is true for 
the placement of liquid funds by our corporations. But the massive outflow 
of tbese types of credit is also related to other deepseated structural char
acteristics of American and foreign capital markets. 

As you know, with rare exceptions, foreign financial markets, even in coun
tries with the most highly developed economies, lack a large and fiuid short-
term money market. Long-term bond markets are usually even more constricted. 
xAs a result, in most other countries there is simply no effective mechanism by 
wbich private borrowers and lenders, and to a very considerable extent govern
ments, can readily raise or dispose of large sums in short periods of time in the 
open market. Instead, the available funds within each country are channeled 
almost entirely through a relatively few big institutions dealing with individual 
customers on a personalized basis. These institutional markets are fairly well 
insulated from the short-term money market, and frequently respond only 
sluggishly if at all to the actions of the monetary authorities. 

The fiuidity and size of the niarket available to most private borrowers 
abroad is further impaired by the fact that many foreign governments preempt 
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a very large fraction of the savings available for investment, or direct it into 
officially sanctioned uses, frequently with a sizeable subsidy for preferred bor
rowers added along the way. This is partly a natural result of basic social 
decisions to provide, through Government social insurance programs, the pro
tection for citizens that we in the United States furnish to a much larger extent 
through private insurance and private industry. But, it is also a refiection, 
in many instances, of a conscious desire to provide special preferences to one 
major group of borrowers or another, and to maintain a high degree of Gov
ernment control of national economic development. In either case, the natural 
result is to leave those businesses and other borrowers that must look to the 
remainder of the market more or less perpetually starved for funds, and with 
an impelling desire to seek needed capital from abroad. 

All of these factors have contributed to a structure of long-term interest 
rates in Europe that, with only one or two exceptions, has remained throughout 
the postwar period at levels that, in the light of past history, are usually 
high. Official discount rates, and the money market rates more immediately 
influenced by the official rates, often bear little relationship to the loan charges 
payable by local borrowers. And, faced with constricted internal markets, and 
thus denied a full range of flscal and monetary tools, the authorities themselves 
often flnd it essential to pursue essentially domestic credit objectives—and 
in some instances even to flnance internal budgetary needs—through adjust
ments in external flows of funds. Sometimes this is done by borrowing directly 
from abroad and sometimes by seeking to influence the external borrowing or 
placement of funds by their commercial banks. 

The sheer size of the U.S. economy and the tremendous volume of funds 
raised in our credit markets, estimated last year at over $70 billion, help account 
for the much greater fluidity of our markets and their ability to adjust to, and 
absorb, large domestic or foreign demands with relative ease. But it is not a 
question of size alone. The relative freedom of the market mechanism, and 
the intensity of competitive pressures among institutions with a wide variety 
of investment options, permit funds to flow promptly from one sector of our 
economy to another in response to changing demands. And, a long history of 
confidence in our currency, further fortified by the stability of our prices in 
recent years, has encouraged individuals and investment institutions to commit 
funds freely at long term. 

As a result of the pressure of the huge volume of private savings seeking 
investment in our market, our long-term interest rate structure has remained 
essentially stable during the past four years, even though money market rates 
have risen by 1% percent or more to a range of 4 to 4i/^ percent. As a result, 
the differential between short- and long-term rates has almost disappeared. 
Nevertheless, the bond market has^ continued to absorb a record volume of long-
term financing at stable rate levels. 

Another indication of the strength of our longer-term markets is that, over 
the past four years, they have not merely provided the vast amount of funds 
necessary to support high levels of homebuilding, a remarkable expansion in 
business investment, and the rapidly growing needs of our States and localities. 
They have also provided funds to the Government, equal to the entire $28.8 
billion Federal deficit during the first four years of this Administration. During 
that period more than that amount was placed in savings bonds and marketable 
debt maturing in over five years. This achievement is refiected in the increase 
of almost one year or 20 percent in the average length of the marketable debt 
to a level last seen in mid-1956. 

In this setting we could not expect moderately tighter monetary policies to 
bring the needed reduction in the outfiow of long-term funds abroad. The dis
parities in the structure of the capital markets of our different countries are 
simply too great to permit us to rely heavily on that approach toward adjust
ment. Much more is needed to bring interest rates here and in other indus
trialized countries into the rough alignment that is surely necessary if we are 
to put a permanent end to the destabilizing capital fiows that have charac
terized the past two years. 

It might, of course, be argued that extremely tight money would be able to 
do the job if continued over a long enough period. Such a policy rests on the 
highly doubtful assumption that in spite of our huge volume of savings it would 
be technically feasible—perhaps by drastically reducing the money supply— 
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to raise the general level of our bank and long-term interest rates by the li/^ 
to 2 percent that would be needed to achieve interest rate parity with Europe. 

But even granting that assumption, such a policy would surely be self-
defeating. Before it could achieve the interest rate objective, the extreme 
restriction of credit would surely move us tO'ward domestic recession, and at a 
time when our economy is already failing to use its resources to the full. A 
recession would, in turn, delay our fundamental aim of creating a more favorable 
climate for investment in the United States. At the same time, it would rapidly 
create forces for easy money that would be likely to prove irresistible. Thus the 
end result would not be an improvement but rather an aggravation of our 
balance-of-payments problem. 

To cite these limitations and difficulties in the use of monetary policy is not, 
of course, to say that monetary policy does not have a useful and indeed essen
tial role to play in helping the adjustment process in the United States, as in 
other countries. It has played such a role, is playing such a role now, and will 
continue to do so in the future. In fact, as I suggested earlier, one of our 
chief reasons for relying primarily upon fiscal policy to stimulate the domestic 
economy was to give monetary policy additional freedom in coping with our 
balance-of-payments problem. And I can assure you that monetary policy re
mains fully available for further use should the need arise. But I see no 
realistic prospect that the full burden for achieving a permanent international 
adjustment in capital fiows can reasonably be thrust on American monetary 
policy alone either now or in the foreseeable future. 

Instead, as I have suggested before to this group, the only really satisfactory 
long-range solution to our present problem of excessive capital outfiows lies in 
achieving a more attractive environment for investment within the United 
States through tax reduction and sustained growth, together with the develop
ment of far larger, far more efficient, and far more fiexible capital' markets 
abroad. W'hile there has been some encouraging progress in both of these 
directions, much morei remains to be done. 

These are, of course, longrun measures, and their infiuence on capital fiows 
must be expected to emerge only slowly. For the time being, the existing dis
equilibrium, and the urgency of reducing our deficit, has required that we 
seek the cooperation of our banks and other financial institutions, as well as 
of our industrial firms, in voluntarily reducing the fiow of capital abroad. The 
response of those asked to participate in this voluntary program has been most 
gratifying. The effects are already clearly visible both in the foreign exchange 
markets and in our preliminary payments statistics which point to a sharp 
and favorable change since mid-February. But two swallows don't make a 
summer. We need a considerable period of balance to offset the deficits of the 
past. We know we can count on your cooperation in achieving this vitally 
needed result. 

But the success of our present program does not, of course, meet the basic 
problem. The nations of the free world, working together, must develop better 
means for infiuencing capital fiows within a basic framework of free markets 
and national objectives, and without placing intolerable burdens either upon 
monetary policy or upon the resources of the international monetary system. 

We must be under no illusion that a different or improved intemational 
monetary system could in any way eliminate the need for adjusting these flows. 
But these two questions 'are nonetheless related, for one of the basic functions 
of the international monetary system is to provide sufficient means for financing 
deficits and surpluses to permit the working out of an orderly process of 
adjustment. 

This linkage between the process of adjustment and the international monetary 
system seems to me to be at the source of much of the confusion and difficulty 
evident in recent international efforts to develop a common approach toward the 
further evolution of the international payments system. Ail the major countries 
are fully agreed, I believe, on the need for developing an assured method of 
generating international liquidity in adequate, but not excessive, amounts as 
world trade and production increases over the years ahead. This much clearly 
emerged from the studies of the Group of Ten and the International Monetary 
Fund last year. 

But in recent months, there has been little progress toward more concrete 
agreement on methods and approaches. The pronounced divergences in view 
that have been evident can, I believe, be traced in good part to quite different 
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assumptions about the relationship of international monetary reform to the 
current U.S. payments deficit. 

The overriding need, in one European view, is to develop a mechanism which 
would force a prompt end to our payments deficits. We fully agree with these 
European friends on the necessity for achieving early balance in our inter
national accounts. And we intend to achieve this igoal by our own actions, which 
now for the first time cover all aspects of our payments problem. 

But, in assessing the problems of the international monetary system, our con
cern and that of a number of other countries has been to look toward the future, 
when there will no longer be an American payments deficit pumping dollars into 
the reserves of other countries. So the thrust of our thinking has been to 
find the best way of developing supplementary imeans of providing the liquidity 
that is likely to be needed. We feel that this can only be done gradually and \yy 
building on what we now have. And we emphatically disagree with the thesis 
recently propounded in some quarters which 'Would 'turn back the clock and 
embrace an outmoded and highly restrictive system, a system that would surely 
cripple the growth of international trade and commerce as our deficit was ended. 

Under the circumstances, with these broad differences of approach, any final 
resolution of the variety of issues that have been raised seems to me highly Un
likely until the United States has brought its international payments into balance. 
As that is done it will become less and less easy to ignore the potential need for 
supplementary sources of reserve assets and international credit facilities. 
Meanwhile, difficult and time consuming technical studies are well underway 
under the 'auspices of the Group of Ten, helpinig to clarify the issues and to 
evaluate alternative techniques. These studies will, I believe, provide the basis 
for timely agreements on ways and means for improving the present monetary 
system well in advance of any urgent need. 

In looking back on the past four years, and on the postwar period as a whole, 
there can be no question that the present system—anchored on gold and the 
dollar, and effectively supplemented by the International Monetary Fund—has 
served the world welL The extremes of inflation and deflation characteristic of 
other postwar periods have been avoided. Barriers to trade have been lowered or 
removed. And, in this environment, the vast productive capabilities of the free 
world have been released to the benefit of us all. 

The challenge for the future is to build further on this system, recognizing its 
potential weaknesses and shortcomings, but preserving the elements of strength 
and flexibility that have contributed so much to our progress. 

In this area, as in the area of adjustin;g capital flows, I have no fixed blueprint 
to offer to those who will share the responsibility for developing solutions. I 
remain confident, however, that solutions can and will 'be found, provided only 
that the United States discharges its own immediate responsibility to maintain 
the full strength of the dollar as the world's primary reserve currency by achiev
ing an early balance in its international accounts. And with the help of you 
gentlemen that is exactly what we are going to do. 

Exhibit 15.—Remarks by Secretary of the Treasury Dillon, March 26, 1965, 
before the American Bankers Association Symposium on Federal Taxation, 
on fiscal and tax policy 

I 'am particularly pleased to make this, my. last public speech as Secretary 
of the Treasury, before a group which has contributed so much to the better 
understanding of economic issues over the past four years. 

In the light of our experience during those years, I would like to consider a, few 
of the problems and prospects that may lie ahead. 

Budgetary policy 

I have no doubt that, despite our better understanding of economic realities, 
a great deal of discussion over the next few years will continue to center around 
the question of budget deficits and balanced budgets. There are still many who 
hold that the budget should be balanced every year or at least over some very 
short period of years, no matter what the circumstances. This view usually 
assumes that a balanced budget is entirely neutral in its economic impact, neither 
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inflationary nor deflationary, and thus has no effect at all upon the private 
economy. 

But when we examine the facts a little more carefully, we discover that some 
taxes are more deflationary than others and that some expenditures are less in
flationary than others—that our economic performance is affected by the struc- • 
ture of taxes and expenditures as well as by their level. 

When we scrutinize the administrative .budget, which is the budget that most 
people want to balance, we find a whole host of disparate items. In that budget, 
a loan is treated as an expenditure in exactly the same manner as wages paid, 
and the repayment of a debt to the Federal Government is treated as a revenue 
receipt just as if it were a tax collection. It would certainly be surprising if the 
achievement of balance between the so-called expenditures and the so-called 
revenues of such a budget turned out to have a neutral effect upon the private 
economy. 

A far more realistic approach to budget making is to consider first the essential 
needs that must be met by Federal expenditures. We can then estimate the 
impact of these expenditures on the economy in the light of foreseeable revenues. 
Finally, after considering the economic outlook, we can make whatever adjust
ments appear necessary and so put together a budget that both meets essential 
national needs and produces an economic impact appropriate to existing 
conditions. 

In 1963, for example, when we first proposed the tax cut, and again in early 
1964, when it was about to go into eff'ect, our budgets refiected the imperative 
need for restraint in public expenditures at a time when we were giving expendi
tures in the private sector of our economy so large a stimulus through tax 
reduction. 

And in his Budget Message of this year. President Johnson recognized that, 
if we are to continue our steady progress toward the twin goals of full em
ployment and balanced budgets, we must move carefully. Thus, while the pro
jected deficit of $5.3 billion for fiscal 1966 was $1 billion less than that projected 
for fiscal 1965, the President found room to include a prudent amount of excise 
tax reduction designed not only to remove inequities but also to insure the con
tinued expansion of our economy. 

This approach means, as President Johnson has amply demonstrated, that, 
while on the one hand, we must provide for essential national needs, whether 
they be economic, social, or defense, we must also rigorously, even ruthlessly, 
seek out and eliminate waste and inefficiency wherever we find them. 

We see the success of this approach in the fact that, over the past four years 
we have achieved a substantial improvement in our employment situation at 
the same time that we have compiled an outstanding record of price stabiUty: 
a record which stands in striking contrast to the pattern of steadily rising prices 
in other leading industrial nations. 

A proper concern for the level of employment and for the requirements of the 
economy need not lead to continuing deficits. If we can keep our economy 
moving steadily ahead, it is perfectly feasible, even after allowing for increases 
in budget expenditures of about $3 billion a year to foresee a balanced budget 
in fiscal 1968, just three years from now. 

In evaluating budget policy, past, present, and future we must always bear 
in mind that our stubborn balance-of-payments problems force us to rely less 
on monetary policy and more on fiscal policy in fostering economic growth. 
As you know, we are now well launched upon a program to 'bring our balance-
of-payments deficits to a swift and sure end. But there is little likelihood that 
the success of that program will permit us to shift more of the burden of sustain
ing domestic economic: advance to monetary policy. High interest rates abroad 
and other structural imbalances in the world's capital markets will force us to 
continue, for the foreseeable future, to place our chief reliance on fiscal policy 
to keep our economy healthy and strong. 

Flexibility of tax rates 
But fiscal policy will not fulfill, as it must, its potential as a force for strong 

and stable economic growth, until we can employ it as a weapon to forestall— 
and not merely react to—recession. Thus, the President recommended in his 
Economic Message that the Congress take steps to ensure "that its procedures will 
permit rapid action on temporary income tax cuts if recession threatens." . This 
is a reasonable alternative to the recommendation made by the Commission on 
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Money and Credit that the President be given discretionary authority to reduce 
tax rates when recession threatens. For, it allows us to deal with the problem 
of rapid and temporary fiscal adjustments while maintaining unchanged our 
traditional congressional control over taxes. It requires only the assurance of 
a prompt congressional vote whenever a temporary tax cut proposal is made 
by the President. The Congress can adopt whatever procedures it believes nec
essary to assure prompt action. But prompt action is absolutely essential since 
delay in the face of oncoming recession could easily cost the Nation billions 
of dollars in production and hundreds of thousands, or even millions, of jobs. 

Expenditure policy 
No matter, however, how versatile and potent a weapon we make of fiscal 

policy, we will continue to face critical choices in actually bringing it to bear 
upon our economic needs and problems. No simple arbitrary formula can tell 
us how to make those choices. A growing economy inevitably brings rising 
government expenditures, and confronts us with difficult decisions on how those 
expenditures should be made. A normal year's economic growth, such as an 
increase of $40 billion in gross national product, means that total expenditures 
in our society will have grown by $40 billion. For that is just what GNP is— 
the sum of all the final expenditures in our economy. Much of this growth 
can and should be in the things we buy, privately and individually, for ourselves. 
But as our economy and our wealth expand, so does our need for public serv
ices, and so does the capacity of State, local, and Federal Governnient to meet 
these needs. We must decide, each year, how many of our urgent public needs 
we should meet out of our growing productive capacity, which xerograms deserve 
prioritj^ and which can be cut back. 

These choices inevitably involve tough decisions like those we have recently 
made on Navy yards, veterans' hospitals, and Customs coUectors. They also 
involve programs of enormous promise, such as the Peace Corps, improved edu
cation, or the war on poverty.. Too often in the past such decisions have simply 
been the accidental byproducts of a confrontation between an alliance of the 
advocates of various expenditure programs on the one side and the opponents 
of all expenditure programs on the other. I am not at all sure that this ap
proach has been very effective in weeding out expenditure programs, and I 
particularly doubt that it has succeeded in weeding out the least worthy ones. 

But here again there is an alternative approach, which is simply the care
ful analysis of costs and benefits in particular programs. This is the kind of 
analysis that has gone into the development of our defense programs, into the 
veterans' hospital program and that is now being used in evaluating the super
sonic transi^ort program. It is in this direction, rather than in arbitrary budget 
ceilings, that we must seek for solutions in trying to allocate expenditures be
tween the public and the private sectors of our economy. 

Apart from the economic aspect of our fiscal policy, we must also consider 
its human aspects. That is why we have emphasized both the incentive and 
the equity aspects of our tax proposals. What we have said about incentives 
has fallen on fertile soil, but what we have said about equity has often fallen 
on harder soil. 

While we all agree that we should have a tax system that is progressive in 
its impact, we do not all agree on just how progressive it ought to be. This 
is not surprising, but it has its unfortunate aspects. For a great deal of our 
concern about this problem of progression, or "vertical equity" has uninten
tionally drawn attention away from the equally serious problem of "horizontal 
equity," the unfair tax treatment of diff'erent individuals at basically similar 
income levels. 

Capital gains at death and the estate tax 
Perhaps the most important problem in this area of horizontal equity lies 

in the treatment of capital gains at death. Under our present law, a man who 
accumulates wealth during his lifetime from earned income and dividends will 
pay substantial income taxes during his lifetime on this income and estate taxes 
will also be levied on what he has left. Yet a second man whose investment has 
been in low dividend, high growth stocks may accumulate the same amount of 
wealth through increasing stock values. If he keeps these securities for his 
entire lifetime, he will receive the same estate tax treatment as the first man, 
but will never have paid any income tax on the increase in his wealth. 
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I see no justification for- such widely disparate tax treatment of two individ
uals who through choice or circumstance happen to follow a different financial 
strategy for making money. 'Such treatment distorts the natural pattern of 
investment by placing a high premium on tax advantage. Why sell an asset 
whose value has increased and thereby incur a capital gains tax, if that tax 
can be avoided by holding on to the asset until death? By thus interfering 
with the free flow of capital in the market ŵ e unintentionally sap the vitality 
of our free enterprise system ahd harm both the economy and the Nation. In 
addition, such treatment of capital gains erodes the tax base and increases the 
tax burden on all who cannot benefit from this provision. 

In the light of the Administration's unsuccessful efforts to solve this prob
lem in 1963, it seems likely that consideration of possible alternatives for pro-' 
viding more equitable treatment of capital gains at death should be coupled 
with a thorough review of our taxes on estates and gifts. These taxes have not 
been subjected to such a review for many years and their modernization de
serves a high priority. For one thing, a thorough review of estate tax exemp
tions and rate schedules seems clearly in order. 

Treatment of lower income taxpayers 
On the problem of vertical equity, the treatment of taxpayers at different in

come levels, there has been much concern over how the tax burden is distributed 
between the very rich on the one hand and everyone else on the other. As a 
result, we have given ̂  little attention to the progressivity of our system in the 
middle- and lower-income groups, which include most of our citizens. 

The fact is that oui- tax system involves very little progression between the 
lowest brackets and those of taxpayers with up to about $15,000 of income. 
Furthermore, whatever progressivity the individual income tax has at these 
levels is offset to a considerable extent by regressive taxes elsewhere in our 
tax system. 

Clearly, we do not give adequate tax relief to those with very low incomes. 
For instance, the biggest jump in progressivity is at the start of the very first 
bracket, where we jump from a zero rate all the way to 14 percent. 

Although it may be surprising to some, the fact is that, over time, the income 
tax bite increases more at low levels than it does at high levels. In 1955 the 
poorest one-fifth of American families had an average income tax rate of 2.9 
percent. By 1961 this had risen to 3.6 percent. On the other hand, the 5 per
cent with the highest incomes had an eff'ective tax rate of 18.9 percent in both 
years even though, in 1955, that 5 percent included all families with incomes of 
over $13,000, and in 1961 it only included families with incomes of over $16,400. 
Clearly an income tax with fixed rates and exemptions tends to become less and 
less progressive with the passage of time. 

These considerations bear directly upon our current intention to reduce ex
cise taxes, which are particularly regressive. In the longer run, they require 
that we give serious thought to the structure of our tax system at the lower 
income levels. We made a beginning in this direction in the Revenue Act of 
1964 with the minimum standard deduction, a new method of lessening the tax 
burden of those who can least afford to carry it. But both interests of tax 
fairness, as well as the need to lighten the burden of true poverty, call for fur
ther action. 

Relationship between the corporate and the individual income tax 
The final issue of tax equity I would like to stress concerns the interrelation

ship between the corporate tax and the individual income tax. We often hear the 
claim that dividends are subject to double taxation. But if one devotes any 
time to this matter, it becomes quite clear that at some income levels and with 
some dividend distribution policies, the total tax burden on corporate income 
can 'be less than the total tax burden on income earned directly, say, through a 
proprietorship or a partnership. 

One serious problem is the question of just who pays the corporate tax. 
There has been a great deal of theoretical speculation about this very complex 
problem. Yet even with the careful statistical analyses of recent years we are 
still far from agreement. 

Should we eventually decide that the tax is largely borne by shareholders, 
the issue of the so-called double taxation of dividends must then be considered 
hand-in-hand with the issue of the appropriate treatment of retained earnings. 
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For retained earnings ultimately increase stock values and so contribute to 
caiDital gains, which brings us back full circle to issues such as the treatment 
of capital gains at death. 

These, then, are some of the many problems and prospects that lie ahead in 
fiscal and tax policy. What is clear is that our problems are continually chang
ing. If we are to keep up with the times we must continually attack them 
with the newest and best tools of analysis in a climate as free as possible of 
old prejudices. That is the unchanging challenge that is always before us. 

Exhibit 16.—Remarks by Secretary of the Treasury Fowler, April 17, 1965, 
before the annual convention of the American Society of Newspaper Editors, 
on economic policy 

I am particularly happy to make this, my first full-fiedged speech as Secretary 
of the Treasury, before a group that i>lays so vital a role in informing the 
American public about the complex and critical issues that confront our nation. 

As I do so I am conscious that I observe a precedent set four years ago 
when my distinguished predecessor and good friend, Douglas Dillon, made his 
maiden economic address as Secretary of the Treasury before this very same 
group. 

In that address, he set forth a two-fold program to bring us closer to our 
econoQiic goals: First, a complete overhaul of our tax system to augment in
centive, initiative, and eff'ort in the private sector of our economy ; and, second, an 
overall monetary approach to assure the ample availability of long-term credit so 
essential to domestic growth while maintaining short-term rates at levels high 
enough to prevent any excessive outflow of dollars abroad. These policies, he 
declared, would lead us, and I quote, "to a period of growth and prosperity during 
the sixties such as this Nation has never known." 

Next month, the economic exiDansion that began in February of 1961 will 
become the longest in the entire history of our nation, except for the expansion 
that included World War II. There could be no better testimony to the success 
of our economic policies over the past four years. 

As Under Secretary of the Treasury I was privileged to participate in the 
first formation of those policies and to assist at every major stage of their 
development, adoption, and execution. I am convinced we must continue to 
build upon those policies, imiproving them as we can, and adapting them to meet 
new problems and new needs. But policies cannot be static in a world as rapidly 
changing as ours. ;The problems and •prospects we face today could scarcely 
be more diff'erent from those we faced four years ago. 

According to the Gallup Poll published yesterday, the American people consider 
economic problems the least important facing the Nation, in contrast to the 
people in many countries abroad who cite economic problems as their most 
important. And the latest quarterly report on consumer attitudes by the Univer
sity of Michigan finds consumer confidence in the Nation's economic outlook at 
its highest level since 1956. The business. community continues to demonstrate 
through its investment plans and behavior that it shares this same solid confi
dence in our economic prospects. But while our grounds for confidence are 
indeed firm, we must never make the cardinal mistake of taking continued 
progress as a foregone conclusion. For continued progress rests on the continued 
success of proper government policies and private effort. And to judge what 
those policies and that effort must be if we are to sustain the current upsurge, 
we must understand what they have been in the past, how the best features 
can be conserved and built upon for the future. It will be our purpose to appraise 
the p'ast as a basis for the future. 

Certainly, the expansion we now enjoy was far from a foregone conclusion 
four years ago. 

Then we were just emerging from our fourth postwar recession, acutely aware 
that each of the 'three prior recessions had been followed by shorter and weaker 
recoveries, and that the previous recession had produced the largest peacetime 
budget deficit in our history. Unemployment was intolerably high. Business 
investment was far less than we needed to generate more vigorous and viable 
economic growth and maintain a strongly competitive position in world markets, 
including our own home market which was becoming increasingly open to import 
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competition. At the same time, a series of balance-of-payments deficits—aver
aging, on the basis of regular transactions, almost $4 billion a year from 1958-60— 
had made us vulnerable on the international front. 

We were firmly convinced that the only final answer to our problems on both 
the domestic and international fronts lay in reinvigorating the private sector as 
the prime mover in the achievement of our economic goals. The private economy 
simiDly could not do its job as long as incentives were dulled and it continued 
to labor under excessively high wartime tax rates, rates originally applied to 
restrain strong inflationary pressures that accompanied wars and emergencies. 

Our first steiD was to redouble the incentives for greater private domestic 
investment in new plant and equipment—investment that had been lagging for 
far too long and whose strength was essential if we were to have a firm founda
tion for sustaining uninterrupted economic growth for any long period of time. 
The Revenue Act of 1962 granted a tax credit of 7 percent on new investment 
in machinery and equipment, and in that same year the Treasury reformed and 
liberalized the tax treatment of depreciation. Together with the cut in the 
cori>orate tax rate contained in the Revenue Act of 1964—amounting to some 
.$2.7 billion at current income levels—these measures have raised the profit
ability of a typical investment in new equipment by more than one-third. 

We complemented our initial move to accelerate private investment by reduc
ing substantiaUy. personal income tax rates across the board, thereby cutting 
more than $11 billion, at current income levels, from the tax load borne by 
iu divi dual taxpayers, thus providing a massive increase in private demand. 

To these tax measures for expanding the role of our private sector, we 
joined a rigorous program of control over Government expenditures, a program 
that has reached new heights of intensity and effectiveness under the leadership 
of President Johnson.' In his administrative budgets thus far—^ t̂hose covering 
tiscal years 1965 and 1966—President Johnson has held total expenditure 
increases down to an average of $1 billion a year, $2 billion or two-thirds, less 
than the average annual increase of $3 billion over the previous 10 years. 

The response of the private economy to these policies has been magnificent. 
From the first quarter of 1961 to the quarter just ended, our gross national 
product has grown by an average of more than 5 percent a year, in constant 
prices. The unemployment rate has fallen from 6.9 percent in February of 1961 
to 4.7 percent last month, a 7-year low. At the same time, we have gained some 
5 million jobs, including 1.7 million in the last 12 months. Particularly sig
nificant is the 600,000 job gain in manufacturing over the last 12 months, bring
ing total manufacturing employment back around the peak level of 17 /̂̂  million 
for 1953, despite the tremendous technological advances in labor-saving devices 
in this period. Profits have reached new highs each year, for a total gain of 
over 60 percent in profits after taxes. Business investment in new plant and 
equipment has recovered sharply from its tendency during the 1950's to lag 
or decUne. This year's planned expenditures for plant and equipment stand, 
according to the latest official survey, at $50.2 billion, or more than double the 
level of a decade ago. And the $14.5 billion growth in those expenditures for 
the 5 years 1961-65 exceeds by $4.1 billion the increase for the entire decade 
of the fifties. And, after taxes and in constant dollars, average per capita 
incoine has grown by an average of 3% percent a year. And these have been 
real gains—preserved by a record of price stability—unmatched by that of any 
other major industrial country. 

Our resurgent economic performance since early 1961 has added more than 
$100 biUion in real terms to our national output, a total that far exceeds the 
entire added output during the same period by all of Western Europe. As a 
yardstick, one might remember that this added slice on our national cake in 
the last four.years exceeds the entire gross national product of France and 
Belgium. In fact, the increase alone in our national output over the past four 
years surpasses the total national output of any other nation of the free world, 
and continues to widen the already enormous distance that separates our ability 
to produce from that of the Soviet Union. 

These are the gains, and the policies, upon which we must build, for they offer 
us solid ground from which we can move confidently into the future. These, 
however, are not the only gains the past four years have brought us. For 
underlying all these is an achievement whose importance is impossible to 
measure and equally impossible to overemphasize. 
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I speak of the remarkable degree of cooperation, understanding, and mutual 
confidence that has gradually emerged over the past 4 years between business 
and labor and Government. As we have pursued policies to fashion a better 
balance between the public and private sectors, business and labor and Govern
ment have moved together in a growing partnership for progress. They have 
discovered that by pulling together they can achieve much more than by pulling 
apart. They have become more concerned about working together toward 
greater abundance for all and less concerned about who receives the greater 
marginal advantage—and the result has been greater wage-income for the 
workingman, greater profits for the businessman and the investor, and greater 
revenues for meeting the demands on Govemment at lower tax rates for the 
taxpayer. And these results merely suggest what accomplishments the future 
may hold as, more and more, we bring to bear the full resources of this Nation 
in a concerted attack upon the problems that confront it. An essential in
gredient in this better understanding between business, labor, and Government 
is national leadership. No man in our long national history has done more 
or labored with greater intensity to bring about this understanding than 
the man in the White House. He works at it night and day. And his example 
is one for all of us to follow if we are to sustain our recent advances and cope 
with the emergent problems of our time. 

We are fortunate that the problems before us today are vastly different from 
those that loomed ahead four years ago. For those early problems, domestically, 
at least, were largely the product of our failure, while our problems today 
issue, in large part, from the very success of our labors over the last four years. 

Despite the sure progress we have made in creating more jobs we have yet 
to reach our interim goal of 4-percent unemployment. To reach that goal, we 
must sustain a steady growth in demand, a growth to which Govemment fiscal 
policies have made, and will continue to make, a vital contribution. 

The prudent amount of excise tax reduction we have scheduled for the last 
half of this year, while improving our tax structure, will also help sustain our 
economic momentum by expanding private purchasing power. At the same 
time, it will offer new incentives for price reductions. But the excise tax 
reduction must be a prudent amount, not an excessive one that will interrupt 
the movement of the last two years from large budget deficits towards balance 
as the economy moves forward to the objective of full employment with balanced 
budgets or surpluses. 

While our economy is still not operating at full potential, we may approach 
the point where growing demand alone cannot make the inroads upon unemploy
ment we want without undermining the gains in efficiency we need or exerting 
a strain upon our prices. This means growth in demand must be accompanied 
by a broad and growing attack on so-called hard core, or structural, unemploy
ment. Through such programs as Manpower Retraining and the Job Corps we 
are just beginning 'to mount such an attack. 

In addition to the compassion we share with all for those who lack opportunity, 
there are hard-bitten financial and economic reasons why the Treasury was and 
will continue to be in the forefront of those supporting the efforts of the Depart
ment of Labor and the Office of Economic Opportunity in this area. 

The need to reduce structural unemployment, and the need to preserve price 
stability are two of the paramount challenges we face in the domestic economic 
field. And any effective answer to these challenges cannot come from Govern
ment programs alone, it must come, on the contrary, from the joint effort of 
Government and the private sector. In this country we have long been familiar 
with private programs to train or retrain the unskilled and to place them in 
productive jobs. But surely there is enormous room, and need, for more pro
grams of this kind. And most critical of all is the need for private industry to 
seek ways of synchronizing its recruitment policies with these retraining pro
grams, whether public or private. The time has come for America to take the 
same private initiative and ingenuity that have fashioned the most powerful 
economic machine in history and apply them, more and more, to the task of 
helping the many poor or disadvantaged in our society who do not fully share 
in its abundant life. 

At the same time, nothing could be so foolish or so wasteful as to expend our 
talents and our resources in trying to sustain our economic upsurge and extend 
its benefits to more and more of our citizens, if we fail to protect our hard-won 
gains against inflation. The policies of this Administration will continue to 
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support strong and sound, but not excessive, growth in our economy and in the 
availability of credit essential to that kind of growth. For its part, the Treasury 
will continue to manage the public debt prudently, seeking to place any increase 
in that debt in the hands of private savers rather than in commercial banks, 
where it might contribute to inflation. 

But continued wage and price stability must depend in the future, as it has 
in the past, upon the determination of American business and American labor 
to avoid wage rises that outdistance our gains in productivity and price rises 
not justified by actual cost increases. Wage and price stability is vital to both 
our balance of payments and our domestic economic progress, and it is to Ameri
can business and American labor that we must look to maintain it. 

On the international financial front, as in our home economy, we can meet 
the challenges before us with the full confidence that we deal from a position 
of growing strength. As President Johnson pointed out in his Balance-of-Pay
ments Message earlier this year, we have the world's most productive and 
efficient economy, the world's largest supply of gold, the world's strongest credi
tor position, and—by virtue of our fine record of price stability—the world's 
most favorable trade position. 

Therefore, let there be no confusion: our balance-of-payments problem bears 
no kinship to the classic pattern in which, because it cannot compete success
fully, one country cannot sell as much goods and services as it buys. Our com
mercial trade surplus; last year stood at $3.7 billion, over $1 billion larger than 
it was four years ago, and more than twice the size of West Germany's, the 
next largest in the world. And our private investments abroad exceed the total 
of foreign investment|in the United States, plus all other liabilities to foreigners, 
by some $18 billion, a figure that grows larger every year. 

Moreover, the hard-won improvement in our competitive position, the balance-
of-payments measures that we have employed over the past four years, and 
our rising returns from private foreign investment, have brought us some $3.5 
billion worth of balance-of-payments improvement, enough, all else aside, to 
have given us virtual balance in our payments last year. 

In a climate of wage-price stability, our tax measures to heighten incentives 
and encourage greater productivity at home, along with numerous direct aids 
to exports, have helped make American business a formidable competitor indeed 
in markets abroad, as bur huge trade surplus demonstrates. 

We have also reduced by almost $500 million the annual balance-of-payments 
cost of a foreign aid program of far larger dollar dimensions. Today, 85 percent 
of our foreign aid commitments are spent for American goods and services. In 
spite of rising costs abroad, we have cut $700 million from our net military 
expenditures abroad. 

Despite these improvements we had, as you know, â  balance-of-payments 
deficit last year of $3 billion, largely the result of swelling private capital out
flows that last year amounted to $6.4 billion, $2.5 billion more than in 1960, and 
$2.1 billion more than in 1963. 

The President's new program calls for redoubling all our prior balance-of-
payments efforts. But most important, it asks our businesses and banks to 
cut down on the flow of our capital abroad, until new arrangements in the 
international monetary system and improved capital markets abroad offer 
assurance that uninhibited capital flows will not endanger the dollar. Over the 
next few weeks we will have some first hard figures to show exactly how success
ful that voluntary effort has been thus far. But we have only to look abroad 
and see how much dearer and scarcer dollars have become to recognize what 
good results that effort has already yielded. 

I have no doubt that this voluntary program will succeed. And surely there 
can now be no doubt in anyone's mind, here or abroad, that American Govern
ment and American business are determined to bring our balance-of-payments 
deficits to a swift and sure end. End them we must, and end them we shall. 

We do not, however, conceive of the voluntary program as a final or funda
mental solution to our balance-of-payments problem. Nor do we join with those 
who would have us hide within a tight p'rotective shell of direct controls or rashly 
risk harm to our domestic economy by applying a hard brake to credit expansion. 
On the contrary, the more lasting solution to our balance-of-payments problem 
must continue to come from our unfiagging efforts to make our economy con
tinually more competitive in world markets and continually more lattractive and 
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more accessible to foreign capital. It must come, as well, from European efforts 
to improve their own capital markets, markets whose deficiencies become more 
apparent as our interim measures to halt excessive capital outflows take firmer 
and firmer hold. 

Our very .success in moving toward lasting balance in our payments has begun 
to throw into sharper relief a potential problem in our international payments 
system, a problem that will require concerted attention in the months ahead. 
For the United States can no longer aff'ord to furnish steady increases in inter
national liquidity through deficits in our international payments. As those 
deficits dwindle, it will become more and more urgent that we progress toward 
some agreement with our foreign friends on ways to strengthen the interna
tional monetary system and assure ample liquidity for expanding world trade. 

Thus, on both, the international and domestic economic fronts, we do not suffer 
from any lack of challenge, or any lack of opportunity. But there is no chal
lenge and no opportunity before us which we are not far more able to meet than 
we were four years ago. If we continue to build upon the progress and the 
policies of those years, we can look forward in all sober confidence to sustained 
economic progress on all fronts far into the foreseeable future. 

Our failures during the fifties taught us that we cannot fashion successful 
economic policies by remaining in thrall to some abstract theory, or by adhering to 
some doctrinaire dictum of the past. They taught us the folly of exclusive or 
excessive reliance upon one policy instrument for a single solution tO' all our 
problems. 

The success of the past four years has demonstrated how our various instru
ments of economic policy—tax policy, expenditure policy, monetary policy, and 
many privately woven policies, as for example, the avoidance of unstabilizing 
action in the field of wages, prices, and inventories—can work together, in proper 
proportions and with sound balance, to move us simultaneously toward multiple 
economic goals. Each policy instrument has its strengths and its limitations 
under given conditions. The task is to coordinate these instruments in ways 
that respond to the needs of a complex and rapidly changing economic scene. 

To succeed in that task requires that our approach be pragmatic rather than 
dogmatic, balanced rather than extreme, resilient rather than rigid. It requires 
that the public and the private sector of our economy work as partners in the 
pursuit of our national economic goals. We have seen what surpassing ac
complishments can come from following this path. If we but continue to fol
low it, I see no end to those accomplishments. 

Exhibit 17.—Other Treasury testimony published in hearings before 
congressional committees, July 1, 1964-June 30, 1965 

Secretary of the Treasury Dillon 
Statement on the budget for 1966, published in hearings before the Committee 

on Appropriations, House of Representatives, S9th Congress, 1st session, January 
28, 1965, pages 30-35. 

Monetary Developments 
Exhibit 18.—Statement by Secretary of the Treasury Dillon, February 1, 1965, 

before the House Committee on Banking and Currency, on H.R. 3818, an act 
to eliminate the provision of existing law that Federal Reserve banks hold 
gold certificates equivalent to at least 25 percent of their own deposit 
liabilities 

I welcome this op'portunity to discuss H.R. 3818, which would implement a 
recommendation by the President in his Economic Message to adapt the gold 
reserve provisions of the Federal Reserve Act to the realities of present and 
prospective monetary requirements. This would be achieved by eliminating the 
provision of existing law that the Federal Reserve banks hold gold certificates 
equivalent to at least 25 percent of their own deposit liabilities. The similar re
quirement that a gold certificate reserve of 25 percent be maintained against 
Federal Reserve notes In circulation would not be affected. 
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The need for action 
The need for this legislation does not arise from any sudden emergency or 

crisis, nor does it signal any prospective change in 'the economic and financial 
policies of the Administration or of the Federal Reserve System. In the future 
as in the past, our domestic monetary policies will 'be directed toward meeting 
the basic needs of our economy for adequate, but not excessive, amounts of money 
and credit. Gold will continue to be made freely available, at the fixed price of 
$35 per ounce, to meet the legitimate demands of foreign monetary authorities, a 
policy that is the basic foundation of the international monetary system. The 
purpose of this legislation is simply to eliminate any unnecessary questions or 
doubts about our ability to discharge these two fundamental responsibilities with 
full effectiveness over the years ahead. 

Sustained, healthy growth at home—marred neither by inflationary excesses 
nor by widespread unemployment and wasted resources—must necessarily be 
supported by orderly growth in the volume of money and credit. This monetary 
expansion will, in turn, require a larger base of bank reserves, which are held 
largely in the form of deposits by the commercial banks at the Federal Re
serve. It will also mean larger amounts of currency in circulation—currency 
consisting almost entirely of Federal Reserve notes—asthe rising volume of trade 
generates additional demands for cash. 

Under the provisions of present law, these expanding Federal Reserve note 
and deposit liabilities will in turn require that increasing amounts of our gold be 
set aside as part of the Federal Reserve banks' gold certificate reserves. But, 
the present operating margin of so-called free gold over and above existing re
quirements is already relatively small. The normal growth of our domestic 
money supply will exhaust this margin within a year or two, even without the 
outfiow of a single ounce of gold. 

Clearly, the capacity of the Federal Reserve to accommodate the monetary 
and credit needs of a strong and growing economy with stable prices must not 
be jeopardized. Equally clearly, our pledge to maintain the convertibility of the 
dollar into gold at $35 an ounce must not be cast into doubt by fear that our gold 
stock available for that purpose may be inadequate. 

True enough, the emergency provisions of present law can be invoked if needed 
to suspend the gold cover requirement, but these provisions clearly are framed 
for temporary use rather than for long-range needs of growth. H.R. 3818 would 
meet this problem simply and straightforwardly, for as long ahead as anyone can 
now foresee, by immediately freeing almost $5 billion of gold presently held as 
reserves against Federal Reserve deposits. It will also permit us to avoid the 
present necessity of automatically setting aside additional gold as the growth 
of our economy enlarges the volume of bank deposits. 

The present situation 
At the end of 1964, the volume of Federal Reserve notes in circulation, which 

make up over 95 percent of our basic currency, totaled $35.3 billion. At the 
same time, Federal Reserve deposit liabilities amounted to $19.5 biUion. To
gether, these Federal Reserve liabilities required a gold certificate reserve of 
$13.7 billion, absorbing for that purpose all but $1.4 billion of the gold certifi
cates issued to the Federal Reserve against the Treasury gold stock. And since 
January 1st the Tr eta sury gold stock has declined by $200 million as a result of 
sales to foreigners, with further losses to be expected. 

In terms of ratios, gold cer'tificate holdings had faUen to 27.5 percent of the 
note and deposit liabilities on December 31, 1964. This represented a decline 
of 2.2 percentage points in the ratio in the space of a year, and during that year 
our loss of gold to foreigners amounted to only $125 miUion. The decline in the 
ratio during 1964 was thus alm'ost entirely accounted for by the needs of our 
domestic economy for additional money and bank credit and by the expansion 
in currency that is a normal reflection of growing trade and business turnover. 

Looked at over a longer period of time, it is true that declines in our gold 
stock, as well as increases in Federal Reserve notes and deposits, have con
tributed to the dieclining ratio. These losses of gold to foreigners are, of course, 
closely connected to the balance-of-payments deficits we have run over the past 
15 years. 

It is essential that the vigorous effort launched in 1961 to reduce and eliminate 
that deficit and to stein the gold loss be continued and reinforced until equi-
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librlum is restored. The Administra'tion, as you know, attaches the highest 
priority to that effont, and the President will shortly review our entire balance-
of-payments program in a special message to the Congress. 

However, it is abundantly clear that the U.S. cannot expect to support its own 
long-term monetary expansion—an expansion that will ine^atably be associated 
with the continued growth of our domestic economy—^by attracting to this 
country a disproportionate share of world gold reserves. The fact is that, even 
after the large gold outflow of the past decade or more, the United States still 
holds some 35 percent of the monetary gold of the entire free world. Cerftainly, 
it is essential that this country, with the dollar playing a key role as a world 
reserve and trading currency, continue to hold a large gold vstock, and our 
policies are directed toward that end. Moreover, as our balance-'of-payments 
deficit is ende'd, some reflux of gold from abroad could be a normal and healthy 
development. But, it would be shortsighted and self-defeating to attempt de
liberately to draw in from abroad the biUions of dollars of gold that would be 
necessary over the years simply to meet the mechanical requirements of present 
law as our economy grows. 

During the past year. Federal Reserve notes in circulation increased by 
$2,466 million. Of this, $662 million resulted from a decline of the same amount 
in the circulation of silver certificates. Meanwhile deposits of member banks, 
representing their required serves, also grew $1,037 million during 1964. Thus, 
disregarding the temporary, one-time impact of the retirement of silver certifi
cates, it was necessary under present law to add over $700 milUon of gold to 
the reserves required against Federal Reserve notes and deposits. This amount 
is more than the average annual increase over recent years in monetary stocks 
of gold in the entire free world. 

If we attempted to drain gold from abroadl year after year in the amounts 
needed to meet the essentially arbitrary and outmoded gold cover provisions 
of present law, the only result would be a drive by O'ther countries to protect 

. their own gQld by controls and restrictions that would sacrifice all the progress, 
that has been made toward freer trade'and payments among the nations of the 
free world. Far from looking toward future increases in our gold stock adequate 
to meet the gold cover requirement, the hard fact is that until our own balance" 
of payments can be brought into equilibrium, we must be prepared for further 
outflows. 

The purpose and effectiveness of the gold reserve requirement 
The current gold cover requirement is an outgrowth of a much earlier period 

in our monetary history, and can be fully understood only in the context of cir
cumstances that have long since vanished. Prior to the establishment of the 
Federal Reserve System in 1913, the several kinds of paper currency then in 
use circulated alongside gold coins domestically, and were freely convertible, 
directly or indirectly, into gold. In an effort to protect this convertibiUty, a 
variety of devices was used at various times to maintain the note circulation 
in a fixed relationship 'to gold and to provide assured redem'ption facilities. One 
result was that the supply of currency was nOt responsive to the changing needs 
of the economy, and this so-called inelasticity, co'mbined with deficiencies in the 
banking structure, helped make the economy prone to recurrent bouts of inflation 
and panic. 

The Federal Reserve System was designed to eliminate these defects by 
providing a means for adjusting the supply of currency, deposits, and credit 
flexibly to the needs of commerce and business. At the same time, however, 
our currency, including the new Federal Reserve notes, remained convertible into 
gold. Under these circumsitances it was entirely natural that tho'se framing the 
Federal Reserve Act included a provision that the Federal Reserve banks main
tain certain minimum reserves of gold in relation to their note and deposit 
liabilities, even though the passag^e of the Federal Reserve Act clearly reeo'gnized 
that the supply of money and credit should be adjusted to the needs of the econ-
(vmy rather than set in some fixed relationship to gold. These minimum re
quirements were apparently considered desirable largely to encourage full public 
confidence in the new institutions; to assure acceptability of the newly intro
duced Federal Reserve notes alongside gold; and finally to provide some ultimate 
limit to the expansion of Federal Reserve credit. 

It is also worthy of mention that the original Federal Reserve Act treated 
reserves against deposits in a different manner than reserves against Federal 
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Reserve currency. In the first place the reserves against deposits were originaUy 
set at 35 percent while those against notes were set at 40 percent. Possibly 
more significant is the fact that the original Federal Reserve Act provided for 
reserves against notes to be held only in gold, but permitted either gold or 
"lawful money" to serve as reserves behind depo'sit liabUities. Only since 1945, 
when the current 25 percent requirement was established, have note and depcsit 
liabilities been treated in the same fashion. Thus there is clear precedent for 
treating deposit liabilities in a different fashion from Federal Reserve notes 
as far as reserves are concerned. 

I believe the record of the past half century makes it amply clear that the 
provision of Federal Reserve credit, and the associated increase in its note 
and deposit liabilities, has, quite piroperly, been related to the needs 'of the econ
omy rather than to the reserve requirements-specified by law . 

During the first two decades of the Federal Reserve System, When our cur
rency was still redeemable in gold domestically, the level of Federal Reserve 
bank deposits and currency typically fiuctuated far below the limits set by the 
gold reserve requirement. As shown by the ta'ble attached to my statement, this 
remained the pattern during the 1930's and early 1940's, (after the convertibiUty 
of our currency into gold by American residents was ended. At one time, in 
1940, the ratio actually rose as high as 91 percent. 

Toward the end of World War II, there was concern that the vast expansion 
of money and credit required by wartime financing might exhaust the "free gold" 
held in excess of legal requirements, thus hampering the war effort. Congress 
consequently reduced the reserve requirements set by the original Federal Re
serve Act to the present unform requirement of 25 percent in gold against both 
notes and deposits. As it turned out, of course, the war was soon over, and the 
actual ratio remained over 40 percent until 1959. This experience clearly 
demonstrates that the release of gold from the legal requirement in excess of 
the needs that actually materialized did not become a basis for an unwarranted 
expansion in Federal Reserve credit. 

Today, the strong probability that the present margin of gold over the 25 
percent requirement will be exhausted within a relatively short time no more 
indicates a need for domestic monetary restriction than the existence of a wide 
margin of "free gold" in the past provided a useful signal or excuse for mone
tary expansion. The fact is that, the Federal Reserve, in discharging the funda
mental responsibility delegated to it by the Congress for regulating the supply 
of money and credit in accord with the needs of the economy, must not be con
stricted by an arbitrary formula designed for another time. 

While the desirability of eliminating the gold reserve requirement against 
Federal Reserve bank deposits appears to me beyond dispute, I recognize that 
the purpose of any change in a requirement of this kind that has lingered on for 
many years can easily be misunderstood and misconstrued. There may be some, 
for instance, who fear; that this action may in some fashion imply a departure 
from the Administration's firm policy of maintaining the stability of the dollar 
both at home and internationaUy. Let me, therefore, make it crystal clear that 
I am most keenly aware of the dangers that can come from an undisciplined 
expansion of credit. The proposal before you does not carry this danger. 

In the future,' as in the past, the best assurance we can have that the supply 
of. bank reserves will be neither so little as to stifie growth nor so large as to 
fuel infiation lies in a responsible and independent Federal Reserve System, 
functioning within a framework of responsible Government. For our part, this 
Administration has and will continue to work in close cooperation with the 
Federal Reserve in developing an effective financial program, while fully re
specting its unique place within our structure of Government and its special 
responsibility for developing informed, independent judgments concerning 
monetary policy. 

International implications 
President Johnson has recently reiterated the fixed policy of the United States 

to defend the present gold value of the dollar "with every resource at our 
command." The Chairman of the Federal Reserve Board has repeatedly made 
it clear that the existing gold reserve requirement need be no bar to our making 
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good on that pledge. Present law provides that the gold requirement can be 
suspended, initially for 30 days, and subsequently for intervals of 15 days. It 
should be clearly understood by all that that provision of law could and would 
be invoked if required to meet foreign demands, and that the suspension would 
be renewed as long as needed. 

It would clearly be incongruous, however, to fall back on special and easily 
misunderstood powers for temporary suspension at a time when we are dealing 
with basic long-term problems rather than with a passing emergency. Reliance 
on a temporary arrangement can give rise to totally unwarranted doubts at 
home and abroad over the extent of our commitment to the international 
stability of the dollar, and over our ability fully to support that commitment 
Without question, prompt passage of the measure before you, unequivocally re
leasing some $5 billion of gold from the present requirement, will reinforce 
confidence in the stability and strength of the dollar by placing beyond any 
doubt the willingness of both the executive and legislative branches to make our 
gold fully available in its defense. 

In this connection, it is worth emphasizing that almost all industrially im
portant foreign countries have long since abandoned any rigid tie between their 
gold holdings and -the domestic monetary system. One relatively small country, 
Belgium, fixes a minimum legal ratio between gold and central bank note and 
deposit liabilities. One other country, Switzerland, has retained a link to the 
note issue (as would H.R. 3818), but it has no requirement against other cen
tral bank liabilities. In the Netherlands, the comparable reserve requirement 
can be met by holdings of foreign exchange as well as gold. South Africa, 
which accounts for 70 percent of the free world production of gold, also, and 
understandably, has a gold reserve requirement very similar to our own present 
requirement. In every other instance, among the leading financial powers of 
the free world, gold holdings are unequivocally available for international Use. 

Conclusion 
H.R. 3818 represents an essentially modest step to bring our gold reserve re

quirement into line with present needs. Its implications for our economic well 
being are, however, important. 

You will find, I am sure, that this bill has broad support among informed 
banking and financial circles in this country. As a further indication of our 
firm intent to defend the gold value of the dollar against any potential pressure, 
it will help reinforce confidence in the dollar abroad, and I am certain it will 
be warmly welcomed by foreign monetary officials. I urge that you promptly 
report the bill favorably to the House and speed its passage. 

Ratio of gold certificate reserves io deposit and Federal Reserve note liabilities 
combined 

Yearend 

1932 _ 
1933 -
1934 _ 
1935 
1936 
1937 
1938 . 
1939 
1940 - . . , __ • 
1941 
1942 _ _ 
1943 
1944 
1945 
1946 
1947 
1948 

Percent 

62.9 
63,8 
70.8 
77.6 
80.1 
79,9 
83,7 
86,7 
90,8 
90.8 
76.3 
62.6 
49.0 
41.7 
43,5 
48,3 
48,9 

Yearend 

1949 
1950 
1951 
1952 
1953 
1954 
1955 __ 
1956 
1957 
1958 _ 
1959 -
1960 
1961 
1962 . 
1963 
1964 __ 

Percent 

54 7 
49.4 
46.4 
46,2 
44,5 
45.1 
44.4 
44,6 
46 3 
42,1 
39.9 
37,4 
34 8 
31,8 
29.7 
27.5 

SOURCE.—Federal Reserve Bulletin. 
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Exhibit 19.—An act to eliminate the requirement that Federal Reserve banks 
maintain certain reserves in gold certificates against deposit liabilities 

[Public Law 89-3, S9th Congress, H.R. 3818, March 3, 1965] 

Be it enacted by the Senate and House of Representatives of p?/*^i*T?' 
the United States of America in Congress assembled. That the sê rvê banks. 
first sentence of the third paragraph of section 16 of the Federal Gold certifi-
Reserve Act, as amended (12 U.S.C. 413), is further amended ^ ^ i ; ^ 
by striking out "reserves in gold certificates of not less than 
25 per centum against its deposits and". 

SEC. 2. The eighteenth paragraph of section 16 of the Federal 
Reserve Act, as amended (12 U.S.C. 467), is further amended 
by substituting a period for the comma after the word "notes" 
and striking out the remainder of the paragraph. 

Approved March 3,1965. 

40 Stat. 236. 

Exhibit 20.—Message from the President, June 3, 1965, relative to the coinage 
program 

To the Congress of the United States: 
From the early days of our independence the United States has used a system 

of coinage fully equal in quantity and in quality to all the tasks imposed upon 
it by the Nation's commerce. 

We are today using one of the few existing silver coinages in the world. Our 
coins, in fact, are little changed from those first estabUshed by the Mint Act of 
1792. For 173 years, we have maintained a system of abundant coins that with 
the exception of pennies and nickels is nearly pure silver. 

The long tradition of our sliver coinage is one of the many marks of the 
extraordinary stability of our political and economic system. 

Continuity, however, is not the only characteristic of a great nation's coinage. 
We should not hesitate to change our coinage to meet new and growing needs. 
I am, therefore, proposing certain changes in our coinage system—changes dic
tated by need—which will help Americans to carry out their daily transactions 
in the most efficient way possible. 

There has been for some years a worldwide shortage of silver. The United 
States is not exempt frdm that shortage—and we will not be exempt as it worsens. 
Silver is becoming too scarce for continued large scale use in coins. To maintain 
unchanged our high silver coinage in the face of this stark reality would only 
invite a chronic and growing scarcity of coins. 

We expect to use more than 300 million troy ounces^—over 10 thousand tons— 
of silver for our coinage.this year. That is far more than total new production of 
silver expected in the entire free world this year. Although we have a large 
stock of silver on hand we cannot continue indefinitely to make coins of a high 
silver content—in the required quantity—^in the face of such an imbalance in the 
production of silver and the demand for it. 

We must take steps to maintain an adequate supply of coins, or face chaos in 
the myriad transactions of our daily life—from using pay telephones to parking 
in a metered zone to providing our children with money for lunch at school. 

The legislation I am sending to the Congress with this Message will ensure a 
stable and dignified coinage, fully adequate in quantity and in its specially 
designed technical characteristics to the needs of our twentieth century Ufe. It 
can be maintained indefinitely, however muoh the demand for coin may grow. 

Much as we all would prefer to retain the silver coins now in use, there is no 
practical alternative to a new coinage based on materials in adequate supply. 

THE NEW COINAGE 

I propose no change in either the penny or the nickel. 
The new dime and the quarter—while remaining the same size and design as 

the present dime and quarter—will be composite coins. They will have faces 
of the same copper-nickel alloy used in our present five-cent piece, bonded to a 
core of pure copper. The new dime and quarter will, therefore, outwardly 
resemble the nickel, except in size and design, but with the further distinction that 
their copper core will give them a.copper edge. 
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This type of coin was selected because, alone among practical alternatives, it 
can be used together with our existing silver coins in the millions of coin-operated 
devices that Americans now depend upon heavily for many kinds of food and 
other goods. . 

THE HALF DOLLAR 

Our new half dollar will be nearly indistinguishable in appearance from the 
present half dollar. 

It will continue to be made of silver and copper, but the silver content will be 
reduced from 90 percent to 40 percent. It will be faced with an alloy of 80-per
cent silver and 20-percent copper, bonded to a core of 21-percent silver and 
79-percent copper. The new half dollar will continue to be minted with the 
image of President Kennedy, Its size will be unchanged. 

THE SILVER DOLLAR 

No change in this famous old coin, or plans for additional production, are pro
posed at this time. It is possible that implementation of the new coinage legis
lation that I am proposing, greatly reducing the requirement for silver in our 
subsidiary coinage, will actually make feasible the minting of additional silver 
dollars in the future. Certainly, without this change in the silver content of 
the subsidiary coinage, further minting of the silver dollar would be forever 
foreclosed. 

It is our intention that the new coinage circulate side-by-side with our existing 
coinage. We plan to continue the minting of our current silver coins while the 
new coinage is brought into quantity production. 

The new coins will be placed in circulation some time in 1966. 
In terms of the present pattern of coin usage, adoption of the new coinage 

will permit a saving of some 90 percent of the silver we are now putting into 
coins annually. 

I want to make it absolutely clear that these changes in our coinage will have 
no effect on the purchasing power of our coins. The new ones will be exchanged 
at full face value for the paper currency of the United S.tates. They will be 
accepted by the Treasury and by the Federal Reserve banks for any of the finan
cial obligations of the United States. The legislation I am proposing expressly 
recognizes the new coins as legal tender. 

It is of primary importance, of course, that our new coins be specifically 
designed to serve our modern, technological society. In the early days of the 
Republic, silver coins served well because the value of a coin could only be 
measured by the value of the precious metal contained in it. For many decades 
now the value of a particular coin has depended not on the value of the metal 
in it, but on the face value of the 'Coin. Today's coinage must primarily be 
utilitarian. The new coinage will meet this requirement fully, while dispensing 
with the idea that it contain precious metal. 

It is, above all, practical. It has been specifically designed to function, without 
causing delays or disruptions of service, in coin-operated merchandising machines. 

Furthermore, it is composed of materials low enough in value and readily 
enough available to insure that we can have as many coins as we need. 

The legislation I am proposing also contains these additional recommendations: 

OTHER AUTHORITY REQUESTED 

First—As a- useful precautionary measure, I request standby authority to 
institute controls over the melting and export of coins to assist the protection 
of our existing and our new silver coinage. 

Second—I request authority to purchase domestically mined silver at not less 
than $1.25 per ounce. 

Third—I am asking for authority to reactivate minting operations temporarily 
at the San Francisco Assay Office, 

Fourth—As a safeguard for assured availability of the new coinage, I am 
asking for new contracting authority for the procurement of materials and 
faciUties related to i t 

Fifth—I propose the establishment of a Joint Commission on the Coinage, 
composed of certain members of the Congress, the Public, and the Executive 
Branch of the Government, to report to me later the progress made in the installa
tion of the new coinage and to review any new technological developments and to 
suggest any further modifications which may be needed. 
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W H Y THE SILVER CONTENT OF THE COINAGE MUST BE REDUCED AT T H I S SESSION 

These recommendations for revision of our silver coinage rest upon extensive 
study of the silver situation, and of alternatives to our present coinage, by both 
governmental and private specialists. The Treasury Department's compre
hensive report, known as the Treasury Staff Silver and Coinage Study, is being 
released today as background to my recommendations. Its principal finding was 
that the supply of silver in the free world has become progressively incompatible 
with the maintenance of silver in all our subsidiary coins. 

On the average, in the 5 years from 1949 through 1953, new silver production 
in the free world amounted to about 175 milUon troy ounces per year, while 
consumption amounted to more than 235 million ounces. There was an average 
deficit in those 5 postwar years of more than 60 million ounces of salver per year. 

In the latest complete 5 years, 1960 through 1964, free world consumption of 
silver has averaged 410 million ounces annually, but new production has averaged 
a little less than 210 million ounces a year. The result has been an average 
annual deficit of about 200 milUon ounces. That is 3 times the average annual 
deficit in the 5 years from 1949 through 1953. 

If no silver at all had been used for coinage there would have been a deficit in 
new production in free world silver during the last 5 years averaging over 40 mil
lion troy ounces, or some 1,370 tons, a year. 

The gap between the production of silver and silver consumption is continuing 
to increase. In 1964 the silver production deficit swelled to over 300 million 
ounces—half again the 1963 figure. And in 1964, the use of silver in coinage, 
and the use of silver for the arts and industry of the free world were each—taken 
separately—greater than new production. 

There is no dependable or likely prospect that new, economicaUy workable 
sources of silver may be found that could appreciably narrow the gap between 
silver supply and demand. The optimistic outlook is for an increase in produc
tion of about 20 percent over the next 4 years. This would be of little help. 
Further, because silver is produced 'Chiefly as a byproduct of the mining of copper, 
lead, and zinc, even a very large increase in the price of silver would not stimulate 
silver production sufficiently to change the outlook. 

Short of controls that are undesirable in a peacetime free society, there is no 
way to diminish the bounding growth of private demand for silver for use in 
jewelry, silverware, photographic film, and industrial processes. The one part 
of the demand for silver that can be reduced is governmental demand for use 
in coinage. 

Most free world countries no longer use silver in their coins. A few—as we 
now propose—continue to make limited use of it. It is true that United States 
coinage does not currently depend upon new silver production, because for many 
years we have supplied silver for our coinage out of large Treasury stocks, which 
still amount to 1 billion troy ounces. 

But—and this is the crux of the matter^—at the present pace, this stock cannot 
last even as much as three years. We would then be shorn of our abUity to 
maintain the coinage, and, if there were no alternative to our present silver 
coinage, fhe nation would be faced with a chronic coin stortage. That is why 
definitive action is necessary at this session of the Congress, 

PROTECTION OF THE COINAGE 

It is necessary for the United States Government to have large stocks of silver 
in addition to the quantity needed for coinage. 

We need these stocks because our silver coins in circulation must be protected 
from hoarding or destruction. Protection of the silver coinage will continue to 
be a necessity since we plan for it to continue to circulate alongside the new coins. 
Our silver coins are protected by the fact that the Government stands ready to 
sell silver bullion from its stocks at $1.29 a troy ounce. This keeps the price 
of silver, as a commodity, from rising above the face value of our coins. This, in 
turn, makes hoarding or melting of the silver coinage unprofitable. 

It is as additional protection for the existing coinage that I am requesting 
standby authority to institute controls over the melting, treating, or export of 
United States coins. 

It may be asked why we seek standby control authority since we retain a large 
stock of silver with which to protect our silyer coins through operations in the 
silver market. 
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The answer is clear. Given the magnitudes by which demand for silver is 
outrunning new production, we must consider the possibility, however unlikely, 
tha t the silver stock we possess could itself require the support and protection 
t ha t would be afforded by authori ty to forbid melting and export of our coins. 

We believe our present stocks of silver to be adequate, once the large present 
drains from coinage a r e greatly reduced, to meet any foreseeable requirements 
for an indefinite period. However, prompt action on a new coinage will help us 
protect the silver coinage by freeing our silver reserves for redemption of silver 
certificates a t $1.29 per ounce. Thus, we can assure tha t no incentive will be 
created for hoarding our present coins in anticipation of a higher price for their 
silver content. 

There is the opposite, al though in all likelihood short-run, possibility tha t a 
fall in the price of silver might result from the enactment of th is legislation 
largely removing silver from our subsidiary coin. I t is for the purpose of pro
tecting silver producers from a precipitate drop in the price of silver resulting 
from the action of the Government tha t I am requesting autliority for the 
Secretary of the Treasury to purchase any newly mined domestic silver offered 
to him, a t the price of $1.25 per troy ounce. 

T H E SAN FRANCISCO ASSAY OFFICE 

Coinage operations at the San Francisco Mint were ended in 1955, Legislation 
converting the Mint to the San Francisco Assay Office was passed in 1962. As 
par t of our efforts to overcome the coin shortage of the past year, coin blanks 
have been cut and annealed a t the San Francisco Assay Office. Present law for
bids full minting there. However, we will temporarily need t he facilities of this 
plant to move into large quanti ty production of the new coinage and to continue 
production of existing coins unti l enough new small money is made to make 
certain we have adequate supplies. Consequently, I am asking for authori ty 
to reactivate minting operations a t San Francisco on a temporary basis. 

A new, fully modern mint is to be built in Philadelphia. However, i t cannot 
be completed and in operation before la te 1967. I t is our expectation t ha t when 
the new Philadelphia Mint 's capacity is added to tha t of the Denver Mint, our 
coinage requirements can be met efficiently and economically. Consequently, no 
more than temporary author i ty to mint coins in San Francisco is recommended 
in the draf t legislation I am sending to you. 

W H Y COMPOSITE COINS ARE RECOMMENDED 

We have no choice but to eliminate silver, for the most part , from our sub
sidiary coinage. The question w a s : . Wha t would be the best al ternat ive? After 
very thorough consideration of all aspects of this highly complex problem, we 
have settled upon the two types of composite, or clad, coins I have already 
described. These are 10-cent and 25-cent pieces with cupronickel alloy faces 
bonded to a solid copper core, and a new half dollar wi th outer and inner layers 
of diff'ering silver-copper alloys. 

This type of coin was found to be necessary if the new coinage is to be com
patible with the existing silver coinage in all the 12 million coin-operated devices 
in use in the United States. 

The convenience of using coins in automatic merchandising and service devices 
is a fact that , like the coins in our pockets and in our store tills, we take for 
granted. But if our coinage were suddenly to be such tha t it would not work 
in coin-operated devices, the public would be subjected to very great inconven
ience and serious losses would occur to business with harmful effects upon 
employment. 

The automatic merchandising industry is a large and growing pa r t of our 
nat ional economy. Last year, $3% billion worth of consumer i tems were sold 
through 3l^ million of these machines. On more than 30 billion separate occa
sions a consumer made a purchase by put t ing a coin in a machine. I n growing 
numbers, factories, hospitals, and other places now depend upon automatic 
vending for the service of goods. A million and a half people now rely upon 
coin-controlled vending for a t least one meal a day. The use of coin-operated 
devices is expanding rapidly, not only in merchandise vending, but also in a 
number of other services. 

7i8i2^556^66' 20 
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Six million of our coin-operated devices, including nearly all vending machines, 
have selectors set to reject coins or imitations of coins that do not have the 
electrical properties of our existing silver money. Highly selective rejectors are 
a necessity in these machines if they are to be a low-cost source of food and 
other goods and services. Otherwise, fraudulent use would soon make them 
costly. 

The sensors in these machines are set to accept or reject coins on the basis 
of the electrical properties of our traditional coins, which have a high proportion 
of silver. To be compatible in operation with our existing coinage, therefore, 
our new coins must duplicate the electrical properties of a coin that is 90-percent 
silver. No single acceptable metal or alloy does so. The composite coins, made 
of layers of differing metals and alloys, that I am asking the Congress to approve, 
are coins made to order to duplicate the electrical properties of coins with a high 
silver content. They are the only practical alternatives we have discovered 
to our present coinage. 

Selectors exist that can handle coins with the widely varying electrical prop
erties of, say, nearly pure silver and nearly pure nickel. But that is not enough. 
When the selectors are set to accept coins with greatly differing electrical prop
erties, the selectivity of the mechanism declines and they will accept wrong 
coins and imitations. Unless the coins in use have very similar electrical prop
erties, the coin-operated machines become subject to a high degree of fraudulent 
use. This would be costly to all concerned. 

The future may bring selectors- of a different kind able to accept coins of 
widely varying electrical properties while at the same time rejecting imitations 
and wrong coins. They are not available now. When and if they become avail
able, our new coinage will work in them. On the other hand, if we now chose 
an incompatible coinage, there would be delays and interruptions lasting a year 
to three years in the services of these machines. This would impose heavy incon
veniences upon the public and would cause business and employment losses in a 
large and growing industry. 

Ih view of these considerations of public interest, we have concluded that our 
new coinage must without fail be able to carry out the technical merchandising 
functions of a modern coinage, working alongside our existing silver coinage. 
The new coins that I am recommending to you do this, and db it well, because 
they were specifically designed for the task. 

The new half dollar was designed with the strong desire in mind of many 
Americans to retain some silver in our everyday coinage. We believe that by 
eliminating silver from use in the dime and the quarter, we will have enough 
silver to carry out niarket operations in protection of our existing silver coin
age—and to make a: half dollar of 40-percent silver content. It is clear and 
unmistakable that we would not have enough silver to extend this to the dime 
and quarter: they are heavily used, indispensable coins that we must have at all 
times in large quantity. We are convinced that we can include a 40-percent 
silver half dollar in the new coinage, but we cannot safely go beyond that. As 
a precaution, we intend to concentrate at first on getting out large quantities of 
the new quarter and dime before we embark upon quantity production of the 
new half dollar. 

THE JOINT COMMISSION ON THE COINAGE 

We believe the recommendations being made for a new coinage are sound and 
durable and in the best public interest. However, the installation of a new coin
age is a matter so intimately affecting the life of every citizen, and so delicately 
related to the Nation's commerce, that it is impossible to be certain in advance 
that all problems have been foreseen, even by such a long and arduous process 
of research as has gone into the selection of the proposed new coins. 

Consequently, I ani including among my recommendations the proposal for a 
Joint Commission on the Coinage. It will be composed of the four officers of 
the Executive Branch most directly concerned with matters affected by the 
coinage—the Secretary of the Treasury, the Secretary of Commerce, the Direc
tor of the Budget Bureau, and the Director of the Mint; of four members repre
senting the public interest, to be appointed by the President; of the Chairmen 
and ranking members of the Banking and Currency committees of the House 
and the Senate; of one member each from the two Houses of the Congress, to be 
appointed by the Vice President and the Speaker of the House. The Commission 
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will be appointed soon after the new coinage is issued. It will study such mat
ters as new technological developments, the supply of various metals, and the 
future of the silver dollar. It will report as to the time and circumstances in 
which the Government should cease to maintain the price of silver. It will be 
directed to advise the President, the Congress, and the Secretary of the Treasury 
on the results of its studies. 

THE COINAGE—CURRENT AND PROSPECTIVE 

I am pleased to report to the Congress substantial progress toward overcoming 
the coin shortage the Nation has been experiencing. Greatly increased minting 
has eliminated the shortage of pennies and of nickels. We are still somewhat 
on the short side of the demand for dimes and quarters, but this deficit is 
rapidly being overtaken. A severe shortage of the half dollar continues, due to 
the popularity of the new 50^cent pieces bearing the image of President 
Kennedy. 

I want to emphasize that we will continue to make the existing coins while 
the new ones come into full production, and that we contemplate side-by-side 
circulation of the old and new coins for the indefinite future. There is no reason 
for hoarding the silver coinage we now use, because there is no reason for it to 
disappear. 

We are gearing up for maximum production of the new coins as soon as they 
are authorized by the Congress. Supply of the materials for them is assured. 
Both copper and nickel are economical and available in North America. Their 
usage in coins will not add enough to overall employment of these metals to 
create supply or price problems. 

In the first year after new coins are authorized, we expect to make 3% billion 
pieces of the new subsidiary coins. That is a billion and a half more pieces than 
will be made of the corresponding silver coins in the current fiscal year. 

In the second year after authorization of the new coinage, we expect to be 
able to double the first year's output of the new coins, reaching a production 
total of seven billion pieces. 

We expect in this way to avoid any new coin shortage in the transition to 
production of the new coins, and within a period of less than three years to 
reach a point at which we could if necessary meet total coinage needs out of 
production of the new coins, 

I am satisfied that, taking into account all of the various factors involved in 
this complex problem, the recommendations that I am making to you are sound 
and right. Your early and favorable action upon the jproposed legislation will 
make it possible to produce and issue to the public a coinage that will be accept
able, provide the maximum convenience, and serve all the purposes—financial 
and technical—of modern commerce. In considering this problem the needs of 
the economy and the convenience of the public have been placed ahead of all 
other considerations. They are the factors that have resulted in my recom
mendations to the Congress. I urge their approval at the earliest possible 
date. 

LYNDON B . JOHNSON. 
THE WHITE HOUSE, June 3, 1965. 

Exhibit 21.—Statement by Secretary of the Treasury Fowler, June 4, 1965, 
before the House Banking and Currency Committee, on the President's coin
age and silver proposals 

Mr. Chairman, I appear before you today in support of the legislation the 
President has recommended for a new and efficient U.S. coinage. 

We are recommending a change in the coinage because there is not enough 
available silver to assure the continued minting of our traditional 90-percent 
silver coins for years in the quantities necessary to meet our rapidly increasing 
coinage requirements. 

As much as all of us would prefer to keep our old and handsome silver coin
age, there is no choice but to reduce drastically our heavy dependence upon 
silver for this purpose for one simple reason: the demand for silver has far 
outrun supply. 
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The only option open to us in this matter, without gravely risking the national 
interest in adequate and plentiful coinage, has been choice of what new material 
to use in the place of silver. 

The new coinage the President has recommended that you authorize has all 
the attributes of a strong and stable coin system, and that, moreover, it is fully 
modern and, specificaUy engineered to carry out efficiently all the tasks that 
American merchandising of our day requires. 

The new coins recomimended to you Avill provide uninterrupted service as a 
medium of exchange. They can be made without the necessity of further change 
for a long period ahead. These coins are made of materials for which there is 
assured access. They can be minted without undue difficulty and at moderate 
cost. They can be used across the counter^—and in all of the 12 million coin-
operated devices in use in the United States—side by side with our existing silver 
coins. 

There is, of course, no substitute for the appearance of silver. In one of the 
three new coins we are asking authority to make, the half dollar, the beauty of 
the "noble metal" is preserved intact, although the actual silver content is much 
reduced. The proposed new dime and quarter are a departure from the tradition 
of silver, 'but they are coins.that have a distinctively modern appearance and 
that will serve us well because they can protect us from future coin shortages. 
The fact that they are not silver, but are comi>osite coins made of a nickel alloy 
bonded to a copper core, is a change that requires getting used to. But I think 
the ruddy edge resulting from their copper core gives these coins a character we 
will come not only to accept, hut to value. 
The need for legislation—shrinkage of silver supplies 

I think the accompanying table presents the silver supply situation as briefly 
as possible. I have taken it from our Treasury Staff Study of Silver and Coinage. 

The table shows a steady worsening of our silver supplies, from a small 
deficiency of production in the early postwar years to a slightly bigger deficiency 
in the next five-year period, a much larger inadequacy in the five years from 1957-
61, and to a bounding growth of the deficiency in the last two calendar years. 
Actual market deficits are smaller than the difference between total consumption 
and new production because the United States meets its coinage needs for silver 
out of its stocks. These, however, are being depleted at a rate which cannot be 
permitted to continue indefinitely. 

It is notable that: in 1964 each major type of usage—the use of silver by 
industry and the arts, and use of silver for coinage—^taken separately, was 
greater than ne'w supply. 

This is the crux of the matter. 
There is simply not enough silver appearing on the market to continue to 

satisfy the demand for it in the foreseeable future. 

Estimated free world silver consumption and production, 1949-64 
[In millions of fine troy ounces] 

Calendar year 

1949-53 averages - '-
1953-57 averages 
1957-61 averages _____ 
1962 - _ 
1963 _-
1964 - - - -

I n d u s t r y 
and the 

ar ts 

153 
190 
216 
248 
252 
286 

Use—Coinage d e m a n d 

Uni ted 
States 

36 
37 
47 
77 

112 
203 

Fore ign 
free 

world 

48 
36 
51 
50 
56 
62 

To ta l 

85 
74 
98 

128 
167 
265 

To ta l 
c o n s u m p 

tion 

238 
264 
314 
375 
419 
550 

N e w pio-
duct ion 

174 
191 
200 
207 
214 
216 

Gross 
deficit 

64 
73 

114 
169 
205 
335 

Deficit, 
exc lud ing 

U.S . 
coinage 
d e m a n d 

28 
36 
67 
72 
93 

132 

NoT.E.—A troy ounce equals 480 grains, an avoirdupois pound equals 7,000 grains, a 2,000-pound ton 
equals 14,000,000 grains, hence, 1 billion troy ounces (480,000,000,000 grains) equals 34,285 tons. 

SOURCE.—2>mswr7/ Staff Study of Silver and Coinage, Part III, table 1, figures rounded. 

There is no dei^endable, or, for that matter, likely, prospect, in the opinion of 
exi^erts both inside and outside the Treasury, of new economically workable 
sources of silver that would ap'preciably narrow the gap between silver supply 
and demand. In fact, optimistic projections envision an increase of no more 
than 20 percent over the next four years. Projected increases in consumption 
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are at least equally as great. This standoff between future increases of produc
tion and consumption in a situation where deficits are already very heavy could 
not change 'the 'basic conclusion that use of silver in our coinage must be very 
sharply curtailed. Also, because silver is produced chiefly as a byproduct of 
the mining of copper, lead, and zinc, even a very great increase in the price of 
silver would not stimulate new production sufficiently to change the situation. 

Most free world countries have long since ended or nearly ended the use of 
silver in their coinage. Except for Canada and Switzerland, those countries 
still using silver coins make only limited use of it, in one or two "prestige" coins, 
as we now propose to do with the new half dollar. As seen in the table above, 
in the early postwar years, the United States accounted for less than half of total 
free world employment of silver for coins, but at present we use more than three-
quarters of all silver put into coins in the free world. 

We have no choice but to make a large reduction of silver in the coinage, and 
no choice but to do so now. We have on hand some 1 billion ounces of silver in 
the Treasury stock. At current rates of mint production we are using silver for 
coinage at the rate of 300 million ounces a year ; and for the reclemption of -silver 
certificates at 120 million omices a year. 

Even should demands upon our stock increase no more, it is clear that at 
present rates of use we can expect to exhaust our resources in two or three years. 
This gives us enough time to shift to a new coinage if we act promptly. 
Basic requirement for the new coinage system 

In arriving at our recommendations for new coinage alloys our overriding con
sideration, Mr. Chairman, was the necessity of continuing at all times to provide 
an ade'quate means of exchange and of avoiding any disruption of commerce. 
Experience shows all too clearly that, under modern conditions, the essential 
medium of exchange function is imperiled if a subsidiary coinage alloy threatens 
to become more valuable as a commodity than as money, 

Tlie Treasury's' own staff study, and that of the Battelle Memorial 'Institute, 
establish certain other criteria which an acceptable coinage alloy should have, 
beyond the basic criterion of efficiency in its function as a medium of exchange. 
These include, the degree to which a coinage material lends itself to being minted 
into coins which V̂ ôuld be durable in use; its acceptabiUty to the pubUc; ease 
and sureness 'of production; cost and availability of raw materials, and counter
feiting potential. 

An additional criterion is a critical factor for a modern American 'coinage. 
Present day coins should perform not only as a medium of exchange, but also as 
technical merchandising instruments, in use in coin-operated vending and service 
machines. 
The need for compatibility of old and new coinage 

The new coins should be made compatible with the existing coinage in use in 
coin-opera.ted devices, particularly, in coin-operated vending machines. This is 
one of the most desirable characteristics of a modern coinage, and a characteristic 
fully met by the President's proposal. If the new coinage could not be used in 
these mechanisms, the public would be subjected to great inconvenience, and 
trade and commerce in many sectors of distribution 'harassed and handicapped. 
If the new coins were not compatible, two alternatives would be presented, both 
of them undesirable from the point of view of the pubiic at large : 

(1) The vending machines would have to be shut down until new sensing 
and rejecting devices could be installed; or 

(2) Their devices for sensing and rejecting wrong coins and slugs would have 
to be deliberately circumvented, exposing the machines to a high rate of 
fraud. 

In the case of merchandise vending machines alone—that is, not including such 
service devices as pay telephones and coin-operated laundries—^over $3% billion 
worth of goods were dispensed to consumers last year, in over 30 billion separate 
transactions. 

These vending machines are equipped with sensitive selectors, which reject 
wrong coins, slugs, foreign coins, and the like. Highly selective rejectors are 
necessary if coin machines are to be low-cost supply points for foods and for 
many other kinds of goods, available by night and by day, in out of the way as 
well as accessible places. 

Approximately half of the 12 million coin-operated machines in the United 
States are equipped with sensors that accept or reject coins on the basis of the 
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electrical properties of our traditional high silver content coinage. To be 
coinpatible in operation with our existing coinage, our new coins must duplicate 
the electrical characteristics of a coin with high silver content. The coins we 
are recommending to you xeproduce precisely the electrical properties of coins 
with high silver content. Moreover, they are made of the only materials that 
do so, satisfactorily; among the practical alternatives. Any other course would 
subject the public to extensive inconvenience. 

If noncompatible materials are used, there will have to be an interregnum 
while new selectors are developed and brought into mass production that are: 

(1). capable of handling coins of high silver content together with coins that 
do not have the electrical properties of nearly pure silver, and 

(2) at the same time capable of rejecting slugs, low value foreign coins, and 
coins of wrong denominations. Selectors exist that can handle coins with a 
wide range of electrical properties. But when they are set for a wide range, 
their selectivity falls, and they become subject to fraudulent use. 

During the one to three years that development, manufacture, and installation 
of a new kind of sensor would take, the public would not be able to use the incom
patible new coinage in the six million of our coin-operated devices, chiefiy those 
vending merchandise, fitted with sensitive selectors. The choice of the coins 
recommended here avoids these difficulties and the attendant interferences with 
trade and commerce. 

Outline of the recommendations 
Section 1 of the proposed legislation describes the metallic content of the 

proposed new coinage: 
A. The Minor Coinage 
The penny and thefive-cent piece: No change is proposed. 
B. The Subsidiary Coinage 
1. The dime and the quarter: It is proposed that silver be eliminated from 

the dime and quarter. Instead, they should be composite, or clad, coins, faced 
with an alloy of 75 percent copper and 25 percent nickel—the same cupronickel 
alloy used throughout the five-cent piece—bonded to a core of pure copper. 

2. The half dollar: It is proposed that the 50-cent piece should also be a com
posite coin, with the silver content reduced from the present 90 percent to a 
new ratio of 40 percent. It would be faced with an alloy of 80 percent silver 
and 20 percent copper, clad on core alloy of approximately 21 percent silver 
and 79 percent copper. 

3. The silver dollar: No change is proposed. Authority to make a silver dollar 
of the same weight and fineness (412.5 grains, 90 percent silver) made at various 
times since the Act of 1837, would be continued. However, we would not plan 
to mint any new coins of this denomination at the present time. 

Section 2 provides that the new coins would be subject to the current laws 
as to design and inscription. 

With respect to these coins, I would like to emphasize the foUowing points, 
some of them already discussed:. 

1. It is our intention that the existing silver coinage should circulate side 
by side with the new coinage, indefinitely. 

2. The proposed new dime and quarter would have a copper-colored edge, due 
to the use of a pure copper core. 

3. The new coinage would meet the exacting technical requirements necessary 
to permit it to be used in the coin-operated devices now in use in the United 
States, including those fitted with rejectors set to refuse coins or imitations 
of coins that do not have the electrical properties of our current silver coins. 

4. We expect to place the new coins in circulation sometime in 1966. 
5. The new coins would be of the same size and design as present coins of 

the same denomination. They would be slightly lighter in weight. 
Section 3 provides specific recognition of the new coins as legal tender. 
Section 4 provides for continued minting of the existing coins as needed 

until production of the new coinage is adequate, continuing without change 
the standard silver dollar. 

Section 5 provides for standby authority for the Secretary of the Treasury 
to prohibit the melting, exportation, or treating of U.S. silver coins. 

Section 6 provides for sales by the Treasury of silver in excess of what is 
needed to back sUver certificates, at a price not less than the monetary value of 
silver. 
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Section 7 would authorize the Treasury to purchase newly mined domestic 
silver at $1.25 per fine troy ounce. 

Section 8 provides for legal authority to procure the materials and technical 
assistance, equipment and patents needed to make the new coinage in the 
required quantity. 

Section 9 provides authority to continue dating the new coins as of the first 
year they are issued. 

Section 10 would authorize the temporary use of the San Francisco Assay 
Office for the minting of coins, and would authorize the conversion of. that facility 
for the refining of precious metals, if necessary, after it is no longer needed for 
coin production. 

Sections 11-16: An act requiring recoinage of all worn and uncurrent subsidiary 
silver received in the Treasury is repealed; the minor-coinage metal fund is 
renamed the coinage-metal fund, and the minor-coinage profit fund is renamed 
the coinage-profit fund, and the amount available in the coinage^metal fund is 
raised from $3 million to $30 million; expenditure of not more than $15 million 
is authorized for additional mint facilities to accommodate manufacturing 
requirements of the new materials; the counterfeiting laws are amended to 
cover the new coinage; the issuance of necessary regulations by the Secretary 
of the Treasury under the proposed act is authorized; and penalties are provided 
for violations of regulations issued under section 5. 

A separate title of the proposed legislation provides for the establishment of 
a Joint Commission on the Coinage after the new coinage is issued. 

The Commission would be composed of the Secretary of the Treasury,- the 
Secretary of Commerce, the Director of the Bureau of the Budget, the Director 
of the Mint, of four public members, not representative of interest groups, 
appointed by the President, of the chairmen and ranking minority members of 
the House and the Senate Banking and Currency committees, and of two other 
congressional members, one appointed by the Speaker of the House and one by 
the President of the Senate. 

The function of the Commission would be to study the progress of the imple
mentation of the new coinage program, new technological developments, the 
supply of various metals, and the future of the silver dollar. It would report 
as to the time and circumstances in which the Government should cease to 
maintain the price of silver. And it would advise the President, the Congress, 
and the Secretary of the Treasury on the results of its studies. 
Protection of existing coinage 

The continued use of coins that are 90 percent silver also requires protection 
of 'this high silver content coinage from hoarding or destruction. 

There is no reason for hoarding of coins in anticipation of a coin shortage. 
We expect no such shortage during the period when we are installing the new 
coinage. We can, if necessary, step up production enough to replace completely, 
in less than three years, the existing silver coinage while at the same time 
keeping up with the normal growth of coin demand. 

We can defend the existing silver coinage against the second possible danger— 
the threat of destruction by melting them for their silver content. To make 
certain that the silver coinage is not destroyed in this manner, it will be necessary 
for the Treasury to protect the monetary value of our silver coinage by. supplying 
silver to the market upon demand at the present monetary price of silver of 
$1.29-f- per troy ounce. The Treasury has been doing this since 1963 by 
exchanges of silver buUion against silver certificates. 

The value of the silver in our existing coinage, as silver, would exceed the face 
value of the coins if the price were allowed to rise above a so-called melting 
point of these coins of $1.38 per ounce. We hold the price of. $1,29-}- per ounce 
by standing ready freely to redeem silver certificates in silver at this price. The 
prudent course is to maintain the price of silver at its present level. 

It is as additional protection for existing silver coinage, which includes the 
silver dollar, that we recommend asking for standby authority to institute 
controls over the melting, treating, or export of U.S. coins, practices not now 
forbidden by law. 

We believe strongly that suggestions for more extensive controls would 
operate against our best interests. 
Sufficiency of coinage supply 

As you know, we have recently experienced a shortage of coins. I am happy 
to say that as a result of intensive production efforts on the part of the Mint 
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the supply of coins in circulation and in inventory in the Federal Reserve banks 
is improved. There is no longer a shortage of the 1-cent and 5-cent pieces. We 
still have a problem with dimes and quarter supply but substantial improvement 
has been made. The shortage of half dollars is still severe. 

In view of the continuing shortages of high denomination coins and the 
uncertainties inevitable during the changeover period, we are gearing up for 
maximum production of the new coins as soon as the legislation is passed. In 
the first year after enactment, we expect to make at least 3i/^ billion of the 
new subsidiary coins, a billion and a half more than we will make of the silver 
coins in fiscal 1965. This is more than double the production in fiscal 1964 and 
four or five times what we would consider as a normal year's production of 
silver coins. In the second year after enactment we would expect to make well 
over seven billion of the new coins, doubling production again. 

The silver dollar 
The silver dollar will remain as an authorized coin of the United States, at 

90-percent fineness. This is a central element in our program for holding the 
price of silver to its present level for the protection of our existing subsidiary 
silver coin. The future of the silver dollar can better be decided when the Joint 
Commission on the Coinage, which we have recommended, can take a look at the 
world's silver supply and demand situation and other relevant factors and make 
its recommendations. At that time, the facts can largely govern the decision 
on the issue of the future of the silver dollar. 

Maintaining some silver in the subsidiary coinage 
We have considered it desirable to maintain some silver in our subsidiary 

coinage. It was to this end that the new silver half dollar was designed. The 
new composite coin reduced the silver content of the half dollar from 90 percent 
to 40 percent. It nevertheless retains without readily apparent differences, 
the aspect and ring of a coin with high silver content, although it is slightly 
lighter than the present half dollar. It is to be of the same design as the present 
half dollar, that is, bearing the image of the late President Kennedy. 

One reason for retaining some silver in our coinage is a desire to continue 
the 173-year-old tradition of American silver coinage. Inclusion of a 40-percent 
silver half dollar is as far as we can safely go to satisfy this tradition. We 
expect that, barring unforeseen changes in industrial demand for silver, we will 
have adequate silver to make this one coin in normal amounts for an indefinite 
period. After the new coins are in full production it should require no more 
than 15 million ounces a year, less than 5 percent of expected 1965 silver 
consumption for coins. One reason for continuing this particular coin is the 
fact that we could, if unforeseen difficulties developed, do without the half 
dollar temporarily. It can be replaced in use by two quarters. 

Summary 
A change in our boinage is unavoidable. We have reviewed very carefully 

the results of all of the studies which have been made on this subject. We are 
satisfied that, taking into account all of the various factors involved in this 
problem, our recommendations for the new coinage are sound proposals that 
will, if enacted, provide the United States with a dependable, technically perfect, 
and distinctive coinage that can be produced in whatever quantity desired. 
It is a coinage that, I emphasize, will perform not only across-the-counter, but 
will also carry out fully and without interruption its function as a technical 
merchandising instrument. This is absolutely necessary for the public interest. 
I therefore strongly urge approval of these recommendations and that they be 
enacted into law at the earliest possible date. 

Exhibit 22.—Statement by Leland Howard, Director, Office of Domestic Gold 
and Silver Operatipns, June 8, 1965, before the House Committee on Interior 
and Insular Affairs, on silver policy 

Mr. Chairman, I appear before you today to discuss certain phases of the 
silver situation, I understand that I am to tell how the silver stock of the 
Treasury was acquired, how it was and is used, and to give general background 
information on the supply and demand situation as it relates to both the 
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industrial and monetary use of silver. As the Secretary of the Treasury is at 
this moment appearing before the House Banking and Currency Committee to 
discuss the President's coinage program, I understand I am not to present that 
program to this committee. 

How Treasury's stock of silver was acquired 
In 1933, as you know, the United States embarked upon a silver purchase 

program which had for its main purpose the elimination of large stocks of silver 
from the marketplace and the subsequent firming of price. The program was 
carried out through two sets of laws, one relating to the purchase of newly 
mined domestic silver and the other to the purchase of foreign and secondary 
silver. 

The law relating to the purchase of foreign and secondary silver was the 
Silver Purchase Act of 1934. Purchases under this act were not mandatory— 
they were called for only when deemed "in the public interest." Over two 
biUion one hundred million ounces were purchased under this act between 
1934 and 1942. However, after 1942, no Secretary of the Treasury deemed it 
to be in the public interest to purchase additional foreign or secondary silver. 
The fact is there was very little silver available for purchase. 

The proclamations and acts relating to the purchase of newly mined domestic 
silver made it mandatory that the Mint purchase all the newly mined silver 
offered to it. Under these proclamations and acts, we purchased an additional 
884 million ounces of silver and, as you well know, the market price of silver 
was such for many years that it paid the producers to deliver all of their produc
tion to the mints. 

Three billion ounces of silver, therefore, were purchased by the United States 
during the period 1933 to early 1959 under these purchase programs at an 
average price of 58.7 cents per ounce. Needless to say, the price of silver 
did firm, usually just under the Government buying price. 

There is given below a summary of the silver receipts during the fiscal years 
1934 through 1964. This table shows the sources of all silver during the period, 
covered, whereas I have only mentioned the two large sources in the text above. 
Also, it should be noted that there is a duplication under the heading "Silver 
Bullion Ordinary," inasmuch as it contains returns of lend-lease silver which 
were acquired under other headings, A later table on silver issues will show 
the disposition of this silver under "Silver Lend-Leased to Foreign Governments." 

Summary of silver receipts fiscal years 1934-64 

Opening balances and receipts 

Balances June 30,1933: 
Silver bull ion ord inary 
Recoinage silver _ _ 

Receipts (July 1,1933-June 30,1964): 
Silver Purchase Act silver (act of J u n e 19,1934, 48 Sta t , 1178) 
Nat ional ized silver (Execut ive Order 6814, Aug. 9, 1934). . 
Foreign debt silver (title I I I , act of M a y 12, 1933, 48 Stat . 31, 53) _ 

N e w l y rained domestic silver: 
Execut ive Proc lamat ion silver ( E , P . 2067 of Dec. 21, 1933, 

and amendments ) - - _ _ _ _ . _ _ 
Act of J u l y 6, 1939 (53'Stat. 998) 
A c t o f Ju ly 31,1946 (60 Stat , 750) _ _ __ . _ 

Silver bull ion ord inary 1 __ _ _ _ _ . 
Recoinage bullion from uncur ren t subsidiary silver coins 
Recoinage bullion from uncur ren t silver dollars 
Seigniorage accruing from revalua t ion of silver_ 

T o t a l r e c e i p t s - __- --_ __ _ __ _ 

To ta l silver avai lable fiscal years 1934-64 

F ine ounces 

13,831,051. 05 
13,925,846. 32 

27, 756,897.37 

2,048,490, 530. 48 
113, 032, 915. 78 

22, 734,824. 35 

301,226, 723. 50 
206,287,208. 67 
376,686,164, 80 

884,200,096. 97 

400,305,969.14 
62,215,088. 21 
45,936,330, 61 

3, 576,915, 755. 54 

3,604,672,652, 91 

Value 

$6, 588,389. 06 
19,251 049 27 

25,839,438. 33 

1,027,637,216. 75 
56,528,353 08 
11,367,412.18 

216,588,371. 53 
146, 693,123. 94 
340 919 995 60 

704,201,491, 07 

284, 245,165. 96 
92,792,478 39 
61,818,618.00 

1,172,867, 644. 88 

3,411,458,380. 31 

3,437,297,818. 64 

1 Includes lend-lease silver returns. 
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Uses of Treasury silver 
Listed below is a summary of silver issued for various purposes for fiscal 

years 1934 through 1964. Also listed on the table is the balance of silver on hand 
at the end of fiscal 1964. 

Summary of silver issues and closing balances fiscal years 1934-64 

Issues a n d closing balances 

Issues (July 1,1933-June 30,1964): 
Silver processed in to U , S . coins _. 
Silver lend-leased to foreign governments -

Silver sold: 
U n d e r Green Act (act of J u l y 12,1943, 57 Sta t . 520) 
U n d e r Act of J u l y 31,1946 (60 S ta t . 750) 
Other _ _ 

W a s t e d in operations_- -
. Me l t ing losses-uncurrent coin . ___ __ 

Silver used for redempt ion of silver certificates . ____ 

To t a l i s sue s _ _ _ _ _ _ _ _ _ . 

Balances as of J u n e 30,1964: 
Newly m i n e d domest ic s i lver-act of Ju ly 31,1946 (60 S ta t 750)__ 
Silver bull ion securing certificates: 

Bureau of t he M i n t - -._ _ - _ _ _ . _ _ 
Other Federa l agencies 

Silver bul l ion for coinage or sale a t $1,294- . __ 
Silver bull ion o rd ina ry . . __ .__ ._ _ __. 
Silver recoinage bull ion from u n c u r r e n t subs id iary silver coins.-_ 
Silver recoinage bul l ion from u n c u r r e n t silver dollars 

T o t a l balances __ __ _. . __ -

T o t a l i s s u e s a n d balances - _ _ _ _ . - ___ 

F ine ounces 

1, 377, 338, 451.17 
410, 814, 344.19 

167, 380, 240. 92 
138, 971,143.85 

18,101, 057. 50 

324, 452, 442,27 

661, 253. 42 

48,142, 978, 65 

2,161, 409, 469. 70 

1, 363, 617, 352.46 
64,751,316.12 

1, 428, 368, 668. 58 

1, 090, 648.14 
13, 699, 320. 60 

102, 683.79 
1, 862.10 

1, 443, 263,183.21 

3, 604, 672, 652, 91 

Value 

$1,115, 581, 638.26 
191, 713,360. 44 

78,110, 778.17 
103, 749, 218. 68 

17, 493, 771.19 

199,353,768.04 

363, 806.58 
9, 481, 701. 71 

62, 245, 633.00 

1, 578, 739, 908.03 

1, 763, 060, 648.97 
83, 718,-873. 72 

1, 846, 779, 522. 69 

1, 410,130. 90 
10, 223, 898, 49 

141. 950. 97 
2, 407. 56 

1, 858, 557, 910.61 

3, 437,297,818.64 

It should be noted that the largest use of silver has been in the production 
of coins; namely, 1,377 plus million ounces. The next largest issue was for 
lend-lease silver and, as explained above, practically all of this has been returned 
and appears in the table "Summary of silver receipts" under the heading "Silver 
bullion ordinary." Three hundred twenty-four plus miUion ounces have been 
sold for industrial use under the acts of July 12, 1943, and July 31, 1946. The 
act of June 4, 1963, authorized the Secretary of the Treasury to redeem silver 
certificates in bullion, as well as in silver doUars. The 48-1- million ounces of 
silver represents the amount of silver acquired by the public through the ex
change of silver certificates. (Because of the situation in the market price 
of silver, redemptions did not start until September,) 

After 1933. and prior to November 28, 1961, coins were manufactured from free 
silver in the Treasury. By the end of November 1961, the supply of this type 
silver was almost depleted. In order to obtain silver to meet coinage needs, 
President Kennedy on November 28, 1961, directed the Treasury to retire silver 
certificates, thus freeing the silver back of such certificates for the manufacture 
of silver coins. At that time the Federal Reserve banks did not have the au
thority to issue Federal Reserve notes below the $5 denomination. Therefore, 
our supply of silver for coinage was limited to the retirement of silver cer
tificates of $5 and above, the only certificates that could be replaced by corre-
spending Federal Reserve notes. The act of June 4,1963, authorized the issuance 
of $1 and $2 Federal Reserve notes, thus making it possible to retire gradually 
all silver certificates and to free the silver as needed for coinage. 

The U,S. Treasury stands ready to redeem silver certificates with silver bullion 
upon request at the monetary price of $1.29-1- an ounce. Since the market price 
rose to that level in September of 1963, this has resulted in a further drain on the 
silver stocks. 
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The accompanying table shows the reduction in silver bullion by months since 

June 1963 through coinage allocations and certificate redemptions. 

Reduction in silver bullion, by months beginning June 1963 
[On basis of dai ly T r e a s u r y s t a tement ] 

M o n t h 

Bull ion released for coinage 

Ounces Value 

Bull ion exchanged for certificates 

Ounces Value 

1963 
J u n e 1 .:._. 
J u l y 
Augus t 
Sep tember 
October 
N o v e m b e r 
December 

1964 
J a n u a r y 
F e b r u a r y 
M a r c h 
Apri l 
M a y 
J u n e . 
J u l y 
Augus t 
Sep tember 
October 
N o v e m b e r 
D'ecember 

1965 
J a n u a r y 
F e b r u a r y . . _ i 
M a r c h 
Apr i l 

To ta l s 

4,000, 000 
5, 000,000 

15, 000, 000 
9,000, 000 

10, 000, 000 
8, 000, 000 
9, 000, 000 

5, 000, 000 
15, 000, 000 
15, 000,000 
15, 000, 000 
14, 000, 000 
11, 000, 000 
18, 000, 000 
19, 000, 000 
20, 000, 000 
22, 000, 000 
24, 000, 000 
23, 000, 000 

28,000,000 
23, 000, 000 
38, 000, 000 
14, 000, 000 

$5,171, 717.17 
6, 464, 646. 46 
19, 393, 939,38 
11, 636, 363. 63 
12, 929, 292, 92 
10, 343, 434,34 
11, 636,363. 62 

772, 481. 5 
3, 591,055.6 
6, 845,056. 5 
7, 764, 502. 7 

$998, 764.00 
4, 642, 981.00 
8, 850,174.00 

10, 038, 953.00 

6, 464, 
19, 393, 
19, 393, 
19, 393, 
18,101, 
14, 222, 
23, 272, 
24, 565, 
25, 858, 
28, 444, 
31, 030, 
29, 737, 

646.46 
939.38 
939.38 
939.38 
010.09 
222. 21 
727, 26 
656. 55 
585.84 
444.42 
303.01 
373.72 

3, 403, 
1,804, 
3, 572, 
7,281, 
3, 688, 
9, 418, 
2,117, 
5, 740, 

21, 710, 
44, 473, 
20, 541, 
17, 518, 

615.4 
806.4 
474.6 
678.9 
775.6 
659,7 
453,8 
999,2 
200,4 
580.5 
383,9 
439,8 

4, 400, 
2, 333, 
4, 618, 
9, 414, 
4, 769, 

12,177, 
2, 737, 
7, 422, 

28, 069, 
57, 501, 
26, 558, 
22, 650, 

634,00 
487.00 
957.00 
696.00 
326.00 
661.00 
718, 00 
706,00 
754, 00 
195.00 
557.00 
104.00 

36, 202, 020.18 
29, 737, 373, 72 
49,131, 313.11 
18,101, 010. 09 

11, 291,161, 2 
8, 663, 782,4 
7, 257, 219. 0 

12, 375, 519.8 

14, 598, 673.00 
11, 201, 658.00 
9, 383, 071.00 

16, 000, 672. 00 

364, 000, 000 470, 626, 262.32 199, 832, 846. 9 258, 369, 741.00 

1 Pub l i c L a w 88-36, passed J u n e 4, 1963. 

The following shows the balance of Treasury's silver stocks at the end of the 
year since 1958 and for the first four months of this year. 

M i l l i o n s of 
D a t e fine o u n c e s 

1964 1,218.0 
1965: 

January 1,180, 9 
February 1,152. 3 
March 1,116,7 
AprU 1,076.6 

M i l l i o n s of 
D a t e fine o u n c e s 

1958 2,106, 2 
1959 2,059.9 
1960 1, 992. 2 
1961 1,862.7 
1962 1,768.3 
1963 1,584,3 

Industrial demand for silver 
While the silver purchase program was going on, the industrial demand for 

silver was increasing. Silver not only continued to be used in the luxury items, 
but found rising new markets in the electronics and aircraft industries and other 
important industrial fields. At the current rates, world consumption of silver 
exceeds new production plus the secondary supplies coming into the market. 
Since 1959, the demand has been met by adding Treasury silver to these sup
plies either through direct sales or through the redemption of silver certificates. 
The coinage needs of the United States, as well as for ^ some other countries, 
have been met from existing stocks and have not been a factor in the market. 

In 1933, when the first Presidential Proclamation taking newly mined domestic 
silver off the market was issued, U.S, industrial consumption amounted to only 
10.8 million ounces. During the 8-year period from 1933-40 annual average 
industrial consumption in the United States was 23 million ounces. In 1941, 
at the start of the war, it jumped to 72.4 million ounces and then averaged 116 
million ounces during the war period, 1942-45. Consumption in the United States 
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since the war has been up and down from a low of 85,5 million ounces to a high of 
120 million ounces. In 1963 it was 110 million ounces and in 1964 it is estimated 
that the demand was about 120 miUion ounces. 

The current situation regarding domestic production and consumption is : 
annual newly mined production runs around 35 million ounces and net industrial 
consumption amounts to about 120 milUon ounces. In other words, we in the 
United States consume industrially about three times our current production. 
More than 60 percent of oui- production in the United States comes into being 
as a bj^'product of copper, lead, and zinc mining. The remainder comes from 
mines in which silver is a primary metal. 

The excess over and above this domestic production must either be met by the 
importation of silver or from Treasury stocks. As a general rule, the United 
States is a net importer of silver. However, in the year just ended, with silver 
in rising demand in other areas, we were a net exporter. The absence of a 
surplus abroad, of course, added to the drain on the Treasury stocks. 

Free world industrial consumption of silver (exclusive of coinage) has in
creased over 86 percent during the last 15 years. In 1949 it amounted to 132.5 
million ounces and in 1963 it was 247.0 million ounces. Exclusive of the United 
States, free world industrial consumption rose from 47,4 million ounces in 1950 
to the current level of about 137 million ounces in 1963. 

In 1933, when the first Presidential Proclamation taking newly-mined domestic 
silver oft" the market was issued, the use of silver in coinage amounted to less 
than one million ounces. During the 8-year period from 1933 through 1940, the 
average annual consumption of silver in the U.S. coins was 16 million ounces. 
In 1941,. at the start of the war, it jumped to 55 million ounces and an. annual 
average of 67.5 milUon ounces were consumed in coinage during the war period, 
1942-4.5. From 194.5-61 the average was 38.8 miUion ounces. In 1962 coinage 
use rose to 77 miUion ounces and in 1963 to 111 million ounces. In 1964 we 
consumed a total of 203 million ounces in U,S. coinage and this year we are 
running at a rate of about 300 million ounces. 

Meanwhile coinage consumption of silver in the rest of the free world, has 
decreased 13.7 percent during the past 15 years. In 1949, it amounted to 70,4 
million ounces and ih 1963, 60.7 million ounces. 

To sum up the situation relative to the industrial and coinage uses of silver 
and the amount being produced, I attach a table ^ from the Treasury Staff Study 
on Silver and Coinage. It is pointed out that in 1984, 'the use of silver by industry 
and the arts, as well as the use of silver for coinage, exceeded new production. 

Exhibit 23.—An act to provide for the coinage of the United States 
[Public Law 89-81, 89th Congress, S. 2080, .July 23, 1965] 

Be it enacted by the Senate and House of Representatives of 
Coinage Act ^̂ ''̂  United States of America in Congress assembled, That this 
of 1965. Act may be cited as the "Coinage Act of 1965." 

TITLE I—AUTHORIZATION OF ADDITIONAL COINAGE 

Specifications. SEC. 101. (a) The Secretary may coin and issue pursuant to 
this section half dollars or 50-cent pieces, quarter dollars or 
25-cent pieces, and dimes or 10-cent pieces in such quantities as 
he may determine to be necessary to meet the needs of the public. 
Any coin minted under authority of this section shall be a clad 
coin the weight of whose cladding is not less than 30 per centum 
of the weight of the entire coin, and which meets the following 
additional specifications: 

(1) The half dollar shall have— 
(A) a diameter of 1.205 inches ; 
(B) a cladding of an alloy of 800 parts of silver and 

200 parts of copper; and 

1 See exhibit 21, page 308. 
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(C) a core of an alloy of silver and copper such t h a t the 
whole coin weighs 11,5 grams and contains 4.6 grams of 
silver and 6.9 grams of copper. 
(2) The quar ter dollar shal l have— 

(A) a diameter of 0.955 inch ; 
(B) a cladding of an alloy of 75 per centum copper and 

25 per centum nickel; and 
(C) a core of copper such tha t the weight of the whole 

coin is 5.67 grams. 
(3) The dime ShaU have— 

(A) a diameter of 0.705 inch; 
(B) a cladding of an alloy of 75 per centum copper and 

25 per centum nickel ; and 
(C) a core of copper such tha t the weight of the whole 

coin is 2.268 grams. 
(b) Half dollars, quar te r dollars, and dimes may be minted 

from 900 fine coin silver only until such date as the Secretary 
of the Treasury determines t h a t adequate supplies of the coins 
authorized by this Act a re available, and in no event la ter t han 
five years af ter the da te of enactment of th is Act. 

(c) No s tandard silver dollars may be minted during the five-
year period which begins on the date of enactment of this Act, 

•SEC. 102. All coins and currencies of the United Sta tes (in
cluding Federal Reserve notes and circulating notes of Federal 
Reserve banks and nat ional banking associations), regardless 
of when coined or issued, shall be legal tender for al l debts, pub
lic and private, public charges, taxes, duties, and dues. 

S E C 103. (a) In order to acquire equipment, manufactur ing 
facilities, patents, patent rights, technical knowledge and assist
ance, metallic strip, a n d other mater ia ls necessary to produce 
rapidly an adequate supply of the coins authorized by section 101 
of th i s Act, t he Secretary may enter into contracts upon such 
te rms and iconditions as he may deem appropriate and in the 
public interest. 

(b) During such period as he may deem necessary, but in no 
event later than five years after the date of enactment of this 
Act, the Secretary may exercise the author i ty conferred by sub
section (a) of th is section wdthout regard t o any other provisions 
of law governing procurement or public contracts. 

SEC. 104. The Secretary shall purchase a t a price of $1.25 per 
fine troy ounce any silver mined after the date of enactment of 
this Act from na tu ra l deposits in the United States or any 
place subject to the jurisdiction thereof and tendered to a 
United States min t or assay office within one year after the 
month in which the ore from which it is derived was mined. 

S E C 105, (a ) Whenever in the judgment of the Secretary such 
action is necessary to protect the coinage of the United States, 
he is authorized under such rules and regulations as he may 
prescribe to prohibit, curtail , or regulate the exportation, melt
ing, or t reat ing of any coin of the United States, 

(b) Whoever knowingly violates any order, rule, regulation, 
or license issued pursuan t to subsection (a) of this section shall 
be fined not more than $10,000, or imprisoned not more than five 
years, or both. 

S E C 106. (a) There shall be forfeited to the United S'tates 
any coins exported, melted, or t rea ted in violation of any order, 
rule, regulation, or license issued under section 105(a) , and any 
metal result ing from such melting or t reat ing. 

(b) The powers of the Secretary and his delegates, and the 
judicial and other remedies available to the United States, for 
the enforcement of forfeitures of property subject to forfeiture 
pursuant to subsection (a) of th is section shall be t h e same as 

79 STAT. 254. 
79 STAT. 255. 

Silver dollars, 
restriction. 
Legal tender. 

Contract 
author i ty . 

Silver, 
purchase. 

Exportat ion, 
etc., of coins. 

Penal ty. 

Forfei ture of 
coins. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



318 1965 REPORT OF THE SECRETARY OF THE TREASURY 

68A Stat . 869. 
.26 u s e 7 3 2 1 -
7329. 

Definitions. 

79 STAT. 255. 

79 STAT. 256. 

San Francisco 
assay office, 
minting of 
coins. 

77 Stat . 129. 

Repeal. 

Inscript ions on 
coins. 

those provided in part II of subchapter C of chapter 75 of the 
Internal Revenue Code of 1954 for the enforcement of forfeitures 
of property subject to forfeiture under any provision of such 
Code. 

SEC 107. The Secretary may issue such rules and regulations 
as he may deem necessary to carry out the provisions of this Act. 

SEC 108. For the purposes of this title— 
(1) The term "Secretary" means the Secretary of the 

Treasury. 
(2) The term "clad coin" means a coin composed of three 

layers of metal, the two outer layers being of identical composi
tion and metallurgically bonded to an inner layer. 

(3) The term "cladding" means the outer layers of a clad 
coin. 

(4) The term "core" means the inner layer of a clad coin. 
(5) A specification given otherwise than as a limit shall be 

maintained within such reasonable manufacturing tolerances as 
the Secretary may specify. 

(6) Specifications given for an alloy are by weight, 

TITLE II—AMENDMENTS TO EXISTING LAW 

SEC 201. The first sentence of section 3558 of the Revised 
Statutes (31 U.S.C. 283) is amended to read: "The business of 
the United States assay office in San Francisco shall be in .all 
respects similar to that of the assay office of New York except 
that until the Secretary of the Treasury determines that the 
mints of the United States are adequate for the production of 
ample supplies of coins, its facilities may be used for the produc
tion of coins," 

SEC 202. Section 4 of the Act of August 20, lOaS (Public 
Law 88-102; 31 U,S,C. 294), is amended by changing 
"$30,000,000" to read "$45,000,000". 

SEC 203. (a) Section 3 of the Act of December 18, 1942 (56 
Stat. 1065; 31 U.S.C. 317c), is amended by striking "minor" 
each place it appears. 

(b) Section 9 of the Act of March 14, 1900 (31 Stat. 48; 31 
U.S.C. 320), is repealed. 

SEC 204. (a) Section 3517 of the Revised Statutes (31 U.S.C. 
324) is amended to read: 

"SEC 3517. Upon one side of all coins of the United States there 
shall be an impression emblematic of liberty, with an inscription 
of the word 'Liberty', and upon the reverse side shall be the 
figure or representation of an eagle, with the inscriptions 'United 
States of America' and 'E Pluribus Unum' and a designation of 
the value of the coin; but on the dime, 5-, and 1-cent piece, the 
figure of the eagle shall be omitted. The motto 'In God we trust', 
shall be inscribed on all coins. Any coins minted after the en
actment of the Coinage Act of 1965 from 900 fine coin silver 
shall be inscribed with the year 1964. All other coins shall be 
inscribed with the year of the coinage or issuance unless the 
Secretary of the Treasury, in order to prevent or alleviate a 
shortage of coins of any denomination, directs that coins of that 
denomination continue to be inscribed with the last preceding 
year inscribed on coins of that denomination, except that coins 
produced under authority of sections 101(a) (1), 101(a) (2), and 
101(a) (3) of the Coinage Act of 1965 shall not be dated earlier 
than 1965. No mint mark may be inscribed on any coins during 
the five-year period beginning on the date of enactment of the 
Coinage Act of 1965, except that coins struck at the Dehver mint 
as authorized by law prior to such date may continue to be 
inscribed with that mint mark." 
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(b) The Act of September 3, 1964 (Public Law 88-580; 31 
U.S.C. 324 note), is repealed. 

SEC 205. The first sentence of section 3526 of the Revised 
Statutes (31 U.S.C. 335) is amended to read: "In order to pro
cure bullion for coinage or to carry out the purposes of section 
104 of the Coinage Act of 1965, the Secretary of the Treasury 
many purchase silver bulUon with the bullion fund." 

SEC 206. (a) Section 3528 of the Revised Statutes (31 U.S.C. 
340) is amended to read: 

" S E C 3528. The Secretary of the Treasury may use the coin
age metal fund for the purchase of metal for coinage. The 
gain arising from the coinage of metals purchased out of such 
fund into coin of a nominal value exceeding the cost of such 
metals shall be credited to the coinage profit fund. The coinage 
profit fund shall be charged with the wastage incurred in such 
coinage, with the cost of distributing such coins, and with such 
sums as shall from time to time be transferred therefrom to the 
general fund of the Treasury." 

(b) The effect of the amendment made by subsection (a) of 
this section shall be to redesignate the minor coinage metal 
fund established under section 3528 of the Revised Statutes as 
the coinage metal fund, and not to authorize the creation of a 
new fund. 

SEC 207. The second sentence of section 3542 of the Revised 
Statutes (31 U.S,C. 355) is amended by changing ", in the case 
of the superintendent of melting and refining department, one-
thousandth of the whole amount of gold, and one and one-half 
thousandths of the whole amount of silver delivered to him since 
the last annual settlement, and in the case of the superintendent 
of coining department, one-thousandth of the whole amount of 
silver, and one-half thousandth of the whole amount of gold 
that has been delivered to him by the superintendent" to read 
"such limitations as the Secretary shall establish." 

SEC 208. Section 3550 of the Revised Statutes (31 U.S.C. 366) 
is repealed. 

SEC 209. The second sentence of section 2 of the Act of June 4, 
1963( Public Law 88-36 ; 31 U.S.C. 405a-l), is amended to read: 
"The Secretary of the Treasury is authorized to use for coinage, 
or to sell on such terms and conditions as he may deem ap
propriate, at a price not less than the monetary value of 
$1.292929292 per fine troy ounce, any silver of the United States 
in excess of that required to be held as reser^^es against out
standing silver certificates." 

SEC 210. The last sentence of section 43(b) (1) of the Act 
of May 12, 1933 (PubUc Law 10, 73d Congress; 31 U.S.C. 462), 
is repealed. 

SEC 211. (a) Section 485 of title 18 of the United States Code 
is amended to read: 
"§ 485. Coins or bars 

"Whoever falsely makes, forges, or counterfeits any coin or 
bar in resemblance or similitude of any coin of a denomination 
higher than 5 cents or any gold or silver bar coined or stamped 
at any mint or assay office of the United States, or in resem
blance or similitude of any foreign gold or silver coin current 
in the United States or in actual use and circulation as money 
within the United States; or 

"Whoever passes, utters, publishes, sells, possesses, or brings 
into the United States any false, forged, or counterfeit coin or 
bar, knowing the same to be false, forged, or counterfeit, with 
intent to defraud any body politic or corporate, or any person, 
or attempts the commission of any offense described in this 
paragraph— 

Repeal. 
78 S t a t 908. 

Coinage metal 
fund. 

79 STAT. 256. 

79 STAT. 257. 
Wastage 
allowance. 

Repeal. 

Silver excess. 
77 Sta t . 54. 

Repeal. 
48 S t a t 113. 
62 S t a t 70S. 
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18 USC 
331-336. 

Publication in 
Federal 
Register. 

79 STAT. 257. 
79 STAT. 258. 

Membership. 

Penalty. "Shall be fined not more than $5,000 or imprisoned not more 
than fifteen years, or both," 

(b) The table of sections at the beginning of chapter 25 of such 
title is amended by striking 
"485. Gold or silver coins or bars." 
and inserting 
"485. Coins or bars." 

SEC 212. (a) Chapter 17 of title 18 of the United States Code 
is amended by adding at the end : 
"§ 337. Coins as security for loans 

"Whoever lends or borrows money or credit upon the security 
of such coins of the United States as the Secretary of the 
Treasury may from time to time designate by proclamation pub
lished in the Federal Register, during any period designated in 
such a proclamation, shall be fined not more than $10,000 or 
imprisoned not more than one year, or both," 

(b) The table of sections at the beginning of such chapter is 
amended by adding at the end: 
"337. Coins as security for loans." 

(c) The amendments made by this section shall apply only 
with respect to loans made, renewed, or increased on or after the 
31st day after the date of enactment of this Act. 

TITLE III—JOINT COMMISSION ON THE COINAGE 
SEC 301. The President is hereby authorized to estabUsh a 

Joint Commission on the Coinage to be composed of the Secre
tary of the Treasury as Chairman; the Secretary of Commerce; 
the'' Director of the Bureau of the Budget; the Director of the 
Mint; the chairman and ranking minority member of the Sen
ate Banking and Currency Committee, and four Members of the 
Senate, not members of such committee, to be appointed by the 
President of the Senate; the chairman and ranking minority 
member of the House Banking and Currency Committee, and 
four members of the House of Representatives, not members of 
such committee, to be appointed by the Speaker; and eight 
public members to be appointed by the President, none of whom 
shall be associated or identified with or representative of any 
industry, group, business, or association directly interested as 
such in the composition, characteristics, or production of the 
coinage of the United States. 

SEC 302. No public official or Member of Congress serving as 
a member of the Joint Oommission shall continue to serve as 
such after he has ceased to hold the office by virtue of which 
he became a member of the Joint Commission. Any vacancy on 
the Joint Oommission shall be filled by the choosing of a suc
cessor 'member in the same manner as his predecessor. 

SEC 303, The Joint Comniission shall study the progress 
made in the implementation of the coinage program estabUshed 
by this Act, and shall review from time to time such matters 
as the needs of the economy for coins, the standards for the 
coinage, technological developments in metallurgy and coin-
selector devices, the availability of various metals, renewed 
minting of the silver dollar, the time when and circumstances 
under which the United States should cease to maintain the 
price of silver, and other considerations relevant to the main
tenance of an adequate and stable coinage system. It shall 
frohi time to time, give its advice and recommendations with 
respect to these matters to the President, the Secretary of the 
Treasury, and the Congress. 

Appropriation. SEC 304. There are authorized to be appropriated to remain 
available until expended, such amounts as may be necessary 
to carry out the purposes of this title. 

Approved July 23, 1965. 

Restriction. 

Vacancies. 

Duties. 
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Exhibit 24.—Other Treasury testimony published in hearings before 
congressional committees, July 1,1964-June 30,1965 

Secretary of the Treasury Dillon 
Statement on 'S. 797, an act to eliminate the provision of existing law that 

Federal Reserve banks hold gold certificates equivalent to at least 25 percent of 
their own deposit liabilities, published in hearings before the Committee on 
Banking and Currency, UJS. Senate, 89th Congress, 1st session, Fehruary 2, 
1965, pages 19-24. 

Public Debt Management 

Exhibit 25.—Statement by Secretary of the Treasury Fowler, June 15, 1965, 
before the Senate Finance Committee, on the debt limit 

Action is essential before the end of the current fiscal year to establish a new 
public debt limit adequate to accommodate our needs in the period ahead. The 
present temporary ceiling stands at $324 billion. On July 1, the ceiling, in the 
absence of congressional adtion, will revert to its permanent level of $285 billion, 
$32.4 billion below the estimated debt subject to limit at that time. Clearly, 
we cannot permit the credit of the United iStates to come under that shadow 
for a single day, nor doubts arise over the authority of the Treasury to finance 
in an orderly way the additional needs of the Federal Government that will 
arise later in fiscal 1966. 

You will recall that the President's Budget submitted to the Congress in Janu
ary of this year anticipated a deficit of $6.3 billion for fiscal 1965, As you are 
aware, this outlook has improved significantly since that time. Late in April 
the President was able to announce an expected decrease in anticipated ex
penditures for the fiscal year of $500 million. Meanwhile, accumulating evi
dence of a larger than expected fiow of taxes, particularly of individual income 
taxes, now indicates that receipts will total at least $1.4 billion more than an
ticipated in January. As a result, our estimated fiscal 1965 deficit has been 
reduced to about $4,4 billion. 

The difference between our debt ceiling needs for fiscal 1966 and the need when 
the Treasury appeared before this committee a year ago is primarily accounted 
for by this estimated fiscal 1965 deficit, for that deficit will be refiected in an 
approximately equivalent increase in the debt between the start of fiscal 1965 
and the start of fiscal 1966. 

Every year, the Treasury faces a large seasonal shortfall in revenues during 
the first six to eight months of a fiscal year. For instance, we typically col
lect less than 45 percent of our annual revenues from the end of June to the end 
of December. Consequently, even in years of balanced budgets, we have sub
stantial seasonal borrowing requirements over that period, and these require
ments are relatively little influenced by moderate changes in the budgetary pro
jections for a fiscal year as a whole. The size of an anticipated surplus or 
deficit does, of course, determine how much of this borrowing can be purely 
temporary, to be paid off in the spring when revenues are seasonally fiush, but it 
is the earlier peak seasonal needs which must be covered by the debt ceiling. 

Given this recurrent seasonal pattern, it is plain thiat the debt celling must 
be raised not so much to take account of any prospective deficit in fiscal 1966 as 
a whole, but simply to take account of the fact that, as a result of the $4,4 bil
lion deficit anticipated for the current fiscal year, we expect that we will be en
tering the current fiscal year with the actual debt some $4.7 billion higher than 
a year earlier. 

I know the committee is also interested in a review of the prospects for fiscal 
1966 as a whole. As you are aware, the President's January budget, in estimat
ing fiscal year 1966 receipts at $94,4 billion, had already taken into account 
the $1% billion 'Cut in excise taxes proposed for July 1. On the basis of recent 
experience, and with continued gains in economic activity, that revenue esti
mate, still assuming only the proposed July 1 reductions in excises, has been 
raised by $1.6 billion. Further allowance must now also be made for the addi
tional cut in excise taxes of $1% billion on January 1, 1966, which was passed 
by the House of Representatives recently and upon which your committee has 
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reported. Enactment of that additional cut will offset an estimated $600 million 
of the $1.6 billion improvement in the revenue outlook. As a result, we now 
estimate receipts, in fiscal 1966 at $95.4 billion, $1 billion higher than projected 
in the President's January budget. 

I am informed by the Director of the Bureau of the Budget that, at this stage 
in the appropriations process, there is no sound basis for changing the expendi
ture estimate for fiscal 1966 in the January budget, and that the estimated 
spending total of $99,7 billion still represents a fair appraisal of the spending 
outlook. Consequently, we now anticipate a deficit in fiscal 1966 of $4.3 billion, 
as compared with $5.3 billion in the Ptesident's budget. 

The outlook for the public debt at midmonth and month-end dates in fiscal 
1966 consistent with this budgetary outlook is shown on table I attached. The 
debt levels that are shown in the last column of table I are based on the same 
assumptions that have been used in previous debt limit discussions. The first 
assumption is that the Treasury's cash operating balance will be maintained at 
a constant level of $4 billion, a figure below our actual average balances in 
recent years. In practice, there is, of course, a great deal of fiuctuation in our 
actual cash balances, and at various times during the year it is feasible and 
desirable to achieve cash balances smaller than $4 billion. However, that figure 
seems to me a necessary and prudent minimum allowance for a cash balance 
adequate to conduct the operations of the Treasury in an efficient manner, and it 
has been customary before both the House and Senate committees to use this 
minimum figure for advance planning. 

The second assumption provides the usual $3 billion of margin for fiexibility 
and contingencies. This is insurance against the uncertainties that iaevitably 
exist in projections of budgetary receipts and expenditures a year or more 
ahead, and also recognizes the need for financing fiexibility to assure maximum 
efficiency in debt management operations. For instance. Treasury obviously 
would prefer to refrain from new financing in an unfavorable market environ
ment ; conversely, it would like to anticipate future cash requirements by borrow
ing when markets are particularly favorable. And, clearly, with receipts and 
expenditures subject to sharp fluctuations from day to day and week to week, 
it would be impractical to schedule Treasury financings so as to avoid consid
erable swings in the cash balance. 

As table I indicates, our peak requirement, including the allowance for con
tingencies, is estimated at $328,9 billion at the middle of March 1966. Conse
quently, a debt ceiling of $329 billion, $5 billion higher than the present 
temporary limit for the current fiscal year was presented to the House Ways and 
Means Committee as the amount that was necessary to carry the Treasury 
through the fiscal year 1966. That committee suggested that this figure instead 
be rounded down to $328 billion, and the House has since completed action to 
provide a new temporary ceiling at the $328 billion figure for fiscal 1966. I 
stated before the House committee that our study had been carefuUy done and 
that we believed it would be prudent to fix the ceiling at the requested figure 
of $329 billion. I added that the process of shaving the assumptions could 
entail some measured risks. Nevertheless, I told the House committee that I 
would not enter any strong objection to their then proposed action. In conse
quence, I appear before you with the same data and estimates as were presented 
to the House committee, but with a specific request for the $328 billion ceiling 
as voted by the House rather than the $329 billion we had requested. 

I should emphasize, in requesting your concurrence in this action, that our 
peak needs have not been significantly affected by the second stage of the excise 
tax program recommended by the President. The estimated $600 million revenue 
impact of the excise tax cuts scheduled for January 1, 1966, will appear in our 
actual collections only with a lag of two to three months, with virtually all of the 
effect coming after our peak debt needs on March 15 have already passed. In 
fact, substantial reduction of the debt is anticipated during the spring of 1966. 

I would also like tb call your attention to table II, comparing our projections 
of the debt subject to limitation submitted to this committee last June with 
actual results. It can be seen that the actual debt in most recent months, 
adjusted to the assumed cash balance of $4,0 billion (column 5) fluctuated 
close to our earlier estimates. While the unexpected increases in the revenue 
flow have permitted us to remain under our estimates by a wider margin 
in April and May, at the peak requirement period of mid-March the debt was 
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only $800 million less than that which was estimated a year ago. It is, of 
course, this peak seasonal requirement that must be anticipated almost a year 
ahead. I believe the record is also clear that the $3 billion leeway implicit 
in the temporary ceiling of $324 billion provided for the current fiscal year has, 
as intended, been properly reserved as a margin for flexibility and emergencies, 
a margin that, fortunately, we did not need to draw upon this year. 

It can also be seen that as a practical matter the operating cash balance has 
rarely been at or below $4 billion, and that the substantial, and not entirely 
predictable, monthly variations in our cash flow have occasionally resulted in 
considerably higher balances for brief periods. These variations, I believe, are 
a normal consequence of an orderly financing program designed to assure ade
quate balances over periods of peak cash drains, adequate flexibility in sched
uling our borrowing operations, and our ability to meet the broader economic 
objectives of our debt management program. 

It is not the intent of the Treasury to ask for any more borrowing power than 
is necessary and prudent. To the contrary, our firm objective is to maintain no 
more debt outstanding than that which is absolutely required to effectively and 
economically discharge the financial responsibilities of the Government. 

TABLE I,—Estimated public debt subject to limitation, fiscal year 1966 
[In billions. Based on constant minimum operating cash balance of $4.0 billion] 

Operating 
cash balance 

(excludiQg 
free gold) 

Public debt 
subject to 
limitation 

AUowance to 
provide flexi
bihty in fi

nancing and for 
contingencies 

Total public 
debt limitation 

required 

1966 
June 30 
July 15 
July 31 
August 15 
August 31 
September 15 
September 30 -_. 
October 15 
October 31 
November 15 
November 30 
December 15 
December 31 

1966 
January 15 
January 31 
February 15 
February 28 
March 15 
March 31 
April 15 
April 30— 
May 15 
May 31 
June 16 
June 30 

$4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4,0 
4,0 
4.0 
4.0 
4.0 

4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4,0 
4.0 
4.0 
4.0 

$310. 2 
313.1 
314.3 
314.7 
315.7 
318,8 
313,1 
316,2 
318.7 
319,7 
319,6 
321,3 
319,6 

322.8 
32L5 
32L6 
32L9 
325.9 
319,5 
323,0 
319.0 
318,3 
320,1 
322.8 
315.2 

$3.0 
3.0 
3.0 
3.0 
3.0 
3.0 
3.0 
3,0 
3,0 
3.0 
3.0 
3.0 
3.0 

3.0 
3.0 
3.0 
3.0 
3.0 
3.0 
3.0 
3.0 
3,0 
3,0 
3,0 
3.0 

$313. 2 
316.1 
317.3 
317.7 
318,7 
32L8 
316,1 
319,2 
32L7 
322,7 
322.6 
324.3 
322.6 

325,8 
324, 5 
324,6 
324,9 
328.9 
322.5 
326.0 
322.0 
321.3 
323.1 
325.8 
318.2 
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TABLE IL—Comparison of debt projections of June 23, 1964i with actual results 
[In biUions] 

Fiscal year 1965 

Projections of 
June 23,1964 

Operating 
cash bal
ance (ex
cluding 

free gold) 

(1) 

Debt 
subject to 
limitation 

(2) 

Actual 

Operating 
cash bal
ance (ex
cluding 

free gold) 

(3) 

Debt 
subject to 
limitation 

(4) 

Debt sub
ject to 

limitation 
after 

adjusting 
cash 

balance 
to $4.0 1 

(5) 

Difference 
column 5 
compared 

with 
column 2 

1964 
June 30 
July 15 
July 31 
August 16 
August 31 
September 15 
September 30 
October 15 
October 31 
November 15 
November 30 
December 15 
December 31 

1965 
January 15 
January 31 
February 15 
February 28 
March 15 
March 31 
April 15 
April 30 
May 15 
May 31 
June 16 
June 30 

$4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 

4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 
4.0 

$307.9 
31L0 
3n.8 
313.5 
314.2 
316.9 
31L2 
315.0 
316.3 
318.1 
317.7 
320. 5 
316.0 

318.9 
318.0 
319.1 
318.2 
32L0 
315.4 
319.2 
315.6 
316.7 
317.1 
319.9 
313.9 

$10.1 
5.9 
5.3 
6.1 
6.0 
3.8 
9.3 
5.1 
4.8 
4.8 
7.2 
3.3 
6.2 

2.8 
4.5 
4.6 
6.8 
4.2 
8.1 
4.5 
7.9 
8.9 
9.7 

$312. 2 
311.2 
3n.6 
313.2 
314.6 
315.7 
316.1 
315.6 
316.1 
317.0 
319.0 
318.7 
318.5 

317.9 
318.4 
318.4 
320.3 
320.4 
318.1 
318.0 
316,9 
316.1 
319.5 

$306.1 
309.3 
310.3 
31L1 
312. 6 
315.9 
310.8 
314.6 
315.3 
316.2 
315.8 
319.4 
316.3 

319.1 
317.9 
317.8 
317.6 
320.2 
314.0 
317.6 
313.0 
3n.2 
313.8 

- L 8 
- L 7 
- L 5 
-2 .4 
- L 6 
- L O 
- . 4 
- . 5 

- L O 
- L 9 
- L 9 
- 1 . 1 
+.3 

4-, 2 
- . 1 

- L 3 
- . 7 
- . 8 

- L 4 
- L 7 
-2 .6 
- 5 . 5 
- 3 . 3 

1 Adjustment to $4.0 billion cash balance places data on basis comparable to estunates given on June 23 ' 
1964, as shown in column (2). 

Exhibit 26.—Remarks by Under Secretary of the Treasury for Monetary Affairs 
Roosa, November 19, 1964, before the Bankers Club of Chicago, on debt man
agement, liquidity, and monetary stability 

The title for these remarks was not selected, or at least not merely selected, 
because it seemed a large enough portmanteau to cover anything I might want 
to discuss when November 19 arrived. Nor do I have any wish to add another 
voice to the chorus of official and unofficial comments being heard these days on 
the proper present posture for monetary policy. But this title does express, 
perhaps more effectively than I will be able to do in talking on at greater 
length, a fundamental point of view on the role and usefulness of debt 
management: 

The design and issuance of the public debt must, of course, first be con
centrated upon the eff'ective placement in the market of obligations to 
replace maturing issues and to provide new money as required. But, in 
addition, debt management can—through the types of issues offered, and the 
manner and timing of offerings—be a constructive force in affecting the 
liquidity of the economy. That, in turn, may both exert a useful influence 
upon flows of funds into or out of the country and also help to maintain the 
monetary stability we need for balanced and continuing growth. 

It 'has been the Treasury's aim, for several years now, to develop somewhat 
further these larger potentials of debt management. That is why I thought it 
would be useful to glance backward tonight—^with special emphasis upon those 
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dimensions of debt management that reach into our national policies affecting 
liquidity and monetary stability—to review what has been attempted, in an effort 
to learn for the future. iSince my own direct association with debt management 
on the Treasury side has covered only the past four years, what I say will relate 
particularly to this period. My colleagues and I are deeply aware that we owe 
to our predecessors and their imaginative innovations a large part of any success 
we may have had in our operations, but I would not want to implicate those 
predecessors vrith responsibility for these reflections on policies of debt 
management. 

Before turning to wider policy considerations, however, it is important to 
recognize the persistent and awesome pressure from the sheer passage of time 
that every debt manager must face. Naive as it sounds when simply stated, out
standing securities are always getting shorter, every day, and unless something 
is done about it the bulk of the debt could soon be in very short-term form, 
requiring continuous replacement. That inexorable pressure compels every 
debt manager to think first of housekeeping, not only for the period of his own 
tenure but for that of his successors. From that pressure comes, incidentally, 
the common bond of understanding and continuity that characterizes this aspect 
of work in Government, perhaps more than many other kinds of governmental 
activity, from one Administration to the next. 

The overriding need is to keep a structure of debt that is spaced over a num
ber of years ahead, and consists of instruments that are fully useable in and 
familiar to a broad and active trading market. Closely related is the clear 
need to keep the overall burden of interest charges upon the budget at the 
practicable minimum determined by a free, competitive market. Within the 
boundaries set by respect for those essentials, there is still considerable scope, 
however, for purposeful variation in offerings to further the general objectives 
of Government policy. There are also risksi—the risks not only of unintentional 
error but also of attempting to do too much—risks which have at times in the 
past seemed so great as to persuade some that debt management should follow 
a straightline course without particular regard for whether the broader impact of 
specific financing operations helped or hindered, for example, the current objec
tives of the Federal Reserve and monetary policy. 

Yet the simple fact that the Government debt exists, and must be managed 
in some way, means that the Treasury will necessarily, in any year, pass through 
the market 10 to 15 times as large a volume of Government securities as are 
represented by all Federal Reserve open market transactions in that year. 
Whether the Treasury wishes to or not, it is affecting the current supply of 
short, intermediate, or long-term issues. Subject to keeping the amounts of its 
offerings within the dimensions of the market's distributive capacity, and subject 
to keeping its terms reasonably in line with current market quotations, the 
Treasury can, and inescapably will, exert a strong, and at.times a critical, in
fluence upon the markets for most kinds of fixed-interest obligations', through
out the maturity range. 

The challenge is to use that influence, when the imperatives of the debt struc
ture leave a range of choice, in the manner best calculated to further the objec
tives of governmental economic policy as a whole, and particularly, to comple
ment or reinforce rather than to negate the current efforts of the Federal Re
serve. Under a different system of government—^such as the centralized and 
unified direction of policy that is common in Europe, for example—such a chal
lenge would seem to call for a blueprint of hierarchical control. Not here. For 
in a government of checks. and balances between and among coordinate bodies, 
the answer can be found in communication and harmonization. That, at any 
rate, is the way it has seemed to me, during the brief period of my own Treasury 
experience, that the relationship has fiourished. Nonetheless, there are cer
tainly real risks here, too, and those who call out warnings from time to time on 
the need to preserve the independent integrity of the Federal Reserve are per
forming another essential function of our check and balance process. 

Before I turn further to some of the details of our debt management experience 
that have seemed to me exciting during these last few years, I must first remind 
you, too, of the even larger frame that I meant to include in saying that we have 
viewed debt management as a part of overall economic policy. For the Admin
istration and Congress have, I think, been able in the past two or three years to 
respond to a call that has often come from many sides, including the Federal 
Reserve itself, a caU for bringing fiscal policy into a tacit partnership with 
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monetary policy, for recognizing that there must be a conscious "mix" of fiscal 
and monetary policy; and for making clear that monetary policy should not be 
expected to take on alone the task of assuring the monetary and financial 
stability so essential to continued national prosperity and sustained balance in 
our international accounts. 

The investment tax credit, the liberalized depreciation allowances, the mas
sive reduction in income taxes, these were all a part of that response. And 
as these powerful forces were releasing their strength to help propel a major 
expansion in the output, employment, and incomes of the American economy, 
it was the agreed task of debt management, alongside the monetary policy deter
mined by the Federal Reserve, to try to help maintain conditions in the credit 
and capital markets that would sustain the expansion without cumulating into 
an infiationary excess of aggregate demand, or a speculative spiral of securities 
prices and property values. At the same time, it was essential to reconcile this 
task of debt management with another, that of helping to nudge upward those 
interest rates which' might be able to hold in the United States some of the 
volatile short-term funds that could otherwise fiow out to foreign markets, 
aggravating our already large balance-of-payments deficit. 

All Of this meant that debt management was called upon to find and fill a 
useful place in the effort which the Govemment as a whole had to make to 
hiBlp stimulate the domestic economy, to help eliminate the balance-of-payments 
deficit, and to help in maintaining the conditions of monetary stability essential 
for both home expansion and external balance. 

The place that debt management found in the effort to stimulate the economy 
was, very largely, though not only, protective, containing the potential for in
flation that lay in the use of other, more active, stimulators. While the Gov
ernment debt has continued to rise—though, to be sure, on a declining scale 
in recent yearŝ ^—as a consequence of the Government's expenditure require
ments and tax policies, debt management has been able to keep the flnancing 
of the deficits in noninflationary form. Of the total increase in marketable debt 
of nearly $21 billion over these past four years, for example, some $20 billion 
is at this moment accounted for by the enlarged outstanding total of bonds of 
five years or more in maturity. And all this new debt, on balance, has been 
absorbed by nonbank investors. The total holdings of all Govemment securities 
of all maturities hy the commercial banks have actually declined by about $1^/^ 
billion since the beginning Of 1961. 

At the same time, as the supply of longer-term Government bonds has been 
increased, every effort has been made to so adapt the timing and form of new 
issues to the current market as to exert a minimum of upward impact on longer 
term interest rates and to assure the continued ready availability of long-term 
funds for all other economic uses. 

In fact,. while long-term Government bonds have been issued over the past 
four years at several times the pace of the preceding four years, the aggregate 
volume of funds loaned or invested in the economy as a whole has been around 
one-third greater than in the preceding four years, and interest rates on mort
gages, corporate bonds, and municipal bonds are still % to % percent below their 
highs of 1961. To be sure, many other factors were at work as well in producing 
these results, perhaps most notably the spur to savings provided by the con
tinuing general stability of prices. But at any rate debt management does seem 
to have been able to accomplish its main objective, so far as the domestic econ
omy was concerned:; to finance the growing debt in a noninflationary manner 
without impeding the other stimuli being given the economy by fiscal and mone
tary policy in the effort to promote expansion. 

On the balance-of-payments side, the main problem for debt management cen
tered in the behavior of short-term fiows of funds, and the uiterest rates which 
to some extent affect them. For the Federal Reserve's continuing effort to 
assure a ready availability of credit, unless conditioned in some way, would 
mean short-term interest rates so low as to spur an outfiow of funds to other 
centers that would swamp out the benefits of any other gains being made toward 
balance in our overall external accounts. One clear way to help, along with 
other important methods adapted to this same need by the Federal Reserve itself, 
was to add to the market supply of very short-term issues, notably Treasury 
bills. This the Treasury has proceeded to do. 

From January 1961, to the present, the supply of Treasury bills has been 
increased by some $15 billion, or more than one-third. This added supply has 
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been an important factor in raising the rate on 3-month bills from 2% percent 
early in 1961 to nearly 3% percent today. There have, to be sure, been inter
vals when neither the step 'by step increases that have brought a:bout this rise, 
nor the effect of changes in the cost of obtaining forward cover, have been suf
ficient to check substantial outfiows of short-term funds; but most of the time 
the overall deterrent effect has been clear and impressive. Certainly such fiows 
could have been disastrously greater had not these more or less steady increases 
in short-term rates proved possible—during years in which we have also been 
in need of a continuing ample availability of funds at home for spurring do
mestic economic expansion. 

But there are risks in adding indefinitely to the supply of Treasury bills. 
For these, too, represent liquidity, a form of near-money. Account had to be 
taken of their impact on the near-cash positions of businesses and banks, as 
well as the implications for debt management in the need to keep rolling over 
these bills in large amounts at frequent intervals. To provide at least a partial 
offset, the Treasury steadily reduced the supply of other short-term issues. 
Roughly $6% billion of coupon issues in the under-one-year area have now dis
appeared ; about $7 /̂̂  billion has been taken out of the l-to-5 year sector. The 
combined total reflects a rise of only $1 billion, on balance, in the entire ma
turity segment from zero years to five years. And the remainder, as already 
noted—roughly $20 billion of the total of about $21 billion of new marketable 
d^bt since January 1961—has all been placed in maturities beyond 5 years. 

There has been another way in which debt management has heen made a 
part of balance-of-payments policy: through the issuance of short-term bonds 
to foreign inonetary authorities, denominated in their own currencies. With 
more thian $1 biUion of 'these now outstanding, and with transfe'ris of them 
between other countries already having occurred, the versatility of this instru
ment is being demonstrated, and it may have already found a permanent place 
in the monetary arrangements of the future. As a possible means of abfeO'rbing 
foreign monetary balances that might otherwise be pressed upon us for con
version into gold, this new approach can provide direct assistance to our extemal 
monetary position, while also carrying as well as any conventional issue a cor
responding amount of the debt which must, in any event, be placed with some 
holder somewhere. 

Perhaps the most effective single technique that has been used to keep the debt 
well placed, as a base for continuing monetary stabiUty in the United States, 
has been that of advance refunding, first introduced in 1960 by our predeceissors. 
Secretaries Anderson and Baird. Debt extension, through this r'oute or any 
other, is an omnipresent consideration because: 

1. No Se'cretary of the Treasury can let so much d^bt pile up in the short-
term area that he must always do his financing, literally, with his back to 
the wall. He needs some scope for choosing the timing, amounts, and mla-
turities of his offerings in relaition to the going market. 

2. A vast array of market institutions, including a wide variety of savings 
intermediaries, has developed around a balanced distribution of deibt in
struments of short, intermediate, and long maturities. Although the propor
tions among these can be expecteid to change with changing market 
conditions, and changing expectations as to these conditions, there must 
at all times be some intermediate and some long-term issues outstanding 
in order to "hold a place" in the debt structure for the time when public 
pohcy calls for additions, or retirements, in one sector or another. That 
is, without familiarity and continuity, there will be virtually no markets 
in the longer sectors when the time comes for active influence to be exerted 
in these areas. 

3. A balanced de'bt structure will usually assure a lower aggregate cost 
of debt service. It is concentration of the ddbt, or of current flnancing, 
in one maturity sector that risks >high interest costs to the Treasury of the 
kind represented by the so-called Magic Fives, which we just retired last 
August, or their sister, the 4%'s, which we just retired last Monday. 

4. Moreover, a significant supply must be kept in all maturity sectors in 
order to give the Federal Reserve a suitable market through whi'ch to exert 
its own deteired infiuence. In its effort to help hold short rates at higher 
levels, the Federal Reserve has over the past three years and more been 
doing some of its buying in the intermediate or longer-term area to avoid 
putting downward pressure on bill yields. The additions to the miarket 
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supply of these longer issues have been ulsef ul, in helping to give the Federai 
Reserve an active trading market to work in. 

5. The active tr'ading markets made possible when there is a substantial 
supply in all maturity segments is an important medium for gauging the 
impact of changes in general supply and demand conditions, in a form of 
widely tradeable instrument free of credit risk. 

6. The timing and decisiveness of Treasury action in making its own 
offeiiing can also adt as a catalyst for the related markets in coirporate 
and municipal bonds. For example, the successful offering of three-quarters 
lof a billion dollars of 21-year, 4% percent bonds as part of the January 
advance refunding at the beginning of this year seemed to give many other 
elements in the market a signal they were waiting for, restoring confidence 
to a nervous markelt, and actuaUy resulting in a marked reduction of market 
yields. Sitndlarly, ithe 10-year, 4% percent bond included in the regular May 
refunding provided a tonic to mia'rket psychology as invesltors took $1% 
billion of the offering. 

There are, reinforcing these reasons for always giving weight to the possi
bility of debt ex'tension, three additional considerations that have made advance 
refundings particularly attractive from the Treasury's point of view: 

1. The Treasury has complete initiative mth respect to timing and 
amounts. Instead of being bound to act on a maturity date estabUshed 
many years earlier, the Treasury can choose when to enter the market. In 
the light of prevailing market conditions—accomplishing more, disturbing 
less. 

2. Moreover, should the response be comparatively poor—either because 
new events intervened while the books were open, or because the design of 
the offering was not adequately attractive—the Treasury suffers no signifi
cant consequences. It still will have other opportunities to handle the re
maining holdings of securities eligible for the advance exchange, and there 
will be no impact at all upon its cash position. Low response tO' a refunding 
of actually matured issues, on the other hand, raises innuendoes of "failure," 
and leads to a possible short-fall of cash as the Treasury pays out heavy 
amounts for redemptions. 

3. By comibining many issues in a single operation, often taking maturi
ties scattered over a range of several years, the Treasury ean reduce the 
total number, or the scale, or both, of its subsequent offerings. The effect 
can be to reduce the weight of Treasury operations in the market, particu
larly important in periods when the market itself is under strain as might 
have been anticipated through this past autumn, for example. 

The >role of advance refundings in the debt extension effort of recent years 
has been spectacular. Over the 5 years 1960-64 that advance refundings have 
been in use, the Treasury has issued an annual average of about $4 billion of 
bonds maturing in 10 years or more, compared with an average of slightly more 
than $1 billion per year for the 8 preceding years*—the 8 years that followed the 
"Accord" of 1951. Or if the definition of long bonds is stretched to include 9-year 
maturities—which proved to be a particularly useful middle-issue in advance 
refunding offerings—the annual average for the past 5 years becomes more than 
$7 billion, while the average for the earlier years remains unchanged at about 
$1 biUion. Another gauge of this effect is to look at the presently outstanding 
Treasury debit due after five years. Some $32.9 billion, or 53 percent of the 
current total, was issued in advance refundings. It is not often realized, wlien 
concern is expressed over loose fiscal and monetary policies in Washington, that 
on balance practically all of the increase in the Treasury's marketable debt 
since January 1961, has been financed at long-term so that it is still, despite 
the passage of the years since then, due in five years or more. 

As a 'result, the long postwar decline in the average maturity of the market
able debt to a low of 4 years 2 months in September 1960, was not only ended but 
reversed. The average maturity is now 5 years 2 months, up about 12 months 
from the September 1960 low. It is worth noting, however, that by the yearend 
the average maturity will be practically 'unchanged from the end of last year, 
despite the issuance of $13,8 biUion of Treasury bonds this year. This is elo
quent evidence of the volume of new long-term financing that must be done 
in order to offset the impact of the passage of time on the maturity structure. 

None of this is intended to imply that debt extension should be restricted to 
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advance refundings only, any more than it has been in the past, or indeed that 
debt extension must be confined to off'erings of long-term bonds. On the first 
point, for example, we achieved a modest amount of debt extension last May 
by selling $1,5 biUion of 10-year, 4% percent bonds in the course of refunding a 
regular quarterly m-aturity. This operation increased the average maturity of 
the marketable debt by nearly one month. With regard to the second point, I 
would note th'at our continuing program to move from the old pattern of a 
one-year anchor issue in our quarterly refundings to an 18-month pattern has 
already increased the average maturity by ab'Out three-quarters of a month 
over what it would otherwise have been. 

However, I have already continued this discussion much too long. My only 
excuse is that opportunities of this kind are rare, and I could not resist making 
the most of this one, particularly because I have suspected that I might be 
Iireaching to the converted. 

I have not begun to touch on many of the other fascinating sides of debt 
management—^the experiment in auctioning long-term bonds, the continuing role 
of the dealer market, the techniques for issuing Treasury bills, or the impact 
of cash offerings as contrasted with exchanges—^ t̂o list a few. 

But I have most wanted to emphasize the .inherent dualism in debt manage
ment. The housekeeping is essential; proper technical placement must be as
sured. But there are also inherent and important other potentials. We have 
been gaining some added experience over the past four or five years in using these 
potentials to help further the broader objectives of Government economic policy. 
Where better than in the administration of the Government's oiwn debt should 
there be concern for maintaining conditions of liquidity and credit availability 
that will help, as far as Government infiuence can, to maintain monetary StabiUty 
in the United States? 

Exhibit 27.—Remarks by Under Secretary of the Treasury for Monetary Affairs 
Deming, June 8, 1965, at the National Mortgage Banking Conference of the 
Mortgage Bankers Association of America, Minneapolis, Minnesota, on debt 
management and the long-term capital market 

The basic continuing goal of debt management is to assure the capacity of the 
Federal Government at all times to provide the necessary cash to meet any deficit 
in the budget and to refinance maturing securities, and tO' do so in ways that will 
neither require infiationary money creation or disruptive influences on credit 
markets. Given the large size of the Federal deht in relation to the economy and 
to the total supply of credit market instruments, as well as its importance as 
a medium for portfolio adjustments by investors and for Federal Reserve 
operations, another related, but not identical, goal of debt management is to 
achieve a well distributed debt, both in terms of ownership characteristics and 
maturity. This entails, in particular, an amount of shorter-dated debt related 
to the economy's need for liquid instruments. Finally, changes in the compo
sition of the debt over time, through its influence on the structure of interest 
rates, the flow of funds to other borrowers, and the liquidity of the economy, can 
and should contribute t̂ o the eff'ort of economic policy as: a whole tO' achieve non-
inflationary economic growth 'at home and balance-of-payments equilibrium. 

One continuing objective of debt management, in pursuing the broad goals, is 
to maintain a variety of instruments outstanding in all maturity sectors of the 
market, and to develop techniques that permit orderly marketing of new issues 
throughout the maturity spectrum, so that active trading markets and access to 
areas will be preserved. In the process, a key objective is to avoid a volume of 
shorter dated issues so large as to leave the Treasury vulnerable in its financing 
operations to serious marketing difficulties and sudden large increases in in
terest cost in periods of market strain. This, in turn, requires continuing at
tention to the need to offset the passage of time on the maturity structure and the 
development of techniques that permit the placement in the market of longer 
dated securities. 

Efficiency in financing, in the sense of minimizing interest costs consistent with 
the aims described above, is a constant objective of debt management. This 
objective has been aided by the development of techniques that facilitate the 
placement of new issues with a minimum market impact, and by taking ad
vantage 'Of opportunities to place debt in those portions of the maturity structure 
where demand is relatively strong. 
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Against this background of basic goals and objectives, I w^ant to talk today 
about the debt management operations of the Treasury Department as they affect 
the long-term capital markets in the United 'States. Actually, the net demands of 
the Federal Government on the markets have been, and will remain, quite mod
erate in relation to the demands of other borrowers, even though the overall 
amount of financing activity in recent years has tended to overshadow this fact. 

In making that point, I don't want to minimize the kinds of problems the 
Treasury debt managers have had to cope wi'th through the postwar years— 
problems that were refiected during much of the 1950's in a persistent shortening 
of the debt structure^—nor the achievement of more recent years in developing 
ways and means of placing more of our debt in longer-term form. But it is im
portant to keep these problems and achievements in the broader perspective of 
the growth of the economy and the vast size of our capital markets. 

In terms of its absolute size, the Federal debt has gone up $59 billion since 
1946, or by almost a quarter. But this compares with a 35-percent rise in our 
population, so that the debt is now nearly $200 less per capita than it was at the 
end of World War II. More significantly, the Federal debt has declined to less 
than one-quarter of total debt, refiecting the much more rapid 400-percent rise 
in other debt, debts of individuals, businesses, and State and local governments. 

The financing of the Second World War had, of course, greatly inflated the 
relationship of the Federal debt to overall business activity, and we emerged 
from that war in 1946 with our debt equal to 116 percent of gross national prod
uct. Currently, this ratio has dropped below 50 percent, and I believe there is 
every prospect that, with continuing economic growth, it will continue tO' decUne 
over the years ahead. 

By the end of 1959, the average life of the debt had decreased from the com
fortable postwar level of 7 years 11 months that existed in 1946 to a greatly re
duced level of 4 years 4 months. The Treasury, during a good many of those 
years, had, in effect, withdrawn from the long-term market in the face of strong 
competing demands from other borrowers, rising interest rates and tight market 
conditions. And the sheer arithmetic of the passage of time works insidiously 
against the debt manager, year after year. 

Perhaps this effect can be demonstrated most graphically by recent experience. 
In last month's financing operation, involving, in part, the 4^/4's of 1974, the 
highly successful extension of $2 billion of debt for 9 years provided something 
less than a one-month addition to the average life of the total marketable debt. 
So we are continually reminded that it is necessary to "run" to keep up with the 
effect of the passage of time on our debt structure, and woe betide the debt man
ager who fails to recognize that fact. 

Since the end of 1959, a trend toward a lengthening in the average maturity of 
the debt has been evident. This reversal of the earlier trend was due in large 
part to innovations in debt management techniques begun by my distinguished 
fellow Twin Citian, Julian B'aird, and huilt upon by his successor, Robert Roos'a. 
From December 1959 to March 1965, the total amount of Federal securities out
standing increased by $27.5 billion, but nearly all of that increase was in the 
form of bonds maturing in more than five years. Consequently, the average life 
of the debt increased to 5 years 4 months. How did this vital change in direction 
prove possible without bringing strain on the capital market? Part of the an
swer lies, I believe, in the fact that the demands that were made on the capital 
market in order to accommodate this debt management requirement were, in the 
perspective of the capacity of that market, rather modest. 

In order to appreciate this point, it is necessary to center attention on the pubUc 
marketable issues that are held by private investors, U.S. Government invest
ment accounts, and by the Federal Reserve System. This v^all eliminate from 
consideration the special issues held in U.S. Government investment accounts, 
savings bonds, other nonmarketable issues (which, in recent years, have been 
tailored entirely for foreign accounts), and minor amounts of guaranteed Gov
ernment securities and noninterest-bearing debt. Of the $24 billion increase in the 
marketable debt that occurred from 1959 to the present, only a little more than $8 
billion was placed in 'the "private" sector. Government investment accounts took 
about $5 billion of the added marketable issues, and the Federal Reserve banks 
took $11 bUUon. 

Within the private sector, there are many classes of investors that actually 
hold slightly fewer governments now than in December 1959, including the im
portant commercial banks, insurance companies, mutual savings banks, and 
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corporations. Those whose holdings have increased are State and local govern
ments, which have added over $5 billion; foreign and international investors, who 
have added $4 billion; and all other investor groups, including savings and loan 
associations, corporate pension funds, and dealers, whose totals have increased by 
$4.5 billion. The holdings of individuals are also higher by $1 billion. 

This points to the fact that, in placing its added debt, the Treasury has "dis
placed" potential placements by other borrowers only with State and local 
governments, many of whom are still restricted to Government issues in any 
event, and probably with some corporate pension funds. Ajid the total increase 
in demand in this sector of the market was certainly not much more than about 
$6 billion for the period observed. 

Rather than competing for funds with other users, the primary accompUsh-
ment of debt management during this period was the successful restructuring of 
the debt within the framework of existing holdings. The principal vehicle that 
was used to accomplish this restructuring was the advance refunding technique. 
Currently, about 67 percent of outstanding 20-year and over debt was placed hy 
this method, and the comparable percentage for the 5- to 20-year maturities is 58 
percent. 

The major categories of investors have been willing to accept the debt exten
sions that have been offered to them by the Treasury, or have been enabled 
to find new issues to meet their needs readily in the dealer market. Virtually 
all of the major investor groups have extended the average life of their port
folios since 1959. 

In sheer dollar volume, the primary area of concentration of offerings in 
advance refundings has been in the 5- to 10-year range. This has met the de
sires of the commercial banks, who have wanted to extend to increase their 
current income; and it has proved quite acceptable to the mutual savings banks, 
to the savings and loan associations, and to other investors, who place con
siderable emphasis on liquidity requirements in their Government security 
portfolios. Meanwhile, life insurance companies, pension funds, and others 
interested in the truly long-term bonds have had repeated opportunities to 
exchange into such bonds, and have responded favorably to advance refunding 
offers in that area. 

At a time of rapid growth in highly liquid savings media, this increase in 
the average life of the debt has had the broad advantage of forestalling any 
excessive buildup in liquidity for the economy as a whole. More narrowly, it 
has had the collateral advantage of allowing the Treasury to make less frequent 
trips to the market for smaller amounts of funds. Maturities of coupon issues, 
for example, were reduced from $40% billion in 1959 to only $31 billion by the 
end of March 1965. Then, too, the advance refunding technique has allowed 
short-dated issues to be extended at times when the market was most receptive 
and, in effect, has let the market help make the decisions as to how much was 
to be sold in which maturity range. 

I do not, of course, mean to imply that the markets are capable of absorbing 
indefinite amounts of longer-term debt in advance refunding operations or that 
there would be no problems in overly-frequent use of this technique. The extent 
of restructuring has to be keyed to market demand, and it has often required 
substantial bank and dealer underwriting in order to facilitate the ultimate 
placement of the securities involved. We will continue to attempt to mesh 
these plans with our continuing assessment of the market potential, and with 
recognition, too, of the continuing role and function of the dealer market in 
enabling investors to do their own refunding through the market. It is not 
our intention to strain the capital markets or to place a ceiling on prospects 
for price appreciation by a restructuring operation at every favorable juncture. 

During the 1960'Sj a great deal of consideration has had to be given to the 
implications of our operations for the balance of payments. We have been 
concerned particularly about maintaining a reasonably competitive relationship 
between our short-term investment opportunities and alternative short-term in
vestments in other money markets, taking account, of course, of the cost of 
cover. 

This was a primary reason for increasing the volume of regular Treasury 
bills outstanding by more than $19 billion since December 1959. But, at the 
same time, the total of maturities due within one year has increased by only 
$71^ billion. This was made possible by a massive movement of the coupon 
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bonds out of the short-term area, another change made possible by the use of 
the advance refunding operation. 

Looking to the future, we can examine the Treasury's responsibiUties in light 
of the perspective that has been developed. Ideally, the Treasury wants to 
place as much of its long-term borrowing in the hands of bona fide savers as 
is possible. In this connection, it is frequently pointed out that recent incre
ments in the public debt have been accommodated without additions to the 
Government bond holdings of the commercial banks. The banks held $60.3 
biUion in December 1959, and, as of the end of March 1965, these holdings 
were estimated to amount to $60 billion. 

It should also be pointed out that the U.S. savings bonds program is making 
continuing and substantial contributions in this area. During the past five 
and one-quarter years, Series E and H savings bonds have increased by $6 
billion, while the discontinued Series F, G, J, and K bonds have declined by 
$41/4 billion. In this way, savings bonds, which are the only vehicle we have 
for directly tapping the "retail" market for savings, have made an important 
continuing contribution to our debt management objectives, a contribution we 
expect will continue, aided so greatly by the volunteer efforts of banks and 
businessmen in all sections of the country. 

Here, I want to add a word about the financial requirements for the new 
fiscal year beginning in less than a month. With every prospect that the deficit 
for the year will be held within reasonable proportions, these requirements 
should be fully consistent with attainment of our basic debt management goals. 

Certainly, balance-of-payments considerations will require at least the same 
total of regular Treasury bills, and, if necessary, that total could be increased 
without, in my judgment, conflicting with the broader liquidity needs of the 
economy. At the same time, opportunities are apt to arise over the course of 
the year to fit additional longer-term financing into our financing pattern, con
sistent with the relatively modest size of our overall needs. 

The financing schedule for the current fiscal year, 1965, offers a recent ex
ample of the manner in which Treasury debt operations, with an estimated 
deficit on the order of $4% billion, can be fitted into the market without impeding 
the orderly fiow of funds to other borrowers, while also making progress toward 
improving the debt structure. So far as cash financing was concerned, $6i/̂  
billion of marketable debt was issued in the first half of this fiscal year, with 
$4 billion of this accounted for by tax anticipation bills. Another $1% billion 
of tax bills were sold in January. Aside from this temporary debt, less than 
$4 billion of new securities were sold for cash during the course of the year, 
and almost half of that $4 billion merely offset normal attrition on our refunding 
offers. Consequently, the net addition to the marketable debt will only be 
about $2 billion—less than the amount absorbed by the Federal Reserve and 
Government investment accounts in meeting their needs. On balance, therefore, 
it was not necessary to call upon the market for new funds, and our financing 
schedule and market developments provided scope for two sizeable advance 
refundings to improve the debt structure. 

The outlook for fiscal year 1966, in terms of our own requirements, is, if 
anything, for a somewhat smaller volume of cash offerings, reflecting prospects 
for a slight further decline in our deficit, as well as our comfortable cash balance 
position. And this is after having taken the fiscal 1966 impact of the pending 
excise tax cut into consideration. 

The immediate outlook concerning the first half of fiscal 1966 is certainly not 
very different from the preceding year. In fact, our cash balance position would 
permit deferral of new borrowing well into the fiscal year. We could even, if it 
seems appropriate, extend to six months our period of absence from the new 
cash market. Later in the summer or fall, sizeable borrowing needs are certain, 
perhaps in an amount of $8 billion, to cover seasonal needs of this period. But, 
again, these needs could appropriately be met in substantial proportion by tax 
anticipation bills, to be retired from the seasonal surplus in March and June. 
The residual, more permanent, need during the period can, I believe, be handled 
with considerable flexibility both in timing and maturity, depending both on 
market developments and the broader needs of the economy, either in terms of 
our domestic or balance-of-payments objectives. 

One can, of course, cite Government financing activities in the hundreds of 
billions of dollars by adding together the regular rollover of Treasury bills, 
normal refundings, and advance refunding takings on the scale of recent years. 
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But these computations do not seem tO' me an accurate measure of the impact 
of Federal finance. They divert attention from the main point that the Treas
ury's net demands have been, and are likely to remain, modest, when compared 
with any other sector of the capital market. Moreover, the financing fiexibility 
that we have achieved—and of which I am a happy recipient of the hard-won 
gains of my predecessors—permits these requirements to be spread out in an 
orderly manner in ways that minimize any potentially disruptive impact. 

In concentrating on Treasury debt management today, I do not want to leave 
you with any impression that I am oblivious of the current problems with which 
you are coping. As the yield curve has fiattened, a competitive squeeze has been 
placed upon you, between the yield requirements of your customers and the drive 
to obtain the needed volume of mortgage outlets for your funds. This squeeze 
probably makes it more difficult to resist pressures toward a deterioration in the 
quality of credit in the industry. 

Given the urgency of our balance-of-payments problem and the compelling 
need to maintain a competitive posture in the short-term area, I cannot offer 
any clear prospect of relief with respect to competing attractions for your cus
tomers' funds. On the other side of the coin, I think that there is ample evidence 
of a continuing large fiow of funds available for mortgage investment, and, quite 
frankly, that seems to me healthy in terms of the economy as a whole. So the 
squeeze may well continue. And, by the same token, I believe a heavy burden 
of responsibility is thrust upon your own industry to cope with this situation 
without being tempted in the process to contribute toward a weakening in the 
credit structure that would create new problems in the future. In this area, 
there can simply be no substitute for your own vigilance. 

Exhibit 28.—Remarks by Deputy Under Secretary of the Treasury for Monetary 
Affairs Volcker, March 9, 1965, before the North Texas Industrial Payroll 
Savings Bond Campaign, Dallas, Texas, on debt management and the savings 
bond program 

I am delighted to be here today to help launch this important savings bond 
campaign. Those of us in the Treasury who share some of the responsibility 
for debt management are particularly conscious of the immense contribution 
the savings bond program makes to financing our Government soundly, and to 
the financial strength of our nation as a whole. We are also conscious of the 
fact that the success of this effort is directly dependent upon the willing per
sonal support of you and other business leaders throughout the country. 

We in the Treasury are especially proud of the savings bond program. No 
other land has achieved anything like the broad public participation in financing 
a Government that we, as a direct result of the savings bond program, take as a 
matter of course in this country. And I can think of no other Government pro
gram that has received such strong and sustained support through the years 
from so many volunteers—from industry, whose energetic leadership in pro
moting payroll savings in thousands of firms has converted tens of millions of 
citizens to the "savings bond habit"—from banks, which issue without charge 
80 percent of all savings bonds—^from the world of advertising, which annually 
i:)rovides miUions of doUars of space and talent—and from the many others who 
carried the "savings bond message" into our cities and towns and schools in 
every part of the nation. 

As a result of these efforts there is, I would venture to say, scarcely a citizen 
in our land who does not think of savings bonds as both a symbol and a source 
of national strength and of personal financial security. Yet, this program does 
pose one of those curious anomalies of life, for one of the main functions of this 
most familiar of Government programs is to support one of the most unfamiliar, 
and yet most essential, operations of Government: the management of our public 
debt. 

Because the savings bond program is so important to our objective of financing 
the public debt in a sound and noninfiationary manner, and because this re
lationship is so little understood, I would like to concentrate upon that aspect 
with you today. 

One of the hard facts of life with which a debt manager has to cope is that 
our national debt has been rising, not, fortunately, as fast as production and 
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incomes, nor anywhere near as fast as private debt, but nevertheless rising. 
From 1946-64, the increase in the total debt held by the general public was 
some $16 biUion. But over those same 18 years, the investment in E and H 
bonds has grown by $18 biUion. This means, of course, that the Treasury over 
this same period could reduce the volume of securities placed in the rest of the 
market by nearly $2 billion, despite an increase of $8 billion over the last four 
years. As a result, E and H bonds now account for 22 percent of the publicly 
held debt, as opposed to only 15 percent in 1946. 

These figures help illustrate how important the growth in the public's hold
ings of savings bonds-^-spurred largely by efforts such as those of this group here 
today—has been in easing the task of debt management throughout the postwar 
period. And the contribution of savings bonds is no less important today. To 
illustrate, new sales of savings bonds have held at consistently high levels, 
amounting to $4,6 billion last year. That was equivalent to 40 percent of our 
total cash financing over the same period. These new sales exceeded the net 
increase in the debt placed with private investors during the year. In other 
words, if for some reason the savings bond program were suddenly shut off, we 
would have had to find a home for more than twice as much debt in other parts 
of the private securities market in 1964 than was in fact the case. 

But these raw figures cannot themselves fully refiect the importance of the 
savings bond program, and the payroll savings plan effort in particular, to debt 
management and to the financial health and well-being of our Nation's Govern
ment, In most of its financing operations, the Treasury must in effect be a 
wholesaler of securities, tailoring offerings running to billions of dollars to the 
needs of investment institutions and businesses. There is simply no alterna
tive. Faced with large maturities of debt on a specific day, or witii large cash 
needs over a period of weeks, we naturally must seek out funds where they are 
promptly available in large amounts. And even, if we could, we would not 
want to draw upon billions of dollars of individual savings abruptly, at the 
expense of disrupting the flow of savings into investment through normal 
channels. 

But it is also important that we not overburden this "wholesale" market. 
The prime economic function of the savings bond program is to provide a means 
for the Treasury to obtain over time a fair share of the enormous "retail" mar
ket for savings generated by the great mass of individuals. 

The success of this program is reflected in the widely dispersed holdings of 
savings bonds among our citizens at all income levels. By and large, these 
holdings represent the net result of gradual accumulations over the years. 
Thus, the Treasury has been able to tap an immense source of funds that would 
otherwise be extremely difficult or impossible to reach and, at the same time, 
to avoid an abrupt and potentially damaging impact on flows of savings through 
our financial institutions or to other borrowers. 

In this way, the savings bond program has materially enlarged the flexibility 
of our entire debt management operations. This has been particularly important 
during the past few years, not only because we have had to finance a series of 
deficits, but also becaiise debt management has been called upon to do far more 
than it has in the past in helping to support an orderly advance in business 
activity and in protecting the stability of the dollar. 

Four years ago, as you know, the Nation was fioundering in its fourth post
war recession. At the same time, our balance-of-payments deficits, and resulting 
gold outfiows, had reached alarming heights. As a result, we had to boost 
domestic economic growth at the same time that we had to whittle down our 
balance-of-payments deficits. In terms of monetary and debt management policy, 
that meant that we had to keep open the channels of long-term credit vital to 
nourishing domestic economic growth, but, at the same time, we have had to 
keep our short-term interest rates more or less in line with those abroad in order 
to cut down on outflows of short-term funds abroad. 

One of the ways we could help support the level of short-term rates, and thus 
help our balance of payments, was to issue more short-term Treasury bills. 
Since the end of 1960 the total volume of Treasury bills of all types outstanding 
has increased by sonie $20 billion, helping to raise the three-month bill rate 
from about 2̂ /4 percent in early 1961 to just under 4 percent today. 

At the same time, however, this large additional supply of bills could po
tentially have created another problem. Too much short-term Treasury fi
nancing could create excessive liquidity in the economy as a whole, eventually 
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leading to inflationary pressures, and produce the kind of unbalanced debt 
structure that would add to future flnancing problems. Therefore, we have 
needed to offset the adverse effects of this bill financing on our total debt 
structure in our other financing operations. Our success in that eff'ort can be 
measured by an increase in the average maturity of our marketable debt from a 
low of 4 years 2 months in 1960 to roughly 5 years 5 months at the end of 
January, the longest average maturity since the mid-1950's. 

This needed restructuring of the debt was accomplished by seizing favorable 
opportunities in the market for longer-term financing as; they appeared, and by 
using new techniques—^^such as refunding outstanding securities well in advance 
of their final maturity—that facilitated the sale of larger amounts of long-term 
bonds without disturbing the flow of funds to homebuyers, businessmen. State 
and local governments, and consumers. These new techniques for selling bonds 
were critically important at a time when it was essential that, in improving our 
own debt structure, v/e not hamper the availability of credit to other long-term 
borrowers, thus helping to sustain an orderly business advance. 

The fact of the matter is that, since 1961, the entire increase in the marketable 
portion of our debt can be accounted for by securities maturing in more than 
five years. At the same time, commercial bank holdings of Government securities 
were actually slightly lower at the end of January than four years earlier. And 
this clear record of noninflationary finance has been accomplished without pushing 
rates for mortgages or municipal or corporate bonds higher. 

The effective functioning of the savings bond program has been essential to 
these accomplishments. Without that program, we might have had to turn 
toward much more short-term borrowing and rely on commercial bank financing, 
with potentially inflationary consequences. Alternatively, we would have had 
to expand drastically the volume of long-term Treasury flnancing, with the 
attendant risk of diverting too many funds from other borrowers and of thus 
impeding our economic advance. In either event, our objective of sustained 
noninflationary growth would have been impaired. 

Moreover, every dollar of savings bond sales make a direct contribution to 
our efforts to improve the maturity structure of the debt. We take pride in the 
fact that the average maturity of the marketable portion of the debt has been 
raised above five years. Savings bonds, in contrast, are held for an average 
period of around seven years. 

Today, a sound and strong dollar is imperative for both domestic and inter
national reasons, we need to maintain our excellent record of price stability. 
In this effort, a growing, vigorous savings bond program seems to me to have a 
more important role to play than at any time since World War II. 

But in concentrating on the role of savings bonds in our debt management 
effort in my remarks today, I don't want to minimize the other lasting 
benefits of this program to the Nation as a whole and to the individual citizen 
who buys savings bonds. Savings bonds offer, to every American citizen, a 
convenient means for obtaining an absolutely safe investment, promptly con
vertible into cash, at an assured rate of return over a number of years. Through 
savings bonds, and payroll savings in particular, many of our citizens have been 
encouraged for the first time to develop regular savings patterns, and to help 
build their personal and family security. 

Even beyond these individual benefits, I believe the Nation itself is strengthened 
in intangible ways by a program which enables all our citizens to take a direct 
part in financing their Government, This kind of personal participation in 
Government financing, in my judgment, both reflects widespread confidence in 
the integrity of our currency and in our financial policies, and provides our 
citizens with a direct stake in responsible policies in the future. 

There is no more effective way to promote the sale of savings bonds than 
through the payroll savings plan. We have witnessed great progress in ad
vancing payroll savings over the past several years, and today the heart of the 
entire program lies in purchases of Series E bonds on this basis. Some 60 per
cent of all E bonds are now sold through regular payroll savings plans. 

Yet much still remains tO' be done if payroll savings plans are to make their 
fullest contribution to our Nation's welfare. That is why Mr. Tannery has asked 
you to help in this important, growing region of our country. 

The Treasury stands ready to help you in every way it can. Our Savings 
Bonds Division will give you technical assistance, and can develop publicity and 
advertising. But the success of our effort, in the last analysis, rests almost 
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entirely upon the top management of the business firms involved, upon manage
ment's personal conviction of the worth of the program and their willingness 
to provide the prestige and leadership necessary to bring the message to the 
employees of their companies. That is why your help is so vital. 

You, and you alone, can keep 'the payroll savings plan strong and growing. In 
so doing, you will be contributing, and contributing directly, to the effort to keep 
our dollar sound—an effort essential not only to our own security and well-being, 
but to the security and well being of the entire free world. 

Exhibit 29.—Other Treasury testimony published in hearings before 
congressional committees, July 1,1964-June 30,1965 

Secretary of the Treasury Fowler 
Statement on the debt limit, pubUshed in executive hearings before the Com

mittee on Ways and Means, House of Representatives, 89th Congress, 1st session. 
May 25, 1965, pages 1-^. 

Taxation Developments 

Exhibit 30.—Message from the President to the Congress, May 17, 1965, trans
mitting proposed recommendations relative to excise and fuel taxes 

Fourteen months ago, I signed the Revenue Act of 1964, which reduced the 
income taxes of the American people by $14 billion. 

That action had a profound impact on the American economy: 
Consumer buying rose $28 billion. 
Business investment in plant and equipment rose $6i/^ billion. 
Almost 2 miUion new jobs were created, and unemployment fell to the 

lowest level in 7 years. 
Meanwhile, the stability of our prices—unmatched in the world today—held 

firm, and our foreign trade surplus set new records. 
I am proud of the success of the 1964 tax cut. It proves that taxes do much 

more than,raise revenue to finance Government—they also affect the health and 
strength of the Nation's economy. 

Unwise tax policy can— 
unduly restrict private purchasing power ; 
hold back economic growth ; 
stifle incentives; 
distort decisions by consumers and producers; 
enlarge rather than shrink budget deficits. 

On the other hand, wise tax policy can— 
raise the purchasing power of private citizens; 
expand production and create jobs; 
stimulate initiative and improve efficiency ; 
reduce budget deficits by expanding the tax base and increasing tax 

revenues. 
We used tax policy last year to achieve those goals. 
As a result, this month we passed a milestone in economic history: more than 

50 months of unbroken peacetime expansion. 
But we cannot stand still. We must continually adjust our tax system to 

assure that it makes a maximum contribution to our economic growth. 
For that reason I am recommending reductions in excise taxes as well as 

increases in user charges. 
EXCISE TAXES 

I recommend an excise tax reduction of $3.5 billion in twO' equal stages 
effective July 1,1965, and January 1,1966. 

I also recommend further reductions on January 1 of each year from 1967 
• through 1969 totaling $464 million. 

Many of our existing excises were born of depression and war. Many were 
designed to restrain civilian demand in wartime and thereby free resources for 
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military use. They need to be reexamined to assure that they do not hold back 
an expanding peacetime economy. 

The proposed program of excise tax cuts and revisions will spur growth and 
move us closer to full employment by removing an unnecessary drag on consumer 
and business purchasing power. It will also— 

lower prices to consumers; 
lessen the burden of regressive taxes on low-income families; 
raise business profits 'by expanding sales and cutting costs of tax 

compliance; 
cut the Government's costs of tax collection and enforcement; 
end an unfair burden on many businesses and workers who produce the 

commodities singled out for excise taxation; 
free consumers from the distorting effects of these taxes on their market 

choices. 
THE PROGRAM OF EXCISE TAX REDUCTION 

In the budget for fiscal year 1966 I proposed an excise tax reduction of 
$1,75 billion effective July 1, 1965, and an increase in user charges of $300 
million. 

Our improving fiscal position, together with our developing economic situa
tion, now makes it possible and desirahle to double the recommended excise tax 
cut. 

Responding strongly to an expanding economy, revenues for both fiscal years, 
1965 and 1966, are now estimated substantially higher than our conservative 
January estimates: 

For fiscal 1965, we now expect revenues to be $1,4 billion above the Janu
ary figure of $91,2 biUion. 

For fiscal 1966, we now anticipate—given the tax program as proposed 
in January—that revenues would be about $1,6 billion above the January 
estimate of $94.4 billion. 

We can make the recommended tax cuts and still realize total revenues well 
above—and a deficit well below—our earlier estimates for fiscal 1966. 

Because the progress of the U.S. econoniy in 1965 is living up to our expec
tations, the January proposal for a $1.75 billion reduction this July continues to 
be appropriate. 

But as we look ahead to 1966, we must be alert to the possibility that our 
taxes will take too much buying power out of the private economy. To foster 
continued strong expansion of the economy in 1966, / am recommending an 
additional $1.75 billion reduction of excise taxes, effective January 1, 1966. 

The revenue impact on the fiscal 1966 budget of the additional reduction— 
which will affect only the last half of the fiscal year—will be about $600 million. 
This will leave a substantial portion of the anticipated increase in revenues 
above the January budget estimate to reduce the estimated budget deficit. 

The reductions I am recommending will accomplish, prudently and responsibly, 
a major reform of the excise tax structure. We Will— 

eliminate most of our present excise taxes on July 1, 1965, and even 
more on January 1,1966; 

eliminate the tax on telephone service, in several steps, by January 1, 
1969; 

gradually reduce the automobile excise tax from 10 percent now to 5 
percent by January 1,1967; 

leave only, in addition, the excises on alcoholic beverages, tobacco, gaso
line, tires, trucks, air transportation (and a few other user-charge and 
special excises) which should remain a part of our tax system. 

EXCISE TAX REDUCTION, DEFENSE, AND T H E NATION'S ECONOMY 

In proposing these reductions, I am fully aware of our present and prospective 
commitments for the defense of the free world. It is impossible to predict pre
cisely what expenditures these may involve in the future. There is, however, 
no present indication that expenditures will increase to an extent that would 
make these excise tax reductions inadvisable. 

Indeed, our intemational responsibilities require that we redouble our efforts 
to assure the continued healthy growth of our economy. Barring some sudden 
change in the present world situation, I am sure that these excise tax reductions 
will be a sound and profitable investment in that growth. 

782̂ 556— 6̂'6 22 
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A careful evaluation of our labor supply and industrial capacity—^^and of the 
prospective rapid growth of both—indicates that: 

The carefully timed stimulus of the excise tax cuts will help us achieve 
fuller use of the American economy's great and growing potential without 
creating pressures that might threaten our fine record of price stability. 

Removal of excise taxes will, in fact, cut the prices of many items to 
consumers and thereby tend to ease pressures on our cost of living. 

To insure that the excise tax reductions make the maximum contribution to 
continued price stability and balanced prosperity, I call on American business to 
translate lower excise taxes promiptly into lower retail prices for consumers. 

Business will share; fully in the benefits of excise tax cuts through the larger 
sales volume they will generate. Rising volume will boost profits and create 
more jobs. 

These advances will extend beyond the industries whose taxes are removed 
or reduced. Consumers and businesses will use some of their gains to enlarge 
their purchases of other products and services. Demand will be strengthened 
throughout the economy. And for products bought by businesses, the tax re
ductions will lower costs. 

In these ways excise tax cuts, Uke income tax cuts, will stimulate total 
demand in the economy and serve to increase production and incomes by far 
greater amounts than the cost of the tax reduction itself. 

And again. Federal revenues will grow—not shrink—as the final result of tax 
reduction. 
Effective July 1,1965,1 recommend the following: 

Retail taxes.—The complete repeal of the existing retail excise taxes on hand
bags and luggage, toilet articles, jewelry, and furs. 

Manufacturers taxes.—The complete repeal of the manufacturers excise taxes 
on business machines, sporting goods (other than fishing equipment), radios, 
television sets, phonographs, phonograph records, musical instruments, cameras, 
film and other photographic equipment, refrigerators, freezers, air conditioners, 
electric, gas and oil appliances, fountain pens, ballpoint pens, mechanical pencils, 
lighters, matches, and playing cards. 

Automobile tax.—A reduction of the manufacturers excise tax on passenger 
automobiles from 10 to 7 percent. 

Miscellaneous taxes.—^The complete repeal of the excise taxes on safe deposit 
boxes, coin-operated amusement devices, bowling alleys, and pool tables. 

Refunds.—To avoid deferral of purchases, the July 1 tax reductions on auto
mobiles and air conditioners to be made retroactive to apply to all consumer 
purchases after May 14, 1965!. Refunds would be made to the manufacturer on 
presentation of evidence that the final customer had been reimbursed, 

/ further recommend the following later excise tax reductions: 
Local and long-distance telephone service tax.—Effective January 1, 1966, a 

reduction from 10 to 3 percent of the tax on local and long-distance telephone 
service, including teletypewriter service. A further reduction of 1 percentage 
point, effective each January 1 through January 1, 1969, when the tax will be 
completely repealed. 

Admissions taxes.—Effective January 1,1966, the complete repeal of the excise 
taxes on admissions, including the tax on general admissions which applies to 
certain movies, theater performances, concerts, athletic events and racing, the 
tax on cabarets, and the tax on club dues. 

Other manufacturers taxes.—Effective January 1, 1966, the complete repeal 
of the manufacturers' taxes on lubricating oil and electric light bulbs, and repeal 
of the tax on automobile parts and accessories except 'as it applies to those parts 
and accessories which are primarily for use only on trucks. 

Automobile tax.—Effective January 1, 1966, a further reduction to 6 percent 
in the tax on new passenger automobiles and effective January 1, 1967, a final 
reduction to 5 percent, I recommend that the excise tax on new automobiles 
be retained as a continuing revenue source at the 5-percent rate. It is not re
gressive. It is an important source of Federal revenues. Its compliance and 
collection costs are exceptionally low. 

Documentary stamp taxes.—Effective January 1, 1966, the complete repeal 
of the documentary stamp taxes on the issuance and transfer of stocks and bonds 
and on deeds of conveyance. 
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Other communications taxes.—Effective January 1, 1966, revision of the tax on 
local and long-distance telephone service so that it will no longer apply to amounts 
paid for private communications systems even where the private system is linked 
with the general telephone network. This service is almost exclusively a busi
ness cost item and competes with nontaxable business communication services. 
Charges for service on the general telephone network originating or terminating 
in the private system would be taxable until the telephone tax is completely 
repealed. I also recommend complete repeal of the tax on telegraph -and wire 
and equipment service. 

In the foregoing program, customer refunds are recommended for purchases 
after May 14 only in the case of— 

air conditioners, which are unique in their seasonal purchase pattern; 
automobiles, which are unique in the large dollar amount of tax per unit. 

I am informed that other business groups affected by the proposed tax cuts 
have concluded that the advantages of possible refunds are outweighed by the 
cost and complexity of the piaperwork they would involve. 

Floor-stock refvmds are appropriate for most manufacturers taxes amd are so 
provided in the recommended program. 

One further important change concerns the annual 'automatic reductions inthe 
so-called Korean rates. To avoid the costly and time-consuming process of 
nullifying these reductions each year, / recommend removal of the automatic 
reduction dates for the present excise taxes on distilled spirits, wines, beer, and 
cigarettes. 

The Committee on Ways and Means has already held extensive public hear
ings on excise tax reduction. Further, the recommended program calls for repeal 
of the great majority of excises, thereby minimizing the controversy and hard 
choices that might otherwise have delayed action. Therefore, it is my hope and 

V expectation that the Congress will enact these changes without imdue delay. 

USER CHARGES 

The reductions in excise taxes which I am recommending will contribute to 
greater economic efficiency and equity in our society. 

Pursuit of these very same goals of efficiency and equity demands that we 
increase certain other excise taxes or impose new ones. 

This special class of excise taxes is better described as "user charges." They 
are taxes paid by those who benefit from special services provided by the Govern
ment. These user charges serve several purposes: 

4 They assess the costs of special services and facilities against those who 
reap the benefits instead '(̂ f imposing unwarranted burdens on the general 
taxpayer. 

They restrain the demands of special groups for expanded services by 
establishing the principle that the beneficiaries pay at least part of the costs. 

In the case of transportation, they 'help to eliminate the economic dis
tortions which result when competing modes of trahsportation rely in vary
ing degrees on facilities or services provided by the Government. 

Every President since Harry Truman has reaffirmed the principle of user 
charges and has proposed extension of their use. 

President Eisenhower said: "Many services performed and privileges granted 
by the Government in the public interest also convey a special, added benefit to 
individuals or groups who can afford to pay for them. In some cases, the fees 
are substantially below the costs of providing the services. Thus, the general 
taxpayer is- required to subsidize operations which should be self-supporting. 
The scope and cost of these hidden subsidies have grown considerably during the 
past decades. I firmly believe in the principle that Government services which 
give a special benefit to users should be financed by adequate charges paid by 
the user." 

Substantial constructive action has 'been taken by the Congress to reaffirm and 
extend the principle of user charges, particularly in the field of transportation. 
But user charges have not been applied with an even hand. I would consider 
it a serious abdication of responsihility if I were to propose a substantial reduc
tion in excise taxes without at the same time moving to correct serious inequities 
that exist in the field of user charges. 
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Users of highways come closer to reimibursing the Federal Government for its 
transportation investment than 'any other group. But inequities remain among 
the various classes of highway users. 

The airlines and their passengers make substantial—^but still insufficient— 
contributions toward the development and operation of the Federal airways. The 
airlines operate aibout 2,000 planes. The private, business, and pleasure aircraft 
which make up the general aviation sector number some 86,000. Yet general 
aviation, which receives a large share of the benefits of the Federal airways 
system, contributes very little toward the cost of the airways. 

Users of the inland waterways pay nothing toward the cost either of the 
initial improvements' or of the operation and maintenance of the waterways. 

The absence of a fair system of user charges strongly affects the ability of 
various segments of the transportation industry to compete and obscures the 
inherent advantages bf some modes of transportation. As a result, it unneces
sarily increases the cost of transportation to the economy. 

/ therefore recommend new and additional transportationiiser charges. These 
proposals are designed to— 

move toward the elimination of inequities among the several modes of 
transportation; 

recover a larger part of the outlays by the Federal Government for services 
and faciUties which mainly benefit special groups. 

HIGHWAYS 

New cost estimates already submitted to the Congress show that the Interstate 
System will cost $5.6: billion more to complete than previously estimated. The 
added funds are needed because of increased construction costs, additional 
design features, and the requirement that highway capacity be based on estimated 
traffic 20 years in the future rather than on the traffic anticipated by calendar 
year 1975. Of this cost increase, $5 billion represents the Federal share. 

/ recommend that Congress approve this revised cost estimate, as required by 
law, and authorize the additional necessary appropriations so that the Interstate 
System can be completed. 

Existing user taxes will provide almost $2 billion of the increased costs. This 
leaves approximately $3 billion to be raised by extending these taxes beyond the 
present expiration date, or by increasing some of these taxes'—or both. 

In the interest of advancing this program at an orderly pace, part of this re
quirement should be met by a short extension of the completion date for the 
Interstate System and of the existing user charges. / recommend, therefore, that 
the date for reduction of the taxes earmarked for the highway trust fund be ex
tended from September 30,1972 to February 28,1973. 

Extending the completion date and the existing user tax program 'will meet 
most of the increased costs of the Interstate System. But unless we enact some 
increase in current revenue to the highway trust fund, a number of States will be 
required to cut back sharply on their construction programs. 

For this reason, I recommend immediate additional user taxes on heavy trucks 
estimated to yield about $200 million annually until 1973. 

Specifically, I recommend— 

that the excise tax on highway diesel fuel be raised from 4 cents to 7 cents 
per gallon; 

that the present truck use tax be increased from $3 to $5 per thousand 
pounds on trucks having a taxable gross weight of more than 26,000 pounds; 
and 

that the tax on tread rubber, largely affecting heavy trucksi, be increased 
from 5 cents to 10 cents per pound. 

In its extensive study of highway costs and cost responsibilities—submitted 
to the Congress in preliminary form in 1961 and in final form this year—^̂ the 
Bureau of Public Roads has carefully allocated cost responsibilities among 
the various classes of highway users. The Bureau's studies clearly show that 
heavy trucks are not paying fully for the additional cost of heavier pavement 
and other design features needed to carry them. 

The increases I am proposing will provide the added revenue required to com
plete the Interstate System. They will also achieve a fairer sharing of costs 
among the users of the highways. 
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I have carefully considered proposals for an increase in the limits on sizes and 
weights of trucks that may legally operate on the Interstate System., As I have 
noted, substantial undertaxation of heavy trucks now exists. This inequity 
would be further aggravated if increases in size and weight limits were to be 
made without imposing the additional user charges. I should not and must not 
approve legislation to relax these limits for vehicles on the Interstate System 

. unless the Congress imposes these additional user charges. I will promptly rec
ommend that the size and weight limits on trucks using the Interstate System 
be raised as soon as just and appropriate user charges are enacted. 

AVIATION 

In 1961 the Congress took a major step forward in the area of aviation user 
charges. At that time it dropped the general excise tax of 10 percent on the 
transportation of persons. But it retained a 5-percent tax on the transportation 
of persons by air to serve as a user charge. / recommend— 

that this tax now be made permanent; 
that commercial aviation bear a large share of its appropriate cost respon

sibilities through the enactment of a new user tax of 2 cents per gallon on 
jet fuels and by continuing the existing user tax of 2 cents per gallon on 
aviation gasoline; 

that a user tax of 2 percent be levied on airfreight waybills so that 
shippers by air as well as air travelers will bear some part of the cost of 
maintaining the Federal airways. 

At the present time general aviation contributes less than 4 percent of its 
fair share of the cost of developing and maintaining the Federal airways. To 
replace the present 2-cent tax on aviation gasoline used by general aviation, 
I recommend a modest user charge of 4 cents per gallon on all fuels used by 
general aviation. Under this proposal, general aviation would pay 9 percent 
of its share of total costs. 

All of these taxes should be made permanent, and aviation gasoline taxes now 
transferred to the highway trust fund should be retained in the general fund. 

Over the years the Federal Aviation Agency has provided the Congress with 
careful studies of the appropriate allocation of airways costs among military, 
commercial, and general aviation users. These studies show that even with these 
new user charges, the various classes of civil users will still be paying less than 
their full share of airways costs. 

INLAND WATERWAYS 

No user charge of any kind is presently in effect on the use of the inland 
waterways. This is unfair to the taxpayers and to competing modes of trans
portation. We are currently spending more than $50 million a year for operating 
and maintaining the inland waterways, and over $200 million a year for new 
investment. In view of these lai*ge and increasing public expenditures, equity 
requires that users of the inland waterways begin to contribute to the cost of 
providing their transport network. Accordingly, / recommend a tax of 2 cents 
per gallon on all fuel used on the inland waterways. The proposed tax will 
recover a very small fraction of the operating and maintenance costs of the 
waterways. 

DRAFT LEGISLATION AND REVENUE IMPACT 

I am transmitting herewith draft legislation to carry out my recommendations. 
The attached tables provide the detailed revenue figures associated with my 

recommendations. 
CONCLUSION 

I know that the Congress and the country will join me in recognizing our 
good fortune in being able to declare a new fiscal dividend of nearly $4 billion in 
excise tax cuts out of the bounty of a prosperous and growing economy—a 
dividend that will help keep it prosperous and growing. 

This is not our first tax cut. It will not be our last. But in consolidating our 
prosperity and advancing the cause of fairness and balance in our tax system, 
it will surely rank as one of the most important. 

LYNDON B . JOHNSON. 
T H E WHJT^ JJPUSB^ May 17, 1965. 
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TABLE I.—Excise tax program to be enacted in 1965 covering 1966-69 
[In millions df dollars] Full year 

revenue effect 
(fiscal year, 

1966 level) 
I. Reductions to take effect July 1,1965: 

1. Repeal retail excises on jewelry, furs, toilet preparations, and luggage and handbags . 550 
2. Repeal following manufacturers taxes: 

Business machines 75 
Sporting goods, except fishing equipment L 25 
Phonograph records 30 
Musical instruments 27 
Television sets 135 
Radios and phonographs 90. 
Cameras, film, and other photographic equipment 40 
Refrigerators . 34 
Freezers 7 
Air conditioners i 34 
Electric, gas, and oil appliances 85 
Pens 8 
Lighters 3 
Matches 4 
Playing cards 11 

Subtotal-.. 1 -. 608 

3. Other repeals: 
Coin-operated amusement devices 6 
Bowling alleys and pool tables 7 
Safe deposit boxes 7 

20 

4. Rate reductions: Passenger automobiles, 3 points ^ 570 

Subtotal . . 1,748 

II. Reductions to take eflect Jan. 1,1966: 
1. Repeal taxes in admissions group: 

General admissions 55 
Cabarets _- 47 
Club dues ^ 85 

Subtotal... . 187 

2. Communications taxes: 
Reduce general and long-distance telephone (including teletypewriter) service, 7 

points - 730 
Expand exemption from telephone tax for private line service 39 
Repeal telegraph tax . _-_ 17 
Repeal wire and equipment service tax 15 

Subtotal.... 801 

3. Repeal of other taxes: 
Automobile parts and accessories except certain truck parts 230 
Lubricating oil 78 
Electric light bulbs 45 
Documentary stamps (except foreign insurance policies) 195 

SubtotaL..; 548 

4. Other rate reductions: Passenger automobile tax, 1 point 190 

Subtotal . . . . 1,726 

Total fiscal year 1966 program . 3,474 

III. Reductions to take effect Jan. 1,1967:2 
Reduce telephone tax, general and long distance (including teletypewriter service), 1 point. 91 
Reduce passenger automobile tax, 1 point . 190 

Subtotal 281 
IV. Reductions to take effect Jan. 1,1968 and 1969:2 Reduce telephone tax, general and long distance 

(including teletypewriter service), 1 point 91 

1 Refunds as to sales after May 14,1965. 
Figures based on 1966 levels of business 
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TABLE II.—Expected revenues from user charge proposals 
Full year 

[In millions of dollars] revenue, 
1966 levels 

Highways: 
Increase diesel fuel tax from 4 cents to 7 cents a gaUon 112 
Increase use tax on heavy trucks from $3 to $5 per 1,000 pounds 70 
Increase tax on tread rubber from 6 cents to 10 cents a pound 24 

Additional highway user charges . 206 

Airways: 
Transportationof persons, continue at 5 percent 140 
Tax on airfreight 5 
Tax fuel used in general aviation, 4 cents a gallon 13 
Tax fuel used in commercial aviation, 2 cents a gallon 82 

Total proposed airway user charges :_— 240 
Less existing taxes on airway users: 

Tax on transportation of persons by air 140 
Tax on aviation gasohne - - 14 

Additional airway user charges.. 86 
Inland waterways: Fuel, 2 cents a gallon 8 

Total increased revenues from user charge program. 300 

TABLE III.—Excise taxes remaining after current and phased reductions 
[In miUions of dollars, fiscal year 1966 levels] Fiscal 

year 
1966 

revenue 
Group I: General taxes: 

Passenger automobiles, 5 percent 950 
Certain truck parts _ 20 

Total, general taxes 970 

Group II: Alcohol and tobacco taxes: 
AlcohoL.. - 3,882 
Tobacco ^. 2,169 

Total alcohol and tobacco taxes . 6,041 

Group III: Regulatory taxes * 33 

Group IV: Dedicated taxes and user charges: 
Highway trust fund 23,959 

Other dedicated taxes and user charges s 400 

Total, dedicated taxes and user charges 4,359 

Adjustment for unapplied collections and miscellaneous refunds —57 

Total 11,319 

1 Includes such items as narcotics, wagering, coin-operated gaming devices, white phosphorus matches 
manufacture and transfer of certain firearms. Also includes the manufactures tax on pistols and revolvers. 

2 After refunds. 
8 Sugar; firearms, sheUs, and cartridges; fishing equipment; taxes on aviation and motor boat fuel. 
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Exhibit 31.—Statement by Secretary of the Treasury Fowler, June 8, 1965, 
before the Senate Finance Committee, on H.R. 8371, the Excise Tax Reduction 
Act of 1965 

I am pleased to be able to state the views of the Treasury Department on 
H.R. 8371, the Excise Tax Reduction Act of 1965. 

You have the President's Message on excise tax reduction and user charge 
increases before you, so I will not repeat here the recommendations he has 
already made in that IMessage. You also have the report of the Ways and 
Means Committee on the bill. 

In both the departmental and executive branch consideration and the hear
ings before the House Ways and Means Committee, I have voluntarily disasso
ciated myself from any specific discussions or decisions as to how the excise 
tax reduction should be distributed among the various excise tax products and 
services and, specifically, how the passenger automobile excise tax should be 
handled. For that reason, I would like to confine my comments today to the 
general fiscal aspects of the President's recommendations and the House bill. 
Assistant Secretary Surrey is here with me to present the Administration's 
position on the differences between the President's proposed program and the 
bill as adopted by the House, which centers on the treatment of the passenger 
car excise tax. Pie will also present the Administration's position on the specific 
tax reductions proposed. 

I should note that the bill before you does not deal with the recommendations 
for increased user taxes. The Ways and Means Committee decided to reserve 
the user charge recommendations for future consideration. At the same time 
it recognized the desirability of rapid action on the excise reductions to avoid 
any lengthy disturbance of the marketing of taxed products. While this pro
cedure is understandable, I would like to emphasize that we regard user taxes as 
a most important part of the President's program. 

Excise taxes, unlike income taxes, impose burdens on those whose income is 
below the level of their personal exemptions and deductions. The present excise 
tax reduction program will lighten the burden of regressive taxation on low-
and middle-income people. A great deal of the revenue involved comes from 
extremely regressive taxes, which are a heavy burden on low incomes. These 
include the taxes on telephones, automobile parts and accessories, toilet prepara
tions, and most of the household appliances. 

The proposed reductions will simplify the tax system by greatly reducing the 
number of separate taxes as well as the accompanying burden on business of 
collecting and reporting those taxes. It will cut the Government's cost of tax 
collection and enforcement. 

Many of the selective excises involved in this legislation are expensive to 
collect, and they impose heavy compliance burdens on the taxpayers. This is 
particularly true of the retail excises and some of the lower yield taxes, such as 
the tax on cabarets and safe deposit boxes. 

Many of the selective excises fall on items which have nontaxed substitutes. 
Room air conditioners are taxed, but central air conditioning is not. Most ad
missions are taxed, but many are not. Some house furnishings are taxable, 
others not. 

But an equally compelling reason for the elimination or reduction of many of 
these selective excises is that they are incompatible with a tax system that leaves 
the private economy! the maximum opportunity for growth. These taxes were 
imposed largely in war and emergency in part to restrain production and con
sumption in the taxed products and services and encourage the transfer of the 
material and manpower resources dedicated to these products to other areas 
deemed more essential to the war effort. Imposed in part for this reason, it is 
only logical that they should be removed as a part of a normal peacetime economy. 
This removal of a burden on the private sector will bolster the economy in a 
particularly valuable way since it will strengthen the competitive forces in the 
marketplace, and it will entail significant price reductions, thereby contributing 
to wage-price stability. 

The excise tax reductions recommended by the President represent the next 
logical step in this direction. 

Reduction of our selective excise taxes increases the equity of the tax system. 
Many selective taxes are discriminatory and burdensome on producers, sellers, 
and consumers of the items subject to tax. 
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I believe that the Congress and the pubUc have long felt that many of our 

excise taxes have no place in a permanent tax system. Thus, wherever it is 
appropriate to remove a particular burden on one product or another, we should 
strive consistent with other tax goals to provide a freely operating competitive 
price system, and in the President's words ". . . end an unfair burden on many 
businesses and workers who produce the commodities singled out for excise 
taxation." 

The elimination or reduction of the selective excise taxes not now dedicated 
to particular uses such as the highway trust fund or falling into the category of 
sumptuary taxes such as liquor and tobacco is an important step in our con
tinuing program of tax reform, which has included the revenue acts of 1962 
and 1964 as well as the depreciation reform. We are all interested in the develop
ment of an overall tax system which is characterized by equity and simplicity 
and which makes a maximum contribution to economic growth. 

The House bill will have substantially the same impact in fiscal years 1966 
and 1967 as the President's recommendations. But in the fiscal years 1968, 
1969, and 1970 the House bill will eliminate additional excise taxes in successive 
stages totaling nearly one billion dollars beyond the President's program. 

The revenue effects of an excise tax reduction are somewhat complicated, and 
I would like to clarify the various figures. 

When we speak of the full year gross revenue loss from repealing an excise 
tax, we are referring to the revenue that is collected in a full year of operation 
under that tax. The full year decreases in tax coUections in the administrative 
budget under the House bill and the President's program are given in table I. 

TABLE I.—Reduction in tax collections, full-year efi'ect, House bill and President's 
program 
[In bUlions] 

House biU 

Cumulative 

President's program 

Separate Cumulative 

July 1,1965, reduction 
Jan. 1,1966, reduction. 
Jan. 1,1967, reduction. 
Jan. 1,1968, reduction. 
Jan. 1,1969, reduction. 

$1.75 
L68 
.47 
.47 
.47 

$L75 
3.43 
3.90 
4.37 
4.84 

$L75 
L73 
,28 
.09 
,09 

$1.75 
3.48 
3.76 
3.85 
3.94 

Under the House bill, the important figures here are $1.75 billion for the 
July 1 reduction, $1.68 billion for 'the January 1, 1966, reduction, and $470 milUon 
for the reduction on each January 1, 1967 to 1969. These will add eventually 
to a reduction of $4.8 billion in tax collections. Compared to the President's 
program, the principal differences occur after 1966. The reduced tax collections 
under the excise reduction recommendation of the President were $3.9 billion. 

The committee will be particularly interested in the budget effect of these 
cuts. The figures in table I change in several ways as respects the gross budget 
effect, before feedbacks. 

In the first place, the House bill provides that certain tax receipts, amounting 
to about $70 million, be put in the highway trust fund. This allocation to the 
trust fund does not reduce tax collections, but it does lower administrative budget 
receipts. 

Second, if an excise tax is repealed effective July 1, 1965>, the Federal Govem
ment will still get tax payments in July and August on taxable transactions 
entered into in May and June because the taxes on the transactions will be 
turned into the Treasury after July 1. The fiscal year loss is, of course, even 
less when the reduction becomes effective on January 1 in the middle of a fiscal 
year. 

Finally, the budget effects must take into account customer refunds and fioor 
stock refunds. 
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The gross fiscal year budget losses under the House bill and the President's 
program from the tax reduction are shown in table II. 

TABLE II.—Gross fiscal year reductions in administrative budget receipts 
[In biUions] 

Fiscal year 

1966 1967 1968 

House biU: 
July 1,1965, reduction. 
Jan. 1,1966, reduction.. 
Jan. 1,1967, reduction.. 

Total 

$1.63 
.54 

$L75 
1.78 
.15 

2.17 

President's program: 
July 1,1965, reduction. 
Jan. 1,1966, reduction.. 
Jan. 1,1967, reduction.. 

Total 

1.63 
.64 

L75 
L74 

$1.75 
L77 
.49 

4.01 

L75 
L73 
.30 

3.78 

Under the House biU the gross budget losses are (in round figures) in fiscal 
' year 1966, $2.2 billion, in fiscal year 1967, $3.7 biUion, and in fiscal year 1968, 
$4.0 billion. The losses under the President's program would have been the same 
in fiscal year 1966, and slightly smaller in fiscal year 1967 and fiscal year 1968. 

Excise tax reducton will mean that there is this much more disposable income 
of consumers and businesses. As this is spent, there will be increased ineome 
taxes and more disposable income for further respending, again increasing income 
tax receipts. 

To properly assess the excise tax reduction, we should take into account these 
feedbacks of increased collections under other taxes. On this basis the expected 
net budget impacts of the House bill and the President's program are: 

House 
UU 

Fiscal year 1966 $1. 8 
Fiscal year 1967 2.2 

Presiderifs 
program 

[In billions] 
$L8 
2.1 

In the long run the net revenue loss after feedback will be about one-half of the 
gross loss. 

This excise tax reduction can have an important strategic effect in maintain
ing the upward thrust of the economy. It is well known that a decline in the 
pace of our economy, leading possibly to a recession, can cause a major decline 
of revenues. Federal revenues declined in the recession of 1958 and in the 
recession of 1960. They did not decline during the period of the major income 
tax reduction in 1964^5. 

Let me turn now to the specific matter of the net budget deficit. 
In January of 1963 it was anticipated that the budget deficit for the fiscal 

year 1964 would be $12 billion. In the end a number of circumstances, includ
ing the combination of improving economic conditions resulting from both the 
anticipation and enactment of the Revenue Act of 1964 and firm expenditure 
control, brought this figure down to $8.2 billion. 

In January of this year the budget deficit for fiscal year 1965 was estimated 
to be $6.3 billion. Thanks to continued expenditure control and substantial 
improvements in revenue collections, it was announced late in April that the 
deficit was likely to be $5.3 billion. Now as a result of additional information, 
we anticipate that the deficit for fiscal year 1965 will be reduced to $4.4 billion. 
Of this $1.9 billion reduction in the deficit below the January estimate, $500 
million represents reduced expenditures, and $1.4 billion represents increased 
revenues. It may be that by the end of the fiscal year the expenditure figures 
will show further reductions but it is too early to hazard any hard estimate. 
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In January the budget estimate of the deficit for fiscal year 1966 was 
$5,3 billion. At that time we were contemplating an excise tax reduction 
program of only $1.75 billion. Since theh we have revised upward our estimate 
of revenues under the income tax by $1.6 billion. We have also recommended 
the enlarged excise tax reduction program which will involve for fiscal year 1966 
a net budget loss after feedback of $1.8 billion. This is larger by $0.6 billion 
than the net budget loss that would have occurred under the original $1.75 
billion program contained in the Budget Message. This additional revenue 
reduction of $0.6 billion combined with the expected increase in receipts of $1.6 
billion still leaves a net improvement in receipts of $1.0 billion. 

At this time, the Bureau of the Budget continues to expect expenditures for 
fiscal 1966 to be approximately the same as they were estimated to be in the 
January budget. There have been some increases due to increased defense 
operations in Vietnam, but these have been matched by economies elsewhere. 
The prospective improvement in the deficit figure is, then, this increase of $1.0 
billion in receipts which would reduce the deficit to $4.3 billion, slightly below 
the $4.4 billion now anticipated for fiscal year 1965. 

The question could be raised, "Would the deficit in fiscal year 1966 be lower 
by $1,8 billion if there were no excise tax reduction?" The answer would be 
"Yes" only if we ignore the strategic effect of the reduction, that is, if we ignore 
the particular contributions that the reduction will make to maintaining the 
expectation of growth, which is our basic defense against the development 
of recession. As I said before, deficits rise with recession but they can fall with 
responsible tax cuts. 

For the fiscal year 1967, assuming continued economic growth at the long-term 
trend rate, administrative budget revenues should increase by about $5 billion. 
This potential, gain will be slightly offset by the fact that the January 1966 
excise tax cuts will be in operation for all of fiscal year 1967, compared to only 
half of fiscal year 1966, and some further excise tax cuts will come into effect 
January 1, 1967. On the other hand, we will in fiscal year 1967 be realizing 
more of the economic feedback of the first two stages of the program. The added 
revenue loss of the House bill in fiscal year 1967 over fiscal year 1966 on a net 
basis will be about $0.4 billion. (Under the President's program, this added 
revenue loss in fiscal year 1967 would have been about $0.3 billion.) Roughly, 
we could thus put the potential revenue gain in fiscal year 1967 at $4.6 billion. 

We do not know now what expenditures in fiscal year 1967 will be, but this 
potential revenue gain leaves considerable room for providing such increased 
expenditures as might be needed by a growing population and still achieving 
reduction of the budgetary deficit. 

On this matter of expenditures, I would like to repeat the President's statement 
to the Ways and Means Committee, "I would like to make clear once again 
my strong determination to hold expenditures to the lowest reasonable levels." 
As you realize, expenditure control requires hard decisions and the determina
tion to stand behind them, I believe that the Administration has given ample 
evidence of this determination. 

Mr. Surrey is now prepared to present the Administration's position on the 
specific tax reductions in the bill and the differences between the President's 
program and the House bill which center largely on the passenger car excise tax. 

Exhibit 32.—Statement by Assistant Secretary of the Treasury Surrey, June 8, 
1965, before the Senate Finance Committee, on H.R. 8371, the Excise Tax 
Reduction Act of 1965 

H.R. 8371 can be described by saying that it repeals all of the excises except: 
—those which are intended to impose part of the cost of a particular Govern

ment service in the area thereof. This category includes the highway trust fund 
taxes, the tax on fishing equipment and certain firearms, shells and cartridges, 
and the tax on air passenger travel. 

—those on alcohol and tobacco, which are traditional sources of revenue. 
As the House Committee Report indicates, the fact that these taxes may inhibit 
some choices is part of the reason that we have had them. 

—those which are intended to be regulatory in nature, such as the taxes 
on certain firearms, wagering, coin-operated gaming devices, marihuana, and 
opium. 
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The bill makes these changes in a way that is fiscally, responsible through 
staged reductions. Where postponement of purchases in anticipation of a reduc
tion could be a potential problem, the reduction is scheduled for the first stage, 
July 1, 1965. The remaining part of the reduction is scheduled for January 1, 
1966 (December 31, 1965, in the case of certain admission taxes and the cabaret 
tax). In the case of the two taxes where very large amounts of revenue are 
involved, telephone service and passenger automobiles, part of the reduction 
is staged through 1967-69. 

In two industries where the effect on sales because of the anticipated reduc
tion on July 1 might be a serious problem, passenger automobiles and air 
conditioners, the bill provides customer refunds to the original announcement 
date. May 15. In the other situations fioor stock refunds are provided where 
considered appropriate. 

An alphabetical listing of the present excise taxes and the indicated changes 
under the House bill and the President's program is attached to this statement. 

Let me turn now to the few instances in which the House bill differs from the 
President's program. The President recommended that the passenger auto
mobile tax be reduced by half, from 10 percent to 5 percent, in reductions staged 
3 percent on July 1, 1965, 1 percent on January 1, 1967, and 1 percent on 
January 1, 1968. The revenue obtained from a tax at a 5-percent rate is $950 
million, at 1966 levels of income. This tax is efficient to collect. I t is not 
regressive. It falls upon an item without close substitutes. Most important 
the revenue is large. 

The House bill provides that the entire tax be phased out by January 1, 1969; 
3 percent on July 1, 1965, 1 percent January 1, 1966, and 2 percent on January 1 
in each year 1967,1968, and 1969. 

We believe, however, that only 5 percentage points of the automobile tax 
should be removed, and 5 percentage points left in effect, in accordance with 
the President's recommendation. This will allow future congresses to consider 
whether to reduce the automobile excise tax below 5 percent. 

Postponing the decision with respect to this remaining 5 points of the auto
mobile excise tax until the future is the course of fiscal prudence. In the 
judgment of the Administration it is unwise to enact now large tax changes to 
come into effect three and four years in the future. It is impossible to forecast 
the economic situation that far ahead. The prudent course for the Nation is to 
stay with the President's program. 

One cannot foretell just what tax requirements for responsible fiscal policy 
will be in the fiscal years 1967, 1968, and 1969, depending as they do on expendi
tures, receipts, and the economic situation. In fact, one cannot tell just what 
expenditures will be forced upon us by the automobile itself. How much will 
we have to spend to deal with such problems as highway safety, air pollution 
and automobile graveyards? 

The other differences in the House bill from the President's recommendation 
are relatively minor, and we concur in the House action. 

The House bill would retain the tax on lubricating oil so far as it appUes to 
highway users. This would be done by repealing the present tax on cutting oil 
and by providing refunds for use of lubricating oil in other than highway 
vehicles. The proceeds of this tax, $50 million, would be put in the highway 
trust fund. 

The remaining difference in the House bill deals with the automobile parts 
and accessories tax so far as it applies to parts which are primarily designed 
for trucks. The President recommended retention of this 8-percent tax as it 
applies to parts which are not suitable for use in a passenger automobile. The 
problem here is that some large components of trucks are subject to a 10-percent 
tax if they are instaUed by a truck manufacturer on a new truck. This 10-
percent tax on trucks, which is part of the highway trust fund, is not changed 
by this bill. If no parts tax applied, there would be a considerable incentive to 
install the part later as an accessory. Retaining the tax for truck parts and 
accessories will avoid aggravating this problem. The House bill places this 
truck parts tax, which amounts to about $20 million, in the highway trust fund, 
along with the basic tax on trucks. 

Finally, I want to say a brief word about the matter of effective dates. The 
Ways and Means Committee went extensively into this problem, as its report 
indicates. It considered the potential postponements of sales and came to the 
same conclusions that we had reached, after the extensive discussions' which 
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trade associations and individual firms had with the Treasury and with the 
staff of the Joint Committee. 

Two industries thought this sales postponement problem was serious. In 
automobiles the tax involves a large dollar amount. Postponement of a purchase 
until after July 1 would bring the buyer close to the new model year when he 
might decide to wait until fall. This could result in a significant loss of sales 
for the current model year and perhaps even some permanent loss of sales. 

In air conditioners the problem is somewhat similar. Here, nearly 40 percent 
of the year's sales come in May and June. Postponement of a purchase until 
after July 1 would mean that part of the hot weather is gone and many potential 
customers would postpone the purchase until next year. In these two cases, 
the House considered that customer refunds were appropriate with respect to 
purchases between May 15 and July 1. 

As to other industries, the committee noted that retroactive refunds were not 
provided in the last significant excise tax reduction, that of 1954, and that a 
retroactive date, with consumer refunds, would constitute a serious administra
tive burden for the industries affected. In order to provide the Internal Revenue 
Service with some means of verifying the refund claims, it would be necessary 
that they be channelled through, and consolidated by, the person who initially 
paid the tax. For most taxes, this would be the manufacturer. Such a pro
cedure would involve the processing, verifying, and consolidating of thousands 
of small claims by a manufacturer. .For manufacturers that sell many different 
taxed articles the burdens would be multiplied many times, and the benefit of 
retroactivity would be far outweighed by the burden of additional paperwork 
involved. Consequently, the House thought that in view of the short time 
between the announcement date, May 15, and the effective date of the first sched
uled reduction, July 1, it would be wise to proceed in all other cases in accordance 
with prior practice and avoid retroactive reduction. However, as stated earlier, 
floor stock refunds are provided in the House bill for most of the manufacturers 
taxes. 

The Treasury staff has been working with the staff of the Joint Committee 
on Intemal Revenue Taxation on some technical amendments. We will be glad 
to discuss these matters with the committee, when it considers the bill in detail. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



350 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Excise tax program to be enacted in 1965 indicating difierences between President's 
recommendation and H.R. 8371 ^ 

July 1,1965 January 1,1966 January 1967-
January 1969 

Admissions — 
Air conditioners 
Automobiles: 

President's recommendation. 

House biU 

Repeal 

Reduce 10% to 7%. 

Reduce 10% to 7%. 

Repeal.. 

Reduce 7% to 6%. 

Reduce 7% to 6%. 

Automobile parts and accessories (excluding 
trucks parts). 

B all point and fountain pens, etc 
Bowling alleys and pool tables 
Business and store machines 
Cabarets 
Cameras and fihn, etc .: 
Cigarette lighters . 
Club dues 
Coia-operated amusement devices 
Deeds of conveyance .. 
Electric, gas, and oil appliances 
Electric light bulbs 
Freezers . 
Furs.. 

Repeal.. 

Repeal. 

Repeal.. 
Repeal.. 

Repeal.. 

Repeal.. 

Jewelry 
Lubricating oil: 

President's recommendation., 
House biU . 

Repeal.. 
Repeal.. 
Repeal.. 

Luggage and handbags — . 
Matches - — 
Musical instruments . — 
Playing cards . -.—. 
Phonograph records.. — 
Radios and phonographs... .— 
Refrigerators 
Safe deposit boxes . — 
Sporting goods (except fishing). 
Stocks and bonds—issuance 
Stocks and bonds—transfer. 
Telegraph . . . - . 
Telephone—general and toll 

Repeal.. 
RepeaL. 
Repeal.. 
Repeal.. 
Repeal.. 
Repeal.. 
Repeal.. 
Repeal.. 

Telephone—interior communications sys
tems 

Television sets 
Toilet preparations^ . . . 
Wire and equipment service^ 

Repeal.. 
Repeal.. 

Repeal-. 

Reduce 6% to 5% 
1967. 

Reduce to 4% 1967. 
Reduce to 2% 1968. 
Repeal 1969. 

Repeal.. 

Repeal.. 

Repeal.. 

Repeal-. 

Repeal 
Repeal as to non-

highway use. 
Put into high
way trust fund 
as to highway 
use. 

Repeal 
Repeal 
Repeal 
Reduce 10% to 3%. Reduce to 2% 1967. 

Reduce to 1% 1968. 
Repeal 1969. 

Exempt.. 

Repeal. 

1 The table does not deal with the user tax recommendations. In addition to the items ta the table, the 
automatic reductions ia present law respecting cigarettes, beer, distUled spirits, and wine are to be repealed, 
and the automatic reduction in the case of the general telephone tax is postponed. 
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Exhibit 33.—Statement by the President, June 21, 1965, at the signing of the 
excise tax reduction bill 

Very shortly I will sign into law a bill that at midnight will lift one and three-
quarters bilUon dollars of onerous taxes from the American economy; that next 
January will ease the tax burden by a further one and three-quarters billion 
dollars; that wiU pay big dividends in lower prices, in more jobs, and more sales, 
and in more production, not just this year, in 1965, but in 1966 and in many 
years to come thereafter. 

So, this afternoon I want to personally congratulate the entire Congress for 
its very prompt and its very efficient and effective action on this measure. 
I asked the Congress on May 17 to reduce excise taxes. They have now com
pleted action on that bill in exactly 32 days. 

This is another shining chapter in the legislative record that a great Congress 
is writing a new chapter of progress in American life. 

The enactment of this bill refiects the confidence of the Administration and 
the Congress that the benefits of excise tax reductions will be passed along to 
the American consumer. We can expect no less from our competitive business 
system,. 

This bill is now our third major tax action in three years. 
The Revenue Act of 1962 introduced a bold new concept without precedent in 

American fiscal history—a 7-percent tax credit for business investment in new 
equipment. It laid the foundation for a sustained advance in business investment. 

That uninterrupted advance has brought investnient in equipment in the first 
quarter of 1965 to $38 billion, an increase of 52 percent in 4 years. And it. is 
continuing. I t is bringing rich rewards in the modernization of our entire 
industrial plant, in better products, in more efficient production, in lower costs, 
and, finally, in hundreds of thousands of new jobs for the working people of 
America. 

Early last year, the Congress, in its wisdom, passed the Revenue Act of 1964. 
This second major tax reform simplified our income taxes, and made them 
fairer, and it reduced by $14 billion the taxes that American consumers and 
businesses owe on their 1965 incomes. 

And this bill, which I am signing today, will eliminate an additional $4.7 
billion of excise taxes. 

The tax actions of 1962, and 1964, and 1965, taken together, are the mark of 
a vigorous new philosophy in our fiscal affairs. 

Through the rigorous and never-ending pruning of waste, we have found the 
means for new programs already in education, in health, in urban and regional 
development, in the war on poverty, in large-scale strengthening of social efforts 
toward a better America, and in many new health programs. 

Through a careful concern for private incentives, our tax system now better 
promotes growth, and efficiency, and opportunity. 

And through a prudent control over total expenditures and total revenues, we 
have supplied consumers and businesses an expanding volume of purchasing 
power. The use of that growing purchasing power has carried national output 
to a rate that is currently running in excess of $650 billion, compared with 
$500 billion in the first quarter of 1961; it has raised wages and salaries by 
$76 billion in four years; it has raised corporate profits after taxes by $17 
bilUon; it has reduced the unemployment rate from 7.1 percent in May 1961 
to 4.6 percent in May 1965; it has created more than 5% million new jobs in 
these four years. 

When we cut taxes last year, there were some who felt that lower taxes could 
renew an expansion already old by all past standards. They were wrong. 

Today that old expansion has surpassed all peacetime records for duration. 
In its 52d month, it displays today the youthful vigor, the healthy balance, which 
promises to keep it going as far into the future, as the Secretary of the Treasury 
said only yesterday, as we can really see. 

Others feared that we were squandering the Federal revenues that were needed 
to reduce our deficit. And they, too, were mistaken. 

Our budget has really faired better than most of us had expected. 
In January 1964, we anticipated a deficit for fiscal year 1964 of $10 billion. 

It turned out to be $8.2 billion. In January 1965, we expected a deficit of $6.3 
billion for fiscal year 1965. It now appears that it will be close to $3.8 biUion. 
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In the 5-year period 1961 to 1966 we expect that Federal revenues will have 
increased more than the preceding 6 years, when there were no tax cuts at all. 

We have proved that a healthy budget depends on a healthy economy. And all 
of us—Govemment officials, managers, employees, and consumers—are deter
mined to keep our economy healthy. 

A healthy economy is free of infiation. Over the past 5 years our price 
stability has been unmatched in the industrial world. The average level of our 
wholesale prices in May was only 1.7 percent higher than its average in 1958. 

So, this price stability has refiected both prudent monetary and fiscal policies 
and the responsible actions of both labor and management. 

In May, the average manufacturing worker earned $4,56 more a week than 
he had in May of last year. And he was also earning better pensions, and better 
vacations, and better insurance. Yet because the gains in his union contracts 
stayed, on the average, within the rise in productivity, average unit labor costs 
in manufacturing last month were really lower than a year earlier—or lower 
than they were four years earlier. 

So, we are counting on nianagement and on labor to continue to act respon
sibly in setting prices and wages. The Nation both expects and deserves it to 
act in the national interest. 

And this excise tax bill will make its maximum contribution to our economic 
health only if businesses pass along to the consumers the full amount of the 
reduction in the tax. And today I urge every manufacturer, and every retailer 
in this country, to do just that. 

I am pleased that the Congress saw fit to leave substantiaUy unchanged my 
recommendations for excise tax reduction in 1965 and 1966. 

The only major change the Congress made was the additional reduction in the 
automobile tax in later years. 

I had recommended a five-point reduction in that tax, and the Congress 
decided to increase this to nine points. 

But by postponing the additional four-point reduction, the Congress allowed 
time for possible modification if future developments should indicate that this 
should be desirable. 

We in the Executive Branch will be carefully considering the. possible con
structive uses that niight be made of the 1-percent automobile excise which 
the Congress decided to retain. This revenue could help to solve such related 
national problems as automobile safety, air pollution, highway beauty, and the 
disposal of discarded and abandoned automobiles. 

If we should find that the need for these purposes—or the fiscal situation 
generally—should require retention of more than the 1-percent tax on auto
mobiles, there will be ample time for the Congress then to consider our 
recommendations. 

When there is again opportunity for tax revision, we hope, in particular, to 
provide further tax relief to those in our nation who need it most—^those 
taxpayers who (now live in the shadow of poverty. 

Tax revision is a job—as all of your congressional leaders' know—that is 
really never finished. Our tax system must be continually geared to the needs 
of a healthy and a growing economy. 

Such an economy proyides both the foundation for our national security and 
for a better life for all of our citizens. 

So, to the members of the Senate Finance Committee, and to the members of 
the House Ways and Means Committee, and to the membership of the two Houses 
respectively, I say to you, on behalf of a grateful people, you have done your 
job well. 

Thank you. 

Exhibit 34.—Statement by Secretary of the Treasury Fowler, June 30, 1965, 
before the Committee on Ways and Means of the House of Representatives, 
on H.R. 5916, a bill to reduce tax barriers to foreign investment 

I am appearing before you to urge prompt and favorable action on H.R. 5916, 
legislation which is intended to reduce tax barriers to foreign investment in the 
United States. Passage of this bill will serve two important national objectives. 
First, it constitutes a comprehensive and integrated revision of our present sys
tem of taxing foreign individuals and foreign corporations on income derived 
from the United States, bringing our system of taxing foreigners into line with 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXHIBITS 3 5 3 

the rules existing generally in the other developed countries of the world. 
Second, the bill will make a significant contribution to our balance of payments 
by serving to eliminate the impediments now existing in our tax laws to foreign 
investment in the United States. 

Background of proposals 
In his Balance-of-Payments Message of July 18, 1963, President Kennedy 

announced he was appointing a task force to review U.S. Government and private 
activities which adversely affect foreign purchases of the securities of U.S. 
companies. The group was composed of representatives of finance, business, and 
Government. This task force, of which I had the privilege of serving as Chair
man, studied various courses of action which could be adopted in both the 
private and public sectors to encourage foreign ownership of U.S. securities. 

In April 1964, the task force issued its report containing 39 recommendations, 
which caU for a broad range of actions by U.S. international business organiza
tions and financial firms, as well as by the Federal Government, to bring about 
broader foreign ownership of U.S. corporate securities. Among the recommenda
tions directed toward the Government, those dealing with the taxation of foreign 
individuals and foreign corporations have the most significant and immediate 
impact. 

Issuance of the task force report prompted a broad and intensive review by 
the Treasury of the rules^ governing taxation by the United States of foreign 
individuals and foreign corporations. This review considered these rules not 
only from the standpoint of the balance of payments but also from the view
point of conventional tax policy considerations. As a result of this review, the 
Treasury Department on March 8, 1965, submitted to the Congress legislation 
containing not only proposals in all of the tax areas dealt with in the task force 
report, but also in other areas where it appeared that change was desirable to 
make the present system more consistent with rational tax treatment of foreign 
investment. 

The Treasury Department agrees with the task force conclusion that many 
of the existing rules applicable to foreign investors in the United States are 
outmoded and not only serve to deter foreign investment but are inconsistent 
with sound tax policy. These rules were enacted many years ago and do not 
reflect the changes in economic conditions which have occurred over the last 
15 years. 

Examples of tax rules which impede foreign investment in this country are 
many: The present level of our estate tax—higher on foreigners than on U.S. 
citizens^is completely out of line with the rates generally prevaiUng elsewhere 
in the world and acts as a significant deterrent to potential foreign investors. 
Also, the fact that we require tax returns from foreigners merely because they 
make passive investments here is inconsistemt with international tax practices 
and hinders foreign investment. These and other provisions in the Internal 
Revenue Code contribute to the widely-held view that investment in U.S. secu
rities poses such serious tax problems for the ordinary foreign investor that it 
cannot be undertaken, without the benefit of expensive tax advice. At the same 
time, some of these provisions are extremely difficult, if not impossible, to 
enforce, or are susceptible of relatively easy avoidance by the sophisticated 
foreign investor. Since they deter many foreign investors and are avoided by 
the rest, they give rise to almost no tax revenue. Enactment of all of the 
changes proposed in H.R. 5916 will result in a revenue loss of less than $5 
million annuaUy. 

However, in proposing these changes, we have kept in mind the importance 
of not converting the United States into a tax haven nor of diverting funds 
to the United States from less-developed countries. The purpose of this bill 
is to remove tax barriers which have served to discourage foreigners from 
making investments in the United States. At the same time we recognize 
that no purpose will be served if the bill violates international tax standards, 
thereby setting off a struggle among the developed nations of the world to attract 
foreign investors through tax devices. To attract foreign investors, the United 
States must offer not "tax breaks" or "tax gimmicks": it must offer a growing 
and dynamic economy. We believe our record of economic growth over the last 
five years and our prospects for the future are sufficient to induce a substantial 
increase in foreign investment if our tax system does not act as a bar. 

782-556—66 
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Impact of H.R. 5916 on the balance of payments 
There is no way of estimating with any degree of precision the impact of 

the bill on foreign investment in the U.'S. or the resulting benefit to our balance 
of payments. The factors governing securities investment are many and com
plex. Even in purely domestic transactions, intangibles such as habit, conven
ience, and past experience may be as important as yields, price-earnings ratios, 
and other economic indicators. 

Although difficult to quantify, there is ample evidence of a sizable potential 
for attracting foreign investment in U.S. corporate securities, particularly 
stocks, by residents of the 'prosperous countries of continental Europe. After 
more than a decade of rapidly rising incomes, Europeans have to a large ex
tent fulfilled many of their most pressing consumer needs and are accumulat
ing savings at a high rate. Individuals in Europe are turning increasingly 
towards securities investment, as shown by the rising activity on European 
stock exchanges, the large.number of new offices opening in Europe by American 
securities firms, and rising sales of mutual fund shares. Yet, even now, in 
Europe only 1 person in 30 is a shareowner, as compared to 1 in 11 in the 
United States. 

At the end of 1964, foreigners held an estimated $12.8 billion of U.S. corpo
rate stocks valued, at market prices. In every, year since 1950 except two, 
foreign purchases of UJS. stocks have exceeded foreign sales. In the 6 years 
between 1959 and 1964, net purchases by foreigners averaged $161 million. 
These net figures are the residual of much larger gross purchases and sales 
which in recent years have been on the order of $21^ billion to $3% biUion. 
A small 'percentage shift in the ratio of purchases to sales, therefore, could have 
had a substantial effect on the net balance of transactions. 

If the amount of additional investment expected to result from H.R. 5916 
were merely a function of the amount of tax saved, there would be little im
provement in the balance of payments. More important than the small tax 
savings to foreigners, however, is the substantial effect which will result from 
the simplification and rationalization of our tax treatment of foreign investors. 
Our high estate tax on foreigners, for example, is widely considered by experts 
to be one of the biggest barriers to foreign investment, ^ While the change in 
the estate tax proposed by H.R, '5916 would eliminate $3 million out of about 
$5 million of tax levied each year, existing estate tax 'rates almost certainly 
deter many foreigners from investing here at all. This is particularly so when 
the exemption is limited to only $2,000—any investment whatsoever will sub
ject the estate to tax and require filing of an estate tax return, with the result
ing expenses. It is not surprising under these circumstances that the small 
foreign investor avoids purchasing U.'S, stocks because of the inconvenience of 
the estate t ax ; the big investor also avoids such purchasihg but because of the 
size of the tax itself. 

Viewed in this light, it is clear that the changes contained in H.R, 5916 
should in time materially increase the volume of foreign investment in the 
United iStates. Based on the sizable potential for foreign purchases of U.S. 
corporate stocks which is known to exist, we expect that the legislation will 
eventually result in an additional capital inflow on the order of $100 million 
to $200 million per year, other factors remaining unchanged. Considerable 
time—perhaps one to 'two years or maybe more—will be required before for
eigners can complete the adjustment of their portfolios to take advantage of 
H.R. '5916, but a substantial impact may be felt in the period just ahead. 

Specific proposals contained in H.R. 5916 
I should like to review at this time the principal substantive changes em

bodied in H.R. 5916. 
Estate tax.—It is generally felt that our current system of taxing the U./S. 

estates (involving only the U.lS. assets) of foreign decedents is inequitable "and 
constitutes one of the most significant barriers in our tax laws to increasing 
foreign investment in U.'S. corporate securHties, Under present law, a foreign 
decedent is taxable at regular U,'S, estate tax rates, ranging up to 77 percent, 
on U.S. property held at death. Moreover, the U.S, estates Of foreign dece
dents are entitled to only a $2,000 exemption, compared with a $60,000 exemp
tion available to U.iS. citizen decedents, and are not entitled to the marital de-
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duction available to U.S. citizen decedents. Thus, U.S. estate tax rates applied 
to nonresidents are in most cases considerably higher than those of other coun
tries and therefore foreigners who invest in the United States suffer an estate 
tax burden. In addition, a foreign decedent's estate must pay heavier estate 
taxes on its U.'S. assets than would the estate of a U.'S. citizen owning the same 
assets. 

H.R. 5916 would increase the exemption for the U.S. estates of foreign dece
dents from $2,000 to $30,000 and would tax such estates on the basis of a 5-10-15-
percent rate schedule. With this significant increase in the exemption and sharp 
reduction in rates, the effective U.S. estate tax rate on foreign decedents would 
no longer be considerably higher than most other countries and would be more 
closely comparable to the rates prevailing elsewhere. 

This change should have an important psychological effect on foreigners 
contemplating investment in U.'S. securities. Where the gross U.S. estate would 
be less than $30,000, there would be no estate tax, and no need to file an estate 
tax retum. In those instances where the estate is larger, the effective rate 
would be sharply reduced and would be comparable to the effective rate of tax 
of a U.S. citizen who utilizes the $60,000 exemption and the marital deduction. 

Capital gains.—^The present system of taxing capital gains realized by for
eigners has contributed to the view that investment in the United States is 
something which should be approached cautiously because of the possibility of 
inadvertently becoming subject to tax. The Internal Revenue Code now sprovides 
for a general exemption from capital gains tax for nonresident foreigners not 
doing business in the United 'States with two exceptions. First, the foreigner's 
gains are subject to U.'S. capital gains tax if he is physicaUy present in the 
United States when the gain is realized, and second, all gains during the year 
are taxable if he spends 90 days or more in the United 'States during that year. 

The physical 'presence restric'tion can be easily avoided by the experienced 
foreign investor if he arranges to be outside the country when the gain is 
realized, but is a potential trap to the foreigner who is not aware of its exist
ence. The bill would eliminate this restriction from the general capital gains 
exemption. 

In addition, the bill would extend the 90-day period which a foreigner may 
spend here without being subject to capital gains tax to 183 days. This will 
make the provision more consistent with international standards governing 
the taxation of foreigners residing in a country for a substantial period. It 
will also minimize the possibility that a foreigner will be taxed on capital 
gains realized at the beginning of a taxable year if he later spends a substantial 
amount of time in the United States during that year. 

Graduated income tax rates.—At the present time, foreign individuals not 
doing business in the United States who derive more than $21,200 of investment 
income from U.S. sources are subject to regular U.S. income tax graduated rates 
on that income and are required to file returns. These requirements have pro
duced little revenue, in part because we have eliminated graduated rate taxation 
of investment income in almost all of our treaties with the other industrialized 
countries and in part because of the ease with which this provision is avoided. 
Moreover, it has been indicated that graduated rate taxation and the accom
panying return requirement may represent a substantial deterrent to foreign 
investment in the United States. 

H.R. 5916 eliminates all progressive taxation of nonresident foreigners not 
doing business here and removes the requirement for filing returns in such 
cases. The liability of foreign investors deriving U.S. investment income would 
thus be limited to the tax withheld at the statutory 30-percent rate or a lower 
applicable treaty rate. The legislation would continue graduated rate taxation 
for foreigners who are doing business in the United States. These rules are 
consistent with the practices of most other industrialized countries. 

Segregation of investment. and business income.—Under present law, if a 
foreign individual is doing business in the United States he is subject to tax on 
all of his U.S. income, whether or not connected with his business operations, on 
the same basis in general as a U.S. citizen. H.R. 5916 would separate the busi
ness income of a foreign individual engaged in business here from his nonbusi
ness income, and would tax the nonbusiness income at the 30-percent statutory 
withholding rate or at the lower appropriate treaty rate. All business income 
would remain subject to tax at graduated rates. 
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With respect to foreign corporations doing business in the United States 
(so-called resident foreign corporations), which also have stock investments 
here, H.R. 5916 would likewise separate dividend income from the other income 
of the foreign corporation. Under the legislation, a resident foreign corporation 
deriving such dividend income from the United States would thus be taxable on 
its dividend income at the statutory 30-percent rate or at the lower applicable 
treaty rate. As a result, the foreign corporation would no longer receive the de
duction now afforded under the Internal Revenue Code to dividends received 
by one corporation from another corporation. 

The elimination of the dividends received deduction as respects resident for
eign corporations is in part designed to end an abuse which has developed. 
Frequently, a foreign corporation with stock investments in the United States 
engages in trade or business here in some minor way and then claims the divi
dends received deduction on its stock investments. Such a corporation ends up 
paying far less than the 30-percent statutory or applicable treaty rate on its 
U.S. dividends, even though its position is basically the same as a corporation 
which is not doing business here which derives investment income from the 
TJnited States. In those.cases where the applicable treaty rate is 5 percent (the 
rate set by certain treaties where subsidiary dividends are involved), the resident 
foreign corporation will benefit from this proposed change. 

Definition of ''Engaged in trade or business."—H.R. 5916 makes clear that in
dividuals or corporations are not engaged in trade or business in the United 
States—and thus subject to tax at regular graduated rates rather than the 
30-percent withholding rate or lower treaty rate—because of investment activ
ities here or because they have granted a discretionary investment power to a 
U.S. banker, broker, or adviser. This provision should have the effect of remov
ing much of the uncertainty which now surrounds the question of what amounts 
to engaging in trade or business in the United States. Uncertainty of this type 
is undesirable as a matter of tax policy and has the effect of limiting foreign 
investment in the United States. Many foreigners are afraid of investing in 
U.S. stocks if they cannot give a U.S. bank or broker authority to act for them. 
This change will have relatively limited impact, however, since under the legis
lation, business income does not include dividends or gains from the sale of stock. 

The bill also changes present law by giving foreign individuals and corporations 
an election to compute their income from real property on a net income basis at 
regular U.S. rates rather than at the 30-percent withholding rate or lower treaty 
rate on gross income. This type of treatment is common in the treaties to which 
the United States is a party and is designed to deal with the problem which arises 
from the fact that the expenses of operating real property may be high and 
cannot be taken into consideration if the income from real property is subject 
to withholding tax. 

Personal holding companies and ''Second dividend tax."—H.R. 5916 changes 
the personal holding company provisions of the Internal Revenue Code as ap
plied to the U.S. investment income of foreign corporations and also modifies 
the application of the so-called second dividend tax. Under the bill, foreign 
corporations owned entirely by foreigners would be exempt from the personal 
holding company tax. This is possible because of the elimination of graduated 
rates as applied to foreigners which is contained elsewhere in the bill, and 
which makes the application of the personal holding company provision to corpo
rations wholly-owned by foreigners no longer appropriate. 

Under the bill, the second dividend tax (which Is levied on dividends dis
tributed by a foreign corporation if the corporation derives 50 percent or more 
of its income from the United States) would be applied only to the dividend 
distributions of foreign corporations doing business in the United States which 
have over 80-percent U.S. source income. It is desirable to retain this part of 
the tax to cover those cases where a resident foreign corporation has the great 
bulk of its business operations in the United States and to treat dividends of 
such a corporation as being from U.S. sources. 

These changes should have the effect of eliminating application of the personal 
holding company tax and second dividend tax in many cases where they now 
apply, and which may now act as a deterrent to foreign investment. 

Expatriate American citizens.—The provisions of H.R. 5916 which eliminate 
graduated rates for foreign individuals and substantially reduce the estate tax 
liability of foreign decedents may create a substantial tax incentive to U.S. 
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citizens who might wish to surrender their citizenship in order to take advan
tage of these changes in the law. While it is doubtful whether there are many 
who would be willing to take such a step, still the incentive would be present 
and might be utilized. H.R. 5916 deals with this problem by providing that 
an individual who had surrendered his U.S. citizenship for tax reasons within 
the preceding 10 years shall be subject to U.S. taxation with respect to his U.S. 
income and assets at the rates applicable to citizens. Such individuals will 
therefore not receive the benefits of this legislation but will be taxed as non
resident foreigners are at present. As I mentioned, these provisions would not 
apply if the expatriate American citizen can establish that the avoidance of 
U.S. taxes was not a principal reason for his surrender of citizenship. 

Retaining treaty bargaining position.—The risk is present that by making 
the changes provided in H.R. 5916, the United States may be placed at a con
siderable disadvantage in negotiating similar concessions for Americans. In 
order to protect the bargaining position of the United States in international 
tax treaty negotiations, H.R. 5916 therefore authorizes the President, where 
he determines such action to be in the public interest, to reapply present law to 
the residents of any foreign country which he finds has not acted to provide 
our citizens substantially the same benefits for investment in that country as 
those enjoyed by its citizens on their investments in the United States as a 
result of this legislation. If this authority were invoked, it could be limited to 
those investment situations as to which U.S. citizens were not being given com
parable treatment. We believe that the presence of such a provision will be a 
material aid in our securing appropriate provisions respecting these matters in 
our international tax treaties. 

Conclusion 
Our current system of taxing foreign investors in the United States contains 

elements which are inconsistent with generally accepted international tax 
policy principles and which, at the same time, act to discourage foreign invest
ment in the United States. H.R, 5916 is designed to reshape our present system 
in order to make it a more rational vehicle for taxing foreign individuals and 
corporations. 

The legislation is an essential element of the President's comprehensive pro
gram for dealing with our balance-of-payments problem. As such, it is one of 
the aspects of the President's program which is expected to have a longer term 
impact on our balance of payments. Foreigners will invest in this country as 
long as our economy remains prosperous and stable. However, it cannot be 
expected that the level of foreign investment will reach its full potential so 
long as provisions exist in our tax laws which serve to discourage foreign in
vestment and which are not in accord with international tax standards, H.R. 
5916 will eliminate or modify the provisions of present law which have compli
cated our system of taxing foreigners but have resulted in little revenue being 
realized. 

Adoption of H.R. 5916 will lead to a simpler and more rational method of 
taxing foreigners. It will also be an important step in moving toward the elimi
nation of our balance-of-payments deficit and the strengthening of the interna
tional position of the dollar. Because this legislation will contribute to these 
two vital national objectives, I urge you to support it. 

Exhibit 35.—Press release, February 19, 1965, on liberalization of depreciation 
rules 

The Treasury Department today announced three new measures liberalizing 
the manner in which income tax deductions for depreciation of plant and 
equipment can be taken to insure that business will reap the full benefit of the 
1962 depreciation reform. 

At the same time, the Treasury limited the ways in which such deductions 
can be calculated. 

The combination of the new measures and the new limitations will result in 
increasing depreciation tax benefits durtng 1965 by an estimated $600 million to 
$800 million over what they would have been if the 1962 reform had not been 
modified. 
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The 1962 depreciation revision 
The new measures modify the depreciation rules which accompanied the liberal 

guideline procedure initiated in 1962. Those rules were part of a thorough 
depreciation reform designed to foster more rapid equipment modernization. 

At that time, taxpayers electing to use the guideline procedure were allowed 
three years as a transitional period. At the end of the three years—beginning 
in taxable year 1965 for most taxpayers—they would have been obliged to show 
that their actual equipment replacement practice is either already consistent 
with their depreciation deductions or clearly moving toward consistency. 

The taxpayer is allowed, under the tax laws, to recover the cost of equipment 
by deducting it over the period he will use it, its "useful life." The 1962 de
preciation guideline procedure, among other things, established guides for 
determining useful lives, by suggesting "guideline lives." These suggested 
"guideline lives" covered about 75 broad classes of industries and assets, and 
replaced a long list of thousands of separate suggested lives for virtually every 
item of equipment in use. It is usually to the advantage of a taxpayer to take 
as large depreciation deductions as possible as early as possible after he puts 
the equipment into use, thus the 1962 guideline procedure benefited taxpayers by 
allowing shorter useful lives. 

The "reserve ratio test" 
As an objective test of conformity between depreciation deductions and actual 

equipment replacement practice, the 1962 guideline procedure provided a "reserve 
ratio test." 

A "reserve ratio" is the ratio of the total of depreciation deductions already 
taken on assets still in use (called the "depreciation reserve") to the original 
cost of those assets. Thus, the more of the cost that the taxpayer has already 
taken in deductions, the higher his reserve ratio would be. Tlie reserve ratio 
test requires that the taxpayer's actual reserve ratio be compared to a standard 
range of reserve ratios appropriate to the useful life and the method the 
taxpayer is using to calculate his depreciation deductions. 

The reserve ratio test is not met if the taxpayer's actual reserve ratio exceeds 
the upper limit of the range of standard ratios which is shown in the reserve 
ratio tables published in 1962. Such an excess may indicate that the taxpayer's 
actual equipment replacement practice does not accord with the useful life 
under which he has been computing his depreciation deductions. In other words, 
failure to nieet the reserve ratio test may mean that the taxpayer has been 
recovering the cost of his equipment too quickly, over a period substantially 
shorter than its actual useful life to him. Thus, raising the upper limits of the 
standard range of the reserve ratio helps the taxpayer. 

The purpose of the reserve ratio test was to allow taxpayers'—^by comparing 
their actual reserve ratio with an objective standard in the form of prepared 
tables reflecting reserve ratios appropriate to the useful lives claimed by the 
taxpayer under the guideline procedure for the equipment involved—^to demon
strate that their choice of the useful lives, and therefore their depreciation 
deductions, were justified. 

The new measures 
Since the 1962 revision was put into effect, two problems have become appar

ent. The first is that a number of taxpayers will not have brought their equip
ment replacement practice into line with their deductions by the end of the 
three-year transitional period. The second is that certain ways of computing 
depreciation when combined with the 1962 changes can result in unjustified tax 
benefits. 

The three new liberalizing measures are designed to meet the first problem 
by easing the difficulties some taxpayers otherwise would encounter under the 
changeover to the 1962 depreciation rules and guidelines. The limits on the ways 
in which depreciation deductions can be calculated are designed to meet the 
second problem by preventing exaggeration of tax benefits. 

The three liberalizing measures include a "guideline form"—which will pro
vide an optional substitute for the reserve ratio tables—as well as two new 
transitional rules. 
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The "guideline form" 
The guideline form will allow each taxpayer to compute a reserve ratio 

standard tailored to his individual circumstances. 
This is important because the reserve ratio tables are designed to cover the 

general run of taxpayers. Therefore, taxpayers who replace equipment at irreg
ular intervals often have difficulty in meeting the test because the tables are based 
on the experience of the average business taxpayer. The reserve ratio tables 
assume an even rate of growth. For that reason, a taxpayer who purchases a 
large part of his equipment at one time could fail to meet the standard in the 
reserve ratio tables because his equipment costs are bunched and his rate of 
growth is uneven. 

Many taxpayers who would otherwise have failed to meet the reserve ratio 
test will be permitted by the guideline form to meet it, because it will give them 
an opportunity to make proper allowance for their particular pattern of equip
ment acquisition. Thus, all taxpayers will have the opportunity to justify their 
depreciation deductions by an objective test. The form contains the same 
20-percent margin of tolerance as that already built into the reserve ratio tables, 
so that even taxpayers who hold their asset as much as 20 percent longer than 
the period over which costs of the assets are deducted—usually the guideline 
life—will still pass the test. 

Each year the taxpayer will have the option of using the guideline form or the 
reserve ratio tables. Even in cases where neither of these two objective tests 
is met, a taxpayer may still, as in the past, demonstrate the appropriateness of 
his depreciation practices on the basis of all the pertinent facts. The form, 
however, will allow more taxpayers to justify their depreciation practices simply 
and objectively without resorting to lengthy examinations by the Internal 
Revenue Service. 

The new transitional rules 
The 1962 revision provided two special rules for easing the transition from 

previous depreciation practices. The first allowed taxpayers a three-year mora
torium before any test of their deductions would be required. The second 
allowed a subsequent period during which no test would be required as long as 
the taxpayer's actual practice continued to move closer to the pattern of de
ductions he was claiming. 

Despite these liberal transition rules, studies show that a number of taxpayers 
who are trying to conform their practices to the 1962 revision will be unable to 

. meet the reserve ratio test. 
Therefore, two additional rules are now being adopted to ease the transition 

to the guidelines set forth in the 1962 revision. They are a "transitional allow
ance rule" and a "minimal adjustment rule." The two new rules will be appli
cable for a period equal to one guideline life which will begin, for calendar year 
taxpayers, in 1965. 

The "transitional allowance rule" 
The transitional allowance rule, in effect, extends the transitional period be

yond three years. It raises the upper limit of the standard reserve ratio, 
regardless of whether the standard ratio is determined from the reserve ratio 
table or from the guideline form. In either case, the upper limit is stated in 
percentage points. The transitional allowance rule adds a certain number of 
percentage points to this limit. The additional number of percentage points for 
1965 is 15, This number will gradually, very slowly at first, be reduced to zero 
over a period of years equal to a guideline life, (This transitional allowance 
is measured in percentage points, not percent. Thus, it will be 15 points regard
less of the old upper limit figure to which it is added. It is in percentage points 
because the reserve ratio itself is expressed in percentage points both in the 
table and in the form.) 

For example, if under the 1962 provisions the taxpayer found he had an 
upper limit of 60 percent on the reserve ratio test for 1965, he could still meet 
that test if his actual reserve ratio turned out to be 75 percent or less, because 
of the additional 15 percentage points added by the transitional allowance rule. 
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The "minimal adjustment rule" 
The second new transitional rule, the minimal adjustment rule, is designed 

to help those taxpayers who cannot meet the reserve ratio test during the 
transitional period even with the benefit of the transitional allowance rule. 
This minimal adjustment rule is more liberal than the previous adjustment 
rule which it replaces. The old rule allowed the Internal Revenue Service to 
increase the life used by the taxpayer by as much as 25 percent if the taxpayer 
could not meet the reserve ratio test or otherwise justify the guideline life he 
is using to calculate deductions. (Increasing the life automatically reduces the 
depreciation deduction the taxpayer can claim in any single year because it 
spreads the total amount deductible over the longer period.) 

Ihstead of the old 25-percent maximum, the new rule sets a new maximum 
adjustment of either 5 or 10 percent, depending on the extent by which the 
taxpayer fails to meet the reserve ratio test. Moreover, adjustments can be 
imposed by the Internal Revenue Service only in alternate years. In addition, 
if at any later time the taxpayer brings his reserve ratio within the transitional 
limits, he will be automatically allowed to return to the useful life he was 
employing before he was obliged to lengthen it under an adjustment. 

The new limitations 
In addition to the guideline form and the two new transitional rules, 

limitations are set on certain techniques used by some taxpayers in calculating 
depreciation. These techniques have been found to be incompatible with the 
guideline procedure because they exaggerate the benefits of the 1962 revision and 
they become particularly inappropriate in the transitional period when liberal 
transitional rules are in force. 

In order to prevent use of such techniques with the guideline procedure tax
payers will not be allowed to use the guideline procedure (beginning in general 
with the fourth taxable year to which the guideline procedure is applicable, 
which would be 1965 for calendar year taxpayers) if they use the straight-line 
method or the sum of the years digits method—unless the cost of current ac
quisitions is recorded in year's acquisition accounts or in item accounts. Ac
counts depreciated under the declining balance method will not be affected. 

The effect of the new measures 
Without the new liberalization, an estimated 60 percent of larger firms using 

the guidelines would have failed the reserve ratio test in 1965. Failures under 
the test would have reduced the total tax benefits in 1965 resulting from the 
1962 revision, estimated at $1,8 biUion, by some $700 million to $900 million. 

The three liberalizing measures will allow the great 'bulk of the firms which 
would have failed the test in 1965 to meet it. These measures, even taking ac
count of the limitations, will allow such firms some $600 million to $800 million 
of the benefits which otherwise they would not have been eligible to receive. 

At the request of the Treasury, the National Industrial Conference Board 
(JSflCB) last September made a survey of the depreciation practices of several 
hundred large firms, chiefiy those with assets of $10 million or more. Of the 
firms surveyed, about160 percent were found to be using the guideline procedure 
established in 1962. Since the survey, a number of taxpayers have elected to 
switch to the guideline procedure, and more are expected to do so. Of these 
guideline users, about 15 percent would have met the reserve ratio test auto
matically. About 25 percent more of these guideline users Would have been 
enabled to meet the test with the help of the transitional rule provided in the 
1962 revision. Thus some 60 percent of guideline users in the survey would have 
found themselves unable to meet the test in 1965, Based on NICB data for 
larger firms, with the application of the new liberalizing changes, some 95 per
cent of all adopters will be able to meet it with the help of the new guideline form 
or transitional allowance rule or both. That will leave only about 5 percent 
of all guideline users unable to meet the liberalized test in 1965. 

The Treasury did not rely solely on the NICB Survey in making its decision. 
Detailed information on guideline adoption was obtained by analyzing studies 
by the Internal Revenue Service and by the Commerce Department. In addi
tion, information on the number of firms which would have failed the reserve 
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ratio test in 1965 under the 1962 procedure was drawn from a broad range of 
larger companies, as well as industry groups. The information obtained covered 
electric and gas utiUties, raUroads, and other industries. The information ob
tained from these varied sources confirmed the high percentage of firms using 
the 1962 guidelines which would fail to meet the reserve ratio test in 1965 unless 
action ^was taken to liberalize the guideline procedure. 

Separate values for each of the three liberalizing measures cannot be esti
mated accurately because the measures will be used in combination. However, 
if the transitional allowance rule were adopted by itself, it probably would 
allows taxpayers about three-fourths of the $700 million to $900 million in benefits 
which they would otherwise lose in 1965 through failure to meet the reserve ratio 
test. Of the remaining benefit to taxpayers by adding the guideline form and the 
minimal adjustment rule, probably the bulk of the additional benefit is provided 
by the new guideline form. 

The technical details of the three liberalizing procedures and the new limita
tion will be published soon by the Internal Revenue Service and will be 
effective for most taxpayers for the taxable year 1965. These changes are in 
accordance with the Treasury policy, announced in 1962, of keeping its tax. 
treatment of depreciation as up-to-date as possible. 

That policy was stated in the 1962 revision as follows: 
"The experience under the new guideline lives, industry and asset clas'sifica-

tions and administrative procedures will be watched carefully with a view to 
possible corrections and improvements. Periodic reexamination and revision will 
be essential to maintain tax depreciation treatment which is in keeping with 
modern industrial practices." 

Depreciation policy 
Proper depreciation policy requires that equipment replacement practice be 

consistent with depreciation deductions, so that deductions for business ex
penditures reasonably refiect actual costs. 

The reserve ratio test provides an objective test of the reasonableness of tax
payer depreciation deductions. The new measures make the reserve ratio test 
useful to almost all present and future users of the 1962 guideliae procedures. 
Moreover, they give taxpayers substantially more time to adjust their actual 
depreciation practices by making the reserve ratio test easier to meet during 
the transitional period. 

Thus, all but a few guideline users will be able to take full advantage of the 
1962 depreciation liberalizations and to validate their deductions without being 
obliged to undergo lengthy and detailed examination of their entire depreciation 
practice by the Internal Revenue Service. 

Exhibit 36.—Statement by Secretary of the Treasury Dillon, July 21, 1964, 
before Subcommittee No. 1 of the Select Committee on Small Business of the 
House of Representatives, on tax-exempt foundations 

Mr. Chairman, I appreciate your invitation to testify before this subcommittee 
on the important question of tax-exempt charitable foundations. As you know, 
these foundations play a very significant role in American life. Their effect is 
felt in all aspects of education, charity, science, medicine, the literary arts, and 
religion. Each year substantial sums are contributed to foundations, and the 
foundations, in turn, make substantial, annual disbursements on which many 
people and institutions are vitally dependent. 

Because of the importance which we as a nation attach to private philanthropy, 
we have promoted it by generous provisions for tax exemption. This privilege 
applies to activities of foundations as well as to the tax deductions which are 
available to contributors to foundations. Because of this privilege it is healthy, 
indeed necessary, that the Congress and the Administration periodically re
examine those areas where tax exemption and tax deductions are provided. I t is 
important to make sure that no one is abusing the privilege of tax exemption, 
and to put an end to such abuses as may be found. For example, study is 
necessary to determine whether any foundations have been the subject of a misuse 
which affords unintended or undesirable tax benefits to contributors and others; 
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whether situations exist where the interests of the intended beneficiaries of 
charitable bounty have been unduly slighted in deference to the financial interests 
of foundation contributors or those in control of foundations; whether some 
investment policies of certain foundations may have been geared more to the 
interests of controlling private properties than to the interests of charity; 
whether charity has received less than a full dollar of value for every dollar of 
tax deduction and tax exemption; and whether any foundations have engaged 
in business activities to the detriment of their primary charitable concern, to 
the advantage of their contributors and managers, or to the disadvantage of 
competing private business operating without tax exemption. 

Both the Congress! and the Treasury have studied these problem areas in the 
past. A major study resulted in important legislation in 1950 when oppor
tunities for self-dealing were restricted and the unrelated business income of 
tax-exempt foundations was subjected to income tax. The Revenue Act of 1964 
further restricted the opportunities for self-dealing in the case of foundations 
seeking to qualify for unlimited charitable contributions, and those organizations 
are now required to! make substantial disbursements of their income and con
tributed assets. 

It is now 14 years since the major revisions of 1950 were adopted, and it is 
time to see whether the legislation of that period was adequate to the task of 
remedying the abuses it was designed to eliminate; whether the legislation needs 
strengthening, either from a policy or administrative point of view ; and whether 
other abuses have developed since 1950 which require correction by legislative 
or administrative action. 

Both the Senate Finance Committee and the House Ways and Means Com
mittee have requested that the Treasury Department prepare a report on this 
subject, and your subcommittee has, of course, already issued reports calling 
attention to a number of possible problem areas. The Treasury began its current 
study of foundation problems in 1961. In its early stages the study proceeded 
with limitations imposed by the priorities given to the Revenue Act of 1962 and 
the Revenue Act of 1964. However, the study will be completed and our report 
submitted by the end of this year. 

In conjunction with the Treasury's study, in 1963 I appointed an Informal 
Advisory Committee on Foundations composed of reputable and responsible indi
viduals who are associated with foundations on a full-time, professional basis, 
lawyers and accountants who have worked in the foundation area in their private 
practices, and a law professor who has been a scholarly observer of foundations 
and has written on the su'bject. The Committee has met on five occasions with 
Assistant Secretary Surrey, the Tax Legislative Counsel, and others from the 
Treasury and Internal Revenue Service. The purpose of these meetings was to 
canvass the views of knowledgeable people on the practices of taxpayers with 
respect to foundations, on the management, investment, and disbursement prac
tices of foundations, and on various alleged abuses and proposed remedies which 
have been discussed in this subcommittee's reports and elsewhere. The Treasury 
found these meetings valuable as a source of informed opinion, but our ultimate 
conclusions and recommendations will be based on all aspects of our studies and 
from evidence drawn from varied sources, including, of course, field studies by 
the Internal Revenue Service and data provided by this subcommittee. 

This subcommittee's reports contain statistics gleaned from a study of several 
hundred foundations, including their asset values, receipts, accumulations, and 
disbursements. The Treasury study will benefit from that information and from 
updated statistical data based upon an extensive survey of the information 
returns which foundations have filed on Fprm 990-A for the year 1962. It will 
also benefit from the responses to a questionnaire which we are sending to a 

, number of foundations requesting additional statistics and information not avail
able from existing sources. I would like at this point to submit for the record 
a copy of this questionnaire. Information provided by the Foundation Directory 

. (published by the Russell Sage Foundation) is also being studied. Thus, to the 
extent available, concrete facts and figures will provide the background material 
for the Treasury's ultimate conclusions and recommendations. 

Although policy considerations will be fundamental to the Treasury's ultimate 
recommendations, and to the Congress' ultimate judgments, each policy question 
carries with it technical aspects which are important to the overall statutory 
scheme, to equity and administrative practicability. Treasury lawyers intend 
to study these technical matters in conjunction with the staff of the Joint Com-
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mittee on Internal Revenue Taxation so that the ultimate report wilL place each 
conclusion and recommendation in proper perspective, indicating its Unkage with 
related provisions of law and other relevant considerations. 

As part of the Treasury's general interest in the foundation area, and as 
Mr. Caplin will tell you in greater detail, the Internal Revenue Service has', in 
the last three years, stepped up its program for auditing exempt organization 
returns. Whereas only approximately 2,000 exempt organization returns per 
year had been audited before, about 10,000 exempt organization returns were 
examined in fiscal year 1964. This should bring about more widespread and 
fuller compliance with existing provisions of law. It will also help us to form 
judgments as to which abuses can be corrected by the vigorous enforcement of 
existing law and which require new legislation. In order to provide more 
meaningful information and to bring to light areas of possible concern, the 
information return required of foundations was modified recently and is under
going continued reevaluation. 

The scope of existing law is also being determined in litigation. Appropriate 
cases are being diligently litigated by the Office of the Chief Counsel of the 
Internal Revenue Service and 'by the Tax Division of the Justice Department. 
Court decisions are helping to mark off those areas where vigorous enforcement 
of existing law will carry out the congressional objectives from those where new 
action by the Congress may be necessary. Such litigation tests some of the 
judgments made in 1950 in light of the years of experience which have passed 
since then. A vigorous litigation policy is a continuous necessity if the effects 
of legislation are to be reviewed on an empirical basis. This Administration 
has pursued such a policy Where warranted. 

Boith the administrative and litigation experience since 1950 will shed light 
on the propriety of the sanctions which the law now provides in cases of abuse 
and outright violation of law. The study will examine whether, in some cases, 
sanctions are inadequate or misdirected, and whether in loither cases sanctions 
are so stringent and automatic that courts may be reluctant to hold them 
applicable. 

Conclusion 
Privately administered philanthropy has a vital, affirmative contribution to 

make to a dynamic, democratic society like ours. Ours is a pluralistic society 
composed of people and groups with diverse, competing interests and ideas; it 
is dependent on a free marketplace for these ideas and for qualified people to 
experiment with them. Foundations directed by private individuals, not by 
Government, have made greait contribu'tions in education, in scien'ce, in medicine, 
in fo'stering an enviromment for the creation of ideas, for their debate, and for 
experiment and innovation. Government has contributed to this heialthy en
vironment in many ways, not the lea'st of which is by providing tax benefits. 
This is a cost which the Congress has always considered worth incurring. It 
is essential, however, that the cost be a measured one—Ithat abuses and inequi
table tax advantages claimed under the shelter of provisions of law designed 
to aid philanthropy be ferreted out and eliminated. The 1950 amendments were 
expected to eliminate abuses and undesirable private benefit cases such as those 
invoiying self-dealing between a contributor and the foundation which he con
trols. To the exitent that they may not have proved fully effective, they must 
be Strengthened. The study now under way will explore this type of problem 
along wilth others. It is our hope that we mil be able to devise recommendations 
which will eliminate abuses and make for efficient, even-handed administration— 
this without de!tra'cting from the policy and provisions of law which encourage 
society's refalizaiti'on of the true values of modern philanthropy. 

The Treasury's study is proceeding with care and impartiality. Until it is 
oon<?luded and our report is submitted to the competent legislative committees, 
it would be neither desirable nor proper for me to discuss in any detail particular 
issues or recommendations which may be under consideration. You may be sure, 
however, that aU available data and views, including those set forth in this 
subcomimattee's repoirts, are being given our utmost attention. 
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Exhibit 37.—Introduction and summary of U.S. Treasury Department report on 
private foundations, February 2, 1965 

Introduction 

Because of the importance which this Nation attaches to private philanthropy, 
the Federal Government has long made generous provision for tax exemptions 
of charitable^ organizations and tax deductions for the Contributors to such 
organizations. Since the Federal tax laws in this way encourage and, in suh-
stantial measure, finance private charity, it is altogether proper, indeed, it is 
imperative, for Congress and the Treasury Department periodically to reexamine 
the character of these laws and their impact upon the persons to which they apply 
to insure that they do, in fact, promote the values associated with philanthropy 
and that they do not afford scope for abuse or unwarranted private advantage. 

This report responds to requests by the Committee on Finance of 'the U.S. 
Senate and the Committee on Ways and Means of the House of Represen'tatives 
that the Treasury Department examine the activities of private foundajtions for 
tax abuses and repor't its conclu'sions and recommienda^tions. B'oth the Congress 
and the Treasury Deparitment have investigated these problem areas in the past. 
A m'ajor study resulted in important legislation in 1950, when opportunities 
for self-dealing and ithe accumulation of income were restricted and, in addition, 
the income of feeder organizations and the unrelated business income of certain 
classes of organizataOns were sulbjected to tax. The Revenue Act of 1964 imposed 
further resti^ictions on foun'da'tions seeking to qualify as recipients of unlimited 
charitable contributions. However, the major revisions of 1950 have not been 
comprehensively reviewed since their enactment. In its present study, the Treas
ury Department has souglit to determine w^hether exislting legislation has elimi
nated the abuses with which it was designed to cope, and whether additional 
abuses have developed which require correction by legislative action. 

In keeping with the c'ongresisional requests which prompted it, the scope of this 
report is limited to private foundations. The discussion of problems and pro
posed solutions, thus, is confined to that Context. The restricittion of the report 
to private foundations does not indicate any judgment upon whether or not 
similar or other types of problems may exist among Other classes of exempt 
organiza'tions. For purposes of this report, the term "private foundation" 
designates: 

(1) Organizations of the type granted tax exemption by section 501(c) (3) 
(that is, generally, corporations or trusts formed and operated for reli'gi'ous, 
chariitable, scientific, literary, or educational purposes, or for testing for public 
safety or the prevention of cruelty to children or animals), with the exception 
of— 

(a) Organizations which normia'lly receive a substantial part of their support 
from the general public or governmental bodies; ^ 

(b) Churches or conventions or associations of churches; 
(c) E'ducaitional organizJations wiith regular faculties, curriculums, and student 

bodies; ® and 
{d) Organizations whO'se purpose is testing for public safety;* and 
(2) Nonexempt trusts empowered by their governing instruments to pay 

or pennanently to set aside amounts for certain charitable purposes. 
In carrying forward its study, the Treasury Department has conducted an 

extensive examination of the characteristics and activities of private foundations. 
It has investigated and evaluated the experience of the Internal Revenue Service 
and the Department of Justice in the administration of the laws gioveming the 
taxation of foundations, their contributors, and related parties. It's study has 
draAvn upon pertinent information assetabled in investigations conducted by other 

1 The te rms "char i ty" and "char i table" are used in their generic sense in th i s report, in
cluding all philanthropic activities upon which the relevant portion of the In terna l Revenue 
Code of 1954 (sec. 501(c) (3) ) confers exemption. Unless otherwise indicated, all s ta tu tory 
references are to the In terna l Revenue Code of 1954, as amended. 

2 Described in sec. 5 0 3 ( b ) ( 3 ) . 
3 Described in sec. 5 0 3 ( b ) ( 2 ) . 
4 While organizations within this minor category are exempt from tax, contributions to 

them are not deductible ;> and they would therefore appear to be more closely analogous to 
business leagues, social welfare organizations, and similar exempt groups than to 
foundations. 
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groui>s.̂  It has conducted a special canvass of approximately 1,300 selected 
foun'dations. From these and other sources, it has compiled and tabulated 'a 
variety of classes of relevant statistical data. It has discussed the area with an 
Informal Advisory Comm'ittee on Found'ations appointed by Secretary Dillon.^ 
It has, further, considered a broad range of proposals for r'eform, extending 
from remedies narrowly tailored to eu'd specific abuses to sweeping reclolmmenda-
tions for the elimination or restricti'on of tax exemptions and deductions fbr 
cei^tain classes of foundations. 

The Department's investigation has revealed that the preponderant number 
of private foundiations perform their functions without tax abuse. However, its 
study has als'o produced evidence of serious faults amjong a minority of such 
organizations. Six major classes of prfotolems exist; o'ther problems are also 
present. While the Intemal Revenue Service has taken vigtorous action in re
cent years to improve its administration of the exi'sting laws Which govern 
foundations and their contributors,^ additional legislative measures app'car 
necessary to resolve these problems. 

This report seeks first to place priv'ate foundations in general perspective, by 
considering the values associated with phil'anthropy and the part played by 
private found'a'tions in reaUzing those values. Against this backgrounid, it ex
plores the major problems in detail and presents possible solutions." .̂ In a 
separate part it describes additional problems of less general significance and 
recommends appci'Oaches to deal with them.^ Appendixes preSen't tables of 
relevant statistics and other inf ormation. 

Summary of Report 

I. AN APPRAISAL OF PRIVATE FOUNDATIONS 

While private foundations have generally been accorded the same favorable 
tax treatment granted other philanthropic organizations—exemption from tax 
and the privilege of receiving donations deductible by the donors^—previous leg
islation has placed several special restrictions upon them. To determine whether 
additional restrictions are necessary, one must first inquire into the character 
of the contribution which private foundations make to private philanthropy 
and the validity of the general criticisms which have been leveled at them. 

A. PHILANTHROPIC VALUES AND PRIVATE FOUNDATIONS 

Private philanthropy plays a special and vital role in our society. Beyond 
providing for areas into which Government cannot or should not advance (such 
as religion), private philanthropic organizations can be uniquely qualified to 
initiate thought and action, experiment with new and untried ventures, dissent 
from prevailing attitudes, and act quickly and fiexibly. 

^ E.g., Subcommittee No. 1, Select Committee on Small Business of the House of Repre
sentatives, whose chairman is Representative Wright Pa tman . The reports of the investi
gations of th is subcommittee, entitled "Tax-Exempt Foundat ions and Charitable T r u s t s : 
Their Impact on Our Economy," have been published in three instal lments (dated, respec
tively, Dec. 31, 1962, Oct. 16, 1963, and Mar. 20, 1964) and are hereinafter referred to as 
the " P a t m a n Reports ." A t ranscr ip t of hearings held by the group in 1964 has been pub
lished recently. See "Tax-Exempt Foundat ions : Their Impact on Small Business," hearings 
before subcommittee No. 1 on Foundations, 88th Cong., 2d sess., 1964. 

2 This Committee met with Treasury officials on several occasions, and was a valuable 
source of informed opinion ; but the conclusions and recommendations of this report are 
those of the Treasury Department , and are, of course, based on facts and views drawn 
from many addit ional sources. 

3 Appendix B, which may be found in the complete Treasury Depar tment report on pri
vate foundations, summarizes the adminis t ra t ive improvements which have been effected 
by the In te rna l Revenue Service. 

4 The report does not deal with the problem of distinguishing between permissible edu
cational activities of foundations and dissemination of propaganda. The distinction is 
drawn by existing law. The In terna l Revenue Service has been investigating si tuations of 
questionable operations and taking the action appropr ia te under presently applicable rules. 
This program will continue. 

5 The provisions designed to insure compliance with existing law will have to be re
examined to determine their adequacy to the task of securing compliance with the rules 
proposed in this report. The fundamental objective of such provisions should be to make 
certain t h a t funds which have been committed to chari ty and for which tax benefits have 
been granted will in fact be devoted to charitable ends. Also, effective enforcement of the 
rules recommended here will require the filing of information re turns by the organizations 
to which the rules apply. Since certain private foundations are not now required to file 
such re turns , suitable revisions will have to be made in the relevant provisions of existing 
law. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



366. 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Private foundations have an important part in this work. Available even to 
those of relatively restricted means, they enable individuals or small groups to 
establish new charitable endeavors and to express their own bents', concerns, and 
experience. In doing so, they enrich the pluralism of our social order. Equally 
important, because their funds are frequently free of commitment to specific 
operating programs, they can shift the focus of their interest and their financial 
support from one charitable area to another. They can, hence, constitute a 
powerful instrument for evolution, growth, and improvement in the shape and 
direction of charity. 

B. EVALUATION OF GENERAL CRITICISMS OF PRIVATE FOUNDATIONS 

Three broad criticisms have been directed a t private foundations. It has been 
contended that the interposition of the foundation between the donor and active 
charitable pursuits entails undue delay in the transmission of the benefits which 
society should derive from charitable contributions; that foundations are becom
ing a disproportionately large segment of our national economy; and that foun
dations represent dangerous concentrations of economic and social power. 
Upon the basis of these contentions, some persons have argued that a time limit 
should be imposed on the lives of all foundations. Analysis of these criticisms, 
however, demonstrates that the first appears to be susceptible of solution by a 
measure of specific design and limited scope, the second lacks factual basis, and 
the third is, for the present, being amply met by foundations themselves. As a 
consequence, the Treasury Department has concluded that prompt and effective 
action to end the specific abuses extant among foundations is preferable to a 
general limitation upon foundation lives. 

II. MAJOR PROBLEMS 

The Treasury Department's study of private foundations has revealed the 
existence of six categories of major problems. 

A. SELF-DEALING 

Some donors who create or make substantial contributions to a private foun
dation have engaged in other transactions with the foundation. Property may 
be rented to or from it; assets may be sold to it or purchased from it; money 
may be borrowed from it or loaned to it. These transactions are rarely neces
sary to the discharge of the foundation's charitable objectives; and they give 
rise to very real danger of diversion of foundation assets to private advantage. 

Cognizant of this danger, the House of Representatives in 1950 approved a bill 
which would have imposed absolute prohibitions upon most financial intercourse 
between foundations and donors or related parties, and which would have 
severely restricted other such dealings. However, the measure finally adopted, 
which has been carried without material change into present law, prohibits only 
loans which do not bear a "reasonable" rate of interest and do not have, "ade
quate" security, "substantial" purchases of property for more than "adequate" 
Consideration, "substantial" sales of property for less than "adequate" 
consideration, and certain other transactions. 

Fourteen years of experience have demonstrated that the imprecision of this 
sta'tute makes the law difficult and expensive to administer, hard to enforce in 
litigation, and otherwise insufficient to prevent abuses. Whatever minor advan
tages charity may occasionally derive from the opportunity for free dealings 
between foundations and donors are too slight to overcome 'the weight of these 
considerations. Consequently, the report recommends legislative rules patterned 
on the total prohibitions of the 1950 House bill. ' The effect of 'this recommenda
tion would, generally, be to prevent private foundations from dealing with any 
substantial contributor, any officer, director, or trustee of the foundation, or any 
party related to 'them, except to pay reasonable compensation for necessary 
services and to make incidental purchases of supplies. 

B. DELAY IN BENEFIT TO CHARITY 

The tax laws grant current deductions for charitable contributions upon the 
assumption that the funds will benefit the public welfare. This aim can be 
thwarted when the benefits are too long delayed. Typically, contributions to 
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a foundation are retained as capital, rather than distributed. While this pro
cedure is justified by the advantages which private foundations can bring to 
our society, in few situations is there justification for the retention of income 
(except long-term capital gains) by foundations over extended periods. Simi
larly, the purposes of charity are not well served when a foundation's charitable 
disbursements are restricted by the investment of its funds in assets which 
produce little or no current income. 

Taking note of the disadvantages to charity of permitting unrestricted accu
mulations of income. Congress in 1950 enacted the predecessor of section 504 
of the present Internal Revenue Code, which denies an organization's exemp
tion for any year in which its income accumulations are (a) "unreasonable" 
in amount or duration for accomplishing its exempt purposes, (b) used to a 
"substantial" degree for other purposes, or (c) invested in a way which "jeopar
dizes" the achievement of its charitable objectives.^ The indefiniteness of the 
section's standards, however, has rendered this provision difficult to apply and 
even more difficult to enforce. Two changes in the law are needed for private 
foundations which do not carry on substantial active charitable endeavors of 
their own. 

First, such private foundations should be required to devote all of their net 
income" to active charitable operations (whether conducted by themselves or 
by other charitable organizations) on a reasonably current basis. To afford 
flexibility, the requirement should be tempered by a 5-year carryforward pro
vision and a rule permitting accumulation for a specified reasonable period if 
their purpose is clearly designated in advance and accumulation by the founda
tion is necessary to that purpose. 

Second, in the case of nonoperating private foundations which minimize their 
regular income by concentrating their investments in low yielding assets, an 
"income equivalent" formula should be provided to place them on a parity with 
foundations having more diversified portfolios. This result can be accomplished 
by requiring that they disburse an amount equal either to actual foundation net 
income ^ or to a fixed percentage of foundation asset value, whichever is greater. 

C. FOUNDATION INVOLVEMENT IN BUSINESS 

Many private foundations have become deeply involved in the active conduct 
of business enterprises. Ordinarily, the involvement takes the form of owner
ship of a controlling interest in one or more corporations which operate busi
nesses;, occasionally, a foundation owns and operates a business directly. Inter
ests which do not constitute control may nonetheless be of sufficient magnitude 
to produce involvement in the affairs of the business. 

Serious difficulties result from foundation commitment to business endeavors. 
Regular business enterprises may suffer serious competitive disadvantage. More
over, opportunities and temptations for subtle and varied forms of self-dealing— 
difficult to detect and impossible completely fo proscribe—proliferate. Founda
tion management may be drawn from concern with charitable activities to 
time-consuming concentration on the affairs and problems of the commercial 
enterprise. 

For these reasons, the report proposes the imposition of an absolute limit upon 
the participation of private foundations in active business, whether presently 
owned or subsequently acquired. This recommendation would prohibit a founda
tion from owning, either directly or through stock holdings, 20 percent or more 
of a business unrelated to the charitable activities of the foundation (within 
the meaning of sec. 513). Foundations would be granted a prescribed reasonable 
period, subject to extension, in which to reduce their present or subsequently 
acquired business interests below the specified maximum limit. 

D. FAMILY USE OF FOUNDATIONS TO CONTROL CORPORATE AND OTHER 
PROPERTY 

Donors have frequently transferred to private foundations stock of corpora
tions over which the donor maintains control. The resulting relationships among 
the foundation, corporation, and donor have serious undesirable consequences 

^ Section 681 imposes similar restrict ions upon nonexempt t rus t s which, under section 
642(c) , claim charitable deductions in excess of the ordinary percentage l imitat ions on 
individuals ' deductible contributions, 

2 Except long-term capital gains. 
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which require correction. Similar problems arise when a donor contributes an 
interest in an unincorporated business, or an undivided interest in property, in 
which he or related parties continue to have substantial rights. In all of these 
situations, there is substantial likelihood that private interests will be preferred 
at the expense of charity. Indeed, each of the three major abuses discussed thus 
far may be presented in acute form here. The problems here are sufficiently in
tensified, complex, and possessed of novel ramifications to require a special 
remedy. 

To provide such a remedy, the Treasury Department recommends the adoption 
of legislation which, for gifts made in the future, would recognize that the trans
fer of an interest in a family corporation or other controlled property lacks the 
finality which should characterize a deductible charitable contribution. Under 
this recommendation, where the donor and related parties maintain control of 
a business or other property after the contribution of an interest in it to a private 
foundation, no income tax deduction would be permitted for the gift until {a) 
the foundation disposes of the contributed asset, (b) the foundation devotes the 
property to active charitable operations, or (c) donor control over the business 
or property terminates, Correlatively, the recommended legislation would treat 
transfers of such interests, made at or before death, as incomplete for all estate 
tax purposes unless one of the three qualifying events occurs within a specified 
period (subject to limited extension) after the donor's death. For the purposes 
of this rule, control would be presumed to exist if the donor and related parties 
own 20 percent of the voting power of a corporation or a 20-percent interest in 
an unincorporated business or other property. This presumption could be re
butted by a showing that a particular interest does not constitute control. In 
determining whether or not the donor and related parties possess control, in
terests held by the foundation would be attributed to them until all of their 
own rights in the business or other underlying property cease. 

The Treasury Department has given careful consideration to a modification of 
this proposal which would postpone the donor's deduction only where, after the 
contribution, he and related parties control the business or other underlying 
property and, in addition, exercise substantial infiuence upon the foundation to 
which the contribution was made. Such a rule would permit an immediate de
duction to a donor who transfers controlled property to a foundation over which 
he does not have substantial influence. Analysis of this modification indicates 
that it possesses both advantages and disadvantages. Congressional evaluation 
of the matter, hence, will require careful balancing of the two. 

E. FINANCIAL TRANSACTIONS UNRELATED TO CHARITABLE FUNCTIONS 

Private foundations necessarily engage in many financial transactions con
nected with the investment of their funds. Experience has, however, indicated 
that unrestricted foundation participation in three classes of financial activities 
which are not essential to charitable operations or investment programs can 
produce seriously unfortunate results. 

Some foundations have borrowed heavily to acquire productive assets. In 
doing so, they have often permitted diversions of a portion of the benefit of their 
tax exemptions to private parties, and they have been able to swell their holdings 
markedly without dependence upon contributors. Certain foundations have 
made loans whose fundamental motivation was the creation of unwarranted 
private advantage. The borrowers, however, were beyond the scope of reason
able and administrable prohibitions on foundation self-dealing, and the benefits 
accruing to the foundation's managers or donors were sufficiently nebulous and 
removed from the loan transactions themselves to be difficult to discover, iden
tify, and prove. Some foundations have participated in active trading of 
securities or speculative practices. 

The Treasury Department recommends special rules to deal with each of 
these three classes of unrelated financial transactions. First it proposes that all 
borrowing by private foundations for investment purposes be prohibited.^ 
Second, it recommends that foundation loans be confined to categories which 
are clearly necessary, safe, and appropriate for charitable fiduciaries. Third, it 
proposes that foundations be prohibited from trading activities and speculative 
practices. 

1 This recommendation would not prevent foundations from borrowing money to carry 
on their exempt functions. 
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F. BROADENING OP FOUNDATION MANAGEMENT 

Present law imposes no 'limit upon the period of time during which a donor or 
his family may exercise substantial infiuence upon the affairs of a private founda
tion. While close donor involvement with 'a foundation during its early years 
can provide unique direction for the foundation's activities and infuse spirit and 
enthusiasm into its charitable endeavors, these effects tend to diminish with 
the passage of time, and are likely to disappear altogether with the donor's 
death. On the other hand, infiuence by a donor or his family presents oppor
tunities for private advantage and public detriment which are too subtle and 
refined for specific prohibitions to prevent; it provides no assurance that the 
foundation will receive objective evaluation by private parties who can terminate 
the organization if, after a reasonable period of time, it has not proved itself; and 
it permits the development of narrowness of Yiefw and inflexibility in foundation 
management. Consequently,, the Treasury Department recommends an ap^ 
proach which would broaden the base of foundation management after the first 
25 years of the foundation's life. Under this proposal, the donor and related 
parties would not be permitted to constitute more than 25 percent of the founda
tion's governing body after the expiration of the prescribed period of time. 
Foundations which have now been in existence for 25 years would be permitted 
to continue subject to substantial donor infiuence for a period of from 5 to 10 
years from the present time. 

III. ADDITIONAL PROBLEMS 

Review of the practice of private foundations and their contributors discloses 
the existence of several problems which have less general significance than those 
discussed in Part II of the report. Part III of the report draws the following 
conclusions about these problems: 

A, Gifts to private foundations of certain classes of unproductive property 
should not be' deductible until the foundation sells the property, makes it pro
ductive, applies it to a charitable activity, or transmits it to a charitable organi
zation other than a private foundation. 

B. Charitable deductions for the contribution to private foundations of sec
tion 306 stock (generally, preferred stock of a corporation whose common stock 
is owned by the donor) and other assets should be reduced by the amount of 
the ordinary income which the donor would have realized if he had sold them. 

C, Reforms of a technical nature should be made in certain estate tax pro
visions which govern tax incidents of contributions to private foundations. 

D. A sanction less severe than the criminal penalty of existing law should 
apply for the failure to file a retum required of a private foundation. 

* * * * * * * 
These Treasury Department proposals are based upon a recognition that pri

vate foundations can and do make a major contribution to our society. The 
proposals have been carefully devised to eliminate subordination of charitable 
interests to personal interests, to stimulate the fiow of foundation funds to active, 
useful programs, and to focus the energies of foundation fiduciaries upon their 
philanthropic functions. The recommendations seek not only to end diversions, 
distractions, and abuses, but to stimulate and foster the active pursuit of charita
ble ends which the tax laws seek to encourage. Any restraints which the pro
posals may impose on the fiow of funds to private foundations will be far out
weighed by the benefits which will accrue to charity from the removal of abuses 
and from the elimination of the shadow which the existence of abuse now casts 
upon the private foundation area. 

Exhibit 38.—Other Treasury testimony published in hearings before 
congressional committees, July 1, 1964-June 30,1965 

Secretary of the Treasury Dillon 
Statement on the tax treatment of the distribution of General Motors common 

stock by the Christiana Securities Company, published in hearings before the 
Senate Finance Committee, 89th Congress, 1st session, March 17, 1965, pages 
13-17. 
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International Financial and Monetary Developments 
Exhibit 39.—Excerpts from remarks by Secretary of the Treasury Dillon, 

February 17, 1965, before the Government-Industrial Conference of the Na
tional Industrial Conference Board 
The economic weather in that February of four years ago, when you last held 

a Government-Industry conference, was a far cry from the balmy economic 
climate we enjoy today. We were then in the trough of a recession, and our 
economic problems were legion. I will not review all the immense advances we 
have since made, for you are thoroughly familiar with them. Instead, I would 
like to talk briefiy about one area in which, while we have made material prog
ress, we must now move ahead even more quickly and decisively—our balance of 
payments. 

Last week, as you know, President Johnson sent to the Congress a special Mes
sage, in which he reasserted in unmistakable terms our determination to end our 
balance-of-payments deficit, assessed the progress we have already made and the 
problems that confront us, and proposed additional measures to speed us on our 
waytoward balance. 

We need these new measures, as the President has made emphatically clear, 
not because our advances have been illusory or temporary or slight, for they have 
been sound and strong and lasting. We need these new measures because, solid 
as our progress has been, we need more of it now, not tomorrow. 

When a new Administration took office four years ago, the United States had 
just experienced its third successive year of large payments deficits. On the 
basis of regular transactions, these deficits had averaged almost $4 billion a 
year from 1958-60, and had touched off an increasing loss of confidence in the 
dollar. They brought with them, as well, an accelerating outfiow of gold 
amounting to more than $5 billion in the same three-year period, an outfiow that 
reached a climax in the fall of 1960, when speculators pushed the price of gold 
in London up to $40 an ounce. 

There were those who beUeved then—as there are those who believe now— 
that we could not siniultaneously advance our economic growth at home and 
move toward balance in our international accounts. The only sure way, they 
insisted, to restore balance to our international payments was to clamp down 
severely on credit at home, despite the harm that would visit upon an already 
ailing economy. To promote economic expansion at home—and adopt credit 
policies to nourish that expansion—would, they warned, invite a rising tide of 
imports which would inevitably aggravate our payments deficits. 

That view might well have been correct if our situation had been the classic 
one in which domestic inflation and over-consumption foster deficits in a nation's 
international accounts. But our situation was entirely different, for our balance-
of-payments deficts existed side-by-side with excessive unemployment, under
utilized manufacturing, capacity, and stable price levels. We had, therefore, to 
seek greater economic growth at home, and to seek it in a way that would 
advance, rather than retard, the reduction of our payments deficit. 

We were convinced—and events have more than upheld our conviction—that 
the way to enduring progress in our balance of payments was through sound 
and strong economic growth, accompanied by basic price stabiUty. FOr only 
in such a domestic climate could we achieve the gains in productivity essential 
to improving our international competitive position. And only a fiourishing 
domestic economy would prove attractive to both foreign and domestic private 
investment. 

Obviously, however, we could not rely on domestic expansion alone, for 
although it held the long-range answer to our payments problem, it could not 
solve the problem immediately before us. It was imperative that, as we moved 
toward balance over the long run, we also make prompt and substantial reduc
tions in our payments deficit. It is in this area that our performance has been 
disappointing and must be improved. 

Even though much more remains to be done, there has been much solid progress 
during the past four years. We set in motion a broad array of special measures 
designed to attack directly every major area of weakness in our international 
accounts. We adapted our monetary policy to the dual needs of external balance 
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and domestic growth—raising short-term interest rates by nearly 1% percent, a 
75 percent increase—to keep them reasonably on a par with those abroad. And 
this policy is being continued. At the same time ample amounts of long-term 
credit were made available for domestic growth. We took vigorous steps to 
encourage exports, instituting an entirely new system of export credit guaran
tees. We drastically reduced the adverse payments impact of Government out
lays overseas. We eliminated the attraction of foreign tax havens for our 
private capital, and we reduced the special exemptions given tourists to make 
duty free purchases abroad. 

Over the past four years, our commercial exports—excluding those financed 
by the Government—have grown by more than one-fourth, boosting our com
mercial trade surplus to a new high of $3.7 billion: $900 million more than in 
1960 and $1.5 billion more than in 1963. By a drastic policy of tying foreign aid 
expenditures to U.S. goods and services, we have saved almost $500 million. 
We have cut military outlays abroad by more than $200 million—despite sharply 
rising prices in the countries where our forces are stationed—and we have 
increased military sales abroad through the Defense Department by another 
$450 million. In addition, our earnings from past private investments abroad 
have gone up by nearly $1.9 billion. 
. Together, these gains add up to about $3.9 billion worth of solid improvement 
in our underlying balance-of-payments position, enough, all else aside, to have 
brought our payments into actual balance last year. Our problems today arise 
from the fact that the full force of these gains has, thus far, been largely 
neutralized by a $2.5 bilUon boost in private capital outflows since 1960, $2 billion 
of which happened last year. 

The interest equalization tax proved highly successful by holding purchases 
of foreign securities last year to the 1960 level, $400 million less than during 
1963. But, the expansion of long-term bank loans abroad last year amounted 
to over $900 mUlion, $800 miUion above 1960 and $400 million above 1963. Short-
term capital outflows in the form of bank credits and corporate funds rose to 
$2.2 billion, more than $800 miUion higher than the 1960 level, and $1.4 bilUon 
higher than the 1963 level despite the fact that our money market rates remained 
generally in line with those abroad. And direct investment abroad by American 
companies, for the most part in Canada and Europe, exceeded the 1960 rate by 
almost $500 million and the 1963 rate by about $250 mUlion. A rise of $300 
million in other long-term capital outflows makes up the total $2.5 billion 
increase. 

Alongside these swelling capital outflows, American travel and tourist spend
ing abroad last year was $600 million higher than in 1960: three times the 
corresponding rise in foreign travel outlays in this country. Our travel deficit 
grew by $400 million and last year stood at $1.7 billion. 
^ As a result of aU these factors, we had a balance-of-payments deficit last 
year—in terms of regular transactions—of $3 billion, an improvement of only 
$900 million over 1960. To be sure, half of last year's $3 bilUon deficit occurred 
in the fourth quarter alone, and some of the deterioration in the fourth quarter 
resulted from temporary factors. But when all 'this is said, there is no gainsay
ing the fact that our deficit is still far too large, that we cannot continue to 
sustain such deficits, and that the data for the fourth quarter reveal weaknesses 
in our payments posture that must be remedied without delay. We must act, 
and act now, when we can do so from a position of strength. 

And let no one doubt the strength of the dollar today in all markets of the 
world, a strength supported by hard facts. For while we have suffered gold 
losses, we have curtailed these losses in recent years. We still hold 35 percent 
of the entire free world monetary stock of gold. Leaving aside the $22 billion 
of U.S. Government claims on foreigners, our private investments abroad by 
themselves exceed the total of all foreign investment plus all foreign dollar 
holdings both public and private by more than $15 billion. And that margin 
has been widening every year. Our international balance sheet grows stronger 
year by year. And our ability to compete in world markets remains beyond 
question, our commercial trade surplus is far and away the world's largest. 
Last year it was more than twice the size of West Germany's, the next largest. 

Backed by such solid elements of strength^ we need have no fears for the 
security of the dollar, as long as we demonstrate by our deeds that we are 
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determined to bring our balance-of-payments deficit to an end. We must end 
the growth of our short-term international liabilities. I t is no longer good 
enough merely to offset the growth of these liabilities by an even larger growth 
of long-term assets. When we talk of substantial improvement in 1965, I want 
to make it amply clear that we are not thinking of a few hundred million 
dollars. Even a full billion dollar improvement would not meet our needs. We 
can and must do considerably more. 

It is for that reason that President Johnson proposed last week a 10-point pro
gram to reinforce the measures already underway. Most of you, I am sure, are 
by now familiar with the President's proposals. They feature a massive, many-
sided attack by aU sectors of the American economy upon the swelling capital 
outflows that, more than any other single factor, have inflated our recent in
ternational deficits. They call upon the American businessman, upon the Amer
ican banker, and upon all Americans to join in a truly national effort to stem 
the outpouring of dollars abroad. 

The President has asked Congress to extend for two years the interest equaliza
tion tax on purchases by Americans of foreign securities, a tax scheduled to 
expire at the end of this year. That tax has proven a highly effective rein upon 
such purchases since legislation was submitted to Congress in July of 1963. 
Moreover, it has shown itself a strong catalyst to the growth of European capital 
markets, which are essential for the adequate financing of economic growth in 
the free world in the years that lie ahead. 
• But it is now clear that outflows stemmed by the interest equalization tax 
have all too frequently found other channels abroad. Last year, for example, 
American bank loans with maturities of over one year to foreign borrowers in 
developed countries rose by more than $650 miUion, in contrast to a peak annual 
increase of $122 milUon for the years before the interest equalization tax 
was proposed. 

A careful analysis of these outflows shows that a large and growing portion 
of recent loans are definite substitutes for new security issues. It is significant, 
also, that of the new term loan commitments to industrial countries last year, 
only 15 percent financed U.S. exports, while 28 percent went for plant 
expansion. 

Thus the President, under authority granted by the interest equalization tax 
law, has issued an Executive Order, effective last Thursday, February 11, im
posing the tax on bank loans to foreigners with maturities of one year or more, 
with exemptions for borrowers in developing countries. I should make clear 
that the current exemption under the interest equalization tax law will continue 
to be granted to aU export-connected loans of banks, thus assuring the banks' 
ability to support the efforts of American business to compete more effectively 
abroad. 

But the heart of the new program lies not in new legislation, but rather in the 
President's action to ehlist the voluntary but active cooperation of the business 
and banking community with the Government in cutting back sharply on the 
increasing outflow of dollars abroad. I t is to this cooperative effort that we 
look for the greatest savings. We are convinced that American business will 
rise to the challenge. Failure is unthinkable. 

The Government, will intensify its already effective efforts to stanch the dollar 
drain from our economic aid and military commitments abroad. At least $200 
million of additional savings are in sight in this area. 

And, finaUy, the President has set forth several other important measures to 
heighten the effectiveness of our export expansion program, to encourage foreign 
investment in U,S, securities, to foster greater foreign travel in this country, 
and to cut the outfiow of our tourist and travel dollars abroad. 

What distinguishes all these measures—and the President's message—is the 
degree to which their success depends upon the voluntary cooperation and sup
port of American business and the American public. The President has set forth, 
for all to understand, the challenge that confronts us, and he has set forth the 
steps that we must take to meet th'at challenge. He has issued a call to arms to 
all Americans, and upon their response rests the solution to a stubborn, difficult, 
and important problem. 
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Exhibit 40.—Statement by Secretary of the Treasury Dillon, March 9, 1965, 
before the Subcommittee on International Finance of the Senate Banking and 
Currency Committee 
At the outset of these hearings, it may be useful if I review in a general way 

the problems that we have faced and the policies that we have followed in dealing 
with the balance-of-payments deficit, before describing briefly the Administra
tion's new program. Other witnesses will be commenting in greater detail upon 
those aspects of the President's 10-point program for which they have specific 
responsibility. For my own part, I will aim at an overall view of the progress 
that we have made to date and the tasks that still lie ahead of us. 

Certainly, there is a clear need to achieve prompt and decisive reductions in 
our balance-of-payments deficit. That deficit has been with us for too long and 
it remains far too large. International trade today rests on the foundation of a 
sound dollar which is essential to the continued growth and stabiUty of the 
entire free world. And the maintenance of a sound dollar now demands a quick 
end to our payments deficit. 

Last year, a swelling tide of private capital outflows joined with other, more 
special, factors in carrying our deficit on regular transactions to a fourth-quarter 
annual rate of ^5.8 biUion. Because of the very real progress we had been 
making in most areas of our accounts, the deficit on regular transactions for the 
full year 1964 was held to about $3 billion, the smallest deficit on a comparable 
basis since 1957. But that is not nearly good enough. We must fully implement 
President Johnson's 10-point program to assure the rapid and substantial im
provement that is required. 

Basic approach to the balance-of-payments problem 
Our underlying approach to the payments deficit has been, from the start, to 

seek a solution within the framework of a m'ore vigorous domestic economy, 
operating closer to its full potential and offering improved incentives for 
investment. Our international competitive position had deteriorated by the 
late 1950's because of an inadequate rate of new cost-cutting investment coupled 
with an upward trend in certain key prices that had persisted throughout the 
decade. Moreover, the slow growth of our economy was enhancing the relative 
attractiveness of foreign investment. As a result, the years 1958-60 saw three 
successive balance-of-payments deficits that, on the basis of regular transactions, 
averaged close to $3.9 billion annually. 

These large payments deficits certainly could not be attributed to an over
strained economy. In early 1961, we were faced with excessive unemployment, 
underutilized manufacturing capacity, and a very low rate of economic growth, 
all of which had to be corrected. We could not seek a defiationary solution to 
our balance-of-payments problem by clamping down tightly on money and credit. 
Quite the opposite, it was essential to spur more rapid growth at home, while 
finding the solution to our external problems in the rising productivity and im
proved climate for domestic investment that this growth would bring. This was 
a new and unique kind of balance-of-payments problem. Because the standard 
remedies were inapplicable, a new course had to be charted. 

To achieve more rapid economic growth within a framework of stable costs 
and prices, basic reliance was placed upon tax reduction and investment in
centives. Similar results might, in theory, have been sought through a very 
active use of monetary policy. But, an extremely easy monetary policy would 
only have worsened the problem of capital outflows, and so was necessarily ruled 
out, in spite of the slack in our domestic economy. 

Our overall financial effort—in both the monetary and debt management 
areas—has continually aimed at maintaining our short-term interest rates in 
reasonable alignment with key rates in foreign money markets. At the same 
time, growing prosperity has added to the large flows of savings moving into 
our capital markets, and the long-term interest rates important for domestic 
investment and residential construction have remained stable or even declined. 

We felt, and continue to feel, that a more productive domestic economy is an 
essential element in any long-range solution to our payments problem. How
ever, in early 1961, it was imperative to seek immediate and substantial reduc
tions in the payments deficit, because the longer run correctives could not be 
expected to yield their benefits at once. Therefore, we undertook a broad array 
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of special measures designed to attack directly the major areas of weakness in 
our international accounts. 

A series of 14 tables, showing our progress since 1960 and iUustrating various 
other aspects of our balance of payments, is attached as Annex I of this 
statement.^ 

Special measures to achieve payments gains 
We took vigorous steps to encourage exports, including both an entirely new 

system of export credit guarantees and vastly improved Government information 
and promotion services for exporters. We drastically reduced the adverse 
payments impact of Government outlays overseas. We eliminated the attraction 
of foreign tax havens for our private capital, and, in mid-1963, we proposed the 
interest equalization tax which increased the cost to other industrialized coun
tries of raising funds in our markets through the sale of securities. 

All of these measures have demonstrated their effectiveness. Since 1960, our 
commercial exports have grown by more than one-fourth. While special factors 
have helped, much of the improvement is attributable to our very impressive 
record of cost-price stability while foreign costs and prices were steadily rising. 
In 1964 alone, our commercial exports increased by $3.0 billion, or 15 percent. 
This was enough to more than offset the increase in imports which naturally 
accompanied our expanding economy. It gave us a commercial trade surplus in 
1964, omitting all Government financed transactions, of $3.7 billion; over $900 
million more than in 1960 and $1.4 billion more than in 1963, 

In our aid program, we have adopted a rigorous poUcy of tying our assistance, 
and over 85 percent of new AID commitments are now tied to U.S. goods and 
services. As a result of this policy, 'the adverse effect of AID expenditures on 
the balance of payments has been cut in half since 1960. In 1960, out of gross 
expenditures of $1.7 biUion under the Foreign Assistance Act, over $1 billion 
resulted in dollar payments abroad; in 1964, out of gross expenditures of $2 
biUion, dollar payments abroad were down to about $500 million. 

The cost of maintaining our military posture abroad of course involves a 
major drain in our balance of payments. The task both Presidents Kennedy 
and Johnson set was to get this drain down to an irreducible minimum. Three 
principal methods have been used to do this : streamlining and adjusting overseas 
operations with savings in both miUtary and civilian manpower, returning pro
curement 'to the United States, and making offsetting sales of U.S. military 
equipment. 

By streamlining operations and cutting procurement, the Department of De
fense expects to come close to achieving President Kennedy's objective, set in 
July of 1963, of trimming gross defense expenditures abroad by $300 miUion 
between 1962 and 1965. This will be the case even though sharply rising prices 
abroad have canceled out a goodly portion of the savings that have been 
effected. Because of savings in the overseas procurement of uranium, overall 
defense expenditures in 1964 were nearly $250 million lower than in 1960 and 
should go lower still this year as a result of economies already effected. 

It is in the third area of action, military sales to other countries, where the 
most impressive results in dollar terms have been achieved. Beginning in 1961, 
with the views of. Congress very much in mind, military assistance programs 
were increasingly shifted from grant aid to sales, and financed at market interest 
rates instead of zero percent. The Departments of Treasury and Defense under
took a major effort to maximize sales of U.S. military equipment. As a result, 
the export efforts of the American defense industry have been greatly strength
ened. Our Export-Import Bank has cooperated, in this new field; private banks 
are becoming interested; and, last year, the Congress wisely authorized the 
Department of Defense to issue guarantees under which many additional nations 
are able to finance military purchases in the United States. 

The results of this program have been striking. Cash receipts from sales of 
military equipment rose from approximately $300 million in 1960 to over $1 billion 
during each of the years 1962, 1963, and 1964. An outstanding example of 
cooperation by an allied government is the agreement of the Federal Republic of 
Germany to buy military equipment from the United States in amounts equiva
lent to U.S. military dollar expenditures in Germany affecting the balance of 
payments. Recent examples of major military sales are the arrangements with 

1 Omitted from this exhibit; for document reference see note at end of this statement. 
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the United Kingdom and Australia for purchases of U,S. military equipment 
totaling about $1 billion. 

The net effect of these various programs has been to reduce our actual net 
defense dollar outlays abroad from over $2.7 billion in 1960 to a little over $1.6 
billion in 1964, a most gratifying result. The outstanding success of this effort 
has not been fully appreciated, since, on a regular transactions basis as shown 
in our official balance-of-payments statistics, the 1964 figure for net defense 
expenditures was just over $2 billion. This difference between the actual results 
of our efforts in the defense area and our official statistics arises for two reasons. 
First, because military sales are recorded in our balance of payments on a de
livery basis with no credit for progress payments actually received; and, second, 
because such of our sales of military equipment as pass through commercial 
channels are included in our commercial export figures rather than in the 
military accounts. 

Progress since 1960 and the capital outflow problem 
The extent of our overall progress and the problems we still face can be high

lighted by comparing last year's balance-of-payments results with those of 1960, 
as shown in Table 4 of Annex I.̂  Last year our commercial trade balance had 
improved $900 million relative to 1960 and cuts in Government overseas dollar 
expenditures, military and nonmilitary, of $1.1 billion had been achieved. Along 
with an increase of $1.5 billion in our net receipts of private investment income, 
the full improvement relative to 1960 added up to a massive $3,5 billion. 

This would have been enough, all else aside, to have brought our payments 
close to balance last year. But, over the same period of time, the outfiow of pri
vate capital rose by $2.3 billion, with $1.9 billion of this increase occurring in 
1964 alone, when the total outfiow of U.S, private capital soared to well over $6 
billion. 

This marked a retum to private capital outflows matching the scale of the 
second quarter of 1963, when the outpouring of funds was particularly heavy 
in the long-term portfolio capital area. Therefore, the interest equalization tax 
was proposed in mid-July of 1963 with highly successful results. In 1964, net 
sales of foreign securities to Americans were less than $700 million, one-third 
the rate in the six months prior to the interest equalization tax and virtually the 
same as the outflow four years ago. 

But, in areas uncovered by the interest equalization tax, capital outflows in 
1964 were inordinately large. The expansion of long-term bank loans last year 
amounted to more than $900 milUon, almost $800 milUon above 1960 and about 
$300 million above 1963. At the same time, short-term bank credits rose by $1,5 
billion in 1964, $500 million more than in 1960, and $750 million more than in 
1963. In 1964, other short-term capital outflows, much of which represent tempo
rary investment of corporate funds, were $200 million more than in 1960 and 
$500 million above 1963, despite our relatively successful efforts to keep our 
domestic money market rates in line with those abroad. 

Direct investment abroad by American companies—^for the most part in 
Canada and Europe—rose to $2.2 billion and exceeded the 1960 rate by more 
than $500 million and the 1963 rate by more than $300 milUon. A rise of about 
$300 million in other long-term capital outflows over the level of 1960 accounts 
fpr the remainder of the increase of $2,3 billion that has done so much to thwart 
our efforts to achieve balance. 

There have been many signs of a further step-up in the already rapid pace of 
U,S, corporate investment in Europe. In the past four years, it is reported that 
there have been 2,500 new ventures in Europe by U.S, flrms. Increasingly large 
sums have been spent as U.S, firms have bought into existing European enter
prises. There is no question that U.S, investment in Europe is highly desirable, 
and we welcome a retum flow of European investment here. But, the question 
necessarily arises as to how rapid a pace of new foreign investment we can 
afford at a time when our overall payments gap is so large. 

Alongside these swelling capital outflows, American travel and tourist spending 
abroad last year was about $600 million higher than in 1960, 2l^ times the 
corresponding rise in foreign travel outlays in this country. Thus, our travel 
deficit has grown by $350 million since 1960 and last year stood at over $1.6 
billion. 

^ Omitted from this exhibit; for document reference see note at end of this statement. 
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As a .result of all these factors, our balance-of-payments deficit last year 
terms of regular transactions^—was $3 billion, an improvement of only 
million over 1960. We must do much better. 

Deficits and foreign dollar holdings 
We fully recognize that the private capital outfiows that today are preventing 

the achievement of balance will eventually -"come back to us in the form of 
dividends, interest, and loan repayments. But the need is to bring our accounts 
into balance now, not at some indeterminate time in the distant future. To insure 
success, all areas of our payments must make their contribution. Consequently, 
to complement our success in improving other areas of our payments, we must 
now hold our outfiows of private capital to levels that are consistent with the 
early achievement of equilibrium. Clearly, capital outfiows surged well beyond 
those levels last year. 

But while we must moderate our private capital outflow in view of the para
mount national interest in achieving early equilibrium in our international pay
ments, we must not forget that these outflows acquire valuable assets. Our net 
international creditor position is extremely large. Leaving aside all U.S. Gov
ernment claims on foreigners, our private investments abroad, by themselves, 
exceed the total of foreign investment in the United States plus all other liabil
ities to foreigners by some $18 billion, and this figure is growing larger every 
year. This strong financial position is buttressed by our impressive ability to 
compete in world markets. Our commercial trade surplus is far and away the 
world's largest. Last year it was more than twice the size of West Germany's, 
the next largest. 

Building on these solid elements of strength, there is ample justification for 
confidence in the future of the dollar. But the time has come when we must 
bring our balance-of-payments deficit to an early end and curtail the constant 
buildup of short-term liquid liabilities to foreigners. Of our total liabilities, the 
International Monetary Fund holds approximately $3 billion received in con
nection with the U.S. subscription to that institution, and these dollars do not of 
course represent a claim on our gold stock. Omitting the IMF holdings, foreign 
dollar holdings now amount to about $28 billion, roughly half of which is held by 
foreign governments and central banks and thus represents a direct claim upon 

' our gold stock; the other half is held by private foreign banks, businesses, indi
viduals, and nonmonetary international institutions. 

Indeed, more than half of last year's $3,0 billion deficit was financed by an in
crease in private holdings of dollars, acquired voluntarily for commercial and 
other purposes. But, as our balance-of-payments deficit is now calculated, it 
makes no difference whether the increase in liquid dollar claims is held by 
foreign official institutions or by private holders and nonmonetary international 
institutions. If private dollar holdings were not counted as part of the balance-
of-payments deficit but rather as a capital inflow—a method which parallels the 
course followed by other major countries—our balance of payments last year 
would have shown a deficit of only $1.3 billion, a $1 billion improvement over the 
1963 deficit calculated on the same basis, as shown in Table 14 of Annex I.̂  

But, whatever way we calculate our deficit, further action is clearly required 
to speed up our progress toward equilibrium. Only by demonstrating that we 
are moving decisively in this direction can we insure that foreigners will con
tinue to be willing to hold their large dollar balances. 

In addition, we can and should encourage the continued investment of foreign 
officials funds in this country by extending the exemption from regulatory ceil
ings of the interest rates that our commercial banks can pay on time deposits of 
foreign governments and monetary authorities and certain international institu
tions. This exemption, originally enacted in October 1962, has proved its value 
in reducing calls on our gold stock. As matters stand, our banks have no 
authority to pay higher rates beyond next October. I urge approval of legisla
tion to continue this exemption when, in due course, the matter is considered by 
your committee. 

President Johnson's 10-point program 
The pressing need at this time is to proceed promptly with the elimination of 

our deficit. Therefore, the President has called upon the American business-

1 Omitted from this exhibit; for document reference see note at end of this statement. 
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man, upon the American banker, and indeed upon all Americans to join in a truly 
national effort to stem the outpouring of dollars abroad. 

The President's program calls for a redoubling of our efforts to cut Govern
ment expenditures abroad and to expand exports. To narrow the tourist deficit, 
legislation is being requested to further limit the duty exemption for American 
tourists. Americans, as well as foreigners, are being encouraged to travel more 
in this country. In order to draw more investment from abroad, the President 
has requested new tax legislation to remove barriers to foreign investment in 
U.S. corporate securities. 

The President has imposed the interest equalization tax on bank loans of one 
year or more under the authority of the Gore Amendment and is requesting legis
lation to extend the interest equalization tax through 1967, and to broaden its 
coverage to nonbank credit of one- to three-year maturity. 

But the most significant element of the new program is not new legislation, 
important as that is, but rather the President's action to enlist the voluntary but 
vigorous cooperation of the business and banking community in cutting back 
sharply on the increasing outfiow of dollars abroad. It is to this cooperative 
effort that we look for the greatest savings and the quickest results. 

A week after the President's Balance-of-Payments Message was sent to the 
Congress, the President, together with Secretary Connor, Chairman Martin, and 
I, described our balance-of-payments situation to a group of distinguished busi
ness and financial leaders and outlined the nature of this voluntary program. 
I am sure they will respond to the challenge quickly and effectively. 

The banks are being aisked to hold their 1965 increase in foreign credits out
standing to 5 percent of the end-of-1964 level. A set of 14 guidelines, developed 
by the Board of Governors of the Federal Reserve System and published yester
day, sets forth procedures for implementing this program. These guidelines 
are designed so as to assure that needs for export credits and loans to less-de
veloped countries will be met. This means that, over the coming months, bank 
loans to Western Europe will have to be reduced substantially. Within these 
general guidelines, it has been left up to each bank to decide how to direct its 
own activities. 

Concrete evidence of the prompt cooperation of the banks is revealed in the 
data we received on their new commitments for loans of one year or more. 
These commitments to borrowers in developed countries totaled over $1.0 billion 
in the full year 1964. And, this year, in the period prior to the President's Mes
sage on February 10, commitments to" developed countries amounted to about $500 

.milUon, of which some $180 million was for advance extensions of loans beyond 
their original 1966-67 maturity dates. But since February 10, reports of new 
loan commitments to borrowers from the developed countries have been negligible 
in amount, well under $5 million. 

A somewhat similar approach is being followed in the case of the foreign lend
ing and investing activity of nonbank financial institutions. However, in the 
case of these institutions, there are no guidelines for securities with final maturi
ties of over five years, since that area is effectively covered by the interest 
equalization tax and by separate agreemenits governing the access of Canada and 
Japan to our capital markets. 

Industrial corporations are also being asked to improve their individual 
balance-of-payments accounts. This means that companies whose earnings 
from abroad in the form of exports, dividends, royalties, fees, etc., have exceeded 
their capital outflows from the United States should strive to increase this sur
plus. Companies which had a deficit on these items should strive to reduce that 
deficit or turn it into a surplus. The prospects for the success of the President's 
program in the corporate area have been greatly enhanced by evidence that the 
Nation's top corporate executives are willingly assuming personal responsibility 
for their own company programs. In the corporate, as well as the financial 
areas of the President's program, there is to be no change in our overaU policy 
of encouraging investment in the less-developed countries. A personal letter 
detailing what is expected will be sent later this week by the Secretary of Com
merce to the heads of about 500 corporations, including all which are active 
abroad. 

It would, however, be a mistake to expect the full impact of the program of 
voluntary restraint to be registered overnight. Data are still far too fragmen
tary to reveal whether or not the deficit for the first quarter will fall back to the 
levels characteristic of the first three quarters of last year. The information 
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currently available to us, limited and incomplete as it is, suggests appreciable im
provement over the fourth-quarter results and provides no basis whatsoever for 
the occasional rumors of a vastly enlarged first-quarter deficit. 

The impact of the new program can also be seen in the current increase in 
Eurodollar rates, which indicates a decUne in the supply of dollars in that mar
ket. Finally, the dollar has begun to strengthen significantly in the world's 
foreign exchange markets. All in all, it appears that we are off to a good start. 

Since the President's new balance-of-payments program was not developed 
until mid-February; the complete first-quarter results, which will not be known 
until May, are likely to include some crosscurrents, with the favorable results of 
the new program only incompletely refiected in the overall total. But certainly 
by the second, and more fully by the third quarter of this year, we should be reap
ing very substantial dividends from the measures contained in the President's 
program. 

What distinguishes; all those measures, and the President's Message, itself, is 
the degree to which their success will draw upon the voluntary cooperation and 
support of American business and the American public. The President has set 
forth, for all to understand, the challenge that confronts us. Upon the response 
to this challenge rests the solution to a stubborn and difficult problem. I am 
confident that challenge will be met. 

NOTE.—The annexes omitted from this exhibit are published in hearings before 
a subcommittee.of the Committee on Banking and Currency, U. S. Senate, 89th 
Congress, Isf session, on the continuing deficits in our balance of payments and 
the resulting outflow of gold, Part 1, March 9, 1965, pages 14-39. 
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Exhibit 41.—Remarks by Under Secretary of the Treasury for Monetary Affairs 
Roosa, September 28, 1964, before the sixth annual meeting of the National 
Association of Business Economists, on the meaning of intemational financial 
cooperation 
You have undoubtedly heard much in recent years about international financial 

cooperation. But you must also be wondering, from the newspaper accounts 
of the past two weeks, what happened to cooperation in Tokyo. To compound 
the confusion, I can assure you that the accounts were entirely accurate. Yet 
the answer I would give to that question, paradoxical as it may seem, is that this 
Tokyo experience has been one of the most striking evidences that has yet 
appeared of the strength and reliability of the international financial cooperation 
which now exists. 

The differences expressed in Tokyo were not the unfortunate or accidental 
results of any failures of communication or of understanding. They were not 
the expression of suspicions or ambitions by one country or another. They 
were instead an open invitation to every interested person everywhere to begin 
to participate more fully, alongside the representatives of the various govern
ments, in a fundamental analysis of some of the issues which have arisen as those 
governments have attempted, thus far behind closed doors, to survey the possible 
longrun course of the international monetary system. 

The Minister or the Governor or the Chancellor or the Secretary who urged 
consideration of one possible line of thought or another at Tokyo did so knowing 
that there would be no impairment of the effective current functioning of the 
monetary system because one or another of them ventured to raise questions 
about the shape that system might take, or be moving toward, some years in the 
future. Each fully understood the profound concern of the other. Each recog
nized that the quality of any decisions that might be necessary in the future 
would be improved if there could be wider consideration of these various ap
proaches inside and among all of the countries participating in the Intemational 
Monetary Fund. 

Each also knew that a thorough analysis of the current functioning of the 
system had just been completed by the International Monetary F\ind, looking 
at the world as a whole, and by the so-called Group of Ten, looking at some of 
the additional special problems centering in the more industrialized countries. 
Each knew that, despite a number of genuine present needs for specific measures 
of improvement, there had been a unanimous finding that the basic structure 
of the system is sound, and its performance both healthy and fiourishing. More
over, every one of the principal actors on the Tokyo stage knew there was firm 
agreement that any unexpected crisis which might threaten to impair the smooth 
and sustained functioning of the international monetary system could and would 
be met and overcome by utilizing facilities which were fully developed, tested, 
and agreed upon. 

There was no danger now of any speculative unrest because Ministers revealed, 
with an invitation to public debate, the differences they had discovered in their 
private discussions. This is what I mean, then, when I say that the open discus
sion of important differences in monetary analysis and in possible prescriptions 
for the future, as this occurred in Tokyo, was in fact a reassuring demonstration 
of the soUd strength on which our arrangements for international financial 
cooperation are now balsed. 

I will not try today to restate, nor to elaborate upon, the differences in diagnosis 
that were brought forth in Tokyo. I would like to take a brief look, with you, at 
the nature and meaning of the kind of international cooperation we have been 
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evolving in the financial area. To do that leads, initially, to a look at some of 
the developments that have brought about this new emphasis upon international 
flnancial cooperation. Then, after some further explanation of what the coopera
tion actually consists of, perhaps I can make a little clearer the reasons why the 
debate which has now been initiated fits so well into the current phase in the 
evolution of that cooperation. Or, to put all this another way, if I may use 
the rather terrifying jargon of internationally negotiated language, I want to 
make a few comments, first, about "multilateral and bilateral credit faciUties," 
then second, about "multilateral surveillance," and third, about the possible place 
of additional methods for the "creation of owned reserves." 

Fortunately, I have to make some other 'speeches on these matters over the 
next few weeks, so I will save a few thousand words for those efforts and will not 
actually try to keep you here until sundown, as perhaps you might apprehensively 
have suspected from this outline. 

I. 
The impetus to increased use of the International Monetary Fund, and to 

increasingly active bilateral operations among those leading countries whose 
performance can have wide repercussions upon the trade and payments of the 
world as a whole, came with currency convertibility at the end of 1958. The 
entire drive of the postwar period, through the successive miracles of reconstruc
tion and renewed development, was toward a world of greater freedom for trade 
and payments among nations. The unprecedented flourishing of prosperity 
during these two postwar decades testifies that the decision to move in this 
direction has been sound and that the potential to be realized by freeing the forces 
of the marketplace is enormous. But the problem has been, as new strands 
created by the international division of labor wove increasingly complex patterns 
of economic relations among countries, to find and accept workable standards for 
normative behavior. A lunge toward full freedom meant chaos or anarchy. 
Yet the drive toward it had to be kept in motion. Quite understandably, it was 
to money—or, more 'broadly, to liquidity arrangements—the common denomi
nator of economic affairs, that the world turned for some of its needed answers. 

The world had already, at Bretton Woods in 1944, discarded the discredited 
concept of an automatic gold standard. In creating, and adhering to, the Inter
national Monetary Fund, the countries of a free trading world were declaring 
that international ecpnomic relations could no longer, in realistic practice, be 
guided by simple adherence to a system of rather rigid rules. No one was willing 
to repeat the turbulent history of the post World War I period, when that kind 
of system, trying to function within a modern environment, brought the gold 
standard crisis of the early 1930's, the shattering depression which followed, 
"beggar-my-neighbor" trade poUcies, and eventually open economic warfare. 
Instead, the need after World War II was for a system of guidelines and facilities, 
fiexibly utilized under a rule of reason. In the monetary field, that need was 
to be met by the International Monetary Fund. 

The Fluid introduced for the first time, on an organized and fully multilateral 
basis, the principle of reliance upon credit facilities to supplement the use of 
gold and the dollars, sterling or francs that had become imbedded in the "owned 
reserves" of various countries. In the IMF system, provided that a given 
country's reserves came under pressure because of unusual seasonal develop
ments, or because its cyclical phasing differed from that of many other countries 
with whom it had extensive trade or because its own growth pace had imposed 
strains that would require some time to relieve, the Fund could furnish credit for 
a period of three to five years in order to help bridge over the needed adjustments. 
As a country's drawings became larger, in relation to its size as reflected in 
Fund quotas, the degree of ^scrutiny and advice from the Fund would be 
intensified, and interest charges would rise, Tliis could provide the needed 
measure of discipline as a substitute for the grotesque and grueling "contraction 
into balance" that the old gold standard, or presumably and purely automatic 
arrangement, would impose in today's world. 

The questions for the further future, once the Fund began to meet the tests 
of widespread convertibility, were whether its own resources were adequate, 
whether facilities for the use of such resources on a fully multilateral basis 
could be suitably adapted to the full range of differences in relations among 
individual countries 'that might emerge, and whether the Fund itself or any 
possible supplementary arrangements could preserve the element of discipline 
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which must still be retained if the new resources were to be kept revolving from 
one use to another and not drained permanently into the continuing deficits of 
particular countries which proved unable or unwilling to keep their external 
accounts, over time, in balance. 

What soon became compellingly clear, once most of the leading countries were 
convertible (at least on current account), was that money was now much easier 
and freer to move than goods or people or fixed capital. Whenever differences 
might then develop among countries, in the pace, or even in the composition, of 
their continuing advance, or in their capacity and readiness for trade, the com
pensating action could ordinarily be expected to occur first through the move
ments of short-term funds. And since the underlying causes of such movements 
at the time were often difficult to discern and slow to appear, there was a ready 
propensity for a movement of funds in any direction, once started, to become 
cumulative. Moreover, the mere existence of free and open markets in foreign 
exchange required the presence of private speculators, performing their ac
customed role in a free and fiexible market, so that sensitive market facUities 
for the transmission of capital fiows quite naturally and indeed necessarily 
developed. 

In these circumstances, it was appropriate, in 1961, to question whether not 
only the facilities, but even more importantly, some of the "rules of the game" 
provided by the International Monetary Fund were fully adequate to the new 
conditions. The answer then found was that a number of the leading industrial 
countries, whose currencies had become (or were about to become) convertible, 
would have to accept an increasing degree of special responsibility. They would 
among themselves have to assure the adequacy of resources available to the 
International Monetary Fund in the event that others among them encountered 
heavy need to draw on the Fund, most notably the United States. That is why 
the so-called Group of Ten was established to provide, within the framework 
of the Fund, the General Arrangements to Borrow, making up to $6 billion 
equivalent in additional resources available to meet the needs of these countries, 
in the large magnitudes that such needs might reach, without impairing the 
capacity of the Fund to meet at the same time the current needs of any of its 
other members. 

It followed from this recognition of common interest and special responsibility 
that the individual countries should attempt, as possibilities appeared, to develop 
additional arrangements for meeting and financing payments fiows among them
selves, in an effort to reduce somewhat the direct burden that might have to be 
carried, in the event of more lasting needs, through the Fund. With the United 
States, throughout this period of convertibility, having moved into substantial 
deficit, it had perhaps the broadest opportunities for the development of new and 
fiexible bilateral payments arrangements, in conjunction with other interested 
countries. The U.S. effort centered, quite properly, on the handling of those 
aspects of its requirements that might be comparatively short lived or revers
ible. At the same time, as situations occurred in which these bilateral facilities 
could suitably be introduced, attention was also given to the possibility that 
these same arrangements might be used by other countries to meet heavy or 
unusual needs of their own. And indeed, over the past three or more years', the 
actual magnitude of the use of the new bilateral facilities has been greater for 
meeting the unusual needs of other countries participating in these arrangements 
than it has been for the United States itself. 

Paralleling the increase in reliance upon the IMF as the source of multilateral 
credit facilities, and as the working center of the international monetary system, 
and accompanying the more recent elaboration of bilateral credit facilities, there 
have been the continued large balance-of-payments deficits of the United States. 
While these deficits have poured billions of dollars into the outright, or owned, 
reserves of many countries, there must be no doubt that the phase of large U.S. 
dollar deficits is nearing its end. That is a principal reason why the present 
phase in the evolutionary progress of the monetary system calls for increasing 
reliance upon credit rather than upon owned reserves, and upon cooperation 
rather than upon unilateral action by us or any country. 

As Secretary Dillon so forcefully emphasized at Tokyo, this is now the time to 
make greater use of the whole range of credit faciUties, multilateral and bi-
lateral, that form such an important part of the liquidity spectrum, while digest
ing and redistributing the large volume of owned reserves that has already 
been created. If that pattern is followed, as seems widely expected at least for 
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the next few years, then it is indeed necessary, in our interest and that of the 
Group of Ten and of the IMF as a whole, that all countries understand and use, 
as appropriate, the facilities which those of us who were "Deputies of the Ten" 
have felicitously titled "multilateral surveillance." 

II . 

It was not altogether clear at first that a continuing role would be found for 
bilateral financial arrangements in the form of swaps, or forward operations, 
or the acquisition of foreign currencies on open account by the United States 
itself, or by other countries, or for the issuance by the United States of bonds 
denominated in other currencies. But enough had been accomplished with these 
facilities by the autumn of 1963 to raise a question as to the need for finding some 
way of keeping such bilateral arrangements subject to a general review and 
appraisal by the other countries which were most directly affected by them, and 
which were most likely to be involved in them because of the strength and wide
spread use of their own currencies. 

Such appraisal had, in various informal ways, already 'begun to evolve at 
the monthly meetings of the Bank for International Settlements attended by the 
various central bank governors and their principal associates. A parallel oppor
tunity had been found within the OECD through the establishment of a limited 
membership group known as Working Party 3, in which responsible representa
tives of most of these same governments and central bank representatives could 
participate in a full review of their balance-of-payments positions, the inter
actions between these and domestic economic policies, the progress being made 
toward equilibrium, and the methods being used by each to finance its external 
deficit, or carry its surplus. In addition, the creation of the General Arrange
ments to Borrow had itself prompted meetings two or three times a year among 
the Finance Ministers and Central Bank Governors of the 10 countries to assure 
that the evolving situation was kept in view by all of them in order that they 
would be ready and able to act promptly in the event of need. 

It was out of the combined results of these frequent contacts, and the unprec
edented opportunities they gave responsible officials to know more about current 
developments affecting the economic policies and foreign economic position of 
each other, at first hand, that programs of special action have evolved for pro
viding a tight ring of defenses around all the world's leading currencies. These 
made possible the almost instantaneous activation of resources to meet and 
withstand the series of potential speculative crises that have occurred over the 
past, several years, including the Canadian dollar crisis in mid-1962, the threat
ened crisis at the time of the Cuban confrontation in October 1962, the shock 
of the President's assassination in November 1963, and the possibility of imminent 
crisis in the Italian foreign exchange market in March 1964. Over most of this 
period, since late in 1961, a number of the same countries have also been able to 
carry out joint operations in the London gold market, discouraging harmful 
speculation and encouraging a maximum fiow of newly produced gold into official 
reserves rather than into speculative private hoards. 

These are the concrete, creditable, and conspicuous results of the cooperation. 
But the needs to be met by the world's monetary system are not only those calling 
for protection against crisis, as important as such protection is. There are 
also regular needs for provision of the means of payment used in carrying on 
the daily transactions of a growing and diversifying world. And the potential 
for international financial cooperation extends beyond the averting of calamity 
to the helpful improvement of facilities for settling the net differences among 
nations that result from the conglomerate of their everyday trade and payments. 

To generalize broadly, most of the direct uses thus far made by other countries 
of the new bilateral facilities have been to forestall crisis; most of the uses thus 
far made by the United States have been to smooth out the patterns of balance-
of-payments settlements, both between ourselves and other countries and among 
other leading countries which make their settlements in dollars. Bilateral 
credit facilities can now be used, in the ordinary course (and distinct from crisis 
situations), as temporary supplements to the settlements which nations make 
by using, or by adding to, their own reserves of gold and foreign exchange. 
Bilateral credit facilities can also be used to reduce in some measure the recourse 
which countries have to make to the International Monetary Fund, in calling 
upon multilateral credit facilities to help settle balance-of-payments accounts. 
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Before we jump to the conclusion that we have discovered the Aladdin's lamp 
of liquidity, however, ,we had best remember that credit of any kind, however 
extended, is in fact a claim upon the real resources of whomever extends the 
credit. That is why it is impractical to expect that there can ever, on any massive 
scale, be "fully automatic" credit facilities on which countries in balance-of-
payments deficit may freely draw. The ultimate decision as to whether or not 
additional credit can safely and usefully be extended must remain with the 
creditor himself. 

That fact, and the rapid recent increase in the use of bilateral facilities, has 
made all of us aware of the need for a critical evaluation, of the kind just con
ducted by both the Fund and the Ten. We had to determine whether, and if so, 
how, to regularize and carry forward what has been so successfully achieved, 
ad hoc, in these few recent years. That is why the United States has, from the 
beginning, been scrupulous in publishing, as soon after each event as prudence 
would permit, the full record of its operations. That is where, now, "multilateral 
surveillance" comes in. 

Multilateral surveillance is essentially a means for improving the information 
available concerning the credit extended and the debt contracted by the leading 
industrial countries in the course of carrying their surpluses or financing their 
deficits. Quite obviously, the volume of trade and capital transactions of the 
countries in the Group of Ten, now happily joined for this purpose by Switzer
land (which is not a member of the International Monetary Fund), can, if they 
move seriously out of alignment, have grave repercussions on the functioning 
of the world economy as a whole. Detailed, confidential and systematic ex
changes among these countries are clearly essential. In effect, what the Ten (or 
eleven) countries are now providing through their arrangements for multilateral 
surveillance is a sort of international credit interchange bureau. 

To assure efficient and informed processing of this information the Ministers 
and Governors of the Ten have caUe'd upon the management of the Bank for 
International ^Settlements, which has agreed to perform, these services. To 
assure full access, in suitably confidential form, to the management of 'the Inter
national Fund, representatives of the Fund have participated in all stages of 
the development of these new arrangements, and senior officials of ithe Fund, 
in'cluding where 'appropriate the Managing Director himself, will participate in 
any review and appraisal of the information being gathered. 

Discussions based on this information will occur, as they have informally for 
a number of years, among the Central B'ank Governors and their associates at
tending the m'onthly nieetings of the BIS in Basle. Critical analysis iby repre
sentatives of the varioiis governnients will occur as the new and regularized flow 
of information is made available to Working Party 3 of the OECD, on which, for 
example, I represent the United States, accompanied ordinarily by a senior 
spokesman for the Department of State, the Council of Economic Advisers, and, 
of course, the Federal Reserve System. 

I was asked 'at a press briefing a few weeks ago, when the Group of Ten 
statement ^ of August 10 was put>Ushed, whether multilateral surveillance meant 
that the countries involved would be giving us more advice than in the past. 
My reply then, and I think it is still fully 'applicable, w'as: "It would be hard 
to say that either they or we could give or get more advice than we ^have had in 
the last few mbnths; This only means that, ate 'the advice is being exchanged, the 
information base on which it rests is a little more assured and a. little more 
current." And indeed it is in keeping each other more isystematically informed 
eoncerning the flows that are taking place, as well as concerning the compensat
ing action which 'one country or another initiates, that the procedures under 
"multilateral surveillance" will make their major Contribution. 

As you well know, a great variety ôf private capital movements, in addition 
to movements of official funds, are constantly exerting an impact both upon 
official reserves and upon commercial balances in the maj'or countries. Some 
of these capital flo^vs are equilibrating in nature, some are disequilibrating, 
some are seasonal, some are speculative. Current approximiations as to the basic 
balance-'of-payments implications for the various countries can be reached much 
more rapidly, and we in the United States can reach our own conclusions as to 
what they mean for us and the position of the dollar with much greater assurance, 
if we can have promptly available the best results that the responsible authorities 

1 See 1964 annual report, exhibit 49. 
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of each country can produce, in attempting to distinguish between those move
ments of their own funds which represent true isettlements of current trans
actions, those which represent long-term in'vestment, and ithose which may be 
speculative or capricious. 

Multilateral surveiUance involves the creation of no new institution, but 
rather the strengthening of activity already underway, and the establishment 
of facilities for expediting and standardizing the flow of information among the 
Group of Ten (or eleven) countries. It does not, indeed could not, require multi
lateral Approval of particular transactions. It will not ocicasion delay in any 
foreign exchange transactions or the activation of swap arrangements. For it 
is the speed and flexibility with which these facilities have been used that have 
given international monetary cooperation its remarkable record of recent 
achievement. 

I t will be possible, as a result of the newly improved procedures, however, for 
any of the countries to take better stock of the financial factors affecting its 
own position as a basis for determining its Own individual course of attion, not 
merely in extending ^credits or arranging to obtain them, but more importantly 
in formulating its own national economic policies with a view to fur'thering its 
own adjustment toward balance-of-payments equilibrium. And this orderly 
exchange of information will, as Secretary Dillon said at Tokyo, avoid any risk 
that a participating country "might drift into heavy and continuous reliance 
upon such essen'tially short^erm credit facilities, delaying too long the necessary 
corrective 'action that should be taken to adjust its balance of payments." 

IIL 
It was not multilateral surveillance that occasioned the differences at Tokyo, 

Those diff'erences related to steps that might be taken at some time further on 
in the future, not in connection with the use of credit facilities, but in finding 
new ways to create actual, or oiwned, reserves, I have promised you a word, 
of explanation as to why the expression of these differences came So fittingly 
at the current phase in the evolution of the international monetary system, 
when we are not in fact concerned by any shortage of owned reserves on a global 
basis but are instead pressing to impr'ove the distribution of existing primary 
reserves, through the Fund and bilaterally. 

The answer, bluntly abbreviated, is that the various approaches now being 
utilized for the elaboration of credit facilities can, if we watte'h them closely, 
furnish impor'tant evidence bearing upon the other kind 'of choice that may have 
to be made in later years. Let me iUustrate by briefiy characterising two of 
the more prominent positions expressed as to the future creation of owned 
reserves. 

The United States, without pegging itself to an absolute commitment, would 
genuinely prefer that any further additions to the world's arrangements for 
creating owned reserves be established within the International Monetary Fund. 
We would, at least in our present thinking, like to see any 'such development, if it 
occurs, evolve out of practices with which countries are already familiar in the 
Fund. We w<ould hope it could represent, step toy step, compara'tively modest 
changes towai'd what might, of 'course, in time prove to 'be a major change in 
the composition of the world's mionetary reserves. 

By contrast, the French and some other countries believe that it will eventu
ally be necessary to make a clean 'start, in deliberately displacing or replacing 
whsit we have, by consciously and explicitly creating something that is truly 
new. Their Suggestion for the establishment of a composite reserve unit would 
involve a contributiO'n by several of the leading industrial countries, putting 
agreed amounts of their O'wn currencies into a common pool. Shifts amOng the 
participating countries in their claims on this pool would then be linked by a 
fixed ratio to gold transfers among these same countries. The ratio would 
naturally be changed as the participating countries altered the volume of com
posite reserve units. This is the heart of the French suggestion. Details might 
be spelled out in many ways, just as there are many variants for possible 
creation of Owned reserves through the International Monetary Fund. No' one, 
so far as I know, ha's an unalter'a'ble position on any of these matters'. But we 
have taken clear initial positions in order to make certain 'that the relevant issues 
will in fact be thoroughly debated and analyzed as logically and fuUy as major 
decisions of this significance deserve. 
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I am sure you already see, with .me, the very interesting parallels between this 
debate Over the future creation of 'owned reserves and the pattern of experi
mentation that is now toeing followed as we proceed in the current phase toward 
elato'oration of credit facilities^. For we have itoday, as the principal siource of 
credit faciUties and the major guardian of the financial conscience of the world, 
the Interntional Monetary Fund, But we 'have also found, as time went on, 
that there was some place for purely supplemental arrangements among coun
tries whose special needs might be adapted to special techniques, while yet 
adhering consistently to the Fund itself. And we are now initiating additional 
arrangements for improving our performance with respect to those aspects of 
credit facilities that are centered in the Group Of Ten. 

None of us lias as yet surrendered any sovereignty to the Group of Ten. None 
of us is bound to acceiyt advice from the Group of Ten. Each of 'US is free to 
withhold or to grant credits in forms that come under multilateral surveiUance. 
But we are gaining, every nionth and year, more experience in working together 
to meet some of the special problems that are, at least in a relative sense, unique 
among countries of the size and characteristics included in the Ten. How 
better then could we toe poised for a testing, in practical and opera'tional terms, 
of the various kinds of considerations that are certain to arise in the studies 
of reserve asset creation? 

The nionetary authorities, and those interested in monetary affairs, in all 
countries are in a fortunate position. Our 'Studies are going forward, pari passu, 
with the testing of some of the important premises on which a choice, amOng the 
various results of the studies, may ultima'tely depend. It is an exciting, in some 
ways an unprecedented, opportunity for rational progTess in organizing inter
national economic relations. It is One in which, I know, every economist will 
want to participate. The detoate is on; I hope you wiU all join in. 

Exhibit 42.—Remarks by Under Secretary of the Treasury for Monetary Affairs 
Roosa, October 14, 1964, at the conference on "International Financing—1964" 
of the National Industrial Conference Board, Inc., on the future of the inter
national monetary system 

I. 
FoUowing the recent annual meetings of the Bank and Fund in Japan, some 

of my colleagues were atole to visit Kyoto, 'the ancient capital of Our host country, 
for a little longer than I. They came back particularly fascinated with a rock 
garden they had seen there, created more than 450 years ago by an artist who 
fused aesthetic experience with a striking refiection of the philosophy of his 
Zen-Bud'dhist reUgion, For he created a garden consisting solely of 15 rocks, 
of widely varying shape, located in a rectangular bed of fine stones. He so 
pla'ced the 15 rocks that the viewer can never see more than 14 of them, no 
matter from what angle he approaches the garden. Anyone viewing the garden, 
I am told, always has a sense or 'awareness of something m'ore than meets the eye. 

Without that artistry, many of us have had a similar experience in 'the course 
of the past year's study of the intemational monetary system, on which the 
Tokyo meetings were so largely concentrated. For not only the reports pub-
lished in August by the International Monetary Fund and by the Group of Ten,^ 
but also virtually every address or comment at the meetings, refiected an aware
ness, not often explicit, of Something else, essential to the whole, which most of 
us now consider as certain and secure as the 15th stone of the garden at the 
Ryoanji shrine. It went without saying at Tokyo that the price of gold, having 
been fixed for three decades at $35 per ounce, is now taken as the cornerstone 
of the international monetary system. 

The world has long since, to be sure, left behind the simplicity and the rigidity 
of the older "pure" gold standard. But men everywhere continue to acknowl
edge, or to sense, the need for a fixed reference point to which all other curren
cies and measures of value can be related. After a succession of disastrous 
experiences related to changes in the gold price itself, the world has since 1934 
come to accept the limiting constraint of a fixed price of gold, while building 
upon that base an expanding structure of money and credit to support the almost 

^ See 1964 annual report, exhibit 49. 
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incredible growth that the world has since experienced, both in physical 
production and in population. 

While the process pf economizing on the use of gold has certainly also involved 
some slippage, as many world prices have moved upward, the readiness and 
ability of the United States to maintain the convertibility of its dollar for gold 
at the fixed maximum price has remained as a firm anchor, to which one cur
rency after another has been tied (through convertibility with the dollar) as 
countries have sought to exert meaningful and general control over their own 
price developments in the quest for monetary stability. 

IL 

Needed expansion in the liquidity that has been available for the world at 
large, since World War II, has come in three ways. (1) Gold supplies have them
selves increased, but even more importantly, gold holdings have been massively 
redistributed from the United States to other countries, (2) Dollars, and to 
some extent sterling, and for some areas the French franc, haye provided re
serves that many countries could hold alongside gold, or as a substitute for gold, 
in their central monetary institutions, reserves which both supported the nec
essary internal expansion of money and credit and also provided the means of 
payment for settling the net balance of accounts between each country and the 
world outside. (3) As a further supplement to gold and reserve currencies, 
the International Monetary Fund since World War II has been providing a form 
of multilateral credit facility, through which additional use could be made of the 
existing supplies of gold, or reserve currencies, or even of other convertible cur
rencies as these gained in strength and acceptability. 

Viewed against the pace of monetary advance over the past century, the range 
and flexibility of the additional liquidity made available since World War II 
has been remarkable. But within the past four or flve years still another phase 
has been reached in this monetary evolution. Spurred by the existence of large 
and continuing deficits in the U,S, balance of payments, but by no means neces
sarily related to the existence or continuance of such deficits, an impressive new 
array of bilateral credit facilities has also been developed. Through these credit 
facilities, countries whose currencies have reached a stage of worldwide usability 
have joined with the United States, in effect, to make still more intensive use 
of the existing supplies of international monetary reserves. They have, if I 
may make a loose analogy to the nomenclature of Irving Fisher's old equation, 
added to the M' and the V of the world's monetary system. 

In a moment, I want to turn with you to the statistical tables included in the 
Ministerial Statement that has been distributed to each of you, in order to note 
more systematically the way in which this array of gold, reserve currencies, 
multilateral credit facilities, and bilateral credit facilities has now developed. 
But all of that will only serve as an introduction for the special attention I would 
like to draw, today, toward what may become a still further stage in the evo
lution of the international monetary system—that in which, supplementing all we 
now have, there may by international agreement be further arrangements intro
duced for creating additional primary reserves. This would mean the intro
duction of some additional form of internationally acceptable reserve asset which 
countries could hold alongside the gold, or the dollars, or other foreign exchange 
or other claims which now meet the "owned reserve" part of global liquidity 
requirements. 

Not because the need for added creation of reserve assets is actually upon 
us, but because any deliberate innovation in the monetary field must be carefuUy 
studied well in advance, both the International Monetary Fund and the asso
ciated Group of Ten (that is, 10 of the leading industrialized countries with 
the participation of Switzerland) are looking more closely at this question. 
Pushing beyond their studies of the past year, which appraised the present 
functioning of the international monetary system, they intend now to analyze 
the potentialities for the actual creation of additional owned reserves, whenever' 
such need may arise in the future. If anything ever comes of all this, it will 
be the closest approach to successful alchemy that the world has yet attempted. 
The implication of any decisively new arrangements could be far-reaching for 
the functioning of every money-using economy, but particularly for the free 
world. That is why this is no matter for swift, or precipitate, or sentimentalized 
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decision. It requires long and careful study, to be followed by extensive and 
extended negotiation. No one need apologize for taking time for appraisal 
where the money that men believe in, and rely upon, is involved. 

IIL 

It is not only useful in evaluating what we now have, but also in sorting 
out some of the possible lines on which actual reserve creation might proceed in 
the future, to step aside for a moment to look at the tables to which I have just 
referred from the Mirdsterial Statement.^ Tables I and II are condensed sum
maries, the first showing overall changes in international liquidity for the decade 
which ended at the close of 1963; the second shows the changes over the four 
years ending on the same date, the period when most of the bilateral credit 
facilities were introduced. Tables I I I and IV cover the same two spans of time, 
but show much more detailed breakdowns among groupings of countries. While 
I would like to commend these tabulations to much wider attention and deeper 
study than any of us have yet been able to give them, I can today only highlight 
the analysis that these data suggest by referring to the column headings which 
are, of course, the same across the top of each of the four tables. 

As you see, the liquidity available in the world today is fairly easily divided 
between reserves, which are owned outright and are readily usable by the holder, 
and "credit facilities," which in effect provide wa.ys for some countries to lend 
existing reserves to other countries, directly or through an international insti
tution, in order to meet particular needs for monetary reserves. The reserves 
themselves, as shown by the column headings, include not only the traditional 
forms of holdings in gold and foreign exchange with which most of us have 
long been familiar, but they also include other forms that are becoming increas
ingly important. Some countries, for example, already consider their so-called 
gold tranche claims on the Fund (column 4) as a part of their foreign exchange 
reserves. However, treated statistically, these drawing rights are clearly close 
alternatives to gold or outright holdings of foreign exchange. 

The gold tranche consists, of course, not only of the drawing rights acquired 
by countries when they pay gold into the Fund as a part of their quota sub
scriptions, but it also includes those drawing rights acquired by a country when 
its own currency has been made available by the Fund to some other country in 
need of credit. This latter type of asset, known colloquially as the "super gold 
tranche," is usable, like the gold tranche itself, virtually on demand by the 
country whose currency has previously been paid out by the Fund. Moreover, 
unlike a drawing in the regular gold tranche, such a drawing in the super gold 
tranche need not be repaid. What this means is that whenever German marks 
or Dutch guilders or French francs, for example, are drawn by some country 
from the Fund—and the drawing is not offset through repayment of the same 
currencies by some other country discharging an earlier debt to the Fund— 
then Germany or the Netherlands or France has, in effect, added to its own re
serves. It has acquired a super gold tranche equal to the net amount of its own 
currency drawn from the Fund. 

It is not only through the Monetary Fund, however, that our existing arrange
ments for credit facilities are already capable of providing countries with a 
usable reserve asset. For the bilateral facilities developed more recently may 
create similar kinds of claims. Column 5 refers to special bonds that the United 
States, as a reserve currency country, has sold to ready buyers among the 
monetary authorities abroad. These bonds, while initially denominated in 
Italian lire, for example, and purchased by the Italian monetary authorities 
from the United States, can in case of need be virtually transferred to, say, the 
German Bundesbank, being reissued in that event in German marks. Transfers 
of exactly this kind occurred last spring, when the Italian authorities were able 
to use these assets, acquired in an earlier period of Italian surplus, to help 
finance a deficit in their accounts that was running strongly in the direction of 
Germany. 

A somewhat similar effect is obtained through the reserves noted in column 6. 
For when the United States draws on a swap line, previously arranged with 
Switzerland, for example, the Swiss National Bank obtains a corresponding 

^The tables referred to were reproduced in the 1964 annual report, pages 357-^64. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



388 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

claim on our own Federal Reserve. At the least, the Swiss National Bank can 
be certain that it will come into additional funds when the United States pays 
off the swap on maturity and, for that reason, could carry its claim for future re
versal of the swap as a sort of reserve asset. But the usability of the claim 
is even greater than that. If for any reason Switzerland should want to use 
some part of these dollar swap claims, it can draw at will, though of course after 
mutual consultation, against the balances set up to its credit at the moment 
the. Federal Reserve initially activated its own drawing of Swiss francs under 
the swap arrangement. 

This quick attempt to summarize the concepts lying behind these columns 
of figures may be more confusing than clarifying, but the essential point comes 
out if you glance with me at the bottom row in Table I, What this shows is 
that little more than one-fifth of the total growth in world liquidity during the 
decade from 1953-63 was provided by net increases in the monetary holdings 
of gold, although, as I have already mentioned, a significant redistribution oi 
those holdings did also occur. A substantiaUy larger part of total reserves, and of 
liquidity, came from added holdings of foreign exchange, which over this dec
ade consisted almost i entirely of dollars. But gold and foreign exchange to
gether (column 3) still only accounted for but slightly more than one-half of 
the total growth in liquidity shown in column 19. Actually, the other forms 
of additions to reserves, mainly refiecting the fact that IMF quotas were in
creased about midway in this decade, provided more than $3 billion of the total 
change in reserves, representing roughly half as much as the growth of gold 
itself as a component of total reserves. 

Some $10 billion, oi: a little more than one-third of the total growth in liquid
ity, came however, from credit facilities that were superimposed upon the supply 
of actual reserves. These credit facilities divide logically into two kinds, those 
which have been fully negotiated and are available, at least for short-term use, 
virtually on call, and the others which would be available only on the basis of 
some further negotiation, although all necessary legal authorization on the part 
of any countries concerned would have been completed. On a rough basis, as
sured arrangements, mainly tn the form of agreed swaps that were not actually 
in use at the end of 1963, accounted for about one-third of the increase in liquidity 
brought about through credit facilities, and credits potentially available through 
the International Monetary Fund, although still subject to some negotiation if 
and when need might arise, accounted for about two-thirds of the increase 
in credit facilities. 

It is against the background of this pattern of evolution in the development 
both of reserves and of credit facilities over the past decade that we must orient 
our thinking in looking ahead toward the next decade and beyond. The de
cisions taken in Tokyo give assurance that another major advance in the supply 
of credit facilities will be formally approved sometime next year, as increases 
aggregating $4 billion to $5 biUion are established in the quotas of member 
countries in the Fund. Alongside this development, the arrangements agreed 
upon by the Group of Ten, as summarized in the Minista^ial Statement,^ assure 
the further elaboration and use of bilateral credit facilities. These, joined with 
whatever modest further gains may occur in holdings of gold, or of foreign ex
change, assure a reasonable adequacy in the global supply of liquidity, and in 
the access to liquidity, over the next few years. 

What the Fund and various governments will be studying, however, and what 
we want to encourage in the financial, business, and academic communities, 
is consideration of the methods that might be appropriate, if we reach a stage 
in which purposive further additions are to be made in owned reserves; ad
ditions that would be reflected in column 9 of our various tables, whether or not 
they were specifically identified with the items embraced in any of the pre
ceding columns as we now know them. 

IV. 

The creation of a new reserve asset depends ultimately upon the readiness of 
the monetary authorities of various countries to accept a claim of some sort 
upon other countries as a suitable addition to their own reserves. Much of the 

^ See 1964 annual report, exhibit 49. 
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reserve asset creation thus far has rested upon the readiness of all, or at any 
rate most, countries to accept direct claims upon the reserve currency countries. 
Part, too, as we have seen in reviewing the tables, has arisen from the readiness 
of Fund members to accept claims upon the Fund. 

There are not at present any other individual countries who are wiUing to 
accept the obligations and the exposure implied by serving alone as a reserve 
currency country. Nor is there any limited group of countries now prepared to 
act together to function in a manner comparable to the role fulfilled by the pres
ent reserve currencies. This means, so long as these national attitudes continue, 
that any different form of reserve asset creation in the future wUl probably 
have to occur through some kind of an intemational institution. 

There are broadly three ways in which this further evolution, if it is to come 
about, might occur. One would be for a group of the leading industrialized 
countries to join together to form a collective or composite reserve unit. Various 
approaches of this kind have been suggested during the course of the Group of 
Ten discussions, most of them looking to the Bank for Intemational Settlements 
to serve as the international institution at the center, in a manner somewhat 
comparable to the role it performed for the European Payments Union that 
evolved under the Marshall Plan. A second approach would rely instead upon 
the International Monetary Fund, permitting strong currency countries to de
posit some amount of their currencies with the Fund, while the Fund in turn 
would put these into active circulation by making investments for its own ac
count, for example, through purchasing bonds of the International Bank. A 
third approach, also centered upon the IMF, would give more explicit recognition 
as international reserve assets to the gold tranche and super gold tranche claims 
to which I have already referred in describing the tables. 

Perhaps now we can glance somewhat more closely at each of the three ap
proaches, recognizing that there are many variants of each and that adequate 
examination will require months and years, rather than a few minutes. 

Composite or Collective Reserve Unit 

The proponents of this approach regard it as a convenient form for, in effect, 
multilateralizing and making permanent some part of the money creation po
tential that is inherent in swap arrangements. Working through the BIS as a 
central clearing house, participating countries could deposit agreed amounts of 
their own currencies in a common pool and receive initially an equal amount of 
claims on the common pool. Or, conceivably, countries could deposit some part 
of their own existing holdings of gold with the BIS and receive claims on the 
resulting pool. In effect, each would be making entries on the books of its own 
monetary authority quite similar to those it makes in the case of any activated 
swap. In this case, it would give up some of its own currency and receive, in
stead of a specific claim on another currency, a generalized claim on all cur
rencies being deposited in the pool. 

Each of the countries participating in the pool would then presumably un
dertake, when in surplus, to accept such claims in settlement of its net balance-
of-payments gains vis-a-vis the other participating countries, or to pay out such 
claims when in deficit. The actual procedures for settlement, and the equally 
important procedures for determining the amount of such pooled claims to be 
created, could, according to the proponents of this approach, be resolved in var
ious ways. But when one attempts to begin to transcribe this appealingly simple 
concept into specific procedures, several serious problems begin to appear. 

First, of course, there is the necessity of deciding which countries may be 
included in a select group of this kind. That also means determining, and 
agreeing upon, the criteria which would permit the addition of other countries, 
or require the exclusion of some, at a later time. Perhaps even more trouble
some, doubts begin to arise concerning each other's internal policies, if countries 
are to be mutually dependent upon each other for the creation of an important 
part of their own primary reserves. Some may see a mutual interest in de
termining the relationship that should prevail between each country's holdings 
of reserves in the common pool and its own creation of internal credit. Perhaps 
such questions can be resolved without an impairment of sovereignty that would 
exceed realistic possibilities, but, even then, it seems already agreed, some as
pects of the decision-making process would very likely have to depend upon a 
unanimous vote of the participating countries. There would, for example, 
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probably have to be unanimous agreement on the total amount of Collective 
Reserve Units (CRU's) to be created and upon the shares that each country would 
have in the initial total of created assets. Similar agreement as to total and 
shares would appear to be needed whenever any subsequent increases might 
occur. 

A second requirement that has been considered essential by many proponents 
is that, once issued, the holdings of the composite reserve unit should have a 
fixed relationship to the gold holdings of each of the participants. To be sure, 
a transition period would be contemplated, pending some further substantial 
redistribution of gold holdings among the participating countries. But from the 
very beginning, the transfers related to net current settlements among the par
ticipants would be made, so it is proposed, by payment or receipt of CRU's and 
gold in a fixed ratio. The ratio would be determined by the proportion which 
the total gold holdings of all participating countries would bear to the total of 
CRU's in existence. 

If the CRU were to have been created at the end of 1963, for example, by the 
Group of Ten countries plus Switzerland, their combined gold holdings, as shown 
in column 1 of table I, were approaching $35 billion. If the group decided to 
begin by creating $1 billion equivalent of CRU's, then all net settlements among 
members of the group would proceed on the basis of $35 of gold and $1 of CRU 
claims. The United States in these circumstances would have to make net pay
ments to any of the other countries, in this ratio, not only as a result of the direct 
balance-of-payments relations between the United States and that country, but 
also refiecting the net use of dollars by all other countries in the world, as they 
employed their dollar holdings to settle balances which they owed to any of the 
other members of the group. 

A third requirement, implied by what I have already said, is that the actual 
use of the CRU's would be necessarily limited to members of the participating 
group. There would thus be no assurance that the aggregate of liquidity avail
able to all other countries would remain adequate, merely because certain large 
countries at the center of the system were assuring an adequate volume of re
serves for themselves. Nor could it be certain, given the apparent dependence 
upon a unanimity rule, that even the supply of CRU's would be increased ade
quately over time. 

In effect, the present system which operates through a series of checks and 
balances, as countries; acquire more of a particular kind of reserve asset than 
they might wish to hold, would be replaced by one clearly dependent upon a speci
fied voting arrangement. There would be both the logic and the rigidity of 
clear-cut, voted decisions. One serious question is whether a monetary system, 
dependent both upon usage and upon confidence, and serving variable needs 
which have always in the past required the element of flexibility inherent in the 
relationship between money creation and credit extension, can be reduced entirely 
to a voting system, even if one could be devised without a unanimity requirement. 

The countries that see a need for global constriction of reserves should be able 
to exert a clear influence upon the result, but one may question whether they 
individually or as a group should be able to exercise a full veto upon the views 
and needs of the countries which see scope for expansion. There might instead 
be a serious risk that countries in balance-of-payments surplus should, when 
their surpluses have continued long or become large, rely mainly upon their 
power to limit the world's money supply in order to try to achieve balance, 
rather than fully reexamining their potential for additional imports, for example, 
or for making capital exports. In such circumstances, any other advancing 
countries might suffer severe constraint or hardship, perhaps unnecessarily. 
There is, therefore, inherent in reliance upon a single definitive scheme, such as 
the CRU, the risk of placing too much dependence for the future upon precise 
control over the international money supply, a risk that most countries have 
long since learned to avoid in handling their own domestic affairs. At home, 
most countries instead attempt now to infiuence the entire spectrum of internal 
liquidity, and rely in fact upon the self-enf orcing restraints of the credit-granting 
process, 

I mention these risks frankly, and argumentatively, because that is the way 
to full and fruitful examination. I do not wish to imply that I, or anyone in 
the U.S. Government, considers the case for the CRU closed. I do think the 
necessary evaluation would be less than complete if questions of this kind 
could not be resolved before any future step toward a CRU were seriously 
considered. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXHIBITS 3 9 1 

Deposits and investments through the International Monetary Fund 
One possible way around some of the difficulties just mentioned would be to 

establish a much looser arrangement, through which individual strong countries 
whose currencies are used by the Fund—subject to general conditions agreed 
upon by all members of the International Monetary Fund—could help further 
to satisfy the liquidity requirements of the international community. This might 
be for particular countries to make voluntary deposits of their own currency 
with the Fund (or alternatively, the Fund itself might borrow from such 
countries in their own currencies). Such deposits would be above the amounts 
of their currency required for their own quotas. The country could be given 
drawing rights comparable to those of the super gold tranche as "consideration" 
for the deposit, in accordance with the conditions agreed upon. 

The additional resources thus obtained might, of course, be held by the Fund 
for use in meeting regular drawing requests. If this method should not prove 
sufficient to assure adequate liquidity for the rest of the world, at least in the 
form of owned reserves, the Fund might use these deposits of currencies, accord
ing to some agreed criteria, for making investments. The investments might 
flow to the assistance of many of the less-developed countries if the Fund were 
to purchase obligations, say, of the IBRD, which might perhaps in turn make 
some of its resources available to the International Development Association. 
Or another possibility, subject to a greater degree both of credit risk and of 
difficulty in allocation among countries, would be for the Fund to invest directly 
in the securities of certain countries, possibly countries with well-established 
securities markets. 

There are, to be sure, serious risks on both sides of this suggestion, that is, both 
in terms of the deposit or similar borrowing arrangements and in terms of the in
vestment possibilities. Agreement on criteria, and the necessity for periodic 
review and revision of the criteria, might also become an exercise in futility, 
leading to a stalemate or contraction in the supply of actually available liquid 
resources. Moreover, on the depositing side, great care would 'be needed to avoid 
making the deposits so attractive as to discourage efforts of surplus countries 
to bring their international accounts into balance or to deter member countries 
from accepting actual quota increases of an appropriate amount, such as the 
occasion of the regularly scheduled quinquennial Fund quota reviews. On the 
investment side, questions would certainly be raised as to the liquidity of the 
Fund itself, if i t added potential short-term obligations, available virtually on 
call, while acquiring what might prove to be relatively illiquid investments of 
longer term. Moreover, such investments are likely to involve a greater loss 
potential, and there would have 'to be an adequate provision for this problem, if its 
new ventures were not to undermine the prestige it has thus far attained as the 
responsible and reliable center of the world's monetary system. 

These are only a few of the risks. I have not even begun to mention the 
difficulties that would be encountered in establishing criteria. Nonetheless, I 
would no more wish to imply that these approaches should be dismissed than 
I would wish to suggest that the CRU no longer deserves careful attention and 
examination. 

Creating reserves through existing Fund facilities 
Whether or not either of the two preceding approaches proved practicable 

at some stage in the future, it is probably fair to say that any approach through 
the Monetary Fund is less likely than an entirely separate new entity to cause 
a divisive fragmentation among the monetary authorities of the various countries 
of the world. Action through the F\ind is probably also much more likely to 
build upon, rather than to supplant, the existing currency and credit facilities 
in use in the international monetary system of today. That is an important 
consideration pointing toward a third, and more modest, possibility for intro
ducing an additional element of reserve asset creation into the system. For this 
third possibility would build entirely on existing arrangements with a minimum 
of change and a maximum of continued reliance for settlement among countries 
through transactions in the actual currencies used in foreign exchange trading 
among the nationals of these countries. This third approach would simply be to 
make explicit a fuller reliance upon gold tranche rights as an actual part of the 
owned reserves of member countries of the Fund. 
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As I attempted to explain when we were looking at the tables, the so-called 
super gold.tranche is already the result of a form of reserve asset creation, 
though we have all become familiar with its operation without many of us 
appreciating that reserve assets were actually being created. The monetary 
authorities of the United States, to be sure, have realized for some time that 
they had acquired $1.3 billion of a "hidden reserve" when other countries in the 
earlier postwar years drew that amount of dollars on balance from the Fund. 
And up through 1962, as we encountered heavy deficits, we financed a significant 
part of them through the use of that $1.3 billion as other countries made repay
ments to the Fund in dollars which might otherwise have remained outstanding 
as added liquid claims upon us, or perhaps have been used by receiving central 
banks to exercise their rightful claim to purchase gold from our monetary stocks. 

Italy experienced the same usefulness of the super gold tranche when, as a 
part of its balance-of-payments financing earlier this year, a substantial part of 
the amount it drew from the Fund did not have to be repaid. For Italy's super 
gold- tranche claim represented merely a taking back, for its own use, of re
sources that had already been put into the Fund when, in earlier years, other 
countries made drawings of lire from the Fund. 

What may develop, then, over the years as more of the countries with usable 
currencies acquire larger quotas in the Fund, is that more of such countries, 
more of the time, will hold super gold tranche drawing rights in the Fund. 
These will represent additional highly liquid and fully transferable primary 
reserve assets from the point of view of the originating country. To those 
countries which have drawn these currencies from the Fund, they will represent 
foreign exchange holdings acquired on a borrowed basis, for use in meeting some 
of the swings in their balance-of-payments requirements for which liquidity of 
some kind had to be obtained. For this kind of expansion in reserve assets, 
nothing is needed save additional reliance upon the Fund and a relatively steady 
increase in the quotas of countries whose currencies can be used in Fund 
drawings. 

But there is another way in which gold tranche claims can also be increased. 
It would 'be relatively simple, whenever the time seemed appropriate, to permit 
countries to pay all or a part of their gold subscriptions, in connection with a 
quota increase, through giving the Fund a callable claim on gold. Such a Fund 
claim on callable gold, corresponding to the customary business practice of 
subscribing capital that is not fuUy paid in, could be exercised by the Fund in 
accordance with agreed voting procedures. The right of making payment in 
whole or in part through gold certificates could be granted to countries according 
to agreed criteria of reasonable acceptability. 

But before I get carried away with this particular version of the money-
creating process, it is important to note that this, as any other form of money 
creation, can be possible only if it proceeds under arrangements and policies that 
will sustain confidence in the bank itself and in the currency which it issues: in 
this case the Monetary Fuiid and claims upon it. There are obvious and 
dangerous risks that would have to be provided against in the instituting of any 
arrangement of this kind. Agreed standards of eligibility for making payment 
in this form, and procedures for determining the Fund's need for calling up the 
gold, could become the subject of extensive and difficult negotiation. But, of 
course, there are risks of the same type in any effort to introduce a new method, 
beyond those methods with which the financial community is already fully 
familiar, for adding to the supply of created reserves that serves the international 
monetary system. The fundamental decision that will have to be taken, when the 
time is reached for actual consideration of such possibilities, is whether the gain, 
from following any of these possible lines, is worth the risk. 

I have not today tried to face this final question. I am convinced that the 
students and the practitioners of international monetary finance will be greatly 
benefited by a thorough and extensive international debate on the pros and cons 
of proposals of the kind I have so briefly outlined today. Whether then to 
follow any variant of any of these approaches, and if so, when, can be best 
debated after much more progress has been made in sorting out the issues 
inherent in the various approaches themselves. 
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Exhibit 43.—Remarks by Under Secretary of the Treasury for Monetary Affairs 
Deming, April 29, 1965, at the Ohio State University, in connection with 
^^Distinguished Lectures in Monetary Policy" 

Fifteen days ago, the Prime Minister of Great Britain, Mr. Harold Wilson, 
devoted a section of his major public speech in New York to consideration of 
international liquidity. He took the view that the world should push forward 
promptly in comprehensive planning to avoid a liquidity squeeze which might 
result from the disappearance of the U.S. balance-of-payments deficit. 

Some weeks ago. President de Gaulle suggested that the world should return 
to a gold standard system, and Mr. Jacques Rueff, a well-known French econ
omist, has recently proposed the same course of action, with the additional 
suggestion that the price of gold be doubled in order that reversion to a gold 
standard system might take place without drastic deflationary consequences for 
the world economy. 

The President of the German Bundesbank, Karl Blessing, recently endorsed 
the present international monetary system but suggested the possible desirability 
of standardizing the composition of national reserves by agreeing on an appro
priate ratio between holdings of gold and reserve currencies. 

Former Secretary of the Treasury Douglas DiUon in his last press conference 
suggested that one of the major questions with which his successor would have 
to wrestle would be that of the future adequacy of world liquidity. Secretary 
Fowler has agreed "that the greatest challenge in this area is to work out a 
steadily improving international monetary system so as to facilitate a continuing 
expansion of trade and economic development in the free world." 

The U.S. position with respect to the liquidity issue has been made very clear 
by President Johnson, who said in his Message to Congress on the Balance of 
Payments: 

"The measures I have proposed in this message will hasten our progress toward 
international balance without damage to our security abroad or our prosperity 
at home. But our international monetary responsibilities will not end with our 
deflcit. SHealthy growth of the free world economy requires orderly but con
tinuing expansion of the world's monetary reserves. 

"During the past decade, our deficits have helped meet that need. The flow 
of deflcit dollars into foreign central banks has made up about half of the increase 
in free world reserves. As we eliminate that flow, a shortage of reserves could 
emerge. We need to continue our work on the development of supplementary 
sources of reserves to head off that threat. 

"We must press forward with our studies and beyond, to action—evolving 
arrangements which will continue to meet the needs of a fast growing world 
economy. Unless we make timely progress, international monetary difficulties 
will exercise a stubborn and increasingly frustrating drag on our policies for 
prosperity and progress at home and throughout the world." 

Today I would like to discuss with you just what it is that all of these dis
tinguished people are talking about and why there is this general and widespread 
interest in international liquidity. 

We might start with a very simple statement as to the purpose of international 
reserves. Their primary purpose is to permit a country to ride through any 
balance-of-payments deficit while making an orderly adjustment of its inter
national and domestic policies to restore balance-of-payments equilibrium. In 
this, the purpose of international reserves is very similar to the purpose of 
individuals and businesses in setting aside and holding liquid assets for an 
emergency. A complication with which I shall not deal today is that inter
national reserves in many countries play an additional role as partial determi
nants of the domestic money supply. 

International reserves, of course, are not held in the same form as the reserves 
of a private business. The traditional reserves of nations are gold and reserve 
currencies. A reserve currency, if you will excuse the tautology, is a currency 
which, by general agreement, nations are prepared to hold in their reserves. 
The dollar is today the major reserve currency.. The pound sterling is held 
rather widely, particularly by sterling area countries, and the French franc is 
regarded as a reserve currency in some parts of Africa. Each nation makes its 
own decision as to what it will regard as a reserve currency. It bases its deci
sion on the extent to which that currency can be widely used in international 
transactions, the confidence it has in the stability of that currency in terms of 
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gold and in terms of goods, and the ease with which it may invest and disinvest 
both its working balances and additional holdings of the currency in question. 

The status of the dollar as a reserve currency developed over the years, par
ticularly since the Second World War, from the voluntary decision of many 
countries that this was the currency which best met their needs as a reserve 
asset. The reserve currency status of the dollar is greatly buttressed by the 
fact that the United States is the only country which stands ready to deliver 
gold at the fixed price of $35 an ounce to foreign monetary authorities upon 
request. 

But international liquidity has broader dimensions than gold and reserve 
currencies. When representatives of the Group of Ten leading industrial coun
tries began a couple of years ago to study what has come to be called the "liquidity 
problem," they placed emphasis upon a broad liquidity spectrum which shaded 
from owned reserves through certain credit availabilities. 

It was agreed that the first additional asset to be included in the broader 
liquidity concept should be the "gold tranche" position of member countries in 
the International Monetary Fund. The International Monetary Fund has 102 
member countries, and each of these has a borrowing quota for which it has 
paid one-quarter in gold and three-quarters in its own national currency. As a 
result, one-quarter of its drawing or borrowing rights in the Fund are referred 
to as its "gold tranche" rights. Any member country is entitled to borrow from 
the Fund, virtually without question, any currency it may need up to the amount 
of its gold tranche position. There is general agreement, accordingly, that the 
aggregate of gold tranche positions in the Fund, amounting to approximately 
$4 billion, should appropriately be considered an element in international liquid
ity. I might mention parenthetically that such gold tranche positions will be 
increased to $5 billion when the 25-percent increase in Fund quotas now under 
way has been completed. 

There are other forms of international credit about as liquid as gold tranche 
positions in the Fund, In the last four or five years, a network of short-term 
credit facilities has been created among monetary authorities and central bank's 
of the highly industralized countries. These are generally referred to as "swap" 
lines. They consist of agreements that the authorities of one country will make 
its currency available to its swap partners up to agreed amounts, usually for an 
initial period of 90 days. If, for example, Italy should find itself in need of 
dollar currency, it could deposit lire to the account of the Federal Reserve System 
and the Federal Reserve System would deposit an equivalent sum in dollars to 
the credit of the Italian authorities. These agreements represent a highly liquid 
asset for the countries concerned. Swap lines can be activated on only a few 
hours' notice, and many of them have been so activated throughout the network 
in many directions in recent years. Tlie total of swap agreements at the present 
time throughout the network amounts to more than $2i^ billion. 

Another substantial element in international liquidity is represented by special 
Government bonds which the United States has issued to certain of its creditors 
in recent years to help finance the U.S. balance-of-payments deficit. These may 
be denominated in the currency of the holder and are convertible at short notice 
by the holders into cash. Foreign currency bonds now outstanding amount to 
$1.1 biUion. Foreign monetary authorities holding these bonds regard them 
either as part of their reserve assets or as an asset similar to reserves. 

In considering international liquidity, it is also appropriate to take into 
account the availability of credit from the International Monetary Fund beyond 
the gold tranche positions. As I have said, one-quarter of a country's quota 
represents its gold tranche; three-quarters represents its drawing rights beyond 
the gold tranche. TTiese borrowing rights are not so automatic as gold tranche 
drawing rights and, hence, not so highly liquid. Consequently, they are not 
generally regarded as reserves. However, they are available in accordance with 
well understood standards and have been widely used for many years. They 
represent'an important element in total international liquidity. 

The report ' of the Deputies of the Group of Ten, released in August of last 
year, following their study, brought out several interesting points relative to the 
growth of intemational liquidity, as the report defined it, during the 10 years 
from 1954-63. As noted, they dealt with international liquidity as being a 
spectrum divided into two broad categories: "reserves" and "credit facilities." 

1 See 1964 annual report, exhibit 49. 
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The dividing line between these two closely related classifications was fixed in 
this manner.- Credit availabilities that had not been utilized were, broadly 
speaking, treated as credit facilities, and these might be available to potential 
deficit countries in the future, subject to individual credit arrangements. Re
serve assets represented the claims of creditor countries that had been estab
lished 'by the extensions of credit to others in the past on their part, through the 
International Monetary Fund or directly, and 'that could readily be mobilized 
for their own use in case they, in their turn, needed foreign exchange resources. 
This latter category included also the gold tranche claims on the Fund acquired 
by past subscriptions of gold to the IMF. 

During the lO-year period, the reserves of all the countries in the free world-
rose about $17 billion or nearly a third. Gold accounted for nearly $6 billion. 
Foreign exchange, principally in the form of dollars and sterling, rose nearly 
$8 billion, and $3 billion was contributed by increased claims on the Fund and 
by the use of bilateral credit facilities. 

You will note that only about a third of the total addition to reserves, defined 
broadly to include the reserve assets noted, was provided by gold. At the end 
of 1963, countries held in their reserves about $40 bilUon in gold or about 57 per
cent of the total reserves of $70 billion. Twenty-five billion dollars was held 
in the form of foreign exchange, one-half in sterling, and one-half in dollars. 
These foreign exchange holdings were official reserves and take no account of 
some $15 billion in liquid assets held by nonofficial private entities, almost 
entirely as claims in dollars or sterling. 

Apart from the global picture, it is useful to pause a moment to look at the 
regional aspects of this growth in reserves. During the 10-year period, the 
8 major nonreserve currency countries of the Group of Ten and Switzerland 
acquired $18i/^ billion of reserve assets, or $1^/^ billion more than the world as a 
whole. This group 'of countries includes the major part of a persistent surplus 
area in continental Europe, which has had an unexampled prosperity and an 
unprecedentedly strong balance-of-payments position. Moreover, this group of 
countries acquired nearly $11 billion in gold, nearly twice the total of new gold 
supplies available for monetary use in the world as a whole. They were able 
to do so through a substantial redistribution of the gold reserves of the United 
States. 

This was the pattern of the 10 years prior to the study undertaken by the 
Group of Ten in 1964. Against this pattern, the Ministers and Governors con
cluded that, "For the intemational monetary system as a whole, supplies of gold 
and reserve currencies are fully adequate for the present and are likely to be for 
the immediate future. These reserves are supplemented by a broad range of 
credit facilities. The continuing growth of world trade and payments is likely 
to entail a need for larger international liquidity. This need may be met by an 
expansion of credit facilities and, in the longer run, may possibly call for some 
new form of reserve asset." 

The Ministers and Governors of the Group of Ten then took several decisions 
looking toward the future of the monetary system. They undertook a thorough 
study of the measures and instruments best suited for avoiding and correcting 
large and persistent international imbalances, compatibly with the pursuit of 
essential internal objectives. They recommended a procedure for "multilateral 
surveillance" of the ways and means of financing balance-of-payments disequilib
ria. Looking further into the future, since there was a possibility that the sup
ply of gold and foreign exchange reserves may prove to toe inadequate for the 
overall reserve needs of the world economy, they authorized a study group to 
examine various proposals regarding the creation of reserve assets either through 
the IMF or otherwise. Finally, they agreed that they would support a moderate 
general increase in quotas of the IMF. 

It might be asked why there was so much concern regarding the future of 
international liquidity when reserves had increased so rapidly in the previous 
10 years. The eight members of the Group of Ten and Switzerland nearly tripled 
their reserves during the 10-year period, 1954-63. In f act̂  some of these countries 
consider that the growth in their reserres has been excessive and has been a 
contri'buting factor to infiationary pressures on the European Continent. Thus, 
they are particularly concerned that the growth in reserves not 'be excessive 
in the future, as a result of continuing deficits in the U.S. balance of payments. 

At the same time, they join with the United States in recognizing that there 
may be conditions in the future, given the remarkably vigorous expansion of 
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world trade and investment, when annual supplies of new monetary gold would 
alone -be insufficient to provide an adequate secular growth in reserves. You 
will recall that new gold supplied only about one-third of the 10-year growth 
in reserve assets. 

The United States also looks forward to a changing situation; it is not in our 
interest to continue 'Sulbstantial balance-of-payments deficits, to pay out increas
ing amounts of dollars to the rest of the world, and then to be faced with 
financing a substantial part of that deficit in gold because other countries no 
longer wish to accumulate important amounts of dollars in their reserves. 
There is certainly np fixed or absolute level or ratio of our short-term dollar 
liabilities to our gold reserves. But officially held dollar claims of a liquid char
acter are now just atoout equal to our gold reserves. They have heen rising for 
about 15 years, and rising quite sharply since 1958. I t is quite essential that we 
bring this long series of balance-of-payments deficits to a halt. In doing so, we 
will also stop the process of providing gold and dollar reserves to the rest of the 
world. 

When this happens, there may then be a question as to how to provide supple
mentary reserves in some form, to add to gold and the existing holdings of dollars 
and SterUng exchange. It is, in my view, unrealistic to assume that the world 
can or should attempt to do away with these existing foreign exchange holdings. 
The gold exchange standard in itself is a useful and meritorious instrument. "But 
at the same time, we must exercise moderation in its use, and realize that it has 
been overstrained by the size and persistence of U.S. deficits, and the resulting 
supply of dollars. 

It is no secret that some European countries feel that the long continued 
deficit of the United States has been at best made possible and at worst en
couraged and stimulated by the ability of the United States to finance a very sub
stantial portion of its deficit during the past seven years by paying out dollars 
that have been added to foreign reserves. If the U^S, deficit had been settled en
tirely in gold, they assert, the United States would have taken earlier and more 
rigorous steps to bring its payments into equilibrium. 

Accordingly, some of these countries are prepared to argue that the interna
tional monetary system at the present time is experiencing a surplus of liquidity, 
not a shortage. This is perhaps the basis for the suggestion of General de Gaulle 
that the world should return to a gold standard system, A return to a gold 
standard would imply a sharp curtailment of world reserves <and world liquidity 
and would carry the threat of worldwide deflation. I need not, for this audience, 
spell but the detailed mechanism by which this would come about. I mentioned 
Jacques Rueff, who recently expressed his support for a return to the gold stand
ard in public statements in the United States, Recognizing that this alone would 
create dangerous deflationary pressures, he couples his proposal with the sug
gestion that the price of gold be doubled and that the United States then pay 
off its liquid liabilities to foreign central banks in gold at the new price. That 
would mean redeeming some $14.5 toilUon of dollar reserves of foreign official 
holders at a rate of $70 for an ounce of gold rather than the existing $35 per 
ounce. The United States would toe left at the end of the operation with gold 
reserves near the present level, according to the new valuation, and would have 
wiped out its official liatoilities to foreign monetary authorities. 

Such a proposal is thoroughly unacceptable to the United States. Tt combines 
the proposal that the world once again accept automatic regulation of its money 
supply according to the vagaries of world gold production with the proposal that 
the implied and stated commitments of the gold exchange standard be repudiated 
to the advantage of a few and the disadvantage of many. It is easy to see how 
it might be appealing to the major gold-producing countries, including the Union 
of South Africa and the U.S.»S.R., and to some countries holding a high propor
tion of their reserves in gold. It would, of course, be discriminatory against 
countries which have kept a sutostantial fraction of their reserves in the form of 
reserve currencies. Our commitment to maintain the fixed parity of $35 an 
ounce between gold and dollars is toasic to the statoility of the world monetary 
system. President Johnson has reiterated our unchanging determination to 
maintain this parity. 

We share fully, however, the European view that our balance-of-payments 
deficit should be promptly corrected. We do not believe that the existence of 
the present monetary system has weakened our resolve to eliminate our balance-
of-payments deficit. We have, however, insisted that the deficit be eliminated 
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by measures which would have a minimum impact both on the rate of economic 
growth in our own country and on the continued economic prosperity of the rest 
of the free world. We have ruled out measures which would have denied our 
responsibilities in defense of the free 'world or in the economic development of 
less-developed countries, and we have done so in the interest of free men every
where. Our deep reluctance to adopt more restrictive monetary or fiscal policies 
at home has derived from the unshakatole conviction that a strong and growing 
economy in the United States is a prerequisite tooth to lasting correction of our 
balance-of-payments difficulties and to continued prosperity in the Western 
World. 

I shall not digress at any length to review the extent to which our toalance-of-
payments position has, in fact, been strengthened in recent years. The splendid 
record of price statoility which we have maintained through 50 months of steady 
economic growth has established for us a strong competitive position in world 
trade and our trade balance is highly favoratole. We have reduced the balance-of-
payments impact of our military and foreign aid operations' without retreating 
from our commitments in these areas. More recently, measures have been taken 
to dampen the outfiow of capital from the United States by means of the voluntary 
cooperation of the banking system and the business community.. The United 
States will, however, continue to be an important source of productive capital. 

Before I resume commenting 'briefiy on what I think will be the principal issues 
to be decided as we cooperate in worldng out arrangements to assure that ade
quate world liquidity will be maintained when our deficit has been corrected, I 
should acknowledge that there is a school of thought—and one which appears to 
be quite strong in academic circles—^that believes in solving the liquidity, problem 
not by increasing liquidity but by reducing the need fbr liquidity. Members of 
that school are the advocates of floating exchange rates. They hold that flxed ex
change rates alone create the need for large reserves. More importantly, per
haps, they feel that fixed exchange rates constitute a restraining influence pre
venting individual countries from following domestic policies which might be 
deemed appropriate for domestic aims. If exchange rates were free to move up 
and down in the market, a balance-of-payments deficit would be reflected in a 
cheapening of the country's currency rather than in a loss of reserves. The 
cheapening of the currency, in turn, the argument runs, would bring about ad
justments in the trade pattern, lower imports and higher exports, among other 
changes, which would restore balance-of-payments equilibrium. No country 
would need to hold large reserves and each country could choose its internal 
monetary and flscal policies according to its own system pf priorities and with
out regard for balance-of-payments effects. 

I am not going to try to argue the case for or against floating rates. I would 
admit, as any student of economics will admit, that the theoretical arguments 
for floating exchange rates can be presented with great precision and appeal. 
Operation of the system in a world Of imperfect knowledge, imperfect govern
mental and monetary institutions, and conflicting national ambitions and policies 
would toe something else again. 'I will merely express the opinion, which is 
shared toy an overwhelming majority of commercial and financial interests, that 
such a system, in practice, would prove extremely disruptive to world trade and 
financial transactions. The Ministers and Governors of the Group of Ten have 
ruled out consideration of any such system and the Intemational Monetary Fund 
has operated for nearly 20 years in defense of a regime of generally fixed ex
change rates, with individual exchange rate adjustments regarded as appropriate 
from time to time when individual countries have fallen into a position of fun
damental disequilibrium. 

As we consider possible methods for assuring adequate liquidity in the future, 
the next question is whether some new type of asset should be created or whether 
liquidity needs can be met by further development and refinement of existing 
credit mechanisms. 

On the credit side, agreement has already been reached, in principle, on a 25-
percent increase in International Monetary Fund quotas. I say "in principle" 
because, while more than 80 percent of the membership favored the increase, each 
member must now determine for itself, in accordance with its own legislative 
procedures, whether it will accept its appropriate share of such increase. The 
U.'S. Administration is seeking congressional approval for an increase of $1,035 
million in the U.S. quota. The House of Representatives voted favorably on this 
bill on Tuesday of this week. We are confident that the total of aggregate quotas 
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in the Fund will be increased from atoout $16 billion to about $21 bilUon when this 
operation has been completed. That will provide an appreciable addition for 
international liquidity in the form of credit facilities. 

The most intriguing aspect of the liquidity question, however, doubtless lies 
in efforts to devise a new type of reserve asset. I mentioned that the Deputies 
of the Group of Ten, in their Report to Ministers, announced that they had estato-
lished a "Study Group on the Creation of Reserve Assets" to study the problem 
which its name implies. The Group is meeting periodically. It is expected to 
present to the Deputies some time this summer a study which will "assemble 
the elements necessary for evaluation of the various proposals" which have been 
put forward. 

I cannot speak in detail atoout the work of this Group. But its terms of 
reference are public information. The Deputies to the Group of Ten spoke of 
two types of proposals: "One, the introduction, through an agreement among 
the member countries of the Group, of a new reserve asset which would be 
created according to appraised overall needs.for reserves; and the other based 
on the acceptance of gold tranche or similar claims on the (International Mone
tary) Fund as a form of international asset, the volume of which would, if 
necessary, be enlarged to meet an agreed need." 

Proposals of the first type vary substantially in detail. EssentiaUy, however, 
these schemes provide that a limited group of countries, by depositing their 
own currencies or gold, establish a central pool of monetary resources which 
w^ould provide the backing for a new reserve unit. Members would receive in 
exchange for their respective subscriptions an equal value of reserve units. 
These would represent proportionate claims upon the aggregate pool of resources 
and these claims or units would be transferable among the members in settle
ment of surpluses or deficits. The reserve unit itself would be held or used 
much as gold is now held in reserves or used in international settlements. By 
agreement among the members: it would assume the nature of gold; it would 
be held as reserves; its value would be fixed in terms of gold; and, its acceptance 
by any member would be automatic according to stipulated conditions. 

For example, some proposals would call for creation of a Umited amount of 
reserve units and for the use of these units in fixed proportion with gold in 
making all settlements among members. The economic effect would be little 
different from the gold standard itself. It would operate like the gold standard 
with some reserve units added. Like a return to the gold standard, itself, it 
could call into question the continuing usefulness of reserve currency holdings 
and would probably encourage the conversion of some holdings into gold. To 
the extent such conversions should occur, the world would face a decline in 
total world liquidity, rather than an increase, 

A second important condition would toe that dealing with the manner in which 
decisions would be made for increasing or, if necessary, decreasing the amount 
of units in existence. To oversimplify, it would be in the apparent interest of 
creditor countries to resist—and of debtor countries to favor—the creation of 
additional units. If new issues were to be subject to a unanimous agreement, 
which is to say if any country could veto an expansion or a contraction, it would 
hardly be accurate to say that decisions regarding the adequacy of international 
liquidity had been placed under intemational control in any meaningful way. 

The importance of the conditions which might govern creation of new assets 
would be no less if new reserve assets should be created in the International 
Monetary Fund. Proposals of this type call for creation of claims on the Fund 
that can be drawn upon at will to meet balance-of-payments deficits. For exam
ple, automatic drawing rights could be accorded against some part of the existing 
credit tranches in the Fund. Another proposal, is that the Fund might be author
ized to invest some of its holdings of currencies in member countries, thereby 
providing those countries with assets usable internationally. 

Again, a number of questions would have to be considered. Would operation 
of the normal weighted voting procedures in the Fund serve the interests of 
creditor and debtor countries equitably? Should reserve assets be created for 
all countries or for only those countries that might be expected to be in both 
surplus and deficit over a period of years ? 

However additional reserves are created, their use implies a credit operation. 
The original creation could take the form for each participating country of an 
equal increase in its liabilities and in its assets, the latter becoming, by terms of 
the agreement, an international reserve asset. TTiere would be no real economic 
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impact at this stage. But as soon as the newly-created asset or unit began to 
be used, those surplus countries which accumulated the unit would be extending 
credit to the deficit countries. And the extension of credit from one country 
to another refiects the transfer of real assets. The surplus country foregoes 
present consumption in exchange for higher reserves, or for future potential 
consumption. A creditor country has, of course, considerable freedom of action 
in controlling the credit it will extend. There are many acceptable ways in 
which a balance-of-payments surplus can be reduced. Study of the adjustment 
process to determine appropriate poUcies to be followed—both by deficit countries 
to correct their deficits and by surplus countries to reduce their surpluses—is 
another area to which the Group of Ten is giving attention. 

With respect to the deficit countries, no country can expect to receive unlimited 
autoinatic credit from its trading partners. The search for assurance that ade
quate international liquidity will be maintained in the future will not in any 
sense be a search for automatic credit for persistent debtors. 

I have mentioned a few of the issues connected with the liquidity discussions 
without giving any clear indication of what the answers should be. The answers 
must await continued hard study and, at an appropriate stage, perhaps hard 
negotiations. I will advance only three questions for your consideration at 
this time. 

First, how can we make certain that any new scheme will be entirely com
patible with the evolution of the existing system? This will require that nations 
should not be penalized, nor benefited, as a result of the composition of their 
reserves, when and if some new liquidity asset is developed. 

Secondly, how can we assure that any new system will increase and not reduce 
world liquidity? World liquidity would be reduced to the extent that existing 
reserve currency holdings are converted into gold. What, then, should be our 
attitude toward proposals which might stimulate such conversion or cast doubt 
upon the stabiUty or the convertibility of existing reserve currency holdings? 

Thirdly, how can we make sure that any new system will maintain machinery 
for giving appropriate weight to the views of both creditor and debtor countries ? 
Should it be subject to the arbitrary control of either, or to the veto of a single 
country ? 

These are three toroad questions, among many, that will need to be kept in 
mind as we proceed to examine most carefully the various ideas that have been 
or may be suggested. We are conscious that the creation of any new type of 
reserve asset by international agreement would be a step of profound significance. 
We must be sure that it is a step in the right direction. The mechanism of the 
international monetary system is an intricate and complicated mechanism, the 
successful functioning of which is of worldwide concern. We must make certain 
that any adjustments made in that mechanism will be the best that experience 
and intelligence and concern for the welfare of all nations can devise. 

Exhibit 44.—Excerpts from remarks by Under Secretary of the Treasury for 
Monetary Affairs Deming, May 18, 1965, at the forty-third annual meeting of 
the Bankers Association for Foreign Trade, on the U.S. balance of payments— 
problem and program 

The U.S. balance of international payments, except for one year, has been in 
deficit since 1949. In terms of the "balance on regular transactions" which we 
currently use in our official payments statistics, and which I use throughout this 
talk, the cumulative deficit was almost $35 billion. 

We had 7 consecutive years of deficit from 1950-56, one year of surplus in 
1957, and then 7 more consecutive years of deficit. What I hope to demonstrate 
in this talk is that the first 7 years of deficit constituted no great problem but 
that the deficits of the last 7 years have been a major problem and that the form 
of the problem and its seriousness has shifted appreciably during that period. 
I also hope to show you that the corrective program has shifted in keeping with 
the shifts in form and scope of the problem and that there is good prospect that 
we are on the way to a solution of it. 

To help accomplish my purpose, I first want to sketch briefiy the history of 
the U.S. payments position during the entire post-World War I I period. This, 
I hope, will give the picture tooth perspective and dimension. 
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In the first four postwar years, 1946-49, our payments toalance registered fairly 
large surpluses, totaling atoout $7 billion and averaging about $1% billion per 
year. In the light of the acute reconstruction needs and the badly depleted gold 
and foreign exchange reserves of the war-torn countries, both of which were 
only partially ameliorated by the very substantial economic assistance we were 
extending to these countries, U.S. surpluses of this size represented a relatively 
severe strain on the payments and reserve positions of our trading partners. 
More than half of our $7 billion cumulative payments surplus for those years 
was settled in gold, and, during the period, our gold stock rose by $4.5 billion 
and amounted, at the close of 1949, to $24.6 toillion. 

Beginning in 1950 and for a 7-year period through 1956, we ran deficits at a 
rate averaging $1.5 toillion per year. Compared with our cumulative deficit 
of $10,7 billion for the period, the decUne in our gold stock was relatively small, 
only $2,5 billion. 

These U.S. payments deficits and gold losses were considered both moderate in 
size and not a cause for concern because of the general circumstances of the 
world's international payments situation during that period. Most other coun
tries' gold and foreign exchange reserves, as I have said, had been badly depleted. 
What was perhaps the most important difference from our present day situation, 
virtually all of those countries wanted to have earning assets in their reserves 
and, thus, could be regarded as more than willing holders of such dollars 
as might accrue to them from our payments deficits. During that 7-year period, 
foreign dollar holdings virtually doubled to over $16 billion. 

The year of the Suez crisis, 1957, brought a small surplus again in our foreign 
payments, our first and only such surplus since 1949. The amount was $500 
million, and it was accompanied by a gold gain of $800 miUion. This brought 
our gold stock, at the close of the year, to $22.9 billion, which represented a net 
decline of only $1,8 toillion from the earlier peak and was almost $3 billion more 
than we had as of the close of World War II, 

In 1958, we resuined our international payments deficit position but with 
profound change in both scope and circumstance. The annual deficits in the 
three years, 1958-60, were not only much larger than had been the case in the 
early 1950's but they presented a new and difficult financing problem. Over 
these 3 years, the cumulative deficit was $11.6 billion, or almost $3.9 bilUon 
average per year, and our gold loss totaled more than $5 biUion. 

The major industrial countries of the world, particularly those in Western 
Europe, by 1958 had made great gains in general economic and financial strength, 
due in substantial measure to our economic aid. They had largely reached the 
stage of currency convertibility and, by their own standards, had reasonably 
adequate levels of official dollar reserves. Thus, they wanted, and took, more 
gold to finance their surpluses. 

But not only had Western Europe grown , relatively stronger in economic 
terms, the infiationary pressures of the early 1950's had weakened the U.S. com
petitive position somewhat so that our commercial trade and service balance 
had deteriorated at the same time that our governmental expenses overseas were 
rising and overseas investment opportunities were increasing in attractiveness. 
Thus the U.S, deficit was not only larger but more menacing just as our financing 
possibilities seemed to become more limited. 

With the appearance of these large deficits and gold losses in 1958 and 1959, 
it became widely recognized that this new and disturbing situation could not be 
allowed to continue long. But it was also recognized that, despite some de
terioration in our international competitive position from a cost standpoint, we 
did not face a classic type of payment deficit characterized by domestic inflation 
and overfull employment, with accelerating demands for imports and dwindling 
exports. Rather we had rising unemployment, underutilization of capacity and, 
from 1958 on, stable to declining production costs and prices. And while our 
surpluses on goods and services exports were not large enough to balance our 
heavy governmental and growing private investment outlays abroad, there 
continued to be surpluses. 

Thus it was decided that the solution to our problem must be sought within a 
framework of a vigorous and growing domestic economy with stable costs and 
prices. A broad program was developed and launched in early 1961. It laid 
emphasis on tax incentives and ample credit to encourage growth and improve 
productivity through increased domestic investment. Monetary policy, while de
signed to be broadly stimulative, also aimed at keeping our short-term interest 
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rates generally competitive with those abroad and, in this effort, was aided by 
Treasury debt management poUcy. 

In addition to this broad policy approach, a number of other actions were 
undertaken. A vigorous program of export encouragement got under way with 
a new system of export credit guaranties and a major strengthening and broad
ening of Government information and promotion services for exporters. Strong 
actions were taken to achieve reductions in the foreign exchange costs of Gov
ernment outlays overseas, and some steps were taken in the Revenue Act of 1962 
to reduce the attractiveness of foreign tax havens for U.S. private capital. 

The program was eminently successful in the areas affected. Thus, in 1964, as 
compared with 1960, our commercial trade surplus showed a net gain, despite a 
$3.9 billion increase in the imports required by our growing domestic economy, 
of $900 million, and reached a record flgure in 1964 of $3.7 billion. Our trade 
gain during 1964 alone was most impressive, with gross commercial exports ris
ing by $3.1 billion, or 16 percent, while the increase in our imports remained 
moderate in relation to our growing GNP. 

We also achieved, toetween 1960 and 1964, a net improvement of more than $1 
billion in our military expenditures and Government grant and capital payments 
abroad. By tying more and more of our foreign aid, with over 85 percent of new 
AID commitments now being limited to the purchase of U.S. goods and services, 
we halved the net drain from this factor, from $1 billion in 1960 to less than 
$500 million last year. By streamlining operations and cutting procurement 
from foreign sources, our gross defense expenditures abroad were reduced by 
$250 million over this period, despite rising cost levels in the areas where most 
of our forces were stationed overseas. In addition, we made offsetting sales of 
U.S. military equipment to Allied Foreign Governments, raising our receipts 
from this source from $300 million in 1960 to more than $1 billion in each of the 
years 1962-64. 

The gains made in these two major areas directly affected by our balance-of-
payments program were supplemented, moreover, by the very rapid further 
growth in total income receipts from tF.S. private investments abroad, which, 
over the course of these 4 years, added a further $1.5 billion annually to our total 
payments receipts. 

These 3 areas of major gains, taken together, added up to a $3.6 billion gross 
improvement in this portion of our international transactions, a remarkable and 
impressive achievement, which, other things being equal, would have been vir
tually enough to eliminate our balance-ofnpayments deficit. 

But other things were not equal. In 1964, the deficit was $3.1 billion. Dur
ing the four years, 1960-64, the deficits totaled $13.0 biUion, or $3.2 biUion aver
age per year. So the impressive improvements noted led to a relatively modest 
net gain. And while our gold losses during the four years were less than half 
those of the preceding three years, mainly because of new and imaginative 
financing methods, they totaled $2.3 billion. At the close of 1964, our gold stock 
was about $15,5 billion. 

The failure to gain more ground was due primarily to two factors: private 
capital outfiow and tourist expenditures. 

Despite impressive percentage gains in our earnings last year from foreign 
tourists, our net tourist deficit showed an increase of $300 million over the four-
year period, amounting in 1964 to $1.6 billion. 

Very much larger than this, and obviously the major factor in the worsening 
of our payments position which developed between the very encouraging first 
quarter and the final quarter of last year, was the swelling outfiow of nearly all 
types of private capital investment. Our total outfiow of private capital during 
1964 amounted to almost $6.5 billion, up almost $2.2 billion from the preceding 
year and $2.6 billion higher than the 1960 level. 

Private capital outflow toegan to grow in the late 1950's and short-term out
flow was particularly heavy in 1960. 'Such outflows, of course, generate earn
ings, and I also noted the rise in investment income during the period 1960-64. 
But the relatively rapid rise in capital outflows in early 1963 gave cause for con
cern and led to the mid-1963 program of additional monetary policy action to 
keep short rates more competitive and to the introduction of interest equalization 
tax legislation designed to hold down the rapid expansion of foreign securities 
marketing in this country. 

The $6.5 billion capital outflow in 1964 breaks down as follows. Direct invest
ment abroad totaled $2.4 billion, or $700 million more than in 1960 and $500 mil-
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lion more than in 1963. This figure does not include investment of retained earn
ings abroad. We do not have the data for 1964, but for 1963 such reinvestment 
totaled $1.6 bilUon. 

Long- and short-term bank credit outstanding increased during 1964 by $2.5 
billion, a very sharp gain. The rise in short-term credits alone was $1.5 billion, 
or more than $500 milUon greater than in 1960, while the gain in long-term 
credits was more than $900 milUon, 6 times that for 1960. While much of the 
short-term finance provided support for American exports, very little of the 
long-term finance, only 15 percent, was for that purpose. Most of it represented 
financing of foreign business enterprises in various countries, and much of it 
seems to have been a substitute for capital market borrowing which was inhibited 
by the interest equalization tax. Foreign securities purchases by Americans were 
less than $700 million in 1964, about equal to their 1960 level and only one-third 
as large as the annual rate prevailing in the first half of 1963. 

Finally, outflows of nonbank short-term capital, much but not all of which 
represented temporary placements of U.S. corporate liquid funds abroad, were 
almost $600 milUon in 1964, or $200 million more than in 1960. Other long-term 
capital outflow totaled more than $300 million in 1964, up very much from 1960, 
but the bulk of this represented a special transaction to finance the British 
Columbia hydroelectric project. 

So here you have the setting for the President's Balance-of-Payments Message 
of February 10, 1965. Let me restate it in brief summary form. 

The success of the program begun in 1961 had led to gross improvement of 
$3.6 billion, resulting mainly from bigger net exports, rising investment income, 
and savings on Government expenditures abroad. The economy had grown 
significantly with stable costs and prices. Monetary policy, aided by debt 
management policy, had kept our short rates reasonably competitive and had 
moderated short-term outflows responsive to interest rate differentials. The 
interest equalization tax legislation had cut back sales of foreign securities to 
Americans from the extraordinary levels of early 1963. But the overall outflow 
of capital was very heavy and, coupled with rising net expense on tourist account, 
had far more than offset such gains as had occurred in other areas. Thus the 
problem had shifted again and the new program was designed to deal with that 
shift. 

This program included a variety of measures strengthening and rounding 
out various aspects of the broad effort we had been making to improve the various 
segments of the balance of payments since early 1961. Strong additional 
measures to achieve further cuts in the balance-of-payments cost of Government 
expenditures abroad were requested, along with continuing and intensifled 
efforts to expand our exports. The President also requested a program aimed at 
increasing travel in the United States, by both foreigners and Americans, and 
asked for legislation to reduce further the duty-free aUowance for American 
tourists returning from abroad. This measure, we believe, should help directly 
to reduce somewhat the total amount which American tourists would spend 
abroad during the next two years, while also serving to remind all travelers and 
citizens that such expenditures are a significant element in the balance-of-
payments situation we are dealing with. He also asked for legislation, as recom
mended by a special task force which had been appointed by President Kennedy, 
to give added encouragement to private investments by foreigners in the United 
States by removing unnecessary tax barriers or discouragements to such 
investment. 

In addition to this reinforcement of earlier programs, it was necessary to 
bring about a prompt and substantial cutback in the very large outflow of private 
lending and investment abroad. The President's Message therefore included a 
series of new and much more comprehensive measures. 

First, under authority provided to him in the interest equalization tax law, 
he announced the immediate application of that tax to bank lending of one year 
or more maturity. He also requested that the Congress extend the life of the tax 
by a further two years, from the end of 1965 to the end of 1967, and broaden its 
coverage to include nonbank lending in the one- to three-year maturity area. 

Secondly, and most important of all, the President also called for a broad 
program of voluntary restraint by banks and business firms, applicable to all types 
of capital outflows. 

This program of voluntary restraint is, as you know, being implemented on the 
basis of rather speciflc guidelines circulated by the Federal Reserve System and 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXHIBITS 403 

the Secretary of Commerce, respectively, to the banks and other financial institu
tions and business corporations which are involved. The guidelines for banks 
call for a limitation of total outstanding loans to foreigners at the end of this 
year tp a level not more than 5 percent above the end of December 1964 level 
and provide that, within these ceilings, priority should be given to export financing 
and to credits to less-developed countries and to avoid restrictive policies that 
would place an undue burden on Canada, Japan, and the United Kingdom. 

In the development and implementation of these guidelines, special pains 
have been taken to avoid an adverse impact on the continued availability of 
adequate bank financing for U.S. exports. Such financing of exports is, after 
all, one of the most important ways in which banks can contribute to our overall 
balance-of-payments program. Our ultimate success in achieving the kind of 
long-run balance we are seeking in our international payments will, in the end, 
depend very heavily on the adequacy of the continuing growth we can attain 
in our exports. 

The guidelines for business corporations under this program call for each firm, 
using 1964 as a reference point, establishing for itself a quantitative target for 
substantial improvement in the balance-of-payments impact of its foreign trans
actions during the current year. 

We are aware that recent large outflows of such capital are, in one sense, 
both a result and a demonstration of the great and growing general strength of 
our economy: its ability to generate a large flow of savings, the capacity and 
flexibility and efficiency of our flnancial institutions and other mechanisms for 
directing investable funds to available investment opportunities, and the general 
competitive drive and effectiveness of our financial firms and business corpora
tions. 

The basic point which we have to face up to, however, is that recent heavy 
outfiows of private capital, portfolio outfiows, long- and short-term bank lending, 
direct investments, and liquid deposits abroad by business firms, have together 
put a very heavy strain on our international liquidity position and must, for the 
time being, be substantially curtailed. Despite the long-term benefits which we 
reap from such capital outflows over the years ahead, we simply cannot afford, 
as a short-term matter, to let these outflows get so far out of line, relative both 
to inflows of fpreign investment funds into our own economy and to the overall 
level of international earnings from exports and other foreign transactions. 
It is essential that we bring our total foreign payments accounts into balance, 
not sometime in the indefinite future, but soon. To achieve this, it is necessary 
that all sectors of our economy cooperate in this overall effort. 

Exhibit 45.—Excerpts from remarks by Under Secretary of the Treasury for 
Monetary Affairs Deming, June 22, 1965, at the annual convention of the 
Washington State Bankers Association, on international banking in relation 
to the balance of payments and international liquidity 

Private capital movements and the U.S. balance of payments 

I do not intend to review the policies applied in 1961 and 1962 to correct our 
balance of payments and at the same time revitalize 'the domestic economy. 
We did achieve substantial progress in 1961-64 in enlarging our commercial 
export surplus, despite a rising total of imports, and in reducing the balance-
of-payments impact of our military and aid programs. With a s'teady increase 
in our services income, our deficit would have been largely eliminated if the 
capital accounts had remained constant. 

But this was not the case. The outfiow of private U.S. capital in all forms 
had already jumped sharply in 1956 from the. moderate levels of 1950-55, and 
ranged toetween $21/̂  billion and $4 billion in the years 1956-60. In 1964 it 
reached almost $6 /̂̂  billion, with a very decided surge in the latter part of the 
year. Between 1960 and 1964 U.S. security and credit transactions grew from 
$2.2 billion to $4.1 billion. In July 1963, the interest equalization tax had been 
announced when the early manifestations of these latest capital demands on 
our markets appeared, particularly in the form of potential placements toy other 
industrial countries in our capital market. The further dramatic evidence of 
the volatile capital accounts in 1964 led President Johns'on to propose on Feto-
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ruary 10, 1965, a comprehensive program calling for the cooperation of the 
business and financial communities in reducing this drain on the balance of 
payments. 

The response of businessmen 'and toankers has been most impressive. While 
the Umited data yet available are difficult to evaluate because of special factors, 
they suggest that this cooperation, upon which the program depends, has begun 
to have, a significant effect. The deficit on regular transactions for the first 
quarter was reduced to about half the magnitude of the very large figures in 
the final quarter of 1964. Such indications as we have since the end of March 
have continued tp be even more favoratole. But I cannot overemphasize that 
we need to establish a record of clear and sustained equilibrium, to demonstrate 
our full recovery from the long continued malady of deficits. We cannot, there
fore, contemplate any early relaxation of our efforts. 

The U.S. position as international banker 

We have all heard much atoout the U.S. role as an international banker and 
aJbout our tendency to pile up long-term investments while accumulating short-
term liatoilities. We have large and competitive money and capital markets, as 
compared with the narrower and less competitive markets in the other indus
trial countries.. There has been increasing 'desire for capital investment abroad, 
arising from the long-continued E'uropean prosperity, the Common Market pref
erences, and the rapidly growing European demand for many products in which 
American corporations have traditionally been interested. While these latter 
are factors that are particularly significant in the area of direct investment, 
they also may account for some movement of banking funds to supply the needs 
of some U.S. subsidiaries abroad. Finally, there is the differential between 
interest rates here and ato'road, particularly at longer term. 

Let us recall briefly the general structure of our international investment 
position. We do not yet have detailed flgures for 1964, but at the close of 1963, 
private long-term investments abroad were valued at $58 toilUon, of which $40.6 
billion was direct investments, and $17.6 bilUon represented other types of long-
term assets. Foreign long-term investments in the United States amounted to 
nearly $23 toillion, leaving a net balance in our favor on private long-term in
vestment account of atoout $35 toillion. Note that this does not count any of 
our governmental claims on foreign countries. 

At short term, however, the position was rather different. Foreign short-
term Claims on the United States, both private and official, amounted to $28.7 
billion at the end of 1963. This figure includes about $3 toillion that are not 
considered liquid financial liabilities. Nearly half of the total amount was 
officially held. Against this, the United States 'then held $15.6 billion in gold, 
and other reserve-type assets of $1.2 toilUon. In addition, our privately held 
sh'ort-temi claims on foreigners were atoout $8 biUion. 

Moving from the cross section to the changing pattern over time, our net 
position on private long-term capital account had improved from $27 billion to 
$35 biUion, from 1960 to 1963, while our net official and private position on 
short-term account (including gold), worsened by $5 billion. 

The major channels 'through which these capital funds have recently been 
flowing out, apart from Canadian security issues in New York, are the direct 
lending operations of the banking system, or the placement of funds with 
foreign toanks, or with foreign toranches of American banks, by nonbanking en
tities. While some of the proceeds in the form of dollars were added to the 
rising 'total of foreign private dollar holdings, foreign official dollar balances were 
built up as well. 

While our private investments abroad, both short-and long-term, are presum-
a.toly sound and profitatole ones in the sense of income-earning assets, they have 
clearly tended to exceed the net surplus on other accounts. This adds to Pur 
liquid liatoilities to foreigners, and these liatoilities, in turn, may toe converted 
into gold. 

Thus, while our toalance-of-payments program has consistently aimed at im
proving tooth our current accounts and 'Our governmental accounts, increasing 
attention has had to be devoted since July 1963 to the large flow of capital 
abroad, particularly to other industrial countries. 

Through the interest equalization tax, we have sought to provide a market-
type regulator. We have hoped in this way to strengthen the incentive to other 
industrial countries to utilize their savings more effectively to meet the demands 
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that would otherwise come to the United States. More recently, in the wake of 
the very sharp deterioration in our capital accounts and in the balance of pay
ments, generally, during the period since July 1964, we have adopted the vol
untary credit restraint program on February 10. This program, too, is increas
ing the awareness of other advanced countries that they should readjust their 
financing patterns so as to obtain capitaU resources 'Out of their own savings. 

As noted, the tendency to seek U.S. funds may be in part due to the generally 
high cost of borrowing in foreign countries. 

But there are other reasons why some types of borrowers are attracted to 
the U.S. market. These include the narrowness and high cost of security issue 
markets in Europe, the favored position of governmental borrowing entities and 
nationalized industries to some capital markets abroad, the channeling of sav
ings of the putolic through savings toanks and mortgage toanks into government 
securities or m'ortgages, and the tendency in many countries of the large banks 
to maintain a relatively rigid pattern of lending policies. 

Efforts are being made to explore these and other structural problems in 
the European financial system, in the hope of developing more efficient and 
more competitive capital markets that can meet the types of demands that 
now fall so heavily upon the United States. Indeed, as strong surplus and 
creditor countries, many continental European countries would normally be 
expected to be net sources of capital to the rest of the world. But instead of 
becoming capital exporters, they have continued to import capital from the 
United States, and have, in effect, banked the proceeds with their central 'banks 
in the form, of reserves. 

Particularly in Europe, it is frequently suggested that the way to restrain 
the tendency for capital to fiow Out of the United States would be to bring about 
a higher level of long-term interest rates in the United States. But a m'oment's 
refiection will indicate the difficulties of applying such a prescription to the 
situation in which we find ourselves. One very large economic entity, the 
industrial nations of continental Europe, has a historically higih level of interest 
rates that has prevailed during a period of generally full or overfull employ
ment and inflationary pressures on prices and wages. Tlie entire structure of 
the capital values in these countries has for a long time been geared to a plateau 
of rates substantially higher than that in our own economy. This European 
rate structure seems Ukely to Come down slowly, if at all, as inflationary 
pressures S'ubside. 

On the other hand, long-term interest rates in the United States 'are also at 
high levels in terms of our own foa'ckground and history. There are several 
reasons for doutoting that a simple prescription Of higher long-term interest 
rates in the United States is an effective answer. The spread between long-
term rates here and in most of Europe is so wide that the possitoility of any 
sutostantial narrowing of the differential toy U.S, action is open to consideratole 
question from a purely technical standpoint, toecause of the massive volume of 
savings in the United States. Second, as noted, present levels are not low 'his
torically, and a significantly higher level of rates might well dp harm to the 
domestic economy. Thirdly, as noted, the European rates not only are infiuenced 
toy the pressure of demands from borrowers on savings, tout also probably reflect 
the general tendency fPr prices to rise, thus reducing considerably the real rate 
of interest, in terms of purchasing power over goods. 

It should toe noted that, even today, foreign placements are small in relation 
to our annual gross private domestic investment of $73 toilUon, or with respect 
even to our personal savings of $35 billion a year. Moreover, the capital drawn 
from the United States represents a small percentage of the total savings and 
investment in Europe. 

All in all, leaving aside direct investment, some $4 billion of U.S. capital 
m'oved out last year. About half went to Canada and Japan, less than a quarter 
directly to Western Europe, and the remainder to Latin America, Asia, and 
other regions. The reductions we anticipate from the programs now in effect, 
particularly when the impact is directed toward the other industrial countries, 
should form a relatively small part of the total investment financed in those 
coun'tries. In the major countries of Western Europe alone annual investment 
in all forms probably equals that in the United States. Hence the relationship 
of this correction of our deficit to world business activity is marginal, and 
should not be overstressed. 
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As the world moves farther away from the restrictions and restraints of the 
earUer postwar period, the stream of financial capital moving between these 
two great industrial complexes in Europe and the United States might tend to 
widen. At the same time,.the United States cannot reasonably be expected to 
continue to supply capital as an international banker if its reserve po'Sition is 
steadily reduced toy a eontinuing deficit. This may well present a challenge to 
Europe and the United States to find an appropriate set of policies to meet on 
a continuing toasis the capital fiows problem. European countries, i t is true, 
made some progress in 1964 in enlarging their capital markets', and in accom
modating the needs of some foreign borrowers, particularly Japan; some coun
tries have applied special disincentives to the attraction of foreign capital into 
their monetary reserves. But there remains the need to reduce European 
capital imports and to stimulate larger foreign investnients, without a corre
sponding increase in its current account position. 

Capital flows and European reserves 

A reduction in the fiow of financial capital from the United States and an 
associated shrinkage of the U.S. deficit could have a considerable effect on 
international liquidity. Without a U.S. deficit, the increase in world reserves 
would be limited essentially to the amount of new gold production flowing into 
monetary channels, that is, to about $500 million to $700 miUion per year. Since 
a number of countries on the continent of Europe have become accustomed to 
much larger aggregate increases in their reserves year by year, some adjustments 
could be expected. While the authorities in some of these countries might look 
with favor upon a position of U.S. equilibrium and somewhat slower growth in 
their reserves, there are voices here and abroad that express concern about the 
effect upon these economies of a considerable and rapid tapering off of these 
customary reserve increases. They would fear that domestic credit might 
tighten too sharply, and that this might place an additional brake on expansion, 
already slowing down in several continental countries, and that this could affect 
the level of activity in the outside world. 

I t is certainly true that some adjustments will need to be made in these 
countries, for any change in capital flows to the outside world will have its 
economic effect, through our overall balance-of-payments position. But there 
are several qualiflcations to bear in mind. One is that these countries have for 
some time been facing heavy pressures on savings, on prices, and on labor sup
plies. Under such conditions it .should toe possible for these countries to absorb 
without adverse results a considerable part of the impact of a smaller volume of 
foreign receipts. Secondly, as noted, the amount of these receipts is small in 
relation to total investment and savings of the European economies. Thirdly, 
the movement of reserves frequently seems to be the dependent variable in the 
equation. Especially in recent years, persistent reserve increases seem in some 
cases not to have been the result of policies directed speciflcally toward the ex
ternal accounts, but rather a byproduct of action taken to dampen domestic 
inflationary pressures. 

Actually the growth in liquidity in the past 10 years has been concentrated 
largely in the surplus industrial countries. When we look a t the position of 
international reserves and their recent growth, we are struck at once by the really 
phenomenal enlargement of reserves in the industrial countries, excluding the 
United States and the United Kingdom. From the end of 1953 to the end of 
1964, the gold and foreign exchange reserves of 8 leading industrial countries 
in the Group of Ten and Switzerland rose from $10,6 billion to $27.6 billion, or 
by $17 billion. This amounted to nearly tripling their total reserves. 

Moreover, during this period, while these countries increased their reserves 
in gold and foreign exchange, the rest of the world lost about $31 billion ôf 
reserves in this form. 

It is especially worthy of note that the demand of these countries for gold to 
add to their reserves, at $12 billion, was about twice the availability of new 
monetary gold supplies for the world as a whole. This was made possible only 
by large-scale transfers of gold to them from U.S. reserves. 

I do not attempt today more than to sketch out some of the relationships be
tween intemational capital flows and our balance-of-payments and liquidity 
problems. As and when our balance of payments shows continuing strength, 
some of the uncertainties that have to date surrounded the liquidity problem 
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should begin to clear. We can then see what we face, once the all-embracing 
screen of the massive U.S. deflcit has been lifted and moved aside. The essential 
questions that will have to be answered are: What will be the reserve needs of 
the world? How much will the major industrial countries require in the form 
of gold? And, what will they be willing to take into their reserves in addition 
to gold? 

There are a number of technical possibilities for creating additional reserve 
assets to meet these or other situations in the future. They involve essentially 
an agreement or understanding among monetary authorities to treat a particular 
type of credit claim, either on another country or on an institution, as a mone
tary-reserve asset. 

One method, frequently mentioned, is the further extension of the technique of 
reciprocal acquisition of currencies, as in the short-term swaps of the Federal 
Reserve, but for a long term. Each country then regards its claim on the other 
partner as a reserve asset. The countries could also issue special securities to 
each other, with appropriate provisions as to maturity, interest rates, and ex
change protection. 

Another approach would be a further evolution of the present reserve claims 
on the International Monetary Fund. These claims are drawing rights that 
countries have obtained, and can use virtually at will, as! a result either of having 
paid gold subscriptions to the Fund, or from the use of their currencies by the 
Fund to extend credits to other countries. The Managing Director of the Fund, 
Mr. Schweitzer, has recently indicated how this might be done, either by increas
ing the present readily available drawing rights or by creating special claims on 
the Fund to be used as reserve assets. 

Other suggestions have been made involving more restrictive procedures, both 
as to participation and governing rules. I do not propose to comment in any 
detail on any of these approaches. However, I would Uke to underline some 
of the characteristics of any approach which seem to me especially significant. 

First, additional or new reserve assets should be accepted as such by the major 
industrial countries. Secondly, they should be held as reserve assets without 
directly or indirectly leading to a reduction in reserve currencies or other sup
plements to gold reserves. That is, they should not accentuate demands on gold. 
Thirdly, the method of providing additional reserves should be in general evolu
tionary, in the sense of general public acceptance with a minimal disturbance of 
financial and exchange markets and with especial care to avoid encouragement 
to gold hoarding and gold speculation. Fourth, a balance would have to be 
achieved between the fears of some that creation of international reserves be
comes too easy, with a general overexpansionary effect on world suppUes of 
money and credit, and those who fear that international decisions would be too 
cumbersome and too restrictive. There are, of course, many other questions that 
might divide proponents of this or that technique, or appeal to particular coun
tries, including the always important questions of who participates in the benefits 
and responsibiUties of reserve creation, and how they are shared. 

Reserve assets, once created, in a satisfactory way or ways, could be shifted 
from country to country and earned or borrowed in ways similar to gold, reserve 
currencies, or existing claims in the Fund. That is, they could make possible 
the simultaneous existence of surpluses among the major countries, including the 
United States, in excess of new monetary gold suppUes, and without redistribu
tion of existing gold reserves or cancellation of other reserve assets. They would 
then be true supplements to existing reserves. 

A concensus may not emerge easily or quickly. For the world has to date 
relied essentially on gold and reserve currencies, and the public everywhere 
tends to be cautious and pragmatic in monetary matters. Money is peculiarly 
sensitive to public acceptance and public confidence. 

We shall not find answers to these questions overnight. Indeed, the answers 
can probably evolve only as they are shaped and molded by the actual course of 
monetary history in the making. What we must insure is that the monetary 
authorities of the world have a common awareness of the type of problem which 
may arise as dollars become more scarce and have a common objective of shaping 
the evolving international monetary system in a cooperative way to the benefit 
of the sound economic aspirations of developed and developing nations alike. 
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Exhibit 46.—Remarks by Assistant Secretary of the Treasury for International 
Affairs Trued, May 18, 1965, before the Financial Analysts Federation 18th 
annual convention, on the interest equalization tax 

The invitation to be with you today and to discuss the interest equalization tax 
provides a welcome opportunity. Two years ago, almost precisely at this time, 
we were developing this tax proposal. Faced with a flow of U.S. investment 
into foreign securities 'that threatened to swamp our balance of payments with 
an intolerable deficit and the dollar along with it, we were carefully assessing 
the various possibilities for curtailing this fiow. 

I should like to revert later in this talk to a brief consideration as to why we 
chose the tax as the particular method to deal with this problem in our balance 
of payments. Let me note at the outset simply that two years' experience pro
vides a timely occasion to review the performance of the interest equalization 
tax in terms of markets and prices, as well as in terms of our current, more 
pervasive "efforts to deal with our payments deficit. It is particularly timely 
moreover because we have now asked the Congress to extend this tax for a fur
ther two-year period to expire December 31,1967. 

It is perhaps useful, before discussing the interest equalization tax in the con
text of our present program, to discuss the market impact of the interest equali
zation tax and evaluate it in terms of the incentives which we felt it offered, 
over time, in assisting us toward bringing about a generation of forces working 
toward international; adjustment in the balance-of-payments positions of the 
various countries, surplus and deficit alike. 

When we asked the Congress in July 1963 to adopt the interest equalization 
tax, the measure was conceived as a limited response to a situation that was 
threatening to nullify the improvement we had been making in other than the 
capital sector of our 'balance of payments. New foreign issues in our market, 
on an annual rate basis, doubled between 1961 and 1962, then redoubled be
tween 1962 and the first six months of 1963. There were without doubt, some 
unusually heavy although temporary concentrations of certain issues during this 
latter period. But it; was quite clear that the accelerated outfiow of portfolio 
capital would continue, and that would have pushed our balance-of-payments 
deficits to new heights unless, as seemed unlikely, other capital fiows simultan
eously declined or mpvements of a compensating nature occurred elsewhere in 
our balance-of-payments position. 

To deal with the situation by forcing long-term interest rate levels in the 
United States fully into line with those abroad would have been totally unac
ceptable in the light of our unemployment and unutilized plant capacity, even 
if it were a practical possibility. Domestically, we simply did not—and this has 
been confirmed by experience since then—need either higher interest rates or 
tighter credit. And, I might add parenthetically, there is no evidence now that 
these are needed. 

The solution of a major upward readjustment in long-term rates therefore was 
not feasible. Indeed^ untimely action toward domestic restraint, by threaten
ing to stifle economic expansion and growth, could have in fact impeded the con
tinued development of international flnancial cooperation and a stronger inter
national payments system. Sound developments in these areas can only be as
sured with an Aonerican economy that perf orms' without waste of human or 
natural resources. 

There were, in our; view, serious doubts that the major alternative for deal
ing with this problem—the establishment of a 'Capital Issues Committee—would 
in fact provide a sound approach. Speculation at home and abroad as to the 
scope of the Committee's activities, particularly during its formative period, 
would in all likelihood have stimulated more capital flight than the Committee's 
actions could possibly have deterred. Moreover, a Capital Issues Committee 
could not have dealt with the problem of curtailing outflows owing to investments 
by Americans in outstanding foreign securities, outflows which on occasion had 
involved quite substantial amounts in the U.S: balance of payments. In addition 
to these very practical considerations, there is finally the important considera
tion of seeking to.establish a ground rule which is as nondiscriminatory as pos
sible and is little subject to arbitrary administration. It, therefore, seemed far 
better to let the individual investor decide about transactions in foreign securities 
in the light of a nondiscriminatory and clearly identified tax rather than having 
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a Committee or person continually deciding which new foreign issues individually, 
was to be allowed into the U.S. market. 

To some it may seem that the administration of the tax involves arbitrary de
cisions regarding exemptions and other matters perhaps little different from 
those that would face a Capital Issues Committee. But I submit there is a 
fundamental difference. Under the interest equalization tax, the Administration 
explained to the Congress at the beginning the nature of its operating guide
lines and these by and large avoided discrimination among individual foreign 
issues. A Capital Issues Committee would inject the Government into a decisive 
role with regard to acceptance or rejection of individual foreign issues, a state 
of affairs which could well create market speculation as to decisions on partic
ular issues and thus unhealthy infiuence over both the market and the issuer. 

We also wanted to avoid any measure that would create doubts about the 
continued usefulness of the dollar as the major international currency. The 
outflow of capital, was not a sign of basic weakness in our economy. It stemmed 
from the combination of two factors: a large and rising volume of domestic 
savings, efficiently channeled into whatever investments at home or abroad 
seemed to offer the highest yields; and a persistent demand for private long-
term investment funds from borrowers in other developed countries. 

Many of these borrowers wanted local currency funds, not foreign exchange 
in the form of doUars. To some extent the United States played the role of a 
financial intermediary, particularly between continental Western European savers 
and borrowers. The former have a penchant for keeping their savings in rather 
liquid forms; while the latter wanted long-term funds. Local banking systems 
to some degree performed the role of intermediaries between savers and bor
rowers ; but various legal and institutional factors limited this role. 

The United States, therefore, helped as an intermediary by providing sub
stantial amounts of long as well as short-term dollars to Western European 
borrowers who converted them into the required local currencies at their banks. 
The latter, as a result, accumulated dollars which they hold with varying de
grees of firmness depending on the usefulness of more dollar holdings to them 
in their own particular situations. We did not want to adopt any measure that 
would reduce that usefulness. 

I mention some of this background thinking in order to provide a basis for 
appraising the effectiveness of the interest equalization tax. It was designed 
to help reduce our balance-of-payments deficit by reducing a particular form of 
capital outfiow to particular areas with a minimum of interference with in
vestors' choices and without undesirable side effects on the intemational useful
ness of the dollar. That it has accomplished this major purpose to date is quite 
evident. 

What have been the results since the interest equalization tax was proposed by 
the President to be effective July 19, 1963? Since then, new foreign security 
issues taken by foreigners have averaged a quarterly rate less than one-half 
the rate of the three quarters prior to the announcement. While part of this 
decline was due to uncertainties about the pass'age by Congress of the tax, the 
interesting point is that since passage of the bill in September there has been 
no upsurge in issues fioated in the United States by advanced countries other 
than Canada. The amount of such issues purchased by U.S. residents has 
remained insignificant. 

On the other hand, the interest equalization tax has been a powerful stimulus 
to development of the European capital market as Japanese and European bor
rowers have turned to it to meet their needs. New foreign bond issues in Europe 
in 1964 reached $1 bilUon, almost double the 1963 figure. Significantly, issues 
denominated in dollars which were about $100 million in 1963 rose to over half 
a billion dollars in 1964 attesting to the broad acceptance of the dollar as a 
standard of value in the long-term international capital market. 

These dollar issues served as a vehicle for the development of new under
writing and marketing techniques which might not otherwise have been forth
coming. I am particularly pleased that U.S. underwriters have played an im
portant role in this development. In addition, with London frequently serving 
as the base, underwriters from other countries have also handled these issues, 
placing them with a variety of buyers in markets abroad. 

The European market naturally enough primarily took issues of European'^ 
borrowers. These amount to 60 percent of the 1964 total. However, Japan 
accounted for 24 percent of the total issues, $200 million, making it the largest 
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single borrower, and Japanese issues in European markets in previous years 
had been very small. Denmark and Norway, two other countries which had 
previously sold substantial amounts in the United States, also raised large sums 
in Europe last year. 

To sum up, there has been noteworthy and favorable reaction to the incentives 
which the interest equalization tax offered. To potential borrowers, there was 
encouragement to seek funds in other markets; these borrowers have done just 
that. On the supply side of the market, attention was riveted on the lack of 
depth and broadness in markets which limited their ability to satisfy either 
domestic or external demand, A number of studies continue in this area by 
the Common Market countries, in the Organization for Economic Cooperation 
and Development (OECD) and elsewhere. Finally, the marketers of issues 
responded by seeking new sources of supply and a greater internationalization of 
the capital markets. 

Now for a brief note on new issues which are not subject to the tax. As re
gards Canada, and the special exemption appUed to its new issues, borrowers 
held back to some extent from the U.S. market until after enactment of the 
tax and confirmation of its proposed exemption. A very large amount, $383 
million, of Canadian new issues hit our market in the fourth quarter of 1964, 
then fell off to about $150 million in the following quarter. Less-developed 
countries and international institutions, also exempt from the interest equali
zation tax, substantially increased their issues in 1964. In part this was due 
to the reentry of Mexico into the bond market on a sizable scale and to borrow
ings of the Inter-American Development Bank. This year also the International 
Bank for Reconstruction and Development, after an absence of three years from 
our market, fioated a large issue, of which $160 milUon was placed with 
American investors. 

But attention simply to new issues is misleading. The interest equalization 
tax also applies to trade in outstanding issues. 

Prior to the announcement of the interest equalization tax there had been 
several years of net ;purchases by Americans of such issues. Purchases of out
standing foreign bonds which had been sizable in the first half of 1963 almost 
ceased in the second half of 1963 and have not resumed to date. U.S. purchases 
of foreign stocks which had already fallen off in the months preceding announce
ment of the tax changed to large net sales in the second half and these have 
continued to date. 

The combination of these changes was that net U.S. transactions in outstanding 
foreign securities by Americans shifted from purchases of about $250 million for 
the seven quarters prior to the interest equalization tax to sales of $340 million 
for the seven subsequent quarters. In balance-of-payments terms, this represents 
a reversal of nearly $600 million. 

While the change in net transactions in outstanding foreign securities has 
been favorable for the U.S. balance of payments since mid-1963, it is important 
to consider, from the viewpoint of effectiveness of the interest equalization tax, 
whether this has happened at a relatively high or at a. greatly reduced level of 
gross transactions. If gross purchases of outstanding foreign securities from 
foreigners by Americans have not been restricted substantially by the tax, the 
net movement could again become troublesome for the U.S. balance of payments 
whenever foreign gross purchases of outstanding foreign securities from Ameri
cans fell off. 

Available data do not reveal the volume of gross purchases directly. A major 
indicator, however, suggests that they have fallen off substantially since the first 
half of 1963. This indicator is the relatively small volume of purchases reported 
to Internal Revenue Service for purposes of the tax. Based on the amount of 
tax collected in the first quarter of this year, it would appear that gross purchases 
of taxable foreign securities from foreigTiers have been quite small. 

I do not mean in any way to suggest that the interest equalization tax has 
been the only factor leading to the apparent reduction in gross purchases of 
foreign securities from foreigners by Americans. The domestic business climate 
and the course of U.S, security prices may have had as much or more effect. 
This becomes apparent in considering why the tax has not opened up a sub
stantial price margin between the prices of American-held foreign securities 
and foreign-held foreign securities. In the case of bonds traded on the New 
York Stock Exchange, there has been little or no premium. In the case of 
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stocks, premiums have been more variable but generaUy have been much lower 
than 10 percent. 

Before congressional approval of the tax last September, temporary un
certainties may have accounted in part for this situation. But certainly in the 
period since last September one must conclude that, in general, there has been 
such a weak Aonerican demand for many foreign securities that, as a group, 
Americans have been willing to unload many of these securities at close to 
current foreign prices even at times when foreign demand for them has been 
heavy. The reason for this situation, as noted above, undoubtedly lies in part 
in the vigorous expansion of our own securities market, as compared to declines 
in major stock markets abroad, at least until quite recently. 

There have, of course, been some individual foreign stocks which have at
tracted strong United States, as well as foreign, demand, and the premiums on 
these have become substantial at times. But American demand for many foreign 
stocks has remained weak despite the steady attrition in the tax-free American-
held supply over the last year and a half. 

Balance-of-payments effect 

The interest equalization tax has been criticized as not having helped the 
balance of payments, however much it has reduced purchases by Americans of 
securities of other industrialized countries. I began by saying that the interest 
equalization tax was a limited measure. It was realized, of course, that foreign 
borrowers might be induced to seek U.S. funds through other channels than 
the U.S. capital market after the tax had been announced. But it was beUeved 
that there was a limit to the extent of such substitution and that the tax would 
at least reduce one form of capital outfiow which had been rising at an alarming 
rate. 

There is no doubt that the rise in long-term bank loans during 1964 and early 
1965 refiected to some degree an effort to escape from the tax on securities. 
There is no way of demonstrating with certainty what that degree was; but, 
whatever it was, the rising volume of bank loans to foreigners in 1964 made one 
thing clear. We could not prudently assume that the operation of European 
security markets in the near future would reduce sufficiently the pressure of 
foreign demand for U.S. capital. Long-term interest rates in Europe which 
generally rose during 1964, substantially in some cases, have continued to rise 
this year despite the fact that European interest rate levels are high by historical 
standards. Indeed U.S. rates are on the high side by any historical standard. 
Continuation of this movement could increase the relative attractiveness of the 
U.S. capital market to foreign borrowers despite the tax. Hence it appeared 
desirable to supplement the interest equalization tax by a direct appeal to the 
American financial and business community to cooperate voluntarily in restrain
ing capital outflows of all types to other advanced countries. 

The tax itself, of course, acted as a voluntary as well as a market.restraint 
on the sale of new foreign security issues to American investors. I think this 
is one of the reasons why, after uncertainties about the nature of the tax were 
resolved by its passage, the American financial comniunity did not resume any 
substantial marketing of new issues of other advanced countries (excluding 
Canada), but the growing pressure to market foreign issues in this country 
as the long-term interest differential widened would eventually, if continued, 
have reduced the effectiveness of the tax. It therefore seemed desirable, in 
establishing the voluntary control program, to apply it not only to forms of 
capital outfiow previously untaxed, but also an added dissuader, to those 
that were taxed. 

The Administration has asked for the extension of the tax for an additional 
two years, that is, up to the end of 1967 and has asked for its application gen
erally to loans of one year or more maturity. With the passage of such legisla
tion the Administration will have, broadly speaking, a double-edged restraint on 
all forms of investment abroad, except direct investment and loans of under one 
year, to which only the voluntary restraint program applies. These exceptions 
were based to a considerable extent on administrative difficulties as well as the 
closer involvement of these forms of investment with U.S. exports. 

I t seems apparent, therefore, that the interest equalization tax remains a 
major deterrent in the area it affects. With congressional approval, the tax 
will be broadened to apply also to the one- to three-year lending of nonbank 
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financial institutions, following the application of the Gore Amendment impos
ing the tax on bank loans of one year or longer. However, the primary influence 
on bank lending is the guidelines issued by the Federal Reserve System which 
deal with curbing flows by limiting availability. In the longer term area in 
which foreign issues are most likely to fall and for those investors which his
torically have been most interested in purchasing such securities, we continue 
to rely on the interest equalization tax. 

I t seems quite clear that heavy capital demands will characterize the free 
world for years and years to come. At the same time, there may be a question 
as to how much of this dem'and the United States can meet and cover with a 
surplus in our current account. If actual developments over time do show a 
need for some dampener on U.S. supplies of capital to the free world, the question 
as to the technique to be used will again be raised. This is a highly "iffy" 
question. However, in theoretical terms, I would submit- that there is much 
to be said for the tax method, if indeed our objective remains one of interfering 
as little as possible in the operations of free markets. The tax method does 
remain a nondiscriminatory allocator by the cost method and it provides the 
incentives for correctives permitting its eventual elimination. I would think 
that these are not inconsiderable benefits to be lightly discarded. 

It is always difficult to predict with any degree of accuracy the future state 
of our balance of payments or the year-to-year developments that might take 
place. There are, however, some significant factors to be noted. There are 
changes in the depth and quality of markets abroad taking place, slowly to be 
sure but nonetheless important. Most importantly, there is in our balance-of-
payments situation deep underlying strength. There are favorable trends in 
our Government expenditures overseas as they affect the balance of payments; 
there is the fundamental encouragement growing out of the price stability char
acterizing our domestic economy and the increasing general competitiveness of 
the United States in world markets, key factors to the maintenance and strength
ening of our trade position; there is also the growing amount of earnings arising 
from U.S. investments abroad over past decades which should sharply improve 
our balance-of-payments position in the years ahead. How strong these forces 
will be and how quickly their strengthening will appear will have much to do 
with the timing of the day when we can begin to thaw out the restraints employed 
to bring, over the shorter term, a sharply improved balance-of-payments position. 

Some may wonder whether this disappearance will be hastened by the achieve
ment of a reinforced international payments system. We are certainly going 
to continue to search for ways in which the international payments system can 
be further reinforced. But this task should not be misinterpreted as one of 
finding a system which will permit any and all nations at their discretion to be 
perpetually in deficit. I t seems highly doubtful indeed that the countries of 
the free world will be willing to accept a situation in which the United States, 
for example, would run, in a future as in the past period of 15 years, deficits 
totaling $35 billion settled only 25 percent in gold. Rather the search is one of 
exploring all means by which the system can be adapted, modified, and built 
upon to reinsure a system in which countries can avoid severe shocks either to 
their domestic economy or to. other countries in correcting balance-of-payments 
positions. Jn whatever system emerges, I am confident that the dollar will play 
a key role both as a trading and reserve currency. 

Exhibit 47.—Remarks by Deputy Under Secretary of the Treasury for Mone
tary Affairs Volcker, June 8, 1965, before the Forecasting Conference of the 
Chicago Chapter of the American Statistical Association, on critical factors 
in the balance-of-payments problem 

I do not need tonight, before this expert audience, to review in detail our 
balance-of-payments performance. The overall results of recent years are fa
miliar to all of us, a;nd I will not belabor the basic point that our deficits have 
been both too large and too prolonged. 

These deficits have persisted despite the many elements of underlying strength 
in our position: our enormous potential to produce, and in particular to produce 
efficiently the kinds of new and complex equipment in growing demand in world 
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markets; the productivity of our agriculture in a world of rapidly rising popula
tion and heavy pressure on resources; our steadily growing world creditor posi
tion, and the rising returns our foreign investments will yield us in the years 
ahead; and, not least, I would also add the progress we have been making, in 
business and Government alike, in learning to develop policies that support our 
objective of reasonably steady growth in employment, output, and income at 
home without infiationary excesses. 

These are some of the factors, in addition to our still large gold stock, that 
have made, and continue to make, the dollar the premier currency in the world. 
But these elements of long-term strength can in no way substitute for effective 
action to close promptly the imbalance in our payments, not just for a few 
months or a year, but without relapse into the chronic deficits of recent years. 

One of the first lessons that is drilled into an economist is that a dollar earned 
in the future cannot be equated with a dollar earned today. That basic lesson 
applies with special force to the balance of payments. Whatever our future 
prospects, failure to take whatever action is required to protect the dollar today 
would strike at the vital underpinnings of the international financial system. 
The result would be to impair the hard won gains in trade and freer payments 
during the postwar 'period, and to undermine both our own prosperity and that 
of our trading partners. Moreover, the issues are not narrowly economic. It 
is plain that a strong dollar is an essential part of our ability to discharge 
effectively our farflung military, diplomatic, and foreign policy objectives. 

This overriding need to protect the dollar is the essential setting for the bal
ance-of-payments program set forth by President Johnson in February, a program 
that commits us to early elimination of our balance-of-payments deficit as a 
matter of high national priority. 

I do not mean tonight to debate the particulars of that program. As you 
know, it includes a variety of measure's to strengthen and reinforce our earlier 
efforts in a number of directions. But we all recognize that the key new element 
was the call to the business and financial communities for cooperation, even at 
the expense of some short-run profit opportunities, in reducing the swelling 
outflow of private capital that was threatening to undercut our entire balance-
of-payments position. These are not the kind of measures that we want to, or 
even could, live with forever. But, after years of sustained deficit, it is clear 
that extraordinary measures are essential, and that they must be made to work. 

Recognition of that simple fact is implicit, I think, in the willing and grati
fying response of businessmen and bankers to the program. The fragmentary 
data at hand suggest that over th'e three months since the program was an
nounced our international accounts have returned to balance, and possibly to a 
surplus, a sharp contrast to the very large deficits in the fourth quarter of 1964 
and the early weeks of this year. That turnabout was clearly importantly in
fiuenced by the end of the dock strike in February, and by other temporary 
factors, and it is far too soon to try to isolate and evaluate the particular contri
bution of the new program. But there are signs that, amid the other cross
currents at work, the special efforts of the banks and businesses are beginning 
to have an effect. 

It would, however, be a great mistake to conclude, on the toasis of these early 
results, that the problem is already solved, or that we can look forward to any 
early relaxation of our efforts. In fact, the first few months were bound to be 
the easiest. It is very useful, for instance, to achieve some reflow of liquid 
funds originally placed abroad simply for the purpose of achieving a slightly 
higher interest return, and such reflows appear to have been one source of 
balance-of-payments improvement in recent months. But that source of im
provement is, by its nature, a limited "one-^shot" affair, and cannot substitute 
for hard and continuing efforts to achieve increased exports, to maximize the 
financing of foreign investment projects with foreign funds, and to reassess or 
defer marginal investment projects. Similarly, it is one thing for the banks to 
cut back for a few months the extraordinary bulge in foreign lending that de
veloped in 1964 and during the earlier weeks of this year, as they appear to be 
doing, and another thing to observe the Federal Reserve guidelines, and the 
priorities within those guidelines, over time as customer demands build up. 
But, I see no basis for optimism that the special disciplines of the cooperative 
program can be relaxed in any way until our ability to maintain a balance over 
a sustained period has been fully demonstrated and proved. 
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In asserting this, however, I also recognize that full success in our effort 
to restore equilibrium cannot be claimed until we can finally phase out these 
voluntary restraints, and achieve equilibrium under conditions more consistent 
with normal market incentives and processes. So, it is a fair question to ask 
whether there are forces and programs at work, alongside the voluntary effort, 
that give promise of continued progress toward lasting equilibrium in our inter
national accounts. 

Without pretending a "'full analysis of that question tonight, I would like to 
touch upon developments in several of the critical areas that seem to me to bear 
directly upon the issue. 

IF îrst of all, as you know, heartening evidence of an improvement in our trade 
position is already evident. The U.S. commercial trade surplus, excluding all 
Government financed shipments, reached a new peak of $3.7 billion last year, 
an improvement of $900 million since 1960, just before our toalance-of-payments 
effort got underway in earnest. This performance is all the more noteworthy 
for the fact that it took place during a period of continuing expansion in the 
American economy, an expansion that has generated an increase of over 25 
percent in our import bill since 1960. 

To be sure, some nonrecurring factors helped our 1964 performance, and we 
cannot blithely count on so favorable results this year. But, I believe evidence 
is accumulating that a number of our industries have begun to benefit from the 
invigorating effects Of increased competitiveness in world markets and that our 
efforts to step-up export promotion and improve export credit facilities are be
ginning to pay dividends. 

The key to progress in this area has been and must remain, price stability. 
In contrast to the noticeable inflationary pressures and rising costs in nearly all 
other industrialized countries, our own. expansion, despite some lapses in par-
ticular cases, has so far been notable for stability in our unit labor costs and 
the flatness of our industrial prices. Our wholesale prices, for instance, average 
only about 1 percent higher than in 1960, while the increases in France, Germany, 
the U.K., Italy, and Austria, to take a few leading European examples, have 
ranged from 8 percent to 15 percent. The contrast in consumer prices is at 
least as great, with European increases generally ranging from 12 percent to 
24 percent, contrasting with about 5 percent in the United States. 

I am aware that changes of this kind in internal price structures are not 
translated uniformly into export prices, and that the impact of rising average 
costs on international competitive positions and flows of trade is typically de
layed. I am also aware that our relative price position in export markets 
deteriorated during the 1950's, so we have had ground to make up, and that, in 
the broader interests of orderly growth in the free world, we cannot expect or 
desire that our competitors in world markets live with inflation. But, with all 
the qualiflcations, recent trends seem to me to provide encouraging evidence 
that, in a context of vigorously expanding world markets, and with responsible 
policies at home alert to counter price pressures as they appear, our large export 
surplus can be maintained and even increased in the years ahead. 

Side by side with the gradual recovery in our international competitive 
position, our current account has also benefited from a swelling fiow of interest 
and dividends from abroad. This flow reached nearly $4 billion in 1964 alone, 
an increase of $1.6 billion over 1960. And further increases in these returns will 
eventually follow from the continuing heavy outflows of investment in recent 
years, as well as from further gains in business activity abroad. 

It has, of course, been precisely in this area of capital outflows that our recent 
problems have been centered. The United States has been, and clearly should 
remain, a sizable capital exporter, both in our own interests and those of a 
world in critical need of capital for development. But the total of our capital 
outflow in 1964—reaching $6% billion, or more than $2i^ billion more than the 
already large figure of 1960—was clearly placing an intolerable burden on our 
balance of payments. 

In examining the disequilibrium in international payments in recent years, 
and in speculating on their future shape, this outfiow of American capital—and 
in particular, the fiow of American capital from the United States to Western 
Europe—^assumes special importance. In 1964, the fiow to Europe, as we record 
it in our statistics, totaled about $2.1 billion, equivalent to two-thirds of our 
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entire deficit on regular transactions and about equal to the whole of the net 
increase in European monetary reserves. Viewed in the broader context of the 
basic capital needs of the world economy, as well as an immediate source of dis
equilibrium in world payments, it is incongruous, to say the least, that so much of 
our capital outflow should be diverted to the second richest area of the world, 
an area that should be fully capable of generating its own surplus of savings in 
helping to meet the urgent needs of the developing countries. 

Are there forces in motion that promise, in this area, too, to restore an 
equilibrium, forces that will permit in time a relaxation of the special measures 
undertaken in February? Will the voluntary program itself help pave the way 
by forcing market adjustments that will themselves ease the task? 

I would argue without pretending to foresee the future in detail or to deal 
with all the uncertainties, that there are some hopeful auguries, as well as 
continuing problems. For instance, partly responding to the iQcentives implicit 
in the interest equalization tax, Europe has already demonstrated its ability to 
absorb a much larger volume of new foreign bond issues, with the total in 1964 
reaching nearly a billion dollars, almost double the previous record. And this 
burst of activity was accompanied by some useful experimentation with new 
institutional arrangements to broaden the market, including notably the wide
spread use of the dollar as, in effect, a common unit of account. 

Against this encouraging development must be set the fact that, as the Euro
pean markets absorbed this larger volume of foreign financing in 1964, long-term 
interest rates rose, and in some cases sharply. For instance, in the German 
market, where the largest portion of the foreign issues was placed, long-term 
rates have now reached 7 percent or more, in contrast to 6 percent 18 months 
ago. Increases of one-half percent or more in other countries were common. 
And, 'as the pressures on the European markets increased, foreign demands for 
capital tended to seep back into the American market through bank loans or 
other channels. 

Jn the Eurp-dollar market, to take the other end of the maturity spectrum, 
rates have moved up appreciably since February. So in that case, too, restraint 
by the United States may have had the effect, at least in the short run, of some
what increasing interest rate differentials. 

In part, these developments seem to me a symptom of underdeveloped capital 
markets in Europe, the full consequences of which the Europeans have escaped 
in the past by ready access to our own markets as a source of marginal capital. 
But more broadly, it is also a refiection of the fact that the European economies, 
by and large, have been running full tilt, with inflationary pressures of a kind 
that their monetary authorities would like to brake, and have been braking, 
through monetary policy. And beneath the surface is the implication of a high 
rate of return on capital investment in Europe, and in the end funds tend to 
flow where the profit outlook is best. 

The extent to which the Europeans carry through in improving their own 
capital markets remains to be seen. Certainly, until European markets achieve 
the greater degree of cohesion, flexibility, and efficiency necessary if they are 
to provide at rates within a normal range, the large blocks of capital essential for 
their own growth, and for meeting a portion of the needs of other countries, the 
threat of recurring disequilibrating capital flows will remain. There are hopeful 
signs of progress, but also many obstacles to the kind of relaxation of restraints 
and restrictions in foreign markets, government or private, that circumstances 
would seem to warrant. 

Meanwhile, the interest equalization tax, by raising in a nondiscriminatory 
way, the interest cost for borrowers in developed countries entering our market, 
is designed to afford protection against this kind of structural disequilibrium in 
world capital markets. We have asked that that tax be extended through 1967. 
A tax of this kind, operating through price and cost incentives in ways consistent 
with normal market forces, seems to me a tool well adapted to meeting this par
ticular kind of problem. 

Beyond the question of structural market differences, there is little doubt that 
we have made progress toward closing the gap which had so clearly, developed 
during the 1950's in basic rates of return and profitability on investment between 
the United States and Europe. Let me review just a few figures bearing on 
the issue. 
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Corporate profits in the United States from 1957-60 averaged $21.9 billion 
after taxes, and the ratio to GNP had declined to 4.7 percent, a fact reflected in 
the widespread concern expressed over a "profits squeeze." By the first quarter 
of this year, however, aftertax profits were running two-thirds higher at $36.5 
billion, and had returned to 5.6 percent of GNP, despite the effects of more 
liberal depreciation guidelines in encouraging corporations to increase deprecia
tion allowances at the expense of reported profits. Looking at manufacturing 
industries alone, aftertax profit margins on sales rose from 4.5 percent in the 
1957-60 period to 5.4 percent in the final quarter of 1964, a gain of 20 percent. 
And even more directly relevant to investment decisions, the rate of return on 
equity in manufacturing industries has climbed over the same period from 9.8 
percent to 12.4 percent. 

Clearly, this improved climate for investment in the United States has not, 
in itself, so far prevented a rising capital outflow—or encouraged an equivalent 
rise in foreign investment here—amid all the other factors bearing upon these 
investment decisions; But there are signs that the extraordinary investment 
and proflt opportunities in Europe that developed out of its rapid growth and 
the development of the Common Market in the late 1950's and early 1960's are 
graduaUy being exhausted. And it does seem to me that, slowly but surely, this 
kind of narrowing of the gap in investment prospects cannot fail to exert a favor
able effect in bringing a more balanced flow of funds internationally, as long-range 
investment programs are established and formulated not on the basis of condi
tions that existed a few years ago, but on the basis of today's facts and the 
brighter prospects foi* the home market. 

This is an area in which our domestic needs coincide directly with the require
ments of international equilibrium. As you know, our fiscal policies have been 
fundamentally reoriented in recent years to help sustain our busines expansion 
and improve our profit potential. The results, in terms of our domestic economy, 
are plain, and I am confident the improved domestic investment climate should 
help us internationally as well. Moreover, we have proposed measures to en-
couraige foreigners themselves to share in these benefits by removing features 
of our tax structure that discourage foreign investment here out of all proportion 
to the revenues generated. 

In summary, as weilook ahead, in the investment area as in the current account, 
there are some encouraging signs that basic forces are at work" toward equi
librium. Many problems remain and no precise timetable can be specified. But 
the opportunities are clear, if we have the will and wisdom to seize them. 

The nature of the challenge is clear. For example, past experience indicates 
that the task of maintaining price stability can be even more difficult as levels 
of unemployment decline. Good as our past performance has been in this 
respect, Governmentj business, and labor must continue to face up to their own 
responsibilities in protecting and extending that record against any new threats 
on the horizon. We must be equally alert to the dangers of recession or stagna
tion that could only impair investment prospects at home and increase incentives 
to the outfiow of funds, while undermining our prospects for continuing growth 
in productivity and maintaining our lead in technology. At the same time, as 
our accounts begin to respond to the voluntary program, we must not be under 
any illusion that we can delay or wealien measures, large or small, to reduce the 
outfiow of Government dollars abroad, to spur our exports, and to encourage 
tourism in the United States. 

The other side of the coin seems to me equally clear. There is no room for 
relaxation of the voluntary program in a presumption that the long-range fac
tors and other measures upon which I have concentrated tonight will predictably 
and promptly restore equilibrium, no matter how favorable they may appear 
to be. The time has come when we must end our deficits, and end them de
cisively. We cannot escape into the long run, nor can we procrastinate in the 
idle hope that some alchemy in the form of a new international monetary system 
will ease the task. 

I am confident that, with the continued willing cooperation of the business 
and financial communities, we will succeed in our effort. Anything less will 
fall short of our needs. 
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Exhibit 48.—Treasury and Federal Reserve foreign exchange operations, 

March-August 1964 
This fifth joint interim report refiects the Treasury-Federal Reserve policy of 

making available additional information on foreign exchange operations from 
time to time. The Federal Reserve Bank of New York acts as agent for both 
the Treasury and the Federal Open Market Committee of the Federal Reserve 
System in the conduct of foreign exchange operations. 

This report was prepared by Charles A. Coombs, Vice President in charge of 
the Foreign Department of the^ Federal Reserve Bank of New York, and Special 
Manager, System Open Market 'Account.^ 

During the 6-month period March-August 1964, international credit facilities,. 
both bilateral and multilateral, were again frequently called upon to cushion 
the impact upon gold and foreign exchange reserves of payments imbalances 
among the major trading nations. Official operations in the forward markets 
helped to smooth temporary swings during the period, while the gold pool ar
rangements continued to operate effectively. Transfers of gold among the 
central banks also fulfiUed their customary role of helping to settle payments 
imbalances, but the volume of such official gold transfers declined still further. 
The decline refiected both a tendency toward narrowing of payments imbalances 
as well as economies in the use of gold made possible by the development of 
international credit facilities. 

At the short-term end of the credit spectrum, the Federal Reserve swap net
work had been broadened by late 1963 to include 12 foreign official institutions, 
involving reciprocal credit lines totaling $2,050 million. During the period 
under review the short-term credit needs of the various central banks concerned 
were readily accommodated under the existing swap lines and other central 
bank credit facilities. From March through late August, drawings by the 
Federal Reserve and by three foreign central banks amounted to $262 million. 

From the inception of the swap network in March 1962 through late August 
1964, total central bank drawings amounted to $1,870 million. Of this amount 
$1,753 milUon, or 94 percent, was repaid, generally within 6 mohths. The Fed
eral Reserve shifted from a peak net debtor position of $342 million on December 
13, 1963, to a net creditor position of $44.5 million in late August 1964. Drawings 
on the Federal Reserve swap network outstanding in late August included $80 
million by the Banlc of Japan, partially offset by Federal Reserve use of $28 
million drawn on the Netherlands Bank and $7.5 million on the National Bank 
of Belgium. 

T A B L E I,—Federal Reserve reciprocal currency agreements, Aug. 31, 

Other p a r t y to agreement 

B a n k of France 
B a n k of Eng land _ __ . . . . . _. _ 
Ne the r l ands B a n k __ _ 
Nat ional B a n k of B e l g i u m „ . ... , 
B a n k of C a n a d a . 
B a n k for In te rna t iona l Set t lements . . . 
Swiss Na t iona l B a n k 
German Federa l B a n k _. 
B a n k of I t a ly 
Aus t r i an Nat iona l B a n k _ 
B a n k of Sweden __ 
B a n k of J a p a n 

To ta l for all b a n k s 

A m o u n t 
of facihty 

(in millions 
of doUars) 

100 
500 
100 
50 

250 
150 
150 
250 
250 
50 
50 

150 

2,050 

1964 

T e r m 
(months) 

3 
12 
3 
6 

12 
6 
6 
6 
6 

12 
12 
12 

The Federal Reserve and U.S, Treasury in cooperation with foreign central 
banks, also conducted short-term forward operations in sterling, German marks, 
Swiss francs, and Canadian dollars, in order to restrain short-term money fiows 

^ For previous reports on Treasury and Federal Reserve foreign exchange operations, see 
1962 annual report, pp. 469-80; 1963 annual report, pp. 386-93 ; and 1964 annual report, 
pp. 322-39. 

782,-556—66 27 
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arising either from speculation or interest arbitrage. Over the period the 
Treasury reduced its commitments in the forward markets from $248 milUon to 
$82.5 million, all in 'Swiss francs, on August 31, while the Federal Reserve 
position on market transactions was ih balance on the latter date. The central 
banks of Germany, Canada, Switzerland, and Italy also operated from time to 
time in the forward markets, and in each case achieved the desired effect on 
the fiow of funds. 

As noted in the report of the Deputies of the Group of Ten, "These demon
strations of close central bank cooperation are themselves an effective deter
rent to speculative movements. Their informality, speed, and fiexibility make 
them especially suitable as a first line—and short-term^-defense against sudden 
balance of payments pressures. Over the past several years, they have 
mobilized massive resources in a short time to combat and limit speculative and 
crisis situations. Their success has greatly reduced the threat to official re
serves from disequilibrating movements of private short-term capital." ^ 

TABLE IL—I 'ions under Federal Reserve reciproca currency agreements 
1962-64 

[In millions of dollars] 

B a n k 

B a n k of F rance 
Drawings __ _ 

. R e p a y m e n t s 
B a n k of E n g l a n d 

Drawings 
R e p a y m e n t s 

N e t h e r l a n d s B a n k 
D r a w i n g s . _ 
R e p a y m e n t s ._ 

Na t iona l B a n k of 
Belgium 2 

Drawings _ 
R e p a y m e n t s 

B a n k of C a n a d a 
Drawings 
R e p a y m e n t s . 

Bank for International 
Se t t lements 

D r a m n g s . 
R e p a y m e n t s 

Swiss N a t i o n a l B a n k 
Drawings 
R e p a y m e n t s 

Ge rman Federa l B a n k 
D r a w i n g s . . 
R e p a y m e n t s 

B a n k of I t a l y 
Drawings __- _ 
R e p a y m e n t s 

Aus t r i an Na t iona l 
B a n k 

Drawings 
R e p a y m e n t s 

B a n k of J a p a n 
Drawings 
R e p a y m e n t s 

T o t a l for all b a n k s 
Drawings 
R e p a y m e n t s . . . . 

1962 

I 

50.0 

50.0 

I I 

50.0 

10.0 

1250.0 

310.0 

I I I 

50.0 

50.0 

40.0 
50.0 

10.5 
10.5 

60.0 
10.0 

50.0 

160.5 
170.5 

I V 

10.0 

20.0 
5.0 

1250.0 

20.0 
15.0 

60.0 

50.0 

150.0 
270.0 

1963 

I 

25.0 

"'io'o' 

30.0 
32.5 

9.5 

50.0 

50.0 

55.0 
152.0 

I I 

125.0 
25.0 

50.0 

15.0 
17.5 

45.5 

50.0 

150.0 

240.0 
138.0 

I I I 

12.5 

"i"25"o" 

40.0 
50.0 

10.0 
5.0 

50.0 

'iii'o' 

112.5 
193.0 

I V 

9.0 
12.5 

10.0 
10.0 

60.0 
20.0 

15.0 
15.0 

20.0 
20.0 

100.0 
5.0 

80.0 
5.0 

136.0 
113.0 

150.0 

480.0. 
200.5 

1964 

I 

9.0 

55.0 

15.0 

15.0 

55.0 
115.0 

1100.0 

155.0 
209.0 

I I 

115.0 

25.0 

130.0 

25.0 
100.0 

I'iSo'o" 

150.0 

90.0 
405.0 

T o t a l 

71; 5 
71.5 

125.0 
110.0 

210.0 
210.0 

100.5 
100.5 

270.0 
270.0 

230.0 
230.0 

155.0 
155.0 

341.0 
341.0 

200.0 
200.0 

50.0 
50.0 

50.0 

1, 803.0 
1, 738.0 

1 Drawings and repayments made by foreign central bank. 
2 Data represent disbursements and repurchases under the $50 miUion arrangement, which has remained 

fully drawn since its inception. A total of $45 milUon disbursements were initiated by the National Bank 
of Belgium. 

In the medium-term segment of the international credit spectrum, the U.S. 
Treasury issued an additional $474 million of bonds in the foreign currency 
series, while redeeming $200 inillion for a net addition of $274 million equiva-

1 Ministerial Sta tement of The Group of Ten and Annex Prepared 
1964, published in 1964 annual report, pp. 343-365. 

Deputies J Aug. 10, 
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lent. The total of foreign currency securities outstanding on August 31 
amounted to $1,035 million, distributed as shown in table III . 

Of the $474 million of foreign currency bonds issued during the period under 
review, $70 million were employed to fund indebtedness previously incurred by 
the Federal Reserve by drawings upon the swap network. Of total Federal 
Reserve repayments of swap drawings since the inception of the network, $120 
million, or roughly 9 percent, havebeen so financed. 

TABLE III.— U.S. Treasury securities denominated in foreign, currencies, Aug. 31, 
1964 

[In millions] 

Issued to 

Austrian National Bank 
National Bank of Belgium ,. . _ 
German Federal Bank^ . . . . . 
Swiss National Bank ^ . 
Bank for International Settlements . __ _ _ 

Total 

Amount in 
foreign 

currency 

Seh. 1,300 
BF 1,500 
DM 2,500 
SF 1,112 
SF 300 

U.S. dollar 
equivalent 

$50.3 
30.1 

628.2 
1 257. 3 

69.5 

1,035.4 

1 Includes a $30 miUion equivalent, 1-year certificate of indebtedness. 

Also in the medium-term credit area, the United States drew $250 million 
of foreign currencies during the first 8 months of the year under a $500 million 
standby agreement with the International Monetary Fund (renewed for an
other year in July 1964) in order to facilitate repayments to the Fund by other 
member countries. In other sizable Fund transactions, the Bank of Italy in 
March drew a total of $225 .million. Also in March Japan was granted standby 
facilities in the amount of $305 million. In August the United Kingdom 
renewed its standby arrangement of $1,000 million with the Fund. 

Liquid resources for cushioning payments imbalances have thus continued 
to be fiexibly provided through the international credit machinery. As noted 
in the report of the Deputies of the Group of Ten, "A country's liquidity is 
no longer measured solely by the level of its reserves in the form of gold and 
reserve currency balances (primary reserves). There is now a variety of ways in 
which monetary authories can, at need, replenish their balances of the cur
rencies used for operations. Primary reserves are thus supplemented by a 
broad spectrum of other resources and facilities. At one end of this range 
come 'other reserves' of only slightly less liquidity but of unquestioned avail
ability ; at the. other end of the range are negotiated credits, including those 
which will only be available when an international institution is satisfied that 
the borrower will employ effective adjustment processes to correct his deficit." 

Sterling 
In early February sterling came under some speculative selling pressure. 

The main factors involved seemed to be uncertainties generated by expecta
tions of a general election in the spring, by publication of January trade data 
showing an unusually large trade deficit, and by market rumors of a revalua
tion of the German mark. These speculative pressures were resisted by Bank 
of England intervention in the exchange markets and, in a minor way, by 
Federal Reserve purchases of sterling in New York. 

On February 27 the Bank of England raised its discount rate from 4 percent 
to 5 percent. This decisive action produced an immediate strengthening of 
market confidence in sterling and the sterling rate recovered sharply. Follow
ing the increase in the discount rate, the British Treasury bill rate rose to a 
level about 0.60 percent per annum over the U.S. bill rate, but the forward 
discount on sterling promptly widened, and the covered arbitrage margin on 
Treasury bills settled at about zero. Almost simultaneously with the British 
discount rate increase, the Federal Reserve and U.S. Treasury joined forces 
with the German Federal Bank in both spot and forward operations in German 
marks. As detailed elsewhere in this report, these operations seemed to achieve 
their objective of dispelling market rumors of a possible change in the mark 
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parity,. and thereby also helped to relieve the pressure on sterling that had 
been coming from this source. 

In early April sterling strengthened further following the announcement that 
the British general elections would not be held until October. Immediately 
thereafter commercial interests that had preyiously postponed their purchases 
bought sterling to cover their near-term requirements, and the spot rate for 
the pound sterling rose to $2.8002 by the end of the month. Demand from this 
source, together with the continued strength of the payments positions of the 
overseas sterling area, bolstered during April and most of May. 

In the last few days of May, however, sterling once again came Under pressure 
as the covering of commitments was completed and as very tight conditions in 
several continental money markets, as well as in the Euro-dollar miarket, drew 
funds from London. Moreover, toward the end of June the usual midyear "win
dow dressing" by continental banks put additional temporary pressure on sterling. 
To temper the impact of these movements of funds on official reserves, the Bank 
of England on June 30 drew $15 million against its $500 million swap line with the 
Federal Reserve. The drawing was repaid on July 13. Also in June, the 
Federal Reserve Bank of New York purchased for U.S. Treasury account 
approximately $6 million in sterling. 

As the credit squeeze in continental European money market centers continued 
into July, sterling was subject to recurrent selling pressure and the spot rate on 
sterling moved downward with a minimum of official support to a low for the 
month of $2.7874 on July 20. In a market aware of British Government deter
mination to defend the sterling parity with the ready support, if needed, of the 
IMF standby arrangement, the Federal Reserve swap line, and credit facilities at 
other central banks, the decline of the spot rate was taken in stride with no specu
lative reaction developing. Moreover, as the spot rate declined, the technical posi
tion of sterling was correspondingly improved by the increasing risk of a rebound 
of the spot rate and consequent loss to those with short positions in sterling. 
Again refiecting the underlying strength of market confidence in the sterling 
parity, the discount on forward sterling also tended to narrow as the spot rate 
declined. 

The strength of the forward sterling rate, while gratifying to all concerned, 
nevertheless created certain complications. As the discount on forward sterling 
tightened, the covered interest arbitage differential favoring London on Treasury 
bills became correspondingly more attractive and by July 13 had reached the 
level of 0.44 percent per annum. To forestall private covered outflows in response 
to this arbitrage inducement, the Federal Reserve with the agreement of the 
British authorities intervened in the market to widen out the discount on forward 
sterling and thereby reduce the arbitrage diff'erential. This intervention, amount
ing to a total of $28 million equivalent during a 5-day period, was accomplished 
by swap transactions in the New York market, with the Federal Reserve Bank 
of New York, for System account, buying sterling spot and selling sterling for
ward against U.S. dollars. At the same time, on July 20, the Treasury announced 
that it was offering an additional $1 billion of Treasury bills to help strengthen 
U.S. bill rates. By July 23 the arbitrage margin on Treasury bills in favor of 
London had been reduced to 0.32 percent per annum, and intervention was 
discontinued. 

In mid-August sterling.once again came under pressure in the spot market as 
continental holders apparently shifted funds from sterling into the Euro-dollar 
market. Spot sterling reached a low in New York of $2.7839 on August 27, but the 
forward rate stayed relatively firm as market confidence in the sterling parity re
mained undisturbed. 

On March 31 the Federal Reserve sold to the U.S. Treasury $10 million equiva
lent of sterling, which was used by the Treasury, together with $5 million equiva
lent df its own sterling holdings, to acquire $15 million equivalent of Swiss francs 
through a sterling-Swiss franc swap with the Bank for International Settle
ments. Federal Reserve and Treasury swaps of this nature—involving the ex
change of one foreign currency for another—have now included five European 
currencies and amounted to a total of $115 million equivalent. Of this total, $51 
mJillion equivalent remained outstanding at the end of August—$13 million equiv
alent for System account and $38 million equivalent for Treasury account—all 
involving the purchase of Swiss francs against sterling. 
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German marks 
During 1963, there was almost continuous upward pressure on the German, 

mark. The pressure refiected mainly a substantial increase in the German 
foreign trade surplus, large infiows of long-term capital, and occasional inflows 
of short-term funds in response to tight money market conditions or hedging 
operations. Although the Federal Reserve frequently drew upon its $250 million 
swap line with the German Federal Bank in order to cushion these pressures, all 
drawings effected during 1963 had been repaid by January 9,1964, through opera
tions summarized in the preceding report in this series. 

In late January and February 1964, buying pressure on the mark resumed in 
even greater force, with indications of speculative overtones developing. To 
counter these pressures, the German Federal Bank intervened strongly in Frank
furt—buying dollars at rates just below the ceiling on the mark. In addition, the 
Federal Reserve made sizable new drawings on the swap line to support market 
intervention in New York and to absorb dollars taken in by the German Federal 
Bank. During the first half of March, Federal Reserve drawings totaled $55 mil
lion equivalent. 

These operations in the spot market were reinforced by a resumption—for the 
first time since. 1961—of joint operations by the U.S. Treasury and the German 
Federal Bank in the forward market in an effort to dispel rumors of a prospective 
change in the mark parity. Sales of 3-month forward marks amounted to ap
proximately $21 million equivalent between the end of February and the middle 
of March at rates ranging betweeh 0.96 percent and 0.75 percent per annum 
premium on the mark. All of these contracts were liquidated without difficulty at 
maturity. 

On March 23 an important turning point occurred as the German Government 
announced its intention to propose to Parliament the imposition of a 25 percent 
withholding tax on the interest income of nonresidents. This action not only 
checked the long-term capital inflow, but actually induced Uquidation of a con
siderable volume of foreign investments in German fixed-interest securities. 
Earlier, on March 10, the German Federal Bank had already taken steps to en
courage an outfiow of German funds into dollar investments by providing doUars 
on a swap basis—selling dollars spot and repurchasing them 90 to 180 days for
ward—to German commercial banks for purchases of U.S. Treasury bills at a 
preferential discount of 0.50 percent per annum on the forward dollar. This com
pared with a market discount at the time of more than 0.75 percent per annum. 
By April 15 the total of such dollar investment swaps outstanding had risen to $186 
million. As a consequence of the outflows on both short- and long-term capital ac
count, the exchange market moved into a much closer balance that continued to 
prevail during April and May. 

In these circumstances, the Federal Reserve Bank of New York was able in late 
March to acquire for System account $20 million equivalent of marks and thereby 
to reduce its swap drawings from $55 million to $35 million equivalent. This re
maining drawing was liquidated on March 31 by purchase from the Bank of Italy 
of $35 million of marks originating in an Italian drawing of marks from the IMF. 
On the same date, the U.'S. Treasury acquired $45 million equivalent of marks 
from the same source. The Treasury subsequently employed the bulk of these 
mark funds to absorb dollars taken in by the German Federal Bank. 

These exchange transactions illustrate how the United States, because of the 
reserve-currency role of the dollar, now responds to the ebb and flow of the pay
ments balances of foreign countries. During the winter months of 1963^4 the 
large surplus in the German balance of payments was accompanied by a very large 
deficit in Italian payments. This imbalance within the Common Market brought 
about a simultaneous weakening of the lira and a strengthening of the mark 
against the dollar, the currency in which both the Bank of Italy and the German 
Federal Bank customarily settle their international accounts. These exchange 
market pressures were intensified by widespread rumors of a revaluation of the 
mark and a devaluation of the lira. 

As a short-run defensive measure, recourse to central bank credit, in the form 
of Bank of Italy drawings of dollars from the Federal Reserve and Federal Re
serve drawings of marks from the German Federal Bank, served to temper these 
potentially disturbing market pressures with benefit for all concerned. Conse
quently when the ItaUan Government had recourse to the IMF, it was entirely 
appropriate for the Federal Reserve and the U.S. Treasury, which had operated to 
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cushion the immediate impact of both the Italian deficit and the German surplus, 
to liquidate their mark commitments by acquiring marks drawn by Italy from 
the IMF. 

A second aspect of U.S. involvement in the German-Italian payments imbalance 
was the repayment by the U.S. Treasury of $200 million of lira bonds issued to the 
Bank of Italy in 1962 and the issuance to the German Federal Bank of $200 million 
equivalent of mark bonds. In eff"ect, medium-term foreign currency bonds, pre
viously acquired by the Bank of Italy in partial settlement of the surplus in its 
balance of payments, were transformed, as had been originally understood, 
into a usable reserve asset as Italy shifted from a creditor to a debtor position. 
The lira bonds were redeemed and, in practice, transferred to the German Federal 
Bank, becoming an attractive investment medium denominated in German marks 
in which Germany could hold a part of its balance of payments surplus. 

The rationale of this operation had been foreshadowed in a joint central bank 
report published in August 1963, which suggested: ^ 

"Even after the United States has regained equilibrium in its payments ac
counts, certain countries 'will from time to time move into a strong creditor posi
tion which will, in turn, expose the United States, as banker for the international 
financial system, to the risk of net drains upon its gold stock. We have previously 
suggested that informal understandings should be sought whereby the creditor 
countries might attempt, either through greater flexibility in their gold policy or 
through more extensive use of forward exchange and related operations, to avoid 
causing a net drain upon the U.S. gold stock. To round out such a system of mini
mizing net losses of gold by the United States as a result of pronounced surplus 
and deficit positions in other countries, the United States might also find it useful 
on occasion to provide the creditor country with an investment outlet for its 
surplus in the form of special bonds denominated in the creditor's currency." 

•Still a third aspect of the pivotal role of the United States in the international 
financial mechanism was a sale of $200 million of gold by the Bank of Italy to the 
U.S. Treasury in order to replenish the dollar reserves of the Bank of Italy. The 
Treasury immediately resold this gold to the German Federal 'Bank in recognition 
of the fact that the Italian deficit and German surplus were, to a considerable ex
tent, opposite sides of the same coin. 

No further operations in German marks for either Federal Reserve or Treasury 
account occurred until early June when a brief revival of speculation concerning 
a mark revaluation was met by sales on the New York market of $5 million of 
marks for Federal Reserve account and $6 million for U.S. Treasury account. 
The German Federal Bank simultaneously supported the dollar with sizable 
operations in Frankfurt, and on June 3 the Treasury employed $40 million equiva
lent of mark balances acquired at the time of the Italian drawing on the IMF to 
absorb dollars taken in by the German Federal Bank. Buying pressure on the 
mark was further intensified in mid-June by commercial bank window-dressing 
operations, and $150 million of the resultant infiow to the German Federal Bank 
was absorlDed by an additional Treasury issue of mark-denominated bonds. This 
latest issue raised the total of such mark bonds outstanding to $628 million 
equivalent. 

On July 9 the German Federal Bank announced an increase in commercial 
bank reserve requirements effective August 1. The mark again was subject to 
upward pressure and the U.S. Treasury sold a total of $4 million equivalent of 
marks in New York oh July 9 and 10. To counter possible repatriation of short-
term bank funds, the German Federal Bank on July 13 reduced the invest
ment swap discount on forward dollars from 0.50 to 0.25 percent per annum. 
The demand for marks then eased, and no further operations were undertaken 
by either the Federal Reserve or U.S. Treasury through the end of August. 

Italian lira 

The Italian lira came under increasingly heavy selling pressure during the 
winter of 1963-64 as a result of a widening payments deficit on current account, 
sizable capital outfiows, and repayments of foreign indebtedness by the Ttalian 
commercial banks. To deal with the situation, the Italian authorities initiated 
various corrective policy measures, which were expected to take effect over a 

1 "Conversations on International Finance," by C. A. Coombs, M. Ikl^ (Banque Nationale 
Suisse), E. Ranalli (Banca d' Italia), and J. Tungeler (Deutsche Bundesbank), Monthly 
Review, Federal Reserve Bank of New York, August 1963, pp. 114-21. 
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period of months. Meanwhile, as heavy drains upon the Bank of Italy's reserves 
continued, the need for short-term credit and other assistance became clear. 

Under the $250 million swap line with the Federal Reserve, the Bank of Italy 
made three successive drawings of $50 million each in October 1963, January 
1964, and March 1964. Acquisition of lire by the U.S. authorities for eventual 
repayment of $200 million equivalent of lira bonds issued to the Bank of Italy 
in 1962 also helped the Bank of Italy to replenish its liquid reserves. In anticipa
tion of such repayments, the U.S. Treasury had purchased $67 million equivalent 
of lire from the Bank of Italy in the early faU of 1963. Of this total, $17 milUon 
was temporarily employed in a swap against Swiss francs with the BIS. 

This program of advance acquisition of lire to meet prospective maturities of 
lira bonds was carried further by Federal Reserve purchases of $50 million 
equivalent of lire in December 1963, another $50 million in January 1964, and a 
final purchase of $33 milUon in March. These lire were simultaneously sold 
forward to the U.S, Treasury, which redeemed one $50 million lira bond at its 
first maturity on March 9, and on April 1 prepaid the remaining $150 milUon of 
lira bonds outstanding. These Federal Reserve and Treasury operations, totaling 
$350 million, cushioned the decline in the Bank of Italy's reserves and thereby 
helped restrain speculative pressure. 

During the week of March 9 to 14, 1964, an Italian delegation, headed by 
Governor Carli of the Bank of Italy, visited Washington to discuss with the 
World Bank and the International Monetary Fund various possible sources of 
financing for Italy's longer-term investment requirements and its expected 
further balance-of-payments deficits. In the midst of these discussions the lira 
was suddenly struck by a burst of speculation, which brought heavy pressure 
not only on the spot rate but also on the forward rate, which for a 3-month 
maturity moved to a discount of 7 percent per annum. In this dangerous situa
tion, an immediate and massive reinforcement of the Italian reserve position 
was clearly called for, and within 48 hours the ItaUan authorities were able to 
announce that approximately $1 billion of external assistance was at their dis
posal. This credit package included: (1) a $100 million swap arrangement with 
the U.S. Treasury (in addition to the partly drawn swap facility with the Fed
eral Reserve System), (2) a $200 million standby credit from the Export-Import 
Bank, (3) $250 million in credits of up to 3 years from the U.S. Commodity Credit 
Corporation, and (4) short-term credit facilities of $250 million from the Bank 
of England and the German Federal Bank. Had time permitted, other foreign 
official sources of short-term credit could readily have been tapped. 

Announcement of this credit package immediately broke the speculative wave. 
As market confidence in the lira revived, the Bank of Italy temporarily with
drew its support from the spot market and allowed the lira to decline to a level 
close to par, where it settled in relatively orderly and balanced trading. At the 
same time, the discount on the 3-month forward lira narrowed from 7 percent 
to 3 percent, further refiecting the improvement in market confidence. 

At the end of March the Italian Government made a drawing of $225 milUon 
on the IMF in various currencies. Of this total, $80 million equivalent of 
German marks were immediately sold to the Federal Reserve and the U.S. 
Treasury, and $20 million equivalent of guilders to the Federal Reserve, 

These transactions enabled the Federal Reserve to settle outstanding commit
ments in the respective currencies and provided marks to the Treasury to meet 
possible future operational needs. In June, against the background of substan
tial earlier movements of funds from Italy to Switzerland, the Bank of Italy 
negotiated a $100 million equivalent lira-Swiss franc swap with the Swiss 
National Bank. In this instance, too, the entire Swiss franc proceeds were sold 
by the Bank of Italy to the Federal Reserve for dollars. (The System then 
employed these Swiss francs to liquidate outstanding Swiss franc indebtedness 
to the Swiss National Bank.) 

With its dollar reserve position reinforced not only by bilateral credits and the 
Fund drawing, but also by net accruals of dollars in the exchange market, the 
Bank of Italy proceeded to repay during the second quarter of the year all of its 
previous drawings of $150 million on the Federal Reserve as well as the short-
term credit drawn under the facility provided by the German Federal Bank. In 
addition, about one-third of the $100 million credit from the Swiss National 
Bank had also been repaid by the end of August, (No drawings had been made 
under the credit facilities made available by the U.S. Treasury or the Bank of 
England. Nor has there as yet been any utilization of the credits made avail-
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able by the Commodity Credit Corporation or the Export-Import Bank, although 
use of these credits is expected to begin shortly.) 

One of the most satisfactory aspects of this display of international coopera
tion in beating back a speculative attack on the Italian lira was that the provision 
of massive credit assistance to Italy more or less coincided with a turning point 
in the Italian economic and financial scene. During the first quarter of 1964, the 
Italian balance of payments had registered a deficit of $436 million. This 
turned into a surplus of $226 million in the second quarter as the corrective 
policy measures previously initiated by the Italian authorities began to take 
effect and as a reversal in the leads and lags brought about the covering of short 
positions in lire. In early July a governmental crisis generated a temporary 
speculative fiurry, but forceful operations in the forward market by the Bank 
of Italy through the agency of the Federal Reserve Bank of New York provided 
reassurance, and the speculation quickly subsided. Indeed, Italy gained reserves 
during the summer and on September 1 repaid $65 million of its $225 million 
IMF drawing. This repayment reduced the Fund's holdings of lire to 75 percent 
of the Italian quota. Thus, Italy's obligation to the Fund has been completely 
liquidated. 

As reported in previous articles in this series, the U.S. Treasury in January 
1962 had undertaken to share^ with the Bank of Italy contracts to purchase 
forward dollars that that institution had entered into with Italian commercial 
banks in order to encourage a reexport of doUars during the period of heavy 
balance-of-payments surpluses. The initial value of the contracts taken over 
by the U.S. Treasury in January 1962 amounted to $200 mUUon. Total U.S. 

. commitments to supply for^^ard lire rose to a peak of $500 million in August of 
that year, and thereafter—^with some fluctuations—generally declined as Italian 
commercial banks reduced their dollar holdings. The last of. the contracts were 
reacquired by the Italian authorities in March of this year, thus fully liquidating 
the Treasury's forward lira commitments. 

Swiss franc 
Very heavy inflows of short-term funds into Switzerland at the end of 1963 

reflected the usual window-dressing operations by Swiss commercial banks. To 
absorb part of the resultant accumulation of dollars on the books of the Swiss 
National Bank, the Federal Reserve increased its swap drawings in Swiss francs 
on the BIS from $95 million to $145 million equivalent and on the Swiss National 
Bank from $55 million to $75 miUion, for a combined total of $220 million. Prior 
to this yearend bulge, outstanding drawings during most of the last quarter 
ranged around $150 million. During the autumn, the Treasury had also entered 
into forward transactions in Swiss francs of nearly $150 million equivalent. 

Some easing of the, Swiss franc developed after the yearend, but continuing 
inflows of 'Capital during the first quarter limited the usual seasonal weakening. 
Moreover, interest rates in Switzerland had risen rapidly from the fall of 1963 
through the first quarter of 1964. The rate paid by Swiss banks on 3-month 
time deposits, which had ranged from about 2.65 percent to 3 percent during 
most of 1963, moved up to 3.25 percent in March, while Euro-Swiss franc deposit 
rates, which closely refiect credit conditions in Switzerland, advanced one-half 
of a percentage point to 3.62 percent during the first quarter. Consequently, 
opportunities for the Federal Reserve to acquire Swiss francs for settlement of 
its outstanding Swiss franc indebtedness developed more slowly than expected, 
and by mid-April it had paid off only $45 million equivalent of its drawings on 
the BIS. 

In April a severe tightening of the Swiss credit market pushed interest rates 
up further and drove the Swiss franc to the ceiling once more, and the Swiss 
National Bank was forced to take in a sizable amount of dollars at that level. 
Part of this inflow was absorbed when the Federal Reserve made a new drawing 
of $25 million equivalent on its swap line with the Swiss National Bank, thus 
putting the Federal Reserve debt in Swiss francs back to $200 million. 

In ord.er to curb inflationary pressures in the Swiss economy, the Swiss Gov
ernment in March had placed restrictions on construction activity and had 
authorized the Swiss National B'ank to introduce measures limiting credit expan
sion by banks and discouraging the inflow of foreign funds. Similar arrange
ments between the central bank and the banks had been in effect for several, 
years on a voluntary basis. The gentlemen's agreements concerning restrictions 
on domestic credit growth took on legal force in May 1964. In an effort to halt 
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the heavy inflow of foreign capital and the rise in dollar holdings of the Swiss 
National Bank, restraints on the inflow of funds from abroad were implemented 
at the end of March. All Swiss banking institutions were forbidden to pay inter
est on foreign deposits received after January 1, 1964, and were required to 
invest in foreign currency assets or to deposit with the Swiss National Bank any 
increase since January 1, 1964, in their net Swiss franc liabilities to foreigners. 

While these measures were successful in halting further inflows of foreign 
funds, they did not of course prevent the repatriation by Swiss banks of funds 
already held abroad. Since the credit squeeze in Switzerland was continuing, 
there seemed little likelihood of any reversal of the previous inflow of funds. , 
As a result, following the Federal Reserve swap drawing in April, the Swiss 
and U.S. authorities agreed on a combination of special measures to liquidate all 
of the Federal Reserve swap drawings and reduce the Treasury's outstanding 
forward contracts. 

The first step was taken in May, when the U.S. Treasury issued to the BIS a , 
$70 million Swiss franc bond. To acquire the Swiss francs, the BIS had issued 
3-month promissory notes to the Swiss banks. The Swiss franc proceeds of this 
bond issue were then sold to the Federal Reserve, which immediately repaid an 
equivalent amount of its Swiss franc debt to the BIS. The second step came 
in June when, as previously noted, the Bank of Italy entered into a $100 million 
lira-Swiss franc swap agreement with the Swiss National Bank. The Bank 
of Italy sold the Swiss francs it acquired to the Federal Reserve, which retired 
the remainder of its Swiss franc debt to the Swiss National Bank. At the end 
of June the Federal Reserve paid off the remaining $30 miUion of its swap draw
ings on the BIS with francs obtained in conjunction with a sale of gold to the 
Swiss National Bank by the Treasury. The Federal Reserve swap arrangements 
with the BIS and the Swiss National Bank thus reverted to a standby basis. 

Meanwhile, interest rates in Switzerland had risen still further as the heavy 
demands imposed on the Swiss money and capital markets by the continuing high 
level of economic activity further squeezed the liquidity position of Swiss banks 
and firms. The interest rate pn 3-month deposits reached 3.50 percent in June, 
an increase of about 0.75 percent over the previous year, while the average yield 
on Government bonds moved up to 4.05 percent, as compared with 3.15 percent a 
year earlier. To relieve the squeeze on their liquidity positions and to satisfy 
midyear window-dressing purposes, the Swiss commercial banks made further 
sizable repatriations of funds during June. 

These commercial bank operations caused the Swiss National Bank once again 
to take in a sizable amount of dollars. In July the unwinding of some window-
dressing operations and an easing of the Swiss money market brought about only 
a partial reversal of the previous inflows. In these circumstances, the U.S. Treas
ury issued to the Swiss National Bank on August 4 an additional Swiss franc 
bond in the amount of $52 million equivalent and used the proceeds to absorb 
an equivalent amount of dollars on the books of the Swiss National Bank. At 
the same time the Swiss National Bank placed with the Swiss commercial banks 
an equivalent amount of "sterilization rescriptions" (a form of short-term paper 
issued by the Swiss Confederation) to reduce excess domestic liquidity. 

As noted above, the U.S. Treasury in the latter half of 1963 had sold in the 
market nearly $150 million equivalent of 3-month forward Swiss francs to 
encourage outward investment flows by Swiss commercial banks. By the end 
of the year the Treasury's forward commitments had been reduced to $121 mil
lion. Additional sales of $9 million equivalent occurred in January, and the 
outstanding contracts were rolled over at maturity. until May 1964, when $9 
million equivalent was paid off. An additional $19 million was liquidated in 
June, and in August, at U.S. Treasury initiative, a further $19 million was paid 
off at maturity. This left a total of $83 million still outstanding. In addition, 
there were outstanding $38 million equivalent in U.S. Treasury-Swiss franc lia
bilities arising from swaps of sterling for Swiss francs with the BIS. During 
this period a $17 milUon swap of lire for Swiss francs was liquidated, and a $15 
million sterling-Swiss franc swap was substituted. 

Taking the Federal Reserve swap drawings and Treasury forward commit
ments together, temporary financing had reached a maximum of nearly $350 
million at the end of 1963. By the end of August 1964, the swap drawings had 
been entirely paid off and, as indicated above. Treasury forward commitments 
in the market had been reduced to $83 million. A good part of this reduction in 
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short-term Swiss franc commitments, however, was achieved through the issuance 
of $122 miUion equivalent of Swiss franc bonds, the sale of $30 million in gold to 
the Swiss National Bank, and purchases of Swiss francs from the Swiss National 
Bank, thereby increasing that Bank's dollar holdings. 

Netherlands guilder 
The Netherland guilder declined during the first 2 months of 1964 as the Dutch 

trade position began- to weaken, and toward the end of March the Federal 
Reserve Bank of New York was able to purchase for System account $5 million 
equivalent of guilders from the Netherlands Bank. At about the same time, the 
System acquired $20.1 million equivalent of guilders from the Bank of Italy, 
which had taken guilders as part of its drawing on the IMF. With these guilder 
funds, the Federal Reserve on April 2 paid off at maturity its outstanding $25 
million equivalent swap drawing from the Netherlands Bank, thus placing the 
entire $100 million swap arrangement on a standby basis. 

During most of the second quarter the guilder continued to decUne as the 
Dutch trade.deficit increased. In early June the Netherlands Bank raised its 
discount rate by one-half of a percentage point to 4̂ /̂  percent. The money 
market then began to tighten, and in July Dutch commercial banks repatriated 
funds, causing a strengthening of the spot guilder. The Netherlands Bank took 
in dollars in m-oderating the rise in the rate, and during the first week in August 
the Federal Reserve drew $20 million equivalent of guilders under the swap line 
and immediately used the guilders to absorh some of the Netherlands Bank's 
dollar accruals. 

On August 10 the Federal Reserve drew another $10 million equivalent of 
guilders in anticipation of possible market 'Operations. Subsequently it sold $8 
million equivalent to the Netherlands Bank to mop up additional doUars held 
by that Bank. 

Japanese yen 
During most bf the first haif of 1964 the Japanese yen remained at or close to 

its fiOor, as a continuing increase in Japan's deficit on current account was 
covered only in part by long- and short-term capital inflows. The Japanese 
authorities had initiated a series of restraint measures beginning in October 
1963, and in March of this year the Bank of Japan raised its discount rate from 
5.84 percent to 6.57 percent. In order to avoid further deterioration in its re
serve position until the restraint measures should bring about the desired effect, 
as well as to support confidence in the yen in connection with the accei^tance by 
Japan on April 1 of Article VITI status under the IMF Articles of Agreement, 
the Bank of Japan 'on April 30 drew $50 miUion under the $150 million Swap 
arrangement with the Federal Reserve—^the first use of this facility since its 
inception in October 1963. The pressure on reserves continued over the sum
mer months, and on July 30 the Bank of Japan renewed the $50 million drawing 
for another 3 months and on July 31 drew an additional $30 miUion under the 
swap arrangement. In August, however, Japanese reserves registered an 
increase. 

Canadian dollars 
The spot market for Canadian dollars was relatively quiet through tlie first 

half of 1964, Ibut there was considerable activity in the forward market as a 
result of grain sales to the Soviet Union, These sales generated heavy demands 
on the part of grain dealers for Canadian dollars against U.S. dollars for future 
delivery. (The contracts with the U.S,iS,R. called for payment in U.S. dollars, 
whereas the grain companies had to purchase the wheat from the Canadian 
Wheat Board with Canadian dollars.) After meeting the grain dealers' de
mand—and after covering these forwai^d sales to some esjtent through spot 
purchases—commercial banks attempted to balance their positions by engaging 
in swap transactions, selling Canadian dollars spot against forward purchases 
timed to meet likely calls on their forward commitments to th^ grain dealers. 
Consequently, the forward Canadian dollar advanced to a premium while the 
spot rate tended to decline. 

In order to offset some of these pressures, the Bank of Canada sold U.S. 
dollars spot and purchased them forward, thus providing some counterpart 
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to the commercial banks' swap needs. Despite such operations on a substantial 
scale by the Bank of Canada, the forward Canadian dollar remained at a pre
mium, and the incentive to move funds from the United States to Canada on a 
covered basis as measured by the differential on 3-month Treasury bills rose to 
about 0.34 percent in the latter part of March. The situation became a source 
of concern to the U.S. authorities when it became evident that funds actually 
had been moving to Canada in some size, and with the agreement of the Cana
dian authorities, the Federal Reserve began in late March to sell Canadian dollars 
forward against spot purchases. As it turned out, the pressures on the forward . 
Canadian dollar temporarily subsided, and Federal Reserve swaps in the market 
amounted to only $2 million. The matching of forward exchange commitments 
with shipment deliveries in connection with the very large grain sales continued 
to dominate the forward market in Canadian dollars through the end of June. 
Althoug-'h the 3-month forward Canadian dollar widened to a premium of well 
over 'one-quarter of 1 percent per annum, the covered differential in favor of 
Canada held below 0,40 percent as Canadian short-term interest rates declined, 
and no further operations by the U;S. autho'rities were necessary. 

By the end of July, Canadian grain shipments to the Soviet Union had been 
fairly well completed and pressures on the forward market consequently eased. 
Then during August a series of developments actually reversed the i>ressures in 
the Canadian dollar market. There was some buying of 'Spot Canadian dollars 
by continental interests at the time of the Vietnam crisis, and as the spot rate 
rose in a thin m'arket, Canadian exporters proceeded to sell out U.S. dollar bal
ances. In addition, there were new grain purchases <by several Eastern European 
countries, the effect of which was felt mainly in the spot market. At ab'out the 
same time, there was a tightening of the Canadian money market and a flow 
of funds into Canada from the United States. The incentive for interest 
arbitrage flows was soon eliminated, however, by a sharp rise in the spot Cana
dian dollar rate and a decline in the forward rate. At the close of the period, 
the market was in balance. 

Other currencies 
Throughout most of 'the second quarter the Belgian franc moved narrowly in 

a market that was essentially in balance, 'and there was no occasion for either 
the Federal Reserve or the National Bank of Belgium to employ the swap bal
ances held under the fully drawn swap arrangement. Early in July, however, 
the Belgian franc strengthened following the announcement of new measures 
designed to curb the growth of credit in Belgium. On July 3 the Belgian Na
tional Bank raised its discount rate by one-half a percentage point to 4% percent 
and announced that effective August 17 it would impose a cash reserve require
ment against commercial bank deposits for the first time. Early in August the 
Federal Reserve used $7.5 million equivalent of Belgian francs drawn under 
the swap to absorb doUars on the books of the Belgian National Bank. 

The French franc held firmly at its ceiling throughout most of the period, as 
the French balance of payments continued in surplus, and there were no Federal 
Reserve or Treasury operations in the market. As indicated in 'the following 
section, however, the Treasury did effect certain sales of French francs to 
various countries for repayments to the IMF. These repayments were spread 
out over a period of several months. Since the Treasury did not wish to leave 
sizable franc balances uninvested, a ^wap arrangement was entered into with 
the Bank of France, with provision for gradual reductions of the swap as the 
francs were required. 

There were no Federal Reserve or Treasury operations' in Swedish kronor or 
Austrian schillings during the March-August period. 

IMF Drawing 

In addition to the exchange operations discussed above, since the beginning 
of the year, the U.S. Treasury has sold foreign currencies to 16 different coun
tries—including Canada, India, and a number of Latin American nations— 
for use in making repurchases from the IMF. (With the Fund's holdings of 
dollars now in es^cess of the dollar portion of the U.S. subscription, the Fund 
cannot at this time accept further dollars in repayment.) The U.S. Treasury 
acquired the foreign currencies sold, predominantly German marks and French 
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francs, through two drawings on the IMF, on February 13 and June 1, in the 
amount of $125 million equivalent each under the $500 million standby agreement 
with the Fund announced by President Kennedy in July 1963. Of this $250 
million equivalent drawn by the United States, the bulk had been utilized by 
the middle of August. : 

Pending disbursement of remaining balances from the second drawing, the 
marks were invested by the Treasury in German Treasury bills, and the French 
francs were returned to the Bank of France by means of the dollar-French 
franc swap mentioned above. On July 23, the original standby expired, and the 
Treasury announced that it had made a further standby arrangement with the 
IMF for another year, restoring the amount available to $500 million. 

The first drawing under the new standby arrangement was made on September 
1, when the United States drew $50 million in five European currencies. This 
drawing was occasioned by Italy's repayment to the Fund of $65 milUon. 

Gold Market and U.S. Gold Transactions 

Throughout the first 8 months of 1964 the London gold market was generally 
stable with prices seldom in excess of $35.09. There were brief periods when 
political uncertainties generated some speculative buying. In January, for 
example, private demand for gold picked up in large part because of unsettled 
conditions in Cyprus and Vietnam. Early in March these pressures were rein
forced by buying from Italy, and gold fixing prices advanced to a high of 
$35.0986. The pressures quickly abated, however, and in the latter part of 
March, when the Soviet Union again appeared in the market as a seller of gold 
in connection with renewed grain purchases from the West, the price receded to 
$35.0586. Although the Soviet Union had withdrawn from the market by the 
end of April, market supply generally continued to exceed demand. Early in 
August the military fiare-up in Vietnam and Cyprus again touched Off a brief 
surge of speculative buying, but these tensions also faded quickly. 

TABLE IV.—U.S. net monetary gold transactions with foreign countries and inter
national institutions, J anuary-June 1964 

[In miUions of dollars at $35 per fine troy ounce. U.S net sales (—) 

Country 

Austria 
Brazil 
France __ i _. 
Germany .__ 
Italy 
Switzerland 
Turkey -_ _- __ _- __ __ __ __ _. _. _- -
United Kingdom _̂___ ___ _^_-
AUother . _ _. _ _ 

Total 

net purchases (-f)] 

First 
quarter 

-32.1 
- L O 

-IOL 3 
-200. 0 
-f 200. 0 

- L 2 
-i-109. 3 

- L 2 

-27.6 

Second 
quarter 

—23.2 
-f28.1 

—101.3 

-30.0 
-j-15. 0 

-f 220.9 
—14.5 

-f95. 0 

During the first half of the year, the United States continued to acquire 
sizable amounts of gold through the operation of the London gold pool. Such 
acquisitions are included in net gold purchases from the United Kingdom as 
shown in table IV, though the gold pool component in this figure will vary from 
one period to the next. Also shown in the table is the triangular gold transaction 
mentioned earlier, in which $200 milUon of gold sold to the United States by the 
Bank of Italy was immediately resold to the German Federal Bank. France, 
which had a continuing surplus in its balance of payments, remained the largest 
purchaser of gold from the United States. During the first half of the year 
French reserves rose some $280 million. On balance, after taking account of 
sales to domestic users of about $40 million, total U.S. gold holdings—including 
Stahilization Fund holdings along with the Treasury gold stock—increased by 
$27 million during the first 6 m'onths of the year. 
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Exhibit 49.—Treasury and Federal Reserve foreign exchange operations, 
September 1964-February 1965 

This sixth joint interim report reflects the Treasury-Federal Reserve policy of 
making available additional information on foreign exchange operations from 
time to time.^ 

This report was prepared by Charles A. Coombs, Vice President in charge of the 
Foreign Department of the Federal Reserve Bank of New York, and Special 
Manager, System Open Market Account. 

As noted in the previous report covering the period March-August 1964, the 
Federal Reserve had completely liquidated its outstanding swap drawings by 
the end of June, while drawings made by other central banks amounted to no 
more than $65 million. Such diminished use of international credit facilities 
reflected a reduced deficit in the U.S. balance of payments and a general narrow
ing of payments imbalances throughout the world. 

This general movement toward international payments equilibrium suffered a 
setback during the second half of 1964, however, mainly owing to the eruption of 
the sterling crisis, heavy outflows of U.S. bank credit and long-term investment, 
and the continuation and even further tightening of the credit squeeze in conti
nental European markets. The risk of sudden, heavy strains upon the gold 
exchange system had been well anticipated by the central banks and treasuries of 
the major industrial countries, but the severity of the pressures developing in 
late 1964 required a further reinforcement of intergovernmental defenses against 
currency speculation. 

During the reporting period September 1964-February 1965, the Federal 
Reserve swap network was strengthened by increases in the swap arrangement 
with the National Bank of Belgium from $50 million to $100 million and in the 
arrangement with the Bank of England from $500 mUlion to $750 mUlion. The 
swap network now covers reciprocal credit lines totaling $2,350 million, as shown 
in table I. 

The short-term credits extended to the Bank of England by the central banks of 
Europe, Canada, and Japan in November 1964 provided further impressive evi
dence of the solidarity of central bank defenses when confronted with a currency 
crisis. Also during the period, the authority of the International Monetary Fund 
to borrow from its member countries was invoked for the first time, and much 
progress was made toward the scheduled 25 percent increase in IMF quotas 
during 1965. This process of challenge and timely response will no doubt con
tinue to guide the further evolution of the intemational financial system. 

The sterling emergency necessitated sizable drawings by the Bank of England 
upon the Federal Reserve, which more or less concurrently drew heavily upon its 
swap lines with the continental European central banks in order to cushion the 
impact of heavy dollar infiows arising from both the British and U.S. deficits. 
Bank of England drawings on the Federal Reserve swap line rose to a peak of 
$700 million on November 27 but have subsequently been greatly reduced. 

To absorb part of the dollar flows to the continental European central banks, 
the Federal Reserve made drawings upon the swap lines with the central banks 
of Switzerland, Germany, Belgium, the Netherlands, and Italy and with the Bank 
for International Settlements. Of these drawings, $380 million remained out
standing as of the end Of February 1965. Further assisting the financing of both 
British and U.S. payments imbalances, the central banks and governments of 
other countries provided short- and medium-term financing through accumula
tions Of dollars, extension of credits to the United Kingdom, purchases of U.S. 
Treasury foreign currency securities, and provision of credit through the IMF. 

In addition to central bank swap operations, both the Treasury and Federal 
Reserve also engaged in forward operations in Netherlands guilders and Swiss 
francs in order to calm market fears and encourage an outward flow of short-
term funds from Amsterdam and Zurich. The Swiss National Bank took steps 
to help cushion the effects of anticipated yearend pressures on the Swiss franc. 
The German Federal Bank also made available swap facilities to German com
mercial banks for investments in U.S. Treasury bills in order to reduce or offset 
temporary pressures on the exchange market resulting from short-term capital 
flows. Similarly, extensive use of forward operations was made by the Bank 

1 See also exhibit 48. 
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of England in December 1964 to reassure the market and relieve pressure on the 
spot rate. 

The foreign currency bonds issued by the U.S. Treasury rose from a total of 
$1,035 million outstanding as of the end of August 1964 to $1,137 million as of 
early March 1965 (see table I I ) . Additional issues of $50 million were made to 
the German Federal Bank and $50 million to the Austrian National Bank to 
absorb surplus dollars on the books of these central banks. 

While these central bank and intergovernmental credit operations provided 
partial and temporary flnancing of the payments imbalances developing during 
the period, gold continued to play its traditional role. During the third and 
fourth quarters of 1964, sales of gold by the U.S. Treasury amounted to $442 
million, against gold purchases of $338 million. 

The international financial system was thus confronted with a major challenge 
in late 1964 that was successfully countered. The unprecedented mobilization of 
$4 billion of international liquidity in defense of sterling was a striking illustra
tion of the strength and flexibility of the central bank and IMF defenses against 
currency crises. Perhaps even more remarkable is the fact that the international 
defense of sterling was accomplished in the face of a 'serious deterioration in 
the balance of payments of the other major reserve currency center, the United 
States. 

Such a rallying of governmental and central bank support for the present 
system depended, however, upon one basic assumption: that both the British and 
the U.S. Governments would quickly put in motion forceful corrective programs 
to eliminate their payments deficits. These corrective programs are now under 
way and, if pursued with determination, will soon relieve the intemational 
financial mechanism of the enormous pressures generated by simultaneous deficits 
in the two major reserve currency countries. Under such conditions, the gold 
exchange standard, adapting as it has in the past to changing world conditions, 
can efficiently facilitate a continuing growth of world trade and payments. 

The successful response to the challenge of the sterling crisis has unfortu
nately been marred by the widespread and exaggerated publicity given to the 
French Government's call for a return to the gold standard and for the elimina
tion of dollars and sterling from official reserves. This approach has found no 
support among central banks and treasuries of other countries. The main 
effect has been to stiri up some previously dormant private speculation in the 
London gold market to the detriment of official acquisitions of newly mined gold. 

Sterling 
Early in 1964 sterling showed weakening tendencies as a result of the deterio

rating trade position of: the United Kingdom, and various uncertainties connected 
with the general election to be called sometime during the year. A timely 
increase of the Bank of England discount rate from 4 percent to 5 percent in 
late February temporarily relieved market pressures, while delay of the general 
election until October induced some short covering by commercial interests. 

Late in May, however, tight conditions in several continental money markets 
exerted new pressure on sterling. These pressures became strong toward the 
end of June because of heavier-than-usual midyear window-dressing by conti
nental banks. To temper the impact of these movements of funds on official 
reserves, the Bank of England on June 30 drew $15 milUon against its $500 
million swap line with the Federal Reserve; it repaid the drawing on July 13. 

As the credit squeeze in the continental money market centers extended into 
July, moderate selling of sterling continued, and the spot rate moved downward 
with a minimum of official support to a low for the month of $2.7874 on July 20. 
The decline in the spot rate was taken in stride by the market without any 
speculative reaction developing. Indeed, market confidence in the sterling parity 
at that time was such that the discount on forward sterling tended to narrow 
as the spot rate declined. 

As the discount on forward sterling was reduced, the covered interest-arbitrage 
differential on Treasury bills in favor of London became correspondingly more 
attractive and by July 13 had reached 0.44 iDercent per annum. To forestall 
private covered outfiows in response to this arbitrage inducement, the Federal 
Reserve, with the agreement of the Bank of England, intervened in the market 
to reduce the arbitrage differential. This intervention, amounting to a total of 
$54 million equivalent in mid-July and again in late August, was accomplished by 
swap transactions in the New York market, with the Federal Reserve buying 
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sterling spot and selling sterling forward against U.S. dollars. These operations 
had the dual effect of protecting the dollar against short-term flows of funds from 
New York to London while at the same time lending useful support to the spot 
rate on sterling. 

In September, sterling came under increased pressure, owing mainly to increas
ingly widespread recognition of the mounting balance-of-payments deficit of the 
United Kingdom, which became further aggravated by the usual seasonal weak
ness during the autumn and early winter months. Uncertainties connected 
with the general election called for October 15 further unsettled the sterling 
exchange market, and the problem of maintaining confidence in sterling seemed 
likely to become increasingly difficult. 

In anticipation of reserve losses, the Bank of England in mid-September made 
timely arrangements to supplement the $500 million swap line with the Federal 
Reserve by another $500 million of short-term credit facilities with other central 
banks in Europe and with the Bank of Canada. This reinforcement of the 
British reserve position cushioned the impact of recurrent, and increasingly 
forceful, waves of selling during September and October. Net drawings by the 
Bank of England on the Federal Reserve swap line and on short-term facilities 
provided by other central banks rose to $415 million by the end of October. 

The new Labor Government elected on October 15 was thus immediately con
fronted with a grave balance-of-payments situation. The announcement on 
October 26 of emergency surcharges of 15 percent on a wide range of imports 
brought only brief relief as critical reactions appeared among Britain's trading 
partners worldwide, more particularly the European Free Trade Association 
(EFTA) group. 

In a formal budget presented to parliament on November 11, the Government 
proposed certain new welfare benefits, to be financed by tax increases, and 
announced that it intended to introduce a capital gains tax and to substitute 
a new corporation tax for the existing application of the income tax to corpora
tions. These proposals created uncertainty in business circles, in part because 
the immediate deflationary influence of the increased tax oh fuel and of the 
import surcharge was to some extent obscured by the other measures. These 
uncertainties in domestic financial markets were in turn communicated to the 
exchange market. 

During this period the exchange market began to anticipate action on the 
discount rate on each successive Thursday, and thus a pattern developed of a 
strengthening of sterUng prior to Thursday of each week, followed by a major 
selling wave on Friday as the discount rate remained unchanged. When the 
bank rate remained unchanged on Thursday, November 19, reserve losses by the 
Bank of England on the following day reached such proportions that action 
could no longer be postponed. On Monday, November 23, the Bank of England 
raised its discount rate from 5 percent to 7 percent. 

Perversely enough, market reaction to such forceful use of monetary policy 
by the Labor Government quickly degenerated into fears that the threat to 
sterling must have reached a truly crisis stage. Whether these reactions might 
have been averted by earlier discount rate action, more particularly on the 
usual Thursday date for discount rate announcements, may be debated for some 
time to come. 

In any event, the market seized on rumors that the $1 billion of short-term 
central bank credits at the disposal of the Bank of England in September had 
now been exhausted; that the $1 billion standby credit from the IMF secured by 
the British Government in August had accordingly been fully committed to 
repayment of such central bank credits; and, hence, that the United Kingdom 
would have to fall back in defense of sterling upon its reserves of roughly $2 
billion. (The still substantial unused drawing rights on the IMF would have 
required longer to mobilize than events at that time allowed.) 

This situation assumed increasingly grave significance on the London after
noon, and the New York morning, of November 24 when a virtual avalanche 
of selling developed. If sterUng were to be rescued, it was clear that a major 
package of international credit assistance would be required. On the afternoon 
of the 24th, the Federal Open Market Committee, meeting through a telephone 
conference, committed itself to an increase in the Federal Reserve-Bank of 
England swap line from $500 million to $750 milUon if credit assistance on a 
roughly corresponding scale could be secured from other central banks. That 
evening the Export-Import Bank gave assurance of a $250 million standby 
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facility. Beginning early on the morning of November 25, the Bank of England, 
the Federal Reserve Bank of New York, and the central banks of other major 
countries were in almost continuous telephone communication. At 2 p.m., 
New York time, it was announced that a $3 billion credit package provided by 
11 countries and the BIS was at the disposal of the Bank of England. 

As a result of the heavy reserve losses, not only were the $500 million Federal 
Reserve swap and the additional $500 million of other central bank credit 
facilities made available to the Bank of England in September fully exhausted, 
but also immediate drawings of $200 million on the new credit facilities were 
required. From the end-of-October figure of $415 million, recourse by the Bank 
of England to central bank credit facilities thus rose by $785 million during 
November to a total of $1.2 biUion. Of this total, the Federal Reserve share 
was $675 million. 

In early December the British Government drew the full amount of its $1 
billion standby facility with the IMF and so repaid an equivalent amount of 
the central bank credits outstanding, including $500 million of the Federal 
Reserve credit. At the same time Switzerland, which, although not a member 
of the IMF, is associated with the General Arrangements to Borrow, provided 
the United Kingdom with a 3-year credit of $80 million; $50 million of the 
Swiss credit was used to repay an earlier loan from Switzerland, outstanding 
from the sterling crisis of 1961. 

With its exchange reserves thus heavily reinforced, the British Government 
could face with confidence further temporary pressures on sterling during 
December. Selling was particularly heavy just prior to the long Christmas 
weekend, and during the month the Bank of England increased its use of short-
term central bank credit facilities from the $200 million outstanding early in 
December to $525 miUion at the yearend. Of this $325 million increase, $25 
million was secured by an increased use of the Federal Reserve swap line, 
raising the total outstanding from $175 million to $200 million, while $300 
million was drawn from other central banks. 

Beginning in late November heavy selling of sterling appeared in the forward 
market, mainly by commercial interests insuring their future exchange trans
actions. This selling threatened to move the forward sterling rate to an exces
sive discount and hence intensify sales of sterling in the spot market. Accord
ingly, the Bank of England gave firm support to the forward rate. This support 
not only served to lessen the drain on reserves from spot transactions at the 
time, but more generaUy helped to buttress confidence in sterling by providing 
official reassurance that the sterling parity would be maintained. The opera
tion was comparable to the determined stand taken in the forward market by 
other central banks in recent years, and it promised to achieve the same useful 
results. 

After the turn of the year, both the spot and forward markets for sterling 
returned to a more balanced position. Since then, sterling has shown an increas
ingly buoyant trend. On February 10 it was announced that those of the central 
bank credit facilities made available last November which were shortly due to 
expire would be replaced by new facilities, available to the end of May, thus 
reconstituting the entire $3 billion credit package. By the end of February the 
Bank of England was able to start repaying its debts. 

In addition to direct swap transactions with the Bank of England, the 
Federal Reserve Bank of New York also moved into the market at various 
times during the autumn months to purchase sterling for both System and 
Treasury account. These acquisitions were made on both an outright and a 
swap basis; the particular technique used was determined by market condi
tions at the time, in consultation with the Bank of England. 

Swiss franc 

At the beginning of 1964, Federal Reserve swap drawings of Swiss francs 
under the swap lines of $150 million equivalent with both the Swiss National 
Bank and the BIS amounted to $220 milUon equivalent. By the end of June, 
these drawings had been completely liquidated through gold sales of $30 miUion 
to the Swiss National Bank, purchase from the Bank of Italy of the Swiss franc 
proceeds of a $100 million equivalent lira-Swiss franc swap, issuance by the U.S. 
Treasury of a $70 million equivalent Swiss franc bond to the BIS, and purchases 
of Swiss francs from the Swiss National Bank. U.S. Treasury market commit-
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ments in forward Swiss francs were reduced during the course of the year from 
$121 miUion to $51.5 million. At the outset of 1964, the U.S. Treasury and the 
Federal Reserve also had outstanding a combined total of $53 million in swaps 
of third currencies into Swiss francs. These contracts had been reduced to 
$15 million by the end of February 1965. 

Despite the progress thus made in liquidating Treasury and Federal Reserve 
commitments in Swiss francs incurred in late 1963, new problems arose when 
sizable short-term funds—mainly repatriated Swiss assets—again flowed into 
Switzerland, both at midyear and particularly toward the close of the year as 
the pound sterling came under pressure. 

During the spring of 1964, interest rates in Switzerland continued to rise as 
the heavy demands imposed on the Swiss money and capital markets by the 
continuing high level of economic activity further squeezed the liquidity position 
of Swiss banks and firms. The interest rate on 3-month deposits reached 3.50 
percent in June, an increase of about 0.75 percent per annum over the previous 
year, while the average yield on govemment bonds moved up to 4.05 percent, 
compared with 3.15 percent a year earlier. To reUeve the squeeze on their 
liquidity positions, and to satisfy midyear window-dressing needs, the Swiss 
commercial banks made sizable repatriations of funds during June. 

These commercial bank operations caused the Swiss National Bank once 
again to take in substantial amounts of dollars. In July the reversing of some 
window-dressing operations and an easing of the Swiss money market brought 
about only a partial reversal of the previous inflows. In these circustances the 
U.S. Treasury issued to the Swiss National Bank on August 4 an additional Swiss 
franc bond in the amount of $52 million equivalent and used the proceeds to 
absorb an equivalent amount of dollars on the books of the Swiss National 
Bank. (This issue brought the outstanding amount of U.S. Treasury securities 
denominated in Swiss francs to $327 million equivalent.) 

Generally easier conditions prevailed in the market for Swiss francs from 
mid-August to mid-October, and the Swiss franc declined from its ceiling for 
a while, only to firm again in late October as the Swiss money market tightened. 

.Then in the early part of November, funds began to move into Switzerland in 
quantity, some directly out of sterling, some through the Euro-currency markets 
in response to the general uneasiness that pervaded the exchanges. Throughout 
the rest of the year, sizable increases occurred in the dollar holdings of the 
Swiss National Bank. 

To absorb part of this intake of dollars, the Federal Reserve reactivated its 
$150 million swap with the BIS in early December by drawing $100 million of 
Swiss francs, which was simultaneously employed to purchase dollars from the 
Swiss National Bank. A further Swiss franc drawing of $60 million equivalent 
on the Swiss National Bank was made on January 19 for the same purpose. In 
addition, to calm the market and to encourage Swiss banks to invest abroad 
dollars that they might otherwise have sold to the Swiss National Bank, the 
Federal Reserve began in December to sell Swiss francs forward to the market 
through the Swiss National Bank. By January 8,1965, such forward sales reached 
a peak of $32.5 million equivalent. Most of these .contracts had been paid off by 
the end of February through spot purchases of Swiss francs. (The Swiss franc 
began to ease shortly after the yearend as Swiss banks, finding themselves 
liquid, started to place funds abroad.) During the second half of 1964 the dollar 
acquisitions of the Swiss National Bank were further reduced by purchases of 
$51 million of gold from the U.S. Treasury. 

Netherlands guilder 
At the beginning of 1964 Federal Reserve commitments in guilders amounted 

to $80 inillion equivalent, all in the form of outstanding swap drawings. These 
were fully repaid by early AprU, as earlier inflows of funds into the Netherlands 
were reversed. 

In May the Netherlands money market began to tighten, and in early June 
the Netherlands Bank raised its discount rate from 4 percent to 4% percent. 
In July Netherlands commercial banks began to repatriate funds in substantial 
amounts. 'Moreover, the Netherlands balance of payments strengthened, owing 
to a better trade balance and an inflow of long-term capital. By November 
the intensified pressures on sterling and the ensuing movement of some funds 
out of sterling and into guilders helped push the guilder to its ceiling. 
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Meanwhile, the Netherlands Bank had been taking in dollars in an effort 
to moderate the rise in the guilder rate. During the first week of August the 
Federal Reserve drew $20 miUion equivalent of guilders under the swap line 
and immediately used the guilders to absorb some of the Netherlands Bank's 
accruals of doUars. Further Federal Reserve drawings and sales of guilders 
followed in rapid sequence, and by mid-October the $100 million swap facility 
had been fully drawn. Additional dollars were purchased by the Federal 
Reserve and the U.S. Treasury from the Netherlands Bank in September and 
December with guilders acquired through 3-month swaps of sterling for guilders 
with the BIS, for a total of $50 million equivalent. As intensified buying 
pressures on the guilder developed in late December, a temporary swap arrange
ment for $35 million between the Netherlands Bank and the U.S. Treasury 
was agreed upon and fuUy employed. 

In mid-December recourse was also had to forward operations in Netherlands 
guilders for both Federal Reserve and Treasury account in order to provide 
reassurance to the market and induce covered capital outfiows from the Nether
lands. These operations, together with Netherlands provision of doUar credits 
to the Bank of England and purchases of gold from the U.S. Treasury, reduced 
the dollar holdings of the Netherlands Bank sufficiently to permit complete 
liquidation of the Treasury-Netherlands Bank $35 mUlion swap by early January 
and repayment of $30 million of the Federal Reserve swap drawings in early 
February. As of the end of February, Federal Reserve drawings upon the swap 
line with the Netherlands Bank had thus been reduced to $70 million equivalent. 
During the second half of 1964, gold puchases by the Netherlands Bank from^ the 
U.S.. Treasury amounted to $60 million. 

German mark 
During 1963 and early 1964, there had been almost continuous upward pressure 

on the German mark. This pressure refiected a substantial increase in the 
German foreign trade surplus, large inflows of long-term capital, and occasional 
inflows of short-term funds in response to tight money market conditions or 
hedging operations. To ease the strain, the German Federal Bank, the Federal, 
Reserve, and the U.S. Treasury jointly conducted various spot and forward 
exchange operations, as outlined in previous reports in this series. 

On March 23, 1964, an important turning point occurred as the German 
Government announced its intention to propose to parliament the imposition 
of a 25 percent withholding tax on income from German fixed-interest securities 
held by nonresidents. This action not only checked the long-term capital inflow, 
but also actually induced liquidation of a considerable volume of foreign invest
ments in fixed-interest securities. Earlier- surpluses on trade account also 
diminished as the year progressed, and this helped to restore a stable equilibrium 
in the exchange markets. 

The effect on the exchange market of these basic shifts in the German balance 
of payments was reinforced by a number of technical measures initiated by 
the German authorities to reduce temporary pressures on the exchange market 
resulting from short-term capital flows. The special swap facilities made 
available by the German Federal Bank to German commercial banks for invest
ments in U.S. Treasury bills were used flexibly throughout the second half of the 
year, with maturities providing the banks with liquidity at the yearend. In 
addition, under a special temporary arrangement in December, (German com
mercial banks were permitted to borrow against collateral from the central 
bank at an effective cost lower than the posted rate. 

Nevertheless, the sterling crisis led to some inflow of funds to Germany in 
late December. Consequently, the Federal Reserve reactivated its $250 million 
swap facility with the German Federal Bank by drawing $50 million equivalent 
of marks in order to absorb $50 million of German dollar reserves. This drawing 
was reversed in late January 1965, as short-term outflows from Germany com
bined with German military purchases in the United States enabled the Federal 
Reserve to acquire $50 million of marks from the German Federal Bank. An
other small drawing of $15 million equivalent was made by the Federal Reserve 
on February 4 to help control any speculative tendencies resulting from President 
de Gaulle's press conference on the same date. 

During the 6-month period through February, the U.S. Treasury issued to the 
German Federal Bank in October 1964 a $50 million equivalent mark-denominated 
bond. This latest issue raised the total of such mark bonds outstanding to 
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million equivalent. The mark proceeds of this bond, together with $7 million 
of Treasury mark balances remaining from U.S. drawings of marks from the 
IMF, were sold to Canada to enable that country to make an IMF repayment. 
Subsequently, in early December when the U.S. Treasury drew $125 mUUon 
equivalent of marks from the IMF, it used $50 million equivalent to purchase 
excess dollars from the German Federal Bank, in effect compensating for the 
fact that marks derived from the earlier bond issue had been used in conjunction 
with Canada's repayment to the IMF. 

Italian lira 
Italy's balance-of-payments deflcit had assumed major proportions in the 

fall of 1963, and the Federal Reserve and U.S. Treasury joined forces with the 
Bank of Italy in defense of the Ura. As outlined in the previous report. Federal 
Reserve and Treasury operations in the autumn of 1963 and the first quarter of 
1964 cushioned the decline in the Bank of Italy's reserves to the extent of some 
$350 million and thereby helped to restrain speculative pressures against the 
lira. 

During the week of March 9 through March 14, 1964, an Italian delegation 
headed by Governor CarU of the Bank of Italy visited Washington to discuss 
with the World Bank and the IMF various possible sources of financing for 
Italy's longer-term investment requirements and its expected further balance-
of-payments deficits. In the midst of these discussions, the lira was suddenly 
struck by a burst of speculation. This brought heavy pressures not only on the 
spot rate but also on the forward rate, which for a 3-month maturity moved to 
a discount of 7 percent per annum. In this dangerous situation, an immediate 
and massive reinforcement of the Italian reserve position was clearly called for. 
Within 48 hours the Italian authorities were able to announce that they had 
arranged for approximately $1 biUion of external assistance provided by the 
United States, the Bank of England, and the German Federal Bank. 

One of the most satisfactory aspects of this display of international cooperation 
in beating back a speculative attack on the Italian lira was that the provision 
of massive credit assistance to Italy more or less coincided with a turning point 
in the Italian economic and financial scene. During the first quarter of 1964 
the Italian balance of payments had registered a deficit of $436 million. A 
surplus of $226 million was recorded in the second quarter, as corrective poUcy 
measures initiated by the Italian authorities began to take effect and as a 
reversal in the leads and lags in payments brought about the covering of short 
positions in lira. In early July, a governmental crisis generated a temporary 
speculative fiurry, but operations in force in the forward market by the Bank 
of Italy through the agency of the Federal Reserve Bank of New York provided 
reassurance and the speculation quickly subsided. 

Italy continued to run a payments surplus during the third and fourth quarters 
of 1964, and by the yearend Italian official reserves, which had dipped $233 
million during the first quarter, were $389 milUon higher than at the outset of 
1964. The reappearance of political uncertainties in the late summer triggered 
some selling of forward lira, and discounts for 3-month maturities tended to 
widen at times to 4 percent per annum. In such instances, the Federal Reserve 
Bank of New York again intervened for account of the Bank of Italy to support 
the forward lira in the New York market and thus helped to relieve market 
uncertainties. By early October the discount on the 3-month forward lira had 
narrowed to less than 1 percent per annum. 

Continuing heavy flows of dollars to Italy in the closing months of 1964 and 
early 1965 may have partially reflected the sterling crisis. To absorb part of 
these dollar inflows, the Federal Reserve on January 22 reactivated its $250 
million swap arrangement with the Bank of Italy by drawing $50 million equiva-
lent of lire. 

Canadian dollar 
The spot market for Canadian dollars was relatively quiet through the flrst 

half of 1964, but there was considerable activity in the forward market as a result 
of grain sales to the Soviet Union beginning in the previous autumn. These 
sales generated heavy demands on the part of grain dealers for Canadian dollars 
for future delivery against U.S. dollars. In order to offset some of these pres
sures, the Bank of Canada sold U.IS. dollars spot and purchased them forward. 
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thus providing some counterpart to the commercial banks' swap needs, while the 
Federal Reserve also intervened on a small scale. By the end of July, Canadian 
grain shipments to the Soviet Union had been fairly well completed, and pressures 
on the forward market eased. 

In August, heightening tensions in Vietnam generated some buying of spot 
Canadian dollars by continental interests, and as the spot rate rose in a thin 
market, Canadian exporters began to sell out U.S. dollar balances. New grain 
purchases by several eastern European countries exerted further upward pressure 
on the spot rate. At about the same time there was a tightening of the Canadian 
money market, which induced a temporary flow of short-term funds into Canada 
from the United States on a covered basis. 

Substantial Canadian long-term borrowings in the U.S. market, the sterling 
crisis, and flscal yearend positioning by Canadian banks in October and No
vember pushed the spot rate for the Canadian dollar to its effective ceiling by 
November. As the Canadian dollar strengthened, the Bank of Canada intervened 
to moderate the rise in the rate, with the result that Canadian reserves increased 
by $210 million during the August-November period despite repayments of $107 
million to the IMF in September and October. By December the market had 
returned to a more balanced position. 

In early February the Canadian dollar softened, as press discussion of pro
spective U.S. balance-of-payments measures led to some apprehension in the 
markets that Canada might be unfavorably affected. The U.S. balance-of-pay
ments program, announced on February 10, made it clear that there was no U.S. 
intention to deprive the Canadian economy of essential inflows of capital. 
Nevertheless; the Canadian dollar weakened somewhat further in the second 
half of the month, reportedly reflecting Canadian commercial buying of U.S. 
dollars and unfavorable seasonal factors. 

Belgian franc 
Early in July 1964 the Belgian franc strengthened, following the announcement 

of new measures designed to curb the growth of credit in Belgium. On July 3 
the National Bank of Belgium raised its discount rate by one-half a percentage 
point to 4% percent and announced that, effective August 17, it would impose a 
cash reserve requirement against commercial bank deposits for the first time. 
Tighter money market conditions developed and—in conjunction with long-term 
investment in Belgium, an improved trade balance beginning in the third quarter 
and the sterling crisis later in the year—contributed to substantial dollar inflows 
into Belgium. 

Early in August the Federal Reserve used $7.5 million equivalent of Belgian 
francs drawn under the $50 million swap arrangement to absorb dollars on the 
books of the National Bank of Belgium. By mid-October the entire $50 million 
equivalent of franc balances had been so utilized. Effective October 22 the 
Federal Reserve and the National Bank of Belgium expanded the existing $50 
million swap facility with an additional $50 million arrangement to be available 
on a standby basis. As dollars continued to flow into Belgium, the Federal 
Reserve made further drawings on this additional swap and by the end of 
November had used the full amount. 

The Federal Reserve was able to reduce its swap commitments to Belgium to 
$25 million equivalent in early December, when the National Bank of Belgium 
purchased $75 million from the Federal Reserve to make special outpayments. 
On December 30, however, the Federal Reserve again drew $20 million equivalent 
of francs in order to absorb further inflows of dollars into Belgium, and further 
utilization of $40 million equivalent under the swap arrangement became neces
sary in January and February 1965. As of the end of February, total Federal 
Reserve use of the $100 million swap arrangement with the National Bank of 
Belgium amounted to $85 million equivalent. Meanwhile, during the second half 
of 1964, the National Bank of Belgium had purchased $40 million of gold from the 
United States. 

Japanese yen 
On April 30 the Bank of Japan drew $50 million under the $150 million swap 

arrangement with the Federal Reserve in order to cushion a decline in Japanese 
reserves. This drawing was renewed on July 30, as reserve pressures continued, 
and a further drawing of $30 million was made on July 31. In August, however. 
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domestic restraint measures began to take effect: import demand diminished and, 
with a continued growth in exports, the trade balance improved considerably. 
With this improvement in Japan's balance-of-payments and reserve position, the 
Bank of Japan began repaying its swap obligations at the end of September, and 
by early November it had liquidated them in full. 

Austrian schilling 
There were no System operations in Austrian schillings during the period. 

Although the Austrian balance of payments registered a considerable deflcit in the 
last quarter of 1964, the figures for 1964 as a whole continued to show a surplus. 
Therefore, on February 23 and March 3,1965, the Treasury issued to the Austrian 
National Bank two $25 million equivalent 18-month bonds .denominated in 
Austrian schillings, using the proceeds to absorb some of that bank's doUar 
holdings. These issues brought the outstanding total of U.S. Treasury bonds 
denominated in Austrian schillings to $100 million equivalent. 

Swedish krona and French franc 
There were no Federal Reserve or Treasury operations in Swedish kronor or 

French francs during the period under review. 

U.S. Drawing on the International Monetary Fund 

Over the course of several years before 1964, foreign countries had been repay
ing more dollars to the IMF than the IMF had been paying out in new drawings. 
As a result, the IMF's dollar holdings rose to a point where they equaled the 
amount that the United States has paid into the IMF as part of its quota. At this 
point the IMF, under its rules, could no longer accept dollars in repurchase, and 
countries having repurchase obligations could make repayments only with gold 
or with other eligible convertible currencies. 

So as to be able to sell such currencies to countries having repurchase obliga
tions, the U.S. Treasury on February 13 and June 1,1964, made two drawings on 
the IMF, predominantly in German marks and French francs, in the amount of 
$125 million equivalent each under the $500 miUion standby agreement with the 
IMF announced by President Kennedy in July 1963. By September 1, the bulk 
of these currencies had been sold to various countries effecting repayments to 
the IMF. 

On July 23, 1964, the original standby arrangement expired, and the Treasury 
announced that it had made a further standby arrangement with the IMF for 
another year. This restored the amount available to $500 million. The first 
drawing under the new standby arrangement was made on September 1, when 
the United iStates drew $50 million in five European currencies. Unlike the first 
two drawings under the original arrangement, which were used to cover a 
number of transactions that took place during ensuing weeks, this drawing was 
occasioned by Italy's repurchase of $65 million equivalent of lire from the IMF. 
Again, on September 30, the U.S. Treasury drew equal amounts of Dutch guilders 
and German marks totaling $100 million equivalent, half of which was immedi
ately sold to Canada in connection with a repayment to the IMF. The remain
ing balances were disbursed in subsequent weeks. On December 7 a third 
drawing of $125 milUon equivalent was made, this time solely in German marks. 

Since this program was initiated, the U.S. Treasury has drawn $525 million 
equivalent of seven continental European currencies, of which some $15 million 
equivalent remained undisbursed as of the end of February 1965. The effect of 
these drawings on the U.S. position in the IMF has been offset to a considerable 
extent, however, by drawings of dollars by other countries. The largest single 
dollar drawing was $200 million, under the $1 billion equivalent multicurrency 
drawing in December by the United Kingdom. As a result the U.S. repayment 
ObUgation to the IMF as of the end of February 1965 had been reduced to $256 
million. 

The Gold Market and U.S. Gold Transactions 

Throughout the first 8 months of 1964 the London gold market was generally 
stable, with the gold-fixing price ranging between $35.06 and $35.10. With the 
iinprovement in the U.S. balance of payments, and consequent strengthening of 
confidence in the dollar, speculative demand for gold receded, and as new 
production increased, the gold pool regularly absorbed surpluses of output reach-
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ing the market. The pool took in further sizable amounts of gold from Russian 
sales, which were heavily concentrated over a few weeks' span in late March and 
early April. 

Over the closing months of 1964, various political and financial disturbances 
tended to rekindle speculative buying of gold. International tensions arising 
out of the Vietnam conflict continued to generate market apprehension. But 
renewed speculation in the gold market was also attributable to the increasing 
pressures on sterling during the latter part of the year. 

In addition, the sharp deterioration in the U.S. balance of payments during the 
closing months of 19,64 contributed to market uncertainties, especially after the 
turn of the year. In February, various pronouncements emanating from Paris 
further stimulated speculative buying of gold by private interests. Both the 
United Kingdom and the United States have now taken forceful action to deal with 
their balance-of-payments deficits, and if these corrective programs are vigorously 
pursued, speculative pressures in the gold market may be expected to subside. 

The Bank of England, on behalf of the gold pool, continued to exert a stabilizing 
influence on the market and to moderate price movements. Although private 
demand for gold increased during the closing months of 1964, over the year as a 
whole the pool once, again acquired and distributed to its members more than 
$600 miUion. 

During the fourth quarter of 1964, continental central banks took ih sizable 
amounts of dollars, and several sold part of their acquisitions to the U.S. Treasury 
for gold. These conversions, as well as the continued French purchases of gold 
each month, more than offset U.S. acquisitions from other sources. As a result, 
the United States became a net seller of gold in its international monetary 
transactions after having been a net purchaser earlier in the year (see table I I I ) . 
For 1964 as a whole, taking into account sales of about $89 million to domestic 
users, total U.S. gold holdings—including Stabilization Fund holdings as well 
as the Treasury gold stock—declined by $125 million. During the first two 
months of 1965, the Treasury gold stock declined by. an additional $450 million. 

TABLE I.—Federal Reserve reciprocal currency agreement 

Other party to agreement 

Bank of France _ . 
Bank of England-
Netherlands Bank - _ _. _ 
National Bank of Belgium ___ ._ 
Bank of Canada...;. _. 
Bank for International Settlements ___ __ _1 _ __ 
Swiss National Bank 
German Federal Bank , ..- , _ ___.. 
Bank of Italy 
Austrian National Bank.. . . __ 
Bank of Sweden 
Bank of Tapan,-,,. _ , .__ . . _ 

Total for aU banks . 

s, Mar. 1,1965 

Amount 
of facility 

(in miUions 
of doUars) 

100 
750 
100 
100 
250 
150 
150 
250 
250 
50 
50 

150 

2,350 

Term 
(months) 

3 
12 
3 

12 
12 
6 
6 
6 

12 
12 
12 
12 

TABLE II.—U.S. Treasury securities denominated in foreign currencies. Mar. 3, 
1965 

[In millions] 

Issued to 

Austrian National Bank.. * 
National Bank of Belgium. .. _ . , 
German Federal Bank 
Swiss National Bank __. . . . . . .._ ._ . . _-_ _ 
Bank for International Settlements._. 

Total 

Amount in 
foreign 

currency 

Seh. 2,600 
BF 1,500 
DM 2,700 
SF 1,112 
SF 300 

U.S. doUar 
equivalent 

$100. 6 
30.1 

679. 0 
257.5 
69.6 

1,136.7 
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TABLE III.— U.S. net monetary gold transactions with foreign countries and inter
national institutions, July-December 1964 

[In miUions of doUars at $35 per fine troy ounce. U.S. net sales (-- ) ; net purchases (-F)] 

Country 

Austria. _ . _. . _ 
Belgium 
BrazU 
France _ _ 
Germany 
Italy . 
Netherlands . _ 
Spain 
Switzerland 
Turkey 
United Kingdom 
Allother ._ 

Total -

Third 
quarter 

- L l 
-IOL 4 
-25.0 

+162. 5 
-[-6.0 

-f4L0 

Fourth 
quarter 

-40.1 
-1-28.2 

—IOL 4 

—60.0 
-30.0 
—51.0 
-12.5 

-M25.0 
-2 .8 

-144.6 

Exhibit 50.—Press Release, July 23, 1964, announcing renewal of standby 
arrangement with the International Monetary Fund 

(Secretary of the Treasury Douglas Dillon announced today that the United 
States has renewed its standby arrangement with the International Monetary 
Fund to run for another year. The standby will again be in an amount of $500 
million. 

One-half of the $500 million available under last year's standby arrangement 
was drawn by the United States in two amounts of $125 million each in February 
and May of this year. The new standby restores the amount available for 
further drawings to $500 million. 

It is expected that the proceeds of U.S. drawings vrill be used principally for 
the same purposes as the drawings under the previous standby. These drawings 
enable other members to continue in effect to use their holdings of dollars to 
make repayments to the IMF. The new standby arrangement is expected to be 
sufficient to cover presently foreseeable needs over the'coming year. 

Exhibit 51.—Press Release, July 30, 1964, announcing Treasury rescheduling of 
Brazilian obligations 

Secretary of the Treasury Douglas Dillon and the Ambassador of Brazil, 
Juracy Magalhaes, today signed an amendment to the exchange agreement of 
May 1961 between the Treasury, the Government of Brazil, and the Banco do 
Brasil. 

The amendment signed today provides for a postponement of $25.3 mUlion 
in principal repayments due to the Treasury, under the terms of the agreement, 
in the remainder of 1964. Repayment vnll be effected by Brazil in monthly 
installments, beginning in January 1965 and with full repayment completed 
in December 1966. 

The rescheduling of Brazil's obligations to the Treasury supplements the 
multilateral rescheduling and refinancing of certain debt obligations agreed 
between Brazil and nine "Hague Club" countries, including the United States, 
as announced in Paris on July 1. 

Exhibit 52.—Press Release, August 10, 1964, on U.S. program of assistance for 
the Dominican Republic 

The United States today announced that it is concluding a $10,250,000 pro
gram of assistance for the Dominican Republic. This includes a $6,250,000 ex
change agreement with the U.S. Treasury and a $4,000,000 loan from the Agency 
for International Development. 
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The assistance is being made in support of the financial stabilization program 
being undertaken by the Dominican Government to provide a sound foundation 
for economic and social development of the country. 

In additon, the Embassy and the Dominican Government are currently review
ing various projects which will further the program of the Dominican Govern
ment to achieve for the Dominican people, under the Alliance for Progress, the 
long-range goals of the Charter of Punta del Este. 

Among projects under study are those aimed at increased and more varied 
agricultural production; accelerated agrarian settlement; broadened and im
proved educational opportunities for the people at large; promotion of private 
industry, particularly in the processing and distribution of agricultural products ; 
and expansion of the road network to open up new areas for production. 

Other projects compatible with short-term measures called for by the stabili
zation program of the Dominican Government are being studied. These projects 
will be implemented as the studies are completed and in coordination with the 
stabilization effort. :At the same time, U.S. technical assistance is being in
creased to complement current and 'future develop'ment prograons in the Domini
can Republic. 

The stabilization effort will be refiected principally in greater austerity affect
ing virtually all the Dominican people. As such internal sacrifices pave the way 
for achieving new financial stability, United States and other external funds 
can help support Dominican investment for development. That investment will 
in the long-run form the basis of sound economic growth and steady improvement 
in the standard of living and well being of all Dominicans. 

The U.S. agreements with the Dominican Republic supplement the resources 
available to the Dominican Republic under a $25 million standby arrangement 
announced by the International Monetary Fund on August 5,1964. 

T ĥe exchange agreement with the U.S. Trea'sury is effective for a one-year 
period. It, like the AID loan, is designed to assist the Dominican Republic 
in its efforts to promote economic stability and freedom in its trade and exchange 
system and to restore full convertibility of the peso. 

Exhibit 53.—Press Release, September 1, 1964, announcing the third U.S. draw
ing from the International Monetary Fund 

Secretary of the Treasury Douglas Dillon today announced a third drawing 
of foreign currencies by the U.S. from the International Monetary Fund. 

The drawing is for $50 million, and is the first under the new standby arrange
ment of $500 million announced on July 23, 1964. It brings total drawings to 
$300 million. Two drawings of $125 million each were made on February 13 and 
June 1 of this year. 

As in the case of the previous drawings, the new currencies obtained by the 
U.'S. will be sold for doiUars to other Fund miembers for their use in making 
repayments to the Fund. 

This drawing was occasioned by Italy's repayment of $65 million to the IMF, 
fully restoring that country's quota position. The Italian repayment reflects 
the improved flnancial position of that country since March 13 when credits 
totaling $1 billion were made available to Italy by the United States and others 
in addition to the $225 million Italian Fund drawing at the end of March. 

The current U.S. drawing includes, for the first time, the currencies of Austria, 
Belgium, the Netherlands, and Sweden in addition to German marks which had 
also been included in the earlier drawings. 

After meeting Italian requirements, a balance will remain from the proceeds 
of this drawing sufficient to cover other presently scheduled repayments to the 
Fund over the next several weeks. 

Exhibit 54.—Press Release, September 30, 1964, announcing the fourth U.S. 
drawing from the International Monetary Fund 

Secretary of the Treasury Douglas Dillon today announced a fourth drawing 
of foreign currencies by the United States from the Intemational Monetary 
Fund. 
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The drawing is for $100 million in the currencies of Germany and the Nether
lands. Total drawings, the first of which was made on February 13 of this 
year, now amount to $400 million. 

As in the case of the previous drawings, the currencies will be sold for dollars 
to other Fund members for their use in making repayments to the Fund, in
cluding a current $50 million repayment by Canada. 

Exhibit 55.—Press Release, November 25, 1964, on assistance to the United 
Kingdom 

The Federal Reserve System and the U.S. Treasury today issued the following 
statement: 

"The United Kingdom and 11 other countries today made arrangements pro
viding $3 billion to back up Britain's determination to defend the pound sterling. 

"Today's funds are in addition to the $1 billion drawing the United Kingdom 
will obtain from the International Monetary Fund at the end of this month under 
an existing standby. 

"Austria, Belgium, Canada, France, Germany, Italy, Japan, the Netherlands, 
Sweden, Switzerland, and the United States, together with the Bank for Inter
national Settlements, moved quickly to mobilize a massive counter-attack on 
speculative selling of the pound. 

"The IMF drawing, which can have a maturity of up to three years, will 
enable the British to pay off all outstanding short-term credits from central 
banks including the Federal Reserve. 

"The currency swap arran-gement with the Federal Reserve System has been 
raised by $250 million to $750 million and a $250 million credit has been made 
available by the U.S. Export-Import Bank. (These amounts are included in the 
total package of $3 billion.)" 

Exhibit 56.—Press Release, December 7, 1964, announcing a U.S. drawing in 
German marks from the International Monetary Fund 

Secretary of the Treasury Douglas Dillon today announced a drawing by the 
United States on the International Monetary Fund. The drawing in the amount 
of $125 milUon is the fifth made by the United States and is in German marks. 

Total drawings in 1964 now amount to the equivalent of $525 million in various 
foreign currencies. A sizable part of these drawings has been offset, however, 
by the drawings of U.S. dollars by other countries during the period. When other 
countries draw dollars from the Fund it restores the U.S. position and in effect 
amounts to repayment by the United States. As a result the net reduction in 
U.S. drawing rights on the Fund has been only about $265 million. 

The currency drawn is expected to be used, as in the past, for sale for dollars 
to other Fund members for their use in making repayments to the Fund. 

Exhibit 57.—Press Release, December 16, 1964, containing the text of a com
munique on the Ministerial Meeting of the Group of Ten 

Following is the text of a communique released yesterday in Paris by the 
French Finance Ministry on Ministerial Meeting of the Group of Ten: 

"1 . The representatives of the 10 countries participating in the General Ar
rangements to Borrow (GAB) met at the Ministry of Finance in Paris on 
December 15th 1964. Mr. Emilio Colombo, the present Chairman, who was un
able to attend, asked M. Valery Giscard d'Estaing to preside in his place. The 
Managing Director of the IMF attended the meeting as did the Secretary Gen
eral of the OECD and the General Manager of the BIS. An observer from 
the Swiss National Bank was also present. 

"2. The Ministers and Governors examined the issues raised by the forth
coming general increase in IMF quotas and especially the problem's related to 
gold payments of 25 percent in connection with the quota increase. They had 
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a full exchange of views looking towards the continuation of the discussion in 
the IMF. 

"3. They heard a report on the activity of the study group on the creation of 
reserve assets and decided that this group should make its report to the deputies 
by next June so as to enable the Ministers and Governors to take up the sub
ject at their next meeting in September 1965. 

"4. The representatives of the Ten reviewed the recent evolution of the in
ternational monetary situation. They took note of the satisfactory working 
of the GAB on the occasion of its first activation. 

"5. The Ministers and Governors had a preliminary exchange of views on the 
renewal of the GAB about which a decision has to be taken before October 
1965." 

Exhibit 58.—Press Release, February 4, 1965, announcing the signing of an ex
change agreement by the United States and Chile 

Secretary of the Treasury Douglas Dillon and the Ambassador of Chile, 
Sergio Gutierrez, today signed a $16,120,000 exchange agreement between the 
United States and the Government and Central Bank of Chile. 

The agreement, which is effective for a one-year period, replaces one for $15 
million signed in March 1964. Under the exchange agreement, Chile may re
quest the U.S. Exchange Stabilization Fund to purchase Chilean escudos. Any 
escudos acquired by the U.S. Treasury would subsequently be repurchased by 
Chile with dollars. 

The agreement will assist Chile in maintaining orderly conditions in the for
eign exchange markets as part of its program of economic stabilization and 
growth, and is designed to supplement the resources available under the $36 
million standby arrangement announced by the International Monetary Fund on 
January 6,1965. 

Exhibit 59.—Press Release, February 4,1965, on President de Gaulle's statement 
on the gold standard 

The Treasury today released the following statement: 
"President de Gaulle has recommended that the gold exchange standard, 

based on the use of dollars freely convertible into gold at $35.00 an ounce, and 
which has served the world well for 30 years be abandoned. He has proposed 
that instead we retreat to the full gold standard which collapsed in 1931 and 
which proved incapable of financing the huge increase of world trade that has 
marked the twentieth century. 

"Studies of possible ways to improve the world monetary system have been 
underway for the past 18 months in the International Monetary Fund and in 
the Group of Ten countries making up the GAB. The new French proposal will 
presumably be introduced in these forums where a number of other proposals 
have been under study for some time. However, a move toward the restoration 
of the so-called gold standard, with all its rigidities and sharp defiationary con
sequences, would be quite contrary to the main stream of thinking among the 
governments participating in these studies. 

"In no event would any solution be acceptable that involved a change in the 
fixed $35.00 price of gold. It is also essential that any changes in the system 
ensure that adequate international credit will continue to be available to finance 
the swings in trade typical of a growing world economy." 

Exhibit 60.—Press Release, February 10, 1965, on Treasury actions following the 
President's Balance-of-Payments Message 

Treasury Secretary Douglas Dillon today announced that he has put regu
lations into effect to carry out President Johnson's Executive Order applying 
the interest equalization tax to U.S. bank loans to foreigners. 
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This and other steps within the Treasury's area of responsibility were out
lined by the (Secretary following the President's Balance-of-Payments Message 
sent to Congress earlier today. 

Secretary Dillon said that the Treasury is sending to the Congress a bill ex
tending the present interest equalization tax on foreign securities sold in this 
country for another two years and expanding its scope to cover one to three year 
loans. 

Commenting on this and other actions asked for by the President, Secretary 
DiUon said: 

"The voluntary cooperation and support of the President's entire program 
by American business and the general public is essential to its success. The 
measures taken today will complement, but not substitute for, these voluntary 
efforts." 

As announced in the Balance-of-Payments Message, the President has exer
cised his power to extend the interest equalization tax to commercial bank loans 
to developed countries with a period to maturity of one year or more. The 
Executive Order and Treasury Regulations implementing it have been filed 
with the Federal Register and will become effective tomorrow, February 11, 
1965. 

Under the law, export-connected loans of banks are exempted from the tax, 
assuring the ability of banks to support the efforts of American business to 
compete more effectively abroad. Also exempted are loans repayable in for
eign currencies by foreign branches of U.S. banks and direct investments in 
foreign subsidiary banks. These exemptions are designed to permit foreign 
offices of U.S. banks flexibility in conducting their normal operations in the 
countries where they are located. The President's order also made clear that 
the existing exemption for new Canadian issues would not apply to bank loans. 

As provided by the law, the President issued the order extending the tax 
after concluding that commercial bank loans to foreigners had materially im
paired the effectiveness of the interest equalization tax by replacing other types 
of acquisitions which were subject to the tax. 

Application of the tax to all credits to Japan with a period of maturity of one 
year or more would, in the opinion of the President, have such consequences for 
that country as to threaten to imperil the stability of the international mone
tary system. Consequently, the President has stated that he will exempt from 
tax this year up to $100 million of borrowings by, or guaranteed by, the Gov
ernment of Japan which would otherwise be subject to the tax. 

In requesting Congress to extend the interest equalization tax for two years 
(to expire on December 31, 1967) the President also asked that its scope be 
extended so as to subject to tax those acquisitions by all U.S. persons of foreign 
debt obligations with a period to maturity of one year or more. Existing ex
emptions, including those for export credit, direct investment, and loans to less-
developed countries, will continue to apply. 

In order to be certain that the proposed amendments to the interest equaliza-' 
tion tax do not serve as an inducement to accelerate acquisitions of foreign debt 
obligations, the President requested Congress to make these amendments effective 
tomorrow, February 11, 1965. However, these amendments would not be ef
fective with respect to acquisitions made pursuant to firm commitments in 
effect as of February 10,1965. 

A bill incorporating the proposed amendments to the interest equalization tax 
is being submitted by Secretary Dillon to Congress. 

As indicated by the President in his message, the Treasury will shortly sub
mit to Congress a bill embodying specific proposals to improve the tax treat
ment of foreign investment in U.S. corporate securities, generally along the lines 
recommended by a special task force appointed by President Kennedy. 

Secretary Dillon also noted that the Department of Justice will shortly pro
pose legislation to the Congress that would provide assurance 'that voluntary 
efforts, and any voluntary agreements, undertaken by financial institutions as 
part of the President's program will not be subject to antitrust action. 
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Exhibit 61.—Press Release, February 23, 1965, announcing signing of a new 
exchange agreement between the United States and Brazil 

Secretary of the Treasury Douglas Dillon and the Ambassador of BrazU, 
Juracy Magalhaes, today signed a $53,660,000 exchange agreement between the 
TJnited States, the Government of Brazil, and the Bank of Brazil. 

Under the agreement, which is effective for a one-year period, Brazil may 
request the U.S. Exchange Stabilization Fund to purchase Brazilian cruzeiros 
in amounts not exceeding the value of the agreement. Any cruzeiros so ac
quired by the U.S. Treasury would subsequently be repurchased by Brazil with 
dollars. 

The agreement will, assist Brazil in maintaining orderly conditions in her for
eign exchange markets as part of her program of economic stabilization and 
growth, and is designed to supplement the resources available under the $125 
million standby arrangement announced by the International Monetary Fund on 
January 13,1965. 

The agreement signed today implements the Treasury portion of various U.S. 
Government economic and financial programs • in Brazil in 1965, estimated to 
total more than $450 million, which were announced December 14, 1964, on the 
occasion of the signing of a $150 million program loan of the Agency for In
ternational Development. 

Exhibit 62.—Press Release, March 22, 1965, announcing the first U.S. drawing 
in 1965 from the International Monetary Fund 

Secretary of the Treasury Douglas Dillon today announced a drawing by the 
United States on the international Monetary Fund. The drawing in the amount 
of $75 million is the first made this year by the United States and is in equal 
amounts of German marks, Canadian dollars, and Italian lire. 

Total drawings, since their inception in February 1964, now amount to the 
equivalent of $600 million in various foreign currencies. A sizable part of 
these drawings has been offset, 'however, by the drawings of U.S. dollars by 
other countries during the period. When other countries draw dollars from the 
Fund it restores the U.S. position and in effect amounts to repayment by the 
United States. As a result, the net reduction in U.S. drawing rights on the 
Fund has been about $330 million. 

The currency drawn is expected to be used, as in the past, for sale for dollars 
to other Fund members for their use in making repayments to the Fund over 
the next several months. 

Exhibit 63.—Press Release, April 6, 1965, announcing that the Bahamas, Ber
muda, Ireland, Kuwait, and Portugal are to be made subject to interest 
equalization tax 
The President today notified the Congress that on or shortly after May 6, 1965, 

he intends to issue an Executive Order terminajting the "less developed" designa
tion of the Bahamas, Bermuda, Ireland, Kuwait, and Portugal for purposes of 
the interest equalization tax. 

The President's action will have the effect of applying the interest equalization 
tax to purchases by U.S. citizens from foreigners of stock and debt obligations 
originating from the three countries and the Bahamas and Bermuda which are 
currently exempt from the tax. All such purchases made after the date of the 
Executive Order will be subject to the tax, except those for which firm written 
commitments existed prior to today. 

The interest equalization tax has been applied to the acquisitions of various 
foreign securities by U.S. citizens since July 18, 1963. The tax is designed to 
help curb the outfiow of capital from the United States, which has been a major 
factor contributing to this country's adverse balance-of-payments position. The 
tax does not apply to stock and debt obligations issued by countries which, for 
the purpose of this tax, are determined to be "less-developed countries," and by 
certain corporations and residents of such countries. 

The interest equalization tax law authorizes the President to expand the list 
of countries considered not to be "less developed,'' so that the application of the 
tax can be adjusted to refiect economic development in different parts of the 
world. When such changes are to be made, however. Congress must be given 30 
days advance notice. 
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In connection with the intensified balance-of-payments program announced 
by President Johnson on February 10, 1965, the Administration has reviewed the 
list of "less-developed countries" currently exempt from the tax. The review 
showed that each of the five areas to be covered by the new Executive Order 
has progressed to the point where its borrowers should not be in a privileged 
position in the acquisition of capital in the United States. Each is experiencing 
satisfactory domestic economic growth, and each has relatively large inter
national resources to draw upon if it requires additional resources. Kuwait 
has become a net exporter.of capital. The other four, in addition to their own 
domestic capital resources, have access to the capital markets of Europe. 

Exhibit 64.—Press Release, May 20, 1965, announcing that U.S. citizens may buy 
Indian rupees owned by the U.S. Government 

The Department of State and the Treasury Department announced today that 
the American Embassy at New Delhi and the American Consulates at Madras, 
Calcutta, and Bombay, India, have been authorized to sell to American citizens 
Indian rupees received by the United States from the sale of surplus agricultural 
commodities. 

To ensure that maximum use of U.S.-owned foreign currencies is made for the 
benefit of the U.S. balance of payments, the President recently ordered a Govern
ment-wide reexamination of foreign currency utilization. In support of this 
effort, American tourists are encouraged to purchase their local currency needs 
from U.S. sources in countries where such sales are authorized. By buying 
their local currency needs at the respective embassies or consulates in these 
countries American citizens are in effect keeping their dollars "at home" and are 
assisting the U.S. balance of payments. 

The initiation of Indian rupees sales to American citizens in India brings to 
three the number of countries where such sales of local currency, held in 
amounts excessive to the needs of the U.S. Government, are now in effect. The 
United States has been selling Israeli and Egyptian pounds to U.S. citizens in 
those two countries for some time. 

The action announced today was taken in accordance with a provision of an 
amendment signed on December 31, 1964, to the Food for Peace Agreement of 
September 30,1964, with India. 

American tourists and businessmen, upon presentation of their passports for 
identification, can obtain Indian rupees at the official rate of exchange at the 
Embassy or (Consulates in exchange for U.S. currency, personal checks drawn on 
a bank in the United States, or U.S. travelers checks. 

In most of the countries throughout the world, the U.S, Government holds 
foreign currencies only as working balances. This area includes all of Western 
Europe, Latin America, Africa, with the exception of Guinea, and the Far East, 
except for Burma, India, and Pakistan. In these nations, the Government-
owned balances of foreign currency are inadequate or barely adequate to cover 
official requirements and supplemental purchases are made with doUars. There 
is, therefore, no balance-of-payments benefit to be gained by sales to private 
persons. 

As additional sales for foreign currencies are made, as repayments under 
previous agreements are received and as U.S. official requirements change, 
arrangements will be negotiated where possible and procedures established for 
sales 'to private U.S. citizens. 

Exhibit 65.—Press Release, June 16, 1965, announcing the intention of France 
to make a further prepayment on its debt to the United States 

The Government of France today announced its intention to make in the near 
future a further prepayment in the amount of $178.6 million of principal out
standing on debts owed to the United States. 

The prepayment will be applied to the Export-Import Bank Lend-Lease 
Termination Loan contracted in the early postwar years of French reconstruc
tion and completes repayment of that loan. Previous prepayments on this and 
other debts to the United States in 1962 and 1963 amounted to approximately 
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$630 million. The prepayment announced today, along with regularly scheduled 
midyear payments on other debts, will reduce the principal remaining on the 
French Government's post World War II debt to the United States to slightly 
under $400 miUion. 

The U.S. Treasury welcomes the prepayment announced today by the Govern
ment of France. 

Exhibit 66.—Statement on discussions held June 29, 1965, by Chancellor of the 
Exchequer James Callaghan of Great Britain and Secretary of the Treasury 
Henry H. Fowler at the U.S. Treasury 

British Chancellor of the Exchequer James Callaghan and Secretary of the 
Treasury Henry H. Fowler agreed in their talks at the U.S. Treasury that in 
present circumstances the primary contribution of both the United Kingdom 
and the United States to international financial stability and the improvement 
in the intemational monetary system is to 'achieve and sustain a broad equilib
rium in their intemaltional balance of payments. 

Secretary Fowler noted that the voluntary effort by American bankers and 
businessmen to reduce their net dollar outlays abroad, undertaken earlier this 
year at the President's request, is having an encouraging effect. Provisional 
imdications are that 'this, and the wide range of other efforts being made to end the 
U.'S. payments deficit, resulted in surpluses during March, April, and probably in 
May. However, ithe United iStates plans no relaxation of its efforts. The country 
is now entering ithe period of the year when tourist expenditures increase dollar 
payments to foreigners markedly. Imports are rising with continued intemal 
expansion and there are increased dollar outlays in South Vietnam and in the 
Dominican Republic. The accumulation of dollars in reserve holdings abroad 
in past years is the cause of large continued gold outfiows, such as those of the 
current year. 

The Chancellor of the Exchequer and Secretary Fowler agreed that the pros
pects for an early and sustained equilibrium in the U.iS. balance of payments 
resulting from the efforts of the last four years were good, and that there should 
be no relaxation in the execution of Presidenit Johnson's program of February 
10, 1965. 

The Chancellor said that a substantial improvement had taken place in the 
British halance of payments during the first quarter of 1965. He expected a big 
reduction in the deficit on current and long-term capital account for 1965 as a 
whole. The measures which the British Government had taken in the fields of 
fiscal policy, credit control, the stimulation of industrial efficiency, incomes 
policy, and economic planning were 'beginning to work through the economy; and 
he reiterated his aim of balancing Britain's overseas payments in the second 
half of 1966. 

In discussing the interaction of the balance-of-payments programs of the two 
countries, 'the Chancellor drew attention to the effect on the Britis'h position of 
the measures which the United States had undertaken to corre'ct its balance 
of payments. In this connection, Secretary Fowler emphasized that the guide
lines for the voluntary restraint program take account of the United Kingdom 
payments problem. The United 'States pointed out that the British Government's 
program described by Chancellor 'Callaghan to the British Parliament on the 
12th April, for continuing to raise gradually the proportion of the United King
dom Government's holdings of nonsterling securities in a liquid form, and their 
use to reinforce the reserves, would involve an adverse impact on the U.S. 
balance of payments. Secretary Fowler recognized the need for this British 
program; and the Chancellor reiterated earlier assurances that the British au
thorities would continue to cooperate by managing the portfolio in such a way 
as to minimize the impact of the operations on the U.S. balance of payments and 
avoid any significant impact on the U.'S. security markets. He added that these 
operaltions 'had now been carried 'to a point where the portfolio could be used to 
reinforce the United Kingdom reserves at short notice. 

With respect to the problem of intemational liquidity, it was felt that a number 
of countries will require time to consider their attitudes in the light of changing 
developments in international ipayments, and 'with the benefit of technical Studies 
now being completed in the Group of Ten. In this connection, the Chancellor 
referred to the discussions which he had held with M. Giscard d'Estaing, ;the 
French Minister of Finance; and Secretary Fowler indicated that he hoped to 
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have talks with the Finance Ministers of other major countries in the latter 
part of the year on the subject of international liquidity. 

These talks would explore the various possibilities with a view toward any 
reinforcement that would help to assure a payments system fully responsive to 
the continued growth of international trade. 

The British and American ministers were agreed that any such reinforcement 
must await the development, out of the present divergent opinions, of an inter
national consensus on this subject; but that constant and persistent efforts should 
be pressed at the .Ministerial level, both during and after the meetings of the 
World Bank and International Monetary Fund. In this connection the Chancel
lor stressed the importance of the needs of the developing countries. 

The Ministers agreed that the two reserve currencies would continue to play 
an essential part in the financing of international trade and as a medium in 
which to hold reserves. They recognized that the interests of the two currencies 
were closely bound up with one another. This identity of interest had already 
been recognized in the measures of financial cooperation taken by the two 
countries, which should be maintained and intensified. 

In addition to the Chancellor and the Secretary, participants in the Treasury 
discussion included: 

iSir Patrick Dean, British Ambassador to the United States; Sir William Arm
strong, Joint Permanent Secretary of the British Treasury; Sir Denis Rickett, 
Second (Secretary of the British Treasury, Mr. Robert Neild, Economic Adviser 
to the British Treasury, Mr. M. H. Parsons, Executive Director, Bank of England 
and Mr. John Stevens, Economic Minister in the British Embassy, Washington. 

Mr. Joseph W. Barr, Under Secretary of the U.S. Treasury; Mr. Frederick L.. 
Deming, Under "Secretary of the Treasury for Monetary Affairs; Mr. Merlyn N. 
Trued, Assistant Secretary of the Treasury for International Affairs, and Mr. 
Stanley S. Surrey, Assistant Secretary of the Treasury for Tax Policy. 

Exhibit 67.—Press Release, July 1, 1965, announcing the consent of the United 
States to an increase in its quota in the International Monetary Fund 

Secretary of the Treasury Henry H. Fowler, as UJS. Governor of the Interna
tional Monetary Fund, has informed the Fund of U.S. consent to an increase of 
$1,035 million in the U.S. quota. 

Secretary Fowler's action followed President Johnson's signing yesterday of 
appropriations legislation which implemented earlier congressional authorization 
for the increase. 

The increase in the U.S. quota will be paid 25 percent or $258.75 million in 
gold, and 75 percent or $7,76.25 million through a letter of credit. The action is 
in accordance with the Resolution of the International Monetary Fund Board 
of Governors providing for the increase in members' quotas. In return for its 
gold payment the United States will receive an equally valuable reserve asset 
in the form of virtually automatic "gold tranche" drawing rights on 'the Fund. 
No expenditures under the letter of credit will be required for the foreseeable 
future. Accordingly, the quota increase payment will have no effect upon the 
U.S. international reserve position, or upon its balance-of-payments position. 

The increase in the U.S. quota is part 'Of a general expansion of all memlbers' 
quotas hy 25 percent, plus larger increases for 16 countries. Secretary Fowler 
said that the action of the U.S. Government demonstrates the importance which 
it places on ensuring 'that adequate resources shall be available to the Fund 
so that it can continue to play a vital role in the international monetary system. 

Exhibit 68.—Other Treasury testimony published in hearings before congres
sional committees, July 1, 1964-June 30,1965 

Secretary of the Treasury Dillon 
Statement in support of H.R. 12010, pubUshed in hearings before the Sub

committee on International Finance of the Committee on Banking and Currency, 
House of Representatives, 88th Congress, 2d Session, on H.R. 12010, a biU to 
amend the Inter-American Development Bank Act to authorize the United 
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States to participate in an increase in the resources of the Fund for Special 
Operations of the Inter-American Development Bank, August 11, 1964, pages 2-9. 

Statement in support of H.R. 45, published in hearings before the Committee 
on Banking and Currency, House of Representatives, 89th Congress, 1st Session, 
on H.R. 45, a bill to amend the Inter-American Development Bank Act to author
ize the United States to participate in the resources of the Fund for Special 
Operations of the Inter-American Development Bank, February 3, 1965, pages 
3-13. 

Statement in support of S. 805, published in hearings before the Committee 
on Foreign Relations, U.S. Senate, 89th Congress, 1st Session, on S. 805, a bill 
to amend the Inter-American Development Bank Act to authorize the United 
States to participate in an increase in the resources of the Fund.for Special 
Operations of the Inter-American Development Bank, February 5, 1965, pages 
2-68. 

Statement in support of H.R. 6497, published in hearings before the Committee 
on Banking and Currency, House of Representatives, 89th Congress, 1st Session, 
on H.R. 6497, a bill to amend the Bretton Woods Agreements Act to authorize 
an increase in the international Monetary Fund quota of the United States, 
March 23, 1965, pages 44^53. 

Secretary of the Treasury Fowler 

Statement in support of H.R. 7368, published in hearings before the Committee 
on Ways and Means, House of Representatives, 89th Congress, 1st Session, on 
. H.R. 7368, a bill .to amend the tariff schedules of the United States to reduce 
until January 1, 1968, the exemption from duty enjoyed by returning residents 
to $50 fair retaU value. May 3, 1965, pages 19-23. 

Statement in support of H.R. 6497, published in hearings before the. Committee 
on Foreign Relations, U.S. Senate, 89th Congress, 1st Session, on H.R. 6497, a 
bill to amend the Bretton Woods Agreements Act to authorize an increase in the 
U.S. quota in the International Monetary Fund, May 6, 1965, pages 2-25. 

Statement in opposition to H.R. 8147, pubUshed in hearings before the Com
mittee on Finance, U.S. Senate, 89th Congress, 1st Session, on H.R. 8147, a bill 
relating to certain customs exemptions for returning residents, June 24, 1965, 
pages 2-8. 

Under Secretary of the Treasury for Monetary Affairs Deming 

Statement in support of H.R. 5280, published in hearings before the Antitrust 
Subcommittee of the (pommittee on the Judiciary, House of Representatives, 89th 
Congress, 1st Session' on H.R. 5280, a bill to provide for exemptions from the 
antitrust laws to assist in safeguarding the balance-of-payments position of the 
United States, March 3, 1965, pages 4r-8. 

Statement in support of an appropriation to increase the U.S. quota to the 
International Monetary Fund, published in hearings before the Committee on 
Appropriations, U.iS. Senate, 89th Congress, 1st Session, on H.R. 7060, a bill for 
various appropriations, June 3, 1965, pages 2-14. 

Assistant Secretary of the Treasury Trued 

Statement in connection with improving the U.S. balance of payments by 
reducing the deficit on tourist account, published in hearings before the Special 
Subcommittee on Tourism of the Committee on Banking and Currency, House 
of Representatives, 88th Congress, 2d Session, on international travel in relation 
to the balance-of-payments deficit, November 30, 1964, pages 4-6. 

Statement before the Committee on Foreign Relations, U.S. Senate, in support 
of S. 1742, a bill containing three separate proposals relating to the International 
Bank for Reconstruction and Development and the International Finance Corpo
ration, published in Appendix to Calendar No. 360, Report No. 372, U.S. Senate, 
89th Congress, 1st Session, June 7, 1965, pages 8-11. 

Statement in support of S. 1760, a bill authorizing the Secretary of the Treas
ury to conclude the se;ttlement of a debt arising from a U.S. loan to Greece in 
1929, published in Appendix B of Calendar No. 351, Report No. 362, U.S. Senate, 
89th Congress, 1st Session, June 7, 1965, pages 8-10. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Organization and Procedure 
Exhibit 69.— Secretaries, Under Secretaries, General Counsels, Assistant Secretaries, and Deputy Under Secretaries for Monetary 
Affairs serving in the Treasury Depar tment from September 11, 1789, to January 20, 1965, and the Pres idents under whom they served 

Term of service 

F r o m - To— 
Oflicial 

Served Under-

Secretary of 
the Treasury 

President 

Sept. 11 
Feb. 3 
Jan. 1 
May 14 
Feb. 9 
Oct. 6 
Oct. 22 
Mar. 7 
Mar. 6 
Aug. 8 
May 29 
Sept. 23 
July 1 
Mar. 6 
Sept. 13 
Mar. 8 
July 4 
Mar. 8 
Mar. 8 
July 23 
Mar. 7 
Mar. 7 
Dec. 12 

1789 
1795 
1801 
1801 
1814 
1814 
1816 
1825 
1829 
1831 
1833 
1833 
1834 
1841 
1841 
1843 
1844 
1845 
1849 
1850 
1853 
1857 
1860 

Jan. 31 
Dec. 31 
May 13 
Feb. 9 
Oct. 5 
Oct. 21 
Mar. 6 
Mar. 5 
June 20 
May 28 
Sept. 22 
June 25 
Mar. 3 
Sept. 11 
Mar. 1 
May 2 
Mar. 7 
Mar. 5 
July 22 
Mar. 6 
Mar. 6 
Dec. 8 
Jan. 14 

1795 
1800 
1801 
1814 
1814 
1816 
1825 
1829 
1831 
1833 
1833 
1834 
1841 
1841 
1843 
1844 
1845 
1849 
1850 
1853 
1857 
1860 
1861 

Secretaries of the Treasury 

Alexander Hamil ton, New York 
Oliver Wolcott, Connecticut 
Samuel Dexter, Massachuset ts 
Albert Gallatin, Pennsylvania ^ 
George W. Campbell, Tennessee 
Alexander J. Dallas, Pennsy lvan ia . . 
Wm. H . Crawford, Georgia 
Richard Rush, Pennsylvania ^ 
Samuel D . Ingham, Pennsylvania 3_ 
Louis McLane, Delaware 
Wm. J. Duane, Pennsylvania 
Roger B . Taney, Maryland 
Levi Woodbury, New Hampsh i r e . _. 
Thomas Ewing, Ohio 
Walter Forward, Pennsylvania 
John C. Spencer, New York ^ 
Geo. M. Bibb, Kentucky 
Rob t . J . Walker, Mississippi 
Wm. M. Meredi th, Pennsylvania . _. 
Thos . Corwin, Ohio 
James Guthrie, Kentucky 
Howell Cobb, Georgia 
Philip F . Thomas , Maryland 

Washington. 
Washington, Adams. 
Adams, Jefferson. 
Jefferson, Madison. 
Madison. 
Madison. 
Madison, Monroe. 
Adams, J. Q. 
Jackson. 
Jackson. 
Jackson. 
Jackson. 
Jackson, Van Buren. 
Harrison, Tyler . 
Tyler . 
Tyler . 
Tyler, Polk. 
Polk. 
Taylor, Fillmore. 
Fillmore. 
Pierce. 
Buchanan. 
Buchanan. 

Ul 
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Exhibit 69.— Secretaries, Under Secretaries, General Counsels, Assistant Secretaries, and Deputy Under Secretaries for Monetary 
Affairs serving in the Treasury Department from September 11, 1789, to January 20, 1965, and the Presidents under whom they 
served—Continued 

O 

Pi 
h ^ 

O 
Pi 

o 

Ul 

O 
Pi 

> 
Pi 

o 

> 
Ul 

d 

Term of service 

From— To— 

Jan. 
Mar. 
July 
Mar. 
•Mar. 
Mar. 
June 
July 
Mar. 
Mar. 
Nov. 
Sept. 
Oct. 
Mar. 
Apr. 
Mar. 
Feb. 
Mar. 
Mar. 
Feb. 
Mar. 
Mar. 
Mar. 
Dec. 

15 
7 
5 
9 
12 
17 
4 
7 
10 
8 
14 
25 
31 
8 
1 
7 
25 
7 
6 
1 
4 
8 
6 
16 

1861 
1861 
1864 
1865 
1869 
1873 
1874 
1876 
1877 
1881 
1881 
1884 
1884 
1885 
1887 
1889 
1891 
1893 
1897 
1902 
1907 
1909 
1913 
1918 

Mar. 6 
June 30 
Mar. 
Mar. 
Mar. 
June 

3 
3 
16 
3 

June 20 
Mar. 
Mar. 
Nov. 
Sept. 
Oct. 
Mar. 
Mar. 
Mar. 
Jan. 
Mar. 
Mar. 
Jan. 
Mar. 
Mar. 
Mar. 
Dec. 
Feb. 

9 
3 
13 
4 
30 
7 
31 
6 
29 
6 
5 
31 
3 
7 
5 
15 
1 

1861 
1864 
1865 
1869 
1873 
1874 
1876 
1877 
1881 
1881 
1884 
1884 
1885 
1887 
1889 
1891 
1893 
1897 
1902 
1907 
1909 
1913 
1918 
1920 

Official 

Secretaries of the Treasury—Continued 

John A. Dix, New York 
Salmon P. Chase, Ohio 
Wm. P. Fessenden, Maine 
Hugh McCulloch, indiana ^ 
Geo. S. Boutwell, Massachusetts..-. 
Wm. A. Richardson, Massachusetts. 
Benj. H. Bristow, Kentucky 
Lot M. Morrill, Maine 
John Sherman, Ohio 
Wm. Windom, Minnesota^ _._ 
Chas. J. Folger, New York 
Walter Q. Gresham, Indiana 
Hugh McCulloch, Indiana ^ 
Daniel Manning, New York 
Chas. S. Fairchild, New York 
Wm. Windom, Minnesota ^ 
Chas. Foster, Ohio 
John G. Carlisle, Kentucky 
Lyman J. Gage, Illinois 
L. M. Shaw, Iowa 
George B. Cortelyou, New York 
Franklin MacVeagh, Illinois 
W. G. McAdoo, NewYork 
Carter Glass, Virginia j 

Served Under-

Secretary of 
the Treasury 

President 

Buchanan. 
Lincoln. 
Lincoln. 
Lincoln, Johnson. 
Grant. 
Grant. 
Grant. 
Grant, Hayes. 
Hayes. 
Garfield, Arthur. 
Arthur. 
Arthur. 
Arthur, Cleveland. 
Cleveland. 
Cleveland, Harrison. 
Harrison. 
Harrison, Cleveland. 
Cleveland, McKinley. 
McKinley, Roosevelt. 
Roosevelt. 
Roosevelt. 
Taft. . 
Wilson. 
Wilson. Digitized for FRASER 
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Feb. 2, 1920 
Mar. 4, 1921 

Feb. 
Mar. 
Jan. 
July 
June 
Jan. 
July 
Jan. 

July 
Nov. 
Mar. 
Feb. 
May 
Nov. 
May 
Jan. 
Nov. 
Jan. 
Mar. 
Jan. 
July 
Jan. 
Aug. 
Aug, 
Feb. 

13, 1932 
4, 1933 
1, 1934 

23, 194.5 
25, 1946 
21, 1953 
29, 1957 
21, 1961 

1, 1921 
20, 1923 
4, 1927 
13, 1932 
19, 1933 
17, 1933 
2, 1934 
29, 1937 
1, 1938 

18, 1940 
4, 1946 

23, 1947 
15, 1948 
28, 1953 
3, 1955 
9, 1957 
3, 1961 

Aug. 3, 1954 
Sept. 30, 1957 
Jan. 31, 1961 

Footnotes at end of table. 

Mar. 
Feb. 

Mar. 
Dec. 
July 

3, 1921 
12, 1932 

3, 1933 
31, 1933 
22, 1945 

June 23, 1946 
Jan. 
July 
Jan. 

Nov. 
Feb. 
Feb. 
May 
Nov. 
Dec. 
Feb. 
Sept. 
Dec. 
Dec. 
Jan. 
July 
Jan. 
Julv 
Jan. 
Jan. 
Apr. 

Sept. 
Jan. 
Dec. 

20, 1953 
28, 1957 
20, 1961 

17, 1923 
1, 1927 

12, 1932 
15, 1933 
16, 1933 
31, 1933 
15, 1936 
15, 1938 
31, 1939 
31, 1945 
14, 1947 
14, 1948 
20, 1953 
31, 1955 
31, 1956 
20, 1961 
10, 1964 

25, 1957 
20, 1961 
31, 1964 

David F. Houston, Missouri 
Andrew W. Mellon, Pennsylvania. 

Ogden L. Mills, New York 
Wilham H. Woodin, New York 
Henry Morgenthau, Jr., New York. 
Fred M. Vinson, Kentucky 
John W. Snyder, Missouri 
George M. Humphrey, Ohio 
Robert B. Anderson, (Connecticut. _. 
Douglas Dillon, New Jersey 

Under Secretaries ^ 

S. Parker Gilbert, Jr., New Jersey 
Garrard B. Winston, Illinois 
Ogden L. Mills, New York s 
Arthur A. Ballantine, New York 
Dean G. Acheson, Maryland 
Henry Morgenthau, Jr., New York ^ 
Thomas Jefferson Coolidge, Massachusetts. 
RosweU Magill, New York 
John W. Hanes, North Carolina 
Daniel W. Bell, Illinois 
O. Max Gardner, North Carolina 
A. L. M. Wiggins, South Carolina 
Edward H. Foley, New York 
Marion B. Folsom, New York ^ 
H. Chapman Rose, Ohio 
Fred C. Scribner, Jr., Maine 
Henry H. Fowler, Virginia 

Under Secretaries for Monetary Affairs ^ 

W. Randolph Burgess, Maryland. 
Julian B. Baird, Minnesota 
Robert V. Roosa, New York 

Mellon 
Mellon 
Mellon 
Mills, Woodin 
Woodin 
Woodin 
Morgenthau 
Morgenthau 
Morgenthau 
Morgenthau, Vinson 
Vinson, Snyder 
Snyder 
Snyder 
Humphrey.. . 
Humphrey 
Anderson 
Dillon__ 

Humphrey, Anderson... 
Anderson 
Dillon 

Wilson. 
Harding, Coolidge, 

Hoover. 
Hoover. 
Roosevelt. 
Roosevelt, Truman. 
Truman. 
Truman. 
Eisenhower. 
Eisenhower. 
Kennedy, Johnson. 

Harding, Coolidge. 
Coolidge. 
Coolidge, Hoover. 
Hoover, Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt, Truman. 
Truman. 
Truman. 
Truman. 
Eisenhower. 
Eisenhower. 
Eisenhower. 
Kennedy, Johnson. 

Eisenhower. 
Eisenhower. 
Kennedy, Johnson. 
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Exhibit 69'— Secretaries, Under Secretaries, General Counsels, Assistant Secretaries, and Deputy Under Secretaries for Monetary 
Affairs serving in the Treasury Depar tment from Septernber 11, 1789, to January 20, 1965, and the Pres idents under whom they 
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i4^ 
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Term of service 

F r o m - To-
Official 

Served Under-

Secretary of 
the Treasury 

President Pi 

O 
Pi 

O 
"̂  
w 
Ul 

O 
Pi \̂  
> 
Pi 

O 

w 
1 ^ 

pi 

> 
Ul 
d 
Pi 

June 20, 1934 
May 19, 1939 
Aug. 7, 1942 
May 10, 1944 

June 
Jan. 
Jan. 
Sept. 
Jan. 
Oct. 
Apr. 
Nov. 

10, 1948 
30, 1953 
26, 1955 
22, 1955 
28, 1958 
2, 1959 
5, 1961 
16, 1962 

Mar. 12, 1849 
Oct. 10, 1849 
Nov. 16, 1850 
Mar. 14, 1853 
Mar. 13, 1857 
Mar. 13, 1861 

Mar. 18, 1864 

Jan. 11, 1939 
July 24, 1942 
Mar. 22, 1944 
Aug. 11, 1947 

Jan. 20, 1953 
Sept. 1, 1954 

2, 1955 
17, 1957 
1, 1959 

20, 1961 
6, 1962 

Aug. 
Apr. 
Oct. 
Jan. 
Oct. 

Oct. 9, 1849 
Nov. 15, 1850 
Mar. 13, 1853 
Mar. 12, 1857 
Jan. 16, 1861 
July 11, 1865 

June 15, 1865 

General Counsels ^̂  

He rman Oliphant, Maryland 
Edward H . Foley, Jr., New York 12 
Randolph E. Paul , New York 
Joseph J, O'Connell, Jr., New York 

Thomas J. Lynch, Ohio 
Elber t P . Tut t le , Georgia . 
David W. Kendall , Michigan i3 
Fred C. Scribner, Jr. , Maine 1̂  
Nelson P . Rose, Ohio 
David A. Lindsay, New York 
Rober t H . Knight , Virginia 
G. d'Andelot Belin, Massachuset ts 

Assistant Secretaries ^̂  

Charles B. Penrose, Pennsylvania 
Allen A. Hall, Pennsylvania . 
William L. Hodge, Tennessee 
Peter G. Washington, District of Columbia 
Philip Clayton, (Seorgia 
George Harr ington, District of Columbia i*̂ . 

MaunseU B. Field, New York 

Morgenthau 
Morgenthau 
Morgenthau 
Morgenthau, Vinson, 

Snyder. 
Snyder . _• 
H umphrey 
Humphrey 
Humphrey 
Anderson 
Anderson 
Dillon . 
Dillon 

Meredith 
Meredith, Corwin 
Corwin, Cruthrie 
Guthrie, Cobb 
Cobb, Thomas , Dix 
Chase, Fessenden, 

McCulloch. 
Chase, Fessenden, 

McCulloch. 

Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt, T ruman . 

T ruman . 
Eisenhower. 
Eisenhower. 
Eisenhower. 
Eisenhower. 
Eisenhower. 
Kennedy. 
Kennedy, Johnson. 

Taylor . 
Taylor, Fillmore. 
Fillmore, Pierce. 
Pierce, Buchanan. 
Buchanan. 
Lincoln, Johnson. 

Lincoln, Johnson. 
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Jan. 5, 1865 
July 11, 1865 

Dec. 2, 1867 
Mar. 20, 1869 
Mar. 8, 1873 
July 1, 1874 

Mar. 4, 1875 
Aug. 12, 1876 

Apr. 3, 1877 
Dec. 9, 1877 
Apr. 10, 1880 

Feb. 28, 1882 
Apr. 17, 1884 

Mar. 14, 1885 
Nov. 10, 1885 
July 12, 1886 

Apr. 6, 1887 
Apr. 1, 1889 
Apr. 1, 1889 
July 22, 1890 
July 23, 1890 

Apr. 27, 1891 
Nov. 22, 1892 
Dec. 23, 1892 
Apr. 12, 1893 

Apr. 13, 1893 

Nov. 30, 1867 
May 4, 1875 

May 31, 1868 
Mar. 17, 1873 
June 11, 1874 
Apr. 3, 1877 

June 30, 1876 
Mar. 9, 1885 

Dec. 8, 1877 
Mar. 31, 1880 
Dec. 31, 1881 

Apr. 16, 1884 
Nov. 10, 1885 

Apr. 1, 1887 
June 30, 1886 
Mar. 12, 1889 

Mar. 11, 1889 
July 20, 1890 
Oct. 31, 1890 
Dec. 1, 1892 
June 30, 1893 

Oct. 31, 1892 
Mar. 3, 1893 
Apr. 3, 1893 
Apr 7, 1897 

Mar. 31, 1897 

William E. Chandler, New Hampshire. 
John F. Hartley, Maine 

Edmund Cooper, Tennessee 
William A. Richardson, Massachusetts 
Frederick A. Sawyer, South Carolina._ 
Charles F, Conant, New Hampshire... 

Curtis F. Burnam, Kentucky 
Henry F. French, Massachusetts 

Richard C. McCormick, Arizona 
John B. Hawley, Illinois 
J. Kendrick Upton, New Hampshire.. 

John C. New, Indiana 
Charles E. Coon, New York 

Charles S. Fairchild, New York 7̂ 
William E. Smith, New York 
Hugh S. Thompson, South CaroUna... 

Isaac N. Maynard, New York 
George H. Tichner, Illinois 
George T. Batchelder, New York is 
A. B. Nettleton, Minnesota 
Oliver L. Spaulding, Michigan 

Lorenzo Crounge, Nebraska 
John H. Gear, Iowa 
Genio M. Lambertson, Nebraska 
Charles S. Hamlin, Massachusetts 

William E. Curtis, New York 

Fessenden, McCulloch. 
McCulloch, Boutwell, 

Richardson, Bristow. 
McCulloch 
Boutwell 
Richardson, Bristow. .. 
Bristow, Morrill, 

Sherman. 
Bristow 
Morrill, Sherman, 

Windom, Folger, 
Gresham, McCul
loch, Manning. 

Sherman 
Sherman 
Sherman, Windom,. 

Folger. 
Folger 
Folger, Gresham, 

McCulloch, Man
ning. 

Manning 
Manning 
Manning, Fairchild, 

Windom. 
Fairchild, Windom 
Windom 
Windom 
Windom, Foster 
Windom, Foster, Car

lisle. 
Foster 
Foster 
Foster, Carlisle 
Carlisle, Gage 

Carlisle, Gage 

Footnotes at end of table. 

Lincoln, Johnson. 
Johnson, Grant. 

Johnson. 
Grant. 
Grant. 
Grant, Hayes. 

Grant. 
Grant, Hayes, Gar

field, Arthur, 
Cleveland. 

Hayes. 
Hayes. 
Hayes, Garfield, 

Arthur. 
Arthur. 
Arthur, Cleveland. 

Cleveland. 
Cleveland. 
Cleveland, Harrison. 

Cleveland, Harrison. 
Harrison. 
Harrison. 
Harrison. 
Harrison, Cleveland. 

Harrison. 
Harrison. 
Harrison, Cleveland. 
Cleveland, McKin

ley. 
Cleveland, McKin-. 

ley. 
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Exhibit 69.— Secretaries, Under Secretaries, General Counsels, Assistant Secretaries, and Deputy Under Secretaries for Monetary 
Affairs serving in the Treasury Depar tment from September 11, 1789, to January 20, 1965, and the Pres idents under whom they 
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Term of service 

F r o m -
Official 

Served Under-

Secretary of 
the Treasury 

President 

July 1, 1893 

Apr. 7, 1897 
Apr. 7, 1897 
June 1, 1897 
Mar . 13, 1899 
Mar . 6, 1901 
Mar . 5, 1903 
May 27, 1903 
Mar . 6, 1905 

July 1, 1906 
Jan . 22, 1907 
Apr. 23, 1907 
M a r 17, 1908 

Apr. 5, 1909 
Apr. 19, 1909 
Nov . 27, 1909 
June 8, 1910 
Apr. 4, 1911 
July 20, 1912 
M a r 24, 1913 
Aug. 1, 1913 
Oct. 1,1913 

M a y . 4, 1897 

Mar . 10, 
Mar . 4, 
Mar . 5, 
June 3 
Apr. 15, 
Mar . 5, 
Jan . 21 
Nov. 1 

Mar . 15, 
Feb . 28', 
Mar . 6, 
Apr. 10, 

June 8, 
Apr. 3 
July 31 
July 3; 
Mar . 3 
Sept. 30 
Feb . 2, 
Aug. 9, 
Sept. 30, 

1899 
1903 
1901 
1906 
1903 
1905 
1907 
1909 

1908 
1907 
1909 
1909 

1910 
1911 
1913 
1912 
1913 
1913 
1914 
1914 
1917 

Assistant-Secretaries ^^—Continued 

Scott Wike, Illinois 

William B . Howell, New Jersey 
Oliver L. Spaulding, Michigan 
F rank A. Vanderlip, Illinois 
Horace A. Taylor, Wisconsin 
Milton E . Ailes, Ohio 
Rober t B. Armstrong, Iowa 
Charles H . Keep, New York 
James B . Reynolds, Massachuset ts .^ 

John H . Edwards , Ohio . 
Ar thur F . Sta t ter , Oregon 
Beekman Winthrop, New York 
Louis A. Coolidge, Massachuset ts . . . 

Charles D . Norton, Illinois . 
Charles D . Hilles, New York J___ 
James F . Curtis , Massachuset ts 
A. P i a t t Andrews, Massachuset ts 
Roger t 0 . Bailey, Illinois ^ . _ . 
Sherman P . Allen, Vermont 
John Skelton Williams, Virginia 
Charles S. Hamlin , Massachuset ts 
Byron R. Newton, New York 

Carlisle, Gage 

Gage 
Gage, Shaw 
Gage 
Gage, Shaw 
Gage, Shaw 
Shaw 
Shaw . 
Shaw, Cortelyou, 

MacVeagh. 
Shaw, Cortelyou 
Shaw .. 
Cortelyou . . 
Cortelyou, Mac

Veagh. 
MacVeagh 
MacVeagh . 
Mac Veagh, McAdoo 
MacVeagh 
MacVeagh 
MacVeagh, McAdoo . 
McAdoo ^ 
McAdoo 
McAdoo . 

Cleveland, McKin
ley. 

McKinley. 
McKinley, Roosevelt. 
McKinley. 
McKinley, Roosevelt. 
McKinley, Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt, Taft . 

Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt, Taft . 

Taft. ' 
Taft . 
Taft , Wilson. 
Taft . 
Taf t . 
Taft, Wilson. 
Wilson. 
Wilson. 
Wilson. Digitized for FRASER 
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Mar 24, 1914 
Aug. 17, 1914 
Apr 17, 1917 
June 22, 1917 
Oct. 5, 1917 

Oct. 30, 1917 

Dec. 15,.1917 
Sept. 4, 1918 

M a r 5, 1919 
Nov. 21, 1919 
June 15, 1920 
July 6, 1920 
Dec. 4, 1920 
Dec. 4, 1920 
Mar 16, 1921 
May 4, 1921 
Dec. 23, 1921 
Mar. 3, 1923 
July 9, 1923 
July 1, 1924 
Apr 1, 1925 
Dec. 28, 1926 
Aug. 1, 1927 
Nov. 7, 1927 
June 26, 1929 
Nov. 21, 1929 
M a r 16, 1931 
Mar. 9, 1932 
Apr 18, 1933 
June 6, 1933 
June 12, 1933 
Dec. 1, 1934 
Feb. 19, 1936 
July 1, 1938 
June 23, 1939 

Jan. 26, 1917 
Mar 15, 1917 
Aug. 28, 1918 
Nov. 20, 1919 
Aug. 26, 1921 

July 5, 1920 

Jan. 31, 1919 
June 30, 1920 

Nov. 15, 1920 
June 14, 1920 
Apr. 14, 1921 
June 30, 1921 
May 31, 1921 
Mar. 4, 1921 
Mar 31, 1925 
July 9, 1923 
July 25, 1922 
June 13, 1926 
Nov. 19, 1923 
Nov. 5, 1927 
July 31, 1927 
June 25, 1929 
Mar. 15, 1933 
Sept. 1, 1929 
Apr. 17, 1933 
Mar 15, 1931 
Feb. 12, 1932 
June 11, 1933 
Feb. 15, 1936 
Sept. 30, 1939 
Dec. 12, 1933 
Nov. 1, 1937 
Feb. 28, 1939 
Oct. 31, 1938 
Dec. 2, 1945 

William P . Malburn, Colorado^ 
Andrew J. Peters, Massachuset ts 
Oscar T . Crosby, Virginia 
Leo S. Rowe, Pennsylvania 
James H . Moyle, U t a h 

RusseU C. Leffingwell, New York lo. 

Thomas B. Love, Texas 
Albert Ra thbone , New York 

Joue t t Shouse, Kansas 
Norman H . Davis, Tennessee 
Nicholas Kelley, New York 
S. Parker Gilbert, Jr., New Jersey 20. 
Ewing Laporte , Missouri 
Angus W. McLean, N o r t h Carol ina . 
Eliot Wadsworth, Massachuset ts 
Edward Clifford, Illinois 
Elmer Dover, Washington 
McKenzie Moss, Kentucky 
Garrard B. Winston, Illinois 21 
Charles S. Dewey, Illinois 
Lincoln C. Andrews, New York 
Carl T . Schuneman, Minnesota 
Seymour Lowman, New York 
Henry Herrick Bond, Massachuset ts 
Ferry K. Hea th , Michigan 
Walter Ewing Hope, New York 
Ar thur A. Ballantine, New York 22__ 
James H . Douglas, Jr. , Illinois 
Lawrence W. Robert , Jr., G e o r g i a . . 
Stephen B . Gibbons, New Y o r k . . . . 
Thomas Hewes, Connecticut 
Josephine Roche, Colorado 
Wayne C. Taylor, Illinois 
John W. Hanes , N o r t h Carolina 23__ 
Herber t E . Gaston, New York 

McAdoo 
McAdoo 
McAdoo 
McAdoo, Glass 
McAdoo, Glass, 

Houston, Mellon. 
McAdoo, Glass, 

Houston. ' 
McAdoo, Glass 
McAdoo, Glass, 

Houston. 
Glass, Houston 
Glass, Houston 
Houston, Mellon 
Houston, Mellon • 
Houston, Mellon 
Houston 
Mellon 
Mellon ._ _ 
Mellon 
Mellon 
Mellon _ _ 
Mellon _. 
Mellon _ 
Mellon 
Mellon . . . _ 
Mellon ._ 
Mellon - _ . -_ 
Mellon 
Mellon . _ _ 
Mills 
Woodin, Morgenthau. _ 
Woodin, Morgenthau.-
Woodin 
Morgenthau 
Morgenthau _ 
Morgenthau. _ 
Morgenthau, Vinson 

Wilson. 
Wilson. 
Wilson. 
Wilson. 
Wilson, Harding. 

Wilson. 

Wilson. 
Wilson. 

Wilson. 
Wilson. 
Wilson, Harding. 
Wilson, Harding. 
Wilson, Harding. 
Wilson. 
Harding, Coolidge. 
Harding. 
Harding. 
Harding, Coolidge. 
Harding, Coolidge. 
Coolidge. 
Coolidge. 
Coolidge, Hoover. 
Coolidge, Hoover. 
Coohdge, Hoover. 
Hoover. 
Hoover. 
Hoover. 
Hoover. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt, Truman 

fel 
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Exhibit 69.—Secretaries, Under Secretaries, General Counsels, Assistant Secretaries, and Deputy Under Secretaries for Monetary 
Affairs serving in the Treasury Department from September 11, 1789, to January 20, 1965, and the Presidents under whom they 
served—Continued 

Term of service 

F rom— 

Jan. 18, 1940 
Jan 24 1945 
Apr. 15, 1946 
July 16, 1948 
Feb . 8 1949 
Jan . 24, 1952 
Jan . 28, 1953 
Sept. 20, 1954 
Aug. 3, 1955 
Apr. 18, 1957 
Dec 4, 1957 
Dec. 16, 1957 
Dec 17, 1958 
Dec. 20, 1960 
Apr. 5, 1961 
Apr. 24, 1961 
Dec. 20, 1961 
Dec. 18, 1962 
Sept. 18,1963 

Dec. 21, 1961 
Dec. 3, 1963 

T o — 

Nov. 30, 1944 
May 1, 1946 
July 14, 1948 
Jan . 20, 1953 
M a r 31, 1951 
Feb . 28, 1957 
Aug. 2, 1955 
Jan . 20, 1961 
Dec. 15, 1957 
Aug. 8, 1957 
Dec. 15, 1958 
Dec. 19, 1961 
Dec. 18, 1960 
Jan . 20, 1961 
Oct. 31 , 1962 

Oct. 15, 1964 

Nov. 28,1963 

Official 

Assistant Secretaries i^—Continued 

John L. Sullivan, N e w H a m p s h i r e __.__ 
H a r r y D. White, Maryland 
Edward H . Foley, New York i2__ _ 
John S. Graham, Nor th Carolina 
William McChesney Mart in , Jr. , New York . 
Andrew N . Overby, District of Columbia _ ._ _ 
H . Chapman Rose, Ohio 24 _' 

• Laurence B. Robbins, Illinois 25 _ _ 
David W. Kendall, Michigan . . _ . _ _ 
Fred C. Scribner, Jr., Maine ^̂  
T o m B. Coughran, California 
A. Gilmore Flues, Ohio . __ . _ _ _ . _ 
T . Graydon Upton, Pennsylvania 
John P . Weitzel, Rhode I s l a n d . . _ . ____ _ . . _ . 
John M. Leddy, Virginia 
Stanley S. Surrey, Massachuset ts . . 
James A. Reed, Massachuset ts 
John C. Bullitt , New Jersey . . . . _ . 
Rober t A. Wallace, Illinois 26 _ _ 

Deputy Under Secretaries for Monetary Affairs 

J. Dewey Daane, District of Co lumbia . _ 
Pau l A. Volcker, New Jersey ^ 

Served under— 

Secretary of 
the Treasury 

Morgenthau . . 
Morgenthau, Vinson 
Vinson, Snyder 
Snyder 
Snyder 
Snyder, Humphrey 
Humphrey 
Humphrey , A n d e r s o n . . 
Humphrey , A n d e r s o n . . 
Humphrey , A n d e r s o n . . 
Anderson 
Anderson, Dillon 
Anderson 
Anderson . . . 
Dillon 
Dillon ._ 
Dillon 
Dillon J . .: 
Dillon 

Dillon . 
Dillon 

President 

Roosevelt. 
Roosevelt, T ruman . 
T r u m a n . 
T r u m a n . 
T r u m a n . 
T r u m a n , Eisenhower. 
Eisenhower. 
Eisenhower. 
Eisenhower. 
Eisenhower. 
Eisenhower. 
Eisenhower, Kennedy. 
Eisenhower. 
Eisenhower. 
Kennedy. 
Kennedy, Johnson. 
Kennedy, Johnson. 
Kennedy, Johnson. 
Kennedy, Johnson. 

Kennedy, Johnson. 
Johnson. 
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M a r 16, 1945 

June 19, 1955 

June 15, 1962 

Aug. 2, 1950 

Sept. 14, 1959 

June 17, 

Mar. 

Aug. 

31, 

31, 

1955 

1962 

1959 

Fiscal Assistant Secretaries^'^' 

Edward F . Barte l t , Illinois 

William T . Heffelfinger, Distr ict of Columbia 

John K. Carlock, Arizona 

Assistant Secretaries for Administration 28 

William W. Parsons, California 

A. E . Weatherbee, Maine 

Morgenthau, Vinson, 
Snyder, Humphrey . 

Humphrey , Anderson, 
Dillon. 

Dillon 

Snyder, Humphrey , 
Anderson. 

Anderson, Dillon 

Roosevelt, T r u m a n , 
Eisenhower. 

Eisenhower, Ken
nedy. 

Kennedy, Johnson. 

Truman, Eisenhower. 

Eisenhower, Ken
nedy, Johnson. 

1 While holding the oflSce of Secretary ofthe Treasury, Gallatin was commissioned 
envoy extraordinary and minister plenipotentiary Apr. 17, 1813, with John Quincy 
Adams and James A. Bayard, to negotiate peace with Great Britain. On Feb. 9,1814, 
his seat as Secretary of the Treasury was declared vacant because of his absence in 
Europe. Wilham Jones, of Pennsylvania (Secretary ofthe Navy), acted as ad interim 
Secretary ofthe Treasury from Apr. 21, 1813, to Feb. 9, 1814. 

2 Rush was nominated Mar. 5, 1825, confirmed and commissioned Mar. 7, 1825, but 
did not enter upon the discharge of his duties until Aug. 1,1825. Samuel L. Southard, 
of New Jersey (Secretary ofthe Navy), served as ad interim Secretary ofthe Treasury 
from Mar. 7, to July 31, 1825. 

3 Asbury Dickens (Chief Clerk), adinterim Secretary of the Treasury from June 21 to 
Aug. 7, 1831. 

4 Spencer resigned as Secretary of the Treasury May 2, 1844; McCIintock Young 
(Chief Clerk), was ad interim Secretary ofthe Treasury from M ây 2 to July 3, 1844. 

5 Hugh McCulloch was Secretary from Mar. 9, 1865, to Mar. 3, 1869, and also from 
Oct. 31, 1884, to Mar. 7, 1885. 

0 Wilham Windom was Secretary from Mar. 8, 1881, to Nov. 13, 1881, and also from 
Mar. 7, 1889, to Jan. 29, 1891. 

7 Office established by act of June 16,1921; appointed by the President. 
8 Became Secretary Feb. 13,1932. 
9 Became Secretary Jan. 1, 1934. 
10 Office established by act of July 22, 1954; appointed by the President. 
n OfficeestabhshedbyactofMay 10,1934 (5 U.S.C. 248a); appointed by the President. 
12 Became Assistant Secretary Apr. 15, 1946, and Under Secretary July 15, 1948. 

13 Became Assistant Secretary Aug. 3, 1955. 
14 Became Assistant Secretary Apr. 18, 1957, and Under Secretary Aug. 9, 1957. 
16 Office established by act of Mar. 3,1849; appointed by the Secretary. Act of Mar. 3, 

1857, made the office subject to presidential appointment. 
16 Act of Mar. 14, 1864, provided for an additional Assistant Secretary. 
17 Became Secretary Apr. 1, 1887. 
18 Act of July 11, 1890, provided for an additional Assistant Secretary. 
19 Act of Oct. 6,1917, provided for two additional Assistant Secretaries for the duration 

of war and six months thereafter. 
20 Became Under Secretary July 1, 1921. 
21 Became Under Secretary Nov. 20, 1923. 
22 Became Under Secretary Feb. 13, 1932. 
23 Became Under Secretary Nov. 1, 1938. 
24 Became Under Secretary Aug. 3, 1955. 
25 Act of July 22,1954, provided for an additional Assistant Secretary. 
2fl Act of July 8, 1963, provided for a fourth Assistant Secretary. 
27 Office established by Reorganization Plan No. 3 of 1940. 
28 Office established by Reorganization Plan No. 26, of 1950. Title changed from 

"Administrative Assistant Secretarj^" to "Assistant Secretary for Administration" by 
Public Law 88-426, approved Aug. 14, 1964. 

NOTE—Robert Morris, the first financial officer ofthe Government, was Superintend
ent of Finance from 1781 to 1784. Upon the resignation of Morris, the powers conferred 
upon him were transferred to the "Board of the Treasury." Those who finally accepted 
positions on this board were John Lewis Gervais, Samuel Osgood, and Walter Living
ston. The Board served until Alexander Hamilton assumed office in 1789. 

F 4 ^ 
Cn 
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Exhibi t 70.—Treasury Depar tment orders re la t ing to organization and procedure 

N o . 150 -62 , O C T O B E R 26, 1 9 6 4 . — D E L E G A T I O N TO C O M M I S S I O N E R OF I N T E R N A L R E V E 
N U E OF CERTAIN FUNCTIONS RELATING TO EXTENSION OF TIME 

By vir tue of and pursuant to the authori ty vested in me by Reorganization 
Plan No. 26 of 1950, there a r e hereby transferred to the Commissioner of In terna l 
Revenue the functions of the Secretary of the Treasury— 

(1) Under section 6081 of the In ternal Revenue Code of 1954 with respect 
to the grant ing of extensions of time for filing any return, declaration, 
statement, or other document required by chapter 41 of such Code as added 
by the Interest Equalization Tax Act (78 Stat. 809) ; and 

(2) Under section 6161 of such Code with respect to grant ing extensions 
of t ime to pay the t ax shown, or required to be shown, on any re turn or 
declaration required under such chapter 41 of such Code. 

The functions herein t ransferred to the Commissioner may be exercised by any 
officer or employee of the In te rna l Revenue Service who is so authorized by the 
Commissioner, under such rules as may be prescribed by him. 

DOUGLAS DILLON, 
Secretary of the Treasury. 

No. 150-63, OCTOBER 23, 1964.—REALIGNMENT OF BOUNDARIES, OF THE ALBANY AND 
BUFFALO INTERNAL REVENUE DISTRICTS 

By vir tue of the au thor i ty vested in me as Secretary of the Treasury by 
Reorganization Plan No. 26 of 1950, Reorganization Plan No. 1 of 1952, section 
7621 of the In ternal Revenue Code of 1954, as amended, and Executive Order 
10289, approved September 17, 1951, made applicable to the In te rna l Revenue 
Code of 1954 by Executive Order 10574, approved November 5, 1954, i t is hereby 
ordered: 

1. Albany District. '. The In te rna l Revenue District, Albany, shall include the 
counties of Albany, Clinton, Columbia, Dutchess, Essex, Frankl in , Fulton, Greene, 
Hamilton, Montgomery, Orange, Putnam, Rensselaer, Saratoga, Schenectady, 
Schoharie, "St. Lawrence, Sullivan, Ulster, Warren, and Washington, within the 
State of New York. 

2. Buffalo District. The In ternal Revenue District, Buffalo, shall include the 
counties of Allegany, Broome, Cat taraugus, Cayuga, Chautauqua, Chemung, Che
nango, Courtland, Delaware, Erie, Genesee, Harkimer , Jefferson, Lewis, Living
ston, Madison, Monroe, Niagara, Oneida, Onondaga, Ontario, Orleans, Oswego, 
Otsego, Schuyler, Seneca, Steuben, Tioga, Tompkins, Wayne, Wyoming, and Yates, 
within the Sta te of New York. 

3. Effective date and implementation. The provisions of sections 1 and 2 of 
this order shall be effective J a n u a r y 1, 1965. Effective immediately, the Com
missioner of In te rna l Revenue is authorized to effect, a t appropriate t imes and 
in an orderly manner, such transfers of functions, personnel, positions, equip
ment, and funds as may be necessary, to implement the provisions of this order. 

4. Treasury Depar tment Order No. 150-58, dated May 17, 1963, is amended 
with respect to the boundaries of the Albany and Buffalo I n t e m a l Revenue 
Districts. 

DOUGLAS DILLON, 
Secretary of the Treasury. 

GENERAL COUNSEL ORDER NO. 34, DECEMBER 23,1964.—RESTATEMENT OF FUNCTIONS 
OF THE C H I E F COUNSEL FOR T H E INTERNAL REVENUE SERVICE 

By vir tue of the authori ty vested in me as General Counsel for the Depar tment 
of the Treasury by section 7801 of the In terna l Revenue Code of 1954, as amended, 
and by Treasury Depar tment Order No. 190 (Rev. 2) dated October 23, 1963, 
and as set forth below, I hereby delegate the following author i ty to the Chief 
Counsel for the In te rna l Revenue Service, subject to my review as occasion 
may requi re : • 

1. The Chief Counsel shall be the legal advisor to the Commissioner of In
ternal Revenue and his officers and employees. In performing his assigned fune-
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tions, the Chief Counsel shall consult with and assist the Commissioner of 
Internal Revenue with a view to furthering the policies and programs of the 
Treasury Department and the Internal Revenue Service. Also, where appro
priate, the Chief Counsel will furnish assistance to the Office of the Secretary. 
It is understood that any legal matter involving Treasury policy about which the 
Commissioner disagrees with the advice given him by the Chief Counsel will be 
submitted by the Commissioner to the Secretary or the Under Secretary for 
resolution. 

2. To furnish legal opinions, and to assist the Commissioner in the preparation 
and review of rulings, closing agreements, memorandums of technical advice, 
and revenue rulings and procedures, and other proposed publications or releases, 
with respect to laws affecting the Internal Revenue Service. 

3. To prepare, review, or assist in the preparation of proposed legislation, 
treaties, regulations, and executive orders relating to laws affecting the In
ternal Revenue Service. 

4. To represent the Commissioner of Internal Revenue in cases pending in 
the Tax Court of the United 'States as prescribed in section 7452 of the Internal 
Revenue Code of 1954, and in such cases to exercise the function of decision 
whether and in what manner to defend, or to prosecute a Claim, or to settle, or to 
abandon a claim or defense therein, subject to Chief Counsel Order 1958-5 (Com
missioner Delegation Order No. 60) ; to acknowledge in the name of the Com
missioner the receipt of Tax Court subpoenas served upon the Commissioner of 
Internal Revenue; to determine whether, and the extent to which, officers and 
employees of the Internal Revenue Service shall be permitted to disclose Internal 
Revenue records and information in response to a subpoena or other order of the 
Tax Court; to determine whether to acquiesce in the decisions of said Court; to 
file petitions for review of Tax Court decisions; and to enter into written stipu
lations of venue for review of Tax Court decisions by a U.S. Court of Appeals. 

5. To determine what civil actions should be brought in the courts under the 
laws affecting the Internal Revenue Service and to prepare recommendations 
to the Department of Justice for the commencement of such actions and to aur 
thorize or sanction commencement of such actions. 

6. To determine whether referred income and wagering tax cases should be 
prosecuted in the criminal courts, to make appropriate recommendations to the 
Department of Justice in the prosecution of such cases and to make a like de
termination and recommendation on any other case referred to the Chief Counsel 
by the Commissioner of Iriternal Revenue. 

7. To determine how actions brought in the courts against the United States 
or officers or employees thereof should be conducted and to make recommenda
tions to the Department of Justice with respect thereto. 

8. To determine which court decisions should be appealed or further reviewed 
and to make recommendations to the Department of Justice with respect thereto. 

9. Tp cooperate with and, at the request of the Department of Justice or of 
U.S. attorneys, to assist in conducting litigation in the courts, both civil and 
criminal, and in preparing briefs and arguments with respect thereto. 

10. To accept or reject, in my name, railroad reorganization plans, corporate 
reorganization plans, and real property arrangements (sections 77(e), 199, and 
455 of the Bankruptcy Act), in cases wherein the claims of the United States 
consist solely of Internal Revenue taxes. 

11. To review all cases within the provisions of section 6405 of the Internal 
Revenue Code of 1954 and to prepare and sign the reports required by that section 
to be submitted to the Joint Committee on Internal Revenue Taxation. 

12. To perform the functions prescribed for the General Counsel by section 
7122 of the Internal Revenue Code of 1954 and by section 3469 of the Revised 
Statutes (31 U.S.C. 194), with respect to compromise matters arising in the ad
ministration of the Internal Revenue laws. 

13. To supervise and evaluate the work of all officers and employees in the Of
fice of the Chief Counsel, and to take the necessary action in all personnel 
matters pertaining thereto, including those for the appointment, classification, 
promotion, demotion, reassignment, transfer, or separation of such officers and 
employees, with the exceptions of appointments of attorneys and of promotions, 
transfers, reassignments, and separations of attorneys above GS-11. 

14. To be responsible to me for the establishment and maintenance of ap
propriate standards.of practice and for the professional competence, recruit
ment, and evaluation of the work of the employees of his office. 
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15. Subject to my approval, to designate the titles and duties of officers and 
employees in the Office of the Chief Counsel, and to establish in the Office such 
divisions and subdivisions as he may deem advisable. 
, 16. To redelegate any of the authori ty delegated in this Order to any officer 

or employee in the Office of the Chief Counsel, and to authorize further redele
gation of such authori ty. 

This order supersedes the Order Delegating Authori ty of September 21, 1937, 
and amendments thereto, together with General Counsel Order dated May 8, 
1952, which are hereby revoked. This order also supersedes the provisions of 
paragraph 2 of General Counsel Order No. 7 dated March 8, 1954. Chief 
Counsel's Order 1958-5 (Commissioner's Delegation Order No. 60) shall remain 
in effect. All other delegation orders a re hereby modified to conform with the 
provisions of this order. 

G. D'ANDELOT BELIN, 
General Counsel. 

No. 150-64, DECEMBER 29, 1964.—APPROVAL OF GENERAL COUNSEL ORDER NO. 34 
AND REVOCATION OF PARAGRAPHS 2, 3, AND 4 OF TREASURY DEPARTMENT ORDER 
No. 150-37 OF MARCH 17,1955 

General Counsel Order No. 34, issued today with my approval, constitutes a 
restatement of all powers delegated to the Chief Counsel for the In ternal 
Revenue Service, including mat ters covered by paragraphs 2, 3, and 4 of Treasury 
Depar tment Order No. 150-37, issued March 17, 1955. 
^ Accordingly, paragraphs 2, 3, and 4 of Treasury Depar tment Order No. 150-37 
are hereby revoked. 

DOUGLAS DILLON, 
Secretary of the Treasury. 

No. 150-65, JANUARY 4, 1965.—CONSOLIDATION OF N E W YORK AND NORTHEAST 
INTERNAL REVENUE REGIONS 

. By vir tue of the author i ty vested in me as Secretary of the Treasury by 
Reorganization Plan No. 26 of 1950, Reorganization Plan No. 1 of 1952, section 
7621 of the In ternal Revenue Code of 1954, as amended, and Executive Order 
10289, approved September 17, 1951, made applicable to the In ternal Revenue 
Code of 1954 by Executive Order 10574, approved November 5, 1954, i t is hereby 
ordered: 

1. Abolition of office of Regional Commissioner. The office of Regional Com
missioner of In ternal Revenue, Northeast Region, is abolished. 

2. Redesignation and realignment of New York Internal Revenue Region. 
The designation of the New York In ternal Revenue Region is changed to the 
North-Atlantic Region, and its terr i tory is extended to include the States of 
Connecticut, Maine, Massachusetts, New Hampshire, New York, Rhode Island, 
and Vermont. The headquar ters office shall be in New York, New York. 

3. Effective date. The provisions of this order shall be effective immediately. 
The Commissioner of In terna l Revenue is authorized to effect, a t appropriate 
t imes and in an orderly manner, such t ransfers of functions, personnel, positions, 
equipment, and funds as. may be necessary to implement the provisions of this 
order. 

4. Effect on other documents. Treasury Depar tment Orders 150-58, dated 
May 17, 1963, and 150-59, dated February 11, 1964, are amended to the extent 
tha t they are in conflict m t h the provisions of this order. 

DOUGLAS DILLON, 
Secretary of the Treasury. 

No. 160-3, J U L Y 17, 1964.—^CRYPTOGRAPHIC SECURITY PROGRAM OF THE TREASURY 
DEPARTMENT 

1. Authori ty > 
Cryptographic security regulations are issued under the authori ty of sections 

4 ( e ) , 6 (d ) and 13(b) of Executive Order 10501, as amended. The delegations 
herein are made pursuant to Reorganization Plan 26 of 1950 (3 CFR, 1950 Supp., 
ch. I I I ) . 
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2. Supplements to this Order 
The Cryptographic Security Program of the Treasury Department is supple

mented by KAG-IC/TSEC, and KAG-8C/TSEC, which were pubUshed by the 
Department of Defense, National Security Agency, Washington 25, D.C. 
3. Responsibility of Cryptographic Regulations and Procedures 

The Director, Office of Security, or his designee shall be responsible for the 
enforcement and development of regulations and procedures for the control of 
cryptographic security to be observed in the Treasury Department. 
4. Cryptographic Security Officer 

The Director, Office of. Security, or his designee shall be the Cryptographic 
Security Officer. The Cryptographic Security Officer or his designee shall be 
responsible for the safeguarding of and accounting for cryptographic material 
within the Treasury Department. Also refer to KAG-IC/TSEC, paragraph 2002, 
for additional responsibilities. 
5. Individual Responsibility 

Each individual having access to cryptographic information or material is 
responsible for knowing and complying with the cryptographic security regula
tions in this Order and in KAG-IC/TSEC and KAG-8C/TSEC. Each individual 
who uses a cryptographic system is responsible for knowing and complying with 
all instructions concerning the operation of the system. These individuals are 
also responsible for any cryptographic information or material that may come 
into their possession at any time. 

6. Eligibility for Authorization for Access to Classified Cryptographic Informa
tion or Material 

Those individuals within the Treasury Department whose official duties require 
access to classified cryptographic information or material must possess a valid 
TOP SECRET security clearance issued by the Director, Office of Security, prior 
to the granting of a formal authorization for access to classified cryptographic 
information. These individuals; 

(a) Shall be of excellent character and discretion, and of unquestioned 
loyalty to the United States. There shall be no exception to this 
requirement 

(b) Shall be a U.S. citizen, preferably by birth. If he is a naturalized 
citizen, final papers must have been held for a ten year period. The 
members of his immediate family should also be U.S. citizens. 

(c) Shall be a person, no member of whose immediate family nor any person 
to whom he may reasonably be considered to be bound by ties of affection, 
kinship, or obligation shall be of dubious loyalty to the United States 
nor a resident of a foreign country having basic or critical national 
interests opposed to those of the United States, and 

(d) ShaU be required to read and comprehend the provisions of Title 18, 
U.S.C, sections 793, 794 and 798; Executive Order 10501, as amended; 
and eff'ective Treasury Department regulations prior to the granting of 
a formal authorization for access to classified cryptographic information. 

A. E. WEATHERBEE, 
Administrative Assistant Secretary. 

No. 165, REVISED—AMENDMENT 6, SEPTEMBER 23, 1964.—AMENDMENT OF DELE
GATION RELATING TO DECISIONS WITH RESPECT TO CLAIMS, FINES, PENALTIES, AND 

' FORFEITURES 

By virtue of the authority vested in the Secretary of the Treasury by Reorga
nization Plan No. 26 of 1950 (3 CFR, 1949-1953 Comp. p. 1017) and pursuant to 
authorization given to me by Treasury Department Order No. 190, Revision 2 
(28 F.R. 11570), it is hereby ordered that subparagraph (h) of paragraph 1 of 
Treasury Department Order No. 165, Revised, dated November 2, 1954 (T.D. 
53654; 19 F.R. 7241), as amended, is further amended by deleting: 

(h) No decision with respect to any claim (including claim for liquidated 
damages), fine, or penalty (including forfeiture) in excess of $20,000 shall be 
made without the approval of the Secretary of the Treasury, except that such 
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approval shall not be required with respect to any claim (including claim for 
liquidated damages) , fine, or penalty (including forfeiture) incurred or arising 
u n d e r : 

and substi tuting in lieu thereof the following: 
(h) Any decision with respect to any claim (including claim for liquidated 

daniages) , fine, or penalty (including forfeiture) in excess of $100,000 shall be 
made by the Secretary of the Treasury, except decisions with respect to claims 
(including claims for liquidated damages) , fines, or penalties (including forfeit
ures ) incurred or arising u n d e r : 

J A M E S A. REED, 
Assistant Secretary of the Treasury. 

No. 165-15, SEPTEMBER 18, 1964.—ESTABLISHMENT OF N E W OFFICES AND REDES
IGNATION OF EXISTING OFFICES IN THE BUREAU OF CUSTOMS 

By vir tue of the authori ty vested in me as Secretary of the Treasury, there are 
hereby estabUshed in the Bureau of Customs new offices designated as follows: 

Office of Regulations and Rulings 
Office of Operations 
Office of Administrat ion 
Office of Investigations 

There is also established a Division of Collectors' Operations. 
To the extent t ha t the Commissioner of Customs determines feasible, the 

functions of the present Divisions of the Bureau of Customs a re assigned as 
foUows: 

Divisions of Classification and Drawback; Entry , Value and Pena l t ies ; and 
Marine Administrat ion to the Office of Regulations and Rulings. 

Divisions of Appraisement Adminis t ra t ion; Technical Services; and 
Collectors' Operations to the Office of Operations. 

Division of Management and Controls to the Office of Administration. 
Division of Investigations and Enforcement to the Office of Investigations. 

The Divisions of Management and Controls and Investigations and Enforce
ment a re abolished on the establishment of the new offices. 

Nothing in this Order is to be interpreted to preclude the Commissioner of 
Customs from assigning to any of the appropriate offices any of the functions 
or activities of any division which he determines is necessary or desirable. 

Each of the above offices and divisions will be headed by a Deputy Commis
sioner of Customs. 

This Order shall become effective on October 1, 1964. 
DOUGLAS DILLON, 

Secretary of the Treasury. 

NO. 167-62, AUGUST 5, 1964.—DELEGATION TO T H E COMMANDANT, U.S. COAST 
GUARD, OF FUNCTIONS RELATING TO MILITARY P A Y ENTITLEMENTS 

By vir tue of the author i ty vested in the Secretary of the Treasury by Reor
ganization Plan No. 26 of 1950 and 14 U.S.C. 631 and pursuant to the powers 
delegated to me in Treasury Depar tment Order No. 190 (Revision No. 2 ) , the 
Commandant, U.S. Coast Guard is hereby authorized to prescribe regulations 
under Executive Order No. 11157, dated 22 June 1964, governing the follow
ing mil i tary pay ent i t lements : 

a. Incentive pay for hazardous duty. 
b. Special pay for sea duty and duty a t certain places. 
c. Basic allowances for subsistence. 
d. Basic allowances for quar ters . 

Such regulations shall conform wi th those of the other mili tary Services to the 
fullest extent practicable. 

Sections 1, 3, 5, and 6 of Treasury Depar tment Order No. 167-30, which previ
ously delegated authot i ty in the areas covered by a, b, c, and d above, a re hereby 
revoked. 

J A M E S A. REED, 
Assistant Secretary of the Treasury. 
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No. 167-63, NOVEMBER 19, 1964.—DELEGATION TO THE COMMANDANT, U.S. COAST 
GUARD, OF FUNCTIONS RELATING TO RETENTION OF RESERVE OFFICERS I N AN A C 
TIVE STATUS 

By vir tue of the author i ty vested in the Secretary of the Treasury by Reor
ganization Plan No. 26 of 1950 and 14 U.S.C. 631 and pursuan t to the powers 
delegated to me by Treasury Depar tment Order No. 190 (Revision No. 2 ) , and 
Treasury Depar tment Order No. 191 (Revision 3 ) , there a re transferred to the 
Commandant, U.S. Coast Guard, the functions of the Secretary under 14 U.S.C. 
787a, pertaining to the convening of boards to select and recommend Reserve 
officers for retention in an active s ta tus . 

The Commandant may provide for performance by subordinates in the Coast 
Guard of the functions delegated herein. 

J A M E S A. REED, 
Assistant .Secretary of the Treasurv. 

No. 167-64, DECEMBER 7, 1964.—DELEGATION TO T H E COMMANDANT, U.S. COAST 
GUARD, OF FUNCTIONS CONCERNING THE EXEMPTION OF CERTAIN COAST GUARD 
VESSELS FROM LIGHTING REQUIREMENTS PRESCRIBED BY T H E INTERNATIONAL 
REGULATIONS FOR PREVENTING COLLISIONS AT SEA 

By vir tue of the author i ty vested in the Secretary of the Treasury by Reor
ganization P lan No. 26 of 1950 and 14 U.S.C. 631, and pursuan t to the author i ty 
delegated to me by Treasury Depar tment Order No. 190 (Revision 2 ) , there a re 
transferred to the Commandant, U.S. Coast Guard, the functions of the Secretary 
of the Treasury contained in 33 U.S.C. 1052, concerning the exemption of specially 
constructed. Coast Guard vessels from the lighting requirements prescribed by 
the In ternat ional Regulations for Preventing Collisions a t Sea. 

The Commandant may provide for the performance by subordinates in the 
Coast Guard of any function herein delegated. 

J A M E S A. REED, 
Assistant Secretary of the Treasury. 

No. 167-65, FEBRUARY 26, 1 9 6 5 . ^ D E L E G A T I O N OF FUNCTIONS TO COAST GUARD 
BOARD OF CONTRACT APPEALS 

The regulations which created the newly constituted Coast Guard Board of 
Contract Appeals and which were published in the Federa l Register on Decem
ber 24, 1964 (29 F.R. 18368) vest in t h a t Board (hereinafter referred to as the 
"New Board") the author i ty to take final action in contract dispute appeal cases 
which it considers. 

Before the establishment of the New Board, Coast Guard Boards of Contract 
Appeals (hereinafter referred to. as the "Old B o a r d ( s ) " ) operated under regu
lations which provided t h a t the Secretary of the Treasury, or his designated 
representative, would review and accept, reject, or modify and thus take final 
action on the Recommendations and Findings of the Old Boards in contract 
appeals disputes. 

I t has now been determined tha t the New Board shall assume the full functions 
of the Secretary of the Treasury to review, accept, reject, or modify and thus 
take final action on the Recommendations and Findings of the Old Boards in 
any case in which the Recommendations and Findings of an Old Board have not 
as yet been reviewed, accepted, rejected or modified by the Secretary or his 
delegate. 

Pu r suan t to the authori ty of 40 U.S.C. 486(c) , and by vir tue of the authori ty 
delegated to me by Treasury Depar tment Order No. 190 (Revision 2) the Coast 
Guard Board of Contract Appeals ( the New Board) is hereby authorized to take 
final action in all Coast Guard contract appeals now pending regardless of the 
da te on which any such appeal was filed. 

J A M E S A. REED, 
Assistant Secretary of the Treasury. 
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No. 186 (REVOCATION), AUGUST 12, 1964.—ABOLISHMENT OF COMMITTEE 
ON INVESTMENT POLICIEO FOR TRUST F U N D S 

The Committee on Investment Poli'jies for Trus t Funds established by 
Treasury Depar tment Order No. 186 on July 7, 1958, is hereby abolished. 

DOUGLAS DILLON, 
Secretary of the Treasury. 

No. 202, OCTOBER 14, 1964.—ESTABLISHMENT OF OFFICE OF ASSISTANT SECRETARY 
FOR INTERNATIONAL AFFAIRS 

1. The Office of Balance of Payments , Office of Financial Policy Coordination, 
Office of In ternat ional Economic Activities, Office of Indust r ia l Nations, Office 
of Developing Nations and Office of Lat in America established as constituent 
uni ts of the Office of In ternat ional Affairs by Treasury Depar tment Order No. 
198, dated October 15, 1962, are hereby transferred to the Office of the Assistant 
Secretary for Internat ional Affairs. In addition, there is hereby established 
within the Office of the Assistant Secretary for In ternat ional Affairs, the Office 
of In ternat ional Gold and Foreign Exchange Operations, and the Office of 
Administration. 

The organizational titles of the Office of Financial Policy Coordination and the 
Office of Balance of Payments a re hereby changed to : 

Office of Internat ional Financial Policy Coordination and Operat ions; and 
Office of Balance of Payments Programs, Operations and Statistics, 

respectively. 
The responsibiUties and scope of activities of these Offices shall be as described 

in appendices 1-8 ^ of this Order. Directors of these Offices shall be designated 
by the Assistant Secretary for Internat ional Affairs with the concurrence of the 
Secretary of the Treasury. 

2. There are hereby estabUshed two positions of Deputy to the Assistant 
Secretary for Internat ional Affairs. The titles of these positions will b e : 

Deputy to the Assistant Secretary, for In ternat ional Monetary Affairs 
Deputy to the Assistant Secretary, for In ternat ional Financial and Economic 

Affairs. 
Incumbents of these positions will be the senior career officials of the Treasury 

Depar tment having responsibility for advising and assisting the Secretary of the 
Treasury and other senior Depar tmenta l officials in the formulation and execu
tion of policies and programs relat ing to the responsibiUties of the Treasury 
Depart inent in the internat ional economic, financial and monetary fields. They 
will be designated by the Secretary of the Treasury and will report to him 
through the Assistant Secretary for In ternat ional Affairs. 

3. The Assistant Secretary for In ternat ional Affairs shall maintain such 
Treasury representatives abroad as may be required to assist in the discharge 
of the overaU responsibilities of his Office. 

4. Each Director of an Office established in paragraph 1 shall be responsible, 
within the overall policies and procedures of the Assistant Secretary for Inter
national Affairs, for the effective functioning of his Office and of any Treasury 
representatives stationed in assigned countries. To do so, he will be required, 
among other things, to : 

(a) Plan and manage the activities of his Office to meet i t s objectives and be 
responsive to the needs of the Treasury ; 

(b) Originate ideas and ini t iate necessary research and work projects ; 
(c) Maintain effective and reliable communications and cooperation with the 

other Offices reporting to the Assistant Secretary for In ternat ional Affairs and 
with other senior policy officials ; 

(d) Provide for the greatest effectiveness of his staff through careful selec
tion, professional development and advancement of individuals, and maintenance 
of a high level of morale and of professional approach to assigned t a sks ; 

(e) Provide for the greatest effectiveness of Treasury representatives abroad 
by : maintaining direct contact, furnishing information and guidance regarding 

1 Omitted from this exhibi t ; appendices are available in the Office of the Assistant Secre
tary for Administrat ion. 
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Treasury policy and requirements ; obtaining information, assistance and advice 
as appropr ia te ; and ini t iat ing personnel and administrat ive recommendations. 

5. AU present functions, duties, and personnel of the Office of Internat ional 
Affairs shall be t ransferred to the Office of the Assistant Secretary for Inter
national Affairs and Treasury Depar tment Order No. 198, dated October 15, 
1962, is hereby cancelled. 

DOUGLAS DILLON, 
Secretary of the Treasury. 

No. 204, APRIL 22, 1965.—DELEGATION OF AUTHORITY RELATING TO R E N T S FOR 
QUARTERS AND CHARGES FOR RELATED FACILITIES FURNISHED TO EMPLOYEES 

By vir tue of the author i ty vested in the Secretary of the Treasury by Reorgani
zation Plan No. 26 of 1950, and pursuant to the authorizat ion given to me by 
Treasury Depar tment Order No. 190 (Revision No. 2 ) , Heads of Bureaus of the 
Treasury Depar tment are hereby authorized to set and administer rents for 
quar ters and charges for related facilities supplied to employees and others, and 
to formalize and record the regulations and procedures therefor, in accordance 
with the methods set forth in Bureau of the Budget Circular No. A-45 Revised, 
October 31, 1964. 

This authorizat ion is retroactive to include all policies and procedures 
established by the Bureaus under the last revision of the Circular. 

Administrat ive Circular No. 121, dated December 9, 1964, regarding the sub
mission of Bureau regulations and procedures to the Bureau of the Budget 
through the Office of the Director of Administrat ive Services, shall remain in 
effect unti l changed by the appropriate authori ty. 

A. E. WEATHERBEE, 
Assistant Secretary for Administration. 

Advisory Committees 

E X H I B I T 71.—Advisory committees utilized by the Treasury Department under 
Executive Order 11007 

During the fiscal year 1965, the Secretary of the Treasury found the forihation 
or use by the Depar tment df the following advisory committees to be in the 
public interest in accordance with the requirements of Executive Order 11007, 
dated February 26, 1962. The information concerning these committees is being 
published in the annual report in compliance with section 10 of the order. 

Office of the Secretary 

DEBT MANAGEMENT COMMITTEES ' 

The Treasury Depar tment , in connection with debt management duties, uses 
in an advisory capacity the services of a number of committees representing 
organizations which form a cross section of the American financial community. 
The committees meet periodically, a t the invitation of the Treasury, to discuss 
and advise upon current and future Federal financings. The Treasury finds dis
cussions with these advisory groups to be of great value, primarily in assessing 
the general market sentiment prior to a major refinancing of matur ing obligations. 
Their recommendations are carefully considered by Treasury officials and serve 
as a par t of the background environment for the final financing decisions. These 
committees are as follows: 

American Bankers Association, Government Borrowing Committee 
Investment Bankers Association of America, Governmental Securities 

Committee 
National Association of Mutua l Savings Banks, Committee on Govern

ment Securities and the Public Debt 
Life Insurance Association of America and American Life Convention, 

Joint Economic Policy Committee 

7182-556—66 30 
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U.S. Savings and Loan League, National League of Insured Savings 
Associations, Advisory Committee on Government Securities 

Independent Bankers Association, Government Fiscal Policy Committee 
Four meetings were held with the Government Borrowing Committee of the 

American Bankers Association in fiscal 1965, on July 23-24, October 25 and 28, 
January 26-27, and AprU 27-28. 

Membership of the Committee was as follows: 
David M. Kennedy (Chairman) Chairman, Continental Illinois National Bank 

and Trust Company of Chicago, Chicago, 111. 
Chairman, Morgan Guaranty Trust Company 

of New York, New York, N.Y. 
Advisory Director, The First National Bank of 

St. Paul, St. Paul, Minn. 
Chairman, The Chase Manhattan Bank, New 

York, N.Y. 
Chairman and Chief Executive Officer, Mercan

tile Trust Company, St. Louis, Mo. 
Advisory Chairman of the Board, The Riggs 

National Bank of Washington, D.C, Wash
ington, D.C. 

President, Third National Bank, Nashville, 
Tenn. 

Senior Vice President, The First Pennsylvania 
Banking and Trust Company, Philadelphia, 
Pa. 

President, The First Pennsylvania Banking and 
Trust (Company, Philadelphia, Pa. 

Chairman, First National Bank, Thomson, Ga. 
Chairman, United California Bank, Los Angeles, 

CaUf. 
President, Winona National and Savings Bank, 

Winona, Minn. 
President, Security First National Bank, Los 

Angeles, Calif. 
Vice President, First National City Bank, New 

York, N.Y. 
Chairman, The First National Bank of Chicago, 

Chicago, IU. 
President and Chief Executive Officer, Mellon 

National Bank and Trust Company, Pitts
burgh, Pa. 

Chairman, Irving Trust Company, New York, 
N.Y. 

Chairman, The Puget Sound National Bank, 
Tacoma, Wash. 

Chairman, First National Bank of Passaic 
County, Paterson, N.J. 

President, Bank of America N.T. & S.A., San 
Francisco, Calif. 

Chairman, The First National Bank of Atlanta, 
Atlanta, Ga. 

Chairman, First National City Bank, New York, 
N.Y. 

Partner, Laidlaw and Co., New York, N.Y. 
Chairman, Washington Mutual Savings Bank, 

Seattle, Wash. 
Chairman, The First National Bank of Memphis, 

Memphis, Tenn. 
President, Bank of Kennett, Kennett, Mo. 
President, Old Colony Trust Company, Boston, 

Mass. 
Executive Vice President and Executive Man

ager, The American Bankers Association, New 
York, N.Y. 

Henry C. Alexander 

Julian B. Baird 

George Champion 

Kenton R. Cravens 

Robert V. Fleming 

Sam M. Fleming 

Charles J. Gable, Jr. 

- WiUiam F. KeUey 

M. Monroe Kimbrel 
Frank L. King 

S. J. Kryzsko 

Frederick G. Larkin, Jr. 

John J. Larkin 

Homer J. Livingston 

John A. Mayer 

George A. Murphy 

Reno Odlin 

F. Raymond Peterson 

R. A. Peterson 

James D. Robinson, Jri 

James S. Rockefeller 

Robert G. Rouse 
Dietrich Schmitz 

Norfleet Turner 

Joseph C. Welman 
Paul I. Wren 

Charls E. Walker 
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WiUiam T. Heffelfinger 

Leslie C. Peacock 

Federal Administrative Adviser, The American 
Bankers Association, Washington, D.C. 

Associate Secretary, Deputy Manager, The 
American Bankers Association, New York, 
N.Y. 

Four meetings were held with the Governmental Securities Committee of the 
Investment Bankers Association in fiscal year 1965, on July 23-24, October 27-28, 
January 26-27, and AprU 27-28. 

Membership of the Committee was as follows: 
Robert B. Blyth (Chairman) First Vice President, The National City Bank, 

Cleveland, Ohio. 
Robert H. Bethke Vice President, Discount Corp. of New York, 

New York, N.Y. 
Vice President, Blyth and Co., Inc., New York, 

N.Y. 
Vice President, Bank of America, N.T. & S.A., 

San Francisco, Calif. 
President, C. F. Childs and Co., Inc., Chicago, 

IU. 
Vice President, First Boston Corporation, New 

York, N.Y. 
Executive Vice President, The Atlantic Na

tional Bank, Jacksonville, Fla. 
Vice President, The First National Bank, Bos

ton, Mass. 
Vice President, Merrill, Lynch, Pierce, Fenner 

& Smith, Inc., New York, N.Y, 
Senior Vice President, Wells Fargo Bank 

American Trust Company, San Francisco, 
CaUf. 

Senior Vice President, Chemical Bank New 
York Trust Company, New York, N.Y. 

Senior Vice President, Harris Trust and Savings 
Bank, Chicago, 111. 

Senior Vice President, Crocker-Citizens National 
Bank, San Francisco, Calif. 

Senior Vice President and Treasurer, Morgan 
Guaranty Trust Company, New York, N.Y. 

Senior Vice President, Valley National Bank 
of Arizona, Phoenix, Ariz. 

Vice President, The Northern Trust Company, 
Chicago, 111. 

Vice President, Continental Illinois National 
Bank and Trust Company, Chicago, 111. 

Vice President, Irving Trust Company, New 
York, N.Y. 

Delmont K. Pfeffer (Chairman) Senior Vice President, The First National City 
Bank of New York, New York, N.Y. 

Senior Vice President, The First National Bank 
of Boston, Boston, Mass. 

Vice President, The Chase Manhattan Bank, 
New York, N.Y. 

Vice President, Bankers Trust Company, New 
' York, N.Y. 

Vice President, National Bank of Detroit, 
Detroit, Mich. 

Partner, Salomon Brothers and Hutzler, New 
York, N.Y. 

Vice President, Security First National Bank, 
Los Angeles, Calif. 

Vice President, United California Bank, Los 
Angeles, Calif. 

Loring T. Briggs 

Alan K. Browne 

F. NeweU Childs 

Carl F. Cooke 

James. A. Cranford 

G. Lamar Crittenden 

Stewart A. Dunn 

Lester H. Empey 

Alfred H. Hauser 

Hardin H. Hawes 

Alger J. Jacobs 

Ralph E. Leach 

Eugene S. Lee 

Edward.D. McGrew 

John H. Perkins 

William W. Pevear 

L. Sumner Pruyne 

Robert B. Rivel 

Arthur W. Schlichting 

Charles H. Schmidt 

Girard L. Spencer 

Franklin Stockbridge 

Paul E. Uhl . 
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WUliam J. Wallace Vice President, Mellon National Bank and 
Trust Company, Pittsburgh, Pa. 

C. Richard Youngdahl President, Aubrey G. Lanston and Company, 
Inc., New York, N.Y. 

One meeting was held with the Committee on Government Securities and the 
Public Debt of the National Association of Mutual Savings Banks in fiscal 1965, 
on May 20. 

Membership of the Committee was as follows: 
John W. Kress (Chairman) President, The Howard Savings Institution, 

Newark, N.J. 
Herman J. Arnott President, The Farmers and Mechanics Savings 

Bank, Minneapolis, Minn. 
President, The Bowery Savings Bank, New 

York, N.Y. 
President, Buffalo Savings Bank, Buffalo, N.Y. 
Chairman of the Board, Suffolk Franklin 

Savings Bank, Boston, Mass. 
Executive Vice President, The Boston Five 

Cents Savings Bank, Boston, Mass. 
President, Savings Bank Trust Co., New York, 

N.Y. 
Senior Vice President, East River Savings Bank, 

New York, N.Y. 
President, Boston Five Cents Savings Bank, 

Boston, Mass. 
Executive Vice President, Maine Savings Bank, 

Portland, Maine. 
President, Burlington Savings Bank, Burlington,. 

Vt. 
President, The Middletown Savings Bank, 

Middletown, Conn. 
Executive Vice President, National Association 

of Mutual Savings Banks, New York, N.Y. 
Staff Member, NAMSB 

Director of Research, NAMSB 
Director-Counsel, Washington Office, NAMSB, 

Washington, D.C. 

One meeting was held, with the Joint Economic Policy Committee of the 
Life Insurance Association of America and the American Life Convention in 
fiscal 1965, on May 17. 

Membership of the Committee was as follows: 
Richard K. Paynter, Jr. Chairman, New York Life Ins. Co., New York, 

(Chairman) \ N.Y. 
G. D. Brooks President, The National Life and Accident Ins. 

Co., Nashville, Tenn. 
President, Bankers Life Co., Des Moines, Iowa. 
Chairman, Pacific Mutual Life Ins. Co., Los 

Angeles, Calif. 
Senior Vice President, The Guardian Life 

Insurance Company of America, New York, 
N.Y. • 

President, Bankers Life Insurance Company of 
Nebraska, Lincoln, Nebr. 

President and Chairman, John Hancock Mutual 
Life Ins. Co., Boston, Mass. 

President, Metropolitan Life Ins. Co., New 
York, N.Y. 

Senior Vice President, The Prudential Insurance 
Co., Newark, N.J. 

President, The Mutual Life Insurance Co., New 
York, N.Y. 

President, Equitable Life Insurance Company, 
Washington, D.C. 

Morris D. Crawford, Jr. 

William H. Harder 
Maynard L. Harris 

G. Churchill Francis 

Theodore W. Lowen : 

Alfred C. Middlebrook 

Robert M. Morgan 

Barrett C. Nichols 

Frederick P. Smith 

Howard B. Smith 

Dr. Grover W. Ensley 

Saul B. Klaman 

Robert R. Boston ' > 

E. F. BuckneU 
T. S. Burnett 

George T. Conklin, Jr. 

George B. Cook 

Byron K..Elliott 

Gilbert W. Fitzhugh 

Frank J. Hoenemeyer, Jr. 

Roger Hull 

Charles E. PhiUips 
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G. Frank Purvis, Jr. 

Howard C. Reeder 

Olcott D. Smith 
Charles A. Taylor 

President, Pan-American Life Insurance Co., 
Washington, D.C. 

Co-Chairman, Continental Assurance Co., Chi
cago, 111. 

Chairman, Aetna Life Ins. Co., Hartford, Conn. 
President, The Life Insurance Co. of Virginia, 

Richmond, Va. 

Staff Members of the Associations 

American Life Convention: 
Arthur Fefferman, Director of Economic Analysis, Washington, D.C. 
Glendon E. Johnson, Vice President and General Counsel, Washington, D.C. 
Life Insurance Association of America: 
Eugene M. Thor6, President, Washington, D.C. 
James J. 0'Leary, Vice President and Director of Economic Research, New 

York, N.Y. 
Kenneth L. Kimble, Vice President and General Counsel, Washington, D.C. 
Ralph J. McNair, Vice President, Washington, D.C. 

A meeting was held with the Advisory Committee on Government Securities 
of the Savings and Loan Business in fiscal 1965, on May 26. 

Membership of the Committee was as follows: 
Junius F. Baxter 

James E. Bent 

Frederick Bjorklund 

Lacy Boggess 

C, L. Clements (Chairman) 

Carl Distelhorst 

W. 0. DuVaU 

E. Stanley Enlund 

Richard G. Gilbert 

L. W. Grant 

Roy M. Marr 

Allen G. Pflugradt 

John W. Stadtler 

A. D. Theobald 

Gerrit Vander Ende 

W. C. Warman 

William J. Kerwin 

James A. Hollensteiner 

Executive Vice President, Western Federal 
Savings and Loan Association, Denver, Colo. 

President, Hartford Federal Savings and Loan 
Association, Hartford, Conn. 

President, Minnesota Federal Savings and Loan 
Association, St. Paul, Minn. 

President, Mutual Savings and Loan Associa
tion, Fort Worth, Tex. 

Chairman, Chase Federal Savings and Loan 
Association, Miami Beach, Fla. 

Director, Winter Park Federal Savings and 
Loan Association, Winter Park, Fla. 

President, Atlanta Federal Savings and Loan 
Association, Atlanta, Ga. 

President, First Federal Savings and Loan 
Association, Chicago, 111. 

President, The Citizens Savings Association, 
Canton, Ohio. 

Chairman, Home Federal Savings and Loan 
Association, Tulsa, Okla. 

Chairman, Leader Federal Savings and Loan 
Association, Memphis, Tenn. 

President, First Federal Savings and Loan 
Association, Milwaukee, Wis. 

President, National Permanent Savings and 
Loan Association, Washington, D.C. 

President, First Federal Savings and Loan 
Association, Peoria, 111. 

President, Pacific First Federal Savings and 
Loan Association, Tacoma, Wash. 

Staff Vice President, U.S. Savings and Loan 
League, Chicago, IU, 

Assistant Managing Director, National League 
• of Insured Savings Associations, Washington, 

D.C. 
Staff Vice President, U.S. Savings and Loan 

League, Chicago, 111. 
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A meeting was held with the Government Fiscal Policy Committee of the 
Independent Bankers Association on May 19, 1965. 

Membership of the Committee was as follows: 
Milton J. Hayes (Chairman) Vice President, American National Bank & 

Trust Co., Chicago, IU. 
President, State Bank of Burleigh County, 

Bismarck, N. Dak. 
President, Wellman Savings Bank, Wellman, 

Iowa. 
Chairman, Johnson County Bank, Tecumseh, 

Nebr. 
President, Whitefish Bay State Bank, Mil

waukee, Wis. 
Chairman, Security Trust and Savings Bank, 

Billings, Mont. 
President, Brookhaven Bank and Trust Co., 

Brookhaven, Miss. 
Executive Vice President, Commercial National 

Bank and Trust Co., Grand Island, Nebr. 
Executive Vice President, Grafton State Bank, 

Grafton, Wis. 
Secretary, Independent Bankers Association, 

Sauk Centre, Minn. 
Washington Office, Independent Bankers As

sociation, Washington, D.C. 

Theo. W. Sette 

Stanley Barber 

Joseph V. Johnson 

O. K. Johnson 

. 0. M. Jorgenson 

S. E. Babington 

W. W. Marshall, Jr. 

Ralph L. Zaun 

Gene Moore 

C. Herschell Schooley 

Commissioner of Customs 

JOINT CUSTOMS/AIRLINE WORKING GROUP ON AIR CARGO 

This Group was established by memorandum dated May 8, 1964, from the 
Secretary of the Treasury to the Commissioner of Customs. 

The functions of the Group are to review industry procedures for handling 
air cargo, and related customs procedures for the assessment and collection of 
duties and taxes on imported merchandise, to determine if these procedures can 
be integrated into a system which will provide clearance with a minimum of 
delay and provide adequate controls for customs purposes. 

The members of the Group, which met in fiscal year 1965 on July 15, November 
10, December 9-10, and April 22, were as follows: 
G. R. Dickerson, Chairman Assistant Deputy Commissioner, Bureau of Cus

toms, Treasury Department, Washington, D.C. 
Assistant Deputy Commissioner, Bureau of Cus

toms, Treasury Department, Washington, D.C. 
(died AprU 21, 1965) 

Operations Officer (Air), Bureau of Customs, 
Treasury Department, Washington, D.C. 

Legal Assistant, Bureau of Customs, Treasury 
Department, Washington, D.C. 

Liaison Officer, Bureau of Customs, Treasury 
Department, Washington, D.C. (vice W. P. 
Jones, deceased) 

Manager—Facilitation, Air Transport Association, 
Washington, D.C. 

Manager—Traffic, Agreements and Procedures, 
United Air Lines, Chicago, 111. 

Director, Traffic Administration, American Air
lines, New York, N.Y. 

Manager—Facilitation, Pan American World Air
ways, New York, N.Y. 

W. P. Jones 

G. H. Heidbreder 

D. D. Kast 

N. J. Marsh 

J. R. Gorson 

S. W. McMillion 

L. M. Rogers 

J. L. Sheppard 

Commissioner of Internal Revenue 
ADVISORY GROUP TO THE COMMISSIONER OF INTERNAL REVENUE 

This Group was established by the Commissioner of Internal Revenue on June 
17, 1959. 

This Committee, which represents professional and other private groups con-, 
cerned with Federal taxation, provides constructive criticism of Internal Revenue 
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policies and procedures and suggests ways in which the Service can improve its 
operations. 

The Advisory Group appointed in March 1964 and shown in the 1964 annual 
report, page 382, met on October 1-2, 1964, and December 17-18, 1964. 

In keeping with the practice of periodically changing the membership, the 
Commissioner appointed a new Advisory Group in April 1965, which met twice 
during fiscal 1965 on April 29-30, and June 14-15, 1965. The members of the 
new (3roup are as follows: 
Nina Miglionico 
Raphael Sherfy 

Sam G. Winstead 

Andrew B. Young 

Hubert P. Zarky 
Mortimer M. Caplin 
Richard H. Austin 
Robert E. Witschey 
Peter Yosinoff 
Bruce Greenfield 
Ream V. MiUer 
Nathaniel Goldfinger 
Vance N. Ku-by 

Attorney, Birmingham, Ala. 
Turner, Major, Markham and Sherfy, Wash

ington, D.C. 
Jackson, Walker, Winstead, Cantwell & Miller, 

Dallas, Tex. 
Stradler, Ronon, Stevens & Young, Philadelphia, 

Pa. 
Mitchell, Silberberg & Knupp, Los Angeles, Calif. 
Caplin, Battle & Harris, Washington, D.C. 
Richard H. Austin & Co., Detroit, Mich. 
Witschey, Harman and White, Charleston, W. Va. 
Public Accountant, Providence, R. I. 
Bankers Securities Corporation, Wyncote, Pa. 
SheU OU Co., New York, N.Y. 
AFL-CIO, Washington, D.C. 
Northwestern University Law School, Chicago, 

IU. 

TREASURY-INTERNAL REVENUE SERVICE COMMITTEE ON STATISTICS 

The Commissioner of Internal Revenue established this Committee on March 
30, 1962. I t was reconstituted in July 1963. 

The Committee is expected to make suggestions concerning appropriate statisti
cal and economic information to be obtained from income tax returns. 

The Committee consists of economists and statisticians, representing private 
associations and universities, and Government representatives. 

Meetings of this Committee were held in fiscal 1965 on October 5, 1964, and 
May 6, 1965. 

Membership in the fiscal year 1965 was as follows: ^ 
William H. Smith, Chairman Assistant Commissioner (Planning and Research), 

Internal Revenue Service, Washington, D.C. 
Vito Natrella, Executive Sec- Director, Statistics Division, Internal Revenue 

retary 
Harvey E. Brazer 
Warren N. Cordell 

W. R. Currie 

Sidney Glaser (Alternate) 

Robert Eisner 
Irwin Friend 

George Jaszi 

James W. Knowles 
Alan P. Murray (Alternate) 

Raymond Nassimbene 

AUce M. Rivlin 
J. A. Stockfisch 

Gabriel G. Rudney (Alter
nate) 

James H. Symons 

Service, Washington, D.C. 
University of Michigan, Ann Arbor, Mich. 
Vice President, A. C. Nielsen Company, Chicago, 

IU. 
Chief Financial Economist, Department of Fi

nance, State of CaUfornia, Sacramento, Calif. 
Assistant to the Director, Division of Taxation, 

Trenton, N.J. 
Northwestern University, Evanston, 111. 
Wharton School of Finance and Commerce, 

University of Pennsylvania, Philadelphia, Pa. 
Director, Office of Business Economics, Depart-. 

ment of Commerce, Washington, D.C. 
Joint Economic Committee, Washington, D.C. 
Joint Committee on Internal Revenue Taxation, 

Washington, D.C. 
Office of Statistical Standards, Bureau of the 

Budget, Washington, D.C. 
The Brookings Institution, Washington, D.C. 
Deputy Assistant Secretary, Treasury Depart

ment, Washington, D.C. 
Chief, Personal Taxation Staff, Office of Tax 

Analysis, Treasury Department, Washington, 
D.C. 

Joint Committee on Internal Revenue Taxation, 
Washington, D.C. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



472 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Norman B. Ture 

U.S. Coast Guard 

Director of Tax Studies, National Bureau of 
Economic Research, Washington, D.C. 

CHEMICAL TRANSPORTATION ADVISORY PANEL 

This Panel, established on May 4, 1949, acts as an advisory body on matters 
concerned with the bulk transportation of chemicals or hazardous cargo. Such 
expert advice from industry is mandatory to keep current and effective the 
dangerous cargo, tank vessel, cargo, and other associated regulations promulgated 
and enforced by the Coast (Juard. 

Membership of the Panel, which met in fiscal 1965 on December 15 and 16, 
1964, follows: 

Manager, Distribution and Traffic, The Dow 
Chemical Company, Midland, Mich. 

Transportation Engineer, Manufacturing Chem
ists' Association, Inc., Washington, D.C. 

Chief, Chemical Engineering Branch, Merchant 
Marine Technical Division, USCG Head
quarters, Washington, D.C. 

Consultant, Engineering Department, Phillips 
Petroleum Company, Bartlesville, Okla. 

Senior Distribution Engineer, Development Divi
sion, Traffic Department, E. I. du Pont de 
Nemours and Co., Wilmington, Del. 

Vice President, Breit Engineering, Inc., New 
Orleans, La. 

Manager, Marine Services, Olin Mathieson Chem
ical Corp., New York, N.Y. 

Vice President, Marine Transport Lines, Inc., 
New Y^ork, N.Y. 

President, Jeffersonville Boat and Machine Co., 
Jeffersonville, Ind. 

Assistant Manager, Marine Department, Shell 
OU Co., New Y^ork, N.Y. 

Chemical Carriers, Inc., New Y '̂ork, N.Y. 
Plant Superintendent, Union Carbide Chemical 

Co., Carteret, N.J. 
Assistant Manager, Marine Transportation, Allied 

Chemical Corp., New York, N.Y. 
Principal Surveyor, American Bureau of Shipping, 

New York, N.Y. 
Project Engineer, Marine Division, Humble Oil 

and Refimng Co., Houston, Tex. 
Manager of Transportation, Pittsburgh Plate 

Glass Co., Pittsburgh, Pa. 
Manager, Marine Transportation, Phillips Petro

leum Co., Bartlesville, Okla. 

Ex Officio Members: 
Secretary-Treasurer, Manufacturing Chemists' 

Association, Inc., Washington, D.C. 
Secretary-Treasurer, Compressed Gas Associ

ation, Inc., New York, N.Y. 
Director, Division of Transportation, American 

Petroleum Institute, Washington, D.C. 
Secretary-Treasurer, The Chlorine Institute, Inc., 

New York, N.Y. 

MOTORBOAT AND YACHT ADVISORY PANEL 

This Panel, established on December 24, 1946, advises on problems relating to 
the safe operation of small craft of both commercial and recreational types. The 
Panel, consisting of the members listed below, met on February 8, 1965, in New 
York City. 
Mr. Joseph E. Choate, National Assn. of Engine & Boat Mfrs., New 

Chairman York, N.Y. 

Oliver E. Beutel, Chairman 

G. H. Mayhood, Secretary 

Commander Eric Grundy, 
USCG, Liaison Officer 

George R. Benz 

G. W. Feldman 

Captain G. C. Steinman, 
USCG (Ret.) 

J. R. Black 

J. C. Clarke 

R. W. Krieger 

T. J. Lengyel 

R. B. MitcheU 
T. W. Rodes 

George P. Jacobson 

Albert N. Narter 

R. T. Williams 

James E. Weaver 

R. J. Wheeler 

M. F. Crass, Jr. 

F. R. Fetherston 

B. H. Lord, Jr. 

Robert L. MitcheU, Jr. 
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Mr. William J. Bailey 

Mr. N . C. Barnard 

Mr . R. C. Boiling 

Mr . W. Melvin Crook 
Mr. Fred L. Hewit t , Jr. 
Mr. Ra lph lanuzzi 
Mr . William Edgar John 
Mr. Charles Jones 
Mr . William P . Kennedy, Sr. 
Mr . John G. Kingden 
Mr. EmU A. KratovU 
Mr. Howard F . Larson 

Mr. David P . Levy 

Mr. Fred B. Lif ton 

Mr . A. W. MacKera r 

Mr. Evere t t B . Morris 

Mr. Cooper Schieffelin 
Mr. Rober t A. Southworth 
Mr. Olin J. Stephens 
Capt . John E . Suydam 

Mr . E . S. TerwiUigar 

M r . Leon E . Travis 

. M r . William F . Warm 

Mr. Bliss Woodward 

Wilcox-Crittenden Division, Nor th & Judd Manu
facturing Co., Middistown, Conn. 

Chairman, General Safety Committee, U.S. 
Power Squadrons, Westfield, N . J . 

The Palmer Engine Co., River Road, Cos Cob, 
Conn. 

Associate Editor, Yachting, New York, N .Y. 
President, Century Boat Co., New York, N.Y. 
H . A. Bruno & Associates, New York 20, N .Y. 
Wm. Edgar John & Associates, Inc. , Rye, N .Y. 
The Boating Industry , New York, N.Y. 
Kennedy Marine Engine Co., Biloxi, Miss. 
American Boat & Yacht Council, New York, N . Y . 
Wm. H. McGee & Co., Inc., New York, N .Y. 
Vice President, Outboard Marine Corp., Mil

waukee, Wis. 
Equi table Equipment Co., Inc., New Orleans, 

La. 
Executive Director, Outboard Boating Club of 

America, Chicago, 111. 
Vice-President, Chris-Craft Corp., Pompano 

Beach, Fla. 
Author and Correspondent, Boating Publication, 

Por t Washington, Long Island, N .Y . 
Penn Yan Boats, New York, N.Y. 
MobU OU Company, New York, N .Y. 
Sparkman & Stephens, Inc. , New York, N .Y . 
President, Nat ional Pa r ty Boat Owners Alliance, 

Inc. , Lindenhurst , Long Island, N .Y. 
Executive Vice President, Yacht Safety Bureau, 

Inc. , Westwood, N . J . 
President, Nat ional Association of Engine and 

Boat Manufacturers, New York, N .Y. 
Marine Office of America, Manager, Engineering 

Depar tment , New York, N .Y. 
Pas t Nat ional Commodore, USCG Auxihary, 

Mamaroneck, N .Y . 

NATIONAL OFFSHORE OPERATIONS PANEL 

This Panel was.es tabhshed on December 15, 1959, to advise the U.S. Coast 
Guard on mat te rs related to the highly specialized construction and operation of 
geophysical survey vessels, drilhng platforms, and associated vessels and barges. 

Members of the Panel, which met in fiscal 1965 on August 5 and 6, were as 
follows: 

R. T. Sessums, Chairman 

H. E . Denzler, Jr. , Secretary 

E. E. Clark 

0 . L. Furse 

W. H . LeGrand 

J. C. Craig(*) 

R. N. Crews 

J. T. Crooker 

James W. Greely 

W. H . Henderson 

Vice President, Freeport Sulphur Co., New 
Oiieans, La. 

Assistant to General Superintendent, Transpor ta
tion, The California Co., New Orleans, La. 

Area Superintendent, Phillips Petroleum Co., 
Santa Barbara, Calif. 

Regional Production Manager, Southeast Esso 
Region, New Orleans, La. 

District Production Manager, Gulf Oil Corp., 
New Orleans, La. 

General Superintendent, Continental Oil Co., 
• Houston, Tex. 

Vice President, J. Ray McDermot t and Co., Inc., 
New Orleans, La. 

Manager, Producing Depar tment , Standard Oil 
Co. of Cahfornia, Western Operations, Inc., 
La Habra , Calif. 

Kerr-McGee Oil Industries, Inc., Oklahoma City, 
Okla. 

President, Gulf Offshore Marine Service Associa
tion, New Orleans, La. 
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Donald S. Hare 

W. M. House 

M. E. Lundfelt 

J. W. Pittman 

R. 0. Pollard 

G. S. Young, Jr. 

(*) Succeeded by: 
M. S. Kendrick 

Manager of Offshore Operations, Pauley Pe
troleum Inc., Los Angeles, Calif. 

Division Manager, Signal Oil and Gas Co., Los 
Angeles, Calif. 

Assistant General Manager, Marine Departmerit, 
Texaco, Inc., New York, N.Y. 

Manager Production Department, Shell Oil Co., 
New Orleans, La. 

Manager, Production Department, Richfield Oil 
Co., Long Beach, Calif. 

Producing Superintendent, Mobil Oil Co., La
fayette, La. 

Regional Manager, Continental Oil Co., Houston, 
Tex. 

OIL POLLUTION P A N E L 
The Oil Pollution Panel, established on August 3, 1954, acts as an advisory body 

on pollution problems and obtains views as to means of eliminating the oil pollu
tion of the seas and seacoast. All members are directly connected with the 
operation of commercial vessels. 

The members of the Panel, who met in fiscal 1965 on September 10, December 
9, and June 23, were: 
Mr. F. C. Grant, Chairman 

Capt. A. H. Stephens, Vice 
Chairman 

Capt. Herbert S. Brewster, 
Vice Chairman 

Capt. Richard J. Anderson 

Mr. A. Bacols 

Capt. Gordon F. Beal 

Capt. S. Blackledge 

Capt. M. Breece 

Mr. William Dignes 

Capt. T. Fender 

Capt. George Larimer 
Mr. B. H. Lord, Jr., Secretary 

Mr. H. F. Munroe 
Capt. Walter D. Nunley 
Capt. Ben M. Perkins 

Capt. C. D. Phillips 

Capt. Norman Short 

Capt. Corben C. Shute, USN 
(Ret.) 

Capt. C. C. Williams 

General Operating Manager, United States Lines 
Co., New York, N.Y. 

Manager, Operations, California Shipping Co., 
San Francisco, Calif. 

Director of Operations, Marine Department, 
Gulf OU Corp., New York, N.Y. 

Assistant Vice President, Operations, Prudential 
Lines, Inc., New York, N.Y. 

Marine Superintendent, Isthmian Lines Inc., 
New York, N.Y. 

Marine Superintendent, United Fruit Co., New 
York, N.Y. 

Vice President, American Export and Isbrandtsen 
Lines, New York, N.Y. 

Manager, Port of New York Office, Marine 
Division, Humble Oil and Refining Co., 
Bayonne, N.J. 

Port Engineer, Farrell Lines, Inc., New York, 
N.Y. 

Marine Superintendent, Inland Waterways Op
erations, Socony Mobil Oil Co., Inc., New 
York, N.Y. 

Port Captain, Sun Oil Co., Marcus Hook, Pa. 
Director, Division of Transportation, American 

Petroleum Institute, Washington, D.C. 
American President Lines, San Francisco, Calif. 
Texaco Inc., New York, N.Y. 
Port Captain, States Steamship Co., San Fran

cisco, Calif. 
Manager of Operations, Ocean Tanker Depart

ment, The American Oil Co., New York, N.Y. 
Assistant Director of Engineering, Grace Line, 

Inc., New York, N.Y. 
Superintendent, Operating Section, Marine Di

vision, Atlantic Refining Co., Philadelphia, Pa. 
Manager, Operating Department, Keystone Ship

ping Co., Philadelphia, Pa. . 
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PORT ADVISORY COUNCILS 

Port Advisory Councils provide a forum for discussion and interpretation of 
Coast Guard policies and directives, thereby furthering cooperation. The 
Councils, representing the various port interests, also furnish advice and infor
mation to Coast Guard authorities. Three of these councils held meetings 
during fiscal 1965. The lists of members and dates of meetings for these advisory 
groups, New.Orleans, La., Corpus Christi, Tex., and Houston, Tex., follow. 

PORT ADVISORY COUNCIL, NEW ORLEANS, LOUISIANA 

This advisory council, founded in 1960, met on May 6, 1965. Its membership 
follows: 
Forsee "Jack" Estes, 

Chairman 
W. S. Smith, Co-Chairman 

P.O. Box 23134, Point Landing, Inc., New 
Orleans, La. 

524 Hibernis Bldg., T. Smith & Son, Inc., New 
Orleans, La. 

Lykes Bros. Steamship Co., P.O. Box 50998, New 
Orleans, La. 

Captain of the Port, USCG, 1201 Lakeshore 
Drive, New Orleans, La. 

P.O. Box 50250, Delta Steamship Co., New 
Orleans, La. 

Deputy Port Director, Board of Commissioners, 
P.O. Box 60046, New Orleans, La. 

Safety Officer, Board of Commissioners, Port of 
New Orleans, P.O. Box 60046, New Orleans, 
La. 

Superintendent of Docks, Board of Commis
sioners, Port of New Orleans, P.O. Box 60046, 
New Orleans, La. 

Capt. R. T. McKenzie, USCG Marine Inspection Office, ^USCG, Room 310, 
Custom House, New Orleans, La. 

Capt. E. B. Hendrix, 2d 
Co-Chairman 

Capt. Harold Land, USCG, 
Secretary 

Capt. C. L. Spicer 

Capt. T. L. Lewis 

Henry R. Rauber 

Harry J. Rome 

A. J. Heyd 

E. J. O'Brien 

G. D. Summers 

Otis M. Jernigan 

Capt. R. E. McNeeley 

Capt. S. K. Sprada 

.Sam Giallaoza 

McVey F. Ward 

H. E. Denzler, Jr. 

B. C. Weaver 

Maj. Gen. Raymond Bufft 

Claude E. Blancq, Jr. 

H. L. LeBlanc 

Capt. Henry B. Dunlap 

Louis C. LaCour 

Superintendent, New Orleans Fire Department, 
317 Decatur Street, New Orleans, La. 

Asst. Superintendent, New Orleans Fire De
partment, 317 Decatur Street, New Orleans, 

Deputy Superintendent, New Orleans Fire De-

Eartment, 317 Decatur Street, New Orleans, 
la. 

Army Engineer District, New Orleans, Corps of 
Engineers, P.O. Box 60267, New Orleans, La. 

Crescent River Pilots Assn., 1417 Whitney Bldg., 
New Orleans, La. 

N. O.-Baton Rouge Pilots Assn., Room 304, 
Cigali Bldg., New Orleans, La. 

Vice President, N. O. Steamship Assn., 219 
Carondelet Street, New Orleans, La. 

American Waterways, Operators, Inc., 435 
Whitney Bldg., New Orleans, La. 

Production Engineer, The California Co., Calif-
fornia Bldg., New Orleans, La. 

Bureau of Explosives, 909 Walker Street, New 
Orleans, La. 

Bureau of Customs, Room 233, Custom House, 
New Orleans, La. 

Bureau of Customs, Room 200, Custom House, 
New Orleans, La. 

Bureau of Customs, Room 229, Custom House, 
New Orleans, La. 

La. Civil Defense Agency, • Bldg. 309A, Area B, 
Jackson Barracks, New Orleans, La. 

U.S. Attorney, 400 Royal Street, New Orleans, 
La. 
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Chanman, Fire Prevention, 935 Pine Street, New 
Orleans, La. 

Fire Prevention Bureau, Room 7Wll, City Hall, 
New Orleans, La. 

PORT ADVISORY COUNCIL, CORPUS CHRISTI, TEXAS 

Established in March 1960, this advisory group, consisting of the following 
members, holds regular monthly meetings. 

Navigation District Engineer, P.O. Box 1541, 
Corpus Christi, Tex. 

Texas Highway Patrol, P.O. Box 5277, Corpus 
Christi, Tex. 

Sheriff, P.O. Box 1940, Corpus Christi, Tex. 
Director, Civil Defense, City Hall, P.O. Box. 

1622, Corpus Christi, Tex. 
Deputy Collector, U.S. Customs, P.O. Box 1027, 

Corpus Christi, Tex. 
Security Officer, c/o U.S. Naval Air Station, 

Corpus Christi, Tex. 
PubUc Works, P.O. Box 1622, Corpus Christi, 

Tex. 
Central Power & Light Co., 120 N. Shoreline, 

Corpus Christi, Tex. 
Patrolman, National Maritime Union, 2907 N. 

Shoreline, Corpus Christi, Tex. 
Mgr. Corpus Christi Refinery Terminal Fire 

Company, P.O. Box 4162, Corpus Christi, Tex. 
Cdr. W. A. Mayberry, USCG 101 Federal Building, Corpus Christi, Tex. 
R. T. Runyan Chief of Police, P.O. Box 150, Corpus Christi, 

Tex. 
John Carlisle - Fire Chief, 1401 Morgan Street, Corpus Christi, 

Tex. 
PORT ADVISORY COUNCIL, HOUSTON, TEXAS 

This advisory council, organized on March 26, 1959, held meetings on Sep
tember 3 and November 5, 1964, and on January 14, April 1, and May 13, 1965. 
Its membership follows: 

Professor A. Lee Dunlap 

David Fontaine, Jr. 

Duane Orr, Chairman 

Capt. Herbert Weeks 

John MitcheU 
Col. Earl Dunn 

Reuben Traynham 

Cdr. W. M.- Flenniken, USN 

Jack Graham 

C. R. Kuss 

Ray Grandy 

H. E. Ammerman 

Mr. B. H. Moore 

Capt. R. L. Wynne 

Mr. I i . Anderson, Sr. 

Mr. Robert A. Feltner 

Mr. J. E. Ross 

Mr. F. V. Thompson 

Mr. F. Van lieuten 

Mr. R. F. Mercer 

Mr. C. M. Pogue 

Mr. J. L. Henderson 

Mr. R. C. Bredehoeft 
Mr. W. 0 . Hunter 
Mr. Ii . E. Short 
Mr. R. J. Edwards 

CDR J. E. Fleming 

Capt. G. W. Walker 

AirfiUer, Inc, 915 World Trade Bldg., Houston, 
Tex. 

American institute of Marine Underwriters, 
RM7, Cotton Exch. Bldg., Houston, Tex. 

Anderson Petroleum Transport Co., P.O. Box 
12513, Houston, Tex. 

Attorney at Law, 914 World Trade Bldg., 
Houston, Tex. 

Attorney at Law, 1817 Chamber of Commerce 
Bldg., Houston, Tex. 

Biehl Steamship Co., World Trade Bldg., 
Houston, Tex. 

Biehl Steamship Co., World Trade Bldg., 
Houston, Tex. 

Bloomfield Steamship Co., Cotton Exch. Bldg., 
Houston, Tex. 

Bloomfield Steamship Co., P.O. Box 1450, 
H[ouston, Tex. 

Champion Paper Co., P.O. Box 872, Pasadena, 
Tex. 

City of Houston, 1020 Bagby, liouston, Tex. 
City of liouston, 1020 Bagby, liouston, Tex. 
City of liouston, 61 Reisner, liouston, Tex. 
Coast Guard Auxiliary, P.O. Box 66689, Houston, 

Tex. 
Coast Guard Houston Station, P.O. Box 446, 

Galena Park, Tex. 
U.S. Coast Guard Marine Inspection Office, 

7300 Wingate, liouston, Tex. 
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C D R W. T. Smith 

Mr. J. H. Colby 
Mr. H. Cunningham 
Mr. J . E. Mills 

Mr. B. Alford 

Mr. A. V. Rifmer 

Mr. R. G. Esterlein 
Mr. David Wilson 
Mr. R. S. Reid 

Mr. 11. V. Conroy 

Mr. J. M. Rodden 

Mr. Vernon Bailey 

Mr. C. E. Bullock 

Mr. C. L. Shuptrine 

Mr. J. P . Turner 

Mr. V. D. Williams 

Capt . Bob Leonard 

Mr. W. R. Jameson 
Mr. B. K. Parker, Jr . 

Mrs. E. Lancaster 

Capt . T. H. Bratcher 
Capt. L. R. Murray, Jr . 
Mr. L. J. Fent iman 

Mr. F . L. l iooper 

Mr. T. J. McTaggar t 

Mr. R. F . Stap 

Mr. I i . C. Board 

Mr. W. G. Wells 

Capt . K. H. Eitzen 

Mr. J. H. Branard 

Capt . J. E. Baker 

Mr. A. W . L o t t 

Mr. Lee Throgmorton 

Mr. H. Heard 

Mr. I i . C. l i ix 

Mr. L. L. Beal 

U.S. Coast Guard, (Ret.), 6663 Fairfield Dr. , 
Houston, Tex. 

Diamond Alkali, P.O. Box 686, Pasadena, Tex. 
E thy l Corp., P.O. Box 472, Pasadena, Tex; 
Fire Prevention and Engineering Bureau, Suite 

204, 2903 Richmond, Houston, Tex. 
General American Tank Storage Co., P . O. Box 

486, Galena Park, Tex. 
General American Tank Storage Co., Galena 

Park Tex 
G. & H. Towing, P.O. Box 5336, Houston, Tex. 
G & H Towing, 509 Texas Bldg., Galveston, Tex. 
Hansen & Tidemann, Inc. , 1312 Texas Ave., 

Houston, Tex. 
Harris County Defense and Disaster Relief, 

413 CivU Courts Bldg., l iouston, Tex. 
Harris County Defense and Disaster Relief, 413 

Civil Courts Bldg., Houston, Tex. 
Harris County Navigation District, P.O. Box 

2562, Houston, Tex. 
l iarr is County Navigation District, P.O. Box 

2562, Houston, Tex. 
Harris County Navigation District, P .O. Box 

2562, Houston, Tex. 
l iarr is County Navigation District, P.O. Box 

2562, Houston, 'Tex. 
l iarr is County Navigation District, P.O. Box 

2562, Houston, Tex. 
Harris County Sheriffs Department , 300 Fannin, 

Houston, Tex. 
Pless Terminals, P.O. Box 52, Galena Park, Tex. 
Houston Barge Lines, Inc., P.O. Box 26617, 

Houston, Tex. 
Houston Mari t ime Association, 510 Cotton Exch. 

Bldg., Houston, Tex. 
B[ouston Pilots, 510 East l iarr is , Pasadena, Tex. 
Houston Pilots, 6302 Gulf Freeway, Houston, Tex. 
Humble Oil and Refining Co., 508 Whiting, 

Baytown, Tex. 
l iumble OU and Refining Co., P.O. Box 1512, 

l iouston, Tex. 
l iumble OU and Refining Co., P .O. Box 1512, 

l iouston, Tex. 
Humble OU and Refining Co., P.O. Box 1512, 

Houston, Tex. 
Internat ional Longshoremen's Association, 7524 

Avenue N, Houston, Tex. 
Internat ional Longshoremen's Association, 7811 

Harrisburg, Houston, Tex. 
Keystone Shipping Co., 2407 Sieber, Houston, 

Tex. 
Long Reach Docks, P.O. Box 2588, l iouston, 

Tex. 
Lykes Brothers Steamship Co., P.O. Box 1243, 

Houston, Tex. 
Lykes Brothers Steamship Co., P.O. Box 1243, 

PIouston, Tex. 
Lykes Brothers Steamship Co., P.O. Box 1243, 

H[ouston, Tex. 
Manchester Terminal Corp., P.O.. Box 52278, 

Houston, Tex. 
Manchester Terminal Corp., P.O. Box 52278, 

B[ouston, Tex. 
Marine Office, of America, 811 Westheimer 

Houston, Tex. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



478 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Mr. Hardin Ellis 

Mr. V. P. Plana 

Mr. W. D. Farnsworth 

Mr. T. J. Bryant 

Mr. Russel Brierly 

Mr. H. C. Blaylock 
Mr. L. Grossheim 
Mr. R. K. Perkins 
Capt. C. Rykiel 

Mr. Ray Garrigus 
Mr. John Byrnes 
Mr. P. E. Kuntz 

Mr. O. D. Nesmith 

Col. J. E. Unverferth 

Mr. E. G. White 

Mr. W. H. McNeU 
Mr. J. F. Kanapaux 

Mr. F. T. Fendley, Jr. 

Mr. William Robb 

Marine Office of America, 811 Westheimer, 
Houston, Tex. 

Phillips Petroleum Co., P.O. Box 792, Pasadena 
Tex. 

National Cargo Bureau, 903 World Trade Bldg., 
Houston, Tex. 

Port Houston Shipyards, Inc., P.O. Box 2065, 
Houston, Tex. 

Rutherford & Brierly Marine Surveyors, 8102 
DeLeon, liouston, Tex. 

SheU OU Co., P.O. Box 100, Deer Park, Tex. 
SheU on Co., P.O. Box 100, Deer Park, Tex. 
Signal OU Co., P.O. Box 5008, Houston, Tex. 
Sinclair Refining Co., P.O. Box 2451, Houston, 

Tex. 
Tenneco OU Co., P.O. Box 2511, Houston, Tex. 
Tenneco OU Co., P.O. Box 2511, liouston, Tex. 
Texas Transport and Terminal Co., Inc., 711 

Fannin, liouston, Tex. 
United States Army Engineers, P.O. Box 1229, 

Galveston, Tex. 
United States Army Engineers, P.O. Box 1229, 

Galveston, Tex. 
U.S. Department of Labor, 515 Rusk, Houston, 

Tex. 
U.S. Gypsum Co., P.O. Box 25, Galena Park, Tex. 
U.S. Salvage Association, 3400 Montrose, Hous

ton, Tex. 
W. D. Haden Company, P.O. Box 5217, Houston, 

Tex. 
Young & Co., 1402 70th Street, Houston, Tex. 

RULES OF THE ROAD COORDINATING PANEL 

This panel, established on December 14, 1960, assures that the positions of the 
maritime industry concerning proposals affecting the Rules of the Road are made 
known to the Coast Guard. 
26 and 27, 1965, follows: 
Rear Commander Norris C. 

Barnard 
Captain Charles A. Blocher 

Mr. Braxton B. Carr 

Mr. Ralph E. Casey 

Mr. Joseph E. Choate 

Captain Ernest A. Clothier 

Mr. Ralph B. Dewey 

Mr. W. Mahlon Dickerson 
Mr. Nicholas J. Healy, III, 

Chairman 
Vice Admiral James A. 

Hirshfield 
Mr. H. K. Rigg 

Mr. Lloyd W. Sheldon 

The membership of this Panel, which met on May 

General Safety Committee, United States Power 
. Squadrons, Westfield, N.J. 
Admiralty Division, Office of the Judge Advocate 

General, Navy Department, Washington, D.C. 
President, American Waterways Operators, Inc., 

Washington, D.C. 
President, American Merchant Marine Institute, 

New York, N.Y. 
National Association of Engine & Boat Mfrs., 

New York, N.Y. Also, Chairman, Motorboat 
& Yacht Advisory Panel. 

President, American Pilots' Association, Wash
ington, D.C. 

President, Pacific American Steamship Assn., 
San Francisco, Calif. 

Browne, Hyde & Dickerson, New York, N.Y. 
President—Maritime Law Association, New 

York, N.Y. 
President, Lake Carriers' Association, Cleveland, 

Ohio. 
Chairman, National Assn. of Boating Magazines, 

c/o Skipper Magazine, Annapolis, Md. 
President, International Organization of Masters, 

Mates and Pilots, New York, N.Y. 
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SHIP STRUCTURE COMMITTEE 

This Committee was established by memorandum dated July 26, 1946, from 
the Secretary of the Treasury to the Commandant of the U.S. Coast Guard. 

The functions of the Committee are to conduct a research program to improve 
the hull structures of ships and to integrate and interpret the results to all member 
agencies. This information is then distributed to all persons interested in the 
building arid operating of ships. 

Members of the Committee, which met in fiscal 1965 on December 1 and 
April 22, were as follows: 

Chief, Office of Engineering, USCG Head
quarters, Washington, D.C. 

Assistant Chief, Bureau for Design, Shipbuild
ing, and Fleet Maintenance, Bureau of Ships, 
Navy Department, Washington, D.C. 

Maintenance and Repair Officer, MSTS, Navy 
Department, Washington, D.C. 

Chief, Office of Research and Development, 
Maritime Administration, Department of Com
merce, Washington, D.C. 

Vice President, American Bureau of Shipping, 
New York, N : Y . 

Technical Staff, Office of Engineering, USCG 
Headquarters, Washington, D.C. 

U.S. LOAD LINES COMMITTEE 

The U.S. Load Lines Committee, established on August 20, 1958, is assisting 
in the preparation of the U.S. position on load line matters for an international 
conference on revisions to the International Load Line Convention, 1930. The 
Committee, appointed by the Commandant, consists of members nominated by 
groups from the shipping industry as well as representation from allied Government 
agencies. This advisory group, made up of the members listed below, met in 
fiscal 1965 on April 14. 

Rear Admiral John B. Oren, 
USCG, Chairman 

Rear Admiral J. A. Brown, 
USN 

Captain P. E. Shetenhelm, 
USN 

E. M. MacCutcheon 

D. B. Bannerman, Jr. 

Lt. Comdr. Richard Nielsen, 
Jr. 

David B. Bannerman, Jr., 
Chairman 

Lt. Comdr. John G. Beebe-
Center, Jr., USCG, Admin
istrative Secretary 

Captain David Baer 

William A. Baker 

Captain R. L. Bigler 

A. F. Cooperman 

D. A. Groh 

Ralston Hayden 
C. E. Hoch 

D. L. Butts 

C. R. Jones 

Hubert Kempel 

Willey E. Magee 

Vice President-Technical, American Bureau of 
Shipping, New York, N.Y. 

Merchant Marine Technical Branch, Third Coast 
Guard District, New York, N.Y. 

Association of American Ship Owners, Assistant 
Vice President, Maritime Overseas Corp., New 
York, N.Y. 

Shipbuilders Council of America, 10 Rice Street, 
Hingham, Mass. 

Pacific American Tankship Association, Oper
ations Manager, California Shipping Co., 
Perth Amboy, N.J. 

U.S. Weather Bureau, Office of Climatology, 
Washington, D.C. 

Lake Carriers' Association, Interlake Steamship 
Co., Cleveland, Ohio 

American Bureau of Shipping, New York, N.Y. 
Military Sea Transportation Service, Deputy 

Head, Maintenance and Repair Office, Depart
ment of the Navy, Washington, D.C. 

American Merchant Marine Institute, Naval 
Architect, Marine Department, Texaco, Inc., 
New York, N.Y. 

Pacific American Steamship Association, Assist
ant Operations Manager, Weyerhauser Steam
ship Co., New York, N.Y. 

Military Sea Transportation Service, Head, 
Technical Branch, Department of the Navy, 
Washington, D.C. 

U.S. Coast Guard, Chief, Hull Scientific Branch, 
USCG Headquarters, Washington, D.C. 
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Bureau of Customs, Deputy Commissioner, 
Division of Marine Administration, Treasury 
Department, Washington, D.C. 

Vice President, Moran Towing and Transporta
tion Co., New York, N.Y. 

American Petroleum Institute, Director, Division 
of Transportation, Washington, D.C. 

U.S. Coast Guard, Technical Assistant to Chief. 
MMT Division, USCG Headquarters, Wash
ington, D.C. 

Maritime Administration, Deputy Chief, Office 
of Ship Construction, Department of Com
merce, Washington, D.C. 

American Merchant Marine Institute, Assistant 
Manager, Naval Architecture, Ore Navigation 
Corp., New York, N.Y. 

Lake Carriers' Association, Shenango Furnace 
Co., Cleveland, Ohio 

Shipbuilders Council of America, Chief, Hull 
Technical Department, Newport News S/B 
and D/D Co., Newport News, Va. 

Webb Institute of Naval Architecture, Glen 
Cove, Long Island, N.Y. 

Chief, International Maritime Safety Coordinat
ing Staff, USCG Headquarters, Washington, 
D.C. 

Assistant Chief, Office of Merchant Marine 
Safety, USCG Headquarters, Washington, D.C. 

American Institute of Msirine Underwriters, U.S. 
Salvage Association, Inc., New York, N.Y. 

Society of Naval Architects and Marine Engi
neers, Scarsdale, N.Y. 

U.S. Salvage Association, Inc., New York, N.Y. 
U.S. Naval Oceanographic Office, Director, 

Maritime Safety Division, Suitland, Md. 
National Cargo Bureau, Chief Surveyor, New 

York, N.Y. 
American Institute of Marine Underwriters, 

President, Atlantic Mutual Insurance Co., 
New York, N.Y. 

WESTERN RIVERS PANEL 

The Western Rivers Panel, formed on March 12, 1943, advises on the various 
aspects of shipping on the western rivers system. The increase in bulk cargo 
shipments by barge and the technological advances in this method of transporta
tion require the continued advice of this panel to ensure safety of life and property 
on the inland waterways. 

The panel, consisting of the members hsted below, met on August 19, 1964. 
Braxton B. Carr, Chairman Tlie American Waterways Operators, Inc., 

Washington, D.C. 
President, Anderson Petroleum Transportation 

Co., Houston, Tex. 
Chairman of the Board, Sabine Towing and 

Transportation Co., Inc., Port Arthur, Tex. 
Vice President, Canal Barge Co.; Inc., New 

Orleans, La. 
President, Brent Towing Co., Inc., Greenville, 

Miss. 
Consultant and Chairman of the Management 

Committee, Ingram Barge Co., New Orleans, 
La. 

Vice President of Operations, National Marine 
Service, Inc., Hartford, 111. 

Marine Superintendent, Federal Barge Lines, 
Inc., St. Louis, Mo. 

R. V. Mclntyre 

H. C. Moore 

B. A. Lord 

J. B. Robertson, Jr. 

V. L. Russo 

H. J. Saalwachter 

C. S. Smith 

J. L. Stevens 

E. V. Lewis 

Captain A. H. McComb, Jr., 
USCG 

Captain B. D. Shoemaker, Jr., 
USCG 

J. R. Lindgren 

Edwin L. Stewart 

H. S. Townsend 
W. G. Watt 

Captain H. J. Parker 

M. F. York 

Harrji W. Anderson 

Munger T. BaU 

J. Clarke Berry 

Jesse E. Brent 

Ruel E. Bridges 

W. A. Creelman 

B. 0. Caplener 
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Captain John L. Cathey 

Gale H. Chapman 

Bailey T. DeBardeleben 
W. B. Foute 

Robert L. Gray 

Robert H. Hertzberg 

Gresham Hougland 

Captain Robert B. McCulloch 

W. L. McEhoy 

D. L. Mechhng 

WiUiam K. Nestor 

Alvan D. Osbourne 

Bert C. Puncey, Jr. 
C. W. Rushing 

Frank P. SiUiman 

Arnold Sobel 

M. F. SpeUacy 

Captain Roy Streckfus 

J. W. Weaver 
Captain Jack D. Wofford 

Vice President-Operati ons, Crounse Corp., 
Paducah, Ky. 

Vice President, Upper Mississippi Towing Corp., 
Minneapolis, Minn. 

Coyle Lines Inc., New Orleans, La. 
Vice President, Mid-South Towing Co., , St. 

Louis, Mo. 
Manager, River Operations, Ashland Oil and 

Refining Co., Inc., Ashland, Ky. 
Marine Superintendent, Cargo Carriers, Inc., 

Minneapolis, Minn. 
Vice President, Hougland Barge Line, Inc., 

Paducah, Ky. 
Port Captain, The Ohio River Co., Huntington, 

W. Va. 
Vice President, Warrior and Gulf Navigation Co., 

Chickasaw, Ala. 
A. L. Mechling Barge Lines, Inc., New Orleans, 

La. 
Vice President-Operations, Arrow Transportation " 

Co., Sheffield, Ala. 
Vice President-Operations, Union Barge Line 

Corp., Pittsburgh, Pa. 
Anoka Boat and Towing Co., Inc., Hughes, Ark. 
Manager, Missouri Barge Line Co., Cape Girar

deau, Mo. 
President, Hillman Transportation Co., Pitts

burgh, Pa. 
Vice President, Material Service Division, Gen

eral Dynamics Corp., Chicago, 111. 
Manager, Marine Division, Inland Waterways 

Department, Humble Oil and Refining Co., 
Houston, Tex. 

President, Streckfus Steamers, Inc., St. Louis, 
Mo. 

Standard Oil Co. (Kentucky), Louisville, Ky. 
American Commercial Barge Line Co., Jefferson

ville, Ind. 

782-556--66- -31 
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TABLES 
NOTE.—Details of figures may not add to totals because of rounding. 
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Bases of Tables 
The figures in this report are shown on the basis of: (a) The Daily Statement 

of the United States Treasury; (b) the Monthly Statement of Receipts and Expendi
tures ofthe United States Government; (c) warrants issued; (d) public debt .accounts; 
and (e) administrative accounts and reports. Where no basis is indicated, the 
figures are derived from administrative reports prepared according to various 
specifications. Where more than one basis is used in a single table covering a 
period of years, the date of the change in basis is stated. The term ''security," 
wherever used in the various tables, means any obligation issued pursuant to law for 
valuable consideration and includes bonds, notes, certificates of indebtedness, 
debentures, and other evidences of indebtedness. 

FoUowing are general explanations of the various bases. For background on 
the first two bases (the daily and monthly statements) see exhibits 69, 70, and 71 
in the 1954 annual report; and for the third (warrants issued) see 1962 annual 
report, page 502. 

Daily Statement of the United States Treasury 
The daily Treasury statement was the basis for receipts, expenditures, and the 

resulting surplus or deficit shown in this report for the fiscal years 1916-52, and 
from 1916 to present it has been the basis for much of the public debt data and all 
of the figures on the account of the Treasurer of the United States. Since 1916 
the daily statement has been based on bank transcripts (summarizing charges 
for checks paid and credits for deposits on the books of the banks) cleared and 
processed through the accounts of the Treasurer's office in Washington. Tele
graphic reports are used to provide more timely data for certairi major types of 
information pending receipt of the bank transcripts. For the fiscal years 1946-52, 
expenditures for agencies using the facilities of the Treasury Department's 
Division of Disbursement were shown on the basis of reports of checks issued. 
Total expenditures, however, as well as expenditures for the military department s 
and other agencies using their own disbursing facilities, were on the basis of bank 
transcripts cleared. 

During the time it served as the basis for the budget results, the daily statement 
covered certain transactions processed through commercial bank accounts held 
in the name of Government officers other than the Treasurer of the United States, 
and included intragovernmental and other noncash transactions. The present 
daUy Treasury statement reports the status of the Treasurer's account and sum
marizes the various transactions representing deposits and withdrawals in that 
account, excluding noncash transactions (with minor exceptions) and transac
tions involving cash held outside the Treasurer's account. Only a limited number 
of deposit and withdrawal classifications are shown. These data do not purport 
to represent budget results. 

Monthly Statement of Receipts and Expenditures of the United States Gov
ernment 

Beginning with the figures for the fiscal year 1953, this monthly statement 
replaced the daily statement as the primary source of administrative budget 
results (surplus or deficit) and other receipt and expenditure data classified by 
type of account. This statement shows all receipts and expenditures of the 
Government including those made from cash accounts held outside the Treasurer's 
account. The information in the monthly statement is based on the central 
accounts relating to cash operations (see "Description of Accounts Relating to 
Cash Operations," below). 

Warrants issued 
Receipt and expenditure data shown for fiscal years before 1916 were taken 

from reports based on warrants issued. 
For receipts, covering warrants were prepared from certificates of deposit 

mailed to the Treasury, principally by (government depositaries, showing de-
485 
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posits received. The figures thus compiled were on a "warrants-issued" basis. 
Since these certificates did not reach the Treasury simultaneously, all receipts for 
a fiscal year could not be covered into the Treasury by warrant of the Secretary 
immediately upon the close of the fiscal year. Therefore, certain certificates of 
deposit representing amounts deposited during one fiscal year were reported as 
the next year's receipts. 

Reports of expenditures were based on the amount of accountable and settle
ment warrants issued and charged to appropriation accounts. Since accountable 
warrants covered advances to disbursing officers, rather than actual payments, 
reported expenditures necessarily included the changes in balances of funds 
remaining unexpended to the credit of disbursing officers at the close of the fisca 
year. 

Fublic debt accounts 
The figures reported on this basis represent transactions which have been 

audited by the Bureau of the Public Debt. It is sometimes several months after 
a financing operation before all the transactions have been reported and audited. 
Therefore, the public debt figures on this basis differ from those reported in the 
daily Treasury statement since the latter consist of transactions cleared through 
the Treasurer's account during the reporting period (see explanation under 
"Daily Statement of the United States Treasury," above). A reconciliation of 
figures on the two bases is given in table 35. 

Administrative accounts and reports 
Certain tables in this report are developed from the accounts, records, and 

reports of the administrative agencies .concerned, which may be on various bases. 
These tables include internal revenue collections, customs statistics, foreign cur
rency transactions in the accounts of the Secretary of the Treasury, and balance 
sheets, statements of income and expense, and source and application of funds of 
public enterprise funds. 

Description of Accounts Relating to Cash Operations 

The classes of accounts maintained in connection with the cash operations of 
the Federal Government, exclusive of public debt operations, include: (1) The 
accounts of fiscal officers or agents, collectively, who receive money for deposit in 
the U.S. Treasury or for other authorized disposition or who make disbursements 
by drawing checks on the Treasurer of the United States or by effecting payments 
in some other manner; (2) the accounts of administrative agencies which classify 
receipt and expenditure (disbursement) transactions according to the individual 
receipt, appropriation, or fund account; and (3) the accounts of the Treasurer of 
the United States whose office, generally speaking, is responsible for the receipt 
and custody of money deposited by fiscal officers or agents, for the payment of 
checks drawn on the Treasurer, and the payment of public debt securities re
deemed. A set of central accounts is maintained in the Treasury Department 
for the purpose of consohdating financial data reported periodically from these 
three sources in order to present the results of cash operations in central financial 
reports on a unified basis for the Government as a whole, and as a means of 
internal control. 

The central accounts relating to cash operations disclose monthly and fiscal 
year information on: (1) The Government's receipts by principal sources, and 
its expenditures according to the different appropriations and other funds in
volved; and (2) the cash transactions, classified by types, together with certain 
directly related assets and liabilities which underlie such receipts and expenditures. 
The accounting for receipts is substantially on the basis of collections (i.e. as of 
the time cash receipts are placed under accounting control), and that for expendi
tures is substantially, on the basis of checks issued (and cash payments made) 
except that since June 1955 interest on the public debt has been on an accrual 
basis. The structure of the accounts provides for a reconciliation, on a firm 
accounting basis, between the published reports of receipts and expenditures for 
the Government as a whole and changes in the Treasurer's cash balance by means 
of such factors as checks outstanding, deposits in transit, and cash held outside 
the Treasury. Within the central accounts, receipt and expenditure accounts 
are classified as "described in the following paragraphs. 

Administrative budget accounts 
General fund accounts.—General fund receipt accounts are credited with all 

receipts which are not earmarked by law for a specific purpose. General fund 
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receipts consist principally of internal revenue collections, which include income 
taxes, excise taxes, estate, gift, and employment taxes. The remainder consist 
of customs duties and a large number of miscellaneous receipts, including fees 
for permits and licenses; fines, penalties, and forfeitures; interest and dividends; 
rentals; royalties; sale of Government property; and seigniorage. General fund 
expenditure accounts are established to record amounts appropriated by the 
Congress to be expended for the general support of the Government. 

Special fund accounts.—Special fund accounts are credited with receipts 
from specific sources which are earmarked by law for a specific purpose, but 
which are not generated from a cycle of operations. 

Revolving fund accounts.—These are funds authorized by specific provisions of 
law to finance a continuing cycle of operations in which expenditures generate 
receipts, and the receipts are available for expenditure without further action 
by CJongress. They are classified as (a) public enterprise funds where receipts 
come primarily from sources outside the Cjovernment and (b) intragovernmental 
funds where receipts come primarily from other appropriations or funds. Treas
ury reports generally show the net effect of operations (excess of disbursements 
or collections and reimbursements for the period) on the administrative budget 
surplus or deficit. 

Management fund accounts {including consolidated working funds).—These 
are working fund accounts authorized by law to facilitate accounting for and 
administration of intragovernmental activities (other than a continuing cycle 
of operations) which are financed by two or more appropriations. 

Other accounts 
Trust fund accounts.—These are accounts maintained to record the receipt 

and expenditure of moneys held in trust by the Government for use in carrying 
out specific purposes or programs in accordance with the terms of a trust agree
ment or statute. The receipts of many trust funds, especially the major ones, 
to the extent not needed for current payments, are invested in public debt securi
ties and other Government agency securities. Generally, trust fund accounts 
consist of separate receipt and expenditure accounts, but when the trust corpus 
is established to perform a business-type operation, the fund entity is called a 
"trust revolving fund" and a combined receipt and expenditure account is used. 

Deposit- fund accounts.—Deposit funds are combined receipt and expenditure 
accounts established^to account forfreceipts that are either (a) held in suspense 
temporarily and later refunded or paid into some other fund of the Government 
upon administrative or legal determination as to the proper disposition thereof, 
or (b) held by the Government as banker or agent for others and paid out at the 
direction of the depositor. 
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Summary of 

TABLE 1.—Summary of fiscal operations, 
[On basis of daily Treasury statements through 1952; thereafter on basis of "Monthly Statement 

Fiscal year 
or 

month 

1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 7 
1949 7 
1950 
1951 
1952. 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1964-July.. 

Aug.... 
Sept... 
Oct.... 
Nov... 
Dec... 

1965-Jan... 
Feb... 
Mar... 
Apr... 
May.. 
June.-

Administrative budget receipts and 
expenditures 

Net receipts 2 

$5,137, 249,771 
7,095,676, 052 

12, 546,618, 755 
21,947, 283,157 
43, 562, 609,460 
44, 362, 020,944 
39,649,870,986 
39,677,167,024 
41, 374,701,989 
37, 662,972,939 
36,421, 934, 577 
47,480, 067, 075 
61, 286, 560,916 
64,670, 584,424 
64,420,034, 061 
60, 208, 508, 692 
67,849,951,339 
70,561,886,113 
68, 549,720, 044 
67,915,348,624 
77, 763,460, 221 
77,659,424,906 
81,409,092,073 
86,376, 210,348 
89,458,664,072 
93, 071, 796,892 
3, 486,850, 788 
6, 653,126,843 
10, 071, 897,921 
3,398,194, 410 
7, 036, 605, 028 
8,856, 423, 523 
5,642,184, 681 
7, 517,643,441 

11,188,337, 522 
8, 548,884, 214 
7, 267, 581,177 

13, 404, 067, 344 

Expenditures 3 

$9,055, 268,931 
13, 254,948, 411 
34, 036,861,487 
79, 367, 713, 622 
94,986,002,002 
98,302,937, 069 
60,326,041, 595 
38,923,379,364 
32,955,232,145 
39,474,412,987 
39,544,036,935 
43,970,284,450 
65,303,201,294 
74,119,797,882 
67, 537, 000,317 
64,388,737,614 
66,224,397,935 
68,966,314, 562 
71,369,174,086 
l80, 342,335,375 
76,539,412,799 
81, 515,167,454 
87,786, 766,581 
92,641, 797,059 
97,684,374,795 
96, 506, 904, 210 
7,409,814,216 
8, 082, 658, 540 
8,449, 691, 325 
8, 328, 598, 594 
7, 051, 330, 313 
8, 770, 331,865 
7, 675, 623,231 
: 7,146, 047, 051 
8,139,187, 691 
8,268-, 417, 023 
8,115, 642,874 
9, 069, 561,488 

Surplus, or 
deficit (-) 

-$3,918,019,161 
-6,159, 272,358 
-21,490,242,732 
-57,420,430,365 
-51,423,392,541 
-53,940,916,126 
-20,676,170,609 

753,787,660 
8, 419,469,844 

-1,811,440,048 
-3,122,102,357 
3, 509, 782,624 

- 4 , 016,640,378 
-9,449, 213,457 
-3,116,966, 256 
-4,180, 228,921 
1,625, 553, 403 
1, 595, 571, 550 

-2,819,454,041 
-12,426,986,751 

1, 224,047,422 
-3,855,742, 548 
-6,377,674, 508 
-6 , 265, 586, 711 
- 8 , 225, 710, 723 
- 3 , 435,107, 319 
- 3 , 922, 963, 428 
-1,429,531,698 
1, 622, 206, 597 

-4,930, 404,184 
-14,725,284 
86, 091, 658 

- 2 , 033, 438, 550 
371, 596,390 

3, 049,149,831 
280, 467,191 

-848, 061, 698 
4,334, 505, 856 

Trust 
and other 

transactions, 
net receipts, 
or expendi
tures (-) 4 

$442, 538,143 
907, 790,781 

-1,612,785,695 
-337, 796,138 

-2,221,918,654 
791, 293,666 

-523,687,210 
-1,102,524,942 
-294,342,662 
-494,733,365 

99,137,360 
679, 223,478 
147,077, 201 
434,671,979 
327,762, 083 
231, 296,942 

-193, 580, 583 
194,731,536 
632, 513, 036 

-328,663,331 
-49. 526, 275 
-602,403, 079 
435,641, 579 
96, 541,467 
550,608,332 
426, 395,153 
-40, 431, 567 
65, 622, 319 

-129,945,464 
• 365, 593, 506 

171,302, 629 
-188,192,878 

64, 487,372 
193, 493, 516 
146,105,285 
972, 215, 921 

-576,990,252 
-616,865,234 

Clearing 
account s 

$554,706,981 
-507,106,039 
366,441,900 
• 482,656,886 
-214,140,135 
-401,389,312 
-249,920,729 
-303,126,484 
283, 518, 269 
521,955,153 

-522,892,840 
530, 045, 771 
-5,750,464 

-145,025,682 
507,346,821 
448,422,413 
196,017, 584 
741,391,176 

-977, 754,134 
-392, 913. 531 
-902, 575, 244 
387, 461,160 
41,350, 926 

-595, 278, 204 
-160, 851, 769 
376,815, 299 

-268,106, 316 
279, 457, 457 
- 7 , 510, 759 
243, 649, 033 
20, 747,814 

Public debt, 
net increase, 
or decrease 

(-) 

$2, 527,998, 627 
6,993,912,498 
23,461,001,681 
64, 273, 645, 214 
64,307,296,891 
67,678,800,189 
10,739,911,763 

-11,135; 716,065 
-5,994,136,696 

478,113,347 
4,686,992,491 

-2,135,375,536 
3,883, 201,970 
6,965,882,853 
5,188,637,469 
3,114,623,694 

-1,623,409,163 
-2,223,641,762 
6,816,046,849 
8,362,689,332 
1,624,853, 770 
2,640,177, 762 
9,229,884,111 
7,658,810,276 
5,863, 266, 261 
5, 560, 999, 726 
-529, 853, 048 
2, 906,162, 686 
1, 520, 316,360 

25, 679, 775 
2,851,096,281 
-546, 817, 694 

42,266,130 
1,899, 792, 785 

-2,186, 012,144 
-1,139,874,131 
2, 660, 934,888 

- 1 , 943, 680,262 

1 Public debt includes debt incurred to finance expenditures of wholly owned Government corporations 
and other business-type activities in exchange for which securities of the corporations and activities were 
issued to the Treasury. (See table 110.) 

2 Total receipts less refunds of receipts and less transfers of tax receipts to certain major trust accounts 
(as sho\\Ti in table 3). Excludes certaia interfund transactions (also excluded from expenditmes). See 
footnote 3. 

3 Expenditures are net after allowance for reimbursements to appropriations, receipts of revolviag fund 
accounts, and receipts credited to disbursing accounts of corporations and agencies having authority to use 
collections without formal covering iato the Treasury. The figures include transfers to trust accounts. 
Begianing with 1951, the net investments by wholly owned Government corporations and agencies in 
public debt securities are excluded from budget expenditures and iacluded in trust and other transactions. 
The expenditure figures also exclude public debt retirements chargeable to the sinking fund, etc., under 
special provisions of law. Effective July 1, 1948, payments to the Treasury, principally by wholly owned 
Government corporations, for retirement of capital stock and disposition of earnings are excluded from 
both receipts and expenditures. Prior year adjustments of such payments are shown in the 1968 aimual 
report, p. 396, table 2, footnote 3. Certaia iaterfund transactions are excluded, as from net receipts. For 
interfund transactions excluded from both net budget receipts and expenditures, see 1961 annual report pp. 
450-457, and table 8, this report. 
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TABLES 489 

Fiscal Operations 

Hscal years 1940-65 and monthly 1965 
of Receipts and Expenditm-es ofthe United States Government," see "Bases of Tables"] 

Balance in 
account of the 
Treasurer of the 
United States, 
net iacrease, or 
decrease (—) 

-$947,482,391 
742,430,921 
357,973,154 

6, 515,418,710 
10, 661,986,696 
4, 529,177,729 

-10,459,846,056 
-10,929,746,366 

1,623,884, 548 
-1,461,618,165 
2, 046,684,380 
1,839,490,432 
-387, 760, 619 

-2,298,679,356 
2, 096, 206,813 
-560,790,014 
330, 518,820 

-956, 231, 505 
4,169,150,615 

-4,398, 711, 214 
2,664,349,235 

-1,310,621,045 
3,736, 273, 596 
1,686, 782,615 

-1,080,444,964 
1, 574, 533, 426 

- 4 , 886,161, 673 
639, 668, 063 

3, 400, 037, 662 
- 4 , 497, 779, 976 
2, 412,395, 422 
-808, 770, 583 

-1,549,870,749 
2,196, 776, 375 
1, 288, 700, 430 
105, 298, 222 

1, 479, 631, 971 
1, 794, 708,174 

Amount, end of period 

Balance ta 
account of the 
Treasurer of the 
United States 

$1,890,743,141 
2,633,174, 062 
2,991,147, 216 
9, 506, 565,926 
20,168, 551,622 
24,697, 729,352 
14, 237,883, 295 
3,308,136,929 
4,932, 021,477 
3,470,403,312 
5, 517, 087,692 
7, 356, 578,123 
6,968,827,604 
4,670, 248, 248 
6,766, 466,061 

8 6,215,665, 047 
6, 646,183,868 
5, 589,952, 362 
9, 749,102,977 
6,350,391,763 
8, 004, 740,998 
6,694,119,954 
10, 430,393, 549 
12,116,176,163 
11, 035, 731, 209 
12, 610, 264, 636 
6,149, 669, 636 
6, 789, 237, 698 
10,189, 275,351 
6, 691, 495, 375 
8,103,890, 796 
7, 295,120,213 
5, 746, 249, 464 
7, 942, 025,839 
9, 230, 726, 269 
9,336, 024, 490 
10, 816, 566, 461 
12, 610, 264, 635 

Debt outstandiag i 

Public debt 

$42,967, 531, 038 
48,961,443, 636 
72, 422, 446,116 

136,696, 090,330 
201, 003, 387, 221 
258, 682,187,410 
269,422, 099,173 
268, 286, 383,109 
252, 292, 246, 513 
262, 770, 369,860 
257, 367,362,351 
255, 221,976,815 
269,106,178, 785 
266, 071, 061, 639 
271, 259, 599,108 
274, 374, 222,802 
272, 760,813,649 
270, 627,171,896 
276,343, 217,745 
284,705,907,078 
286, 330, 760,848 
288,970,938, 610 
298, 200,822, 721 
305,859,632,996 
311, 712,899, 257 
317, 273,898,984 
311,183, 046, 210 
314, 089,198, 896 
316, 609, 514, 256 
315, 635,194, 031 
318, 486, 290, 312 
317, 940, 472, 718 
317,982, 737, 848 
319, 882, 530, 633 
317, 696, 518, 489 
316, 556, 644, 368 
319, 217, 579, 245 
317, 273, 898, 984 

Guaranteed 
securities 

held outside 
the Treasury 

$5, 529,070,656 
6, 370, 252, 580 
4, 563, 259,630 
4, 099,943, 046 
1,623, 069, 301 
433,158,392 
476, 384,859 
89, 620,185 
73, 460,818 
27, 275,408 
19, 503, 034 
29, 227,169 
45, 566, 346 
52, 072, 761 
81,441,386 
44,142,961 
73,888, 475 
107,137,950 
101, 220, 600 
111,019,150 
139,841, 775 
240, 216, 450 
444, 218,926 
606, 610, 375 
812,991,925 
690, 326, 050 
821, 353, 850 
848, 445, 000 
886,190,100 
820, 607, 275 
833, 751, 225 
809, 241, 900 
663, 596,875 
692, 713,100 
719, 240, 050 
656, 740, 650 
605,852, 725 
690, 326, 050 

Total 

$48,496,601,693 
55, 331, 696,116 
76,990, 704, 746 
140, 796, 033, 376 
202,626,456, 522 
259,116, 345,802 
269,898,484, 033 
258,375,903, 294 
252, 365, 707,331 
252, 797, 635, 268 
257, 376,855, 386 
256, 251, 203,984 
259,150, 744,131 
266,123,134,400 
271,341,040,494 
274, 418,365, 763 
272,824, 702,124 
270, 634, 309,846 
276,444,438,346 
284,816,926, 228 
286, 470, 602,623 
289, 211,154,060 
298, 645, 041, 646 
306,466, 243,371 
312, 625,891,182 
317, 864, 225, 034 
312, 004, 400, 060 
314, 937, 643, 896 
316, 495, 704, 356 
316, 455, 801,306 
319,320, 041, 537 
318, 749, 714, 618 
318, 646,333, 723 
320, 675, 243, 733 
318, 415, 758, 539 
317, 213, 385, 008 
319,823, 431, 970 
317,864, 225, 034 

Subject to 
limitation 8 

$43, 219,123,376 
49, 493, 588,731 
74,154,457, 607 
140,469,083, 742 
208,077, 255, 051 
268, 670, 763,468 
268,932, 355,302 
257,491,416, 060 
251, 541, 671,385 
252,027, 712, 685 
256,652,133,429 
254, 566, 629, 670 
258, 506,698,138 
266,521,736, 381 
270,790,304,616 
273,914,849,696 
272,361, 216,449 
270,188,322, 086 
276,013,439,621 
284,398,474,090 
286, 064,964,324 
288,861,862, 630 
298, 211,767, 263 
306,098, 600, 044 
312,164,173, 634 
317,580, 860, 048 
311, 643, 279, 465 
314, 577,118,825 
316,135,305, 259 
316, 096, 009, 074 
319, 033, 635,813 
318, 463,813, 849 
318, 360, 718, 063 
320, 289,909,169 
318,130, 965,177 
316, 929, 270, 040 
319, 539, 694,826 
317, 680,860, 048 

* Consists of transactions of trust and deposit fund accounts, net investments by Government agencies 
in public debt securities, and net redemptions or sales of securities of Government agencies in the market. 
(See tables 5-7.) Investments by wholly owned Government corporations in public debt securities are 
Included in budget expenditures before 1951. 

5 For checks outstandiag and telegraphic reports from Federal Reserve banks; public debt iaterest 
accrued and unpaid beginning with June and the fiscal year 1955 (previously included from November 1949 
as iaterest checks and coupons outstandiag); also deposits in transit and changes in cash held outside th''. 
Treasury and hi certain other accounts beginning with the fiscal year 1954. For 1956, includes adjustment of 
—$207,183,858 for effect on balance in Treasurer's account of Post OfiBce disbursiag accounts reclassified ia 
November 1954. 

6 A summary of legislation on debt limitation under the Second Liberty Bond Act, as amended, from 
Sept. 24,1917, through June 30,1965, is shown in table 40. Guaranteed securities held outside the Treasury 
are iacluded in the limitation beginniag Apr. 3, 1946. In computhig statutory debt limitation, saviags 
bonds are carried at maturity value from their origin ia 1935 until June 26, 1946; from that date, as ia the 
public debt outstanding, they are carried at current redemption value. 

7 Excludes transfer of $3,000,000,000 in 1948 and iucludes transfer of a like amount in 1949 to the Foreign 
Economic Cooperation Trust Fund. (See table 2, footnote 9.) 

8 Includes adjustment of —$207,183,868 for reclassification in November 1954 of Post OfiBce Department 
and postmasters' disbursiag accounts (formerly treated as liability accounts of the Treasurer of the United 
States) to net expenditures on the basis of cash receipts and expenditures as reported by the Post OfiBce 
Department. 
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Receipts and 
TABLE 2.—Receipts and expenditures, 

On ba?ls of warraats Issued from 1789 to 1916. and on basis of daily Treasury statements for 1916 through 
of the United States Government." General, special, emergency, and trust accounts combined from 
see "Bases of Tables"] 

Y e a r i 

1789-91 
1792 ._ 
1793 
1794_ 
1796 
1796 
1797 
1 7 9 8 — . 
1799 

1800 -
1801 _ 
1802 
1803 
1804 
1806 
1806 -
1807 
1808 
1809 

1810.._ 
1811 
1812 
1813 . 
1814-. 
1816 
1816 -
1817 
1818 
1819 

1820 
1821 _ . . . 
1822 
1823 -
1824 
1825 _-
1826 
1827 
1828 
1829 

1830 . -
1831 
1832 
1833 
1834 
1835 
1836 
1837 
1838 . -
1839 

1840 
1841. . . . . 
1842 
1843 « 
1844 
1845 
1846 
1847 
1848 
1849 

1860 
1861 
1862-. 
1853 
1854. . . 
1856 '. 
1856 

Receipts 

Cus toms 
(Including 

tonnage tax) 

$4,399,473 
3,443,071 
4,255,307 
4,801,065 
5, 588,461 
6,567,988 
7, 549,650 
7,106,062 
6,610,449 

9,080, 933 
10, 750, 779 
12,438,236 
10, 479. 418 
11,098, 565 
12,936, 487 
14,667, 698 
16,845, 622 
16,363, 551 
7,296,021 

8,583,309 
13,313, 223 
8,958, 778 

13, 224, 623 
5,998,772 
7,282,942 

36,306,875 
26, 283,348 
17,176,385 
20,283,609 

15,005,612 
13,004, 447 
17, 589,762 
19,088,433 
17.878.326 
20,098, 713 
23,341,332 
19, 712,283 
23,205, 624 
22,681,966 

21,922.391 
24,224, 442 
28,465, 237 
29,032,609 
16,214, 967 
19,391,311 
23,409,941 
11,169,290 
16,158,800 
23,137,925 

13,499, 602 
14,487,217 
18,187,909 
7,046,844 

26,183, 671 
27, 628,113 
26, 712,668 
23.747.865 
31,757,071 
28,346,739 

39,668,686 
' 49,017,568 

47.339.327 
58.931.866 
64, 224.190 
53,025,781 
64,022,863 

Internal revenue 

Income and 
proflts taxes 

Other 

$208,943 
337, 706 
274,090 
337, 755 
475,290 
675,491 
644, 368 
779,136 

809,396 
1.048,033 

621,899 
215,180 

60.941 
21,747 
20,101 
13,051 
8,211 
4,044 

7, 431 
. 2,296 

4,903 
4,755 

1,662,985 
4, 678,059 
6,124, 708 
2, 678,101 

965,270 
229, 694 

106.261 
69.028 
67, 666 
34, 242 
34,663 
25,771 
21, 690 
19,886 
17, 452 
14, 503 

12,161 
6,934 

11,631 
2,769 
4,196 

10,459 
370 

5,494 
2,467 
2,553 

1,682 
3,261 

495 
103 

1,777 
3.517 
2,897 

376 
375 

Other re
ceipts i 

$19,440 
17, 946 
59, 910 

356, 760 
188, 318 

1,334, 262 
563. 640 
150,076 
157, 228 

958,420 
1.136, 519 
1, 935, 669 

369. 600 
676, 801 
602, 469 
872.132 
539.446 
688, 900 
473, 408 

793, 475 
1,108, 010 

837,452 
1,111,032 
3, 619,868 
3, 768,023 
6, 246,088 
4.137, 601 
3,463, 516 
4,090,172 

2,768, 797 
1,499, 905 
2, 575,000 
1,417,991 
1,468, 224 
1, 716, 374 
1,897,612 
3,234.195 
1, 540, 664 
2,131,158 

2,909, 564 
4, 295. 445 
3,388, 693 
4,913,169 
6, 572,783 

16,028,317 
27, 416,485 
13, 779, 369 
10,141,295 
8,342, 271 

5,978, 931 
2,369,682 
1, 787, 794 
1,255, 755 
3,136,026 
2,438, 476 
2,984, 402 
2, 747, 629 
3,978,333 
2,861,404 

3,934,763 
3, 641, 736 
2,507, 489 
2,656,188 
9, 576,161 

12,324, 781 
10,033,836 

Tota l 
receipts» 

$4,418,913 
3,669,960 
4, 652,923 
6,431, 905 
6,114,534 
8,377,630 
8, 688, 781 
7, 900, 496 
7, 546,813 

10,848, 749 
12, 935,331 
14, 995, 794 
11, 064,098 
11,826,307 
13, 660, 693 
15, 559, 931 
16, 398,019 
17,060, 662 
7, 773,473 

9,384,215 
14,423, 629 
9,801,133 

14,340,410 
11,181,625 
15, 729,024 
47,677, 671 
33, 099, 050 
21,585,171 
24,603,375 

17,880,670 
14,573,380 
20, 232, 428 
20,540,666 
19,381,213 
21,840,868 
25, 260, 434 
22. 966,364 
24,763,630 

. 24,827,627 

24,844,116 
28,626,821 
31,865, 561 
33, .948,427 
21,791,936 
35,430,087 
50,826, 796 
24, 964,153 
26,302,662 
31,482,749 

19,480,115 
16,860,160 
19,976,198 
8,302, 702 

29,321, 374 
29,970,106 
29,699,967 
26,496,769 
35,736, 779 
31, 208,143 

43,603, 439 
62,559,304 
49,846,816 
61, 587,064 
73,800,341 
66,360, 675 
74,056,699 

N e t re
ceipts 

Footnotes at end of table. 
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TABLES 491 
Expenditures 
fiscal years 1789-1965 
1952. Beginning with fiscal year 1953 on basis of the "Monthly Statement of Receipts and Expenditures 
1789 through 1930. Trust accounts excluded for 1931 and subsequent years. For explanation of accounts 

Expenditures 

Department of 
the A r m y 

(formerly W a r 
Department) < 

$632,804 
1,100, 702 
1,130 249 
2, 639,098 
2, 480, 910 
1, 260, 264 
1, 039, 403 
2, 009, 622 
2, 466, 947 

2, 560, 879 
1, 672, 944 
1,179,148 
822,056 
875, 424 
712, 781 

1, 224, 365 
1, 288, 686 
2, 900, 834 
3,345,772 

2, 294, 324 
2, 032, 828 
11, 817, 798 
19, 652, 013 
20, 350, 807 
14, 794, 294 
16, 012, 097 
8, 004, 237 
6, 622, 715 
6, 506, 300 

2, 630, 392 
4, 461, 292 
3,111,981 
3, 096, 924 
3, 340, 940 
3, 659, 914 
3, 943,194 
3, 938, 978 
4,146, 646 
4, 724, 291 

4, 767,129 
4, 841, 836 
6. 446, 036 
6, 704,019 
6, 698,189 
5, 769,167 
12,169, 227 
13, 682, 734 
12, 897] 224 
8, 916, 996 

7, 097, 070 
8, 806, 665 
6, 611, 887 
2, 967, 300 
5,179. 220 
6, 752, 644 
10, 792, 867 
38, 305, 620 
26, 601, 963 
14, 862, 966 

9, 400, 239 
11,811,793 
8, 225, 247 
9, 947, 291 

11, 733, 629 
14, 773, 826 
16, 948,197 

Department of 
the N a v y * 

$570 
63 

'"" "6i,"409 
410, 562 
274, 784 
382, 632 

1,381,348 
2, 858,082 

3, 448, 716 
2, 111, 424 
916, 662 

1, 215, 231 
1,189, 833 
1, 597, 600 
1, 649, 641 
1, 722,064 
1,884, 068 
2,427, 759 

1, 654, 244 
1, 965, 566 
3,959, 366 
6, 446, 600 
7, 311, 291 
8, 660, 000 
3, 908, 278 
3, 314, 598 
2, 953, 695 
3, 847, 640 

4, 387, 990 
3, 319, 243 
2, 224, 459 
2, 603, 766 
2, 904, 582 
3,049, 084 
4, 218, 902 
4, 263, 877 
3, 918, 786 
3,308, 745 

3, 239, 429 
3, 856,183 
3, 956, 370 
3, 901, 367 
3, 956, 260 
3, 864, 939 
6, 807, 718 
6 646 916 
6', 131, 696 
6,182, 294 

6,113, 897 
6, 001, 077 
8, 397, 243 
3, 727, 711 
6, 498,199 
6, 297, 246 
6, 454, 947 
7, 900, 636 
9, 408, 476 
9,786, 706 

7, 904, 709 
9, 005, 931 
8, 952, 801 
10, 918, 781 
10, 798, 686 
13,312, 024 
14, 091, 781 

Interest on the 
public debt 

$2,349, 437 
3, 201,628 
2, 772, 242 
3, 490, 293 
3,189,151 
3,195, 065 
3, 300, 043 
3, 063, 281 
3,186,288 

3, 374, 705 
4, 412, 913 
4,126, 039 
3,848,828 
4, 266, 683 
4,148, 999 
3, 723, 408 
3,369, 678 
3, 428,153 
2, 866, 075 

2, 846, 428 
2, 465, 733 
2, 461, 273 
3, 699, 455 
4, 693, 239 
6, 754, 669 
7, 213, 259 
6, 389, 210 
6, 016, 447 
5,163, 538 

5,126, 097 
6, 087, 274 
6,172, 578 
4, 922, 686 
4, 996, 562 
4, 366, 769 
3, 973, 481 
3, 486, 072 
3, 098, 801 
2,542,843 

1, 913, 633 
1, 383, 683 

772, 562 
303, 797 
202,153 
67, 863 

i4,"997 
399, 834 

174, 698 
284, 978 
773, 560 
523, 595 

1, 833, 867 
1, 040, 032 
842, 723 

1,119, 216 
2, 390, 825 
3, 565, 678 

3, 782, 331 
3, 696, 721 
4, 000, 298 
3, 665, 833 
3, 071, 017 
2, 314,375 
1, 953, 822 

Other 2 8 

$1,286,216 
777,149 
679, 822 
800,039 

1, 469,186 
996, 883 

1,411,556 
1, 232, 363 
1,156,138 

1, 401, 775 
1,197, 301 
1, 642, 369 
1, 965, 538 
2, 387, 602 
4, 046, 954 
3, 206, 213 
1, 973, 823 
1, 719, 437 
1, 641,142 

1, 362, 614 
1, 594, 210 
2, 052, 335 
1, 983, 784 
2, 465, 689 
3, 499, 276 
3, 463, 067 
4,135, 775 
5, 232, 264 
6, 946,332 

6,116,148 
2, 942, 944 
4, 491, 202 
4,183, 465 
9,084, 624 
4, 781, 462 
4, 900, 220 
4, 460, 241 
5, 231, 711 
4, 627, 454 

5, 222, 975 
6,166, 049 
7,113,983 
12,108,379 
8, 772, 967 
7, 890, 854 

12, 891, 219 
16, 913, 847 
14, 821, 242 
11, 400, 004 

10, 932, 014 
11,474,253 
9, 423, 081 
4, 649, 469 
8, 826, 285 
9, 847, 487 
9, 676, 388 
9, 956, 041 
8, 075, 962 
16, 846, 407 

18, 466, 213 
23,194, 672 
23, 016, 673 
23, 662, 206 
32, 441, 630 
29, 342, 443 
36.677,226 

Total expendi
tures » 

$4,269,027 
6, 079, 532 
4, 482,313 
6, 990, 839 
7, 639, 809 
5, 726, 986 
6,133, 634 
7, 676, 604 
9, 666,465 

10, 786, 075 
. 9,394,682 

7, 862,118 
7,851, 653 
8, 719, 442 
10, 506, 234 
9,803, 617 
8, 364,151 
9, 932, 492 

10, 280, 748 

8,156, 510 
8, 058, 337 

20, 280, 771 
31, 681, 852 
34, 720, 926 
32, 708,139 
30, 586, 691 
21, 843, 820 
19, 825,121 
21, 463, 810 

18, 260, 627 
16, 810, 763 
15, 000, 220 
14, 706, 840 
20, 326, 708 
15, 857, 229 
17, 036, 797 
16,139,168 
16, 394, 843 
16, 203, 333 

15,143,066 
16, 247, 661 
17,288, 950 
23, 017, 652 
18, 627, 569 
17, 572, 813 
30, 868,164 
37, 243,496 
33, 865, 059 
26, 899,128 

24,317, 579 
26, 566, 873 
25, 205, 761 
11, 858, 075 
22, 337, 671 

- 22, 937, 408 
27, 766, 925 
57, 281, 412 
46, 377, 226 
45, 051, 657 

39, 643, 492 
47, 709, 017 
44,194, 919 
48,184, 111 
68, 044, 862 
69, 742, 668 
69, 671,026 

Surplus, or 
deficit (-)» 

$149,886 
-1,409,572 

170, 610 
- 1 , 558, 934 
- 1 , 425, 275 
2, 650, 544 
2, 555,147 

223, 992 
-2,119, 642 

62, 674 
3, 540, 749 
7,133, 676 
3, 212, 445 
3,106, 865 
3, 054, 469 
6, 766, 314 
8, 043, 868 
7,128,170 

- 2 , 507, 275 

1, 227, 705 
6, 365,192 

-10, 479, 638 
-17,341,442 
-23, 539, 301 
-16, 979,116 

17, 090, 980 
11, 255, 230 
1, 760, 050 
3,139, 566 

-379, 957 
- 1 , 237, 373 
6, 232, 208 
6, 833, 826 
-946, 496 
5, 983, 629 
8, 224, 637 
6, 827,196 
8,368, 787 
9, 624, 294 

9, 701,060 
13, 279,170 
14,576,611 
10, 930, 876 
3,164, 367 
17, 857, 274 
19, 958, 632 

-12,289,343 
- 7 , 562, 497 
4, 683,621 

-4,837,464 
- 9 , 705, 713 
- 6 , 229, 663 
- 3 , 655, 373 
6, 983, 803 
7, 032, 698 
1, 933, 042 

-30, 785, 643 
- 9 , 641, 447 
-13,843,514 

4, 059, 947 
4, 850, 287 
6, 651,897 
13, 402, 943 
16, 755, 479 
5, 607, 907 
4,485.672 
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TABLE 2.—Receipts and expenditures, 

Yeari 

Receipts 

Customs 
(including 

tonnage tax) 

Internal revenue 

Income and 
profits taxes 

Other 

Other re
ceipts 3 

Total 
receipts» 

Net re
ceipts 

1857.-
1858-
1859.-

1860-
1861-
1862-
1863-
1864-
1885-
1866-
1867-
1868-
1869-

1870-
1871-
1872-
1873-
1874-
1875— 
1876-
1877-
1878-
1879-

1880-
1881-
1882-
1883-
1884— 
1885-
1886-
1887— 
1888-
1889-

1890— 
1891 — 
1892— 
1893— 
1894— 
1895— 
1896— 
1897— 
1898— 
1899— 

1900— 
1901— 
1902— 
1903— 
1904-
1905-
1906— 
1907— 
1908-
1909-

1910-
1911— 
1912-
1913... 
1914-. 
1915-
1916... 
1917— 
1918— 
1919— 

1920... 
1921.. 
1922.. 
1923.-
1924.. 

$63, 876,905 
41,789, 621 
49,566,824 

53,187, 512 
39, 582.126 
49,056,398 
69,059,642 
102,316,153 
84,928,261 
179,046,652 
176,417,811 
164.464, 600 
180,048,427 

194,638,374 
206, 270,408 
216, 370,287 
188, 089, 523 
163,103,834 
157,167, 722 
148,071,986 
130, 956,493 
130,170,680 
137,250,048 

186, 622,064 
198,159,676 
220, 410, 730 
214, 706,497 
195,067,490 
181, 471,939 
192, 905,023 
217,286,893 
219.091,174 
223,832,742 

229,668,585 
219,522,205 
177,452, 964 
203,355,017 
131,818,531 
152,158,617 
160,021,762 
176, 554,127 
149,575,062 
206,128,482 

233,164,871 
238,586,456 
254, 444, 708 
284, 479, 682 
261, 274, 565 
261, 798,857 
300, 251, 878 
332,233,363 
286,113,130 
300,711^934 

333, 683, 445 
314,497,071 
311,321,672 
318, 891, 396 
292, 320, 014 
209, 786, 672 
213,185,846 
226, 962i 393 
179,998,386 
184, 457, 867 

322, 902, 650 
308, 564,391 
356, 443,387 
661,928, 867 
646, 637. 604 

$2, 741, 858 
20, 294,732 
60,979, 329 
72, 982.159 
66,014, 429 
41,456, 598 
34,791,856 

37, 775, 874 
19,162, 651 
14,436, 862 
5, 062,312 

139, 472 
233 

3,022 

56, 628 

77,131 

20,951. 
33, 516, 
28, 683, 
35,006, 
.71,381, 
80, 201, 
124, 937, 
359,681, 

2, 314, 006, 
3,018, 783, 

3,944,949,288 
3, 206, 046,158 
2,068,128,193 
1,678,607,428 
1,842,144, 418 

$34, 898,930 
89,446,402 
148, 484, 886 
236, 244, 654 
200, 013,108 
149,631,991 
123, 664, 605 

147,123, 882] 
123,935, 503 
116,205,3161 
108, 667,002 
102, 270,313 
110,007,261 
116, 700.144 
118,630,3101 
110, 581,626 
113,661,611 

124,009, 374 
135,261,364 
146,497,696 
144, 720,369 
121, 530, 445 
112,498,726 
116, 805.936 
118,823,391 
124,296,872 
130,881,614 

142, 606,706 
146, 686, 250 
153,971,072 
161,027,624 
147,111,233 
143, 344, 641 
146, 762, 865 
146, 688, 674 
170,900, 642 
273, 437,1621 

295,327,927 
307,180, 664 
271, 880,122 
230, 810,124 
232, 904,119 
234,095, 741 
249,150, 213 
269, 666, 773 
251,711,127 
246, 212, 644 

268, 
289. 
293, 
309, 
308, 
335, 
387, 
449, 
872, 

1, 296, 

981, 738 
012, 224 
028, 896 
410,666 
659,733 
467,887 
764, 776 
684,980 
028,020 
601, 292 

1,460, 082, 287 
1, 390, 379, 823 
1,145,125,064 
945.865,3331 
963,012, 6181 

$5,089, 408 
4, 866, 745 
3,920,641 

2,877,096 
1, 927,806 
2, 931,058 
5,996,861 

52, 569,484 
39.322.129 
69, 759,155 
48,188, 662 
50,085, 894 
32, 538, 859 

31, 817,347 
33,956,383 
27,094,403 
31,919,368 
39,465,137 
20, 824,835 
29,323,148 
31, 819, 518 
17,011,574 
23,015, 626 

22,996,173 
27,358,231 
36, 616,924 
38,860, 716 
31, 866,307 
29, 720,041 
26,728,767 
36, 292,993 
35,878,029 
32, 335, 803 

30, 805, 693 
27,403,992 
23, 513, 748 
21,436, 988 
27,425, 562 
29.149.130 
31,357, 830 
24,479, 004 
84. 845, 631 
36,394,977 

38, 748,054 
41,919,218 
36,153,403 
46, 591.016 
46, 908.401 
48,380, 087 
45, 582, 355 
63,960,250 
64,037,650 
67,395, 920 

61,894,751 
64, 806, 639 
69, 675,332 
60,802,868; 
62,312,146 
72, 454, 609 
66, 64.6, 673 
88, 996,194 

298, 550,168 
662,- 614, 290| 

966,631,164 
719,942, 589 
539, 407, 607 
820,733,853 
671,260,1621 

$68,965,313 
46,655,366 
63.486,465 

56,064,608 
41, 609,931 
51,987,4.56 
112,697,291 
264,626, 771 
333, 714. 605 
568,032, 620 
490, 634, 010 
406, 638,083 
370,943, 747 

411, 265, 477 
383,323, 945 
374,106,868 
333, 738,205 
304,978,756! 
288,000, 051 
294, 095,865 
281,406, 419 
267, 763, 879 
273,827,185 

333,526,611 
360,782.293 
403,526,250 
398. 287, 582 
348, 519, 870 
323, 690, 706 
336. 439, 726 
371, 403, 277 
379, 266,075 
387,050, 069 

403,080,984 
392,612,447! 
354,937, 784 
385,819, 629 
306,355, 316 
324, 729, 419 
338,142,447 
347, 721, 705 
406,321,336 
515,960,621 

667,240, 852 
587, 685, 338 
562, 478, 233 
661,880, 722 
641,087,085 
544, 274, 685 
594, 984,446 
666,860,386 
601, 861,907 
604, 320,498 

675, 
701, 
692, 
724, 
734, 
697, 
782, 

1,124, 
3,664, 
5,162, 

511,716 
832, 911 
609. 204 
111,230 
673,167 
910. 827 
534,548 
324,795 
582, 8651 
257.136 

6,694,665,389 
6,624,932,961 
4,109,104.161 
4,007,136,481 
4,012,044.7021 

Footnotes at end of table. 
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TABLES 493 
fiscal years 1789-1965—ContiDued 

Expend i tu res 

D e p a r t m e n t of 
the A r m y 

(formerly W a r 
D e p a r t m e n t ) * 

$19, 261, 774 
25, 485, 383 
23, 243,823 

16, 409, 767 
22,981,150 

394, 368, 407 
699, 298. 601 
690,791,843 

1,031, 323, 361 
284, 449, 702 

96, 224, 415 
123,246,648 
78, 601. 991 

67, 655, 676 
35, 799, 992 
35,372,157 
46, 323,138 
42, 313, 927 
41,120, 646 
38, 070, 889 
37, 082, 736 
32,154,148 
40,426,661 

38,116, 916 
40,466, 461 
43, 570, 494 
48, 911, 383 
39, 429, 603 
42, 670, 578 
34, 324,163 
38, 661,026 
38, 522, 436 
44,436, 271 

44, 582,838 
48, 720,065 
46, 895, 456 
49, 641, 773 
54, 567, 930 
51, 804, 759 
50, 830, 921 
48, 960, 268 
91, 992, 000 

229, 841, 264 

134, 774, 768 
144,615,697 
112, 272, 216 
118, 629, 606 
165,199, 911 
126, 093, 894 
137, 326.066 
149, 776,084 
176, 840, 453 
192, 486, 904 

189,823, 379 
197,199, 491 
184,122, 793 
202,128, 711 
208, 349, 746 
202,160,134 
183,176, 439 
377, 940, 870 

4, 869,956, 286 
9,009,076, 789 

1, 621, 953,096 
1,118,076,423 

467, 756,139 
397,050, 696 
367,016,878 

D e p a r t m e n t of 
the N a v y * 

$12, 747, 977 
13, 984, 661 
14, 642, 990 

11, 614, 966 
12, 420,888 
42, 668, 277 
63, 221, 964 
85, 725, 996 

122, 612, 945 
43, 324,118 
31,034, Oil 
25, 775, 603 
20,000, 758 

21,780, 230 
19,431,027 
21,249, 810 
23, 526, 257 
30, 932, 687 

" 21,497, 626 
18, 963, 310 
14, 969, 935 
17,365, 301 

^ 16,125,127 

13, 536, 985 
16, 686, 672 
15,032, 046 
15,283, 437 
17, 292, 601 
16,021,080 
13, 907, 888 
16,141,127 
16, 926, 438 
21.378,809 

22,006,206 
26.113,896 
29,174,139 
30,136,084 
31, 701, 294 
28, 797, 796 
27,147, 732 
34, 661, 646 
58, 823, 985 
63,942,104 

55,953,078 
60, 606, 978 
67,803,128 
82, 618, 034 

102, 956,102 
117, 560, 308 
110,474,264 
97,128, 469 

118,037,097 
116, 546, Oil 

123,173, 717 
119, 937, 644 
135, 591, 966 
133, 262,862 
139, 682,186 
141, 835, 654 
163, 853, 567 
239, 632, 757 

1, 278, 840,487 
2,002, 310, 785 

736, 021, 456 
650, 373, 836 
476, 775,194 
333. 201, 362 
332,249.137 

In te res t on t he 
publ ic deb t 

$1,678,265 
1. 567,056 
2, 638, 464 

3,177, 316 
4,000,174 

13,190, 325 
24, 729, 847 
53, 685, 422 
77,397, 712 

133,067, 742 
143, 781, 592 
140, 424,046 
130.694.243 

129, 235,498 
125, 676, 666 
117, 357,840 
104, 760, 688 
107,119, 816 
103,093, 646 
100, 243, 271 

97,124, 512 
102.600, 876 
105. 327, 949 

95, 757, 676 
82, 508, 741 
71,077, 207 
59,160,131 
54, 578, 379 
61, 386, 256 
60, 680,146 
47, 741, 677 
44.715.007 
41.001.484 

36,099,284 
37, 647.135 
23,378,116 
27, 264, 392 
27,841, 406 
30. 978,030 
35, 385,029 
37. 791.110 
37, 586,056 
39,896, 925 

40,160,333 
32, 342, 979 
29,108,046 
28, 656,349 
24, 646, 490 
24, 690, 944 
24, 308, 676 
24.481,158 
21,426,138 
21.803,836 

21, 342, 979 
21, 311, 334 
22, 616, 300 
22,899,108 
22, 863, 957 
22, 902,897 
22, 900, 869 
24, 742, 702 

189, 743, 277 
619, 216, 569 

1,020. 251, 622 
999,144, 731 
991,000, 759 

1,055, 923, 690 
940,602,913 

Other 2 8 

$34,107. 692 
33,148, 280 
28, 545. 700 

32,028, 661 
27,144, 433 
24, 634, 810 
27,490, 313 
35,119, 382 
66, 221, 206 
69, 967,855 
87, 502, 657 
87,894,088 
93, 668, 286 

100, 982,157 
111, 369, 603 
103, 638,156 
115,746,162 
122, 267, 544 
108, 911, 676 
107, 823, 615 
92,167,292 
84, 944,003 

106,069,147 

120,231.482 
122,051.014 
128, 301, 693 
142,053,187 
132, 826, 661 
150,149,021 
143, 670, 952 
166,488, 451 
167, 760, 920 
192.473,414 

216, 352,383 
253, 392,808 
246, 675, 620 
276, 436, 704 
263, 414, 661 
244, 614, 713 
238,816, 764 
244,471, 236 
254, 967, 542 
271.391,896 

289, 972, 668 
287,151, 271 
276.050,860 
287, 202, 239 
290, 867. 397 
299, 043, 768 
298,093, 372 
307,744,131 
343,892, 632 
363, 907,134 

359, 276. 990 
352, 763, 043 
347, 560, 286 
366,-221, 282 
364,185, 542 
393, 688,117 
374,125, 327 

1,336, 365, 422 
6, 358,163, 421 
6,884. 277. 812 

3,026,117,668 
2, 348, 332, 700 
1,447,075, 808 
1,508,461,881 
1,418,809,037 

Tota l expendi
tures 3 

$67, 795, 708 
74,186, 270 
69,070,977 

63,130, 698 
66, 546, 645 

474,761,819 
714, 740, 725 
866, 322, 642 

1.297, 555, 224 
520,809,417 
357, 542, 675 
377,340,285 
322,865, 278 

309, 653, 661 
292,177,188 
277, 517, 963 
290, 346, 246 
302, 633, 873 
274, 623, 393 
265,101,085 
241, 334,476 
236, 964, 327 
266, 947,884 

267, 642, 958 
260, 712, 888 
257, 981, 440 
265,408,138 
244,126, 244 
260, 226, 935 
242, 483,139 
267, 932,181 
267. 924, 801 
299. 288, 978 

318,040,711 
365, 773, 904 
345, 023, 331 
383, 477, 953 
367, 525, 281 
356,195, 298 
352,179, 446 
365, 774,159 
443, 368, 583 
606,072,179 

620,860, 847 
524, 616, 926 
485, 234, 249 
517, 006,127 
683, 659, 900 
567, 278, 914 
670, 202, 278 
679,128, 842 
669,196, 320 
693, 743,886 

693. 617,065 
691,201,512 
689,881,334 
724,511,963 
735, 081, 431 
760, 686, 802 
734,066. 202 

1, 977, 681, 751 
12, 696, 702, 471 
18, 514, 879.966 

6,403,343,841 
6,115, 927, 690 
3, 372, 607. 900 
3, 294,627. 629 
3.048,677,965 

Surplus , or 
deficit ( - ) 5 

$1,169, 605 
—27, 529, 904 
—16, 584. 512 

—7,066. 990 
—26,036,714 

—422, 774, 363 
—602,043,434 
- 6 0 0 , 695, 871 
—963,840, 619 

37, 223, 203 
133, 091, 335 
28,297,798 

. 48,078.469 

101, 601, 916 
91,146,757 
96, 688, 905 
43, 392, 960 

2,344,883 
13, 376, 658 
28, 994, 780 
40,071,944 
20, 799, 552 
6,879,301 

65,883. 653 
100,069, 406 
145,543,810 
132, 879,444 
104, 393, 626 

63, 463, 771 
93, 956, 687 

103, 471,096 
111,341,274 
87. 761,081 

86,040.273 
26, 838, 643 
9, 914, 453 
2. 341, 676 

—61,169, 965 
—31. 465, 879 
-14 ,036 , 999 
—18,052, 454 
-38 ,047 , 248 
—89. 111. 668 

46, 380,005 
63,068,413 
77, 243, 984 
44, 874, 596 

—42, 672,816 
—23, 004, 229 

24, 782,168 
86, 731, 544 

—57, 334, 413 
—89,423. 387 

-18 ,105 , 350 
10, 631, 399 

2, 727, 870 
- 4 0 0 . 733 
—408, 264 

—62, 675, 975 
48, 478,346 

—853, 356, 956 
—9,032,119, 606 

-13 ,362 , 622, 819 

291, 221, 648 
609,006, 271 
736,496, 251 
712. 507.962 
963,366,737 
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T A B L E 2.—Receipts and expenditures, fiscai_years 1789-1965—Continued 
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Year> 

Receipts 

Customs 8 
Internal revenue 

Income and 
proflts taxes Other 

Other re
ceipts ' 

Total 
receipts 

by major 
sources* 

Refunds and 
transfers' 

Receipts, less 
refuads aad 

transfers 

Interfund 
transactions « 

(deduct) 
Net receipts 

1925. 
1926. 
1927. 
1928-
1929. 

1930. 
1931. 
1932. 
1933. 
1934. 

1935. 
1936. 
1937. 
1938. 
1939. 

1940. 
1941. 
1942. 
1943. 
1944. 

1945. 
1946. 
1947. 
1948 
1949 

1950. 
1951. 
1962. 
1953. 
1964. 

$547,561.226 
579,430.093 
605, 499,983 
668,986,188 
602.262,786 

587,000.903 
378, 354.005 
327, 754.969 
250, 750,261 
313.434.302 

343,353,034 
386. 811, 594 
486, 356,699 
369.187. 249 
318.837,311 

348,590, 636 
391,870,013 
388,948.427 
324, 290, 778 
431. 252.168 

354,775, 542 
435, 475,072 
494,078, 260 
421,723,028 
384,484. 796 

422, 660.329 
624,008,062 
650, 696,379 
613,419, 582 
662,020.618 

$1,760,637,824 
1.982.040,088 
2, 224,992, 800 
2.173.952. 557 
2.330,711, 823 

2,410,986,978 
1,860,394, 295 
1, 057,335,853 
746,206.445 
817,961,481 

1,099,118, 638 
1,426, 575.434 
2.163,413,817 
2, 640,284.711 
2.188.767,289 

2.125,324, 635 
3,469,637,849 
7,960,464,973 
16,093,668,781 
34,664,861,862 

35.173,061,373 
30,884,796,016 
29,305,568,454 
31,170,968,403 
29, 482, 283.759 

28, 262,671,097 
37,752,653,688 
61,346,525. 736 
64.362.967,793 
63,906,570,964 

$828,638,068 
855,599,289 
644,421, 642 
621,018,666 
607, 307,649 

628,308,036 
669,386.721 
503, 670,481 
868, 217, 512 

1,822,642,347 

2,178,671,390 
2,086, 276,174 
2,433,726, 286 
3,034,033,726 
2,972,463,558 

3,177,809,353 
3,892.037.133 
6.032.652,916 
6,050. 300, 218 
7,030.135,478 

8.728,950,565 
9,42.5,537.282 
10,073,840, 241 
10,682.516, 849 
10,825,001.116 

11,186,936.012 
13.353, 641,306 
14, 288, 368,522 
15.808,006,083 
16,394,080,537 

$643, 411, 567 
645, 686, 220 
654,480,116 
678. 390,745 
492,968,067 

661,645.786 
381,603.611 
116,964,134 
224,522. 534 
161,515, 919 

179,424,141 
216,293,413 
210,093,635 
208,155,541 
187, 765,468 

241,643,315 
242,066,586 
294,614,146 
934,062.619 

3.324,809,903 

3,493,528,901 
3.492,326.920 
4. 634,701, 652 
3,823, 599,033 
2.081.735.850 

1.439.370.414 
1.638, 668,846 
1,813.778,921 
1,864, 741,185 
2,311,263,612 

$3,780,148,685 
3,962, 765,690 
4.129.394.441 
4, 042, 348,156 
4,033. 250, 225 

4,177,941, 702 
3,189, 638, 632 
2,005, 725,437 
2,079, 696,742 
3.115. 654.050 

3, 800.467,202 
4.115, 966,616 
6, 293,590, 237 
6, 241, 661, 227 
5,667,823, 626 

5,893,367,939 
7. 996, 611.580 

13, 676.680.460 
23.402, 322.396 
45.441,049.402 

47, 750, 306,371 
44, 238,136, 290 
44,508,188, 607 
46,098,807. 314 
42. 773.505. 520 

41.310.627,852 
53,368,671,892 
67,999,369, 558 
72, 649.134, 647 
73,172,935, 738 

$74,081,709 
81,812,320 
58,483,799 
61.286,138 

70,553, 367 
47,019, 926 
314,989, 542 
626.440.065 
671,524.096 

749,354,895 
892, 680,197 

1,121, 244,376 
1,416,621, 609 
1,806,734.046 

3.276.002.706 
4,466.731.580 
4, 722,007.571 
4.610.628.472 
6.077,956.071 

4.815.727.015 
5, 801,068,408 
6,608.425, 006 
7,824,090, 621 
8. 617, 548,748 

$3,780,148,686 
3,962, 755, 690 
4,129, 394,441 
4.042,348,156 
4,033, 250,225 

4,177,941,702 
3,115, 556,923 
1,923, 913,117 
2,021. 212, 943 
3,064, 267,912 

3,729.913,846 
4,068,936, 689 
4, 978, 600,695 
5,615,221,162 
4,996, 299,530 

6,144,013,044 
7.102,931,383 
12,655,436,084 
21,986,700,787 
43,635,316,356 

44,475,303, 665 
39,771,403,710 
39, 786,181,036 
41,488,178, 842 
37,695, 549, 449 

36,494,900,837 
47, 567,613.484 
61,390,944,562 
64,825,044,026 
64,655,386,989 

$21,294 
24, 369,110 
49,298,113 

23,958,245 
71,877, 714 
22,988,139 
27,209, 289 
17,233, 572 

6,763,273 
7,255,331 
8,817.329 
39.417.630 
72, 705,896 

113,282, 721 
121, 532, 724 
109,014,012 
113,470,853 
32,576,610 

72,966. 260 
87,546, 409 
104,383,636 
154,469, 602 
235,352,928 

$3,780,148,685 
3,962, 755, 690 
4,129,394,441 
4,042,348,156 
4,033,250, 225 

4,177,941,702 
3.116. 556,923 
1,923,891, 824 
1,996,843,833 
3,014,969,799 

3,705,955,600 
3,997.058, 976 
4,955, 612, 556 
5, 588, Oil, 873 
4,979,065,958 

6,137,249,771 
7,096,676.052 
12, 646,618, 765 
21,947, 283.157 
43, 562,609,460 

44, 362,020,944 
39,649,870,986 
39.677,167,024 
41.374.701.989 
37,662,972.939 

36.421.934,677 
47.480,067. 075 
61.286. 560,916 
64.670. 584.424 
64,420,034.061 
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Yeari 

Expenditures 

Department 
of the Army 

(formerly War 
Department) * 

Department 
of the Navy * 

Department 
of the Air 
Force* 

Interest on the 
public debt 

Other 8» 
Total expendi
tures by major 

purposes«« 

Interfund 
transactions 

(deduct) 8 
Total expendi

tures 8 * 

Surplus, or 
deficit (-)« 

1925... 
1926... 
1927... 
1928-. 
1929-. 

1930... 
1931... 
1932... 
1933... 
1934... 

1935-.. 
1936... 
1937... 
1938... 
1939.-. 

1940... 
1941... 
1942... 
1943... 
1944... 

1945... 
1946... 
1947... 
1948 K. 
1949 9.. 

1950... 
1951 ". 
1952.... 
1953... 
1964... 

$370,980, 708 
364,089,945 
369,114,122 
400,989, 683 
425,947,194 

464,863, 515 
486,141, 764 
476,306,311 
434,620, 860 
408, 686, 783 

487,995,220 
618, 587,184 
628,104,285 
644.263,842 
696,256,481 

907,160.161 
3,938,943,048 
14,325,608,098 
42, 525, 562,623 
49,438,330,168 

60,490,101,935 
27,986,769,041 
9,172,138,869 
7, 698, 556,403 
7,862,397.097 

5.789,467,599 
8,635,938,764 
17.452,710, 349 
17,064,333,370 
13, 615,388,462 

$346,142,001 
312,743,410 
318,909,096 
331,335,492 
364,561,644 

374,165, 639 
363,768,185 
357, 517,834 
349,372,794 
296,927,490 

436,265,832 
528,882,143 
566, 674,066 
696.129,739 
672,722,327 

891,484,623 
2,313,067,966 
8,679,588,976 

20, 888,349,026 
26, 537,633,877 

30,047,152,135 
15,164,412,379 
5,697,203,036 
4,284,619,126 
4,434,705,920 

4,129,646, 653 
5,862, 648,846 
10,231,264,765 
11,874,830,162 
11,292,803,940 

$1,690,460,724 

3,620, 632,580 
6,368,603,828 
12,851,619,343 
16,086,227,962 
16,668,473,393 

$881,806, 662 
831,937,700 
787,019, 678 
731, 764.476 
678.330,400 

659,347, 613 
611, 659,704 
599,276,631 
689, 366,106 
766,617,127 

820,926,353 
749,396.802 
866,384,331 
926,280,714 
940,539,764 

1.040,935,697 
1,110,692,812 
1,260,085,336 
1,808,160,396 
2, 608,979,806 

3,616.686,048 
4,721,957, 683 
4,957,922,484 
5,211,101,865 
6,339,396,336 

5,749,913,064 
6, 612,654,812 
5,859,263,437 
6,503, 680,030 
6,382,486, 640 

$1,464,175,961 
1,688,840, 768 
1,498,986, 878 
1,639,176,204 
1,830,020.348 

1,941,902.117 
2,126,964, 360 
3,226,103,049 
3,149. 606, 267 
6, 231,768, 454 

4,775,778, 841 
6, 596, 619, 790 
6,704, 868,728 
4, 626,163,466 
6,649,938,998 

6,222,451,833 
5, 899,509,926 
9, 880, 496,406 
14,185,059,207 
16,473,764,057 

14,262,279,670 
12,674,435,216 
19,305,128,987 
16,874,431, 606 
20,180,029,420 

20,427,444,299 
17, 688,084, 620 
19,012, 727,036 
23,766,285.980 
20,913,201,820 

$3,063,105,332 
3,097,611,823 
2,974,029, 674 
3,103,264,855 
3,298,869,486 

3,440,268,884 
3, 577,434,003 
4, 659,202,826 
4, 622,865,028 
6.693,899, 854 
6,620,966,945 
8,493,485, 919 
7,756,021,409 
6, 791, 837,760 
8, 858,457,670 

9,062,032,204 
13,262.203, 742 
34,045. 678, 816 
79,407; 131,162 
95.068,707,898 

98,416, 219, 790 
60, 447, 674, 319 
39,032, 393, 376 
33,068,708,998 
39,506,989,497 

39, 617,003,195 
44,057,830, 859 
65,407,684,930 
74,274,257,484 
67.772,363,245 

$21, 294 
24,369,110 
49,298,113 

23,958,245 
71,877, 714 
22,988,139 
27,209,289 
17,233,672 

6, 763,273 
7, 265,331 
8,817,329 

39, 417.630 
72, 705,896 

113,282, 721 
121, 532, 724 
109,014,012 
113,476,853 
32,576, 510 

72,966,260 
87,546,409 
104,383.636 
154,469, 602 
235,352,928 

$3,063,105,332 
3,097, 611, 823 
2,974,029, 674 
3,103,264,866 
3,298,859,486 

3,440,268,884 
3,677,434,003 
4,669,181, 532 
4, 698.495, 918 
6,644,601, 741 

6,497.007, 700 
8,421,608,206 
7,733.033,270 
6, 764,628,471 
8,841,223,998 

9,055, 268,931 
13,254,948,411 
34,036,861,487 
79,367,713, 522 
94, 986,002,002 

98,302,937,069 
60,326,041, 596 
38, 923,379,364 
32,955,232,145 
39.474,412,987 

39,544,036,936 
43,970,284,460 
66,303.201,294 
74,119,797, 882 
67. 537,000,317 

$717,043,353 
866,143,867 

1,155,364.766 
939,083, 301 
734.390.739 

737,672.818 
-461,877,080 

- 2 , 735,289, 708 
- 2 , 601,662, 085 
- 3 , 629, 631,943 

-2,791,052,100 
- 4 , 424,649,230 
- 2 , 777,420, 714 
-1,176,616,698 
-3,862,168,040 

-3,918,019,161. 
-6,159,272,358 
-21,490,242, 732 
-67,420, 430,365 
-51,423,392,541 

-63,940,916,126 
-20, 676,170, 609 

763,787, 660 
8,419,469, 844 

-1,811,440,048 

-3,122.102,357 
3, 509,782,624 

-4,016, 640,378 
-9,449,213,457 
-3,116,966,266 
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CO 

T A B L E 2.-—Receipts and expenditures, fiscal years 1789-1965—Continued 

Y e a r ! 

1955 
1966 - -
1957 — , 
1958. . . 
1959 
1960 
1961 
1962 
1963 
1964-
1965 -_ --

Receipts 

Cus toms 6 

$606, 396, 634 
704.897, 516 
754,461,446 
799,604,808 
948,412,215 

1,123.037, 579 
1,007,755,214 
1.171,205,974 
1, 240, 537, 884 
1, 284,176,379 
1, 477, 548,820 

I n t e r n a l r e v e n u e 

Income a n d 
profits taxes 

$49, 914, 825, 888 
56,632,598,140 
60, 560,424,638 
59,101,874,167 
58,826,253,507 
67,125,125,683 
67,917, 940, 793 
71,945.304, 905 
75. 323, 714, 353 
78,891, 217,620 
79, 792, 016, 279 

Other 

$16, 373, 865,694 
18,476,485,054 
19,611,546,168 
20,876,602,316 
20,971,719,301 
24,649,677,141 
26,483,145,605 
27,495, 534,340 
30, 601, 680, 928 
33,369,039,495 
34, 642, 617,442 

Other re
ceipts 2 

$2, 559,107, 420 
3,006,445,461 
2.748.872,386 
3,195,519,017 
3,157,881,036 
4,064,357,669 
4,082,499, 734 
3,205.528,779 
4, 435,613, 440 
4,077,121,266 
4, 622,351, 942 

Tota l 
receipts 

b y major 
sources 3 

$69, 454,196.640 
78, 820,426,174 
83,675,304,639 
83,973,500,309 
83, 904,266,060 
96, 962,198,071 
99,491, 341,346 

103,817.573.998 
111, 601, 546, 606 
117, 621, 554, 760 
120, 534, 534,483 

Refunds a n d 
transfers ^ 

$9, 064, 451, 745 
10,655,096,592 
12,646,654,662 
14, 856,782,998 
15,634,013,346 
18,504,765,198 
21,177,963, 732 
21,775,825,509 
24, 711, 939. 419 
27,499, 269,069 
26, 592,872,291 

Receipts , less 
refunds a n d 

transfers 

$60, 389, 743, 896 
68,165,329,582 
71,028,649, 978 
69,116,717,311 
68,270,252, 716 
78,457,432,873 
78,313,377.614 
82,041,748,489 
86, 889, 607,187 
90,122, 285, 691 
93, 941, 662,193 

In ter fund 
t ransact ions 8 

(deduct) 

$181, 236,203 
315,378,243 
466.763.865 
566.997.267 
364,904,091 
693,972,652 
653,952,709 
632,656,417 
513. 396, 839 
663, 621,619 
869, 865, 301 

N e t receipts 

$60, 208, 508, 692 
67.849,951,339 
70,561, 886,113 
68,549,720,044 
67,915,348,624 
77, 763,460,221 
77,659,424,906 
81,409,092,073 
86, 376, 210. 348 
89,458, 664, 072 
93, 071, 796, 892 

1 From 1789 to 1842 the fiscal year ended Dec. 31; from 1844 to date, on June 30. Figures 
for 1843 are for a half year. Jan. 1 to June 30. 

2 For postal receipts and expenditures, see table 26. 
• Effective Jan. 3. 1949, amounts refunded by the Government, principally for over

payment of taxes, are reported as deductions from total receipts rather than as expendi
tures. Also, effective July 1. 1948, payments to the Treasury, principally by wholly 
owned Government corporations for retirement of capital stock and for disposition of 
earnings, are excluded in reporting both budget receipts and expenditures. Neither 
change affects the size of the budget surplus or deficit. Prior year figures, beginning 
with fiscal 1931, have been adjusted accordingly for comparability. For adjustments 
for refunds of receipts see table 3. For capital transfers for fiscal 1931 through 1948, 
see 1958 annual report, p. 396, footnote 3. 

< Includes all military and civO expenditures of the Departments of the Army (in
cluding the Panama Canal), the Navy, and beginning with fiscal 1949 the Air Force, 
except civil expenditures of War and Navy at Washington through fiscal 1915. Depart
ment of the Army expenditures include those of the Department of the Air Force 
(established Sept. 18, 1947) from funds made available before fiscal 1949. Begirming 
with flscal 1952 expenditures of the Department of Defense not classified among its 
three departments are included under "Other." Military assistance expenditures for 
foreign aid programs are included under "Other." 

5 The practice of including statutory debt retirements in budget expenditures was 
discontinued effective with fiscal 1948. Such expenditures are not included in this 
table, nor does the "Surplus or deficit" take into account such expenditures. Table 
46 shows details of statutory debt retirements 
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Y e a r i 

1955 
1956 
1957 
1958 
1969 
1980 
1961 - . 
1962 
1963 
1964. . . _ . 
1965 

D e p a r t m e n t 
of the A r m y 

(formerly W a r 
D e p a r t m e n t ) * 

$9, 450, 383, 082 
9,274,300, 874 
9,704, 788,331 
9.775,877,444 

10,284,059,445 
10.293.993, 401 
11,102,620, 707 
12,425,939.098 
12, 782, 038, 071 

13. 406.914. 629 
13, 040, 706, 276 

D e p a r t m e n t 
of the N a v y * 

$9, 731,611,019 
9,743.715,334 

10.397.223.998 
10,913.287.404 
11. 720,053,749 
11,642,486,702 
12,214,297,075 
13,260,183,267 
14. 092. 991.160 
14, 652.424.948 
13, 663, 468,854 

D e p a r t m e n t 
of the Air 

Force * 

$16. 405, 038, 348 
16, 749,647,622 
18,360,926.051 
18,436,830,586 
19,083,326,404 
19,066,244,298 
19,777,722, 554 
20.839,825, 719 
20, 822, 869, 577 
20, 749, 676. 621 
18,471,150, 005 

Expendi tu res 

Interes t on the 
publ ic deb t 

$6, 370, 361, 774 
6, 786,598,862 
7,244,193,486 
7,606,774,062 
7, 592, 769,102 
9,179,588,867 
8,957,241,615 
9,119,759,808 
9, 895, 303, 949 

10, 665,858,127 
11, 346,454, 580 

Other 2 5 

$22, 612, 678, 694 
23.985,513.486 
23.725,946,561 
25,203,401,856 
32,017,030,764 
27,052,072,193 
30,117,238,211 
32,773,716,105 
35. 661. 991.141 
38,873, 222,190 
40, 964,989, 796 

T o t a l 
expendi tures 

b y major 
purposes 3 5 

$64, 569, 972, 817 
66, 539, 776,178 
69,433,078,427 
71,936,171,353 
80,697,239,466 
77,233,385,451 
82.169.120,163 
88,419, 422,997 
93.155,193,898 
98,347, 996,414 
97, 376, 769, 511 

Interfund 
t raasact ions 

(deduct) 8 

$181, 235, 203 
315,378,243 
466, 763,866 
666,997,267 
354,904,091 
693,972,652 
653.952, 709 
632,656,417 
613, 396, 839 
663, 621.619 
869, 866, 301 

T o t a l 
expendi tures 3« 

$64, 388, 737, 614 
66,224,397,935 
68,966,314,562 
71,369,174,086 
80,342,335,375 
76, 639,412.799 
81.515.167,464 
87, 786, 766.581 
92, 641, 797, 069 
97,684, 374, 795 
96, 506, 904,210 

Surp lus , or 
deficit ( - ) 6 

—$4,180, 228, 921 
1,625,663.403 
1,596.671. 650 

-2,819,454,041 
— 12,426,986,761 

1,224,047,422 
—3,855, 742, 548 
—6,377,674,508 
- 6 , 265, 586, 711 
- 8 , 2 2 5 , 710,723 
—3,435,107,319 

»Includes the toimage tax through 1931. Beginning with 1932 the tonnage tax has 
been covered into the general fund as misceUaneous receipts and is included in this 
table in "Other receipts." 

^ Refunds of receipts and transfers to trust funds. For content see table 3. 
8 For content see 1961 annual report, pp. 450-457, and table 8, this report. See also 

*'Bases of Tables." 
8 Sec. 114(f) of the Economic Cooperation Act of 1948, approved Apr. 3,1948, required 

that the sum of $3,000,000,000 be transferred to a trust fund entitled 'Foreign Economic 
Cooperation Trust Fund" and "considered as expended during the fiscal year 1948, 
for the purpose of reporting governmental expenditures." The effect of this was to 
charge the budget ta fiscal 1948 for expenditures made in fiscal 1949, with consequent 
effect on the budget surplus or deficit of those years. This bookkeeping transaction 
had no effect on the actual timing of either receipts or expenditures. In order to sim
plify comparison of figures between years, the transactions shown tn this table do not 
take into account the transfer of $3,000,000,000 in fiscal 1948 to the Foreign Economic 
Cooperation trust fund; expenditures of $3,000,000,000 during fiscal 1949 from the Foreign 

Economic Cooperation trust fund are treated as budget expenditures in this table. 
If effect is given to sec. 114(f) of the Economic Cooperation Act of 1948, the budget 
results for the fiscal years 1948 and 1949 would be as follows: 

Fiscal year 19^8 Fiscal vear 1949 

Budget receipts $41,374,701,989 $37,662,972,939 
Budget expenditures 35,966,232,146 36,474,412,987 

Budget surplus 5,419,469,844 1,188,659,962 

10 Beginning with fiscal 1961, investments of wholly owned Government corporations 
in public debt securities are excluded from budget expenditures and included in "Trust 
account and other transactions." See tables 6 and 16 

> 

Ul 

CO 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



498 1965 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 3.̂ —Refunds of receipts and transfers 
[On basis of daily Treasury statements through 1952; thereafter on basis of "Monthly Statement of 

Fiscal year 

1931 
1932 
1933 
1934.. 
1936 
1936 . 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 -
1947 
1948 
1949 „ 
1960 . . 
1951 
1962 
1953 
1964... 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 . . 
1966 

In te rna l revenue 

Budge t accounts 

$52, 561,657 
64,528,639 
46,814,734 
37.195,935 
49,747,858 
32,914,628 

; 33,405,891 
76,842.701 
44,684,686 
61,164,655 
52,802,242 
65,192,248 
53,834,008 

242,856,877 
1,664, 645, 667 
2,957,114,348 
2,982,487,490 
2,250,391,383 
2,817,005,313 
2,135,465,950 
2,082,431,536 
2,275,188,203 
3,094,798,198 
3,345,495, 593 
3,399,978,369 
3, 652,611,883 
3,894,119,614 
4,412,603, 597 
4,907,159,180 
5,024,470,807 
6,724,571,444 
5,967,115,953 
6. 266. 660,113 
.6,817,461, 660 
5,668.191,495 

Refunds of receipts 

applicable to—« 

T r u s t accounts 

$33,000,000 
40,500,000 
51,000,000 
66,000,000 
58,206,830 

166,378,009 
180,329,743 
192, 662, 643 
223, 737,682 
278.008,196 
268. 950, 960 
297,114,145 
322.985,824 

Cus toms 

$21,369,007 
17.202,969 
12, 676,842 
14,046,350 
20,716,688 
14,085,195 
16, 649,408 
16,156,340 
16,678,803 
17,500,945 
27, 331,472 
19,496,861 
16,404, 512 
14,200,774 
13,843,208 
11,224,891 
17,480, 263 
19,050.116 
17,173,186 
16,091,134 
16,324, 391 
17, 620. 381 
16,949,065 
20,481,971 
21,619,848 
23,176,262 
19,907. 767 
17,837,948 
23,220,638 
18,483,391 
26,439, 532 
29.319,402 
36,174, 904 
32,313,299 
35,205,161 

u • 

Other 

$151,045 
80,813 
92,224 
43,853 
89,811 
20,103 
34,242 
38, 437 
63,194 
49,295 
55,766 
87,429 
86,888 

196,617 
389,160 

4, 688,639 
6,122, 643 
2,433,279 
3,363, 606 
7,959,405 
8.774,689 
9,497,810 
6,091,123 

11,259,809 
4,389,417 
8,241,988 
3,316,117 

• 2,191,001 
3,043,107 
1.897.066 
2,260, 573 
1,225,761 

700, 987 
1,196, 525 
3,161,988 

To ta l refunds 
of receipts 

$74,081,709 
81,812,320 

. 58,483.799 
61,286,138 
70,653,367 
47,019.926 
49,989,542 
93,037,478 
61,426,683 
78,704,894 
80,189,469 
84,776,537 
70,325.408 

267,264,269 
1,678,777,924 
2,973,027,879 
3,006,090,396 
2,271,874,777 
2,837, 542,006 
2,159,606,489 
2,106.530.616 
2,302,206,394 
3,150,838,386 
3,417.737,374 
3,476,987,625 
3,750,030,132 
3,976,549,317 
4,598,010,656 
5,113,752,669 
6.237,513,807 
6,976,009,231 
6.265,669,311 
6,571,386,963 
7,148,086.619 
6,029,644,469 

1 Refunds of principal only; Interest is included In expenditures. 
. 2 Internal revenue refunds by States for fiscal 1966 are shown in table 22. 

3 Beginning fiscal 1963, the- pruicipal amounts for refunds of employment taxes and^certain excise taxes 
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TABLES 499 

to trust funds, fiscal years 1931-65 
Receipts and Expenditures of the United States Govemment," see "Bases of Tables" 

Transfers to t rus t funds » * 

Federal old-age 
and survivors 

insurance 
t rus t fund 

$266,000,000 
387,000,000. 
503,000,000 
550,000,000 
688,140, 728 
895, 618,839 

1,130, 495, 201 
1, 292,122,434 
1,309,919, 400 
1,238,218,447 
1. 459,491,921 
1, 616,162,044 
1,690,296,706 
2,106, 387,806 
3,119, 536. 744 
3,568,556, 684 
4,063,293,392 
4, 496, 769,800 
4,988,672,694 
6, 270, 804, 603 
6, 243,000,673 
6,794,896,660 
7,083, 993,766 
9.192,428,378 

10, 537.230,762 
10, 600,021, 548 
12,351,191,003 
14,335,126,928 
14,672,369,321 

Federal 
disabil i ty 
iasurance 
t rus t fund 

$333, 276, 576 
862,861,610 
836, 931,036 
928,931, 781 
963, 312.408 
944, 642.132 
993. 762, 625 

1,056,855,735 
1,082,023,273 

H i g h w a y 
t rus t fund 

$1.478,908, 221 
2,026,115, 202 
2,074,116,121 
2. 539,026, 576 
2, 797, 537, 781 
2,948, 690,128 
3, 278, 697, 756 
3, 519,156,643 
3, 658,509,171 

Railroad 
re t i rement 

account 

$146, 402,687 
107,097,413 
120,650,000 
124,350,000 
140,850,000 
214,801,000 
256, 357, 343 
286,305,382 
255, 485, 254 
256, 425, 254 
722, 591,651 
550,118, 361 
649,832, 720 
674, 991,049 
737,662,028 
619. 958,843 
603,041,575 
698,891, 626 
634,261,857 
616,919,876 
574,898,971 
525,219, 764 
606, 864,667 
570, 712,994 
564, 264,483 
671, 634, 041 
693,476,801 
636,645,447 

Unemploy-
m e a t t rus t 

fuad 

$343,160, 557 
452, 637, 906 
945.367. 031 
846, 567,343 
614,890.610 

Tota l t rans
fers to t rus t 

accounts 

$265,000,000 
533,402,587 
610,097,413 
670,650,000 
812,490,728 

1,036, 468,839 
1,345, 296,201 
1, 548,479,777 
1,696,224,782 
1, 493,703, 701 
1,715,917,176 
2,338,753,695 
2, 240, 414,065 
2, 656,220,526 
3, 694,527, 792 
4,306,218,612 
4, 673, 252, 235 
5,099,811,375 
5, 587,464,120 
6, 905,066. 460 
8, 671,106,345 

10,258,772.443 
10,520,260; 677 
13,267,251,392 
16, 201,954, 601 
16. 510,1.56.198 
18,140, 562, 456 
20,351,183,450 
20,563,327,822 

Tota l refuads 
and transfers 

$74,081^ 709 
81,812,320 
68, 483,799 
61, 286.138 
70, 553,367 
47,019,926 

314,989,542 
626, 440,066 
671, 624,096 
749, 354,896 
892,680.197 

1,121,244,376 
1,415,621,609 
1,805, 734,046 
3. 276,002,706 
4,466. 731, 680 
4. 722,007,671 
4,610, 628, 472 
6,077,956,071 
4,815,727.015 
5,801.058. 408 
6, 608, 425,006 
7,824,090,622 
8, 517,548, 749 
9,064, 451,745 

10,655,096,692 
12,646,654,662 
14,856, 782.998 
15,634,013,346 
18, 504, 765,198 
21,177.963, 732 
21,775.825, 509 
24. 711. 939, 419 
27,499,269,069 
26,592,872,291 

(highway) are excluded from the transfers and are included with refunds of internal revenue receipts, ap
plicable to trust accounts. 

* Tax receipts traasferred and appropriated to the respective trust accounts. Details of these trust funds 
may be foimd in the table for each fund, beginning with table 67 of this annual report. 
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500 19 65 REPORT OF THE SECRETARY O F . T H E TREASURY 

T A B L E 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965 

fin thousands of dollars. On basis of "Monthly Statement of Receipts and Expenditures of the United 
States Government," see "Bases of Tables"] 

Receipts i 

Internalrevenue: 
Individual income taxes: 

Withheld 3 
Others 

Total individual income taxes. _ 

Corporation income taxes 
Excise taxes. . _ 

Employment taxes: 
Federal Insurance Contributions Act and Self-Em-

ployme-'nt Contributions Ar.t 3 .. 
Railroad Retirement Tax Act 
Federal Unemployment Tax Act 

Total employment taxes _ 

Estate and gift taxe.s _ . . _. . 

Total internal revenue _ __ 

Customs duties 

Miscellaneous receipts: 
Interest 
Dividends and other earnings- _. _ 
Realization upoa loans and investments 
Recoveries and refunds.! 
Royalties 
Sales of Government property and products 
Seigniorage 
Other 

Total miscellaneous receipts 

Gross receipts 

Deduct: 
Refunds of receipts:« 

Internal revenue: 
Apphcable to budget accounts: 

Individuallncome taxes 
Corporation income taxes _._ 
Excise taxes.-
Estate and gift taxes 

Applicable to trust accounts: 
Federal old-age and survivors insurance trust 

fund 
Federal disability insurance trust fund 
Highway trust fund 
Railroad retirement account . _. 
Unemployment trust fund ___ _ 

Subtotal internal revenue refunds _ 

Customs .--
Other _ . . 

Total refunds of receipts 

Transfers to trust accounts: ^ 
Federal old-age and survivors insurance trust fund 3.__ 
Federal disabilitv insurance trust fund 3 
Highway trust fund. 
Railroad retirement account 
Unemployment trust fund 

Total transfers to trust accounts 

1963 2 

38,718,702 
14,268,878 

52,987, 581 

22, 336,134 
13,409, 737 

13,484,379 
571, 644 
948,464 

16, 004,486 

2.187,467 

105,925,395 

1,240, 638 

764,782 
859,656 

1, 075,692 
199,656 
123,909 
633,426 
44,896 

733,597 

4,435,613 

111,601,547 

5,399,836 
757, 234 
89,300 
20,192 

127,860 
11, 576 

126,319 
109 

3,097 

6, 635, 511 

35,175 
701 

6, 571,387 

12,351,191 
993,763 

3,278,698 
671, 534 
945,367 

18,140,552 

1964 2 

2 39,258,881 
216,331, 473 

54,590,364 

24, 300,863 
13,950, 232 

15, 567, 783 
593,864 
850,858 

17,002.504 

2,416, 303 

112,260, 257 

1,284,176 

954,625 
983, 911 
752,312 
129, 711 
130,560 
740, 516 
68,745 

316, 741 

4, 077,121 

117, 621, 655 

5,893,412 
808, 341 
93,004 
22,704 

162,470 
13,330 

126,637 
387 

4,291 

7,114, 576 

32,313 
1,197 

7,148,086 

14,335,127 
1,056,856 
3,619,157 

593,477 
846,567 

20,351,183 

1965 

4 36, 840 394 
4 16,820, 288 

• 63,660,683 

26,131, 334 
14 792, 779 

* 15 846, 073 
635, 734 
622,499 

17,104,306 

2, 745, 632 

114, 434, 634 

1, 477, 649 

1, 077,419 
1,392, 918 

496, 249 
131,852 
132, 059 
858,760 
116,997 
416, 097 

4, 622, 352 

120 534 634 

4,869, Oil 
670,389 
99, 423 
29,369 

178,626 
13, 064 

123,498 
189 

7,609 

6, 991,177 

35, 205 
3,162 

6 029 644 

414. 572,359 
4 1,082, 023 

3, 658, 509 
635, 545 
614,891 

20, 563,328 

Footnotes at end of table. 
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TABLES 501 
T A B L E 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 

and 1965—Continued 
[In thousands of dollars] 

Receipts ^ and expendi tures 

Deduc t—Cont inued 
In ter fund t ransact ions: 

In teres t on loans to Government-owned e n t e r p r i s e s . . . 
Re imbursemen t s . - . _ 
Fees and other charges - i 

Tota l interfund trBusactions 7 

To ta l deduct ions . . 

Ne t admin is t ra t ive budge t receipts . . -

E X P E N D I T U R E S « 
Legislative b ranch : 

Senate _-. 
House of Representa t ives 
Architect of the C a p i t o l . . 
Botan ic Garden _. 

• L i b r a r y of Congress 
Government Pr in t ing Office: 

General fund a p p r o p r i a t i o n s . . . 
Revolving fund (ne t ) . . 

To ta l legislative b ranch . _ . . _ 

T h e judic iary: 
Supreme Cour t of the Uni ted States 
Cour t of Cus toms and P a t e n t Appeals 
Cus toms Cour t _. 
Cour t of Claims 
Cour ts of appeals , district courts , and other judicial 

services _• -

T o t a l the judic iary 

Execut ive Office of t he Pres ident : 
Compensat ion of the President 
T h e W h i t e House Office 
Special projects . 
Fxficntivp. mansion and grounrls 
Bureau of the Budget 
Council of Economic Advisers 
Nat ional Aeronautics and Space Couneil 
Na t iona l Council on t he Ar t s - . 
Na t iona l Security Council . 
Office of Emergency P lanning : 

Civi l defense a n d defense mobil izat ion functions of 
Federa l agencies 

Other . . „ 
Officeof Science and Technology 
Special representat ive for t rade negotiations _ _ 
Miscellaneous 

To ta l Execut ive Office of t he Pres ident 

F u n d s appropr ia ted to the Pres ident : 
Disaster relief _- - _ _ _ 
Emergency fund for the Pres ident 
Expansion of defense product ion (net) . 
Expenses of managemen t i m p r o v e m e n t . - - . ._ 
Peace Corps 
In te rna t iona l financial ins t i tu t ions : 

Inves tmen t in Inter-American Development B a n k . . . 
Subscription to the In te rna t iona l Deve lopment As

sociation - -_ 
Tno,rfta,sP. in qnota, in thp, Tntftrna.tional M o n e t a r y F u n d 

Publ ic works acceleration 
Alaska programs __-
Other 
Office of Economic O p p o r t u n i t y : 

Economic O p p o r t u n i t y P rogram _ 
P u b l i c enterprise funds (net) 

1963 2 

499,383 
13,623 

390 

.513,397 

26,225,336 

80, 376,210 

29.310 
b2,983 
33,516 

459 
18,264 

19,613 
- 6 , 9 3 9 

147,205 

2.012 
363 
903 

1.026 

57,243 

61, 546 

160 
2,602 
1,039 

660 
5,825 

676 
394 

485 

4,792 
6,150 

464 

- 2 2 

23,113 

30,803 
389 

-67 ,069 
127 

42,259 

60,000 

61, 656 

62,460 
3,110 

671 

1964 2 

648.044. 
16.108 

469 

663,622 

28,162,891 

89,458,664 

29,921 
65.647 
23,150 

516 
21,197 

22,125 
- 1 , 0 4 4 

151,512 

2,108 
389 
917 

1,107 

60;606 

65,127 

150 
2,706 
1,212 

662 
6,636 

613 
419 

616 

3,789 
6,137 

823 
400 

- 1 5 6 

22,904 

21,191 
509 

90,883 
181 

60,397 

50,000 

61,656 

331,820 
19,430 

673 

1965 

852, 289 
17,155 

421 

869, 865 

27,462, 738 

93, 071, 797 

34,194 
63, 693 
25, 4.59 

532 
23, 848 

23, 842 
- 6 , 388 

165,180 

2,491 
414 

1,053 
1,244 

68,853 

74, 056 

150 
2, 872 
1,090 

686 
7,089 

656 
459 

25 
608 

3,915 
5,152 

930 
562 

- 1 5 1 

24, 043 

43, 461 
940 

59, 553 
335 

78, 573 

61, 656 
258,750 
321. 625 

522 
636 

194, 076 
17,168 

Footnotes at end of table. 
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502 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965—Continued 

[In thousands of dollars] 

Expenditures s 1963 2 . 1964 2 1965 

Funds appropriated to the President—Continued 
Mutual defense and development: 

Military assistance: 
Office of Secretary of Defense: 

Repayment of credit sales » 
Other . 

Department of the Army 
Department ofthe Navy 
Department of the Air Force 
Agency for International Development 
All other agencies.... 

-46,402 
123,984 
806,322 
198,314 
630,061 

670 
7,915 

-48,154 
86,783 

620,935 
202,365 
612,610 

2,676 
9,162 

Total military assistance.. 1,720,766 1,485,277 

Economic assistance: 
Technical cooperation and development grants: 

General 
Alliance for Progress 

Social progress fund, Inter-American Development 
Bank . 

Supporting assistance -
International organizations and programs 
Contingencies ; • 
Other -
Public enterprise funds (net): 

Alliance for Progress, development loans 
Development loan funds 
Foreign investment guarantee fund 

244,877 
94,942 

49,000 
493, 692 
93, 668 
137,186 
66, 639 

190, 695 
685, 622 
-2,931 

Total economic assistance 

. Total mutual defense and development 

Total funds appropriated to the President. 

2,043,092 

3, 763, 846 

3,968,252 

Agriculture Department: 
Agricultural Research Service: 

Intragovernmental funds (net) 
Other 

Cooperative State research service 
Extension Service . 
Farmer Cooperative Service 
Soil Conservation Service: 

Conservation operations 
Flood prevention, watershed protection, and other.. 
Great Plains conservation program 

Economic Research Service 
Statistical Reporting Service 

137 
175,618 
37,992 
74, 545 

654 

92,997 
79, 608 
9,746 
9,742 
10, 019 

Consumer and Marketing Service: 
Marketing services 
Payments to States and possessions 
Special milk program.. 
School lunch program.. 
Food stamp program. .^ 
Removal of surplus agricultural commodities. 
Intragovernmental funds (net) 
Other .__.__:: 

40,615 
1,425 

96,370 
169,696 

131, 784 
- 5 
773 

Total Consumer and Marketing Service.. 439,666 

Foreign Agricultural Service 
Commodity Exchange Authority 
Agricultural Stabilization and Conservation Service: 

Expenses, Agricultural Stabilization and Conservation 
Service 

Sugar act program 
Agricultural conservation program 
Appalachian region conservation program 
Cropland conversion program 
Emergency conservation measures . 
Soil bank program 
Indemnity payments to dairy farmers 
Intragovernmental funds (net) 

16,562 
1,048 

r 88,661 
76, 929 

210,788 

3,996 
2,701 

306,378 

11,010 

226, 306 
94, 430 

65,000 
370,969 
178,890 
121,804 
63,600 

112, 580 
768,045 
-4,831 

1,996,793 

3,482, 071 

4,118,812 

-14 
191,833 
41,614 
79, 402 
1,213 

96, 214 
85,158 
11,882 
10,016 
11,184 

43, 540 
1,600 

97,484 
180,664 

270,069 
-92 
835 

693,990 

19,936 
1,117 

116,845 
87,071 

213,563 

7,097 
3,393 

289,933 

-109 

-41,069 
52,810 

681,037 
196, 236 
434,871 

1,638 
3,168 

1, 228, 679 

226,987 
97,703 

67,016 
387, 251 
99, 711 

150,807 
63,418 

201,818 
764,468 
-7,778 

2,041,400 

3, 269,979 

4,307,263 

-67 
209,933 
46,867 
84, 732 
1,119 

105,471 
91,324 
12, 493 
10,138 
11,587 

39,991 
1,600 

86, 609 
178, 580 
34,395 

272,932 
103 
847 

614,957 

18,482 
1,144 

107, 886 
92,108 

216,139 
215 

9,667 
10, 008 

193,698 
261 

Footnotes at end of table. 
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TABLES 503 
TABLE 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 

and 1965—Continued 
[In thousands of dollars] 

Expend i tu res s 

Agricul ture D e p a r t m e n t — C o n t i n u e d 
C o m m o d i t y Cred i t Corporat ion: " 

Foreign assistance and special export programs 
P u b l i c enterprise funds (net ) : 

Price suppor t and related programs lo 
Special act ivi t ies 11 . . . . -

T o t a l C o m m o d i t y Credi t Corporat ion _ ._ 

Federa l Crop Insurance Corporat ion: 
Admin i s t r a t ive expenses _. 
Fecieral Crop Tnsn ran CP Corporation fund ( n e t ) . . 

R u r a l Electrification Admin i s t r a t ion : 
Loans 
Salaries a n d expenses . . . _ _ _ . __ 

F a r m e r s H o m e Admin i s t r a t i on : 
R u r a l housing grants a n d loans . . . 
R u r a l renewal 
Salaries and expenses . . _ 
P u b l i c enterpr ise funds (net ) : 

Direct loan fl.p.oonnt 
. Emergency credi t revolving f u n d . . . ... . , , 

Agr icul tura l credit insurance fund _-
R u r a l housing for t he elderly, revolving fund . . -_ 

T o t a l F a r m e r s H o m e Admin i s t r a t ion ___ _— ___ . 

R u r a l C o m m u n i t y Deve lopment Service - - . . . ._ 
Office of the Inspector General 
Office of Gen p.ral Counse l . , . 
Office of Information 
Centennia l observance of Agricul ture _ 
Na t iona l Agr icul tura l L ib ra ry 
Office of M a n a g e m e n t Services __ 
General admin i s t r a t ion : 

In t ragovernmenta l fnnds ( n e t ) . . „.. „... ^ '. ... 
Other 

Fores t Service: 
In tra.go vern m en tal fun d s (n e t ) , . 
Other _. 

T o t a l Agr icul ture D e p a r t m e n t 

Commerce D e p a r t m e n t : 
General admin i s t r a t ion : 

Pu blic en tp.rpr ise funds (net) _ _ . 
Other . . -

Economic deve lopment : 
Area Redeve lopment Admin i s t r a t i on : 

Pub l i c enterprise funds (np.t), 
Other 

Office of Appalach ian Assistance _ 
C o m m u n i t y Relat ions Se rv ice . . ... . . . 
Office of Business Economics 
B u r e a u of t h e C e n s u s . — __. 
Business and Defense Services Admin i s t r a t ion 
Office of Field Services __ 
In te rna t iona l activit ies 
U . S . T rave l Service 

T o t a l economic deve lopment 

Science and technology: 
Coast a n d Geodetic Su rvey 
P a t e n t Office 
Na t iona l B u r e a u of S t anda rds : 

Tntragovernmental funds (ne t ) . 
Other 

1963 2 

2,091,022 

3,116,735 
-68 ,672 

• 5,138,086 

6,794 
7,713 

331,656 
10,396 

184, 204 

35,690 

65,012 
7,384 

13,549 

296, 838 

- 1 5 6 

3,774 
1,577 

59 
1,154 

241 
3,424 

256 
286,861 

" 7,735,260 

- 1 3 
7,669 

- 4 9 5 
39,460 

1,848 
19,393 
^3,996 

3,388 
10.026 
2.902 

80, 518 

25,077 
26,504 

- 3 , 5 1 3 
M6,020 

1964 2 

1,889,044 
Pi 

'3 ,174.896 
r 36,390 

6,100, 330 

7,134 
- 8 1 9 

330,194 
11,354 

130,578 
143 

39,127 

66,129 
- 9 , 1 3 8 
42,461 

100 

259,400 

187 

4.032 
1,644 

1,460 

- 3 3 0 
3,902 

- 1 . 1 8 3 
318, 223 

7,896,864 

- 1 8 
15,518 

- 2 , 3 8 9 
71,600 

1,908 
30, 274 
r 6, 071 

3,637 
12, 002 

2,561 

124,665 

33,496 
27,277 

- 2 , 3 9 1 
••61,065 

1965 

2,492,161 

2,646,764 
—740 268 

4,397,638 

7,618 
903 

380 682 
11 832 

134,666 
946 

41,333 

67,971 
30, 267 

9,000 
1,008 

286,171 

274 
9,703 
3,966 
1,698 

1,627 
2,401 

41 
3,487 

- 1 , 6 7 1 
354,721 

7, 298, 052 

—7 
6,655 

—4 594 
80,596 

" 493 
2,312 

37,797 
4,830 
4,110 

14, 257 
2,432 

142,233 

33,758 
30 652 

7, 622 
66, 768 

Footnotes at end of table. 
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504 1965 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965—Continued 

[In thousands of dollars 

Expenditures s 

Commerce Department—Continued 
Science and technology—Continued 

Weather Bureau ._ 

Total science and technology... ._ 

Transportation: 
Inland Waterways Corporation (net) _ 
Maritime Administration: 

Public enterprise funds (net) 
Operating-differential subsidies __ 
Other —- — 

Bureau of Public Roads 12 . 
Transportation research 

Total transportation _ _ . . 

Total Commerce Department __ _. 

Defense Department: 
Military: 

Mihtary personnel: 
Department of the Army. 
Department of the Navy 
Department of the Air Force 
Defense agencies... _ __ _ 

Total military personnel _ _ 

Operation and maintenance: 
Department of the Army 
Department of the Navy.. 
Department of the Air Force ___ 
Defense agencies . 

Total operation and maintenance.-_ 

Procurement: 
Department of the Army 
Department of the Navy 
Department of the Air Force _ . . . . . . 
Defense agencies __ _ 

Subtotal-.. 
Classification adjustment '3 

Total procurement 

Research, development, test, and evaluation: 
Department of the Army _ _ 
Department of the Navy.. 
Departmeat of the Air Force . 
Defense agencies... 

Subtotal L 
Classification adjustment i3 

Total research, development, test, and evalua
tion' _ . . _ 

Military construction: 
Department of the Army . . . . 
Department of the Navy.. 
Department of the Air Force... 
Defense agencies 

Total military construction _._ 

1963 2 

85,294 

179,382 

-826 

9,131 
220.677 
134,989 
44,121 

1 

408,094 

676,650 

4,302,548 
3,485,621 
4,196,666 
1,014,673 

12,999, 509 

3,757,264 
3,058,088 
4, 682,113 

351,169 

11,848,634 

2,370,713 
6, 580,951 
7,698,028 

6,774 

16,656,466 
-339,100 

16,317, 366 

1,354,425 
1,429,341 
3,300,374 

291,424 

6,375, 564 
339,100 

6,714,664 

178,352 
195,784 
741,984 
27,468 

1,143,588 

19642 

89,400 

198,847 

-800 

5,150 
203,037 
98,662 
40,359 

922 

347,332 

686.344 

4,602.457 
3,833,389 
4,649,838 
1,209,447 

14,195,131 

3,637,623 
3,071,007 
4,718,975 

604,435 

11,932,040 

2,314,565 
6,042,190 
6,959,249 

. 34,822 

15,350,826 

15,350,826 

1,338,006 
1, 577,846 
3,721,620 

383,977 

7,021,448 

7,021,448 

232,523 
190.276 
654.361 
49,134 

1,026,292 

1966 

100, 585 

229 385 

-2,365 
213, 334 
125, 769 
42 307 
1,096 

380,131 

758, 397 

4,696 876 
4,020, 657 
4, 669,092 
1,384, 286 

14, 770,910 

3, 681,146 
3,369,994 
4, 771,019 

526, 658 

12,348, 718 

1,764,065 
4,932, 623 
5,100, 636 

42,216 

11,839,339 

11,839,339 

1, 344,396 
1,293, 639 
3,145, 756 

452, 425 

6,236, 216 

6,236,216 

216, 272 
251,900 
607,066 
31, 669 

1,006,908 

Footnotes at end of table. 
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TABLES 5 0 5 

TABLE 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965—Continued 

[In thousands of dollars] 

Expendi tu res ^ 

Defense D e p a r t m e n t — C o n t i n u e d 
Mi l i t a ry—Cont inued 

F a m i l y housing: 
D e p a r t m e n t of t he A r m y _ . _ 
D e p a r t m e n t o f t he N a v y . _ 
D e p a r t m e n t of t he Air Fo rce . . 
Defense agencies 

To ta l family housing-

Civil defense ' . . 

Revolv ing a n d m a n a g e m e n t funds (ne t ) : 
P u b l i c enterprise funds: 

D e p a r t m e n t of t h e A r m y : 
Defense product ion guarantees ^ . 

D e p a r t m e n t of t he N a v y : 
Defense product ion guarantees 
Other 

D e p a r t m e n t of t he Air Force, defense p roduc
t ion guarantees 

Defense agencies, defense product ion guarantees 
Civil defense p rocurement fund 

In t ragovernmenta l funds: 
D e p a r t m e n t of t he A r m y . 
D e p a r t m e n t o f the N a v y 
D e p a r t m e n t of t h e Air Force _ . 
Defense agencies .-

To ta l revolving a n d m a n a g e m e n t funds 

Tota l rni l i tary . . . . . _ . . 

Civi l : 
A r m y : 

Corps of Engineers : 
Rivers and harbors and flood control 
In trago vern menta l funds (net) 

T h e P a n a m a Cana l : 
Cana l Zone Governmen t __ 
P a n a m a Cana l C o m p a n y : 

Pub l i c enterprise funds (net) - . . 
T h a t c h e r F e r r y Bridge 

To ta l the P a n a m a Cana l 

Other 
N a v y , wildlife conservation, etc 
Air Force, wildlife conservation, e t c . . 

T o t a l civil 

T o t a l Defense D e p a r t m e n t 

Hea l th , Educa t ion , and Welfare D e p a r t m e n t : 
Food a n d D r u g Adminis t ra t ion : 

Pub l i c enterprise fund (net) 
Other - _ . - - . . _ . _ - -

Office of Educa t i on : 
• P a y m e n t s to school districts 

Assistance for school construct ion 
Defense educat ional activities 
Other . 

Vocational Rehabi l i ta t ion Adminis t ra t ion 

P u b h c Hea l th Service: 
C o m m u n i t y hea l th : 

Hospi ta l construction ac t iv i t ies . _ . . 
Other 

1963 2 

165,499 
87,843 

181. 291 
2,026 

426, 668 

202, 614 

- 7 2 

- 6 9 6 
- 2 4 

4,436 

- 4 1 

-464,729 
-743,917 

17,949 
-213.519 

-1 ,400 , 613 

48,252.421 

1.069,380 
2,543 

26.720 

8.364 
1.716 

36,801 

19,314 

28 

1,128,066 

49,380,487 

29, 227 

276,869 
66, 242 

198,336 
82, 258 
97,594 

189,117 
80, 616 

1964 2 

204,016 
132, 386 
240,903 

2,216 

579,619 

106,825 

- 3 7 

1,095 
42 

2,672 
- 1 

(*) 
- 7 6 , 244 

-195,808 
1,933 

-187,136 

-452,483 

49, 769,698 

1,091,869 
839 

30,806 

2,074 
- 3 1 1 

32, 669 

27,730 
2 

26 

1,153,035 

50, 912, 634 

- 1 1 1 
38,386 

283, 688 
50, 601 

239.576 
86, 023 

119,908 

194,482 
a 19,259 

1965 

206,538 
154,592 
255,106 

2,418 

618,663 

92,726 

- 3 7 

- 1 , 2 3 6 
- 1 4 

- 1 , 2 1 1 

(*) 
^^ - 8 

-102,360 
- 4 6 8 , 589 

23,753 
-190 , 900 

-740,601 

46,172,869 

1,177,364 
- 8 , 3 9 2 

32, 986 

3,100 
327 

.36,412 

28,426 
3 

34 

1,233,847 

47,406,716 

- 1 9 9 
40,848 

311,413 
41,846 

270,284 
218,332 
137,313 

203,618 
159,173 

Footnotes at end of table. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



506 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965—Continued 

[In thousands of dollars] 

Expenditures 8 

Health, Education, and Welfare Department—Continued 
Public Health Service—Continued 

Environmental health.. 
Medical services..— _ -- . . -
National Institutes of Health . _-
Operation of commissaries, narcotic hospitals (net) 
Emergency health activities . . 
Other 

Total PublicHealth Service 

Saint Elizabeths Hospital 
Social Security Administration: 

Operating fund, Btireau of Federal Credit Unions 
(net) -

Other . 
Welfare Administration: 

Grants to States for public assistance 
Grants for maternal and child welfare —. 
Other 

Special institutions: 
American Printing House for the Blind . 
Freedmen's Hospital 
GaUaudet College -. -
Howard University. 

General admiaistration and other: 
Intragovernmental funds (net) Other : . 

Total Health, Education, and Welfare Department.. 

Interior Department: 
Public land management: 

Bureau of Land Management - . _ 
Bureau of Indian Affairs: 

Pubhc enterprise funds (net): 
Revolving fund for loans.- -. 
Other -

Other 
National Park Service -. 
Bureau of Outdoor Recreation 
Office of Territories:' 

Public enterprise funds (net) 
Other __ 

The Alaska Railroad (net) 
Mineral resources: 

Geological Survey.. . 
Bureau of Mines: 

Public enterprise funds (net) -._ 
Other . — 

Office of Coal Research 
Office of Minerals Exploration . . __ _ . . 
Office of Oil and Gas. . 

Fish and Wildhfe Service: 
Office of Commissioner of Fish and Wildlife -._ 
Bureau of Commercial Fisheries: 

Public enterprise funds (net) 
Other -

Bureau of Sports Fisheries and Wildlife _ . 

Water and power development: 
Bureau of Reclamation: 

Public enterprise funds (net): 
Continuing fund for emergency expenses, Fort 

Peck project. Montana 
Upper Colorado River Basin fund _. . . 

Other 

Total Bureau of Reclamation 1 

Bonneville Power Administration 
Southeastern Power Administration 
Southwestern Power Admiaistration 
Office of Salme Water 

1963 2. 

Ill , 537 
118,799 
723,696 

3 
19,998 
10,939 

1, 254, 604 

7.490 

-132 
32 

2, 729, 582 
76, 058 
65,862 

719 
3,740 
1.983 

11,127 

49 
7,700 

4,909,340 

113.568 

4,861 
2 

191,330 
110, 543 

969 

23 
31, 034 
—942 

' 57,982 

—9, 508 
37, 366 
1, 470 
'569 

666 

376 

—1,402 
27,166 
66, 791 

—996 
106, 629 
238, 644 

344,177 

29,970 
467 

6,216 
8.674 

1964 2 

141,426 
124, 683 
909.601 

—3 
20, 080 

' 36. 091 

1, 545, 619 

9,348 

116 
5 

2,944,052 
89,366 
61.437 

775 
4,174 
2,354 

12,088 

—81 
10,419 

6,497, 732 

118.599 

6, 094 
—2 

199,123 
127. 830 

1,900 

—103 
40,245 
1,809 

' 61, 077 

9,794 
38, 854 
2,627 
'538 

613 

380 

—637 
32, 725 
70,229 

—896 
95,123 

246,156 

339,383 

44,991 
758 

10, 303 
9,494 

1966 

152, 963 
132, 773 
779, 787 

7 
12, 631 
12, 211 

1, 453, 063 

9,959 

-175 
78 

3, 059, 498 
109, 796 
65,342 

865 
3,929 
4,355 

11,618 

-337 
12,334 

5, 740,161 

131,346 

179 
- 1 

234, 483 
130, 296 

3,827 

280 
24, 946 
16,026 

68,209 

20,426 
40,962 
3,822 

627 
686 

44a 

391 
37, 778 
79,498 

-2,332 
60, 312 

269, 966 

327, 947 

64, 895 
644 

7,776 
11,468 

Footnotes at end of table. 
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TABLES 507 

TABLE 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965—Continued 

[In thousands of dollars] 

Expendi tu res 8 

Inter ior D e p a r t m e n t — C o n t i n u e d 
Secretarial offices: 

Office of the Sohcitor- . 
Office of the Secretary . . . - -
Office of W a t e r Resources Research .:._ 

Virgia Is lands Corporat ion (net) -

To ta l Inter ior D e p a r t m e n t 

Jus t ice D e p a r t m e n t : 
Legal activit ies a n d general admin is t ra t ion - _-
Federa l Bureau of Invest igat ion . 
Immigra t ion and Natura l iza t ion Service 
Federa l Pr ison Sys tem: 

Federa l Pr ison Indus t r i e s , I nc . (net) 
Other -

T o t a l Justice D e p a r t m e n t . 

Labor D e p a r t m e n t : 
Bureau of Labor Statist ics _ _- __ 
Bureau of In te rna t iona l Labor Affairs 

M a n p o w e r Adminis t ra t ion : 
P u b h c enterprise funds (net ) : 

Advances . to e m p l o y m e n t securi ty adminis t ra t ion 
account , u n e m p l o j t n e n t t rus t fund __ __ 

F a r m labor supp ly revolving fund _ _ ... . _ 
M a n p o w e r deve lopment and t ra in ing activit ies 
Bureau of Apprent iceship and Tra in ing 
P a y m e n t to the Federa l ex tended compensat ion ac

count _. - - - __-
U n e m p l o y m e n t compensat ion for Federa l employees 

and ex-servicemen _.- _. __ 
Other 

Tota.l M a n p o w e r Adminis t ra t ion 

Labor-management relat ions: 
Bureau of V e t e r a n s ' R e e m p l o y m e n t Rights - - . 
Labor -Management Services Adminis t ra t ion 

Wage and labor s t andards : 
Bureau of Labor S tandards . _ _ - _ . 
W o m e n ' s Bureau 
Wage and H o u r Division 
B u r e a u of Employees ' Compensa t ion : 

Employees ' compensat ion claims and expenses 
Other- : 

Office of t h e Sohcitor 
Office of the Secretary 

To ta l Labor D e p a r t m e n t 

Pos t Office D e p a r t m e n t : 
Pnblip. p.ntp.rpn'sp fund (npt)—postal fund 

State D e p a r t m e n t : 
Adminis t ra t ion of foreign affairs: 

Salaries and expenses . . - . 
Acquisi t ion, opera t ion, and main tenance of buildings 

abroad _ _ . _ 
I n t r a g o v e m m e n t a l funds (net) 
Other - -

To ta l adminis t ra t ion of foreign affairs 

In te rna t iona l organizations and conferences: 
Cont r ibut ions to in ternat ional organizations 
Loans to the Un i t ed Na t ions . . . 
Other 

1963 2 

3,677 
3,322 

554 

1,028, 800 

58.083 
136, 527 
66,323 

- 3 , 1 2 1 
60. 222 

317, 035 

15,825 
791 

-85 ,248 
- 1 , 2 2 6 
61,824 

5,291 

2,392 

152,859 
9,998 

135,889 

663 
6,929 

4,156 
914 

17, 789 

66, 263 
3,894 
4,306 
1,870 

257,279 

770,336 

161,915 

13,427 
- 1 , 4 5 0 

2,957 

166.849 

94,554 
72, 070 

4,231 

1964* 

3,902 
3,831 

326 

1,123,784 

60.893 
143, 024 
67,101 

- 4 , 6 1 0 
61.686 

327,994 

17,870 
938 

- 7 , 4 3 5 
- 1 , 2 0 0 
109,970 

6,647 

-19 ,358 

162, 614 
9.250 

249,389 

756 
7,239 

3.709 
802 

19,926 

58,812 
4.369 
4.616 
1.989 

370, 416 

577,699 

148,862 

16. 690 
356 

3,272 

168,170 

99,503 
4,193 
4,931 

1965 

4,374 
4,206 
2,296 

- 2 , 0 7 4 

1.204, 763 

64,830 
159,507 
72,207 

—1,439 
63, 053 

358,158 

18,161 
722 

- 2 , 2 2 6 
- 3 6 8 

230,041 
5,647 

122,398 
7,870 

363, 272 

813 
7,223 

3,601 
773 

20,295 

62,658 
4,432 
4,861 
2,728 

479.529 

804.642 

14175, 024 

26,196 
854 

3,631 

205,705 

86,790 

5,862 

Footnotes at end of table. 
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TABLE 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965—Continued 

[In thousands.of dollars] 

Expend i tu res 8 

State D e p a r t m e n t — C o n t i n u e d 
In te rna t iona l commissions . ._ -_ 
Educa t iona l exchange 
Other . __ - — - - - -

To ta l S ta te D e p a r t m e n t 

Treasu ry D e p a r t m e n t : 
Office of the Secretary: 

Publ ic enterprise funds (net) : 
Reconstruct ion F inance Corporat ion l iquidat ion 

fund _ _ . . _ , . _ 
Federal F a r m Mortgage Corporat ion l iquidat ion 

fund .. _ _ . . 
Civil defense program fund ._-

In t ragovernmenta l funds (net) -̂  
Other . 

B u r e a u of Accounts : 
Interes t on uninves ted funds 
Claims, judgments , a n d relief acts -_ 
G o v e m m e n t losses in sh ipmen t fund ( n e t ) . . . . - -
Salaries 'and expenses 
Other . 

Bureau of Cus toms : 
I n t r a g o v e m m e n t a l funds (net) 
Other - -_ -_- - - -

Bureau of Engrav ing a n d P r i n t m g : 
In t ragovernmenta l funds (net) -
Other 

Bureau of t he M i n t -
Bureau of Narcotics 
Bureau of t he Pub l ic Debt— . - - . . --
U.S . Coast G u a r d : 

In t ragovernmenta l funds (net) 
Other - . 

In te rna l Revenue Service: 
In teres t on refunds of taxes _ 
P a y m e n t s to Puer to Rico for taxes collected 
Other __ 

Office of t h e Treasurer : 
Check forgery insurance fund (net) -
Other -

U . S . Secret Se rv i ce . . 

In teres t on the publ ic deb t : is 
Pub l i c i s sues . 
Special issues 

Tota l interest on t he publ ic debt 

To ta l Treasury D e p a r t m e n t . _ _ 

Atomic Ene rgy Commission 

Federa l Aviat ion Agency: 
Grants-in-aid for airports 
Other -

To ta l Federal Aviat ion Agency - . -

General Services Admin i s t ra t ion : 
Real p roper ty act ivi t ies: 

Construct ion, publ ic bui ldings projects 
Repa i r and improvemen t of publ ic buildings^ 
In t r agovernmenta l funds (net) 
Other -

Personal p roper ty act ivi t ies: 
I n t r a g o v e m m e n t a l funds (net) 
Other 

Util ization and disposal activities 
Records activit ies 
Transpor ta t ion and communica t ions ac t iv i t i e s . . 

1963 2 

15,999 
45,580 

9,211 

408,493 

- 3 , 1 2 7 

- 5 3 3 
- 1 3 5 

- 1 
4,625 

10,917 
26,248 

636 
31,936 

(*) 

67,268 

- 2 , 2 7 2 
43 

7,534 
4,659 

48,787 

- 2 , 1 9 5 
298, 777 

73,857 
44,780 

497,273 

- 2 
16,111 
7,540 

8,604,272 
1,291,032 

9,895,304 

11,027,931 

2,757,876 

51,493 
674,817 

726,311 

91,779 
62,502 

5,707 
232,420 

-17 ,896 
40, 091 

9,699 
14,389 
4,652 

1964 2 

12,556 
45,956 
11,817 

347,126 

-2 ,436 

- 4 1 0 
- 5 9 

1 
5,283 

10,719 
31,896 

339 
31,863 

(*) 

74,621 

253 
148 

9,164 
5,389 

48, 545 

- 1 , 6 3 0 
361,436 

88,409 
44,962 

560,196 

20 
13,657 
9,134 

9,280,107 
1,385,761 

10,665,858 

11,947,349 

2,764,565 

65,.248 
685,302 

760, 550 

160, 818 
73,365 

-21,162 
260,128 

28,313 
46,610 

9,585 
14,546 
4,230 

1965 

16,489 
58,358 
9,800 

382,993 

19 

- 2 7 7 
- 2 8 

1 
6,812 

11,762 
74,424 

44 
32,115 

1 

—1 
77,953 

906 
272 

15,346 
5,458 

49,651 

- 1 7 2 
386,665 

77,237 
42,941 

586,627 

2 
6,342 

10,462 

9,803,834 
1,542,620 

11,346,455 

12, 730, 006 

2,624,996 

70,598 
724, 015 

794,613 

136,033 
82,730 
12,531 

274,601 

13,356 
53,426 
9,713 

16,Oil 
7,382 

Footnotes at end of table. 
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TABLES 509 

TABLE 4.- -Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965—-Continued 

[In thousands of dollars] -

' Expend i tu res 8 

General Services Admin is t ra t ion—Cont inued 
Defense mater ia ls activit ies: 

P u b l i c enterpr ise funds (net) 
In t ragovernmenta l funds (net) 
Strategic and critical mater ia ls 

General act ivi t ies: 
Pub l i c enterprise funds ( n e t ) . . 
TntragnvP.rnmp.ntal funds (np.t) 
Other 

To ta l General Services Adminis t ra t ion _ ._ 

Hous ing and H o m e Finance Agency: 
Office of the Adminis t ra tor : 

P u b l i c enterpr ise funds (ne t ) : 
College housing loans 
L iqu ida t ing programs _ 
U r b a n renewal fund 
Rehabi l i t a t ion loan fund 
U r b a n mass t r anspor ta t ion 
Other 

Open-space land grants - . - __ 
Other 

To ta l Office o f t h e Admin i s t ra to r 1 . . . 

Federa l Nat iona l Mortgage Association (net) : 
Loans for secondary m a r k e t operations -
Purchase of preferred stock 
M a n a g e m e n t a n d l iquida t ing functions fund . . 
Special assistance functions fund 
Gove rnmen t mor tgage l iquidat ion fund 

To ta l Federa l Na t iona l Mortgage Association 

Federal Hous ing Adminis t ra t ion (net) 
Pub l ic Hous ing Adininis t ra t ion (net) 

T o t a l Hous ing and H o m e Finance Agency 

Nat iona l Aeronaut ics and Space Adminis t ra t ion 

Veterans ' Admin is t ra t ion : 
Compensa t ion , pensions, and benefit programs 
Pub l i c enterprise funds (ne t ) : 

Direct loans to veterans and reserves . . 
Loan g u a r a n t y revolving; fund . , ,_ 
Other . _ --

Other 

To ta l V e t e r a n s ' A d m i n i s t r a t i o n 

Other i ndependen t agencies: 
Advisory Cominission on In te rgovernmenta l Relat ions 
Alaska In te rna t iona l Rai l and H i g h w a y Commiss ion 
Alaska T e m p o r a r y Cla ims Commission 
American Ba t t l e M o n u m e n t s Commiss ion 
Cent ra l InteUigence Agency—construction 
Civil Aeronautics Board: 

P a y m e n t s to air carriers 
Other . - -

Civil Service Commission: 
P a y m e n t to civil service re t i rement and disabil i ty 

fund. - - - _ . - _ --_ 
Government pajrment for a n n u i t a n t s , employees 

heal th benefits fund 
Government contr ibut ion, ret ired employees heal th 

benefitsfund— 
Other -

T o t a l Civil Service Commiss ion . 

Commission of F ine Ar t s _-
Commission on Civil R igh ts 
Commission on In te rna t iona l Rules of Judicial Procedure-
E q u a l E i n p l o y m e n t O p p o r t u n i t y Commission _. 
Expor t - Impor t B a n k of Washington (net) 

1963 2 

- 8 6 9 
22,671 

- 1 6 8 
- 7 0 0 
1,609 

465,896 

283,574 
- 2 , 0 1 4 
173,208 

53,608 
265 

27,180 

536,821 

- 1 6 2 , 266 
-277,044 

-439,309 

134,951 
178,867 

410.330 

2, 552,347 

4, 001,326 

-86 ,187 
-22 ,922 
-20 ,676 

1,301, 282 

5,172,823 

412 
- 1 

1.826 
1,722 

81,857 
9,374 

30,000 

6,789 

13,200 
23,694 

73,683 

82 
1,046 

3 

-391,550 

1964 2 

- 1 1 4 
16,967 

- 5 8 2 
- 7 2 9 
1,746 

692,711 

219,334 
- 1 , 7 9 9 
236,012 

195 
79,919 

6,130 
'•31,214 

569,006 

4,460 
-70 ,820 

-138,359 
-141,926 

-346.644 

-43 ,442 
149,207 

328,127 

4,170,997 

4,067,282 

- 3 2 , 303 
76,498 

-16 ,820 
1,393,444 

5,478.101 

366 

1.786 
285 

84,122 
10. 023 

62,000 

9,500 

14,800 
26,118 

111, 418 

• 87 
817 

7 

-701,784 

1965 

3 
68 

16,284 

- 2 1 8 
—230 
1,986 

623,676 

220,744 
—986 

324,352 
180 

11, 068 
87,508 
6,212 

34,486 

683,563 

—4,460 
- 3 8 000 

—105,412 
-375,849 

16-24,927 

-548,648 

—115,350 
230,116 

249,681 

5,092 904 

• 4,180,995 

—129,834 
38,301 

- 2 9 , 095 
1,427,577 

5,487,944 

422 

6 
1,952 

354 

80,423 
• 11,205 

65, 000 

12,210 

14,800 
25,102 

117,112 

95 
1,151 

(*) 
29 -357,231 

Footnotes at end of table. 
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510 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 
and 1965—Continued 

^ [In thousands of dollars] 

Expenditures ̂  

Other independent agencies—Continued 
Farm Credit Administration (net): 

Short-term credit investment fund 
Banks for cooperatives investment fund. 
Revolving fund for administrative expenses 

Total Farm Credit Administration . . . _ _ 

Federal Coal Mine Safety Board of Review 
Federal Communications Commission •__ 
Federal Home Loan Bank Board (net): 

Federal Savings and Loan Insurance Corp. fund 
Other 

Federal Maritime Commission. _. 
Federal Mediation and Conciliation Service 
Federal Power Commission . . ^ . . . . . , _ . . ... 
Federal Development Planning Committees for Alaska... 
Federal Trade Commission 
Foreign Claims Settlement Commission .. 
General Accounting Office 
Historical and memorial commissions 
Indian Claims Co'mmission ..^.... . , . .. ^ .̂. 
Interstate Commerce Commission 
National Capital Housing Authority 
National Capital Planning Commission . 
National Capital Transportation Agency 
National Commission on Food Marketing . 
National Commission on Technology, Automation, and 

Economic Progress . . 
National Labor Relations Board 
National Mediation Board., 
National Science Foundation. _ 
Outdoor Recreation Resources Review Commission-
Participation in Interstate Federal Commissions: 

Appalachian Regional Commission. . . . . 
Delaware River Basin Commission 
Interstate Commission on the Potomac River Basin 

President's Advisory Committee on Labor-Management 
Policy _. ' 

Railroad Retirement Board 
Railroad Retirement Board—Military service credits -
Renegotiation Board—. . . . - . . . 
St. Lawrence Seaway Development Corp. (net) 
Securities and Exchange Commission 
Selective Service System 

Small Business Administration: 
Public enterprise fund (net) 
Salaries and expenses. 
Other.. -

Total Small Business Administration 

Smithsonian Institution 
Subversive Activities Control Board . 
Tariff Commission . 1 
Tax Court of the United States 
Tennessee Valley Authority (net) 
U.S. Arms Control and Disarmament Agency 

U.S. Information Agency: 
Informational media guaranties fund (net) 
Salaries and expenses. . 
Construction of radio facilities. 
Other 

Total U.S. Information Agency 

U.S.-Puerto Rico Commission on the status of Puerto 
Rico 

U.S. study commissions 

Total other independent agencies 

1963 2 

13,310 
-11,980 

2,567 

3,898 

59 
14, 088 

-263, 543 
-118 
2,142 
5,052 

10, 712 

11,515 
804 

42,294 
100 
269 

23, 61.9 
40. 

1,882 
2,323 

20,945 
1,812 

206,372 
88 

130 
5 

120 
-601 

2,325 
1,437 

13, 207 
34,489 

137,408 
4,850 

150 

142, 407 

20, 204 
338 

2,767 
1,770 

53,449 
2,333 

1,850 
131,564 
14, 756 
7,294 

156,463 

775 

293,322 

1964 2 

6,490 
-13,926 

-161 

- 8 , 598 

64 
16,717 

-248,096 
-322 
2,611 
5,702 

12,324 
-30 

12,118 
8,924 

45,116 
123 
294 

24,378 
43 

735 
982 

22, 049 
1,939 

310, 072 
(*) 

153 
5 

113 

2,509 
164 

14,337 
40,936 

124,316 
8,591 

25 

132,933 

21,791 
348 

2,932 
1,928 

59,291 
6,195 

940 
140,620 
12,157 
7,392 

161,109 

170 

159,177 

1965 

3,376 
-20,287 

99 

—16,813 

66 
16,747 

-204,698 
134 

2,857 
6,284 

13,116 
87 

13,662 
35,047 
44,948 

135 
303 

26,491 
39 

3,538 
617 
408 

134 
25,221 
1,892 

308,892 

40 
131 

.6 

106 

13,834 
2,650 

905 
15 276 
43,211 

236, 221 
6,658 

43 

242, 922 

27,986 
409 

3,271 
2,087 

47,937 
7,302 

873 
160,168 

6,639 
7,434 

165,114 

44 
(*) 

707,854 

Footnotes at end of table. 
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TABLES 511 
TABLE 4.—Administrative budget receipts and expenditures, fiscal years 1963, 1964, 

and 1965—Continued 
[In thousands of dollars] 

Expenditures s 

District of Columbia: 
Federal payment to District of Columbia 
Advances for general expenses (repayable) 
Loans to District ofColumbia for capital outlay. 
TiOflns to Di.strict of Columbia (.c;tadium ftmd).... . 

Interfund transactions (—)7 -̂_., .._ .^_. 

Net administrative budget expenditures . _ 

Administrative budget surplus, or deficit°(—). _ 

1963 2 

33,199 
7,000 

24,950 
416 

-613,397 

92, 641,797 

-6,266,687 

1964^ 

40,368 
7,000 
9,460 

666 
-663,622 

97,684,375 

-8,226,711 

1965 

40,720 
9,000 

10,700 
832 

-869,866 

96,506,904 

—3,435,107 

•• Revised. 
*Less than $500. 
1 Internal revenue and customs receipts are stated on a collection basis. Other receipts are reported on 

a deposits confirmed basis. See "Bases of Tables," annual report 1962, p. 502. 
2 Certaia figures for the fiscal years 1963 and 1964 have been adjusted to correspond to classifications for 

fiscal 1965. 
8 Distribution between income taxes and employment taxes is made in accordance with provisions of 

section 201 of the Social Security Act, as amended, for transfer to the Federal old-age and survivors and 
Federal disability insurance trust funds (42 U.S.C. 401(a)). 

4 Includes adjustments of prior estimates as follows: Income taxes withheld, $99,145,461; income taxes— 
other. $75,781,944; transfers to Federal old-age and survivors insurance trust fund, —$169,015,179; and trans
fers to Federal disability insurance trust fund, —$6,912,226. 

6 Amounts of refunds of priacipal of overpaid taxes formerly reported net of reimbursements from trust 
fund accounts are reported herein on a gross basis. These reimbursements to the Internal Revenue Service 
for refunds are included and netted with amounts of transfers to the respective trust fund accounts. 

fl The principal amount of refunds of employment taxes and excise (highway) taxes are excluded from the 
transfers and are included in refunds of internal revenue receipts apphcable to trust accounts. 

7 Mainly interest payments by Goverament corporations and agencies that borrow from the Treasury. 
For details of these interfund transactions, fiscal years 1962-65, see table 8. These interfund transactions 
deducted from budget receipts and expenditures do not include payments to the Treasury by whohy owned 
Government corporations for retirement of their capital stock and for disposition of earnings. Those capital 
transfers have been excluded from budget receipts and expenditures since July 1.1948. 

8 Expenditures are stated on the basis of checks issued (except interest on the public debt) and certain 
cash payments. See "Bases of Tables." 

9 Net cash transactions under provisions of the act of Sept. 4,1961 (22 U.S.C. 2316). 
10 Residual of gross receipts and expenditures after reduction for certain costs which are inchided in 

amounts shown for special activities financed by Commodity Credit Corporation. 
11 Includes certain amounts transferred from price support operations for which expenditures may have 

been made in prior years, in addition to adjustments representing recoveries received from other programs. 
12 Most Bureau of Pubhc Roads expenditures are made from the highway trust fund and do not appear in 

this table. 
13 Estimated adjustments to reclassify expenditures for comparability with the 1964 budget appropriation 

structure. These adjustments are between the major categories of expenditures and do not affect the total 
expenditures for military functions. Amounts sho-wn for the respective departments represent the expend
itures as recorded in accounts of the departments and do not iaclude any adjustments for comparability. 

1* Gives eflect to reimbursements coUected for administrative support furnished to other agencies amount
ing to $87,445,411. 

i« Expenditures are stated on an accrual basis. 
16 The proceeds from sale of participation certificates amounting to $299,262,000 were credited to this fund 

and paid over to Veterans' Administration and to the Special Assistance Functions fund. FNMA. 
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512 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 5.—Trust receipts and expenditures, fiscal years 1963, 1964, 0,'̂ d 1965 

[In thousands of dollars. On basis of "Monthly Statement of Receipts and Expenditures of the United 
States Government," see "Bases of^Tables"] 

Receipts 1963 1 1964 1 1965 

Legislative Branch: 
Payments from general fund 
Other 

The judiciary: 
Judicial survivors annuity fund: 

Contributions 
Interest on investments 

Funds appropriated to the President: 
Mutual defense and development: 

Military assistaace advances 
Economic assistance 

Other . 
Agriculture Department__-_ 

179 
1,451 

595 
63 

949,789 
3,624 
128 

51, 035 

Commerce Department: 
Highway trust fund: 2 

Transfers from general fund receipts. 
Less refunds of taxes.. 
Interest on investments 

3,405,017 
-126,319 

14,268 

Total highway trust fund.. 

Other -
Defense Department: 

Military . 
Civil: 

Payments from general fund-
Other 

3, 292,966 

28,499 

5,549 

2,957 
34, 689 

Health, Education, and Welfare Department: 
Federal old-age and survivors insurance trust fund: 3 

Transfers from general fund receipts: 
Appropriated 
Unappropriated 
Less refunds of taxes 

Deposits by States 
Interest and profits on investments 
Other 

12,466,041 
13,000 

-127,850 
989,571 
512,408 

2,490 

Total Federal old-age and survivors insurance trust 
fund , 13,855,660 

Federal disability insurance trust fund: ^ 
Transfers from general fund receipts: 

Appropriated 
Unappropriated 
Less refunds of taxes 

Deposits by States . . . . . . 
Interest and profits on investments 
Other 

1,006,338 
-1,000 

-11 , 575 
81,858 

Total Federal disability insurance trust fund. 1,145,256 

Other 
Interior Department: 

Indian tribal funds 
Payments from general fund-
Other 

541 

46,604 
22, 654 
11,466 

Labor Department: 
Unemployment trust fund: ^ 

Employment security administration account: 
Transfers (Federal unemployment taxes): 

Appropriated 
Unappropriated 1. 
Less refunds of taxes 

Advances from general (revolving) fund 
Less return of advances to the general fund 

State accounts—deposits by States 
Federal unemployment account—Less transfer of 

receipts to Labor. . . 
Railroad unemployment insurance account: 

Deposits by Railroad Retirement Board 
Advances from railroad retirement account 
Advances from general fund 

Less return of advances to the general fund 

948,339 
126 

-3,097 
173,500 

-255,412 
i, 008,934 

149, 798 
37,699 

180 
1,831 

646 
76 

719, 701 
769 
164 

55, 711 

3,645, 793 
-126,637 

20, 361 

3, 539, 518 

33, 062 

5,178 

3,057 
42,940 

14,488,697 
-1,000 

-152,470 
1,166,699 

639,044 
2, 604 

16, 043,374 

1, 070,186 

-13, 330 
86,305 
67,660 

1, 210,821 

867 

70,253 
23,468 
10, 836 

854,306 
-3,448 
- 4 , 291 
239,705 

-244,205 
1,042,408 

144,087 
35,187 

-601 

180 
1,463 

790 
90 

824,431 
1,584 

231 
57,948 

3, 782,008 
-123, 498 

11, 036 

3, 669, 644 

10,317 

5,746 

3,136 
26,966 

14, 777,985 
-27,000 

-178,626 
1, 257,863 

583,125 
3,190 

16,416, 527 

1,096,088 

-13,064 
93,221 
66,247 

17 

1,240, 508 

338 

58,591 
65,843 
12,870 

622, 038 
461 

-7,609 
194,968 

-194,968 
3,051, 639 

(*) 
142,781 
58,230 

Footnotes at end of table. 
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TABLES 513 
TABLE 5.—Trust receipts and expenditures, fiscal years 1963, 1964, ctnd 1965—Con. 

[In thousands of dollars] 

Receipts 19631 19641 1965 

Labor Department—Continued 
tJnemployment trust fund ^—Continued 

Railroad unemployment insurance administration fund: 
Deposits by Railroad Retirement Board 

Federal extended compensation account: 
Advances from general fund 

Interest and profits on investments .._ 

Total unemployment trust fund 

Other 
State Department: 

Foreign service retirement and disability fund: 
Deductions from salaries and other receipts 
Employing agency contributions 
Receipts from civil service retirement and disability fund 
Interest on investments 

Other 
TreasuryDepartment 
Atomic Energy Commission... 
Federal A viation Agency 
General Services Administration . 
National Aeronautics and Space Administration 

Veterans' Administration: 
Govemment life insurance fund: 

Premiums and other receipts 
Pa3anents from general fund 
Interest on investments __ 

National service life insurance fund: 
Premiums and other receipts 
Payments from general fund 
Interest on investments 

Other -

Total Veterans' Administration 

Other independent agencies: 
Civil Service Commission: 

Civil Service retirement and disabiUty fund: 
Deductions from employees' salaries, etc 
Payments from other funds: 

Employing agency contributions 
Federal contribution __. 

Voluntary contributions, donations, etc 
Interest and profits on investments. _. 

Total Civil Service Commission. 

Railroad Retirement Board: 
Railroad retirement account: 

Transfers (Railroad Retirement Act taxes): 
Appropriated _ 
Unappropriated 

Fines and penalties 
Interest and profits on investments 
Interest on advances to railroad unemployment insur

ance account 
Repayment of advances to raih-oad unemployment 

insurance account -
Payment from Federal old-age and survivors and 

Federal disability insurance trust funds 
Other -_ _ 

2,392 
191,107 

4,260,668 

39 

3,298 
3,136 

336 
1,461 

110 
16,464 

274 
4 

2,001 
1 

16,926 
-240 

35,114 

476,733 
5,993 

176,023 
1,889 

711,438 

920,753 

920,863 
30,000 
13,191 

362,259 

2, 247,056 

669,049 
12,486 

105,214 

8,946 

442,132 

Total Railroad Retirement Board. 1,127,5 

Other 
District of Columbia: 

Revenues from taxes, etc 
Payments from general fund: 

Federal contribution _._ 
Advances for general expenses 

Less return of advances to general fund_ 
Loans for capital outlay 
Other loans and grants _ 

24,325 

253,836 

33,199 
10,000 

-3,000 
24,960 
22,380 

Footnotes a t end of table. 

782-65e—^60 ^33 

11,970 

••1 
212,608 

89 

3,440 
3,308 

385 
1,607 

338 
26,064 

629 

283 
201 

15,806 
-143 

34,464 

478,300 
5,969 

176.471 
1,870 

712,737 

979,886 

979,941 
62,000 
14,592 

419,838 

2,466,267 

608,970 
-16,493 
(*) 
130,128 

9,608 

37,464 

421,776 

1,192,341 

48,098 

272,163 

40.368 
33,000 

-26,000 
9,460 

26,606 

9,520 

265,265 

4,132,225 

130 

3,878 
3,687 

796 
1,677 
1,258 

24,235 
1,230 

2,244 
641 

14,733 
-119 

33,762 

472, 984 
7,029 

182,145 
1,811 

712,344 

1,050,416 

1,050,356 
65, 000 
16,430 

482,171 

2,664,373 

630,430 
6,116 

143,134 

12,167 

77,935 

459,253 
13,834 

1,341,868 

9,824 

287,263 

40,720 
50,000 

-41,000 
10,700 
41,705 
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514 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 5.—Trust receipts and expenditures, fiscal years 1963, 1964, and 1965—Con. 
[In thousands of dollars] 

Receipts and expenditures 

Interfund transactions (—): 
Payments to employees' retirement fund receipts. Payments between funds: 

FOASI trust fund to railroad retirement account _ 
Unemployment trust fund from raihoad retirement 

account.. . . . . . . 
Other^ 

Total interfund transactions i—)̂  _ 

Net trust receipts 

EXPENDITURES 

Legislative Branch . . 
The judiciary-judicial survivors annuity fund.. . . . . . 
Funds appropriated to the President: 

Mutual defense and development: 
MiUtary assistance advances 
Ecoaomic assistance... 

Other _ 
Agriculture Department: 

Trust enterprise funds (net) Other _ 
Commerce Department: 

Highway trust fund-Federal-aid highways-
Other 

Defense Department: 
Military . 
Civil: 

Trust enterprise funds (net) •. 
Other . 

Health, Education, and Welfare Department: 
Federal old-age and survivors insurance trust fund: 

Administrative expenses—Bureau of Old-Age and 
Survivors Insurance 

Reimbursement of administrative expenses from Fed
eral disability insurance trust fund . 

Payments to general fund—administrative expenses 
Payments to Railroad Retirement Board.. 
Benefit payments . 
Construction _. 

Total Federal old-age and survivors insurance trust 
fund 

Federal disability i nsurance trustt und: 
Administrative expenses—rennbursement to Federal 

old-age and survivors insurance trust fund.^^ ,, 
Payments to general fund—administrative expenses 
Benefit paymeats :.__ 
Payment to Railroad Retirement Board 

Total Federal disability insurance trust fund . 

Other.. ' . 
Interior Department: 

Indian tribal funds.. . 
Other 

Justice Department (net): , 
AUen property activities 
Federal Prison System commissary funds. 

Labor Department: 
Unemployment trust fund:» 

Employment security administration account: 
Salaries and expenses, Bureau of Employment Secu

rity 
Grants to States for unemployment compensation and 

employment ser-vice administration 
Payments to general fund: 

Reimbursftmftnts and recoveries.--^, , , . _ 
Interest on refunds of taxes.. _ 
Payment of interest on advances from general (re

volving) fund-.: _̂ .-

1963 1 

-13,320 

-422,523 

-37, 699 
-31,305 

-504, 847 

27,688,538 

1,723 
416 

673,736 
1,016 

70 

-618 
45, 776 

3.016.701 
26,141 

6,116 

10 
29,162 

275,423 

-62, 935 
48,458 

422, 523 
13,844,584 

1,667 

14,629, 710 

65,349 
3,677 

1,170,678 
19,609 

1,259,214 

549 

66,871 
12,067 

31,689 
18 

11,552 

336,420 

6,604 
73. 

3,337 

1964 1 

-14,563 

-402,636 

-35,187 
-68,994 

-521,379 

30,330,646 

1,644 
490 

480, 751 
2, 024 

152 

717 
50,854 

3,645,013 
25, 303 

6,149 

6 
44,142 

312,382 

-63,850 
61, 714 

402,636 
14, 579,166 

2,658 

15, 284,607 

66,358 
3,841 

1.251,207 
19,139 

1,340,545 

833 

66, 093 
10,882 

52,783 
11 

12,829 

412,707 

54,694 
93 ' 

2,935 1 

1966 

—16,340 

-436,638 

—58, 230 
—128,230 

-638,438 

31,047, 259 

1,897 
488 

744,663 
2,172 

139 

-1,083 
53,108 

4.026,117 
20, 962 

5,439 

- 2 
31,387 

. 322,788 

—75, 111 
52,378 

435, 638 
15,225.894 

305 

15,961,893 

78, 223 
3, 768 

1,392,190 
23,615 

1,497,796 

662 

74,015 
11,250 

-168,768 
27 

13,367 

399,396 

112,018 
172 

2,226 

Footnotes at end of table. 
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19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 5.-

515 
-Trust receipts and expenditures, fiscal years 1963, 1964, and 1965—Con. 

[In thousands of doUars] 

Expenditures 

Labor Department—Continued 
Unemployment trust fund &—Continued 

Railroad unemployment insurance account: 
Benefit pas^nents 
Temporary extended unemployment benefits 
Repayment of advances to railroad retirement account 
Payment of interest on advances from railroad retire

ment account 
Repayment of advances from general fund 

Railroad unemployment insurance administration fund: 
Administrative expenses . 

State accounts: 
Withdrawals by States . 
Reimbursements from Federal extended compensa

tion account 
Federal extended compensation account: 

Temporary extended unemployment compensation 
payments . . . . 

Reimbursements to State accounts 
Repajrment of advances from general fund 

Total unemplo3rment trust fund 

Other _ ___ 
State Department: 

Foreign service retirement and disability fund 
Other ___ ._ 

Treasury Department 
Atomic, Ene rgy Commission _ . 
Federal Aviation Agency. _. 
General Services Administration: 

Trust enterprise funds (net).. 
Other __ 

Housing and Home Finance Agency: 
Federal National Mortgage Association (net): 

Loans for secondary market operations and purchase of 
preferred stock 

Other secondary market operations 
Nat ional Aeronautics and Spacp, Admini.st.ra.tion 
Veterans' Administration: 

Governnient life insurance fund-benefits, refunds, and 
dividends 

National service Ufe insurance fund-benefits, refunds, and 
dividends 

Other __ ___ 

Other independent agencies: 
CivU Service Coinmission: 

Civil service retirement and disability fund 
Employees health benefits fund (net) 
Employees ' l i f e insurance fund (net) . 
Retired employees health benefits fund (net) 

Total Civil Sp.rvicP. Commission 

National Capital Housing Authority (net) _ 

Railroad Retirement Board: 
Raikoad retirement account: 

Administrative expenses 
Benefit payments, etc . . 2 . - -
Advances to railroad unemployment insurance ac

count 
Interest on refunds of taxes . . . 

Total Railroad Retirement Board _ 

Other: 
Trust enterprise funds (net) 
Other __ 

Distr ict of Columbia , , „ . 

19631 

166,744 
94 

8.946 
9,853 

8.840 

2,812,637 

- 2 , 3 9 2 

-14 ,967 
2,392 

466,327 

3,815,459 

166 

7,085 
193 

22,677 
125 
19 

4 
2,169 

-730,222 

79,131 

747,096 
1,660 

1,175,887 
-12,326 
-32 ,239 

- 1 4 3 

1,131,179 

- 2 , 4 3 7 

9,833 
1,064, 001 

37,699 
1 

1, 111, 533 

10 
289 

333,646 

19641 

133,912 

37,464 

9,508 
7,090 

9,070 

2,703,276 

- 1 

- 2 , 3 0 6 
1 

325,402 

3,706,664 

126 

7,486 
300 

18,492 
638 
36 

- 1 9 
383 

66,360 
-103.762 

98 

72,204 

585,267 
1,656 

1,318,296 
- 1 4 , 662 
-49 ,383 

- 1 1 5 

1,264,236 

- 4 3 6 

11,021 
1,092,461 

36,187 
(*) 

1,138,669 

43 
652 

366,247 

1965 

116,243 

77,935 

12,167 

7 861 

2,389,612 

—1 

—1 

3,129,985 

234 

8,307 
1,243 

22,959 
942 

- 4 
214 

42.460 
49,008 

60 

70,528 

644,996 
1,614 

1,438,147 
- 9 , 2 7 8 

-26 ,361 
- 7 8 3 

1,401,726 

688 

10,342 
1,116,370 

58,230 
9 

1,184,961 

- 1 1 6 
377 

384,622 

Footnotes at end of table 
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516 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 5.—Trust receipts and expenditures, fiscal years 1963, 1964, cind 1965—Con. 
[In thousands of doUars] 

Expenditures 

Deposit fund accounts: 
Food stamps issued (receipts): 

Payments from general fund.. . , 
Receipts from sales _ . 

Food stamps redeemed (expenditures) 
Other deposit funds (net) .„ . . . . 

Subtotal trust and deposit fund expenditures 

Government-sponsored enterprises (net): 
Farm Credit Administration: 

Banks for cooperatives - . . 
Federal intermediate credit banks. 
Federal land banks - - . . 

Federal Home Loan Bank Board: 
Homeloa,n banks , . ... ^ . ...... 

Federal Deposit Insurance Corporation 

Total Government-spionsored enterprises 

Interfund transactions (—)^--

Net trust expenditures . • 

Excess of trust receipts, or expenditures (—) 

19631 

-18,640 
-31,061 

48,602 
146,756 

26,364,812 

29,289 
276,889 
176,418 

363,215 
-160,546 

685,265 

-604,847 

26, 646,231 

1,143,307 

19641 

-28, 646 
-44,996 

73, 663 
-666,999 

27, 549,262 

37,092 
182,203 
248,401 

1,671, 914 
-182,866 

1,856.744 

-621,379 

28,884,626 

1,446,019 

1966 

—32,606 
-62,844 

83,774 
-208,031 

28,896,842 

189 231 
149,032 
661,021 

659 661 
—179,957 

1,378,989 

-638,438 

29,637,393 

1,409,866 

' Revised. 
•Less than $500. 
1 Certain figures for the fiscal years 1963 and 1964 have been adjusted to correspond to classifications for 

fiscal 1965. 
2 Details of this trust fund may be found in table 75. 
3 Details of this trust fund may be found in table 73. 
4 Details of this trust fund may be found in table 72. 
* Details of this trust fund may be found in table 82. 
6 Mainly financial interchanges between trust funds resulting in receipts and expenditures. For details 

of these int^fund transactions for the fiscal years 1962-65, see table 9. 
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TABLES 517 

TABLE 6.—Investments in public debt and agency securities (net), fiscal years 
1968, 1964, and 1965 

[In thousands of doUars. On basis of "Monthly Statement of Receipts and Expenditures of the United 
States Government," see "Bases of Tables"] 

Investing agency 

Public enterprise funds: 
Commerce Department: 

Federal ship mortgage insu^anc^e fund 
War risk insurance revolving fund . . . . . 

Federal National Mortgage Association: 
PubUc debt securities: 

Governmen t mortgage l iquidat ion f u n d . . 
Guaranteed securities (FHA debentures): 

Management and liquidating functions 
Special a '̂isistance functions fund 

Not guaranteed securities: 
Governmen t mortgnge l iquidat ion fund 

Federal Housing Administration: 
Public debt securities 
Guaranteed securities (FHA debentures) 

Public Housing Admuiistration 
Federal Savings and Loan Insurance Corporation. 
Tennessee Valley Authority . . . 
Other: 

Housing and Home Finance Administrator (FHA de
bentures).- _ 

Veterans' Administration , . . . __ 

Total public enterprise funds 

Trust accounts, etc.: 
Judicial survivorg annuity fund 
Highway trust fund _ 
Foreign service retfrement and disability fund 
Federal disability insurance trust fund 2 _ 

. Federal old-age and survivors insurance trust fund a _ 
TTnemployment trust fund 2 ^ _ . . . . . 
Federal National Mortgage Association: 

Secondary market operations: 
Public debt securities . .-
Guaranteed securities (FHA debentures) ̂ . ̂  
Not gua.ra,nteed seciirities . . 

Veterans' Ufe insurance funds: 
Government life insurance fund: 

PubUc debt securities. . . . 
Not guaranteed securities , , . . , . 

National service life insurance fund. 
Civil Service Commission: 

Civil service retirement and disa.bility fund. _ , , 
Employees health benefits fund __. 
Employees'life insurance fund 
Retired fimplnyee.*? heal th benfifits fund 

Railroad re t i rement account - , . - _ 
Government-Sponsored enterprises (net): 

Farm Credit Administration: 
•Ranks for c/)Operatives -. - -
Federal intermediate credit banks ^ ^ ^ 
Federal land banks 

Federal Home Loan Bank Board: 
H o m e loan b a n k s -

Federal Deposit Tnsuranc-e Corporation 
Others. . . .__ ^ 

Total trust accounts, etc -- . 

Net investments, or sales (—) 

19631 

3,543 
3.163 

-4,891 
-22,445 

-4,965 
41,322 

268,594 
-10, 000 

- 4 
12,632 

286,938 

241 
241.808 

1.181 
-128,894 
-821,476 

456.478 

91,500 
-15,423 

59,670 

-24,807 

-89,614 

1,073,961 
14,426 
65,836 

- 1 , 531 
501 

51 
781 

-1,933 

611,935 
160,646 
96,703 

1,781,840 

2,068, 778 

19641 

-2,785 
212 

-65,675 
-8,051 

62,309 
76,053 
24, 500 

244,000 

22, 585 

363,147 

226 
-68,716 

. 1,023 
-138,735 

691,679 
673,223 

- 9 1 , 600 
-18,264 
-69,570 

-47,162 
25,000 
69,077 

1,124, 629 
15,103 
49, 503 

68,963 

1,408 
-53 
-79 

-140,744 
182,866 
174,299 

2,412,077 

2,775,224 

1965 

96 

5,794 

-21,706 
—961 

19,115 

-196,060 
1,694 

-17,000 
207,628 

28,566 

28, 066 

430 
-343,634 

1,530 
-262.943 

460,865 
966,764 

1,006 

• -22,386 

125; 765 

1,212,396 
8,920 

26,614 
1,225 

149,281 

-91 
- 1 , 728 
-2,106 

-103,846 
179,967 

-70,646 

2,327,464 

2,356, 530 

1 Certain figures for the fiscal years 1963 and 1964 as published in previous annual reports have been 
adjusted to correspond to classifications for the fiscal year 1965. 

> Takes into account accrued interest, discount, or premium on securities purchased, and net amortiza
tion or repayments. 

«Includes Exchange StabUization Fund. 
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518 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 7.—Sales and redemptions of Government agency"^securities in market (net), 
fiscal years 1963, 1964, and 1965 

[In thousand of doUars. On basis of "Monthly Statement of Receipts and Expenditures of the United 
States Governnient," see "Bases of Tables"] 

Issuing agency 

Public enterprise funds: 
Guaranteed by the United States: 

Federal Farm Mortgage Corporation in Uquidation 
Federal Houshig Administration: 

Issues (net) to Governnient agencies . _ 
Issues (net) to the public 

Homes Owners' Loan Corporation 
Not guaranteed by the United States: 

Federal National Mortgage Association (management 
and liquidating functions) _ 

Home Owners' Loan Corporation 
Tennessee Valley Authority 

Trust enterprise funds: 
Not guaranteed by the United States: 

Federal National Mortgage Association (secondary 
market operations) . _ 

Government-sponsored enterprises (net): 
Not guaranteed by the United States: 

Farm Credit Administration: 
Banks for cooperatives... _ 
Federal intermediate credit banks 
Federal land banks.. . 

Federal Home Loan Bank Board: 
Home loan banks.. 

Net redemptions, or sales (—) 

19631 

9 

'1,442 
-163,854 

12 

5 
1 

697,018 

-29,340 
-277, 670 
-174,486 

-975,150 

-1,022.013 

19641 

17 

6.937 
-212,350 

14 

(*) 
-36,000 

261,710 

-38, 500 
-182,150 
-248,322 

-1,431,170 

-1,879,813 

1965 

12 

19,967 
202,718 

8 

(*) —46,000 

-98,592 

-189,140 
-147,305 
—558,915 

—656.815 

-1.372,060 

' Revised. 
*Less than $600. 
1 Certain figures for fiscal years 1963 and 1964 as published in previous annual reports have been adjusted 

to correspond to classifications for fiscal year 1965. 
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TABLES 519 

TABLE 8.'—Interfund transactions excluded from both net budget receipts and budget 
expenditures, fiscal years 1962-65 

[In thousands of dollars] 

Interest and other payments 

Interest paid Treasury by revolving funds:» 
.Funds appropriated to the President, expansion 

of defense production» 
Department of Agriculture: 

Commodity Credit Corporation 
Farmers Home Administration: 

Agricultural credit insurance fund 
Direct loan account.. 

Economic opportunity loan fund 
Department of Commerce, Federal ship mortgage 

insurance fund 
Department of Defense—civil, Panama Canal 

Company fund 
Department of Health, Education, and Welfare, 

Bureau of Federal Credit Unions 
Department of the Interior: 

Colorado River Dam fund, Boulder Canyon 
project 

Upper Colorado River storage project 
Virgin Islands Corporation 

Treasury Department, Civil defense program fund. 
Housing and Home Finance Agency: 

Office of the Administrator: 
College housing loans 
Urban renewal fund 
PubUc faciUty loans 

Federal National Mortgage Association 
Public Housing Administration 

Veterans' Administration, direct loans to veterans 
and reserves 

Export-Import Bank» 
St. Lawrence Seaway Development Corporation.. 
Small Business Administration 
Tennessee Valley Authority 
U.S. Information Agency, informational media 

guaranties fund 

Total Interest payments.. 

Other payments: 
Department of Defense, civil: 

Reimbursements: 
Panama Canal Company: 

Net cost of Canal Zone Govemment <.. 
Part of treaty payment to Panama for 

use of Canal Zone.. 
Fees and other charges 

Total other payments 

Total interfund transactions-

Fiscal year 

1962 

7,860 

329,584 

923 
9,000 

9,364 

3,081 

346 
19 

25,314 
3,227 
2,006 

114,096 
1,128 

40,050 
66, 767 
2,166 

14,249 

610 

619, 789 

11,829 

410 
628 

12,868 

632,656 

1963 

186,384 

998 
10,706 

.10,006 

3,030 

364 
13 

32,502 
4,944 
2,709 

118,279 
1,441 

47,474 
61,134 
2,200 

20,149 
148 

671 

499,383 

13,193 

430 
390 

14,014 

513,397 

1964 

164,294 

199,169 

2,296 
12,019 

263 

10,894 

2,946 

"""403" 

41,394 
6,344 
3,540 

99,410 
2,099 

48,796 
34,381 
2,952 

26, 621 
695 

622 

648,044 

14,678 

430 
469 

15,677 

663,622 

1965 

124,948 

458,861 

2,763 
13, 806 

124 

353 

11, 336 

2,867 
752 
406 

4 

48,968 
5,895 
4,903 

86, 872 
187 

36,324 
15,139 
4,000 

30,740 
2,396 

666 

852, 289 

16,726 

430 
421 

1 On loans and other interest-bearing U.S. investments. 
2 By various agencies for programs under the Defense Production Act. 
8 Excludes transactions under Defense Production Act. 
< Less toUs paid for U.S. Govemment vessels. 
NOTE.—For figures from 1932-61, see annual report for 1961, pp. 460-466. 
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520 1965 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 9.- -Interfund transactions excluded from both net trust accouni receipts 
and net trust account expenditures, fiscal years 1962-65 

[In thousands of dollars] 

Trust fund 

Federal old-age and survivors insurance, trust fund i 
Federal di.sability insuranc/^ tru.st fund 12 ,_ 
Railroad retirement account 13 . . 
Unemployment trust fund 3« 
Federal employees' rfttirement funds " .. 
District of Columbia 8 L _ . 
Alien property activities ^ 

Total . 

1962 

360,788 
13,236 

101, 470 
37.215 
2.836 

12,264 

627, 797 

1963 

422,623 
22, 023 
37, 699 
8,946 

336 
13.320 

504,847 

1964 

402,636 
21,647 
35,187 
46.962 

385 
14.663 

621.379 

1965 

435,638 
26,727 
58,230 
90,102 

796 
17,445 
9,500 

638,438 

1 Payments are made between the raUroad retirement account and the Federal old-age and survivors 
and Federal disability insurance trust funds so as to place those funds in the position in which they would 
have been if railroad employment after 1936 had been iacluded under social security coverage. 

2 Includes interest on amounts reimbursed to the Federal old-age and survivors insurance trust fund for 
administrative expenses. 

3 Includes temporary advances to the railroad unemployment insurance account in the unemployment 
trust fund when the balance in the account is insufficient to meet payments of benefits and refunds due or 
to become due. 

4 Repayment of advances-wdth interest to the railroad retirement account. 
5 Transfers from the civil; service retirement and disability fund to the foreign service retfrement and 

disabUity fund. 
« Contributions tod transfers of deductions from employees' salaries to the civil ser-vice retirement and 

disability fund; and advances to National Park Service for fiscal 1965. 
^ Payment to Foreign Claims Settlement Cominission. 
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TABLES 521 

TABLE 10.—Public enterprise (revolving) funds, receipts and expenditures for fiscal 
year 1965 and net for 1964 and 1965 

[In thousands of doUars. On basis of "Monthly Statement of Receipts and Expenditures of the United 
States Government," see "Bases of Tables"] 

Classification 

Funds appropriated to the President: 
Expansion of defense production 
Office of Economic Opportunity 
Mutual defense and development—economic assist

ance: 
AUiance for Progress, development loans 
Development loan funds 
Foreign iavestment guarantee fund _ 

Total funds appropriated to the President 

Agriculture Department: 
Commodity Credit Corporation: 

Price support and related programs i 
Special activities' 

Federal Crop Insurance Corporation 
Farmers Home Admiaistration: 

IDirect loan account _. 
Other 

Total Aericulture Department 

Commerce Department: 
Area Redevelopment Administration _ Maritime Administration 
Other - . 

Total Commerce Department 

Defense Department: 
Military: 

Defense production guarantees 
Other 

Civil-Panama Canal Companv. . . 

Total Defense Department . . 

Hpalth Education and Welfare Department 

Interior Department: 
Bureau of Indian Affafrs . 
Bureau of Mines . 
Bureau of Reclamation .._ 
Other - --

Total Interior Department 

Labor Department: 
Advances to employment security administration 

account unemployment trust fund 
Farm labor supply revolving fund 

Total Labor Department 

Post Office Department, postal fund 

Treasury Department: 
Office of the Secretary 
Bureau of Accounts, Government losses tn ship

ment fund -
Office of the Treasurer, check forgery uisurance 

fond 

Total Treasury Department 

General Services Administration 

Fiscal year 1965 

Receipts 

67,702 
135 

61,631 
61,813 
7,790 

188,972 

3, 238, 552 
274,887 
27,939 

327,684 
286,054 

4,154,018 

4,740 
9,446 

16 

14,201 

16,016 
708 

131,609 

147,334 

7,658 

2,261 
24,482 
13,902 
26,629 

67,273 

197,194 
1,687 

198,881 

4,662,663 

323 

(*) 
673 

997 

233 

Expendi
tures 

. 127,256 
17,293 

• 263,349 
806,280 

12 

1,214,190 

5,884,307 
-465,380 

28,842 

395,56.6 
325,319 

6,168,644 

146 
7,080 

9 

7,235 

12,533 
687 

134,709 

147,929 

7,290 

2,439 
44,906 
71,882 
40,251 

159,479 

194,968 
1,329 

196,298 

5,467,205 

37 

44 

676 

767 

17 

====== 

Net re
ceipts ( - ) , 
or expendi

tures 

69,663 
17,158 

201,818 
764,468 
-7,778 

1,026,218 

2,646, 764 
-740,268 

903 

67,971 
40,266 

2,014,627 

- 4 , 594 
-2,365 

-6,966 

-2,484 
-21 

3,100 

696 

-368 

178 
20,425 
67,980 
13,622 

92,205 

-2,226 
-368 

- 2 , 583 

804,642 

-286 

44 

2 

-240 

-216 

Fiscal year 
1964 

Net re
ceipts ( - ) , 
or expendi

tures 

90,883 

112,580 
768,046 
-4,831 

966,678 

3,174,896 
36,390 

—819 

66,129 
33,423 

3,300,019 

—2,389 
6,150 
-817 

1,945 

3,729 
42 

2,074 

6,846 

3 

5,093 
9,794 

94,227 
1,495 

110,609 

-7,435 
-1,200 

-8,636 

677,699 

-2,906 

339 

20 

-2,646 

-582 

—, Footnotes at end of table. 
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TABLE 10.—Public enterprise (revolving) funds, receipts and expenditures for fiscal 
year 1965 and net for.1964 cmd 1965—Continued 

; [In thousands/of doUars] 

Classification 

Housing and Home Finance Agency: 
Office of the Administrator: 

College housing loans. 
Liquidating programs^ 
Urban renewal fund . . . 
Rehabilitation loan fund . . 
Urban mass transportation...." 
Other _ 

Federal National Mortgage Association: 
Loans for secondary inarket operations 
Purchase of preferred stock 
Management and liquidating functions fund _ 
Special assistance functions fund . 
Government mortgage Uquidation fund 

Federal Housing Administration . . . 
Public Housing Administration 

Total Housing and Home Finance Agency 

Veterans' Administration: 
Direct loans to veterans and reserves . . . 
Loan guaranty revolving fund _. 
Other 

Total Veterans' Administration 

Other independent agencies: 
Fxpnrt -Tmpnrt Ba.nk of Wa..shington. _ . 
Farm Credit Administration 
Federal Home Loan Bank Board _ . ._ 
Saint Lawrence Seaway Development Corp 
Small Business Administration 
Tennessee Valley Authority.. _ . . . 
United States Information Agency 

Total other independent agencies 

Total public enterprise funds. 

Fiscal year 1965 

Receipts 

99,030 
1,265 

191,686 

310 
30, 037 

566,820 
38, 000 

284, 577 
574,660 
47,171 

953,126 
176,910 

2, 962, 691 

341,378 
362, 096 
97, 945 

801,418 

1, 083, 926 
23,123 

342, 459 
5,'761 

288,676 
321, 678 

2,734 

2, 068, 256 

15,274, 494 

Expendi
tures 

319,773 
279 

516, 037 
180 

11,378 
117, 544 

562,360 

179,166 
198,811 
22, 244 

837,775 
406, 026 

3,171, 575 

211, 544 
400, 397 
68,850 

680,790 

726,695 
6,309 

137,894 
. 6,665 
524,896 
369, 516 

3,607 

1, 776, 682 

18, 996, 991 

Net re
ceipts ( - ) , 
or expendi

tures 

220,744 
-985 

324,352 
180 

11, 068 
87, 608 

-4,460 
-38, 000 

-105,412 
-375,849 
3 -24,927 
-115,350 

230,116 

208,984 

-129,834 
38,301 

-29, 095 

-120,628 

-357,231 
-16,813 

-204, 665 
905 

236, 221 
47,937 

873 

-292,674 

3,722.497 

Fiscal year 
1964 

Net re
ceipts ( - ) , 
or expendi

tures 

219,334 
-1,799 
235, 012 

195 
79,919 

4,460 
-70,820 

-138,359 
—141, 925 

—43 442 
149,207 

•• 291,782 

-32, 303 
76,498 

-16,820 

27, 375 

—701,784 
- 8 , 598 

—248 419 
154 

124,316 
59, 291 

940 

—774,098 

»• 4,496, 095 

»• Revised. *Less than $500. 
^ Residual of gross receipts and expenditures after reduction for certain costs which are included in 

amounts shown for special activities. 
2 Includes certain costs transferred from price support operations for which expenditures may have been 

made in prior years, in addition to adjustments representing recoveries received from other programs. 
3 The proceeds from sale of participation certificates amounting to $299,262,000.00 were credited to this 

fund and paid to the Veterans' Administration and to the Special Assistance Functions fund, FNMA. 

NOTE.—This table supplies receipt and expenditure data for public enterprise funds included in table 
4 on a net basis. 
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TABLES 523 

T A B L E 11.—Trust enterprise (revolving) funds, receipts and expenditures for fiscal 
year 1965 and net for 1964 cmd 1965 

[In thousands of doUars. On basis of "Monthly Statement of Receipts and Expenditures of the United 
States Government," see "Bases of Tables"] 

Classification 

Agriculture Department: 
Farmers Home Administration 

Defense Department—CivU:. 
U.S. Soldiers'Home.-

Justice Department: 
Alien property activities _ - . . 
Federal Prison System, r.om miss a ry funds 

General Services Administration: 
Records activities: National Archives trust fund... 

Housing and Home Finance Agency: 
Federal National Mortgage Association: 

Loans for secondary market operations and pur
chase of preferred stock 

Other secondary market operations 
Other independent agencies: 

Civil Service Commission: 
Employees health benefits fund - _ 
Employees'life insurance fund- . . . 
Retired employees health benefits fund 

National Capital Housing Authority 
Fftderal Commnnio.a.tions Commission 

To ta l t rus t enterprise funds . 

Fiscal year 1965 

Receipts 

8,513 

136 

331.112 
2,472 

674 

662,360 
367,814 

464,222 
181,889 
27,872 
10,409 

401 

1,957,774 

Expend i 
tures 

7,431 

134 

162,354 
2,499 

670 

604.820 
416,823 

464,944 
165, 528 
27, 090 
10,997 

285 

. 1,843,474 

Ne t re
ceipts ( - ) , 
or expendi

tures 

- 1 , 0 8 3 

- 2 

-168,758 
27 

- 4 

42.460 
49,008 

- 9 , 2 7 8 
-26 .361 

- 7 8 3 
688 

- 1 1 6 

-114,300 

Fiscal year 
1964 

N e t re
ceipts ( - ) . 
or expendi

tures 

717 

6 

62, 783 
11 

- 1 9 

66,360 
-103,752 

— 14,562 
-49 ,383 

—115 
-436 

43 

—48,346 

NOTE.—This table supplies receipt and expenditure data for trust enterprise funds included in table 5 
on a net basis, 
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TABLE 12.—Administrative budget receipts and expenditures monthly and total for fiscal year 1965 
[In millions of doUars. On basis of "Monthly Statement of Receipts and Expenditures of the United States Government," see "Bases of Tables"] 

Receipts and expendi tures 

R E C E I P T S 
In te rna l R e v e n u e : 

Ind iv idua l income taxes wi th 
held 

Ind iv idua l income taxes-o ther . 
Corpora t ion income t a x e s . . . . . . 
Excise taxes 
E m p l o y m e n t t a x e s . . 
E s t a t e a n d gift taxes 

C u s t o m s -
MisceUaneous receipts . . . 

Gross receipts 

Deduc t : 
Refunds of receipts: i 

AppUcable to budge t 
accounts ^ 

Appl icable to t r u s t 
accounts 3 

Transfers to t r u s t accounts 
In te r fund t ransac t ions 4 _ _ 

To ta l deduct ions 

N e t receipts 

E X P E N D I T U R E S 
Legislative b r anch _. 
T h e jud ic ia ry . 
Execut ive Office of t he P r e s i d e n t . . 
F u n d s appropr ia ted to t he Presi

den t : 
M u t u a l defense a n d develop

m e n t : 
MUitary assistance . . 
Economic assistance 

Other 
Agr icul ture D e p a r t m e n t : 

C o m m o d i t y Credi t Corp 
Foreign assistance and special 

export p rograms 
Other 

Commerce D e p a r t m e n t 

J u l y 

1,172 
377 
646 

1,234 
624 
219 
120 
739 

6,131 

215 

4 
948 
477 

1.644 

3,487 

11 
5 
2 

26 
129 
40 

839 

229 
91 

Augus t 

4,809 
159 
419 

1,284 
2,338 

219 
112 
323 

9,662 

206 

(*) 
2,718 

84 

3,009 

6,653 

12 
6 
2 

32 
237 
60 

686 

73 
220 

54 

Sep tember 

2,669 
2,265 
3,950 
1.203 
1.148 

166 
122 
262 

11.766 

215 

1 
1,472 

6 

1,694 

10, 072 

19 
6 
2 

69 
131 
47 

370 

145 
173 
42 

October 

1,168 
264 
672 

1,176 
479 
206 
126 
294 

4.275 

90 

86 
691 

10 

877 

3,398 

13 
7 
2 

49 
156 
48 

483 

162 
225 
87 

N o v e m b e r 

4,956 
112 
449 

1,244 
1,491 

168 
124 
429 

8,972 

100 

(*) 
1.827 

9 

1,935 

7,037 

12 
6 
2 

67 
171 
88 
60 

165 
331 
49 

D e c e n i b e r 

2,969 
430 

_ 3,953 
1,257 

779 
192 
126 
320 

10,026 

90 

19 

1,168 

8,866 

9 
7 
2 

70 
181 
42 

323 

138 
283 

61 

J a n u a r y 

1,181 
2,506 

607 
1,045 

399 
183 
76 

332 

6,329 

- 8 5 

192 
602 

77 

687 

5,642 

14 
6 
2 

79 
199 
30 

- 1 2 7 

187 
394 

73 

F e b r u a r y 

5,302 
872 
473 

1,214 
2,810 

213 
106 
338 

11,329 

620 

33 
3,118 

40 

3.811 

7.618 

11 
6 
2 

69 
118 
48 

36 

149 
138 
73 

March 

3,207 
928 

6,759 
1,303 
1,459 

308 
155 
398 

14, 617 

1.582 

(*) 
1.745 

2 

3.328 

11,188 

14 
6 
2 

105 
152 
42 

105 

193 
226 

45 

AprU 

1,091 
5,852 
1,187 
1,150 
1,311 

370 
139 
322 

11,423 

1,284 

2 
1,680 

8 

2,874 

8,549 

16 
9 
2 

82 
191 
39 

11 

226 
240 

69 

May 

6,371 
696 
620 

1,325 
2,861 

283 
128 
398 

11, 582 

1,066 

5 
3,152 

92 

4, 315 

7, 268 

20 
6 
3 

.197 
163 
145 

- 7 1 

179 
200 
49 

J u n e ' 

2,956 
2,369 
6,597 
1,357 
1,406 

218-
145 
477 

15,525 

323 

1 
1,752 

45 

2,121 

13, 404 

16 
6 
2 

382 
223 
408 

- 8 0 1 

875 
242 

77 

To ta l 
1965 

36,840 
16,820 
26,131 
14,793 
17,104 
2,746 
1,478 
4,622 

120,535 

5,707 

323 
20, 663 

870 

27,463 

93,072 

165 
74 
24 

1,229 
2,041 
.1,037 

1,906 

2,492 
2.900 

758 
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Defense D e p a r t m e n t : 
Mih ta ry : 

D e p a r t m e n t of t he A r m y 
D e p a r t m e n t of t he N a v y 
D e p a r t m e n t of t he Afr Force. 
Defense agencies 
Und i s t r i bu t ed stock fund 

t ransact ioas 
Civi l defease 

To ta l mi l i t a ry . . 

CivU 
H e a l t h , Educa t ion , and Welfare 

D e p a r t m e n t . . . 
In ter ior D e p a r t m e n t 
Jus t ice D e p a r t m e n t 
Labor D e p a r t m e n t 
Pos t Office D e p a r t m e n t 
S ta te D e p a r t m e n t . _ _ __ 
T r e a s u r y D e p a r t m e a t : 

In te res t on t he publ ic deb t 
In te res t on refunds, e t c . . . 
Other . 

A t o m i c Ene rgy Commiss ion 
Federa l Avia t ion Agency 
Genera l Services A d m i n i s t r a t i o n . . 
Housu ig and H o m e F inance 

Agency: 
Fede ra l Na t iona l Mortgage 

Assoc . 
Other 

Na t i ona l Aeronaut ics and Space 
A dminis t ra t ion 

Ve te rans ' A d m i n i s t r a t i o n . . 
Other independen t agencies: 

Expo r t - Impor t B a n k of Wash
ing ton . . 

SmaU Bushiess A d m m i s t r a 
t ion 

Tennessee Val ley A u t h o r i t y . . . 
Other 

Dis t r ic t of Co lumbia 
In te r fund t ransact ions (—) ̂ -. 

N e t expend i tu re s . 

Surp lus , or deficit (—) 

721 
907 

1,372 
168 

62 
8 

3,238 

92 

467 
115 
36 
70 
32 
69 

967 
7 

99 
261 

67 
49 

- 1 4 
114 

334 
441 

- 2 9 

16 
4 

88 
23 

- 4 7 7 

7,410 

- 3 , 9 2 3 

932. 
891 

1,392 
171 

117 
9 

3,612 

104 

468 
112 
28 
74 
73 
33 

913 
10 
91 

228 
66 
63 

- 3 9 
78 

385 
478 

- 2 9 

61 
7 

57 
8 

- 8 4 

8,083 

- 1 , 4 3 0 

1,034 
1,068 
1,667 

181 

69 
8 

3,907 

120 

493 
137 
27 
73 
96 
46 

927 
9 

87 
225 

66 
46 

102 
69 

386 
487 

- 1 9 

24 
8 

164 
- 6 
- 6 

8,450 

1,622 

961 
1,207 
1,597 

181 

- 2 1 
10 

3,936 

122 

482 
114 
29 
40 
74 
42 

923 
10 

141 
238 
65 
42 

- 1 6 9 
24 

387 
466 

34 

20 
9 

67 

(*) 
- 1 0 

8,329 

- 4 . 9 3 0 

1,008 
1.057 
1,449 

178 

20 
14 

3,726 

107 

417 
91 
28 
53 
23 
34 

917 
6 

96 
207 
81 
39 

- 1 8 8 
51 

406 
364 

- 4 2 2 

27 
4 

64 

(*) 
- 9 

7,051 

- 1 5 

1,042 
1,213 
1,698 

223 

- 1 3 
12 

4,174 

111 

609 
108 
38 
67 
31 
33 

955 
8 

116 
230 
77 
57 

75 
99 

435 
494 

- 3 9 

30 
4 

69 
1 

- 1 9 

8,770 

86 

951 
1,099 
1,435 

169 

30 
7 

3,691 

77 

495 
78 
29 
80 
82 
35 

966 
7 

100 
213 

61 
71 

- 1 0 7 
86 

407 
448 

- 2 7 

17 
2 

68 
16 

- 7 7 

7,676 

- 2 , 0 3 3 

894 
1,095 
1,353 

198 

26 
7 

3,574 

79 

482 
85 
26 

- 1 5 6 
102 
31 

933 
9 

97 
191 
56 
42 

- 4 2 
66 

423 
477 

3 

12 
(*) 

69 

- 4 0 

7,146 

372 

989 
1,216 
1,743 

187 

38 
8 

4,183 

89 

314 
99 
29 
62 
44 
22 

961 
6 

98 
219 

59 
63 

- 3 7 
76 

461 
458 

- 1 4 

11 
- 3 
62 

1 
- 2 

8,139 

3,049 

982 
1,273 
1,578 

204 

19 
7 

4,063 

102 

541 
80 
30 
28 
33 

- 3 

948 
6 

111 
199 
61 
60 

- 7 3 
61 

629 
450 

65 

3 
- 1 
141 

- 1 1 
- 8 

8,268 

280 

954 
1,130 
1,531 

187 

39 
7 

• 3,848 

95 

647 
88 
27 
63 
86 
19 

955 
5 

129 
184 
63 
48 

- 3 9 
73 

433 
449 

167 

10 
3 

63 
24 

- 9 2 

8.116 

- 8 4 8 

1,339 
1,396 
1.767 

201 

- 3 7 7 
- 4 

4,322 

137 

636 
97 
31 
46 

129 
33 

989 
6 

131 
230 

74 
63 

- 2 8 
33 

607 
474 

- 3 5 

12 
12 

- 1 0 9 
3 

- 4 6 

9,070 

4,335 

11,807 
13,553 
18,471 
2,249 

93 

46,173 

1,234 

5,740 
1,205 

358 
480 
805 
383 

11,346 
89 

1,296 
2,625 

795 
624 

—549 
798 

5,093 
6,488 

—367 

243 
48 

774 
61 

- 8 7 0 

96,607 

- 3 , 4 3 5 

•Less than $500,000. 
1 Interest on refunds is included in Expenditures: Treasury Department. 
2 Mainly internal revenue income, excise, and estate and gift taxes; and customs 

collections. 
8 Employment taxes and highway excise taxes. 

4 Mainly interest payinents by Government corporations and agencies that borrow 
from the Treasury. For details of these transactions for fiscal years, 1962-66, see table 8. 
These interfund transactions do not include payments to the Treasury by whoUy 
owned Government corporations for retirement of their capital stock and for disposi
tion of earnings. 

> 

fel 

Ul 

Cn 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TABLE 13.—Trust receipts and ewpenditures monthly and total for fiscal year 1965 
[In miUions of doUars. On basis of "Monthly Statement of Receipts and Expenditures of the United States Govemment," see "Bases of Tables"] 

Receipts and expendi tures 

R E C E I P T S 

H i g h w a y t rus t fund 
Federa l old-age a n d surv ivors ia

surance t ru s t fund - -
Federa l d i sab ih ty iasurance t ru s t 

fund -_ - . -
U n e m p l o y m e n t t r u s t fund 
Veterans ' life insurance funds 
Civi l service re t i rement a n d disa

biUty fund 
Rai l road retfrement account 
Dis t r ic t of Co lumbia 
A l l o t h e r 
In te r f imd t ransac t ions (—) i 

N e t t r u s t receipts 

E X P E N D I T U R E S 

H i g h w a y t ru s t fund . 
F e d e r a l old-age a n d surv ivors in

surance t rus t fund -
Fede ra l disabiUty insurance t ru s t 

fund 
U n e m p l o y m e n t t r u s t fnnd 
Ve te rans ' Ufe insurance funds 
Civ i l service retfrement a n d disa

bUity fund 
Rai l road re t i rement account 
Dis t r ic t of Co lumbia 
Government -sponsored enterprises 

( n e t ) . — 
Deposi t funds (net) 
AU other (net) 
In te r fund t ransac t ions (—)' 

N e t t r u s t expendi tures 

Excess of t ru s t receipts, or expend
i tures (—) . 

N e t h ives tmen t s in, or sales (—), of 
pubhc debt and agency securit ies. . 

N e t r edempt ions , or sales (—).of 
Gove rnmen t agency securities in 
t h e m a r k e t -_ 

J u l y 

326 

668 

42 
273 

49 

190 
16 
38 
33 

- 4 

1,532 

406 

1,270 

110 
235 

43 

116 
96 
37 

246 
74 
85 

- 4 

2,713 

- 1 , 1 8 1 

- 1 , 2 0 5 

64 

Augus t 

383 

2,493 

176 
740 
39 

170 
95 
26. 
68 

- 8 

4,171 

426 

1,276 

110 
217 

37 

117 
100 
31 

188 
18 
92 

- 8 

2,602 

1,570 

1,882 

- 3 7 8 

Sep tember 

326 

1,028 

79 
95 
42 

246 
92 
34 
73 

- 2 2 

1,994 

' 441 

1,286 

112 
210 
36 

117 
93 
22 

11 
- 2 4 7 

- 9 3 
- 2 2 

1,966 

28 

49 

108 

October 

214 

455 

36 
148 
41 

174 
13 
67 
96 

- 1 0 

1,224 

436 

1,282 

111 
165 
37 

119 
100 
36 

- 3 3 
- 2 0 1 

243 
- 1 0 

2,286 

- 1 , 0 6 2 

- 1 , 3 6 0 

- 6 7 

N o v e m b e r 

337 

1,591 

122 
468 
37 

171 
88 
21 

100 
- 9 

2,928 

400 

1,275 

112 
261 
33 

117 
101 
29 

- 1 6 5 
- 8 
56 

- 9 

2,191 

737 

691 

- 1 2 5 

D e c e m b e r 

281 

894 

78 
180 
44 

190 
76 
17 

232 
- 2 6 

1,966 

383 

1,230 

193 
280 
34 

118 
93 
37 

346 
- 9 6 
- 2 9 
- 2 6 

2,665 

- 6 9 9 

- 6 5 0 

139 

J a n u a r y 

296 

99 

8 
214 

46 

183 
15 
35 

133 
- 2 1 

1,007 

269 

1,290 

116 
308 
208 

118 
104 
31 

- 2 5 6 
- 1 4 8 

177 
- 2 1 

2,197 

- 1 , 1 9 1 

- 1 , 637 

282 

F e b r u a r y 

308 

2,312 

155 
622 

35 

162 
100 
22 
41 

- 1 1 

3,746 

216 

1,308 

122 
296 
39 

118 
103 
28 

- 9 0 
- 2 4 

77 
- 1 1 

2,183 

1,563 

1,363 

16 

March 

287 

1,296 

105 
87 
46 

194 
81 
41 
63 

- 2 5 

2,175 

252 

1,320 

116 
429 

42 

124 
96 
31 

- 3 8 
- 7 5 

- 2 0 8 
- 2 6 

2,064 

110 

292 

- 3 2 7 

AprU 

271 

1,219 

97 
242 

41 

193 
19 
27 

103 
- 1 1 

2,201 

211 

1,322 

122 
279 

37 

124 
104 
32 

626 
- 1 1 2 

214 
- 1 1 

2,949 

- 7 4 8 

- 1 , 4 7 1 

- 2 4 9 

May 

293 

2,997 

222 
901 

38 

172 
102 
48 

118 
- 6 

4,885 

229 

1,323 

122 
212 
35 

124 
100 
31 

58 
10 
86 

- 6 

2,323 

2,562 

3,697 

- 4 5 8 

J u n e 

348 

1,466 

122 
161 
261 

617 
644 

24 
71 

- 4 8 6 

. 3,219 

358 

1,779 

150 
248 

34 

126 
95 
40 

486 
599 
169 

- 4 8 5 

3,699 

- 3 8 0 

615 

- 3 7 8 

To ta l 
1966 

3,670 

16,417 

1,241 
4,132 

711 

2,664 
1,342 

389 
1,121 
- 6 3 8 

31,047 

4,026 

15,962 

1,498 
3,130 

616 

1,438 
1,185 

385 

1,379 
- 2 1 0 

868 
- 6 3 8 

29,637 

1,410 

2,366 

- 1 , 3 7 2 
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1 Mainly financial interchanges between trust funds resultiag ta receipts and expenditures. For details of these interfund transactions for fiscal years 1962-65, see table 9. 
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TABLE 14.—Trust receipts by sources and expenditures by major functions, fiscal years 1957-65 
[In mUUons of doUars. On basis of 1967 Budget document] 

Receipts and expenditures 

R E C E I P T S 
E m p l o y m e n t taxes: 

Transfers _ 
T/P-ss rftfnnds 

U n e m p l o y m e n t tax deposits b y States 
Excise taxes: 

Transfers . 
Less refunds .-_ _- -

Federa l employee and agency p a y m e n t s for retfrement 
In teres t : 

T r u s t fund inves tmen t s , 
Un taves t ed t rus t funds _ . 

Veterans ' Ufe iasurance p r e m i u m s : 
Governmen t life 
Na t iona l service Ufe 

Miscellaneous ,. , . . . . . 

Sub to ta l t rus t receipts 
Interfund transact ions (—) 

N e t t rus t receipts . _ -

E X P E N D I T U R E S 
Nat iona l defense 
In te rna t iona l affairs a,nd fina,nr,ft... 
Space research and technology . . . . . . . .„ . 
Agricul ture and agricul tural resources 
N a t u r a l resources 
Commerce and t ranspor ta t ion „ 
Hous ing and c o m m u n i t y development 
Hea l th , labor, and welfare . . . . 
E d u c a t i o n . . . * - - - . _ - ^_. 
Veterans ' benefits and services ^ .. . . 
General government -_ -_ . .__ _ _-
Deposi t funds . , . . „ 

Sub to ta l 
In te r fund transact ions (—) 

N e t t r u s t expendi tures 

Excess of t rus t receipts, or expendi tures (—) 

1957 

7,260 
- 5 8 

1,542 

1,479 
(*) 

1,175 

1,318 
6 

28 
425 

1,146 

14,311 
- 1 0 

14,301 

93 
13 

426 
85 

866 
1,044 
9,585 

1 
608 
. 8 
217 

12,947 
- 1 0 

12,938 

1,363 

1958 

8,308 
- 7 5 

1,501 

2,116 
- 9 0 

1,252 

1,342 
8 

27 
459 

1,317 

16,164 
- 1 1 

16,153 

344 
1 

367 
101 

1,401 
- 2 9 5 

12,775 
1 

671 
10 

—29 

15.336 
- 1 1 

15,325 

829 

1959 

8,530 
- 8 3 

1,701 

2,171 
- 9 7 

1,507 

1,315 
9 

24 
463 

1,376 

16,904 
- 1 3 6 

16,769 

229 
21 

646 
94 

2,493 
1,263 

14,306 
1 

651 
10 

- 6 0 

19,665 
- 1 3 5 

19, 621 

- 2 , 7 6 1 

1960 

10,817 
- 8 9 

2,167 

2,642 
- 1 0 3 
1,504 

1,327 
10 

22 
460 

2,494 

21,250 
- 9 0 8 

20,342 

256 
48 

468 
116 

2,831 
1,439 

16,368 
1 

673 
17 

- 7 8 

22,120 
- 9 0 8 

21, 212 

- 8 7 0 

1961 

12, 502 
- 9 8 

2,398 

2,923 
- 1 2 6 
1,740 

1,404 
10 

20 
484 

2,840 

24, 097 
- 6 1 5 

23,683 

196 
13 

416 
183 

2,605 
- 2 7 3 

19,236 
1 

811 
16 

203 

23,308 
- 6 1 5 

22, 793 

790 

1962 

12,708 
- 1 4 7 
2,729 

3,080 
- 1 3 1 
1,766 

1,423 
10 

18 
483 

2,889 

24,818 
- 5 2 8 

24,290 

366 
16 

398 
112 

2,662 
1,524 

20,382 
1 

733 
20 

- 6 4 4 

25,669 
- 6 2 8 

25,141 

- 8 5 1 

1963 

16, 004 
- 1 4 3 
3,009 

3,405 
- 1 2 6 
1,878 

1,467 
11 

17 
477 

3,195 

28,193 
- 5 0 5 

27,689 

679 
44 

507 
122 

2,877 
- 3 6 

21,855 
2 

836 
19 

146 

27,050 
- 5 0 6 

26, 545 

1,143 

1964 

17,003 
- 1 7 0 
3,042 

3,646 
- 1 2 7 
2,029 

1,602 
11 

16 
478 

3,322 

30,862 
- 5 2 1 

30,331 

487 
62 

(*) 
496 
137 

3,482 
1,889 

22,733 
2 

666 
18 

- 5 6 7 
29,406 

- 5 2 1 

28,886 

1,446 

1965 

17,104 
- 1 9 9 
3,052 

3,782 
- 1 2 3 
2,173 

1,768 
12 

16 
473 

3,639 

31,686 
- 6 3 8 

31,047 

751 
- 1 6 0 

(*) 927 
134 

3,864 
1,136 

23,186 
2 

624 
21 

- 2 1 0 

30,276 
- 6 3 8 

29,637 

1,410 

td 

fel 
Ul 

*Less than $500,000. 
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TABLE 15.—Administrative budget receipts by sources and expenditures by major functions, fiscal years 1957-65 
[In miUions of doUars. Expenditures classified on basis of 1967 Budget document) 

Receipts and expendi tures 

R E C E I P T S 
Ind iv idua l income t axes . . . »- . -
Corporat ion income taxes ^̂-
Excise taxes . . 
E m p l o y m e n t taxes ' 
E s t a t e and gift taxes 
I n t e m a l revenue taxes n o t otherwise classified 

T o t a l i n t e m a l revenue . . . . -
Cus toms 
Miscellaneous rece ip ts . . . . . ' . —- . . 

To ta l receipts b y major sources 

Deduc t ions : 
Refunds of receipts (excluding in teres t ) : i 

In te rna l revenue apphcable to: 
Budge t accounts . 
T r u s t accounts 

C u s t o m s . , 
Other _ 

Tota l refunds of receipts 

Transfers to t rus t accoimts: i 
Federal old-age and survivors iasurance t rus t fund 
Federa l disabil i ty insurance t rus t fund 
H i g h w a y t rus t fund - -
Rai l road re t i rement account 
U n e m p l o y m e n t t rus t fund 

To ta l transfers to t rus t accounts . . 

To ta l deduct ions 

Subto ta l receipts ' - -
Deduc t ions : 

In terfund t ransact ions ( included in b o t h receipts a n d ex
pendi tures) ^ 

N e t admin i s t ra t ive budge t receipts 1 

E X P E N D I T U R E S 3 
Nat iona l defense: 

D e p a r t m e n t of D e f e n s e - m U i t a r y : 
Mi l i t a ry pe r sonne l . . 
Op)eration a n d main tenance -
P rocu remen t . 
Research, deve lopment , test , a n d eva lua t ion 
Mil i ta ry cons t ruc t ion . . 
Fami ly housing 

1957 

39,030 
21,531 
10,638 

7,581 
1,378 

15 

80,172 
764 

2,749 

83,675 

3,894 
58 
20 
3 

3,976 

6,243 
333 

1,479 
616 

8,671 

12,647 

71,029 

467 

70, 562 

11,409 
9,487 

13,488 
2,406 
1,968 

1968 

38,569 
20,633 
10,814 
8,644 
1,.411 

7 

79,978 
800 

3,196 

83,974 

4,413 
165 
18 
2 

4,698 

6,795 
863 

2,026 
675 

10,269 

14,867 

69,117 

667 

68,550 

11,611 
9,761 

14,083 
2,504 
1,763 

1959 

40,735 
18,092 
10, 760 
8,854 
1,353 

5 

79, 798 
948 

3,168 

83,904 

4,907 
180 
23 

3 

5,114 

7,084 
837 

2,074 
625 

10, 620 

15,634 

68,270 

355 

67,916 

11,801 
10,378 
14,409 
2,866 
1,948 

1960 

44,946 
22,179 
11, 866 
11,169 

1,626 

91, 775 
1,123 
4,064 

96, 962 

6,024 
193 
18 
2 

. 6,238 

9,192 
929 

2,539 
607 

13, 267 

18, 505 

78,457 

694 

77, 763 

11,738 
10,223 
13,334 
4,710 
1,626 

1961 

46,153 
21,766 
12,064 
12,502 

1,916 

94,401 
1,008 
4,082 

99, 491 

6,725 
224 

26 
2 

6,976 

10,637 
953 

2,798 
571 
343 

15,202 

21,178 

78,313 

654 

77,669 

12.086 
10,611 
13,096 
6.131 
1,606 

1962 

50,660 
21,296 
12,752 
12,708 
2,035 

99,441 
1,171 
3,206 

103,818 

5,967 
278 
29 

1 

6,266 

10,600 
946 

2,949 
664 
463 

16,510 

21, 776 

82,042 

633 

81,409 

13,032 
11,694 
14,632 
6,319 
1,347 

. 1963 

52,988 
22,336 
13,410 
15,004 

2,187 

106,925 
1,241 
4,436 

111,602 

6,267 
35 

269 
1 

6,571 

12,361 
994 

3,279 
672 
946 

18,141 

24,712 

86,890 

613 

86,376 

13.000 
11,874 
16,632 
6,376 
1,144 

427 

1964 

54,690 
24,301 
13,950 
17,003 

2,416 

112, 260 
1,284 
4,077 

117,622 

6,817 
297 
32 

1 

7,148 

14,335 
1,067 
3,619 

593 
847 

20,351 

27,499 

90,122 

664 

89,469 

14,195 
11,932 
16,351 
7,021 
1,026 

5S0 

1965 

53,661 
• 26,131 

•~ - 14,793 
17,104 
2,746 

114,435 
1,478 
4,622 

120,535 

5,668 
323 
35 

3 

6,030 

14,572 
1,082 
3,659 

636 
615 

20,563 

26,593 

93,942 

870 

93,072 

14,771 
12,349 
11,839 
6,236 
1,007 
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Civil defense , ....w 
Revolving and management funds .. 

Total Department of Defense—miUtary 
MiUtary assistance . . . . _ . -— — 
Atomic energy „ , . 
Defense-rela ted activities 

Total national defense 

International affairs and finance: 
Conduct of foreign affairs < 
Economic and financial programs 
Foreign information and exchange activities 
Food for Peace 

Total intemational affafrs and finance 

Space research and technology: 
Manned spacA flight 
Scientific investigations in snace 
Meteorology and other space apphcations 
Other research, technology, and supporting operations 

Total space research and technology 

Agriculture and agricultural resources: 
Farm iacome stabihzation 
Financing farming and rural housing . 
Financing rural electrification and rural telephones 
Agricultural land and water resources 
Research and other agricultural services 

Total agriculture and agricultural resources 

Natural resources: 
Land and water resources . . 
Forest resources . 
Mineral resources _ . . _.: 
Fish and wildlife resources ; 
Recreational resources 
General resource surveys and administration 

Total natural resources _ . 

Commerce and transportation: 
Aviation 
Water transportation . . • 
Highways— .. . . 
Postal service 
Advancement of business . 
Area and regional development * _ 
Regulation of business 

Total commerce and transportation 

-323 
38,436 
2,362 
1,990 

690 
43,368 

167 
1,659 

133 
1,463 

3,311 

76 

2,092 
248 
267 
363 
227 

3,186 

947 
163 
62 
61 
69 
38 

1,320 

219 
365 
40 

618 
119 

45 

1,305 

-643 
39,071 
2,187 
2,268 

709 
44,234 

173 
1,788 

149 
1,195 

3,305 

89 

2,211 
269 
297 
289 
265 

3,320 

1,166 
174 
69 
60 
69 
44 

1,670 

315 
392 
31 

674 
170 

1,632 
• 

-179 
41,223 
2,340 
2,641 

379 
46,483 

237 
3,306 

139 
1,120 

4,802 

11 
26 
1 

109 

145 

4,276 
311 
315 
341 
291 

5,533 

1,219 
201 
71 
68 
85 
61 

1,706 

494 
436 
30 

774 
234 

68 

2,025 

-416 
41,215 

1,609 
2,623 

244 
45, 691 

• 

217 
1,381 

137 
1,327 

3,064 

113 
125 

8 
164 

401 

2,370 
289 
330 
324 
293 

3,606 

1,279 
220 
65 
68 
74 
61 

1,767 

668 
608 
38 

525 
265 

69 

1,963 

-300 
43,227 

1,449 
2,713 

104 
47,494 

216 
1,927 

168 
1,663 

3,954 

279 
232 
17 

217 

744 

2,345 
349 
301 
347 
324 

3,667 = = = = = 
1,444 

331 
61 
73 
91 
55 

2,056 

716 
569 
36 

914 
271 

67 

2,573 

90 
-99 

46,815 
1,390 
2.806 

92 
61.103 

249 
2,130 

197 
1,726 

4,301 

666 
369 
61 

272 

1,257 

3,093 
234 
303 
367 
341 

4,338 

1,623 
280 
68 
81 
94 
60 

2,206 

781 
664 
33 

797 
427 

7 
74 

2,774 

203 
-1,401 
48,252 
1.721 
2,768 

24 
62,755 

346 
1,826 

201 
1,779 

4,151 

1,516 
483 
92 

460 

2,552 

3,954 
300 
342 
324 
391 

5,311 

1,779 
303 
71 
94 

112 
73 

2,431 

808 
672 
41 

770 
366 
101 
84 

2,843 

107 
-452 

49,760 
1,485 
2.765 

172 
64,181 

297 
1,479 

207 
1,704 

3,687 

2,768 
641 
112 
650 

4,171 

4,144 
251 
342 
324 
414 

6.475 

1,832 
332 
91 

106 
130 
73 

2,563 

835 
658. 
39 

678 
401 
401 
91 

3,002 

93 
-741 

46,173 
1,229 
2,626 

136 
60,163 

346 
2,094 

223 
1,641 

4,304 

3,538 
662 
89 

804 

5,093 

3,438 
268 
392 
341 
457 

4,898 

1,922 
374 
105 
120 
134 
94 

2,750 

875 
728 
39 

805 
657 
398 
98 

3,499 
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T A B L E 15.—Administrative budget receipts hy sources and expenditures hy major functions, fiscal years 1957-65—Continued 

[In mUlions of dollars] 

Expenditures 

EXPENDITURES *—Continued 

Housing and community development: 
Aids to private housing . 
PubUc housing programs 
Urban renewal and community faciUties... 
National Capital region . 

Total housing and community development 

Health, labor, and welfare: 
Health services and research* 
Labor and manpower.. . 
PubUc assistance * 
Economic opportunity prograni ^ ^. „ 
Other welfare services . _. 

Total health, labor, and welfare. 

Education: 
Assistance for elementary and secondary education 
Assistance for higher education.. 
Assistance to science education and basic research 
Other aids to education 

Total education . — . 

Veterans* benefits and services: 
Veterans' service-connected compensation . . 
Veterans' nonservice-connected pensions 
Veterans' readjustment benefitsl :. 
Veterans'hospitals and medical care.. 
Other veterans' benefits and services 

Total veterans' benefits and services 

Interest: 
Interest on the pubUc debt 
Interest on refunds of receipts 
Interest on uninvested funds 

Total interest.— 

1957 

-254 
60 
49 
27 

-118 

461 
397 

1,558 

216 

2,632 

174 
110 
46 

108 

437 

1,876 
950 
977 
801 
266 

4,870 

7.244 
67 
6 

7,307 

1958 

-126 
61 
78 
26 

30 

540 
488 

1,797 

234 

3,059 

189 
178 
60 

124 

641 

2,024 
1,037 
1,025 

866 
242 

6.184 

7.607 
74 
8 

7,689 

1969 

732 
97 

108 
33 

970 

700 
924 

1,969 

284 

3,877 

259 
225 
106 
141 

732 

2,071 
1,162 

864 
921 
280 

6.287 

7,593 
69 

7,671 

1960 

-172 
134 
130 
30 

122 

816 
610 

2,081 

304 

3.690 

327 
261 
120 
156 

866 

2,049 
1,265 

725 
961 
266 

6.266 

9.180 
76 
10 

9.266 

1961 

-44 
150 
162 
51 

320 

961 
809 

2,147 

327 

4,244 

332 
286 
143 
181 

943 

2,034 
1,632 

659 
1,030 

259 

5,414 

8,967 
83 
10 

9,060 

1962 

-149 
163 
261 
74 

349 

..,, ... 
1,233 

591 
. 2,331 

382 

4.538 

337 
360 
183 
207 

1,076 

2,017 
1,636 

388 
1,084 

279 

6,403 

9,120 
68 
10 

9,198 

1963 

-537 
178 
222 
70 

-67 

1.511 
224 

2.631 

423 

4.789 

392 
428 
206 
219 

1,244 

2.116 
1.698 
-13 

1,146 
240 

5,186 

9,895 
74 
11 

9,980 

1964 

-596 
149 

•- 306 
69 

-80 

1,878 
345 

2.786 

466 

5,475 

404 
383 
310 
241 

1,339 

2,158 
1,743 

113 
1,229 

249 

6,492 

10,666 
88 
11 

10,766 

1965 

-818 
230 
420 
64 

-104 

1,882 
464 

2,827 
211 
513 

5,898 

418 
413 
309 
406 

1,544 

2,176 
1,864 

-50 
I, 270 

235 

6,495 

11,346 
77 
12 

11,435 

Or 
CO 
O 

Pi 
fel ^ 
O 
pi 

O 
fel 

W 
fel 

Ul 
fel 
a 
Pi 
fel 

> 
Pi 
Kj 

o 
fel 

fel 

pi 
fel > 
Ul 
d 
pi 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



General government: 
Legislative funct ions. . . . . . . . . . . . . . . _. 
Judicial functions 
Executive direction and management 
Oentral fiscal operations ' . _ . . . . . . 
Ofineral propp.rty and rp-cords management . . . 
Central personnel rnanagement . 
Protective services and alien control. 
Other general goverament 

Total general government. 

Total expenditures by major functions 
Deductions: 

Interfund transactions (included in both receipts and 
expenditures) ^ . . - -._ 

Net administrative budget expenditures 

Administrative budget surplus, or deficit (—) 

90 
40 
12 

476 
201 
602 
219 
100 

1,738 

69,433 

467 

68,966 

1,596 

89 
44 
19 

602 
245 
84 

233 
69 

1,284 

71,936 

667 

71,369 

-2,819 

102 
47 
21 

666 
295 
95 

255 
86 

1,466 

80,697 

356 

80,342 

-12,427 

109 
49 
20 

658 
372 
84 

263 
88 

1,542 

77,233 

694 

76,539 

1,224 

118 
62 
22 

607 
372 
140 
289 
109 

1,709 

82,169 

664 

81,515 

-3,866 

135 
57 
22 

663 
419 
153 
300 
136 

1,875 

88, 419 

633 

87,787 

-6,378 

131 
63 
21 

715 
444 
142 
323 
139 

1,979 

93,166 

, 513 

92,642 

-6,266 

126 
66 
22 

791 
676 
174 
335 
189 

2,280 

98,348 

664 

97,684 

-8,226 

142 
76 
23 

825 
606 
174 
366 
190 

2,402 

97,377 

870 

96,507 

-3,435 

•Less than $500,000. 
1 Amounts representing refunds of principal for overpaid taxes formerly reported net 

of reimbursements from trust fund accounts are shown herein on a gross basis. These 
reimbursements to the Internal Revenue Service for refunds are included and netted 
with amounts for transfers to the respective trust fund accounts. 

« For details of these transactions for fiscal years 1962-65, see table 8. 

8 Expenditures are net of receipts of public enterprise funds. 
4 Beginning with 1963 includes the temporary public works acceleration program 

which supplements expenditures in various other categories. 
fi Beginning with 1961, the portion of the appropriation for "PubUc assistance" which 

finances medical and hospital care for the aged has been reclassified from "Public 
assistance" to "Health services and research." 
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T A B L E 16.—Trust and other transactions hy major classifications, fiscal years 1955-65 

[In miUions of doUars. On basis of the **Monthly Statement of Receipts and Expenditures of the United States Government," see "Bases of Tables"] 

Classification 

T R U S T A C C O U N T S , E T C . 

R E C E I P T S 

Federa l old-age a n d survivors iasurance t rus t f u n d . . . 
Î e ŝs rpfiiTids of taxp„s _ . .. 

Federa l disabUity insurance t rus t fund 
Less refunds of taxes 

RaUroad re t i r ement account . , , , , 
U n e m p l o y m e n t t rus t fund _ 

Less: 
Refunds oftaxes 
R e t u r n of advances to the general fund 

Na t iona l service life insurance fund 
G o v e r n m e n t Ufe insurance fund 
Federa l employees ' retfrement funds i 
H i g h w a y t rus t fund . 

Less: 
Refunds of taxes 
R e t u r n of advances to the general fund 

Othe r t r u s t funds a n d accounts *. 
Less cer ta in t r a s t receipts which are also expendi tures » 

N e t receipts * 

E X P E N D I T U R E S 

Federa l old-age a n d survivors insurance t rus t fund « 
Federa l disabi l i ty insurance t rus t f u n d . . . . 
Railroad retireTnp.nt account . , . , _ 
U n e m p l o y m e n t t rus t fund 
Na t iona l service life insurance fund , - - ^ . . , . ; . . 
Govern inen t life insurance fund 
Federa l emp loyees ' r e t i r emen t funds 1 . . . . . 
H i g h w a y t ru s t fund 
Federa l Na t i ona l Mor tgage Association 
Other t r u s t funds and accounts * 
Depos i t fund accounts (net) 

Government-sponsored enterprises (net) : 
F a r m Cred i t Admin is t ra t ion : 

B a n k s for cooperatives . 
Federa l in te rmedia te credit banks 
Federa l l and banks - - . 

Federa l H o m e Loan B a n k Board : 
H o m e loan banks •. 

Federa l Depos i t Insurance Corporat ion 

To ta l GoverTTment-sponsored ent.p.rprises . . 

1956 

6,686 
- 5 1 

700 
1,425 

590 
78 

708 

449 
- 1 6 

9,470 

4,436 

585 
1,965 

538 
84 

430 

- 8 4 
483 

56 

(*) 
53 

144 
- 9 8 

99 

1966 

7,003 
- 6 6 

739 
1,728 

649 
73 

1,025 

467 
- 1 2 

11,607 

5,485 

611 
1,393 

512 
87 

507 

112 
425 
168 

23 

241-

164 
- 1 0 4 

324 ===== 

1957 

7,159 
- 5 8 
339 

723 
1,912 

608 
69 

1,397 
1,482 

(*) 
681 

- 1 0 

14,301 

6,665 
1 

682 
1,644 

515 
86 

591 
966 
971 
665 
216 

44 

235 

- 1 2 4 
- 1 0 4 

46 

1958 

7,900 
- 7 6 
943 

695 
1,865 

640 
67 

1,458 
2,134 

- 9 0 

638 
- 1 1 

16,153 

8,041 
181 
730 

3,148 
544 
120 
699 

1,512 
106 
915 

- 3 1 

21 

96 

- 6 2 8 
- 1 1 5 

- 6 2 7 

1959 

8,182 
- 7 4 
938 

- 1 0 
768 

1,997 

634 
63 

1,741 
. 2,185 

- 9 7 

685 
- 1 3 5 

16,769 

9,380 
361 
778 

3,054 
662 
80 

792 
2,613 

134 
672 

- 6 1 

86 
236 
241 

854 
- 1 2 4 

1,292 

1960 

10,439 
- 7 9 

1,071 
- 1 0 

1,403 
2,703 

. 643 
61 

1,766 
3,003 

- 1 0 3 
- 3 6 9 

711 
- 9 0 8 

20,342 

11,073 
561 

1,136 
2,736 

682. 
83 

896 
2,945 

988 
711 

- 7 5 

46 
142 
249 

182 
- 1 3 4 

484 

1961 

11,910 
- 8 6 

1,093 
- 1 0 

1,051 
4,055 

- 2 
- 2 6 0 

668 
58 

2,033 
2,985 

- 1 2 6 
- 6 0 
778 

- 5 1 5 

23,683 

11,752 
746 

1,124 
4,734 

707 
94 

956 
. 2,620 

- 8 9 
698 
206 

49 
122 
225 

- 4 8 7 
- 1 4 8 

- 2 3 9 

1962 

12,141 
- 1 3 0 
1,104 

- 1 2 
1,081 
4,276 

- 5 
- 2 8 5 

664 
54 

2,086 
3,087 

- 1 3 1 

890 
- 6 2 8 

24,290 

13,270 
1,089 
1,135 
3,906 

626 
96 

1,063 
2,784 

317 
835 

- 6 4 4 

50 
129 
195 

872 
- 1 5 4 

1,092 

1963 

13,984 
- 1 2 8 
1,157 

- 1 2 
1,128 
4,519 

- 3 
- 2 5 5 

658 
52 

2,255 
3.419 

- 1 2 6 

1,546 
- 5 0 5 

27,689 

14,530 
1,259 
1,112 
3,815 

747 
79 

1.183 
3,017 
- 7 3 0 
1.208 

146 

29 
277 
176 

363 
- 1 6 1 

685 

1964 

16,196 
- 1 5 2 
1,224 

- 1 3 
1,192 
4,537 

- 4 
- 2 4 4 

661 
50 

2,465 
3,666 

- 1 2 7 

1.402 
- 5 2 1 

30,331 

15,285 
1,341 
1,139 
3,707 

585 
72 

1,326 
3,646 

- 3 7 
1,055 
- 5 6 7 

37 
182 
248 

1,572 
- 1 8 3 

1,857 

1965 

16, 595 
— 179 
1,254 

— 13 
1,342 
4,336 

—8 
- 1 9 5 

662 
48 

2,674 
3,793 

—123 

1 500 
- 6 3 8 

31, 047 

15,962 
1,498 
1 185 
3,130 

646 
71 

1,446 
4,026 

91 
1 152 
—210 

189 
149 
661 

660 
—180 

1,379 
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Less certain trust expenditures which are also receipts s.. 

Net expenditures * 

Excess of receipts, or expenditures (—). 

INVESTMENTS OF GOVERNMENT AGENCIES 
IN PUBLIC DEBT AND AGENCY SECURITIES 
(NET) 7 

Employees' Ufe insurance fund _ 
federal old-age and survivors insurance trust fund... 
I'ederal disabUity insurance trust fund 
Baifroad retirement account _ 
Unemployment trust fund _. 
National service life insurance fund.. 
Government life iasurance fund 
Federal employees' retfrement funds i 
Highway trust fund 
Other trust funds and accounts ^ 
Public enterprise funds 
Government-sponsored enterprises 

Net investments, or sales (—)., 

SALES AND REDEMPTIONS OF GOVERNMENT 
AGENCY SECURITIES IN THE MARKET (NET) 

Guaranteed: 
Public enterprise funds 
Trust enterprise funds.. 

Not guaranteed: 
PubUc enterprise funds ._ 
Trust enterprise funds 
Government-sponsored enterprises.. _ 

Net redemptions, or sales (—).. 

-16 

8,677 

892 

9 1,241 

141 
-545 

73 
- 1 
314 

14 
126 
170 

1,632 

37 

- 2 6 9 

- 8 7 1 

-12 

9,611 

1 
1,463 

•121 
258 
135 

- 1 6 
548 

77 
101 
648 

3,235 

-30 

- 4 4 
- 1 0 0 
- 8 7 2 

-1,046 

-10 

12.938 

1,363 

6 
220 
326 

36 
274 
89 

- 1 6 . 
803 
404 
122 
36 
39 

2,339 

-33 

136 
-1,188 

- 1 , 1 7 1 

-11 

15,326 

829 

36 
- 4 9 9 

729 
- 3 3 

-1,265 
96 

- 5 6 
671 
418 

- 5 9 
91 

460 

597 

-233 
-340 

167 

-400 

-136 

19,521 

-2 ,761 

68 
-1,290 

662 
- 3 5 

-1,011 
76 

^ 1 7 
958 

- 3 9 3 
- 6 0 
102 

- 7 0 

- 1 , 1 3 0 

-10 

6 
- 6 7 

-1,222 

-1,293 

21.212 

-870 

48 
- 7 2 6 

494 
264 

- 4 1 
62 

- 2 1 
871 

- 4 2 8 
- 2 
166 
239 

925 

(*) 
(*) 
- 9 9 4 
- 7 2 3 

-1,746 

22.793 

47 
- 2 2 6 

285 
- 7 8 

- 9 5 2 
- 4 4 
- 3 5 

1,063 
233 

- 2 0 
149 
434 

855 

747 
86 

-196 

637 

-628 

61 
-1,089 

21 
- 6 3 

72 
44 

- 4 4 
1,034 
• 202 

42 
191 
30 

493 

-204 

- 9 5 
- 3 6 9 

-1,122 

-1,780 

26,545 

1,143 

56 
- 8 2 1 
- 1 2 9 

1 
456 

- 9 0 
- 2 5 

1,075 
242 
245 
287 
771 

2,069 

- 1 6 2 

(*) 
597 

- 1 , 457 

-1,022 

-521 

28,885 

1.446 

50 
692 

- 1 3 9 
69 

573 
69 

- 2 2 
1,126 

- 6 9 
20 

363 
43 

2,775 

-206 

- 3 5 
262 

-1,900 

- I . i 

-638 

29, 637 

1,410 

27 
461 

- 2 6 3 
149 
967 
126 

- 2 2 
1.214 
- 3 4 4 
- 6 9 

28 
72 

2,356 

223 

- 4 6 
- 9 9 

-1,461 

- 1 , 3 7 2 
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•Less than $500,000. 
1 Consists of civil service and foreign service retfrement and disabiUty funds. 
3 Includes prfricipaUy: District of Columbia revenues from taxes, etc., and Federal 

contributions, loans, and grants to the District of Columbia; Indian tribal funds; ad
justed certificate fund; tacrement resulting from reduction ia weight of gold doUar; and 
funds appropriated to the President. The raifroad unemployment insurance adminis
tration fund is included from 1954 through November 1958. 

»Totals shown for trust receipts and trust expenditures exclude certain inter
fund transactions which are included in the detaU of both trust receipts and trust ex
penditures. The transactions deducted consist mainly of financial interchanges be
tween trust funds resultiag in receipts and expenditures. For detaUs of these trans
actions, for the fiscal years 1962-66, see table 9. 

* Refunds of taxes (principal only) are shown as deductions from receipts. 
* Includes reimbursement for certain administrative expenses met out of general fund 

appropriations. 

6 lacludes principaUy: Adjusted service certificate fund; District of Columbia oper
ating expenses; Indian tribal funds; funds appropriated to the President; payment of 
meltmg losses on gold; raifroad unemployment insurance administration fund from 
1954 through November 1958; beginning with 1956 Federal National Mortgage Associa
tion secondary market operations (net); employees health benefits and Ufe iasurance 
funds; and other trust enterprise funds. 

7 Includes investmeiits in agency securities beginning in fiscal 1955. 
8 Includes $300 miUion redemption for adjustment of excess transfers. 
• Includes adjusted service certificate fund; employees health benefits and Ufe insur

ance funds; and investments of other accounts. Beginniag with fiscal 1967 includes 
Federal National Mortgage Association (secondary market operations) and judicial 
survivors annuity fund. Federal intermediate credit banks are iacluded from Jan. 1, 
1957, through Dec. 31, 1958; beghining Jan. 1, 1959, they are classified as Government-
sponsored enterprises. 
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TABLE 17.—Receipts from and payments to the puhlic, fiscal years 1955-65 
(In mUUons of dollars. On basis of the "Monthly Statement of Receipts and Expenditures of the United States Government"] 

PART L—SUMMARY OF FEDERAL GOVERNMENT CASH TRANSACTIONS WITH THE PUBLIC 

Classification 

Federa l receipts from the publ ic : 
Admin i s t ra t ive budge t receipts (net) i 
T r u s t and other receipts ( n e t ) ' 
In t r agovernmenta l a n d other noncash t ransact ions (see 

receipt ad jus tmen t s P a r t I I ) . 

T o t a l Federa l receipts from t h e publ ic 

Federa l p a y m e n t s to t he publ ic : 
Admin i s t r a t ive budge t expendi tures (net) i . . „ 
T r u s t fund a n d other expendi tures (net) ' 
I n t r agovernmen ta l and other noncash t ransact ions (see 

p a y n i e n t ad jus tmen t s P a r t I I ) . . 

T o t a l Federa l p a y m e n t s t o t h e pub l ic 

Excess of cash receipts from, or p a y m e n t s t o ( - ) t he p u b l i c . 

Cash borrowing from t h e publ ic , or r e p a y m e n t (—): 
Pub l i c d e b t increase, or decrease (—) . . 
N e t sales of G o v e m m e n t agency securities In m a r k e t 

(net) _ _ . . . _ 
N e t inves tment (—) In pubUc d e b t a n d agency se

curit ies -
Other noncash t ransact ions (see borrowing adjust

m e n t s . P a r t I I ) 

T o t a l ne t cash borrowing from the publ ic , or repay
m e n t (—) — 

Seigniorage s 

T o t a l cash t ransact ions w i th t he publ ic 

Cash balances—net increase, or decrease (—): 
Treasurer ' s a c c o u n t . 
Cash held outside Treasu ry . . . 

T o t a l changes in t he cash balances 

1955 

60,209 
9,470 

- 1 , 8 4 3 

67,836 

64,389 
8,677 

- 2 , 4 2 9 

70,537 

- 2 , 7 0 2 

3,115 

871 

- 1 , 6 3 2 

- 6 4 4 

1,809 

29 

- 8 6 3 

- 5 5 1 
- 3 1 2 

- 8 6 3 

1956 

67,850 
11,607 

- 2 , 3 7 0 

77,087 

66,224 
9,611 

- 3 , 2 9 0 

72,646 

4,541 

- 1 , 6 2 3 

1,046 

- 3 , 2 3 5 

- 6 2 3 

- 4 , 436 

23 

128 

331 
- 2 0 2 

128 

1957 

70,562 
14.301 

- 2 , 7 6 8 

82,105 

68,966 
12,938 

- 1 , 8 9 9 

80,006 

2.099 

- 2 , 2 2 4 

1,171 

- 2 , 3 3 9 

292 

- 3 . 1 0 0 

49 

- 9 5 2 

- 9 6 6 
5 

- 9 5 2 

1958 

68.560 
16,153 

- 2 , 8 1 1 

81,892 

71,369 
15,326 

- 3 , 2 2 2 

83,472 

- 1 , 6 8 0 

6,816 

400 

- 5 9 7 

200 

5.820 

59 

4,299 

4.159 
140 

4,299 

1969 

67,915 
16,769 

- 3 , 0 2 5 

81,660 

80,342 
19,621 

- 5 , 1 1 1 

94,752 

-13 ,092 

8,363 

1.293 

1,130 

- 2 , 1 6 0 

8,626 

44 

- 4 , 4 2 2 

- 4 . 3 9 9 
- 2 3 

- 4 , 4 2 2 

1960 

77.763 
20,342 

- 3 , 0 2 7 

96,078 

76,639 
21,212 

- 3 , 4 2 3 

94,328 

760 

1,625 

1,746 

- 9 2 5 

- 5 9 7 

1,848 

53 

2,651 

2,664 
- 4 

2,651 

1961 

77,669 
23,683 

- 4 , 0 0 1 

97,242 

81,616 
22, 793 

- 4 , 7 6 6 

99,642 

- 2 , 3 0 0 

2,640 

- 6 3 7 

- 8 6 6 

- 6 3 6 

712 

66 

- 1 , 5 3 3 

- 1 , 3 1 1 
- 2 2 2 

- 1 , 6 3 3 

1962 

81,409 
24,290 

- 3 , 8 3 4 

101,865 

87,787 
26,141 

- 6 , 2 6 6 

107,662 

- 6 , 7 9 7 

9,230 

1,780 

- 4 9 3 

- 9 2 3 

9,594 

58 

3,854 

3, 736 
118 

3,854 

1963 

86.376 
27,689 

- 4 , 3 2 6 

109, 739 

92,642 
26,646 

- 5 , 4 3 6 

113,761 

- 4 . 0 1 2 

7,669 

1,022 

- 2 . 0 6 9 

- 1 , 0 3 3 

5,679 

45 

1,611 

1,686 
- 7 4 

1,611 

. 1964 

89,469 
30,331 

- 4 , 2 6 9 

115.630 

97,684 
28,885 

- 6 . 2 3 7 

120,332 

- 4 . 8 0 2 

6,853 

1,880 

- 2 , 7 7 5 

- 1 , 0 9 9 

3,869 

69 

- 8 7 4 

- 1 , 0 8 0 
206 

- 8 7 4 

1966 

93, 072 
31, 047 

- 4 , 4 2 0 

119, 699 

96, 507 
29,637 

- 3 , 749 

122,396 

- 2 , 6 9 6 

6,561 

1,372 

—2,356 

- 2 5 0 

4,328 

117 

1,749 

1,575 
174 

1,749 

Or 
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PART II.—INTRAGOVERNMENTAL AND OTHER NONCASH TRANSACTIONS 

[Showing details of amounts included as adjustments in Part I] 

Classification 

Adjustments appUcable to receipts: 
Intragovemmental transactions: 

Interest on trust fund investments 
CivU service retirement—payroU deductions for 

employees * _ 
CivU service retirement—employers' share * 
Other 

Subtotal .--
Excess profits tax refund bonds «. - _ 
Seigniorage 8 

Total receipt adjustments . . . 

Adjustments applicable to payments: 
Intragovernmental transactions (see detail under 

receipt adjustments) __ 

AppUcable also to iiet borrowings: 
Savings and retirement plan bonds increment ^ 
Discount on .securities .. . . . . . . . 
International Monetary Fund notes ^. 
Other special security issues ^ 

Subtotal . 

Accrued interest on public debt ^ 
Checks outstandiag and other accounts » 

Total payment adjustments 

Adjustments appUcable to net borrowiags: 
Debt issuance representing: 

Receipts—excess profits tax refund bonds 5 . . . . 
Payments (see detaU under payment adjustments). 

Total borrowing adjustments (net) 

1956 

1,173 

436 
30 

176 

1,814 
(*) 

29 

1,843 

1,814 

463 
33 

156 
- 8 

644 

26 
-56 

2.429 

(*) 
644 

644 

1956 

1,207 

671 
233 
336 

2,346 
(*) 

23 

2,370 

2,346 

393 
62 

175 
- 7 

623 

82 
238 

3,290 

(•) 
623 

623 

1957 

1,318 

641 
625 
224 

2,709 
(*) 

49 

2,768 

2,709 

336 
62 

-674 
- 6 

-292 

39 
-657 

1,899 

(*) 
-292 

-292 

1958 

1,342 

660 
579 
170 

2,761 
(*) 

59 

2,811 

2,761 

386 
-131 
-450 

- 4 

-200 

93 
676 

3,222 

(*) 
-200 
-200 

1959 

1,315 

744 
744 
178 

2,980 
(*) 

44 

3,025 

2,980 

383 
418 

1,361 
- 2 

2,160 

76 
-106 

6,111 

(•) 
2,160 

2,160 

1960 

1,327 

744 
744 
159 

2,975 
(*) 

63 

3,027 

2,975 

136 
206 
259 
- 2 

597 

132 
-281 

3,423 

% T 

697 

1961 

1,404 

838 
838 
866 

3,945 

4,001 

3,945 

430 
-209 

258 
66 

636 

6 
279 

4,766 

< \ 6 

636 

1962 

1,423 

846 
846 
663 

3,776 
(*) 

68 

3,834 

3,776 

496 
145 
171 
111 

923 

18 
548 

6,266 

««23 

923 

1963 

1,467 

914 
914 
986 

4,281 

4,326 

4,281 

577 
119 
256 
83 

1,033 

186 
-64 

6,436 

(*) 
1,033 

1,033 

1964 

1,603 

973 
973 
642 

4,190 
(*) 

69 

4,259 

4,190 

611 
268 
117 
103 

1,099 

38 
910 

6,237 

?m 
1.099 

1965 

1.759 

1,042 
1,042 

459 

4,303 
(*) 117 

4,420 

4,303 

571 
144 

-472 
6 

250 

110 
-913 

3,749 

(*) ^ 
^ 2 5 0 

250 

•Less than $500,000. 
1 For details see table 12. 
> For detaUs see table 13. 
8 Includes the increment resulting from reduction in the weight of the gold dollar; 

excluded from receipts .from the public but included in cash deposits in the Treasurer's 
account. 

* Beginning with fiscal 1958 excludes District of Columbia. 
* Treated as noncash refund deductions from receipts when issued and as cash refund 

deductions when redeemed. 
6 Accrued interest on bonds, I.e., the difference between the purchase price and the 

current redemption value less interest paid on bonds redeemed. 

7 Includes adjustments for payments of adjusted service bonds and Armed Forces 
leave bonds; the net issue or redemption of special notes to the International Devel
opment Association and the Inter-AmericanDevelopment Bank; and special bonds to 
U.N. funds. 

8 Net iacrease or decrease of pubUc debt interest due and accrued beginniag June 30, 
1955, effective date of the change in accounting and reporting from a due and payable 
basis to an accrual basis. 

9 Checks outstanding less deposits in transit, and changes tn other accounts; net 
increase, or decrease (—). (See also footnote 6.) 
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536 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 18.—Administrative budget receipts and expenditures based on existing and pro
posed legislation, actualfor thefiscal year 1965 and estimated for 1966 and 1967 

[In miUions of doUars. On basis of 1967 Budge t document] 

Source 1965 
ac tua l 

1966 
es thnate 

1967 
es t imate 

A D M I N I S T R A T I V E B U D G E T R E C E I P T S 

In te rna l revenue: 
Ind iv idua l income taxes: 

W i t h h e l d . 
Other . 

To ta l i ad iv idua l income taxes 

Corporat ion income t a x e s . . . . ^ 

Excise taxes: 
Alcohol taxes: 

Dist i l led spiri ts 
Beer 
Rectification tax 
Wines 
Special taxes in connection wi th l iquor occupations 

To ta l alcohol t axes . . 

Tobacco taxes: 
Cigarettes (smaU) 
Manufac tu red tobacco (chewing, smoking, a n d snuff) i 
Cigars (large) . .̂ 
Cigaret te papers a n d tubes 
AU other 

T o t a l tobacco taxes . 

Documen t s , other ins t rument s , a n d playing cards taxes: 
Issues ofsecurit ies, stock, and bond transfers i 
Deeds of conveyance a n d foreign insurance policies 
P lay ing cards 2 

To ta l taxes on documents , other i n s t rumen t s , a n d playing 
cards 

Manufac ture rs excise taxes: 
Gasoline -
Lubr ica t ing oils used in h ighway vehicles 3 
Lubr i ca t t ag oils no t uSed ta h ighway vehicles 1 
Passengers automobiles ^ 
Automobi le t rucks , buses, and trailers . . 
P a r t s and accessories for automobiles 1 
P a r t s a n d accessories for t rucks 3 
Tires , inner tubes , a n d t read rubbe r 
Electr ic , gas, and oil appliances 2 
Electr ic l ight bu lbs 1 
Rad io a n d television receiving sets, phonographs , phono

graph records, and musical i n s t rumen t s 2 . . . . _• 
Mechanical refrigerators, quick-freeze un i t s , a n d self-con

ta ined air-conditioning u n i t s 2 
Business and store machines 2 
Photographic equ ipmen t 2 
M a t c h e s 2 . 
Sport ing goods 2 
Fish ing rods, creels, etc 
F i rearms , shells, and cartridges . 
Pistols a n d revolvers . . 
F o u n t a i n a n d bal lpoint pens , mechanical pencils 2 

T o t a l manufac turers excise taxes 

RetaUers excise taxes: 
Jewelry 2 ___ 
F u r s 2 _ 
Toilet prepara t ions 2 
Luggage, handbags . waUets, e tc .2 . . _ 

T o t a l retailers excise taxes 

Footnotes a t end of table . 

36,840 
16,820 

53,661 

26,131 

2,701 
916 
26 

110 
22 

3,773 

2,070 
17 
61 

1 
1 

2,149 

178 

186 

2,687 

76 

1,888 
425 

263 
440 

81 
43 

274 

76 
74 
35 

4 
21 

7 
20 

2 

6,418 

205 
31 

196 
81 

613 

40,800 
16.300 

67.100 

30.400 

2,720 
890 

24 
111 
23 

3.768 

2.126 

110 

110 

2.795 

78 

1.460 
452 

137 

472 
11 
30 

30 

16 
11 
7 
1 
3 
7 

24 
3 
2 

6,539 

92 
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TABLES 537 
TABLE 18.—Administrative budget receipts and expenditures based on existing andpro-

posed legislation, actual for the fiscal year 1965 and estimated for 1966 and 1967— 
Contmued 

. [In mUlions of doUars] 

Source 1965 
actual 

1966 
estimate 

1967 
estimate 

ADMINISTRATIVE BUDGET RECEIPTS—Continued 

Internal revenue—Continued 
Excise taxes—Continued 

MisceUaneous excise taxes: 
General and toll telephone and teletypewriter service» 
Other communications services i 
Transportation of persons by afr 
Transportation of freight by air . 
Fuel used on inland waterways 
Jet fuel 
Diesel fuel used on highways 
Use tax on certaia vehicles 
Admissions, exclusive of carbarets, roof gardens, etc.e.. 
Cabarets, roof gardens, etc.8 
Wagering taxes, including occupational taxes 
Club dues and initiation fees i 
Leases of safe deposit boxes 2 _ 
Sugar tax 
Coin-operated amusement devices 2 
Coin-operated gaming devices _. 
Bowling alleys and billiard and pool tables 2 
Interest equaUzation tax 
All other misceUaneous excise taxes 

1,079 
126 

Total misceUaneous excise taxes _ 

Undistributed depositary receipts and unappUed coUections.. 

Total excise taxes before proposed iacrease in highway taxes-
Effect of proposed legislation . 

Total excise taxes including eflect of proposed increase in 
highway taxes 

Employment taxes: 
Federal Insurance Contributions Act and Self-Employment 

Contributions Act 
Raifroad Retfrement Tax Act 
Federal Unemployment Tax Act 

Total employment taxes.. 

Estate and gift taxes 

Total internal revenue 

Customs 

MisceUaneous receipts: 
Miscellaneous taxes. 
Seigniorage 
BuUion charges.. 
Fees for permits and licenses 

• Fines, penalties, forfeitures 
Gifts and contributions 
Interest 
Dividends and other earniags 
Rents 
Royalties 
Sales of products 
Fees and other charges for services and special benefits.. 
Sale of Govemment property 
Reahzation upon loans and hivestments 
Recoveries and refunds 

Total niisceUaneous receipts. 

Gross receipts 
Footnotes at end of table. 

152 
102 
52 
44 
7 

80 
7 

97 
4 

15 
6 

16 
2 

-32 

14, 793 

14, 793 

16,846 
636 
622 

17,104 

2,746 

114,435 

1,478 

117 
1 

83 
87 
2 

1,077 
1,393 

109 
132 
427 
128 
431 
496 
132 

4,622 

120,635 

940 
164 

165 
101 
41 
31 
7 

35 
2 

100 

1,607 

15 

13.256 
60 

13,266 

17,832 
683 
644 

19,059 

2,957 

122,772 

6 
901 

1 
101 
14 
1 

831 
1,725 

222 
146 
373 
151 

1,009 
185 
126 

6,794 

130,256 

1,090 
197 

6 
7 
3 

178 
102 

101 

"is 
12 
25 

1,746 

13,168 
389 

13,657 

23,267 
772 
544 

24,583 

3,331 

139, 111 

1,1 

6 
1,668 

1 
123 
15 
1 

968 
1,820 

408 
204 
396 
163 

1,058 
194 
127 

7,050 

148, 041 
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538 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 18.—Administrative budget receipts and expendiiures based on existing and pro
posed legislation, actual for the fiscal year 1965 and estimated for 1966 and 1967— 
Continued 

[In miUions of dollars] 

Source 1965 
actual 

1966 
es t imate 

1967 
est imate 

A D M I N I S T R A T I V E B U D G E T R E C E I P T S — C o n t i n u e d 
D e d u c t : 

Transfers t o : 
Federa l old-age a n d survivors iasurance t r u s t f u n d . . . . 
Federa l disabi l i ty insurance t r u s t fund 
Federa l hospi ta l insurance t rus t fund 
Raifroad re t i rement account 
U n e m p l o y m e n t t r u s t fund . -
H i g h w a y t ru s t fund .1 

Refunds of receipts: 
I n t e m a l revenue: 

I nd iv idua l income t a x e s . _. 
Corporat ion income taxes . . 
Excise taxes . 
E m p l o y m e n t taxes . . . : 
E s t a t e and gift t a x e s . . 

T o t a l i n t e m a l r e v e n u e . 
Cus toms . . . . 
Miscel laneous rece ip ts . 

T o t a l refunds of rece ip ts . 

D e d u c t : Interfund transactions ( included in bo th receipts and ex
pendi tures) 

N e t admin i s t ra t ive budge t receipts -

N E T A D M I N I S T R A T I V E B U D G E T E X P E N D I T U R E S 

Legislat ive b ranch 
T h e jud ic ia ry . -_ L. 
Execut ive Office o f t h e P r e s i d e n t . - -
F u n d s appropr ia ted to t h e Pres ident 
Agr icul ture D e p a r t m e n t 
Commerce D e p a r t m e n t ._ 
Defense D e p a r t m e n t : 

Mi l i t a ry 
Civi l - . - -

H e a l t h , Educa t ion , and Welfare D e p a r t m e n t 
Hous ing a n d U r b a n Deve lopmen t D e p a r t m e n t 7_. 
In te r ior D e p a r t m e n t - - . 
Jus t ice D e p a r t m e n t 
Labor D e p a r t m e n t . . ., 
Pos t Office D e p a r t m e n t 
S ta te D e p a r t m e n t 
T r e a s u r y D e p a r t m e n t 
A tomic Energy Coinmiss ion . 
Federa l Avia t ion Agency 
General Services Admin i s t r a t ion 
Na t iona l Aeronaut ics and Space A d m i n i s t r a t i o n . 
Veterans ' Admin i s t r a t ion 
Other independen t agencies . . 
Dis t r ic t of Co lumbia 
AUowances, u n d i s t r i b u t e d J 

Sub to ta l admia i s t r a t ive budge t expendi tures 
D e d u c t : In te r fund t ransac t ions ( included i a b o t h receipts a n d ex

pendi tures) J 

N e t admin i s t r a t ive budge t expend i tu res . . 

Admin i s t r a t i ve budge t surplus , or deficit (—). 

14,572 
1,082 

636 
615 

3,659 

670 
223 
199 
29 

5,991 
35 
3 

i,030 

870 

93,072 

165 
74 
24 

4,307 
7,298 

758 

46,173 
1,234 
5,740 

250 
1,205 

358 
480 
805 
383 

12, 730 
2,625 

795 
624 

5,093 
5,488 

708 
61 

97,377 

870 

96,607 

-3,435 

15,486 
1,345 

766 
683 
540 

3,859 

6,700 
700 
228 
239 

26 

6,892 
36 

3 

i,930 

647 

100, 000 

191 
82 
29 

52,925 
1,314 
7,662 

436 
1,242 

384 
622 
878 
407 

13,429 
2,390 

800 
600 

5,600 
5,177 

301 
65 
75 

107, 076 

647 

106,428 

i,428 

1 Repealed as of J a n . 1, 1966. 
2 Repealed as of J u n e 22,1965; consumer refunds on sales of air condi t ioners after M a y 14, 1965. 
3 Transferred to h ighway t ru s t fund as of J a n . 1, 1966. 
* T a x reduced from 10 percent to 7 percent on J u n e 22, 1965; w i t h consumer refunds on sales after M a y 

14,1965; reduct ion to 6 percent as of J a n . 1,1966; proposed increase to 7 percent as of M a r . 15, 1966. 
5 T a x reduced from 10 percent to 3 percent as of J a n . 1,1966; proposed r e t u r n to 10 percent as of A p r . 1, 

1966. 
0 Repealed as of noon, Dec . 31,1965. 
7 F u n c t i o n s of Hous ing a n d H o m e F inance Agency transferred to t h i s D e p a r t m e n t p u r s u a n t to P . L . 89-

174, Sept . 9,1966. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TABLES 539 
T A B L E 19.— Trust and other transactions, actual for the fiscal year 1965 and 

estimated for 1966 and 1967 

[In millions of dollars. On basis of 1967 Budget document] 

Source 1965 
actual 

1966 
es t imate 

1967 
es t imate 

T R U S T A C C O U N T S , E T C . 

R E C E I P T S 

Federa l old-age a n d surv ivors insurance t r u s t fund: 
E m p l o y m e n t taxes 
Less: Refunds of taxes . 
D e p o s i t s b y States 
In te res t on i n v e s t m e n t s 
Federa l pasnnen t for m i l i t a ry service credi ts 
Other 

Federa l d isabi l i ty insurance t ru s t fund: 
E m p l o y m e n t taxes 
Less: Refunds of taxes 
D e p o s i t s b y Sta tes --. 
In te res t on i n v e s t m e n t s 
Federa l p a y m e n t for m i l i t a ry service credits 
O t h e r . . . . -

Federa l hospi ta l insurance t ru s t fund: 
Transfers from general fund 
D e p o s i t s b y States 
In te res t p a y m e n t s b y Raifroad R e t i r e m e n t Board 
In te res t a n d profits on i n v e s t m e n t s 
Federa l p a y m e n t for mi l i t a ry service credits 
Federa l p a y m e n t for t rans i t ional coverage 

Fede ra l s u p p l e m e n t a r y medica l insurance t r u s t fund: 
P r e m i u m s deposi ted b y Sta tes a n d Social Secur i ty A d m i n i s 

t r a t ion 
R e p a y a b l e advances from general fund 
In te res t and profits on i nves tmen t s 

U n e m p l o y m e n t t r u s t fund: 
D e p o s i t s b y States 
Federa l u n e m p l o y m e n t taxes 
Less: Refunds of taxes . 
Raifroad i m e m p l o y m e n t insurance account : 

Depos i t s b y Raifroad R e t i r e m e n t Board 
Other receipts 

In te res t on i n v e s t m e n t s 
Raifroad r e t i r emen t accounts : 

E m p l o y m e n t taxes 
In te res t s a n d profits on i n v e s t m e n t s 
P a y m e n t from F O A S I t ru s t fund t 
P a y m e n t from Federa l d isabi l i ty insurance t r u s t fund 
R e p a y m e n t of advances a n d in te res t on loans to raifroad u n e m -

pl03mient insurance account 
P a y m e n t for m i l i t a r y service credits and o ther 

Federa l employees ' re t i rement funds: 
Deduc t ions from employees ' salaries 
P a y m e n t from other funds: 

E m p l o y i n g agency contr ibut ions 
Federa l cont r ibut ions 

Vo lun ta ry contr ibut ions , donat ions , e tc . . . . 
In teres t and profits on inves tmen t s 

H i g h w a y t rus t fund: 
Excise taxes 
Less: Refunds of taxes 
In te res t on inves tmen t s 

Veterans ' life iasurance fund: 
P r e m i u m s a n d other receipts 
Pa5anents from general and special funds 
In teres t on inves tmen t s 

Foreign assis tance-mil i tary 
In d i an t r i b a l f u n d s 
Dis t r ic t of Columbia 
AU other t r u s t funds _ __ 

Subto ta l 
Less: In te r fund t ransact ions i.. 

N e t receipts 

E X P E N D I T U R E S 

Federa l old-age a n d survivors i asurance t rus t fund 
Benefit p a y m e n t s 
Admin i s t r a t ive expenses a n d construct ion 
P a y m e n t to Raifroad Retf rement Board 

Foo tno tes a t end of t ab le . 

14.751 
- 1 7 9 
1,258 

583 

1,095 
- 1 3 

93 
65 

(*) 

3,052 
622 

636 
143 
436 

24 

90 
14 

1,054 

1,054 
66 
16 

484 

3,782 
- 1 2 3 

11 

7 
216 
824 
124 
389 
162 

31,686 
- 6 3 8 

31,047 

15,226 
300 
436 

15,705 
- 2 1 9 
1,378 

556 
78 
4 

1,361 
- 1 6 
114 
57 
16 

(*) 
766 
45 

2,900 
644 
- 4 

145 
59 

268 

148 
445 

25 

95 
17 

1,077 

1.077 
67 
16 

541 

3.987 
- 1 2 8 

6 

490 
7 

224 
860 
104 
420 
371 

34, 334 
- 7 9 5 

33, 539 

18,125 
278 
446 

19,165 
- 2 2 3 
1,511 

590 
78 

2 

1,902 
- 1 6 
151 
57 
16 

(*) 
2,210 

171 
16 
40 
11 

283 

550 
550 

4 

2,900 
544 
- 4 

145 
59 

772 
154 
620 
27 

94 
17 

1,086 

1,085 
73 
16 

601 

4.578 
- 2 0 0 

3 

490 
6 

226 
1,004 

103 
493 
243 

42,374 
- 7 6 7 

41, e 

19, 064 
293 
620 
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540 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 19.— Trust and other transactions, actual for the fiscal year 1965 and 
estimated for 1966 and 1967—Continued 

[In millions of dollars ] 

Source 1966 
actual 

1966 
estimate 

1967 
estimate 

TRUST ACCOUNTS, ETC.—Conthiued 

EXPENDITURES—Conthiued 

Federal disability insurance trust fund: 
Benefit payments : 
Administrative expenses-reimbursement to Federal old-age and 

survivors insurance trust fund 
Pajnnent to railroad retirement account 
Proposed increase in benefit payments and administrative ex

penses : 
Other... 

Federal hospital iasurance trust fund: 
Administrative expenses.^ 
Benefit payments ^̂  
Other . 

Federal supplementary medical insurance trust fimd: 
Admiaistrative expenses-reimbursement to Federal old-age and 

survivors iasurance trust fund : . 
Payment to general fund-administrative expenses 
Benefit payments 
Other 

Unemplo3mient trust fund: 
Withdrawals by States. . . 
Grants to States for unemployment compensation and employ

ment service administration. 
RaUroad unemployment benefit payments 
Temporary extended unemployment compensation: 

Benefits 
Repayment of general fimd advances 

Temporary unemployment compensation (1958 act)-repa3nnent 
of advances to Treasury 

Interest payinents 2 
Administrative expenses. 
Repayment of advances to railroad retirement account 

RaUroad retirement account: 
Benefit payments -. . : _ 
Admiaistrative expenses.^ 
Advances to railroad unemployment hisurance account 
Interest on refund of taxes 
Payment to Federal hospital insurance trust fund 

Federal employees' funds: 
Retirement funds 
Employees health benefits fund (net) 
Employees' life insurance fund (net) 
Retired employees health benefits fund (net) . 

Highway trust fund: 
Federal-aid highways 
Improvement of the Pentagon road network 
Forest highways . 
Highway beautification 
Public lands highways...L 

Veterans' life insurance funds 
Federal National Mortgage Association trust fund (net) 
Foreign assistance—military.-
Indian tribal funds . 
District of Columbia funds. . . 
Deposit funds and all other trast funds 
Government-sponsored enterprises (net) 

Subtotal : 
Less: Interfimd transactions * 

1,392 

78 
24 

2,390 

399 
. 115 

- 1 
- 1 

106 
15 
27 
78 

1,116 
10 
68 

(*) 

1,446 
- 9 

-26 
- 1 

4,025 
1 

616 
91 

745 
74 

385 
-224 
1,379 

30,276 

Net expenditures 

Excess of receipts (—), or expenditures.. 

Footnotes at end of table. 

29,637 

-1,410 

1.715 

90 
25 

63 

(*) 

2,182 

458 
102 

21 
14 
30 
83 

1,176 
12 
52 

1,624 
9 

-15 
(*) 
3,970 

(*) 

543 
1,400 

867 
70 

446 
206 
493 

34,681 
-796 

33, 786 

247 
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TABLES 541 
TABLE 19.— Trust and other transactions, actual for the fiscal year 1965 and 

estimated for 1966 and 1967—Continued 
[In miUions of doUars] 

Source 1965 
actual 

1966 
esthnate 

1967 
estimate 

INVESTMENTS OF GOVERNMENT AGENCIES IN 
PUBLIC DEBT AND AGENCY SECURITIES (NET) 

Federal disability insurance trust fund 
Federal old-age and survivors insurance trust fund.. 
Federal employees' funds 
Railroad retirement account 
Unemployment trust fund i 
Veterans' life insurance funds 
Highway trust fund 
Federal National Mortgage Association trust fund 
District of Columbia municipal Government funds 
Other trust accomits 
Public enterprise funds 
Government-sponsored enterprises 

-263 
461 

,251 
149 
967 
103 

-344 
1 

- 2 

72 

-432 
-1,443 

1,156 
174 

1,003 
179 

-105 
- 6 
- 2 
819 
273 
322 

164 
1,200 
1,106 

307 
976 
51 

-90 

- 1 
474 
434 
323 

Net investments, or sales (—) 

SALES AND REDEMPTIONS OF GOVERNMENT 
AGENCY SECURITIES IN THE MARKET (NET) 

Federal National Mortgage Association: Secondary market opera
tions 

Federal Housing Administration 
Tennessee VaUey Authority 
Government-sponsored enterprises 
Other 

2,355 1,936 4,944 

223 
-45 

- 1 , 451 
(*) 

-1,387 
192 

-70 
-814 

(*) 

-500 
154 

-100 
-892 

(*) 
Net redemptions, or sales (—).. -1,372 -2, 079 -1,338 

•Less than $500,000. 
1 For details of transactions for the fiscal year 1965, see table 9. 
2 Payment of interest on advances from general fund and railroad retirement account and interest on 

refimd of taxes. 

TABLE 20.—Effect of financial operations on the public debt, actualfor the fiscal year 
1965 and estimated for 1966 and 1967 

[In millions of dollars. On basis of 1967 Budget document] 

Source 1965 
actual 

1966 
estimate 

1967 
estimate 

Administrative budget receipts and expenditures: 
Netreceipts 
Net expenditures 

93, 072 
96, 507 

100, 000 
106, 428 

111, 000 
112, 847 

Administrative budget deficit... 

Trust fund receipts and expenditures: 
Netreceipts 
Net expenditures-

3,435 

31, 047 
29, 637 

6,428 1,847 

33, 639 
33, 786 

41, 608 
37, 882 

Excess of expenditures, or receipts (—). -1 , 410 247 -3, 726 

Excess of investments in, or sales (—) of public debt and agency 
^GPuritiGs — -- — 

Excess of sales (—), or redemptions of Govemment agency securities 
in market (net).— 

Increase (—), or decrease in checks outstanding, deposits in transit 
(net), etc 

2,355 

-1 , 372 

804 

1,936 

-2, 079 

-107 

4,944 

- 1 , 338 

108 

Changes in cash balances: 
Treasurer's account L... 
Held outside Treasury.. 

1,575 
174 

- 3 , 910 
-186 

Net increase, or decrease (—). 1,749 - 4 , ( 

Increase in public debt 
Gross debt beginning of period.. 

5,561 
311, 713 

2,328 
317, 274 

1,836 
319, 602 

Gross debt end of period — 
Guaranteed securities of Govemment agencies, not owned by 

Treasury 

317, 274 

590 

319, 602 321, 436 

244 

Total public debt and guaranteed securities-
Less debt not subject to statutory limitation 

Total debt subject to statutory limitation.... 

317, 864 
283 

320, 000 
200 

321, 680 
175 

317,581 319,800 321, 606 

1 The balance in the Treasurer's account at the end of each year is as foUows: $12,610 mUlion for 1965; 
$8,700 mnUon for 1966; and $8,700 mUlion for 1967. Digitized for FRASER 
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TABLE 21.—Internal revenue collections hy tax sources, fiscal years 1936-65 ^ 
[In thousands of doUars. As reported by Intemal Revenue Service, see "Bases of Tables" and Note] 

Fiscal year 

' 

1936 . -
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1946 
1946 
1947 
1948 
1949 
1950 
1961 
1962 
1963 
1954 
1955 . 
1956 
1967 
1958 
1959 
1960 
1961 
1962 
1963 
1964.. . . 
1965 . 

Income a n d proflts taxes 

Ind iv idua l income taxes» 

W i t h h e l d 
b y 

employers 

686,015 
7,823,435 

10, 264, 219 
9,857, 589 
9, 842, 282 

11, 533,577 
10, 055, 502 
9,888,976 

13,089, 770 
17,929,047 
21,132, 275 
22,077,113 
21,253,626 
24,015,676 
26, 727, 543 
27,040,911 
29,001,375 
31,674, 588 
32,977,654 
36,246,109 
38, 718, 702 
39,258.881 
36,840,394 

Other 

674,416 
1,091,741 
1, 286,312 
1,028,834 

982,017 
1,417, 655 
3, 262,800 
6,943,917 

10,437, 570 
8,770,094 
8, 846,947 
9, 501,015 
9, 464, 204 
7,996, 320 
7, 264,332 
9, 907, 539 

11,345,060 
11,403, 942 
10,736, 578 
10,396,480 
11,321, 966 
12,302, 229 
11, 527, 648 
11, 733,369 
13, 271,124 
13,176,346 
14,403,486 
14, 268, 878 
16,331,473 
16,820,288 

To ta l indi
v idua l in

come taxes 

674,416 
1,091, 741 
1, 286,312 
1,028,834 

982,017 
1,417, 655 
3,262,800 
6,629,932 

18,261,005 
19,034,313 
18,704, 536 
19,343, 297 
20,997, 781 
18,051, 822 
17,153,308 
22,997,308 
29,274,107 
32, 536, 217 
32,813, 691 
31,650,106 
35,337, 642 
39,029, 772 
38, 568, 559 
40, 734, 744 
44,946, 711 
46,163,001 
60,649,694 
52, 987, 581 
64,590,364 
53,660,683 

Corpora
t ion income 
a n d profits 

taxes 3 

753,032 
1,088,101 
1,342,718 
1,166,281 
1,147, 592 
2,053,469 
4,744,083 
9,668,966 

14,766, 796 
16,027, 213 
12,653,602 
9,676, 469 

10,174, 410 
11, 553,669 
10,864,351 
14,387,569 
21,466, 910 
21, 594, 516 
21, 646, 322 
18,264,720 
21, 298, 622 
21, 630, 653 
20,533,316 
18,091, 509 
22,179, 414 
21, 764, 940 
21,295, 711 
22,336,134 
24,300,863 
26,131,334 

T o t a l 
income 

a n d profits 
taxes 2 

1,427,448 
2,179,842 
2,629,030 
2,186,114 

. 2,129,609 
3,471,124 
8,006,884 

16, 298, 888 
33,027, 802 
35,061, 626 
31, 268,138 
29,019, 756 
31,172,191 
29,605,491 
28,007, 669 
37,384, 878 
50,741,017 
64,130,732 
54,360,014 
49,914,826 
66,636,164 
60, 660, 426 
69,101, 874 
58,826, 254 
67,125,126 
67,917, 941 
71,945,306 
75,323, 714 
78,891,218 
79,792,016 

E m p l o y m e n t taxes 

Old-age a n d 
disabUity 
i a surance 

taxes 2 

207,339 
502,918 
629,836 
605,350 
687,328 
896,336 

1,131, 546 
1,290,025 
1,307,931 
1,237,825 
1,458,934 
1,612,721 
1,687,151 
1,873,401 
2,810,749 
3,684,025 
3,816, 252 
4,218,520 
6,339, 573 
6,336,805 
6,634,467 
7,733, 223 
8,004,355 

10, 210,550 
11,586, 283 
11, 686, 231 
13,484,379 
15,557,783 
15,846,073 

Unemploy 
m e n t 

insurance 
taxes 

58,119 
90,267 

101,167 
106,123 
100,658 
119,617 
156,008 
183,337 
186,489 
178,745 
186,876 
208, 508 
226,228 
223,135 
236, 952 
269,616 
273,182 
283,882 
279,986 
324,656 
330,034 
335,880 
324,020 
341,108 
345, 356 
457,629 
948, 464 
860,858 
622,499 

RaUroad 
ret i re
m e n t 

tax 

48 
287 

149,476 
109,427 
122,048 
137, 871 
170,409 
211,161 
265, Oil 
284, 768 
284, 258 
379, 555 
560,113 
662,734 
548, 038 
679, 778 
620, 622 
628, 969 
605, 221 
600,106 
634,323 
616, 020 
675, 282 
625,369 
606, 931 
570,812 
564.311 
571, 644 
693,864 
635,734-

T o t a l 
employ

m e n t 
taxes 3 

48 
265,745 
742,660 
740, 429 
833, 521 
925,856 

1,185,362 
1,498, 705 
1,738,372 
1, 779,177 
1, 700,828 
2,024, 365 
2,381,342 
2,476,113 
2,644, 576 
3,627,480 
4,464, 264 
4, 718,403 
6,107, 623 
6, 219, 665 
7, 295, 784 
7,580, 622 
8,644,386 
8,863,744 

11,158, 589 
12, 502,451 
12, 708,171 
15, 004, 486 
17,002.504 
17,104,306 

Cap i ta l 
stock 
t a x * 

94,943 
137,499 
139,349 
127, 203 
132, 739 
166,653 
281, 900 
328, 795 
380, 702 
371,999 
352,121 

1,597 
1,723 
6,138 

266 
(<) 
(0 
(.*) 
(0 
(*) 
(*) 
(*) 
(*) 
(0 
(<) 
(*) 
(*) 

[? 
(*) 

E s t a t e 
tax 

218,781 
281,636 
382,176 
332,280 
330,886 
355,194 
340,323 
414, 531 
473,466 
596,137 
629, 601 
708, 794. 
822,380 
735, 781 
657,441 
638, 523 
750. 591 
784, 590 
863,344 
848,492 

1,053, 867 
1, 253,071 
1, 277,052 
1, 235,823 
1,439, 259 
1, 745,480 
1,796,227 
1, 971, 614 
2,110,992 
2,454,332 

Gift 
t ax 

160,059 
23,912 
34,699 
28,436 
29,185 
51,864 
92,217 
32,965 
37, 745 
46,918 
47, 232 
70, 497 
76, 965 
60, 767 
48, 785 
91,207 
82, 556 

106, 694 
71, 778 
87, 775 

117, 370 
124,928 
133,873 
117,160 
187,089 
170.912 
238.960 
215. 843 
306,312 
291,201 

Cn 

Is3 

CO 
Oi 

O 
Pi 

O 
fel 

fel 

Ul 
fel 
o 
pi 
fel 

> 
Pi 

o 
fel 

fel 

Pi 
fel 
> 
Ul 

KJ 
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Fiscal year 

1936 
1937 
1938 . . 
1939 
1940 
1941 
1942 
1943 
1944 
1945 . . -
1946 
1947 . . 
1948 
1949 
1950 - . 
1951 
1962 . . . 
1953 
1954 
1955 
1966 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 . . . 
1965 

Excise taxes 

Alcohol taxes * 

DistiUed 
spir i ts 6 

222,431 
274,049 
260, 066 
283, 575 
317, 732 
428, 642 
674, 698 
781,873 
899, 437 

1,484,306 
1, 746, 580 
1, 686,369 
1, 436. 233 
1.397, 954 -
1.421. 900 
1. 746, 834 
1, 589, 730 
1,846, 727 
1, 873, 630 
1,870, 599 
2,023,334 
2,080,104 
2,054,184 
2,098, 496 
2,255, 761 
2,276, 543 
2,386,487 
2, 467, 521 
2. 636, 596 
2,700,976 

Beer 9 

244,581 
277, 455 
269, 348 
259, 704 
264, 579 
316, 741 
366,161 
455,634 
669,152 
638,682 
650,824 
661, 418 
697, 097 
686,368 
667, 411 
665,009 
727, 604 
762, 983 
769, 774 
737, 233 
765,441 
760, 620 
767, 597 
767, 205 
796, 233 
796, 427 
813,482 
826. 412 

'887,560 
915.345 

Wines 

8,968 
5,991 
5,892 
6,395 
8,060 

11,423 
23,986 
33, 663 
34,096 
47,391 
60,844 
67,196 
60,962 
65,782 
72,601 
67, 254 
72,374 
80, 635 
78, 678 
81,824 
86, 580 
87,428 
90,303 
90,918 
98,850 
96,073 
98,033 

101,871 
107, 779 
110,163 

Other , in
cluding occu
pat ional taxes 

29,484 
36, 750 
32, 673 
38,126 
33, 882 
63,250 
83, 772 

162, 476 
126, 091 
139, 487 

67, 917 
70, 779 
61,035 
60, 604 
67, 291 
67, 711 

159, 412 
90, 681 
60, 928 
63,183 
45, 219 
45,143 
44,377 
45, 477 
42,870 
44,757 
43,281 
46,853 

' 46, 564 
46,165 

T o t a l 
alcohol 

taxes 

505,464 
694, 245 
567, 979 
587, 800 
624, 253 
820, 056 

1,048, 617 
1, 423,646 
1, 618, 775 
2,309, 866 
2, 626,165 
2,474, 762 
2, 255,327 
2, 210,607 
2, 219, 202 
2, 546, 808 
2, 549,120 
2, 780, 925 
2, 783, 012 
2, 742, 840 
2,920, 574 
2,973.196 
2,946, 461 
3,002,096 
3,193, 714 
3,212,801 
3,341.282 
3.441.656 
3.577. 499 
3,772, 638 

Tobacco taxes» 

Cigaret tes 

425,505 
476,046 
493, 454 
504,056 
633,059 
616, 757 
704,949 
835, 260 
904,046 
836, 753 

1,072,971 
1,145, 268 
1, 208, 204 
1, 232, 735 
1, 242, 851 
1, 293,973 
1, 474, 072 
1, 586, 782 
1, 613, 740 
1, 604,197 
1, 649,045 
1, 610, 908 
1, 668, 208 
1, 738,050 
1,863, 562 
1, 923, 540 
1,956. 627 
2,010,524 
1,976.675 
2,069, 695 

Cigars 

12,361 
13,392 
12,882 
12,913 
12,996 
13, 514 
14,482 
23,172 
30, 259 

.36,678 
41, 454 
48, 354 
46, 752 
45, 590 
42,170 
44, 276 
44,810 
46,326 
46, 618 
46, 246 
45,040 
44,858 
47, 247 
61,101 
60,117 
49, 604 
49. 726 
50, 232 
56,309 
60,923 

Other 

63,299 
62,816 
61,846 
63,190 
62,464 
67,805 
61, 551 
65,425 
64,178 
58,714 
51,094 
44,146 
45,325 
43.560 
43,443 
42,148 
46,281 
21,803 
20, 871 
20, 770 
19, 412 
18,283 
18,566 
17,665 
17,825 
17,974 
19,483 
18.481 
19.561 
17,976 

T o t a l 
tobacco 

taxes, e tc . 

601,166 
552, 254 
668,182 
580,159 
608,618 
698,077 
780, 982 
923,857 
988,483 
932,146 

1,165, 519 
1, 237, 768 
1,300, 280 
1,321, 875 
1, 328,464 
1,380, 396 
1, 565,162 
1, 654,911 
1, 580, 229 
1, 571, 213 
1, 613,497 
1, 674,050 
1, 734,021 
1,806, 816 
1, 931, 504 
1,991,117 
2,025,736 
2, 079.237 
2,052, 645 
2,148, 594 

D o c u m e n t s , 
other ins t ru
m e n t s , a n d 

playing c a r d s ' 

68 990 
69,919 
46 233 
41, 083 
38 681 
39,057 
41 702 
45,156 
50 800 
65, 528 
87,676 
79 978 
79, 466 
72 828 
84,648 
93 107 
84, 996 
90 319 
90, 000 

112,049 
114, 927 
107, 546 
109, 452 
133 817 
139,231 
149 350 
169,319 
149 069 
171 614 
186,289 

Footnotes at end of table. 
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T A B L E 21.—Internal revenue collections by tax sources, fiscal years 1936-65 ^—Continued 

[In thousands of doUars] 

Fiscal year 

1 9 3 6 . . . 
1937 
1938 
2939 
1940 
1941 . . 
1942 
1943 
1944 _ 
1946 
1946 
1947 
1948 
1949 
1950 
1961 
1962 
1953 
1954 
1955 : 
1956 
1957-. 
1968 
1959 
1960 
1961 
1962 _ 
1963 
1964 
1965 

Excise taxes—Cont inued 

Manufac tu re r s excise taxes ^ 

Gasolme 

177,340 
196,533 
203,648 
207,019 
226,187 
343,021 
369,687 
288,786 
271,217 
406, 563 
405,695 
433, 676 
478,638 
603, 647 
534,270 
588,647 
734,716 
890,679 
836,893 
964,678 

1,030,397 
1,458, 217 
1,636,629 
1,700,253 
2,015,863 
2,370, 303 
2,412, 714 
2,497, 316 
2.618,370 
2,687,135 

Lubr ica t -
h igoUs 

27,103 
31,463 
31, 666 
30,497 
31,233 
38,221 
46,432 
43,318 
62,473 
92,866 
74, 602 
82,015 
80,887 
81,760 
70,072 
77,639 
73,746 
73,321 
68,029 
69,818 
74,584 
73,601 
69,996 
73,685 
81,679 
74,296 
73,012 
74,410 
76,316 
76,095 

Passenger 
au tomo
biles and 

motor
cycles » 

48,201 
66,265 
43, 365 
42,723 
59,351 
81,403 
77,172 

1,424 
1,222 
2,558 

25,893 
204,680 
270,958 
332,812 
452,066 
653,363 
678,149 
785, 716 
867,482 

1,047,813 
1,376,372 
1,144.233 
1,170,003 
1,039,272 
1,331,292 
1, 228,629 
1, 300, 440 
1, 569, 510 
1,745,969 
1,887,691 

A u t o m o 
bUe 

t r acks 
a n d 

busses 

7.000 
9,031 
6,697 
6.008 
7,866 

10, 747 
18,361 
4,230 
3,247 

20,847 
37,144 
62,099 
91,963 

136,797 
123, 630 
121, 285 
147. 445 
210.032 
149,914 
134, 806 
189, 434 
199, 298 
206,104 
215. 279 
271,938 
236,659 
257, 200 
303,144 
350,945 
425,361 

P a r t s and 
acces

sories for 
au to

mobiles 

7,110 
10,086 
7,989 
7,936 

10,630 
13,084 
28,088 
20,478 
31, 551 
49,440 
68,871 
99,932 

122,951 
120,138 
88,733 

119,476 
164,135 
177,924 
134,759 
136,709 
146,797 
157,291 
166,720 
166,234 
189,476 
188.819 
198, 077 
224, 507 
228,762 
252,874 

T h e s , 
t ubes , 

a n d t read 
rubbe r 

32,208 
40,819 
31, 567 
34,819 
41,565 
51,054 
64,811 
18,345 
40,334 
75,257 

118,092 
174,927 
169,284 
150,899 
151,795 
198,383 
161, 328 
180,047 
152,567 
164,316 
177,872 
251,454 
259,820 
278,911 
304,466 
279,672 
361, 562 
398, 860 
411,483 
440,467 

Bushiess 
a n d store 

ma
chines 1° 

6,972 
6,461 
3,760 

10.120 
16, 792 
25,183 
32, 707 
33,344 
30,012 
44,491 
48, 516 
60,259 
48,992 
67, 281 
70,146 
83,176 
90,658 
93,894 
99,370 
98. 306 
81, 719 
74,845 
71,867 
74,426 

Refriger
ators , 

freezers, 
air-con

dit ioners, 
e tc . 11 

7,939 
9,913 
8,829 
6,958 
9,954 

13.279 
16, 246 

6,966 
2.406 
1,637 
9,229 

37. 352 
58,473 
77,833 
64,316 
96,319 
57,970 
87.424 
75.059 
38.004 
49,078 
46,894 
39.379 
40,693 
50,034 
55,920 
64,638 
61,498 
62,799 
76,987 

Rad io 
a n d tele
vision re-
ceivmg 

sets a n d 
phono
graphs , 
par t s 10 

5,075 
6,754 
5,849 
4,834 
6.080 
6,935 

19,144 
6,661 
3,402 
4,753 

13,385 
63,856 
67, 267 
49,160 
42,085 

128,187 
118,244 
159, 383 
135, 535 
136,849 
161,098 
149,192 
146,422 
152,566 
169,451 
148.989 
173,024 
184, 220 
197. 695 
221,769 

Electr ic , 
gas, a n d 

oU a p 
pliances 10 

17,702 
6,913 
5,027 

12,060 
25, 492 
65,608 
87, 858 
80, 935 
80, 406 

121,996 
89, 644 

113,390 
97,415 
50,859 
71,064 
75,196 
61. 400 
62,373 
69,276 
64,483 
66, 436 
68,171 
77,676 
80,983 

Elect r ica l 
energy. 

33,575 
35,975 
38,456 
39,859 
42,339 
47,021 
49,978 
48,705 
51.239 
57,004 
69,112 
63,014 
69,701 
79. 347 
86,704 
93,184 
63,094 

(12) 
(12) 
(12) 

(12) 
(12) 
(12) 
(") 

Al l 
other " 

37,165 
44, 744 
39,188 
16,323 
11.957 
12,609 
57,406 
54, 559 
37, 584 
50,406 
69, 366 

113,052 
128,548 
124,860 
112,966 
140, 706 
122.059 
134,613 
122,488 
93,883 

110,171 
123,374 
127,004 
135,728 
152, 285 
150,826 
164,129 
163,827 
178.861 
196,366 

T o t a l m a n 
ufacturers 

excise 
taxes 

382, 716 
450,681 
417,162 
396, 975 
447,162 
617,373 
771,898 
504,746 
503,462 
782,611 
922, 671 

1,425,396 
1, 649, 234 
1,771, 533 
1,836,063 
2,383, 677 
2,348, 943 
2,862,788 
2,689,133 
2,886,016 
3, 466,013 
3,761,925 
3,974,136 
3,958, 789 
4,735,129 
4. 896,802 
5,132, 949 
6, 610,309 
6.020.543 
6,418,146 
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Fiscal year 

1936 
1937 
1938 . . 
1939 
1940 
1941 . 
1942 
1943 . 
1944 
1946 
1946 . 
1947. 
1948 
1949 . . . . 
1950 
1961 
1952 
1963 
1954 . . 
1965. 
1956 _ 
1967 . 
1958 
1969 
1960 
1961-.-
1962 . . . 
1963 
1964 
1965 

Excise taxes—Cont inued 

Retai lers excise taxes i" 

J e w e h y 

41,601 
88,366 

113,373 
184, 220 
223,342 
236, 615 

• 217,899 
210, 688 
190,820 
210,239 
220.339 
234,659 
209,256 
142, 366 
152.340 
166, 604 
156,134 
156,382 
165, 699 
168,498 
176,023 
181. 902 
189,437 
204,572 

F u r s 

19, 744 
44, 223 
58, 726 
79, 418 
91. 706 
97, 481 
79, 539 
61, 946 • 
46, 781 
57, 604 
61, 436 
49, 923 
39, 036 
27,053 
28, 261 
29, 494 
28,544 
29, 909 
30, 207 
29, 226 
31,163 
29. 287 
30,016 
31,390 

ToUet 
prepara

t ions 

18,922 
32,677 

• 44,790 
86, 615 
95, 574 
95, 642 
91,852 
93,969 
94, 995 

106, 339 
112,892 
115, 676 
110,149 
71,829 
83, 776 
92,868 
98,158 

107, 968 
120,211 
131,743 
144. 594 
158.351 
176.857 
195,833 

• Luggage, 
handbags , 

waUets 

8,343 
73,851 
81, 423 
84, 588 
80, 632 
82, 607 
77, 532 
82,831 
90, 799 
95, 750 
79,891 
50,896 
67, 519 
57,116 
58, 785 
61, 468 
62, 573 
68,182 
69,384 
74. 019 
78,704 
81,386 

T o t a l re
taUers ex
cise taxes 

80,167 
165, 266 
225, 232 
424,105 
492,046 
514, 227 
469, 923 
449, 211 
409.128 
457.013 
47.5. 466 
496.009 
43S; 332 
292,145 
321,896 
336,081 
341, 621 
356, 728 
378. 690 
397, 649 
421,163 
443, 658 
475,013 
513,181 

Miscellaneous excise taxes 

ToU 
telephone, 
telegraph, 
rad io , and 

cable 
services 

21,098 
24, 570 
23, 977 
24, 094 
26, 368 
27, 331 
48, 231 
91.174 

141, 275 
208, 018 
234, 393 
252, 746 
275, 255 
311, 380 
312, 339 
354, 660 
395, 434 
417,940 
412, 508 
230, 251 
241, 543 
266,186 
279, 375 
292, 412 
312,055 
343. 894 
350, 566 
364. 618 
379, 608 
458, 057 

General 
te lephone 

service 

26. 791 
66,987 
90,199 

133, 569 
145, 689 
164,944 
193. 521 
224, 531 
247, 281 
290,320 
310. 337 
357, 933 
359,473 
290,198 
315, 690 
347,024 
370,810 
398,023 
426, 242 
483. 408 
492, 912 
515. 987 
630,588 
620, 880 

Transpor 
ta t ion of 
persons i* 

21,379 
87,132 

153,683 
234.182 
226, 750 
244,003 
246, 323 
251. 389 
228, 738 
237, 617 
275.174 
287, 408 
247. 415 
200, 465 
214, 903 
222,158 
225,809 
227, 044 
255, 459 
264, 262 
262, 760 
233. 928 
106,062 
125,890 

Transpor
ta t ion of 
p roper ty 

( includmg 
coal) 

82, 556 
216, 488 
221.088 
220.121 
275, 701 
317,203 
337,030 
321,193 
381,342 
388, 589 
419,604 
395, 554 
398.039 
450, 579 
467,978 
462,989 

i« 143, 250 
15 3,140 

1,306 
568 
451 
277 
215 

Admiss ions 

General ad
missions 

15,773 
18,186 
19, 284 
18,029 
20, 265 
68,620 

107, 633 
138,054 
178, 563 
300, 589 
343,191 
392,873 
385,101 
386,844 
371. 244 
346.492 
330,816 
312,831 
271. 952 
106,086 
104,018 
75,847 
54,683 
49,977 
34, 494 
36, 679 
39,169 
42. 789 
47,053 
51, 968 

Cabare t s 

1,339 
1,556 
1,517 
1.442 
1,623 
2,343 
7,400 

16,397 
26, 726 
56,877 
72.077 
63, 350 
63, 627 
48,857 
41, 453 
42,646 
45 489 
46, 691 
38, 312 
39. 271 
42, 256 
43 241 
42, 919 
45,117 
49, 605 
33. 603 
35, 606 
39, 794 
41, 026 
43, 623 

Footnotes at end of table. 
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TABLE 21.—Internal revenue collections hy tax sources, fiscal years 1936-65 ^—Continued 
[In thousands of doUars] 

Fiscal year 

1936 . 
1937 
1938 - -
1939 
1940 
1941 
1942 
1943. 
1944 
1945. . 
1946 
1947 
1948 
1949 
1950 
1951 
1 9 5 2 . . . 
1963 _ 
1954 
1955 
1956 
1957-
1968 
1969. . - -
1960 
1961 
1962.-
1963 . 
1964. 
1965. 

Excise taxes—Conthiued 

MisceUaneous excise taxes—Cont inued 

C l u b dues 
a n d initia

t ion fees 

6,091 
6,288 
6,561 
6,217 
6,335 
6,583 
6,792 
6,520 
9,182 

14,160 
18,899 
23, 299 
25,499 
27,790 
28,740 
30,120 
33,592 
36,829 
31,978 
41,963 
47,171 
54,236 
60,338 

•64,813 
67,187 
64,357 
69, 452 
71, 097 
76,120 
79,671 

Sugar 

30,569 
65,414 
68,145 
74,835 
68, 230 
53,552 
68,789 
73, 294 
56,732 
69,152 
71, 247 
76,174 
71,188 
80,192 
78,473 
78,130 
74,477 
78,512 
82.894 
86,091 
85,911 
86,378 
89,856 
91,818 
96,636 
99,903 
95,411 
97,109 

Diesel a n d 
special 
motor 
fuels 16 

7,138 
15,091 
17,969 
22,692 
24,464 
39,454 
46,061 
52,528 
71,869 
88,856 

106,178 
113,012 
128,079 
152,188 

Use tax on 
h ighway 
motor ve

hicles 
weighing 

over 
26,000 lbs . 18 

27,163 
33,117 
32,632 
38,333 
45,575 
79, 761 
99, 481 

100,199 
102,038 

AU other 17 

44,656 
46,964 
49,410 
46,900 
43,171 
45,143 

131,461 
192,460 
193,017 
188,700 
172,249 

75,176 
88,035 
89,799 
98.732 
79,210 
82,430 
88,708 
86,889 
86,156 
84,981 
89,132 
79,316 
43,879 
38,588 
43,767 
37,651 
38, 596 
43,206 
54,412 

T o t a l mis
ceUaneous 

excise taxes 

88,957 
97,561 

131,307 
162,096 
165,907 
224,855 
417,916 
734,831 

1,076,921 
1,430,476 
1,490,101 
1,661.245 
1,655,711 
1,752,792 
1.720.908 
1,842,598 
1,947,472 
2,061,164 
1,936,627 
1,492,633 
1, 608,497 
1,718,509 
1,741,327 
1,436,963 
1,386,829 
1,497,526 
1, 570, 258 
1, 619, 656 
1, 546,631 
1,786,051 

Unclassified 
excise taxes is 

114,687 
-31 ,209 

66,237 
-32 ,749 

66,351 
99,644 

-80 ,943 
101, 468 

66, 251 
1 106,387 

- 3 2 , 1 1 9 

To ta l excise 
t a x e s -

1,547,293 
1,764,561 
1,730,863 
1,768,113 
1,884,512 
2,399,417 
3,141,183 
3,797,503 
4,463,674 
5,944,630 
6,684,178 
7,283,376 
7,409,941 
7,578,846 
7,598,405 
8,703,699 
8,971,158 
9,946,116 
9,517,233 
9, 210,582 

10,004,196 
10,637,544 
10,814,268 
lOi 759,549 
11,864,741 
12,064,302 
12,752,176 
13, 409, 737 
13,950, 232 
14,792,779 

Taxes n o t 
otherwise 
classified 

18 71,637 

20 7,352 
20 5̂  269 

2015^ 482 
20 7̂  024 
20 5̂  444 

G r a n d to ta l 

3,520,208 
4,653,195 
5,668,765 
6,181,574 
6,340,452 
7,370,108 

13,047,869 
22,371,386 
40,121,760 
43,800,388 
40,672,097 
39,108,386 
41,864,542 
40,463,125 
38,957,132 
50,446,686 
65,009,586 
69,686,535 
69,919,991 
66, 288.692 
76,112,649 
80,171,971 
79,978,476 
79,797,973 
91,774,803 
94,401,086 
99. 440, 839 

106. 925,395 
112.260.257 
114,434,634 
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' Revised. 
1 For figures for 1863-1915, see 1929 annual report, p. 419; for 1916-28, see 1947 annual 

report, p. 310; and for 1929-35, see 1963 report, p. 486. 
2 Beginning with January 1951, withheld income taxes and old-age insurance taxes on 

employees and employers and, beginning with January 1957, disability iasurance taxes 
on employees and employers are paid into the Treasury in combined amounts without 
separation as to type of tax. Similarly, for the same periods, the old-age insurance and 
disabiUty insurance taxes on self-employment income are combined with iacome tax 
other than withheld. The distribution of amounts of these taxes by type is based on 
estimates made by the Secretary of the Treasury ia accordance with provisions of 
section 2pl(a) of the Social Security Act, as amended (42 U.S.C. 401(a)). Individual 
Income taxes withheld by employers, 1951 through 1956, taclude amounts subsequently 
transfen-ed to the Government of Quam, under the provisions of the act approved 
August 1,1960 (48 U.S.C. 1421 h). Beginning with 1957 these amounts are excluded. 

3 Beginniag -with 1952 iucludes the tax on business income of exempt organizations. 
Includes income tax on the Alaska Railroad, which was repealed effective for taxable . 
years endiag after June 30, 1952. 

* Repealed for years endiag after June 30,1945. Beginning with 1951 included under 
"MisceUaneous excise taxes, AU other." 

5 Beginning with 1954 includes amounts of tax collected in Puerto Rico upon products 
of Puerto Rican manufacture coining into the United States; data for earUer years 
are exclusive of such amounts. 

8 Through 1956 "DistiUed spirits" iaclude amounts coUected by Customs on imports 
of both distUled spirits and beer. Beginning with 1957 imported beer is included with 
"Beer" instead of "DistiUed sph-its." 

7 Includes stamp taxes on bonds, issues of capitalstock, deeds of conveyance, transfers 
of capital stock and simUar interest sales, playiag cards, and sUver bullion sales or 
transfers. Tax on playing cards, repealed, effective June 22,1965 (PubUc Law 89-44); 
silver bullion sales or transfers, repealed, effective June 5,1963 (PubUc Law 88-36). 

8 Includes taxes on sales under the act of Oct. 22, 1914; manufacturers, consumers, 
and dealers excise taxes under war revenue and subsequent acts; and for 1936 and 
subsequent years, manufacturers excise taxes under the act of 1932, as amended. Soft 
drink taxes are included under "Miscellaneous excise taxes, All other." 

9 Passenger automobiles, rate 10 percent through May 14,1965, 7 percent from May 15, 
1965, through Dec. 31,1965 (PubUc Law 89-44). Motorcycles, repealed, effective Sept. 
1,1955 (PubUc Law 379). 

10 Repealed, effective June 22,1965 (Public Law 89-44). 
11 Air conditioners, repealed, effective May 15, 1965; refrigerators and freezers, re

pealed, effective June 22,1965 (PubUc Law 89-44). 
12 Repealed by Revenue Act of 1951. CoUections for the years subsequent to 1962 are 

Included under "Miscellaneous excise taxes, AU other." 
13 Beginning with 1936 includes manufacturers' excise taxes on jewelry, furs, and toilet 

preparations; beginning 1942 Includes manufacturers' excise taxes on phonograph 

records, musical instruments, and luggage. The tax on phonograph records for 193 
through 1941 was not reported separately and is included ia '^Radio and television 
receiving sets and phonographs, parts." See also footnote 17. 

14 Transportation of persons: Rate of 10 percent repealed, effective Nov. 16, 1962, 
except on air transportation which was reduced to 5 percent. 

15 Repealed effective Aug. 1,1958 (26 U.S.C. 4292 note). 
16 Beginning with fiscal 1957 collections are applied in accordance with provisions of 

the Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note). 
" Includes: Certaia deliaquent taxes coUected under repealed laws, capital stock * 

taxes prior to 1951 which are shown under "Capital stock"; and various other taxes 
not shown separately. 

18 Includes imdistributed depositary receipts and unappUed coUections of excise 
taxes. 

10 Consists of agricultural adjustment taxes. 
20 Beginning with 1965, includes unidentified and excess collections, and profits from 

sale of acquired property. For 1954 and earlier years such amounts are included in 
"MisceUaneous excise taxes, AU other." For 1955 through 1967 also includes depositary 
receipts outstanding six months or more for which no tax accounts were identified. 

NOTE.—These figures are from Internal Revenue Service reports of collections and 
for years prior to 1955 are not directly comparable to gross budget receipts from internal 
revenue. The differences in amounts occur because of differences ia the time when 
payments are included in the respective reports. Through 1954 the payments were 
included in Internal Revenue Service collection reports after the returns to which 
they applied had been received in internal revenue oflSces. Beginniag with 1955 tax 
payments are included in budget receipts when reported ia the Account of the Treas
urer of the United States. 

Under arrangements begun in 1950, for withheld income tax and old-age insurance 
taxes and later extended to railroad retirement taxes and many excises, these taxes are 
paid currently iato Treasury depositaries and the depositary receipts, as evidence of 
such payment, are attached to quarterly returns to the Internal Revenue Service. 
Under this procedure, the payments are included in budget receipts in the month in 
which the depositary receipts are issued to taxpayers. 

Revised accounting procedures, effective July 1, 1954, extended this practice to In
ternal Revenue Service collection reports, so that these reports Ukewise include deposi
tary receipts in the month in which they are issued iastead of the month in which tax 
returns supported by the receipts are received in directors' oflices. It is not possible 
to make a complete classiflcation of excise taxes paid into depositaries until the returns 
are received. Accordiagly, the item "Unclassifled excise taxes" includes the amount of 
"undistributed depositary receipts," i.e., the amount of depositary receipts issued, 
less the amount of depositary receipts received with returns and distributed by classes 
of tax. 

fel 
Ul 

O l 
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TABLE 22.—Internal revenue collections and refunds by States, fiscal year 1965 
[In thousands of dollars. On basis of Internal Revenue Service reports] 

States, etc. 
Individual 

income and 
employ

ment taxes 

Corpora
tion income! 

taxes 
Excise 
taxes 

Estate and 
gift taxes 

Total 
collections 

Refunds 
of 

taxes 

Alabama —. 
Alaska ' 
Arizona..! 
Arkansas .-
California . . 
Colorado 
Connecticut 
Delaware 
Florida '.. 
Georgia 
Hawau 
Idaho ^--
Illinois --
Indiana 
Iowa 
Kansas . . 
Kentucky . . 
Louisiana 
Maine .-
Maryland i 
Massachusetts '.. 
Michigan 
Minnesota.- . . 
Mississippi - . 
Missouri 
Montana . . 

. Nebraska 
Nevada 
New Hanipshire 
New Jersey 1 
New Mexico 
New York . . 
North Carolina _. 
North Dakota 
Ohio --
Oklahoma . . 
Oregon 
Pennsylvania . . 
Rhode Island . . 
South Carolhia _. 
South Dakota . . . . . 
Tennessee . . . 
Texas . . 
Utah -
Vermont _. 
Virginia . . 
Washiagton 
West Virginia . . 
Wisconsiu __ 
Wyoming 
International 2 _. 
Undistributed: 

Depositary receipts 3 _. 
Transferred to Govern

ment of Guam . . 
Withheld taxes of Federal 

employees ^ _. 
Unclassified _. 

665,754 
74,858 
336,311 
272, 556 

7,423,957 
1, 051, 734 
1, 238,137 
442,830 

1,364, 656 
976, 643 
219, 717 
163,267 

5,338, 668 
1, 699,427 
630,117 
640,169 
556, 636 
703, 549 
196,858 

2, 012, 381 
2,107,776 
3,637, 600 
1,198,203 
267, 675 

1, 675, 549 
142,017 
444,120 
165,887 
178,945 

2,437,397 
196,518 

10,343,416 
969,824 
109,272 

4,240,605 
581,317 
585, 529 

4,587,622 
328,976 
387, 224 
114,788 
770,756 

2,705,318 
232,155 
86,297 
998,697 
960,765 
300,697 

1,266,341 
76,466 
289,411 

2,580, 293 

-4,055 

-6,536 

133,924 
5,797 

40, 725 
46, 568 

1,644,593 
133,456 
401, 763 
565, 055 
306,978 
310,362 
53,039 
39, 646 

2,154,166 
431,902 
176, 882 
132,496 
195,873 
184,165 
43,911 

323, 064 
687, 092 

. 2,970,632 
428,983 
44,398 
629,148 
28,793 
108,487 
35,061 
37,663 
862, 522 
24,598 

6,774,-262 
535,109 
10,747 

1, 696, 028 
163,948 
126,611 

1,300,195 
92,285 
108,778 
17,950 
199,128 
786, 916 
52, 264 
16,495 

273, 203 
211,339 
61,187 

463, 239 
7,424 
62,484 

22, 760 
2,682 
9,128 
23,330 

1,028,126 
121, 683 
173, 207 
4,162 

105,462 
166,278 
11,435 
5,507 

1,074,168 
379,515 
33, 067 
24, 629 

1,141, 530 
64,629 
6,841 

305,325 
223, 587 

2, 514, 886 
122,427 
13,294 

301, 710 
4,616 

52, 549 
13,818 
4,199 

368,881 
9.738 

1,642,947 
1,305, 588 

4,559 
775,466 
253,878 
28,370 
828,591 
23,613 
19,865 
6,825 
60,337 

710, 940 
18,382 
4,615 

432,964 
107,680 
18,633 

212,089 
10,929 
48,746 

-55, 210 

18,183 
243 

40,977 
10, 544 

346, 565 
16, 031 
90,232 
79, 537 
98,338 
25,048 
5,972 
5,721 

158, 052 
34,356 
21,833 
20, 210 
27,873 
22,522 
14,910 
71, 602 
96,879 
72,559 
33,282 
10,850 
55, 051 
4,763 
13, 500 
6,210 
7,269 
98,169 
6,564 

516,704 
32,430 
2,439 

110,999 
22,819 
26, 016 
168,474 
28,907 
15,775 
3,123 
25, 019 
131,503 
3,947 
4,136 

38, 227 
27, 222 
14,104 
40,646 
2,970 
16,224 

740, 620 
83,480 
427.140 
352,998 

10,443, 242 
1,322,904 
1,903,340 
1,091, 584 
1,875,434 
1.478.331 
290,164 
214.141 

8, 725,054 
2,545, 200 
861,899 
717, 503 

1,921,912 
974,866 
262, 519 

2,712,372 
3.115.332 
9,195, 677 
1,782,894 
336, 217 

2, 661,458 
180,188 
618, 657 
220,977 
228, 077 

3,766,970 
237,417 

19, 277,329 
2,842,950 
127,017 

6,823,098 
1,021,963 
766,526 

6,884,882 
473,681 
531,643 
142,686 

1,055, 239 
4,334,678 
306,748 
111,543 

1,742,990 
1,307, 006 
394,621 

1,982,315 
97,790 

406,864 

2,526,083 

-4,055 

-6,536 

63,825 
12,290 
51,729 
35, 780 

832, 606 
69,111 
95,368 
17,055 

149, 659 
97, 764 
27,439 
21, 885 
370,477 
135,473 
74, 242 
62,205 
66,296 
75,994 
27,857 
143,460 
183,660 
247,302 
113,915 
34,472 
147,417 
19,492 
39,744 
20, 225 
21,803 
224,262 
27,264 
705,565 
93,665 
16,515 

319,781 
64,305 
58,682 

328, 218 
28,220 
46,989 
17,177 
74,104 
268,047 
33,426 
10,133 
102,308 
104,531 
37, 090 
124,849 
10,501 
36,610 

1,489 

Total.. 5 70,764,9 26,131,334 614,792,779 2,745,532 114,434,634 7 5,991,177 

Footnotes on next page. 
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TABLES 549 
Footnotes to table 22 

1 Includes the District of Columbia. 
2 CoUections from and refunds to U.S. taxpayers in Puerto Rico, Canal Zone, etc., and in foreign countries. 
3 Consists of all those issued during the fiscal year minus those received with tax returns which are in

cluded in the State totals. 
4 Net transactions in the clearing account on the central books of the Treasury for withheld income taxes 

from salaries of Federal employees. 
5 Includes $16.9 biUion transferred to the Federal old-age and survivors insurance trust fund, the Federal 

disabiUty insurance trust fund, the railroad retirement account, and the unemployment trust fund. 
6 Includes $3.7 billion gasoline and certain other highway user levies transferred to the highway trust fund 

for highway construction in the States, in accordance with the Highway Revenue Act of 1956, as amended 
(23 U.S.C. 120 note). Also hicludes internal revenue coUections made by Customs. 

7 Inclusive of the reimbursement of $323 miUion to the general fund from the Federal old-age and survivors 
insurance trust fund, the Federal disability insurance trust fund, the highway trust fund, and the Federal 
Unemployment Tax Act (42 U.S.C. 1101(b)(3)) which is the estimated aggregate of refunds due on taxes 
collected and transferred. 

NOTE.—Receipts in the various States do not indicate the Federal taxes paid by taxpayers ia each, since 
in many instances, taxes are coUected in one State from residents of another State. For example, with
holding taxes reported by employers located near State lines may include substantial amounts withheld 
from salaries of employees who reside in neighboring States. Likewise, payments of refunds within a State 
may not be applicable to the collections within that State, since refimds are payable in the State bf residence 
or principal place of business of the taxpayer which may not be the point at which collections are made. 

Collections in full detail by tax source and region are sho^vn in the Annual Beport of the Comm.issioner of 
Internal Revenue and in lesser detail in the Combined Statement of Receipts, Expenditures and Balances of 
the United States Government. 

TABLE 23.—Deposits by ihe Federal Reserve banks representing interest charges on 
Federal Reserve notes, fiscal years 1947-65 ^ 

Federa l Reserve 
banks 

B o s t o n . . . . . . 
N e w York 
Phi lade lphia 
Cleveland 
R i c h m o n d 
A t l a n t a 
Chicago 
St. Louis 
Minneapol is 
Kansas Ci ty 
Dallas.-..___ 
San Francisco 

T o t a l 

. 1947-62 

$364,748,189.13 
1, 621,943, 643.84 

393,997,888. 24 
551, 732,832. 31 
399,406,894. 38 
320, 629, 547. 77 

1,110, 659,192. 97 
266, 283, 943. 80 
147,154, 669. 74 
271,240, 522. 76 
229, 267,193.81 
658,414,880.40 

6, 325,479,299.15 

1963 

$38,901, 283. 76 
216, 680, 578.14 

46, 988, 497.86 
68, 778, 971. 52 
53, 324,241. 72 
39,412,461.36 

146,169, 908. 00 
31,823, 672.41 
14, 250,491.80 
33, 045, 730. 25 
30, 648,878. 58 

108,461,062.33 

828,486, 777. 73 

1964 

$45, 569, 975.47 
251, 545,129. 94 
51,235, 869. 29 
79, 608, 803. 67 
62,318, 919.41 
47, 558, 768. 86 

163,061,035.08 
34,848,808. 20 
15,420, 548. 72 
35,151, 829. 02 
33, 093,813. 70 

127,098,021. 21 

946, 511, 622. 57 

1965 

$67,883,240. 59 
354,317, 201. 70 

74, 907,236. 98 
113, 661, 624. 75 
89, 242, 724. 65 
70,172, 287. 20 

231, 749, 555. 70 
48, 676, 706.80 
25, 285, 916. 53 
51,198, 738.46 
55,148, 759. 71 

189, 799,248. 84 

1,372,043,241.91 

Cumula t i ve 
th rough 1965 

$507,102,688. 95 
2,444,486,453. 62 

567,129,492.37 
813, 782,232.25 
604, 292, 780.16 
477, 773,065.19 

1,651, 639,691. 75 
381, 633,131. 21 
202, 111, 626. 79 
390,636,820. 49 
348,158, 645.80 

1,083,773,212.78 

9,472,519,84L 36 

1 Pursuant to section 16 of the Federal Reserve Act, as amended (12 U.S.C. 414). Through 1959 consists of 
approximately 90 percent of earnings of the Federal Reserve banks after payment of necessary expenses 
and statutory dividends, and after provisions for restoring the surplus of each bank to 100 percent of sub
scribed capital where it fell below that amount. Beginning in 1960, pursuant to a decision by the Board of 
Governors of the Federal Reserve System, consists of all net earnings after dividends and after provisions 
for buUding up surplus to 100 percent ofsubscribed capital at those banks where surplus is below that amount 
and also of the amounts by which surplus at the other banks exceeds subscribed capital. 
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TABLE 24.—Customs collections and payments by districts, fiscal year 1965 

District 

CoUections 

Duties and 
miscel
laneous 
customs 

coUections 

Internal 
Revenue 
Service 

CoUec
tions 

for 
others 

Total 

Payments 

Refunds 

Excessive 
duties 
and 

similar 
refunds 

Draw
back 

Expenses 
(net obli
gations) 

Cost 
to 

col
lect 
$100 

Alaska 
Arizona 
Buffalo 
Chicago 
Colorado 
C onnecticut 
Dakota 
Duluth and 

Superior 
El Paso 
Florida 
Galveston 
Georgia. 
Hawaii 
Indiana 
Kentucky 
Laredo 
Los Angeles 
Maine and New 

Hampshire 
Maryland 
M assachusetts 
Michigan 
Minnesota 
Mobile 
Montana and 

Idaho 
New Mexico 
New Orleans...-.-. 
New York 
North Caroliaa 
Ohio 
Oregon 
Philadelphia 
Pittsburgh ._ 
Rhode Island 
Rochester 
Sabhie 
St. Lawrence 
St. Louis 
San Diego 
San Francisco 
South Carolina 
Tennessee 
Vermont 
Virginia 
Washiagton 
Wisconsin 
Puerto Rico i 
Items not assigned 

to districts 

Total 

$437,401 
8,885,221 

23,867,547 
53,181,426 
1,083,620 
6,085,: 455 
4,883,184 

6, 
6, 

27, 
27, 
8, 
7, 
1, 
3, 
15, 
108, 

585,811 
128,956 
891,'128 
119,632 
543,568 
782,638 
552,815 
457,897 
205, 534 
347,892 

4,488,! 
36,633,400 
73,100, 616 
68,329, 751 
2,974,598 
5,410,i 

3,381,190 
113,994 

35,121,555 
643,624,260 
17,223,343 
16,168,324 
14,679,520 
77, 271,115 
3,015,166 
4,312,834 
7,058,872 
1,508, 041 
18, 688,965 
9, 298, 521 
7,024,198 
56, 262, 210 
20,239,841 
1,736,682 
5,247,453 
25, 583,694 
23, 581,952 
4,365,136 
260,733 

41,392 

$108,905 
9,900 

2,344,052 
37,276,958 
2, 029,141 
8,092, 729 

40,234 

46, 570 
9,225 

17,570, 641 
11, 243,931 
1,827,826 
2, 005,526 
5,362,490 
13, 026,709 

44,857 
36, 589,101 

20,435 
21,737,235 
20, 653,367 
97,741,802 
3,954,432 
1,207,846 

7, 600, 
145, 020, 
1,107, 
17,281, 
1,488, 
21,982, 
9, 202, 
1,721, 
3,448, 

27, 
27, 261, 
7, 218, 
231, 

24,801, 
778, 

1, 209, 
2,629, 
1,376, 
14,908, 
2,650, 

63, 

$19 

105 
2,379 
214 
22 

2,375 
256 

293 
345 
198 

541 

1,251 
675 

87 
386 

1,566 

75 

261 
292 

30 

$546,306 
8,895,121 
26,211, 618 
90,458,442 
3,112,761 
14,178,184 
4,923,418 

6, 632,381 
5,138,181 
45,461,874 
38,365,942 
10,371, r-
9, 788,186 
6,915,305 
16,484,606 
15,252, 766 
144,937, 249 

4,509,321 
68,370,928 
93,754,328 
156, 071,751 
6,929, 030 
6, 619,335 

3,383,907 
114, 268 

42,622,923 
788, 644,897 
18,330,446 
33,449, 929 
16,167,782 
99, 253,581 
12, 217,732 
6,034,331 
10,507,756 
1, 536,817 

45,950, 284 
16,516,905 
7,255,805 

81,064,499 
21, 017,883 
2, 946,476 
7,877,127 
26, 960,298 
38,490,523 
6,916,460 
313,874 

41,392 

$7,771 
346,467 
223,859 
699,243 
9,649 
80,164 
29,710 

19, 261 
124,157 
338,884 
525,511 
213,263 
120,565 
9,588 
5,376 

371,499 
1,221,054 

64,934 
515, 292 
789,039 
688,311 
41, 969 
32,450 

15,320 

$103,781 
145,953 

127 
66,987 
1,341 

2,052 
131 

1,655,992 
86,782 
52,803 
3,584 

192,318 
118,202 
51,145 

972, 509 

981 
160,527 
70,267 

2,472,836 
12,154 
6,064 

506,615 
7,274,460 

80, 652 
133,931 
158, 793 
611,796 
70,146 
40, 291 
15,142 
7,784 

146,930 
70,995 
38,382 

1,382,181 
166, 658 
27,316 
48,689 
164, 908 
220,742 
58,072 
1,246 

721 

734, 
6,145, 
167, 
298, 
24, 

1,696, 
68, 
9, 

•975, 

20, 
35, 
766, 

$306,037 
652,208 

2,033,083 
2,366,283 
121,355 
250,424 
738,909 

465, 229 
957,138 

3,549, 657 
2, 725,363 
417,064 

1,046,990 
141,069 
101,330 

1,966,112 
4,559,876 

1,301,799 
2, 016,866 
3,156, 251 
2, 635,306 
316,326 
305,525 

406,113 
55,278 

2,164,416 
J6,169.646 

292,996 
917,331 
572,314 

2,486,411 
186,651 
201,543 
277,798 
179,329 

1,493,519 
364, 687 

1,149,360 
2,632,000 
362, 651 
130,609 

1,429,362 
916,721 

2,093,044 
288,931 

$56. 02 
7.33 
7.76 
2.62 
3.90 
L77 
15.01 

7.01 
18.63 
7.81 
7.10 
4.02 

10.70 
2.04 
.61 

12.89 
3.15 

28.87 
3.46 
3.37 
1.69 
4.57 
4.62 

12.00 
48.38 
6.08 
3.32 
LOO 
2.74 
3.54 
2.51 
L53 
3.34 
2.64 

11.67 
3.25 
2.21 

16.84 
3.26 
L72 
4.43 

18.15 
3.40 
6.44 
4.18 

1,486,786,915 1574,744,957 11,654 2,061,543,526 17,619,785 

1 Does not include collections of $21,716,581 deposited to the trust fund: Refunds, transfers, and expenses 
of operations, Puerto Rico, Bureau of Customs. 

2 Washington headquarters and foreign oflices. 
8 Included in Internal Revenue excise tax coUections reported in table 22. 
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TABLES 551 

T A B L E 25.—Summary of customs collections and expenditures, fiscal years 1964 and 

1965 

• [On basis of Bureau of Customs accounts] 

SCHEDULE 1.—COLLECTIONS BY CUSTOMS 

Collections 

Collections: 
Dut ies : 

Consumpt ion entries 
Warehouse wi thdrawals ___ 
Mai l entries 
Passenger baggage entries 
Crewmember baggage entries 
Informal entries 
Appraisement entries 
Supplementa l d u t i e s . . _ _ __ __ _ 
Wi thhe ld duties 
Other dut ies _ - . 

To ta l dut ies __ . __ . 

Miscel laneous:! 
Violations of customs laws _ _ . . __ . 
Mar ine inspection a n d navigat ion services 
Tes t ing , inspect ing, and grading _ ___ _ 
Miscellaneous taxes . . 
Fees 
Uncla imed funds . _. 
Recoveries . 
All other customs receipts _ . . . . . 

T o t a l misce l laneous . . . . _ ___ . 

In te rna l revenue t a x e s . . _ 

T o t a l col lect ions . . _ . . . . __ 

1964 

$1,063,699, 694 
173,073,954 

13,391, 738 
2,684,406 

869,248 
10,906,258 

152,020 
18, 651, 696 

190,297 
557,068 

1,284,176,379 

2,109,424 
33, 634 

547,032 
5,401, 280 

269,972 
60,679 
14,647 
21,796 

8,458,464 

520, 558, 294 

1,813,193,137 

1965 

$1, 241, 552, 607 
179,206,399 
16,112,045 
2, 957,438 

962, 540 
12, 950,353 

154,704 
23,204, 574 

179,412 
268,748 

1,477,648,820 

2, 646,332 
31,883 

548,555 
5,540, 501 

321, 263 
123,665 
103.602 
33,948 

. 9,249, 749 

574, 744,957 

2,061,543,526 

Percentage 
increase, or 

decrease ( - ) 

16.7 
3.5 

20.3 
10.2 
10.7 
18.7 
1.8 

24.4 
- 5 . 7 

- 5 L 8 

15.1 

20.7 
- 5 . 2 

. 3 
2.6 

19.0 
103.8 
607.3 
55.8 

9.4 

10.4 

13.7 

1 Includes misceUaneous customs collections of Puerto Rico and the Virgin Islands and those of other 
Government agencies. 

SCHEDULE 2.—APPROPRIATIONS AND EXPENDITURES 

Appropr ia t ions and expendi tures 

Appropr ia t ions : 
For salaries and expenses, Bureau of Cus toms 
Transferred from D e p a r t m e n t of Commerce for export 

control - _ 
Transferred from D e p a r t m e n t of Agricul ture for quaran

t ine purposes 

To ta l 

Expendi tu res , obligations incurred b y : 
Collectors of cus toms 
Appraisers of merchandise ._ 
Agency Service (investigations) 
Comptrol lers of cus toms . . . . _. 
Chief chemis t s . . . . . . 
Execut ive direction . _. _ ._ 

To ta l obligations incurred . . -

Balance of a p p r o p r i a t i o n s . . . ._ .__ . . . 

Expend i tu res (refunds): 
Excessive dut ies a,n(l similar refunds 
D r a w b a c k p a y m e n t s 

Tota l 

1964 

$72,485,000 

1,450,000 

1,661, 000 

75, 596, 000 

48,605,996 
12,456,970 
8,614,622 
1,102,788 
1,497,024 
3,305,745 

75,583,145 

12,855 

.17,036,944 
15, 266,354 

32,303, 298 

• 1965 

$78,864,000 

1,708,000 

1,822,000 

82,384,000 

62,302,163 
13,705, 278 
9, 625, 655 
1,195,130 
1,646.916 
3,814,770 

82, 289,912 

94, 088 

17, 619,785 
17,585,376 

35,205,161 

Percentage 
increase 

8.8 

17.8 

9.7 

9.0 

7.6 
10.0 
11.7 
8.4 

10.0 
15.4 

8.9 

63L9 

3.4 
15.2 

9.0 
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5 5 2 1965 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 26.—Postal receipts and expenditures, fiscal years 1926-65 

Year 

Postal revolving fund as reported to the Treasury by the Post 
Ofl&ce Department 

Postal rev
enues 

Postal expenditures i 

Extraordi
nary expendi

tures as 
reported 

under act of 
June 9,1930 

Other 

Surplus, or 
deficit ( - ) 

Surplus rev
enue paid 
into the 

Treasury 2 

Advances 
from the 

Treasury to 
cover postal 
deficiencies 3 

1926.. 
1927.. 
1928-. 
1929.. 
1930.. 

1931-. 
1932.. 
1933-. 
1934.. 
1935-. 

1936.. 
1937.. 
1938.. 
1939.. 
1940-

1941.. 
1942.. 
1943.. 
1944.. 
1945.. 

1946.. 
1947.. 
1948-
1949.. 
1950.. 

1951.. 
1962.. 
1953.. 
1964 6. 
1956 8. 

1956 8. 
1957 6. 
1958 6. 
1959 6. 
1960 6. 

19616. 
1962 9. 
1963 6. 
1964 8. 
1965 8. 

$659,819, 801 
683,121,989 
693,633,921 
696,947, 578 
705,484,098 

666,463,383 
588,171,923 
687,631,364 
686,733,166 
630,795,302 

665,343,356 
726,201,110 
728,634,051 
745,955, 075 
766,948,627 

812,827, 736 
859,817,491 
966,227,289 

1,112,877,174 
1,314,240,132 

1,224, 572,173 
1,299,141,041 
1,410,971,284 
1,671,851,202 
1,677,486,967 

1,776,816,354 
1,947,316,280 
2,091, 714.112 
2,263.389,229 
2,336, 667,658 

2,419,211, 749 
2, 547,589,618 
2,583.469,773. 
3,061.110. 753 
3,334,343.038 

3,482,961,182 
3,609,260,097 
3,869,713,783 
4,393,516,717 
4,662,663,155 

$39,669,718 

48,047,308 
53,304,423 
61,691,287 
66,623,130 
69, 537,252 

68, 585,283 
51, 587,336 
42,799,687 
48,540,273 
53,331,172 

58,837,470 
73,916,128 
122.343,916 
126,639, 650 
116,198, 782 

100. 246,983 
92.198,225 
96, 222,339 
120,118.663 
119,960,324 

104,895, 563 
107,209,837 
103,446,741 

(0 

V) 
(8) 

(8) 

(«) 
(8) 

(8) 

(«) 
(8) 

(8) 

4 $679, 792,180 
714,628,189 
725, 755, 017 
782,408,754 
764,030, 368 

754,482, 265 
740,418. Ill 
638,314,969 
564.143,871 
627,066,001 

685,074,398 
721,228, 506 
729,645.920 
736.106,665 
754,401,694 

778,108,078 
800.040.400 
830,191,463 
942,345,968 

1,028,902,402 

1,253,406,696 
1,412,600, 631 
1, 591, 583. 096 
2,029,203,465 
2,102,988,768 

2, 236, 503, 513 
2, 559. 660, 534 
2, 638,680,670 
2. 575,386, 760 
2,692,966,698 

2,882,291,063 
3, 066,126,065 
3,257,452,203 
3,834,997,671 
3,821,969,408 

4,347,945,979 
4,343,436,402 
4,640, 048, 550 
4,971,216,682 
5,467,205,453 

-$19,972,379 
-31, 506,201 
-32,121,096 
-85,461,176 
-98,215,987 

-146,066.190 
-205, 550, 611 
-112.374,892 
-44,033 835 
-65,807,951 

-88,316.324 
-46, 614,732 
-43,811,656 
-38,691,863 
-40,784,239 

-24,117.812 
-14,139,037 
13,691,909 
43,891, 556 
169,138,948 

-129, 081, 506 
-205, 667, 715 
-276,834,152 
-677,470.926 
-545,462,114 

-564, 682, 711 
-719,544,090 
-650,412,299 
-311,997,531 
-356,299, 040 

-463,079,314 
-617,636,447 
-673,992,431 
-773,886,918 
-487,616,370 

-864.984,797 
-734,176.305 
-770,334, 767 
-577,698,965 
-804,542,298 

$1,000,000 
188,102, 579 

12, 000,000 

4 $39,506,490 
27,263,191 
32,080,202 
94,699. 744 
91,714,461 

145,643,613 
202,876,341 
117,380.192 
52,003,296 
63,970,406 

86,038,862 
41,896,945 
44,258,861 
41.237,263 
40,870,336 

30,064,048 
18,308,869 
14,620,875 

6-28,999,995 
649,769 

160,572,098 
241,787,174 
310,213,461 
624,297,262 
592,614.046 

624.169.406 
740,000,000 
660.121.483 
521.999,804 
286,261.181 

382,311,040 
616,502,460 
921,760,883 
605,184,335 
669,229,167 

824,989,797 
773,739,374 
817,693,616 
698,626,276 
764,090,520 

1 From 1927 to date includes salary deductions paid to and deposited for credit to the retirement fund. 
2 On basis of warrants-issued adjusted to basis of daily Treasury statements through 1947. 
8 Advances to the Postmaster General to meet estimated deficiencies in postal revenues, reduced by repay

ments from prior year advances. Excludes allowances for offsets of extraordinary expenditures or the cost 
of free mailings. Figures are on basis of warrants-issued adjusted to basis of daily Treasury statements 
through 1953, and thereafter on basis of the central accounts of the U.S. Government maintained by the 
Treasury Department. 

4 Excludes $10,472,289 transferred to the civil service retirement and disability fund on account of salary 
deductions. 

6 .Repayment of unexpended portion of prior years' advances. 
8 Transactions for 1954-65 are on the basis of cash receipts and expenditures as reported by the Post Oflice 

Department. Reports of the Postmaster General are on a modified accrual basis. 
7 See letter of the Postmaster General in exhibits in aimual reports prior to 1958. 
8 Under the act of May 27,1958 (72 Stat. 143), the Postmaster General is no longer required to certify the 

estimated amounts of postage that would have been collected on certain free or reduced-rate mailings. 

NOTE.—For figures from 1789-1925 see annual report for 1946, p. 419. 
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TABLES 553 
T A B L E 27.—Increment resulting from reduction in weight of ihe gold dollar, as of 

J u n e 30, 1965 

Exchange Stabilization Fund . . 
Payments to Federal Reserve banks for indus

trial loans 2. _. _ . . . . . . . . _ 
Philippine currency reserve 
Melting losses on gold.- -
Retirement of national bank notes 
Unassigned . . . 

Total 

Allocation of 
increment 1 

$2, 000, 000, 000. 00 

139, 299, 557. 00 
23, 862, 751. 00 
2,175,121. 93 

645, 387, 965.45 
8, 789, 561. 79 

2, 819, 614, 957.17 

Charges against 
increment 

$2, 000, 000, 000. 00 

139, 299, 557. 00 
23, 862, 751. 00 
1, 857, 771. 96 

645, 387, 965.45 

2, 810,408, 045.41 

Unexpended 
balance of 
increment 

$317, 349. 97 

8, 789, 561. 79 

9,106, 911. 76 

1 The authority, purpose, and amount of these aUocations through 1940 are summarized in the 1940 annual 
report, pp. 128-30. 

2 Pursuant to the act of Aug. 21,1958 (12 U.S.C. 352a notes), the $111,753,246.03 unexpended balance of this 
allocation was covered into the Treasury as miscellaneous receipts; and the $27,546,310.97 which had been 
advanced to the Federal Reserve banks under this allocation was repaid to a special fund from which it was 
appropriated'to the Small Business Administration. The unused portion of the appropriation was subse
quently rescinded (73 Stat. 209) and the balance, $23,653,582.01, covered into the Treasury. Cumulative 
subsequent rescissions through June 30,1965, totaled $141,104.72. 

T A B L E 28.—Seigniorage on coin and silver bullion, J a n u a r y 1, 1935-June 30, 1965 

Fiscal year 

Jan. 1,1935-June 30, i960, cumulative 
1961 
1962 . . . . . . . . ._ 
1963 : 
1964 
1965 

Jan. 1, 1935-June 30,1965, cumulative .. ^.. ..... 

Total seigniorage 
on coin (silver 

and minor) and 
on silver bullion 

revalued 

$2,182,367,242.94 
55,378,802. 51 
57,543, 750. 09 
44,896, 025.48 
68, 745, 284.41 

116,996, 658.41 
2, 625, 927, 763.84 

Potential seignior
age on sUver 

buUion at cost 
in Treasurer's 
account, end of 

fiscal year i 

2 $87,536, 030. 23 
46,937, 577.49 
16,693,959.11 
17,290,212.19 
7, 520, 617.15 
6, 560,393. 72 

1 Not cumulative, as the bullion held by the Treasurer ofthe United States changes, the potential seignior
age changes accordingly. 

2 Represents potential seigruorage as of June 30,1960. 

NOTE.—For calendar year figures 1935-63, see the Treasury Bulletin for July 1964, p. 79. 
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554 1965 REPORT OF THE SECRETARY OF THE TREASURY 

Public Debt, Guaranteed Debt, Etc. 
I.—Outstanding 

TABLE 29.—Principal of the public debt, fiscal years 1790-1965 
[On basis of Public Debt accounts from 1790 through 1915, and on basis of daily Treasury statements from 

D a t e 

December 31— 
1790 : 
1791 
1792 
1793 
1794 
1795 
1796 
1797 - . . - . _ 
1798 
1799 . - . . . 
1800 
1801 - — 
1802 
1803 - . 
1804 
1805 
1806 
1807 
1808 
1809 . -
1810 
1811 . 

1916 to da te 

To ta l gross 
debt 

$76,463, 477 
77,227.925 
80,358.634 
78, 427,406 
80,747,687 
83,762,172 
82,064,4-9 
79,228,629 
78,408,670 
82,976,294 
83,038,051 
80,712,632 
77,054,686 
86,427,121 
82,312,151 
75,723,271 
69,218,399 
66,196,318 
67,023,192 
63,173,218 
48,005, 688 
45.209.738 

J u n e 30 

1853 -
1854 - - . . . 
1855 
1856 
1857 
1868 -
1859 
I860 — 
1861 
1862 
1863 
1864 1 
1865 
1866 
1867 
1868 
1869 
1870 
1871 
1872 
1873 
1874 
1875 
1876 
1877 
1878 
1879 
1880 
1881 
1882 
1883 
1884 
1886 
1886 
1887 
1888 -
1889 . 
1890 
1891 
1892 
1893 .a -
1894 
1896 
1896 — 
1897 -
1898 
1899 
1900 

see " B a s e s of T a b l e s " and Note] 

D a t e 

D e c e n 
18] 
18 
18 
18 
18 
18 
18 
18 
18 
18 
18 
18 
18 
18' 
18 
18 
18 
18 
18 
18 
18. 

Interest-bearing i 

$59,642,412 
42,044.617 
35,418,001 

,31,805,180 
, 28,503,377 
44,743,256 

: 68.333,166 
; 64,683,256 
; 90,423,292 
365,356,045 
707,834,255 

1,360,026,914 
2,217, 709,407 
2,322,116.330 
2,238,954,794 
2.191.326.130 
2/151,495,065 
2,035,881,095 
1,920,696,750 
1,800.794,100 
1,696,483,950 
1,724,930,750 

• 1,708,676,300 
1,696,685,450 
1,697,888,500 
1,780,735,650 
1,887,716.110 
1,709,993,100 
1,625,567,750 
1,449,810,400 
1,324,229,150 
1,212,663,850 
1,182,150,950 
1,132,014,100 
1,007,692,350 

936,522, 600 
815,853,990 
7 n , 313,110 
610,629,120 
585,029,330 
685.037,100 
635,041,890 
716,202,060 
847,363,890 
847,365,130 
847,367, 470 

1,046,048,760 
1,023,478,860 

iber 31— 
2 

L3 
14 - -
L5 
16 
L7 
18 
L9 
20 
21 
22 
23 
24 
25 . . . . 
26 
27 
28 
29 
30 
J l 
J2 

M a t u r e d deb t 
on which Inter
est has ceased 

$162,249 
199,248 
170,498 
168.901 
197,998 
170,168 
166,226 
160,675 
159,125 
230,520 
171,970 
366,629 

2,129, 425 
4,435,865 
1,739,108 
1,246, 334 
5,112,034 
3,569,664 
1,948,902 
7,926, 547 

51,929,460 
3,216,340 

11,425, 570 
3,902,170 

16, 648,610 
5,694,070 

37,015,380 
7, 621,205 
6,723, 615 

16,260,655 
7,831.166 

19,655,955 
4,100,746 
9,704,195 
6,114,915 
2,495,845 
1,911,235 
1,816, 555 
1,614, 705 
2,785,876 
2,094,060 
1,851,240 
1,721,590 
1,636.890 
1,346,880 
1,262,680 
1,218,300 
1,176,320 

To ta l gross 
deb t 

$55,962,828 
81,487,846 
99,833,660 

127,334,934 
123,491,965 
103,466,634 
95, 529, 648 
91,015, 566 
89.987,428 
93,646,677 
90,875,877 
90,269,778 
83, 788,433 
81,054,060 
73,987,357 
67,476,044 
68.421, 414 
48, 665. 407 
39,123.192 
24,322,236 

7, Oil, 699 

D a t e 

D e 

J u 

D e b t bearing 
no interest 

$158,691,390 
411,767.456 
456, 437,271 
468.090,180 
429.211,734 
409. 474,321 
390,873,992 
388.503,491 
397,002,510 
399.406, 489 
401,270,191 
402,796,935 
431,785,640 
436,174,779 
430,258,168 
393,222,793 
373,088,595 
374,181,163 
373,294, 567 
386,994,363 
390,844, 689 
389,898,603 
393,087,639 
392,299, 474 
413,941,255 
461,678.029 
445,613,311 
431,705, 286 
409.267,919 
393,662, 736 
380,403. 636 
374,300,606 
380,004, 687 
378,989,470 
373,728,570 
378,081,703 
384,112,913 
389,433,664 

I 238.761.733 

cember 31— 
1833 
1834 
1835 
1836 
1837 
1838 
1839 
1840 
1841 
1842 

ne 30— 
1843 
1844 
1846 
1846 
1847 
1848 
1849 . 
1860 
1851 
1862 

T o t a l gross deb t 

$69,804.661 
42,243,765 
35,688,499 
31.974,081 
28.701,375 
44,913, 424 
58, 498,381 
64,843,831 
90,582,417 

624,177.955 
1,119,773,681 
1,815,830,814 
2,677,929,012 
2,755,763,929 
2,650,168,223 
2,683,446,456 
2,545,110, 590 
2,436,453,269 
2,322,052,141 
2,209,990,838 
2,151,210,346 
2,159,932,730 
2,156,276, 649 
2,130,845,778 
2,107,759,903 
2,159,418,315 

• 2,298,912,643 
2,090,908,872 
2,019,285,728 
1,866,915,644 
1,721,958,918 
1, 625,307,444 
1,678, 551,169 
1,556, 659, 560 
1,466, 485,294 
1,384, 631. 656 
1,249,470,611 
1,122, 396,584 
1,005,806,661 

968,218,841 
961,431,766 

1,016,897,817 
1,096,913,120 
1,222,729,350 
1,226,793,713 
1,232,743,063 
1,436,700,704 
1,263,416,913 

To ta l gross 
deb t 

$4,760,082 
37,733 
37,613 

336,958 
3, 308,124 

10,434,221 
3,573,344 
5,269,876 

13, 694,481 
20,201,226 

32,742,922 
23, 461,653 
16,926,303 
16. 650.203 
38.826.535 
47,044,862 
63,061, 859 
63,452,774 
68,304,796 
66,199,342 

Gross deb t 
per capi ta 2 

$2.32 
L69 
L30 
1.10 
.93 

1.69 
L91 
2.06 
2.80 

15.79 
32.91 
52.08 
75.01 
75.42 
70.91 
67.61 
66.17 
6L06 
66.72 
62.66 
60.02 
49.05 
47.84 
46.22 
44.71 
44.82 
46.72 
41.60 
39.18 
36.16 
3L83 
29.35 
27.86 
.26. 85 
24.76 
22.89 
20.23 
17.80 
16.63 
14. 74 
14.36 
14. 89 
15. 76 

1 17.25 
1 16.99 

16.77 
1 19.21 
1 16.60 

Footnotes at end of table. 
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TABLES 555 
TABLE 29.—Principal of the public debt, fiscal years 1790-1965—Coniimied. 

J u n e 30 

1901. 
1902 
1903 
1904. 
1906 
1906 
1907. 
1908. 
1909 
1910 
1911. 
1912 
1913 
1914 
1916 
1916. 
1917. 
1918 
1919. 
1920. 
1921. 
1922. 
1923. 
1924. 
1926. 
1926. 
1927. 
1928 
1929. 
1930. 
1931. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 
1938. 
1939. 
1940. 
1941. 
1942. 
1943. 
1944. 
1945. 
1946. 
1947. 
1948. 
1949. 
1950. 
1951. 
1952. 
1953. 
1954. 
1955. 
1956. 
1957. 
1958. 
1959. 
1960. 
1961. 
1962. 
1963. 
1964. 
1965. 

Interest-bearing ̂  

39, 
42, 
48, 
71, 
135, 
199, 
266, 
268. 
256, 
250, 
250, 
266, 
262, 
256, 
263, 
268, 
271, 
269, 
268, 
274, 
281, 
283, 
285, 
294, 
301, 
307. 
^13, 

$987,141,040 
931,070, 340 
914, 541, 410 
895,167,440 
895,158,340 
895,159,140 
894, 834, 280 
897, 503,990 
913,317,490 
913,317,490 
916,363,190 
963,776, 770 
966, 706, 610 
967,953,310 
969,759,090 
971,662,690 
712.649,477 
197,507,642 
236,947,172 
062,500,285 
738,900,086 
710,338,105 
007,043,612 
981, 242,042 
210,906, 915 
383, 770,860 
252, 664,666 
317, 694,182 
638,941,379 
921,892,350 
619,688,640 
161, 273,640 
167, 643,120 
480,487,870 
646,241,089 
988,790,135 
800,109,418 
676,925, 880 
885, 969,732 
376,495,928 
387,399, 539 
968, 418,098 
380,305, 795 
643,355, 301 
356, 615,818 
110, 872, 218 
113, 412,039 
063,348,379 
761, 636, 723 
209,363,372 
851, 765,497 
862, 861,128 
946,017, 740 
909, 766, 664 
741,267, 607 
883,068,041 
485, 562, 677 
697, 560, 009 
833,362,429 
241,182,755 
671,608,619 
442,000.790 
953,730,701 
356, 561, 535 
112,816,994 

Matured debt 
on "Which inter
est has ceased 

$1,415, 620 
1,280,860 
1, 205,090 
1,970,920 
1,370, 246 
1,128,135 
1,086,815 
4,130,016 
2,883,855 
2,124,895 
1, 879,830 
1, 760, 460 
1, 669, 550 
1,562, 660 
1,607, 260 
1,473,100 

14, 232, 230 
20, 242,650 
11,176. 250 
6, 745,237 

10, 688,160 
25, 250,880 
98, 738,910 
30, 278,200 
30, 258, 980 
13,359,900 
14, 718,585 
45,335,060 
60, 749,199 
31, 716,870 
51,819,095 
60,079,385 
66,911,170 
64,266,830 
230,662,166 
169,363,396 
118,529,815 
141,362, 460 
142, 283,140 
204,691,190 
204,999,860 
98, 299, 730 

140, 600,090 
200,851,160 
268, 667,135 
376,406,860 
230,913, 536 
279, 751, 730 
244,757, 458 
264,770, 705 
612,046, 600 
418, 692,165 
298, 420, 570 
437,184, 655 
588, 601,480 
666,051, 697 
529,241, 585 
597,324. 889 
476,455,003 
444, 608, 630 
349,355,209 
437. 627, 614 
310,415, 540 
296, 293,165 
292,259,861 

D e b t beariog 
no interest 

$233, 
246, 
243, 
239, 
236, 
246, 
251, 
276, 
232, 
231, 
236, 
228, 
225, 
218, 
219, 
262, 
248, 
237, 
236, 
230, 
227, 
227, 
243, 
239, 

- 276, 
246, 
244, 
241, 
241, 
231, 
229, 
265, 
315, 
618, 
824, 
620, 
605, 
447, 
411, 
386, 
369, 
356, 

1,175, 
1, 259, 
2,056, 

934, 
2,942, 
1,949, 
1, 763, 
1, 883, 
1,858, 
1,823, 
1, 826, 
1,912, 
2, 044, 
2,201, 
1, 512, 
1, 048, 
2,396, 
2, 644, 
2,949, 
3, 321. 
3, 596, 
4, 061, 
3,868, 

015, 585 
680,157 
659, 413 
130, 656 
828,510 
235, 696 
257,098 
066,398 
114,027 
"497,584 
761,917 
301,285 
681,585 
729,630 
997, 718 
109.877 
836.878 
475,173 
382, 738 
076,946 
862,308 
792, 723 
924,844 
292, 747 
027,993 
085, 556 
623, 681 
263,959 
397,905 
700,611 
873,766 
649,619 
118,270 
386, 714 
989,381 
389,964 
974,499 
451,975 
279, 539 
443, 919 
044,137 
727, 288 
284,445 
180, 760 
904, 457 
820,095 
067, 534 
146, 403 
965,680 
228, 274 
164, 718 
625,492 
623,328 
647,799 
353,816 
693,911 
367,635 
332, 847 
089,647 
969,463 
974,782 
194.417 
486, 755 
044, 557 
822,129 

Tota l gross d e b t s 

$1,221, 
1,178, 
1,159, 
1,136, 
1,132, 
1,142, 
1.147, 
1,177, 
1.148, 
1,146, 
1,153, 
1,193, 
1,193, 
1 ' " 
1,191, 
1,226, 
2, 976, 

12, 456, 
25, 484, 
24,299, 
23,977, 
22,963, 
22,349, 
21, 2.50, 
20,516, 
19, 643, 
18,611, 
17,604, 
16,931, 
16,185^ 
16,801, 
19, 487, 
22, 638, 
27,053, 
28, 700, 
33, 778, 
36, 424, 
37,164, 
40, 439, 
42,967, 
48,961, 
72, 422, 

136,696, 
201,003, 
258, 682, 
269,422, 
258,286, 
252, 292, 
252, 770, 
257,367, 
265, 221, 
259,106, 
266,071, 
271,259, 
274,374, 
272, 750, 
270, 627, 
276,343, 
284,705, 
286, 330, 
288,970, 
298. 200, 
305, 859. 
311, 712, 
317,273, 

672, 245 
031,357 
406,913 
259,016 
357,095 
522,970 
178,193 
690, 403 
316,372 
939,969 
984,937 
838,506 
047, 745 
236,400 
264,068 
145, 568 
618, 585 
225, 365 
506,160 
321, 467 
450, 653 
381,708 
707, 365 
812,989 
193, 888 
216,315 
906,932 
293, 201 
088,484 
309,831 
281,492 
002,444 
672,660 
141,414 
892,625 
543,494 
613,732 
740,315 
532, 411 
531,038 
443, 636 
445,116 
090,330 
387, 221 
187, 410 
099,173 
383,109 
246, 513 
359,860 
352,351 
976,815 
178, 785 
061,639 
699,108 
222,803 
813,649 
171,896 
217, 746 
907,078 
760, 848 
938,610 
822. 721 
632,996 
899, 257 

Gross d e b t 
per capi ta 2 

$15. 74 
14.88 
14.38 
13.83 
13.51 
13.37 
13.19 
13.28 
12.69 
12.41 
12.29 
12.62 
12.27 
11.99 
n . 8 5 
12.02 
28.77 

119.13 
242.56 
228.23 
220.91 
208. 65 
199. 64 
186. 23 
177.12 
167.32 
155,51 
146.09 
139.04 
131.61 
135.45 
156.10 
179. 48 
214. 07 
225. 55 
263. 79 
282. 75 
286. 27 
308. 98 
325. 23 
367.09 
537.13 
999.83 

1,452.44 
1,848. 60 
1,905. 42 
1, 792.06 
1, 720. 71 
1,694.75 

' 1, 696. 67 
•• 1,654. 20 
•• 1, 650. 84 
'• 1,667. 48 
>• 1, 670.41 
•• 1,660.11 
' 1,621.38 
' 1,579. 50 
»• 1, 586. 89 
' 1,606.11 

1, 584. 70 
1, 672. 58 
1, 597. 60 
L 615.10 

' 1, 622. 50 
p 1,630.53 

»• Revised. 
p P re l imina ry . 
1 Exclusive of bonds Issued to the Pacific railroads (acts of 1862, 1864, and 1878), since s t a t u to ry provision 

w a s made to secure the Treasury against both principal and interest , and the N a v y pension fund, which 
was no t a deb t as principal and Interest were t he proper ty of the Un i t ed States . T h e S t a t emen t of t h e 
Publ ic D e b t Included the ra ihoad bonds from Issuance and the N a v y fund from September 1,1866, t h rough 
J u n e 30,1890. 

3 See table 30, footnote 3. 
3Includes certain securities no t subject to s t a tu to ry l imitat ion; see table 1, notes 6 a n d 7. ' PubUc 

deb t includes deb t incurred to finance expendi tures of whol ly owned Government corporations a n d other 
business-type activities in exchange for which securities of t he corporations a n d activities were Issued to 
t he Treasu ry (see table 110). 

N O T E . — F r o m 1790-1842, t he fiscal year ended December 31. DetaUed figures for 1790-1852 are n o t avaU
able on a basis comparable w i t h those of later years . Fo r bases, prior to 1916, see the 1963 a n n u a l report , 
p . 497, N o t e . 
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TABLE 30.—Public debi and guaranteed debt outstanding June 30, 1934-65 
[Gross public debt on basis;of daUy Treasury statements. Guaranteed debt from 1934 through 1939 on 
basis of Public Debt accounts, and for 1940 and subsequent years on basis of daily Treasury statements] 

June 30 

1934... 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942..•._. 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 

Gross public 
debt 1 

$27,053,141,414 
28, 700,892,625 
33, 778,543,494 
36,424,613, 732 
37,164, 740,315 
40,439,532,411 
42,967, 531,038 
48,961,443, 536 
72,422,445,116 

136, 696,090, 330 
201, 003,387, 221 
258, 682,187,410 
269,422,099,173 
258, 286,383,109 
252,292, 246, 513 
252, 770,359,860 
257,357,352,351 
255,221,976,815 
259,105,178, 785 
266,071,061,639 
271,259,599,108 
274,374,222,803 
272,750,813,649-
270, 527,171,896 
276,343,217, 746 
284,705, 907,078 
286,330, 760,848 
288,970,938, 610 
298,200,822, 721 
305,859, 632,996 
311,712,899, 257 
317,273,898,984 

Guaranteed debt of U.S. Government agencies 
held outside the Treasury 

Interest-bearing 

: $680, 767,817 
4,122,684,692 
4,718,033,242 
4,664, 594, 533 

; 4,852, 559,151 
5,450,012,899 
5,497,556,555 
6,359,619,105 

" 4,548,529,255 
; 4,091,686,621 
: 1,516,638,626 

409, 091,867 
s 466, 671,984 

83, 212, 285 
68, 768,043 
23,862,383 
17, 077, 809 
27,364,069 
44,092, 646 
50, 881, 686 
80,415,386 
43,257, 786 
73,100,900 
106,434,150 
100,565, 250 
110,429,100 
139,305,000 
239,694,000 
443, 688, 500 
605,489, 600 
812,272, 200 
588,900, 500 

Matured 2 

$10,000 
232,500 
821,200 

31, 514,100 
10,633,475 
19, 730,375 
8, 256,425 

107,430, 675 
24,066,525 
9, 712,875 
6,307,900 
4,692,775 
3,413,025 
2,425,225 

- 1,863,100 
1,472, 700 
1,191,075 
1,026,000 
885,175 

. 787,575 
703,800 
655,350 
590,050 
536, 775 
521,450 
530,425 

1,120,775 
719,725 

1,425, 550-

Total 

$680, 767,817 
4,122,684, 692 
4,718,033, 242 
4, 664, 604,533 
4,852,791,651 
5,450,834,099 
5, 529,070, 655 
6,370, 252, 580 
4, 568,259,630 
4,099,943,046 
1, 623,069,301 
433,158,392 
476,384,859 
89,520,185 
73,460,818 
27,275,408 
19,503,034 
29,227,169 
45, 565,346 
52,072, 761 
81, 441,386 
44,142,961 
73,888,475 
107,137, 950 
101,220, 600 
111, 019,150 
139,841,775 
240,215,450 
444, 218,925 
606,610,375 
812,991,925 
590,326,050 

Gross public debt and 
guaranteed debt 1 

Total 

$27, 733,909, 231 
32, 823,577,316 
38,496, 576, 735 
41,089,218,265 
42,017, 531,967 
45,890,366, 510 
48,496, 601, 693 
55,331, 696,116 
76,990,704, 746 

140, 796,033,376 
202,626,456, 522 
259,115,345,802 
269,898,484,033 
258,375,903,294 
252,365, 707,331 
252,797,635,268 
257,376,855,385 
255,251,203,984 
259,150,744,131 
266,123,134,400 
271,341,040,495 
274,418,365, 764 
272,824, 702,124 
270, 634,309,846 
276,444,438,346 
284,816,926, 228 
286,470, 602, 623 
289,211,154,060 
298, 645,041,646 
306,466,243,371 
312,525,891,182 
317,864, 225,034 

Per capita 3 

$219.46 
257.95 
300. 63 
318. 95 
323. 65 
350. 63 
367.08 
414.85 
571.02 

1,029.82 
1,464.17 
1,85L70 
1,908. 79 
1,792.67 
1, 721.21 
1,694.93 

»• 1, 696.80 
r 1, 654. 39 
r 1,651.13 
r 1,667./80 
r 1,670. 91 
»• 1, 660.37 
-• 1,621.82 
»• 1,580.12 
•• 1,587.47 
r 1,606. 74 
1,585.48 
1,573.89 
1,599.98 
1,618.30 

r 1, 626. 73 
V 1,633.57 

»• Revised. 
V Preliminary. 
1 Includes certain securities not subject to statutory limitation. For amounts subject to limitation, 

see table 1. Public debt includes debt incurred to finance expenditures of wholly owned Government 
corporations and other business-type activities in exchange for which securities of the corporations and 
activities were issued to the Treasury (see table 110). 

2 Amounts shown represent outstanding principal on which interest has ceased. The amount of accrued 
interest as of June 30,1965, was $125,146, funds for which are on deposit with the Treasurer of the United 
States. 

3 Based on the Bureau of the Census estimated population. Through 1958 the estimated population is for 
the conterminous United States (that is, exclusive of Alaska, Hawaii, and the outlying areas, such as Puerto 
Rico, Guam, and the Virgin Islands). Beginning with 1959 the estimates include Alaska, and with 1960, 
HawaU. 
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TABLE 31.—Public debt outstanding by classification, June 30, 1955-65 
[In miUions of doUars. On basis of daUy Treasury statements, see "Bases of Tables"] 

Class 

Interes t -bearhig: 
Pub l i c Issues: 

M a r k e t a b l e : 
IVeasury biUs: 

Regular weekly 
Tax ant ic ipa t ion 
Other 

Certificates of indebtedness (regular) 
T rea su ry notes ._ 
T r e a s u r y bonds : 

B a n k eligible 
B a n k restr ic ted i 

P a n a m a Cana l bonds 
Pos ta l savings bonds 

To ta l marke tab le issues 

N o n m a r k e t a b l e : 
Certificates of indebtedness : 

Foreign currency series . . . . 
Foreign series . . . . 

T r e a s u r y certificates . . . 
Depos i ta ry bonds 1 
Treasury bonds : 

Foreign currency series 
Foreign series . . . . . . . 
Tnvftstment series, - -. 
R E A series 

4% Treasu ry b o n d s . . . . . . . . 
T r e a s u r y notes, foreign series 
T r e a s u r y notes, t ax and savings 
U . S . re t i rement plan b o n d s . . 
U .S . savings bonds 

T o t a l nonmarke t ab l e i s s u e s . . . . . 

To ta l publ ic issues 

Special issues: 
Adjusted service certificate fund certificates 
Cana l Zone Postal Savings Sys tem notes 
CivU service r e t i r emen t fund: 

Certificates. . . 
Notes 
Bonds 

Fxnbauge Stabilization F u n d certificates 
F a r m t e n a n t mortgage insurance fund notes _ 
Federa l Deposi t Insurance Corpora t ion notes 
Federa l disabUity insurance t ru s t fund: 

Certificates . » . . . _ 
Notes 
Bonds >. 

1956 

19,614 

13,836 
40,729 

81-, 057 

60 
21 

155,206 

417 

12, 589 

1,913 

58,365 

73,285 

228,491 

6 
1 

4,056 
2,097 

1 
835 

1956 

20,808 

16,303 
35,952 

81,840 

60 

154,963 

310 

12,009 

67,497 

69,817 

224, 769 

6 
1 

6,061 
696 

673 

1967 

21,919 
1,601 

20, 473 
30,973 

80, 789 

60 

165. 706 

196 

11,135 

54,622 

65,953 

221, 668 

(•) 
5,707 
•740 

926 

718 

258 
30 
38 

1958 

22,406 

<̂ 
32,920 
20,416 

90,883 

60 

166,676 

171 

9,621 

61,984 

61, 777 

228,452 

4,249 
1,540 
1,926 

673 

668 
160 
188 

1959 

25,006 
3,002 
4,009 

33,843 
27,314 

84,803 

'60 

178,027 

183 

8.365 

60, 603 

69,060 

237,078 

(•) 
298 

2,072 
6,212 

629 

89 
394 

1,050 

1960 

25,903 

7,512 
17,650 
51,483 

81,247 

50 

183,845 

170 

6,783 

. 47,644 

54,497 

238,342 

186 
1,892 
7,289 

694 

56 
487 

1,474 

1961 

26, 914 
1,603 
8,307 

13,338 
56,257 

80,830 

187,148 

117 

5,830 
19 

47, 514 

53,481 

240,629 

170 
1,608 
8,604 

666 

34 
464 

• 1,801 

1962 

32,226 
1,802 
8,009 

13,547 
65,464 

76,026 

196.072 

2 76 
860 

138 

4,7^7 
25 

47, 607 

63,431 

249.603. 

210 
1,236 
9,899 

500 

1 
336 

1,967 

1963 

37,729 

9,601 
22,169 
62,145 

81,964 

203, 608 

3 25 
466 

2 
103 

5 604 

3,921 
27 

183 

48,314 

63,645 

257,163 

80 
1,056 

11,263 
108 

260 

6 
84 

2,076 

1964 

39, 730. 

11, 010 

67,284 

88,464 

206, 489 

4 30 
240 

18 
103 

6 802 

3,646 
26 
20 

162 

6 
49.299 

64,240 

260, 729 

73 
986 

12, 432 
292 

270 

1 
1, 901 

1965 

43, 659 

10, 005 

52,649 

102,481 

208,695 

778 
95 
59 

71,137 
204 

3,256 
26 
9 

150 

11 
50,043 

65,768 

264,463 

70 
1,002 

13,465 
232 

312 

1,563 

> w 
f 
Ul 

Or 

Footnotes at end of table. 
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TABLE 31.—Public debt outstanding hy classification, June SO, 1955-65-
[In milUons of dollarsj 

-Continued 

Class 

Interes t -bear ing—Continued 
Special issues—Continued 

Federal home loan banks : 
Certificates 
Notes 

Federa l H o u s m g Admhi i s t r a t ion notes : 
Apartmp.nt un i t inc?urancf> fUTid . . . . . . . , 
A rmed services housing mortgage insurance fund 
Exper imenta l housing in.surance fund,^ 
Housing insurauce fund. , .^.. ._^^.^^^ ^ . . . . 
Housing inves tmen t insurance fund 
Mi l i t a ry housing insurance fund . . 
M u t u a l mortgage insurance fund _. 
Na t iona l defeuse housing insurance fund ._ 
Section 203 home i m p r o v e m e n t account 
Section 220 home i m p r o v e m e n t account 
Section 220housing insurance fund 
Section 221 hou.sing insurance fund 
Rprvip.p.mp.n*.*? mortgage in.<;nranr.p fund ,. . . . . 
T i t l e T housing in.<?uranc.e fund . ,, . . . . . 
T i t l e I h isurance fimd 
W a r housing Insurance fund - - > . 

Federal old-age and surv ivors insurance t rus t fund: 
Certificates 
Notes .« . > . 
Bonds 

Federal Savings and Loan Insurance Corporat ion n o t e s . 
Foreign service r e t i r emen t fund: 

Certificates . > 
Notes . -_ .— 

G o v e r n m e n t life msurance fund: 
' Certificates -._ 

N o t e s . . 
Bonds 

H i e h w a y t ru s t fund certificates _ . . . 
Nat iona l service life i a surance fund: 

Certificates . 
Notes 
Bonds 

Postal Savhigs Sys tem notes 
Rai l road re t i rement account : 

Certificates . . . . 
Notes 
Bonds - . 

U n e m p l o y m e n t t rus t fund certificates . . _ . . . . _ 
Veterans* special t e rm iasurance fund certificates 
Veterans ' reopened insurance fund 

To ta l special Issues . 

T o t a l hi terest-bearhig deb t 

M a t u r e d deb t on which ia teres t has ceased 

1955 . 

'200 

2 
16 
2 

38 
3 

18,239 

94 

10 
6 

1,233 

6,346 

90 

3,486 

7,479 
10 

43,250 

271, 741 

589 

1956 

2 
50 

2 

1 

26 
2 

1 
1 
1 
1 

43 
8 

19,467 

103 

16 
4 

1,217 

5,481 

5 

3,600 

7,737 
20 

46,114 

269,883 

666 

1967 

10 
40 

3 

2 

26 
2 

1 
1 
2 
1 

43 
8 

14.963 
2,000 
2,600 

103 

22 

1,200 

404 

6,570 

5 

3, 475 

7,996 
34 

46,827 

268,486 

529 

1958 

166 

1 

1 
(*) 

18 
4 

1 
1 
3 
1 

34 
7 

9,926 
3,860 
4,826 

112 

24 

1,144 

822 

5,665 

' ' • 

3,531 

6,671 
48 

46, 246 

274, 698 

697 

1969 

165 

(*) 
4 

(•) 
15 

1 

1 
1 
2 
1 

29 
6 

400 
4,032 

12, 796 
116 

26 

1,127 

429 

5,742 

3,417 

6,636 
66 

44, 756 

281,833 

476 

1960 

69 

(*) 
4 

(*) 
16 

1 

1 
1 
1 
1 

23 
6 

270 
2,428 

13, 715 
104 

29 

1 
296 
811 

1 

8 
1,647 
4,248 

3,586 

5,580 
85 

44,899 

283,241 

446 

1961 

60 

26 

4 
(*) 

16 
(*) 

1 

2 
1 

23 
16 

441 
1,387 

14,372 
138 

32 

222 
849 
234 

1,168 
4,591 

3,504 

4,626 
106 

45,043 

285,672 

349 

1962 

74 

1 
10 

1 
4 

(•) 
15 

(*) 
1 
1 
1 

2 
1 

23 
10 

1,080 
257 

13, 737 
182 

37 

7 
142 
879 
436 

1 
782 

6,021 
26 

3,3i6 

4,667 
88 

44,939 

294,442 

438 

1963 

372 

1 
14 

1 
1 

(*) 
10 

(*) 
1 
1 
2 

2 
1 

14 
8 

14, 221 
98 

38 

74 
929 
678 

395 
6.319 

2,786 

4,803 
101 

44, 801 

301,954 

310 

1964 

82 

1 
2 

(*) 
10 

(*) 
1 
1 
2 

2 
1 
9 
8 

598 
14,201 

332 

. 39 

1 
955 
609 

8 
5,776 

119 
686 

2,164 
4, 931 

123 

46,627 

307,357 

295 

1965 

100 

• ( * ) 

^^ 3 
1 
4 

(*) 
96 

(*) 
1 
1 
1 

10 
1 

11 
6 

141 
1,032 

14, 088 
287 

40 

933 
265 

8 
28 

5,873 

208 
460 

2,465 
6,799 

149 
3 

48,660 

313,113 

292 

Ol 
Ol 
(X) 

Pi 

o 

o 
^̂  
t ^ 

Ul 

o 
Pi 

Pi 

o 

y ^ 

Pi 

> 
Ul 
d 
Pi 
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D e b t bearing no interest : 
Special notes of t he Unite'd Sta tes : 

In te rna t iona l M o n e t a r y F u n d series • 
In te rna t iona l Deve lopment Association series..-. 
In te r -Amer ican Deve lopment B a n k series 

Special bonds of t h e Un i t ed Sta tes : 
U . N . Chi ld ren ' s F u n d Series 
U . N . Special F u n d Series 
U . N . / F A O World Food P rogram Series 

U . S . savings s t amps s 
Excess profits tax refund bonds 
U .S . notes (less gold reserve) 
Deposi ts for r e t i r emen t of na t iona l b a n k a n d Federa l 

Reserve b a n k notes 
Other deb t bearing no Interest 

T o t a l deb t bear ing no interest 

To ta l gross deb t lo 

1,567 

48 
1 

191 

232 
6 

2,044 

274,374 

1,742 

49 
1 

191 

213 
6 

2,202 

272, 751 

1,068 

61 
1 

191 

196 
6 

1,512 

.270,527 

618 

51 
1 

191 

182 
6 

1,048 

276,343 

1,979 

60 
1 

191 

169 
6 

2,396 

284, 706 

2,238 

63 
1 

191 

157 
6 

2.645 

286,331 

2,496 
58 

52 
1 

191 

147 
6 

2,950 

288,971 

2,667 
115 
55 

63 
1 

191 

139 
9 101 

3,321 

298,201 

2,922 
129 
125 

54 
1 

191 

116 
69 

3,695 

305,860 

3.289 
142 
150 

8 
66 
2 

54 
1 

191 

110 
68 

4, 061 

311, 713 

3,167 
138 
160 

75 
2 

55 
1 

167 

91 
23 

3,869 

317,274 

•Less than $500,000. 
» See 1946 aimual report, pp. 42, 43, and 654, and 1965 annual report, p. 515, footnote 6. 
2 Dollar equivalent of certificates issued and payable in the amount of 46,500,000,000 

Itahan lire. 
3 Dollar equivalent of certificates issued and payable tn the amount of 110,000,000 

Swiss francs. 
* Dollar equivalent of certificates issued and payable in the amount of 130,000,000 

Swiss francs. 
* Dollar equivalent of Treasury bonds issued and payable in the amount of 

124,050,000,000 Italian Ihe, 647,000,000 Swiss francs, 800,000,000 Deutsche Marks, 
650,000,000 Austrian schiUiags, and 1,500,000,000 Belgian francs. 

sDollar equivalent of Treasury bonds issued and payable ta the amount of 
1,057,000,000 Swiss francs, 1,900,000,000 Deutsche Marks, 1,300,000,000 Austrian schil
lings, and 1,500,000,000 Belgian francs. 

^ Dollar equivalent of Treasury bonds issued and payable in the amount of 1,412,000,-
000 Swiss francs, 2,700,000,000 Deutsche Marks, 2,600,000,000 Austrian schUlmgs, and 
1,500,000,000 Belgian francs. 

8 On October 1, 1942, they replaced postal savings stamps which had been Postal 
Savings System's obligations. 

9 Includes $95,656,198 of old series currency which by authority of the Old Series 
Currency Adjustment Act, approved June 30,1961 (31 U.S.C. 912-916), was transferred 
to public debt beariag no iaterest. See table 60, footnote 7. 

10 Includes certaia securities not subject to statutory limitation; for amounts subject 
to limitation, see table 1. Includes public debt incurred to finance expenditures of 
certain wholly owned Govemment corporations and other business-type activities in 
exchange for which securities of the corporations^and activities were-issued to the 
Treasury; see table 110, 

NOTE.—For comparable data 1931-43, see 1943 annual report, p. 564, and for 1944-54, 
see 1954 annual report, p. 472. Composition of the public debt 1916-45, is shown in the 
1947 annual report, p. 361. For reconciliation with Public Debt accounts for 1965, see 
table 35. 
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TABLE 32,—Guaranteed securities issued hy Government corporations and other business-type activities and held outside the Treasury, 
June SO, 1955-65 

[Face amount, in thousands of doUars. On basis of daUy Treasury statements, see "Bases of Tables"] 

Issumg agency 

U N M A T U R E D D E B T 

Distr ic t of Columbia A r m o r y Board s t a d i u m b o n d s . . 
Federal Housing Adminis t ra t ion deben tu res : 

M u t u a l mortgage insurance fund 
Armed services housing mortgage hisurance fund 
Hous ing insurance fund 
Nat ional defense housing insurance fund .—.- -
Section 203 home imprnvement acnount . . . . 
Section 220 housing insurance fund 
Section 221 housing Insurance fund « 
Servicemen's mortgage insurance fund - - «_ —__, 
Ti t le I housing iasurance fund 
W a r housing iasurance f u n d . - . — -_ . . . - - -

Tota l unma tu red deb t 

M A T U R E D D E B T S 

Federal F a r m Mortgage Corporat ion 
Federa l Hous ing Adminis t ra t ion . . _ . . . » 
H o m e Owners ' Loan Corpora t ion 

Tota l ma tu red deb t < 

T o t a l * 

1955 

9,021 
725 

2,317 
1,462 

35 
29,697 

43,268 

333 

652 

886 

44,143 

1956 

8,471 
9,695 
6,838 

16,108 

224 
32, 765 

73,101 

295 

493 

788 

73,888 

1967 

10,638 
10,209 
10,136 
40,738 

12 
482 

34,220 

106,434 

265 

438 

704 

107,138 

1958 

9,987 
8,324 
8,987 

47, 734 

8 
78 

377 
26,070 

100,666 

240 

415 

665 

101,221 

1959 

(») 
8.699 

10,466 
9,970 

3 59,446 

8 
38 

213 
21, 691 

»110,429 

214 

376 

690 

2 111,019 

1960 

476 

11,411 
19,368 
9,232 

71,737 

10 
217 
680 
411 

25, 762 

139,305 

193 
12 

331 

537 

139,842 

1961 

19.800 

25.389 
62.420 
23,406 
76,393 

4,780 
1,673 

186 
26,647 

239. 694 

174 
25 

323 

521 

240,215 

1962 

19,800 

194, 716 
47,277 
36,299 
92.661 

66 
23,353 
12. 609 

633 
17,386 

443,688 

170 
57 

303 

530 

444,219 

1963 

19,800 

328,062 
16,001 
63,445 
98,124 

2 
9,360 

36, 558 
22, 746 

623 
10, 869 

606,490 

161 
669 
291 

1,121 

606,610 

1964 

19,800 

499,018 
5,691 

89,942 
79,-354 

27,547 
55,836 
31,111 

254 
3,720 

812,272 

144 
299 
276 

720 

812, 992 

1966 

19,800 

333, 523 
2,576 

76,723 
71,965 

6 
23,514 
31, 566 
22,886 

373 
5,970 

588,900 

133 
1,025 

268 

1,426 

590,326 

1 Excludes guaranteed securities of the District of Columbia Armory Board ia the 
amount of $96 thousand not reported in the daily Treasury statement of June 30,1959. 

3 Includes $179 thousand face amount redeemed as of June 30,1959, but omitted from 
transactions cleared on that date. 

8 Funds are on deposit with the Treasurer of the United States for payment of these 
securities. 

* Consists of principal only. 

NOTE.—For figures for 1946-54, 
by the Treasury, see table 110. 

see 1958 annual report, p . 474. For securities held 
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TABLES 561 
TABLE 33.—Interest-bearing securities outstanding issued by Federal agencies but 

not guaranteed by the U.S. Government, fiscal years 1955-65 
[In millions of doUars] 

Fiscal year or m o n t h 

1 9 5 5 . - . 
1956 
1957 . . 
1958 
1959 . 
1960 
1961. 
1962 
1963 
1964 
1965 . . 
1964—July 

Augus t 
Sep tember 
October 
N o v e m b e r 
December 

1965—January 1 
F e b r u a r y 
March 
AprU 
M a y . 
J u n e . . . 

B a n k s 
for 

coopera
t ives 

110 
133 
179 
199 
284 
330 
382 
430 
4.'i9 
498 
686 
498 
538 
538 
576 
638 
686 
686 
670 
723 
696 
678 
686 

Federa l 
home 
loan 

b a n k s i 

341 
929 
738 
456 
992 

1,2.59 
1, 055 
1, 797 
2, 770 
4, 201 
4, 757 
4, 048 
4,194 
4,182 
4,144 
4, 369 
4, 369 
4,120 
3, 905 
4, 090 
4,184 
4, 484 
4, 757 

Federa l 
inter

med ia t e 
credi t 
b a n k s 

793 
834 
924 

1,159 
1, 456 
i; 600 
1,723 
1. 855 
2.133 
2,315 
2.462 
2, 396 
2, 433 
2, 424 
2, 352 
2,174 
2,112 
2,102 
2,143 
2, 206 
2,278 
2,367 
2,462 

Federa l 
l and 

b a n k s 2 

1,061 
1,322 
1, 552 
1,646 
1,888 
2,137 
2,357 
2,550 
2, 725 
2,973 
3,532 
2,973 
3,102 
3,102 
3,169 
3,169 
3,169 
3,169 
3, 298 
3,298 
3. 415 
3, 415 
3, 532 

Federa l Na t iona l 
Mortgage Association 

Manage
m e n t and 

hqu ida 
tion 

program 

570 
570 
570 
797 
797 
797 

Second
ary 

m a r k e t 
program 

100 
. 1,050 

1,165 
1,290 
2,284 
2,198 
2, 556 
1,960 
1,698 
1,797 
1,698 
1,696 
1,671 
1,707 
1,701 
1,601 
1,723 
1,739 
1,739 
1,795 
1,898 
1,797 

Tennes
see 

Valley 
Author i ty 

50 
145 
145 
180 
225 
180 
180 
180 
180 
190 
190 
190 
190 
190 
190 
225 
225 

T o t a l 

2,876 
3,889 
5,013 
5,423 
6,708 
8,407 
7,765 
9,332 

10,192 
11,865 
13,460 
11, 792 
12,142 
11,996 
12,128 
12,241 
12,127 
11, 990 
11, 945 
12, 246 
12, 557 
13,067 
13,460 

1 The proprietary interest of tbe United States in these banks ended in July 1951. 
2 The proprietary interest of the United States in these banks ended in June 1947. Excludes securities 

which are issued for use as coUateral for commercial bank borrowing and not as a part of pubUc offerings. 
Includes small amounts owned by Federal land banks. 

NOTE.—The securities shown in the table are public offerings. 

78i2-556—66- -36 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



562 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 34.- - Maturity distribution and average length of marketable interest-bearing 
public debt, i June 30, 1946-65 

[Dollar amounts in milUons. ^ On basis of daily Treasury statements] 

Fiscal year Within 
1 year 

I t o 5 
years 

6 to 10 
years 

10 to 15 
years 

15 to 20 
years 

20 years 
and over 

Total Average length 

By caU classes (due or first becoming caUable) Years Months 

1946. 
1947. 
1948. 
1949. 
1960. 
1951. 
1952. 
1953. 
1954. 
1966. 
1966. 
1967. 
1958. 
1959. 
1960. 
1961. 
1962. 
1963. 
1964. 
1966. 

1946. 
1947. 
1948. 
1949. 
1950. 
1951. 
1952. 
1953. 
1964. 
1955. 
1956. 
1957. 
1968. 
1959. 
1960. 
1961. 
1962. 
1963. 
1964. 
1965. 

$62,091 
52,442 
49,870 
52,302 
42,448 
60,860 
70,944 
76,017 
63,291 
51,162 
64, 910 
76,697 
73,050 
81, 678 
79,182 
84,855 
89,906 
91,202 
92,272 
99, 792 

$35,057 
42, 522 
46,124 
39,176 
51,802 
31,022 
= 29,434 
30,162 
38,407 
46,399 
36,942 
41,497 
39,401 
58,256 
81, 295 
70, 760 
67, 759 
.68,980 
66,954 
61,377 

$32,847 
18,932 
10,464 
15,067 
15,926 
16,012 
13,321 
13,018 
27,113 
42, 755 
40, 363 
26,673 
45, 705 
28,075 
14,173 
18,391 
18, 655 
20,522 
22, 680 
33,053 

$16,012 
13,326 
12,407 
13, 715 
19,281 
21, 226 
20,114 
26,546 
19,937 
11,371 

- 8,387 
6,488 
657 

1,276 
1,123 
1,123 
1,641 
4,304 
6,048 
4,192 

$21,227 
27,076 
41,481 
34,888 
25,853 
8,797 
6,594 

2,258 
2,256 
2,484 
3,125 
4,956 
4,526 
4,524 
3,040 

$22, 372 
14,405 

1,592 
1,606 
3,530 
4,351 
4,349 
6,604 
6,485 
6,588 
8,893 
13,157 
13,976 
15,111 
17,241 

$189,606 
168, 702 
160, 346 
155.147 
155,310 
i37, 917 
140,407 
147,335 
150,354 
155, 206 
154,953 
155, 705 
166,675 
178,027 
183,845 
187.148 
196,072 
203, 608 
206,489 
208,695 

4 
5 
1 
7 
2 

10 
1 

11 
3 
7 
2 
7 
2 
8 
5 
9 
4 
7 
6 

By maturity classes 2 

$61,974 
61,211 
48,742 
48,130 
42,338 
43,908 
46,367 
65,270 
62, 734 
49,703 
58,714 
71,962 
67,782' 
72,958 
70,467 
81,120 
88,442 
86,294 
81,424 
87,637 

$24,763 
21,861 
21,630 
32, 562 
61,292 
46, 526 
47,814 
36,161 
29,866 
39,107 
34,401 
40,669 
42, 557 
68,304 
72,844 
58,400 
67,041 
58,026 
66,453 
66,198 

$41,807 
35, 662 
32, 264 
16, 746 
7,792 
8,707 

13,933 
16, 651 
27, 515 
34, 253 
28,908 
12,328 
21,476-
17,052 
20,246 
26,435 
26,049 
37,385 
34,929 
39,169 

$8, 707 
13,009 
14,111 
14,111 
10,289 
8,754 
6,586 
2,117 
8,696 

17,242 
20,192 
19,919 
26,999 • 
20,971. 
11, 746 
8,706 
5,957 
2,244 
2,244 
2,609 

$8," 754 
6,588 
2,118 
8,710 

17, 746 
21,226 
20,114 
26,546 
19,937 
11,371 
8,387 
6,488 

654 
654 
884 

1,627 
3,362 
6,115 
6,110 
6,841 

$43, 599 
41,481 
41,481 
34,888 
25,853 
^ 8, 797 

6, 594 
1,592 
1,606 
3,530 
4,351 
4,349 
7,208 
8,088 
7,658 

10,960 
15,221 
14,444 
16,328 
17,241 

$189,606 
168,702 
160,346 
155,147 
155,310 
137, 917 
140,407 
147,335 
150,354 
155, 206 
154,953 
155,705 
166, 675 
178,027 
183,845 
187,148 
196,072 
203,508 
206,489 
208, 695 

9 
9 
9 
8 
8 
6 
5 
5 
5 
5 
6 
4 
5 
4 
4 
4 
4 
5 
6 
6 

1 
5 
2 
9 
2 
7 
8 
4 
6 

10 
4 
9 
3 
7 
4 
6 

11 
1 

»Incliides pubUc debt incurred to finance expenditures of wholly owned Government corporations and 
other business-type activities in exchange for which securities of the corporations and activities were issued 
to the Treasury. 

2 All Issues are classified to fmal maturity except partiaUy tax-exempt bonds which have been classified 
to earliest caU date. The last of these bonds were called on Aug. 14,1962, for redemption on Dec. 15,1962. 

T A B L E 35.- -Summary of public debt and guaranteed debt by classification, June 30, 
1965 

Classification 

P U B L I C D E B T 

I N T E R E S T - B E A R I N G D E B T 

Pub l i c i s sues : 
M a r k e t a b l e : 

T reasu ry bills: 
Regular weekly . . . 
Other 

T reasu ry notes . . . 
T reasu ry bonds 

Subto ta l . . . 

Footnotes a t end of tab le . 

Com
p u t e d 
ra te of 

interes t 1 

Percent 
3 4.053 
3 4.106 

3.842 
3.642 

3.800 

A m o u n t out
s tanding on 

basis of PubUc 
D e b t Accounts 

$41,655,928,000 
12,008,939,000 
52, 548, 595, 000 

102,477,519,450 

208, 690,981,450 

N e t adjust
m e n t to 
basis of 

daily 
T rea su ry 

s t a t emen t 2 

-$94,000 
3,954,500 

3,860,500 

A m o u n t out
s tanding on 

basis of daily 
T rea su ry 

s t a t emen t 

$41, 655,928,000 
12,008,939,000 
52,548, 501,000 

102,481, 473,960 

208,694,841,950 
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TABLES 563 
T A B L E 35.- -Summary of public debt and guaranteed debi by classification, June SO, 

1965—Continued 

Classification 

PubUc issues—Continued 
Nonmarketable: 

Certificates of uidebtedness, foreign 
series ,_ 

Treasury notes, foreign series 
Treasury bonds: 

Foreign series . 
Foreign currency series.. 

Treasury certificates .--
Treasury bonds . . 
U.S, savings bonds 
U.S. retirement plan bonds 
Depositary bonds 
Treasury bonds, REA series . - . . . . 
Treasury bonds, iavestment series 

Subtotal 

Total public issues . 

Special issues: 
Civil sfirvif^e rp.t.irftmp.nt fund 
Exchange Stabilization Fund 
Federal Deposit Insurance Corp . . . 
Federal disability insurance trust fund 
Federal home loan banks 
Federal Housing Administration funds 
Federal old-age and survivors insurance 

trust fund . . . ._ . . . . . 
Federal Savings and Loan Insurance Corp. 
Foreign service retirement fund 
Government life insurance fund 
T-Tighway trust fund 
National service life insurance fund 
RaUroad retirement account . . 
Unemployment trust fund 
Veterans' special term insurance fund 
Veterans' reopened insurance fund 

Subtotal . . ' . . -

Total interest-bearing debt 

Matured debt on which interest has ceased 

DEBT BEARING NO INTEREST 

International Monetary Fund 
International Development Association 
Inter-American Development Bank 
U.N. Special Fund 
U.N./FAO World Food Program . . . 
Other 

Total gross public debt 

GUARANTEED DEBT OF U . S . GOVERNMENT 
AGENCIES 

Interest-bearing debt: 
Federal Housing Adniinistration 
D.C. Armory Board bonds 

Matured debt on which interest has ceased 

Total guaranteed debt 

SUMMARY 

Tota l gross publ ic deb t a n d guaranteed 
deb t . . 

Deduc t deb t no t subject to s t a tu to ry l imi ta t ion 

To ta l deb t subject to l imi ta t ion 

Com
p u t e d 
rate of 

interes t i 

Percent 
3.201 
3.963 

4.195 
3.874 
3.445 
4.000 
3. 537 
3.750 
2.000 
2.000 
2.721 

3.493 

3.735 

3.408 
3.668 
2.000 
3.327 
2.251 
2.000 

3.224 
2.000 
3.972 
3.532 
3.750 
3.206 
4.036 
3.626 
3.625 
4.125 

3.372 

3.678 

3.642 
4.200 

A m o u n t out
s tanding on 

basis of PubUc 
D e b t Accounts 

$778,000,000 
160,000,000 

203, 929, 634 
1,136,728,521 

95,286,087 
9,094,068 

60, 019,043, 262 
10, 851, 529 
58, 738,000 
25,975, 000 

3, 255,958,000 

55, 743, 604,001 

264,434,585,451 

14, 536, 763,000 
231,806, 515 
312,398,000 

1, 562,764,000 
100, 500,000 
135,203, 000 

15, 261,174,000 
287, 422,000 

40,444,000 
933,464,000 
265,394,000 

5,908,757,000 
3,123,019,000 
5, 799,114.000 

149,134,000 
2,605,000 

48,649,950, 515 

313,084,635,966 

262,480, 616 

3,167,000,000 
138,000, 000 
150,000,000 

74,613,886 
2,361,904 

336,478,885 

317,215,471,256 

569,100, 500 
19,800, 000 
1,425,550 

590, 326,050 

317,805, 797,306 

283,364,986 

317,622,432,320 

N e t adjust
m e n t to 
basis of 

daily 
T reasu ry 

s t a t emen t 2 

$23,586,398 
- 9 , 8 7 0 
750,000 

94,000 

24,420, 528 

28,281,028 

28,281,028 

29,779,246 

367,464 

68,427,727 

58,427, 727 

58,427, 727 

A m o u n t out
s tanding on 

basis of daUy 
Treasu ry 
s t a t em en t 

$778,000,000 
160,000,000 

203,929, 634 
1 136, 728 521 

95,286,087 
9,094,068 

60,042, 629, 660 
10,841,669 
59,488,000 
25,975,000 

• 3,256,052,000 

65 768,024,528 

264,462,866,478 

14, 536, 763,000 
231 805 515 
312,398,000 

1, 562, 764,000 
100, 600,000 
135, 203,000 

15,261,174,000 
287,422,000 

40,444,000 
933, 454,000 
265,394, 000 

6,908, 757,000 
3,123,019,000 
5,799,114,000 

149,134, OOO 
2,606,000 

48 649 960 516 

313,112,816,994 

292,259,861 

3,167,000 000 
138, 000,000 
150,000,000 

74, 613,886 
2,361,904 

336,846,339 

317,273,898,984 

* 569,100,600 
, 19,800, 000 

1,425,650 

690,326,050 

317 864,225 034 

283,364 986 

317,680,860,048 

1 On daily Treasury statement basis. 
2 Items in transit on June 30,1965. 
3 Included in debt outstandhlg at face amount, but the annual interest rate is computed on the discount 

value. , 
* Components sho-wm in table 37. 
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T A B L E 36.—Description of public debt issues outstanding June 30, 1965 
[On basis of Publ ic D e b t accounts , see "Bases of Tab les" ] O l 

CO 
O i 

Pi 

Hd 
o 
pi 

Descript ion D a t e When redeemable 
or payab le i 

In teres t p a y m e n t 
da te 

Average price r e 
ceived (per $100) 

A m o u n t issued A m o u n t ret ired A m o u n t out
s tanding 2 

I N T E R E S T - B E A R I N G D E B T » 

Publ ic I s sues 

Marke t ab l e : 
Treasury bills: Series ma tu r ing 

and approx imate yield to ma
tu r i t y (%): 3 e . 

Regular weekly: 

Ju ly 1, 1965 

Ju ly 8,1965 

Ju ly 15, 1965 

Ju ly 22, 1965 

J u l y 29, 1965 

Other: 
Ju ly 31, 1965 

Regular weekly: 

Aug. 5, 1965 

Aug . 12, 1965 

Aug. 19, 1965 

Aug. 26, 1965 

3 . 9 5 7 . . . . 

3"92i'I" 

3"927ll^" 

3'942''I' 

3'942^II] 

3."937llII 

3.'960lIII 

'^.VilV.V. 

3I946I-" 

3.644-. 

3.968. 

3l90il 

I'm'.... 
3 ' 8 9 3 " 

i.'ois" 

3.'897" 

r0431I 

3I889II 

Dec. 31, 1964. 

Apr . 1,1965.. 

J an . 7, 1965... 

Apr . 8, 1965.. 

J an . 14, 1965.. 

Apr . 15, 1965. 

Jan . 21,1965. 

Apr . 22, 1965. 

J an . 28, 1965.. 

Apr . 29, 1965. 

Aug. 4, 1964.. 

F e b . 4 ,1965. . 

M a y 6,1965.. 

F e b . 11,1965. 

M a y 13,1965. 

F e b . 18, 1965. 

M a y 20, 1965 

F e b . 25,1965. 

M a y 27,1965, 

Ju ly 

Ju ly 

Ju ly 

July 

•July 

Ju ly 

Aug. 

Aug. 

Aug. 

Aug. 

1,1965... 

8, 1965... 

15, 1965. 

22, 1965. 

29, 1965. 

31. 1965. 

5, 1965.. 

12, 1965. 

19, 1965. 

26, 1965, 

$97 .999{gf^^-g , -

98-0 l4ExcSange : 

9 9 . 0 0 4 { | | - g , 

98.007|j5,j,^|^-g;-jj-g-

9 9 S E . f c h a n i o . 

^' '•^^H Exchange! 

aSOOsi ixchange 

98.010{E'chaEge: 

96.346 Cash , 

97 .994 | j , ^^ j i^~- ; 

8 ' M E x c h a n g e : 

9»" l«{Exc to„ - i e 

9'-«™{ix?h-ang-e. 

SSOlHExcSange 

97-854Exch-ange 

S S - O l ' l i f c h a n i e 

123, 
1,001, 

198, 
917, 
85, 

1, 010, 
191, 
905, 
95, 

1,029, 
171. 
877, 
123, 
982, 
219, 
871, 
132, 
995; 
205; 

464, 000. 00 
513, 000. 00 
390, 000. 00 
776,000. 00 
910, 000. 00 
452, 000. 00 
487, 000. 00 
332, 000. 00 
987, 000. 00 
080, 000. 00 
246, 000. 00 
422, 000. 00 
931, 000. 00 
120, 000. 00 
331, 000. 00 
233, 000. 00 
198, 000. 00 
035. 000. 00 
602. 000. 00 
496, 000. 00 

1, 000, 462, 000. 00 

869,929, 
133, 651, 
971, 271, 
229, 265, 
868, 314, 
132,922, 
977,871, 
223, 098, 
998,511, 

1,847, 
1, 013,276, 

187, 615, 
860, 395, 
142,991, 
983,121, 
216.539. 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

$2, 202,143, 000. 00 •^ 

2,205,181, 000. 00 M 

Ul 
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other: . i 
Aug. 31,1965 3.688.... 

Regular weekly: 
f4.037._-. 

Sept. 2,1965 I 
|3.870 

4. 'ooi"" 
Sept. 9,1965 I . 

13.781. . . -

3."990"II 
Sept. 16,1966.. J 

13.799.... 

3. '984"II 
Sept. 23,1965 I 

13.789..._ 

Other: 
Sept. 30,1965 3.773-.-

Regular weekly: 
Sept. 30,1965 3.993.... 

Oct. 7,1965 3.993.... 

Oct. 14,1965 3.991.. . . 

Oct. 21,1965 4.008-.-. 

Oct. 28,1965 3.978 

Other: 
Oct. 31,1965 3.790--.-

Regular weekly: 
Nov. 4,1965 3.950...-

Nov. 12,1965 3.950-... 

Nov. 18,1965 3.955.... 

Nov. 26, 1965 3.944.... 

Other: 
Nov. 30,1965 4.068.... 

Regular weekly: 
Dec. 2,1965 3.924.... 

Footnotes a t end of table. 

Aug. 31,1964. 

Mar. 4,1965.. 

June 3,1965-. 

Mar. 11,1965. 

June 10,1965.. 

Mar. 18,1965. 

June 17,1966. 

Mar. 25,1965. 

June 24,1965. 

Sept. 30,1964 

Apr. 1,1965.. 

Apr. 8,1965.. 

Apr. 15,1965. 

Apr. 22,1965. 

Apr. 29,1965. 

Oct. 31,1964.. 

May 16, 1965. 

May 13,1966. 

May 20,1965. 

May 27,1965. 

Nov. 30,1964. 

June 3,1965.. 

Aug. 31,1965. 

Sept. 2,1965.. 

Sept. 9,1965.. 

Sept. 16,1966. 

Sept. 23,1965. 

Sept. 30,1965. 

Sept. 30,1965. 

Oct. 7,1965... 

Oct. 14,1965.. 

Oct. 21,1965.. 

Oct. 28, 1965.. 

Oct.-31, 1965.. 

Nov. 4, 1965.. 

Nov. 12,1965. 

Nov. 18,1965. 

Nov. 26,1965. 

Nov. 30,1965. 

Dec. 2,1965-. 

Sold at a dis
count; payable 
at par on ma
turity. 

96.260| j,j^^j^^-g-

97.959| j,^^j^^-gg-

99-02Ki"ha„g-e: 

«^-«"{ilfha„-ge: 
«9-««{ifcha-nge: 

^^-MixcSange: 
99 040/^^^^ 

• \ Exchange. 

9^-"«(EShang6: 

««-"*{Elfhange-: 

«^-««l{Exfha-„ge; 

«'-««4ghange; 
97. 983| j , | ^ ^ - - - -

« ' - 8 ^ H i S a n i e ; 

« ^ - M i S a n g e ; 

«"^KElchange; 

««-«»«(ixchanie: 
07 qaJCash 
"'• "'"'lExchange. 

9^-«7HifcSang-e: 

^B-O^^f^rdlange: 

973, 989, 
26,450, 

864,834, 
135,465, 
975,008. 
227,344, 
924,479, 
75,876, 

1,024,630, 
175,624, 
948,352, 
54,174, 

1,015,367, 
185, 303, 
859,616, 
140,841, 

1,001,183, 
204,098, 

000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 

982,146,000.00 
18,393,000.00 

857, 
144, 

92, 
914, 

155, 
850, 
153, 

619, 
444, 
731, 
530, 
277, 
422, 
264, 
258, 
075, 
200, 

000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000. 00 
000.00 
000. 00 
000.00 

896,159,000.00 
103, 791,000.00 

838, 522,000.00 
161,892,000.00 
866, 647,000.00 
134,210,000.00 
896, 771, 000.00 
105,007,000.00 
857,411,000.00 
143,374,000.00 

937,414,000.00 
63,128,000.00 

884,850,000.00 
116,327,000.00 

1,000,439,000.00 

2,202, 651,000.00 

2, 200, 609,000. 00 

2, 203,196,000.00 

2,205,738,000.00 

1,000,539,000.00 

002,063,000.00 

001, 261,000.00 

000, 699,000.00 

001, 522,000.00 

003, 275, 000.00 

999,950,000.00 

000,414,000.00 

000,857,000.00 

001, 778, 000.00 

000, 785,000.00 

1,000,542,000.00 

1,001,177,000.00 
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TABLE 36.—Description of public debt issues outstanding June 30, 1965—Coritinued 

Descript ion 

I N T E R E S T - B E A R I N G D E B T - 
Con t inued 

Pub l i c I ssues—Cont inued 

Marke tab le—Cont inued . 
T r e a s u r y bills: Series m a t u r i n g 

and approximate yield to ma
t u r i t y (%) 3 «—Continued 
Regular weekly—Cont inued 

Dec . 9 ,1965- . 3.863. . 

Dec . 16,1965 3.873 

Dec . 23,1965 3.831 

Other : 
Dec . 31,1966 3.972 

Jan . 31,1966 . 3.945 

F e b . 28,1966 4.062 

M a r . 31,1966 3.987 

Apr . 30,1966 . 3.996 . . 

M a y 31, 1966 3.954 

J u n e 30,1966. 3.807 

T o t a l Treasury bills . . . 

T reasu ry n o t e s : ' 
3 } ^ % Series B-1965 
374% Series D-1965 (effective 

ra te 3.9620%). 
S}i% Series D-1965 (effective 

ra te 4.0995%). 
4%, Series E-1965 (effective 

ra te 4.0868%). 
4% Series A-1966 (effective 

ra te 4.0616%). 

Sub to t a l 

Date 

J u n e 10,1965 

J u n e 17,1965 

J u n e 24,1966 

Dec . 31,1964 

J a n . 31, 1965 

F e b . 28, m 5 . . . . . . 

M a r . 31,1965 

Apr . 30,1965 

M a y 31, 1965 

J u n e 30,1965 

Nov . 15, 1962 

F e b . 15, 1964 

Apr . 8, 1964 

M a y 15, 1964 

F e b . 15, 1 9 6 2 . . . . . . 

W h e n redeemable 
or payab le 1 

Dec . 9,1965 

Dec . 16,1965 

Dec . 23,1965 

Dec . 31, 1965 

J an . 31,1966 

F e b . 28,1966 

M a r . 31,1966 

Apr . 30,1966 

M a y 31,1966 

J u n e 30, 1966 

N o v . 15, 1965 

Aug. 13, 1965 

do 

N o v . 15, 1965 

Aug. 15, 1966 -

Interes t p a y m e n t 
da t e 

Sold a t a dis-
l count; payab le J 
I a t par on ma- ] 

t u r i t y . 

M a y 15-Nov. 1 5 . . . 
Feb . 15-Aug. 1 5 . -

do -

M a y 15-Nov. 1 5 - . 

Feb . 15-Aug. 1 5 . . . 

Average price re
ceived (per $100) 

« 8 - ^ E f c S a n g e : 

Qfi Q79rCash 
y^-.y^^t E x c h a n g e . 
Oft nnn/Cash 
y^-000\Exchange-

^^ '^^nExehange ." 
nc q ^ r C a s h 
^^•^^ ^ lExchange . 
Q. 040/Cash 

95.99l{gf^^-g3-

96.140{gf,^-g3-

Exchange at par—. 
Exchange a t 99.875-

99.70 

Exchange a t 99.875-

E x c h a n g e a t p a r . . . 
Exchange at 99.85. 

A m o u n t issued 

$896,155,000.00 
104,139,000.00 
886,590,000.00 
114,879,000. 00 
914,899.000.00 
86,620,000.00 

976, 694,000.00 
26, 257,000.00 

897,633,000.00 
102, 754,000.00 
964,106,000.00 
36. 599,000. 00 

950,986,000.00 
49,318,000.00 

880,278,000.00 
120,884,000.00 
900,604,000.00 
100,282,000. 00 
938,511,000.00 

62,101,000. 00 

53, 664,867,000. 00 

3,285, 508,000. 00 
6, 202,. 029, 000. 00 

1, 066,270, 000. 00 

8, 559, 999, 000. 00 

6, 264, 789, 000. 00 
5,904, 242, 000.00 

12,169, 031, 000. 00 

A m o u n t ret ired 

$1, 668,904,000. 00 

460,713, 000. 00 

1,108, 561,000. 00 

A m o u n t out
s tanding 2 

$1,000, 294,000.00 

1,001,469,000.00 

1,001, 619,000.00 

1,002,951,000.00 

1,000,387,000.00 

1,000, 705,000.00 

1,000,304,000.00 

1,001,162,000.00 

1,000,886,000.00 

1,000, 612,000.00 

53,664,867,000. 00 

1,616, 604, 000. 00 
6,202,029, 000. 00 

1,066,270,000 00 

8, 099, 286,000. 00 

11,060,470, 000. 00 
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3^^% Series B-1966 (effective 
r a t e 3.6530%). 

Subto ta l -

3%%c Series C-1966 
4% Series D-1966 
4% Series E-1966 (effective ra te 

4.0898%). 

Sub to ta l 

3M% Series A-1967 « (effective 
r a t e 3 8353%). 

Sub to t a l . . 

3 ^ ^ % Series B-1967 e (effective 
ra te 3 6800%). 

Sub to ta l 

m % Series EO-1965 
iyz% Series EA-1966 
1J^% Series EO-1966 . 
1 H % Series EA-1967 
I H % Series EO-1967 
1 H % Series EA-1968 
13^% Series EO-1968 
iy>% Series EA-1969 
1 H % Series EO-1969 
VA7o Series EA-1970 

T o t a l T reasu ry n o t e s . . 

T reasu ry b o n d s : ' 
2J^% of 1962-67 

2 H % of 1963-68 

2 U % of 1964-69 

M a y 15, 1962 

Aug. 15, 1964 . -
Nov . 15, 1964 
F e b . 15, 1965 

Sept . 16, 1964 

M a r . 15, 1963 

Oct. 1, 1960 
Apr . 1, 1961 
Oct. 1, 1961 
Apr. 1, 1962 
Oct. 1, 1962 
Apr . 1, 1963 
Oct. 1, 1963 
Apr . 1, 1964 
Oct. 1, 1964 
Apr . 1, 1965 _-

M a y 6, 1942 . . . 

Dec .1 ,1942 

Apr . 16, 1943 

F e b . 15, 1966 

F e b . 15, 1966 
M a y 15, 1966 
N o v . 15, 1966 

Aug . 15, 1967 

F e b . 15, 1 9 6 7 . . . . . . 

Oct. 1, 1965 
Apr . 1, 1966 
Oct. 1, 1966 . 
Apr . 1, 1967 
Oct. 1, 1967 
A p r . 1,1968 
Oct. 1, 1968 
Apr . 1, 1969 
Oct. 1, 1969 
Apr . 1, 1970 

On and after 
Dec. 15, 1966; 
on J u n e 16, 
1967. 4« 

On and after 
Dec . 16,1965; 
on Dec . 16, 
1968*5 
O n a n d a f t e r 
Dec. 15, 1965; 
on J u n e 15, 
1969.4 5 -

F e b . 15-Aug 1 5 . . . . 

F e b . 16-Aug. 1 5 . . . 
M a y 16-Nov. 1 5 . . . 

F e b . 15-Aug. 1 5 . . . 

F e b . 15-Aug. 1 5 . -

Apr . 1-Oct. 1 
do 
do 
do 
do 
do 
do 

_ do . 
do 
do 

J u n e and Dec . 15 . . 

J u n e and Dec . 15 . . 

do 

.Exchange a t par ._-
Exchange a t 99.80. 

Exchange a t p a r . . . 
do 

99.85 
Exchange a t 99.85. 

Exchange a t 99.00. 
Exchange a t 99.50. 
Exchange at 99.60. 
Exchange a t 99.90. 

Exchange a t 99.50. 
Exchange a t 99.70. 
Exchange a t 99.90. 

Exchange a t p a r . . . 
do 
do 
do 
do 
do . . 
d o . . : . . i 
d o . . . 
do 
do 

P a r 

P a r 

do . . . . 

3,272,638, 000. 00 
3,113,899,000. 00 

6, 386,637, 000. 00 

4, 039,918, 000. 00 
9, 518, 942, 000. 00 
1, 735, 350,000. 00 

618,471, 000. 00 

2,253,821,000. 00 

180,885, 000. 00 
772,384, 000. 00 

3,234, 798,000. 00 
1, 093,461, 000. 00 

5,281, 528, 000. 00 

959,980,000. 00 
205,885,000. 00 

3,120, 670, 000. 00 

4, 286, 535, 000. 00 

315,094, 000. 00 
674, 981,000. 00 
356, 530, 000. 00 
270,496,000. 00 
457,177,000. 00 
212,127, 000. 00 
115,331,000. 00 

. 60,545,000.00 
158,926,000. 00 
31,296,000. 00 

65,702,621,000. 00 

2,118,164, 500.00 

2,830,914,000. 00 

3,761,904,000.00 

4,191,470, 000. 00 

1,443, 323, 000. 00 

2, 352,168, 000. 00 

1, 928, 887, 000. 00 

13,154, 026,000. 00 

687,363,800.00 

1,038, 678,000. 00 

1,175, 666, 500. 00 

2,195, 067,000. 00 

2, 596, 595, 000. 00 
9, 518, 942,000. 00 

2,253,821, 000. 00 

2, 929,360, 000. 00 

2 357 648 000. 00 

315, 094 000. 00 
674,981, 000. 00 
356, 530,000. 00 
270,496, 000. 00 
457,177, 000. 00 
212,127,000. 00 
115,331,000. 00 
60 545 000 00 

158, 926, 000. 00 
31,296,000. 00 

52, 548, 595, 000. 00 

1,430,800,700 00 

1, 792,236, 000. 00 

2 586,237,600.00 
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TABLE 36.—Description of public debt issues outstanding June 30, 1965—Continued 

Descript ion 

I N T E R E S T - B E A R I N G D E B T - 
C o n t i n u e d 

Pub l ic I s sues—Cont inued 

M a r k e t a b l e — C o n t m u e d 
Treasu ry b o n d s *—Continued 

2 H % of 1964-69 

S u b t o t a l . . . ._ 

2 H % of 1965-70 

S u b t o t a l . . . . 

2y i% of 1966-71 . 

Sub to ta l 

3?4% of 1966 (effective ra te 
3.8153%). 

S u b t o t a l . . . 

3 % of 1966. 
3 % % of 19668 
2y i% of 1967-72 

2 ^ % of 1967-72. ___ _. 

Sub to ta l - . . . 

D a t e 

Sept . 1 5 , 1 9 4 3 . . . . . . 

F e b . 1, 1944 

Dec . 1, 1944 

N o v . 15, 1960 

F e b . 28, 1958 
M a r . 15, 1961 
J u n e l , 1945 

Oct. 20, 1941 

W h e n redeemable 
or payab le i 

On and after 
Dec. 15, 1965; 
on Dec . 15, 
1969.4 5 

On and after 
M a r . 15, 1966; 
on M a r . 15, 
1970.4 5 

On and after 
M a r . 15, 1966; 
on M a r , 15, 
1971.4 6 

O n M a y 15, 1966.. 

On Aug. 16,1966.. . 
On Nov . 15,1966.. . 
On and after 

June 15, 1967; 
on J u n e 15, 
1972.4 

On and after 
Sept. 15, 1967; 
on Sept. 15, 
1972. 

In te res t p a y m e n t 
d a t e 

J u n e a n d Dec . 16_. 

M a r . and Sept . 15. 

M a r . a n d Sept . 15. 

M a y and N o v . 15 . . 

F e b and Aug . 1 5 . . . 
M a y and N o v . 15.-
J u n e a n d Dec. 15--

M a r . and Sept . 16. 

Average price re
ceived (per $100) 

P a r _ . . . . . . 
Exchange a t p a r . . . 

P a r . . . . . 
Exchange a t par 

P a r 
Exchange a t p a r . . . 

Exchange at p a r -
Exchange a t 99.75-

P a r 
Exchange at p a r - . . 
P a r 

do 
Exchange a t p a r . . . 

A m o u n t issued 

$3, 778, 754, 000. 00 
59, 444,000. 00 

3, 838,198, 000. 00 

5,120, 861, 500. 00 
76, 533,000. 00 

5,197, 394, 500. 00 

3,447, 511, 500. 00 
33,353, 500. 00 

3,480, 865, 000. 00 

1, 213,109, 500. 00 
2, 384, 364, 000. 00 

3, 597, 473, 500. 00 

1,484,298, 000. 00 
2,437, 629, 500. 00 
7,967, 261, 000. 00 

2, 527, 073, 950. 00 
188, 971, 200. 00 

2, 716, 045,150. 00 

A m o i m t ret ired 

$1, 303,286,000. 00 

2, 786, 330, 500. 00 

2, 081, 278, 500. 00 

1, 909, 925, 500. 00 

459, 895, 500. 00 
586, 221, 500. 00 

6, 684, 779, 500. 00 

764,244,400. 00 

A m o u n t out
s tanding 2 

$2, 534, 912, 000. 00 

2,411,064,000. 00 

1,399, 586, 500. 00 

1, 687. 548,000. 00 

1, 024,402, 500. 00 
1, 851,408,000. 00 
1, 282,481, 500. 00 

1,951,800, 750. 00 
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3f^% of 1967 (effective ra te 
3 6083%) 8 

Sub to ta l 

2 U % of 1967-72 

33^% of 1968 (effective ra te 
3 9187%). g 

Sub to ta l 

3 % % of 1968 

Sub to ta l 

3 % % of 1968 (effective ra te 
4.0704%). g 

Sub to ta l -

4% of 1969 • -
4% of 1969 (effective ra te 

4 0407%). g 

Sub to ta l . . . 

4% of 1970 (effective ra te 
4.0740%). g 

S u b t o t a l 

M a r . 15, 1961 

N o v . 15, 1945 

J u n e 23, 1960 

Apr . 18, 1962 

Sept. 15, 1963 

Aug . 15, 1962 
Oct. 1, 1957 

J a n . 15,1965 

On N o v . 15, 1967.. 

On and after 
Dec. 15, 1967; 
on Dec. 15,1972.4 

O n M a y 15, 1968. . 

O n A u g . 15, 1968. . 

On Nov . 15, 1968.. 

On F e b . 15, 1969.. . 
O n O c t . 1,1969 4 . . . 

On F e b . 15 ,1970 . . . 

M a y and Nov . 15 . . 

June and Dec. 15. . 

M a y a n d Nov . 15. 

F e b . a n d Aug. 15 . . 

M a y and Nov . 15. 

F e b . a n d Aug. 15 . . 
Apr . and Oct. 1 . . . 

Feb ; a n d Aug. 1 5 . . 

Exchange a t p a r . . . 
Exchange a t 100.30. 

P a r 

P a r 
Exchange a t p a r . . . 
Exchange a t 99.50. 
Exchange a t 99.376. 

P a r 
Exchange a t p a r . . . 

Exchange at 99.35-_ 
Jixchange a t 98.40._ 
Exchange a t 99.05-_ 

P a r 
do 

Exchange at p a r . . . 
Exchange a t 100.50-
Exchange at 99.75-. 
Exchange a t 99.70.. 
Exchange a t 99.55-. 
Exchange a t 99.50-. 
Exchange a t 99.35.. 
Exchange a t 99.20.. 
Exchange a t 99.90-
Exchange a t 100.30. 

Exchange a t 99.10-
Exchange a t 99.30-
Exchange a t 99.40-
Exchange a t 99.50.. 
Exchange a t 99 .55 -
Exchange at 99 .60-
Exchange a t 99 .95-
Exchange at 100.30. 

2, 426, 887, 500. 00 
1,176, 657, 000. 00 

3, 603, 544, 500. 00 

11, 688,868, 500. 00 

1,041,697, 000. 00 
348, 710, 500. 00 

8 320, 407, 000. 00 
749,121, 000. 00 

2, 459, 935, 500. 00 

1, 257, 539, 500. 00 
2, 489, 819, 000. 00 

3,747, 358, 500. 00 

619, 595, 000. 00 
194, 370, 000. 00 
777, 469, 000. 00 

1, 591,434, 000. 00 

1,843, 615, 500. 00 
656, 933, 000. 00 
619, 461, 000. 00 

? 147, 697, 000. 00 
1, 408, 618, 500. 00 

634, 731, 000. 00 
447, 882, 000. 00 
399, 388, 000. 00 
178, 729, 000. 00 
249, 658, 000. 00 
941, 992, 000. 00 
578, 928, 000. 00 

6, 264, 017, 500. 00 

175, 672, 000. 00 
378, 810, 000. 00 
673, 631, 000. 00 
299, 549, 000. 00 
639, 501, 000. 00 
587, 544, 000. 00 
902, 827, 000. 00 
723, 886, 000. 00 

4, 381, 420, 000. 00 

1, 585, 003, 500. 00 

8,989, 433, 500. 00 

3,103, 000. 00 

2,018,541,000 00 

2, 699,435, 000. 00 

2,459, 935, 500. 00 

3, 747,358,500. 00 

1,591,434,000.00 

1,843, 615, 500. 00 

• 

6,260, 914, 600. 00 

4,381,420, 000. 00 

y ^ > 
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T A B L E 36.—Description of public 

Descript ion 

I N T E R E S T - B E A R I N G D E B T a— 
Con t inued 

Pub l ic I s sues—Cont inued 

Marke t ab l e—Con t inued 
Treasu ry bonds ^—Continued 

4 % of 1970 (effective r a t e 
4 0773%) g 

Sub to ta l . 

4 % of 1971 (effective ra te 
3.8499%). g 

Subto ta l 

3 % % of 1971 (effective ra te 
3 9713%).g 

S u b t o t a l . . . . . . . . 

4%, of 1972. . 
4 % of 1972 (effective ra te 

4 0840%).g 

Sub to ta l . . . . . . 

4% of 1973 (effective ra te 
4.1491%).g 

Sub to ta l 

D a t e 

J u n e 20, 1963. 

M a r . 1, 1962 

M a y 15, 1962 

Nov . 15, 1962 
Sept . 16, 1962 

Sept . 15, 1963 

W h e n redeemable 
or payab le i 

On Aug. 15, 1970.. 

O n A u g . 15, 1971 . . 

On Nov . 15, 1971. . 

On F e b . 15, 1972.. . 
On.A.ug. 15, 1972. . 

O n A u g . 15, 1973. . 

debt issues outstanding June 30, 

In teres t p a y m e n t 
da te 

F e b . and Aug. 15 . . 

F e b . a n d Aug. 15_. 

M a y and N o v 15 . . 

F e b . a n d Aug. 15 . 

F e b . a n d Aug. 15 . . 

Average price re
ceived (per $100) 

P a r . . . . _ . . - . . _ - -
Exchange a t 99.05. 
Exchange a t 98 .35-
Exchange a t 98 .15-
Exchange a t 98.20-. 
Exchange a t 

100.25. 

Exchange a t p a r . . 
Exchange a t 

102.00. 

Exchange at 99.50. 
Exchange a t 98.90. 
Exchange a t 99.10. 
Exchange a t 99.30. 

Exchange a t p a r . . . 
Exchange at 98.80. 
Exchange a t 99.30. 
Exchange a t 99.40. 
Exchange a t 99.70. 

Exchange a t 98.85. 
Exchange at 97.90. 
Exchange a t 98.55. 
Exchange a t 98.20. 
Exchange at 99.60. 
Exchange a t 99.30. 

1965—Continued 

A m o u n t issued 

$1,905,811,000.00 
972,382, 000. 00 
164, 679, 000. 00 
211,391,000. 00 
221,389, 000. 00 
653, 588, 000. 00 

4,129,240, 000. 00 

1,154, 257, 500. 00 
1, 651,369, 000. 00 

2, 805, 626, 500. 00 

8 1, 245, 537,000. 00 
693,473, 000. 00 

93,607,000.00 
727,803, 000. 00 

2; 760,420, 000. 00 

2,343, 511,000. 00 
378, 792, 000. 00 
370,327, 000. 00 

1,570,407,000.00 
259,021, 000. 00 

2, 578, 547, 000. 00 

1,120,883, 000. 00 
213, 528, 000. 00 
782, 366, 000. 00 
340, 079, 000. 00 
720, 541, 000. 00 
716,437, 000. 00 

3,893,834,000. 00 

A m o u n t ret ired 

• * 

A m o u n t out
s tanding 2 

$4,129,240, 000. 00 

2, 805, 626, 500. 00 

2, 760,429,000. 00 

2,343, 511,000. 00 

2, 578, 547,000. 00 

3,893,834,000. 00 
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i H 7 o of 1973 (effective r a t e • 
4.2241%).g 

Subtota l 

i ^ % of 1974 (effective ra te 
4.1721%) .e 

S u b t o t a l . . 

4 H % of 1974 (effective ra te 
4.2306%). 

Subto ta l 

3 % % of 1974 (effective r a t e 
3.9616%).g 

Subto ta l 

4 H % of 1975-85 (effective ra te 
4.2631%).g 

Subto ta l 

3 H % of 1978-83 

Subto ta l . . . 

J u l y 22, 1964 

J a n . 16, 1966 

M a y 15, 1964 

Dec . 2, 1957 

Apr . 6, 1960. 

M a y l , 1953 

On N o v . 15, 1973 4. 

On Feb . 16, 1974 4. 

On M a y 15, 1974 *. 

On N o v . 15,1974 *. 

On and after M a y 
15, 1975; on M a y 
15, 1985.* 

On a n d after J u n e 
15,1978; on J u n e 
15, 1983.4 

M a y a n d N o v . 15. 

F e b . a n d Aug. 15. . 

M a y a n d N o v . 15. 

M a y a n d N o v . 16. 

• 

M a y a n d N o v . 16. 

J u n e a n d Dec . 16.. 

Exchange a t 98.75. 
Exchange a t 98.90. 
Exchange a t 99.05. 
Exchange a t 99.10. 
Exchange a t 99.25. 
Exchange a t 99.30. 
Exchange a t 99.45. 
Exchange a t 99.85. 

E x c h a n g e a t 99.05. 
Exchange a t 99.25. 
Exchange a t 99.35. 
Exchange at 99.45. 
Exchange a t 99.50. 
Exchange a t 99.55. 
Exchange a t 99.90. 
Exchange a t 100.25. 

Exchange a t p a r . . . 
Exchange a t 100.25. 

P a r 
Exchange a t 98.50. 
Exchange a t 99.00. 
Exchange a t 98.30. 
Exchange a t 99.10. 
Exchange a t p a r . . . 

P a r . . 
E x c h a n g e a t 101.15. 
Exchange a t 99.95. 
Exchange a t 99.25. 
Exchange a t 99.10. 
Exchange a t 99.05. 

Pa r 
Exchange a t p a r . . 

232,162, 000. 00 
334, 055, 000. 00 
769, 304, 000. 00 
574, 915, 000. 00 
343,825, 000. 00 
296, 850, 500. 00 

1,302, 758, 000. 00 
503,341, 000. 00 

4,357, 210, 500. 00 

140,326, 000. 00 
399,959, 000. 00 
493,462, 000. 00 
146,917, 000. 00 
416, 742, 000. 00 
333, 760, 000. 00 
461, 289, 000. 00 
738, 918, 500. 00 

3,130, 373, 500. 00 

1, 531,898, 500. 00 
2, 061, 558, 000. 00 

3, 593,456, 500. 00 

653,811, 500. 00 
136, 239, 000. 00 
517,421, 500. 00 
313, 758, 000. 00 
373,227,000.00 
250,315,000.00 

2, 244, 772, 000. 00 

469, 533, 000. 00 
52, 853, 500. 00 

397, 057, 000. 00-
105, 792, 000. 00 
75, 642, 000. 00 

116, 733, 000. 00 

1, 217, 610, 500. 00 

1,188, 769,175. 00 
417,314,825. 00 

1, 606, 084, 000. 00 

$1, 000. 00 

1, 244, 500. 00 

21, 000. 00 

22, 673, 000. 00 

4, 357, 209,600. 00 

3,130,373, 600. 00 

3, 593,456, 500. 00 

2,243 527,600.00 

1, 217, 589, 500. 00 

1,583,411,000.00 

y ^ > 
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T A B L E 36.—Description of public 

Description 

I N T E R E S T - B E A R I N G D E B T - 
Con t inued 

Pub l ic I s sues—Cont inued 

Marke tab le—Cont inued 
T r e a s u r y bonds f—Continued 

4% of 1980 (effective r a t e 
4.0454%,).« 

Sub to ta l . . . 

3 H % of 1980 (effective ra te 
3.3817%,).g 

Sub to t a l 

3M% of 1985 (effective ra te 
3.2222%). 

i \ i % of 1987-92 (effective r a t e 
4.2340%). g 

Sub to ta l 

D a t e 

J an . 23, 1959 . . , - . ._ 

Oct. 3, 1960 

J u n e 3, 1958 

Aug . 15, 1962 

W h e n redeemable 
or payab le i 

On F e b . 15, 19804.. 

O n N o v . 15,1980 4. 

On M a y 15, 1985 4. 

On a n d after 
Aug. 15, 1987; 
on Aug. 15, 
1992.4 

debt issues ouistanding June 30, 

In teres t p a y m e n t 
da t e 

F e b . a n d Aug . 1 5 . . 

M a y a n d N o v . 15.-

M a y a n d N o v . 1 5 -

F e b . a n d Aug. 15 . . 

Average price re
ceived (per $100) 

$99.00.. 
99.50 - -
Exchange at 99.00-
Exchange at 99.10-
Exchange a t 99.30-
Exchange a t 99.50. 
Exchange a t 99.60. 
Exchange at 98.80. 
Exchange at 100.25-
Exchange a t 100.50-

Exchange a t p a r -
Exchange a t 102.25. 
Exchangea t l03 .50-

100.50- - . . - --

101 00 
Exchange a t 99.60. 
Exchange at 99.75. 
Exchange a t 99.90. 
Exchange a t 99.95. 
E x c h a n g e a t 100.10. 
Exchange at 100.15. 
Exchange a t 100.25. 
Exchange a t 100.30-
Exchange a t 100.35. 
Exchange a t 100.40. 
Exchange at 100.45. 
Exchange a t 100.80. 
Exchange a t 101.00_ 
Exchange a t 101.15. 
E x c h a n g e a t 100.70. 

1965—Continued 

A m o u n t issued 

$884,115, 500. 00 
9 102, 000. 00 

195,465, 000. 00 
17,346, 000. 00 
2,113. 000. 00 

8 107,341, 500. 00 
212, 994, 500. 00 
420,040, 000. 00 
562, 595, 500. 00 
209, 580,-500. 00 

2, 611, 693, 500. 00 

643,406,000.00 
1, 034, 722, 000. 00 

237,815, 000. 00 

1, 915,943, 000. 00 

1,134,867, 500. 00 

359, 711, 500. 00 
118, 050, 000. 00 
150, 959, 000. 00 
188,007, 000. 00 
486,642, 000. 00 
195, 976, 000. 00 
685, 356, 500. 00 
641, 227, 500. 00 
147, 686, 000. 00 
116, 072, 500. 00 
281, 957, 000. 00 
143, 932, 000. 00 
139, 738,000. 00 

5,410, 000. 00 
122,199, 500. 00 
34, 928, 000. 00 

3,817,852, 500. 00 

A m o u n t retired 

$3, 389, 500. 00 

3, 356, 000. 00 

7, 709, 500. 00 

11, 000. 00 

A m o u n t out
s tanding 2 

$2, 608,304,000. 00 

1, 912, 587, 000. 00 

1,127,158, 000. 00 

3, 817,841, 500. 00 
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4% of 1988-93 (effective r a t e 
4.0082%). 

4 H % of 1989-94 (effective ra te 
4.1905%). g 

Subto ta l 

33^% of 1990 (effective ra te 
3.4907%). 8 

Subto ta l 

3 % of 1995 

Subto ta l 

d H % of 1998 (effective ra te 
3.6154%). g 

Sub to ta l 

To ta l T rea su ry bonds . . 

To ta l marke tab le issues 

onmarke tab le : ̂  
Certificates of indebtedness : 

3.95% foreign series 

3.75% foreign series 

3.90% foreign series 

3.90% foreign s e r i e s . . 

3.80% foreign series 

Footnotes a t end of t ab le . 

J an . 17, 1963 

Apr . 18, 1963 

F e b . 14, 1958 

F e b . 15, 1955 

Oct. 3, 1960 

Apr . 1, 1965 

Apr . 12, 1 9 6 6 . . . . . . . 

M a y 18, 1965 

M a y 26, 1965 

J u n e 8, 1965 

On and after 
F e b . 15, 1988; 
on F e b . 15, 1993.4 

On a n d after 
M a y 15, 1989; 
on M a y 15,1994.4 

On F e b . 15, 1990 4. 

On F e b . 15, 1995 4.. 

On Nov . 15,1998 4.-

On 2 days ' notice; 
on J u l y 1, 1965. 

On 2 days ' notice; 
on Ju ly 12, 1965. 

On 2 days ' notice; 
on Aug. 18,1965. 

On 2 days ' notice; 
on Aug. 25,1965. 

On 2 days ' notice; 
on Sept . 8, 1965. 

F e b . a n d Aug. 1 5 -

M a y and N o v . 15. 

F e b . a n d Aug. 15 . . 

F e b . a n d Aug. 1 5 . . 

M a y a n d N o v . 15. 

Ju ly 1, 1965 

J u l y 12, 1965 

Aug. 18, 1965 

Aug . 25, 1965 

Sept . 8, 1965 

99.85 

100.55...• 
Exchange at 97.70. 
Exchange a t 98.00. 
Exchange at 98.35. 
Exchange a t 98.65. 
Exchange at 99.10. 
Exchange at 99.40. 

Exchange at p a r . . : 
Exchange at 99.00. 
Exchange atlOO.25. 
Exchange at 101.25. 
Exchange at 101.50. 
Exchange at 101.75. 

Pa r 
Exchange a t p a r . . . 

Exchange at p a r . . . 
Exchange at 98.00. 
Exchange at 99.00. 
Exchange at 100.25-
Exchange a t 100.50. 

P a r . . . . 

do 

do 

. . . . . d o 

250,000, 000. 00 

300, 000, 000. 00 
125, 623, 000. 00 
104. 739, 000. 00 
317,182, 000. 00 
489,896, 000. 00 
131, 877, 000. 00 
91,149, 000. 00 

1, 560, 466, 000. 00 

2, 719, 730, 000. 00 
721, 728, 000. 00 
575, 798, 500. 00 
233, 236, 000. 00 
344, 644, 000. 00 
322,275,000.00. 

4, 917, 411, 500. 00 

821, 474, 500. 00 
1, 923, 642, 500. 00 

2, 745,117, 000. 00 

2, 523, 039, 000. 00 
494,804, 500. 00 
692, 076, 500. 00 
419, 513, 000. 00 
333,406, 000. 00 

4, 462,839, 000. 00 

133, 087, 216, 650. 00 

252, 454, 704, 650. 00 

100, 000, 000. 00 

5, 000, 000. 00 

50, 000, 000. 00 

100, 000, 000. 00 

18, 000,000. 00 

99,000. 00 

72, 000. 00 

15, 766, 500. 00 

458, 226, 500. 00 

41, 918, 000. 00 

30, 609, 697, 200. 00 

43, 763, 723, 200. 00-

' 

249,901, 000. 00 

1, 560,394, 000. 00 

4,901, 645, ooo: 00 

2, 286, 890, 500. 00 

4,420, 921, 000. 00 

102,477, 519, 450. 00 

208, 690, 981, 450. 00 

100, 000, 000. 00 

5, 000, 000. 00 

60, 000. 000. 00 

100, 000, 000. 00 

18,000, 000. 00 
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T A B L E 36.—Description of public debi issues outstanding June 30, 

Description 

INTEREST-BEARING D E B T - 
Continued 

Public Issues—Continued 

Nonmarketable f—Continued 
• Certificates of indebtedness—Con. 

3.75% foreign series . . 

3.75% foreign series... . . 

2.00% foreign series.- . .- . . . . . . 
3.784% foreign series.- . . . . . 

3.875% foreign series.. 

Total certifi.cates, foreign 

Treasury notes: 
4,03% foreign series. . . .- . . . . . . 
3.63% foreign series... . . . 

Total notes, foreign series 

Treasury bonds: 
4.00% foreign series . . . 
4.125% foreign series.. . . _.. 
4.25% foreign series... 
4.25% foreign series..- . . . . . 
4.25% foreign series... . . . . . . 
4.25% foreign series 
4.25% foreign series . . . . 

Total bonds, foreign series . . 

Treasury bonds: 
3.71% foreign currency series... 

3.55% foreign currency series 

3.93% foreign currency series 

3.37% foreign currency series 

3.66% foreign currency series 

Date 

June 22, 1965 

June 30, 1965 

—. .do 
do 

June 22, 1965 

Apr. 6, 1964 
July 12, 1963 

Sept. 16, 1964 
do 
do 
do 

. . . . . d o . . 
do 
do 

Mar. 9, 1964 

July 11, 1963 

Apr. 24, 1964 

May 25, 1964 

Aug. 28. 1963 

When redeemable 
or payable i 

On 2 days' notice; 
on Sept. 22,1965. 

On 2 days' notice; 
on Sept. 30,1965. 

do _-_ 
Oh 1 days' notice; 

on Sept. 30,1965. 
On 2 days' notice; 

on Dec. 22,1965. 

On July 6, 1966 lo 
On 2 days' notice; 

on Oct. 12, 1965. 

On Nov. 1, 1965 n 
On Nov. 1, 1966 n 
On Nov. 1, 1967 " 
On Nov. 1, 1968 » 
On Nov. 1, 1969 n 
On Nov. 1, 1970 n 
On Nov. 1, 1971 " 

OnJuly, 9, 1965--

On July 11, 1965 12. 

On July 26, 1965 12. 

On Aug. 25,1965 i3_ 

On Aug. 28.1965 12. 
1 " ' \ " -

Interest payment 
date 

Sept. 22, 1966._... 

Sept. 30, 1965 

do. . 
do 

Dec. 22, 1965 

Jan, and July 6 
Apr. and Oct. 12.. 

May and Nov, 1. . 
do 

__ do 
do 
do - . . . 
do 

. . . . . d o . . . 

Jan. and July 9 

Jan. and July 1 1 . . 

Jan. and July 26. . 

Feb. and Aug. 25.. 

Feb. and Aug, 28-. 

Average price re
ceived (per $100) 

Par . . 

do 

do 
do 

do 

Par 
- . - . .do 

Par 
do 

. do . . 
d o - - . 
do 
do 
do 

432.9000 Swiss 
francs. 

398.2100 Deutsche 
marks.. 

397.3400 Deutsche 
marks. 

431.5200Swiss 
francs. 

398.1900 Deutsche 
1 marks. 

1965—Continued 

A m o u n t issued 

$25,000,000.00 

20, 000, 000. 00 

275,000, 000. 00 
135, 000, 000. 00 

50, 000,000: 00_ 

778, 000, 000. 00 

125, 000,000. 00 
25,000, 000. 00 

150,000, 000. 00 

30,000,000. 00 
30,000,000. 00 
30,000,000.00 
30, 000,000. 00 
30,000,000. 00 
30,000,000. 00 
23,929,534. 25 

203,929,534.25 

27,720,027. 72 

25,112,377. 89 

50,334,725. 93 

69,521, 690. 77 

50,227, 278. 43 

A m o u n t retired A m o u n t out
s tanding 2 

$25,000,000.00 

20,000,000. 00 

275,000,000. 00 
135,000,000.00 

60,000,000.00 

778,000,000. 00 

125,000, 000. 00 
25,000,000. 00 

150,000,000. 00 

30,000,000. 00 
30,000,000. 00 
30,000,000. 00 
30,000,000. 00 
30,000,000.00 
30,000,000.00 
23,929,534.25 

. 203,929,634. 25 

27,720,027. 72 

25,112,377. 89 

50,334,725.93 

69, 621,690. 77 

50,227,278.43 
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3.67% foreign currency s e r i e s . . . . 

3.84% foreign currency series 

3.81% foreign currency series 

4.04% foreign currency series 

4.05% foreign currency series 

4.06% foreign currency series 

3.87% foreign currency series 

4.07% foreign currency series 

3.83% foreign currency series 

3.87% foreign currency series 

3.84% foreign currency series 

3.85% foreign currency series 

3.90% foreign cur rency series . . . 

3.77% foreign currency series 

3.92% foreign currency series 

3.90% foreign currency series 

3.93% foreign currency series 

3.99% foreign currency series 

4.02% foreign currency series 

4.04% foreign currency series 

4.09% foreign currency series 

4.11% foreign currency series 

4.04% foreign currency series 

4.08% foreign currency series 

F o o t n o t e s a t e n d of t a b l e . 

Aug . 4, 1964.. 

M a y 25, 1964. 

J u l y 1, 1964. . . 

Apr . 1, 1964--

do 

. . . . . d o 

Oct. 30, 1964.. 

Apr . 1, 1964. . . 

J u l y l , 1964. . . 

Sept. 4, 1964.. 

J u l y 1, 1964. . . 

do 

Oct. 26, 1964... 

J u l y 24, 1964-. 

N o v . 16, 1964-. 

Oct. 30, 1964-. 

N o v . 16, 1964.. 

J an . 1, 1965. . . . 

Apr , 20, 1965-. 

F e b , 15, 1966.. 

F e b . 23, 1965. . 

M a r . 3, 1965.. . 

J u n e 11, 1965.. 

M a y 16, 1965.. 

On Sept, 7, 1965 12. 

On Sept, 27, 1965. _ 

On Oct. 1, 1965 12. _ 

do .-.. 

On Nov , 1, 1965 12. 

On Dec. 1, 1965 i2_. 

On Dec. 31, 1965. . . 

On Jan , 1, 1966 i2__ 

On F e b . 1, 1966 i2._ 

On F e b . 4, 1966. . . . 

On M a r . 1, 1966 i2_ 

O n A p r . l , 196612, _ 

On Apr , 26,. 196612. 

On M a y 2, 1966 12. 

On M a y 16, 1966.. 

On J u n e 1,1966 ^K. 

On Ju ly 1, 1966 12.. 

. . . . d o 

On Ju ly 20,1966.. . . 

On Aug. 1, 1966 12. 

On Aug. 23,196612. 

On Sept. 6, 1966 12. 

On Dec . 12,1966 12. 

On M a y 16,1967 12. 

M a r . a n d Sept. 7 . 

M a r . and Sept . 27 

Apr . a n d Oct. 1 . . . 

do 

M a y and N o v . 1 . . 

J u n e and Dec . 1 . . . 

J u n e 30 and Dec. 31. 

J an . and J u l y 1 . . . 

F e b . a n d Aug . 1 . . . 

Feb . and Aug. 4 . . . 

M a r . and Sept . 1 . . 

Apr . and Oct. 1 . . . 

Apr . and Oct. 2 6 . . 

M a y and N o v , 2 . . 

M a y and N o v . 16-

J u n e a n d Dec, 1 . - . 

J an . and Ju ly 1 

. . . . d o 

Jan. and July 20.-

Feb. and Aug. 1.--

Feb. and Aug, 23-

Mar. and Sept. 6.. 

June and Dec. 12.. 

May and Nov. 16. 

432.2400 Swiss 
francs. 

431.5200 Swiss 
francs. 

431.8500 Swiss 
. francs. 

397.4600 Deutsche 
marks . 

397.4600 Deutsche 
marks . 

397.4600 Deutsche 
marks . 

431.5200 Swiss 
francs. 

397.4600 Deutsche 
marks . 

397.5000 Deutsche 
m a r k s . 

432.1200 Swiss 
francs. 

397.5000 Deutsche 
marks . 

397.5000 Deutsche 
marks . • 

2,584.0000 Aus
t r ian schillings. 

397.4400 Deutsche 
marks . 

431.5100 Swiss 
francs. 

397.7000 Deutsche 
marks . 

397.9000 Deutsche 
marks . 

397.9000 D e u t s c h e 
marks . 

434.3000 Swiss 
francs. 

398.1000 Deutsche 
marks . 

2,584.0000 Aus
t r i an schiUings. 

2,583.0000 Aus
t r i an schillings. 

2,581.7500 Aus
t r ian schiUings. 

4,962. 7500 Belgian 
francs. 

62,054, 

30,126, 

22,461, 

50,319, 

60,319, 

. 50,319, 

30,126, 

50,319, 

60,314, 

23,141, 

50,314, 

50,314, 

25,164, 

60,322, 

23,174, 

60,289, 

50,263, 

25,491, 

23,025, 

50,238, 

25,154, 

25,164, 

25,176,' 

20,150, 

414.21 

066. 00 

502.84 

529. 01 

529. 01 

629.01 

066.00 

529. 01 

465. 41 

719.89 

465.41 

465. 41 

798. 76 

061.19 

433.96 

162. 69 

885.38 

877.36 

558.37 

633. 51 

798.76 

537. 36 

721. 22 

118. 38 

52, 054, 

30,126, 

22, 461, 

50,319, 

50,319, 

50,319, 

30,126, 

60,319, 

50,314, 

23,141, 

60,314, 

60, 314, 

25,154, 

50,322, 

23,174, 

50,289, 

50,263, 

25,491, 

23,025, 

50,238, 

25,154, 

25,164, 

25,176, 

20,150, 

414. 21 

066, 00 

602,84 

529.01 

529.01 

529.01 

066.00 

529. 01 

465.41 

719. 89 

465. 41 

465.41 

798.76 

061.19 

433. 96 

162.69 

885.38 

877.36 

658.37 

633.61 

798.76 

537. 36 

721. 22 

118. 38 
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TABLE 36.—Description of public debt issues outstanding June 30, 1965—Continued 

Descript ion 

I N T E R E S T - B E A R I N G D E B T - 
Con t inued 

Pub l ic I s sues—Con t inued 

Nonmarke t ab l e '—Cont inued 
Treasu ry b o n d s — C o n t m u e d 

4.09% foreign currency series 

T o t a l bonds , foreign currency 

U . S , re t i rement p lan bonds : (in
v e s t m e n t y ie ld 3.75% com
pounded semiannua l ly ) , 14 

Depos i ta ry bonds : 
2% F h s t Series 

Treasu ry bonds : 
2% R E A s e r i e s . . . . . 

T reasu ry bonds , i nves tmen t 
series: 

2 ] ^ % Series A-1965 

2 % % Series B-1975-80 

Subto ta l _ 

Date 

M a y 20, 1 9 6 5 . . . . . . 

1st day of each 
m o n t h begin
n ing Jan. 1,1963. 

Various dates 
from Ju ly 1953. 

Various dates 
from Ju ly 1,1960. 

Oct. 1, 1947 

Apr , 1, 1951 

W h e n redeemable 
or payab le i 

On M a y 22,1967 12. 

N o t redeemable 
u n t i l owner at
tains age 591^, 
except in case of 
dea th or dis
abi l i ty . 

A t opt ion of U , S . 
or owner u p o n 
30 to 60 days ' 
notice; 12 yrs . 
from issue da te . 

do 

On and after Apr . 
1, 1958, on de
m a n d a t opt ion 
of owner on 1 
m o n t h ' s notice; 
payable on 
Oct. 1, 1965, 

Apr . 1, 1975, ex
changeable a t 
a n y t ime at 
opt ion of owner 
for marke t ab l e 
T rea su ry notes; 
payable on 
Apr , 1, 1980 415 

In te res t p a y m e n t 
da te 

M a y a n d Nov . 22 . . 

I nde t e rmina t e 

J u n e and Dec. 1 . . . 

J an . and Ju ly 1 

Apr . and Oct. 1 . . . 

do 

Average price re 
ceived (per $100) 

4,963. OOOO Belgian 
francs. 

P a r . 

do 

d o . . . . . 

do 

do 
Exchange at par__ 

A m o u n t issued 

$10. 074, 551. 68 

1,136, 728, 520. 57 

11, 044, 775. 09 

490, 024, 500. 00 

43, 578, 000. 00 

969, 960, 000. 00 

451,397, 500. 00 
14,879,956,500.00 

15,331,354,000.00 

A m o u n t ret ired 

$193,245.84 

431,286, 500. 00 

17, 603, 000. 00 

. 589,295, 000. 00 

1612,456,061,000.00 

A m o u n t out
s t andmg 2 

$10, 074, 551. 68 

1,136,728,520.57 

10,851, 529.25 

58, 738, 000. 00 

25,975. 000. 00 

380, 665, 000. 00 

2,875,293,000.00 

O l 
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T o t a l T r e a s u r y bonds , in-
. ve s tmen t series. 

T r e a s u r y certificates: 
3.64% certificates 

3.784% certificates. 

1% certificates 

T o t a l T r e a s u r y certificates.. 

4% T r e a s u r y b o n d s 

U.S . savings b o n d s : Series a n d 
approx imate yie ld to m a 
t u r i t y ( % ) : " 

E-1941, 3.223% lo 
E-1942, 3.252% i9 
E-1943, 3.277% i9 
E-1944, 3.298%, ^̂ -
E-1945, 3.316% i9 
E-1946, 3.327%, ^̂  
E-1947, 3.346% ic 
E-1948, 3.366% i" 
E-1949, 3.344% i9 
E-1950, 3.347% i9 J 
E-1951, 3.378% i9 
E-1952, 3.400%, ( Jan . t o A p r . ) . . . 
E-1952, 3,451% i9 ( M a y to Dec.) 

E-1953, 3.468% !» 
E-1954, 3.497% !» 
E-1955, 3.522% is 
E-1956, 3.546% i9 
E-1957, 3.560% ( J a n . ) . 

J u n e 30,1965. 

do 

Various dates from 
J u n e 14, 1965. 

Various dates 
from Dec . 31, 
1063. 

F i r s t day of each 
m o n t h . 

M a y to Dec . 1941. 
J a n . to Dec . 1942.. 
J a n . to Dec . 1943.. 
J a n . to Dec . 1944.. 
J a n . to Dec . 1945-. 
J a n . to Dec . 1946-. 
J a n . to Dec . 1947-. 
J a n . to Dec . 1948-. 
J a n . to Dec . 1949-. 
J a n . to Dec . 1950-. 
J a n . to Dec . 1951-. 
J a n . to Apr . 1952-. 
M a y to Dec . 1952. 

J a n . to Dec . 1953. 
J a n . to Dec . 1954. 
J a n . to Dec . 1955-
J a n . to Dec . 1956-
J a n . 1957 

On d e m a n d ; on 
J u l y 31, 1965. 

On dem and ; on 
Sept . 30, 1965. 

On dem and ; on 
Dec . 15, 1965, 

On d e m a n d ; on 
J u n e 30, 1967. 

After 2 mos . from 
issue da te , on 
d e m a n d a t op
t ion of owner; 
10 yrs . from 
issue da te b u t 
m a y be held for 
add i t iona l 
period.18 

do 
do 
do 
do 
do 
do 
do 
do 
do 
do 

.....do 
.do. 

After 2 mos. from 
issue da te , on 
d e m a n d a t 
option of owner; 
9 yrs . , 8 mos . 
from issue da te 
b u t m a y be 

. held for addi 
t ional period, is 

do 
do 
do 
d o . 

. . . . d o 

J u l y 31,1965.. . 

Sept , 30, 1965.. 

Dec . 15,1965. . 

J u n e 30 a n d Dec . 
31, 

Sold a t a dis
coun t : payab le 
a t pa r on ma
t u r i t y . 

. d o . , 

. d o . , 

. d o . , 

. d o . , 

. d o . . 
. . do . . 
. . do . . 
. . do . . 
. . do . , 
. d o . . 
. . do . . 
. . do . , 
. d o . . 

do 
do 
do 
do 
d o . 

P a r . . 

. d o . , 

. d o . . 

. d o . 

$75.00. 
$75.00. 
$75.00.. 
$75.00.. 
$75.00.. 
$75.00.. 
$75.00.. 
$75.00.. 
$75.00.. 
$75.00.. 
$75.00.. 
$75.00-. 
$75. 00.. 

$75. 00.. 
$75.00.. 
$76. 00.. 
$75.00-
$75. 00.. 

16, 301, 314, 000. 00 I 13, 045, 356, 000. 00 

61, 606, 974.14 

27, 487, 858. 09 

6,191, 254.40 

95, 286,086. 63 

20, 986, 315. 06 

1, 846, 
8,149, 

13,118, 
15, 289, 
11, 988, 

5. 396, 
5. 091, 
5, 252, 
5,173, 
4, 516, 
3, 911, 
1, 342, 
2, 750, 

098, 932.11 
422,199,86 
262, 111, 86 
586, 635. 06 
396, 202. 73 
277, 387. 87 
714, 980. 57 
559, 937.92 
914, 421. 65 
375, 809. 06 
190,199. 39 
860, 028. 41 
364, 279.33 

4,666,218,167. 67 
4,745,714,177.46 
4,934, 675,967. 59 
4, 712, 593,342. 95 
388,859, 690. 78 

11, 892, 247. 04 

1, 586. 
7, 030, 
11, 346, 
13,100, 
10, 035, 
4, 305, 
3, 894, 
3, 918, 
3, 777, 
3. 229. 
2, 792, 

954, 
1,928, 

084, 482. 73 
466, 075.44 
308, 853.69 
931, 042.36 
664, 485. 47 
335, 040. 20 
450,207.49 
631, 275. 93 
944, 667.70 
486,139. 92 
547,156. 68 
620,189. 55 
183,124. 95 

3,162,838,567. 60 
3,096, 267,987, 60 
3,062,129,557.81 
2,889, 734,061.19 
231,890,881. 09 

3, 255, 958, 000. 00 

61, 606, 974,14 

27, 487, 858. 09 

6,191, 254,40 

95, 286, 086.63 

9, 094, 068. 02 

260, 
1,118, 
1, 771, 
2,188, 
1, 952, 
1, 090, 
1,197, 
1, 333, 
1, 395, 
1, 286, 
1,118, 
388, 
822, 

014, 449. 38 
956,124.42 
953, 258.17 
655, 592. 70 
731, 717. 26 
942, 347.67 
264, 773. 08 
928, 661. 99 
969, 753. 95 
889, 669.14 
643, 042. 71 
239, 838. 86 
181,154.38 

1,603,379,600.07 
1,649,446,189.86 
1,872,546,409.78 
1,822,859,281.76 

156,968,809. 66 
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T A B L E 36.—Description of public 

Description 

INTEREST-BEARING DEBTa— 
Continued 

Public Issues—Continued 

Nonmarketable '—Continued 
U.S, savings bonds: Series and 

approximate yield to ma
turity (%): 17—Conthiued 

E-1957, 3.653% (Feb. to Dec.) " 
E-1958, 3.690%, i9 
E-1959, 3.730% (Jan. to May) . . . 
E-1969, 3.750% (June to Dec.)._ 

E-1960, 3.750%,.. 
E-1961, 3.750% 
E-1962, 3.750% 
E-1963, 3,760% 
E-1964, 3.760% 
E-1966, 3.750% 
Unclassified sales and redemp

tions. 

Total Series E 

H-1952, 3.392% is 

H-1953, 3.409% 19 . 
H-1954, 3.439% i9 

Date 

First day of each 
month. 

Feb. to Dec. 1957.. 
Jan. to Dec, 1958.. 
Jan. to May 1959.. 
June to Dec. 1959.. 

Jan. to Dec. 1960.. 
Jan. to Dec. 1961.-
Jan. to Dec. 1962.. 
Jan. to Dec. 1963.-
Jan. to Dec. 1964.. 
Jan. to June 1966.. 

June to Dec. 1952.. 

Jan. to Dec. 1953.. 
Jan. toDec. 1964.. 

When redeemable 
or payable i 

After 2 mos. from 
issue date, on 

. demand at op
tion of owner; 8 
yrs., 11 mos. 
from issue date 
but may be held 
for additional 
period.18 

iri-do:::":."-::-
do 

After 2 mos. from 
issue date on 
demand at op
tion of owner; 
7 yrs., 9 mos. 
from issue date 
but may be held 
for additional 
period.18 

" I - d 0 - I I " " I " " 
do 
do 
do 
do 

After 6 mos. from 
issue date, on 
demand at 

. option of owner 
on 1 month's 
notice; 9 yrs., 
.8 mos. from 
issue date.2o 

do 

debt issues outstanding June 30, 

Interest payment 
date 

Sold at a discount; 
payable at par 
on maturity. 

do . . . - . 
do 
d o - - -
do 

do . . . 
do ._ 
d o . . . . 
d o . . . 
do . . 
do 

Semiannually 

d o -
d o . . . 

Average price re
ceived (per $100) 

$75.00 . -
$76,00 
$75.00 
$75.00 

$76.00 
$75 00 
$75.00 
$75 00 
$75.00 .• 
$75 00 

Par 

do 
do. 

1965—Continued 

A m o u n t issued 

$4,041,458,611. 59 
4, 290,032,537,12 
1,717,915,022.39 
2,297,224,699.36 

4,003,350,316.60 
4,019,952, 019.04 
3,869, 262,288.57 
4,287,984,167.90 
4,190,467,289. 55 
1,765,465, 275.00 

24, 672,804.47 

137, 782, 869,393. 86 

191,480,500. 00 

470,500,500, 00 
877, 679,500, 00 

A m o u n t retfred 

$2,423,828,411.29 
2,437,128,703. 24 

966,429,668.47 
1,283,166,973. 66 

2,114,077,232.45 
1,964,308, 516.49 
1, 788,958,741.73 
1,718,684,446.20 
1,423,785,416. 72 

270,516,712. 50 
830,465.71-

96, 736,229, 084. 86 

114,726, 500. 00 

266,922, 500.00 
461,962,500. 00 

A m o u n t out
s tanding 2 

$1,617,630,200.30 
1,852,903,833.88 

751,485,353.92 
1,014,057,626.70 

1,889,273,084,16 
2,056, 643, 502, 55 
2,080,303,546. 84 
2,569,299, 711. 70 
2,766,681,873. 83 
1,494,948, 562, 50 

23,842,338. 76 

41,047,640,309. 00 

76,754,000. 00 

213,578,000. 00 
415,717,000.00 
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H-1955 3 467% i9 
H-1956, 3.496% 19 
H-1957, 3.520% (Jan.) 
H-1957, 3.626% ( F e b . to Dec.)i9. 

H-1958, 3.679% 19 . . . 
H-1959, 3.720% (Jan, to M a y ) . . 
H-1959, 3.750% (June to D e c . ) . . 
H-1960, 3.750% 
H-1961, 3.750% 
H-1962, 3.750% 
H-1963, 3.750% 
H-1964, 3.750% 
H-1965, 3.750% 
Unclassified sales a n d redemp

t ions. 

T o t a l Series H 

J-1953, 2.76%.. 

J-1954, 2.76%-
J-1955, 2.76% 
J-1956, 2.76%-. 
J-1957, 2.76% 
Unclassified redempt ions _ 

Tota l Series J 

K-1953, 2. 76% 

K-1954, 2.76% 
K-1955,2.76%. . 
K-1956, 2.76%, — 
K-1957, 2.76% 

J a n . to Dec. 1955.. 
J a n . to Dec . 1956.. 
J a n . 1957 
F e b . to Dec . 1957.. 

J a n . to Dec. 1958.. 
J a n . to M a y 1959.. 
J u n e to Dec. 1959.. 
J a n . to Dec . 1960.. 
J a n . to Dec. 1961. . 
J a n . to Dec. 1962.. 
J a n . to Dec . 1963. . 
J a n . to Dec. 1964.. 
J a n . to J u n e 1965-

Jan . to Dec . 1963. . 

J a n . to Dec . 1954.. 
J an . to Dec . 1965.. 
J an . to Dec . 1956.. 
J an . to Apr . 1957.. 

J a n . to Dec. 1953. . 

J a n . to Dec . 1954.. 
J a n . to Dec . 1955. . 
J an . to Dec . 1956.. 
J a n . to Apr . 1957.. 

do 
do 
do 

After 6 mos . from 
issue da te on 
d e m a n d a t op
t ion of owner 
on 1 m o n t h ' s 
notice; 10 yrs . 
from issue da te . 

do 
do 

' .i::ido::::"::""~. 
do 
do 
do 
do 
do 

After 6 mos . from 
issue da te on 
demand a t 
opt ion of owner 
on 1 m o n t h ' s 
notice; 12 yrs . 
from issue da te . 

d o . 
do 
d o . . . . 
d o . 

After 6 mos. from 
issue da te on 
demand a t 
opt ion of owner 
on 1 m o n t h ' s 
notice; 12 yrs . 
from issue da te . 

d o . . 

"y/.doii'.y.y."y.i 
do 

do 
d o - . . . 
d o . . . . 
d o . 

d o . 
d o . . 
d o . 
do 
d o . -
do-
do 
do 
do 

Sold a t a discount ; 
payab le at par 
on m a t u r i t y . 

do 
do 

. . . . . d o . . . . . . 
d o . . . . 

Semiannua l ly 

do 
do ._ 

-I"IdoI"""IIIIl 

do 
d o . . . . 
d o . - . . 
do 

d o . . - . 
d o . . . . 
d o . . . . 
do 
d o - . . . 
d o _ . . . 
do 

: : : : : d o " : : : : " . ' . : : : : 

$72.00 

$72.00 . . . 
$72.00 
$72.00 
$72.00 

P a r . . . . 

do 
do 
do 

1,173, 084, 000. 00 
893,176,000. 00 

64, 506. 000,00 
567, 682,000. 00 

890, 252, 500. 00 
356,318, 500. 00 
362,413,000. 00 

1, 006, 767,500. 00 
1, 041,579, 000. 00 

856,759,000. 00 
772,897,500. 00 
671,440, 000. 00 
296,186, 000. 00 

8, 741, 000. 00 

10, 501,462,500. 00 

160, 728, 479. 39 

384,787, 986. 40 
278, 015, 567. 62 
176, 645, 076.18 
37, 269,112. 94 

1, 037,446, 222. 53 

302,931, 500. 00 

981, 680, 000. 00 
633, 925, 500. 00 
318, 825, 500. 00 

53, 978, 500. 00 

561,161, 500. 00 
334,351,500. 00 

21, 506, 000. 00 
173,850,500. 00 

261, 791,000. 00 
85,161,000. 00 
77,064,000. 00 

159,443,000. 00 
130,899,000. 00 
75,961,000. 00 
46, 840,000. 00 
16,266j 000. 00 

265,500. 00 
12,000. 00 

2, 778,183, 500.00 

113,954,978. 39 

265, 299,942. 20 
163, 478, 793. 28 
84,374,187.13 
16, 426,161.19 

4, 207.40 

633, 538, 269. 59 

237,648, 000. 00 

665, 602, 000. 00 
370,754,500.00 
152, 288, 500. 00 
20,813, 000. 00 

611, 922,600. 00 
558, 824, 500.00 

43, 000,000.00 
393,831,500. 00 

628,461,600.00 
271,157, 500. 00 
285,349,000. 00 
847,324, 500. 00 
910, 680, 000. 00 
780,798, 000. 00 
726, 057, 500. 00 
655,174,000.00 
295,920, 500.00 

8,729,000. 00 

7, 723,279,000.00 

46, 773, 601.00 

129,488, 044. 20 
114, 636, 774. 34 
92,270,889. 05 
20, 842, 951. 75 

- 4 , 2 0 7 . 40 

403. 907,952.94 

65, 283, 600. 00 

316, 078, 000. 00 
263,171, 000. 00 
166, 537, 000. 00 
33,165, 500. 00 
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TABLE 36.—Description of public 

Descript ion 

I N T E R E S T - B E A R I N G D E B T a — 
Con t inued 

Pub l ic I s sues—Con t inued 

N o n m a r k e t a b l e ' — C o n t i n u e d 
U . S . savings bonds i?—Continued 

Unclassified redempt ions 

T o t a l Series K 

T o t a l U . S . savings bonds 

Tota l nonmarke tab le i s sues . . . 

To ta l publ ic issues 

Special I s s u e s ^ 

Civi l service re t i rement fund: 
Certificates: 

4 H % Series 1966 

Notes : 
41^^% Series 1966 
4 H % Series 1967 
i \ i .% Series 1968 
4 ^ % Series 1969 
41.^% Series 1970 
Z%% Series 1966 
3^^% Series 1967 
3^i% Series 1968-.-
3 K % Series 1966 
3 % % Series 1967 
2 % % Series 1966 

Bonds : 
41^^%, Series 1970 
4 1 ^ % Series 1971 
4 H % Series 1972 
41.^% Series 1973 
4^^% Series 1974 
41^^% Series 1975 

D a t e 

June 30, 1965 

Various dates 
from: 

J u n e 30, 1964 
do 
do 
do 
do 

June 30, 1 9 6 3 . - . -
do 
do 

J u n e 30, 1962 
do 

J u n e 30, 1961 
Various dates 

from: 
J u n e 30, 1964 

do 
do 
do 
do 
do 

W h e n redeemable 
or payab le 1 

On de mand ; on 
June 30, 1966. 
Redeemable af
ter 1 yr. from is
sue da te a n d 
payable on J u n e 
30: 

1966-
1967 
1968 
1969 
1970 
1966-. . . . 
1967 
1968 
1966 
1967 
1966 

On d e m a n d ; on 
J u n e 30: 

1970 
1971 
1972 
1973 
1974 
1975 

debt issues outstanding June 30, 

In teres t p a y m e n t 
da t e . 

June 30 

do 
do 
do 
do 

__. .do 
d o . . . 
do 
do . . . 
do 
do . . . . 
do 

. . . . . d o 
do 
do 
do 
do 

Average price re
ceived (per $100) 

P a r 

do . 
do 
do 
do 
do . . . . 
do 

__ do . . . 
do 
do 
do 
do 

do 
do 
do 
do 

. — . d o 
d o . . . . . : . . 

1965—Coniimied 

A m o u n t issued 

$2, 291,341, 000. 00 

151, 613,119,116. 39 

170,844, 010, 847. 99 

423, 298,715, 497. 99 

69,707, 000. 00 

72, 775, 000. 00 
142,474, 000. 00 
142,474, 000. 00 
142,474, 000. 00 
69,699, 000. 00 
80,227, 000. 00 
80,227, 000. 00 
80,227, 000. 00 
60, 976, 000. 00 
60, 976, 000. 00 
69, 913, 000. 00 

72,775, 000. 00 
142,474, 000. 00 
375,160,000. 00 
552,988,000. 00 
212,387,000.00 
167,167, 000. 00 

A m o u n t retired 

$19,000.00 

1, 447,125, 000. 00 

101, 694, 075, 864.45 

115,100, 406,847.33 

158,864,130, 047. 33 

. 

A m o u n t out
s tan ding^ 

-$19 , 000. 00 

844, 216, 000. 00 

50, 019, 043. 261. 94 

66, 743, 604. 000. 66 

264,434, 685, 450. 66 

69,707, 000. 00 

72, 775, 000. 00 
142,474,000. 00 
142,474, 000. 00 
142,474, 000. 00 

69,699, 000. 00 
80,227, 000. 00 
80, 227, 000. 00 
80, 227, 000. 00 
60, 976,000. 00 
60, 976, 000. 00 
69, 913, 000. 00 

72,775,000. 00 
142,474,000. 00 
375,160,000. 00 
552,988,000. 00 
212,387,000.00 
167,167,000. 00 

O l 
OD 
O 

CO 
Oi 
Ol 

Pi 
fel 

o 
Pi 
y ^ 

o 
fel 
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Ul 
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o 
pi 
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4 H % 
iH% 

tni 
4 H % 
3%% 
374% 

3 H % 
37/^% 
3 % % 
3 % % 
3 % % 
374% 
33/4% 
334% 
S H % 
SH7o 

Series 
Series 
Series 

33/i% 
3 % % 
334% 
2 % % 
2 % % 
2 ^ % 
27/6% 
2 % % 
27/6% 
2 % % 
2W7o 

2 H % 
2 ^ % 
2H% 
2W7o 
2H% 
25/6% 
2W7o 
25/6% 
2 H % 

2 ^ % 
2Vi% 

Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 
Series 

Series 
Series 
Series 

Series 
Series 
Series 
Series 
Series 

Series 
Series 

1976 
1977 
1978 
1979 
1980-... 
1969 
1970 
1971 
1972 
1973. 
1974 
1975 
1976 
1977 
1978 
1968 
1969 „ - . - . 
1970..-. _ 
1 9 7 1 . . . 
1972 
1973 -
1974 
1976 
1976 
1977 
1967- _ 
1968. 
1969 „ 
1970- -
1971- -
1976 
1976 
1966 . 

1967 
1968 
1969 
1970 
1971 _ 
1973 
1974 
1976 
1966 

1967 
1968 

do 

iiiiido:":::"":" 
do 
do 

J u n e 30, 1963 
do 
do 

\\~::A"::::::.'-':::. 
do 
do 
do 
do 
do 

J u n e 30, 1962 
do 
do 

"IIIdo""IIII"III 
IIIIIdo"""""III 

"juiie 30ri96l"ri"I 
do 

""IdoII""!!" '" 
II"Ido"""I"IIII 

do 
Various dates from 

J u n e 30, 1959. 

" " " d o 
do 

I""do"I"I"II"I 
Various dates from 

J u n e 30, 1967. 

""IdoIIIIIIIIIIIlJ 

1976 
1977 
1978 
1979 
1980 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1968 _ „ 
1969 
1970 - . . 
1971 
1972. . . 
1973 
1974 
1975 
1976 
1977 
1967 
1968 — , 
1969 
1970.— 
1971 
1975 
1976 
1966 . . . . 

1967 
1968 
1969- - . . . 
1970 
1971 
1973 
1974 
1975 
1966 

1967 _ 
1968 

do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 

" • " d o " " " " " I I I 

I""do"I"IIII"II 
IlllldoIIIIIII""" 

do 
do 

. . d o 

I""doII"I"II"II 

IlllldoII""""!" 

. — d o 

"I"do""""II"I 
do 
do 

IlllldoIIIIIIIIIIIII 

do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
d o . . . 

IlllldoIIIIIIIIIIIII 

IlllldoIIIIIIIIIIIII 

rirdoiiiiiiriiri 
d o . 

do 

IlllldoIIIIIIIIIIIII 

IlllldoIIIIIIIIIIIII 

IlllldoIIIIIIIIIIIII 

142, 
142, 
142, 
969, 
969, 
80, 
80, 
80, 

632, 
103, 
80, 
80, 
80, 
80, 

826. 
60, 
60, 
60, 
60, 
60, 
60, 
60, 
60, 
60, 

746, 
69, 

69, 
69, 
69, 

685, 
230, 

230, 527, 
415, 527, 
615, 527, 
615, 527, 
615,627, 
615,527, 
615,627, 
615,627, 
385, 000, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 

386,000, 000. 00 
200, 000, 000. 00 

24,693,000. 00 

363,822, 000. 00 

142,474, 
142,474, 
142,474, 
969,117, 
969,117, 
80,227, 
80,227, 
80,227, 
532, 981, 
103, 448, 
80,227, 
80,227, 
80,227, 
80,227, 

826, 643, 
60,976, 
60,976, 
60,976, 
60,976, 
60,976, 
60,976, 
60, 976, 
60, 976, 
60,976, 
746,416, 
69, 913, 
69,913, 
69,913, 
69,913, 
69,913, 
45, 220, 

685, 440, 
230, 527, 

230, 527, 
415, 527, 
615, 527, 
615, 527, 
615, 527, 
251, 705, 
615, 527, 
615, 527, 
386, 000, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

000.00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 

> w 
t-l 
fel 
Ul 

386, 000, 000. 00 
200,000, 000. 00 

Footnotes a t end of table. 
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TABLE 36.—Description of public 

Description 

INTEREST-BEARING D E B T - 
Continued 

Special Issues ^—Continued 
Exchange Stabilization Fund: 

Certificates: 

3.65%, Series 1966. . . . . . . . . . 

3.921% Series 1965 

Federal Deposit Insurance 
Corporation: 

Notes: 
2% Series 1968 
2% Series 1969... 

Federal disability insurance 
trust fund: 

Bonds: 
43^% Series 1979 
4ir6% Series 1980 
3%% Series 1978 

3^4% Series 1970 
3 ^ % Series 1971 
3^^% Series 1972. " . . 
3M%) Series 1973 
3^4% Series 1974 
3^4% Series 1975 
3M% Series 1976. 
3%% Series 1977. 

2^6% Series 1970 
2%% Series 1971 
2 ^ % Series 1972 
2^6% Series 1973 . 
2̂ 6%) Series 1974 
2^6% Series 1975. . _ 

Federal home loan banks: 
Certificates: 

2^6% Series 1966 
2^6% Series 1966 : 

Date 

Various dates 
from: 

June l , 1965... 

Apr. 1, 1965... 

Various dates 
from Dec. 1, 

1963 
do 

Various dates 
from: 

June 30, 1964.. 
do 
June 30, 1963.. 

Various dates 
from: 

June 30, 1961-. 
do 
do 
do. 
do 
do 
do 

. . - . d o 
Various dates 

from: 
June 30, 1959.. 
do. 

. . . . I d o . 
do 
do 
do 

June 30, 1965 
do 

When redeemable 
or payable i 

On derhand; on 
July 1, 1965. 

On 1 day's notice; 
on July 11966. 

Redeemable after 
1 yr. from date 
of issue and 
payable on 
Dec. 1: 

1968 
1969 

On demand; on 
June 30: 

1979 
1980 
1978 

1970 
1971 
1972 
1973 
1974 
1975 
1976... 
1977 

1970 
1971 . 
1972 
1973 
1974 
1975 

1966 
1966 

debt issues outstanding June SO, 

Interest payment 
date 

July 1,1966........ 

June 1-Dec. 1 . 
do 

Jnne 30-Dec. 31 
do. 
do 

do 
do. 
do 
do 
do. 
do. 
d o . . . . . . 
do . . 

d o . . . . . 
do. 
do 
do 
do 
do 

do 
do 

Average price re
ceived (per $100) 

Par . 

do 
do 

__ do. 
do 

. do. 

do 
do 

. . . . . d o . . . . 

IlllldoIII.IIIIIIIII 
do 
d o . . . . . 
do 

d o . . . 
do 

IlllldoIIIIIIIIIIII 
do 
do 

. . . . . do 
do 

1965—Continued 

Amount issued 

$816, 789,843.96 

293, 600,000. 00 

463, 709, 000. 00 
166, 771, 000. 00 

153, 632, 000. 00 
125, 606,000. 00 
153, 632, 000. 00 

20, 738, 000. 00 
20, 738, 000. 00 
20,738, 000. 00 
20,738, 000. 00 
20, 738, 000. 00 
20, 738, 000. 00 

153, 632, 000. 00 
153,632, 000. 00 

132,894,000. 00 
132,894,000.00 
132,894, 000. 00 
132,894,000.00 
132,894, 000.00 
132,894,000.00 

60, 500,000. 00 
60, 000, 000. 00 

Amount retired 

$600,484,328.63 

278, 000, 000. 00 

318, 082,000.00 

99,162,000.00 

Amount out
standmg 2 

$216,305,616.33 

15,600,000.00 

145,627, 000. 00 
• 166, 771, 000. 00 

153,632, 000. 00 
125,606, 000. 00 
153,632,000.00 

20,738, 000. 00 
20, 738, 000. 00 
20,738, 000. 00 
20,738, 000. 00 
20,738, 000. 00 
20,738, 000. 00 

153,632,000. 00 
153,632,000. 00 

33,732. 000. 00 
132,894, 000. 00 
132,894, 000. 00 
132,894,000. 00 
132,894, 000. 00 
132,894, 000. 00 

50, 500,000. 00 
50,000,000. 00 

Qji 
(X) 
to 
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Federal Housing Administration: 
Apartment unit insurance 

fund (notes): 

2% Series 1966 
Armed services' housing mort

gage insurance fund (notes): 
2% Series 1969 

Experimental housing insurance 
fund (notes): 

2% Series 1966 
Housing insurance fund (notes): 

2% Series 1969 
Housing investment insurance 

fund (notes): 
2% Series 1967 

Mutual mortgage insurance fund 
(notes): 

2% Series 1967 
2% Series 1969 

National defense housing insur
ance fund (notes): 

2% Series 1966 

2% Series 1967 
Section 203 home improvement 

account (notes): 
2% Series 1966 

Section 220 home improvement 
account (notes): 

2% Series 1966 
Section 220 houshig insurance 

fund (notes): 
2% Series 1967 

2% Series 1968 
Servicemen's mortgage insurance 

fund (notes): 
2% Series 1967 

2% Series 1969 
Title I housing insurance fund 

(notes): 
2% Series 1969 

Aug. 21, 1961. 

June 24, 1965 
Various dates 

from: 
Aug. 21, 1961. 

July 23,1964... 

June 30,1962.. 

.do.. 

. do -

Various dates 
from Aug. 21, 
1961. 

do. . - . 

.do.. 

. do -

Various dates 
from June 30, 
1959. 

do . . . -

Various dates 
from June 30, 
1962. 

do-— -

June 24,1966. 

Footnotes a t end of table. 

Redeemable after 
1 yr. from issue 
date; payable 
on June 30: 

1966 

1969 -

1966 

1969 

1967 

1967 
1969 

1966. 

1967 

1966 

1966 

1967 

1968 

1967 

1969 

1969 

do 

do 

do 

do 

do 

do 

do . 

do 

do -

do -

do 

do 

do 

d o -

do . . ! . - . 

____̂ ^ ___:__ 

do 

d o . . . . -

do 

do 

IlllldoII—IIIIIIII 

do 

do 

do 

do 

do 

clo. . -

do 

do 

do 1 

850,000.00 

300,000.00 

850,000.00 

780,000.00 

90,000.00 

209, 000. 00 
932,000.00 

860,000. 00 

340,000.00 

850,000. 00 

860, 000. 00 

300,000.00 

140,000.00 

175, 000. 00 

606,000. 00 

150.000. 00 

625, 000. 00 

125, 000. 00 

2,242, 000. 00 

18,990,000. 00 

770,000.00 

325,000. 00 

325,000.00 

1,550,000.00 

325,000. 00 

3.300,000. 00 

725,000. 00 

3,638,000.00 

90,000. 00 

5,219,000. 00 
90,932,000. 00 

90, 000. 00 

340, 000. 00 w 

625, 000.00 ^ 

625, 000. 00 

1,300,000. 00 

140, 000. 00 

1, 625, 000. 00 

8, 606, 000. 00 

1,150, 000. 00 

O l 
OD 
CO 
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TABLE 36.—Description of public debt issues outstanding June 30, 1965—Continued 
O l 
OO 

CO 
• O i 

Pi 
fel 
yn o 
Pi 

Description Date When redeemable 
or payable i 

Interest payment 
date 

Average price re
ceived (per $100) 

Amount issued Amount retired Amount out
standing 2 

INTEREST-BEARING DEBT a-
Continued 

Special Issues ^—Continued 
FederalHousing Adininistration—Con 

Title I insurance fund (notes): 
" 2% Series 1 9 6 7 . . . . . . . . . . . . . . . . . . 

fund 
2% Series 1969 

War housing insurance 
(notes): 

2% Series 1969 
Federal old-age and survivors in

surance trust fund: 
Certiflcates: 

43^% Series 1966 

Various dates from 
June 30, 1962, 

. . - .do . 

June 24, 1965. 

June 30, 1966. 

Notes: 
43^% Series 1967. -do.. 

Bonds: 

iH% 
iH% 
%̂% 

3^6% 
33/4% 
33/4% 
25/6% 

25/6% 
25/6% 
2^6% 
25/6% 
25/6% 
2 ^ % 
25/6% 
25/6% 

Series 1978 

Series 1979.. 
Series 1980 - . . . 
Series 1977 
Series 1978 
Series 1976 
Series 1976.. -
Series 1967 

Series 1968 -. 
Series 1969 
Series 1970 -
Series 1971. 
Series 1972 -
Series 1973 
Series 1974 

Various dates from 
June 30, 1964. 

do 
- - do 
June 30, 1963 

. - . .do _ 
June 30, 1961 

Various dates from 
June 30, 1969. 

do 
do 
do 
do 
do 
do 
do 

Redeemable after 
1 jn*. from issue 
date; payable 
on June 30: 

1967 June 30-Dec. 31.. 

do . . . 

Par.. 

.do. 

1969-, .do.. .do . 

On demand; on 
June 30, 1966. 

Redeemable after 
1 yr. from issue 
date; payable 
on June 30,1967. 

On demand; on 
June 30: 

1978-, 

-do. .do. 

.do-, .do. 

-do.. .do.. 

1979 
1980 
1977.-
1978.-- - . 
1975-.. 
1976 
1967 

..do-

..do.. 

..do.. 
.do. 
..do.. 
-do.. 
-do.. 

.do.. 

.do.. 

.do.. 
-do.. 
-do.. 
-do.. 
.do.. 

1968.. 

Series 1976. .do.. 

1970. 
1971. 
1972 
1973. .-
1974 
1975 

-do. 
.do. 
-do. 
-do-
-do. 
-do. 
-do. 
.do. 

-do.. 
.do.. 
-do.. 
-do.. 
-do.. 
-do.. 
-do.. 
.do.. 

$26,649,000. 00 

2, 650,000.00 

6, 600, 000. 00 

141, 020, 000. 00 

1,032,019,000. 00 

421,667, 000. 00 

1, 080, Oil, 000. 00 
1, 080, Oil, 000. 00 
1, 080, Oil, 000. 00 

658, 444, 000. 00 
160, 077, 000. 00 

1, 080, Oil, 000. 00 
168, 000, 000. 00 

668, 000, 
1,133, 000, 
1,133, 000, 
1,133,000, 
1,133, 000, 
1,133, 000, 
1,133, 000, 

919, 934, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 

$17,926, 000. 00 

120, 008, 000. 00 

52,989, 000. 00 
62,989, 000. 00 
62,989, 000. 00 
52,989, 000. 00 
62,989, 000. 00 
62,989, 000. 00 

$8, 623, 000. 00 

2, 650, 000. 00 

6, 600, 000. 00 

141, 020, 000. 00 

, 032,019, 000.00 

O 
fel 

fel 

Q 

bj 

421,567, 000. 00 

1, 080, Oil, 000. 00 
1, 080, Oil, 000. 00 
1, 080, Oil, 000. 00 

658, 444, 000.00 
160, 077, 000. 00 

1, 080, Oil, 000. 00 
47,992, 000. 00 

668, 000, 000.00 
1, 080, Oil, 000. 00 
1,080, Oil, 000.00 
1,080, Oil, 000. 00 
1,080, Oil, 000. 00 
1,080,011,000.00 
1, 080, Oil, 000.00 

919,934,000.00 
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2 ^ % Series 1968 

Federa l Savings a n d Loan 
Insurance Corporat ion: 

Notes : 
2% Series 1968 
2% Series 1969 

Foreign service retfrement fund: 
Certificates: 

4% Series 1966. 

3%, Series 1966 
G o v e r n m e n t life insurance fund: 

Bonds : 
3 % % Series 1966 
3 H % Series 1967 
3^4% Series 1968 . . 
3M% Series 1969 
3M% Series 1970 . . . . 
3M% Series 1971 
33/4% Series 1972 
3 % % Series 1973 
S H % Series 1974 : 
3M% Series 1975 

3 ^ % Series 1976 
35.6% Series 1977 
3^6% Series 1978 

3 ^ % Series 1966 
3y>% Series 1967 
3 / ^ % Series 19'68 
3 | ^ % Series 1969 
33^% Series 1970 
3J^% Series 1971 
3J^% Series 1972 
31,4% Series 1973 
33^% Series 1974 
33^% Series 1976 
33'^% Series 1977 

H i g h w a y t rus t fund: 
Certificates: 

S H % Series 1966 

F o o t n o t e s a t e n d of t a b l e . 

Various da tes 
from J u n e 30, 
1958. 

Various dates 
from: 

Nov . 13, 1963.. 
do 

J u n e 30, 1965 

do . . . . 

J u n e 30, 1960 
do 
do 
d o . . 
do 
do 
do . . - . . -
do 
do . 
do 

Various dates 
from: 

J u n e 30, 1964.. 
do 
do . . 

Various dates 
from: 

F e b . 1, 1960 . . . 
do 
do 
do 
do 
do 

. . . . . d o 

IlllldoIIIIIIIIIIIII 
do . 
do 

J u n e 30,1966 

1968 

Redeemable after 
1 yr. from issue 
date; payable 
on J u n e 30: 

1968 
1969 

On de mand ; on 
J u n e 30, 1966. 

. . . . . d o 
On de m and ; on 

J u n e 30: 
1966 
1967 
1968 
1969 
1 9 7 0 . . . . . 
1971 
1972 
1973 
1974 
1975 

1976 
1977 
1978 

1966 
1967 
1968 
1969 
1970 
1 9 7 1 . . . . . 
1972 
1973 
1974 
1976 
1977 

1966 

. . . . do 
do 

J u n e 30 

do 

do 
do 
do 
do : . 
do 
do 

IlllldoIIIIIIIIIIIII 
IlllldoIIIIIIIIIIIII 

_ do 

IlllldoIIIIIIIIIIIII 

do 
do 
do 
do 

IlllldoIIIIIIIIIIIII 
do 
do 

IlllldoIIIIIIIIIIIII 

J u n e 30-Dec. 31 

. . . . . d o . 
do 

do 

do 

do 

IlllldoIIIIIIIIIIIII 
IlllldoIIIIIIIIIIIII 

d o . 
do 

IlllldoIIIIIIIIIIIII 

d o . . . 
do 

do -

IlllldoIIIIIIIIIIIII 
IlllldoIIIIIIIIIIIII 

do 

IlllldoIIIIIIIIIIIII 
do 
do 

do 

1 466. 000, 000. 00 

300,000,000. 00 
280,000, 000. 00 

39,318, 000. 00 

1,126, 000. 00 

670, 000.00 
670, 000. 00 
670, 000. 00 
670, 000. 00 
670, 000. 00 
670, 000. 00 
670, 000. 00 
670, 000. 00 
670, 000. 00 

73, 770, 000. 00 

6, 971, 000. 00 
23,807, 000.00 
48, 214, 000. 00 

73,100, 000. 00 
73,100, 000. 00 
73,100, 000. 00 
73,100, 000. 00 
73,100,000.00. 
73,100, 000. 00 
73,100, 000. 00 
73,100, 000. 00 
73,100,000.00 
67, 799, 000. 00 
49, 963, 000. 00 

265,394, 000.00 

1 52,989,000.00 

292, 578, 000.00 

412, Oil, 000. 00 

7,422, 000. 00 
280, 000, 000.00 

39,318, 000. 00 

1,126, 000. 00 

670, 000. 00 
670, 000. 00 
670, 000. 00 
670, 000. 00. 
670, 000. 00 
670, 000. 00 
670, 000. 00 
670, 000. 00 
670, 000. 00 

73, 770, 000. 00 

5, 971, 000. 00 
23, 807, 000. 00 
48, 214, 000. 00 

73,100,000.00 
73,100. 000. 00 
73,100; 000. 00 
73,100, 000. 00 
73,100, 000. 00 
73.100, 000. 00 
73; 100, 000. 00 
73,100, 000. 00 
73,100, 000. 00 
67, 799, 000. 00 
49, 963, 000. 00 

265,394, 000. 00 
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TABLE 36.—Description of public debt issues outstanding June SO, 1965—Continued 

Description 

INTEREST-BEARING D E B T - 
Continued 

Special Issues h—Continued 

National service life insurance fund: 
Certificates: 

356% Series 1966 . . 

Notes: 
•356% Series 1967 
356% Series 1968 . . . 
356% Series 1969 
356% Series 1970 

Bonds: 
354% Series 1966 
354% Series 1967 
354% Series 1968 . 
354% Series 1969 
354% Series 1970 
354% Series 1971 -
354% Series 1972 
354% Series 1973 
3%% Series 1974 
354% Series 1975.... 

356% Series 1971 
356% Series 1972..._ 
3̂ yWn Series 1973 
356% Series 1974 
356% Series 1975 „ . 
356% Series 1976 
356% Series 1977 
356% Series 1978 ..-._ 
356% Series 1979 -
356% Series 1980.— 
3M% Series 1978 
3U% Series 1976 
334% Series 1977 
33^% Series 1976 1 

Date 

June 30 1965.. . . . . . 

do 
do 

IlllldoIIIIIIIIIIIII 

June 30,1960 _. 
do _„ 
do 
do 
do - . 

IlllldoIIIIIIIIIIIII 
—..do 

do 
- — d o . . 
"Various dates 
• from: 
June 30, 1964 

do 

IlllldoIIIIIIIIIIIII 
do 
do 
do. . . 
do 

IlllldoIIIIIIIIIIIII 
June 30, 1963 
June 30, 1962 

- . . .do 
June 30, 1961 1 

When redeemable 
or payable» 

On demand; on 
Jime 30: 
1966 

Redeemable after 
1 yr. from issue 
date; payable 
on June 30: 

1967 
1968 
1969 
1970 

On demand; on 
June 30: 
1966 
1967 
1968.-
1969 
1970 
1971... 
1972 
1973 
1974 
1975 

1971.. 
1972 
1973.. . . . . 
1974.. _. 
1975..:. 
1976 
1977 
1978 . . . . . 
1979... 
1980 
1978 
1976.... 
1977 
1976 

Interest payment 
date 

June 30. 

IlllldoIIIIIIIIIIIII 
IlllldoIIIIIIIIIIIII 

. . . . . do 
—. .do 

IlllldoIIIIIIIIIIIII 
do 

IlllldoIIIIIIIIIIIII 
. . . . . d o 

IlllldoIIIIIIIIIIIII 

do 

IlllldoIIIIIIIIIIIII 

IlllldoIIIIIIIIIIIII 
IlllldoIIIIIIIIIIIII 

do 

Average price re
ceived (per $100) 

Pa r . . . . . . . 

IlllldoIIIIIIIIIIIII 
IlllldoIIIIIIIIIIIII 

do. . . . 

IlllldoIIIIIIIIIIIII 

IlllldoIIIIIIIIIIIII 
do 

IlllldoIIIIIIIIIIIII 

do 

IlllldoIIIIIIIIIIIII 
do 
do 

IlllldoIIIIIIIIIIIII 
IlllldoIIIIIIIIIIIII 

do 

IlllldoIIIIIIIIIIIII 

Amount issued 

$8,418,000.00 

6,946,000.00 
6, 946,000. 00 
6,946, 000. 00 
6,946,000.00 

7,873,000. 00 
7,873,000.00 
7,873, 000. 00 
7,873, 000.00 
7,873,000. 00 
7,873, 000. 00 
7, 873, 000. 00 
7,873, 000. 00 
7,873, 000.00 

386,873, 000.00 

6, 946, 000. 00 
6, 946, 000. 00 
6, 946, 000.00 
6, 946, 000. 00 
6,946, 000.00 
6, 946,000.00 
7, 512, 000. 00 

95, 560, 000.00 
393, 819, 000.00 
393, 819, 000. 00 
298, 259, 000. 00 
43, 724, 000. 00 

386, 307, 000. 00 
343.149,000.00 

Amount retired Amount out
standmg 2 

$8,418,000.00 

6,946,000.00 
6,946, 000.00 
6,946,000. 00 
6,946, 000.00 

7,873, 000. 00 
7,873, 000.00 
7,873, 000. 00 
7,873, 000.00 
7,873, 000.00 
7,873, 000.00 
7,873, 000.00 
7,873, 000.00 
7,873, 000. 00 

386, 873, 000. 00 

6,946, 000.00 
! ' 6,946,000.00 

6,946,000.00 
6, 946, 000. 00 
6,946, 000.00 
6,946, 000.00 
7,612, 000.00 

95,660, 000. 00 
393,819, 000. 00 
393,819, 000.00 
298, 259, 000. 00 
43, 724, 000. 00 

386,307, 000.00 
343,149, 000.00 
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3% Series 1966 
3% Series 1967 
3%> Series 1968 
3% Series 1969 
3% Series 1970 
3% Series 1971 — 
3% Series 1972 
3%, Series 1973 
3% Series 1974 

Raifroad retfrement account: 
Certificates: 

43̂ 6% Series 1966 

Notes: 
43̂ 6% Series 1967., 
43^% Series 1968. 
434% Series 1969., 
434% Series 1970., 
4% Series 1967..., 
4% Series 1968.... 

Bonds: 
43̂ 6% Series 1970 
43̂ 6% Series 1971... 
434% Series 1972 _. 
43̂ 6% Series 1973. 
434% Series 1974 
43'6% Series 1975... 
434% Series 1976-.-
434% Series 1977 -
434% Series 1978 
43-6% Series 1979 
434% Series 1980 
4% Series 1969- „ 
4% Series 1970 
4% Series 1971 
4%, Series 1972 
4% Series 1973 
4% Series 1974...: 
4% Series 1976 
4% Series 1976 
4% Series 1977 
4% Series 1978 

Unemployment trust fund: 
Certificates: 

356%o Series 1966 

Footnotes at end of table. 

Feb. 1, I960., 
.do 
-do., 
-do., 
.do.. 
-do-. 
.do., 
-do-
-do.. 

June 30, 1965. 

Various dates 
froni: 
June 30, 1964. 
do 
do 
do 

Oct. 6, 1963.. 
.do.. 

Various dates 
from: 

June 30, 1964. 
.do. 
-do., 
.do., 
.do.. 
.do., 
.do., 
.do.. 
-do... 
-do,., 
-do.. 

Oct. 6, 1963.. 
do 
.do 
,.do-
.do. 
.do. 
.do-
.do. 
.do-
.do-

June 30, 1965. 

1966 
1967—- _. 
1968^ 
1969.. 
1970 
1971. . 
1972 
1 9 7 3 - — 
1974 

1966 -
Redeemable after 

1 yr . from issue 
date ; payable 
on J u n e 30: 

1967 
1968 
1969 
1970 
1967 
1968 

On demand ; on 
J u n e 30: 

1970 
1971. . _ . . -
1972—. 
1973 
1974 
1976 
1976 
1977—- -
1978 
1979 . 
1980. - . 
1969 — 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 

1 9 6 6 - . . . . 

IlllldoIIIIIIIIIIIII 
IlllldoIIIIIIIIIIIII 

do — 

IlllldoIIIIIIIIIIIII 

do _ 

IlllldoIIIIIIIIIIIII 

. . . . . d o . . 

IlllldoIIIIIIIIIIIII 
do ._ 

IlllldoIIIIIIIIIIIII 

"irdoiiiriiiiiiii 
do 
do 
do 
do 

__ do 
do 
do 
do 
do 

J u n e 30-Dec. 3 1 . . . 

do 
do 
do 
do 

do 
do - . . . 
do 

d o . . . . -

IlllldoIIIIIIIIIIIII 

d o . . . 

IlllldoIIIIIIIIIIIII 

IlllldoIIIIIIIIIIIII 
do 
do 

. . . . . d o 
do 
do 
do 
do 
do . . . . 
do 

__ do . . . 

do 

379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 

000.00 
000. 00 
000. 00 
000.00 
000.00 
000. 00 
000. 00 
000.00 
000.00 

208, 205, 000.00 

30, 766, 000.00 
23,110, 000. 00 
23,110, ooo; 00 
10, 298, 000.00 
185, 091, 000.00 
185, 091, 000.00 

12,812, 
23,110, 
23,110, 
23,110, 
23,110, 
23,110, 
23,110, 
23,110, 
23,110, 
208, 201, 
208, 201, 
185,091, 
185, 091, 
185, 091, 
185,091, 
185,091, 
185,091, 
185,091, 
185,091 
185,091, 
185,091, 

000. 00 
000.00 
000.00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

6, 799,114,000. 00 

7, 656, 000.00 

379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 
379, 000, 

000.00 
000. 00 
000. 00 
000.00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 

•208, 206, 000 00 

30, 766, 000. 00 
23,110, 000.00 
23,110, 000. 00 
10, 298, 000. 00 
177, 435, 000.00 
185, 091, 000. 00 

12, 812, 
23,110, 
23,110, 
23,110, 
23,110, 
23,110, 
23,110, 
23,110, 
23,110, 
208, 201, 
208, 201, 
185, 091, 
185, 091, 
185,091, 
185, 091, 
185, 091, 
185, 091, 
185,091, 
185,091, 
185, 091, 
185, 091, 

000.00 
000.00 
000.00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

5,799,114, 000. 00 
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TABLE 36.—Description of puhlic 

Description 

INTEREST-BEARING D E B T - 
Continued 

Special Issues ^—Continued 

Veterans' special term insurance 
fund: 

Certificates: 
356% Series 1966 . . 

Veterans' reopened insurance fund 
Certificates: 

43.6% Series 1966 

Total special issues 

Total interest-bearhig debt 
outstanding . . . . . 

Date 

June 30, 1965 

do 

When redeemable 
or payable 1 

On demand; on 
June 30: 

1966 

1966 

debt issues outstanding June SO, 

Interest payment 
date 

-
June 30 

do 

Average price re
ceived (per $100) 

Par ._ 

do 

^5'^5—Continued 

Amount issued 

$149,134, 000. 00 

2,605, 000. 00 

51,168,136,843. 96 

474,466,852,341.95 

Amount retfred 

$2, 518,186,328. 63 

161,382,316,376. 96 

Amount out
standings 

$149,134,000. 00 

2,605,000. 00 

48,649 950,515.33 

313,084, 535,965. 99 
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Title 

MATURED DEBT ON WHICH INTEREST HAS CEASED 

Old debt matured (issued prior to Apr. 1,1917) 21 b 
234% postal savings bonds^. 
First Liberty bonds, at various interest rates d 
Other Liberty bonds, and Victory notes, at various interest rates ». 
Treasury bonds, at various interest rates » 
Adjusted service bonds of 1945 -
Treasury notes, at various interest rates » 
Treasury savings notes a 

Amount out
standing 

22 $1,503, 
22 272, 
22 561, 
4,481, 

31, 264, 
1, 343, 

40, 531, 
511, 

710. 26 
480. 00 
600. 00 
950. 00 
300. 00 
700. 00 
700. 00 
600. 00 

Title 

MATURED DEBT ON WHICH INTEREST HAS CEASED 

Treasury notes, tax series -
Certificates of indebtedness, at various interest rates -
Treasury bills a 
Treasury savings certificates » 
U.S. savings bonds » 
Armed Forces leave bonds a 

Total matured debt on which interest has ceased... 

Amount out
standing 

$101,525. 00 
627,200.00 

66,487, 000. 00 
22 70,650. 00 

108,196, 550. 00 
6, 626, 650. 00 

262,480, 615. 26 
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Ti t l e A m o u n t 
o u t s t a n d m g 

D E B T B E A R I N G N O I N T E R E S T 
Special notes of t h e U n i t e d Sta tes : 

In t e rna t iona l M o n e t a r y F u n d series (issued p u r s u a n t to t he provisions o f t h e Bre t ton Woods Agreements Act , approved J u l y 31,1945 (22 U . S . C . 286e), 
a n d und«r t he au tho r i t y of and subject to t he provisions of the Second L ibe r ty Bond Act , as amended . T h e notes are nonnegot iable , bear no interest , 
a n d are payab le on d e m a n d ) j 

I n t e rna t iona l Deve lopmen t Association series (issued p u r s u a n t to the provisions of the In te rna t iona l Deve lopmen t Association Act , approved J u n e 30, 
1960 (22 U . S . C . 284e) and unde r t he au tho r i t y of and subject to t he provisions of t h e Second L ibe r ty B o n d Act , as a m e n d e d . T h e notes are nonne
gotiable, bear no interest , and are payab le on d e m a n d ) 

In te r -Amer ican Deve lopmen t B a n k series (issued p u r s u a n t to t h e provisions of t he In ter -Amer ican Deve lopmen t B a n k Act , approved Aug . 7,1969 (22 
U . S . C . 283e), and unde r au tho r i t y of and subject to t h e provisions of the Second L i b e r t y B o n d Act , as a m e n d e d . T h e notes are nonnegot iable , 
bear no interest , a n d are payable on demand) L 

Special bonds of the U n i t e d States ( the bonds are nonnegot iable , bear no interest , and are payab le on d e m a n d ) : 
U . N . Special F u n d Series 
U . N . / F A O World Food P rogram Series 

U . S . savhigs s t a m p s (Publ ic D e b t Act of 1942 (31 U . S . C . 757c)) i 
Excess profits tax refund bonds "were issued unde r au tho r i t y of and subject to t he provisions of t he Second L ibe r ty B o n d Act , as amended , and sections 780 

to 783, inclusive, of t he In t e rna l Revenue Code of 1939, as a m e n d e d . These bonds did no t bear interest and were payab le a t t he opt ion of t he o\\mer after 
J a n . 1, 1946. T h e first series m a t u r e d on Dec . 31,1948, a n d the second series on Dec . 31, 1949: 

F h s t Series 
Second Series 

T o t a l excess profits tax refund bonds . 

Old demand notes (acts of J u l y 17, 1861 (12 S ta t . 259); Aug . 6, 1861 (12 S ta t . 313); F e b . 12,1862 (12 Sta t . 338)). ( T h e $60,030,000 issued includes $60,000,000 
author ized to be ou t s t and ing and a m o u n t s issued on deposits including reissues.) 

Frac t ional currency (acts of Ju ly 17,1862 (12 Sta t . 592); M a r . 3,1863 (12 S ta t . 711); J u n e 30,1864 (13 Sta t . 220)). (The $368,724,080 issued mcludes $50,000,000 
author ized to be ou t s t and ing and a m o u n t s issued on deposits including reissues.) 

Legal t ender notes (acts of F e b . 25, 1862 (12 S ta t . 345); J u l y 11, 1862 (12 S ta t . 532); M a r . 3,1863 (12 S ta t . 719); M a y 31, 1878 (31 U . S . C . 404); M a r . 14, 1900 
(31 U . S . C . 408); M a r . 4, 1907 (31 U . S . C . 403).). (Greatest a m o u n t ever author ized to be o u t s t a n d m g $450,000,000.) . 

Less gold reserve •-

T o t a l legal tender notes less gold reserve 

Old series currency (31 U . S . C . 912-916) 
Na t iona l b a n k notes , r edempt ion account (act of J u l y 14, 1890 (31 U . S . C . 408)) 
Federa l Reserve b a n k notes , r edempt ion account (act of Dec . 23,1913 (12 U . S . C . 467)) 
Thr i f t a n d T rea su ry savings s t amps . 

T o t a l deb t bear ing no hiterest _. 1 

Footnotes a t end of table . 

$3,167,000,000. 00 

138,000,000.00 

150, 000, 000. 00 

74, 613,886. 00 
2,361,904. 00 

54,846,511.56 

380,216.47 
295, 611.40 

675,827. 87 

22 52, 917. 50 

22 231,965,189. 68 

322,681, 016. 00 
-156,039,430.93 

22166, 641, 585. 07 

22 2317,620,573.50 
22 23 22, 282, 677. 00 
22 23 68,793,208.00 

22 3,700,395. 00 

3,8 1,454,675.18 
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TABLE 36.—Description of public debt issues outstanding June 30, 1965—Continued 
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Title Amount 
outstandhlg 

SUMMARY 

Gross debt (including $28,354,419,064.62 to finance expenditures of Government corporations for which securities of such corporations are held by the 
Treasury) 

Guaranteed debt of U.S. Government agencies . . . J . .——_____.^-^^^—.. 

Total gross public debt and guaranteed debt 
Deduct debt not subject to statutory limitation 24 

Total debt subject to limitation 24 •_ 

$317,215,471,266.43 
590,326,050.00 

317,805, 797,306.43 
283,364,986.01 

317, 622,432,320.42 

1 Payable on date indicated except where otherwise noted. Where two dates are 
shown for Treasury bonds, first date is earliest call date and second date is maturity 
date. 

2 Reconciliation by classification to the basis of daily Treasury statement is shown 
in table 35. 

3 Treasury bills are shown at maturity value and are sold on a discount basis with 
competitive bids for each issue. The average sale price on these series gives an approxi
mate yield on a bank discount basis (360 days a year) as indicated opposite each issue of 
bOls. This yield differs slightly from the yield on a discount basis (365 or 366 days a 
year) which is shown in the summary table 35. 

4 Redeemable, at par and accrued interest to date of payment, at any time upon the 
death of the owner at the option of the duly constituted representative of the deceased 
owner's estate, provided entire proceeds of redemption are applied to payment of Fed
eral estate taxes on such estate. 

« Not called for redemption on first call date. Callable on succeeding interest pay
ment dates. 

9 Of this amount $320,098,000 face amount was issued in exchange for Series F and G 
savings bonds maturing in the calendar year 1962, and $309,000 face amount was issued 
for cash, 

7 Of this amount $147,331,500 face amount was issued in exchange for Series F and G 
savings bonds maturing in the calendar year 1961, and $365,500 face amount was issued 
for cash. 

8 Of this amount $41,313,500 face amount was issued in exchange for Series F and G 
savings bonds maturing in the calendar years 1963 and 1964, and $93,000 face amount 
was issued for cash. 

'Of this amount $33,834,500 face amount was issued in exchange for Series F and G 
savings bonds maturing in the calendar years 1963 and 1964, and $102,000 face amount 
was issued for cash. 

10 Redeemable on 2 days' notice in whole or in part for the purpose of purchasing 
U.S. promissory notes with maturities up to 5 years held by the Export-Import Bank 
of Washington. 

11 These bonds are subject to call by the United States for redemption prior to ma
turity. 

12 Redeemable on 2 days' notice in whole or in part for the purpose of purchasing 
U.S. certificates of indebtedness, foreign currency series, having a maturity of 3 months. 

13 Redeemable on 2 days' notice in whole or in part for the purpose of purchasing 
U.S. Treasury bills, having a maturity of 3 months. 

14 Semiannual interest to be added to principal (for redeinption values see table in 
Department Circular, Public Debt Series No. 1-63, in the 1963 annual report, p. 273). 

15 May be exchanged at option of owner for marketable 134 percent 5-year Treasury 
notes, dated Apr. 1 and Oct. 1 immediately preceding the date of exchange. 

16 Includes $316,389,000 of securities received by Federal National Mortgage Associ
ation in exchange for mortgages. 

17 Amounts issued and retired for Series E and J include accrued discount; amounts 
outstanding are stated at current redemption values. Amounts issued, retired, and 
outstanding for Series H and K are stated at par value. 

18 At option of owner, bonds dated May 1, 1941, through May 1, 1949, may be held 
and will accrue interest for additional 20 years; bonds dated on and after June 1, 1949, 
may be held and will accrue interest for additional 10 years. 

19 Represents a weighted average of the approximate yields of bonds of various issue 
dates within the yearly series if held to maturity or if held from issue date to end of 
applicable extension period, computed on the basis of bonds outstanding June 30, 1964. 
(For details of yields by issue dates, see Treasury Circulars No. 653 (Sixth Revision) 
for Series E and No. 905 (Third Revision) for Series H, Dec. 23, 1964; exhibits 8 
and 10.) 

20 At option of owner, bonds dated June 1, 1952, through Jan. 1, 1957, may be held 
and will accrue interest for additional 10 years. 

21 For detailed information see 1956 annual report, page 435. 
22 Not subject to the statutory debt limitation. 
23 After deducting amounts officially estimated to have been lost or irrevocably de

stroyed. 
24 For statutory limit on the public debt, see tables 39 and 40. 
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AUTHORIZING ACTS: 
(a) Sept. 24,1917, as amended 
(b) Various. 
(c) June 25,1910. 
(d) Apr. 24,1917. 

TAX STATUS: 
(e) Treasury bills are not considered capital assets under the Internal Revenue Code 

of 1954. The difference between the price paid for the bills and the amount actually 
received upon theh sale or redemption at maturity for Federal income tax purposes is to 
be treated as an ordinary gain or loss for the taxable year in which the transaction occurs. 

(f) Income derived from these securities is subject to all taxes now or hereafter imposed 
under the Internal Revenue Code of 1954. 

(g) Any gain or loss derived from the exchange of the following securities wiil be taken 
into account for Federal income tax purposes upon the disposition or redemption of the 
new securities: 

Effective date 
New security of exchange 

3%% Bonds 1968 June 23,1960 
3i.̂ %o Bonds 1980 Oct. 3,1960 
334% Bonds 1990 Oct. 3.1960 
334% Bonds 1998 Oct. 3,1960 < 
356% Bonds 1966 Mar. 15,1961 

356% Bonds 1967.. Mar. 15,1961 

Security exchanged 
2i/i% Bonds 1961 
234% Bonds 1962-67 
23.̂ %d Bonds 1963-68 

r234% Bonds June 15, 1964^69 
1234% Bonds Dec. 15, 1964-69 
23.̂ % Bonds 1963 
'234% Bonds June 15, 1959-62 
23̂ 4% Bonds Dec. 15, .1969-62 
256% Notes A-1963 

3^^% Bonds 1980 ._ ] r^y^o/ Bonds 1965-70 
3Wo Bonds 1990 [Sept. 16,1961 { ^ ^ g ^ ° g J^°^^J 
334% Bonds 1998 J l^J^/ouonos iybt)-7l 

4% Bonds 1971.... Mar. 1,1962 
4% Bonds 1980 Mar. 
33.̂ % Bonds 1990 1 j ^ - _ , .ggo 
334% Bonds 1998 T ^ ^ * ^'^^^^ 

354% Notes A-1967 
4% Bonds 1972 (9-15-62). 

•Sept. 15,1962 

356% Notes B-1967 \yr , , .ggg 
3%% Bonds 1971 T^^^' ^ '̂ ^^^^ 

3J6% Bonds 1974..... Mar. 16,1963 

f3% Bonds 1964 
\256% Bonds 1965 

1,1962 256% Bonds 1965 
'234% Bonds Sept. 15, 1967-72 
234%, Bonds June 15, 1967-72 
234% Bonds Dec. 15, 1967-72 
33̂ ^% Certificates A-1963 
256% Notes A-1963 
3M% Notes E-1963 
334%, Certificates B-1963 
334% Notes D-1963 

l4% Notes B-1963 
[334% Certificates C-1963 
33̂ 6% Certificates D-1963 
234% Bonds 1963 
3% Bonds 1964 
334% Notes B-1966 
356% Notes B-1966 
3% Bonds 1966 
356% Bonds 1966 

New security 
Effective date 
of exchange 

4% Bonds 1980 1 Mar. 16,1963 

3 ^ % Bonds 1968 (9-16-63) Sept. 18,1963 

4% Bonds 1973 
434% Bonds 1989-94.. 

}sept. 18,1963 

Security exchanged 
'3H% Notes B-1965 
356% Notes B-1966 
334%o Certificates C-1963 
33'6%o Certificates D-1963 
234% Bonds 1963 
3% Bonds 1964 
3% Bonds 1966 
.356% Bonds 1966 
334% Certificates B-1964 
454% Notes A-1964 
354% Notes D-1964 
'334% Certificates B-1964 
454% Notes A-1964 
354% Notes D-1964 

(354% Bonds 1966 
4% Notes A-1966 
356% Notes B-1967 
.354% Notes A-1967 
[5% Notes B-1964 
4^6% Notes C-1964 
354% Notes E-1964 
354% Notes F-1964 
456% Notes A-1965 
256% Bonds 1965 
'3^6% Notes C-1965 
356% Notes B-1966 
4% Notes A-1966 
356% Notes B-1967 

[354% Bonds 1966 
'334% Notes B-1965 
4% Notes E-1965 
356% Notes B-1966 
3%% Notes C-1966 
354% Notes A-1967 
354% Bonds 1966 
356% Bonds 1967 

(^) These issues, being investments of various Government funds and payable only 
for the account of such funds, have no present tax liability. 
MEMORANDUM RELATING TO OTHER SECURITIES: 
Securities of the United States payable on presentation: 

U.S. registered interest checks payable $946,494,559.58 
U.S. interest coupons due and outstanding _ 119,919,518.90 
Interest payable with and accrued discount added to principal of 

U.S. securities _ 6,246,922.27 

Total - - 1,071, 661,000.75 

4% Bonds 1970.... \ j ^9 1964 
434% Bonds 1975-86 r ^°- ^^' -̂ ^̂ ^ 

4% Bonds 1969 (10-1-57) _. 1 
434% Bonds 1973 [july 24,1964 
43'6% Bonds 1987-92 J 

4% Bonds 1970 (1-15-65). 
434% Bonds 1974 
43̂ 4% Bonds 1987-92 

[jan. 19,1 

W 

fel 
CQ 

Ol 
CO 
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592 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 37.—Description of guaranteed debt held ouiside the Treasury, 
[On basis of daily Treasury statements, see "Bases of Tables"] 

Securities 

UNMATURED DEBT 

District of Columbia Armory Board Stadium bonds of 1970-79 issued under 
the act of September 7,1957, as amended (2 D.C. Code 1722-1727) 12 

Federal Housing Administration debentures issued under the act of June 
27,1934, as amended (12 U.S.C. 1701-1750g): 8 4 

Mutual mortgage insurance fund: 
Series AA. 
Series AA 
Series A A . . . . . 
Series AA 
Series AA . . . • 
Series A A 
Series AA 
Series A A 
Series AA 
Series AA _ . . . . 
Series AA_. . 
Series AA 
Series A A 

Armed services housing mortgage hisurance fund: 
Series FF 
Series FF 
Series FF 
Series FF 
Series FF 
Series FF . . . . . 
Series F F . . . 
Series FF . . 
Series FF 

Housing insurance fund: 
Series BB . . . . . . . . . . . . . . 
Series BB 
Series BB . . . . . 
Series BB 
Series BB 
Series BB 
Series BB 
Series BB 
Series BB 
Series BB . 
Series BB 
SeriesBB 

National defense housing insurance fund: 
Series GG 
Series GG 
Series GG 1 . . . . 
Series GG . ' . . . 
Series GG 
Series G G . . 
Series GG 

Section 203 home improvement account: 
Series HH 

Section 220 housing hisurance fund: 
Series CC ' 
Series CC 
Series CC 
Series CC 

Section 221 housing insurance fund: 
Series D D . . . . . 
Series DD * . 
Series DD . . . . j . . . 
Series DD . . . 
Series DD 
Series DD . . . 
Series DD 
Series DD 

Servicemen's mortgage insurance fund: 
Series EE 
Series EE 
Series EE 
Series EE 
Series EE 

Rate of 
interest 

Percent 
4.20 

234 
25^ 
2 H 
2% 
3 
334 

334 
35i 
3 ^ 

4 ^ 

i 
35^ 
334 
3H 
Ws 
i 

3Vs 
3 ^ 
35i 
Ws 
4 
434 

234 
25^ 
2 % 

m 
3H 
Ws 
Ws 

3ys 
3ys 
3H 
354 
334 
3K 

33̂  
35^ 
Ws 
4 
4M 
2Vi 
2y 
3 
334 
WA 

June SO, 1965 

Amount 

$19,800,000.00 

638,600.00 
919,800.00 
647,900.00 

2,118,250.00 
1,835,450.00 
6,455,300.00 
1,708,150.00 
6, 511, 300.00 

28,067, 500.00 
58,924, 550.00 
49,692,400.00 
61,242,650 00 

114,761,150.00 

269,650.00 
1,459,700.00 

33,050.00 
33,700.00 

121, 550.00 
1,350.00 

16,100.00 
667,600.00 

83,060.00 

7,673,050.00 
3,027,700.00 

294,050.00 
65,150.00 

2,332,760.00 
221,700.00 

1,148,260.00 
11,486,950.00 
13,999,050.00 
8,830,600.00 
7,220,600.00 

20, 533,050.00 

29,779,150.00 
2,003,900.00 

34,431,350.00 
6,240,750.00 

196,650.00 
303,760.00 

9,050.00 

6,800.00 

4, 740,000.00 
9,251,200. 00 
2,345,450.00 
7,177,200.00 

34,050.00 
1,650.00 

1,139,600.00 
9,315,900.00 

13,131,800.00 
6,898,900.00 

391,050.00 
1,662,800.00 

126,700.00 
641,050.00 
653,900.00 

2, 794,700.00 
1 669,350.00 

Footnotes at end of table. 
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TABLES 593 

TABLE 37.—Description of guaranteed debt held outside the Treasury, June 30,1965— 
Continued 

Securities 

UNMATURED DEBT—Continued 

Federal Housing Administration debentures issued under the act of June 27, 
1934, as amended (12 U.S.C. 1701-1750g): 3 4_Continued 

Servicemen's mortgage insurance fund—Continued 
Series EE . . . 
Series EE _ 
Series EE — 
Series EE --
Series EE : 
Series EE . . 

Title I housing insurance fund: 
Series L 
Series R — — -
Series T _ . 

War housing insurance fund: 
SeriesH 

Subtotal 

Total unmatured debt «_ . . . ' . 

MATURED D E B T <» 

C o m m o d i t y Credi t Corporat ion, intP.rp.pt . , , ., 
District of Columbia Armory Board, interest 
Federal Farm Mortgage Corporation: 

Principal -
Interest . -

Federal liousing Administration: 
Principal 
Interest - --

Home Owners' Loan Corporation: 
Principal --
Interest -

Reconstruction Finance Corporation, interest 

Total matured debt (principal and interest) 

Total 

Rate of 
interest 

Percent 
3H 
334 
35< 
3ys 
4 
4H 

234 
2M 
3 

234 

A m o u n t 

$2,154, 500. 00 
4,818,100. 00 
1, 583, 250. 00 
2, 042,850. 00 
2, 001, 500.00 
6,400,400.00 

14,350. 00 
129,100.00 
229,200.00 

5,969,900. 00 

8 569,100, 500.00 

588,900, 500.00 

11.25 
3, 570.00 

132,900.00 
34, 506.89 

1,024, 650.00 
23,008. 27 

268, 000.00 
64, 030.49 

19. 25 

1,550,696.15 

690,461,196.15 

1 Issued on June 1, 1960, at a price to yield 4.1879 percent, but sale was not consummated until Aug. 2, 
1960. Interest is payable semiannually on June 1 and December 1. These bonds are redeemable on and 
after June 1, 1970, and mature on Dec. 1, 1979. 

2 The securities and the income derived therefrom, and gain from the sale or other disposition thereof 
or transfer as by inheritance or gift, are subject to taxation by the United States, but are exempt both as 
to principal and interest from aU taxation, except estate and inheritance taxes, imposed by the District of 
Columbia. 

8 Issued and payable on various dates. Interest is payable semiannually on January 1 and July 1. All 
unmatured debentures are redeemable on any interest day or days, on 3 months' notice. 

4 Under the Public Debt Act of 1941 (31 U.S.C. 742a), income or gain derived from these securities is sub
ject to aU Federal taxes now or hereafter imposed. The securities are subject to surtaxes, estate, inheritance, 
gift, or other excise taxes, whether Federal or State, but are exempt from aU taxation now or hereafter im
posed on the principal or interest thereof by any State, municipahty, or local taxing authority. Debentures 
issued on contracts entered into before Mar. 1, 1941, are exempt from all taxation except surtaxes, estate, 
inheritance, and gift taxes. 

s Includes debentures called for redemption on July 1,1965, at par plus accrued interest, as follows: Series 
AA, $138,209,550; Series BB, $12,248,250; Series CC, $3,833,200; Series DD, $17,894,600; Series EE, $2,956,050; 
and Series FF , $534,400. 

6 Funds are on deposit with the Treasurer of the United States for payment of principal of $1,426,550 and 
interest of $125,146.15. 

NOTE.—For securities held by the Treasury, see table 110. 

782-556—66 
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594 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 38.—Postal savings systems^ deposits and Federal Reserve notes outstanding, 
June 30, 1946-65 

[Face amount in thousands of dollars. On basis of reports received by the Treasury] 

J u n e 30 

1946 
1947 -
1948 - . . . . 
1949 
1950 J 
1951 
1952 
1953 
1954. 
1955 . . 
1956 
1957.-. 
1958 -
1959 
I960 
1961 
1962 
1963 . 
1964 
1965. 

Deposi ts in posta l savings sys tems i 

U .S . Postal 
Savmgs 

System 2 

3,119,656 
3,392,773 
3,379,130 
3, 277, 402 
3,097, 316 
2, 788,199 
2, 617,564 
2,457,548 
2, 251, 419 
2,007,996 
1,765, 470 
1,462,268 
1, 212, 672 
1, 041, 792 

835,800 
699,528 
581,177 
483, 604 
414, 533 

5 342,274 

Canal Zone 
Postal Savhigs 

System 3 

9,612 
9,602 
9,129 
8,943 
8,643 
7,044 
7,005 
6,848 
6,506 
6,290 
6,313 
6,139 
5,713 
5,492 
6,067 
4,695 
4,275 
4, 023 
3,781 

6 3,145 

Tota l 

3,129, 268 
3, 402,375 
3, 388, 259 
3, 286,346 
3,105,959 
2,795,244 
2,624,669 
2, 464,396 
2,257,926 
2,014, 286 
1,771,783 
1,468, 408 
1, 218,385 
1,047,284 

840,867 
704, 223 
585,452 
487, 527 
418.314 
345, 419 

Federal 
Reserve 
notes * 

23,434, 613 
23, 444,193 
23 136,167 
22, 783,823 
22,398, 284 
22, 975,292 
24,135,367 
25 040,465 
24, 726,731 
25 030,031 
25, 523,779 
25, 836, 574 
25,862,932 
26,479, 923 
26,569, 479 
26,735,869 
27,852,820 
29,379,114 
31,400,405 

7 33,828,265 

1 The faith of the United States is solemnly pledged to the payment of deposits (plus accrued hiterest at 
the rate of 2 percent) made in postal savings depositary offices. Interest is payable quarterly from the first 
day ofthe month next following date of deposit, and on deposits made after Mar. 1,1941, under the Pubhc 
Debt Act of 1941 (31 U.S.C. 742(a)), is subject to ah Federal taxes. 

2 Established'by the act of June 25,1910, as amended (39 U.S.C. 6201-6224). 
3 Estabhshed by the act of June 13,1940, as amended (2 Canal Zone Code 1131-1143). 
^Authority for the issuance of Federal Reserve notes was given under the act of Dec. 23,1913, as amended 

(12 U.S.C. 411-416). The notes are obhgations of the United States and are receivable by all national and 
member banks and Federal Reserve banks and for all taxes, customs, and other public dues. They are 
redeemable in lawful money on demand at the Treasury Department, Washington, D . C , or at any Federal 
Reserve bank. 

6 Funds due depositors on June 30, 1965, including interest of $46,236,547 totaling $388,510,983, are offset 
by cash in designated depositary banks amounthig to $17,643,624, which is secured by the pledge of collateral 
as provided in the regulations of the Postal Savings System, having a face value of $18,917,000; Government 
securities with a face value of $355,579,000; and cash in possession of the System and other net assets of 
$15,288,359. 

6 Funds due depositors on June 30, 1965, mcluding interest of $210,727 totaling $3,355,772, are offset by 
Government securities having a face value of $3,600,000 and other assets. 

7 In actual circulation, exclusive of $1,616,842,174 redemption fund deposited in the Treasury and 
$1,898,364,625 of theh own Federal Reserve notes held by the issuing banks. Also excludes $17,995,238 
held by the Treasurer of the United States for the redemption of all series of Federal Reserve notes before 
Series of 1928. See table 62, footnote 9. The collateral security for Federal Reserve notes issued consists 
of $6,295,000,000 in gold certificates and in credits with the Treasurer of the United States payable hi gold 
certificates, $32,095,000,000 face amount of U.S. Government securities, and $28,373,994 face amount of com
mercial paper. Notes issued by a Federal Reserve bauk are a first lien against the assets of such bank. 
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TABLES 595 
TABLE 39.—Statutory limitation on the public debt and guaranteed debt, June 30,1965 

[In miUions of dollars] 

PART I.—STATUS UNDER LIMITATION, JUNE 30, 1965 

Maximum amount ofsecurities which may be outstanding at any one time under limitations im
posed by section 21 of Second Liberty Bond Act, as amended i 

Amount ofsecurities outstanding subject to such statutory debt limitation: 
U.S. Government securities issued under the Second Liberty Bond Act, as amended 
Guaranteed debt held outside the Treasury 

Total 

Balance issuable under limitation 

324,000 

316,991 
590 

317,581 

6,419 

PART IL—APPLICATION OF LIMITATION TO PUBLIC DEBT AND GUARANTEED DEBT 
OUTSTANDING JUNE 30, 1965 

Class of securities 
Subject to 
statutory-
debt limi

tation 

Not subject 
to statutory 
debt limi

tation 

Total 
outstanding 

Public debt: 
Interest-bearhig securities: 

Marketable: 
Treasury bills 
Treasury notes 
Treasury bonds 

53,665 
62, 649 
102,481 

Total marketable. 208,695 

Nonmarketable: 
Certificates of indebtedness, foreign series 
Treasury notes, foreign series 
Treasury bonds, foreign series 
Treasury bonds, foreign currency series 
Treasury certificates 
Treasury bonds 
U.S. savings bonds (current redemption value). 
U.S. retirement plan bonds 
Depositary bonds 
Treasury bonds, REA series .. 
Treasury bonds, investment series 

778 
150 
204 

1,137 
95 
9 

50,043 
11 
59 
26 

3,256 

Total nonmarketable. 55,768 

Special issues to Government agencies and trust funds.. 

Total interest-bearing securities 

Matured debt on which interest has ceased 

48,650 

313,113 

290 

Debt bearing no interest: 
U.S. savings stamps 
Excess profits tax refund bonds 
Special notes of the United States: 

International Monetary Fund Series 
International Development Association Series 
Inter-American Development Bank Series 

Special bonds of the United States: 
U.N. Special Fund Series 
U.N./FAO World Food Program Series 

U.S. notes (less gold reserve) 
Deposits for retirement of national bank and Federal Re

serve bank notes 
Other debt bearing no interest 

55 
1 

,167 
138 
150 

75 
2 

Total debt bearhig no interest. 

Total pubhc debt 2 

3,588 

316,991 

Guaranteed debt held outside the Treasury: 
Interest-bearing 
Matured 

589 
1 

Total guaranteed debt 

Total public debt and guaranteed debt. 

590 

317,581 

53,665 
52,549 

102,481 

208, 695 

778 
150 
204 

1,137 
95' 
9 

50,043 
11 
59 
26 

3,256 

55,768 

48,650 

313,113 

292 

167 

65 
1 

3,167 
138 
150 

76 
2 

167 

91 
23 

281 

283 317,274 

590 

283 317, 864 

1 The following table details amendments to the act. 
2 Includes public debt incurred to finance expenditures of wholly owned Government corporations and 

other business-type activities in exchange for which securities of the corporations and activities were issued 
to the Treasury. See table 110. 
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596 1965 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 40.—Debt limitation under the Second Liberty Bond Act, as amended, 1917-65 

Date and act History of legislation Amount of 
Umitation 

Sept. 24,1917 
40 Stat. 288.. . . 
40 Stat. 290 

Apr. 4,1918 
40 Stat. 502 
40 Stat. 604.. . . 

July 9,1918 
40 Stat. 844 

Mar. S, 1919 
40 Stat. 1311... 
40 Stat. 1309... 

Nov. 28, 1921 
42 Stat. 321 . . . . 

. June 17,1929 
46 Stat. 19 

Mar. S, 1931 
46 Stat. 1506... 

Jan. SO. 1934 
48 Stat. 343.... 

Feb. 4,1935 
49 Stat. 20 
49 Stat. 21 

May 26,1938 
62 Stat. 447.... 

Julu 20.1939 
63 Stat. 1071... 

June 26,1940 
64 Stat. 526 

Feb. 19, 1941 
65 Stat. 7 

Mar. 28,1942 
66 Stat. 189.... 

Apr. 11,1943 
67 Stat. 63 

June 9,1944 
58 Stat. 272 

Apr. S, 1945 
69 Stat. 47 

June 26,1946 
60 Stat. 316.. . . 

Sec. 1 authorized issuance of bonds in the amount of 
Sec. 6 authorized certificates of indebtedness outstanding 

Amended sec. 1, increasing bond issuance authority to 

Amended sec. 5, increasing authority for certificates outstanding to 

Amended sec. 1, increasing bond issuance authority t o . . 

Amended sec. 6, increasing authority for certificates outstanding to 
Added sec. 18, authorizing issuance of notes in the amount of 
Amended sec. 18, providing hmit on noigs outstanding 

Amended sec. 5, authorizing bills in addition to certificates of indebted
ness outstanding... 

Amended sec. 1, Increasing bond issuance authority to 

Amended sec. 18, Increasing authority for notes outstanding to 

Amended sec. 1, providing limit on bonds outstanding 
Added sec,21, consolidating authority for certificates and bills (sec. 5) 

and authority for notes (sec. 18) outstanding 
Amended sec. 21, consolidating authority for bonds; notes, certificates 

of indebtedness, and bihs outstanding (bonds limited to $30 billion). 

Amended sec. 21, removing limitation on bonds without changing 
authorized total of bonds, notes, certificates of indebtedness, and 
bills outstanding 

Amended sec 21, adding new authority for issuance of $4 billion Na
tional Defense Series obligations outstanding 

Amended sec. 21, eliminating authority for $4 bilhon of National 
Defense Series obhgations and increasing limitation to _ 

Amended sec. 21, increasing limitation to 

Amended sec 21, increasing limitation to _ 

Amended sec. 21, increasing limitation to 

Amended sec 21, including obligations guaranteed as to principal 
and interest by the United States and increasing limitation to 

Amended sec. 21, defining face amount of savings bonds to be current 
redemption value and decreasing limitation to 

$7, 538, 946, 460 
4,000,000,000 

12,000,000,000 
8,000,000,000 

20,000,000,000 

10,000,000,000 
7,000,000,000 

7,600,000,000 

10,000,000,000 

28,000,000,000 

10,000,000,000 

26,000,000.000 

20,000,000,000 

45,000,000,000 

46, 000,000,000 

49,000,000,000 

66,000,000,000 

126, 000,000,000 

210,000,000,000 

260,000,000,000 

300,000,000,000 

276,000,000,000 
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TABLES 597 
T A B L E 40.- -Debt limitation under the Second Liberty Bond Act, as amended, 

1917-65—Continued 

Date and act History of legislation Amount of 
limitation 

Aug. 28,1954 
68 Stat. 896 

June 30,1965 
69 Stat. 241 

July 9,1966 
70 Stat. 519 

Feb. 26,1958 
72 Stat. 27 

Sept. 2, 1958 
72 Stat. 1758... 

June 30,1969 
73 Stat. 156 

June 30,1960 
74 Stat. 290 

June SO, 1961 
75 Stat. 148 

' Mar. 13,1962 
76 Stat. 23 

July 1,1962 
76 Stat. 124 

May 29, 1963 
77 Stat. 60 

Aug. 27, 1963 
77 Stat. 131. . . . 

Nov. 26, 1963 
77 Stat. 342.. . . 

June 29, 1964 
78 Stat. 225. . . . 

June 24, 1966 
79 Stat. 172.... 

Increased sec. 21 limitation by $6 biUion during period beginning 
Aug. 28,1954, and ending June 30,1955... 

Amended act of Aug. 28, 1954, extending increase in limitation until 
June 30,1956 •.. : 

Increased sec. 21 limitation by $3 biUion during period beginning 
July 1,1956, and ending June 30. 1957 

Temporary increase terminated July 1,1957, and limitation reverted to. 

Increased sec. 21 limitation by $5 bilhon during period beginning 
Feb. 26,1958, and ending June 30, 1959 . 

Amended sec. 21, increasing limitation to $283 billion, which, with 
temporary increase of Feb. 26,1958, made hmitation 

Amended sec. 21, increasing limitation to $286 billion, and increased 
sec. 21 limitation by $10 biUion during period beginning July 1,1959, 
and ending June 30,1960 

Increased sec 21 limitation by $8 billion during period beginning July 
1,1960, and ending June 30,1961 

Increased sec. 21 limitation by $13 billion during period beginning 
July 1,1961, and ending June 30, 1962 

Increased sec. 21 limitation by $2 billion (in addition to temporary 
increase of $13 billion in act of June 30,1961) during period beginning 
Mar. 13,1962, and ending June 30, 1962 

Increased sec. 21 limitation during the periods: 
(1) beginning July 1,1962 ,and ending Mar. 31,1963, to 
(2) beginning Apr. 1,1963, and ending June 24,1963, to 
(3) beginning June 25,1963, and ending June 30,1963, to 

Increased sec. 21 limitation during the periods: 
(1) beginning May 29,1963, and ending June 30,1963, to 1 
(2) beginning July 1,1963, and ending Aug. 31,1963, to 

Increased sec. 21 limitation during the period beginning Sept. 1,1963, 
and ending Nov. 30,1963, to 

Increased sec. 21 limitation during the periods: 
(1) beginning Dec. 1, 1963, and ending June 29,1964, to 
(2) ending June 30,1964, to . 

Increased sec 21 limitation during the period beginning June 29,1964, 
and ending June 30, 1965, to 

Increased sec. 21 limitation during the period beginning July 1, 1965, 
and endhig June 30, 1966, to 

$281,000,000.000 

281,000,000,000 

278, 000,000,000 
275,000,000,000 

280,000, 000,000 

288,000,000,000 

295,000,000,000 

293,000,000,000 

298,000,000,000 

300,000, 000,000 

308,000,000, 000 
305,000, 000,000 
300, 000,000,000 

307, 000, 000, 000 
309,000,000, 000 

309, 000,000,000 

315,000,000,000 
309,000,000,000 

324,000,000,000 

328,000, 000, 000 
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I I . Operations 

T A B L E 41.—Public debt receipts and expendiiures hy classes, monthly for fiscal year 1965 and totals for 1964 o,nd 1965 
[On basis of daily treasury statements, see "Bases of Tables"] 

Receipts (issues) 

Pub l i c issues: 
M a r k e t a b l e : 

T reasu ry bills: 
Regular weekly . . . . 
T a x ant ic ipa t ion 
Other 

T rea su ry notes 
Treasu ry bonds 

Subto ta l 

Exchanges: 
T reasu ry bills: 

Regular weekly 
T a x ant ic ipat ion . . 
Other 

T rea su ry notes . . . 
T rea su ry bonds _ . . . 

Subto ta l . . . 

To ta l marke tab le issues 

Nonmarke t ab l e : 
Certificates of indebtedness : 

Foreign series . . 
Fore ign currency series 

Depos i t a ry bonds 
Treasu ry notes foreign series 
T reasu ry bonds : 

Foreign series 
Foreign currencv series 
R E A series 

U S. re t i rement p lan b o n d s . 
1% Treasu ry certificates 
3.479% Treasu ry certificates 
3 525% Treasu ry certificates 
4% Treasu ry bonds 
3 45% Treasu ry certificates 
3 555% Treasu ry certificates 
3.867% Treasu ry certificates 
3 921% Treasu ry certificates 
3 4 1 % Treasu ry certificates 
3.54% Treasu ry certificates . 
3.784% Treasu ry certificates 

J u l y 1964 

1 $10, 306, 451, 000.00 

1,001, 222, 000. 00 

11, 307, 673, 000. 00 

1,203, 673, 000. 00 

8, 352, 000. 00 
9,284, 684, 500. 00 

10, 496, 609, 500. 00 

21, 804, 282, 500.00 

80, 000, 000. 00 

129, 000. 00 

223, 726, 960. 26 
215, 000. 00 
108, 837.49 

Augus t 1964 

$7,244, 622, 000.00 

1, 974, 451, 000.00 
•2,085,948,000.00 

11, 305, 021, 000.00 

1,159,141, 000.00 

26, 450, 000. 00 
1, 959, 919, 000. 00 

629, 500. 00 

3,146,139, 500. 00 

14,451,160, 500.00 

30, 000, 000.00 

987, 000. 00 

52, 054, 414.21 
46, 000. 00 

108,406. 50 
50, 990. 98 

September 1964 

$7, 807, 397, 000.00 
1, 000, 965,000.00 

982,146, 000.00 

•9, 790, 508, 000.00 

900,438, 000.00 

18,393, 000.00 
12, 827,000.00 

-1,599,000.00 

930, 059, 000. 00 

10, 720, 567, 000.00 

65, 000, 000. 00 

916, 000.00 

203, 929, 534.25 
23,141, 719.89 

363, 000. 00 
134, 572. 52 

10, 364,308.44 

October 1964 

$9, 814, 600,000.00 
1, 503,195, 000.00 

11, 317, 795, 000.00 

1,110, 744,000.00 

23, 956,000. 00 
-3 ,000 .00 

1,134, 696, 000.00 

12,452, 491, 000. 00 

25, 000,000. 00 

477, 000.00 

105, 570, 027.45 
80, 000. 00 

223,122.32 

N o v e m b e r 1964 

$7, 556, 277, 000. 00 
1, 504, 489, 000. 00 
1, 833, 573, 000. 00 
2,893,397,000.00 

13, 787, 736, 000.00 

1, 246, 680, 000. 00 

166, 919, 000. 00 
6, 633, 509, 000.00 

- 1 0 3 , 000.00 

8, 047, 005, 000. 00 

21,834, 741, 000. 00 

60, 000, 000. 00 

688, 000. 00 

73,438,319.34 
845, 000.00 
281, 800. 04 

December 1964 

$10,195, 529, 000. 00 

976, 694, 000.00 
-172,000.00 

11,172, 051, 000: 00 

1,022, 619,000.00 

26, 257, 000.00 
53, 032, 000.00 

- 2 , 564, 000. 00 

1, 099, 344, 000. 00 

12, 271,395, 000.00 

245, 000, 000.00 

5, 545, 000. 00 

1, 824, 000. 00 
1, 608, 211.27 

10, 075, 456.97 

408, 000. 00 

10,355, 688.18 

J a n u a r y 1965 

$7, 369, 611, 000. 00 
1, 758,347, 000.00 

9,127, 958, 000.00 

1, 243, 723, 000.00 

33, 500, 000.00 
9, 751, 464, 000. 00 

11, 028, 687, 000. 00 

20,156, 645, 000.00 

60, 000, 000.00 

85, 000.00 

25 491 877. 36 
95, 000. 00 

2, 298,491.17 
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Receip ts (issues) 

P u b h c issues: 
Marke tab le : 

T r e a s u r y biUs: 
Regula r w e e k l y . . 
T a x an t ic ipa t ion .: . 
O t h e r . . 

T r e a s u r v no tes 
T r e a s u r y bonds 

Sub to t a l 

Exchanges : 
T r e a s u r y bills: 

Regular weekly . 
T a x an t ic ipa t ion 
Other 

T r e a s u r y notes . . . . . . 
T r e a s u r y bonds 

S u b t o t a l 

T o t a l m a r k e t a b l e issues 

N o n m a r k e t a b l e : 
Certificates of indeb tedness : 

Foreign series 
Foreign currency series 

Depos i t a ry bonds 
T r e a s u r y notes , foreign series 
T r e a s u r y bonds : 

Foreign series 
Foreign cur rency series . 
R E A series 

U . S . r e t h e m e n t p lan bonds 
1% T r e a s u r y certificates ". 
3.479% T r e a s u r y certificates 
3.525% T r e a s u r y certificates 
4% T r e a s u r y bonds . . 
3.45% T r e a s u r y certificates 

. 3.555% T r e a s u r y certificates 
3.867% T r e a s u r y certificates 

••" 3.921% T r e a s u r y certificates . ^ . 
3.41% T r e a s u r y certificates 
3.54% T r e a s u r y certificates 
3.784% Treasu ry certificates . . 

F o o t n o t e s a t e n d of t a b l e . 

F e b r u a r y 1965 

$7, 732, 626, 000. 00 

897, 633, 000. 00 
1, 735,350, 000. 00 

10, 365,609, 000. 00 

1, 079, 796, 000. 00 

102, 754, 000. 00 
524, 660, 000. 00 

21,178, 500. 00 

1, 728,388, 500. 00 

12, 093,997, 500. 00 

16, 000, 000. 00 

162, 000. 00 

75,393, 432. 27 
250, 000. 00 
91,944. 73 

March 1965 

$7,634, 620, 000. 00 

1, 915,092, 000. 00 

9, 549,612, 000. 00 

1,173,815, 000. 00 

85,917, 000. 00 
21,820, 000. 00 

- 7 , 1 3 2 , 500. 00 

1, 274,419, 500. 00 

10,824,031,500.00 

140, 000, 000. 00 

396, 000. 00 

25,164, 537. 36 
269, doo. 00 
108,851. 69 

10,455,801.80 • 

A p r i l 1966 

$9,396, 022, 000. 00 

880,278,000. 00 

10,276,300, 000. 00 

1,618,113,000. 00 

120,884, 000. 00 
36,600,000.00 

1,775,497, 000. 00 

12, 061, 797, 000. 00 

155, 000, 000. 00 

915, 000. 00 

23, 025, 558. 37 
225, 000. 00 
129, 254. 98 

121,031,737.44 

16,980,000. 00 
120,905,227. 51 

May 1965 

$7,404,890,000.00 

3, 063,000. 00 

7,407,953, 000. 00 

1,401, 000, 000. 00 

5,907, 092, 000. 00 
2, 061,342, 000. 00 

9,369,434, 000. 00 

16, 777,387, 000. 00 

150, 000, 000. 00 

666, 000. 00 

30, 224,670. 06 
275,000. 00 
108,829. 21 

9,915. 48 

45,182.12 
91,368, 211.18 

J u n e 1965 

$7, 598, 682, 000. 00 

1,836, 052, 000. 00 

9, 434, 734, 000. 00 

1,214,334, 000. 00 

162,383, 000. 00 
25,885, OOO. 00 

895, 000. 00 

1,403, 497, 000. 00 

10, 838, 231, 000. 00 

523, 000,000. 00 

45,500. 00 

25,176, 721. 22 
245,000. 00 
270,848. 24 

6,191, 254. 40 

178,315.06 

61,606,974.14 
27,487,858. 09 

T p t a l fiscal year 1965 

1 $100, 061,227, 000. 00 
5,766,996, 000. 00 

12,300,204, 000. 00 
6, 714,523, 000. 00 

124,842, 950, 000. 00 

14,373,976,000. 00 

709,957, 000. 00 
15, 241, 051, 000. 00 
21,108, 792,000. 00 

61,433,776, 000. 00 

176, 276, 726, 000. 00 

1, 548, 000, 000. 00 

11,011,500.00 

203, 929, 534. 25 
682,408,237. 79 

4,732, 000. 00 
6,473,170.16 

16,317,702.35 

586,315. 06 
121, 041,652. 92 

10,364,308. 44 
10,355,688.18 
27,435,801. 80 

120,950,409. 63 
152,976,185. 32 
27, 487,858. 09 

T o t a l fiscal year 1964 

2 $101,128, 431,000. 00 
4,495, 426, 000. 00 

12, 001,388, 000. 00 
4, 678, 099, 000. 00 

99, 000. 00 

122, 303,443, 000. 00 

9, 768,155, 000. 00 
6,635, 000. 00 
8, 997, 000. 00 

27,631, 045,000. 00 
11, 249, 222, 500. 00 

48, 664, 054, 500. 00 

170,967,497,500. 00 

1,325, 000,000. 00 
30,120,481. 92 
14, 745, 000. 00 

150,000,000. 00 

577,961, 058.84 
3, 739, 000. 00 
5,371,165.18 

12,499,345.83 
10,274,942.13 
10,185,185.19 
20, 400,000. 00 
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TABLE 41.—Public debt receipts and expenditures by classes, monthly for fiscal year 1965 and totals for 1964 and 1965—Continued 

Receipts (issues) 

Public issues—Continued 
Nonmarketable— C ontinued 

U.S. savings bonds: 
Issueprice . . . . . . 
Accrued discount..^ . . . . . „. 
Exchanges, Series H 

U.S. savings stamps. . . 

Total nonmarketable issues 

Total public issues 

Special issues: 
Civil ser vi Cfi rp-tirp-m put fuud 
Exchange Stabilizatiou Fund 
Federal Deposit Insurance Corp. . . . 
Federal disability hisurance trust fund. 
Fp.rip.ral bntrift loan b a n k s 
Fp-deral Housing Administration fnnds 
Federal old-age and survivors insurance 

t ru s t fnnd 
Federal Savings and Loan Insurance 

Corp 
Foreign service retirement fund. . 
Gnvp.rnmp.nt lifp insurfl-nop. fnnd 
H i g h w a y t rus t fund ^. 
National service life insurance fund 
Ra,ilroad retirp.mp.nt ao.count.. _ _ 
Unp.mployment trust fund 
Veterans' special term insurance fund.. 
Veterans' reopp-ned insurance fund . ^ ^ 

Total special issues 

Other issues: 
Tntp.rnational Mnnp.tary F i m d not.ps 
International Development Association 

notes 

July 1964 

$386,636,307 15 
145,258,398 12 
19,693,000 00 

944,766 65 

856,612,268 67 

22,660,894,768 67 

189,692,000 00 
392,698,596 62 
72,000,000 00 
39,179,000 00 

101, 600,000 00 
4,680,000 00 

600,280,000 00 

12,000,000 00 
683,000 00 

328,202,000 00 
16,480,000 00 
9,633,000 00 

91,098,000 00 
2,400,000 00 

1,769, 526, 696. 52 

10,000,000.00 

August 1964 

$363,161,479 00 
114,436,350 76 
16, 657,000 00 

577,391,641 46 

15, 028,652,141 45 

170,371,000 00 
335,066,702 06 
22,000,000 00 

151,163,000 00 
266,700,000 00 

2,383,877,000.00 

700,000 00 

380,411,000 00 
9,800,000 00 

96,621,000 00 
833,820,000.00 

1,750,000 00 

4, 651,279,702. 06 

9,000,000.00 

September 1964 

$357,456,468 56 
126, 594,623 00 
14,498, 500 00 
1,120,936 00 

803,519,662 66 

11,624,086,662.66 

246,364,000 00 
460,329,288.80 

114,119,000.00 
204,000,000.00 

1,281,744,000 00 

8,000,000 00 
832,000.00 

324,304,000. 00 
6,830,000.00 

93,309,000 00 
80,818,000 00 
1,450,000 00 

2,822,099,288.80 

150,000,000.00 

October 1964 

$366,733,339. 69 
116,396,218 57 
14,979,000 00 
1,497,422. 55 

629,956,130.48 

13,082,447,130 48 

174,342,000 00 
632,355,043. 59 

5,000,000.00 
33,630,000.00 

150,500,000.00 

394,532,000 00 

4,000,000 00 
639,000 00 

297,602,000 00 
9,908,000 00 

14,760,000 00 
86,607,000 00 
1,900,000 00 

1,704,775,043 59 

9,000,000.00 

November 1964 

$347,964,725 62 
115,258,190 56 
12,654,000 00 
1,814,086. 95 

612,944,122 61 

22,447, 685,122 51 

173,897,000 00 
672,963,332 34 
14, 500,000 00 
99,076,000 00 

367,600,000 00 

1,546,883,000 00 

16,000,000 00 
839,000 00 

336,118,000 00 
6,791,000 00 

82,389,000 00 
482,952,000.00 

853,000 00 

3,690,861,332.34 

40,000,000.00 

67,652,200. 00 

December 1964 

$371, 557,169 65 
137, 750,602 31 
13,458, 500 00 
3,288, 463.15 

800,871, 091.53 

13,072,266,091 63 

189,982,000 00 
612,711,123 87 

3,000,000 00 
123,054,000 00 
83,200,000 00 

1,079,276,000 00 

4,000,000 00 
690,000 00 
500,000 00 

280,302,000 00 
7,350,000 00 

81,921,000 00 
158,774,000.00 

2,020,000 00 

2,626,780,123.87 

136,000,000.00 

January 1965 

$430,397,982.13 
145,941,986. 24 
20,947, 600. 00 
2, 014,664.80 

687,272,501.70 

20,843,917, 501.70 

181,966,000.00 
814,089, 069.37 
44, 271,000. 00 
31, 646,000. 00 

264, 800,000.00 

242,163,000.00 

753,000; 00 

261, 041, 000.00 
13, 900,000. 00 
12,002,000.00 

147,139,000. 00 
2,850,000.00 

2,016, 610,069.37 
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Receipts (issues) 

P u b h c issues—Contmued 
N onmarke tab le—Cont inued 

U . S . savings bonds : 
Issue p r i c e . . ; 
Accrued discount . 
Exchanges , Series H 

U . S . savings s t a m p s . . 

T o t a l nonmarke tab le issues . 

T o t a l publ ic issues 

Special issues: 
Civi l service re t i rement fund . . 
Exchange Stabilization F u n d 
Federa l Deposi t Insurance Corp 
Federa l d i sab ih ty insurance t rus t fund.. 
Federa l home loan b a n k s . . 
F e d e r a l H o u s i n g A d m i n i s t r a t i o n 

funds 
Federa l old-age and survivors insur

ance t rus t fund 
Federa l Savings and Loan Insurance 

Corp 
Foreign service re t i rement fund 
Gove rnmen t life insurance fund 
H i g h w a y t rus t fund 
Na t iona l service hfe insurance fund 
Rai l road re t i r ement a c c o u n t . . . . . 
U n e m p l o y m e n t t rus t f und . 
Ve te rans ' special t e r m insurance f u n d . . . 
Ve te rans ' reopened insurance fund 

T o t a l special issues 

Other issues: 
In te rna t iona l Monetary F u n d notes 
In te rna t iona l Deve lopment Association 

n o t e s . . 

F e b r u a r y 1965 

$393, 620,154. 87 
119,926,880.15 

16, 723, 500. 00 
1,694, 572. 60 

622,862, 484. 62 

12, 716,859,984. 62 

164, 049, 000. 00 
853,680, 695.45 

94, 500, 000. 00 
137,654, 000. 00 
116,000, 000. 00 

2,103,476, 000. 00 

753, 000. 00 

175,626,000.00 
'̂  4, 997, 000. 00 
84, 768, 000. 00 

861, 031, 000. 00 
1, 751, 000. 00 

4, 598,185,695. 45 

March 1966 

$413,362,871.38 
122,106, 001. 72 

16, 988,500. 00 
1, 663,875. 40 

730, 515,439.35 

11, 654, 546,939. 35 

194,326,000. 00 
1,030,434, 076. 01 

4, 000,000. 00 
126, 538, 000. 00 
336,600,000. 00 

1,420,982,000. 00 

30, 000, 000. 00 
665, 000. 00 

286, 002, 000. 00 
6,196, 000. 00 

107,910,000. 00 
144,679, 000. 00 

2, 285,000. 00 

3, 690,517, 076. 01 

75,000,000. 00 

Apr i l 1966 

$390,323, 666. 93 
117, 619, 593.18 

15,987, 500. 00 
2, 503, 284. 60 

964,645,823. 01 

13,016,442,823. 01 

192,914, 000. 00 
928,858,380. 31 

5, 000, 000. 00 
50,458,000. 00 

109, 000,000. 00 

606,040,000. 00 

8, 000, 000. 00 
626,000.00 

270,602,000. 00 
4, 000, 000. 00 

12,822, 000. 00 
64, 297, 000. 00 

2,410,000. 00 

2,155, 027,380. 31 

May 1965 

$355,698,902. 48 
116,910,436.81 

15,119, 500. 00 
1,376,828.10 

761,803, 475. 44 

17,539,190, 475. 44 

170,753, 000. 00 
1, 026.885, 334. 07 

14, 500, 000. 00 
244, 516, 000. 00 
295, 000,000. 00 . 

3, 559, 788, 000. 00 

6, 000, 000. 00 
684, 000. 00 

333,100, 000. 00 
7, 767,000. 00 

93,450, 000. 00 
1,060, 088, 000. 00 

1,863, 000. 00 
750,000. 00 

6,814,144,334. 07 

J u n e 1966 

$362,106, 779. 99 
139, 716, 540. 97 

14, 561, 000. 00 
997, 249. 60 

1,161, 584,041. 71 

11,999,815, 041. 71 

2,495, 244,000. 00 
1,058, 789,843. 96 

1, 500,000. 00 
299, 555,000. 00 
412, 600,000. 00 

113,238, 000. 00 

3,814, 574,000. 00 

198, 000, 000. 00 
41, 012,000.- 00 
45, 975, 000. 00 

611,985,000. 00 
521,452, 000. 00 

1, 097, 217, 000. 00 
5,892,038, 000. 00 

149,804,000. 00 
3, 755, 000. 00 

16, 766,738,843. 96 

T o t a l fiscal year 1965 

$4, 538, 909,847.35 
1, 516,915,822.39 

192,167, 500. 00 
18,916,139. 40 

9, 209,978, 673.13 

185,486, 704,673.13 

4, 543,890, 000. 00 
8, 618,861,486. 35 

280,271, 000. 00 
1, 450, 588, 000. 00 
2, 697,400, 000. 00 

117,918,000. 00 

18,833, 616, 000. 00 

285, 000, 000. 00 
48,876, 000. 00 
46,475, 000. 00 

3,885,195,000.00 
614,471,000. 00 

1, 785,802, 000. 00 
9,902, 341, 000. 00 

171, 336, 000. 00 
4, 505, 000. 00 

53, 286,644,486.35 

428,000,000. 00 

57,652,200. 00 

T o t a l fiscal year 1964 

$4, 650,222,307.85 
1, 476, 721,499. 57 

212,648, 000. 00 
18,358,450. 00 

8, 517,136, 436. 51 

179,484,633, 936. 51 

4,389, 032,000.00 
3, 003, 524, 784. 48 

393,209, 000. 00 
1,359,783, 000. 00 
2,915,400,000. 00 

640, 000.00 

18,032, 287,000.00 

295,000, 000. 00 
46,062, 000. 00 
33, 017, 000. 00 

4,187, 293, 000. 00 
524,666, 000. 00 

4,498, 001, 000. 00 
9,023, 577,000. 00 

145, 683,000. 00 

48,847, 074,784. 48 

1,620,000,000.00 

67,652, 200. 00 
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T A B L E 41.—Puhlic debt receipts and expenditures by classes, monthly for fiscal year 1965 and totals for 

Receipts (issues)~and Expenditures 
(retirements) 

RECEIPTS (ISSUES) 

Other issues—Continued 
Inter-American Development Bank 

notes 
U.N. Children's Fund bonds - -. 
U.N. Special Fund bonds 
U.N./FAO World Food Program 

bonds 

Total other issues 

Total pubhc debt receipts 

EXPENDITURES (RETIREMENTS) 

Publicissues: 
Marketable: 

Treasury biUs: 
Regular weekly 
Tax anticipation . . 
Other 

Certificates of indebtedness: 
Regular 
Tax anticipation. 

Treasury notes 
Treasury bonds . . . . . 
Other 

SubtotaL 

Exchanges: 
Treasury biUs: 

Regular weekly _ . 
Other 

Treasury certificates, regular 
Treasury notes 
Treasury bonds . . 

Subtotal 

Total marketable issues 

July 1964 

$10,000,000. 00 

24,430,420,355.19 

8,981,369,000.00 
20, 059, 000. 00 

1,996,871,000. 00 

267,000. 00 

14,742, 000. 00 
31,889, 550. 00 

22,273. 75 

11,045,219,823.75 

1,203, 673, 000. 00 

8,671,293, 000. 00 
613,388,500.00 

10,488,254, 500. 00 

21,633,474,323.75 

August 1964 

$9, 000,000. 00 

19,688,831,843.51 

7,254, 004,000. 00 
369,000. 00 

984,349,000. 00 

69, 000. 00 

1,979,409, 000. 00 
20, 613, 750. 00 

50,707. 00 

10,238,864,457. 00 

1,159,141, 000. 00 
26,450,000. 00 

1,964,681,000.00 
-81,500. 00 

3,140,190, 500. 00 

13,379, 054,957. 00 

September 1964 

$150,000,000. 00 

14,496,185,951.46 

7,487,172,000.00 
25,000. 00 

1,004,044,000. 00 

20,000. 00 

120,347,500,00 
25,242,150. 00 

15, 896.26 

8, 636,866, 546.25 

900,438,000.00 
18,393, 000.00 

-1,696, 000. 00 
-266, 000. 00 

916,870,000. 00 

9, 553, 736, 546.25 

October 1964 

$9,000,000.00. 

14, 796,222,174. 07 

9,684,324,000.00 

15, 738,000. 00 

154,000.00 

515,417,500.00 
18, 883, 050. 00 

4,839. 75 

10,234,521,389.76 

1,110,744,000. 00 

- 3 , 000. 00 

1,110, 741,000.00 

11,345,262,389.75 

November 1964 

$1,649,911.00 
14, 686,900. 00 

113,989, Oil. 00 

26,252,635,465.85 

7,400,622,000.00 

1,978, 727, 000.00 

2, 000. 00 

2,038, 712, 000. 00 
26,160,300.00 

3,172.25 

11,444,126,472.25 

1,246,680,000.00 
,166,919, 000. 00 

- 3 , 000. 00 
6,626, 648, 000.00 

-1,200, 000. 00 

8,039, 044, 000. 00 

19,483,170,472.25 

1964 and 1965— 

December 1964 

$136,000, 000.00 

15,834,046,215.40 

9,235,744,000.00 

1,902,479,000.00 

16, 000.00 

49,851,000.00 
17,373,300.00 

3, 554.75 

11,205,466,854.76 

1, 022,619,000.00 
26,257,000. 00 

-2,026,000. 00 
94,000. 00 

1, 046,944,000. 00 

12,252,410,854.75 

-Continued 

January 1965 

$22,860,527,571.07 

7,187, 553,000.00 

23,243,000.00 

17,000. 00 

16,624,000. 00 
29,438,900. 00 

9,420.75 

7,256,886,320.76 

1,243,723 000.00 

5,805, 578,000. 00 
3,945,886,000.00 

10,995,187,000. 00 

18,252, 072,320. 75 
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Receip ts (issues) and Expend i tu re s 
( re thements ) 

R E C E I P T S ( ISSUES) 

Other issues—Continued 
In te r -Amer ican Deve lopmen t B a n k 

notes . . . . _ 
U . N . Chi ldren ' s F u n d bonds 
U . N . Special F u n d b o n d s . . 
U . N . / F A O World Food P rog ram 

b o n d s 

T o t a l o ther issues 

T o t a l publ ic d e b t receipts 

E X P E N D I T U R E S ( R E T I R E M E N T S ) 

P u b U c issues: 
Marke tab le : 

T reasu ry biUs: 
Regular week ly 
T a x an t i c ipa t ion . . 
Other 

Certificates of indebtedness : 
R e g u l a r . . . . 
T a x ant ic ipat ion 

T r e a s u r y n o t e s . 
T rea su ry bonds 
Other 

Sub to t a l 

Exchanges : 
T rea su ry biUs: 

Regular weekly 
Other 

T r e a s u r y certificates, regular 
T r e a s u r y notes 
T r e a s u r y b o n d s . . . 

Sub to t a l _- - . 

T o t a l marke t ab l e issues 

F e b r u a r y 1966 

$17,316,045,680. 07 

7,230,364,000.00 

i , 000, 694, 000. 00 

94,000. 00 

8,338, 050. 00 
1,639,116,150. 00 

18,337. 25 

9,878, 624, 537.25 

1,079, 796,000. 00 
102, 764, 000.00 

791,000.00 
538,858,600.00 

1,722,199,600. 00 

11,600,824,037. 25 

March 1966 

$75,000,000.00 

15,320,064,015.36 

7,351,393,000. 00 
2,495,046,000. 00 
1,982,912,000. 00 

18, 500. 00 

6, 024,000. 00 
107,852,900. 00 

20, 941. 00 

11,943,267,341. 00 

1,173,815,000. 00 
85,917, 000. 00 

3,957, 000. 00 
-11,089,500.00 

1,252,699, 500. 00 

13,195,866,841.00 

Apr i l 1965 

$5,184, 219. 00 
4,385,685.00 

1,361,904.00 

10,931,808. 00 

15,182,402, Oil. 32 

. 8,865, 609,000. 00 
6,347,000. 00 

1, Oil, 025,000, 00 

41,000. 00 

469,177,000. 00 
33, 298,900. 00 

IS, 604.50 

10,385, 516, 504. 50 

1, 618,113, 000. 00 
120, 884,000. 00 

1,738,997, 000. 00 

12,124, 513, 504.50 

M a y 1965 

$24,353,334,809. 51 

7,414,928, 000. 00 
2,585,000. 00 

99,395,000. 00 

17,000. 00 

443, 234, 000.00 
36,407,950. 00 

8, 968. 75 

7,996,575,918. 75 

1, 401,000,000. 00 

7,964,666,000. 00 
679, 000. 00 

9,366,345,000. 00 

17,362,920,918. 75 

J u n e 1965 

$28, 756,563,885. 67 

8,408,310, 000. 00 
3, 217,890, 000. 00 

910, 421, 000. 00 

17,000. 00 

20, 606, 000. 00 
25,065, 450. 00 

39, 253. 50 

12, 582,348,703. 50 

1,214,334,000. 00 
162,383,000. 00 

i, 134, 005. 00 

1,377,851, 000. 00 

13,960,199, 703. 50 

T o t a l fiscal year 1965 

$6,834,130.00 
19, 072, 585. 00 

1,361,904. 00 

512, 920,819. 00 

239, 286,169,978.48 

96,501,292, 000.00 
5, 742,321,000. 00 

12,909,898,000. 00 

732,500. 00 

5,682,482, 050. 55 
2, Oil, 342,350. 00 

215,969. 50 

122,848,283,869. 50 

14,373,976,000. 00 
709,957, 000. 00 • 

-3 ,000 .00 
31,025,023,000.00 

5,086,270,000.00 

51,195, 223,000. 00 

174,043, 506,869.60 

T o t a l fiscal year 1964 

$25,000,000.00 
19,835, 779. 00 
55, 541,301.00 

2,400,000.00 

1,680,429, 280. 00 

230,012,138,000. 99 

100,133,094,000. 00 
4,487,968,000. 00 
9,492,102, 000. 00 

965, 336,300. 00 
2, 000. 00 

3 872 413 400. 00 
' 662,984,400. 00 

203, 062. 00 

119,614,103,162. 00 

9, 768,155, 000. 00 
15, 632,000. 00 

21,204,457,000.00 
13,276,328, 500. 00 
4,103 876 500. 00 

48,368,448, 000. 00 

167,982, 551,162.00 
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TABLE 41.—Public debt receipts and expenditures hy classes, monthly for fiscal year 1965 and totals for 1964 and 1965—Continued 

Expend i tu re s (ret irements) 

P u b l i c issues—Continued 
N o n m a r k e t a b l e : 

Adjus ted service b o n d s . . 
A r m e d Forces leave bonds 
T rea su ry notes, foreign ser ies . 
1% Treasu ry certificates 
3.525% T r e a s u r y certificates. 
3.41% Treasu ry certificates . . . . 
3.45% T r e a s u r y certificates 
3.479% Treasu ry certificates 
3.54% Treasu ry certificates 
3.555% Treasu ry certificates . . 
3.867% Treasu ry certificates 
3.921% Treasu ry certificates 
4% Treasu ry bonds . . - . . . 
Certificates of indebtedness : 

Foreign se r i e s . . . . . 
Foreign currency series 

Depos i ta ry bonds ._ . . . . . . 
Excess profits tax refund b o n d s 
Treasu ry bonds : 

Foreign currency series ._ 
I n v e s t m e n t series . . . . . . 
R E A series 

Treasu ry tax and savings notes 
U . S . r e t i r ement p lan b o n d s 
U .S . savings bonds : 

Matured : 
Issue price 
Accrued discount . 
Series H . . 

U n m a t u r e d : 
I s suepr i ce _. 
Accrued d iscount . 

Exchanges : 
Series E , F . and J, for Series H : 

Issue price 
Accrued discount 

Series F and G for Treasu ry bonds . 
UnclassiQed:3 

Cash 
Exchanges: 

Series E , F , and J, for Series H . 

J u l y 1964 

$16,400 00 
96, 525 00 

190,000, 000 00 

556, 000 00 
914 10 

72, 339, 800 00 
2, 244, 000 00 

175. 000 00 
2,550 00 

10,087 06 

111,077,867 00 
59,662,124 91 
. 3,829, 500 00 

243,903,421 93 
15, 782, 033 06 

12,371,159 32 
6, 546, 253 03 

31,609, 622 23 

. 775, 244 35 

Augus t 1964 

$13,300.00 

313, 000 00 
673.37 

316, 000 00 
136,000 00 

225 00 
5,673 42 

115, 923, 423 75 
51, 681, 772 50 
13, 447,500 00 

228, 695.103 67 
13,705, 983 71 

10,992,191 08 
5, 778, 256 99 

- 1 4 , 265, 628. 20 

- 2 1 3 , 447. 07 

Sep tember 1964 

• 

$11,250.00 
52, 625. 00 

1, 820, 296 06 

10,274, 942.13 

30, 000, 000. 00 

1,121, 000. 00 
362.82 

23,107,500 00 
55, 000. 00 
63. 000. 00 
8, 650. 00 
7,068. 54 

97, 285, 648 50 
48, 466,165 10 
22, 573, 500 00 

255, 289, 438. 36 
13, 867, 634. 44 

10,993,440 14 
5, 648, 649. 34 

- 6 , 786, 449. 72 

- 2 , 1 4 3 . 589. 48 

October 1964 

$12, 400.00 
100,875.00 

99, 845.67 

20, 000, 000.00 
30,120, 481.92 

1,744, 000.00 
48.64 

25,164,798.76 
41, 765, 000 00 

186, 000. 00 
17,000. 00 
2,699. 74 

125.382,701 75 
68, 254, 003 92 

5,319, 500. 00 

301, 387. 408.98 
18, 563, 247.25 

13,658,441 77 
7,197, 444. 89 

-111,445,785.69 

- 5 , 7 7 6 , 910. 73 

N o v e m b e r 1964 

$5,150.00 

60, 000, 000 00 

832, 000 00 
280 11 

73,103, 689 59 
400, 000 00 
140, 000 00 
• 2,150 00 

9,936 97 

100, 875,386 00 
53, 505,113 05 
10, 758, 000 00 

261.417,408 98 
14, 856, 029 93 

10,654,401 77 
5, 711, 694 50 

- 8 6 , 326, 806 30 

- 3 , 711, 728.90 

December 1964 

$7,400.00 
74, 400. 00 

7. 537,768.13 

io, 264, 462.77 

165, 000, 000 00 

2,300, 000 00 
306. 05 

700, 000 00 
459, 000 00 

925 00 
10, 645 96 

80,824,080 75 
42,076,788 20 
14, 250, 500 00 

211, 229, 795 42 
11, 496,316 31 

8,625,231 58 
4, 605, 937 88 

65,904, 234. 40 

227,330. 54 

J a n u a r y 1965 

$11,150.00 
- 7 5 . 0 0 

90, 000, 000. 00 

1, 286, 000. 00 
3, 304. 73 

25 414 722.05 
181, 000. 00 
130,000. 00 

375. 00 
10,155. 57 

103 097 138.25 
54, 567, 528. 43 
13 808 000.00 

263 290,432.91 
13, 372, 652. 95 

9,231, 652. 84 
4 914 899. 84 

80 705 168 68 

6,800,947.32 
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Expend i tu res (ret i rements) 

P u b l i c issues—Continued 
Nonmarke tab le—Cont inued 

Adjus ted service b o n d s . _. 
A r m e d Forces leave bonds 
Treasu ry notes, foreign series . . . 
1% T r e a s u r y certificates 
3.525% Treasu ry certificates . . . 
3.41% Treasu ry certificates 
3.45% T r e a s u r y certificates . . 
3.479% Treasu ry certificates . . . _ 
3.54% Treasu ry certificates- . . . . . . 
3.555% Treasu ry certificates . . 
3.867%Treasury. certificates 
3.921% T r e a s u r y certificates . _ 
4% Treasu ry bonds _. 
Certificates of indebtedness : 

Foreign series _ . . . 
Foreign currency se r i e s . . 

Depos i ta ry bonds . . . _. . . . 
Excess profits tax refund bonds 
Treasu ry bonds : 

Foreign currency series . . 
I n v e s t m e n t ser ies . . . 
R E A series . . . . . . . . 

T reasu ry tax and savings notes 
U . S . re t i rement p lan b o n d s . . . . . 
U .S . savings bonds : 

M a t u r e d : 
I s s u e p r i c e . . . . 
Accrued discount 
S e r i e s H 

U n m a t u r e d : 
I s suepr ice . . 
Accrued discount . . 

Exchanges: 
Series E , F , a n d J, for Series H : 

Issue pr ice . . . . 
Accrued discount . . . . 

Series F a n d G for T reasu ry bonds . 
Unclassified: 3 

C a s h . . . . . 
Exchanges: 

Series E , F , a n d J, for Series H . . 

F e b r u a r y 1965 

$10, 950.00 
39, 525.00 

30,000, 000.00 

150, 000. 00 
332.40 

49, 970, 000. 00 
40, 000. 00 
85, 000. 00 

400. 00 
13, 885. 68 

128, 942, 877. 50 
64, 593, 356.54 
12, 844, 000. 00 

197,453, 939. 03 
12,487, 686. 37 

9, 779, 302. 72 
5, 347,842.25 

29,132, 351.45 

1, 596, 355.03 

M a r c h 1965 

$17, 950. 00 
53, 375. 00 

... ... . . 

10, 355, 688.18 

11, 892, 247.04 

120, 000, 000. 00 

11, 673, 000. 00 
3, 229.55 

44, 000. 00 
390, 000. 00 

4,150. 00 
10, 655. 67 

152, 380, 002. 75 
85, 342, 513.17 
26, 831, 000. 00 

366, 902, 583. 71 
23, 571, 374.19 

16, 571, 340.04 
9, 080, 879. 77 

-167 , 568, 972. 00 

- 8 , 6 6 3 , 719.81 

Apri l 1965 

$9,000. 00 
46, 025. 00 

120,905, 227. 51 

212, 966.47 

65, 000, 000. 00 

21,899, 000. 00 
1,182. 73 

23,174, 433. 96 
4, 941, 000. 00 

323, 000. 00 
1,150. 00 

14, 633.97 

112, 373, 978. 00 
60,160, 556.98 
16, 253, 500. 00 ' 

272, 226, 979.04 
16,611,173.52 

10, 753, 862.21 
5, 674,270. 96 

11,349,207. 71 

-440 , 633.17 

M a y 1966 

$13, 950. 00 
65, 575.00 

' 121,086,835.54 

127, 000,000. 00 

11,233, 500. 00 
15.49 

30, 084,487.48 
102, 000.00 
100, 000.00 

11, 600. 00 
6, 806.12 

89, 849, 642. 75 
50, 083, 035. 02 
5,191, 000.00 

213,425,298.92 
13,629,001.48 

7, 965, 731. 58 
4, 312, 375.80 

61,040, 788.93 

2, 841, 392.62 

J u n e 1965 

$13,300.00 
53, 850. 00 

10, 075, 456. 97 

91,368, 211.18 

27,222, 835.33 

113, 000, 000.00 

1, 540,000. 00 
1, 095.45 

25,162,102. 00 
128, 000.00 

1, 316, 000. 00 
9, 025. 00 

22, 481. 23 

100, 913, 076. 25 
53, 996, 642. 35 
27, 688, 500. 00 

281,082, 813.33 
15,233, 598. 35 

9, 779, 206.17 
5,375, 622.23 

- 1 4 , 803, 207. 97 

-593,828.40 

Tota l fiscal year 1965 

$142,200.00 
582, 700. 00 

1, 820, 296. 06 
17, 613,225.10 

120, 905, 227. 51 
121,086, 835. 04 

10, 274, 942.13 
91,368, 211.18 
10, 364,308.44 
10, 355, 688.18 
27,435,801.80 
11, 892,247. 04 

1, 010, 000, 000. 00 
30,120,481.92 
54, 647, 600. 00 

11,746.44 

347, 511, 533.84 
50, 916, 000. 00 
3, 503, 000. 00 

58, 200. 00 
124, 729.93 

1, 318, 925, 82L 25 
692,389, 600.17 
172, 794, 500. 00 

3, 096, 304, 624.28 
183,176, 631.56 

131, 275, 961.22 
70,194,126.48 

-121,446,476.48 

-9 ,302 , 587. 70 

Tota l fiscal year 1964 

$129,550.00 
607, 450.00 

181,179, 703.94 
2, 500, 000.00 

15,197, 753.87 

1 560 000 000.00 
25, 456, 750.00 
14, 735, 500.00 

8, 396.18 

380,520,323.70 
79, 884, 000.00 

5 605 000.00 
297,175.00 

63, 296.03 

1,329, 585, 950. 00 
628,139, 348. 57 
99,749,500.00 

2, 915, 559, 217.29 
166, 287, 371.19 

141, 074, 762.21 
70,826, 535.30 

- 8 , 500.00 

18, 885, 028. 58 

646, 702.49 

Footnotes at end of table. 
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Expendi tu res (ret irements) 

Pub l i c issues—Contiuued-
N onmarketable—C on t inued 

U .S . savings s t a m p s . . . . . 

Subto ta l 

Exchanges: 
T reasu ry bonds , i nves tmen t ser ies . . 

^ T o t a l nonmarke t a b l e issues 

To ta l publ ic issues 

Special issues: 
Civil service re t i rement fund 
Exchange Stabil ization F u n d 
Federa l Deposi t Insurance Corp __ 
Federa l d i sab ih ty insurance t rus t f u n d . 
Federa l home loan b a n k s 
Federa l Housing Admin i s t r a t ion funds 
Federa l old-age and survivors insurance 

t rus t fund _ . . . . 
Federa l Savings and L o a n Insurance 

Corp . . . 
Foreign service re t i rement fund ._ 
Gove rnmen t life insurance fund 
H i g h w a y t rus t fund . 
Na t iona l service life insurance fund 
R a i h o a d re t i rement accoun t . 
U n e m p l o y m e n t t rus t fund . 
Veterans ' special t e rm insurance fund . 
Veterans ' reopened insurance fund 

T o t a l special issues 

Ju ly 1964 

$1, 588, 666.30 

752, 587,168.29 

8, 3'56, 000.00 

760,942,168.29 

22, 294, 416, 492. 04 

115, 000, 000. 00 
367,960,180.77 

111, 300, 000. 00 
123, 500, 000. 00 

100,000.00 

1, 275, 000,000.00 

621, 000.00 
2, 965, 000.00 

378,890, 000.00 
141,000.00 

96, 645, 000.00 
178,152,000.00 

2, 650, 274,180.77 

Augus t 1964 

$1,090,517. 45 

427, 630, 644.67 

5, 949, 000. 00 

433, 579, 544. 67 

13,812, 634, 501. 67 

117, 000, 000. 00 
374, 088,938. 78 

26, 000, 000. 00 
113, 000, 000.00 
213, 700,000.00 

1, 280, 000, 000. 00 

30, 000,000. 00 
652.000. 00 

4, 975, 000. 00 
612,923, 000. 00 

580,000. 00 
100, 260,000. 00 
173, 293,000. 00 

2,946, 471, 938. 78 

September 1964 

$931,171. 95 

512, 647,301.18 

13,189,000. 00 

525,836,301.18 

10, 079, 572,847.43 

118, 500,000. 00 
310,175,766. 99 

48, 953, 000. 00 
125, 910,000. 00 
249, 500,000. 00 

1, 287,000, 000. 00 

57,946,000. 00 
660,000. 00 

2, 957,000. 00 
414, 058, 000. 00 

477,000. 00 
93, 700,000. 00 

186,348, 000. 00 

2,896,184, 766. 99 

October 1964 

$1,070,074.60 

542,713, 276. 47 

23, 955,000.00 

566,668,276.47 

11, 911,930,666. 22 

119, 500,000. 00 
434,811, 684. 51 

127, 000,000. 00 
148,000,000.00 

3,900,000. 00 

1, 276,000, 000. 00 

683,000. 00 
2,965,000. 00 

457, 647, 000. 00 
97, 000.00 

100,495,000. 00 
144, 661, 000. 00 

2,814, 759, 684. 51 

November 1964 

$1,047,033. 65 

503,279,739.35 

7,961, 000.00 

511,240,739.35 

19,994,411, 2 n . 60 

117,000, 000. 00 
632,120,687.19 

4,000, 000. 00 
128,100, 000. 00 
181,100,000. 00 
22,310, 000.00 

1, 281,000, 000. 00 

699,000.00 
3,934,000. 00 

476,668,000. 00 
422, 000. 00 

101,.200,000.00 
336,089, 000.00 

3, 284,642, 687.19 

December 1964 

$1, 546,825. 05 

627,141,948. 04 

52,400,000. 00 

679, 541, 948. 04 

12,931,952, 802. 79 

122, 500,000. 00 
600, 608,156.41 

201,223,000. 00 
- 304, 600,000. GO 

1, 332,000, 000. 00 

702,000. 00 
2,970,000.00 

315,781,000. 00 
186, 000. 00 

93,800,000. 00 
239,929,000.00 

3, 214, 299,156. 41 

J a n u a r y 1966 

$1, 522, 686.46 

668,347, 640. 02 

33, 500,000.00 

701,847,640.02 

18,953, 919,960. 77 

216, 596,000.00 
• 678,729; 880. 77 

131,144, 000.00 
202, 040, 000.00 
223,900 000.00 

75,000.00 

1,489, 871, 000.00 

47,289, 000. 00 
810,000.00 

14,760, 000.00 
225, 304,000.00 
155, 000.000. 00 
103,680,000.00 
368,211, 000.00 

3 857,409,880.77 
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Expenditures (retirements) 

Pubhc issues—Continued 
Nonmarketable—Continued 

U.S savings stamps . . 

Subtotal - . . . 

Exchanges: 
Treasury bonds, investment series.. 

Total nonmarketable issues 

Total public issues . 

Special issues: 
Civil service retirement fund 
Exchange Stabilization Fund 
Federal Deposit Insurance Corp 
Federal disability insurance trust fund.. 
Federal home loan banks . 
Federal Housing Administration funds. 
Federal old-age and survivors insurance 

trust fund 
Federal Savings and Loan Insurance 

Corp . 
Foreign service retirement fund 
Government life hisurance fund 
Highway trust fund.. . 
National service life insurance fund 
Railroad retirement account 
Unemployment trust fund' 
Veterans' special term insurance fund 
Veterans' reopened insurance fund 

Total special issues 

Febmary 1965 

$1,867,410.84 

544,355, 214.81 

6,189,000.00 

650, 644, 214.81 

12,151,368, 252. 06 

118, 000, 000.00 
872,259, 934.79 
28,085, 000. 00 

129, 900, 000.00 
118, 000, 000. 00 

60, 000.00 

1,326,974,000.00 

718,000.00 
3, 955, 000.00 

82,143,000.00 

102, 960, 000. 00 
480, 579, 000. 00 

3, 263, 613,934. 79 

March 1965 

$1,430,693.31 

660, 321, 990. 57 

21, 820, 000. 00 

682,141, 990. 57 

13, 878, 008, 831. 57 

127, 000,000. 00 
958,291,016.36 

130,000,555.55 
. 225, 500,000. 00 

1,333,000,000.00 

29,808, 000. 00 
663, 000. 00 

4, 937, 000. 00 
266, 916, 000.00 

165, 000.00 
94, 000, 000.00 

431, 611, 000.00 

3, 601,881, 016.36 

Apr i l 1965 

$1,820,002.55 

743, 310, 517.44 

36, 500, 000. 00 

779,810, 517.44 

12, 904, 324, 021. 94 

122, 000, 000. 00 
951,141,380.71 

124, 000, 000.00 
233, 500, 000.00 

1,324, 000, 000. 00 

87, 575,000.00 
700, 000.00 

2, 933,000. 00 
189, 326, 000.00 

104,850, 000.00 
271,256, 000.00 

3,411, 281,380. 71 

M a y 1965 

$1, 686, 428.96 

739, 729, 465.18 

3, 089, 000. 00 

742, 818, 465.18 

18,105, 739, 383.93 

193,445, 000. 00 
901, 919, 734.03 

125, 000, 000. 00 
161, 500, 000. 00 

. 100, 000. 00 

1,333,000,000.00 

77, 054, 000.00 
704, 000. 00 

3,878, 000.00 
269, 980, 000.00 

100, 250, 000. 00 
216,466, 000.00 

3, 383,286, 734.03 

J u n e 1965 

$2, 200,490.05 

760, 785, 269. 52 

25,646, 000.00 

776,431, 269.52 

14, 736, 630, 973.02 

2, Oil, 881, 000. 00 
1, 597, 013,100.25 

273, 006, 000.00 
495, 600, 000.00 

5, 268, 000.00 

3,834,910,000.00 

39, 744, 000. 00 
17, 632,000.00 

639,193, 000. 00 
331, 638, 000.00 
639, 502, 000.00 

6,007,248, 000.00 
145, 375,000.00 

1, 900,000.00 

15, 939, 910,100.25 

Total fiscal year 1965 

$17,802, 001.15 

7, 472, 850, 075. 54 

238, 553, 000. 00 

7,711,403,075.54 

181, 754, 909, 945. 04 

3,498,422, 000. 00 
8, 679,120, 461. 56 

238,182, 000. 00 
1, 790,479, 000. 00 
2, 678,400, 000.00 

31,803, 000.00 

18,371,755,000.00 

329, 672, 000. 00 
47,346, 000. 00 
68,861, 000. 00 

4,228,829,000. 00 
488, 706, 000. 00 

1, 631,332, 000. 00 
9, 033,833, 000. 00 

145,375, 000. 00 
1, 900, 000. 00 

51,264, 015, 461. 56 

Total fiscal year 1964 

$17,938,421.46 

7, 644,869, 235.80 

295, 615, 000.00 

7, 940, 484, 235.80 

175,923,035,397.80 

3, 297,403, 000. 00 
2, 819, 607, 268. 70 

383,343, 000. 00 
1, 622, 595, 000.00 
3, 205, 900, 000.00 

5, 640, 000. 00 

17, 454,124, 000. 00 

61, 000, 000.00 
45, 039, 000.00 
80,179, 000.00 

4, 256, 008, 000. 00 
. 465, 589, 000.00 

4, 315, 538, 000.00 
8, 895, 691, 000. 00 

123 098 000.00 

47,020, 654, 268.70 

tei 
Ul 

Footnotes at end of table. 
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TABLE 41.—Public debt receipts and expenditures by classes, monthly for 

Expenditures (rethements) 

Other issues: 
International Monetary Fund notes 
International Development Associa

tion notes 
U.N. Children's Fund bonds . . . 
U.N./FAO World Food Program 

bonds . . . . . 
Other . . . . . ._ . ._. . 

Total other issues 

Total public debt expenditures 

Excess of receipts, or expenditures (—). 

Expenditures (rethements) 

Other issues: 
International Monetary Fund notes.. 
International Development Associa

tion notes . -
U - N . Cbilflrp.n'.s F u n d b o n d s 
U.N./FAO Worid Food Program 

bonds 
Other 

Total other issues 

Total public debt expenditures... 

Excess of receipts, or expenditures (—). 

July 1964 

$10,000, ooo: 00 

5,000,000.00 

582,730.00 

15, 682, 730.00 

24,960, 273, 402.81 

-529,853,047.62 

February 1965 

$270,708. 64 

270, 708. 54 

16, 415,252,895. 39 

1,899, 792,784.68 

August 1964 

$23,000,000.00 

572,717.00 

23, 572, 717.00 

16, 782, 679,157.45 

2,906,152,686.06 

March 1965 

$5,000,000.00 

20,652,200.00 

534, 111. 00 

26,186,311. 00 

17, 506, 076,158. 93 

-2,186,012,143. 57 

September 1964 

$112,977.00 

112,977.00 

12,975,870, 591.42 

1, 520,315,360. 04 

AprU 1965 

$6,000,000.00 

670,740.00 

6,670,740.00 

16, 322, 276,142. 65 

-1,139,874,131.33 

fiscal year 1965 and totals for 

October 1964 

$40,000,000.00 

3, 245, 273. 00 

606,775.00 

43,852, 048. 00 

14, 770, 642,398.73 

25, 679,776.34 

May 1965 

$200,000,000.00 

2, 500,000.00 

500,000.00 
373, 804.00 

203,373,804. 00 

21,692,399,921.96 

2,660,934,887.55 

November 1964 

$49,000,000.00 

73,385,286. 00 

122,385,286. 00 

23,401,439,184. 79 

2,861,096, 281. 06 

June 1965 

$20, 652,200.00 
2, 684,219. 00 

366, 655.00 

23, 693, 074. 00 

30, 700, 234,147.27 

-1,943, 680,261.60 

1964 and 1965-

December 1964 

$212,000,000.00 

20, 608,800.00 

500,000.00 
503,050.00 

233, 611,850. 00 

16, 379,863,809. 20 

-545,817,593.80 

Total fiscal year 
1965 

$550,000,000.00 

61,913,200.00 
15,079,403. 00 

1,000, 000.00 
4 78,252,242. 54 

706,244,845. 54 

233,725,170,252.14 

5, 560,999, 726.34 

-Continued 

January 1965 

$5,000,000.00 

1,649,911.00 

282,689.00 

6, 932, 600. 00 

22,818, 262,441. 64 

42, 265,129. 53 

Total fiscal year 
1964 

$1,153,000,000.00 

44,347,800.00 
11, 690, 506. 00 

400,000.00 
6,943,767.60 

1, 215, 282, 073. 60 

224,158,871,740.10 

5,853,266,260.89 

1 Includes $1,000,860,000 of 10 series of weekly biUs issued in a strip on July 29, 1964. 
a Includes $1,000,920,000 of 10 series of weekly biUs issued in a strip on Oct. 28, 1963. 
8 Redemptions (aU series) not yet classified as between matured and unmatured or 

as between issue price and accrued discount. 
4 Includes the foUowing amounts determined by the Secretary of the Treasury, 

pursuant to legislation (31 U.S.C. 915(c)), to have been destroyed or irretrievably lost 
and so will never.be presented for redemption: Federal Reserve bank notes, $1,000,000; 
national bank notes, $13,500,000; United States notes, $24,000,000; Treasury notes, 
$100,000; gold certificates prior to Series of 1934, $6,000,000; Federal Reserve notes prior 
to Series of 1928, $14,000,000; and sUver certificates issued before Jan. 30,1934, $14,500,000. 
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TABLES 609 

T A B L E 42.—Public debt increases and decreases, and balances in the account of 
the Treasurer of the United States, fiscal years 1916-65 

[In miUions of doUars. 

Fiscal year 

1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 
1926 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 -
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 

To ta l 

Pub l i c deb t 
ou t s tand ing 

a t end of 
year 

1,225.1 
2,975.6 

12,465. 2 
25,484. 6 
24.299.3 
23,977. 6 
22.963.4 
22,349. 7 
21,250.8 
20, 616.2 
19, 643.2 
18, 511. 9 
17, 604.3 
16, 931.1 
16,186.3 
16,801. 3 
19,487. 0 

• 22, 538. 7 
27,053.1 
28, 700. 9 
33, 778. 5 
36, 424. 6 
37.164. 7 
40. 439. 6 
42, 967. 5 
48,961. 4 
72, 422.4 

136,696.1 
201, 003. 4 
258, 682. 2 
269.422.1 
258,286.4 
252.292.2 
252,770. 4 
257,357.4 
255,222. 0 
259,105.2 
266.071.1 
271,259.6 
274.374.2 
272, 750.8 
270, 627.2 
276,343.2 
284, 706. 9 
286,330.8 
288, 970. 9 
298,200.8 
305,859.6 
311,712.9 
317,273.9 

On basis of dai ly T reasu ry s ta tements , see 

Increase, or 
decrease (—), 
du r ing year 

33.8 
1,750. 5 
9,479. 6 

13,029. 3 
- 1 , 1 8 5 . 2 

- 3 2 1 . 9 
- 1 , 0 1 4 . 1 

- 6 1 3 . 7 
- 1 , 0 9 8 . 9 

-734 . 6 
- 8 7 3 . 0 

- 1 , 1 3 1 . 3 
- 9 0 7 . 6 
- 6 7 3 . 2 
- 7 4 5 . 8 

616.0 
2, 685. 7 
3,051. 7 
4, 514.5 
1,647.8 
5, 077. 7 
2, 646.1 

740.1 
3,274. 8 
2, 528. 0 
5,993.9 

23,461.0 
64,273. 6 
64,307.3 
67,678. 8 
10, 739.9 

-11 ,135.7 
- 5 , 9 9 4 . 1 

478.1 
4, 587.0 

- 2 , 1 3 5 . 4 
3,883. 2 
6, 965. 9 
6,188. 5 
3,114. 6 

- 1 , 6 2 3 . 4 
- 2 , 2 2 3 . 6 

5,816.0 
8, 362. 7 
1,624.9 
2, 640.2 
9,229.9 
7,658.8 
6,853.3 
5,661. 0 

316, 082. 6_ 

Analysis of increase or 

Excess of 
expendi tures 

( + ) . or 
receipts (—) 

- 4 8 . 5 
+853.4 

+9 ,033 .3 
+13,370.6 

- 2 1 2 . 5 
- 8 6 . 7 

- 3 1 3 . 8 
- 3 0 9 . 7 
- 6 0 5 . 4 
- 2 5 0 . 6 
- 3 7 7 . 8 
- 6 3 5 . 8 
- 3 9 8 . 8 
- 1 8 4 . 8 
- 1 8 3 . 8 
+902. 7 

+3 ,153 .1 
+3 ,068 .3 
+3 ,154.6 
+2 ,961.9 
+4,640. 7 
+ 2 , 878.1 
+1 ,143 .1 
+ 2 , 710. 7 
+3,604. 7 
+5,316.7 

+23,197. 8 
+57, 761. 7 
+ 5 3 , 645.3 
+53,149. 6 
+21,199.8 

- 2 0 6 . 0 
- 6 , 606.4 
+1,947. 5 
+ 2 , 592. 0 
- 3 , 9 7 3 . 6 
+4 ,271 .8 
+9 ,265.0 
+3 .092 .7 
+ 3 , 665.6 
-1 ,190 . 8 
-1 ,267 . 3 
+ 1 , 656.9 

+12 , 761.4 
- 1 , 0 2 9 . 5 . 
+4 ,950 .8 
+5 ,494 .6 
+6 ,031 .0 
+6 ,933 . 7 
+4 ,059 .6 

+314,686.1 

Increase ( + ) , 
or decrease 
( - ) , in the 
balance in 
Treasurer ' s 

account 

+ 8 2 . 3 
+897 .1 
+447 .5 
- 3 3 3 . 3 
- 8 9 4 . 0 
+192.0 
- 2 7 7 . 6 
+ 9 8 . 8 

- 1 3 5 . 5 
- 1 7 . 6 

- 7 . 8 
+ 2 4 . 1 
+ 3 1 . 5 
+ 6 1 . 2 

- 8 . 1 
+153. 3 

- 5 4 . 7 
+445. 0 

+1,719 .7 
-740 . 6 
+840. 2 
- 1 2 8 . 0 
- 3 3 7 . 6 
+622. 3 
-947 . 5 
+742.4 
+358.0 

+ 6 , 515. 4 
+10,662. 0 
+ 4 , 529.2 

-10 ,459 .8 
-10 ,929 .7 
+ 1 , 623. 9 
- 1 , 4 6 1 . 6 
+2 ,046 .7 
+1,839. 6 

-387 . 8 
- 2 , 2 9 8 . 6 
+2,096. 2 

- 6 5 0 . 8 
+330. 6 
- 9 5 6 . 2 

+4,159.2 
- 4 , 3 9 8 . 7 
+ 2 , 664.3 
- 1 , 3 1 0 . 6 
+3 ,736 .3 
+1 ,685 .8 
- 1 , 0 8 0 . 4 
+ 1 , 674. 5 

+12,452.1 

•Bases of T a b l e s " ! 

iecrease 

Decreases 
due to 

s t a tu to ry 
deb t retire

men t s 1 

1.1 
8.0 

78.7 
427.1 
422.7 
402.9 
458.0 
466. 6 
487.4 
519.6 
540.3 
649.6 
653.9 
440.1 
412.6 
461.6 
359.9 
573.6 
403.2 
104.0 
65.6 
68.2 

129.2 
64.3 

(*) 
1,011.6 

7.8 
51.7 

L 2 
.9 
. 5 
.4 
.2 

763.1 
. 1 

2.1 

1,000.0 
1.0 

68.0 

73.1 

11,055.7 

Balance In 
Treasurer ' s 
account a t 
end of year 

240.4 
1,137. 6 
1, 585.0 
1,251. 7 

357.7 
549.7 
272.1 
370.9 
236.4 
217.8 
210.0 
234.1 
265.5 
326.7 
318.6 
471.9 
417.2 
862.2 

2, 581. 9 
1,841.3 
2,681. 6 
2, 663. 5 
2,215. 9 
2,838.2 
1,890. 7 
2, 633.2 
2,991.1 
9, 606.6 

20,168. 6 
24, 697.7 
14,237.9 
3, 308.1 
4,932.0 
3,470.4 
6, 617.1 
7, 356.6 
6,968. 8 
4, 670. 2 
6, 766. 6 
6,216. 7 
6, 646.2 
6, 690.0 
9, 749.1 
6,350.4 
8,004.7 
6,694.1 

10, 430.4 
12,116. 2 
11,035.7 
12,610.3 

•Less than $60,000. 
1 EfTective with the fiscal year 1948, statutory debt retirements have been excluded from administra

tive budget expenditures; they are shown here for purposes of comparison. 
2 Adjustment for overstatement of price paid for securities purchased In flscal 1956 at a discount but 

previously stated at par value. 

782-556-^6 -39 
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T A B L E 43.—Changes in public debt issues, fiscal year 1965 

[On basis of P u b l i c D e b t accounts , see "Bases of Tab les" ] O 

Issues Ou t s t and ing 
J u n e 30, 1964 

Issues dur ing year Redempt ions 
dur ing year 

Transferred to 
m a t u r e d deb t 

Ou t s t and ing 
J u n e 30,1965 i 

I N T E R E S T - B E A R I N G D E B T 

Publ ic I s sues 

M a r k e t a b l e : 
T rea su ry biUs, series m a t u r i n g : 2 

Regular weekly : 
J u l y 2, 1964 
Ju ly 9, 1964 

Other : 
J u l y 15, 1964 

Regular weekly : 
J u l y 16, 1964 
J u l y 23, 1964 
Ju ly 30, 1964 
A u g . 6, 1964 . 
A u g . 13, 1964 
A u g . 20, 1964 
Aug . 27, 1964 

Other : 
A u g . 31, 1964 . . . 

Regular weekly : 
Sept . 3, 1964 
Sept . 10, 1964 
Sept . 17, 1964 > 
Sept . 24, 1964 

Other : 
Sept . 30, 1964 

Regular weekly: 
Oct. 1, 1964 
Oct . 8, 1964 
Oct . 15-Dec. 17,1964 (strip issue) '' 
Oct . 16,1964 
Oct. 22,1964 
Oct . 29, 1964 

Other : 
Oct . 31,1964 

Regular weekly: 
N o v . 6,1964 
.Nov. 12,1964 
N o v . 19, 1964 
N o v . 27,1964 

Other : 
N o v . 30,1964 

101, 026,000. 00 
100,995, 000. 00 

1,997,942,000.00 

000,950, 000. 00 
000,693, 000. 00 
001, 550, 000. 00 
100, 702, 000. 00 
101,434,000. 00 
103, 036, 000. 00 
101, 786, 000. 00 

1,001,143,000.00 

104,412, 000. 00 
101,395, 000. 00 
099,465, 000. 00 
101, 511, 000. 00 

1,001,960, 000. 00 

901,457, 000. 00 
900,029,000. 00 

900, 050, 000. 00 
900,793, 000. 00 
900,482,000. 00 

1,000,273,000.00 

900,393, 000. 00 
900,452, 000. 00 
900,490, 000. 00 
900,091, 000. 00 

1,004,801,000. 00 

$1,200,167,000.00 
1,201,238,000. 00 
1,000,860,000. 00 

4 1,201,549,000. 00 
4 1,200,735,000. 00 
* 1,200,736,000. 00 

4 1,200,441,000. 00 
41,195,793,000. 00 
4 1,200,177,000. 00 
* 1,201,538,000. 00 

$2,101,026,000. 00 
2,100,995, 000. GO 

1,997, 877, 000. 00 

2,000,950,000.00 
2, 000,693, 000. 00 
2,001,550,000. 00 
2,100,677, 000. 00 
2,101,394,000. 00 
2,103, 036, 000. 00 
2,101,781,000. 00 

1,001, 111, 000. 00 

2,104,410, 000. 00 
2,101,395, 000. 00 
2,099,165. 000. 00 
2,101,505, 000. 00 

1, 001,935,000.00 

2,101,624, 
2,101,266, 
1, 000,860, 
2,101,585, 
2,101,399, 
2,101,207, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

1,000,268,000. 00 

2,100,823, 000. 00 
2,096,245,000.00 
2,100,666,000. 00 
2,101,603, 000. 00 

1,004, 796,000. 00 

$65,000. 00 

25,000. 00 
40,000. 00 

6. 000.00 

32,000. 00 

2, 000. 00 

300, 000. 00 
6, 000. 00 

25, 000. 00 

1,000. 00 

14, 000. 00 
129, 000. 00 

11,000. 00 

6,000. 00 

11,000. 00 

1,000. 00 
26, 000. 00 

5,000.00 
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Regular weekly: 
' D e c . 3, 1964. . . 

Dec . 10, 1964.. 
Dec . 17, 1964.. 
Dec . 24, 1964.. 

Other : 
Dec. 31, 1964.. 

Regular weekly: 
J a n . 7, 1 9 6 5 . . . 
J an . 14, 1965- . 
J a n . 21, 1965 . . 
J a n . 28, 1965 . . 

Other : 
J an . 31, 1965 . . 

Regular weekly: 
F e b . 4, 1965-.-
F e b . 11, 1965-. 
F e b . 18, 1965.. 
F e b . 25, 1965.-

Other : 
F e b . 28, 1965--

Regular weekly: 
M a r . 4, 1965._ 
M a r . 11, 1965., 
M a r . 18, 1965.. 

T a x ant ic ipat ion: 
M a r . 22, 1965.. 

Regular weeklj^: 
M a r . 25, 1965.. 

Other : 
M a r . 3 1 , 1965.. 

Regular weekly: 
Apr . 1, 1965. . . 
Apr . 8, 1965-.-
Apr . 15, 1965.. 
Apr . 22, 1965.-
Apr . 29, 1965.. 

Other: . 
Apr . 30, 1965-. 

Regu la r weekly : 
M a y 6 , 1965. . . 
M a y 13.1965.. 
M a y 20; 1965.. 
M a y 27, 1965.. 

O the r : 
M a y 3 1 , 1965-. 

Regu la r weekly : 
J u n e 3, 1965. . . 
J u n e l O , 1965.. 
Jmie 17,1965.. 

904.729, 000. 00 
900,518,000. 00 
901, 049, 000. 00 
900, 065,000. 00 

1, 000,309, 000. 00 

1, 000,393,000. 00 

1, 000, 520, 000. 00 

1, 001, 464,000. 00 

1, 001, 439,000. 00 

1, 000,141, 000. 00 

i 1, 200, 678,000. 00 
U , 301,783, 000.-00 
4 1,301, 621,000. 00 

1,301,980, 000. 00 

2,201, 282,000. 00 

2,100,338, 000. 00 
2,114,060,000. 00 
2,102, 744, 000. 00 
2,102,144, 000. 00 

2,101,193,000. 00 
2,101,787,000. 00 
2,102,387, 000. 00 
2,102,202, 000. 00 

2,100, 511, 000. 00 
2, 201,839, 000. 00 
2, 200,860, 000. 00 

2,504,160, 000. 00 

2,108, 740, 000. 00 

2,100,187, 000. 00 
2, 003, 016, 000. 00 
2,104,117, 000. 00 
2, 201, 051, 000. 00 
2,205, 619, 000. 00 

2, 202, 477, 000. 00 
2, 200, 674, 000. 00 
2, 200, 894, 000. 00 
2, 201, 019, 000. 00 

2, 200, 248, 000. 00 
2, 201, 332, 000. 00 
2, 201, 597, 000. 00 

2,105,407, 000. 00 
2, 202, 281,000. 00 
2, 202, 670, 000. 00 
2, 201,995,000. 00 

3, 201, 276, 000.00 

2,100,308, 000. 00 
2,114, 017, 000. 00 

^2,102, 744,000. 00 
2,102,144, 000. 00 

1, 000, 376,000. 00 

2,101,157, 000. 00 
2,101, 787, 000. 00 
2,102,387, 000. 00 
2,102,152, 000. 00 

1,000, 430, 000.00 

2,100, 468,000. 00 
2, 201, 666, 000. 00 
2, 200,814, 000. 00 

2, 504,159,000. 00 

2,108, 719, 000. 00 

1,001,369, 000. 00 

2,100, 111, 000. 00 
2, 002, 953, 000. 00 
2,103,923, 000. 00 
2, 200, 911,000. 00 
2, 205, 594, 000. 00 

1,001,295, 000. 00 

2, 202, 253, 000. 00 
2, 200, 568, 000. 00 
2, 200, 685, 000. 00 
2, 200, 780, 000. 00 

999, 622, 000. 00 

2,199, 626, 000. 00 
2, 200, 428, 000. 00 
2, 200, Oil, 000. 00 

$20, 000. 00 

50, 000. 00 

315,000. 00 

30, 000. 00 
43, 000. 00 

17, 000. 00 

36, 000. 00 

50, 000. 00 

90, 000.00 

43, 000. 00 
173,000. 00 
46, 000. 00 

1, 000. 00 

21, 000. 00 

95, 000. 00 

76, 000. 00 
63,000. 00 
194,000. 00 
140, 000. 00 
25,000. 00 

144,000. 00 

224, 000. 00 
106, 000. 00 
209, 000. 00 
239, 000. 00 

619, 000. 00 

622, 000. 00 
904, 000. 00 

1, 586, 000. 00 

f 
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Ul 

Footnotes a t end of table. 
G:> 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



T A B L E 43.—Changes in public debt issues, fiscal year 1965—Continued 
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Issues Ou t s t and ing 
J u n e 30, 1964 

Issues dur ing year Redempt ions 
dur ing year 

Transferred to 
rnatured deb t 

Outs tand ing 
J u n e 30,1965 ̂  

I N T E R E S T - B E A R I N G D E B T — C o n t i n u e d 

P u b l i c I s sues—Cont inued 

Marke tab le—Cont inued 
Treasu ry biUs, series m a t u r i n g 2—Continued 

T a x an t ic ipa t ion : 
J u n e 22, 1965 

Regula r weekly : 
J u n e 24, 1965 

Other : 
J u n e 30, 1965 

Regu la r weekly : 
J u l y 1, 1965 . 
J u l y s , 1965 "_ 
J u l y 15, 1965 
J u l y 22, 1965 
J u l y 29, 1965 

Othe r : 
J u l y 31, 1965 

Regula r weekly : 
Aug . 5, 1965 
Aug. 12, 1985 
Aug . 19, 1965 
Aug. 26, 1965 

Other : 
Aug. 31, 1965 

Regular weekly: 
Sept. 2, 1965 
Sept. 9, 1965 
Sept . 16, 1965 
Sept . 23, 1965 

Other : 
Sept. 30, 1965 

Regular weekly: 
Oct. 7, 1965 _ _. 
Oct. 14, 1965 
Oct. 21, 1965 
Oct. 28, 1965 

Other : 
Oct. 31, 1965 

Regular weekly: 
N o v . 4, 1965 
N o v . 12, 1965.. -
N o v . 18, 1965 _ 
N o v . 26, 1965 

$3,262,836,000.00 

2, 207, 661, 000. 00 

1, 001, 222, 000. 00 

2, 202,143, 000. 00 
2, 205,181, 000. 00 
2, 201, 735, 000. 00 
2, 202, 615, 000. 00 
2, 204, 331, 000. 00 

1, 000, 462, 000. 00 

2, 204,116, 000. 00 
2, 202, 205, 000. 00 
2, 201,249, 000. 00 
2, 203, 046, 000. 00 

1, 000, 439, 000. 00 

2, 202, 651, 000. 00 
2, 200, 609, 000. 00 
2, 203,196, 000. 00 
2, 205,738,000. 00 

2, 002, 602, 000. 00 

1, 001, 261, 000. 00 
1, 000, 699, 000. 00 
1, 001, 522, 000. 00 
1, 003, 275, 000.00 

999,950,000.00 

1, 000, 414, 000.00 
1, 000, 857, 000. 00 
1, 001, 778, 000. 00 
1, 000, 785, 000. 00 

$3,217,704,000.00 

2, 205, 814, OGO. 00 

989, 551, 000. 00 

$45,132,000.00 

1, 847, 000. 00 

11, 671, 000. 00 

$2, 202,143, 000. 00 
2, 205,181, 000. 00 
2, 201, 735, 000. 00 
2, 202, 615, 000. 00 
2, 204, 331, 000. 00 

1, 000, 462, 000. 00 " 

2, 204,116, 000. 00 
2, 202, 205, 000. 00 
2, 201, 249, 000. 00 
2, 203, 046, 000. 00 

1, 000,439,000.00 

2, 202, 651, 000. 00 
2, 200, 609, 000. 00 
2, 203,196, 000. 00 
2, 205, 738, 000. 00 

2, 002, 602, 000.00 

1, 001, 261, 000. 00 
1, 000, 699, 000.00 
1, 001, 522, 000. 00 
1, 003, 276, 000. 00 

999,950, 000. 00 

1, 000,414, 000. 00 
1, 000, 857, 000. 00 
1, 001, 778, 000. 00 
1, 000, 786, 000. 00 Digitized for FRASER 
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other: 
N o v . 30, 1965.. 

Regular weekly: 
Dec. 2, 1965. . . 
Dec. 9, 1965. . . 
Dec. 16, 1965.. 
Dec. 23, 1965.. 

Other: 
Dec. 31, 1965.. 
J an . 31, 1966.. 
Feb . 28, 1966.. 
Mar . 31, 1966.. 
Apr . 30, 1966.. 
M a y 31, 1966.. 
J u n e 30, 1966.. 

To ta l T reasu ry biUs. 

T reasu ry notes: 
5% Series B-1964 
i7A% Series C-1964 
3 % % Series E-1964 . 
3 H % Series F-1964 
i H % Series A-1965 
3y2% Series B-1965 
3 ^ % Series C-1965 
37^% Series D-1965 (da ted F e b . 15, 1964). 
3'A% Series D-1965 (da ted Apr . 8, 1964). . 
4% Series E-1965 
4% Series A-1966 ' 
3 H % Series B-1966 
3 A % Series C-1966 
4% Series D-1966 
4% Series E-1966 
3 H % Series A-1967 
3 H Series B-1967 . 
iy2% Series EO-1964 
1 H % Series EA-1965 
i y % Series EO-1965 
1 H % Series EA-1966 
13^% Series EO-1966 
13^% Series EA-1967 : . . 
1 H % Series EO-1967 
m % Series EA-1968 , 
i y % Series EO-1%-? 
iy2% Series E . - i -ne^ 
13^% Series EO-1969 
VA% Series EA-1970 

Tota l Treasury n o t e s . 

$50, 739,938, 000.00 

2, 045, 
3, 867, 
4, 086, 
5, 961, 
1,815, 
2, 953, 
7, 976, 
6, 202, 
1, 066, 
8, 559, 
5. 819, 
5, 652, 

253, 000. 00 
196, 000. 00 
154, 000. 00 
223, 000. 00 
710, 000. 00 
804, 000. 00 
816, 000. 00 
029, 000. 00 
270, 000. 00 
901, 000. 00 
971, 000. 00 
739, 000.00 

4, 433, 
3, 474, 
489, 
465, 
315, 

. 674, 
356, 
270, 
457, 
212, 
115, 
12, 

214, 000. 00 
845, 000. 00 
777, 000. 00 
673, 000. 00 
094, 000. 00 
981, 000. 00 
530, 000. 00 
496, 000. 00 
177, 000. 00 
r27, 000. 00 
331,000.00 
121, 000. 00 

67, 284, 432,000. 00 

1, 000,542, 000. 00 

1, 001,177, 000. 00 
1, 000, 294, 000. 00 
1, 001, 469, 000. 00 
1, 001, 619, 000.00 

1, 002, 951, 000. 00 
1, 000.387, 000. 00 
1, 000, 705, 000. 00 
1, 000, 304, 000. 00 
1, 001,162, 000. 00 
1, 000, 886, 000. 00 
1, 000, 612, 000. 00 

133, 212, 360, 000. 00 

98, 000. 00 
5, 904, 242, 000. 00 

4, 039, 918, 000. 00 
9, 518, 942, 000. 00 
2, 253,821, 000. 00 

48, 424, 000. 00 
158, 926, 000. 00 
31, 296, 000. 00 

21,955, 667, 000. 00 

130, 221, 897, 000. 00 

2, 034,108, 000. 00 
3, 864, 533, 000. 00 
4, 085, 335, 000. 00 
5, 960, 370, 000. 00 
1, 806, 415, 000. 00 
1, 337, 200, 000. 00 
7, 974,162, 000. 00 

460, 713, 000. 00 
663, 743, 000. 00 

3, 457, 672, 000. 00 
1, 443, 323, 000. 00 

1, 503,854, 000. 00 
1,117,197, 000. 00 
489, 498, 000. 00 
465,169, 000. 00 

36, 663, 292, 000.00 

65,534, 000. 00 

11,145, 000. 00 
2, 663, 000. 00 
819, 000. 00 
853, 000. 00 

9, 295, 000. 00 

2, 654, 000. 00 

279, 000. 00 
504, 000. 00 

28, 212, 000. 00 

1, 000, 642, 000.00 

1, 001,177, 000. 00 
1, 000, 294, 000. 00 
1, 001, 469, 000. 00 
1, 001, 519, 000. 00 

1, 002, 951, 000. 00 
1, 000, 387, 000. 00 
1, 000, 705, 000. 00 
1, 000, 304, 000. 00 
1, 001,162, 000. 00 
1, 000, 886, 000. 00 
1, 000, 612, 000. 00 

53, 664, 867, 000. 00 

"i,'6i6,'604,'000.'00 ^^ . 

_' _ > 
'6,"202,"029̂ 000r00 2 
1, 066, 270, 000. 00 L 
8, 099, 286, 000. 00 rA 
11, 060, 470, 000. 00 
2,195, 067. 000. 00 
2, 596,595, 000. 00 
9, 518, 942, 000. 00 
2, 253, 821, 000.00 
2,929,360, 000. 00 
2, 357, 648, 000. 00 

315, 094, 
674,981, 
356, 530, 
270, 496, 
457,177, 
212,127, 
115, 331, 
60,545, 
158, 926, 
31, 296, 

000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000.00 
000. 00 
000.00 
000.00 

52, 548, 595, 000. 00 

Footnotes at end of table. 
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T A B L E 43.—Changes in public debt issues, fiscal year J?P55—Continued 
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Issues Outstandmg 
J u n e 30, 1964 

Issues dur ing year Redempt ions 
dur ing year 

Transferred to 
m a t u r e d deb t 

Ou t s t and ing 
J u n e 30, 1965 i 

I N T E R E S T - B E A R I N G D E B T - C o n t i n u e d 

Pub l ic I s sues—Cont inued 

Marke t ab l e—Con t inued 
T r e a s u r y bonds : 

23^% of 1962-67 . - . . 
23^% of 1963-^68. _ . . . . . . . . . . - . 
23^% of 1964-69 (da ted Apr . 16, 1943).. 
2 ^ % of 1964-69 (da ted Sept. 16, 1943). 
2^^% of 1965 _ 
2 ^ % of 1965-70 
3 % of 1966 _ 
3 % % of 1966 
3 K % of 1966 _. 
23^% of 1966-71 
3 H % of 1967 
2 ^ % of 1967-72 (dated J u n e 1, 1945).. . 
23^% of 1967-72 (dated Oct. 20, 1941). . 
23^% of 1967-72 (dated Nov . 15, 1945).. 
3 % % of 1968 (dated J u n e 23, 1960) 
3 % % of 1968 (da ted Sept. 16, 1963) 
3M% of 1968 
4% of 1969 (da ted Oct. 1, 1957) 
4% of 1969 (da ted Aug. 15, 1962) 
4% of 1970 (dated J u n e 20, 1963) 
4% of 1970 (da ted J a n . 15, 1966) 
4% of 1971 
3 % % of 1971 
4% of 1972 (dated Sept . 15, 1962) 
4% of 1972 (da ted N o v . 15, 1962) 
4% of 1973 
4 H % of 1973 _. 
43^% of 1974 _ 
434% of 1974 
3W7o of 1974 
434% of 1976-85 
334% of 1978-83 
4% of 1980 _. 
33^% of 1980 
33-4% of 1985 
434% of 1987-92 _ _. 
4% of 1988-93 
43^% of 1989-94 
33^% of 1990 _. 
3 % of 1995 

462, 227,100. 
813, 280, 500. 
627,692,500. 
639, 261,500. 
9.75, 768, 000. 
416,145, 000. 
024, 402,600. 
851, 408, 000. 
862, 022,500. 
403, 545, 500. 
603,544, 500. 
298,537,500. 
951,804, 250. 
739, 111, 000. 
459,935,500. 
691, 434, 000. 
747,358,500. 
637,070, 600. 
843, 615,600. 
129, 240,000. 

805, 626,600. 
760, 420, 000. 
578, 547, 000. 
343,611, 000. 
893,834,000. 

531,990, 500. 
244, 013,500. 
217, 601,500. 
686,860, 000. 
609,982, 600. 
913, 650, 600. 
128, 968, 000. 
365,121, 500. 
249,990, 000. 
660,466, 000. 
907, 772,600. 
469,390,600. 

$21, 426, 400.00 
21,044,600.00 
41,355, 000. 00 

4, 349, 500. 00 
3,968, 209, 500. 00 

5, 081, 000. 00 

1,174, 474,600.00 
3,969, 000.00 

1, 685, 003, 500. 00 
16, 056, 000. 00 

3,500. 00 
39, 676, 000. 00 

$3, 726,591, 000. 00 

""4,'38i,"420,'000.'00' 

1, 747, 000.00 

4,357, 210,500.00 
3,130,373,600. 00 
2, 061, 466, 000. 00 

1, 000. 00 

3, 462, 731, 000. 00 

486, 000. 00 
12, 000. 00 

3,449, 000. 00 
1, 678, 500. 00 
1, 063, 500. 00 
1, 810, 000. 00 

11, 000. 00 
89, 000. 00 
72, 000. 00 

6,127, 500. 00 
172, 500, 000.00 

$7, 568, 600.00 

$1,430,800, 700. 00 
1,792,236,000.00 
2,586, 237, 600. 00 
2,534,912, 000. 00 

2, 411, 
1,024, 
1,851, 
1, 687, 
1,399, 
2, 018, 
1, 282, 
1, 951, 
2,699, 
2, 459, 
1,691, 
3, 747, 
6, 260, 
1,843, 
4.129, 
4,381, 
2,805, 
2, 760, 
2, 578, 
2,343, 
3,893, 
4,357, 
3.130, 
3, 693, 
2, 243, 
1, 217, 
1, 583, 
2, 608, 
1,912, 
1,127, 
3, 817, 

249, 
1, 660, 
4,901, 
2, 286, 

064, 000. 00 
402, 500. 00 
408, 000. 00 
648, 000. 00 
586, 500. 00 
541, 000. 00 
481, 500. 00 
800, 750. 00 
435,000. 00 
935,600.00 
434, 000. 00 
358,500. 00 
914, 600. 00 
616, 500. 00 
240, 000. 00 
420, 000.00 -
626, 500. 00 
420, 000.00 
547, 000.00 
611, 000. 00 
834, 000. 00 
209,500. 00 
373, 500. 00 
456, 500. 00 
527, 500. 00 
589,500. 00 
411, 000. 00 
304, 000. 00 
587, 000. 00 
158, 000. 00 
841, 600. 00 
901, 000. 00 
394, 000. 00 
646, 000. 00 
890, 500. 00 Digitized for FRASER 
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33^% of 1998.. 

Total Treasury bonds.... 

Total marketable issues.. 

Nonmarketable: 
Certificates of indebtedness: 

2.00% foreign series 
3.00% foreign series 
3.25% foreign series 
3.43% foreign series 
3.60% foreign series.. 
3.55% foreign series 
3.60% foreign series 
3.75% foreign series 
3.784% foreign series 
3.80% foreign series 

' 3.85% foreign series... 
3.875% foreign series 
3.90% foreign series 
3.95% foreign series 
4.00% foreign series 

Total foreign series.. 

Treasury notes: 
3.125% foreign series.. 
3.63% foreign series... 
4.03% foreign series... 

Total foreign series.. 

Treasury bonds: 
4.00% foreign series... 
4.125% foreign series.. 
4.25% foreign series... 

Total foreign series.. 

Certificates of indebtedness: 
3.54% foreign currency series. 

Treasury bonds: 
2.82% foreign currency series. 
2.83% foreign currency series. 
2.89% foreign currency series. 
3.09% foreign currency series. 
3.14% foreign currency series. 
3.18% foreign currency series. 
3.22% foreign currency series. 

Footnotes a t end of table. 

4,438,497,600. 00 

88,463, 547,350.00 

206,487,917,350. 00 

60, 000, 000. 00 

90, 000, 000.00 

'ioo,'ooo,'ooo."oo" 

240,000,000. 00 

1,820,296. 06 
26,000,000. 00 

125,000, 000. 00 

151,820,296. 06 

30,120,481. 92 

46,630,989.59 
23,107,600. 00 
25,414,722. 05 
49,970,000. 00 
49,970,000.00 
49,942, 600. 00 
10,029,335.81 

21,108, 792, 000. 00 

176,276,819, 000.00 

275, 000, 
80, 000, 
50, 000, 
35, 000, 
30, 000, 
65, 000, 
35, 000, 

145, 000, 
135, 000, 

18,000, 
85, 000, 

100, 000, 
250, 000, 
195,000, 

50, 000, 

000. 00 
000. 00 
000. 00 
000.00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

1,548, 000,000. 00 

30,000, 000. 00 
30,000,000. 00 

143,929, 534. 25 

203, 929, 534.25 

17,676, 600.00 

7,087, 261,400. 00 

173,972, 450,400. 00 

130, 000, 000. 00 
60, 000, 000. 00 
35, 000, 000. 00 

120, 000, 000. 00 
65,000, 000. 00 

135,000,000. 00 
95, 000, 000. 00 

85, 000,000. 00 
50,000,000. 00 

100, 000, 000. 00 
95, 000,000. 00 
50,000,000. 00 

1,010, 000, 000. 00 

1,820,296.06 

1,820,296. 06 

30,120,481. 92 

46,630, 
23,107, 
25,414, 
49,970, 
49,970, 
49,942, 
10,029, 

989. 69 
600.00 
722.05 
000. 00 
000. 00 
500. 00 
335.81 

7,568,500. 00 

101,304,600.00 

4,420,921, 000. 00 

102,477,619,450. 00 

208, 690,981, 450.00 

275,000, 000.00 

60, 000,000. 00 
135,000,000.00 

18,000,000. 00 

50,000,000. 00 
150,000,000. 00 
100,000, 000. 00 

778,000, 000. 00 

25,000,000. 00 
125,000, 000. 00 

150, 000, 000. 00 

30,000,000. 00 
30, 000,000. 00 

143,929, 534.25 

203,929, 534.25 
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TABLE 43.—Changes in public debt issues, fiscal year 1965—Continued 

Issues 

I N T E R E S T - B E A R I N G D E B T - C o n t i n u e d 

Pub l i c I s sues—Cont inued 

N o n m a r k e t a ble— C ont inue d 
Treasu ry bonds—Cont inued 

3.23% foreign currency series . . . . . . . . 
3.26% foreign currency series. . . . . . . _ 
3.37% foreign currency series _ . . . . . . . . 
3.55% foreign currency series . . . . . 
3.61% foreign currency series _. . . . . . 
3.66% foreign currency series.- . . . . . . . . . 
3.67% foreign currency series. ._ 
3.71% foreign currency series 
3.77% foreign currency series. . - . 
3.81% foreign currency series - . . . . . 
3.83% foreign currency series . . 
3.84% foreign currency series . . . . . . . 
3.85% foreign currency se r i e s . . . . . J . . . . . . . . 
3.87% foreign currency vSeries.. . . . . . . . 
3.90% foreign currency series 
3.92% foreign currency ser ies . - . . . . . 
3.93% foreign currency series . . . . . . 
3.99% foreign currency series. . . . . . . . . . . . . 
4.02% foreign currency series . . . . . . . 
4.04% foreign currency series . 
4.05% foreign currency se r i e s . . . . . . . . 

, 4.06% foreign currency se r i e s . . . . . . . . . 
4.07% foreign currency series. 
4.08% foreign currency series . . . . 
4.09% foreign currency series . . . 
4.11% foreign currency series . . 

T o t a l foreign currency series . . . 

3.47% T r e a s u r y certificates, m a t u r i n g Sept . 30,1964 
1% T r e a s u r y certificates, m a t u r i n g Dec . 15, 1964 . . . . . . 
3.555% Treasu ry certificates, m a t u r i n g Dec . 31,1964 
3.867% Treasu ry certificates, m a t u r i n g M a r . 31 ,1965 . . . 
3.41% Trea su rv certificates, m a t u r i n g Apr . 30; 1965 . . . 
3.45% Treasu ry certificates, m a t u r i n g M a y 31,1966 
1% T r e a s u r y certificates, m a t u r i n g J u n e 15,1965 . . 
3.921% Treasu ry certificates, m a t u r i n g J u n e 30,1965 
3,54% Treasu ry certificates, m a t u r i n g June 30, T965 . , _ _ _ 
3.54% Treasu ry certificates, m a t u r i n g Ju ly 31,1965 
3.784% T r e a s u r y certificates, m a t u r h i g Sept . 30,1965 

Out s t and ing 
June 30, 1964 

$25,154, 798. 76 
20,055,151.67 
69, 521,690.77 
26,112,377.89 
23,174,433.96 
50,227,278.43 

27,720, 027.72 

25,162,102. 00 
30,126, 066. 00 

50,334,725.93 

50,319, 529. 01 
60,319, 529. 01 
60,319, 529. 01 
60,319, 529. 01 

801, 831,816. 62 

10,274,942.13 
7,486,777.15 

Issues dur ing year 

$62,054,414.21 

50,322, 061.19 
22,461,502. 84 
60,314, 465. 41 
50,314,465.41 
50,314,465.41 
63,267,785. 89 
75,443,961.45 
23,174,433.96 
50,263, 885.38 
26,491, 877.36 
23, 025, 658. 37 
75,415,354.73 

20,150,118.38 
35,229,350.44 
25,164,537.36 

682,408,237.79 

50,990.98 
10,364,308.44 
10,355,688.18 

120,905,227.61 
121, 031,737.44 
10,075,456.97 
27,435, 801. 80 
91,368,21L18 
61,606,974.14 
27,487, 858. 09 

Redempt ions 
dur ing year 

$25,154,798. 76 
20,055,15L67 

23,174,433. 96 

25,162,102. 00 

347, 611,533. 84 

10,274,942.13 
7, 537,768.13 

10,364,308.44 
10,355,688.18 

120,905,227.61 
121,031, 737.44 
10,075,456.97 
27,435,80L80 
91,368,211.18 

Transferred to 
m a t u r e d deb t 

Ou t s t an d mg 
J u n e 30,1965 \ 

$69, 521, 690. 77 
25,112,377. 89 

50,227, 278. 43 
62,054,414. 21 
27,720,027. 72 
50,322, 061.19 
22,461, 502. 84 
50,314,465 41 
80 440 531 41 
50,314,465. 41 
53 267 785 89 
75,443,961.45 
23,174,433.96 

100,598, 611.31 
25,491, 877. 36 
23 025 558 37 

125, 734,883. 74 
50 319 529 01 
60,319, 529. 01 
60,319, 529. 01 
20,150,118.38 
35,229,350.44 
25 164 537.36 

1,136,728, 520. 57 

61,606,974.14 
27,487,858. 09 
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1% Treasury certificates, maturing Dec. 15,1966. 

Total Treasury certificates 

4% Treasury bonds, maturing June 30,1967. 

U.S. savings bonds:. 
SeriesE-1941 
Series E-1942 
Series E-1943 
Series E-1944 •_ 
.Series E-1945 
Series E-1946 
Series E-1947 
Series E-1948 
Series E-1949 
Series E-1950 
Series E-1951 
Series E-1952 (January to April) 
Series E-1952 (May to December) 
Series E--1953 
Series E-1954 
Series E-1955 
Series E-1956 
Series E-1957 (January) 
Series E-1957 (February to December)... 
Series E-1958 
Series E-1959 (January to May) 
Series E-1959 (June to December) 
Series E-1960 
Series E-1961 
Series E-1962 
Series E-1963 
Series E-1964 
Series E-1965 

. Unclassified sales and redemptions 

Total SeriesE. 

SeriesH-1952 
Series H-1953 
Series H-1954 
Series H-1955 
Series H-1956 
Series H-1957 (January) 
Series H-1957 (February to December). 
Series H-1958 
Series H-1959 (January to May) 
Series H-1959 (June to December) 
Series H-1960... 
Series H-1961 

17,761, 719. 28 

20, 400, 000. 00 

272, 915, 
176,100, 
869, 838, 
338, 817, 
055, 943, 
136. 007, 
247, 014, 
388, 440, 
450, 612, 
341, 804, 
170, 730, 
407, 447, 
866, 240, 
595, 611, 
802, 696, 
048, 002, 
857, 052, 
159, 894, 
656, 482, 
900, 446, 
776,107, 
049, 803, 
949, 209, 
148, 349, 
195, 983, 
842, 366, 
537,760, 

261.24 
410. 29 
204.50 
633. 07 
277. 98 
978.50 
974. 56 
337.17 
879. 03 
836.72 
446. 94 
224.62 
233. 56 
040. 75 
850. 22 
150. 03 
887. 72 
725. 76 
093. 32 
819. 79 
249. 20 
118. 35 
485. 88 
733. 84 
888. 79 
723. 09 
962. 50 

26,191,179. 41 

40,167, 872, 606.83 

82, 
231, 
478, 
718, 
587, 
44, 

414, 
660, 
284, 
299, 
883, 
946, 

996, 000. 00 
604, 500. 00 
873, 000. 00 
725, 500. 00 
455, 000. 00 
888, 500. 00 
459, 500. 00 
096,500.00 
679, 500. 00 
178, 000. 00 
192, 000. 00 
810, 500. 00 

6,191,264.40 

486,873, 509.13 

6, 315. 06 

42, 
67, 
86, 
79, 
42, 
43, 
48, 
52, 
48, 
41, 
14, 
30, 
55, 
61, 
101, 
76, 
6, 

65, 
74, 
29, 
41, 
78, 
82, 
81, 
91, 

2, 409, 
1, 765, 

- 1 , 

891, 653.84 
843, 919.19 
948, 888. 93 
165, 675. 72 
159,167. 26 
314, 472. 05 
512, 907.62 
704, 379.68 
340, 564. 04 
582, 941.16 
765. 421. 61 
531, 983. 52 
573, 453.38 
236,179.83 
007,155. 03 
730, 075. 98 
105, 080.88 
244, 485. 52 
473, 819. 66 
146, 851. 74 
937, 912. 68 
936, 522. 37 
797,194. 74 
351, 341. 61 
594, 677.19 
046, 926. 99 
082, 795.80 
465, 275. 00 
384, 453. 99 

5, 627,107, 269. 03 

409,349,141. 78 

11, 892, 247. 04 

165, 
236, 
182, 
87, 
93, 
103, 
106, 
103, 
93, 
33, 
74, 

147, 
214, 
177, 
110, 
9, 

104, 
121, 
54, 
77, 
138, 
175, 
197, 
364, 
, 180, 
270, 

792, 465. 70 
988, 205. 06 
833, 835. 26 
327, 716. 09 
370, 727. 98 
380,102.88 
263,109.10 
216, 054. 86 
983, 689.12 
498,108. 74 
852, 825. 84 
739, 369. 28 
632, 532. 56 
467, 620. 51 
257, 815. 39 
185, 816. 23 
298,686.84 
170, 401. 59 
325, 712. 68 
689, 837. 65 
559, 807. 96 
682, 015. 02 
733, 596. 47 
057, 572. 90 
275. 019.14 
113, 938. 38 
161, 884. 47 
516, 712. 50 
964, 386. 66 

4, 747, 339, 566.86 

6, 242, 
18, 026, 
63,156, 
106, 803, 
28, 630, 
1, 888, 

20, 628, 
31, 635, 
13, 522, 
13, 829, 
35, 867, 
36,130, 

000. 00 
500. 00 
000. 00 
000. 00 
500. 00 
500. 00 
000. 00 
000. 00 
000. 00 
000. 00 
500. 00 
500. 00 

6,191,254. 40 

95,286, 086. 63 

9, 094, 068. 02 

260, 014, 
1,118, 956, 
1, 771, 953, 
2,188, 655, 
1, 952, 731, 
1, 090, 942, 
1,197, 264, 
1, 333, 928, 
1,395, 969, 
1, 286, 889, 
1,118, 643, 

388, 239, 
822,181, 

1, 503, 379, 
1, 649, 446, 
1, 872, 546, 
1, 822, 859, 

156, 968, 
1, 617, 630, 
1, 852, 903, 

751, 485, 
1, 014, 057, 
1, 889, 273, 
2, 055, 643, 
2, 080, 303, 
2, 569, 299, 
2, 766, 681, 
1, 494, 948, 

23, 842, 

449. 38 
124.42 
258.17 
592. 70 
717. 26 
347.67 
773. 08 
661.99 
753. 95 
669.14 
042.71 
838.86 
154. 38 
eco. 07 
189. 86 
409. 78 
281. 76 
809.69 
200. 30 
833. 88 
353. 92 
625. 70 
084.15 
502. 55 
546.84 
711.70 
873. 83 
562. 50 
338. 76 

41, 047, 640, 309. 00 

76, 754, 
213, 578, 
415, 717, 
611, 922, 
558, 824, 
43, 000, 

393, 831, 
628, 461, 
271,157, 
285, 349, 
847, 324, 
910, 680, 

000. 00 
000. 00 
000. 00 
500. 00 
500. 00 
000. 00 
500. 00 
500. 00 
500. 00 
000. 00 
500. 00 
000. 00 
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T A B L E 43.—Changes in public debi issues, 

Issues 

I N T E R E S T - B E A R I N G D E B T - C o n t i n u e d 

P u b l i c I s sues—Cont inued 

Nonmarke t ab l e—C on t inued 
U . S . savmgs bonds «—Continued 

Series H-1962 
Series H-1963 ._ 
SeriesH-1964 
Series H-1965 
Unclassified sales a n d redempt ions 

T o t a l Series H . ._ _ _ _ 

Series J-1952 
Series J-1953 
Series J-1954.__ 
Series J-1955 
Series J-1956 
Series J-1957 
Unclassified r edempt ions 

T o t a l Series J 

Series K-1952 ._ 
Series K-1953 
Series K-1954 
Series K-1955 
Series K-1956 : 
Series K-1957 
Unclassified r edempt ions 

T o t a l Series K 

T o t a l U . S . savings b o n d s _ _ _ . 

U . S . r e t i r emen t p l a n b o n d s '._ _ _ _ _ 

Depos i t a ry bonds : 
F i r s t Series . . . . . . . 

T reasu ry bonds , R E A s e r i e s . . . . 

T r e a s u r y bonds , i nves tmen t series: 
23^% Series A-1965 
2M% Series B-1976-80 

Outs t and ing 
J u n e 30, 1964 

$808,781,500.00 
754, 229, 500. 00 
344,178,000.00 

12, 729, 500.00 

7, 662,877, 000. 00 

31, 086, 060. 60 
73,234, 423. 20 

135,279.665.12 
119,899, 028.80 
96,104,435.90 
21,819, 585. 00 

6 - 5 , 0 0 0 . 0 0 

477,418,198.62 

81, 060, 000. 00 
139, 234, 500. 00 

' 347,300,000.00 
- 290,424,600.00 

180, 005, 000. 00 
35, 527, 000. 00 
a - 1 2 , 500.00 

1, 073, 538, 500. 00 

49, 271, 706,305.45 

5, 512. 481.81 

103,299,000. 00 

24, 571,000. 00 

430,940,000. 00 
3,114, 580,000.00 

fiscal year 1965-

Issues durhig year 

$5,000.00 
474, 000. 00 

326,976,500.00 
296,186, 000. 00' 
- 3 , 998, 500. 00 

619,643, 000. 00 

604, 051. 20 
2, 380, 564.80 

• 4, 441, 223. 98 
3, 828, 073.71 
2, 994, 950. 00 

699,832. 00 

14,848,695.69 

6,261, 598,964. 72 

6, 473, 745. 02 

11,005,600. 00 

4,702,000. 00 

—Continued 

Redempt ions 
dur ing year 

$27, 988, 600. 00 
28,646, 000.00 
15, 980, 500. 00 

265,500.00 
2, 000. 00 

449, 241, 000.00 

28, 072, 861.80 
28,841, 487. 00 
10, 232,844. 90 
9,190, 328.17 
6,828,496.85 
1, 676, 465.25 

- 7 9 2 . 60 

84,841,691. 37 

75, 681, 600. 00 
73, 951, 000. 00 
31, 222,000. 00 
27, 253, 500. 00 
13, 468, 000. 00 

2, 361, 500. 00 
6, 500. 00 

223, 944, 000.00 

6, 505, 366, 258.23 

134,697.58 

65, 666, 600. 00 

3,298,000. 00 

60,276,000.00 
239,287,000.00 

Transferred to 
m a t u r e d deb t 

$3, 617,260.00 
10, 274, 850.00 

13, 792,100.00 

5,378, 500. 00 
9, 772, 500.00 

15,151, 000. 00 

28, 943,100. 00 

O u t s t a n d m g 
June 30,1965» 

$780, 798, 000. 00 
726,057,500.00 
655,174, 000. 00 
295, 920, 600. 00 

8, 729, 000. 00 

7, 723, 279, 000. 00 

36,498, 651.00 
129, 488, 044.20 
114, 536, 774. 34 
92, 270, 889. 05 
20, 842, 951.75 

8 - 4 , 207.40 

393,633,102.94 

66, 611, 000. 00 
316, 078, 000. 00 
263,171, 000. 00 
166, 537, 000. 00 
33,165, 500. 00 
6 -19 ,000 .00 

834, 443, 500.00 

49,998, 995, 911.94 

10,851; 529.25 

58,738,000.00 

25,975,000. 00 

380,665,000. 00 
2,876,293,000.00 
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Total Treasury bonds investment series.. 

Total nonmarketable 

Total public issues 

Special Issues 

Civil service retirement fund: 
4 H% certificates 
43'^% notes 
3%% notes 
3^4% notes 
2%% notes 
2H% notes 
43^% bonds 
3^^% bonds. . . : . 
3%% bonds 
2%% bonds 
2^^% bonds 
2H% bonds . 

Exchange StabUization Fund: 
3.922% certificates... 
3.921% certificates 
3.75% certificates 
3.70% certificates 
3.65% certificates 
3.60% certificates 
3.555% certificates 
3.525% certificates 
3.479% certificates 
3.35% certificates 
3.30% certificates 
3.25% certificates 

Federal Deposit Insurance Corporation: 
2% notes 

Federal disabihty insurance trust fund: 
43'̂ % certificates 
3%%, notes : 
43^% bonds 
3%% bonds 
3%% bonds 
2 ^ % bonds 
23^% bonds . - . . . 

Federal home loan banks: 
2 ^ % certificates 
23^% certificates 

Federal Housing Admhiistration: 
Apartment unit insurance fimd: 

2% notes '. 

Footnotes a t end of table. 

3, 645, 520,000. 00 

54, 212, 543,101.14 

260, 700, 460,451.14 

72,800, 
291,100, 
320, 908, 
182, 928, 
139,826, 
51,316, 

923, 296, 
024, 661, 
295,200, 
150,874 
683,386, 
355, 000, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

500,000. 00 

291, 564,490. 54 

270,309, 000. 00 

1,349.000. 00 
133,173, 000. 00 
153,632, 000. 00 
492, 557, 000. 00 

, 091,944, 000. 00 
30,000,000.00 

31, 500, 000. 00 
60,000, 000. 00 

475,000. 00 

9,204, 577,805. 97 

185,481,396,805.97 

2, 299, 783, 000. 00 
278, 796, 000. 00 

1, 965,311,000. 00 

12,000,000.00 
293, 500, 000. 00 

1,018, 434, 076. 01 
1, 904,243, 714. 38 
2,236, 590, 037. 20 
853, 680, 695. 45 
39, 500, 000. 00 

42, 500,000. 00 
567, 963,332. 34 

• 959,684,332.39 
690, 765, 298. 58 

280, 271, 000. 00 

1,304, 523, 000. 00 

""'i46,"065,'000."00" 

2,647,400,000. 00 
50,000, 000. 00 

289, 662, 000. 00 

7,664,621,156. 45 

181,637,071, 556.45 

2,302,876,000. 00 

80,227,000. 00 
60,976, 000. 00 
69,913,000. 00 
51,316, 000. 00 

70, 649,000. 00 
477,466, 000. 00 
385, 000, 000. 00 

28,943,100. 00 

130,247,600.00 

12, 
278, 

1, 018, 
1,904, 
2,020, 
853, 
39, 

42, 
567, 
959, 

500, 
500, 
500, 
963, 
684, 
329, 

000. 00 
000. 00 
076. 01 
714. 38 
521. 87 
695. 45 
000. 00 
000. 00 
000. 00 
332. 34 
332.39 
789.12 

238,182, 000. 00 

1,304,523,000.00 
1,349,000. 00 

60,865, 000. 00 
393, 742, 000. 00 
30, 000, 000. 00 

2,628,400, 000. 00 
50,000, 000. 00 

160.000. 00 

3,255,958,000. 00 

65,723, 556,660. 66 

264,414, 538,100. 66 

69,707,000.00 
569,896, 000. 00 
240,681,000. 00 
121,952,000. 00 
69, 913,000. 00 

3,888,607, 000. 00 
2,024,661,000. 00 
1,295,200,000. 00 
1,080,225,000. 00 
4,205,921,000. 00 
970,000,000. 00 

15, 500,000. 00 

216,305, 515. 33 

312, 398, 000. 00 

279,238, 000. 00 
153, 632, 000. 00 
431, 692, 000. 00 
698,202,000. 00 

60, 600,000. 00 
50,000,000. 00 
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T A B L E 43.—-Changes in public debt issues, fiscal year 1965—Continued Ci 
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Issues Outstanding 
June 30, 1964 

Issues during year Redemptions 
during year 

Transferred to 
matured debt 

Outstanding 
June 30, 1965 i 

INTEREST-BEARING DEBT-Continued 

Special Issues—Continued 

Federal Housing Administration—Continued 
Armed services housing mortgage insurance fund: 

2% notes 
Experimental housing insurance fund: 

2% notes 
Housing insurance fund: 

2% notes 
Housmg investment insm-ance fund: 

2% notes 
Mutual mortgage insurance fund: 

2% notes 
National defense housing insurance fund: 

2% notes 
Section 203 home improvement account: 

2% notes 
Section 220 home improvement account: 

2% notes 
Section 220 houshig insurance fund: 

2% notes 
Servicemen's mortgage insm-ance fund: 

2% notes L 
Title I housing insurance fund: 

2% notes 
Title I insurance fund: 

2% notes 
War housing insurance fund: 

2% notes 
Federal old-age and survivors insurance trust fund: 

43^% certificates 
43'̂ % notes 
43̂ ^% bonds 
3^^% bonds 
3%% bonds 
2 ^ % bonds 
23̂ ^% bonds 

Federal savhigs and loan msurance corporation: 
2% notes 

Foreign service retirement fund: 
4% certificates 
3% certificates ---

$13,675, 

825, 

1, 558, 

90, 

10,237, 

430, 

575, 

650, 

1,690, 

1,625, 

690, 

8,623, 

7,946, 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000.00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

597,887, 000. 00 
, 501, 578,000. 00 
, 738,455, 000. 00 
, 240,088, 000. 00 
1,397,284,000. 00 
, 324,022; 000. 00 

332,094,000. 00 

37,774, 000. 00 
1,140, 000. 00 

$3, 300, 000. 00 

5, 780, 000. 00 

$13,675,000.00 

100, 000. 00 

3,800, 000. 00 

90,932,000. 00 5, 018, 000. 00 

60,000.00 

125, 000. 00 

250, 000. 00 

8, 606,000. 00 

1,150,000. 00 

2.650,000. 00 

5, 500,000. 00 

16,721, 585,000. 00 
1, 032,019,000. 00 
1,080, Oil, 000. 00 

7, 945,000. 00 

16, 580, 565, 000. 00 
597,887,000. 00 

285,000,000. 00 

47, 692, 000. 00 
1,184,000. 00 

281,292,000. 00 
912, Oil, 000. 00 

329, 672, 000. 00 

46,148,000. 00 
1,198, 000. 00 

$3,300, 

725, 

3, 538, 

90, 

96,151, 

430, 

525, 

525, 

1,440, 

10,231, 

1,150, 

11, 273, 

5, 500, 

141,'020, 
1,032,019, 
2, 581, 589, 
1,738,455, 
1,240,088, 
8,115, 992, 

412, Oil, 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

287,422,000. 00 

39, 318,000. 00 
1,126,000. 00 
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G o v e m m e n t life insurance fund: 
3 H % certificates 
3 % % notes 
3 % % bonds 
3^^% bonds 
33^^% bonds 

H i g h w a y t rus t fund: 
3 H % certificates 
3 H % certificates 

Na t iona l service life insurance fund: 
3 H % certificates 
33^% certificates 
3 % % notes 
3^^% notes 
3 % % bonds 
3^^% bonds 
3^^% bonds 
334% bonds 
33^% bonds . 
3 % bonds 

Rai l road re t i r ement account : 
43^^% certificates 
4% certificates 
43^% notes 
4% notes 
43^^% bonds 
4% bonds 

U n e m p l o y m e n t t rus t fund: 
3^/i% certificates 
33^% certificates 

Ve te rans ' special te rm insurance fund: 
3^^% certificates 
33^^% certificates 

Ve te rans ' reopened insurance fund: 
43^^% certificates 

T o t a l special issues 

T o t a l interest-bearing d e b t . 

670,000. 00 
79,800,000. 00 
32, 517, 000. 00 

842,853,000.00 

609,028, 000. 00 

7,873, 000. 00 

457, 730, 000. 00 
455, 950, 000. 00 
298, 259, 000. 00 
430, 031, 000. 00 
343.149. 000. 00 

!, 790, 000,000. 00 

118,693, 000. 00 

51,248, 000. 00 
634,487,000. 00 
313,211, 000. 00 

, 850, 910,000. 00 

4,930,606, 000. 00 

123,173,000. 00 

46,627,421,490. 64 

307,327,881,941.68 

1,000, 000. 00 

45,475,000. 00 

1, 601,689, 000. 00 
2,383, 506, 000. 00 

94,771, 000. 00 
15,480,000.00 

27, 784,000. 00 

"476,'436,"000.'00" 

1,426,438, 000. 00 
9, 633, 000. 00 

48,848, 000. 00 

300,883, 000. 00 

8,022,133,000. 00 
1,880,208,000.00 

158,113,000. 00 
13,223,000. 00 

4, 505, 000. 00 

53,286, 644,486. 35 

238, 767, 941,292.32 

1, 000, 000. 00 
670, 000. 00 

67,191, 000. 00 

1, 236,295, 000. 00 
2, 992, 534, 000. 00 

86,353, 000. 00 
15,480,000.00 
7,873,000. 00 

379,000,000. 00 

1,336, 926,000. 00 
9,633,000. 00 

12,812, 000. 00 
271, 961,000. 00 

2,223, 019,000. 00 
6,810,814,000.00 

8, 979,000. 00 
136,396,000. 00 

1,900,000. 00 

51,264,015,461. 56 

232, 901,087,018. 01 $130,247,600. 00 

79,800, 000. 00 
77,992,000 00 

775,662,000 00 

265,394, 000. 00 

8,418, 000. 00 

27,784,000. 00 
457, 730, 000. 00 
932,386, 000. 00 
298, 259, 000. 00 
430,031, 000. 00 
343,149, 000. 00 

3,411, 000,000. 00 

208,205, 000. 00 

87, 284, 000. 00 
362, 526, 000. 00 
614, 094, 000. 00 

1,850, 910, 000. 00 

6, 799,114, 000. 00 

149,134, 000. 00 

2,605, 000. 00 

48, 649, 950, 515. 33 

313,064,488,616.! 
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T A B L E 43.—Changes in public debt issues. 

Issues 

MATURED DEBT ON WHICH INTEREST HAS CEASED 

Old debt—Issued prior to Apr. 1,1917: 
6% compound interest notes 1864-66 
3% loan of 1908-18 
23^% postal savings bonds 
2% consols of 1930 _ . 
4% funded loan of 1907. . . . . . . . . . . . . . . . . . 
3% Panama Canal loan of 1961 . . . . 
AU others 7 _ _. 

Total old debt—issued prior to Apr. 1, 1917 

Liberty loan bonds: 
Fhst Liberty loan: 

Fh-st 3^ ' s . 
Fhst 4's 
Fhst43.4's _ 
Fhst-Second 434's 

Total 

Second Liberty loan: 
Second 4's 
Second 434's 

Total 

Third Liberty loan 434's _ 
Fourth Liberty loan 434's 

Total Liberty loan bonds . 

Victory notes: 
Victory 3M's 
Victory 4%'s 

Total Victory notes.. 

Treasury bonds: 
3 ^ % of 1940-43 
3%% of 1941-43 
3H%ofl941 : 
3%% of 1943-47 
3H% of 1943-46 

Outstanding 
June 30,1964 

$155,960.00 
98,060. 00 

334, 240.00 
9,800. 00 

342,850. 00 
133,900.00 
763, 680. 26 

1,838,490. 26 

279,600. 00 
88,300.00 

227,500. 00 
3,050. 00 

698, 450.00 

341,900.00 
367, 000. 00 

698,900. 00 

1, 207,500. 00 
2, 295,950. 00 

4,800, 800. 00 

700. 00 
394,600.00 

396, 200. 00 

11,450. 00 
29,350. 00 
16, 200.00 
61,450. 00 

149.050.00 

fiscal year 1965-

Issues during 
year 

—Continued 

Transferred from 
interest-bearing 

debt 

~ 

Redemptions 
during year 

$40.00 
61,760.00 

600.00 

62,300.00 

, 3,650.00 
560. 00 

31, 760.00 
1,000. 00 

36,850.00 

7, 200. 00 
2, 750.00-

9,960.00 

6,800.00 
98,550.00 

161,160.00 

1,300. 00 

1,300.00 

100.00 
600.00 

6,060.00 
1,660.00 

24,700.00 

Outstanding 
June 30,1966 i 

$155,960.00 
98, 020. 00 

272, 480. 00 
9,800.00 

342,850.00 
133, 400. 00 
763, 680. 26 

1, 776,190. 26 

276, 050.00 
87, 750. 00 

196, 750.00 
2, 050. 00 

561,600.00 

334, 700.00 
354, 250.00 

688,960.00 

1, 201, 700. 00 
2,197, 400. 00 

4, 649,660.00 

700.00 
393, 200. 00 

393,900.00 

11,350.00 
28,850.00 
9,160.00 

49,900.00 
124.360.00 
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3 H % of 1944-46 -
4% of 1944-64. 
2 H % of 1946-47 
23^% of 1945 
3 % % of 1946-56 
3 % of 1946-48 
3 3 ^ % of 1946-49 
434% of 1947-52 
2% of 1947 
2% of 1948-50 (da ted M a r . 15,1941). . 
2 H % of 1948-61 
1 H % of 1948 -
23^% of 1948 _ 
2% of 1948-60 (da ted Dec . 8, 1939) . . . 
2% of 1949-61 (da ted J a n . 16, 1942). . . 
2% of 1949-51 (dated M a y 15, 1942).. 
2% of 1949-51 (da ted J u l y 15, 1942).., 
33^% of 1949-52.. 
23^% of 1949-63 ._•. 
13^% of 1950 
2% of 1960-52 (da ted Oct. 19,1942) . . . 
23^% of 1950-52... 
2% of 1950-62 (da ted Apr . 16, 1943).., 
234% of 1961-63 
2% of 1951-63 , 
2 H % of 1961-64 _ 
2% of 1961-55 
3 % of 1961-66 ._ , 
23^% of 1952-54 
2% of 1962-54 (dated J u n e 26,1944).. , 
2% of 1952-64 (da ted Dec. 1, 1944). . . . 
234% of 1952-66 
2% of 1953-55 
234% of 1954-56. •. . . . 
27A% of 1965-60 
23r^% of 1966-58. - - . . 
2 % % of 1956-69. 
234% of 1956-69. , 
2 % % of 1957-59 
23^% of 1958 
2 % % of 1968 
2 % % of 1958-63 
2 H % of 1960 
2 H % of 1961. -
23^% of 1961 
234% of 1959-62 (da ted J u n e 1, 1945).. 
234% of 1959-62 (da ted N o v . 16, 1945) 
2 % % of 1960-66 
23^% of 1963 _. 

Footnotes at end af table. 

270, 
193, 
129, 

2, 
64, 
62, 

279, 
368, 

2, 
7, 

63, 
4, 
2, 
1, 

14, 
9, 

19, 
157, 
500, 

20, 
101, 
306, 

51, 
719, 
124, 
28, 

737, 
• 20, 
789, 

,665, 
31, 
71, 
84, 

,887, 
113, 
213, 

,407, 
44, 

166, 
169, 
214, 
138, 
810, 

,761, 
,028, 
,864, 
,008, 
,677, 

700. 
600. 
950. 
600. 
600. 
000. 
260. 
600. 
350. 
300. 
300. 
600. 
050. 
760. 
150. 
000. 
300. 
600. 
200. 
500. 
000. 
900. 
000. 
400. 
000. 
000. 
450. 
060. 
950. 
000. 
000. 
960. 
600. 
660. 
350. 
850. 
160. 
000. 
000. 
000. 
000. 
750. 
000. 
600. 
000. 
000. 
600. 
950. 
500. 

1 36,060.00 
10,300.00 
10,960.00 

3, 000. 00 
3,000.00 
19,100. 00 
133,400.00 

1, 000.00 
9,000.00 

160.00 

6,300.00 

26, 660.00 
38,600. 00 

700.00 
6,900. 00 
40,600.00 

91,500.00 
22,700.00 

860.00 
61,900.00 
2,200.00 
66, 500. 00 
203,600.00 
10,150.00 
10,260.00 
2,500. 00 

273,850.00 
2,900.00 
43,200.00 
266,600.00 
2,600. 00 
36, 000. 00 
84,000. 00 
16,000. 00 
27,000.00 
247,600.00 
532,000.00 

1,340,600.00 
1,854,000.00 
881,800.00 

L 911.000.00 1 

234,660. 
183,300. 
119,000. 

2,600. 
61,600. 
49,000. 

260,160. 
226,100. 

350. 
2,300. 
6,300. 

64,600. 
4,050. 
2,600. 
1,150. 

14, 000. 
4,000. 

19, 500. 
131, 650. 
462,000. 

19,300. 
96, 000. 

266, 600. 
61,400. 

627, 500. 
101,300. 
27, 600. 

686,150. 
18, 760. 

733, 600. 
1,361,500. 

21,800. 
61,350. 
82,150. 

1, 613,600. 
110,950. 
169,950. 

1,140,500. 
41, 500. 

120, 000. 
76, 000. 

199, 750. 
I l l , 000. 
663,000. 

1,219,000. 
3, 687, 500. 
4, 010, 500. 
1,127,160. 
1, 766,600. 
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TABLE 43.—Changes in public debt issues, fiscal year 1965—Continued 

Issues 

M A T U R E D D E B T O N W H I C H I N T E R E S T H A S C E A S E D - C o n . 

T reasu ry bonds—Cont inued 
3 % of 1964 :. 
2 ^ % of 1965 

To ta l T reasu ry bonds . . . _ . 

3 % Adjus ted service bonds of 1945 

U . S . savings bonds: 
Series A-1935. . . . . 
Series B-1936 
Series C-1937 . . . . . 
Series C-1938 _ 
Series D-1939. 
Series D-1940 
Series D-1941 
Series F-1941 
Series F-1942 ___ 
Series F-1943 . . . 
Series F-1944 
Series F-1945. . 
Series F-1946 ___ 
Series F-1947 
Series F-1948 _ _ 
Series F-1949 : ._ 
Series F-1950 ._ _ 
Series F-1951 _ 
Series F-1952 
Series F Unclassified : _ „ _ 
Series G-1941 . . . 
Series Q-1942 
Series G-1943 . 
Series G-1944 _ . 
Series G-1945 : 
Series G-1946 . . . . 
Series G-1947 
Series G-1948 
Series G-1949 
Series G-1950 
Series G-1951 
Series G-1952 .-
Series G Unclassified _ . 
Series J-1952 

Ou t s t and ing 
J u n e 30,1964 

$6, 448, 500. 00 

36,962,500.00^ 

1, 485, 900. 00 

319, 200. 00 
614, 650. 00 
651, 775. 00 

1,091, 425. 00 
1, 623, 550. 00 
3,470, 450. 00 
3, 765, 500. 00 

644, 850. 00 
2, 768, 275. 00 
3, 714, 600.00 
3, 413, 575. 00 

, 2,483, 000.00 
1, 516,150. 00 
1, 354, 500. 00 
1, 049, 450.00 
1, 591, 425.00 
2, 262, 675.00 
2,916,025. 00 
2, 558,800. 00 

6 - 8 9 1 , 566. 60 
512,000. 00 

2, 854, 500. 00 
5,383,900. 00 
7,248,200.00 
6,938,200. 00 
6,666, 600. 00 
8, 559, 800. 00 
8,733,400. 00 

11,832,800. 00 
13, 827,900. 00 
17,276,200. 00 
10,414,700. 00 
6 - 2 9 ; 200.00 
3,687,025. 00 

Issues dur ing 
" year 

—$64 00 

Transferred from 
interest-bearing 

deb t 

$7, 558, 600.00 

7,658,600.00 

3, 5i7,250. 00 

R e d e m p t i o n s 
dur ing year 

$4,912, 500.00 

13,256.700.00 

142, 200. 00 

28, 250. 00 
53, 825. 00 
54, 750. 00 

133, 850. 00 
147, 250. 00 
398, 600. 00 
417, 875. 00 

90,100. 00 
624, 775. 00 
666, 000. 00 
537,125. 00 
396, 375.00 
311,525.00 
279, 075. 00 
325,300. 00 
428, 250.00 

1,082,925.00 
1,664, 225. 00 
1, 893, 961. 00 
—890, 966. 60 

64,500. 00 
497,100. 00 
788, 700. 00 

1,308,100.00 
1,369, 400. 00 
1,317,300. 00 
1,709, 800. 00 
2,117,300. 00 
3,459, 800. 00 
4,488,300. 00 
7,903,900. 00 
6,314,300. 00 

-18 ,000.00 
3,068,900.00 

Ou t s t and ing 
J u n e 30,1965 i 

$1,536,000.00 
7, 558, 600. 00 

31,264,300.00 

1,343, 700. 00 

290,950. 00 
560, 825. 00 
597,025. 00 
957, 575.00 

1,476, 300. 00 
3, 071,850. 00 
3,347, 625.00 

554, 750.00 
2, 243, 500.00 
3, 048, 600. 00 
2, 876, 450. 00 
2, 086, 625.00 
1, 204, 625.00 
1, 075, 426.00 

724,150. 00 
1,163,175. 00 
1,179, 750.00 
1, 251, 800. 00 

664, 775. 00 
6 —600. 00 

447,500. 00 
2,357,400. 00 
4, 595,200. 00 
5,940,100. 00 
5, 568, 800. 00 
5,349, 300. 00 
6,850,000.00 
6,616,100. 00 
8,373, 000. 00 
9,339,600. 00 
9,371,300. 00 
4,100,400. 00 
6 -11 ,200.00 
4,135, 375. 00 
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Series J -1953 . . 
Series K-1952. 
Series K-1953. 

T o t a l U . S . savings b o n d s . 

Armed Forces leave bonds : 
Series 1943: 

A p r . 1,1943 
J u l y 1, 1943 
Oct. 1,1943 

Series 1944: 
J a n . 1, 1944 
A p r . 1,1944 
J u l y l , 1944 
Oct . 1, 1944 

Series 1945: 
J an . 1,1945 
A p r . l , 1945 
Ju ly 1.1945 
Oct . 1, 1946 

Series 1946: 
J an . 1, 1946 
A p r . l , 1946 
J u l y l , 1946 
Oct . 1, 1946 

To ta l A r m e d Forces leave bonds . . 

T reasu ry notes : 
Regular series: 

5 % % A - 1 9 2 4 . . . . 
i H % A-1925 
i H % B-1925 
43^% C - 1 9 2 5 . . . . 
i H % A - 1 9 2 6 . . . -
43'4% B - 1 9 2 6 . . . -
43^% A - l 9 2 7 . . . _ 
4 % % B - 1 9 2 7 . . . . 
33^% A-1930-32. 
33^% B-1930-32. 
33^% C-1930-32. 
3 % A-1935 
2}i% C - 1 9 3 6 . . . . 
334% A - 1 9 3 7 . . . . 
3 % B-1937 
2 A % B - 1 9 3 8 . . . -
23^% D - 1 9 3 8 . . - . 
23^% A - 1 9 3 9 . . . . 
134% B - 1 9 3 9 . . . -
13^% C - 1 9 3 9 . . . . 

7, 582,500. 00 

148,405,833.40 

19,200. 00 
31, 760. 00 
62,000. 00 

51,925. 00 
38,200. 00 
42,450. 00 
45. 850. 00 

96,350. 00 
79,975. 00 

194, 626. 00 
740,975. 00 

!, 003,125. 00 
., 557, 550. 00 

578,350. 00 
657,075. 00 

7,189,400.00 

6, 200. 00 
1, 000. 00 
6, 600. 00 
5,700. 00 
2, 600. 00 
1, 600. 00 
2, 200. 00 
9, 500. 00 

80, 500. 00 
9, 600. 00 
6,600. 00 
3, 000. 00 
5, 500. 00 

11, 600. 00 
25, 500. 00 

5, 000. 00 
1,400. 00 

30,200. 00 
100. 00 

1,100. 00 

-64. 00 

10,274,850. 00 
5,378,500. 00 
9,772, 500. 00 

28,943,100. 00 

6,172, 500. 00 

49,104,969.40 

950.00 
2,650. 00 
3,200.00 

2,950. 00 
2,425. 00 
2, 525. 00 
2, 825. 00 

6, 600. 00 
4,900. 00 

16,150. 00 
53, 850. 00 

236,275. 00 
123,775.00 
47, 500. 00 
56,175. 00 

562,750. 00 

20, 000. 00 

10,274, 850. 00 
6,788,500. 00 
9,772,500. 00 

128,243,900. 00 

18,260. 00 
29,100. 00 
48, 800. 00 

48,975. 00 
35,775. 00 
39,925. 00 
43, 025. 00 

89, 750. 00 
75, 075. 00 
178,475. 00 
687,125. 00 

2,766, 850. 00 
1,433, 775. 00 
530, 850. 00 
600,900. 00 

6, 626, 650. 00 

• 6,200.00 
1, 000. 00 
6, 600. 00 
5, 700. 00 
2, 600. 00 
1, 600. 00 
2, 200. 00 
9, 500. 00 

80, 500. 00 
9, 600. 00 
6, 550. 00 
3, 000. 00 
5, 500. 00 

11, 600. 00 
25, 500. 00 
5, 000. 00 
1, 400. 00 

10,200. 00 
100. 00 

1,100.00 
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TABLE 43.—Changes in public debi issues. 

Issues 

MATURED DEBT ON WHICH INTEREST HAS CEASED-Con. 

Treasury notes—Continued 
Regular series—Continued 

15^% A-1940 
2% B-1942 
134%, A-1943 ._ 
1%, C-1943. . . . . 
%%, A-1945 
%% B-1945 
13̂ %> A-1947 . . . 
134% B-1947 
134% C-1947 . -
13^% A-1948 
1%% A-1950 . 
134% G-1951 
1^% A-1954 
1%%) B-1954 1 
13̂ ^% A-1955 
1%% B-1955 . . 
1̂ A% A-1956 
2% B-1956 . . . . 
2%% A-1957 . 
2% C-1957 . . . . : . . . 
2 ^ % A-1958 
1%%) A-1959 . 
33^% B-1959 1 
33^% A-1960 . 
334% B-1960 . - . 
iH% C-1960 
4% A-1961 . . 
3^^% B-1961 
3H% A-1962 
4% B-1962 . 
3H% C-1962 
4% D-1962.. _ . 
4% E-1962 
334% F-1962 . 
Sy^% G-1962 
334% H-1962 
2 ^ % A-1963 
4% B-1963 
4%% C-1963 
334% D-1963 
334% E-1963 -
4M% A-1964 
6% B-1964 . 

Outstandmg 
June 30,1964 

$150.00 
2,000.00 
3,500.00 

300. 00 
300. 00 

1,500. 00 
500. 00 

• 26,000.00 
69,000. 00 
8,000. 00 

37, 000. 00 
4,000. 00 

36,000. 00 
1,000. 00 

16,000. 00 
11,000. 00 
1,000. 00 
6,000.00 

34,000. 00 
6,000. 00 

75,000. 00 
30,000.00 
17,000. 00 

230,000. 00 
72,000. 00 

108,000. 00 
411,000. 00 
129,000. 00 
192,000. 00 
662,000. 00 
273,000.00 
194,000.00 
228,000. 00 
140,000. 00 
45,000. 00 
23,000.00 

377,000.00 
1,901,000. 00 
4,773,000. 00 

168,000. 00 
45,000. 00 

36,346,000.00 

fiscal year 1965-

Issues during 
year 

—Continued 

Transferred from 
interest-bearing 

debt 

$11,145,000.00 1 

Redemptions 
during year 

$1,000.00 

20,000.00 

27,000.00 

5,000.00 

2,000. 00 
5,000. 00 

1,000. 00 
39,000.00 
10,000. 00 
12,000.00 

129, .000. 00 
69,000. 00 

130,000. 00 
252,000.00 
76,000. 00 
72,000. 00 
98,000. 00 
12,000. 00 
24,000.00 

201,000. 00 
1,056,000. 00 
3,044,000. 00 

79,000. 00 
18,000. 00 

29,907,000.00 

Outstanding 
June 30,1965 i 

$150.00 
2,000. 00 
3,500.00 

300. 00 
300. 00 
600. 00 
500. 00 

26,000. 00 
39,000. 00 
8,000. 00 

10,000. 00 
4,000. 00 

36,000. 00 
1,000. 00 

15, 000. 00 
6, 000. 00 
1,000. 00 
6, 000. 00 

32,000.00 

75,000. 00 
30,000. 00 
16,000. 00 

191,000. 00 
62, 000. 00 
96,000. 00 

282,000. 00 
60, 000. 00 
62.000. 00 

310,000. 00 
197,000. 00 
122,000. 00 
130,000.00 
128,000. 00 
21,000. 00 
23,000. 00 

176,000. 00 
846,000. 00 

1,729, 000.00 
89, 000. 00 
27,000. 00 

6,439,000. 00 
11,146,000. 00 
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4 ^ % C-1964 . . . . . . 
3%% D-1964 . 
3%% E-1964 
3%% F-1964 
4^^% A-1965 
3%% C-1965 
134% EA-1956... 
134% EO-1957 
134% EA-1958... 
134% EO-1968 
134% EA-1961 
1^% EO-1961 
134%, EA-1962 . 
134% EO-1962 
134% EA-1963. . . . 
134%, EO-1963. 
134% EA-1964 . . . . 
13^% EO-1964 
134% EA-1965 

Tax series: 
A-1943.. 
B-1943 . . . 
A-1944 . . 
B-1944.. 
A-1945 . _ 

Savhigs series: 
C-1946 . . 
C-1947 .». 
C-1948 _. 
C-1949 
C-1950 
C-1951 
D-1951 
D-1952 . . . 
D-1953 
D-1954 
A-1954 _ . . . 
A-1955.. 
B-1955 
C-1955-A 
A-1956 . . . 

Total Treasury notes 

tificates of indebtedness: 
Tax series: 

434% T-10 -
4H% TM-1921 
6% TJ-1921 
6% TS-1921 . 
6% TD-1921 
534% TS2-192i 
6%% TM-1922 

7,406,000. 00 

1,000.00 
10,000. 00 
12,000. 00 
1,000. 00 

10,000.00 
8,000. 00 

35,000. 00 
5,000.00 

63,000. 00 
408,000. 00 
500,000. 00 

8,725. 00 
5,600. 00 
7,875. 00 
2,000. 00 

85,676. 00 

61,300. 00 
159,300. 00 
92,000. 00 
26,500. 00 
7,100.00 

6,200. 00 
16, 900. 00 

. 80,400.00 
2,000. 00 

26,500. 00 
57,100. 00 
10,000. 00 
1,800.00 

16,300. 00 

65, 924,925. 00 

S
S

S
S

S
S

S
 

2,663,000.00 

819,000.00 
853,000.00 

9,295,000. 00 
2,654,000. 00 

279,000. 00 
504,000. 00 

28,212,000. 00 

6,936,000. 00 

6,000. 00 

30,000. 00 
391,000. 00 
262,000. 00 

1, 625. 00 
4,000. 00 

50.00 

2,675. 00 

6,000. 00 
29,400.00 
3,300. 00 

16,000. 00 

—900. 00 

100. 00 
500. 00 

600. 00 

—4,100. 00 

42,992,100. 00 

2,663,000. 00 
470,000. 00 
819,000. 00 
863,000.00 

. 9,295,000. 00 
2,654,000. 00 

1,000. 00 
10,000. 00 
12,000. 00 
1,000. 00 

10,000. 00 
8,000. 00 

29,000. 00 
6,000. 00 

23,000. 00 
17,000. 00 

238,000. 00 
279,000.00 
604,000. 00 

7,200.00 
1,600. 00 
7,825. 00 
2,000. 00 

82,900. 00 

65,300. 00 
129,900. 00 
88,700. 00 
11, 500. 00 
7,100. 00 

900. 00 
5,200. 00 

15,800. 00 
79, 900. 00 
2, 000. 00 

26, 500. 00 
67,100. 00 
9, 500. 00 
1,800. 00 

20,400. 00 

41,144,825. 00 

.1,000. 00 
' 600.00 

! 1, 500. 00 
1, 500. 00 
'2, 000. 00 
1,000. 00 
;i, 000. 00 

tei 
CO 

Footnotes at end of table. 
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TABLE 43,—Changes in public debt issues, fiscal year 1965—Continued 

Issues 

M A T U R E D D E B T O N W H I C H I N T E R E S T H A S C E A S E D — C o n . 

Certificates of h idebtedness—Cont inued 
Tax series—Continued 

43^^% TS2-1922 
43^% TD-1922 
434% TM-1923 
3 % % TS-1923. . . . - _ _ . . . . . 
i l i % TM-1924 . 
4% TM-1925 
434% TJ-1929 . 
534% TM-1930 
13^^% TS-1932 
3 H % TM-1933 
2% F i r s t - m a t u r e d M a r . 15, 1933 
4 k % TD2-1933 

Regular : 
43.^% IVA-1918 . . . . . - -
63-4% G-1920 
53.^% H-1921 ___ . _ 
53^^% A-1922 
3 % % A-1933 
A % B-1944 
%% E-1944 _ 
%% A-1945 . 
A % C-1945 _ _. 
A % H-1945 . . 
A % B-1946 
A % E-1946 . . 
A % K-1946 -
% % E-1947 
A % F-1947 
H7o C-1948 
134% A-1950 
1%% C-1952 _ 
2 % % B-1954. 
2 % % D-1954 
2 ^ % E-1954 
3 ^ ^ % A-1958 
4% C-1958 
134% B-1959 
3 % % E-1969 
3 % % A-1960. 
4% B-1960 
4 % % C-1960 
474% A-1961 
i % % B-1961 : . 
33^i% C-1961 

Outs t and ing 
J u n e 30,1964 

$500.00 
1, 000. 00 
1,000.00 

500.00 
1,000. 00 
1, 000. 00 
1,100. 00 
2, 000. 00 
3,500. 00 

12,500. 00 
4, 600.00 
1, 000. 00 

500.00 
1, 000. 00 

500. 00 
1, 000. 00 

600. 00 
22, 000. 00 
23, 000. 00 
70, 000. 00 
20, 000. 00 
8, 000.00 
1, 000. 00 

26, 000. 00 
16, 000. 00 
51, 000. 00 

1, 000. 00 
2. 000. 00 
4, 000. 00 
2,000. 00 

18, 000. 00 
1, 000. 00 
6, 000. 00 

15, 000.00 
8, 000. 00 

10, 000. 00 
4, 000. 00 

• 9,000.00 
1, 000. 00 

97, 000. 00 
40, 000. 00 
13,000. 00 
16,000. 00 

Issues du r tng 
year 

Transferred from 
interest-bearing 

deb t 

R e d e m p t i o n s 
durh ig year 

$500.00 

7,000.00 
7, 000.00 
9,000.00 
8,000.00 
1, 000. 00 

11, 000. 00 
7, 000.00 

1, 000.00 

1, 000.00 

2, 000. 00 

7,000. 00 
1, 000. 00 

11, 000. 00 
1, 000.00 
3,000. 00 

13,000. 00 

O u t s t a n d i n g 
J u n e 30,1966 » 

$500. 00 
1,000. 00 
1, 000.00 

600.00 
1, 000. 00 
1, 000. 00 
1,100. 00 
2, 000.00 
3,600.00 

12, 600.00 
4,100. 00 
1, 000. 00 

600. 00 
1, 000. 00 

500.00 
1, 000.00 

500.00 
22, 000.00 
16, 000. 00 
63, 000. 00 
11, 000.00 

16, 000. 00 
9, 000. 00 

61, 000.00 
1, 000.00 
2, 000. 00 
4, 000.00 
1, 000.00 

18, 000. 00 

6, 000. 00 
16, 000. 00 
6, 000. 00 

10, 000.00 
4, 000.00 
2,000. 00 

86, 000.00 
39, 000. 00 
10,000. 00 
3,000. 00 
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3% .4-1962 
334% B-1963 
334% C-1963 
334% D-1963 
334% A-1964 
334% B-1964 

Total certificates of indebtedness. 

Treasury bihs, maturity date: 
Regular: 

June 5, 1940 
Jan. 14, 1942 
Feb. 3, 1943 
July 29, 1954 
May 19, 1955 
Aug. 15, 1957 
Oct. 24, 1957 
Apr. 24, 1958 

Other (fixed price): 
May 15, 1959 

Regular: 
Sept. 3, 1959 
Dec. 10, 1959 
Jan. 14, 1960 

Tax anticipation: 
Mar. 22, 1960 

Other: 
Apr. 15, 1960 1.. . 

Tax anticipation: 
June 22, 1960 

Other: 
July 15, 1960 

Regular: 
July 21,1960 
July 28, 1960 
Aug. 4, 1960 
Aug. 11,1960 
Sept. 29,1960 
Oct. 17,1960 

Other: 
Jan. 15,1961 

Regular: 
Jan. 26,1961 
Feb. 16,1961.... 
Mar. 23,1961 
Apr. 20,1961 
July 27,1961 
Oct. 5,1961 
Dec. 28, 1961 . 

Other: 
Jan. 15, 1962 

Footnotes a t end of table. 

15,000. 00 
45, 000. 00 
70, 000. 00 
67, 000. 00 
96, 000. 00 
427,000. 00 

1, 245,700. 00 

30, 000. 00 
4,000. 00 
1, 000. 00 
5, 000. 00 
1, 000. 00 

1 5, 000. 00 
8, 000. 00 
15, 000. 00 

11, 000. 00 

20,000. 00 
3, 000. 00 
1,000. 00 

30, 000. 00 

44, 000. 00 

7, 000. 00 

42, 000. 00 

5, 000. 00 
6, 000. 00 
12, 000. 00 
3, 000. 00 
20, 000. 00 
13, 000. 00 

181, 000. 00 

1, 000. 00 
18, 000. 00 
37, 000. 00 
1, 000. 00 

10, 000. 00 
100, 000. 00 

! 15, 000. 00 

9,000.00 

14,000. 00 
36, 000. 00 
21, 000. 00 
47, 000. 00 
89,000. 00 

421, 000. 00 

718, 500. 00 

5, 000. 00 

1,000. 00 

6, 000. 00 

61, 000. 00 

18, 000. 00 
37, 000. 00 

15, 000. 00 

2, 000. 00 

1, 000. 00 
9, 000. 00 

" 49, 000. 00 
20, 000. 00 
7, 000. 00 
6, 000. 00 

527,200. 00 

30, 000. 00 
4, 000. 00 
1,000. 00 
5, 000. 00 
1,000.00 

8,000. 00 
15,000. 00 

11, 000. 00 

20,000. 00 
2,000. 00 
1,000. 00 

30,000. 00 

44,000. 00 

7, 000. 00 

36,000. 00 

5, 000. 00 
6, 000. 00 
12, 000. 00 
3, 000. 00 
20, 000. 00 
13, 000. 00 

120, 000. 00 

1, 000. 00 

1, 000. 00 
10, 000. 00 

100, 000. 00 

7, 000. 00 

y ^ > 
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T A B L E 43.—Changes in public debt issues. 

Issues 

MATURED DEBT ON WHICH INTEREST HAS CEASED—Con. 

Treasury biUs, maturity date—Continued 
Regular: 

Feb. 1,1962... 
Mar. 1,1962 _ 

Tax anticipation: 
Mar. 23,1962 

Regular: 
July 6,1962. 

Other: 
July 16,1962 
Oct. 15,1962 

Regular: 
Nov. 1,1962 
Jan. 31,1963 
Feb. 7,1963 
Mar. 7,1963 . . . 

Other: 
Apr. 15,1963 

Regular: 
Apr. 18,1963 
May 9,1963 . . . . . . 
May 16,1963 
May 23,1963.... 
Jime 13,1963 
June 20,1963 
July 5,1963 

Other: 
July 16,1963 _ 

Regular: 
Aug. 8,1963 
Aug. 16,1963 
Sept. 6,1963 
Sept. 12,1963 _ 
Sept. 26,1963 
Oct. 10,1963 

Other: 
Oct. 15,1963 

Regular: 
Oct. 31,1963 -
Nov. 7,1963 
Nov. 21,1963 _ 
Nov. 29,1963 
Dec. 5,1963 
Dec. 12,1963. _ 
Jan.2,1964 _. 

Outstanding 
June 30,1964 

$6,000.00 
7, 000.00 

25, 000.00 

60, 000. 00 

12, 000. 00 
18, 000. 00 

11, 000. 00 
6, 000. 00 
1, 000. 00 

27, 000. 00 

2, 000. 00 

21, 000. 00 
20, 000. 00 
5, 000. 00 
5, 000. 00 

20, 000. 00 
31, 000. 00 
13, 000. 00 

50, 000.00 

2,000.00 
10,000.00 
20,000.00 
1,000.00 
3,000.00 
7,000.00 

18,000.00 

10,000.00 
49,000.00 
32,000.00 
10,000.00 
86,000.00 
6,000.00 

63,000.00 

fiscal year 1965-

Issues durmg 
year 

—Continued 

Transferred from 
interest-bearing 

debt 

Redemptions 
durmg year 

$50, 000.00 

18, 000.00 

11, 000.00 
5, 000. 00 

27,000.00 

2, 000.00 

1,000.00 

6, 000. 00 
5, 000. 00 

20, 000. 00 
31, 000. 00 
13, 000.00 

60,000.00 

2,000.00 
10,000.00 
20,000.00 
1,000.00 
3,000.00 
7,000.00 

13,000.00 

10,000.00 
10,000.00 
10,000.00 
10,000.00 
85,000.00 
6,000.00 

60,000.00 

Outstanding 
June 30,1965 » 

$6,000. 00 
7, 000. 00 

25, 000. 00 

12, 000.00 

1, 000. 00 

20, 000. 00 
20, 000. 00 

6,000. 00 

39,000.00 
22,000.00 

3,5oo.6o 
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other: 
Jan. 16,1964--

Regular: 
Jan. 16,1964.. 
Jan. 23,1964.. 
Jan. 30,1964.. 
Feb. 6,1964... 
Feb. 13,1964.. 
Feb. 20,1964.. 
Feb. 27,1964.. 
Mar. 6,1964... 
Mar. 12,1964.. 
Mar. 19,1964.. 
Mar. 26,1964.. 
Apr. 2,1964... 
Apr. 9,1964... 

Other: 
Apr. 16,1964.. 

Regular: 
Apr. 16,1964.. 
Apr. 23, 1964.. 
Apr. 30, 1964.. 
May 7, 1964... 
May 14, 1964.. 
May 21,1964.. 
May 28, 1964.. 
June 4,1964... 
June 11, 1964.. 
June 18,1964.. 

Tax anticipation: 
June 22,1964.. 

Regular: 
June 25, 1964.. 

Other: 
July 16, 1964.. 

Regular: 
Aug. 6, 1964 
Aug. 13, 1964.. 
Aug. 27, 1964.. 

Other: 
Aug. 31,1964.. 

Regular: 
Sept. 3,1964.. 
Sept. 17,1964., 
Sept. 24,1964.. 

Other: 
Sept. 30,1964.. 

Regular: 
Oct. 8,1964... 
Oct. 15,1964... 
Oct. 22, 1964.. 
Oct. 29,1964... 

Other: 
Oct. 31,1964... 

238,000.00 

26,000.00 
10,000.00 
70,000.00 
76,000.00 
80,000.00 
39,000.00 
39,000.00 
56,000.00 
3,000.00 

133,000.00 
102,000.00 
44,000.00 
34,000.00 

291,000.00 

47, 
83, 
33, 
146, 
649, 
357, 
492, 
638, 
904, 

1,407, 

000.00 
000.00 
000.00 
000.00 
000. 00 
000.00 
000.00 
000.00 
000.00 
000. 00 

20,458,000.00 

2,993, 000.00 

$65, 000. 00 

000. 00 
000.00 
000. 00 

32, 000. 00 

2, 
300, 

000. 00 
000. 00 
000. 00 

26, 000. 00 

1, 
14, 
129, 
11, 

000.00 
000. 00 
000.00 
000.00 

5,000. 00 

180,000.00 

26, 
10, 
70, 
66, 
80, 
39, 
39, 
66, 

3, 
133, 
102, 

44, 
34, 

000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 

203, 000. 00 

47, 000. 00 
83,000. 00 
33, 000. 00 

146, 000. 00 
649, 000. 00 
357, 000. 00 
492, 000. 00 
538, 000. 00 
899, 000. 00 

1,287, 000. 00 

20, 458, 000. 00 

2, 993, 000. 00 

68,000.00 

9,000.00 

88,000.00 

W 
'"6,'000.'00 K 
120, 000. 00 ^ 

65, 000. 00 

25, 000. 00 
40, 000. 00 

5, 000. 00 

32, 000. 00 

2, 000. 00 
300, 000. 00 

6, 000. 00 

25, 000. 00 

1,000. 00 
14, 000. 00 

129, 000. 00 
11,000.00 

5, oob. 00 
O i 
CO 
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TABLE 43.—Changes in public debt issues, fiscal year 1965—Continued 
O i 
00 
to Issues 

Outstanding 
June 30,1964 

Issues during 
year 

Transferred from 
interest-bearing 

debt 

Redemptions 
during year 

Outstanding 
June 30,1965 i 

MATURED DEBT ON WHICH INTEREST HAS CEASED-Con. 

Treasury bhls, maturity date—Continued 
Regular: 

Nov. 5,1964.... 
Nov. 19,1964 : 
Nov. 27,1964 

Other: 
Nov. 30. 1964... 

Regular: 
Dec. 10,1964 
Dec. 24, 1964 

Other: 
Dec. 31,1964 

Regular: 
Jan. 7,1965 
Jan. 14,1965 

Other: 
Jan. 31,1965 

Regular: 
Feb. 4,1965 
Feb. 25, 1965 

Other: 
Feb. 28, 1965 . 

Regular: 
Mar. 4,1965 
Mar. 11,1965 
Mar. 18,1965 

Tax anticipation: 
Mar. 22, 1965 

Regular: 
Mar. 25,1965 

Other: 
Mar. 31, 1965 . 

Regular: 
Apr. 1,1965 
Apr. 8, 1965 
Apr. 15, 1965 
Apr. 22,1965 
Apr. 29,1966 

Other: 
Apr. 30, 1965 

Regular: 
May 6, 1965 
May 13, 1965 
May 20, 1965 : 
May 27, 1965 

Other: 
May 31,1965 

$11,000.00 
1,000.00 

26,000. 00 

6,000. 00 

20,000. 00 
60, 000. 00 

30, 000. 00 
43,000. 00 

36,000. 00 
50,000. 00 

90, 000.00 

43,000. 00 
173,000 00 
46,000. 00 

1, 000.00 

21,000:00 

95,000. 00 

76,000. 00 
63,000. 00 

194,000. 00 
140,000.00 
25,000. 00 

144,000. 00 

224, 000. 00 
106,000. 00 
209,000. 00 
239, 000. 00 

619, 000. 00 

$11,000. 00 
1, 000. 00 

26,000. 00 

6,000. 00 

20, 000. 00 
50,000. 00 

315,000. 00 

30,000. 00 
43,000. 00 

17,000. 00 

36,000. 00 
50, 000. 00 

90,000. 00 

43,000. 00 
173,000. 00 
46,000. 00 

1, 000. 00 

21,000. 00 

95,000. 00 

76,000. 00 
63,000. 00 

194,000. 00 
140,000. 00 

25, 000. 00 

144,000. 00 

224,000. 00 
106,000. 00 
209,000. 00 
239,000. 00 

619, 000. 00 
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Regular : 
June3 ,1965 . . . . 
J u n e 10,1965 -. 
J u n e 17,1965. . . . . . . . . . . . . . . . . . . . . . 

T a x an t ic ipa t ion : 
J u n e 22,1965 

Regular : 
J u n e 24,1965 

Other : 
J u n e 30,1965 ._ . __ . . . . . . 

T o t a l T r e a s u r y bills 

T r e a s u r y savings certificates: 
I ssued Dec . 15,1921 
Issued Sept 30,1922 
Issued Dec . 1,1923 

T o t a l T r e a s u r y savings certificates 

To ta l m a t u r e d deb t on which interes t has ceased . . . 

D E B T B E A R I N G N O I N T E R E S T 

U S savings s t a m p s 
Excess profits t ax refund b o n d s : 

F i r s t Series . . . . 
S e c o n d s e r i e s . . . 

Special notes of t he U n i t e d Sta tes : 
In t e rna t iona l M o n e t a r y F u n d , var ious issue d a t e s . . . . 
I n t e m a t i o n a l D e v e l o p m e n t Association, var ious issue dates . 
In te r -Amer ican D e v e l o p m e n t B a n k , var ious issue dates 

Special b o n d s of the U n i t e d Sta tes : 
U . N . Ch i ld ren ' s F u n d Series 
U . N . Special F u n d Ser ies . . . ._ . . . . . . . 
U . N . / F A O Food P r o g r a m Series . . . . . 

U . S . notes (less gold reserve) . . . . 
Old d e m a n d notes . . 
Nat iona l a n d Federa l Reserve b a n k notes . _ . . _ _ . . . . 
Frac t iona l cur rency . . . 
Old series currency . . . . . . . 
Thr i f t and T r e a s u r y savings s t a m p s 

T o t a l deb t bear ing no interest . . . . . . 

T o t a l gross pub l ic deb t 8 . . . . _. . . . . 

$30, 549, 000. 00 

7, 925. 00 
47, 650. 00 
15, 450. 00 

71, 025. 00 

288,868, 773. 66 

53, 842, 503. 86 

387, 586. 51 
299, 986.80 

3, 289, 000, 000. 00 
142, 261, 000. 00 
150, 000, 000. 00 

8, 245, 273. 00 
55, 541, 301. 00 

2, 000, 000. 00 
190, 641, 585. 07 

52, 917. 50 
110, 322, 462. 00 

1, 965, 245. 22 
62,526,183. 50 

• 3,701,187. 50 

4, 060,787, 231. 96 

311,677,637,947. 30 

- $ 6 4 . 00 

18, 916,139.40 

428, 000, 000. 00 
57, 652, 200. 00 

6, 834,130. 00 
19, 072, 585. 00 

1, 361, 904. 00 

531,836,958.40 

239,299,778,186.72 

622, 000. 00 
904, 000. 00 

1, 586, 000. CO 

45,132, 000. 00 

1, 847, 000. 00 

11,671, 000. 00 

65, 534, 000. 00 

130, 247, 600. 00 

$29, 596, 000. 00 

25.00 
175. 00 
175. 00 

375. 00 

136, 588, 344.40 

17,912,131.70 

7, 370. 04 
4, 375. 40 

550, 000, 000. 00 
61, 913, 200. 00 

15. 079, 403, 00 

1, 000, 000. 00 
24,000,000.00 

19, 246, 577. 00 
55.54 

35,005, 610. 00 
792. 50 

724,169, 515.18 

233,761, 844,877. 59 

622, 000. 00 
904, 000. 00 

1, 586, 000. 00 

45,132, OGO. 00 

1, 847, 000. 00 

11, 671, 000. 00 

66, 487, 000. CO 

7, 900. 00 
47, 475. 00 
15, 275. 00 

70, 650. 00 

282, 527, 965. 26 

54, 846, 511. 56 

380, 216.47 
295, 611.40 

3,167, 000, 000. 00 
138, 000, 000. 00 
150, 000, 000. 00 

74, 613, 886. 00 
2, 361, 904. 00 

166, 641, 585. 07 
52, 917. 50 

91, 075, 885. 00 
1, 965.189.68 

17,520, 573. 50 
3,700, 395. 00 

3,868,454,675.18 

317,215,471,256.43 

H 
> td 

tei 

f' 1 Reconciliation by classes to the basis of the daily Treasury statement is •shO'vvTi hi 
summary table 35. 

2 Treasury bills are shown at maturity value. 
8 Consists of a strip issued on July 29, 1964, of additional amoimts of 10 series of out

standing Treasury biUs dated from Apr. 16, through June 18,1964, and maturing each 
week Oct. 16 through Dec. 17, 1964. 

4 Excludes $100,086,000 issued July 29,1964 (see footnote 3). 
8 Amounts issued and retired for Series E and J include accrued discount; amounts 

outstanding are stated at current redemption values. Amounts issued, retired, and 

outstanding for Series H and K are stated at par value. 
6 Excess of unclassified redemptions over unclassified sales. 
7 Consists of issues in which there have been no transactions since the fiscal year 1966; 

for amount of each issue outstandhlg (unchanged since June 30, 1956) see 1956 annual 
report, page 435. 

8 Includes pubhc debt incurred to finance expenditures of whoUy owned Government 
corporations and other business-t3T)e activities in exchange for which their securities 
were issued to the Treasury (see table 110). 

Oi 
00 
00 
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634 1965 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 44.- -Issues, maturities, and redemptions of interest-hearing public debt 
securities,,excluding special issues, July 1964~June 1965 

[On basis of daily Treasury statements, supplemented by special statements by the Bureau of the Public 
Debt on public debt transactions] 

Date 

1964 
July 1 

2 

2 

2 

7 

9 

9 

9 

16 

16 

16 

16 

• 16 

22 

22 

Securities 

Treasury bonds, foreign currency series, 
maturmg: 

July 1,1964 
Oct. 1,1965 . 
Feb. 1,1966 . 
Mar. 1,1966 . 
Apr. 1,1966 

Treasury bills:. 
Regular weekly: 

Dated Jan. 2, 1964. . 
Redeemed in exchange for series issued 

July 2, 1964, due Oct. 1, 1964 
Redeemed in exchange for series dated 

July 2, 1964, due Dec. 31,1964 
Redeemable for cash 

Maturmg Oct. 1,1964 
Issued in exchange for series dated Jan. 

2,1964 
Issued for cash 

Maturing Dec. 31,1964 
Issued in exchange for series dated Jan. 

2,1964 . . 
Issued for cash 

Other: 
Maturing June 30,1965 

Issued for cash 
Regular weekly: 

Dated Jan. 9,1964 
Redeemed in exchange for series issued 

July 9, 1964, due Oct. 8,1964.. 
Redeemed ih exchange for series dated 

July 9, 1964, due Jan. 7,1965. 
Redeemable for cash ___ 

Maturhig Oct. 8, 1964 
Issued in exchange for series dated Jan. 

9,1964. 
Issued for cash 

Maturing Jan. 7, 1965 
Issued in exchange for series dated Jan. 

9,1964. 
Issued for cash 

Other: 
Issued July 15,1963 

Redeemable for cash 
Regular weekly: 

Dated Jan. 16,1964.. 
Redeemed in exchange for series issued 

July 16,1964, due Oct. 16,1964 
Redeemed in exchange for series dated 

July 16,1964, due Jan. 14,1965 
Redeeraable for cash 

Maturing Oct. 15,1964 
Issued in exchange for series dated Jan. 

16,1964. _. 
Issued for cash . . . . . 

Maturing Jan. 14,1965 
Issued in exchange for series dated Jan. 

16,1964... 
Issued for cash 

Certificates of indebtedness, foreign series, 
maturing: 

Sept. 29, 1964... " 
Dec. 29, 1964.... 

Treasury notes, Series B-1964 
Redeemed in exchange for: 

4 ^ % Treasury bonds of 1987-92 
4H% Treasury bonds of 1973 
4% Treasury bonds of 1969 

Treasury notes, Series C-1964 
Redeemed in exchange for: 

4 ^ % Treasury bonds of 1987-92 
4H% Treasury bonds of 1973 
4% Treasury bonds of 1969 

Rate of 
mterest i 

Percent 
2.82 
3.81 
3.83 
3.84 
3.85 

4 3.673 

3.479 

3.528 

3.691 

4 3.614 

3.492 

3. 544 

3.582 

4 3.562 

3.448 

3.649 

3.-50 
3.60 
5.00 

m 

Amount issued 2 

$22,461,602.84 
60,314,465.41 
60,314,465.41 
50,314,465.41 

163,969,000.00 
1,036,198,000. 00 

92,408,000.00 
807,994,000.00 

1, 001,222,000. 00 

172,146, 000. 00 
1,029, 092,000.00 

51,456,000. 00 
848,591,000.00 

16,450,000.00 
1,185,099,000.00 

4,398,000.00 
898,097.000.00 

Amount matured 
or called or re

deemed prior to 
maturity» 

$22,397,300.00 

163,969,000.00 

92,408,000. 00 
1,844,649,000. 00 

172,146, 000.00 

51,455,000.00 
1.877.394 000 00 

1 997.942.000 00 

16,450.000.00 

4,398,000.00 
1,980,102,000. 00 

40,000,000.00 
100, 000, 000.00 

196,916,000.00 
362,299,000.00 

• 287,581,000.00 

118,176,000.00 
232,444,000. 00 
249,728.000.00 

Footnotes at end of table. 
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TABLES 635 
T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public debt 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 

D a t e 

1964 
July 22 

22 

22 

22 

22 

22 

22 

22 

22 

22 

23 

Securities 

Treasury notes. Series E-1964 
Redeemed in exchange for: 

43^% Treasury bonds of 1987-92 
4 ^ % Treasury bonds of 1973 
4% Treasury bonds of 1969 

Treasury notes, Series F-1964 
Redeemed in exchange for: 

i}4% Treasury bonds of 1987-92 
43^% Treasury bonds of 1973 
4% Treasury bonds of 1969 _. 

Treasury notes, Series C-1965 
Redeemed hi exchange for: 

434% Treasury bonds of 1987-92 
i}4% Treasury bonds of 1973 
4% Treasury bonds of 1969 

Treasury notes, Series A-1966 
Redeemed in exchange for: 

43^% Treasury bonds of 1987-92 
4H% Treasury bonds of 1973 
4% Treasury bonds of 1969 

Treasury notes. Series B-1966 
Redeemed in exchange for: 

43€% Treasury bonds of 1987-92 
4 ^ % Treasury bonds of 1973 
4% Treasury bonds of 1969 _ 

Treasury bonds of 1966... . . . 
Redeemed in exchange for: 

4 ^ % Treasury bonds of 1987-92 
43^% Treasury bonds of 1973 
4% Treasury bonds of 1969 _ . 

Treasury notes. Series B-1967 
Redeemed in exchange for: 

4K% Treasury bonds of 1987-92 
43^% Treasury bonds of 1973 
4% Treasury bonds of 1969 

Treasury bonds of 1987-92 . 
Issued m exchange for: 

6% Treasury notes. Series B-1964 
4 ^ % Treasury notes. Series C-1964 
3%% Treasury notes, Series E-1964 _. 
3%% Treasury, notes. Series F-1964 
3 ^ % Treasury notes. Series C-1965 
4% Treasury notes. Series A-1966 
3H% Treasury notes, Series B-1966 
3%% Treasury bonds of 1966 . . 
3^%Treasury notes. Series B-1967 

Treasury bonds of 1973.. 
Issued in exchange for: 

5% Treasury notes. Series B-1964 
4%% Treasury notes. Series C-1964 
3H% Treasury notes. Series E-1964 
3%% Treasury notes. Series F-1964 
3A% Treasury notes. Series C-1965 
4% Treasury notes, Series A-1966. 
3H% Treasury notes. Series B-1966 . . 
3%% Treasury bonds of 1966 
3 ^ % Treasury notes, Series B-1967 . . 

Treasury bonds of 1969.. _ 
Issued in exchange for: 

5% Treasury notes, Series B-1964 
4%% Treasury notes. Series C-1964 . . . 
3^70 Treasury notes, Series E-1964 
3%% Treasury notes, Series F-1964 . 
3%% Treasury notes. Series C-1965 
4% Treasury notes, Series A-1966.. 
3H% Treasury notes, Series B-1966 
3%% Treasury bonds of 1966 
3̂ A% Treasury notes, Series B-1967 

Treasury biUs: 
Regular weekly: 

Dated Jan. 23,1964 . 
Redeemed in exchange for series issued 

July 23, 1964, due Oct. 22, 1964 
Redeemed in exchange for series dated 

July 23,1964, due Jan. 21,1966 
Redeemable for cash 

Rate of 
hiterest 1 

Percent 

. . . . . . . . . 

3Ĵ  

4.00 

m 

3M 

Ws 

m 

i A 

4.00 

43.537 

A m o u n t issued 2 

$196,916,000.00 
118,176,000.00 
195,991,000.00 
146,016,000.00 
188, 007,000. 00 
150,984,000. 00 
146, 678,000. 00 

17,656, 500. 00 
34,914,000.00 

362,299,000.00 
232,444,000.00 
342, 699,000. 00 
212,929,000. 00 
769, 509,000. 00 
334,464,000. 00 

1,302,727, 000. 00 
300, 765, doo. 00 
601,659,000.00 

287,581,000.00 
249,728, 000.00 
637,270,000. 00 
161,955,000.00 
400,013,000.00 
178,933,000.00 
942,287,000.00 
294,967,000.00 
678,205,000. 00 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 3 

$196,991,000.00 
342,699, 000. 00 
637,270,000.00 

145, 016,000.00 
212,929,000. 00 
161,956,000.00 

188,007, 000.00 
769, 609,000. 00 
400,013,000.00 

150,984,000. 00 
334,464,000. 00 
178,933,000.00 

146,678, 000. 00 
1,302,727,000. 00 

942,287,000. 00 

17,656, 500.00 
300, 765, 000. 00 
294 967,000. 00 

34,914,000. 00 
501, 559, 000. 00 
678, 205,000.00 

271,990,000.00 

111,904,000.00 
1,616.799,000.00 

Footnotes at end of table. 
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636 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, J idy 1964-June 1965—Continued 

Date 

1964 
J u l y 23 

23 

24 

29 

30 

30 

30 

30 

31 
31 

Securities 

Treasury bi l ls—Continued 
Regular weekly—Conthiued 

Maturh ig Oct. 22, 1964 
Issued in exchange for series da ted J an . 

23, 1964 
Issued for cash 

Matur ing J an . 21, 1965 
Issued in exchange for series da ted J a n . 

23, 1964 
Issued for cash..L 

Treasu ry bonds , foreign currency series, ma
tu r i ag : 

J u l y 24, 1964 
• May 2, 1966 _ 
T reasu ry bills: 

Regular weekly: 
Maturhig Oct. 15, 1964-Dec. 17, 1964 5 

Issued for cash 
D a t e d Jan , 30,1964 

Redeemed in exchange for series issued 
Ju ly 30,1964, due Oct. 29,1964 . . . 

Redeemed in exchange for series da ted 
J u l y 30,1964, due J an . 28,1965 

Redeemable for cash 
M a t u r i n g , Oct. 29,1964 

Issued in exchange for series da ted J a n . 
30,1964. . . 

Issued for cash _ _ 
M a t u r i n g J a n . 28,1965 

Issued in exchange for series da ted J a n . 
30,1964 

Issued for cash 
Certificates of indebtedness , foreign series, 

ma tu r ing : 
J u l y 30 ,1964 . . . . . 
Oct. 30,1964 
N o v . 2,1964 

U . S . savings bonds :« 
Series E-1941. 
Series E-1942. 
Series E-1943 _ . 
Series E-1944. 
Series E-1945. 
Series E-1946. . . 
Series E-1947 
Series E-1948. 
Series E-1949 . . . . . . . . . . . . . . . 
Series E-1950.. ._ 
Series E-1951 
Series E-1952 ( January to A p r i l ) . . 
Series E-1952 ( M a y to December) 
Series E-1953. . 
Series E-1954 _ . . 
Series E-1956. . 
Series E-1956 . . . 
Series E-1957 ( January) 
Series E-1957 (Feb rua ry to D e c e m b e r ) . . . 
Series E-1958 
Series E-1959 ( Janua ry to M a y ) . . . 
Series E-1959 (June to D e c e m b e r ) . 
Series E-1960 
Series E-1961 
Series E-1962 
Series E-1963 
Series E-1964.i 
Unclassified sales a n d redempt ions 
Series H-1962. . . 
Series H-1953- . 
Series H-1954 
Series H-1956 . 
Series H-1956. . 
Series H-1957 (January) 
Series H-1957 (Februa ry to D e c e m b e r ) . . . 
Series H-1958 
Series H-1959 ( Janua ry to 'May) 
Series H-1959 (June to December) 
Series H-1960. . _ 
Series H-1961 . . 
Series H-1962 

R a t e of 
interest i 

Percent 
3.502 

3.619 

3.18 
3.77 

3.605 

4 3.512 

3.475 

3.591 

3.00 
3.00 
3.00 

7 3.223 
^ 3.252 
7 3.277 
7 3.298 
7 3.316 
7 3.327 
7 3.346 
7 3.366 
7 3.344 
7 3.347 
7 3.378 

3.400 
7 3.451 
7 3.468 
7 3.497 
7 3. 522 
7 3.546 

3.660 
7 3.653 
7 3.690 

3.730 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 

7 3.392 
7 3.409 
7 3.438 
7 3. 467 
7 3.496 

3.520 
7 3.626 
7 3.679 

3.720 
3.750 
3.750 
3.750 
3.750 

A m o u n t issued 2 

$271,990,000.00 
928, 745,000.00 

111, 904,000. 00 
787,923,000.00 

50,322,061.19 

1,000,860,000.00 

207,249,000.00 
993,487,000.00 

111,669,000.00 
790,410,000.00 

60,000,000.00 
30,000,000.00 

611,033.48 
4,729,189.89 
5,069,013.83 

10,732,215.36 
6,658,362.39 
4,286,895,70 
4,922,889.49 
6,326,715.97 
5,637,895.59 
6,470,952.47 
4,274,593.72 
2,418,542.08 
3,519,206.71 
4,180,194.24 
4,922,846.19 
8.043.802.67 
7,921,883.94 
2,950,967.43 
3,333,794.89 
7,358,994.61 
3,940,272.25 
3,084,378.38 
7.737.270.68 
8,013,626. 76 
8,059,810.15 
9,131,578. 82 

406,501,186.27 
8-59,338,367.86 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 3 

$49,942,500.00 

207,249,000.00 

111,559,000.00 
1,682,742,000. 00 

60,000,000.00 

2,334,933.05 
9,935,843.42 

16,891,763.98 
23,268,499.85 
16,089 180 83 

8,140,029.47 
8,629,592.82 
9,743,920.41 
9,902,599.53 

10,080,083.15 
9,161,678.21 
3,234,417.86 
7,489,637. 62 

15,626,420.67 
20 913 102 16 
10,973,250.11 
10,097,801.78 

801,253.87 
9,875,462.49 

12,933,398.34 
4,878,669.69 
6,805,452.78 

14,911,572.88 
16,913,811.66 
22,729,831.99 
69,670,130. 02 
86,806, 500. 00 

8 —22 221 453 64 
38,000.00 

135 500 00 
3,697,000. 00 

198 000 00 
240, 500. 00 

3,000. 00 
96,500. 00 

364 600 00 
42, 500. 00 

103, 500. 00 
242,000. 00 
249, 500.00 
207,000.00 

Footnotes at end of table. 
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TABLES 637 

T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, Ju ly 1964-June 1965—Continued 

Date 

1964 
July 31 

31 

31 

31 
31 
31 
31 

31 
31 

Aug. 3 

4 

4 

6 

6 

6 

10 

12 

13 

13 

13 

Securities 

U.S. savhigs bonds 6—Continued 
Series H-1963 
SeriesH-1964 
Unclassified sales and redemptions 
Series J-1952 . . 
Series J-1953 
Series J-1954 . 
Series J-1955 . . 
Series J-1956 
Series J-1957 . . . . . . . . 
Unclassified redemptions 
Series K-1952 . . . . 
Series K-1953 
Series K-1954 . . . 
Series K:-1955 
Series K-1956 
Series K-1957 
Unclassified redernptions . . . . 

Treasury notes. Series E-1965 . . . . 
Adjustments of issues ^ ' . . 

Treasury bonds of 1974 
Adjustments of issues " . . . 

U.S. retirement plan bonds 
Depositary bonds. First Series . 
Treasury bonds, REA Series. . . 
Treasury bonds, Investment Series B-1976-

80 
Redeemed in exchange for Treasury notes. 

Series EA-1969 
Treasury notes, Series EA-1969 
Miscellaneous 

Total July 

Certificates of indebtedness, foreign series, 
maturing Nov. 4, 1964 

Treasury bonds, foreign currency series, 
maturing Sept. 7, 1965 

Treasury bills: 
Other: 

Maturing July 31, 1966 
Issued for cash 

Regular weekly: 
Dated Feb 6, 1964 

Redeemed in exchange for series issued 
Aug. 6, 1964, due Nov. 5,1964 

Redeemed in exchange for series dated 
Aug. 6, 1964, due Feb. 4, 1965 . 

Redeemable for cash 
Maturing Nov. 5, 1964 

Issued in exchange for series dated Feb. 
6,1964 

Issued for cash _ 
Maturing Feb. 4, 1965 

Issued in exchange for series dated Feb. 
6, 1964 

Issued for cash 
Certificates of indebtedness, foreign series, 

maturing Nov. 10, 1964 ._ 
Treasury certificates, maturing Dec. 15,1964.. 
Treasury bills: 

Regular weekly: 
Dated Feb. 13, 1964 

Redeemed in exchange for series issued 
Aug. 13, 1964, due Nov. 12, 1964 . . 

Redeemed in exchange for series dated 
Aug. 13, 1964, due Feb. 11,1965 

Redeemable for cash 
Maturing Nov. 12, 1964 

Issued in exchange for series dated Feb. 
13, 1964 

Issued for cash . 
Maturhig Feb. 11, 1965 

Issued in exchange for series dated Feb. 
13,1964 

Issued for cash 

Rate of 
interest ̂  

Percent 
3.750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

4.00 

4)^ 

3.75 
2.00 
2.00 

2M 

13^ 

3.50 

3.67 

3.644 

4 3. 539 

3.489 

3.688 

3.50 
LOO 

4 3. 663 

3.510 

3.611 

Amount issued 2 

$191,500.00 
52,964,000. 00 
8,271,000.00 

78, 652.80 
219,974.40 
397, 237.89 
401,720. 80 
355,682. 60 
108,254. 77 

-3,000. 00 

12,000. 00 
108,837. 49 
129,000. 00 
215,000. 00 

8, 355, 000. 00 

22,659,950,067. 02 

20,000,000. 00 

52,054,414. 21 

1,000,462,000. 00 

189,878, 000. 00 
1,010, 563, 000. 00 

111, 941,000. 00 
788, 675,000.00 

10, 000, 000. 00 
50,990.98 

66,863,000. 00 
1,128,930,000.00 

53,182, 000. 00 
848,664,000.00 

Amount matured 
or caUed or re

deemed prior to 
maturity ^ 

$210,500.00 
72 500 00 

30,817, 600. 00 
2,485,471.20 

20,148.00 
56, 536. 26 
69,465.35 
47,939.90 
5 185 00 

4, 027, 584. 22 
8,425, 000. 00 

41,000. 00 
150,000. 00 
146, 000. 00 
111, 500. 00 

. 12,500.00 
20,842, 500. 00 

10, 087. 06 
556, 000. 00 
175 000.00 

8,355,000. 00 

31, 673,100. 00 

22,270,603,601. 89 

189,878,000.00 

111, 941,000. 00 
1,798,883,000. 00 

66,863,000.00 

53,182, 000. 00 
1,981,389, 000. 00 

Footnotes at end of table. 
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T A B L E 44.—Issues, maturities, and redemptions of interest-bearing puhlic debt 
securities, excluding special issues, Ju ly 1964-June 1965—Continued 

Date 

1964 
Aug. 15 

15 

15 

20 

20 

20 

27 

27 

27 

31 

31 

31 

Securities 

Treasury notes, Series B-1964 
Redeemed in exchange for 3 % % Treasu ry 

notes, Series C-1966 
Redeemable for cash 

T rea su ry notes . Series E-1964 . 
Redeemed in exchange for 3J^% Treasu ry 

notes, Series C-1966 . . . . . . . . 
Redeemable for cash 

T rea su ry notes, S'eries C-1966 
Issued in exchange for: 

6% Treasury notes. Series B-1964 
3 % % Treasu ry notes. Series E-1964 

Issued for cash.^ 
T reasu ry bills: 

Regular weekly: 
D a t e d F e b . 20, 1964. __ 

Redeemed ih exchange for series issued 
Aug. 20,1964, due N o v . 19, 1964 

Redeemed in exchange for series da ted 
Aug . 20,1964, due F e b . 18, 1965 

Redeemable for cash 
Matur ing N o v . 19,1964 

Issued in exchange for series da ted F e b . 
20,1964 . . . 

Issued for cash 
Matur ing F e b . 18, 1965. 

Issued in exchange for series da t ed 
F e b . 20, 1964 

Issued for cash 
D a t e d F e b . 27, 1964 

Redeemed in exchange for series issued 
Aug . 27,1964, due N o v . 27, 1964 

Redeemed in exchange for series da ted 
Aug. 27, 1964, due F e b . 25, 1965 

Redeemable for cash 
Matur ing N o v . 27, 1964 

Issued in exchange for series da ted F e b . 
27, 1964 

Issued for cash 
Matur ing F e b . 25, 1965 

Issued in exchange for series da ted F e b . 
27, 1964 

Issued for cash 
Other : 

Issued Sept . 3; 1963 
Redeemed m exchange for series da ted 

Aug. 31, 1964, due Aug . 31, 1965 . . . 
Redeemable for cash 

Matur ing Aug . 31,1965 . . 
Issued in exchange for series da ted Sept. 

3,1963 
Issued for caish 

U . S . savings b o n d s : " 
Series E-1941 . . 
Series E-1942 . . . . 
Series E-1943 _ 
Series E-1944 
Series E-1946. . 
Series E-1946 
Series E-1947 
Series E-1948 
Series E-1949 . 
Series E-1950 
Series E-1951 . . . 
Series E-1952 ( January to April) 
Series E-1952 (May to December) 
Series E-1953. . 
Series E-1954 
Series E-1955. . 
Series E-1956 
Series E-1957 (January) 
Series E-1957 (Februa ry to D e c e m b e r ) . . . 
Series E-1958. . 
Series E-1959 ( January to M a y ) . . 
Series E-1959 (June to December) 
Series E-1960. . 
Series E-1961-
Series E-1962.. 1 

R a t e of 
interest i 

Percent 
6.00 

3V4. 

3 % 

4 3. 666 

3.612 

3.634 

4 3. 573 

3.613 

3.639 

3.676 

3.688 

7 3.223 
7 3.252 
7 3.277 
7 3.298 
7 3.316 
7 3.327 
7 3.346 
7 3. 366 
7 3.344 
7 3.347 
7 3,378 

3.400 
7 3.451 
7 3.468 
7 3.497 
7 3.522 
7 3. 546 

3. 560 
3.653 

7 3.690 
3.730 
3.750 
3.750 
3.750 
3.750 1 

A m o u n t issued 2 

$137,430, 000. 00 
1,816, 540,000. 00 
2, 085,948,000.00 

268,685, 000. 00 
931,492,000. 00 

122,293, 000.00 
779, 053, 000.00 

234,238,000.00 
967,300,000. 00 

112,106, 000. 00 
789,900, 000.00 

26, 450, 000. 00 
973,989,000.00 

387,312.70 
2, 822,469.75 
3,899,080.03 
7,607,887.02 
3,804,069.36 
3,227,123.78 
3,409,191. 60 
3,863,860.75 
4,213,33L75 
3,955,552.24 
3,322,113.08 
1,803,695.39 
4,406,105.05 
4,969,40L45 
4,451,016.44 
6,250,949.69 
6,322,459.03 

-172 .61 
5,613,479.34 
5,757,20L98 
3,031,925.69 
2,605,365.61 
6,315,460.97 
6,370,205.59 
6,216,285.92 I 

A m o u n t m a t u r e d 
or caUed or re

deemed prior to 
m a t u r i t y 3 

$137,430,000.00 
1,061,119,000.00 

1,816,540,000.00 
1,092,307,000. 00 

268,686,000. 00 

122,293,000.00 
1,712,058, 000. 00 

234,238,000.00 

112,106,000. 00 
1,755,442,000. 00 

26,450,000. 00 
974,693,000.00 

1,892,964.61 
8,127,710.24 

13,386,180.23 
21,895,760.32 
13, 028,403.47 

6,910,763.40 
7,267; 664.43 
8, 588,781.63 
8,818,320.87 
8,405, 521. 74 
7, 814,615.62 
2,780,226. 06 
6,198,267.76 

12, 703,498.38 
18, 562,757. 09 
9, 075, 627.04 
8, 611,846. 62 

746,919.84 
8,048,966.80 

10,305,836.89 
4, 067,061.94 
6,816,704.31 

12,073,077.60 
14,180,377.96 
18,408,389.71 

Footnotes at end of table. 
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TABLES 639 
T A B L E 44.—Issues, maturities, and redemptions of interest-bearing puhlic 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 
debt 

D a t e 

1964 
Aug. 31 

31 

31 

31 

31 

31 

31 

31 

31 

31 

31 

31 

31 

31 
31 
31 
31 

31 
31 

Sept . 2 

Securities 

U . S . savings bonds o—Contmued 
Series E-1963 
Series E-1964 
Unclassified sales and redempt ions 
Series H-1952 
Series H-1953 
Series H-1954 
Series H-1955 
Series H-1956 
Series H-1967 (January) 
Series H-1957 (Feb rua ry to D e c e m b e r ) . . . 
Series H-1958 
Series H-1959 ( January to May) 
Series H-1959 (June to D e c e m b e r ) . . . 
Series H-1960 
Series H-1961 
Series H-1962 
Series H-1963 . . 
Series H-1964 
Unclassified sales and redempt ions 
Series J-1952 i 
Series J-1953 
Series J-1954 _ 
Series J-1955 . . . 
Series J-1956 
Series J-1957 
Unclassified redempt ions 
Series K-1952 . . 
Series K-1953 
Series K-1954 
Series K-1955 
Series K-1956 
Series K-1957 
Unclassified redempt ions 

Treasu ry notes, Series B-1964 
Adjus tments of redempt ions * ___ 

Treasury notes . Series C-1964. 
Ad jus tmen t s o f redempt ions ^ 

Treasury notes, Series E-1964 
Adjus tmen t s o f redempt ions ^ 

Treasu ry notes, Series F-1964 . . . . 
Ad jus tmen t s o f r e d e m p t i o n s ' 

T reasu ry notes. Series C-1965 
Ad jus tmen t s o f redempt ions ^ 

T reasu ry notes, Series A-1966 
Adjus tmen t s o f redempt ions • 

T reasu ry notes. Series B-1966 . . . 
Ad jus tmen t s o f r e d e m p t i o n s " 

Treasu ry bonds of 1966 
Adjus tmen t s of redempt ions ^ 

T reasu ry notes. Series B-1967 
Adjus tmen t s o f redempt ions ^ 

T rea su ry bonds of 1969 (Oct. 1, 1957) 
Ad jus tmen t s of issues ^ 

T reasu ry bonds of 1973 
Adjus tmen t s of issues 8, 

T reasu ry bonds of 1987-92 
Adjus tmen t s of issues 8.. „ 

U . S . re t i rement p lan bonds 
Depos i t a ry bonds . F i r s t Series . . 
T r e a s u r y bonds , R E A Series 
T rea su ry bonds , I n v e s t m e n t Series B-1975-

80 . . . . 
Redeemed in exchange for T r e a s u r y 

notes . Series EA-1969 
T rea su ry notes , Series EA-1969 
MisceUaneous 

To ta l Augus t 

T r e a s u r y b ihs : 
T a x an t ic ipa t ion : 

M a t u r i n g M a r . 22,1965 
Issued for cash 

R a t e of 
Interest i 

Percent 
3.750 
3.750 

• 7 3.392 
7 3.409 
7 3.438 
7 3.467 
7 3.496 

3.520 
7 3.626 
7 3. 679 

3.720 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

5.00 

43̂  

3H 

3 ^ 

3>^ 

4.00 

3H 

3H 

3 % 

4.00 

43̂  

4M 
3.75 
2.00 
2.00 

2% 

VA 

3.680 

A m o u n t issued 2 

$6,454,755. 71 
297,823, 588.16 
33,163,771.50 

6, 000. 00 
51,000. 00 

60,800, 000. 00 
8 -9 ,910 , 000. 00 

60,826.80 
168, 469.20 
350,150.30 
260,198. 56 
310, 657. 45 

81,140. 50 

- i , 934,000. 00 

- i , 610, 600.00 

4,174,000.00 
108,406. 60 
987,000.00 
46,000.00 

5, 949,000.00 

15, 028, 552,141.45 

1,000,966,000.00 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 3 

$44, 590, 002. 75 
78,693 323 71 
. 1,582,354.93 

526 500.00 
1,629,000.00 
8,446, 500. 00 
3,267, 000.00 
2, 671, 500.00 

174, 500.00 
1,893, 500. 00 
3,171,500.00 
1,300,000. 00 
1,282,000.00 
2,981, 600.00 
3,193, 000. 00 
2,697, 500.00 
3,142,500. 00 

312 500 00 
8 —734,000.00 

3,737,633.00 
306,893.00 

1,173,854.06 
927,816.27 
408, 520. 50 

64,467.95 
8 -1,435,605.20 

17,037,000. 00 
1,606,500.00 
4,696,000. 00 
5,099,000.00 
1, 589, 600. 00 

230, 000. 00 
8 —12,641,000.00 

-92,000.00 

-280,000. 00 

1,347,000.00 

-477,000.00 

-630,000. 00 

-656,000.00 

138,000.00 

-81,600.00 

1,360,000.00 

6,673.42 
313,000.00 
136,000.00 

5,949,000.00 

19,375,200.00 

13,963,232,878.85 

Footnotes at end of table. 
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640 1965 REPORT OF THE SECRETARY OF THE TREASTJRY 

T A B L E 44.—Issues, maturities, and redemptions, of interest-bearing public 
securities, excluding special issues, Ju ly 1964-June 1965—Continued 

debt 

Date 

1964 
Sept. 3 

3 

3 

4 

9 

10 

10 

10 

16 

16 

17 

17 

17 

21 

23 

24 

24 

Securities 

Treasury biUs—Continued 
Regular weekly: 

Dated Mar. 5,1964 . . . 
Redeemed in exchange for series issued 

Sept. 3,1964, due Dec. 3,1964 
Redeemed in exchange for series dated 

Sept. 3,1964, due Mar. 4, 1965 
Redeemable for cash 

Maturing Dec. 3,1964 
Issued in exchange for series dated Mar. 

5,1964 
Issued for cash. . . . . . . . . . . . . ._ 

Maturing Mar. 4, 1965 . . . ._ 
Issued in exchange for series dated 

Mar. 5,1964 
Issued for cash . . . ._ . 

Treasury bonds, foreign currency series, 
maturing: 

Sept. 4,1964 
Feb. 4,1966.U 

Certificates of indebtedness, foreign series, 
maturing Dec. 9,1964 

Treasury bihs: 
Regular weekly: 

Dated Mar. 12,1964 _ . 
Redeemed in exchange for series issued 

Sept. 10,1964, due Dec. 10,1964 
Redeemed in exchange for series dated 

Sept. 10,1964, due Mar. 11,1965 
Redeemable for cash . . ._ 

Maturing Dec. 10,1964... 
Issued in exchange for series dated 

Mar. 12,1964 . . 
Issued for cash . . 

Maturing Mar. 11, 1965 
Issued in exchange for series dated 

Mar. 12,1964 
Issued for cash . . . . . . . . 

Certificates of indebtedness, foreign series, 
maturing Dec. 16,1964 . . . . 

Treasury bonds,;foreign series, maturing: 
Nov. 1,1965.. . -
Nov. 1,1966.L 
Nov. 1,1967 . . . _. 
Nov. 1,1968.^ 
Nov. 1,1969. . 
Nov. 1,1970.. . 
Nov. 1,1971 . . . . 

Treasury bills: 
Regular weekly: 

Dated Mar. 19,1964 
Redeemed in exchange for series issued 

Sept. 17,1964, due Dec. 17,1964 
Redeemed in exchange for series dated 

Sept. 17,1964, due Mar. 18,1965 
Redeemable for cash 

Maturing Dec. 17,1964 
Issued in exchange for series dated 

Mar. 19,1964 
Issued for cash 

Maturing Mar. 18,1965 
Issued in exchange for series dated 

Mar. 19,1964 
Issued for cash.. . . . . . 

Certificates of indebtedness, foreign series, 
maturing Dec. 21,1964 

Treasury notes, foreign series, maturing 
Jan. 21,1968 

Treasury bills: 
Regular weekly: 

Dated Mar. 26,1964 
Redeemed in exchange for series issued 

Sept. 24,1964, due Dec. 24,1964.. 
Redeemed in exchange for series dated 

Sept. 24,1964, due Mar. 25,1965.. 
Redeemable for cash 

Maturing Dec. 24,1964 
Issued in exchange for series dated 

Mar.26,1964 
Issued for cash . . . 

Rate of 
interest i 

Percent 
4 3.606 

3.512 

3.629 

. 
2.83 
3,87 

3.55 

4 3.570 

3.514 

3.649 

3.55 

4.00 
4.125 
4.25 
4.25 
4.25 
4.25 
4.25 

4 3. 595 

3.541 

3.693 

3.55 

3.125 

4 3.690 

3.542 

Amount issued 2 

$222, ao8, 000.00 
978,370,000.00 

115,425, 000.00 
784, 862, 000.00 

23,141, 719.89 

30, 000,000.00 

80,969,000.00 
1,220,814,000.00 

32,178,000.00 
868,644,000.00 

30,000,000.00 

30,000,000.00 
30, 000,000.00 
30,000,000.00 
30, 000,000.00 
30, 000, 000.00 
30,000,000.00 
23, 929, 534.25 

138,652,000.00 
1,162,969,000.00 

63,828,000.00 
836,192,000.00 

5,000,000.00 

162,444,000.00 
1,139,636,000.00 

Amount matured 
or caUed or re

deemed prior to 
maturity 3 

$222,308,000.00 

115,425,000.00 
1, 766, 679,000.00 

23,107, 500.00 

80,969,000.00 

32,178, 000.00 
1,988,248,000.00 

138, 652,000.00 

63, 828,000.00 
1,896, 985,000.00 

_ 

1, 820,296.06 

162,444,000.00 

84,634,000.00 
1, 854,433,000.00 

Footnotes at end of table. 
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TABLES 641 
T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public debt 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 

D a t e 

1964 
Sept . 24 

30 

30 

30 
30" 
30 

30 

30 

Securities 

Treasu ry b ihs—Cont inued 
Regular weekly—Cont inued 

M a t u r i n g M a r . 25,1965 
Issued in exchange for series da t ed 

M a r . 26,1964 
Issued for (3ash . . 

Other : 
Issued Oct . 1,1963 

Redeemed in exchange for series da t ed 
Sept . 30,1964, due Sept . 30,1965 

Redeemable for cash 
M a t u r i n g Sept . 30 ,1965 . . . . . . . . . . 

Issued in exchange for series da t ed 
Oct. 1,1963. 

Issued for cash . . . 
T rea su ry certificates, m a t u r i n g Sept . 30,1964.. 
T r e a s u r y certificates, m a t u r i n g Dec . 31,1964. . 
Certificates of indeb tedness , foreign series, 

m a t u r i n g Oct. 30.1964. 
U .S . savings bonds :« 

SeriesE-1941 
Series E-1942 
Series E-1943 
Series E-1944 
Series E-1945 
Series E-1946 . . 
Series E-1947 
Series E-1948 
Series E-1949 
Series E-1950 
Series E-1951 
Series E-1952 ( Janua ry to April) 
Series E-1952 ( M a y to December) 
Series E-1953 
Series E-1954 . 
Series E-1955 
Series E-1956 
Series E-1957 (January) 
Series E-1957 ( F e b r u a r y to D e c e m b e r ) . . . 
Series E-1958 
Series E-1959 ( J anua ry to M a y ) . . . 
Series E-1959 (June to December) 
Series E-1960 
Series E-1961 
Series E-1962 
Series E-1963 
Series E-1964 
Unclassified sales a n d redempt ions 
SeriesH-1952 
Series H-1953 
Series H-1954 
Series H-1955 
Series H-1956 
Series H-1957 (January) 
Series H-1957 ( F e b r u a r y to D e c e m b e r ) . . . 
Series H-1958 . . 
Series H-1959 ( January to M a y ) 
Series H-1959 (June to December) 
Series H-1960 . . . . 
Series H-1961 _. _. 
Series H-1962 
Series H-1963 . . . ^ 
Series H-1964. . . _ 
TTnnlassified sales and rfirip.mptions 
Series J-1952 
Series J-1953 
Series J-1954 
Series J-1955 
Series J-1956_ 
Series J-1957 
Unclassified r e d e m p t i o n s . . . . 
Series K-1952. . . . 
Series K-1953 
Series K-1954 
Series K-1955 
Series K-1966 
Series K-1957 
Unclassified r edempt ions 

T reasu ry notes Series C-1964 
Ad jus tmen t s of r edempt ions » 

R a t e of 
interest i 

Percent 
3.692 

3.586 

3.773 

3.479 
3. 655 

3.00 

7 3.223 
7 3.252 
7 3.277 1 
7 3. 298 1 
7 3.316 
7 3.327 
7 3.346 
7 3.366 
7 3. 344 
7 3.347 
7 3.378 

3.400 
7 3.451 
7 3. 468 
7 3.497 
7 3.522 
7 3. 546 

3.560 
7 3. 653 
7 3. 690 

3.730 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 

7 3.392 
7 3.409 
7 3.439 
7 3.467 
7 4.496 

3.520 
7 3. 626 
7 3. 679 

3.720 
3.750 
3.750 
3.750 
3. 750 
3.750 
3. 750 

2.76 
2.76 
2.76 
2.76 
2.76 

. 2.76 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

4ji 

A m o u n t issued 2 

$84, 634,000.00 
816,010,000.00 

18, 393,000.00 
982,146,000.00 

10,364, 308.44 

419,461. 70 
3,155,75L87 
9, 715,846.47 
3,865,378. 99 
3, 732,623. 78 
3,121,757. 70 
3,458,319.45 
3,655,024.15 
4,092,078. 87 
3,910,618. 80 
3,323,908.14 
1,719,757. 50 
2,013,183.44 
5,651,327.76 
6, 264,003. 57 

15,255,922. 54 
6,064,378.31 

5, 521,075. 38 
5,834,698. 70 
2,899,379.96 
2,753,008. 50 
6,380, 522.43 
6, 572,063.37 
6,649,097. 63 
6,994,211.81 

322,312,999.31 
1,382,156.06 

134,000. 00 
51,900, 500. 00 

8-1,465,600.00 
78,207. 20 

189,928. 40 
326,925.17 
330,609. 20 
253,717.10 

82,748.40 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 3 

$18,393,000.00 
983, 567,000.00 

10,274, 942.13 

30 000,000.00 

1,752,300. 45 
7,811,168.13 

12,611,303.35 
19, 613,649.00 
12,360,399.05 

6,607,205.80 
7,198,960.27 
7,750,892.34 
8,221,450.32 
7,921,708. 27 
7,300,466. 04 
2,720,651. 59 
5,909,436.33 

11,900,820.03 
17,454,190.60 
8,954,529.17 
8,379,369.77 

781,190.34 
7,976,483.20 
9,717,317.46 
4,199,716.12 
5, 591,696.83 

11,629,457.26 
13,209,780.97 
17,439,739.67 
39,955,686. 55 
81,872,607.65 
26,209,407.46 

1,077,600.00 
3,231,000.00 

14, 590,000. 00 
8,477, 500. 00 
4, 539, 500.00 

431,500.00 
3,473,500.00 
5,588,000.00 
2,247, 500.00 
2,180,500. 00 
6,356,500.00 
5,908,600. 00 
4,630, 500. 00 
4,813,000.00 
1,277, 500.00 

8 -25,902,000.00 
2,920,837. 00 

664,041.60 
1 1,678,144.36 

1,493,576. 21 
1,385,221.20 

255,278.05 
8-1,479,446.66 

13,127, 500.00 
1,840,000.00 
4,521,500.00 
3,403,600.00 
2,384,000. 00 

257, 000. 00 
8-7,860,000. 00 

1 —86,000.00 

Footnotes at end of table. 
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TABLE 44.—Issues, niaturiiies, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1964 
Sept. 30 

30 

30 

30 

30 

30 

30 

30 

30 

30 

30 

30 
30 
30 
30 

30 
30 

Oct. 1 

1 

1 

1 

8 

8 

8 

15 

16 

Securities 

Treasury notes. Series B-1966 
Adjustments of redemptions ^ 

Treasury notes. Series A-1966. 
Adjustments of redemptions 8 

Treasury notes. Series B-1967. 
Adjustments of redemptions 8 

Treasury notes. Series F-1964 
Adjustments of redemptions 9 . 

Treasury notes, Series C-1965 
Adjustments of redemptions ^ . . 

Treasury bondsof 1966 
Adjustments of redemptions ^ . . 

Treasury notes. Series E-1965. 
Adjustments of issues ^ 

Treasury bonds of 1974 
Adjustments of issues 0 . . . 

Treasury bonds of 1969 (Oct. 1, 1957) 
Adjustments of issues 9 ._ 

Treasury bonds of 1987-92 . . . 
Adjustments of issues 8 

Treasury bonds of 1973... . . . _. . . 
Adjustments of issues 9... 

U.S. retirement plan bonds . . . . 
Depositary bonds. First Series . 
Treasury bonds, REA Series 
Treasury bonds, Investment Series B-1975-

80 • 
Redeemed in exchange for Treasury notes 

Series EA-1969 
Treasury notes, Series EA-1969 
Miscellaneous . . . 1 

Total September . . . . 

Treasm-y notes, Series EO-1964 
Redeemable for cash . 

Treasury bills: 
Regular weekly: 

Dated Apr. 2,1964 
Redeenied m exchange for series issued 

Oct. 1,1964, due Dec. 31,1964 . 
Redeemed in exchange for series dated 

Oct. 1, 1964., due Apr. 1, 1965 
Redeemable for cash 

Maturing Dec. 31,1964 
Issued in exchange for series dated 

Apr. 2, 1964 
Issued for cash . . . 

Maturing Apr. 1, 1965 . 
Issued in exchange for series dated Apr. 

2, 1946.. . . . . . . . . . . 
Issued for cash 

Dated Apr. 9,1964 
Redeemed in exchange for series issued 

Oct. 8, 1964, due Jan. 7, 1965 
Redeemed in exchange for series dated 

Oct. 8, 1964, due Apr. 8, 1965 
Redeemable for cash 

Maturing Jan. 7,1965 
Issued in exchange for series dated Apr. 

9,1964.... 
Issued for cash 

Maturing Apr. 8, 1965 
Issued in exchange for series dated Apr. 

9,1964 
Issued for cash 

Dated Apr. 16,1964 
Redeemed in exchange for series issued 

Oct. 15, 1964, due Jan. 14, 1965 
Redeemed in exchange for series dated 

"Oct. 15, 1964, due Apr. 15, 1965 
Redeemable for cash . . 

Maturing Jan. 14, 1965 . 
Issued in exchange for series dated Apr. 

16,1964.... 
Issued for cash 

Rate of 
interest ^ 

Percent 
3A 

4.00 

354 

334 

3 A 

334 

4.00 

m 
4.00 

m 
4>^ 

3.75 
2.00 
2.00 

2H 

lyz 

lA 

4 3. 578 

3.555 

3.711 

4 3.583 

3.583 

3.744 

4 3.548 

3.580 

Amount issued 2 

—$362,000. 00 

—101,000. 00 

—689,000. 00 

—145, 000. 00 

—664, 000. 00 
134, 572. 52 
916, 000. 00 
363, 000. 00 

13,189, 000. 00 

11, 522, 965. 726. 66 

160, 403. 000. 00 
1,140,477, 000. 00 

73,165, 000.00 
827,168, 000.00 

159, 243, 000.00 
1, 041, 049,000.00 

73,130, 000.00 
828, 046, 000.00 

13,805,000.00 
1,197,760,000.00 

Amount matured 
or caUed or re

deemed prior to 
maturity 3 

—$517, 000. 00 

—169,000. 00 

158,000. 00 

555, 000. 00 

—200, 000. 00 

—266,000. 00 

7 068 54 
1,121, 000. 00 

63, 000.00 

13,189. 000. 00 

23, 593, 600. 00 

9, 951, 958, 541. 41 

489, 777, 000. 00 

160,403, 000. 00 

73,165, 000. 00 
1, 868, 056, 000. 00 

159, 243, 000.00 

73,130, 000. 00 
1, 868, 894,000.00 

13, 805, 000.00 

5, 619 000.00 
2,182, 261,000.00 

Footnotes at end of table. 
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TABLES 643 
TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debt 

securities, excluding special issues, July 1964-June 1965—Continued 

Securities R a t e of 
interest i 

A m o u n t issued 2 
A m o u n t m a t u r e d 

or called or re
deemed prior to 

m a t u r i t y 3 

Treasury bil ls—Continued 
Regular weelvly—Continued 

M a t u r i n g Apr . 15,1965 
Issued in exchange for series da ted Apr . 

16,1964 
Issued for cash 

Certificates of indebtedness , foreign series, 
m a t u r i n g J a n . 18,1965 

T rea su ry certificates, m a t u r i n g Dec . 31, 1964 
T rea su ry b ihs : 

Regular weekly: 
D a t e d Apr . 23,1964 

Redeemed in exchange for series issued 
Oct. 22,1964, due J a n . 21,1965 

Redeemed in exchange for series da ted 
Oct. 22, 1964, d u e Apr . 22, 1965 

Redeemable for cash 
M a t u r i n g J an . 21, 1965 . 

Issued in exchange for series da ted Apr . 
23,1964 

Issued for cash 
M a t u r i n g Apr . 22,1965 

Issued in exchange for series da t ed Apr . 
23,1964 

Issued for cash . . 
T a x an t ic ipa t ion : 

M a t u r i n g M a r . 22,1965 
Issued for cash 

Certificates of indebtedness , foreign series, 
m a t u r i n g Jan . 26, 1965 

Treasury bonds , foreign currency series, 
ma tu r ing : 

Oct. 26, 1964 
Apr . 26, 1966 

Treasu ry bills: 
Regular weekly: 

D a t e d Apr . 30, 1964 
Redeeined in exchange for series issued 

Oct . 29, 1964, d u e J a n . 28, 1965 
Redeemed in exchange for series da ted 

Oct. 29, 1964, due Apr . 29, 1965 
Redeemable for cash 

Matur ing J an . 28, 1965 
Issued in exchange for series da t ed 

Apr . 30, 1964 
Issued for cash 

Matur ing Apr . 29, 1965 
Issued in exchange for series da ted 

Apr . 30, 1964 
Issued for cash 

Certificates of indebtedness , foreign series, 
m a t u r i n g Oct. 30, 1964 

Certificates of indebtedness , foreign currency 
series, m a t u r i n g Oct. 30, 1964 

Treasury bonds , foreign currency series, 
m a t u r i n g : 

Dec. 31, 1965 
J u n e 1, 1966 •. 

U . S . savings bonds :« 
SeriesE-1941 
Series E-1942 
Series E-1943: 
Series E-1944 
Series E-1945 
Series E-1946 
Series E-1947 
Series E-1948 
Series E-1949 
Series E-1950 
Series E-1951 
Series E-1952 ( January to April) 
Series E-1952 (May to December) 
Series E-1953 
Series E-1954 
Series E-1955 
Series E-1956 
Series E-1957 (January) . 
Series E-1957 (Feb rua ry to D e c e m b e r ) . . . 
Series E-1958 
Series E-1959 ( January to May) 

Footnotes at end of tab le . 

Percent 
3.726 

3.60 
3.555 

4 3.568 

$5, 619, 000.00 
998,864, 000.00 

5,000, 000.00 
$99, 845.67 

3.592 

193, 385,000.00 

114,172,000.00 
1, 894, 057, 000.00 

3.738 

193,385, 000.00 
1,009, 532,000.00 

114,172, 000.00 
886, 597,000.00 

3.518 

3.25 

3.23 
3.90 

1, 503,195,000.00 

20, 000, 000. 00 

25,154, 798. 76 
25,154, 798.76 

3.568 

215,120, 000. 00 

102, 702, 000.00 
1,883,482, 000. 00 

3.724 

215,120, 000. 00 
985, 055, 000. 00 

102,702, 000. 00 
900, 052, 000. 00 

3.00 

3.54 

3.87 
3.90 

7 3.223 
7 3.252 
7 3. 277 
7 3.298 
7 3. 316 
7 3. 327 
7 3.346 
7 3.366 
7 3. 344 
7 3.347 
' 3.378 

3.400 
7 3. 451 
7 3.468 
7 3.497 
7 3. 522 
7 3. 546 

3.560 
7 3.653 
7 3.690 

3.730 

20,000,000.00 

30,120,481.92 

30,126, 066. 00 
50,289,162.69 

471, 
3,201, 
7,398, 
3, 358, 
4,459, 
3,158, 
3, 231, 
3,448, 
3,749, 
3, 534, 
3, 313, 
1, 515, 
1,772, 
4,339, 
2, 074, 

12, 364, 
6,932, 

- 2 8 , 
5,663, 
5, 799, 
2,771. 

588.34 
463. 57 
399.87 
959.40 
163.14 
388.98 
615.43 
827. 63 
258. 35 
994.81 
962.48 
184.41 
501.98 
578.88 
160. 76 
349.09 
737. 49 
791.33 
106.12 
021.98 
910.71 

2, 290, 
10, 506, 
17,621, 
25,066, 
16,419, 
9, 316, 
9,987, 

11, 064, 
11,929, 
11,279, 
10,348, 
3,657, 
8, 569, 

16, 955, 
25,722, 
14,711, 
11,961, 

952, 
11,175, 
14,167, 
5,424, 

584.94 
259. 55 
596.28 
845.28 
559. 61 
870. 79 
124.66 
378.71 
036. 36 
629.80 
561. 08 
111. 92 
196.72 
353. 74 
728.47 
124.29 
888.13 
220. 64 
037.10 
374.13 
268.84 
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644 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1964 
Oct. 31 

31 

31 
31 
31 
31 

31 
31 
31 

Nov.210 

2 

2 

4 

5 

Securities 

U .S . savings bonds»—Cont inued 
Series E-1959 (June to D e c e m b e r ) . . . 
Series E-1960 . . . . 
Series E-1961 •-
Series E-1962 
Series E-1963 
Series E-1964 
Unclassified sales and redempt ions 
SeriesH-1952 
Series H-1953 
Series H-1954 
Series H-1966 
Series H-1956 
Series H-1957 (January) 
Series H-1957 (Feb rua ry to D e c e m b e r ) . . . 
Series H-1968 
Series H-1959 ( January to M a y ) 
Series H-1969 ( June to December) 
Series H-1960 
Series H-1961 
Series H 1962 . . . . 
Series H-1963 . 
Series H-1964 
Unclassified sales a n d redempt ions 1 . . 
Series J-1952 __ . . . -
Series J-1953 
Series J-1954 . 
Series J-1955 -
Series J-1956 
Series J-1967 
Unclassified redempt ions 
Series K-1952 -
Series K-1953 
Series K-1954 1 
Series K-1955 
Series K-1956 -
Series K-1957 
TJnolfissifiGd rftdeniDtioiis - -

T reasu rv bonds of 1969 
Adlnstineii ts of issuBS ̂  

u s re t i rement p lan bonds 
Deposi ta ry bonds^ F i r s t Series 
Treasu rv bonds . R E A Series _. 
Treasury bonds , I n v e s t m e n t Series B-1976-80. 

Redeemed in exchange for Treasu ry notes : 
Series EA-1969 . 
Series EO-1969 

Treasu ry notes . Series EA-1969 
Treasu rv notes Series EO-1969 . . . 
Miscellaneous -. 

To ta l October . . . 

T reasu ry bills: 
Other : 

Issued N o v '4, 1963 
Redeemed in exchange for series da ted 

Oct 31 1964 due Oct. 31.1965 
Redeemable for cash 

Matur ing Oct 31,1965 
Issued in exchange for series da ted N o v . 

4 1963 
Issued for cash 

Certificates of indebtedness , foreign series, 
ma tu r ing : 

N o v 2 1964 
F e b 2,1965 
N o v 4 1964 
F e b . 4, 1966 

T rea su ry biUs: 
Regular weekly: 

D a t e d May 7,1964 
Redeemed in exchange for series issued 

N o v . 6,1964, due F e b . 4,1965 
Redeemed in exchange for series da ted 

N o v . 6,1964, due May 6,1965 
Redeemable for cash 

R a t e of 
interest i 

Percent 
3.750 
3.750 
3.750 
3.750 
3.760 
3.750 

7 3.392 
7 3.409 
7 3.439 
7 3.467 
7 3.496 

3.520 
7 3. 626 
7 3.679 

3.720 
3.750 
3.760 
3.750 
3.750 
3.750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

4.00 

3.75 
2.00 
2.00 
2H 

I A 
VA 

3.633 

3.790 

3.00 
3.25 
3.60 
3.60 

4 3. 647 

A m o u n t issued 2 

$3,243, 521.19 
6,400, 768.39 
6, 689,152.60 
6,800,467. 09 
7, 445,277.07 

457,179,266.47 
8 -121,885, 929.16 

150, 500.00 
61,316, 500.00 

8 -2,860,000.00 
88,105.60 

176,070.80 
328,891.47 
332,616. 80 
186,784.15 
87,183. 60 

-3 ,000 .00 
223,122.32 
477,000.00 

80, 000.00 

20,932,000.00 
3, 023,000.00 

13, 080,949, 707.93 

103, 791,000. 00 
896,159,000.00 

16,000,000.00 

20,000,000. 00 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 3 

$7,947, 216. 26 
16, 626,461.11 
19, 321,892.81 
24,364,856.26 
52, 069, 623. 61 

140,923, 031.42 
8 -154,445,242.11 

34,000.00 
88 000 00 

1, 620, 600.00 
6, 918, 500.00 

247,000 00 
10, 500.00 

125, 500.00 
189,000.00 
75,000.00 
90 500 00 

332,600 00 
224, 500.00 
150,600.00 
170,500. 00 
103, 500.00 

26 280, 000.00 
3, 767,951.00 

53,945 40 
33,436.20 
41,741 76 

166,100.20 
2,351.60 

3, 629,896.69 
9,283, 000.00 

23, 500.00 
622,000.00 
166, 500.00 
118,000 00 

3, 600.00 
7, 509, 000 00 

2, 699. 74 
1, 744, 000.00 

186, 000.00 

20,932, 000. 00 
3,023, 000.00 

59, 463,400.00 

11,875,992,628.23 

103,791,000.00 
896,482,000.00 

30,000,000.00 

20, 000, 000. 00 

205, 253, 000. 00 

113,347,000.00 
1,882,320,000.00 

Footnotes at end of table. 
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TABLES 645 
T A B L E 44.—Issues, maturities, and redemptions of interest-hearing public 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 
debt 

Date 

1964 
N o v . 6 

5 

10 

12 

12 

12 

15 

15 

16 

16 

19 

19 

19 

20 

24 

27 

Securities 

Treasu ry bhls—Cont inued 
Regular weekly—Cont inued 

Matur ing F e b . 4, 1965 
Issued in exchange for series da ted 

May 7, 1964 
Issued for cash 

Matur ing May 6, 1965 
Issued in exchange for series da ted May 

7,1964 
Issued for cash . . . . 

Certificates of indebtedness , foreign series, 
raaturing: 

N o v . 10, 1964 
F e b . 10, 1965 

Treasury bills: 
Regular weekly: 

D a t e d May 14, 1964 
Redeemed in exchange for series issued 

N o v . 12, 1964, due F e b . 11, 1965 
Redeemed in exchange for series da ted 

N o v . 12, 1964, due May 13,1965. . 
Redeemable for cash 

Matur ing F e b . 11,1965. 
Issued in exchange for series da ted 

May 14, 1964 
Issued for cash . . . 

Matur ing May 13, 1965 
Issued in exchange for series da ted May 

14,1964 
Issued for cash . 

T reasu ry notes. Series C-1964 
Redeemed in exchange for 4% Treasu ry 

notes . Series D-1966 
Redeemable for cash . . • _ 

T reasu ry notes. Series F-1964 
Redeemed in exchange for 4% Treasu ry 

notes. Series D-1966 
Redeemable for cash _ 

Treasury notes, Series D-1966 
Issued in exchange for: 

43^% Treasu ry notes , Series C-1964 
3M% Treasu ry notes, Series F-1964 

Issued for cash 
Treasu ry bonds , foreign currency series, 

ma tu rh ig : 
N o v . 16,1964. . . . . . . . . . . 
N o v . 16, 1964 . 
May 16, 1966 - . 
J u l y 1, 1966 . 

T reasu ry b ihs : 
Regular weekly : 

D a t e d May 21, 1964 
Redeemed in exchange for series issued 

N o v . 19, 1964, due F e b . 18, 1965 
Redeemed in exchange for series da ted 

N o v . 19, 1964, due May 20, 1965 
Redeemable for cash 

Matur ing F e b . 18, 1965 
Issued in exchange for series da ted May 

21,1964 
Issued for cash 

Matur ing May 20, 1966. 
Issued in exchange for series da ted May 

21,1964 
Issued for cash . . . 

Certtficates of indebtedness , foreign series, 
m a t u r i n g F e b . 19, 1966. 

T rea su ry b ihs : 
T a x ant ic ipat ion: 

Matur ing J u n e 22, 1965 
Issued for c a s h . . . 

Regular weekly: 
D a t e d May 28,1964. 

Redeemed in exchange for series issued 
N o v . 27, 1964, due F e b . 25, 1965 

Redeemed in exchange for series da ted 
N o v . 27,1964, due May 27,1965 

Redeemable for c a s h . , 

R a t e of 
interest i 

Percent 
3.561 

3.718 

3.50 
3.60 

4 3. 557 

3. 574 

3.742 

m 

3H 

4.00 

3.09 
2.82 
3.92 
3.93 

4 3. 647 

3.600 

3.772 

3.25 

3.639 

4 3. 547 

A m o u n t issued 2 

$205, 253,000. 00 
995,324, 000. 00 

113,347, 000. 00 
886, 613,000. 00 

10,000,000. 00 

149,663,000.00 
1,050,278,000.00 

74,301,000. 00 
926,016, 000. 00 

2,365,995,000.00. 
4,259, 550,000. 00 
2,893,397,000.00 

23,174,433. 96 
50,263,885.38 

230, 220, 000. 00 
970,821,000. 00 

133,325, 000. 00 
867,498, 000. 00 

15,000, 000. 00 

1,504,489, 000.00 

A m o u n t rna tured 
or called or re

deemed prior to 
m a t u r i t y 3 

$10,000,000.00 

149,663,000.00 

74,301,000.00 
1,972,367,000. 00 

2,365,995,000. 00 
901,314,000. 00 

4, 259, 550, 000. 00 
1,181,700,000. 00 

49,970,000. 00 
23,133,689. 59 

230, 220,000. 00 

133, 325, 000. 00 
1,837, 208, 000. 00 

217,832,000. 00 

122, 739,000. 00 
1,861,144,000. 00 

Footnotes at end of table. 
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TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debi 
securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1964 
N o v . 27 

27 

30 

30 

30 

30 

Securities 

Treasu ry bi l l s—Continued 
Regular weekly—Cont inued 

Matur ing F e b . 26, 1965 
Issued in exchange for series da ted May 

28, 1964^ 
Issued for cash . 

Matur ing May 27, 1965 
Issued in exchange for series da ted May 

28, 1964 
Issued for cash . 

Other : 
Issued Dec. 3, 1963 

Redeemed in exchange for series da ted 
N o v . 30, 1964, due N o v . 30, 1965 

Redeemable for cash 
Matur ing N o v . 30, 1965 . . 

Issued in exchange for series da ted Dec . 
3 , 1 9 6 3 . . . . . . 

Issued for ca sh . . . . 
U .S . savings bonds : 8 

SeriesE-1941 
Series E-1942. .." . 
Series E-1943 
Series E-1944 _ . . 
Series E-1945. . . . . . 
Series E-1946 
Series E-1947. . . . . 
Series E-1948 '. 
Series E-1949. . 
Series E-1950 . . . 
Series E-1951 
Series E-1952 ( J a n u a r y to Apri l) 
Series E-1952 (May to December) 
Series E-1953. . . . . . 
Series E-1954. 
Series E-1955. . . . 
Series E-1956. 
Series E-1957 ( January) . . . 
Series E-1957 ( F e b r u a r y to D e c e m b e r ) . . . 
Series E-1958 . . . . . . . . . . 
Series E-1959 ( J a n u a r y to May) . . . 
Series E-1959 ( June to December) 
Series E-1960. 
Series E-1961. 
Series E-1962. 
Series E-1963 . . 
Series E-1964 . . . 
Unclassified sales and r e d e m p t i o n s . . 
Series H-1962. 
Series .H-1953. 
Series H-1954. 
Series H-1955. .-
Series H-1956 . . . . . . . . . 
Series H-1957 ( January) 
Series H-1957 ( F e b r u a r y to D e c e m b e r ) . . . 
Series H-1958 . . 
Series H-1959 ( J a n u a r y to May) 
Series H-1959 ( June to December) 
Series H-1960.^ . 
Series H - 1 9 6 1 . . 
Series H-1962 
Series H-1963 . . 
SeriesH-1964 . . . 
Unclassified sales a n d r e d e m p t i o n s . 
Series J-1952 . • _ 
Series J -1953 . . 
Series J-1954 . . 
Series J -1955 . . 
Series J-1956 . . 
Series J - 1 9 6 7 . . . 
Unclassified r edempt ions 
Series K-1952. . 
Series K-1953 
Series K-1964 . . 
Series K-1955. . 
Series K-1956. . . 
Series K-1957 . . . 
Unclassified redempt ions 

T rea su ry notes , Series A-1966 
Ad jus tmen t s o f redempt ions 9 

R a t e of 
interest * 

Percent 
3.757 

3.942 

3.590 

4.068 

7 3. 223 
7 3. 252 
7 3. 277 
7 3. 298 
7 3.316 
7 3. 327 
7 3. 346 
7 3. 366 
7 3. 344 
7 3. 347 
7 3. 378 

3.' 400 
7 3. 451 
7 3. 468 
7 3. 497 
7 3. 522 
7 3. 546 

3.560 
7 3. 653 
7 3. 690 

3.730 
3.750 
3.750 
3.750 
3.750 
3. 750 . 
3.750 

7 3. 392 
7 3. 409 
7 3. 439 
7 3. 467 
7 3. 496 

3.520 
7 3. 626 
7 3. 679 

3.720 
3.750 
3.750 
3.750 
3. 750 
3.750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 
2.76 

4.00 

A m o u n t issued 2 

$217,832, boo. 00 
982,364,000.00 

122, 739, 000. 00 
877,363, 000. 00 

63,128,000. 00 
937,414, 000. 00 

860, 058. 08 
3, 413, 812. 31 
3, 966, 487. 78 
5, 892, 724; 52 

10, 857, 344. 76 
3,149, 610.11 
2, 967, 583. 28 
3,467,622.08 
3, 689. 045. 47 
3, 440, 662. 65 
3,110, 728. 88 

- 2 7 , 232. 26 
1, 742, 483. 00 
4, 321, 653. 37 

720, 820. 00 
12, 493, 691.18 
5, 753, 720. 23 

488. 89 
5,889, 838. 42 
5, 440, 597. 28 
2, 608, 404. 58 
2, 991, 238.11 
5, 903, 066. 80 
6, 282, 768. 41 
6, 578, 260. 70 
6, 504, 663.12 

371, 906, 702. 33 
8 -51 , 347, 730. 63 

32, 000. 00 
39, 618, 000. 00 

2, 526, 500. 00 
87, 479. 20 

190,161. 60 
366, 523. 54 
289, 246. 53 
188, 549. 20 

- 6 5 6 . 95 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 3 

$63 128,000.00 
941,673,000.00 

1, 806, 632.10 
8 271 509.34 

14, 445,155. 70 
19, 083, 111. 14 
12 990 122. 67 
7, 252, 826. 55 
7, 792, 564. 70 
8, 222, 005.84 
8,689, 057.87 
8, 713 315. 51 
7,855, 620. 82 
2, 749, 756. 64 
6,370, 289. 02 

12 647 627.39 
19, 668, 712. 29 
11 635 600. 01 
9,182,193. 35 

725 703.38 
8,866, 054. 91 

10 590 718. 35 
4, 070, 771. 93 
6, 025, 463. 03 

12, 490, 759. 32 
15 128 596.85 
18, 253, 754. 22 
36 625 219.16 

115, 991, 561. 78 
8-87, 015, 375. 58 

501, 000. 00 
1, 343, 000. 00 
4, 583, 500. 00 
8, 584, 500. 00 
2 248 500 00 

140, 500. 00 
1, 556, 000. 00 
2 818 000. 00 
1, 215, 500. 00 
1,152, 000. 00 
2, 880, 000. 00 
2, 841, 500. 00 
2, 310, 500. 00 
2, 463, 000. 00 

878,500.00 
8-1,384,000.00 

4 242 189. 00 
366, 410. 20 
756, 249. 98 
773, 360. 38 
468 233.25 
255, 268. 80 
446 259.13 

10, 662, 500. 00 
599 000.00 

2,254,000.00 
1, 807, 000. 00 

649. 500. 00 
66, 000. 00 

8-1,830, 600. 00 

176,000. 00 

Footnotes' at end of table. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TABLES 647 
T A B L E 44.—Issues, maturities, and redemptions of interest-hearing public debt 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 

Date 

1964 
Nov 30 

30 

30 

30 

30 

30 

30 

30 

30 

30 
30 
30 
30 

30 
30 

Dec i 

2 

3 

3 

3 

9 

10 

10 

10 

15 
16 

Securities 

Treasury notes, Series B-1966 . . 
Adjustments ofredemptions ^ 

Treasury notes. Series B-1967 
Adj ustments of redemptions 8 

Treasury notes. Series C-1964 
Adjustments of redemptions 8 _ 

Treasury notes, Series F-1964 
Adjustments of redemptions 8 . 

Treasury bonds of 1966 
Adjustments of redemptions 8 

Treasury notes, Series E-1965 
Adjustments of issues 8. . . . . 

Treasury bonds of 1974 
Adjustments of issues 8 

Treasury bonds of 1969 (Oct. 1,1957) 
Adjustments of issues ^ 

Treasury bonds of 1973... . . . 
Adjustments of issues ^ 

U.S. retirement plan bonds . . 
Depositary bonds. First Series 
Treasury bonds, REA Series . . . . 
Treasury bonds, Investment Series B-1975-

80 
Redeemed in exchange for Treasury notes. 

Series EO-1969 . 
Treasury notes. Series EO-1969 
Miscellaneous . . . . _ . . . . 

Total November . 

Certificates of indebtedness, foreign series, 
maturing: 

Feb. 2. 1965 _ _. 
Feb. 19, 1965 
.Tan. 26, 1965.. . . . . . . . . 

Treasury bills: 
Regular weekly: 

Dated June 4,1964 . . . 
Redeemed in exchange for series issued 

Dec. 3,1964, due Mar. 4,1965 
Redeemed in exchange for series dated 

Dec. 3,1964, due June 3.1965 
Redeemable for cash 

Maturing Mar. 4,1965 . . . 
Issued in exchange for series dated 

June 4, 1964. . 
Issued for cash.. 1 . . . . . . . 

Maturing June 3,1965 
Issued in exchange for series dated 

June 4,1964 
Issued for cash . 

Certificates of indebtedness, foreign series, 
maturing: 

Dec. 9,1964 
Mar. 9,1965.. 

Treasury bills: 
Regular weekly: 

Dated June 11,1964 
Redeemed in exchange for series issued 

Dec. 10,1964, due Mar. 11,1965 
Redeemed in exchange for series dated 

Dec. 10,1964, due June 10,1965 
Redeemable for cash 

Maturing Mar. 11,1965 
Issued in exchange for series dated June 

11,1964 
Issued for cash . . . 

Maturing .Tune 10, 1965 
Issued in exchange for series dated 

June 11,1964 
Issued foi-cash _ . _ . _ . . 

Treasury certificates, maturing Dec. 15,1964. 
Treasury certificates, maturing June 15,1965.. 

Rate of 
interest i 

Percent 
3H 

354 

i A 

3% 

33/i 

4.00 

4H 

4.00 

4^i 

3.75 
2.00 
2.00 

2% 

IJ^ 

3.26 
3.26 
3.26 

4 3. 543 

3.868 

4.030 

3.55 
3.86 

4 3.629 

3.816 

3.944 

LOO 
LOO 

Amount issued a 

$3, 000. 00 

—3,000. 00 

—36,000. 00 

—64,000. 00 
281, 800. 04 
688,000. 00 
845,000. 00 

7, 961, 000. 00 

22,445, 871, 035. 56 

192, 655, 000.00 
1, 007,669,000. 00 

132, 225, 000. 00 
867,826,000.00 

30,000,000.00 

15,120, 000. 00 
1,285,897,000. 00 

4,997,000.00 
995, 581, 000. 00 

10,075,466. 97 

Amount matured 
or caUed or re

deemed prior to 
maturity 3 

$1,002,000. 00 

11,000. 00 

—95,000. 00 

—5. 000. 00 

—1, 200, 000. 00 

9, 936. 97 
832, 000. 00 
140, 000. 00 

7, 961, 000. 00 

25,855. 200. 00 

20,045, 919, 625. 59 

16,000,000. 00 
15,000,000. 00 
20, 000, 000. 00 

192, 655, 000. 00 

132, 225, 000. 00 
1, 880,613, 000. 00 

30, 000,000. 00 

16,120, 000.00 

4, 997, 000. 00 
2, 282,270,000.00 

7,637,768.13 

Footnotes at end of table. 
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TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1964-June 1965—Continued 

D a t e Securities R a t e of 
Interest i 

A m o u n t issued 2 
A m o u n t m a t u r e d 

or called or re
deemed prior to 

m a t u r i t y 3 

1964 
Dec. 16 Certificates of h ideb tedness , foreign series, 

m a t u r h i g : 
Dec . 16,1964. 
Mar. 16,1966. 

T r e a s u r y bil ls: 
Regular week ly : 

D a t e d J u n e 18,1964 
Redeemed in exchange for series issued 

Dec . 17,1964, d u e Mar. 18,1965 
Redeemed in exchange for series da t ed 

Dec . 17,1964, d u e J u n e 17,1965 
Redeemab le for cash • 

Ma tu r ing Mar. 18,1965 
Issued in exchange for series da t ed 

J u n e 18,1964 
Issued for cash 

Matu r ing J u n e 17,1965 
Issued in exchange for series da ted 

J u n e 18,1964 
Issued for cash 

Certificates of indeb tedness , foreign series, 
m a t u r i n g : 

Dec . 21,1964. 
Mar . 22,1965. 
Dec . 22,1964 
Mar . 22 ,1965. . 
J u n e 22,1965 
Mar . 23 ,1965 . . 
Mar . 24 ,1965 . . 

T r e a s u r y bil ls: 
Regu la r week ly : 

D a t e d J u n e 26,1964 
Redeemed in exchange for series issued 

Dec . 24,1964, d u e Mar. 25,1965 
Redeemed in exchange for series da ted 

Dec . 24, 1964, d u e J u n e 24,1965 
Redeemable for cash 

M a t u r i n g M a r . 25, 1965 
Issued in exchange for series da ted 

J u n e 26,1964 
Issued for cash 

M a t u r i n g J u n e 24,1965 
Issued in exchange for series da ted 

J u n e 25, 1964 
Issued for cash 

Certificates of indebtedness , foreign series, 
ma tu r ing : 

J a n . 28, 1965. . . 
M a r . 30, 1965 

Treasu ry bills: 
Regular weekly: 

D a t e d J a n . 3.1964 
Redeemed in exchange for series issued 

Dec . 31,1964, d u e Apr . 1, 1965 
Redeemed in exchange for series da ted 

Dec . 31, 1964, due Ju ly 1, 1965 
Redeemable for cash 

M a t u r i n g Apr . 1.1965J 
Issued in exchange for series da ted J a n . 

3 , 1 9 6 4 . . . . . . . . . 
Issued for cash 

M a t u r i n g J u l y 1,1966 
Issued in exchange for series da ted J a n . 

3,1964 
Issued for cash _ 

Other : 
Issued J a n . 3, 1964 

Redeemed in exchange for series da ted 
Dec . 31.1964, due Dec . 31,1965 

Redeemable for cash 
M a t u r m g Dec . 31,1965. . 

Issued in exchange for series da ted J a n . 
3 , 1 9 6 4 . . . . . . 

Issued for cash . 
T reasu ry certificates, ma tu rh ig Dec . 31, 1964. 
T reasu ry certificates, m a t u r i n g M a r . 31,1965. 
Treasury bonds , ma tu r ing J u n e 30,1967 

Percent 
3.56 
3.90 

43.559 

$30,000, 000. 00 
$30, 000, 000.00 

3.864 

17, 974, 000. 00 

7, 453, 000. 00 
2, 277, 329, 000. 00 

3.965 

17, 974, 000. 00 
1, 282, 866, 000. 00 

7, 453, 000. 00 
993,151, 000. 00 

3.65 
3.90 
3.50 
3.75 
3.875 
3.90 
3.90 

4 3.547 

6, 000, 000. 00 

25, 000, 000. 00 
50, 000, 000. 00 
30, 000, 000. 00 
20, 000, 000. 00 

5, 000, 000. 00 

"50,'000,"000."00 

192, 212, 000. 00 

134,800,000.00 
1,875,033,000.00 

3.960 

192,212, 000.00 
1, 015,884, 000.00 

3.43 
3.75 

4 3. 644 

134,800,000.00 
870,107, 000.00 

35,000, 000.00 
20,000,000.00 

201,670,000.00 

123, 513,000.00 
1, 876,099, 000. 00 

3.866 

201,670,000.00 
998,184,000.00 

123, 513,000.00 
878, 464,000.00 

3.707 

26,257,000.00 
974,052,000.00 

3.972 

3.555 
3.867 

I 4.00 

26,257,000.00 
976,694,000.00 

10,356,688.18 
408,000.00 

10,264,462.77 

Footnotes a t end of table. 
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TABLES 649 
T A B L E 44.—Issues, maturities, and redemptions of interest-bearirig puhlic debt 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 

D a t e Securities R a t e of 
interest i 

A m o u n t issued 2 
A m o u n t m a t u r e d 

or called or re
deemed prior to 

m a t u r i t y 3 

Dec . 31 U .S . sa-dngs bonds :« 
Series E-1941 
Series E-1942 
Series E-1943 
Series E - 1 9 4 4 . . . . 
Series E-1945 
Series E - 1 9 4 6 . . . . 
Series E-1947 
Series E-1948 
Series E-1949 
Series E-1950 
Series E-1961 . 
Series E-1952 ( Janua ry to A p r i l ) . 
Series E-1952 ( M a y to December) 
Series E-1953 
Series E-1954. 
Series E-1956_ 
Series E-1966 
Series E-1967 (January) 
Series E-1957 ( F e b r u a r y to December) . 
Series E-1968 
Series E-1959 ( January to M a y ) 
Series E-1969 (June to December) 
Series E-1960 
Series E-1961 
Series E-1962. . 
Series E-1963. 
Series E-1964 
Unclassified sales a n d redempt ions 
SeriesH-1952 
Series H-1953 
Series H-1954. _ 
Series H-1955 
Series H-1956._-
Series H-1957 ( January) 
Series H-1957 ( F e b r u a r y to D e c e m b e r ) . . . 
Series H-1958. 
Series H-1969 ( Janua ry to M a y ) . . 
Series H-1969 (June to December) 
Series H-1960 
Series H-1961 
Series H-1962 
Series H-1963 
SeriesH-1964 
Unclassified sales a n d redempt ions 
Series J-1953 
Series J-1954 
Series J-1956 
Series J-1956 
Series J-1957 .^ 
Unclassified r edempt ions . 
Series K-1953._ _ 
Series K-1954 
Series K-1956. 
Series K-1956 ". 
Series K-1957 
Unclassified redempt ions 

T reasu ry notes . Series B-1966 
Adjus tments o f redempt ions « 

T rea su ry notes , Series A-1966 
Adjus tments o f r edempt ions» 

Treasu ry notes . Series B-1967 
Adjus tments o f redempt ions 9 

T rea su ry bonds of 1966 
Adjus tments o f redempt ions 9 

T rea su ry notes , Series E-1966 
Adjus tmen t s of issues o . . . 

T rea su ry bonds of 1969 (Oct. 1,1957) 
Ad jus tmen t s of issues » 

Treasu ry bonds of 1973 
Ad jus tmen t s of issues • . . 

T reasu ry bonds of 1987-92 
Adjus tmen t s of issues «_ 

U . S . re t i rement p lan bonds 
Depos i ta ry bonds , F i r s t Series 
T reasu ry bonds , R E A Series 

Percent 
3.223 
3.252 
3.277 
3.298 
3.316 
3.327 
3.346 
3.366 
3.344 
3.347 
3.378 
3.400 
3.451 
3. 468 
3.497 
3.622 
3.646 
3.560 
3.653 
3.690 
3.730 
3.750 
3.750 
3.750 
3. 750 
3.760 
3.750 

7 3.392 
7 3.409 
7 3. 439 
7 3. 467 
7 3. 496 

3.520 
7 3. 626 
7 3. 679 

3.720 
3.750 
3.750 
3.760 
3.760 
3.750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 

3A 
Too' 

3A 

"m" 
"i'.ob' 

4.00 

"ivr 
4M 
3.76 
2.00 
2.00 

$2,270, 
4, 322, 
4,254, 

13,364, 
10,957, 
4, 041, 
3,871, 
4, 734, 
4, 970, 
4,096, 
3, 713, 

- 2 5 , 
1,878, 
4, 342, 
4, 513, 
8, 595, 
6,496, 

6, 787, 
6, 434, 

- 3 3 , 
6, 661, 
6,831, 
6,852, 
7,564, 
6,882, 

318,988, 
21, 019, 

841.44 
549.34 
093.86 
527. 56 
205.62 
283.08 
313.70 
797.29 
341.58 
442.06 
929. 73 
307. 53 
50L06 
871.37 
281.32 
927. 38 
920.47 

90.96 
243.31 
086. 02 
477. 06 
406.31 
004.41 
572. 99 
328.17 
828. 42 
799. 35 
666. 04 

42, 000. 00 
44, 020, 000. 00 
3, 034, 000. 00 

260, 489. 60 
468, 750.14 
310, 689.97 
233, 022.65 

-280 .70 

460, 000. 00 

-2,"686,"000."00' 

154,000. 00 

-32 ,000. 00 
1,608,211.27 
6,646,000.00 
1,824,000.00 

$1,520, 
6, 538, 

10, 781, 
15,649, 
10, 564, 
6, 564, 

. 6,549, 
6.325, 
6,409, 
6,499, 
6,927, 
2,106, 
4,971, 
9,576, 

14, 901, 
9, 567, 
7,042, 

564, 
6,856, 
8, Oil, 
3, 203, 
4,421, 
9,210, 

10,803, 
13, 406, 
26,569, 

101, 069, 
61, 562, 

560, 
1.326, 
4, 831, 
9, 299, 
2, 073, 

76. 
1, 629, 
2, 230, 
1, 043, 

950, 
2, 542, 
2,656, 
2,215, 
1,952, 
1, 047, 
8 - 9 3 , 

477, 

683, 
174, 
244, 
739, 

1, 786, 
1, 491, 

785, 
124, 

4, 080, 

427.95 
176.31 
735.64 
623.26 
027.23 
465.02 
893.35 
42L11 
083. 77 
359.66 
316. 20 
369. 58 
114. 51 
402.66 
654.92 
809.41 
83L 20 
168.98 
130:49 
649.17 
947. 61 
076.53 
102.31 
919.00 
893.49 
856.91 
049. 59 
650.13 
000.00 
500.00 
500. 00 
500. 00 
500.00 
500.00 
500.00 
000.00 
000.00 
000.00 
500.00 
500.00 
500.00 
000.00 
000.00 
500.00 
262.20 
593.70 
662.68 
133.05 
355. 20 
740.80 
000.00 
000.00 
000.00 
000.00 
600.00 
000.00 

121, 000. 00 

"'io,'oooroo 

990, 000. 00 

"94,'500̂ 00 

10,645.96 
2,300,000. 00 
459,000. 00 

Footnotes at end of table. 
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650 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public 
securities, excluding special issues, Ju ly 1964-June 1965—Continued 

debi 

Date 

1964 
Dec. 31 

31 
31 

1966 
Jan, 1 

7 

7 

7 

11 

12 

14 

14 

14 

16 

15 

15 

15 

15 

Securities 

Treasury bonds, Investment Series B-1975-80. 
Redeemed in exchange for Treasury notes, 

Series EO-1969 
Treasury notes, Series EO-1969 
Miscellaneous... 

Total December 

Treasury bonds, foreign currency series, 
maturing: 

Jan. 1, 1965.. 
Ju ly l , 1966.. 

Treasury bills: ; 
Regular weekly: 

Dated July 9, 1964 . 
Redeemed in exchange for series issued 

Jan. 7, 1965, due Apr; 8, 1965 
Redeemed in exchange for series dated 

Jan. 7, 1965, due July 8, 1965 . . 
Redeemable for cash 

Maturing Apr. 8, 1965. 
Issued in exchange for series dated July 

9,1964... 
Issued for cash 

Maturing July 8, 1965 . . 
Issued in exchange for series dated July 

9, 1964 . 
Issued for cash 

Certificates of indebtedness, foreign series, 
maturing: 

Jan. 28, 1966 
Apr. 12, 1965. 

Treasury bills: 
Regular weekly: 

Dated July 16, 1964 
Redeemed in exchange for series issued 

Jan. 14, 1965, due Apr. 15, 1965.. 
Redeemed in exchange for series dated 

Jan. 14, 1965, due July 15, 1965 . 
Redeemable for cash • 

Maturing Apr. 15, 1966 
Issued in exchange for series dated July 

16, 1964.. 
Issued for cash . . . 

MaturingJuly 16, 1966 
Issued in exchange for series dated July 

16,1964 
Issued for cash 

Treasury bonds of 1965 
Redeemed in exchange for: 

4% Treasury bonds of 1970 (Jan. 16, 1965). 
4H% Treasury bonds of 1974 
4K% Treasm-y bonds of 1987-92 

Treasury notes. Series B-1965 
Redeemed in exchange for: 

4% Treasury bonds of 1970 (Jan. 15,1965). 
43ri% Treasury bonds of 1974 
4K% Treasury bonds of 1987-92 

Treasury notes. Series E-1965 
Redeemed in exchange for: 

4% Treasury bonds of 1970 (Jan. 16, 1965). 
4 ^ % Treasmy bonds of 1974 ^ 
4K% Treasury bonds of 1987-92 

Treasury notes, Series B-1966 
Redeemed in exchange for: 

4% Treasury bonds of 1970 (Jan. 16, 1966). 
4V6% Treasury bonds of 1974.. 
4H% Treasury bonds of 1987-92 

Treasury notes, Series C-1966 
Redeemed in exchange for: 

4% Treasury bonds of 1970 (Jan. 16,1965). 
4H% Treasury bonds of 1974 . . 

1 4H% Treasury bonds of 1987-92 

Rate of 
interest i 

Percent 

VA 

2.89 
3.99 

4 3. 566 

3.829 

3.927 

3.43 
3.75 

4 3.667 

3.814 

3.942 

2H 

3>̂  

4.00 

. 3A 

3A 

Amount issued 2 

$52,400,000.00 

13,068,867,996.32 

25,491,877. 36 

213,375,000.00 
888,-465,000. 00 

85,452,000. 00 
917,910,000.00 

6,000,000. 00 

181,686,000. 00 
917,948,000. 00 

96,380, 000.00 
905, 687, 000. 00 

Amount matured 
or called or re

deemed prior to 
maturity 3 

$52,400,000.00 

17,052,100.00 

12,892,166,060. 28 

25, 414,722. 05 

213,376,000.00 

85,452,000 00 
1,801,511,000.00 

35,000,000. 00 

181,686,000.00 

95,380,000. 00 
1,836,994,000. 00 

674,117,600. 00 
489, 281, 000. 00 
641,970, 000. 00 

639,939, 000. 00 
415,664, 000. 00 
283, 029, 000. 00 

176, 641, 000. 00 
140,413,000.00 
144, 906, 000. 00 

587,445, 000. 00 
332,810,000. 00 
144, 232, 000. 00 

379, 285, 000. 00 
400, 674, 000. 00 

1 660,316,000.00 

Footnotes at end of table. 
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TABLES 651 
T A B L E 44.—Issues, maturities, and redem,ptions of interest-bearing public debt 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 

Date 

1965 
Jan. 16 

15 

15 

15 

15 

16 

18 

18 

21 

21 

21 

22 

28 

Securities 

Treasury bonds of 1966 
Redeemed in exchange for: 

4% Treasury bonds of 1970 (Jan. 16,1966). 
41^% Treasury bonds of 1974 
4H% Treasury bonds of 1987-92 . . . . . _ 

Treasury notes, Series A-1967 _ 
• Redeemed in exchange for: 

4% Treasury bonds of 1970 (Jan. 15,1965). 
4^^% Treasury bonds of 1974. . . . . . . . 
4K% Treasury bonds of 1987-92 

Treasury bonds of 1967 . . . 
Redeemed in exchange for: 

4% Treasury bonds of 1970 (Jan. 15,.1965). 
iA% Treasury bonds of 1974 
4H% Treasury bonds of 1987-92 

Treasury bonds of 1970 (Jan. 15,1965) 
Issued in exchange for: 

2%% Treasury bonds of 1965... . . 
33^% Treasury notes. Series B-1966 •.. 
4% Treasury notes. Series E-1965... 
3A% Treasury notes. Series B-1966 
3 ^ % Treasury notes, Series C-1966 
3%% Treasury bonds of 1966 
3M% Treasury notes. Series A-1967 
3H% Treasury bondsof 1967.. 

Treasury bonds of 1974.. . . . 
Issued in exchange for: 

2%% Treasury bonds of 1965 . . 
3A% Treasury notes. Series B-1965 
4% Treasury notes. Series E-1965 . . . 
3A% Treasury notes. Series B-1966 
3J^% Treasury notes. Series C-1966 . 
3%% Treasury bonds of 1966 
3%% Treasury notes, Series A-1967 
3A7o Treasurv bonds of 1967.. 

Treasury bonds of 1987-92.. . . . . . . . 
Issued in exchange for: 

2W7o Treasury bonds of 1965 
3 3̂ %̂ Treasury notes, SeriesB-1965 
4% Treasury notes. Series E-1965 
3%% Treasury notes, Series B-1966 
3%% Treasury notes. Series C-1966 
3%% Treasury bonds of 1966 . 
3%% Treasury notes. Series A-1967 
3A% Treasury bonds of 1967 

Certificates of uidebtedness, foreign series, 
maturhig: 

Jan. 18, 1965 
Apr. 20. 1966 . . . . . . . . . 

Treasury bihs: 
Tax anticipation: 

Maturing June 22, 1965 
Issued for cash 

Regular weekly: 
Dated July 23, 1964 . • 

Redeemed in exchange for series issued 
Jan. 21, 1965, due Apr. 22, 1965 

Redeemed in exchange for series dated 
Jan. 21, 1965, due July 22, 1965... 

Redeemable for cash 
Maturing Apr. 22, 1965 

Issued in exchange for series dated July 
23,1964 . 

Issued for cash 
Maturhig July 22, 1965 

Issued in exchange for series dated July 
23, 1964 

Issued for cash . . . 
Certificates of indebtedness, foreign series, 

maturing:' 
Apr. 22, 1965 
Mar. 24, 1965 

Rate of 
interest i 

Percent 
33/4 

3H 

3H 

4.00 

4 ^ 

4K 

3.60 
3.85 

3.711 

4 3. 604 

3. 821 

3.960 

3.85 
3.90 

A m o u n t issued 2 

$674,117, 600. 00 
639,939, 000. 00 
176,641, 000. 00 
587,445, 000. 00 
379, 285, 000. 00 
302, 253, 500. 00 
902,190, 000. 00 
723, 429, 000. 00 

489, 281,000. 00 
415, 654,000. 00 
140,413,000. 00 
332,810, 000. 00 
400, 674, 000. 00 
136,905,000. 00 

. 459,060, 000. 00 
727,841, 000.00 

641,970,000. 00 
283,029, 000. 00 
144,906, 000. 00 
144, 232, 000. 00 
660, 315, 000. 00 
126,079, 500. 00 
139,985,000.00 
124, 009, 500. 00 

5,000, 000. 00" 

1, 758, 347,000. 00 

199,823,000. 00 
1,000,459,000. 00 

123,120,000. 00 
877,931,000.00 

60,000,000. 00 

A m o u n t m a t u r e d 
or cahed or re

deemed prior to 
m a t u r i t y 3 

$302,253 500.00 
136, 905, 000. 00 
126, 079 500. 00 

902,190, 000. 00 
459, 060 000 00 
139, 985, 000. 00 

723, 429, 000. 00 
727,841, 000. 00 
124, 009, 600. 00 

5,000,000.00 

199,823,000.00 

123,120,000.00 
1, 779,801,000.00 

20,000,000.00 

Footnotes at end of table. 
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TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1965 
J a n . 28 

28 

28 

29 

31 

31 
31 
31 1 

Securities • 

Treasury bihs: 
Regular weekly: 

Da ted J u l y 30,1964 
Redeemed in exchange for series issued 

J an . 28, 1965, due Apr . 29, 1965 
Redeemed m exchange for series da ted 

J a n . 28, 1965, due Ju ly 29, 1965 
Redeemable for cash ' . . 

M a t u r i n g Apr . 29, 1965 
Issued in exchange for series da ted Ju ly 

30, 1964 
Issued for cash . . 

M a t u r i n g Ju ly 29, 1965 
Issued in exchange for series da ted Ju ly 

30,1964 
Issued for cash 

Certificates of indebtedness , foreign series, 
ma tu r ing M a r . 23,1965 

U . S . savhigs bonds :« 
Series E-1941 
Series E-1942 
Series E-1943 . . 
Series E-1944 
Series E-1945. 
Series E-1946 -
Series E-1947 
Series E-1948 - . . 
Series E-1949 
Series E-1950 
Series E-1951 
Series E-1952 ( January to April) 
Series E-1952 ( M a y to December) 
Series E - 1 9 5 3 . . . -
Series E-1954 
Series E-1955 . 
Series E-1956 
Series E-1957 (January) 
Series E-1957 (Februa ry to D e c e m b e r ) . . . 
Series E-1958. . 
Series E-1959 ( January to M a y ) . _ 
Series E-1959 ( June to December) 
Series E-1960 
Series E-1961 . . 
Series E-1962 
Series E-1963 
Series E-1964 . 
Unclassified sales and redempt ions 
SeriesH-1952 
Series H-1953 . 
Series H-1954 . . . 
Series H-1955 
Series H-1956 
Series H-1967 ( January) 
Series H-1957 (Feb rua ry to D e c e m b e r ) . . . 
Series H-1958 . 
Series H-1959 ( January to M a y ) . . . 
Series H-1959.(June to December) 
Series H-1960 . . 
Series H-1961 . . 
Series H-1962 
Series H-1963 
SeriesH-1964 . 
Unclassified sales a n d redempt ions 
Series J-1953 , 
Series J-1954 
Series J-1955 . . . . . 
Series J -1956 . . . . . : 
Series .1-1957. . . 
Unclassified redempt ions 
Series K-1953 . . . 
Series K-1954 
Series K-1955 . . . 
Series K-1956. 
Series K-1957 . 
Unclassified redempt ions 

U . S . re t i rement p lan b o n d s . . . . 
Depos i ta ry bonds . F i r s t Series 
Treasu ry bonds , R E A Series 

R a t e of 
interest ^ 

Percent 
4 3.578 

3.848 

3.946 

3.90 

7 3.223 
7 3.252 
7 3.277 
7 3.298 
7 3.316 
7 3.327 
7 3. 346 
7 3.366 
7 3.344 
7 3. 347 
7 3.378 

3.400 
7 3.451 
7 3.468 
7 3.497 
7 3.622 
7 3. 646 
, 3. 560 
7 3.653 
7 3. 690 

3.730 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 

7 3.392 
7 3.409 
7 3.439 
7 3.467 
7 3.496 

3.620 
7 3.626 
7 3.679 

3.720 
3.760 
3.760 
3.750 
3.760 
3.750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 

3.75 
2. 00 •" 
2.00 

Amount issued 2 

$213,152,000.00 
989,713,000.00 

132,035,000.00 
871.198,000.00 

687,151,24 
4,661, 689.52 
4,996, 604.64 
9,911,885.30 
5, 711,145.70 
4,324,063.17 
4,896,043.98 
6,283,763.89 
6, 548,759.53 
6,422, 886.13 
4,184,833.66 
2,327,290.36 
3,438,896.20 
4,078,020. 77 
4, 453,308.30 
5,891,230.05 
7, 710,443.90 
3,349,367.34 
3,301,977.82 
7, 668,779.96 
3,828,253.79 
3, 051, 959.42 
7, 659, 757. 63 
8,228,698.38 
7, 638,837.04 
9,723,911.25 

362,926,209.12 
26,441,114.49 

20,000.00 
48,010,000.00 
20,671, 500.00 

217,447.60 
388, 111. 81 
391,833.40 
347,645. 20 
106,376. 26 

2,298,491.17 
85,000.00 
96,000.00 

A m o u n t m a t u r e d 
or caUed or re

deemed prior to 
m a t u r i t y 3 

$213,162,000.00 

132,035,000.00 
1,756; 967,000.00 

30,000,000.00 

2,070,878.91 
8,080,339.74 

13,387,937.96 
21,808 256,44 
13, 637, 651.10 
6 831 607 65 
7,207, 037.84 
7, 899 227 27 
8,410,289.85 
7,982 081 94 
7,165,892. 61 
2,348,799. 76 
6,751,283.81 

11,139,213.98 
18,925,206.87 
11,244 205.40 
8,127,942.68 

656,963.28 
8,010,846.30 
9, 637,183.21 
3,659, 627.15 
5,368,122.86 

10,415,090.18 
12,288,143.40 
15,308,670.45 
30,358,672.33 

140, 666,199.30 
79,040, 676.97 

420,000.00 
1,487,600.00 
4,174,000.00 
9,317, 500.00 
2,236,500.00 

66,000.00 
1 648 000.00 
2,261,500.00 

913,000.00 
1,250,600.00 
2,606,600.00 
2,875, 500.00 
1,860 600.00 
2,216,000.00 
1 036 000.00 

8 -1,327,000.00 
143,992. 40 
971,698.80 
624,610.77 
414,492. 30 
48,988.80 

1,495, 750. 24 
730,500.00 

2,607,000. 00 
1,605,000. 00 

892,000. 00 
98, 600. 00 

8,647, 500.00 
10,155.57 

1,286.000.00 
130,000.00 

Footnotes at end of table. 
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TABLES 653 
T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public debt 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 

Date 

1965 
J a n . 31 

31 
31 

F e b . 110 

1 

4 

4 

4 

4 

8 
10 

11 

11 

11 

15 

15 

16 

18 

18 

Securities 

T r e a s u r y bonds , I n v e s t m e n t Series B-1975-80. 
Redeemed in exchange for Treasury notes . 

Series EO-1969 
Treasury , notes . Series EO-1969 
MisceUaneous 

To ta l J a n u a r y 

Treasu ry bhls : 
Other : 

Issued F e b . 6,1964 
Redeemed i n exchange for series da ted 

J an . 31,1966 due J a n . 31, 1966 
Redeemable for cash 

Matur ing Jan . 31,1966 . . 
Issued in exchange for series da ted F e b . 

6,1964 
Issued for cash 

Regular weekly: 
D a t e d Aug. 6,1964 

Redeemed in exchange for series issued 
F e b . 4,1965 due May 6,1965 

Redeemed in exchange for series da ted 
F e b . 4,1965 due Aug. 5,1966 

Redeemable for cash 
Matur ing May 6,1965 

Issued in exchange for series da ted 
Aug. 6,1964 

Issued for cash 
Matur ing Aug. 5,1965 

Issued in exchange for series da ted 
Aug. 6,1964 

Issued for c a s h . . . 
Certificates of indebtedness , foreign series, 

ma tu r ing : 
F e b . 4,1965 
M a y l O , 1965 
F e b . 10,1965 

Treasury bills: 
Regular weekly: 

Da ted Aug. 13,1964 
Redeemed in exchange for series issued 

F e b . 11,1965, due May 13,1965 
Redeemed in exchange for series da ted 

F e b . 11,1965, due Aug. 12,1965. . . . 
Redeemable for cash 

Matur ing May 13,1966 
Issued in exchange for series da ted Aug. 

13,1964 
Issued for cash . . 

Matur ing Aug. 12,1965 
Issued in exchange for series da ted Aug. 

13,1964 
Issued for cash 

Treasu ry bonds , foreign currency series, 
ma tu r ing : 

F e b . 15,1965 
Aug . 1,1966 

Treasu ry bonds of 1965 . . 
Redeemed in exchange for 4% Treasu ry 

notes . Series E-1966 . 
Redeemable for cash 

Treasu ry notes , Series E-1966 
Issued in exchange for 2 ^ % Treasury bonds 

of 1965 . 
Issued for ca sh . 

Treasury biUs: 
Regular weekly: 

D a t e d Aug . 20,1964 
Redeemed in exchange for series issued 

F e b . 18,1965, due May 20,1965 
Redeemed in exchange for series da ted 

F e b . 18,1965, due Aug . 19,1965 
Redeemable for cash 

Matur ing May 20,1965 
Issued in exchange for series da ted Aug. 

20,1964 . . . 
Issued for cash 

R a t e of 
interest i 

Percent 
2M 

VA 

3.680 

3.946 

4 3. 673 

3.888 

3.968 

3.60 
3.90 
3.60 

4 3.590 

3.903 

3.987 

3.14 
4.04 
2 ^ 

4.00 

4 3. 615 

3.936 

A m o u n t issued 2 

$33,600,000.00 

20,841, 902, 955. 36 

102, 754,000. 00 
897,633, 000. 00 

242, 072,000.00 
960,445. 000.00 

133,651,000.00 
869,929,000. 00 

16,000,000. 00 

179, 629, 000. 00 
1,020,728,000. 00 

132,922,000.00 
868,314,000.00 

50,238,633. 51 

618,471,000. 00 
1,735,350, 000. 00 

12,338,000.00 
1,187,733,000.00 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 3 

$33,500,000.00 

28,566,200.00 

18,878, 096,059. 05 

102,754,000. 00 
897,639,000.00 

242,072,000.00 

133,651,000. 00 
1, 725,470, 000.00 

20,000,000. 00 

10, 000,000. 00 

179,629, 000.00 

132,922,000. 00 
1, 789,236,000.00 

49,970,000. 00 

518, 471,000.00 
1,649,096,500. 00 

12, 338,000. 00 

1,847,000. 00 
2, 088,202,000. 00 

Footnotes at end of table. 
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654 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public debi 
securities, excluding special issues, Ju ly 1964-June 1965—Continued 

Date 

1966 
F e b 18 

23 

25 

26 

26 

28 

Securities 

T reasu ry b ihs—Cont inued 
Regular weekly—Cont inued 

Matur ing Aug 19 1965 
Issued in exchange for series da ted Aug . 

20,1964 
Issued for cash 

Treasury bonds , foreign currency series, ma
tur ing Aug . 23,1966 

Treasury bills: 
Regular weekly: 

D a t e d Aug 27 1964 
Redeemed in exchange for series issued 

F e b . 25, 1965, due May 27,1965 
Redeemed in exchange for series dated 

Feb . 25,1965, due Aug. 26,1965 
Redeejiiable for cash 

M a t u r i n g M a y 27, 1965 
Issued in exchange for series da ted 

Aug. 27,1964 . 
Issued for cash 

M a t u r i n g Aug. 26,1965 
Issued in exchange for series da ted 

Aug. 27,1964 
Issued for cash . . 

U .S . savings bonds : ^ 
Series E-1941 
Series .E-1942. 
Series E-1943. 
Series E-1944. 
Series E-1945. . 
Series E-1946 
Series E-1947 . . 
Series E-1948-
Series E-1949. 
Series E-1950. 
Series E-1951 
Series E-1952 ( January to A p r i l ) . . 
Series E-1952 ( M a y to December) 
Series E - 1 9 5 3 . . . . . 
Series 15-1954.. . 
Series E-1955 . 
Series E-1956 
Series E-1957 ( January) 
Series E-1957 (Feb rua ry to D e c e m b e r ) . . . 
Series E-1958. . . . 
Series E-1959 ( January to M a y ) 
Series E-1959 ( June to December) 
Series E-1960 
Series E-1961 . . 
Series E-1962 
Series E-1963 . 
Series E-1964. . . . . . 
Series E-1966 
Unclassified sales and redempt ions 
Series H-1952 
Series H-1953. 
Series H-1954 
Series H-1955' 
Series H-1956. . . 
Series H-1957 (January) 
Series H-1957 (Feb rua ry to D e c e m b e r ) . . . 
Series H-1958 
Series H-1959 (.January to M a y ) 
Series H-1959 (June to December) 
Series H-1960-. . . 
Series H-1961 
Series H-1962. . . 
Series H-1963 
Series H-1964. . . . . . . . 
Series H-1965 
Unclassified sales and redempt ions 
Series J-1958 
Series J - 1 9 5 4 . . . 
Series J-1955 
Series J - 1 9 5 6 . . . 
Series J-1957 ' 
Unclassified redempt ions 
Series K : - 1 9 5 3 
Series K-1954 

R a t e of 
interest i 

Percent 
4.015 

4.09 

4 3. 706 

3.989 

4.043 

7 3.223 
7 3. 252 
7 3.277 
7 3. 298 
7 3. 316 
7 3. 327 
7 3. 346 
7 3.366 
7 3. 344 
7 3. 347 
7 3. 378 

3.400 
7 3.451 
7 3.468 
7 3.497 
7 3. 522 
7 3. 546 

3.660 
7 3. 653 
7 3. 690 

3.730 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 

7 3. 392 
7 3.409 
7 3.439 
7 3.467 
7 3.496 

3.520 
7 3. 626 
' 3. 679 

3.720 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 

A m o u n t issued 2 

$1,847,000. 00 
998, 511,000. 00 

25,154, 798. 76 

234,346,000.00 
966,671,000.00 

142,991,000. 00 
860,395,000.00 

405,379.80 
2,846, 060. 21 
3,922,561.89 
7,342, 641. 77 
4,016,460.42 
3, 325,833.85 
3,440,408. 50 
3,898,854.19 
4, 211, 253.13 
3,978,376. 59 
3,316, 028.'85 
1,734,945.44 
4,441, 099. 34 
4,963,532. 58 
5,565,098.03 
5, 938,402.16 
6,212,084. 50 

- 1 7 . 5 2 
6, 657,865.87 
6,998, 647.88 
2,936, 286. 81 
2,564, 401.48 
6,352,110.66 
6,647, 709.13 
6,026, 763.06 
7,496,894. 73 

240,268, 771.54 
19,670,593.76 

103,618,423.62 

2,000.00 

28,825,500. 00 
42,529, 600. 00 

• -18 ,844,000.00 
169, 685. 20 
351. 806. 23 
265,193. 63 
297,159. 80 

76,344. 80 

A m o u n t m a t u r e d 
or cahed or re

deemed prior to 
m a t u r i t y 3 

$234,346,000. 00 

142,991, 000. 00 
1, 724,866, 000. 00 

2,194,589.80 
9,182,200.08 

14, 668,054.15 
23, 688,293. 97 
16, 770,420.48 
8,015,183.84 
9,189, 637. 25 
9,920,996. 31 

10,122, 010. 21 
9,461, 947. 90 
8,480,788.94 
2, 853, 584. 68 
6, 602,468. 88 

12,860,988. 62 
20, 590,017.18 
14, 650,124. 04 
8, 493,429. 52 

720, 783. 28 
7,415,41L 00 
8, 573, 628. 79 
3, 353, 048.14 
4, 737, 929. 22 
9,176, 617. 28 

10,876,155. 98 
12, 069,484.84 
20, 669, 299. 41 
89, 871. 598. 29 

750. 00 
44, 410,127. 05 

425, 000. 00 
1, 327, 500. 00 
4, 497, 000. 00 
7, 956, 500. 00 
2,142, 500. 00 

248, 500. 00 
1, 583, 500. 00 
2, 311, 500.00 
1,037,000.00 

964, 500. 00 
2, 748, 500.00 
2, 872,000. 00 
2, 275,000. 00 
2, 069, 000. 00 
1,422, 000. 00 

161,000. 00 
4, 292, 740. 20 

987,451. 80 
819. 023. 43 
591,180. 75 

57, 590. 75 
8 —3, 070.140. 77 

18, 505, 000. 00 
2,189, 500. 00 

Footnotes at end of table. 
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TABLES 655 
TABLE 44.—Issues, maturities, and redemptions of interest-hearing public debt 

securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1965 
Feb. 28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 
28 
28 
28 

28 
28 

M a r 110 

1 

3 

4 

4 

4 

8 

9 

11 

Securities 

U.S. savings bonds'^—Continued 
Series K-1955 . . 
Series K-1956 
Series K-1957 
Unclassified redemptions. . . 

Treasury notes. Series B-1966.. . . . 
Adjustments of redemptions 9 

Treasury bonds of 1966... . . 
Adjustments ofredemptions ^ 

Treasury notes, Series C-1966 . . . . . 
Adjustments ofredemptions ^ 

Treasury bonds of 1965 . . 
Adjustments of redemptions 8 . 

Treasury notes, Series A-1967. . 
Adjustments ofredemptions ^ •. 

Treasury notes. Series B-1965 
Adjustments of redemptions ^ 

Treasury bonds of 1967 . . . 
Adjustments ofredemptions ^ 

Treasury bonds of 1970 
Adjustments of issues ^ 

Treasury bonds of 1974 . 
Adjustments of issues ^ 

Treasury bonds of 1987-92 
Adjustments of issues 8 . 

U S. retirement plan bonds 
Depositary bonds. First Series . 
Treasury bonds. REA Series 
Treasury bonds; Investment Series B-1975-80.. 

Redeemed in exchange for Treasury 
notes. Series EO-1969 

Treasury notes. Series EO-1969 
Miscellaneous . . 

Total February . 

Treasury bills: 
Other: 

Issued Mar 3 1964 
Redeemed in exchange for series dated 

Feb. 28,1965, due Feb. 28,1966 
Redeemable for cash _ . 

Maturing Feb 28 1966 
Issued in exchange for series dated 

Mar.3,1961 
Issued for cash 

Treasury bonds, foreign currency series, 
maturing Sept 6,1966 

Treasury bihs: 
Regular weekly: 

Dated Sept. 3,1964 . 
Redeemed in exchange for series issued 

Mar 4, 1965, due .Tune 3, 1965 
Redeemed in exchange for series dated 
Mar 4, 1965, due Sept. 2, 1965 

Redeemable for cash 
Maturing June 3, 1965 

Issued in exchange for series dated Sept. 
3, 1964 

Issued for cash 
Maturing Sept 2, 1965 

Issued in exchange for series dated 
Sept 3 1964 

Issued for cash . . . 
Certificates of indebtedness, foreign series 

maturing: 
June 8 1965 
Mar 9, 1965 . . . 
June 9 1965 

Treasury bihs: 
Regular weekly: 

Dated Sept 10,1964 
Redeemed in exchange for series issued 

Mar 11,1965, due June 10, 1965 
Redeemed in exchange for series dated 

Miar 11,1965, due Sept. 9,1965 . . . 
Redeemable for cash 

Rate of 
interest i 

Percent 
2.76 
2.76 
2.76 

3A 

3% 

3% 

2H 

3H 

31/i 

3̂A 

4.00 

4J.i 

4H 

3.75 
2.00 
2.00 
23/4 

VA 

3.765 

4.062 

4.11 

• 4 3. 765 

3.982 

4.037 

4.00 
3.85 
3.95 

4 3. 747 

Amount issued 2 

—$2,398,000. 00 

23, 679, 600. 00 

—3. 000. 00 
91, 944. 73 

162, 000. 00 
250, 000. 00 

6,189,000. 00 

12, 715,165, 538.82 

36, 599, 000. 00 
964,106, 000. 00 

25,164, 537. 36 

228, 534,000.00 
971,663, 000.00 

135,465, 000.00 
864,834,000.00 

50,000,000.00 

15, 000,000.00 

Amount matured 
or caUed or re

deemed prior to 
maturity 3 

$2,233,000. 00 
1,463,000. 00 

192, 500. 00 
8 —9, 576, 000. 00 

125,000. 00 

8,305,000. 00 

—340, 000. 00 

2,832, 000. 00 

1,449,000. 00 

—443, 000. 00 

9, 250, 500. 00 

13,885. 68 
160,000. 00 
85,000. 00 

6,189,000. 00 

45, 299,100.00 

12,180, 750,900. 97 

36, 599,000. 00 
963,921,000. 00 

228, 534,000.00 

135, 465, 000.00 
1, 736, 512,000.00 

30, 000,000.00 

184, 384,000.00 

75, 876, 000.00 
1,941,679,000.00 

Footnotes at end of table. 
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656 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1965 
Mar. 11 

11 

16 

18 

18 

18 

22 

22 

23 
25 

26 

25 

25 

30 

31 

31 

31 

31 

Securities 

Treasury bihs-Continued 
Regular weekly—Continued 

Maturing June 10,1966 
Issued in exchange for series dated 

Sept. 10,1964 
Issued for cash _ 

Maturing Sept. 9,1965 . . - . 
Issued in exchange for series dated 

Sept. 10,1964 
Issued for cash 

Certificates of indebtedness, foreign series, 
maturmg: 

Mar. 16,1965.. 
June 16,1965 
Mar. 22,1965 

Treasury biUs: 
Regular weekly: 

Dated Sept. 17,1964 
Redeemed in exchange for series issued 

Mar. 18,1965, due .Tune 17,1965 
Redeemed in exchange for series dated 

Mar. 18,1965, due Sept. 16,1965 
Redeemable for cash 

Maturing June 17,1965... . 
Issued in exchange for series dated 

Sept. 17,1964 
Issued for cash 

Maturing Sept. 16,1965 . 
Issued in exchange for series dated 

Sept. 17,1964 
Issued for cash 

Tax anticipation: 
Dated Sept. 2,1964. 

Redeemable for cash 
Certificates of indebtedness, foreign series, 

maturing: 
Mar. 22, 1966... 
June 22, 1965... 

Treasury bonds, maturing June 30,1967 
Certificates of indebtedness, foreign series, 

maturing May 10, 1965. 
Regular weekly: 

Dated Sept. 24, 1964 
Redeemed in exchange for series dated 

Mar. 25, 1965, due June 24, 1965 
Redeemed in exchange for series issued 

Mar. 25,1965, due Sept. 23, 1965 
Redeemable for cash 

Maturing June 24,1965 
Issued in exchange for series dated 

Sept. 24,1964 ._ 
Issued for cash 

Maturing Sept. 23, 1966 
Issued in exchange for series dated 

Sept. 24, 1964. 
Issued for cash 

Certificates of Indebtedness, foreign series, 
maturing: 

Mar. 30, 1965 . . 
June 30, 1965 

Treasury certificates, maturhig: 
Mar. 31, 1966 
June 30, 1965 . . 

Treasury bills: 
Other: 

Dated Apr. 8,1964 
Redeemed in exchange for series issued 

Mar. 31,1965, due Mar. 31,1966 
Redeemable for cash . . 

Maturing Mar. 31, 1966 
Issued in exchange for series dated 

Apr. 8,1964 
Issued for cash 

U.S. savings bonds: fl 
Series E-1941 
Series E-1942 
Series E-1943..-. 

Rate of 
interest * 

Percent 
3.948 

4.001 

3.90 
3.95 
3.90 

4 3. 794 

3.917 

3.990 

4 3. 642 

3.75 
3.75 
4.00 

3.90 

4 3. 793 

3.922 

3.984 

3.76 
3.75 

3.867 
3.921 

3.719 

3.987 

7 3.223 
7 3. 252 
7 3.277 

Amount issued 2 

$184, 384, 000.00 
1, 016,370,000.00 

75, 876,000.00 
924,479, 000.00 

3o,6oo,boo'.o"o 

188,121, 000.00 
1, 012, 872, 000.00 

54,174. 000.00 
948, 352, 000.00 

25,000, 000. 00 

166, 420,000. 00 
1,036,334, 000. 00 

140,841, 000. 00 
859,616, 000. 00 

20,000,000. 00 

10,455,801. 80 

49,318, 000. 00 
950,986,000.00 

378,183.10 
3,041, 660. 74 
9,417,308.66 

Amount matured 
or cahed or re

deemed prior to 
maturity 3 

$30,000,000.00 

5,000,000.00 

188,121,000.00 

64,174, 000.00 
1, 958, 565,000.00 

2, 504,160,000. 00 

25, 000,000. 00 

11,892,247. 04 

10, 000, 000. 00 

166,420,000.00 

140,841,000. 00 
1,801, 479,000. 00 

20,000,000.00 

10,355,688.18 

49,318,000. 00 
952,146, 000. 00 

2,772,657.90 
12,490,479.05 
20,380,766.00 

Footnotes at end of table. 
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TABLES 657 
TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debt 

securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1966 
M a r . 31 

31 

31 

31 

31 

31 

31 

31 

31 

31 

31 

31 
31 

Securities 

U . S . savings bonds s - C o n t i n u e d 
Series E-1944 
Series E-1945 
Series E-1946- . 
Series E-1947 
Series E-1948 
Series E-1949. . _ . . . . 
Series E-1950 
Series E-1951 • 
Series E-1952 ( January to April) . 
Series E-1952 ( M a y to December) 
Series E-1953 . . 
Series E-1954 
Series E-1955 . . 
Series E-1956 . 
Series E-1957 ( January) 
Series E-1957 ( F e b r u a r y to D e c e m b e r ) . . . 
Series E-1958 
Series E-1959 ( Janua ry to M a y ) 
Series E-1959 ( June to December) 
Series E-1960 
Series E-1961. -
Series E-1962. . . 
Series E-1963 
Series E-1964. . . 
Series E-1966 
Unclassified sales and redempt ions 
Series H-1952 . . . . 
Series H-1953 
Series H-1954 . . 
Series H-1955 
Series H-1956 
Series H-1957 ( January) 
Series H-1957 ( F e b r u a r y to D e c e m b e r ) . . . 
Series H-1958 
Series H-1959 ( Janua ry to M a y ) 
Series H-1959 ( June to December) 
Series H-1960. 
Series H-1961 
Series H-1962 
Series H-1963 
Series H-1964 
Series H-1965 . . . . . 
Unclassified sales and redempt ions 
Series J-1953 . . 
Series .T-1954 . . 
Series J-1955 . . 
Series J-1956 
Series J-1957 
Unclassified redempt ions 
Series K-1953 
Series K-1954 
Series K-1955 
Series K-1956 
Series K-1967 
Unclassified r e d e m p t i o n s . . . . 

T r e a s u r y bonds of 1966 
Ad jus tmen t s of redempt ions ^ 

T r e a s u r y bonds of 1967 
Adjus tmen t s of redempt ions ^ 

T r e a s u r y notes , Series B-1965 
Ad jus tmen t s of r edempt ions ^ 

T r e a s u r y no te s . Series E-1965 
Adjus tmen t s of redempt ions ^ 

T rea su rv notes Series B-1966 
Adjus tmen t s of redempt ions " . 

T r e a s u r y notes , Series C-1966 
Ad jus tmen t s of r edempt ions s. 

T r e a s u r y notes . Series A-1967 
A d j u s t m e n t s of r edempt ions s. 

T rea su ry b o n d s of 1970 
Ad jus tmen t s of i s s u e s ' 

T r e a s u r y bonds of 1974 
A d i u s t m e n t s of issues ' 

T r e a s u r y b o n d s of 1987-92 
Ad jus tmen t s of issues ^ 

U . S . re t i rement p lan bonds . . . . 
Depos i t a ry bonds , F i r s t Series 

R a t e of 
interest i 

Percent 
7 3.298 
7 3. 316 
7 3.327 
7 3.346 
7 3.366 
7 3. 344 
7 3. 347 
7 3.378 

3.400 
7 3.451 
7 3.468 
7 3.497 
7 3. 522 
7 3. 546 

3.560 
7 3. 653 
7 3. 690 

3.730 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 

7 3.392 
7 3.409 
7 3. 439 
7 3. 467 
7 3.496 

3.526 
7 3. 626 
7 3. 679 

3.720 
3.750 
3.750 
3.750 
3.760 
3.750 
3.750 
3. 750 

2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 

33/4 

3^^ 

3>^ 

4.00 

3A 

ZVs 

3H 

4.00 

4H 

4M 

3.76 
2.00 

A m o u n t issued 2 

$3,397,039.46 
3, 662,355. 75 
3,114,980.37 
3,399,194. 79 
3,684,796.19 
3,979, 296.65 
3,827, 289.04 
3, 220, 759.11 
1, 654,069.88 
1,979,948.37 
5, 620,094. 93 

. 5,889,079.57 
10,447,84L88 
6,846,232.12 

8.66 
6,413,032.06 
6,909,376.62 
2,812,738.62 
2,660,653. 02 
6,214,350. 61 
6,639, 748. 56 
6,138, 762. 09 
7,443, 223.48 

169,516,912.69 
370,402,293. 69 

8-159,923,434.87 

22,000.00 
1,821,000.00 

64,592, 000.00 
8-704,000.00 

181,964. 40 
315,991. 62 
319,405. 80 
240,820.30 
81,566.45 

-482,000.00 

3,477,000.00 

-10,127,600.00 
108,86L69 
396,000.00 

A m o u n t m a t u r e d 
or cahed or re

deemed prior to 
m a t u r i t y 3 

$30,029,914. 53 
23,279,228. 43 
10,986, 553. 51 
11,989,228.44 
13,122,967.04 
13,570,756.67 
13,345, 111. 79 
11,884,380. 62 
4,332, 511. 33 
9,219, 769.00 

18, 270,681. 36 
26,105,843.46 
23,342,698. 67 
13,659,081.43 

1, 261,116. 97 
12,790,418.05 
16,172,804.61 
9,167,044.83 

13,201,685. 08 
16, 674,433. 77 
24,354,684.95 
23,209,414. 78 
35,075,607.08 

162,540,566.30 
113,766.25 

8-142,398,106.00 
1,102,500.00 
3,021,000. 00 
9,024,000. 00 

14,732, 500.00 
4,697,000.00 

350,000.00 
3,292,000. 00 
6,048,600.00 
2,058,500. 00 
2,134,600. 00 
6,538,000.00 
6,801, 500.00 
4,549,500.00 
4,643,500. 00 
3,317,000.00 

64,000. 00 
. 8 -24 ,984, 500.00 

4, 700,823.00 
1,281,355.40 
1,268,314.44 
1,135,641.15 

449,053.85 
8-1 ,688,053.06 

13,102,000.00 
6,055,000.00 
3,973,500.00 
2,114,600.00 

616, 500. 00 
8 -7 ,629,600.00 

-11,004,600.00 

-91 ,600 .00 

-979,000.00 

-247,000.00 

624,000.00 

3,389,000.00 

1,170,000.00 

10,655.67 
11,673,000.00 

Footnotes at end of table. 
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TABLE 44.—Issues, maturities, and redemptions of interest-bearing puhlic 
securities, excluding special issues, July 1964-June 1965—Continued 

debt 

D a t e 

1965 
M a r . 31 

31 

31 
31 

Apr . 1 

1 
1 

1 

1 

1 

8 

8 

8 

12 
12 

14 
14 

16 

16 

15 

20 

20 

22 

Securities 

Treasu ry bonds , R E A Series 
Treasu ry bonds . I n v e s t m e n t Series B-1976-80. 

Redeemed in exchange for 13^% Treasu ry 
notes. Series EO-1969 

Treasu ry notes . Series EO-1969 
Miscellaneous 

To ta l March 

Treasury notes . Series EA-1966 . . . . . . . 
Redeemable for c a s h . . 

T r e a s m y certificates, m a t u r i n g J u n e 30,1965. . 
Certificates of indebtedness , foreign series, 

m a t u r i n g Ju ly 1,1965 . . . . . . . 
T reasury bills: < 

Regular weekly: 
D a t e d Oct. 1, 1964 

Redeemed in exchange for series issued 
Apr . 1, 1965, due Ju ly 1, 1966 

Redeemed in exchange for series da ted 
Apr . 1, 1965, due Sept. 30, 1966 

Redeemable for cash . . 
Matur ing .July 1, 1965 

Issued in exchange for series da ted Oct. 
1, 1964 

Issued for cash 
Matur ing Sept. 30, 1965 

Issued in exchange for series da ted Oct . 
1, 1964 

Issued for c a s h . . 
D a t e d Oct. 8, 1964 

Redeemed in exchange for series issued 
Apr . 8, 1965, due Ju ly 8, 1965 

Redeemed in exchange for series da ted 
Apr . 8,1965, due Oct. 7,1965 

Redeemable for cash ' 
Matur ing Ju ly 8, 1966 

Issued in exchange for series da ted Oct. 
8, 1964 

' Issued for cash 
Matur ing Oct. 7, 1965 . . 

Issued in exchange for series da ted Oct. 
8,1964 

Issued for cash . . 
Treasury certificates, ma tu rh ig J u n e 30, 1965. 
Certificates of indebtedness , foreign series, 

m a t u r i n g : 
A n r 12 1965 . . 
J u l y 12,1965 
M a y 10, 1965 

Treasu ry certificates, ma tu rh ig Apr . 30, 1965. 
T reasu ry b ihs : 

Regular weekly: 
D a t e d Oct 16,1964 

Redeemed in exchange for series issued 
A p r 16 1965 due Ju ly 15, 1965 

Redeemed in exchange for series da ted 
Apr . 16. 1966, due Oct. 14,1966 

Redeemable for cash . 
M a t u r i n g Ju ly 15, 1965 

Issued in exchange for series da ted Oct. 
16,1964 

Issued for cash 
M a t u r i n e Oct 14. 1965 

Issued in exchange for series da ted Oct. 
15 1964 

Issued for cash . . 
T reasu ry bonds , foreign currency series, 

ma tu r ing : 
Apr . 20,1966 . . J 
Ju ly 20, 1966 . -

Certificates of indebtedness , foreign series, 
m a t u r h i g : 

Apr . 20,1965 
A p r 22, 1965 
J u l y 22 ,1965 . . . . -

R a t e of 
interest i 

Percent 
2.00 
2H 

VA 

IA 
3.921 

3.95 

4 3.800 

3.921 

3.993 

4 3.791 

3.942 

3.993 

3.921 

3.76 
3.76 
3.90 
3.41 

* 3.772 

3.937 

3.991 

3.61 
4.02 

3.86 
3.85 
3.95 

A m o u n t issued 2 

$269,000.00 

21,820,000.00 

11,652,883,223. 95 

16,980,000. 00 

100, 000,000. 00 

198, 776,000. 00 
1,001,390,000. 00 

144,444,000.00 
857,619,000. 00 

191,332,000.00 
1,010,487,000.00 

92, 530,000.00 
908, 731,000. 00 

5,000,000.00 

120, 906,227. 61 

171,422,000.00 
1,029,246,000.00 

86, 422,000.00 
914,277,000.00 

23,025, 558.37 

60,000,000.60 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 8 

$390,000.00 

21 820 000 00 

69,212,800. 00 

13,854,922, 681. 46 

465, 673,000. 00 

198,776,000. 00 

144,444, 000. 00 
1,756,967,000.00 

191,332,000.00 

92, 530,000.00 
1,719,154, 000.00 

212,966.47 

6,000,000.00 

6, 000,000.00 

171,422,000.00 

86, 422, 000.00 
1,846,273, 000.00 

23,174,433.96 

6,000,000.00 
60,000,000.00 

Footnotesi^at end of table. 
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TABLES 659 
TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debi 

securities, excluding special issues, July 1964-June 1965—Continued 

D a t e 

1966 
Apr . 22 

22 

22 

29 

29 

29 

30 

30 

30 
30 
30 

Securities 

Treasu ry bills: 
Regular weekly: 

D a t e d Oct. 22,1964 
Redeemed in exchange for series issued 

Apr . 22, 1965, due Ju ly 22, 1965 
Redeemed in exchange for series da ted 

A p r . 22, 1965 due Oct. 21, 1965 
Redeemablie for c a s h . . 

M a t u r i n g Ju ly 22, 1965. . 
Issued in exchange for series da ted Oct. 

22, 1964 
Issued for cash 

M a t u r i n g Oct. 21, 1965 
Issued in exchange for series da ted Oct. 

22, 1964 . 
Issued for cash 

D a t e d Oct. 29,1964 
Redeemed tn exchange for series issued 

Apr . 29, 1965, due J u l y 29, 1965 
Redeemed in exchange for series da ted 

A p r . 29, 1965, d u e Oct. 28,1965 
Redeemable for c a s h . . 

Matur ing J u l y 29,1965 
Issued in exchange for series da ted Oct. 

29, 1964 
Issued for cash . . 

Matur ing Oct. 28, 1965..". 
Issued in exchange for series da ted Oct. 

29, 1964 
Issued for cash . . . . . . 

Other : 
D a t e d May 6, 1964 . . . . . 

Redeemed in exchange for series da ted 
Apr . 30, 1965, due Apr . 30, 1966 . . 

Redeemable for c a s h . . . . . 
Matur ing Apr . 30, 1966 

Issued in exchange for series da ted May 
6, 1964 

Issued for cash . . 
T reasu ry certificates, ma tu r ing Apr . 30 ,1965. . 
Treasury certificates, m a t u r i n g May 31,1965. . 
U .S . savings bonds: ^ 

Series E-1941 . . . . 
Series E-1942 
Series E -1943 . . . . 
Series E-1944 
Series E-1945. . .^ 
Series E-1946 . : . 
Series E-1947 

. Series E-1948 
Series E-1949 
Series E-1950 . 
Series E-1951. . 
Series E-1952 ( January to April) 
Series E-1952 (May to December) 
Series E-1953 
Series E-1954 
Series E-1955 
Series E-1956 
Series E-1957 (January) 
Scries E-1957 (Februa ry to D e c e m b e r ) . . . 
Series E-1958 
Series E-1959 (January to May) ._ 
Series E-1959 (June to D e c e m b e r ) . . . 
Series E-1960 . 
Series E-1961 
Series E-1962 i 
Series E-1963 
Series E-1964 
Series E-1965 . . . . . . 
Unclassified sales and redempt ions 
Series H-1952 
Series H-1953 
Series H-1954 
Series H-1956 . 
Series H-1956 
Series H-1957 (January) 

R a t e of 
interest i 

Percent 
4 3.784 

3.946 

4.008 

4 3.792 

3.916 

3.978 

3.705 

3.996 

3.41 
3.46 

7 3. 223 
7 3. 252 
7 3. 277 
7 3. 298 
7 3. 316 
7 3. 327 
7 3.346 
7 3. 366 
7 3.344 
7 3.347 
7 3. 378 

3.400 
7 3. 451 
7 3. 468 
7 3. 497 
7 3. 622 
7 3.546 

3.660 
7 3.653 
7 3.690 

3.730 
3.750 
3.750 
3.750 
3.750 
3.750 
3.750 
3.760 

7 3.392 
7 3.409 
7 3.439 
7 3. 467 
7 3.496 

3.620 

A m o u n t issued 2 

$219,233, 000.00 
982, 331,000. 00 

155,258,000.00 
846,264,000.00 

205,496, 000. 00 
995,602,000. 00 

153,200,000. 00 
850,075, 000.00 

120,884,000. 00 
880, 278,000. 00 

121,031,737. 44 

453,053.85 
3,139, 030. 49 
7, 260, 708. 20 
3,098, 967. 94 
4, 502,051. 95 
3,199,852. 23 
3, 203,827. 06 
3,426, 583. 64 
3, 685, 727.17 
3,603,100. 07 
3,258,346. 88 
1,460,897. 58 
1,773,410. 75 
4,297,37L72 
4,742,899. 50 
8,874, 748. 37 
5, 772,160.87 

- 2 7 , 844. 74 
5,617,058.08 
5,951,692.39 
2,685,332. 68 
3, 213,345.14 
6,341,837.31 
6, 766,185.18 
6,461,891. 21 
8,271,276. 30 

11,614,430. 90 
367,273, 562. 50 

8 -8,535,058. 07 

A m o u n t m a t u r e d 
or cahed or re

deemed prior to 
m a t u r i t y 3 

$219,233,000.00 

165,258, 000.00 
1,826, 660, 000.00 

205,496,000.00 

163,200,.000. 00 
1,846,923,000.00 

120,884,000. 00 
880, 555, 000. 00 

120 905 227 51 

1 956,179.21 
8, 618, 291. 68 

14, 579,179. 92 
18, 435,988.17 
16,074,877.14 
7,380,150. 72 
7, 979,348. 50 
8, 686,884.11 
9, 414,588. 49 
8,988, 513. 47 
8, 266, 528. 63 
3,070,425. 06 
6,087,357. 08 

12, 540, 252. 50 
16, 755, 241.80 
19, 684,040. 47 
10,157,149.92 

858,835. 53 
9,328, 247. 61 

10, 546, 509.85 
6,374,350. 97 
7,407,343.27 

12,032,464. 77 
17, 539,392. 63 

• 16,780,32L91 
26,891,670. 33 

100,734,990. 88 
38,371,462. 50 
16, 560, 693. 64 

552, 000. 00 
1,433,500.00 
4,025,600. 00 

10,963, 500. 00 
2,239,000. 00 

176, 500.00 

Footnotes at end of table. 
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TABLE 44.—Issues, maturities, and redemptions of interest-hearing puhlic debt 
securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1966 
Apr . 30 

30 
30 
30 
30 

30 
30 
30 

M a y 6 

6 

6 

13 

13 

13 

17 

Securities 

U . S . savings bonds»—Continued 
Series H-1957 (Februa ry to D e c e m b e r ) . . . 
Series H-1958 . 
Series H-1969 ( January to M a y ) . . . 
Series H-1959 (June to December) 
Series H-1960 
Series H-1961 
Series H-1962 
Series H-1963 . . . 
SeriesH-1964 . . , 
Series H-1966-. 
Unclassified sales and r e d e m p t i o n s . 
Series J-1953 . . 
Series J-1964 . . . . 

. Series J - l 9 5 5 . . 
Series J-1956 
Series J-1957 
Unclassi fie d re dempt ions 
Series K-1953 . 
Series K-1954 
Series K-1955 . . . 
Series K-1956 . . . -
Series K-1957 
Unclassified redempt ions . ._ . 

U .S . r e t i r ement plan bonds 
Deposi ta ry bonds , F i r s t Series 
Treasury bonds , R E A Se r i e s . . . . . _ 
Treasury bonds , I n v e s t m e n t Series B-1975-

80 . 
Redeemed in exchange for Treasury notes: 

Series EO-1969 . . . 
Series EA-1970 

Treasu ry notes , Series EO-1969 
Treasu ry notes , Series EA-1970 . . . 
MisceUaneous 

Tota l Apri l 

Treasury bills: 
Regular weekly: 

D a t e d N o v . 6,1964 
Redeemed in exchange for series issued 

M a y 6,1966, due Aug. 6,1965 
Redeemed in exchange for series da ted 

M a y 6,1965, due N o v . 4,1965 _ 
Redeemable for cash . . . . . 

M a t u r i n g Aug. 6,1966 
Issued in exchange for series da ted 

N o v . 5,1964 
Issued for cash 

M a t u r i n g N o v . 4,1965 . . 
I ssued in exchange for series da ted 

N o v . 5,1964 . 
Issued for cash 

D a t e d N o v . 12,1964 
Redeemed in exchange for series issued 

May 13, 1965, due Aug. 12, 1965 
Redeemed in exchange for series da ted 

May 13, 1965, due N o v . 12,1965 
' Redeemable for cash 

Matur ing Aug. 12, 1965 
Issued in exchange for series da ted 

N o v . 12, 1964 
Issued for cash 

Matur ing N o v . 12, 1965 
Issued in exchange for series da ted N o v . 

12,1964 
Issued for cash 

Treasu ry notes, Series A-1965 
Redeemed in exchange for: 

4% Treasu ry notes, Series A-1966 
4 k % Treasu ry bonds of 1974 (addit ional 

issue) 
Redeemable for cash 

R a t e of 
interest i 

Percent 
7 3.626 
7 3.679 

3.720 
3.750 
3.750 
3.750 
3.750 
3. 7'50 
3.750 
3.760 

2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 

3.76 
2.00 
2.00 

23/4 

VA 

4 3.811 

3.90i 

3.960 

4 3.830 

3.893 

3.950 

4 H 

A m o u n t issued 2 

$10,500.00 
436,000.00 

64,429,500.00 
8-3,313,600.00 

168,103.60 
326,241.60 
333,496.96 
181,256.95 
82,714. 45 

129,264.98 
915,000.00 
225,000.00 

34,033,000.00 
2,467,000.00 

13,013,939,538.01 

229,265,000.00 
971,271,000.00 

161,892,000.00 
838,622,000.00 

223,098, 000. 00 
977,871,000. 00 

134, 210,000. 00 
866,647,000. 00 

A m o u n t m a t u r e d 
or caUed or re

deemed prior to 
m a t u r i t y 3 

$1,796,000.00 
2 466,600.00 
1,067,600.00 
1,066,600.00 
3,343,000. 00 
2,839,600.00 
2,296,000.00 
2 117,000 00 
1,860,500.00 

92,600.00 
8 —1,951,000.00 

5,376,290.00 
853,244.00 
686,979.14 
693,479.10 
217,185.10 

8 —807,657.30 
11,564,000.00 

2,686,500.00 
2,692,000.00 
1,040,000.00 

218,600.00 
8 —2,646,000. 00 

14,633.97 
21,899,000.00 

323,000.00 

34„033 000 00 
2,467,000.00 

31,674,600.00 

12,880,561 462.71 

229,266,000.00 

161,892,000.00 
1,811,320,000.00 

223,098,000. 00 

134,210,000. 00 
1,843,366,000. 00 

796,594,000.00 

733,811,000.00 
285,305,000. 00 

Footnotes at end of table. 
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TABLES 661 

T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public 
securities, excluding special issues, Ju ly 1964-June 1965—Continued 

debt 

Date 

1966 
M a y 17 

17 

17 

17 

18 

20 

20 

20 

20 

25 

27 

27 

27 

31 

31 

31 

31 

Securities 

Treasury notes. Series C-1965 
Redeemed in exchange for: 

4% Treasury notes, Series A-1965 
i}4% Treasury bonds of 1974 (addit ional 

issue) 
Redeemable for cash 

Treasu ry notes, Series A-1966 
Issued in exchange for: 

i H % Treasu ry notes . Series A-1966 
314% Treasury notes, Series C-1965 

Treasury bonds of 1974 (addit ional issue) 
Issued in exchange for: 

4 ^ % Treasu ry notes. Series A-1965 
314% Treasury notes. Series C-1965 

Treasury bonds, foreign currency series, 
ma tu r ing : 

May 16,1965 
May 16,1967 

Certificates of indebtedness , foreign series, 
m a t u r i n g Aug . 18, 1965 

Treasury bills: 
Regular weekly: 

D a t e d N o v . 19,1964 
Redeemed in exchange for series issued 

May 20, 1965, due Aug . 19, 1965.. 
Redeemed in exchange for series da ted 

May 20,1965 due N o v . 18,1965 
Redeemable for cash 

M a t u r m g Aug . 19,1965 
Issued In exchange for series da ted 

N o v . 19,1964 
Issued for cash 

Matur ing N o v . 18, 1965 
Issued in exchange for series dated 

N o v . 19,1964.. 
Issued for cash . . . . 

T r e a s u r y bonds , foreign currency series, ma
tu rh ig : 

May 20,1966 
May 22,1967 

Certificates of indebtedness , foreign series, 
m a t u r i n g : 

J u n e 8,1965 
J u n e 9,1965 
J u n e 16,1965 . . . . 
J u l y 22,1965 
A u g . 26,1965 

T r e a s u r y bills: 
Regula r weekly : 

D a t e d N o v . 27,1964 
Redeenied in exchange for series issued 

May 27, 1965, due Aug . 26,1965 . 
Redeemed in exchange for series d a t e d 

May 27,1965, due N o v . 26,1966 
Redeemable for c a s h . . 

Maturh ig Aug . 26,1966 . . . . . 
I ssued in exchange for series da ted N o v . 

27,1964 . . . 
Issued for cash 

Matu r ing N o v . 26,1965 ._ . . . . 
I ssued in exchange for series da ted N o v . 

27,1965 
Issued for cash 

Other : 
D a t e d J u n e 2,1964 

Redeemed for cash 
Maturh ig M a y 31,1966 

Issued for cash 
T r e a s u r y certificates m a t u r i n g : 

May 31,1965 . 
J u n e 30,1966 

U . S . savings bonds :« 
Series E-1941 
Series E-1942 . . . . . . . _. 
Series E-1943 
Series E-1944 
Series E-1946 
Series E-1946 

R a t e of 
interest i 

Percent 
3 % 

4.00 

4 ^ 

3.26 
4.08 

3.90 

4 3.861 

3.897 

3.955 

3.22 
4.09 

4.00 
3.95 
3.95 
3.95 
3.90 

4 3. 968 

3.889 

3.944 

3.719 

3.964 

3.46 
3.64 

7 3. 223 
7 3.262 
7 3.277 
7 3. 298 
7 3. 316 
»3.327 

A m o u n t issued 2 

$796, 594, 000. 00 
5,107,409, 000. 00 

733,811, 000. 00 
1,326,852,000. 00 

20,150,118.38 

50,000,000.00 

187, 615,000. 00 
. 1, 013, 276, 000. 00 

105,007,000. 00 
896, 771, 000. 00 

10, 074, 551. 68 

100, 000, 000. 00 

216, 539, 000. 00 
983,121, 000. 00 

143,374,000.00 
867, 411, 000. 00 

" 3,063,000.00 

91,368,211.16 

- 834,272.88 
3,311,082.02 
3,877,470. 76 
6, 285,236. 70 

10,896,437.48 
3,179.097.42 

A m o u n t m a t u r e d 
or called or re

deemed prior to 
m a t u r i t y 3 

$5,107, 409, 000 00 

1,326,852, 000. 00 
185,856, 000. 00 

20, 055,151. 67 

187, 615, 000. 00 

105,007,000. 00 
1, 908, 272,000. 00 

10, 029,335.81 

32, 000, 000. 00 
15, 000, 000. 00 
30, 000, 000. 00 
50, 000, 000. 00 

216,539,000.00 

143,374, 000. 00 
1,841,106, 000. 00 

"90 ,993 000.00 

121, 031, 737. 44 

1,449, 958. 46 
7,219,804. 90 

12,352, 793. 20 
14, 631,132. 01 
13,563,800. 01 

6,276, 058. 26 

Footnotes at end of table. 
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662 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, Ju ly 1964-June 1965—Continued 

D a t e 

1965 
M a y 31 

31 

31 

31 
31 
31 
31 

31 
31 

Securities 

U .S . savings bonds «—Continued 
Series E-1947 
Series E-1948 
Series E-1949 . 
Series E-1950..^ . . 
Series E-1951 . 
Series E-1952 ( J anua ry to Apri l) 
Series E-1952 (May to December) 
Series E - 1 9 5 3 . . . . . . . . 
Series E-1954 
Series E-1955 
Series E-1956 
Series E-1957 (January) . . . . 
Series E-1957 ( F e b r u a r y to D e c e m b e r ) . . . 
Series E-1958 . . . . . . . . . . . 
Series E-1959 (.January to M a y ) . . . 
Series E-1959 (June to December) 
Series E-1960 
Series E-1961 
Series E-1962 
Series E - 1 9 6 3 . . . . 
Series E - 1 9 6 4 . . . . . . . . . 
Series E-1965 . . . 
Unclassified sales a n d redempt ions 
SeriesH-1952 
Series H-1953 
Series H-1954. 
Series H-1955 ' . . 
Series H-1956. . . ' . 
Series H-1957 (January) 
Series H-1957 (Feb rua ry to December) .__ 
Series H-1958 ' . 
Series H-1959 ( January to M a v ) 
Series H-1959 (June to December) 
Series H-1960 . . . . : 
Series H-1961 
Series H-1962 
Series H-1963 
SeriesH-1964 
Series H-1965 
Unclassifled sales a n d redempt ions . 
Series J-1953 
Series J-1954 
Series J - 1 9 5 5 . . . . 
Series J-1956 . . _ . . 
Series J - 1 9 5 7 . - . . . . . . 
Unclassified redempt ions 
Series T<:-1953 . . . 
Series I<:-1954 
Series K-1955 
Series K-1956 
Series K : - 1 9 5 7 
Unclassified redempt ions 

Treasu ry bonds of 1967 
Adjus tmen t s of redempt ions 9 _. 

T reasu ry bonds of 1974 
Adjus tmen t s of issues ^ 

U . S . re t i rement p l a n b o n d s . . . , . . . 
Depos i ta ry bonds , F i rs t Series. . 
T reasu ry bonds , R E A Series . . 
T reasu ry bonds , I n v e s t m e n t Series, B-1975-

80 . . 
Redeemed in exchange for U ^ % Treasu ry 

notes . Series EA-1970 
Treasu ry notes Series EA-1970 
Miscellaneous . . . . . . . . 

T o t a l M a y . . . 

R a t e of 
interest i 

Percent 
7 3. 346 
7 3.366 
7 3. 344 
7 3. 347 
7 3. 378 

3.400 
7 3. 451 
7 3. 468 
7 3. 497 
7 3. 622 
7 3. 546 

3.560 
7 3. 653 
7 3. 690 

3. 730 
3.750 

• 3. 750 
3.750 
3.750 
3.750 
3.750 
3.750 

7 3. 392 
7 3. 409 
7 3. 439 
7 3. 467 
7 3. 496 

3.520 
7 3. 626 
7 3. 679 

3.720 
3.750 
3.750 
3.750 
3. 750 
3. 750 
3. 750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 
2.76 
2.76 

35/^ 

i A 

3.75 
2.00 
2.00 

2% 

U^ 

A m o u n t issued 2 

$2, 925, 729. 00 
3, 427, 495.18 
3, 607, 692. 41 
3,392,129.13 
3, 041, 060. 76 

- 2 7 , 200. 52 
1, 724, 240. 70 
4, 249, 388. 50 
4, 492, 075. 05 
8, 298, 758. 54 
6, 588, 925. 97 

- 2 4 . 38 
5, 830, 562. 42 
6, 565, 617. 59 
2, 508,827, 84 
2, 940,197. 60 
6,834, 850.19 
6,420, 067. 62 
6, 219.199. 41 
7, 241,334. 27 
6, 851. 582. 94 

298,182, 756. 75 
27,817, 658. 73 

112,500.00 
51,585,500 00 

8-7,495,000.00 
183, 772. 00 
362, 238. 80 
285,102.15 
178, 713.16 

-309 . 75 

679, 000. 00 
108,829. 21 
666, 000. 00 
275, 000. 00 

3, 089, 000. 00 

17, 637, 768, 649. 74 

A m o u n t m a t u r e d 
or cahed or re

deemed prior to 
m a t u r i t y 3 

$6, 458, 987. 03 
7, 309, 083. 02 
7, 523, 328.16 
7, 270, 475. 42 
6, 508, 539. 63 
2, 867, 217. 22 
4,974, 499. 85 

10 294 186.43 
13,195, 918. 08 
16, 979, 413.84 
8, 449, 475.13 

633, 653. 02 
7, 963,154. 03 
8,885, 406.12 
4, 464, 639. 74 
6,335, 545. 01 

10, 090,389. 99 
13,416,193. 58 
14, 081, 614. 58 
22,464,326. 98 
71, 740,103. 65 
55, 307, 512. 50 
19,436, 542.14 

45, 500. 00 
141, 000. 00 
387, 000. 00 

4, 671, 000. 00 
207, 500. 00 

5, 500. 00 
129,500.00 
187 500 00 
86. 500. 00 
89 000 00 

220, 500. 00 
118 000 00 
160, 500. 00 
190,000.00 
172, 500. 00 
63 000 00 

33, 763, 000. 00 
3, 663, 263. 60 

15, 730. 80 
95,334.15 

101 389.80 
9. 833. 60 

2,088, 414. 66 
6, 511, 000. 00 

113 500 00 
235 000 00 
112. 500. 00 

7 000 00 
9,119,000.00 

565, 000. 00 

6, 806.12 
11, 233. 500. 00 

100, 000. 00 

3, 089, 000. 00 

33, 016,600. 00 

18,102,854,348.64 

Footnotes at end of table. 
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TABLES 663 
TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debt 

securities, excluding special issues, July 1964-June 1965—Continued 

Date 

1966 
June 1 

1 

3 

3 

3 

8 

10 

10 

10 

11 

14 
15 
16 

17 

17 

17 

Securities 

Treasury bihs: 
Other: 

Dated June 2,1964 
Redeemed in exchange for series dated 

May 31,1965, due May 31,1966 
Redeemable for cash . . . . . . . . 

Maturing May 31,1966 i 
Issued in exchange for series dated 

June 2,1964 . . . . . 
Issued for cash 

Regular weekly: 
Dated Dec. 3,1964 

Redeemed in exchange for series issued 
June 3,1965, due Sept. 2,1966 . . 

Redeemed in exchange for series dated 
June 3,1965, due Dec. 2,1965 

Redeemable for cash 
Maturing Sept. 2,1965 . . . . 

Issued in exchange for series dated 
Dec. 3,1964 . . _. . . . . 

Issued for cash 
Maturing Dec. 2,1965 

Issued in exchange for series dated 
Dec. 3,1964 

Issued for cash -. . . 
Certificates of indebtedness, foreign series, 

maturing: 
June 8,1965 
Sept. 8,1965 

Treasury bihs: 
Regular weekly: 

Dated Dec. 10,1964 
Redeemed in exchange for series issued 

June 10,1965, due Sept. 9,1965 
Redeemed in exchange for series dated 

June 10,1965, due Dec. 9,1965 . . 
Redeemable for cash . 

Maturing Sept. 9,1965 . . 
Issued in exchange for series dated-

Dec. 10,1964 
Issued for cash . . . . . . 

Maturing Dec. 9,1966 
Issued in exchange for series dated 

Dec. 10,1964 
Issued for cash 

Treasury bonds, foreign currency series, 
maturing: 

June 11,1965 
Dec. 12,1966 . 

Treasury certificates, maturing: 
Dec. 16,1965 
June 15,1966 . . . . . 
Dec. 15,1966 

Treasury bills: 
Regular weekly: 

Dated Dec. 17,1964 
Redeemed in exchange for series issued 

June 17, 1966, due Sept. 16, 1965 
Redeemed in exchange for series dated 

June 17,1965, due Dec. 16, 1965 
Redeemable for cash . _ . 

Maturing Sept. 16, 1966 
Issued in exchange for series dated Dec. 

17,1964 
Issued for cash 

Maturing Dec. 16, 1965 i 
Issued in exchange for series dated Dec. 

17,1964 
Issued for cash 

Rate of 
interest ^ 

Percent 
3.719 

3.954 

4 4.004 

3.870 

3.924 

4.00 
3.80 

4 3.946 

3.781 

3.863 

3.83 
4.04 

1.00 
LOO 
1.00 

4 3.939 

3.799 

3.873 

Amount issued 2 

12 $100,282,000.00 
12 897,641,000. 00 

227,344,000. 00 
976, 008,000. 00 

116,327,000.00 
884,850,000.00 

18, 000,000. 00 

175,624,000. 00 
1,024,630,000. 00 

104,139,000. 00 
896,156,000. 00 

25,176,721.22 

2,600,000. 00 

3,691,254.40 

185, 303,000. 00 
1,015,367,000. 00 

114,879, 000. 00 
886, 590,000. 00 

Amount matured 
or called or re

deemed prior to 
maturity 3 

11 $100,282,000. 00 
11808,866,000.00 

227,344,000. 00 

116,327,000. 00 
1,856, 677,000. 00 

18,000,000.00 

175,624,000. 00 

104,139,000. 00 
1,921, 569,000.00 

26,162,102. 00 

10,075,456.97 

185,303,000.00 

114,879,000.00 
1,901,416,000.00 

Footnotes at end of table. 
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TABLE 44.—Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1964-June 1965—Continued 

Securities R a t e of 
interest i 

A m o u n t issued 2 
A m o u n t m a t u r e d 

or cahed or re
deemed prior to 

m a t u r i t y 3 

1965 
J u n e 22 Certificates of indebtedness , foreign series, 

m a t u r i n g : 
J u n e 22, 1 9 6 5 . . . . 
J u n e 22, 1965 
Sept . 22, 1 9 6 5 . . . . . 
Dec . 22, 1965 

Treasu ry bills: 
T a x ant ic ipat ion: 

22 I D a t e d N o v . 24, 1964 
Redeemable for cash 

Regular weekly: 
24 I D a t e d Dec . 24,1964 

Redeemed in exchange for series issued 
J u n e 24,1965, due Sept . 23,1965 , 

Redeemed in exchange for series da ted 
J u n e 24,1966, due Dec . 23,1966 

Redeemable for cash 
24 I Matur ing Sept. 23, 1965 

Issued in exchange for series da ted Dec . 
2 4 , 1 9 6 4 . . . 

Issued for cash 
24 I Matur ing Dec . 23, 1965 

Issued in exchange for series da ted Dec . 
24, 1964. . . 

Issued for cash 
Other : 

30,1 D a t e d J u l y 7,1964 
Redeemed in exchange for series da ted 

J u n e 30,1965, due J u n e 30,1966 
Redeemable for cash 

30 I Matur ing J u n e 30, 1966 
Issued in exchange for series da ted J u l y 

7,1964 
Issued for c a s h . . _ 

Certificates of indebtedness , foreign series, 
m a t u r i n g : 

30 I J u n e 30 ,1965. . 
Sept . 30,1966 i 
Sept . 30, 1966. 
Sept . 30, 1966 

30 1 T reasu ry bonds , m a t u r i n g J u n e 30,1967 
Treasu ry certificates, m a t u r i n g : 

30 I June 30 ,1966. . 
June 30,1965 
Ju ly 31,1966 
Sept . 30,1966. . 

30 1 U . S . savings bonds :« 
Series E-1941 . . 
Series E-1942 
Series E-1943 
Series E-1944 
Series E-i945 
Series E-1946 
Series E-1947 
Series E-1948 . 
Series E-1949. . 
Series E-1950 
Series E-1951. 
Series E-1952 ( January to AprU) 
Series E-1952 ( M a y to December) 
Series E-1953. . 
Series E-1964 
Series E-1955 . . . 
Series E-1966. . 
Series E-1967 (January) 
Series E-1957 (Feb rua ry to D e c e m b e r ) . . . 
Series E-1958. . . . 
Series E-1959 ( January to M a y ) 
Series E-1959 (June to December) 
Series E-1960 
Series E-1961 
Series E-1962 
Series E-1963. . 
Series E-1964 
Series E-1966 
Unclassified sales and redempt ions 

Footnotes at end of table . 

Percent 
3.75 
3.875 
3.75 
3.875 

4 3. 671 

4 3.939 

$25,000,000.00 
60,000,000. 00 

$25,000,000. 00 
60,000,000.00 

3,262,836,000. 00 

3.789 

204,098,000. 00 

86,620,000.00 
1,916,943,000. 00 

3.831 

204, 098,000. 00 
1,001,183,000.00 

86,620,000. 00 
914,899,000. 00 

3.691 

62,101,000. 00 
938,611,000. 00 

3.75 
3.75 
2.00 
3.784 
4.00 

3.921 
3.54 
3.54 
3.784 

7 3.223 
7 3.252 
7 3.277 
7 3.298 
7 3.316 

.7 3.327 
7 3.346 
7 3.366 
7 3.344 
7 3.347 
7 3.378 

3.400 
7 3.451 
7 3. 468 
7 3. 497 
7 3. 522 
7 3. 546 

3. 560 
7 3. 653 
7 3.690 

3.730 
3.750 
3.750 
3.750 
3.760 
3.750 
3.750 
3.750 

20,000,000.00 
275,000,000. 00 
136,000,000. 00 

178,315. 06 

61,606,974.14 
27,487,858. 09 

2,207, 
. 4,186, 

4,126, 
12,299, 
10,913, 
4,191, 
3,778, 
4,578, 
4,947, 
4,036, 
3,666, 

- 2 6 , 
1,867, 
4,261, 
4,333, 
8,748, 
6,495, 

6,846, 
6,464. 

- 3 9 , 
6,385, 
6,759, 
6,973, 
7,136, 
7,616, 
6,055, 

332,620, 
8 - 1 , 601, 

990.98 
464.79 
456.29 
204.80 
760.92 
257.54 
450.91 
746.62 
336.15 
933.81 
469. 69 
117.25 
925. 68 
285. 50 
639. 52 
351.75 
- 2 . 2 4 
994.13 
103.93 
032.64 
998.86 
168.10 
668.60 
799. 80 
732.70 
499.83 
737.06 
807.61 

62,101,000. 00 
939,121,000. 00 

20,000,000.00 

27,222,835.33 
91,368,211.18 

1,709, 
7,544, 

12,634, 
15,624, 
16,911, 
6,609, 

. 7,023, 
8,051, 
7,894, 
7,763, 
7,071, 
2,632, 
5,573, 

10,831, 
14,047, 
17,843, 

8,827, 
705, 

8,671, 
9,591, 
4,374. 
5,874, 

10,672, 
13,674, 
14,719, 
23,409, 
61,717, 
71,373, 
30,739, 

012.42 
967.61 
188.34 
410.65 
196.46 
820. 05 
137.84 
015.06 
359.86 
660.92 
328.16 

1.92 
884.46 
897.29 
609.51 
134.30 
921.68 
153.91 
740.86 
912.12 
236.24 
610.61 
013.25 
688.12 
865.12 
824.25 
773.36 
937.60 
367.15 
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T A B L E 44.—Issues, maturities, and redemptions of interest-bearing public debt 

securities, excluding special issues, Ju ly 1964-June 1965—Continued 

Date 

1965 
June 30 

30 

30 

30 
30 
30 
30 

30 
30 

Securities 

U.S. savings bonds e—Continued 
SeriesH-1952 
Series H-1953 
Series H-1964 
Series H-1955 . 
Series H-1956 
Series H-1957 (January).. 
Series H-1957 (February to December)... 
Series H-1958 
Series H-1959 (January to May) 
Series H-1969 (June to December) 
Series H-1960 . . . 
Series H-1961 
Series H-1962 
Series H-1963 
SeriesH-1964 
Series H-1965. 
Unclassified sales and redemptions 
Series J-1953 
Series J-1954. 
Series J-1955 
Series J-1956 
Series J-1957 _. 
Unclassified redemptions . . . 
Series K-1963 
Series K-1954 
Series K-1965 
Series K-1966 
Series K-1957 
Unclassified redemptions 

Treasury notes. Series A-1966 
Adjustments of issues s. . 

Treasury bonds of 1974 . . . . 
Adjustments of issues » 

U.S. retirement plan bonds . . . 
Depositary bonds, First Series 
Treasury bonds, REA Series . . . . 
Treasury bonds, Investment Series B-1975-80. 

Redeemed In exchange for 1}^% Treasury 
notes. Series EA-1970 

Treasury notes. Series EA-1970 . 
Miscellaneous 

Total Jtme 

Total fiscal year 1965... 

Rate of 
interest i 

Percent 
7 3.392 
7 3. 409 
7 3. 439 
7 3. 467 
7 3.496 

3.520 
7 3.626 
7 3. 679 

3.720 
3. 750 
3.750 
3.750 
3. 750 
3.750 

• 3.750 
3.750 

2.76 
2.76 
2.76 
2.76 
2.76 

2.76 
2.76 
2.76 

. 2.76 
2.76 

4.00 

m 
3.75 
2.00 
2.00 
23/4 

VA 

Amount issued 2 

$4,500. 00 
98,500.00 

46,156,500. 00 
8 -1,055,000. 00 

248,160.40 
466,722. 00 
308, 523. 23 
225,266.15 

-173. 25 

239,000.00 

895,000.00 
270, 848.24 

45, 500.00 
245, 000.00 

25, 646,000.00 

11, 998, 817,792.11 

185,467,624,272.93 

Amount matured 
or caUed or re

deemed prior to 
maturity 3 

$960,500.00 
2,876,600.00 
6,721,500.00 

17,926, 500.00 
5,051,000. 00 

208,000. 00 
3,365,500.00 
5,217,000.00 
2,360,000. 00 
2,591,600. 00 
6,889,000.00 
6, 534,000.00 
4,626,000.00 
4,781,500. 00 
4,368, 600. 00 

29,000.00 
8-33,561,000.00 

4,970,573. 60 
1,636,016. 60 
1,612,995. 67 

882,031.40 
148,096. 65 

8 -1,795,177.25 
12,841, 500.00 
4,643,500.00 
4,437, 600.00 
2,165, 500.00 

642,000.00 
8-10,394, 500. 00 

22,48L23 
1,640,000.00 
1,316,000.00 

26, 646,000.00 

22,762,000.00 

14,777,802,250.29 

181, 674, 861, 039.37 

1 For Treasury bills, average rate on bank disco^unt basis is shown; for savings bonds, approximate yield 
to maturity is shown. 

2 Since May 1,1957, Series E and H bonds have been the only savings bonds on sale. Amounts shown for 
Series E and J represent issue price plus accrued discount, and amounts shown for Series H represent issue 
price at par. 

3 For savings bonds of Series E and J, amounts represent current redemption value (issue price plus 
accrued discount); and for Series H and K, amounts represent redemption value at par. 

4 Average interest rate for combined original and additional issues. 
5 Represents an additional $100,086,000 of each of 10 series of outstanding Treasury bihs issued in a strip 

to mature each week from Oct. 15, to Dec. 17,1964. 
8 At option of owner, Series E bonds dated Mas'-1,1941, through May 1,1949, may be held and will accrue 

interest for additional 20 years; bonds dated on and after June 1,1949, may be held and will accrue interest 
for additional 10 years. At option of owner, Series H bonds dated June 1,1952, through Jan. 1,1957, may be 
held and will accrue interest for additional 10 years. 

7 Represents a weighted average of the approximate yields of bonds of various issue dates within the yearly 
series if held to maturity or if held from issue date to end of applicable extension period, computed on the 
basis of bonds outstandhlg June 30,1964. (See Treasury Circulars Nos. 653 (Sixth Revision) and 906 (Third 
Revision) for details of yields by issue dates, for Series E and Series H savings bonds, respectively.) (Ch:cu-
lars dated Dec. 23,1964, and printed as exhibits 8 and 10 of this report.) 

8 Amounts transferred from unclassified sales or redemptions to sales or redemptions of designated series. 
9 Adjustments of amounts originally reported on date of issue or exchange. 
10 Settlement made subsequent to last day of month in which biUs matured. 
11 Partial settlement of $90,993,000 made May 31, 1965; final settlement of $909,148,000 made June 1, 1965. 
12 Partial settlement of accepted tenders for $3,063,000 made May 31, 1965; final settlement of accepted 

tenders for $997,823,000 made June 1,1965. 
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TABLE 45.—Allotments by investor classes on subscripiions for public marketable securities other than regular weekly Treasury hills, fiscal year 
1965 

[In millions of dollars. On basis of subscr ipt ion a n d aUotment reports] 

Pi 

yn o 
-3 
o 

D a t e 
of 

financ-
m g 

1964 
J u l y 7 

J u l y 22 

J u l y 29 
Aug. 
Aug. 
Aug. 
Sept. 
Sept 
Oct. 
Oct. 
Nov. 
Nov. 
Nov. 
Dec. 

4 
15 
31 
2 

30 
26 
31 
15 
24 
30 
31 

1966 
Jan. 

Jan. 
Jan. 
Feb. 
Feb. 
Mar. 
Apr. 

15 

18 
31 
15 
28 
31 
30 

May 16 
May 31 
June 30 

Issue 

Descript ion i 

3.691% bih , J u n e 30,1965 
4% bond, Oct. 1, 1969 8 
4 H % bond, N o v . 15, 1973 
414% bond, Aug . 15, 1987-92 8. 

3.505% bin { g l } ^ ; l « 8 t } ' -
3.644% bih, Ju ly 31, 1965 
3 % % note , F e b . 15, 1966-C 10. . 
3.688% bih , A u g . 31,1965 
3.580% bin . M a r . 22, 1965 12. . . . 
3.773% biU, Sept . 30, 1965 
3.518% bih . M a r . 22, 1965 12 8_.. 
3.790% bill, Oct. 31, 1965 
4% no te . M a y 15, 1966-D 10 . . . 
3.639% biU, J u n e 22, 1965 12. . . . 
4.068% bih, N o v . 30, 1965 
3.972% bih, Dec . 31, 1965 

4% bond, F e b . 15,1970.. 
414% bond, F e b . 15, 1974 
41/4% bond, A u g . 15, 1987-92 8 
3.711% biU, J u n e 22, 1965 12 s.. 
3.945% biU, J an . 31, 1966 
4 % note , N o v . 15, 1966-E 10.. 
4.062% bin , F e b . 28, 1966 
3.987% bin, M a r . 31, 1966 
3.996% bin, Apr . 30, 1966 

r4% note , Aug . 16,1966-A 8... . 
\ i H % bond . M a y 15,1974 8.. . . 

3.954% bin . M a y 31, 1966 
3.807% bin, J u n e 30, 1966 

A m o u n t issued 

For 
cash 

71, 001 

1,001 

71,000 
2,086 

11 1,000 
1,001 

li 1,001 
1,503 

111,000 
2,893 
1,504 

11 1,001 
111, 003 

1,758 
111,000 

1,735 
111,001 
11 1,000 
11 1,001 

11 1,001 
11 1,001 

I n ex
change 

for other 
securi

ties 

3,726 
4,357 
1,198 

4,381 
3,130 
2,254 

518 

5,904 
2,062 

A h o t m e n t s b y investor classes 

U . S . Gov
e m m e n t 
invest

m e n t ac
counts a n d 

Federal 
Reserve 
b a n k s 

(*) 

1,954 

6,626 

(*) 
1,867 

49 

32 

112 
6,442 

92 
30 

322 
325 

55 

102 
-487 
42 
73 
154 

4,253 
65 
136 
111 

Com
mer
cial 

b a n k s 2 

287 
2,392 
2,582 

527 

621 
1,218 

400 
232 
514 

1,485 
367 

1,670 
1,487 

354 
458 

2,883 
1,792 

975 
1,742 

374 
1,018 

473 
385 

98 
944 

1,078 
65 

378 

Ind i -
vidu-

2 
132 
161 
20 

(*) 
1 

65 
4 
1 
6 
1 
9 

129 
1 
6 
5 

111 
54 
10 

(*) 
12 
51 
6 

12 
3 

116 
43 

5 

Insur
ance 
com

panies 

1 
60 
225 
41 

(*) 
(*) 
26 

(*) 
(*) 

1 
1 
1 

120 
1 
1 

(*) 
137 
171 
68 
1 
3 
43 
2 
1 
2 
27 
41 

(*) 
(*) 

M u 
tua l 
sav
mgs 

b a n k s 

(*) 
67 
136 
37 

(*) 
37 

(*) —(V)— 

—(V)— 
87 

1 
2 

63 
54 
31 

(*) 
' \ 3 
(*) 

1 
(*) 
18 
45 

(*) 

Cor
pora
t ions 4 

150 
134 
5 

102 
249 
66 
371 
48 
3 
20 
303 
4 
35 
69 

137 
67 
10 
2 
87 
165 
40 
15 
8 

149 
22 
5 
47 

Pr iva t e 
pension 
a n d re

t i rement 
funds 

(*) 
1 

(*) 
(*) 

(*)' 

(*) 
(*) 

(*) 

s t a t e a n d local 
gove rnmen t s * 

Pension 
a n d re

t i r emen t 
funds 

(*) 

(*) 

(*) 

(*) 
(*) 
(*) 

(*) 
(*) 

Other 
funds 

2 
114 
227 

81 

(*) 
96 

7 
4 

10 

11 
212 

(*) 
10 

172 
69 
21 

6 
57 
6 

14 
4 

127 
99 
15 
26 

Deal
ers 
a n d 

brok
ers 

540 
221 
534 
331 

650 

232 
341 
425 
389 
323 
(*) 
408 
264 
(*) 
418 
282 

186 
266 
974 

342 
196 
355 
420 
650 
47 
555 

• 724 
349 

AU 
other 8 

63 
573 
307 
65 
2 

44 
120 
49 
4 

67 
13 
72 

260 
11 
82 

147 

348 
298 
38 
13 
74 

192 
77 
76 
76 

203 
91 
61 
65 

• ^ 

H 

(/I 
W 
0 
Pi 
W 
H 
> W 
y< 

0 
=̂1 

H 

w w 
H 
W 
M 
> 
^ d 
^ y< 
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* Less than $500,000. 
1 Excludes lir^ percent Treasury EA and EO notes issued in exchange for nonmarket

able 2% percent Treasury bonds, Investment Series B-1975-80. 
2 Includes trust companies and stock savings banks. 
3 Includes partnerships and personal trust accounts. 
4 Exclusive of banks and insurance companies. 
» Consists of trusts, sinking, and investment funds of State and local governments 

and their agencies. 
fi Includes savings and loan associations, nonprofit institutions, and investments of 

foreign balances and intemational accounts in this country. 
7 One-year biUs issued monthly beginning Sept. 3, 1963, to replace the existing 

quarterly cycle. 
8 Reopening of earlier issue. 

9 Offering consisted of an additional $100 miUion each of ten series of outstanding 
weekly bills issued in a strip on July 29, 1964. 

10 Offerings of these securities, subject to aUotments, were made for the purpose of 
paying off maturing securities in cash. Holders of the maturing securities were not 
offered preemptive rights to exchange their holdings but were permitted to present 
them in payment or exchange, in whole or in part, for the new issues. 

11 Issued as a rollover of monthly one-year biUs. 
12 Tax anticipation security. 

NOTE.—AUotments from July 15, 1953. through May 15, 1959, will be found in the 
1959 annual report, pp. 528-530. For the fiscal year 1960 see 1960 annual report, p . 673, 
for fiscal 1961, see 1961 annual report, p. 604, for fiscal 1962, see 1962 annual report, p . 722, 
for fiscal 1963, see 1963 annual report, p. 606, for fiscal 1964, see 1964 annual report, p . 570, 
and for current figures see monthly Treasury Bulletin. 
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668 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 46.—Statutory debt retirements, fiscal years 1918-65 

[In thousands of doUars. On basis of par amounts and of daily Treasury statements through 1947, and pn 
basis of Public Debt accounts thereafter, see "Bases of Tables"] 

Fiscal year 

1918 . 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 - . 
1931 
1932 . . 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943. 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1 9 5 7 . . . . . 
1958 
1959 
1960 
1961 
1962 
1963 
1964 . . 
1965 

To ta l 

C u m u 
lat ive 

s inking 
fund 

261,100 
276,046 
284,019 
295,987 
306,309 
317,092 
333,528 
354,741 
370,277 
388,369 
391,660 
412,555 
425,660 
359,492 
573,001 
403,238 
103,816 
65,116 
48, 518 

128,349 
37,Oil 
75,342 
3,460 

- 1 

746,636 
7,498 
1,815 

839 
561 
241 

762,627 

- 5 7 

1,000,000 

8,734,833 

Repay 
m e n t s of 
foreign 

d e b t 

7,922 
72,670 
73,939 
64,838 

100,893 
149,388 
159,179 
169,654 
179,216 
181,804 
176,213 
160,926 
48,246 

33,887 
367 

.. 
142 
210 
120 

1, 679,605 

Bonds 
and 

notes 
received 

for 
estate 
taxes 

93 
3,141 

26,349 
21,085 
6,569 
8,897 

47 

2 
20 
73 

1 

1 

66,278 

B o n d s 
received 
for loans 

from 
Pub l i c 
Works 

A d m i n i s 
t r a t ion 

8,095 
134 

1,321 
668 

8,028 

18,246 

F r a n 
chise t ax 
r ece ip t s , 
Federa l 
Reserve 
b a n k s 

1,134 

2,922 
60,724 
60,333 
10,815 
3,636 

114 
69 

818 
250 

2,667 
4,283 

18 

2,037 

149,809 

P a y m e n t s 
from n e t 
earnings , 
Federa l 

mter 
med ia t e 

credi t 
b a n k s 

680 
609 
414 
369 
266 
172 
74 
21 

1,601 
685 
548 
315 

1,634 
178 
261 
394 
300 
285 
387 
231 
462 
139 

9,825 

Com
m o d i t y 
Cred i t 
Corpo
ra t ion 
capi ta l 
repay
m e n t s 

25,364 
18,393 

45,509 

48,943 

138,209 

Miscel
laneous 

gifts, 
forfeit
ures , 

e tc . 

13 
16,010 

393 
556 
93 

208 
63 

6,578 
3,090 

160 
61 
85 
53 
21 
15 

556 
1 

14 
139 

12. 
16 
16 

5 
4 
3 
2 
4 

(2) 
3 209,828 

3,81 
3 690 

4 1,000 
'58,000 

8 73,100 

358,869 

Total 

1,134 
8,016 

78,746 
427,123 
422,695 
402,860 
458,000 
466,538 
487,376 
519,555 
540,255 
549,604 
653,884 
440,082 
412,630 
461,606 
359,864 
573, 558 
403,240 
103,971 
65,465 
68,246 

129,184 
64,260 
94,722 
3*463 

2 
2 
4 

1,011,636 
7,758 

51,709 
1,232 

851 
526 
387 
231 

763,089 
139 

—57 

1,000,000 
1,000 

58,000 

«73,100 

11,065,676 

1 Includes $4,842,066.45 written off the debt Dec. 31,1920, for fractional currency estimated to havebeen 
lost or destroyed in circulation. 

2 Beginning with 1947, bonds acquhed through gifts, forfeitures, and estate taxes are redeemed prior to 
maturity from regular public debt receipts. 

3 Represents payments from net earnhigs, War Damage Corporation. 
4 Represents Treasury notes of 1890 determined by the Secretary of the Treasury on Oct. 20,1961, pur

suant to the Old Series Currency Adjustment Act approved June 30, 1961 (31 U.S.C. 912-916) to have 
been destroyed or irretrievably lost and so will never be presented for redemption. 

»Represents $15,000,000 national bank notes, $1,000,000 Federal Reserve bank notes, and $15,000,000 
sUver certificates, aU issued prior to July 1, 1929; $18,000,000. Federal Reserve notes issued prior to the 
series of 1928; $9,000,000 gold certificates issued prior to Jan. 30, 1934; all of which have been determmed 
by the Secretary of the Treasury pursuant to the Old Series Currency Adjustment Act approved June 
30,1961 (31 U.S.C. 912-916) to have been destroyed or irretrievably lost and so will never be presented for 
redemption. 

6 Represents $24,000,000 U.S. notes, $1,000,000 Federal Reserve bank notes, $13,600,000 national bank 
notes, and $14,500,000 silver certificates, all issued before July 1,1929: $6,000,000 gold certificates prior to 1934 
series; $100,000 Treasury notes of 1890; and $14,000,000 Federal Reserve notes (prior to series of 1928); aU of 
which were determined on Nov. 16,1964, pursuant to 31 U.S.C. 912-916, to have been destroyed or irre
trievably lost. 
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TABLES 669 
TABLE 47.—Cumulative sinking fund, fiscal years 1921-65 

PART I—APPROPRIATIONS AND EXPENDITURES 

[In millions of doUars. On basis of PubUc Debt accounts, see "Bases of Tables" 

Fiscal year 

1921-1940 
1941. 
1942 . 
1943 
1944. 
1946 
1946 
1947 . . -
1948. 
1949 
1950 . . 
1951 - . 
1952 
1953 
1954 . . . . 
1955 
1966 
1957 
1958 
1969 
1960 
1961 
1962 
1963 - - - -
1964 _ 
1965 

To ta l 
D e d u c t cumula t ive expendi tures 

Unexpended balance 

Appropr ia
tions 

8, 208. 6 
585.8 
586.9 
587.8 
587.6 
587. 6 
587.6 
587. 6 
603. 5 
619.6 
619.7 
619.8 
619.8 
619.8 
619.8 
619.8 
623.8 
633.3 
633.3 
633.3 
633.3 
657.1 
680.8 

.680.8 
680.8 
680.8 

23, 798. 9 
8, 727.1 

15,071.8 

AvaUable 
for expendi
ture dur ing 

year i 

2,117.3 
2,703. 2 
3, 253.1 
3, 765. 6 
4. 349. 7 
4, 937. 4 
6, 525.0 
6,112.6 
6. 716. 0 
6, 589. 0 
7, 201. 2 
7, 819. 2 
8, 438.1 
9,057. 4 
9,676. 9 

10,296.7 
10,920. 5 
10.791.2 
11,424.6 
12,067.9 
12.691.3 
13,348. 4 
13,029.3 
13, 710.1 
14,391.0 
15,07L8 

D e b t ret ired 2 

P a r a m o u n t 

6,099.0 
37.0 
76.3 
3.4 

746.6 
7.6 
L 8 
. 8 
. 6 
. 2 

762.6 

1.000.0 

8,734. 8 

Cost (prin
cipal) 

6,091.3 
37.0 
76 3 
3.4 

746.6 
7 6 
1 8 

8 
6 

. 2 

762 6 

1,000.0 

. 
8,727.1 

PART IL—TRANSACTIONS ON ACCOUNT OF THE CUMULATIVE SINKING FUND 
FISCAL YEAR 1965 

[On basis of Public Debt accounts, see "Bases of Tables"] 

Unexpended balance July 1,1964 $14,390,961,975.31 
Appropriation for 1965: 

Initial credit: 
(a) Under the Victory Loan Act (2}^ percent of the aggregate 

amount of Liberty bonds and Victory notes outstanding 
on July 1, 1920, less an amount equal to the par amoimt 
of any obligation of foreign governments held by the 
United States on July 1. 1920) . . $253,404,864.87 

(b) Under the Emergency Relief and Construction Act of 
1932 {2A percent of the aggregate amount of expendi
tures from appropriations made or authorized under 
this act) 7.860,606.83 

(c) Under the National Industrial Recovery Act (23^ percent 
of the aggregate amount of expenditures from appropria
tions made or authorized under this act) 80,164,079.53 

Total mitial credit 341,429,551.23 
Secondary credit (the interest which would have been payable during 

the fiscal year for which the appropriation is made on the bonds and 
notes purchased, redeemed, or paid out of the sinking fund during 
such year or m previous years) 339,419, 534.24 680,849,085.47 

Total available 1965 : 15,071,811,060:78 

Unexpended balance June 30, 19652 15,071,811,060.78 

1 Represeots appropriations authorized by Congress. There are no specific funds set aside for this account 
since any retirements of public debt charged to this account are made from cash balances to the credit of 
the Treasurer of the United States. 

2 Net discount on debt retired through June 30, 1966, Is $7.7 mUlion. 
NOTE.—Comparable annual data for 1921 through 1940 are shown hi the 1962 annual report, p. 726. 
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670 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

III.—United States savings bonds 

TABLE 48.—Sales and redemptions of Series E through K savings bonds by series, 
fiscal years 1941-65 and monthly 1965 ' 2 

Fiscal year or m o n t h 

1941-56 
1966 
1957 
1958 
1959 
I960 
1961 
1962 
1963 
1964 
1966 

T o t a l th rough 
J u n e 30,1965 

1964—July 
Augus t 
September 
October 
N o v e m b e r 
December 

1965—January 
F e b r u a r y 
M a r c h 
Apr i l 
M a y 
J u n e 

1941-66 
1956 
1957 
1968 
1959 
1960 
1961 
1962 
1963 
1964 . 
1965 

T o t a l th rough 
J u n e 30,1965 

1964—July.L 
Augus t 
September 
October 
N o v e m b e r 
December 

965—January . . 
F e b r u a r y 
M a r c h 
Apri l 
M a y 
J u n e . . . 

Sales 

[In 

Accraed 
dis

count 

millions of doUars] 

Sales 
plus 

accmed 
discount 

Redempt ion 

To ta l • 
Original 

pur
chase 
price 

s • 

Accrued 
dis

count 

A m o u n t o u t 
s tanding 3 

Interest-
bearing 

M a t u r e d 
non

interest-
bear ing 

Series E and H 

79,203.6 
5, 259.9 
4,613.0 
4,670.1 
4. 506.0 
4,307.0 
4,463.7 
4,421. 5 
4. 518.0 
4,656.4 
4, 543.0 

125,162. 3 

387.1 
363.6 
357.8 
366.8 
348.4 
372.0 
430.8 
393.9 
413.8 
390.6 
356.0 
362.3 

31,096.6 
586.3 
268.4 

(*) 

31,951.2 

9,183.8 
1,114.1 
1.132.6 
1.160.7 
1,174. 5 
1,194.2 
1.253.7 
1, 331.0 
1,386. 5 
1,458.0 
1, 502.1 

21,891. 0 

143.7 
113.2 
125.3 
114.2 
114.1 
136.4 
144.5 
118.8 
121.0 
116.5 
115.9 
138.5 

836.9 
99.6 
83.4 
65.2 
53.6 
46.0 
32.1 
27.4 
2 L 6 
17.7 

I 14.9 

1,298.3 

1 1.6 
1.2 
1.3 
L 2 
1.1 
L 4 
1.5 
L 2 
L l 
L l 
LO 
L 2 

88,387.4 
6.374.0 
5. 745. 5 
6.830.8 
5.680.4 
5. 501. 2 
5. 717.4 
5,752. 5 
5,904. 5 
6,114.4 
6, 045.1 

147, 053.3 

530.8 
476.8 
483.2 
481.0 
462.5 
508.4 
675.3 
612.7 
534.7 
507.1 
47L9 
600.8 

49,102.2 
4,730.1 
5,176. 2 
5,187.1 
5.106.8 
5. 502. 2 
4, 626. 7 
4,603. 3 
4, 500. 5 
4. 736. 3 
4, 987.4 

98,258. 8 

424.1 
382.4 
401.8 
377.7 
331.0 
396.5 
489.7 
417.2 
457.5 
46L8 
407.9 
439.7 

Series F , C 

31,933.3 
686.0 
35L8 

65.2 
53.6 
46.0 
32.1 
27.4 

1 21.6 
17.7 
14.9 

33,249.6 

L 6 
1.2 
L 3 
1.2 
1.1 
1.4 

• 1. 5 
L 2 
1.1 
L l 
1.0 
1.2 

12,634.4 
3,104.8 
3, 773. 5 
3,350.5 
2,137.2 
3.049.3 
L 188.0 
1,109.9 

770.7 
426. 3 
357. 5 

31,902. 2 

42.2 
27.1 
29.1-
29.7 
24.4 
29.7 
39.4 
28.4 
30.1 
27.4 
25.5 
24.5 

45,969.3 
4,069.1 
4. 444.0 
4,431.9 
4,309.8 
4, 616.3 
3,905.8 
3,872. 7 
3,758. 6 
3,98L8 
4,154.1 

87,613.4 

356. 7 
324.9 
338.3 
316.3 
278.5 
330.9 

. 393.8 
344.8 
380.7 
383.5 
340.3 
365.3 

1, J, and K 

12,298.8 
2,940. 6 
3,605.0 
3,234.6 
2,063.4 
2,921.2 
1,128.8 
1,059.0 

721.7 
399. 8 
333.1 

30,706.1 

40.3 
25.6 
27.1 
27.6 
22.3 
27.4 
36.9 
26.6 
27.9 
25.3 
23.7 
22.4 

3,132.9 
660.9 
732.2 
755.3 
797.0 
885.9 
720.8 
730.6 
742.0 
754.6 
833.3 

10,745.4 

67.4 
57.5 
63.5 
61.4 
52.6 
65.5 
95.9 
72.4 
76.9 
78.3 
67.6 
74.4 

39,285.1 
40, 929.1 
41, 498.5 
42,142. 2 
42, 715.8 
42, 714.8 
43,805.6 
44.954.8 
46,358.8 
47. 736.9 

• 48, 794. 5 

48,794.5 

47, 843. 6 
47, 937.9 
48, 019.2 
48,122. 6 
48, 254.1 
48, 365.9 
48, 451. 5 
48, 547.0 
48, 624.2 
48, 669; 5 
48, 733. 5 
48, 794. 5 

335.6 
164.2 
168.5 
115.9 
73.8 

128.1 
59.1 
50.9 
49.0 
26.6 
24.4 

1,196.1 

L 8 
1.5 
2.0 
2.2 
2.0 
2.2 
2.5 
L 9 
2.3 
2.1 
1.8 
2.1 

19.080.3 
16,567.6 
13,123.6 
9,842.2 
7,786. 7 
4,829.0 
3,708. 7 
2,651.9 
1,954.9 
1, 562. 6 
1, 248.1 

1,248.1 

1,527.8 
1,506.2 
1, 482. 9 
1,458.7 

1 1,438.3 
1, 368.4 
1,35L6 
1,334.1 
1,310.8 
1,289.5 
1,268.4 
1,248.1 

218.7 
312.4 
334.8 
33L0 
302.8 
257.3 
221.6 
195.8 
143.7 
127.4 
99.3 

99.3 

121.7 
117.4 
112.9 
108. 6 
105.7 
147. 3 
126.1 
116.3 
110.7 
105. 6 
102.3 
99.3 

Footnotes at end of table. 
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TABLES 671 
TABLE 48.—Sales and redemptions of Series E through K savings bonds by series, 

fiscal years 1941-65 and monthly 1965 ^ ̂ —Continued 

[In mUlions of dollars] 

Fiscal year or m o n t h 

1941-55 : 
19.56 
1957 
1958 
1959 _. 
1960 
1961 
1962 
1963 
1964 
1965 -• 

T o t a l th rough 
J u n e 30,1965 

1964_July 
August . 
September 
October 
N o v e m b e r 
December 

1965—January 
F e b r u a r y 
M a r c h . 
Apri l 
M a y . 
J u n e 

1952-55 
1956 
1967 
1968 . -
1959 -
I960 
1961 
1962 
1963 
1964 
1965 

To ta l th rough 
J u n e 30,1965 

1964—July 
Augus t 
Sep tember 
October 
N o v e m b e r 
December 

1965—Januarv 
F e b r u a r y 
M a r c h 
Apri l 
M a y 
J u n e 

Sales 
A c c r u e d 

dis
count 

Sales 
plus 

accrued 
discount 

Redempt ions 

Tota l 
Orighial 
purchase 

price 

Accrued 
dis

count 

Exchanges 
OfE 

bonds for 
H bonds 

A m o u n t 
out

s tanding 
(interest-
bearing) 

Se r i e sE 

77,018.7 
4,219.3 
3,919.2 
3,888.6 
3,688.0 
3,603.2 
3, 689.2 
3, 674.3 
3,914.0 
4,136.6 
4,112.3 

115, 862.4 

344.8 
328.8 
321.4 
333.1 
318.4 
337.9 

• 382.6 
357.8 
374.6 
354.7 
326.6 
331. 5 

9,183.8 
1,114.1 
1.132.6 
1.160.7 
1,174.5 
1,194. 2 
1, 253.7 
1,33L0 
1,386.6 
1,458.0 
1,502.1 

21,891.0 

143.7 
113.2 
125.3 
114.2 
114.1 
136.4 
144.5 
118.8 
121.0 
116.5 
115.9 
138.5 

86.202.6 
5,333.4 
5,051.8 
5,049.3 
4,862. 6 
4,797.4 
4,942.9 
5.005.3 
5.300.4 
5. 693.6 
5, 614. 4 

137, 753. 5 

488.5 
442. 0 
446.7 
447.3 
432.6 
474.3 
527.1 
476.6 
495. 6 
471.3 
442.5 
469.9 

49,016.1 
4,622.0 
4,980.6 
4,951.0 
4,889.4 
6,180.6 
4.393.8 
4,343.3 
4.202.9 
4,363.1 
4, 538.4 

95,481.1 

387.4 
346.5 
358.9 
341.0 
296.9 
362.1 
456.6 
383.2 
413.3 
425.4 
367.3 
399.7 

46,883.2 
3,961.0 
4.248.6 
4,196.8 
4,092.4 
4.294.7 
3,672.9 
3,612.6 
3,461.0 
3,608.6 
3, 705. 0 

84, 735. 7 

320.0 
288.9 
295. 4 
279.7 
244.3 
296.6 
360.7 
310.7 
336.4 
347.1 
299.7 
325.4 

3,132.9 
660.9 
732.2 
755.3 
797.0 
885.9 
720.8 
730.6 
742.0 
764.5 
833.3 

10, 745.4 

67.4 
57.5 
63.5 
61.4 
62.6 
65.5 
95.9 
72.4 
76.9 
78.3 
67.6 
74.4 

20L3 
188.3 
218.6 
191.3 
206.3 
188.1 

1,193.9 

19.1 
16.1 
14.1 
14.9 
12.2 
13.0 
20.6 
16.5 
16.6 

•15.7 
14.9 
14.4 

37,186.4 
37,897.8 
37,969.0 
38,067.2 
38,040.3 
37,456.7 
37,816.6 
38, 260.1 
39,166.2 
40,190.4 
41 078 4 

41, 078. 4 

40, 272.4 
40,351.8 
40,425. 5 
40,516. 9 
40, 640. 3 
40, 739. 4 
40, 789. 3 
40,866.3 
40,932.1 
40,962. 2 
41, 022. 6 
41, 078. 4 

Series H 

2,184.9 
1,040.6 

693.8 
78L6 
818.0 
703.9 
774.6 
747.2 
604.1 
620.8 
430.7 

9,299. 9 

42.3 
34.8 
36.4 
33.7 
29.9 
34.1 
48.1 
36.1 
39.1 
35.9 
29.3 
30.8 

2,184.9 
1,040.6 

693.8 
781.6 
818.0 
703.9 
774.5 
747.2 
604.1 
620. 8, 
430.7 

9, 299. 9 

42.3 
34.8 
36.4 
33.7 
29.9 
34.1 
48.1 
36.1 
39.1 
35.9 
29.3 
30.8 

86.1 
108.1 
195.5 
236.1 
217.4 
32L6 
232.9 
260.1 
297.5 
373.3 
449.0 

2, 777. 7 

36.7 
36.0 
42.9 
36.7 
34.1 
34.3 
33.0 
34.0 
44.3 
36.4 
40.6 
39.9 

86.1 
108.1 
196.6 
236.1 
217.4 
32L6 
232.9 
260.1 
297.5 
373.3 
449.0 

2, 777. 7 

36.7 
36.0 
42.9 
36.7 
34.1 
34.3 
33.0 
34.0 
44.3 
36.4 
40.6 
39.9 

20L3 
188.3 
218.6 
19L3 
206.3 
188.1 

1,193. 9 

19.1 
16.1 
14.1 
14.9 
12.2 
13.0 
20.6 
16.5 
16.6 
15.7 
14.9 
14.4 

2,098.7 
3,031. 2 
3, 629. 5 
4,075.0 
4,675.5 
6,259.1 
5,989.0 
6,694.7 
7,192.6 
7, 546.4 
7,716.1 

7, 716.1 

7,571.1 
7, 586.1 
7,593.8 
7,605. 7 
7, 613. 8 
7, 626. 5 
7, 662.2 
7, 680. 7 
7, 692.1 
7, 707. 3 
7, 710. 9 
7, 716.1 

Footnotes at end of table. 
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TABLE 48.—Sales and redemptions of Series E through K savings bonds hy series, 
fiscal years 1941-65 and monthly 1965"^"^—Continued 

Fiscal year or m o n t h 

1941-65 
1956 
1957 
1968 
1969 
I960 
1961 
1962 
1963. 
1964.. L_ 
1965 

To ta l through J u n e 
30,1966 

1964—July 
Augus t 
September . 
October . 
N o v e m b e r 
December 

1965—January 
F e b r u a r y 
M a r c h 
AprU 
M a y 
J u n e - . . 

1941-55 
1956 
1957 
1968 
1959 
I960 
1961 
1962 
1963 . . 
1964— 
1965 

To ta l through J u n e 
30 1966 

1964—Julv 
August 
September 
October . . . . . . 
N o v e m b e r 
December . . 

1965—Jan u a r y 
F e b r u a r y 
M a r c h 
Apri l 
M a y 
J u n e 

Sales 

[In miUions of doUars] 

Accrued 
dis

count 

Sales 
plus 

accrued 
discount 

1 
Redempt ions 

To ta l 

Original 
pur

chase 
price 

Accrued 
dis

count 

A m o u n t 
outs tanding 3 

Interest-
bearing 

M a t u r e d 
non-

hiterest-
b e a r i n g 

Series F 

4,967.6 

(*) 

4,957.7 

826.9 
87.7 
67.6 
47.1 
35.7 
27.8 
15.4 
10.6 
6.0 
1.4 

(*) 

1,126.1 

(*) 

6,784. 5 
87.7 
67.6 
47.1 
35.7 
27.8 
15.4 
10.6 
6.0 
L 4 

(*) 

6,082.8 

(*) 

2,800.0 
665.3 
709.3 
487.9 
285.2 
483.6 
212.3 
177.9 
167.4 
67.3 

8.6 

6,064. 6 

1.7 
1.2 

.8 

. 8 

.6 
1.0 

. : ! 
. 6 
. 5 
. 4 
.3 

2,464.8 
602.3 
644.8 
377.6 
215.3 
370.3 
157.9 
132.6 
124.3 
49.9 

6.4 

4,946.1 

1.3 
.9 
.6 
.6 
. 5 
.7 
. 3 
.4 
.4 
. 3 
. 3 
.2 

335.1 
163.0 
164.6 
110.3 
69.9 

113.1 
54.4 
45.4 
43.1 
17.6 

2.2 

1,118. 6 

.4 
3 
2 
2 
2 
3 

2,876.9 
2,249.9 
1,598.3 
1,169.1 

943.9 
508.2 
33L2 
182.9 
57.8 

107.6 
157.1 
166,8 
155.3 
13L0 
111.1 
91.2 
72.1 
34.9 
26.8 
18 1 

18 1 

25 0 
23.9 
23.0 
22.2 
21.6 
20.6 
20.3 
19.8 
19.2 
18.7 
18.4 
18.1 

Series Q 

23,437.9 

23.437.9 

23,437.9 

23,437.9 

9,743.5 
2,300.6 
2.719.5 
2.506.6 
1,668.6 
2,055.9 

843.9 
805.4 
496.6 
196.8 

31.5 

23,368. 7 

4.0 
3.1 
3.7 
3.6 
2.2 
2.3 
2.5 
2.2 
2.5 
2.3 
1.7 
1.4 

9,743.5 
2,300. 5 
2,719. 5 
2,606. 6 
1,668. 6 
2,055.9 

843.9 
805.4 
496.6 
196.8 

3 L 5 

23,368. 7 

4.0 
3.1 
3.7 
3.5 
2.2 
2.3 
2.6 
2.2 
2.5 
2.3 
1.7 
1.4 

13,583.3 
11,238.6 
8,506.3 
6,992,1 
4,327.4 
2,297.2 

i 1,469.0 
670.4 
188.7 

111.1 
156.4 
168.0 
176.7 
17L8 
146.2 
130.6 
123.7 

I 108.8 
100.7 

69.2 

69.2 

96.6 
93.5 
89.8 
86.4 
84.1 
81.8 
79.3 
77.1 
74.6 
72.3 
70.6 
69.2 

Footnotes at end of table. 
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TABLES 673 
T A B L E 48.—Sales and redemptions of Series E through K savings bonds by series, 

fiscal years 1941-65 and monthly 1965 ^ 2—Continued 
[In mUlions of dollars] 

Fiscal year or m o n t h 

1952-66 
1966.. 
1957 
1958 
1959 
1960 
1961 
1962.. 
1963 
1964 
1965 

Tota l th rough 
J u n e 30,1965. . 

1964—July 
Augus t 
September 
October 
N o v e m b e r 
December 

1966—January . . . . 
F e b r u a r y 
M a r c h 
AprU 
M a y 
J u n e 

1952-56 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 . . ' 

To ta l th rough 
J u n e 30,1965 

1964—July 
Augus t 
Sep t ember . . . . 
October 
N o v e m b e r . . . . . 
December 

1965—January . . 
F e b r u a r y 
M a r c h 
Apri l 
M a y 
.Tnnp. 

Sales Accrued 
discount 

Sales 
plus 

accrued 
discount 

Redempt ions 

To ta l 
Original 
purchase 

price 

Accrued 
dis

coun t 

A m o u n t 
outstanding 3 

Interest-
bearing 

Matured 
non

interest-
bearing 

Ser iesJ 

696.8 
183.2 
92.4 

(*) 

972.4 

10.0 
U . 9 
16.9 
18.1 
17.8 
18.2 
16.7 
16.8 
16.6 
16.3 
14.9 

173.2 

L 6 
1.2 
L 3 
L 2 
L l 
1.4 
L 6 
1.2 
L l 
1.1 
LO 
L 2 

706.8 
195.2 
108.3 

18.1 
17.8 
18.2 
16,7 
16.8 
16.6 
16.3 
14.9 

1,145. 7 

L 6 
1.2 
L 3 
1.2 
L l 
L 4 
L 6 
1.2 
L l 
1.1 
LO 
L 2 

33.7 
69.6 

106.5 
98.4 
5L2 

144.2 
39.1 
37,2 
33.2 
46,2 
87.6 

737.1 

6.7 
6.2 
6.9 
7.7 
7.3 
7.8 
9.4 
6.7 
8.1 
7.5 
6.5 
7.8 

33.2 
58.4 

102.5 
92.8 
47.3 

129.2 
34.4 
3L7 
27.4 
37.1 
65.4 

659.6 

6.3 
4.0 
5.2 
5.7 
6.4 
5.8 
7.0 
5.0 
6.0 
6.5 
4.8 
5.8 

.6 
L 3 
3.9 
6.6 
3.9 

15.0 
4.8 
6.6 
6.9 
9.1 

22.2 

77.6 

1.4 
L 2 
L 8 
L 9 
1.9 
2.0 
2.4 
L 8 
2.1 
2.0 
L 7 
2.1 

673.1 
808.6 
810.4 
730.2 
696,9 
670.8 
648.4 
627.9 
6 n . 3 
48L4 
403.8 

403.8 

476.2 
472.3 
466. 6 . 
460.1 
453.9 
43L6 
429.3 
426.8 
420.7 
414.9 
409.9 
403.8 

4.8 

4 .8 

16.0 
10.3 

7.3 
6.4 
6.8 
6.3 
4.8 

Series K 

2,004.2 
403.1 
176.0 

2,683.3 

2,004.2 
403.1 
176.0 

2,583.3 

67.2 
79.5 

238.2 
257.7 
132.2 
365.8 

92.7 
89.4 
73.6 

116.0 
229.8 

1,73L8 

29.7 
17.6 
17.7 
17.7 
14.2 
18.6 
27.2 
19.0 
18.9 
17.1 
16.9 
15.1 

67.2 
79.5 

238.2 
257.7 
132.2 
365.8 

92.7 
89.4 
73.6 

116.0 
229.8 

1,731. 8 

29.7 
17.6 
17.7 
17.7 
14.2 
18.6 
27.2 
19.0 
18.9 
17.1 
16.9 
15.1 

1,947.0 
2, 270,6 
2.208.6 
1.950.7 
1,818.6 
1,452.8 
1,360.1 
1. 270.7 
1,197.2 
1,081.3 

844.3 

844.3 

1,051.5 
1,033.9 
1,016. 3 

998.5 
984.3 
936.8 
922.3 
907.3 
890.1 
874.6 
858.5 
844.3 

7.2 

7.2 

28.9 
16.2 
12.2 
10.5 
8.8 
8.0 
7.2 

*Less than $50,000. 
1 Sales and redemption figures haclude exchanges of minor amounts of matured Series E for Series G and 

K bonds from May 1951 through April 1967, and Series F and J for Series H bonds beginning January 1960; 
they exclude exchanges of Series E for Series H bonds. Redemption figures for fiscal 1963-54 and fiscal years 
1960-63 also include the maturing Series F and Q savhigs bonds exchanged for marketable Treasury securi
ties during special exchange offerings. The amounts involved were $416.6 miUion in 1953. $.7 miUion in 1954, 
$745.4 mUUon In 1960, $147.3 mUlion hi 1961, $320.1 mUUon in 1962, and $75.1 miUion in 1963. 

2 Sales of Series E, F, and J bonds are included at issue price, and their redemptions and amounts out
standing at current redemption value. Series G, H, and K bonds are included at face value throughout. 

3 Matured F, Q, J, and K bonds outstanding are included in the interest-bearhig debt until all bonds of 
the annual series have matured, and are then transferred to matured debt on which interest has ceased. 

NOTE.—Series E and H are the only savings bonds now being sold. Series A-D, sold from Mar. 1, 1936 
through Apr. 30,1941, have all matured and are no longer reflected In these tables. Series F and G were 
sold from May 1,1941, through Apr. 30,1962. Series J and K were sold from May 1,1962, through Apr. 30, 
1967. Sales figures for Series F, Q, J, and K after fiscal 1967, represent adjustments. Details by months 
for Series E, F, and G bonds from May 1941 wIU be found on p. 608 Of the 1943 annual report, and in corre
sponding tables in subsequent reports. Monthly detaU for Series H, J, and K bonds wUl be found in the 
1962 aimual report, pp. 629 and 630, and in corresponding tables in subsequent reports. 
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TABLE 49.—Sales and redemptions of Series E and H savings bonds hy denominations, fiscal years 1941-65 and monthly 1965 ^ 
[In thousands of pieces. Estimated on basis of daily Treasury statements and reports from Bureau of the Pubhc Debt] 

Fiscal year or m o n t h 

1941-65 . . 
1966 
1967 
1958 
1969 
1960 
1961 . . . . . 
1962 
1963 
1964 
1966 
1964—July. 

Augus t . . . . 
Sep tember 
October . . . 
N o v e m b e r . . 
D e c e m b e r . . 

1966—January 
F e b r u a r y 
March _ . 
Apr i l _ _ 
May 
J u n e 

1941-66 
1966 . . . ^ 
1957 
1958. 
1959 
1960 
1961 . . . . . 
1962 
1963 . . . . 
1964 

To ta l , aU 
denomi
na t ions 2 

$25 $60 8 $76 $100 <$200 $600 $1,000 $5,000 6 6 $10,000 

Sales 7 

1,696,608 
90,053 
90,160 
89,431 
86,882 
86,607 
86, 495 
86,479 
89,627 
96, 609 
99,560 
8,230 
7,505 
7,853 
8,415 
8,003 
8,422 
8,936 
8,118 
9,215 
8,595 
7,922 
8,346 

1,155,275 
56,719 
56,327 
54, 908 
52,895 
62,972 
53,453 
53, 010 
54,629 
59,230 
60, 928 

5,116 
4,483 
4,776 
5,249 
4,881 
5,161 
5,545 
4,902 
5,601 
6,313 
4,811 
6,100 

267,768 
18, 784 
20, 256 
21, 043 
20,108 
20,220 
20, 434 
20,901 
21,903 
23,442 
23,947 

1,916 
1,845 
1,924 
1,999 
1,967 
2,056 
2,062 
1,956 
2,260 
2,013 
1,922 • 
2,030 

135 
1,141 

77 
77 
79 
80 
90 
93 

101 
97 

113 
111 
109 
114 

189,789 
10,090 
9,969 
9,824 
9,477 
9,208 
9,273 
9,286 
9,623 

10,324 
10,409 

845 
829 
836 
846 
838 
880 
916 
873 
964 
884 
834 
864 

8,798 
929 
851 
893 
798 
774 
789 
813 
928 

1, 006 
982 
82 
78 
74 
77 
76 
79 
88 
81 
92 
88 
83 
85 

26,230 
1,608 
1,320 
1,304 
1,212 
1,165 
1,201 
1,186 
1,233 
1,220 
1,087 

97 
96 
83 
85 
80 
85 

109 
101 
94 
93 
84 
80 

27, 619 
1,854 
1,396 
1,413 
1,340 
1,230 
1,299 
1,237 
1,270 
1, 214 
1,033 

96 
92 
78 
78 
70 
76 

113 
105 
88 
91 
76 
70 

106 
48 
29 
33 
35 
27 
31 
30 
25 
22 
18 
2 
2 
2 
1 
1 
1 
2 
2 
2 
2 
1 
1 

48 
21 
12 
14 
16 
11 
15 
16 
16 
16 
14 

R e d e m p t i o n s ^ 

1,229,060 
89,953 

, 93,175 
93,452 
88, 647 
90, 748 
85, 077 
83,804 
83,469 
87,242 

" 892,320 
60, 014 
60, 612 
69,880 
56, 036 
56, 796 
64, 280 
62,958 
53, 018 
65,264 

182, 015 
16,503 
18,165 
19,467 
18, 598 
19, 507 
18,654 
18, 746 
19, 022 
20, 034 ('*) 

109,032 
9,925 

10, 590 
10,433 
10,394 
10,634 
9,197 
9,150 
8,716 
9,080 

3,061 
537 
633 
639 
675 
726 
616 
653 
601 
648 

12,606 
1,256 
1,354 
1,320 
1,301 
1,351 
1,076 
1,077 
1,005 
1,051 

11,839 
1,281 
1,485 
1,464 
1,451 
1,567 
1,139 
1,126 
1,028 
1,088 

4 
5 
9 

11 
9 

16 
10 
10 
12 
15 

2 
3 
6 
6 
6 
8 
4 
6 
6 
7 
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1966 
196^^July 

August 
September. 
October... 
November. 
December. 

1966—January... 
February.. 
March 
April 
May 
June 

90, 012 
7,600 
7,100 
7,264 
6,905 
6,151 
7,555 
7,772 
7,538 
8,246 
8,494 
7,390 
7,997 

66, 736 
4,784 
4,534 
4,567 
4,384 
3,946 
4,885 
4,733 
4,718 
5,182 
5,286 
4,688 
5, 030 

20, 744 
1,737 
1,607 
1,696 
1,581 
1,385 
1,701 
1,800 
1,783 
1,926 
2,016 
1,678 
1,837 

245 
2 
6 
9 
12 
16 
21 
21 
24 
30 
36 
32 
37 

9,322 
813 
723 
754 
706 
613 
727 
901 
768 
840 
890 
750 
837 

694 
62 
64 
66 
62 
45 
51 
70 
66 
63 
67 
56 
62 

,070 
96 
84 
88 
82 
71 
80 

112 

,122 
100 
87 
90 
83 
72 
83 

127 
94 

102 
99 
91 
95 

* Less than 600 pieces. 
1 Sales of Series "H began on June 1, 1952, the demoninations authorized were: $500, 

$1,000, $5,000, and $10,000. 
2 Totals include $10 denomination Series E bonds sold to Armed Forces only from 

June 1944-March 1950. Details by years wiU be found in the 1952 annual report, pp. 
631, 633; thereafter, monthly detail for each fiscal year appears in a footnote to the 
redemptions by denominations table of successive annual reports. Details in thou
sands of pieces by months in fiscal year 1965 follow: 

Fiscal year 

1965.. 

1-5 

4 

ti 

< 

4 

1 
CQ 

4 

o 
O 

4 

i z 

3 3 

c3 
l-s 

5 

1 
5 

(J 

1 
5 

< 

5 

^ 
^ 

4 

§ S ^ 

4 

3 
o 

61 

3 Sales of $75 denomination Series E bonds began in May 1964. 
* Sales of $200 denomination Series E bonds began in October 1945. 
8 Sales of $10,000 denomination Series E bonds were authorized on May 1,1952. 
6 Includes sales of $100,000 denomination Series E bonds which are purchasable only 

by trustees of employees' savings plans beginning April 1954, and personal trust ac
counts beginning January 1955. 

7 See table 48, footnote 1. 

y ^ 

> 
W 

t?=i 
Ul 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



676 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 50.—Sales of Series E and H savings bonds by States, fiscal years 1964, 1965, 
and cumulative ^ 

[In t housands of dollars, a t issue price. On basis of repor ts received b y the T rea su ry D e p a r t m e n t , w i t h 
to ta l s adjusted to basis of dai ly T rea su ry s ta tements] 

S t a t e Fiscal year 
1964 

Fiscal year 
1965 

M a y 1941-
J u n e 1965 

A l a b a m a 
Alaska . . . . 
Arizona 
Arkansas . 
California .: 
Colorado 
Connec t icu t . 
De laware 
Dis t r ic t of Columbia 
Flor ida 
Georgia i . . . 
H a w a i i 
I d a h o . : 
Illinois 
I n d i a n a 
Iowa 
Kansas 
K e n t u c k y . 
Louisiana . 
M a i n e . 
M a r y l a n d . 
Massachuse t t s . 
Mich igan ^ 
Minneso ta . 
Mississippi 
Missour i 
M o n t a n a 
Nebraska 
N e v a d a 
N e w H a m p s h i r e 
N e w Jersey . 
N e w Mexico . ^ . . 
N e w Y o r k . . 
N o r t h Carolina 
N o r t h D a k o t a 
Ohio 
Oklahoma 
Oregon. . 
Pennsy lvan ia . 
R h o d e Is land 
South Carol ina . . 
South D a k o t a 
Tennessee 
Texas 
U t a h . 
Ve rmon t . 
Virginia 
Wash ing ton . 
W e s t Virginia 
Wisconsin 
W y o m i n g 
Cana l Zone 
P u e r t o Rico 
Virgin I s lands 
Und i s t r i bu t ed a n d ad jus tmen t to dai ly T rea su ry s t a t emen t 

To ta l ^ . . 

36,489 
3,291 

19, 609 
18, 028 

287, 769 
32, 361 
70,682 
19, 225 
41,154 
76, 231 
42, 227 
11, 653 
6,081 

339, 931 
127, 905 
108, 511 

62, 559 
46, 956 
35, 723 
13,811 
68, 551 

115, 873 
259, 724 

62, 420 
13, 204 

133,168 
16, 297 
76, 366 
6,279 
9,502 

183,261 
10, 988 

546,128 
43, 380 
16, 053 

288, 298 
49, 450 
29, 508 

431,161 
14, 911 
21, 669 
21, 422 

' 36, 760 
121, 559 

17, 898 
4,462 

72,152 
53, 468 
46, 578 
84, 530 

5,824 
3,467 
3,130 

269 
' -F388, 516 

37, 793 
3,764 

18, 559 
17,437 

278,144 
28, 250 
68,101 
19, 505 
40, 675 
75, 399 
43, 048 
11,811 
5,880 

322, 746 
117, 200 
104, 367 

54, 547 
45, 847 
37,037 
12, 978 
70,542 

112,166 
276, 808 

62, 553 
12, 369 

129, 997 
14, 554 
69, 668 

6,376 
8,753 

174, 339 
10, 334 

494, 504 
42, 739 
14, 904 

279, 608 
48,118 
27, 342 

404,809 
14, 701 
21, 604 
18, 686 
37, 058 

123, 619 
18, 209 
4,270 

73, 207 
50, 890 
41, 259 
83, 916 

5,695 
3,605 
3,417 

250 
+439, 061 

1,196,074 
2 58, 356 
460,236 
702, 972 

8, 482,060 
936, 237 

1, 935, 866 
344, 707 

1, 294, 602 
1. 646, 682 
1, 3.34, 785 

458, 841 
294, 885 

10, 009, 534 
3, 497, 095 
3, 408, 483 
2, 002, 908 
1, 370, 648 
1,174,995 

463, 312 
1, 580, 778 
3, 462, 500 
6, 889, 706 
2,302, 663 

673, 421 
3, 502,434 

600, 504 
1, 990, 795 

150,859 
286, 791 

4, 672,063 
302,157 

13, 919,101 
1, 371, 703 

603,818 
7, 767, 005 
1, 517, 838 
1,156, 690 

10, 378, 485 
536; 030 
698, 779 
735,125 

1, 258,876 
4, 311,292 

483,884 
155,150 

2,039,252 
1, 983,452 
1, 257, 907 
2, 761, 768 

234, 074 
76,024 
69. 570 
3,774 

5 + 4 , 354, 734 

4, 656, 422 4, 543, 018 125,162,280 

I" Revised . 
1 Figures include exchanges of minor a m o u n t s of Series F a n d J bonds for Series H bonds beginning J a n u 

a r y 1960; however , t h e y exclude exchanges of Series E bonds for Series H bonds , which are repor ted in t ab le 
48. 

2 Excludes da t a for period Apr i l 1947 th rough December 1956, when repor ts were n o t avai lable . I n t he 
a n n u a l repor ts for 1952-58 da t a for period M a y 1941 th rough M a r c h 1947 were inc luded wi th " O t h e r 
possessions." 

3 Inc ludes a small a m o u n t for other possessions. 

N O T E . — S a l e s b y States of the var ious series of savings bonds were pubUshed in the a n n u a l report for 1943, 
p p . 614-621, a n d in subsequen t repor ts ; a n d b y m o n t h s at in terva ls in the Treasury Bulletin, beginning w i t h 
t h e issue of J u l y 1946. Since Apr . 30,1953, figures for sales of Series E a n d H b o n d s only h a v e been avai lable 
by States. 
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TABLES 677 

IV.—Interest 

TABLE 51.—Amount of interest-bearing public debi outstanding, the computed annual 
interest charge, and ihe computed rate of interest, June 30, 1939-65, and at the end 
of each month during 1965 

[On basis of daUy Treasmy statements, see "Bases of Tables"] 

End of fiscal year or month 
Interest-bearhig 

debt 1 
Computed 

annual interest 
charge 2 

Computed 
rate of 

interest 2 

1939 
1940 
1941 ..-. 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962.. 
1963..... 
1964 
1965 
1964—July....... 

August 
September. 
October.... 
November. 
December. 

1965—January... 
February.. 
March 
AprU 
May 
June 

$39,885, 
42,376, 
48,387, 
71, 968, 

135,380, 
199, 543, 
256. 356, 
268,110, 
255,113, 
250, 063, 
250, 761, 
255, 209, 
252,851, 
256,862, 
263, 946, 
268, 909, 
271, 741, 
269, 883, 
268, 485, 
274, 697, 
281,833, 
283, 241, 
285, 671, 
294, 442, 
301,953, 
307,356, 
313,112, 
306, 855, 
309, 625, 
311,122, 
311, 217, 
314, 023, 
313, 553, 
313, 676, 
315, 545, 
313, 332, 
312,'209, 
314,165, 
313,112, 

969, 732 
495,928 
399,539 
418, 098 
305,796 
355,301 
615, 818 
872, 218 
412, 039 
348,379 
636, 723 
353,372 
765,497 
861,128 
017, 740 
766, 654 
267, 507 
068, 041 
662,677 
560, 009 
362, 429 
182, 755 
608,619 
000, 790 
730, 701 
561, 535 
816, 994 
159, 416 
286,442 
208,149 
180, 588 
350, 643 
496, 747 
503, 832 
490, 230 
086,832 
210, 907 
824, 708 
816, 994 

$1, 036, 
1, 094, 
1, 218, 
1, 644, 
2, 678, 
3,849, 
4,963, 
6,350, 
5,374, 
5, 455, 
5,605, 
6, 612, 
5, 739, 
5, 981, 
6,430, 
6, 298, 
6,387, 
6, 949, 
7,325, 
7, 245, 
8,065, 
9,316, 
8, 761, 
9, 618, 
10,119, 
10,900, 
11, 466, 
10,897, 
10, 993, 
11, 054, 
11, 073, 
11,183, 
11, 216, 
11, 324, 
11,461, 
11,408, 
11,401, 
11,494, 
11,466, 

937,397 
619, 914 
238,845 
476, 360 
779, 036 
254, 656 
730, 414 
772, 231 
409, 074 
475, 791 
929, 714 
676, 516 
615.990 
357,116 
991,316 
069, 299 
225, 600 
699, 625 
146, 596 
154, 946 
917, 424 
066,872 
495, 974 
857,333 
294, 547 
360, 741 
618, 472 
100,894 
886, 433 
541,853 
637,107 
983, 274 
650, 276 
398, 508 
514, 657 
476, 673 
275,983 
398.991 
618,472 

Percent 
2.600 
2.583 
2.618 
2.285 
L979 
1.929 
1.936 
1.996 
2.107 
2.182 
2.236 
2.200 
2.270 
2.329 
2.438 
2.342 
2.351 
2.576 
2.730 
2.638 
2.867 
3.297 
3.072 
3.239 
3.360 
3.560 
3.678 
3.565 
3.565 
3.667 
3.573 
3.676 
3.693 
3.626 
3.649 
3.657 
3.668 
3.672 
3.678 

1 Includes discount on Treasury bUls; the current redemption value of savings bonds of Series C-F 
and J; and beginning August 1941, the face amount of Treasury tax and savings notes. The face value 
of matured savings bonds and notes outstanding is included until aU of the annual series have matured, 
when they are transferred to matmed debt on which interest has ceased. 

2 Comparable annual data 1916-38 are contained in 1962 annual report, p. 735. Current monthly figures 
are published in the Treasury Bulletin. Comparable monthly data 1929-36 appear in 1936 annual report, 
p. 442, and from 1937 in later reports. Annual interest charge monthly 1916-29 appears in 1929 annual report, 
p. 509. 

NOTE,—The computed annual Interest charge represents the amount of interest that would be paid if each 
interest-bearing issue outstanding at the end of the month or year should remain outstanding for a year at 
the applicable annual rate of interest. The charge is computed for each issue by applying the appropriate 
annual interest rate to the amount outstanding on that date. 

Beginning Dec. 31, 1958, the computed average rate is based upon the rate of effective yield for issues sold 
at premiums or discounts. Before that date the computed average rate was based upon the coupon rates 
of the securities. That rate did not materially difler from the rate on the basis of eflective yield. The 
"effective yield" method of computing the average interest rate on the public debt more accurately reflects 
the interest cost to the Treasury, and is believed to be in accord with the intent of Congress where legislation 
has required the use of the rate of effective yield for various purposes. 
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T A B L E 52.—Computed annual interest rate and computed annual interest charge on the public debt by classes, June 30, 1939-65 
[DoUar amounts in mUUons. On basis of daily Treasury statements, see "Bases of Tables"] 

E n d of fiscal year or m o n t h 

1939 
194Q 
1941 . 
1942 
1943 
1944 . 
1945 
1946 . . 
1947 -
1948 
1949 
1950 
1951 . . 
1952 ---
1953 
1954 . 
1955 _ 
1956 
1957 
1958 
1959 . . . 
I960 
1961 
1962 
1963 . — 
1964 
1965 
1064—Julv 

Augus t 

October 
N o v e m b e r . . . 
Dpppmber 

1965—Januarv 

M a r c h _. 
AprU 
M a y 
J u n e •-

T o t a l 
publ ic 

• deb t 

M a r k e t a b l e issues 

T o t a l i Bills 2 Certificates Notes 
T rea su ry 

bonds 

N o n m a r k e t a b l e Issues 

T o t a l 
Savings 
bonds 3 

T a x a n d 
savings 

notes 
Other 

Special 
issues 

C o m p u t e d a imua l in teres t r a t e 

2.600 
2.583 
2.518 
2.285 
1.979 
1.929 
1.936 
1.996 
2.107 
2.182 
2.236 
2.200 
2.270 
2.329 
2.438 
2.342 
2.351 
2.576 
2.730 
2.638 
2.867 
3.297 
3.072 
3.239 
3.360 
3.660 
3.678 
3.665 
3.565 
3.567 
3.573 
3.576 
3.593 
3.626 
3.649 
3.657 
3.668 
3.675 
3.678 

2.525 
2.492 
2.413 
2.225 
L822 
1.725 
L718 
L773 
1.871 
L942 
2.001 
1.958 
1.981 
2.051 
2.207 
2.043 
2.079 
2.427 
2.707 
2.646 
2.891 
3.449 
3.063 
3.285 
3.425 
3.659 
3.800 
3.666 
3.662 
3.663 
3.672 
3.675 
3.696 
3.738 
3.769 
3. 782 
3.797 
3.803 
3.800 

0.010 
.038 
.089 
.360 
.380 

- .381 
.381 
.381 
.382 

L O U 
L176 
1.187 
L569 
1.711 
2.254 

.843 
L539 
2. 654 
3.197 
1.033 
3.316 
3.815 
2.584 
2.926 
3.081 
3. 729 
4.064 
3.718 
3.720 
3.722 
3.736 
3.773 
3.854. 
3.900 
3.957 
4.013 
4.053 
4.064 
4.064 

0.564 
.875 
.875 
.875 
.875 
.875 

1.042 
1.225 
1,163 
L875 
L875 
2.319 
1.928 
1.173 
2.625 
3.345 
3.330 
2.842 
4.721 
3.073 
3.377 
3.283 

1,448 
1.256 
L075 
1.092 
1.165 
1.281 
1.204 
1.289 
L448 
1.204 
1.375 
1.344 
L399 
L560 
1.754 
1.838 
L846 
2.076 
2.504 
2.806 
3.304 
4.058 
3.704 
3.680 
3.921 
3.854 

. 3.842 
3.838 
3.821 
3.821 
3.839 
3.813 
3.811 
3.815 
3.826 
3. 825 
3.844 
3.843 
3.842 

. 2.964 
2.908 
2.787 

- 2.680 
2.494 
2. 379 
2.314 
2.307 
2.307. 
2.309 
2.313 
2.322 
2.327 
2.317 
2.342 
2.440 
2.480 
2.485 
2.482 
2.676 
2.619 
2.639 
2.829 
3.122 
3:344 
3.471 
3.642 
3.535 
3.635 
3. 536 
3.536 
3.536 
3.536 
3.607 
3. 629 
3.629 
3.630 
3.642 
3.642 

2.913 
2.908 
2.865 
2.277 
2.330 
2.417 
2.473 
2.567 
2.593 
2.623 
2.629 
2.569 
2.623 
2.659 
2.720 
2.751 
2.789 
2.824 
2.853 
2.892 
2.925 
3.219 
3.330 
3.364 
3.412 
3.462 
3.493 
3.466 
3.468 
3.472 
3.477 
3.480 
3.484 
3.488 
3.489 
3.492 
3.496 
3.498 
3.493 

2.900 
2.900 
2.858 
2.787 
2.782 
2.788 
2.789 
2.777 
2.765 
2.759 
2.751 
2.748 
2.742 
2.745 
2.760 
2.793 
2.821 
2.848 
2.880 
2.925 
2.961 
3.293 
3.408 
3.449 
3.482 
3.517 
3.537 
3.519 
3.621 
3.522 
3.524 
3.526 
3.528 
3.529 
3.531 
3.633 
3.635 
3.536 
3.537 

0.506 
1.040 
1.080 
1.076 
L07() 
1.070 
1.070 
1.290 
1.383 
L567 
1.785 
2.231 
2.377 
2.359 

3.000 
3.000 
3.000 
2.743 
2.496 
2.314 
2.000 
2.000 
2. 423 
2.414 
2.393 
2.407 
2.717 
2.714 
2.708 
2.709 
2.708 
2.713 
2.718 
2. 718 
2.714 
2.715 
2.713 
2. 670 
2.770 
2.917 
3.105 
2.938 
2.949 
3.009 
3.030 
3.045 
3. 070 
3.095 
3.089 
3.100 
3.136 
3.144 
3.106 

3 091 
3 026 
2.904 
2.681 
2.408 
2.405 
2.436 
2.448 
2.510 
2.588 
2.596 
2.589 
2.606 
2.675 
2.746 
2.671 
2.585 
2.705 
2.635 
2.630 
2.694 
2.772 
2.803 
2.891 
3.003 
3.238 
3 372 
3.228 
3.253 
3.258 
3.240 
3.243 
3.248 
3.261 
3.279 
3.282 
3.271 
3.320 
3.372 

oo 

pi 

yn o 

o 

Ul 

o 
pi 

> 
Pi 
y< 

o 

y ^ 

Pi 

Pi 
y< 
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1939 
1940 . . . . 
1941 
1942 
1943 
1944— 
1945 
1946 
1947 
1948 
1949 
1960 
1951 
1952 
1963 
1954 
1956 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1966 
1964—July 

Augus t 
September . 
October 
November 
December 

1965 —January 
F e b r u a r y 
March 
April 
M a y 
J u n e . . 

$1,037 
1,096 
1,218 
1,644 
2,679 
3,849 
4,964 
6,351 
6,374 
6,466 
5,606 
5,613 
6,740 
6,981 
6,431 
6,298 
6,387 
6,950 
7,325 
7,246 
8,066 
9,316 
8,761 
9,619 

10,119 
10,900 
11,467 

^ 10,897 
10,994 
11, 055 
11, 074 
11,184 
11,217 
11,324 
11,462 

• 11,408 
11,401 
11,494 
11,467 

C o m p u t e d a imual interest charge 

$858 
858 
910 

1,125 
1, 737 
2,422 
3,115 
3,362 
3,156 
3,113 
3,103 
3,040 
2,731 
2,879 
3,249 
3,071 
3,225 
3,758 
4,210 
4,242 
6,133 
6,317 
5,718 
6.422 
6,944 
7,513 
7,878 
7,537 
7,561 
7,609 
7,668 
7, 759 
7,803 
7,962 
8,044 
7,983 
8,014 
7,969 
7,878 

(*) 

9 
45 
56 
65 
66 
60 

139 
135 
160 
213 
293 
442 
164 
299 
549 
743 
231 

1,046 
1,249 

937 
1.212 
1,433 
1,855 
2,135 
1,861 
1,898 
1,946 
2,013 
2,088 
2,133 
2,232 
2,280 
2,221 
2,258 
2,226 
2,135 

$17 
145 
252 
299 
305 

. 221 
235 
361 
214 
178 
633 
368 
355 
162 
428 
685 

1.096 
962 
833 
410 
467 
728 

$106 
80 
61 
73 

107 
223 
283 
235 
118 
137 
49 

274 
501 
296 
534 
688 
752 
746 
776 
573 
902 

2,088 
2,084 
2,408 
2,043 
2,591 
.2,017 
2,248 
2,236 
2,236 
2,229 
2,245 
2,246 
2,028 
2,121 
2,121 
2,114 
2,016 
2,017 

$747 
772 
842 

1,021 
1,435 
L885 
2,463 
2,763 
2,753 
2,697 
2,554 
2,387 
1,835 
1,753 
1,903 
1,962 
2,010 
2,034 
2,005 
2,341 
2,221 
2,145 
2,288 
2, 344 
2.740 
3,067 
3,727 
3,428 
3,427 
3,427 
3,426 
3,425 
3,425 
3,701 
3,644 
3,642 
3,641 
3,727 
3,727 

$63 
92 

130 
307 
680 

1,084 
1,390 
1,442 
1,630 
1,661 
1,652 
1,735 
2,106 
2,093 
2,069 
2,099 
2,044 
1,972 
1,881 
1,787 
1,728 
1,764 
1,781 
1,798 
1,830 
1,878 
1,948 
1,883 
1,890 
1,902 
1,907 
1,912 
1,917 
1,919 
1,923 
1,927 
1,935 
1,937 
1,948 

$54 
84 

123 
284 
591 
965 

1,271 
1,362 
1,420 
1,470 
1,648 
1,681 
1,679 
1,583 
1, 598 
1,622 
1,647 
1,637 
1,573 
1,620 
1.496 
1,666 
1,619 
1,642 
1,682 
1,734 
1,770 
1,737 
1,741 
1,744 
1,747 
1,752 
1,755 
1,758 
1,761 
1,764 
1,766 
1,768 
1,770 

$15 
78 

103 
109 

72 
59 
47 
63 

117 
123 
118 
99 

121 
45 

$8 
8 
7 
8 

11 
16 
10 
9 

51 
44 
41 
37 

406 
391 
372 
357 
352 
334 
308 
266 
232 
189 
162 
166 
148 
144 
178 
146 
149 
158 
160 
160 
162 
161 
162 
163 
169 
169 
178 

$117 
145 
178 
211 
262 
344 
458 
547 
687 
782 
851 
838 
903 

1,010 
1,115 
1,128 
1,118 
1,220 
1,234 
1,216 
1,206 
1,245 
1,263 
1,299 
1,346 
1,509 
1,641 
1,476 
1,543 
1,643 
1,499 
1,613 
1,497 
1,442 
1,494 
1,498 
1,452 
1,688 
1,641 

to 

Ul 

•Less than $500,000. 
1 Total Includes Panama Canal bonds prior to 1961, postal savings bonds prior to 

1966, and conversion bonds prior to 1947. 
' Inchided In debt outstanding at face amount, but the annual interest charge and 

the annual interest rate are computed on the discount value. 

'The annual interest charge and annual Interest rate oh United States savings 
bonds are computed on the basis of the rate to maturity applied against the amount 
outstandhlg. 

NOTE.—For methods of computing annual interest rate and charge see note to table 61. 
See table 35 for amounts of pubUc debt outstandhlg by classification. 

CO 
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680 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 53.—Interest on the puhlic debt hy classes, fiscal years 1961-65 
[In millions of dollars, on an accrual basis. On basis of PubUc Debt accounts, see "Bases of Tables"] 

Class ofsecurities 

PubUc Issues: 
Marketable: 

Treasury bills i 
Certificates of indebtedness 
Treasury notes 
Treasury bonds . 
Panama Canal bonds . . 

Total marketable issues . 

Nonmarketable: 
Depositary bonds 
Foreign currency series: 

Certificates of indebtedness . . . . . 
Treasury bonds . . . . . . 

Foreign series: 
C ertificates of indebtedness 
Treasury notes 
Treasury bonds 

Treasury bonds, investment series... 
Treasury bonds, REA series 
U.S. savings bonds: 

Series E, F, and J » 
Series G, H, and K . . . . 

U.S. retirement plan bonds . 
Treasury certificates.. . . 
Treasury bonds 
Other 2 

Total nonmarketable issues . -

Total pubhc issues. 

Special issues: 
Certificates of indebtedness . . 
Treasury notes. 
Treasury bonds.. . 

Total special issues 

Total interest on pubhc debt 

Other 3 

Total interest and charges 

1961 

1,108.7 
712.3 

1,951.8 
2, 214.1 

L4 

5,988.3 

2.6 

169.1 
.2 

1, 285.8 
26L1 

(*) 
1,718.8 

7, 707.1 

243.6 
265.7 
740.8 

1, 250.1 

8, 957.2 

8,957. 2 

1962 

1,149.3 
282.6 

2, 417.9 
2, 216.8 

6,066. 5 

2.9 

.9 

10.7 

140.2 
.5 

1,358.3 
277.7 

(*) 
1, 79L 2 

7, 857. 7 

228.6 
204.6 
828.9 

1, 262.1 

9,119.8 

9,119.8 

1963 

1,392.4 
682.4 

2,127.4 
2, 554.1 

6, 756.3 

2.1 

1.9 
8.2 

n.3 
2.7 

118.7 
.5 

1,404. 5 
298.1 

(*) 
1,848.0 

8, 604.3 

248.9 
167.6 
874.6 

1,29L0 

9,895.3 

9, 895.3 

1964 

1, 763.9 
343.3 

2,302.9 
2, 944.3 

7,354.4 

2.0 

.7 
23.3 

n . i 
5.6 

100.4 
.6 

1. 466. 7 
313.6 

.1 

.1 

.4 
(*) 

1, 924. 5 

9, 278.9 

264.5 
95,6 

1,025.6 

1, 385. 7 

10, 664.6 

1.3 

10, 665.9 

1966 

2, 099. 0 

2,194.4 
3, 508, 7 

7,802.2 

1.9 

.4 
40.3 

9.0 
6.0 
6.7 

92.2 
.5 

1, 515.8 
324.9 

.3 
1.5 
.6 

2, 000. 0 

9, 802.1 

312.3 
68.1 

1,162. 2 

1, 542. 6 

11, 344. 7 

1.8 

11 346 5 

*Less than $50,000. 
1 Amounts represent discount treated as interest. 
2 Includes Armed Forces leave bonds and adjusted service bonds. 
3 Charges for gold and foreign currency purchases authorized by act of Juhe 19,1962 (22 U.S.C. 286e-2(c)) 

and act of Oct. 23, 1962 (76 Stat. 1168), 
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V.—Prices and yields of securities 

TABLE 54.—Average yields of taxable ^ long-term Treasury bonds hy months, October 1941-June 1965 * 
[Averages of daUy figures. Percent per annura compounded semiannually] 

Year 

1941 
1942 
1943 
1944 
1946 

1946 
1947 
1948 
1949 
1950 

1961 
1952 
1953 
1964 
1956 

1956 
1957 
1958 
1959 
I960 -

1961 
1962 
1963 
1964 
1965 . 

Jan. 

2.48 
2.46 
2.49 
2.44 

2.21 
2.21 
2.45 
2.42 
2.20 

2.39 
2.74 
2.80 
2.69 
2.68 

2.88 
3.34 
3.24 
3.91 
4.37 

3.89 
4.08 
3.89 
4.15 
4.14 

Feb. 

2.48 
2.46 
2.49 
2.38 

2.12 
2.21 
2.46 
2.39 
2.24 

2.40 
2.71 
2.83 
2.62 
2. 78 

2.85 
3.22 
3.28 
3.92 
4.22 

3.81 
4.09 
3.92 
4.14 
4.16 

Mar. 

2.46 
2.48 
2.48 
2.40 

2.09 
2.19 
2.44 
2.38 
2.27 

2.47 
2.70 
2.89 
2.53 
2.78 

2.93 
3.26 
3.25 
3.92 
4.08 

3.78 
4.01 
3.93 
4.18 
4.16 

Apr. 

2.44 
2.48 
2.48 
2.39 

2.08 
2.19 
2.44 
2.38 
2.30 

2.66 
8 2.64 
8 2.97 
2.48 
2.82 

3.07 
3.32 
3.12 
4.01 
4.18 

3.80 
3.89 
3.97 
4.20 
4.15 

May 

2.45 
2.46 
2.49 
2.39 

2.19 
2.19 
2.42 
2.38 
2.31 

2.63 
2.57 
3.11 
2.64 
2.81 

2.97 
3.40 
3.14 
4.08 
4.16 

3.73 
3.88 
3.97 
4.16 
4.14 

June 

2.43 
2.45 
2.49 
2.35 

2.16 
2.22 
2.41 
2.38 
2.33 

2.65 
2.61 
3.13 
2.55 
2.82 

2.93 
3.58 
3.20 
4.09 
3.98 

3.88 
3.90 
4.00 
4.13 
4.14 

July 

2.46 
2.45 
2.49 
2.34 

2.18 
2.25 
2.44 
2.27 
2.34 

2.63 
2.61 
3.02 
2.47 
2.91 

3.00 
3.60 
3.36 
4.11 
3.86 

3.90 
4.02 
4.01 
4.13 

Aug. 

2.47 
2.46 
2.48 
2.36 

2.23 
2.24 
2.45 
2.24 
2.33 

2.57 
2.70 
3.02 
2.48 
2.95 

3.17 
3.63 
3.60 
4.10 
3.79 

4.00 
3.98 
3.99 
4.14 

Sept. 

2.46 
2.48 
2.47 
2.37 

2.28 
2.24 
2.45 
2.22 
2.36 

2.56 
2.71 
2.98 
2.62 
2.92 

3.21 
3.66 
3.76 
4.26 
3.84 

4.02 
3.94 
4.04 
4.16 

Oct. 

8 2.34 
2.46 
2.48 
2.48 
2.35 

2.26 
2.27 
2.45 
2.22 
2.38 

2.61 
2.74 
2.83 
2.64 
2.87 

3.20 
3.73 
3.76 
4.11 
3.91 

3.98 
3.89 
4.07 
4.16 

Nov. 

2.34 
2.47 
2.48 
2.48 
2.33 

2.26 
2.36 
2.44 
2.20 
2.38 

2.66 
2.71 
2.86 
2.57 
2.89 

3.30 
3.57 
3.70 
4.12 
3.93 

3.98 
3.87 
4.11 
4.12 

Dec. 

2.47 
2.49 
2.49 
2.48 
2 33 

2.24 
2.39 
2.44 
2,19 
2.39 

2.70 
2.76 
2.79 
2.69 
2.91 

3.40 
3.30 
3.80 
4.27 
3.88 

4.06 
3.87 
4.14 
4.14 

Average 

2.46 
2.47 
2.48 
2.37 

2.19 
2.25 
2.44 
2.31 
2,32 

2.67 
2-.68 
2.94 
2.66 
2.84 

3,08 
3,47 
3,43 
4.08 
4.02 

3.90 
3.95 
4.00 
4.15 

» Taxable bonds are those on which the Interest Is subject to both the normal and 
surtax rates of the Federal Income tax. This average commenced Oct. 20,1941. 

> Prior to October 1941 jields were on partially tax-exempt long-term bonds. For 
January 1930 through December 1946, see the 1966 annual report, page 492, and for 
January 1919 through December 1929, see the 1943 annual report, p. 662. 

8 Beginning Oct. 20, 1941, through Mar. 31, 1962, yields are based on bonds neither 
due nor callable for 15 years; beginning Apr. 1, 1962, through Mar. 31, 1953, on bonds 
neither due nor caUable for 12 years; beginning Apr. 1,1963, on bonds neither due nor 
caUable for 10 years. 

NOTE.—For bonds seUing above par and caUable at par before maturity, the 5delds 
are computed on the basis of redemption at first caU date; while for bonds seUing below 
par, yields are computed to maturity. Monthly averages are averages of daily flgures. 
Each daUy figure is an unweighted average of the 3delds of the Individual issues. Yields 
before 1953 are computed on the basis of the mean of closing bid and ask quotations In 
the over-the-counter market. Commencing April 1953, yields, as reported by the 
Federal Reserve Bank of New York, are based on over-the-counter closing bid quo^ 
tations. See Treasury Bidletin for current monthly yields. 

f 
Ul 
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TABLE 55.—Prices and yields of taxable public debt marketable issues June 30, 1964i and June 30, 1965, and price range since first traded 
[Price decimals are thirty-seconds and + indicates additional sixty-fourth] 

Issue 1 

•Treasury bonds : 
2W7o F e b , 15, 1965 
3 % % M a y 15,1966 
3 % Aug . 15, 1966 
3 % % N o v . 16, 1966 
2 H % J u n e 16, 1962-67 . 
3W7o N o v . 15, 1967 
3 % % M a y 15,1968 . . . 
3 K % Aug. 16, 1968 
3 A % N o v . 15,1968. . 
23^% Dec. 15, 1963-68 
4% F e b . 16,1969 
2 i^% J u n e 16, 1964-69. 
4% Oct. 1,1969 . . . . 
2A7o Dec. 16, 1964-69 
4 % F e b . 15, 1970. 
2J^% M a r . 15, 1965-70 
4% Aug. 15, 1970 
2 H % M a r . 16, 1966-71 
4% Aug. 16,1971. . 
3 % % N o v . 16,1971 
4% F e b . 15, 1972.. . . . . 
23^% J u n e 15, 1967-72 
4% Aug. 16, 1972 
2A7o Sept. 15, 1967-72 
2 ^ % Dec. 15, 1967-72 
4% Aug. 15, 1973 . 
iAP/n N o v 15 1973 
4 } ^ % F e b . 15, 1974 
434% M a y 15,1974 
3A7o N o v . 15, 1974 . . . . 
434% M a y 16, 1976-85 
4% F e b . 16, 1980 
33^% N o v . 15,1980.. 
3 H % J u n e 15, 1978-83 : . . _ 
334% M a y 15, 1985 
ZA% F e b . 16, 1990 . 
4 H % Aug. 15, 1987-92 
4 % F e b . 16,1988-93... 

J u n e 30, 1964 

Price 

B id 

99 .16+ 
99.26 
98.16 
99.00 
96.18 
98.29 
99.17 

• 98.29 
99.12 
94.14 
99.31 
93.16 
99.31 . 
92.28 

92.17 
99,19 
9L19 
99.13 
98.15 
99.06 
90.00 
99.06 
89.21 
89,14 
98,29 

lOQ. 21 
97.-22 

100. 20 
98.10 
92.16 
88.22 
87.26 
90.02 

101.04 
97.10 

Ask 

99 .17+ 
99.28 
98.19 
99.02 
96.22 
98.31 
99.21 
99,01 
99.14 
94.20 

100. 03 
93.21 

100.03 
93.02 

92.21 
99.23 
9L23 
99,17 
98.19 
99.10 
90.06 
99.10 
89.27 
89.20 
99,01 

m 2 3 
97,28 

100. 28 
98.18 
92.24 
88.30 
88.02 
90,10 

IOL 12 
97.18 

Yield to 
caUor to 

m a t u r i t y 3 

Percent 
3.47 
3.86 
3.76 
3.82 
3.74 
3.97 
4.01 
4.04 
4.03 
3.87 
4.01 
3.97 
4,01 
3 97 

3.98 
4.08 
3.94 
4.10 
4.12 
4.13 
3.98 
4,12 
3.99 
3.98 
4.15 

4.17 
4.15 
4.18 
4.16 
4.14 
4.12 
4.13 
4.13 
4.17 
4.16 

J u n e 30, 1965 

Price 

B id 

99. 26+ 
99.04 
99.09 
97.22 
99.06 
99.16 
99.02 
99.12 
95.21 
99.29 
94.27 
99.22 
94.08 
99.14 
93.29 
99.11 
92.23 
99.09 
98.11 
99.03 
9L07 
99.02 
90.30 
90.22 
98.20 
99.14 
99.13 

100.11 
97.22 

100. 07 
98,04 
92.10 
88,18 
88.08 
89.23 

100.09 
96.22 

Ask 

99 .28+ 
99.06 
99.11 
97.26 
99.08 
99.20 
99.06 
99.16 
96.25 

100.01 
94.31 
99.26 
94.12 
99.16 
94.01 
99.15 
92.27 
99.13 
98,15 
99.07 
9L11 
99.06 

100.02 
90.26 
98.24 
99.18 
99.17 

100.13 
97.26 

100.15 
98.12 
92.18 
88.26 
88.16 
89.31 

100.13 
96.30 

Yield to 
caU or to 

m a t m i t y 3 

Percent 

3.95 
3.80 
3.92 
3.74 
3.99 
4.06 
4.07 
4.08 
3.86 
4.03 
3.92 
4.08 
3.92 
4.13 
3.93 
4.14 
3.-94 
4.13 
4.17 
4.16 
3.96 
4.16 
3.96 
3.95 
4.20 
4.21 
4.21 
4.20 
4.18 
4.22 
4.17 
4.18 
4.16 
4.12 
4.17 
4.23 
4.20 

Price range sinc€ 

H i g h 

Price 

100.13 
102.11 
103. 20 
100. 06 
108.12 
100. 26 
102.04 
101. 06 
99.19 

108. 03 
102.08 
107. 25 
n o . 14 
107. 24 
99.19 

107.23 
100.14 
107. 22 
101. 27 
100.28 
101. 20 
106.16 
101. 20 
109.18 
106.16 
99.06 

100. 01 
99.18 

101. 07 
110.24 
105. 28 
103.18 
97.24 

111. 28 
101, 04 
106. 26 
104.10 
100.11 

D a t e 

J u n e 5,1958 
M a y 15,1961 
Apr . 21,1958 
M a y 15,1961 
Apr . 6,1946 
Dec. 24,1962 
M a y 12,1961 
Dec . 26,1962 
N o v . 12,1964 
Apr . 6,1946 
Dec . 24,1962 
Apr . 6,1946 
Apr . 21,1958 
Apr . 6,1946 
J a n . 22,1966 
Apr . 6,1946 
Aug. 2,1963 
Apr . 6,1946 
Dec . 26,1962 
Dec 26,1962 
Dec. 26,1962 
Apr . 6,1946 
Dec . 26,1962 
Apr . 6,1946 
Apr . 6,1946 
N o v , 12,1964 
N o v , 12,1964 
.Tan. 22,1965 
N o v . 12,1964 
Apr , 22,1958 
M a y 5,1961 
M a y 12,1961 
M a y 12,1961 
Aug . 4,1964 
J u n e 11,1958 
Apr . 21,1958 
Dec . 26,1962 
J a n . 16,1963 

first t r aded 2 

Low 

Price 

89.00 
99.07 
89.24 
97.10 
84.22 
97.18 
98.11 
97. 29 
98.13 
82.08 
99.07 
81.10 
94.04 
81.04 
99.05 
80.10 
98.21 
79.28 
98.14 
97.16 
98.06 
79.12 
98.06 
78.24 
79.06 
98.01 
99.04 
99.03 

100.04 
92.08 
98.10 
93.08 
91.02 
82.06 
82.04 
84.08 
99.30 
96.17 

D a t e 

Jan , 6,1960 
Apr . 7,1964 
Jan , 1,1960 
Dec. 12,1961 
Sept. 15,1959 
Aug, 8,1961 
J u n e 9,1960 
M a r . 24,1964 
M a r . 24,1964 
Jan . 6,1960 
M a r . 24,1964 
Jan , 6,1960 
Dec . 30,1959 
Jan , 6,1960 
M a r , 2,1965 
J a n . 6,1960 
M a r . 24,1964 
J an . 6,1960 
Apr . 3,1964 
Apr . 3,1964 
M a r . 24,1964 
J an . 6,1960 
M a r . 24,1964 
J a n . 6.1960 
J an . 6,1960 
M a r . 25,1964 
M a r . 2,1965 
M a r . 2,1965 
J u n e 2,1965 
Jan . 6,1960 
M a y 19,1960 
Jan . 6,1960 
Apr . 14,1964 
J a n . 6,1960 
J an . 6,1960 
J an . 6,1960 
M a r . 2,1965 
J u n e 1,1965 

00 
to 

Pi 

yn 
o 
y ^ 

o 
•^ 

o 
Pi 

y ^ 

> 
Pi 
y< 

o 

W 

Pi 

> 
Ul 
d 
Pi 
y< 
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43^% M a y 15, 1989-94.. 
3 % Feb . 15, 1995 
3 ^ % Nov . 15, 1998 

T r e a s u r y notes: 
6% B , Aug. 15, 1964-..-
3 H % E , Aug. 15, 1964.. 
4 % % C, N o v . 15, 1964.. 
3 H % F , N o v . 15, 1964.. 
4 H % A , M a y 15, 1965.. 
3 % % C, M a y 15, 1965.. 
2 A % D , Aug. 13, 1965. 
33'i% B , Nov . 15, 1965. 
4% E , Nov . 16, 1965. . . . 
S H % B , Feb . 15, 1966.. 
:3^^% C, Feb . 15, 1966.. 
4% D , M a y 15, 1966. . . . 
•4% A, Aug. 15, 1966. . . . 
-4% E , Nov . 15, 1966.. . . 
3 H % B , Feb . 15, 1967.. 
3 % % A, Aug. 15, 1967.. 
13^% E O , Oct. 1, 1964.. 
13^% E A , Apr . 1, 1965. 

• 13^% E O , Oct. 1, 1965.. 
13^% E A , Apr . 1, 1966. 
13^% E O , Oct. 1, 1966.. 
13^% E A , Apr . 1, 1967.. 
13^% E O , Oct. 1, 1967.. 
13^% E A , Apr . 1, 1968. 
1 ^ % E O , Oct. 1, 1968.. 
13^% E A , Apr . 1, 1969.. 
13^% E O , Oct. 1, 1969.. 
13^% E A , Apr . 1, 1970. 

99.02 
86.12 
89.02 

100. 05+ 
100. 00+ 
100.17 
100. 04+ 
100. 22 
100. 03 
100. 02 
99.20 

100. 08 
99.21 

100. 08 

99.08 
99.13 
99.19 
98.25 
97.29 
96.26 
95.26 
94.24 
93.24 
92.28 
91.28 
91.02 

99.10 
86.20 
89.10 

100. 07+ 
100. 01+ 
100.19 
100. 06+ 
100.24 
100. 05 
100. 04 
99.22 

100. 09 
99.23 

100.10 

99.10 
99.17 
99.21 
98.29 
98.05 
97.00 
96.00 
95.00 
94.00 
93.04 
92.04 
9L10 

4.18 
3.75 
4.10 

3.51 
3.57 
3.40 
3.35 
3.81 
3.76 
3.82 
3.78 
3.81 
3.85 

3.88 

3.93 
3.95 
3.13 
3.16 
3.22 
3.39 
2.45 
3.52 
3.55 
3.55 
3.58 
3.66 

98.18 
86.10 
88.14 

99 .31+ 
99.28 

100. 0 1 + 
99.26 
99.31 

100. 01 
100. 01 
100. 01 
99.16 
99.16 

99.12 
98.19 
97.23 
96.24 
95.24 
94.25 
93.27 
92.21 
91.20 
90.20 

98.26 
86.18 
88.22 

100. 0 0 + 
99.30 

100. 0 3 + 
99.28 

100. 01 
100. 03 
100. 03 
100. 03 

99.18 
99.18 

99.16 
98.23 
97.29 
96.30 
95.30 
94.31 
94.01 
92.27 
91.26 
90.28 

4.21 
3.77 
4.14 

3.95 
3.83 
3.85 
3.93 
3.93 
3.96 
3.97 
3.98 
3.95 
4.00 

4.02 
3.42 
3.38 
3.43 
3.48 
3.51 
3.52 
3.61 
3.65 
3.67 

. 100. 26 
101.12 
95.14 

105.28 
101. 08 
105. 22 

106. 07 

100.17 

102. 04 

100. 02+ 
101. 06 
99.31 
99.30 
99.12 
98.19 
97.24 
96.26 
95.24 
94.26 
93.28 
92.22 
9L22 
90.22 

Aug. 28,1963 
June 8,1955 
M a y 12,1961 

M a y 12,1961 
Oct. 4,1962 
M a y 15,1961 

M a y 12,1961 

F e b . 21,1963 

Dec. 24,1962 

Dec. 26,1962 

M a r . 
Dec. 
Sept. 
M a r . 
J u n e 
June 
June 
June 
June 
June 
June 
June 
J u n e 
June 

20.1963 
24,1962 
29.1964 
29.1965 
30,1965 
30,1965 
24,1965 
24,1965 
30,1965 
24,1965 
24,1965 
24,1965 
24,1965 
24,1965 

98.00 
79.08 
87.06 

99.31 
99.23 
99.25 

99.25 

99.01 

99.00 

99.22 

98.11 
98.13 
85.00 
87.12 
90. 06 
89.06 
89.12 
90.09 
92.00 
91.02 
90.08 
89.25 
90.10 
90.12 

M a r . 30,1964 
J a n . 6,1960 
M a r . 30,1964 

Aug . 12,1964 
Aug . 14,1961 
F e b . 2,1960 

M a y 18,1960 

M a r . 30,1964 

M a r . 24,1964 

M a r . 24,1964 

M a r . 
M a r . 
Sept . 
M a y 
N o v . 
Sept . 
Oct. 
J u l y ' 
Oct. 
J u l y 
M a r . 
Apr . 
N o v . 
M a y 

24,1964 
24,1964 
30.1959 
24.1960 
29.1960 
8.1961 

11.1961 
9.1962 
1,1962 

17.1963 
25.1964 
6,1964 

30.1964 
24.1965 

y ^ 

> w 

Ul 

1 Exc ludes Treasu ry biUs, which are fuUy taxable . F o r description a n d a m o u n t of 
each Issue ou t s t and ing on J u n e 30,1966, see table 36; for information as of J u n e 30,1964, 
see 1964 a n n u a l repor t , p . 470. 

2 Beguming AprU 1953, prices are closhig b i d quo ta t ions . Pr ices for prior dates are 
t h e m e a n s of closing b i d a n d ask quota t ions ; " w h e n i s sued" prices are included in 
price range . D a t e s of highs a n d lows in case of recurrence are t he latest dates . Issues 
w i t h original m a t u r i t y of less t h a n two years are excluded. 

3 Yields are compu ted to earliest call da te w h e n prices are above p a r a n d to m a t u r i t y 
date w h e n prices are a t pa r or below. 

N O T E . — P r i c e s a n d yields (based on closhig b id prices) on J u n e 30, 1964 a n d 1965, 
are over-the-counter quota t ions , as repor ted to t h e T reasu ry D e p a r t m e n t b y the F e d 
eral Reserve B a n k of N e w York . Yields are percent per a n n u m c o m p o u n d e d semi
annua l ly except t h a t those for securities hav ing only one interest pa jmien t are c o m p u t e d 
on a s imple interes t basis . 

0:> 
00 
CO 
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TABLES 685 

TABLE 56.-

VI.—Ownership of governmental securities 

-Estimated ownership of interest-bearing governmental securities out
standing June 30, 1954-65, by iype of issuer 

J u n e 
30 

1954 . . 
1955 . . 
1956 . . 
1957 . . 
1958 . . 
1959 . . 
1960 . . 
1 9 6 1 . . 
1962 . . 
1963 . . 
1964 . . 
1965.. . 

1954 . . 
1 9 5 5 . . 
1956 . . 
1957 . . 
1958 . . 
1959 . . 
I 9 6 0 . . 
1 9 6 1 . . 
1962 . . 
1 9 6 3 . . 
1964 . . 
1965.. . 

1954 . . 
1 9 5 5 . . 
.1956.. 
1957 . . 
1958 . . 
1959 . . 
I 9 6 0 . . 
1 9 6 1 . . 
1962. . 
1 9 6 3 . . 
1964 . . 
1965.. . 

To ta l 
a m o u n t 

out
s tand

ing 

I . Sec 

269.0 
27L8 
270.0 
268.6 

. 274.8 
28L9 
283.4 
285.9 
294.9 
302.6 
308.2 
313.7 

(Par value.i 

. He ld b y banks 

To ta l 

j r i t ies 

88.7 
87.1 
8 L 0 
79.2 
90.7 
87.6 
8 L 8 
89.8 
94.8 
96.4 
95.0 
97.4 

Com
mer
cial 

b a n k s 

F e d e r a l 
Reserve 
banks 

Held 
b y U . S . 

Gov
ern

m e n t 
invest
m e n t 

ac
counts 

I n biUions of dollars] 

Held by pr iva te n o n b a n k Investors 

To ta l 
Ind i 
vid

uals 2 

Insur
ance 
com

panies 

Mutua l 
sav
ings 

banks 

Corpo
rat ions 3 

State , 
local. 
and 

Terr i 
torial 

govern
m e n t s 4 

Miscel
laneous 
inves
tors 5 

of U . S . Gove rnmen t and Federa l ins t rumenta l i t ies guaranteed b y U n i t e d States« 

63.6 
63.5 
67.3 
56.2 
65.3 
6 L 5 
55.3 
62.6 
65.2 
64.4 
60.2 
58.3 

25.0 
23.6 
23.8 
23.0 
25.4 
26.0 
26.6 
27.3 
29.7 
32.0 
34.8 
39.1 

49.3 
60.5 
63.5 
65.6 
55.9 
54.6 
55.3 
56.1 
56.5 
58.4 
6 L 1 
63.4 

13L0 
134.1 
135.4 
133.8 

'•63.8 
••64.2 
••65.5 
••65.3 

128. 2 r 63. 4 
139.7 
146.2 
140.0 
143.6 
147.8 
152.0 
153.0 

' 6 5 . 4 
' 68.- 8 
••63.9 
' 6 4 . 8 
••65.3 
' 6 8 . 6 

70.5 

15.4 
15.0 
13.6 
12.7 
12.2 
12.6 
12.0 
11.4 
n . 4 

n.o 
10.9 
10.6 

9.1 
8.7 
8.4 
7.9 
7.4 
7.3 
6.6 
6.3 
6.3 
6.1 
6.0 
5.8 

' 1 6 . 5 
' 1 8 . 6 
' 1 7 . 3 
' 1 6 . 1 
' 1 4 . 1 
' 1 9 . 8 
' 1 9 . 5 
' 1 8 . 5 
' 1 8 . 2 
' 1 8 . 7 
' 1 8 . 5 

16.1 

13.9 
14.7 
16.1 
16.8 
16.3 
16,9 
18.8 
19.3 
20.1 
2L5 
22.6 
24.1 

12.2 
12.8 
14.6 
14.9 
14.7 
17.7 
20.4 
20.6 
22.9 
25.2 
25.7 
27.0 

I I . Securities of Federa l ins t rumenta l i t i es no t guaranteed b y Uni t ed States ^ 

2.0 
2.9 
3.9 
5.0 
5.4" 
6.7 
8.4 
7.8 
9.3 

10.2 
n . 9 
13.5 

37.4 
42.8 
47.6 
62.1 
66.8 
62.0 
66.4 
7L7 
80.1 
85.9 
9 L 3 
97.8 

L 3 
L 8 
1.6 
L 7 
2.2 
L 9 
L 6 
L 8 
2.3 
2.9 
3,1 
3.5 

I I I , 

12.0 
12.8 
13.0 
13.4 
16.8 
17.0 
16.8 
18.8 
23.2 
27.9 
31.5 
36.6 

L 3 
1.8 
L 6 
L 7 
2.2 
L 9 
L 6 
L 8 
2.3 
2.9 
3,1 
3.5 

(*) 
(*) 
^\ 
(*) 
(*) 
(*) 
(*) 
(*) 

. 1 

(*) 
(*) 

.7 
L l 
2.3 
3.3 
3.2 
4.8 
6.8 
6.0 
7.0 
7.3 
8.8 

10.0 

. 2 

. 4 
LO 
L 3 
. 9 

L 9 
2.7 
L 9 
2.6 
2.6 
3.6 
4.0 

. 1 

. 1 

. 1 

. 1 

. 2 

. 2 

. 3 

. 3 

. 4 

.4 

. 6 

.6 

. 1 

. 1 

. 2 

. 3 

. 3 

.4 

.6 

. 5 

.6 

.6 

.7 

.8 

, 1 
. 2 
. 4 
.7 
.7 

LO 
L 7 
L 6 
L 5 
L 6 
L 7 
1.3 

. 1 

. 1 
. . 2 

. 3 

. 3 

. 4 

. 6 

. 7 

. 8 

.9 
LO 
1.7 

Securities of Sta te and local governments . Terri tories, and possessions s 

12.0 
12.8 
13.0 
13.4 
15.8 
17.0 
16.8 
18.8 
23.2 
27.9 
31.5 
36.6 

. 3 

. 3 

. 2 

.2 

. 3 

. 3 

. 3 

. 4 

. 5 

.6 

.6 

.8 

25.1 
29.7 
34.5 
38.4 
40.7 
44.6 
49.2 
62.5 
56.4 
57.5 
69.2 
60.4 

13.8 
16.4 
19.5 
22.0 
22.8 
24.6 
27.2 
28.3 
30.7 
3L7 

' 3 3 . 7 
35.0 

4.6 
5.8 
6.6 
7.4 
8.2 
9.6 

n . i 
12.6 
13.7 
14.5 

' 15 .0 
15.2 

.6 

.7 

.7 

. 7 

.7 

. 7 

.7 

. 7 

.6 

. 5 

. 4 

.4 

.9 
L l 
L 4 
L 6 
L 5 
L 7 
L 7 
1.9 
2.4 
2.6 
2.7 
3.0 

4.5 
4.9 
5.3 
6.8 
6.4 
6.8 
7.1 
7.4 
7.2 
6.4 
5.6 
5.0 

. 1 

. 2 

. 4 

.6 

. 8 

. 9 
LO 
L l 
L 2 
L l 
L 3 
1.6 

.7 

. 8 

.9 
LO 
1.1 
L 3 
L 6 
1.6 
L 8 
L 8 
L 8 
1.8 

*Less than $50 million. 
' Revised. 
1 Except data including U.S. savings bonds of Series A-F and J, which are on the basis of current redemp

tion value. 
2 Includes partnerships and personal trust accounts. 
3 Exclusive of banks and insurance companies. 
^ Comprises trust, sinking, and .investment funds of State and local governments. Territories, and pos

sessions. 
«Includes savings and loan associations, nonprofit associations, corporate pension trust funds, dealers and 

brokers, and investments of foreign balances and international accounts in this country. 
6 On daily Treasury statement basis. • Since noninterest-bearing debt is excluded the figures differ slightly 

from those in discussion of debt ownership. Special issues to Federal agencies and trust funds are included 
and guaranteed securities held by the Treasury are excluded. 

7 Excludes stocks and interagency loans. Series revised to include Federal land bank securities. 
8 Excludes obligations of Puerto Rico. 
NOTE.—For data from 1937-51, see the 1952 annual report, pp. 764 and 765; and for 1952 and 1963, the 1962 

annual report, page 745. The 1963 and earlier reports exclude Federal land banks for the years 1947-63 in 
the series for Federal instrumentalities not guaranteed by the United States. 
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TABLE 57.-

Classification 

N u m b e r of ins t i tu t ions or funds . 

T Y P E O F S E C U R I T Y 

Pub l i c marke tab le : 
T r e a s u r y biUs 
T r e a s u r y notes _. 
T r e a s u r y bonds . . . . 
Guaran teed securities held 

outs ide t h e Treasu ry 

T o t a l p u b h c m a r k e t a b l e . . . 

P u b l i c nonmarke t ab l e : 
U .S . savings bonds 6__. 
I n v e s t m e n t series bonds 
Depos i t a ry bonds . . . . . 
AU other 8 

T o t a l p u b h c nonmarke t 
able 

Special issues . 

. Grand to ta l .' 

M A T U R I T Y C L A S S E S 9 

P u b h c marke tab le : 
Witliin 1 y e a r . . 
1 to 5 years 
5 to 10 y e a r s . 
10 to 15 years 
15 to 20 y e a r s . . . 
20 years and over . 
Guaran teed securities . . . . . . . . 

T o t a l publ ic m a r k e t a b l e . . . 

-Summary of Treasury survey 

T o t a l a m o u n t 
ou t s tandh lg 

J u n e 30 

1964 

50,740 
67, 284 
88,464 

812 

207,301 

49, 299 
3,546 

103 
1,292 

54,240 
46,627 

308,169 

81,424 
65,453 
34,929 

2,244 
6, no 

16,328 
812 

207,301 

1965 

53,665 
52,549 

102,481 

589 

209, 284 

60,043 
3,256 

69 
2,410 

55, 768 
48,650 

313, 702 

87,637 
56,198 
39,169 

2,609 
5,841 

17,241 
689 

209, 284 

of ownership of interest-
[Par va lue . I n 

He ld b y investors 

Commerc ia l 
b a n k s 2 3 

J u n e 30 

1964 

6,039 

7, 505 
20,545 
23, 058 

72 

51,180 

1 
157 

7 103 

261 

51,441 

14,549 
26,392 
10,208 

311 
183 
466 

1 72 

61,180 

1965 

5,978 

7,058 
12,850 
28,674 

48 

48,530 

1 
134 
759 

194 

48,724 

13,945 
20,672 
12,827 

79 
255 
705 
48 

48, 530 

M u t u a l 
savings 
b a n k s 2 

J u n e 30 

1964 

502 

374 
921 

4,363 

176 

6,834 

6 
113 
(*) 

119 

5,953 

829 
1,401 
1,857 

88 
272 

1,211 
1 176 

5,834 

1965 

501 

568 
450 

4,508 

114 

5,641 

6 
100 
(*) 

106 

5,746 

766 
1,384 
1,814 

84 
248 

1,231 
114 

5,641 

Insurance companies 

Life 

J u n e 30. 

1964 

297 

106 
147 

4,402 

104 

4,758 

5 
369 

374 

5,133 

130 
352 
841 

44 
674 

2,614 
1 104 

4, 758 

1965 

296 

92 
67 

4,358 

93 

4,610 

.4 
190 

194 

4,804 

136 
344 
740 
178 
759 

2,362 
93 

4,610 

Fi re , casu
a l ty , and 

mar ine 

J u n e 30 

1964 

488 

240 
1,093 
2,946 

12 

4,291 

18 
57 

74 

4,365 

770 
1,684 
1,407 

66 
134 
218 

12 

4,291 

1965 

482 

255 
672 

3,608 

1 
4,342 

13 
54 

67 

4,409 1 

526 
1,646 
1,644 

57 
125 
338 

6 

4,342 

*Less than $600,000. 
1 Banks and insurance companies covered in the Treasury survey ,of ownership of securities issued or 

guaranteed by the U.S. Government, account for approximately 90 percent of the amount of such securities 
owned by all banks and insurance companies in the United States. The savings and loan associations and 
corporations acco.unt for about half of the Federal securities held by these investor classes. State and local 
government funds account for about 70 percent. Details as to the ownership of each security are available 
ill the Treasury Bulletin monthly for the above investors and semiannuaUy for commercial banks classified 
by membership in the Federal Reserve System. 

2 Securities held in trust departments are excluded. 
3 Includes trust companies and stock savings banks. 
4 Included with all other investors are those banks, insurance companies, savings and loan associations, 

corporations, and State and local goverrunent funds not reporting in the Treasury survey. 
6 Consists of corporate pension trust funds and profit-sharing plans which involve retirement benefits. 
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TABLES 687 

bearing public debt and guaranteed securities, June 30, 1964 (̂ '̂ d 1965 

millions of dollars] 

covered in Treasury su rvey » 

Savhigs 
a n d loan 

associations 

J u n e 30 

1964 

488 

262 
602 

2,534 

106 

3,394 

28 
49 

77 

3,471 

447' 
962 

1,191 
106 
136 
448 
106 

3,394 

1966 

488 

314 
234 

3,033 

73 

3,655 

21 
40 

61 

3,715 

432 
950 

1,492 
66 

181 
461 

73 

3,655 

Corporat ions 

J u n e 30 

1964 

469 

5,846 
2,676 
1,685 

10, 205 

2 
5 

7 

10, 212 

7,688 
2,078 

319 
8 
2 

110 

10, 205 

1965 

469 

4,270 
2,128 
1,304 

7,701 

1 
1 

2 

7,703 

5,482 
1,845 

249 
1 

52 
73 

7,701 

Sta te a n d local governments 

General 
funds 

J u n e 30 

1964 

316 

4,729 
1,987 
3,517 

(*) 
10, 234 

33 
124 

157 

10,391 

5,602 
1,846 
1,087 

111 
541 

1,047 

(*) 
10, 234 

1966 

316 

5,261 
1,560 
3,852 

1 

10,673 

25 
89 

114 

10, 787 

6,218 
1, 609 
1,210 

207 
576 
852 

1 

10, 673 

Pension and 
re t i rement 

funds 

J u n e 30 

1964 

191 

407 
101 

5,325 

22 

5,855 

26 
186 

212 

6,066 

507 
175 
803 
127 
933 

3,289 
• 22 

5,855 

1965 

191 

430 
11 

5,840 

26 

6,307 

19 
169 

188 

6,495 

439 
281 
762 
354 
882 

3,573 
26 

6,307 

U .S . Gov
e r n m e n t 

i nves tmen t 
accounts and 
Federa l Re
serve b a n k s 

J u n e 30 

1964 

6,631 
25,818 
14,465 

159 

47, 073 

7 
2,210 

2,217 
46, 627 

95, 918 

19, 851 
16, 639 
4,839 

671 
1,618 
3,297 

159 

47, 073 

1966 

8,993 
26,266 
16,216 

139 

51,614 

7 
2,204 

2,211 
48,650 

102, 475 

28, 415 
12,416 
4,996 

726 
1,473 
3,449 

139 

51, 614 

He ld b y 
all other 

investors < 

J u n e 30 

1964 

24,651 
13,496 
26,169 

162 

64,477 

49,176 
275 

1,292 

50, 742 

115, 220 

31, 062 
14,924 
12,377 

713 
1,619 
3,630 

162 

64,477 

1966 

26,422 
8,410 

31, 290 

88 

66, 210 

49,948 
274 

2,410 

52, 632 

118,842 

31,279 
15, 052 
13,446 

858 
1,290 
4,198 

88 

66, 210 

M e m o r a n 
d u m : Held 

b y corporate 
pension 

t rus t funds s 

J u n e 30 

1964 

16,904 

663 
444 

1,128 

8 

2,233 

130 
17 

146 

2,379 

880 
480 
630 
32 

111 
191 

8 

2,233 

1966 

18,387 

665 
218 

1,390 

8 

2,180 

138 
17 

155 

2,336 

684 
463 
572 

59 
88 

316 
8 

2,180 

Quarterly data are presented in the Treasury Bulletin as supplemental information in a memorandum col
umn accompanying the Survey of Ownership for each reporting date, begirming with Dec. 31, 1953. The 
corresponding information from earlier reports, begirming with Dec. 31, 1949, is summarized in the March 
1954 Treasury Bulletin, p. 30. 

8 U.S. savings bonds Series E, F, and J are reported at maturity value by the investors covered In the 
Treasury survey and have been adjusted to cmrent redemption value for this table. 

7 Includes depositary bonds held by commercial banks not included in the survey: $52 miUIon in 1964 
and $19 miUion in 1966. 

8 For details see table 35. 
• AU issues classified to final maturity. Table 34 shows from 1946-65 the maturity distribution of market

able, interest-bearing public debt by call classes and by maturity classes. 
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688 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Account of the Treasurer of the Uiaited States 

TABLE 58.—Assets and liabilities in the account of the Treasurer of the United States 
June 30, 1964 and 1965 

[On basis of daUy Treasury statements, see 

GOLD 
Assets: Gold . . . 

LiabUities: 
Gold certificates. Series of 1934, outstand

ing . 
Gold certificates fund-Board of Gover

nors, Federal Reserve System 
Redemption fund-Federal Reserve notes. _ 
Reserve against U.S. notes outstanding 
Gold balance . . . . . . 

Total . 

SILVER 
Assets: 

Silver bullion (monetary value) 2 
Silver dollars . . . 

Total 

LiabUities: 
SUver certificates (issued after June 30, 

1929) ontstanding 
Silver balance.. . . . 

Total 

GENERAL ACCOUNT 
Assets: 

In Treasury oflSces: 
Gold balance (as above) 
SUver: 

At monetary value, balance (as above) 
Subsidiary coin. 
BuUion: 

At recoinage value 
At cost value . . . . 
At monetary value 3 , 

Minorcoin . 
U S. notes 
Silver certificates 
Federal Reserve notes 
Other currencies, unassorted money, etc. 
Unclassified cohections, uncollected 

i t^nis, exf^-hangp.s, fite. (np.t) 

Subtotal . 

Deposits in: 
Federal Reserve banks: : 

Available funds . 
In process of collection. . 

Special depositaries. Treasury tax and 
loan accounts. . . . . 

National and other bank depositaries... 
Foreign depositaries . . . 

Subtotal . 

Total assets, Treasurer's account 

General account balance _- -. , .. 

June 30,1964 

$15,461,239, 587,26 

2,816,065,600.00 

10,936,087,296.12 
1,433,306,749.26 

156, 039,430. 93 
119,750,610. 95 

15,461,239,687.26 

1,846,779,522.69 
2,943,295. 00 

1,849, 722,817.69 

'1,822,516,364.00 
«• 27,206, 453. 69 

1,849, 722,817. 69 

119,760,610. 95 

' 27,206,453.69 
5,840,627.84 

144,358.53 
10,223,898.49 
1,410,130.90 

801,606. 39 
1,716,119.00 

'12,062,693.00 
86,295,818.00 

642,735. 00 

68,288,291.80 

323,383,143.69 

939,014, OOL 67 
233,819,839.40 

9,179,608,424. 92 
305,946,040.26 
63,959, 759.23 

10,712,348,065.48 

. 11,035,731,209.07 

11,036,731,209.07 

"Bases of Tables"] 

June 30,1966 

$13,934,074, 997.61 

1,277,800.00 

12,052,115,092. 09 
1,616,842,174. 26 

156,039,430. 93 
107,800,500.33 

13,934,074,997.61 

1,267,428,614. 02 
2,971,079. 00 

1,270,399,693. 02 

888,750, 703. 00 
381,648,990. 02 

1,270,399, 693. 02 

107,800,500.33 

381,648,990.02 
9,465,423. 66 

8,848,785.75 
9,921,208.46 
6,342,987.34 
1,651,521. 00 
6,841,222. 00 

109,559,653. 00 
530,378. 00 

64,584,370.28 

696,085,039.74 

672,043,716. 74 
233,465,908.51 

10,688,996,286.68 
263, 564,769. 66 
66,118,926.14 

11,914,179,695.63 

12,610,264,635.37 

12,610,264,636.37 

Increase, or de
crease ( - ) 

—$1,527,164, 589.65 

1-2,814,777,800.00 

1,116,027,795 97 
183, 535,426. 00 

—11,950,010 62 

-1,527,164,689.65 

—579 350,908 67 
27,784. 00 

—579,323,124.67 

-933,766,661.00 
354,442,536.33 

—579,323,124.67 

-11,950,010.62 

354,442,536.33 
3,614,895.72 

—144,358 63 
-1,375,112.74 

8,611,077.56 
5,541,380.96 
—164 598 00 

—6,221,471. 00 
24,263,835.00 

-112,357.00 

—3,703,921,52 

372,701,896.15 

—266,970,285 93 
—363,930.89 

1,509,387,861,76 
-42,381,280.70 

2,159,166.91 

1,201,831,530.16 

1,574,533,426.30 

1,674,633,426.30 

'Revised. 
1 Decrease represents retirement of certificates held by Federal Reserve banks with corresponding credit 

tn gold certificate fund—Board of Governors, Federal Reserve System. 
2 The Atomic Energy Commission held 64,751,316.1 ounces on June 30,1964 and 1965. 
3 Consists of sUver buUion previously revalued and held to secure outstanding silver certificates, which has 

been released for use in comage, pursuant to the President's directive to the Secretary of the Treasury, 
dated Nov. 28,1961. 
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TABLE 59.—Analysis of changes in tax and loan account balances, fiscal years 1955-65 
[In miUions of dollars. On basis of telegraphic reports] 

Fiscal year or month 

Credits 

Proceeds from sales of securities i 

Savings 
bonds 

Retire
ment 
plan 

bonds 2 

Tax 
antici
pation 

securities 
Other 

Taxes 

With
held and 
excise 3 

Income 
(by 

special 
arrange
ment) * 

Total 
credits 

With
drawals 

Balance 

Endof 
period 

During period 

High Low Average 

1965 
1956 
1957 
1958 
1969 
1960 
1961 
1962 
1963 
1964 
1965 
1964-July . 

August 
September 

• October... 
November. 
December. 

1965-January... 
February.. 
March 
April.. .^.. 
May 
June 

4,424 
3,810 
2,976 
2,824 
2,668 
2,679 
2,787 
2,726 
2,699 
2,760 
2,635 

235 
219 
204 
210 
198 
217 
274 
219 
238 
220 
196 
207 

(*) 

(*) 
(*) 
(*) 
(*) 
(*) 
(*) 
(*) 

iii 
(*) 

6,977 
6,035 
6,043 
2,922 
7,681 
7,784 
7,613 
5,898 
2,963 

2,340 

8,167 
786 

6,568 
13,613 
13,164 
7,920 
1,788 
3,774 
3,830 
2,014 

740 
735 

20,538 
23,897 
26, 709 
27,881 
29,190 
33,069 
34, 511 
37,619 
41,267 
43,680 
42, 475 
1,546 
4,875 
3,911 
1,196 
4,488 
3,816 
1,259 
5,088 
4,640 
. 1, 503 
5,498 
4,655 

2,967 
4,611 
4,162 
7,903 
5,919 
6,053 
9,142 
6,621 
6,835 
9,921 
12, 598 

63 

4,019 
105 

1,860 
36 

2,038 
2,022 

412 
2,044 

42,074 
39,140 
45,448 
65,044 
58,520 
67,496 
65,842 
56,438 
67, 695 
68,277 
60,050 
1,844 
6,094 
8,134 
2,250 
5,421 
5,894 
2,433 
5,307 
6,915 
3,745 
6,106 
6,906 

42,545 
38,871 
46,000 
60,908 
62,994 
64, 782 
66, 847 
63,076 
66,085 
69,421 
68,540 
6,619 
4,614 
4,880 
6,434 
3,394 
6,699 
4,198-
3,119 
5,444 
4,082 
4,218 
5,040 

4,365 
4,633 
4,082 
8,218 
3,744 
6,458 
6,463 
8,816 

10,324 
9,180 

10, 689 
4,605 
5,085 
8,339 
4,155 
6,182 
5,377 
3,612 
5,800 
7,271 
6,934 
8,822 
10, 689 

7,299 
6,486 
6,078 
8,869 
8,066 
6,468 
7,653 
8,889 
10,324 
10,257 
10,872 
9,155 
5,899 
8,519 
7,707 
6,329 
6,076 
5,514 
5, 822 
7,960 
6,934 
9,272 

10, 872 

1,910 
1,103 
813 

1,078 
912 

1,390 
1,161 
1,531 
2,636 
1,577 
1,844 
3,732 
4,411 
2,742 
3,320 
3,339 
2,221 
1,844 
3,447 
3,111 
3,368 
6,901 
5,766 

3,991 
3,373 
2,987 
3,246 
3,638 
4,103 
4,151 
4,467 
6,326 
4,747 
6,431 
6,165 
5,109 
5,529 
4,789 
4,639 
4,438 
3,450 
4,478 
5,699 
4,826 
8,183 
7,968 

> 
tn 
tr" 
Ul 

•Less than $500,000. 
1 Special depositaries are permitted to make payment in the form of a deposit credit 

for the purchase price of U.S. Govemment securities purchased by them for their own 
account, or for the account of their customers who enter subscriptions through them, 
when this method of payment is permitted under the terms of the circulars inviting 
subscriptions to the issues. 

a Retirement plan bonds were first offered for sale as of Jan. 1,1963. 
«Taxes eligible for credit consist of those deposited by taxpayers m the depositary 

banks, as foUows: Withheld income tax begmning March 1948; taxes on employers and 
employees under the Federal Insurance Contributions Act beginnhig January 1960, 
and under the Raihoad Retirement Tax Act beghining July 1951; and a number of 
excise taxes begiiming July 1953. 

* Under a special procedure begun in Mar. 1961, authorization may be given for 
Income tax payments, or a portion of them, made by checks of $10,000 or more drawn 
on a special depositary bank to be credited to the tax and loan accoimt in that bank. 
This procedure is followed during some of the periods of heavy tax payments. 00. 
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T A B L E 60.-

Stock and Circulation of Money in the United States 
-Stock of money, money in the Treasury, in the Federal Reserve banks, and in circulation, by kinds, J u n e 30, 1965 

{In thousands of dollars, except per capita figures. On basis of reports received from various Treasury oflices and Federal Reserve banks which take into account those transac
tions in transit to the Treasurer's Oflice as of June 30, supplemented by information taken from the Treasurer's accounts. Therefore, the figures showm in this table may dif
fer from SimUar figmes in other tables prepared on basis of daily Treasmy statements. See Circulation Statement of United States Money published monthly] 

K i n d of money 

Gold 
Gold certificates—Series of 1934 . 
S t a n d a r d silver doUars :. . . . 
SUver bulUon 
SUver certificates—issued after J u n e 30, 

1929 . 
Subs id ia ry silver 
M i n o r c o i n 
U . S . n o t e s . . . 
F e d e r a l Reserve notes—1928 and subse

q u e n t series . 

Sub to ta l 
I n process of r e t i r emen t (redeemable 

from general fund of the T r e a s u r y ) : 
F e d e r a l R e s e r v e b a n k n o t e s . . . . . 
Na t iona l b a n k notes 
Gold certificates—prior to Series of 

1934 
Federa l Reserve notes—prior to 

Series of 1928 . . . 
SUver certificates—issued before 

J u l y 1,1929 
Treasu ry notes of 1890. . 

To ta l 

Stock of 
raoney i 

3 13,934,083 
4 (13,670,235) 

484, 720 
1, 267, 417 

4 (888, 751) 
2,375,327 

853,388 
322, 681 

37,343,472 

56, 581, 087 

68, 793 
22, 283 

13,340 

3,714 

426 
42 

56.689.683 

M o n e y held in the T rea su ry 

T o t a l 

13,934,083 
4 (13, 668, 957) 

2,971 
1,267,417 

4 (4,385) 
2,056 
4,753 
1,530 

88,267 

15,301,077 

196 
84 

131 

16 

3 

15,301,506 

A m o u n t he ld 
as secur i ty 

against gold 
a n d silver 
certificates 

13, 670,235 

888,751 

14, 558,986 

14,558,986 

• Reserve 
against 

U . S . notes 

156,039 

156,039 

156,039 

H e l d for F e d 
eral Reserve 

b a n k s a n d 
agen ts 

4 5 (13, 668, 957) 

4 (13, 668, 957) 

4 (13,668,957) 

A n o t h e r 
m o n e y 

107,808 

2,971 
378,666 

4(4,385) 
2,056 
4,753 
1,530 

'88,267 

6 586,051 

196 

84 

131 

16 

3 

6 586,481 

M o n e y outside of t he T r e a s u r y 

T o t a l 

1,278 
481,749 

884,365 
2,373,271 

848, 635 
321,151 

37,255, 205 

7 42,165, 653 

68, 597 
22,199 

13,209 

3,697 

422 
42 

7 42,273,821 

H e l d b y 
Federa l Re
serve banks 
a n d agents 

1,278 
51 

55,611 
17,891 
24,050 
19,173 

2, 435, 669 

2, 553, 723 

265 
32 

2, 554,020 

I n circulat ion 

A m o u n t 

481,698 

828, 755 
2,355,380 

824, 585 
301,978 

34,819, 536 

39, 611,930 

68,333 
22,167 

13,209 

3,697 

422 
42 

39,719,801 

P e r 
capi ta 2 

2.48 

4.26 
12.11 
4.24 
1.65 

178. 94 

203. 58 

,35 
.11 

.07 

, 0 . 

(*) 
(*) 

204.13 

o 
pi 
y ^ 

o 

Ul 

o 

Pi 
K| 

O 

W 

y ^ 

Pi 

> 
Ul 
d 
Pi 
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D e n o m i n a t i o n 

$1_ 
$2 
$5 
$10 
$20 
$50 . 
$100 
$600 
$1,000 
$5,000 
$10,000 
F rac t iona l pa r t s . ._ 

T o t a l 

P a p e r cur rency of each denomina t ion in circulat ion—June 30^ 1966 

Gold 
certificates 

3,347 
5,062 
1,327 
2,183 

594 
565 

60 
80 

13,209 

SUver 
certificates 

617,416 
39 

175, 509 
36,137 

9 
2 

50 
7 
8 

829,177 

U . S . notes 

188 
115,474 
186,226 

58 
21 

1 
3 
3 
3 

301,978 

Federa l 
Reserve 

notes 

1,134,418 

2,081,023 
7, 437, 005 

12,695,819 
3,341,730 
7, 598,289 

242,868 
286,136 

2,455 
3,490 

34,823,233 

Federa l 
Reserve 

b a n k notes 

68 
15 

1,264 
5,359 

13,552 
15, 771 
32,304 

68,333 

Na t iona l 
b a n k notes 

12 
6 

2,618 
6,716 
8,628 
1,807 
2,368 

3 
10 

(**) 
22,167 

T r e a s u r y 
notes 0 f 

1890 

7 
6 
7 
6 
6 

5 

42 

T o t a l 

1,752,108 
115,641 

2,446,647 
7,488, 629 

12,723, 097 
3,360,639 
7,635,200 

243,475 
286,727 

2,605 
3,670 

(**) 
36, 058,139 

Compara t ive tota ls of money in 
chrculation 

•Date 

June 30,1965 
M a y 31,1966 
June 30,1964 
June 30,1960 
June 30,1955 
J u n e 30,1950 
June 30,1945 
June 30,1940 
June 30,1935 
June 30,1930 
June 30,1925 
Oct. 31,1920 
M a r . 31,1917 
June 30,1914 
J a n . 1,1879 

A m o u n t 

8 39,719,801 
39,206, 755 
37, 733, 694 
32,064, 619 
30,229,323 
27,156, 290 
26, 746,438 

7,847, 501 
6,567,093 
4, 521,988 
4,815,208 
6, 698,215 
4,172,946 
3,459,434 

816,267 

Pe r 
capi ta 2 

204.13 
201.69 

f 196.41 
177.47 
182.90 
179. 03 
191.14 
69.40 
43.75 
36.74 
41.56 
53.18 
40.49 
34.90 
16.76 

' Revised. 
*Less than A cent. 
**Less than $500. 
1 For a description of security held, see footnotes to table 62. "Stock of money" as 

here used, involves duplication to extent that U.S. notes and Federal Reserve notes, 
included in full, are in part secured by gold, also included in full. 

2 Based on the Bureau of the Census estimated population for the United States. 
Through 1958 the estimates are for the 48 contiguous States only; beginning with 1959 
they include Alaska, and with 1960, Hawah. They do not include Puerto Rico, the 
Canal Zone, or other outlying areas. 

8 Excludes gold held outside the Treasury and in Exchange StabUization Fund. 
4 These amounts are not included in the total, since the gold or silver held as security 

against gold certificates of Series of 1934 and silver certificates issued after June 30,1929, 
is included under gold and silver bullion, respectively, 

5 This total includes credits with the Treasurer of the United States payable in gold 
certificates in (1) the Gold Certificate Fund-Board of Governors, Federal Reserve 
System, in the amount of $12,052,115,092 and (2) the redemption fund for Federal 
Reserve notes in the amount of $1,616,842,174. 

6 Includes $17,800,000 lawful money deposited as a reserve for postal savings deposits. 
7 The amount of gold certificates of Series of 1934 and sUver certificates issued after 

June 30,1929, should be deducted from this amount before combining with total money 
held in the Treasury to arrive at total showm in first column. 

8 Highest amount to June 30,1965. 
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TABLE 61.—Stock of money, money in ihe Treasury, in the Federai Reserve hanks, and in circulation, selected years, June 30, 1930-65, 

[In thousands of doUars, except per capita figures. For basis of data see headnote to table 60] 

J u n e 30 

1930 
1935 
1940 . 
1946 
1950 - . -
1955 
1960 
1963 
1964 
1965 

Stock of 
money 1 

8,306, 664 
15,113,035 
28.457, 960 
48,009, 400 
52,440,353 
53,308,618 
53.070,922 
53, 334, 680 
56,450, 634 
56, 689, 683 

M o n e y held in the Treasu ry 

To ta l 

4,021,937 
9,997,362 

21,836, 936 
22,202,116 
26,646,409 
24,250, 685 
21,850,109 
17, 953,822 
17,388,137 
15, 301, 506 

As securi ty 
against gold 

and sUver 
certificates, 

etc.2 

1,978,448 
7,131, 431 

19, 651, 067 
19,923, 738 
25,348,625 
23,438,908 
21, 455, 014 
17, 584,879 
16,997.358 
14, 558, 986 

As reserve 
against Uni ted 
States notes 3 

156. 039 
156,039 
156,039 
166, 039 
156. 039 
156, 039 
156.039 
156. 039 
156. 039 
156, 039 

For Federal 
Reserve 

banks and 
agents * 

1,796,239 
5, 532, 590 

14,938,895 
15, 239,072 
20,166, 524 
18,178,115 
16, 213,467 
12, 641,164 
12. 369,394 
13, 668, 957 

All other 
money 

91,211 
2,709.891 
2,029. 829 
2,122, 338 
1,141.744 

655, 737 
239. 056 
212. 903 
234, 740 
586, 481 

M o n e y outs ide of the Treasu ry 

To ta l 

6,263,076 
6, 714,514 

n . 333.196 
30. 491, 950 
30,976, 045 
34,318, 726 
36, 462,360 
40.324, 673 
42, 690, 461 
42, 273, 821 

H e l d b y 
Federa l 
Reserve 

banks a n d 
agents 

1,741,087 
1,147,422 
3,486, 696 
3, 746, 512 
3,819, 755 
4,089, 403 
4,397, 741 
4, 864, 776 
4,956, 767 
2, 554, 020 

I n circulation 

A m o u n t » 

4, 521,988 
6, 567,093 
7,847, 501 

26,746,438 
27,166,290 
30,229,323 
32,064,619 
36,469,798 
37,733, 694 
39, 719, 801 

Per 
cap i ta« 

36.74 
43.76 
59.40 

191.14 
179. 03 
182.90 
177.47 
187.30 

'196 .41 
204.11 

»• Revised. 
» Excludes paper currencies outside Treasury and credits to the Federal Reserve 

System which are fuUy secured by gold or sUver (see footnote 2). They are excluded 
since gold and sUver held as security against them are included. However, U. S. notes 
and Federal Reserve notes are included here In full, although partially secured by gold. 
Composition of the stock of money is shown in table 62. 

2 Through 1961 consists of gold and silver equivalent to credits payable (in gold before 
1934 and in gold certificates thereafter) to Federal Reserve System, and to gold and 
silver certificates and Treasury notes of 1890 outside Treasury. Amounts shown for 
1963-65 equal credits payable in gold certificates and gold certificates of 1934 Series (aU 
held by Federal Reserve System) and silver certificates Issued after June 30, 1929, 
outstanding. 

3 UntU the Old Series Currency Adjustment Act (31 U.S.C. 911-916) was approved 
June 30,1961, this gold reserve was also security for the Treasury notes of 1890. 

* Represents gold earmarked for account of Federal Reserve System. Beginning 
"With 1934 these amounts have been construed as gold certificates Issued to the System 
but held in the Treasury and excluded from total stock of money. 

» Composition of money in circulation Is shown in table 63. 
6 Based on Bureau of Census estimated population, see table 60, footnote 2. 

NOTE.—Figures for years not shown appeared in the following annual reports: 1860-
1947 in the 1947 report, page 478; 1948 and 1949 in the 1956 report, page 540; 1951-61 in the 
1961 report, page 634; and 1962 in the 1964 report, page 595. 
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TABLE 62.—Stock of money by kinds, selected years, June 30, 1930-65 
[In thousands of doUars, except percentage of gold to total stock of money. For basis of data see headnote to table 60] 

Kind of money 

BuUion and coin: 
Gold 
Silver bu lhon (at m o n e t a r y v a l u e ) . . . 
S t anda rd silver doUars . . . . . 
Subsidiary silver coin 
M i n o r c o i n . 

Subto ta l 
Less: Gold, silver buUion, and s t anda rd sUver 

doUars held as securi ty for, or redemp
tion of ou t s t and ing paper currencies 2 . . 

To ta l buUion and coin (net) . 

Pape r currency: 
Gold certificates, and credits payab le therein 3. 
Less: A m o u n t included in collateral held b y 

Federa l Reserve agents for Federa l Re
serve notes . . . 

Subto ta l 
Gold certificates—prior to Series of 1934 4 
Silver certificates« 
Treasu ry notes of 1890 ^ _ 
Uni ted States notes ^ 
Federa l Reserve notes 3 . . . 
Federa l Reserve b a n k n o t e s ' _ 
Na t iona l b a n k notes i" 

T o t a l paper currency (net) 

To ta l stock of money 

Percentage of gold to to ta l stock of money 

1930 

4, 534, 866 

539, 960 
310, 978 
126,001 

5, 511,805 

3,967, 402 

1, 544, 403 

3,322, 904 

1, 696,214 

1, 726, 690 

487.198 
1,260 

346, 681 
1, 746, 501 

3,260 
698,317 

5,009, 907 

6, 664,310 

69.19 

1935 

9,115,643 
313, 309 
645,642 
312, 416 
133,040 

10,420,050 

7,287,471 

3,132, 679 

6,320,236 

3,294,639 

3, 025, 597 

810,014 
1,182 

346, 681 
3,492, 854 

84,354 
769,096 

8, 529, 778 

11,662,357 

7&16 

1940 

19, 963,091 
1,353,162 

647,078 
402,261 
173,909 

22, 439, 501 

19, 807,106 

2,632,395 

17,821,133 

5, 557, 600 

12,263,633 

1,828, 771 
L163 

346,681 
6,481, 778 

22,809 
167,190 

20,112,025 

22, 744,420 

87.77 

1945 

20,212,973 
1,620,295 

493, 943 
825, 798 
303, 539 

23,356, 648 

20,079, 777 

3,276, 771 

18,106,600 

10,968,000 

7,138,600 

i , 815, 988 
1,150 

346, 681 
23,650, 975 

533,979 
121,215 

33,608,588 

36, 885,360 

64.80 

1950 

24,230, 720 
2,022,836 

492, 583 
1,001, 574 

378,463 

28,126,175 

25, 604, 665 

2,621, 610 

23,022,862 

14,349,000 

8,673, 851 

2,324, 628 
1,145 

346,681 
23, 602, 680 

277, 202 
87,615 

35,313, 803 

37,935, 313 

63.87 

1955 

21,677, 675 
2,187.429 

490,347 
1,296,140 

449,625 

26,101,116 

23, 594, 948 

2. 506,168 

21,028,137 

11,108,000 

9, 920,137 

2,409, 630 
1,142 

346,681 
26,629,030 

164,412 
67,379 

39, 538,411 

42,044, 579 

61.66 

1960 

19, 322,238 
2,252,075 

487, 773 
1,552,106 

559,148 

24,173, 340 

21, 611,053 

2, 562, 287 

19,069,416 

10, 565,000 

8, 494. 416 

2,394, 456 
1,142 

346, 681 
28, 394,186 

100, 736 
55, 979 

39, 787, 695 

42,349,882 

45.63 

1963 

15, 733,309 
» 2,078, 399 

486,017 
1, 824, 878 

681, 787 

20, 804,391 

17, 740, 919 

3,063,472 

15, 457, 220 

7,243,000 

8, 214, 220 
19,982 

2,142, 599 
142 

346, 681 
32,032,811 

78,501 
37,233 

42,872,169 

46, 936, 641 

34.26 

1964 

15, 461, 436 
1 1, 846, 780 

484, 722 
1, 999, 475 

737, 665 

20, 630, 078 

17,153, 397 

3, 376, 681 

15,185, 450 

6, 642, 000 

8, 643, 450 
19, 624 

1,826, 840 
142 

346, 681 
34, 428, 856 

73, 929 
36, 393 

45,375, 916 

48, 752, 596 

3L71 

1966 . 

13,934, 083 
1 1,267,417 

484,720 
2,375,327 

853,388 

18,914,934 

14,715, 025 

4,199,909 

13,670,235 

6,296, 000 

7,375,235 
13, 340 

889,176 
42 

322,681 
37,347,185 

68, 793 
22,283 

46, 038, 735 

50,238, 644 

27.74 

Ul 

CO 
CO Footnotes on page 694. 
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Footnotes to table 62 
1 Excludes bullion carried at monetary value but released for coinage use (see table 

68, footnote 3). 
2 Comprises the security for: Gold certificates and credits payable therein (100% in 

gold); U.S. notes (gold to the extent of the reserve required by law (31 U.S.C. 408)); 
and silver certificates and Treasury notes of 1890 (100% in silver buUion or standard 
sUver dollars). Since enactment ofthe Old Series Currency Adjustment Act (31 U.S.C. 
912-916) on June 30, 1961, gold certificates prior to the Series of 1934, sUver certificates 
issued before July 1,1929, and Treasury notes of 1890 have been payable from the gen
eral fund. The amount of security shown on this Une for years after 1961 has been 
reduced accordingly. 

3 Consists of: Gold certificates outside of the Treasury (issues prior to Series of 1934 
•are included through 1961); credits with Treasurer of the United States payable to Board 
of Governors, Federal Reserve System, in gold certificates (gold or gold certificates 
prior to Gold-Reserve Act of 1934); and 6 percent redemption fund "vvith the Treasurer 
of the United States for Federal Reserve notes. These obligations are fuUy secured by 
gold in the Treasury. 

4 Pursuant to the Old Series Currency Adjustment Act are redeemable from the 
general fund ofthe Treasury and upon redemption wiU be retired. 

fi Silver certificates are secured by silver bullion at monetary value ($1.29+ per fine 
ounce) and standard silver dollars held in the Treasury. Those certificates issued 
before July 1, 1929 (of which $425,003 remained outstanding on June 30, 1965) are re
deemable from the general fund and upon redemption wiU. be retired (31 U.S.C. 912-916). 

6 Treasurynotesof 1890 have been in process of retirement since March 1900 (31 U.S.C. 
411) upon receipt by the Treasury. UntU June 30,1961, secured by sUver and by gold 
reserve; thereafter redeemable from general fund. 

7 U.S. notes are secured by the gold reserve (31 U.S.C. 408). This reserve, which was 
also a reserve for Treasury notes of 1890 untU June 30,1961, amounted to $156,039,088 in 
1930, and $156,039,431 for subsequent dates in this table. The act of May 31, 1878 (31 
U.S.C. 404) required that the amount of U.S. notes then outstanding, $346,681,016, be 
kept in circulation. The Old Series Currency Adjustment Act provided that this 
arhount should be reduced by such amounts of notes as the Secretary of the Treasury 

might determine to have been destroyed or irretrievably lost. On Nov. 16, 1964, the 
Secretary made such a determination with re.spect to $24,000,000 of the U.S. notes issued 
prior to July 1,1929. 

3 Federal Reserve banks secure Federal Reserve notes by depositing like amounts of 
coUateral with Federal Reserve agents. Such collateral may consist of (a) gold certifi
cates or gold certificate credits (alsogold prior to conservation actions of 1933 and 1934), 
(b) such discounted or purchased paper as is eligible under terms of the Federal Reserve 
Act, as amended, or (c) since Feb. 27, 1932, securities issued by the United. States. 
Federal Reserve banks must maintain reserves in gold certificates or gold certificate 
credits (gold for 1933 and preceding years), which may include the 5 percent redemption 
fund deposited with the Treasurer of the United States, equal to a specified percentage 
of their notes in actual circulation (40 percent before act of June 12,1945 (12 U.S.C. 413) 
and 25 percent thereafter). Federal Reserve notes are obligations of the United States 
and are a first lien on aU assets of the issuing Federal Reserve bank. 

Pursuant to the Old Series Currency Adjustment Act of 1961, funds were deposited 
by the Federal Reserve banks on July 28,1961, with the Treasurer of the United States 
for the redemption of all series of Federal Reserve notes issued before the Series of 1928. 
The amount shown for 1965 includes $3,713,658 for such series. 

« Federal Reserve bank notes at issuance were secured by direct obligations of the 
United States or commercial paper. Since termination of their issuance on June 12, 
1945 (12 U.S.C. 445 note), the notes have been in process of retirement, and lawful 
money has been deposited with the Treasurer of the United States for their redemption. 

10 National bank notes at issuance were secured by direct obligations of the United 
States. From Dec. 23, 1915 (12 U.S.C. 441) these notes have been in process of retire
ment, and lawful money has been deposited with the Treasurer of the United States 
for their redemption. 

NOTE.—Figures for years not shown appeared in the following annual reports: 1860-
1947 in the 1947 report, page 482; 1948 and 1949 in the 1956 report, page 542; 1951-61 in the 
1961 report, page 634; and 1962 in the 1964 report, page 596. 
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T A B L E 63.—Money in circulation hy kinds, selected years, J u n e SO, 1930-65 

[In thousands of dollars. On basis of reports received from various Treasury ofl&ces, from the Federal Reserve banks, and from the accounts of the Treasurer of the United States] 

J u n e 30 

1930 
1936 _. 
1940 
1946 
1950 
1965 
1960 
1963 
1964 
1965 

Gold coin 

367,236 
(2) 
(?) 
(2) 

(2) 
(2) 

Gold cer
tificates » 

994,841 
117,167 
66,793 
62,084 
40, 772 
34,466 
30,394 
19,858 
19,379 
13, 209 

S t anda rd 
sUver 

doUars 

38,629 
32,308 
46,020 

125,178 
170,185 
223,047 
305, 083 
411,489 
481, 721 
481, 698 

SUver cer
tificates » 

386,915 
701,474 

1, 581,662 
1,650,689 
2,177, 251 
2,169, 726 
2,126, 833 
1,846, 637 
1, 722, 995 

829,177 

T r e a s u r y 
notes of 

1890 J 

1,260 
1,182 
1,163 
1,150 
1,145 
1,142 
1,142 

142 
142 
42 

Subsidiary 
sUver 

281,231 
295,773 
384,187 
788,283 
964,709 

1,202,209 
1,484,033 
1,789,924 
1,987,138 
2, 355, 380 

Minor 
coin 

117,436 
125,125 
168,977 
291,996 
360,886 
432, 512 
649,367 
676. 291 
736, 049 
824, 585 

Uni ted 
States 
notes» 

288,389 
285, 417 
247,887 
322, 587 
320, 781 
319, 064 
318,436 
318, 537 
320, 721 
301, 978 

Federal 
Reserve 
notes» 

1,402,066 
3,222, 913 
6,163,284 

22,867,459 
22, 760,285 
25, 617, 776 
27,093,693 
30,291,625 
32,355,954 
34, 823, 233 

Federal Re
serve bank 

notes 1 

3,206 
81,470 
22,373 

527,001 
273, 788 
162, 573 
99,987 
78, 247 
73,276 
68, 333 

Na t iona l 
b a n k 

notes 1 

650, 779 
704,263 
165,165 
120,012 
86,488 
66, 810 
55,652 
37,148 
36,320 
22,167 

To ta l 

4, 521,988 
5, 567,093 
7,847, 601 

26, 746,438 
27,156,290 
30, 229,323 
32, 064,619 
35,469,798 
37,733,694 
39, 719, 801 

» For description of security required to be held against the various kinds of paper 
currency, and for retirement provisions, see footnotes to table 62. 

' Gold Reserve Act of 1934, which was the culmination of gold actions of 1933, vested 
in the United States title to all gold coin and gold buUion. Gold coin was withdrawn 
from circulation and formed into bars. Gold coin ($287,000,000) shown on Treasury 

records as being then outstanding was dropped from monthly circulation statement 
as of Jan. 31, 1934. 

NOTE.—Figures for years not shown appeared in the follo"wing annual reports: 1860-
1947 in the 1947 report, page 485; 1948-49 in the 1956 report,page 543; and 1951-61 in 
the 1961 report, page 636; and 1962 in the 1964 report, page 598. 
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696 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE Q4:.—Location of gold, silver bullion at monetary value, and coin held by the 
Treasury on June 30, 1965 

[In thousands of dollars. On basis of reports received from various Treasury offices and Federal Reserve 
banks which take into account those transactions in transit to the Treasurer's Office as of June 30, supple
mented by information taken from the Treasurer's accounts. Therefore, the figures shovm in this table 
may differ from figures in other tables prepared on basis of daUy Treasury statements] 

Location 

U.S.mhits: 
Denver . . . . . . . ._ _. PhUadelphia 

U.S. assay offices: 
New York 3 _ 
San Francisco 

BuUion depository, Fort Kjnox-- ._ . . . . . 
Treasurer of United States, Washington 
Custody accounts: 

Federal Reserve Bank of New York 
Other banks, etc., various locations.. 

Total . 

Gold 

2,412,362 
1,288 

805,222 
332, 238 

10,101,840 
11 

4 281,109 
13 

13,934,083 

Silver bul
lion at 

monetary 
value 1 

20,369 
36,026 

743,677 
384,636 

83,719 

1,267,417 

Standard 
silver 
dollars 

23 
27 

2,921 

2,971 

Subsidiary 
silver coin 

12 
12 

16 

1,719 

297 

2,056 

Minor 
coin 

2 6,306 
2 6,089 

651 

206 

613,160 

1 Held to secure silver certificates. Excludes certain sUver at monetary value held for coinage. 
2 Includes metals and aUoys in process of manufacture into minor coins and finished coins in transit to 

Federal Reserve banks. 
3 Includes buUion depository at West Pohit, N.Y, 
4 PhysicaUy located as foUows: At Bank of Canada, Ottawa, $135,032,676; at Bank of England, London, 

$50,546,602; at New York Assay Office, $34,714,178; and hi Federal Reserve Bank's own vaults, $60,815,049. 
6 Minor coin held in the Treasury, $4,763,364, as shovm roimded in table 60, consists of this amount, 

$13,149,687, less $8,396,223 payable to vendors of coinage metal. 
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TABLES 697 
T A B L E 65.—Paper currency issued and redeemed during the fiscal year 1965 and 

outstanding J u n e 30, 1965, by classes and denominations 
[For basis of data, see headnote to table 64] 

Issued 
durtng 

1965 

Redeemed 
during 
1966 1 

Outstanding June 30,1965 

In ~ 
Treasury 

In Federal 
Reserve banks 

In circula
tion 

CLASS 

Gold certificates—Series of 
1934 

Silver certificates—issued 
after June 30,1929 

U. S. notes 
Federal Reserve notes—1928 

and subsequent series 
In process of retirement: 

Federal Reserve bank 
notes 

National bank notes 
Gold certificates—prior 

to 1934 Series 
Federal Reserve no te s -

prior to 1928 Series 
' Silver certificates—issued 

before July 1,1929.. 
Treasury notes of 1890 

$85,468,000 
100,961,873 

9, 640,632,920 

$2,814,777,800 

1, 019, 233, 661 
124,961,873 

6, 708, 088, 275 

5,136, 256 
14, no, 321 

6, 283,850 

14,116, 070 

14, 606; 690 
100, 000 

$4, 386, 391 
1, 530, 028 

88, 267, 072 

195, 725 
83, 646 

131, 010 

16,280 

2,716 

$1,277,800 

65, 610, 798 
19,173,464 

2,435, 668, 917 

264, 505 
31, 750 

$828, 754, 514 
301,977, 524 

34,819, 535,701 

68,332,978 
22,167,281 

13, 209, 369 

3,697,378 

422, 287 
41,534 

Total.. 9, 826,962, 793 10, 721, 313, 796 94, 611, 868 2, 512, 027, 234 36, 058,138, 666 

D E N O M I N A T I O N 
$ 1 . 
$2. 
$5 
$10 
$20 
$50 
$100 
$500 
$1,000 
$5,000 
$10,000 
$100,000 
Frac t iona l p a r t s . 

1,246, 284, 000 
18, 031,828 

1,448, 610, 045 
2, 698, 561, 920 
3, 053,120, 000 

453, 400, 000 
883,200, 000 

9,950, 000 
14, 940, 000 

415, 000 
450, 000 

902, 
12, 

1, 382, 
2, 436, 
2,439, 

296, 
406, 

13, 
16, 

5, 
2,809, 

167,420 
062. 698 
613, 306 
213,316 
233,882 
896, 075 
815, 600 
210, 600 
616, 000 
265, 000 
920, 000 
400, 000 

17, 442, 283 
1, 285,830 
9,987, 480 

17,833,355 
32,981,120 

6, 260, 650 
6, 762, 760 
1,015, 000 
1,963, 500 

20, 000 
70, 000 

621, 675, 460 
9, 558, 064 

289, 712, 540 
660, 076, 620 
705,247, 600 
120, 627,160 
161, 755,300 

9, 097, 500 
22,157, 000 

2, 790, 000 
8,130, 000 
1,200, 000 

1, 752,107,881 
115, 640, 706 

2,446, 647, 008 
7,488,629,370 

12, 723,097,364 
3,360, 638,950 
7,636, 200,300 

243,475, 000 
286, 726, 500 

2, 505, 000 
3, 570, 000 

487 

Total.. 9,826, 962, 793 10, 721,313, 796 94, 611,868 2, 612, 027, 234 36,058,138,666 

1 Includes old series currencies totaling $73,100,000 written off on Nov. 16,1964, pursuant to the Old Series 
Currency Adjustment Act (31 U.S.C. 915c). The act permits this action when the Secretary of the Treas
ury determines that such currencies have been destroyed or irretrievably lost and so wUl never be presented 
for redemption. The distribution by classes is: U.S. notes $24,000,000, Federal Reserve bank notes 
$1,000,000, national bank notes $13,500,000, gold certificates prior to 1934 series $6,000,000, Federal Reserve 
notes prior to 1928 series $14,000,000, sUver certificates issued before July 1, 1929 $14,500,000, and Treasury 
notes of 1890 $100,000. 
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698 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Trust and Other Funds 

TABLE 66.—Holdings of public debt and agency securities by Government agencies 
and accounts, June 30, 1961-65 

[Par va lue . I n t housands of dollars] 

I n v e s t m e n t s of agencies 1961 1962 1963 1964 1965 

G O V E R N M E N T I N V E S T M E N T 
A C C O U N T S 

H A N D L E D B Y T H E T R E A S U R Y i 

Major t r u s t funds and accounts : 
Civi l Service Commiss ion: 

Employees hea l th benefits fund 
Employees ' life insurance fund 
Ret i red employees hea l th benefits 

fund ; 
Federa l Deposi t Insurance C o r p o r a t i o n . . 
Federa l d isabi l i ty insurance t rus t f und . _. 

Unamor t ized p r e m i u m or d iscount 4 
Federal employees ' re t i rement funds: 

Civil service re t i rement ahd disabi l i ty . . 
Foreign service re t i rement and dis

abi l i ty -
Jud ic i a l surv ivors a n n u i t y 

Federal Hous ing Admin i s t r a t i on funds: 
A p a r t m e n t u n i t . 
A r m e d services housing mor tgage in

surance 
Exper imen ta l housing 
Hous ing insurance . 
Hous ing i nves tmen t insurance 
M u t u a l mortgage insurance 
Na t iona l defense housing insurance 
Section 203 home i inprovement 
Section 220 home improvemen t 
Section 220 housing insurance 
Section 221 housing insurance 
Servicemen's mortgage insurance 
T i t l e I housing in su rance . 
Ti t le I insurance ^ 
W a r housing i n s u r a n c e . . . 

Federa l old-age and survivors insurance 
t ru s t fund . . 

Unamor t ized p r e m i u m or discount 4.__ 
Federa l Savings a n d Loan Insurance 

Corporat ion . 
H i g h w a y t ru s t fund 
Railroad re t i rement account 
U n e m p l o y m e n t t r u s t f u n d . . 

Unamor t ized p r e m i u m or discount 4___ 
Veterans ' life insurance funds: 

G o v e m m e n t life insurance: 
P u b l i c d e b t secur i t ies . . 
Nonguaran teed securities 

Na t iona l service life insurance 
Special t e r m insurance 
Veterans ' reopened insurance 

Other t r u s t funds and accounts: 
A inswor th L i b r a r y fund, Wal te r Reed 

General Hospi ta l J . 
Beques t of George C. E d g e t e n relief of 

ind igen t Amer ican Ind ians , B u r e a u of 
I n d i a n Aflairs 

Dis t r ic t of Columbia : 
Fees a n d other collections. Recreat ion 

Board 
General funds 
H i g h w a y fund 
Judic ia l r e t i r ement a n d survivors an

n u i t y fund 
Miscellaneous t rus t funds . 
Moto r vehicle park ing , h ighway f u n d . . 
Redeve lopment program. Redevelop

m e n t L a n d Agency: 
P u b l i c deb t securities 
Nonguaran teed securities 4 

12,324 
2196,625 

2,439,517 
2,386,452 

- 8 7 7 

11, 051, 014 

32,180 
1,566 

36,285 

7,318 
910 

566, 223 
530 

4,300 
100 

10,413 
2,200 

103,523 
35, 232 

19,552,914 
-29 ,398 

363,500 
234, 034 

3,759, 509 
5,719, 956 

- 3 , 4 3 3 

1,071,433 

23,499 
2 247, 570 

1,631 
2,593,817 
2,406,992 

- 8 5 5 

12, 080, 760 

36, 710 
1,772 

850 

20,285 
850 

8,068 
915 

532, 766 
490 
850 
850 

2,940 

37, 924 
8 303,406 

100 
2,754,363 
2, 277, 967 

- 7 2 3 

13,154, 721 

37, 891 
2,012 

625 

27, 255 
900 

5,758 
935 

520, 549 
830 
625 
700 

3,660 

8,132 
2,046 

103,678 
42,118 

18,455,510 
-20 ,845 

592, 500 
435,935 

3,696, 960 
5,791, 982 

-3 ,327 

8,902 
2,060 

107,442 
39, 630 

17,633,024 
-19 ,836 

861,094 
677,743 

3,697,461 
6, 245,191 

- 6 8 

1,003, 002 

6,759,371 
106, 280 

5,803, 529 
87,956 

6, 713,915 
100,588 

10 
9,213 

20 
1,213 

20 
9,213 
3,700 

34 
3,378 

409 
6,760 

96 
4,122 

116 
2,954 

725 
4,366 I 7,640 

63,028 
352, 910 

100 
2, 937, 229 
2,140,925 

- 2 , 4 1 6 

14,279, 250 

38, 914 
2,238 

475 

26,105 
825 

6,858 
971 

668,194 
4,440 

575 
650 

3,376 

16,887 
5,140 

80,810 
76,876 

18,325,487 
-20 ,618 

1,105, 094 
609,028 

3,766,424 
6,827,077 

- 8 , 7 2 2 

955,840 
25,000 

5,782,992 
123,173 

20 
9,213 

'6,000 

87 
743 

5,325 

61,948 
379, 524 

1,325 
3,117,186 
1,877,769 

- 2 , 1 9 3 

15,491, 646 

40, 444 
2, 668 

325 

13.860 
725 

6,838 
907 

488,618 
830 
625 
525 

1,440 

10,331 
2,100 

33,996 
26,112 

18,783, 222 
-17 ,498 

1,312,622 
265,394 

3,915,705 
7,7,93,936 

- 8 , 8 1 6 

933,454 
25,000 

5,908,757 
149,134 

2,605 

11 

31 

21 

100 
2,336 

743 

12,360 

Footnotes a t end of tab le . 
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TABLES 699 

TABLE 66.—Holdings of public debi and agency securities by Government agencies 
and accounts, June 30, 1961-66—Continued 

[Par va lue . I n thousands of doUars] 

I n v e s t m e n t s of agencies 1962 1963 1964 1965 

G O V E R N M E N T I N V E S T M E N T 
A C C O U N T S — C o n t i n u e d 

H A N D L E D BY T H E T R E A S U R Y i—Con. 

Other t rus t funds and accounts:—Con. 
Distr ic t of Columbia—Cont inued 

Sani tary sewage works fund 
S t ad ium fund. A r m o r y Board 
Teachers ' re t i rement and a n n u i t y fund. 
Welfare funds 
Working capital fund. A r m o r y B o a r d . . 

Es ther Cat tel l Schmi t t gift fund 
Exchange Stabil ization F u n d 
Federa l ship mortgage in smance escrow 

fund, mar i t ime activities 
Federal ship mortgage insurance fund, 

revolving fund 
General post fund, Veterans ' Adminis 

t ra t ion 
Gifts and bequests . Commerce ^ 
Longshoremen's and Harbor Workers ' 

Compensa t ion Act , rehef and rehabil i
ta t ion 

Nat iona l Archives gift fund 
Nat iona l Archives t rus t fund . . 
Na t iona l Capi ta l Hous ing A u t h o r i t y 
Na t iona l pa rk t rus t fund 
Navajo and U t e Mounta in U te Ind ians , 

N e w Mexico 
Office of N a v a l Records and His to ry 

fund 
Pershing HaU Memorial fund 
Ph i l ipp ine Government pre-1934 bond 

account 
Preservat ion of Bi r thp lace of A b r a h a m 

Lincoln, Na t iona l P a r k Service 
Pub l i c .Health Service: 

Gift funds 
Pa t i en t s ' benefit fund. P u b l i c Hea l th 

Service hospitals 
Pub l i c Hous ing Admin is t ra t ion 
Saint El izabeths Hospi ta l uncondi t iona l 

gift fund 
Tennessee Valley A u t h o r i t y 
U . S . D e p a r t m e n t of the Air F o r c e -

general gift fund 
U .S . D e p a r t m e n t of the Army—general 

gift fund 
U . S . N a v a l Academy—general gift fund. 
U . S . N a v a l Academy—museum fund 
War risk insurance revolving fund 
Workmen 's Compensat ion Act w i th in 

the Distr ic t of Columbia , relief and 
rehabi l i ta t ion 

H A N D L E D B Y T H E A G E N C I E S 

B a n k s for cooperatives 
Dis t r ic t of Columbia : MisceUaneous t rus t 

funds 
Farniers H o m e Adni inis t ra t ion, Sta te 

rural rehabi l i ta t ion funds 
Federal home loan banks . 
Federal Housing Adminis t ra t ion , m u t u a l 

mortgage insurance fund: 
Guaran teed securities 

Federa l in te rmedia te credit banks 
Federa l l and b a n k s 

2,429 
10,140 
37,088 

10 

690 
39,970 

10 

150 
43,326 

46, 000 

35,232 

72,250 

8,822 

1,697 

153,147 

13,618 

3,543 

1,835 

466 

102 
1,031 

21 

153 
211 

1,571 

64 

166 

7 

102 
1,761 

69 

356 

153 
211 

916 

64 

176 

6 

102 
3,861 

73 

436 

163 
211 

919 

64 

166 

5 

1 
28, 500 

31 
109 

1 

1 
10, 000 

31 
109 

1 

126 

45, 990 

116 

856 
1,454, 060 

6,493 
107,800 
105,800 

43, 000 

117 

1,083 
1, 332, 065 

6,493 
n o , 603 
103, 600 

205 
109 

1 
3,153 

43, 051 

102 

1,634 
1, 944, 000 

47,815 
111, 384 
101, 667 

47,108 
10 
50 

417 
317, 064 

22,398 

758 

2,135 
5 

102 
3,311 

•578 

729 

212 
211 

292 

64 

156 

2 
24, 500 

189 
109 

1 
3,365 

44,459 

108 

. 1,477 
1,803, 256 

123, 868 
111,331 
101, 588 

236 
50,986 

125 
414 

256,806 

10,988 

768 

2,185 
6 

312 
1,824 

102 
4,011 

592 

830 

212 
211 

295 

64 

156 

2 
7,500 

192 
109 

1 
3,461 

126 

44,368 

116 

1, 646 
1,699,410 

125, 561 
109, 604^ 
99, 482 

Footnotes a t end of table . 
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700 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 66.—Holdings of public debt and agency securities by Governrnent agencies 
and accounts, June 30, 1961-65—Continued 

[Par value. In thousands of dollars] 

Inves t raen ts of agencies 

G O V E R N M E N T I N V E S T M E N T 
A C C O U N T S - C o n t i n u e d 

H A N D L E D BY T H E A G E N C I E S — C o n . 

Federa l Na t iona l Mortgage Association: 
P u b l i c deb t securities: 

Gove rnmen t mortgage l iquidat ion 
fund 

Secondary m a r k e t operations 
Guaran teed securities: 

Management and l iquidat ing funct ions. 
Secondary m a r k e t operations 
Special assistanoe fnno.tions 

Nonguaran teed secmit ies: 
Government mortgage l iqu ida t ion 

fund . . . . . . . 
Secondary m a r k e t operations 

Hous ing and H o m e Finance Adminis t ra to r 
l iqu ida t ing programs: 

Guaran teed s ecu r i t i e s . . . 
Termessee VaUey Au tho r i t y : 

Nonguaranteed securities 

To ta l . 

O T H E R A C C O U N T S 

H A N D L E D B Y T H E T R E A S U R Y 

Alien proper ty t rus t f u n d . . 
Cana l Zone Pos ta l Savings Sys tem e 
Cent ra l hospi tal fund, U .S . A r m y , Office 

of T h e Surgeon G e n e r a l . . . 
Comptrol ler of the Cur rency . . . 
I nd iv idua l I n d i a n nioney deposit fund 6._. 
U .S . D e p a r t m e n t of the Air Force—cadet 

f u n d s ___ __ _ 
U .S . Pos ta l Savings Sys tem 

H A N D L E D B Y T H E A G E N C I E S 

General Services Admin i s t r a t ion , Pub l i c 
Works Admin i s t ra t ion (in l iquidat ion) _ . 

P a n a m a Cana l C o m p a n y 

To ta l . 

Grand t o t a l . . . . . . . 

1961 

69,008 
746 

10,448 

10, 700 

55, 405, 917 

570 
5,050 

1,945 
4,749 

38,128 

1 
720, 703 

25 

771,170 

56,177, 087 

1962 

84,124 
38, 673 
37,424 

4 

55,898, 425 

569 
4,750 

1,945 
4,648 

36,162 

599, 017 

497 

647, 488 

56, 545, 913 

1963 

91, 500 

79, 233 
23, 250 
14,980 

59, 570 

57, 967, 204 

544 
4,400 

1,945 
6,742 

35,971 

502,866 

887 

553,355 

7 58,520,558 

1964 

23, 558 
4,986 
6,928 

60, 742,428 

614 
4,100 

1,945 
8,367 

35,046 

432,079 

440 

482, 581 

7 61,225,009 

1965 

5,794 

1,852 
5,993 
5,967 

19,116 

63, 097, 958 

608 
3,600 

1,945 
10,054 
34,160 

355, 579 

405, 946 

^ 63, 503,904 

1 For fmther details of these accounts, see tables 67 through 83. 
2 Includes Series F and J savings bonds at current redemption value. 
3 Includes Series J savings bonds at current redemption value. 

' 4 Includes accrued interest purchased. 
6 Secmities reported under the Merchant Marine Academy general gift fund, on page 601, 1964 annual 

report, were transferred to this fund by authorization of an act approved October 2,1964 (5 U.S. C. 608a-c). 
6 Handled as Governraent investraent accounts for the fiscal year 1961. 
7 Excludes securities in the amounts of $17,757,000, $17,671,000, and $12,459,000 held by the Atoraic Energy 

Comraission as of June 30, 1963, 1964, and 1965, respectively, which in turn are held by trustees for the 
protection of certain contractors agahist financial loss in event of a catastrophe. 

NOTE.—For coraparable data 1939-49, see 1949 annual report, p. 492-493, and for 1950-58, see 1958 annual 
report, p. 586-589, and for 1959-60, see 1963 annual report, p. 637-639. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TABLES 701 
T A B L E 67.—Civil service retirement and disability fund, June 30, 1965 

[This t rus t fund was established in accordance with t he provisions of the act of May 22, 1920, as amended 
(5 U .S .C . 2267). For fmther details see annua l repor t of t he Secretary for 1941, p . 136] 

I . R E C E I P T S A N D E X P E N D I T U R E S ( E X C L U D I N G I N V E S T M E N T T R A N S A C T I O N S ) 

Receipts: 
Deductions from salaries, service credit 

payments, and voluntary contribu
tions of employees subject to retire
ment act 1 

Federal contributions 2 
Payments by employing agencies 2 
Interest and profits on investments 
Transfer from the ComptroUer of the 

Currency retirement fund 3 

Total receipts 

Expenditures: 
Annuity payments, refunds, etc 
Transfers to policemen's and firemen's 

relief fund, D . C , deductions and 
accrued interest thereon . 

Total expenditures . 

Balance . . . . 

Cumulative 
through 

June 30,1964 

$12,107, 633,904. 45 
4,324,352,923. 21 
5, 678, 211, 506.14 
4, 426, 693, 521. 57 

5, 050, 000. 00 

26, 541,841,856. 37 

12,155,'870, 734. 05 

250, 747.42 

12,156,121,481.47 

14,385, 720,373. 90 

Fiscal year 
1965 

$1, 066,846, 060.20 
65, 000, 000. 00 

1, 050,356, 476. 70 
482,170,944.47 

2, 664,373,481. 37 

1,438,114, 294. 78 

32, 544.49 

1,438,146,839. 27 

1, 226, 226, 642.10 

Cumulative 
through 

June 30,1965 

$13,174,479,964.65 
4,389,352,923. 21 
6, 728, 567,982.84 
4,908,764,466. 04 

5, 050, 000. 00 

29,206,215,336. 74 

13, 593,985, 028.83 

283, 291.91 

13, 594,268, 320. 74 

15, 611,947, 016. 00 

I L A S S E T S H E L D B Y T H E T R E A S U R Y D E P A R T M E N T 

Assets J u n e 30, 1964 
Fiscal year 

1965, increase, 
or decrease ( - ) 

J u n e 30,1965 

I n v e s t m e n t s In publ ic deb t secmit ies: 
Special issues, civil service re t i rement 

fund series m a t u r i n g J u n e 30: 
T rea su ry certificates of indebtedness : 

43^% of 1965 
iVsfo of 1966 

T r e a s m y notes: 
2 ^ % of 1965.... 
2J^% of 1965.... 
3 H % of 1965.... 
3 ^ % of 1965. . . 
2 ^ % of 1966.... 
3 H % of 1966.... 
33^% of 1966.... 
43^% of 1966.... 
3M% of 1967.... 
3ys% of 1967.... 
41^% of 1967..., 
3 ^ % of 1968.... 
iy8% of 1968.... 
43^% of 1969.... 
4 H % Of 1970.... 

T reasury bonds : 
2y2% of 1965.... 
25^% of 1965.... 
23^% of 1966.... 
25^% of 1966.... 
23^% of 1967.... 
2 ^ % of 1967. . . 
27^% of 1967.... 
23^% of 1968.... 
2 ^ % of 1968.... 
2 ^ % of 1968.... 
334% of 1968.... 
25^% of 1969.... 
2 ^ % of 1969.... 
334% of 1969.... 
37/g% of 1969.... 
25^% of 1970.... 
2 ^ % of 1970.... 
3H7o Of 1970.... 

$72,800, 000. 00 

51,316, 
69,913, 
60,976, 
80, 227, 
69,913, 
60, 976, 
80, 227, 
72, 775, 
60,976, 
80, 227, 
72.775, 
80,227, 
72.776, 
72, 776, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000.00 

386, 
179, 
385, 
230, 
385, 
230, 
69, 
200, 
415, 
69, 
60, 

615, 
69, 
60, 
80, 
615. 
69, 
60, 

000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

-$72,800, 000. 00 
69,707,000. 00 

-61,316,000. 00 
-69,913, 000. 00 
-60,976,000. 00 
-80, 227,000. 00 

69,699, 000. 00 

69,699, 000. 00 
69,699,000.00 
69, 699,000. 00 

-385, 000, 000. 00 
-179, 211, 000. 00 

$69, 707, 000.00 

69,913, 
60,976, 
80,227, 
72, 776, 
60,976, 
80,227, 
142, 474, 
80,227, 
142,474, 
142, 474, 

000.00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

385,000, 
230, 627, 
385, 000, 
230, 527, 
69,913, 
200, 000, 
415, 527, 
69,913, 
60,976, 
615, 527, 
69, 913, 
60,976, 
80, 227, 
615,527, 
69, 913, 
60,976, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 

Footnotes at end of table. 
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TABLE 67.—Civil service retirement and disability fund, June 30, 1965—Continued 
I I . A S S E T S H E L D B Y T H E T R E A S U R Y D E P A R T M E N T — C o n t i n u e d 

Assets J u n e 30,1964 
Fiscal year 

1965, increase, 
or decrease (—) 

J u n e 30, 1965 

Inves t inen ts in publ ic deb t securities—Con. 
Special issues, civil service re t i rement 

fund series matur ing June 30—Con. 
Treasu ry bonds—Cont inued 

3>^%ofl970 L. 
iy8% of 1970 
2 ^ % of 1971 . . . 
2>g% of 1971 
3 H % of 1971 . . . . 
3 K % of 1971 
43^% of 1971 . 
3 H % of 1972 
3 ^ % Of 1972 . . . . 
4 H % of 1972 . . . . 
2 ^ % of 1973.. . 
3 K % of 1973 
3>^%ofl973 
43^% of 1973 
2 ^ % of 1974 . 
2 K % of 1974 
3 H % of 1974 . 
3 ^ % of 1974 . 
4 ^ % of 1974 . . 
2 ^ % of 1975 
2> |% of 1975 . . 
3 K % of 1975 . 
3 K % of 1975 . . 
43^% of 1975 : 
23^% of 1976 
3 H % of 1976 . 
3 % % of 1976 . 
43^% of 1976 . 
3 H % of 1977 
37^% of 1977 
434% of 1977 
37^% of 1978 . 
43/g% of 1978 . 
i y s % of 1979 . . . : . . . -
43^% of 1980 . . . . 1 

To ta l special issues . 

Pub l i c issues: 
T reasu ry notes: 

4>g%, Series C-1964. _. 
4M%.. Series A-1966 

Treasu ry bonds : 
23^% of 1964-69 (Apr. 16, 1943).. 
23^% of 1964-69 (Sept. 15, 1943). 
3 H % o f l 9 6 7 
3^%-of 1968. . . . 
37^% of 1.968 . 
4% of 1969 (Aug. 16, 1962) 
4% Of 1969 (Oct. 1, 1957).. 
4% Of 1970 1 
4% of 1972 
4% Of 1973 . 
4 ^ % of 1973 . . . : 
3 % % of 1974 
43^% of 1974 . 
4.34% of 1974 . 
434% of 1975-85 . 
334% of 1978-83 . 
33/2% of 1980. . 
4% of 1980 . 
3 K % o f l 9 8 5 . . . 
434% of 1987-92 . 
3 ^ % of 1990 
3 % Of 1995 
33^% of 1998 . 

T o t a l publ ic issues.. 

T o t a l i n v e s t m e n t s . . 
U n d i s b m s e d balance 

$80,227, 
72,775, 

615, 627, 
69,913, 
60, 976, 
80, 227, 
72,775, 
60, 976, 
532, 981, 
305, 461, 
549,959, 
60,976, 
103, 448, 
185, 035, 
615,627, 
45, 956, 
60,976, 
80, 227, 
96, 732, 

616, 527, 
69, 913, 
60,976, 
80, 227, 
72, 775, 

685, 440, 
60,976, 
80, 227, 
72, 775, 
746,416, 
80,227, 
72, 775, 

826, 643, 
72, 775, 

899, 418, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

$69, 699, 000. 00 

69, 699, 000. 00 
-298, 254, 000. 00 

367, 953, 000. 00 

-45," 956,'000'00" 

$80,227, 
72, 775, 

615, 527, 
69, 913, 
60,976, 
80, 227, 
142, 474, 
60, 976, 

532, 981. 
375,160, 
251, 705, 
60, 976, 
103, 448, 
552, 988, 
615, 527, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

115,655, 000. 00 

-24," 693," 000.'00' 

94,392, 000. 00 

69, 699, 000. 00 

69,699, 000. 00 

69, 699, 000. 00 
69, 699, 000. 00 

969,117, 000. 00 

60, 976, 
80, 227, 
212,387, 
615, 527, 
45, 220, 
60, 976, 
80, 227, 
167,167, 
685, 440, 
60, 976, 
80, 227, 
142,474, 
746, 416, 
80, 227, 
142, 474,. 
826, 643, 
142, 474, 
969,117, 
969,117, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. no 
000. 00 
000. 00 

13, 491,295,000.00 1, 045, 468, 000. 00 14, 536, 763, 000. 00 

2, 472, 000. 00 
610, 000. 00 

-2,472. 000. 00 
-610, 000. 00 

10, 000, 
16, 400, 
48, 400, 
2,800, 
11,400, 
10, 000, 
59, 400, 
46, 000, 
25,000, 
12,000, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 

-48, 400, 000. 00 

10, 000, 000. 00 
16, 400, 000. 00 

47,660,000. 00 
5,400,000. 00 

10, 550, 
49,605, 
5, 600, 

15,700, 
102,394, 
77,900, 
10,000, 
85, 600, 
55,205, 
83, 269, 

000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 

51,400,000. 00 
61, 610,000. 00 

100,000,000. 00 

2,800, 
11, 400, 
10, 000, 
59, 400, 
46, 000, 
25,000, 
12,000, 
5,400, 

47,650, 
51,400, 
72,160, 
49,605, 
6,600, 

15,700, 
102,394, 
77,900, 
no, 000, 
85,600, 
55,205, 
83,269, 

000. 00 
000. 00 
000. 00 
000.00 
000.00 
000.00 
000.00 
000. 00 
000.00 
000.00 
000.00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000.00 
000. 00 
000.00 
000. 00 

787,955,000. 00 166,928,000. 00 954,883,000. 00 

14, 279, 260, 000. 00 
106,470,373. 90 

1, 212,396,000. 00 
13,830,642.10 

15,491, 646,000. 00 
120,301,016.00 

Tota lasse t s . , 14,385,720,373.90 1,226, 226,642.10 16, 611,947,016. 00 

Footnotes on page 703. 
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TABLES 703 

Footnotes to table 67. 
1 Basic compensation deductions have been at the rate of 63^ percent since the day before the first pay 

period which began after Sept. 30, 1956. Since 1958 District of Columbia and Government corporations' 
contributions have been included with contributions from agency salary funds. 

2 Beginning July 1, 1957, appropriations are not made directly to the fund. Instead, in accordance with 
the act approved July 31,1956 (5 U.S.C. 2254(a)), the employing agency contributes (from appropriations or 
funds from which the salaries are paid) amounts equal to the deductions from employees' salaries. 

3 The act of June 30,1948, as amended (5 U.S.C. 2259 note), abolished the separate retirement fund for em
ployees of the Office of the Comptroller of the Currency and directed transfer of its assets to the civil serv
ice retirement and disability fund. Amount comprises cash derived from sale of securities. 

TABLE 68.—District of Columbia teachers^ retirement and annuity fund, June 30,1965 
[This fund was established in accordance "with the provisions of the act of Aug. 7, 1946 (31 D.C.C. 702, 707 

772), as successor to the District of Columbia teachers' retirement fund established under the act of Jan. 15 
1920, as amended, effecting the consohdation of the deductions fund and the Government reserve fund 
as of July 1, 1945] 

I . RECEIPTS AND E X P E N D I T U R E S (EXCLUDING INVESTMENT TRANSACTIONS) 

Cumulative 
through 

June 30, 1964 

Fiscal year 
1965 

Cumulative 
through 

June 30, 1965 

Receipts: • 
Deductions from salaries 
Voluntary contributions 
Interest and profits on investments 
Appropriations from District of Columbia revenues. 

Totalreceipts 
Expenditmes: 

Annuities, refunds, etc 

Balance 

$29,179, 252.94 
196,465. 55 

18, 903, 369. 69 
61, 699,942.84 

$2,235,993. 38 
975. 00 

1, 647,891.22 
6, 544, 700. 00 

$31,415,246.32 
197,440. 65 

20, 651,260.91 
68,244,642.84 

109,979, 031. 02 

62, 766, 239.39 

10,429, 559. 60 

6, 531,957.41 

120,408, 590.62 

69,297,196.80 

47,213,791.63 3,897, 602.19 51, 111, 393.82 

IL ASSETS HELD BY THE TREASURY DEPARTMENT 

June 30, 1964 
Fiscal year 

1965, increase, 
or decrease (—) 

June 30, 1966 

Investments in public debt securities: 
Public issues: 

Treasmy bills 
Treasury notes: 

i%%, Series A-1965 
4%, Series A-1966 

Treasmy bonds: 
23^% of 1965-70 
2H% of 1966-71 
2H% of 1967-72 (dated June 1,1945). 
3%% of 1968 
37^% of 1971 
4 ^ % of 1973 
33^% of 1974 : 
43^% of 1974 
4 ^ % of 1976-85 
3]4% of 1978-83 
4% of 1980 
33^% of 1985.... 
4 ^ % of 1987-92 
4% of 1988-93 
43^% of 1989-94 _ 
33^% of 1990 
3% of 1995 
3H% Of 1998 
23^% Investment Series A-1965 
2 ^ % Investment Series B-1976-80.. 

Total investments. 
Undisbursed bal ance 

Total assets.. 

$250,000.00 

33, 
475, 

1, 000, 
1, 000, 
1,247, 
1, 056, 
3,256, 

000. 00 
000. 00 

000.00 
000. 00 
500. 00 
500. 00 
000. 00 

2,388, 
2, 617, 
1,167, 
1,777, 

956, 
1, 077, 

500. 00 
000. 00 
000. 00 
500. 00 
500. 00 
500. 00 

1, 000, 
2, 531, 
3, 000, 
3, 699, 
4,100, 

250, 
14,325, 

000. 00 
500. 00 
000. 00 
500. 00 
000. 00 
000. 00 
000. 00 

47,108, 000. 00 
106,791. 63 

47,213, 791.63 

-$250, 000. 00 

- 3 3 , 000. 00 
-475,000. 00 

475, 000. 00 

33, 000.00 
196, 000. 00 

3,932,500.00 

3,878, 600. 00 
19,102.19 

3,897,602.19 

$1,000, 
1, 000, 
1,247, 
1, 056, 
3,256, 

475, 
2,388, 
2,650, 
1,363, 
1,777, 

956, 
1,077, 
3,932, 
1,000, 
2, 531, 
3, 000, 
3, 599, 
4,100, 

250, 
14,325, 

000. 00 
000. 00 
500. 00 
500. 00 
000. 00 
000. 00 
500. 00 
000.00 
000.00 
500. 00 
600. 00 
600. 00 
600. 00 
000. 00 
500. 00 
000. 00 
600. 00 
000.00 
000. 00 
000. 00 

50,986, 500. 00 
124,893.82 

61, 111, 393.82 
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704 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 69.—Employees health benefits fund, Civil Service Commission, June 30, 
1965 

[On basis of reports from the Civil Service Commission. This trust revolving fund was established in 
accordance with the provisions of the act of Sept. 28,1969, as amended (5 U.S.C. 3007)] 

I. RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receip ts : 
Direct appropr ia t ions . . 
Employees ' and a n n u i t a n t s ' wi thholdings 
Agency contr ibut ions 
Intp.rp.st and profits nn investrapnts 

To t a l r ece ip t s 

Expend i tu res : 
Subscr ipt ion charges pa id to carriers 
Cont ingency reserve pa id to carriers 

Carrier refunds . 
Admin i s t r a t ive expenses . . 
In te res t on admin i s t r a t ive expenses pa id b y 

employees ' life insurance fund ^ 
Other 2 . . . . . . 

T o t a l expendi tures . 

Ba lance . :. . . . 
• 

C u m u l a t i v e 
th rough 

J u n e 30,1964 

$21,666,000.00 
888,317, 682.18 
495, 799,894. 56 

3,020,165. 43 

1,408,803,742.17 

1,343, 903, 579. 29 
861,483. 24 

—253, 285. 51 
4, 614, 758. 92 

43, 625, 79 
—1,332, 762. 45 

1, 347,837,399. 28 

60, 966, 342. 89 

Fiscal year 
1965 

$12, 210^ 000, 00 
311,178,467.19 
139,003, 863. 32 

1,829,255.15 

464, 221, 585. 66 

444, 250, 815.31 
9, 719,023.15 

—3.89 
1,170, 787. 40 

—196, 551. 73 

454,944,070. 24 

9, 277, 515. 42 

C u m u l a t i v e 
th rough 

J u n e 30,1965 

$33,876,000. 00 
1,199,496,149. 37 

634,803,757. 88 
4,849,420. 58 

1,873,025,327. 83 

1,788,154,394. 60 
10, 580, 506. 39 

—253,289. 40 
6,785, 646.32 

43 625 79 
— 1 , 529, 314.18 

1,802, 781,469. 52 

70, 243,858. 31 

II. ASSETS HELD BY THE TREASURY D E P A R T M E N T 

Assets 

I n v e s t m e n t s in publ ic debt secmit ies : 
P u b h c issues: 

T reasu ry bills 
T reasu ry notes : 

^ A % , Series C-1964 
3M%, Series F-1964 . . 
4%, Series E-1965 
4%, Series D-1966 . . . . 
4%, Series A-1966 
3 A % , Series B-1966 
3 ^ % , Series B-1967 

Treasu ry bonds : 
23^% of 1964-69 (dated Apr , 16,1943) . 
3 H % of 1966 
35^% of 1967 
3>g%of 1968 
3M% of 1968 
4% of 1969 (dated Oct. 1, 1957) 
314% of 1971. 
4% of 1971 
4% of 1972 (dated Sept. 15, 1962) 
4% of 1972 (dated N o v . 1 5 , 1962) 
4% of 1973 . . 
43^% of 1973 
3J^% Of 1974 
43^% of 1974... _ 
3 H % of 1978-83: 
33^% of 1980 
43^% of 1987-92 
33^% of 1990 _-
33^% of 1998 . 

To ta l i n v e s t m e n t s . . 
Undisbursed balance _ . _ 

Tota l assets . . . . . _ . 

J u n e 30,1964 

$8,374,000.00 

591,000.00 
3,172,000. 00 
1, 000,000. 00 

599, 000. 00 
1,120,000. 00 

875, 000. 00 
1,751,000. 00 
1,698, 000. 00 
1, 000,000. 00 
1,298,000. 00 
1, 000, 000. 00 
5,804, 000. 00 
3,732, 000. 00 
4, 410, 500. 00 
3, 792, 500. 00 
2, 016, 600. 00 

3,785,600. 00 

190, 000. 00 
738, 000. 00 

2,130, 500. 00 
3,950,000. 00 

63, 027, 500. 00 
7,938,842.89 

60, 966,342.89 

Fiscal year 1965, 
increase, or 

decrease (—) 

—$6,959,000.00 

—591,000. 00 
—3,172,000.00 
—1,000,000. 00 

763,000. 00 

—1,120, 000. 00 
9, 729,000. 00 

- 1 , 7 5 1 , 000. 00 
-1,698,000.00 

1,796, 000, 00 

9,923, 500. 00 

3,000,000.00 

8,920,500.00 
357,015.42 

9,277,615. 42 

J u n e 30,1965 

$1,415,000.00 

763,000. 00 
699,000. 00 

9, 729,000. 00 

875,000.00 

1,000, 000. 00 
1, 298, 000. 00 
1,000, 000. 00 
5,804, 000. 00 
3, 732, 000. 00 
4,410, 500. 00 
3, 792, 500. 00 
2, 016, 500. 00 
1,796, 000. 00 
3,785, 500. 00 
9,923, 500. 00 

190, 000. 00 
738,000. 00 

3, 000,000.00 
2,130, 600. 00 
3,950, 000. 00 

61,948,000. 00 
8,295,868.31 

70,243,858. 31 

1 As provided in the act (6 U.S.C. 3008(a)). 
2 Difference between cost and face value of investments. 
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TABLES 705 
TABLE 70:—Retired employees health benefits fund. Civil Service Commission, 

June 30, 1965 
[On basis of reports from the Civil Service Commission. This trust revolving fund was established in 

accordance with the provisions of the act of September 8,1960 (5 U.S.C, 3067)] 

L RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receipts: 
Direct appropriations (Government contribution).. 
Annuitants withholdings . . . 
Interest and profits on investments 

Total receipts 

Expenditures: 
Subscription charges paid to carrier 
Government contributions paid to annuitants ^ 
Adrainistrative expenses 
Interest on loans 
Other 2 

Total expenditures 

Balance _. 

Cumulative 
through 

June 30,1964 

$43,425,000.00 
38,628,208.63 

8,736.26 

82,061,944.79 

60,100,052.70 
18,971,645.44 
1,306,286.87 

6,409.00 
-294, 092,95 

80,090,30L06 

1.971,643,73 

Fiscal year 
1966 

$14,800,000. 00 
13, 068,118.62 

4, 000,00 

27,872,118.62 

20,451,958.63 
6,608,549.49 

230,377.42 

-201,268.48 

27,089,617. 06 

782,601,56 

Cumulative 
through 

June 30,1966 

$58,225,000. 00 
51,696,327.16 

12,736,26 

109,934,063.41 

80,652, on. 33 
25,580,194.93 
1,536,664.29 

6,409. 00 
-495,361,43 

107,179,918.12 

2,764,145.29 

II . ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets 

Investments m pubUc debt securities: 
Public issues: 

Treasury bills 
Treasury bonds, 4% of 1969 

Total investments . . . . 
Undisbursed balance .„ . . , . . 

Totalassets 

June 30,1964 

$io6,000.00 

100,000.00 
1,871,643,73. 

1,971,643,73 

Fiscal year 1965, 
increase, or 

decrease (—) 

$1,226,000,00 

1,225,000.00 
-442,498,44 

782,501,66 

June 30,1965 

$1,225,000. 00 
100,000. 00 

1,325,000.00 
1,429,145,29 

2,754,145,29 

1 In accordance with 5 U,S,C, 3065(a), subject to specified restrictions, a retired employee who elects to 
obtain or retain a health benefits plan other than the uniform Government-wide health benefits plan di
rectly with a carrier, shaU be paid a Government contribution toward the cost of his plan which shall be 
equal in amount to the appropriate Govemment contribution, 

2 Difference between cost and face value of hivestments. 

782-&56—(60 
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706 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 71.—Employees' life insurance fund. Civil Service Commission, Jiine 30, 1965 
[ On basis of reports from the Civil Service Commission, This trust revolving fund was established in 

accordance with the provisions of the act of August 17, 1964, as amended (5 U.S.C. 2091(c))] 

L RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receipts : 
Employees 'w i thho ld ings 
G o v e r n m e n t contr ibut ions 
P r e m i u m s coUected from beneficial association 

member s . . . 
In te res t and profits on inves tments 
Other L 
Assets acquired from beneficial associations: 

U . S . securities . 
Other . - . 

T o t a l receipts 

E x p e n d i t m e s : 
P r e m i u m s pa id to insurance companies: 

F o r Federa l employees generaUy . 
T^ess re tu rn of preraiurns paid . -

Fo r beneficial association m e m b e r s 
T^ess re tu rn of preraiunis paid 

Admin i s t r a t i ve expenses . . . _. 
Othe r 

T o t a l expendi tures 

Balance 

C u m u l a t i v e 
th rough 

J u n e 30,1964 

$796,979, 416.36 
398,494,235. 64 

23,295, 055.96 
39,643,081.96 

3,666.09 

13,958,336.40 
7,922,934.40 

1,280,296,726. 70 

1,172,922,178.10 
266,096,878.69 

37,172,754. 95 
5,626,936.10 
1,917,297. 51 

-16,046,135.31 

924,242,280.46 

356, 054,445. 24 

Fiscal year 
1965 

$110,165, 786. 01 
56, 080,341. 44 

3,141, 271. 76 
13,414, 263. 71 

87, 067. 95 

181,888,720.86 

163,216,031.38 
114,015, 690. 64 

5,800,926.13 
2 16,339. 74 
286,269. 08 

3 265,490.24 

155, 527,686. 45 

26,361,034. 41 

C u m u l a t i v e 
t h rough 

J u n e 30,1966 

$907,145,201.37 
453, 674 676. 98 

26, 436 327. 71 
53, 057,335. 66 

3 666.09 

13, 958, 336.40 
8,010, 002.36 

1,462,186, 446. 66 

1,336,138, 209. 48 
280,112 569.33 

42, 973, 681.08 
6 642 275.84 
2,-203, 566. 59 

-15,790,646. 07 

1 079 769 966. 91 

382,416,479. 65 

Footnotes at end of table. 
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TABLES 707 

T A B L E 71.—Employees' life insurance fund. Civil Service Commission, June 30, 
1965—Continned 

II. ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets June 30, 1964 
Fiscal year 1966, 

increase, or 
decrease (—) 

June 30, 1966 

Investments in public debt secmities: 
Pubhc issues: 

Treasmy bills 1 
Treasmy notes: 

4^%, Series A-1966 . . . . . 
4%, Series A-1966 

Treasmy bonds: 
23^% of 1962-67 
23^% of 1963-68 
2A7o of 1964-69 (dated AprU 15, 1943). 
23^% of 1964-69 (dated Sept. 15,1943). 

. 3 ^ % of 1966 
2H% of 1966-71 
35^% of 1967 
3 ^ % of 1968 
3H% of 1968 
4% of 1969 
33^% of 1971 
4% of 1971 
4% of 1972 (dated Sept. 15, 1962) 
4% of 1972 (dated Nov. 16, 1962) 
43^% of 1973 
43^% of 1974 
i}4% of 1974 
33^% of 1974 
i}4% of 1976-86 
3}4% Of 1978-83 
33^% of 1980 
4% of 1980 
3}4% of 1985 
41^% of 1987-92 
4% of 1988-93 •. 
4H% of 1989-94 
33^% of 1990 
3% of 1995 
3H% of 1998 
2K% Investment Series B-1975-80 

U.S. savings bonds: 
Series J (2.76%) 
Series K (2.76%) 

Total investments. 
Undisbmsed balance 

$3,000,000.00 

838,000.00 
', 166,000.00 

000.00 
000. 00 
000. 00 
000. 00 
000. 00 
500. 00 
000. 00 
000. 00 
000. 00 
000. 00 
500. 00 
000.00 
000. 00 
000. 00 

000. 00 
000. 00 
500. 00 
500. 00 
500. 00 
600. 00 
500. 00 
000. 00 
000. 00 
500. 00 
000. 00 
500. 00 
500. 00 
000. 00 

606,900. 00 
15, 000. 00 

-$838,000. 00 
-17,165, 000. 00 

-14,000,000.00 

-6,000,000.00 

-5,"000,"000."00' 

4,000,000. 00 
15,000, 000.00 

838,000. 00 

11, 096, 500. 00 
222, 000. 00 

36, 676, 600. 00 

904,"000."00' 

-20,000. 00 

352, 909, 900. 00 
3,144, 546. 24 

26,614, 000. 00 
-252, 965. 59 

$3, 000, 000. 00 

1, 015, 000. 00 
3,000, 000. 00 
6, 600, 000. 00 
5, 000,000. 00 

3,864,500.00 

22,105, 
1, 600, 

15,330, 
2,806, 

16, 000, 
10, 000, 
6, 783, 
4, 000, 

15,000, 
15,838, 
20, 220, 
27,109, 
9, 562, 

11,272, 
39,942, 
8,486, 

40, 348, 
15,197, 
25,102, 
31, 276, 

135, 
21, 358, 

179, 

000. 00 
000. 00 
000. 00 
500. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
500. 00 
500. 00 
500. 00 
600. 00 
500. 00 
000. 00 
500. 00 
000. 00 
600. 00 
500. 00 
000. 00 

686,900. 00 
15, 000. 00 

379, 523, 900. 00 
2, 891, 579. 65 

Total assets.. 356, 054,445. 24 26,361, 034. 41 382, 415,479. 65 

1 Premium payments in excess of the $100 million contingency reserve set by the Civil Service Comraission, 
which are required to be retmned to the fund by the insming corapanies (6" U.S.d. 2097(d)). 

2 Return of premium payments in excess of annual claims paid, expenses, and other costs. 
3 Difference between cost and face value of investraents. 
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T A B L E 7 2 . ^ F e d e r a i disability insurance trust fund, J u n e 30, 1965 

[This trust fund was established in accordance with the provisions of the Social Secmity Act 
amendments approved Aug. 1, 1956 (42 U.S.C. 401(b))] 

I. RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receip ts : 
Appropr ia t ions i . . . . . . 

Less refund of in te rna l revenue collec
t i o n s . . . . . . 

Deposi ts b y States . . . 
In teres t and profits on inves tmen t s 
P a y m e n t s from rai lroad re t i r ement 

a c c o u n t . . . . . 
Other ( H E W ) . _ 

To ta l r ece ip t s 

Expend i tu res : 
Benefit p a y m e n t s _ . . 
T o railroad re t i rement account 
.Adminis t ra t ive expenses: 

To general fund . . 
T o Federa l old-age a n d smv ivo r s i n s m 

ance t ru s t fund . . . . . . . 

T o t a l expendi tures . ._ 

Balance . 

C u m u l a t i v e 
th rough 

J u n e 30, 1964 

$6,976,286,402. 24 

—65,812, 500. 00 
497,852, 614. 58 
367,601, 474. 81 

26, 831,000. 00 

7,802, 758,991. 63 

5,173, 211,198. 07 
64,926,000. 00 

25,487, 255. 08 

285,147,054. 00 

5, 538,771, 507.15 

2, 263, 987,484. 48 

Fiscal year 
1965 

$1,095,087, 773. 24 

—13,064, 500. 00 
93, 220, 620.11 
65, 247, 217. 77 

16,970. 23 

1,240, 508,081. 35 

1,392,190. 264, 93 
23, 615,000. 00 

3, 767,958. 52 

2 78, 223, 221. 00 

1,497, 796, 444. 45 

—257,288,363.10 

C u m u l a t i v e 
th rough 

J u n e 30, 1965 

$8, 071,374,175. 48 

—78,877,000. 00 
591,073, 234. 69 
432,848,692. 58 

26,831,000. 00 
16,970 23 

9,043, 267,072. 98 

6,565,401,463 00 
78, 541,000. 00 

29, 255, 213. 60 

363,370, 275. 00 

7, 036, 567, 951. 60 

2, 006, 699,121. 38 

IL ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets 

I n v e s t m e n t s in publ ic deb t securit ies: 
Special issues. Federa l d i sab ih ty i n s m 

ance t rus t fund series m a t u r i n g 
J u n e 30: 

T reasu ry notes : 
3'K% of 1967.' 

T reasu ry bonds : 
2 H % o f l 9 6 7 . . . 
3 % % of 1967 
23^% of 1968 
25/^% of 1968 
3 % % of 1968 . . . 
2 H % of 1969 
3 % % of 1969 . . 
2^^i%ofl970 
3 % % of 1970 
2 H % o f l 9 7 1 . 
3 % % of 1971 . 
2 H % o f l 9 7 2 
3M%of l972 
2 H % 0 f l 9 7 3 
3 ^ % of 1973 
25^% of 1974 
3 ^ % , of 1974 . 
2 ^ % of 1975. 
3 ^ % of 1975 
3 ^ % of 1976 
3 H % of 1977 
33^% of 1978 
43^% of 1979 
4i/g% of 1980 

T o t a l special issues _ 

J u n e 30,1964 

$1,349,000.00 

58, 792, 000. 00 
19,389, 000. 00 
30,000,000. 00 

102,894,000. 00 
20,738,000. 00 

132, 894,000. 00 
20,738,000.00 

132,894,000. 00 
20, 738,000. 00 

132, 894,000. 00 
20,738,000. 00 

132,894,000. 00 
20, 738, 000. 00 

132,894,000. 00 
20,738,000. 00 

132,894,000. 00 
20,738, 000. 00 

132,894,000. 00 
20,738, 000.00 

153,632,000. 00 
153, 632, 000. 00 
153, 632, 000. 00 
133,173, 000. 00 

1,902,656,000.00^ 

Fiscal year 1966, 
increase, or 

decrease (—) 

—$1,349,000.00 

—58, 792, 000. 00 
—19, 389, 000. 00 
—30,000,000.00 

—102,894,000. 00 
—20, 738, 000. 00 

—132, 894,000. 00 
—20, 738,000. 00 
—99,162, 000. 00 

• 

20, 459, 000. 00 
125,606,000, 00 

-339,891,000.00 

J u n e 30,1965 

$33,732,000. 00 
20,738 000 00 

132,894,000. 00 
20 738 000 00 

132,894,000. 00 
20,738 000 00 

132,894,000. 00 
20,738,000, 00 

132,894, 000, 00 
20,738,000. 00 

132,894,000. 00 
20, 738,000. 00 

163 632 000, 00 
153,632,000, 00 
153,632, 000. 00 
153,632,000, 00 
125,606,000. 00 

1,562,764,000, 00 

Footnotes at end of table. 
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TABLES 709 
TABLE 72.—Federal disability insurance trust fund, June 30, 1965—Continued 

II. ASSETS HELD BY T H E TREASURY DEPARTMENT—Continued 

Assets 

Investments in public debt securities—Con. 
Public issues: 

Treasury notes: 
5%, Series B-1964 

Treasury bonds: 
3 ^ % of 1967 
3 ^ % of 1968 (dated June 23,1960)... 
3!^% of 1968 (dated Sept. 15,1963)... 
3 ^ % of 1968 
4% of 1969 (dated Aug. 15, 1962) 
4% of 1969 (dated Oct, 1,1957) 
4% of 1970 
4% of 1972 (dated Nov, 15,1962) 
4% of 1972 (dated Sept, 15,1962) 
4% of 1973 
33^% of 1974 
43^% of 1974 . . . 
43^% of 1975-85 
4% of 1980.... . -
i}4:% of 1987-92 
43^% of 1989-94 
33^% of 1990 
33^% of 1998 

Total public issues 

Total investments—par value 
Unamortized discount and premium on 

investments (net) 
Accrued interest pmchased 

Total investments __ _. 
Undisbursed balance 

Total assets __ 

June 30,1964 

$825,000.00 

10,000,000,00 
3,750,000.00 
5,000,000. 00 
5,000, 000. 00 

10,000,000.00 
26,000,000. 00 
14,000,000.00 
2,000,000. 00 
2,000,000. 00 

16, 500,000. 00 
6, 000,000. 00 

19, 045, 000. 00 
30,250, 000. 00 
6,000,000. 00 

68,400,000. 00 
10, 500, 000. 00 
6,000,000. 00 

238,270,000. 00 

2,140,925, 000. 00 

-2,470, 662. 05 
54, 615.38 

2,138, 609, 053.33 
126,478,431.16 

2,263,987,484.48 

Fiscal year 1965, 
increase, or 

decrease (—) 

-$825,000.00 

-$10,000,000.00 

10,000, 000.00 
1,750,000. 00 

75,800, 000.00 

76,726,000. 00 

-263,116, 000. 00 

270,150. 60 
-47,006. 68 

-262,942,856. 08 
6,654,492.98 

-267,288,363.10 

June 30,1965 

$3, 750, 000. 00 
5, 000, 000. 00 
5 000 000 00 

10, 000, 000. 00 
26,000,000. 00 
14,000 000, 00 
2,000,000. 00 
2, 000,000. 00 

16,500, 000.00 
6,000, 000. 00 

10 000 000,00 
20,795,000.00 
30,250, 000. 00 
80,800,000. 00 
68,400 000. 00 
10,500,000.00 
5, 000, 000.00 

314, 995, 000. 00 

1,877, 759, 000. 00 

-2,200,411. 45 
7,608. 70 

1,876, 566,197. 25 
131,132,924.13 

2,006,699,121.38 

1 Appropriations are equal to the amount of employment taxes coUected'as estimated by the Secretary of 
the Treasury and adjusted in accordance with wage reports certified by the Secretary of Health, Education, 
and Welfare for distribution to this fund and the Federal old-age and smvivors insurance trust fund. 

5Reimbursement covering the fiscal year 1964 including $3,112,262.00 interest. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



710 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 73.^—Federal old-age and survivors insurance trust fund, June 30, 1965 
[This trust fund, the successor of the old-age reserve account, was established in accordance with the pro

visions of the Social Secmity Act Amendments (42 U.S.C. 401). For fmther details see annual reports 
of the Secretary for 1940, p. 212, and 1950, p, 42] 

I, RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receipts: 
Appropriations" . . . 

Less refund of internal revenue cohec
tions . ; ._ 

Deposits by States . 
Interest and profits on investraents 
Transfers frora general fund 2 _ 
Payments from raifroad retirement ac

count . . 
Others . . 

Totalreceipts . . 

Expenditures: 
Benefit payments 
Construction of buildings 
To railroad retirement account 
Adrainistrative expenses: 

Salaries and expenses ^ . 
To general fund . . . . . . 
To Department of Health, Education, 

and Welfare . . . . . . . . . 
From Federal disability insurance trust 

fund . . 

Total expenditures 

Balance 

Cumulative 
through 

June 30, 1964 

$119, 713,870, 201.85 

-973, 695, 000. 00 
6,114, 715,147,43 
8,180, 061, 742. 01 

15,386,400. 00 

35,393, 000. 00 
10,827, 061.30 

4133, 096, 658, 562. 69 

108,427, 294,887. 26 
35,349,961,30 

2,242, 559, 000. 00 

2, 236,144,888. 31 
706,749,221.22 

25,400,625. 00 

-275,690,818. 00 

113,397,807,765.09 

19, 698,850, 787, 50 

Fiscal year 
1965 

$14, 777,984,820. 93 

-178, 625, 500. 00 
1, 257,863. 080.87 

583,124, 534,10 

3,189,891, 22 

16,443,526,827,12 

16,226, 894,365.63 
305, 245. 52 

435,638, 000. 00 

322,787,831.11 
49, 712,198.83 

2,666, 000. 00 

-75,110,959.00 

15,961,892, 682. 09 

481,634,146. 03 

Cumulative 
through 

June 30, 1965 

$134 491 856 022. 78 

-1,152, 220, 500. 00 
7,372, 668, 228.30 
8, 763,186,276.11 

15,386,400. 00 

35,393, 000. 00 
14, 016,952. 62 

149, 540,185,379. 71 

123,653,189, 252.89 
35, 655,206. 82 

2, 678,197, 000. 00 

2, 558,932, 719. 42 
756,461, 420. 05 

28, 066,625. 00 

-360,801,777, 00 

129,359, 700,447,18 

20 180,484,932.53 

II. ASSETS HELD BY THE TREASURY D E P A R T M E N T 

Assets June 30, 1964 
Fiscal year" 1965, 

increase, or 
decrease (—) 

June 30,1966 

Investments in public debt secmities: 
Special issues. Federal old-age and sur

vivors insurance trust fund series 
maturing June 30: 

Certificates of indebtedness: 
43.̂ % of 1966 

Treasury notes: 
43̂ ^% of 1966 
4>^%ofl967 . . 

Treasury bonds: 
2H%of 1966 
23/2% of 1967 . 
2H%ofl967 .1 
23.̂ % of 1968 
2 ^ % of 1968 
2H%ofl969 
2H%ofl970 '. 
254% of 1971 
2^^% of 1972. . 
2H%ofl973 . 
2 ^ % of 1974 . 
2 ^ % of 1975 . 
3%% of 1975 
3%% of 1976 . . . . 
3^i%ofl977 . 
3%% of 1978 . 
43̂ ^% of 1978 
43^% of 1979 
4H%ofl980 -

Total special issues. 

Footnotes at end of table. 

$597,887,000. 00 

161, 
912, 
168, 
412, 
668, 

1,080, 
1,080, 
1,080, 
1, 080, 
1,080, 
1,080, 

919, 
160, 

1, O8O; 
1,080, 

658, 
421, 

1,080, 

284, 
on, 
000, 
on, 
000, 
on, 
on, 
on, 
on, 
on 
oil 
934, 
077, 
on, 
on, 
444, 
567, 

on. 

000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 

$141,020,000.00 

—697,887,000. 00 
1, 032,019, 000. 00 

—161,284,000.00 
—912, on, 000. 00 
—120, 008,000, 00 

1,080, on, 000.00 

$141,020,000. 00 

'i,"o32,"oi9,"ooo."oo 

• 47, 
412, 
668, 

1,08O; 
1,080, 
1,080, 
1,080, 
1,080, 
1,080, 
919, 
160, 

1,080, 
1,080, 
658, 
421, 

1,080, 
1,080, 

992,000. 00 
on, 000. 00 
000,000. 00 
on, 000.00 
on, 000.00 
on, 000.00 
on, 000.00 
on, 000.00 
on, 000.00 
934,000.00 
077,000.00 
on, 000.80 
on, 000.00 
444,000.00 
567,000. 00 
on, 000.00 
on, 000.00 

14,799,314,000. 00 461,860,000. 00 15,261,174,000.00 
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TABLES 711 
TABLE 73.—Federal old-age and survivors insurance trust fund, June 30, 1965—Con. 

II. ASSETS HELD BY T H E TREASURY DEPARTMENT—Continued 

Assets June 30,1964 
Fiscal year 1965, 

increase, or 
decrease (—) 

June 30,1965 

Investments in public debt secmities—Con. 
Publicissues: 

Treasury notes: 
5%, Series B-1964 
i%%. Series A-1965 

Treasm-y bonds: 
23^% of 1964-69 (dated Apr. 15, 

1943) 
23^% of 1964-69 (dated Sept. 15, 

1943) 
3%% of 1966 
23^% of 1967-72 (dated Oct. 20, 

1941) 
3A% of 1967 
3%% of 1968 . 

• 3 ^ % of 1968 
4% of 1969 (dated Aug. 16, 1962) 
4% of 1969 (dated Oct. 1, 1957) 
4% of 1970 
4% of 1971 
4% of 1973 
3A7o of 1974 
43̂ ^% of 1974 
434% of 1974 
434% of 1975-85. 
33̂ 4% of 1978-83 
4% of 1980 . 
334% of 1980 
3 ^ % of 1985 
4 ^ % of 1987-92 
43^% of 1989-94 
33^% of 1990 
3% of 1995 . . . . . 
33^% of 1998 . . . . 
2%% Investment Series B-1975-80.. 

Total public issues 

$4,125,000.00 
6,352,000.00 

22,180,000. 00 

33, 000,000. 00 
27, 729,000. 00 

250. 00 
34,205, 000. 00 
7,000,000. 00 

17,450, 000. 00 
20, 000,000. 00 
57, 500,000. 00 

—$4,125,000. 00 
—6,352, 000. 00 

—27, 729, 000. 00 

$22,180,000. 00 

33,000,000.00 

—34, 205,000. 00 
250.00 

100,000,000. 00 
38,000,000. 00 
32, 500,000. 00 

-15, 000,000. 00 

"15^000^ooo'oo" 

78,023, 
60, 200, 

153,100, 
449,450, 
25,700, 
10, 000, 
91, 300, 

666, 250, 
85,170, 

552, 037, 
1, 064,902, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 

—8,000, 000. 00 
61,934,000. 00 
6,352,000. 00 

23, 000, 000. 00 

-i5,"ooo,"ooo.'oo' 

7, 
17, 
5, 

57, 
15, 

100, 
38, 
24, 
61, 
6, 

78, 
60, 
153, 
449, 
25, 
33, 
91, 
556, 
70, 

552, 
1, 064, 

000,000.00 
450, 000.00 
000,000. 00 
500,000. 00 
000,000. 00 
000,000. 00 
000,000.00 
500,000. 00 
934,000.00 
352,000.00 
023,000.00 
200,000. 00 
100, 000. 00 
450, 000. 00 
700, 000. 00 
000, 000. 00 
300, 000. 00 
250, 000. 00 
170, 000. 00 
037, 000.00 
902, 000. 00 

3, 526,173, 260. 00 -4,125, 000. 00 3, 522, 048,250. 00 

Total investments, par value 
Unamortized premium and discount 

(net) 
Accrued interest pmchased 

18,325,487,250. 00 

-20,618,109.13 

457,736,000. 00 

3,104,387.93 
15,756.96 

18,783,222,250. 00 

-17,613, 72L 20 
15,756. 96 

Total investments. 
Undisbursed balance 6 

18,304,869,140.87 
1,393,981,646.63 

460,865,144. 89 
20,779,000.14 

18,765,724,286.76 
1,414, 760, 646.77 

Total assets.. 19,698,860, 787. 50 481,634,145. 03 20,180,484,932. 53 

1 Appropriations are equal to the amount of employment taxes collected as estimated by the Secretary 
of the Treasmy and adjusted in accordance with wage reports certified by the Secretary of Health, Educa
tion, and Welfare for distribution to this fund and the Federal disabUity insurance trust fund. 

2 In connection with payments of benefits to smvivors of certain World War II veterans who died within 
three years after separation from active service. 

3 Incidental recoveries, and, beginning with the fiscal year 1958, includes reimbursement of interest in 
the amount of $12,568,498 transferred from the F.ederal disability insmance trust fund pmsuant to 42 U.S.C. 
201(g)(1). 

4 Excludes unappropriated receipts of $27,000,000. 
6 Paid dfrectly from the trust fund beginning with the fiscal year 1947 under aimual appropriation acts. 
6 Includes the foUowing balances in accounts as of June 30: 

1964 1965 
Benefit payments $1,380,603,694. 51 $1,413,151,272. 04 
Salaries and expenses 13,347,072.24 1,178,240.37 
Construction of buildings 30,879.88 431,134.36 
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712 1965 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 74.—Foreign service retirement and disability fund, 'June 30, 1965 
[This trust fund was established In accordance with the provisions of the act of May 24,1924, and the act of 

Aug. 13,1946 (22 U.S.C. 1062). For further details, see annual report of the Secretary for 1941, p . 138] 

I. RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Cumulative 
through 

June 30,1964 

Fiscal year 
1966 

Cumulative 
through 

June 30,1966 

Receipts: 
Deductions from salaries, service credit pay

ments, and voluntary contributions of em-
, ployees subject to retirement act 
Appropriations! ., 
Payments by employing agency > 
Receipts from civil service retirement and dis

ability fund 
Interest and profits on Investments. 

Total receipts 
Expenditures: 

Annuity payments and refunds 

Balance 

$39,760, 
25,816, 
9,296, 

3,557, 
18,196, 

403.62 
900. 00 
936.33 

225. 55 
843,95 

$3,877, 657,80 

3,686,757. 02 

795,896.16 
1, 677,255. 77 

96,626, 

57,123, 

309.35 

688.70 

9,937,466.7,5 

8,306,582.64 

39, 602,720.66 1,630,884.21 

$43,637,961.32 
25,815,900. 00 
12,983,693.35 

4,353,121.71 
19, 773,099. 72 

106, 663,776.10 

65,430,171.24 

41,133,604.1 

IL ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets June 30,1964 
Fiscal year 1966, 

increase, or 
decrease (—) 

June 30,1965 

Investments in public debt securities: 
Special issues, Treasury certificates of indebted

ness, foreign "service retirement fund series 
maturing June 30: 

4% of 1965 . 
3% of 1965 
3% of 1966 
4% of 1966.. 

Total 
Undisbursed balance.. 

$37, 774,000. 00 
1,140,000. 00 

-$37,774,000. 00 
-1,140, 000. 00 

1,126, 000. 00 
39,318,000.00 

38,914, (K)0. 00 
688,720.66 

1,630,000, 00 
100,884,21 

Total assets.. 39,502,720,65 1,630,884,21 

$1,126,000,00 
39,318,000, 00 

40,444,000.00 
689,604.86 

41,133,604,86 

1 Beginning July 1,1961, appropriations are not made directly to the fund. Instead, in accordance with 
the act approved Sept, 8,1960 (22 U.S.C. 1071(a)), the employiug agency contributes (from appropriations 
or funds from which the salaries are paid) aniounts equal to the deductions from employee's salaries. 
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TABLES 713 
TABLE 75.—Highway trust fund, June 30, 1965 

[This trust fund was established in accordance with the provisions of section 209 (a) of the Highway Revenue 
Act of 1956 (23 U.SC. 120 note)] 

L RECEIPTS AND E X P E N D I T U R E S (EXCLUDING INVESTMENT TRANSACTIONS) 

Receipts: 
Excise taxes: i 

Gasoline 2 
Diesel and special motor fuels . 
Tires 2 
Tread rubber 2 
Trucks, buses, and trailers 2 
Truck use 
Inner tubes 2.. 
Other tires . . . 

Total taxes. . . 

Deduct—Reimbursement to general 
fund—refund of tax receipts: 

Gasoline used on farms. . . . 
GasoUne for nonhighway purposes or 

local transit systems . . . . . . 
Gasoline, other . . _. . . . . 
Tires and tread rubber . 
Trucks, buses, and trailers 

Total refunds of taxes . . . . . 
Transfers to land and water conserva

tion fund . . ._ . . . . . 

Net taxes . 
Interest on investment . . . . . . . . . 
Advances from general fund 

Less retmn of advances to general 
fund . 

Netreceipts . . . 

Expenditures: 
Highway program: 

Reimbursement to general fund.. 
Federal Aid Highway Act of 1966 
Pentagon road network 

Total highway program 
Services of Department of Labor (ad

mmistration and enforcement of labor 
standards) . 

Interest on advances from general fund.. 

Total expenditures 

Balance. . . . „ 

Cumulative 
through June 30, 

1964 

$16, 626, 725, 484. 41 
646,068,900. 31 

1,890, 077, 996. 80 
136, 565, 691. 28 

1,306,348, 438. 06 
459,980, 677. 29 
124, 027, 090. 77 
272, 718,179. 33 

21, 462, 612, 458. 25 

647, 037, 663. 91 

152, 959, 562. 59 
102, 736. 97 
97,416. 90 
66,650. 55 

800,264, 030.92 

20,662, 248,427.33 
79,637, 907. 39 

419,000, 000, 00 

-419, 000, 000. 00 

20, 741,886,334. 72 

501,018,553.13 
19,591,971,613.73 

1,486,895,98 

20,094,477,062.,84 

368,225, 00 
6,610,162, 02 

20,100,455,449.86 

641,430,884.86 

Fiscal year 1965 

$2, 720, 696,170.12 
143, 675,108. 28 
381, 539, 560. 92 
24,160, 662. 81 

393,304,162. 28 
99,278, 933. 75 
23, 752, 914. 01 

3,786,407,512.17 

101, 023, 407. 29 

• 22, 474,686.13 
247. 99 

123,498,341. 41 

4,400, 000. 00 

3,658,509,170.76 
11,034, 928. 41 

3,669, 544, 099.17 

4,026,483,540.38 
633,931.63 

4,026,117,471.91 

4,026,117,471.91 

-356,673,372,74 

Cumulative 
through June 30, 

1965 

$19, 347,421,664, 53 
789, 744. 008. 59 

2, 271, 617, 557. 72 
160, 726,354. 09 

1, 699, 652, 600. 34 
659,259, 611, 04 
147, 780, 004. 78 
272, 718,179,33 

25, 248,919, 970, 42 

748,061, 071, 20 

175,434,248.72 
102,984.96 
97, 416. 90 
66, 650, 55 

923,762, 372.33 

4 400 000. 00 

24,320 757, 598. 09 
90, 672,835. 80 

419 000 000.00 

—419 000 000.00 

24 411 430 433 89 

601,018,553.13 
23,617,455,154.11 

2,120,827,51 

24,120,594,534.75 

368 225. 00 
6,610,162. 02 

24,126,572,921. 77 

284,867,512.12 

II . ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets 

Investments in pubhc debt securities: 
Special issues, Treasury certificates of 

indebtedness^ highway trust fund 
series, maturmg June 30: 

3A% of 1965 . . 
354% of 1966 

Total investments.. . . 
Undisbursed balances 

Total assets 

June 30,1964 

$609,028,000. 00 

609,028,000.00 
32,402,884.86 

641,430,884.86 

Fiscal year 1966, 
increase, or 

decrease (—) 

-$609,028,000. 00 
265,394,000.00 

-343,634,000.00 
-12,939,372.74 

-366,573,372.74 

June 30,1966 

$265,394,000. 00 

266,394,000. 00 
19,463,612.12 

284,867,612.12 

1 Amounts equivalent to specified percentages of receipts from certain taxes on motor fuels, vehicles, tires 
and tubes, and use of certahi vehicles are appropriated and transferred monthly from general fund receipts 
to the trust fund on the basis of estimates by the Secretary of the Treasury, with proper adjustments to be 
made in subsequent transfers as required by section 209(c) of the Highway Revenue Act of 1966, as amended 
(23 U.S.C. 120 note). See also the annual report to Congress on the financial condition and fiscal operations 
of the highway trust fund. 

* Includes floor stocks taxes. 
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714 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 76.—Judicial survivors annuity fund, June 30, 1965 

[This fund was estabUshed in accordance with the provisions of the act of Aug. 3, 1956 (28 U.S.C. 376(b))] 

L RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receipts: 
Deductions frora salaries and contributions 
Interest and profits on investments 

Totalreceipts . . -— . . 
Expenditures: 

Annuity payments, refunds, etc 

Balance ^ . 

Cumulative 
through June 30, 

1964 

$4, 748, 220.20 
343,982.89 

5, 092, 203. 09 

2, 813, 216.14 

2, 278,986.95 

Fiscal year 1965 

$790,371.42 
89,797.17 

880,168. 69 

487,789. 49 

392,379.10 

Curaulative 
through June 30, 

1965 

$5, 538, 591. 62 
433,780 06 

6 972 371 68 

3 301 005 63 

2,671,366.06 

II. ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets June 30,1964 
Fiscal year 1965, 

increase, or 
decrease (—) 

June 30, 1965 

Investraents in public debt secmities: 
Public issues: 

Treasmy notes: 
5%, Series B-1964.. 
4^%, Series A-1965 
4%, Series A-1966... 

Treasmy bonds: 
3ys7o of 1968.. -
4% of 1969 . . . 
4% of 1971 
4% of 1972 (dated Sept. 15, 1962)., 
4H% of 1973 . . -
33^% of 1974 
4 ^ % of 1974 . 
i}4% of 1975-85....... 
3 ^ % of 1978-83..... 
4% of 1980.: 
4 ^ % of 1987-92 . 
43^% of 1989-94 
3>^% of 1990 
3% of 1995 
33^% of 1998 

Total investments. 
Undisbursed balance 

Total assets.. 

$10,000.00 
16,000.00 
60,000.00 

195, 000. 00 
40, 500. 00 

240, 000. 00 
150, 000. 00 

169, 000. 00 
106, 000. 00 
137, 000. 00 
93, 500. 00 

600, 500. 00 

167,000.00 
188,500. 00 
51, 000.00 

113, 500. 00 

2,237, 500. 00 
41,486.96 

2,278,986.96 

-$10,000. 00 
-16,000.00 
-60, 000. 00 

70, 000. 00 

16, 000. 00 
156,000. 00 

274, 000. 00 

430, 000. 00 
-37, 620.90 

392,379.10 

$195,000. 00 
40, 500. 00 

240,000. 00 
150, 000.00 
70,000. 00 

169, 000. 00 
122, 000. 00 
293, 000. 00 
93, 600. 00 

500, 500. 00 
274, 000. 00 
167, 000. 00 
188, 600. 00 
51, 000. 00 

113, 600. 00 

2, 667, 500. 00 
3,866.05 

2,671,366. 05 
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T A B L E 77.—Library of Congress trust funds, J u n e 30, 1965 

[Established in accordance with provisions of the act of Mar. 3,1925, as amended (2 U.S.C. 154-161). For further details see 1941 aimual report, p. 149] 

N a m e of donor: 
Babine , Alexis V._ . . 
Benjarnin, William E 
Bowker , R icha rd R 
Carnegie Corporat ion of N e w York 
Coolidge, E l izabe th S 
F,l.«;on, T/Ouis C , raP.niorial fund 
Fr iends of Music in t h e L ib ra ry of Con

gress . . . . . . . 
Guggenheim, Da,niftl 
H a n k s , N y m p h u s C o r r i d o n . . . . . 
H u n t i n g t o n , Archer M 
JTousSftvitzky Music Founda t i on , Tnn , 
Longwor th , Nir.hola_«;, Founda t ion 
Miller, D a y t o n C 
Na t iona l L ib ra ry for t he Bl ind , I n c 
Pennel l , .Toseph 
Por ter , H e n r y TC., memnria l fund 
Rober t s fund 
Ronner.k memorial fund 
Stern raeraorial fund 
WhittaU, Ger t rude C : 

Collection of S t rad ivar i i n s t r u m e n t s and 
T o u r t e bows 

Poe t ry fnnd . . 
General l i tera ture 
Apprec ia t ion and unde r s t and ing of good 

l i te ra ture 
Wilbur, J ames B . . . . 

Dona t ions and inves tmen t income 
Expend i tu re s from inves tmen t i n c o m e . . 

Balances in the accounts.. . . . . ... ... 

P e r m a n e n t loan account 

F u n d s on deposit w i t h Treasurer of t he 
Un i t ed States 

J u n e 30, 1964 

$6, 684. 74 
83, 083.31 
14,843.15 
93, 307. 98 

804,444. 26 
12, 585. 03 

6,609. 09 
90,654. 22 

5, 227. 31 
260, 577. 66 
176,103. 68 

9,691. 59 
20, 548.18 
36, 015.00 

303,250. 46 
290, 500.00 

62, 703. 75 
12,088.13 
14,452. 64 

1, 225, 060. 97 
101,149. 73 
393, 279. 59 

150,000. 00 
306, 813. 57 

4,478, 673. 94 

4,478, 673.94 

Fiscal year 
1965 

$1,400.00 

31,996. 83 

2,000. 00 

35, 395.83 

35, 395. 83 

J u n e 30, 1965 

$6, 684. 74 
83, 083. 31 
14,843.15 
93,307.98 

804,444.26 
12, 686. 03 

8, 009. 09 
90, 654. 22 

5, 227. 31 
260, 677. 66 
208,099.41 

9, 691. 59 
20, 548.18 
36,015. 00 

303, 250. 46 
290, 500.00 

62, 703. 75 
12,088.13 
16,452.64 

1, 225,060. 97 
101,149. 73 
393,279. 69 

150,000.00 
305, 813. 57 

4, 614, 069. 77 

4,514,069. 77 

In teres t a t 4 percent paid b y U . S . 
T r e a s m y 

C u m u l a t i v e 
th rough 

J u n e 30, 1964 

$7,214.16 
56,281.91 

6,461. 46 
98,168.82 

365,329.13 
9, 636. 91 

4,614. 66 
93,922.10 

1, 766.86 
183, 662. 69 
88, 650.68 

9,439.30 
16,009.21 
16,821. 27 

280,139.42 
208,048. 04 
33,048. 45 
12, 521.18 

534. 75 

701,985. 01 
64, 653. 71 
96,894.14 

61,898. 31 
326, 627. 76 

2, 732,118. 93 
2, 459, 649.86 

272,469. 07 

Fiscal year 
1965 

$267.40 
3,323. 34 

593. 72 
3, 732.32 

32,177.78 
603.40 

290. 25 
3, 626.16 

209.10 
10,423.10 

7, 390. 61 
387. 66 
821.92 

1,440. 60 
12,130. 02 
11,620. 00 

2, 508.16 
483. 52 
614.12 

49,002.44 
4, 045.98 

15, 731.18 

6,000. 00 
12, 232. 66 

179, 655. 34 
212,419. 26 

-32 ,863 . 91 

C u m u l a t i v e 
th rough 

J u n e 30, 1965 

$7,481. 66 
69,605.25 
7,045.18 

101,901.14 
397, 506.91 

10,140.31 

4,904.91 
97, 548.26 

1,974.96 
194, 086.79 
95.941,29 

9,826. 96 
16,831.13 
18, 261.87 

292.269.44 
219, 668. 04 

35, 656. 61 
13, 004. 70 
1,148. 87 

760.987.45 
68,699. 69 

111, 625.32 

67,898. 31 
337, 760.32 

2, 911, 674. 27 
2, 672,069.11 

239,605.16 

Income from dona ted securities, e tc . 

C u m u l a t i v e 
th rough 

J u n e 30, 1964 

$1,786. 58 
49, 744. 50 

8, 024. 80 
37,838.36 

131,904. 76 

318.22 
32, 759.36 

1 396,497.26 

757. 02 
412. 60 

85,487. 80 
25,369.03 

4,429. 73 
75.00 

3,382. 00 

2,168. 26 

107, 345. 09 

888, 299. 27 
884,422. 66 

3,876.61 

Fiscal year 
1965 

1 $19,798.45 

19, 798.45 
7,103.81 

12, 694. 64 

C u m u l a t i v e 
t h rough 

J u n e 30, 1965 

$1, 785. 58 
49, 744. 50 
8,024.80 

37,838.36 
131,904.76 

318.22 
32, 759.36 

416, 295. 71 

757. 02 
412. 60 

85,487. 80 
25,369.03 

4,429. 73 
75.00 

3,382 00 

2,168.26 

107,345. 09 

908,097. 72 
891, 526.47 

16, 671. 26 

Ul 

1 Includes income from secmities held as Investment under deed of trust dated Nov. 17,1936, administered by designated trustees including the Bank of New York. O l 
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716 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 1^.—National service life insurance fund, June 30, 1965 

[This trust fund was established in accordance with the provisions ofthe act of Oct. 8,1940 (38 U.S.C. 720). 
For further details, see annual report of the Secretary for 1941, p. 143] 

L RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receipts: 
Premiums and other receipts 
Interest on investments 
Payments from general fund 

Total receipts -
Expenditures: 

Benefit payments, dividends, and re
funds .-

Balance _. 

Cumulative 
through June 30, 

1964 

$10,833,976,352.81 
3, 312,058, 799.15 
4,752,819, 262.82 

18,898,854,414.78 

13,102, 075, 624.12 

6, 796, 778, 790.66 

Fiscal year 1965 

$472,983,649. 66 
182,144,899.82 

7, 028, 552. 70 

662,157,102.18 

544,995,877. 93 

117,161,224. 25 

. Cumulative 
through June 30, 

1965 

$11,306,960,002 47 
3 494 203 698 97 
4,759,847,815. 52 

19, 561, on, 516 96 

13,647,071 502 05 

5,913 940 014 91 

IL ASSETS HELD BY THE TREASURY DEPARTMENT 

June 30,1964 
Fiscal year 1965, 

increase, or 
decrease (—) 

June 30,1966 

Investments in pubhc debt securities: 
Special issues, national service life in

surance fund series maturing June 
30: 

Certificates of indebtedness: 
3%% of 1966 

Treasury notes: 
3%% of 1965 . 
3 ^ % of 1967 . 
3 ^ % of 1968 . 
3 ^ % of 1969 . .-
3%% of 1970 . 

Treasury bonds: 
3% of 1965 -
3% of 1966 -
3k% of 1966 
3% of 1967 
3M% Of 1967 
3% of 1968 . 
3 ^ % of 1968 
3% of 1969 
3%% of 1969 
3% of 1970 
3%% of 1970 . 
3% of 1971 
3A% of 1971 -
3%% of 1971 
3% of 1972 . 
3A% Of 1972 
3%% of 1972 . 
3% of 1973 
35^% of 1973 
33/4% of 1973 
3% of 1974 
354% of 1974. 
3K% of 1974.. 
3A7o of 1975.. 
3%% of 1975.. 
33̂ ^% of 1976.. 
33̂ 4% of 1976. 
3H%0fl976. 
33̂ 4% of 1977.. 
3^^% of 1977.. 
3^^% of 1978.. 
354% of 1978.. 
3H%ofl979.. 
3^^% of 1980.. 

Total investments. 
Undisbmsed balance.... 

Total assets.. 

$7,873,000.00 

379,000, 
379,000, 
7,873, 

379, 000, 
7,873, 

379, 000, 
7,873, 

379, 000, 
7,873, 

379,000, 
7,873, 

379,000, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 

7,873,000. 00 
379,000,000. 00 

7,873,000. 00 
379,000,000. 00 

7,873,000. 00 
379,000,000. 00 

7,873,000.00 

386,873,000. 00 
343,149,000. 00 
43,724,000. 00 

386,307,000. 00 
566,000. 00 

298,259,000. 00 
88, 614,000. 00 

366, 770,000. 00 

$8,418,000.00 

-7,873, 000. 00 
6, 946, 000. 00 
6, 946, 000. 00 
6, 946, 000. 00 
6,946, 000. 00 

-379,000, 000. 00 

6, 946,000. 00 

6, 946,000. 00 

6, 946,000. 00 

6,946,000.00 

"6,"946,"000."00" 

6,946,000. 00 

'6,'946,"600.'00" 

6,946, 000.00 
27,049,000. 00 
393,819,000. 00 

5, 782,992,000. 00 
13,786, 790. 66 

125, 765, 000, 00 
— 8 , 603, 775. 76 

6, 796,778,790. 66 117,161,224.25 

$8,418, 000. 00 

6,946, 000. 00 
6,946, 000. 00 
6,946, 000. 00 
6, 946, 000. 00 

379, 000, 
7,873, 

379, 000, 
7,873, 

.379,000, 
7,873, 

379, 000, 
7,873, 

379,000, 
7,873, 

379,000, 
6,946, 
7,873, 

379,000, 
6,946, 
7,873, 

379,000, 
6, 946, 
7,873, 

379,000, 
6, 946, 
7,873, 
6,946, 

386,873, 
343,149, 
43, 724, 
6,946, 

386,307, 
7, 512, 

298, 259, 
95, 660, 
393,819, 
393,819, 

000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000,00 
000. 00 
000. 00 
000. 00 
000,00 
000.00 
000. 00 
000.00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000. 00 
000.00 
000. 00 
000. 00 
000, 00 
000. 00 
000. 00 

5,908,757,000, 00 
5,183,014, 91 

6,913,940,014,91 

NOTE,—Policy loans outstanding, on basis of information fmnished by the Veterans* Administration, 
amounted to $650,141,862,14 as of June 30,1965, 
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TABLES 717 
T A B L E 79.—Pershing Hall Memorial fund, J u n e 30, 1965 

[This special fund was established in accordance with the provisions of the act of June 28,1935, asamended 
(36 U.S.C. 491). For further detaUs, see annual report of the Secretary for 1941, p. 155] 

I . R E C E I P T S A N D E X P E N D I T U R E S ( E X C L U D I N G I N V E S T M E N T T R A N S A C T I O N S ) 

Receip ts : 
Appropr ia t ions 
Profits on inves tmen t s 
N e t increase in book value of bonds . . . . . 
In te res t e a r n e d . . 

T o t a l r e c e i p t s . . . . . . . . . 

Expend i tu res : 
Cla ims and expenses 
Na t iona l Treasurer , American Legion 

To ta l expendi tures . . . . . . . 

Balance . . . . . 

C u m u l a t i v e 
th rough J u n e 

30,1964 

$482, 032. 92 
5, 783.21 

12, 000.35 
152, 228.88 

652,045. 36 

288, 629. 70 
144, 843. 88 

433, 473.58 

218, 571. 78 

Fiscal year 
1966 

$7,385.00 

7, 385.00 

11, 077. 50 

11, 077. 50 

- 3 , 692. 50 

C u m u l a t i v e 
th rough J u n e 

30,1965 

$482, 032. 92 
5, 783.21 

12,000.35 
159, 613.88 

659, 430.36 

288, 629. 70 
155, 921.38 

444, 551.08 

214, 879.28 

II. ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets 

I n v e s t m e n t s in p u b h c deb t securit ies: 
PubUc issues: 

T r e a s u r y bonds , 334% of 1990 
Undisbursed balance . . . . . 

To ta l assets 

J u n e 30,1964 

$211, 000.00 
7, 571.78 

218, 571.78 

Fiscal year 1966 
increase, or 

decrease ( - ) 

- $ 3 , 692.50 

- 3 , 692.60 

J u n e 30,1965 

$211,000.00 
3, 879. 28 

214, 879.28 
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718 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 80.—Philippine Government pre-1934 bond account, June 30, 1965 

[This special t rus t account was es tabl ished in accordance w i t h the provisions of t he act of Aug . 7,1939 (22 
U .S .C . 1393), for the p a y m e n t of bonds issued prior to M a y 1,1934, b y provinces, cities, and municipal i t ies 
of t he Ph ihpp ines ] . 

L R E C E I P T S A N D E X P E N D I T U R E S ( E X C L U D I N G I N V E S T M E N T T R A N S A C T I O N S ) 

Cumula t ive 
th rough J u n e 

30,1964 

Fiscal year 
1965 

Cumula t ive 
th rough J u n e 

30,1965 

Receipts : 
Taxes on expor t s . . . 
In teres t a n d profits on inves tmen t s i 
Sale of stock of B a n k of Phi l ipp ine Is lands 
Deposi t o f t he Phi l ipphie Government 
U .S . T r e a s m y bonds from the Phi l ipphie Govern

m e n t . _. 
A n n u a l p a y m e n t s b y the Ph ihpp ine G o v e r n m e n t . , 

To t a l r ece ip t s 

$1,686,135.92 
3,722,549.74 

43,100. 00 
13,141.85 

6, 269,760. 00 
15,646,589.37 

$11,306.40 
$1,586,135.92 
3,733,856.14 

43,100.00 
13,141.85 

6, 269,750. 00 
15,646,589.37 

27, 281, 266.88 11,306.40 27,292, 673. 28 

Expend i tu res : 
In teres t on ou ts tand ing Phi l ipp ine bonds 
R e t u r n of excess cash to t he PhUippine Govern

m e n t '' 
P a y m e n t of m a t u r e d bonds of the P h i h p p i n e Gov

e rnmen t . 
CanceUation of Phi l ippine bonds at cost 2 
Losseson securities so ld . . 
Unamor t ized discount on inves tmen t s 

2,441,371.31 

1,600, 000. 00 

19,173,425.00 
3, 533, 585.13 

153,752.03 
-1 ,687 .68 

1,747. 60 

8,050.00 

-2,181.12 

2,443,118.81 

1,600, 000.00 

19,181,475.00 
3,533, 586.13 

153,752. 03 
-3 ,868 .80 

T o t a l expendi tures . . 

Balance 

26,900,445.79 7,616.38 16,908, 062.17 

380,821.09 3,690.02 ,511.11 

n , A S S E T S H E L D B Y T H E T R E A S U R Y D E P A R T M E N T 

Assets 

I n v e s t m e n t s in publ ic deb t secmities: 
P u b h c issues: 

T reasu ry bills 
T reasu ry notes , 4%, Series E-1965 . . 

T o t a l inves tments 
Undisbursed balance 

To ta l assets 

J u n e 30,1964 

$192,000.00 
100,000.00 

292,000. 00 
88,821.09 

380,821,09 

Fiscal year 
1965, mcrease, or 

decrease (—) 

$3,000.00 

3,000.00 
690. 02 

3,690. 02 

J u n e 30,1966 

$195,000.00 
100,000.00 

295,000.00 
89,611.11 

384,511.11 

1 Losses were ne t t ed against profits th rough fiscal 1957, 
2 T h e face value of the bonds canceled was $3,436,000. 

N O T E . — A s of June 30,1964, the total principal and interest of pre-1934 bonds had m a t u r e d . 
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TABLES 719 
T A B L E 81.—Railroad retirement account, June 30, 1965 

[This trust account was established in accordance with the provisions of the act of June 24,1937 (46 U,S,C. 
228o). Forfurther details, see aimual report of the Secretary for 1941, p. 148] 

L RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receip ts : 
T a x coUections: 

Approp r i a t ed ' . . 
U n a p p r o p r i a t e d . 

F ines a n d penal t ies 
In te res t a n d profits on inves tmen t s 
P a y m e n t s from Federa l old-age and sur

vivors and Federa l d i sab ih ty in su r 
ance t r u s t funds 2 

RaUroad u n e m p l o y m e n t insurance ac
count : 

In te res t on advances 
R e p a y m e n t of advances . 

T o t a l r e c e i p t s . . . . . 

Expend i tu r e s : 
Benefit p a y m e n t s , e t c . 
Admin i s t r a t ive expenses 3 
Federa l old-age a n d survivors a n d Fed

eral disabi l i ty insurance t ru s t funds: 
P a y m e n t s ' . 
In te res t p a y m e n t s 

Advances to railroad u n e m p l o y m e n t in
surance acconnt _ . . 

In te res t on refunds of taxes 

T o t a l expendi tures 

Balance 

C u m u l a t i v e 
th rough J u n e 30, 

1964 

$12,459,504,789.55 
1,236,977.71 

450. 00 
1,680,738,783,06 

2,297,485,000.00 

32,763,47L93 
178,715,000.00 

16,-650,444,472.25 

12,124,159, 589.42 
114,628,094. 75 

26,831,000.00 
35,393, 000. 00 

490,431,000.00 
5, 576. 97 

12, 791,448,26L 14 

3,858, 996,211,11 

Fiscal year 1965 

$644,263,539. 27 
5,115,907.81 

143,133,662, 01 

459,253,000.00 

12,167,342.48 
77,935,000. 00 

1,341,868,451.57 

1,116,369,550.16 
10,342,427,72 

58,230,000.00 
9,281. 63 

1,184,951,259.41 

156,917,192,16 

Curau la t ive 
th rough .lune 30, 

1965 

$13,103,768,328.82 
6,352,885. 52 

450.00 
1,823,872,445.07 

2, 756, 738,000. 00 

44,930,814.41 
256,650,000.00 

17, 992,312, 923.82 

13,240,529,139.58 
124,970,522.47 

26,831,000.00 
35,393,000.00 

648,661,000.00 
14,858.50 

13,976,399,520.56 

4,016,913,403.27 

II, ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets 

I n v e s t m e n t s in publ ic deb t secmit ies: 
Special issues, railroad r e t h e m e n t series, 

m a t m i n g J u n e 30: 
Treasu ry certificates of indebtedness : 

4V4%of 1965 
43^% of 1966 

Treasury notes: 
4% of 1965 . . 
4% of 1966 
43^^% of 1966 . 
4% of 1967 
4 H % o f l 9 6 7 . . . 
4% of 1968 
43.^% of 1968 
43.^% of 1969 
43^% of 1970 

June 30,1964 

$118,693,000.00 

79, 214,000. 00 
185,091,000. 00 

12,812,000. 00 
185,091,000. 00 

12,812, 000. 00 
185, 091, 000. 00 

12,812, 000. 00 
12,812, 000. 00 

Fiscal year 1965, • 
increase, or 

decrease ( - ) 

-$118,693,000.00 
208, 205,000. 00 

-79,214,000.00 
-185,091,000.00 

-12,812,000.00 
-7,656,000. 00 
17,954,000. 00 

10, 298,000. 00 
10, 298,000. 00 
10, 298,000. 00 

J u n e 30, 1965 

$208,205,000. 00 

177,435,000-. 00 
30,766,000. 00 

185,091,000. 00 
23, n o , 000. 00 
23,110,000. 00 
10, 298. 000. 00 

Footnotes at end of table. 
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TABLE 81,—Railroad retirement account, June 30, 1965—Continued 
II, ASSETS HELD BY THE TREASURY DEPARTMENT—Continued 

Assets 

I n v e s t m e n t s in public deb t securities—Con, 
Special issues, raUroad re t i rement series, 

ma tu r ing J u n e 30—Continued 
T r e a s m y bonds: 

•4% of 1969 
4% of 1970 . 
43^% of 1970 . . 
4% of 1971 . . . . . . 
43^%, of 1971 
4% of 1972 
43^% of 1972.. 
4% of 1973 . . . . 
i y % of 1973 
4% of 1974 
i y % of 1974 
4% of 1975 
43^% of 1975 
4% of 1976 
43^% of 1976 . . 
4% of 1977 . . 
i y % of 1977 . 
4% of 1978- . 
43^% of 1978 . 
43^% of 1979 
i y s % of 1980 . -

To ta l special issues . . . . . 

Pub l i c issues: 
T reasu ry notes: 
. 4%, Series A-1966 

3 ^ % , Series B-1966 ' . 
3 ^ % , Series A-1967 
3 H % . Series B-1967 

Treasury bonds: 
2 ^ % of 1965. 
35^% of 1966 
3H7o of 1968 
3 J i % of 1968 . . 
4% of 1969 (dated Oct. 1,1957) 
4% of 1969 (dated Aug . 15, 1962) 
4% of 1970 L ' 
33^% of 1971 
4% of 1971.. . 
4% of 1972 (dated Sept . 15, 1962) 
4% of 1972 (dated N o v . 15, 1962) 
3 ^ % of 1974 
43^% of 1975-85 
33^% of 1980 
4% of 1980 . . 
33^% of 1985 
434% of 1987-92 
4% of 1988-93 
43^% of 1989-94 
3 } ^ % of 1990 J 
3 % of 1995 . . . . 
3 H % Of 1998.. 

To ta l publ ic issues 

To ta l Inves tmehts 
Undisbursed balance 

To ta l assets 

J u n e 30,1964 

$185,091,000.00 
185,091,000.00 

12,812, 000. 00 
185,091,000. 00 

12,812,000. 00 
185,091, 000. 00 

12,812, 000.00 
185,091,000. 00 

12,812,000. 00 
. 185, 091, 000. 00 

12,812, 000. 00 
185,091, 000. 00 

12,812, 000. 00 
185,091, 000. 00 

12,812,000. 00 
185, 091, 000. 00 

12,812, 000. 00 
185,091,000. 00 

12,812,000. 00 
197,903,000. 00 

2,968,549, 000. 00 

6,000, 000. 00 
30, 500, 000. 00 
10,000, 000. 00 
18, 000, 000. 00 

6,189, 000. 00 
5, 500,000. 00 

14, 000,000. 00 
7,000,000. 00 

57, 000, 000. 00 
51,000,000. 00 
35,000, 000. 00 
46, 500, 000. 00 

8, 500,000. 00 
33, 500,000. 00 
21,000,000. 00 

156, 700,000. 00 
47,261, 000. 00 

6,000,000. 00 
125, 550, 000. 00 

6,900, 000. 00 
.14,000,000.00 

6, 000,000. 00 
13,100,000. 00 
38, 925, 000. 00 
3,200,000. 00 

31, 650, 000. 00 

797,875, 000. 00 

3, 766,424, 000. 00 
92, 572, 211.11 

3,858,996,211.11 

Fiscal year 1965, 
increase, or 

decrease (—) 

$10,298,000. 00 

10,298,000.00 

10,298,000.00 

10,298,000.00 

10,298,000. 00 

10,298,000. 00 

10,298,000. 00 

10,298,000. 00 
10,298,000. 00 

208, 201, 000. 00 

154,470, 000. 00 

-5 ,189 , 000. 00 

-5,189,000.00 

149, 281, 000. 00 
• 7, 636,192.16 

156,917,192.16 

J u n e 30,1965 

$185,091,000. 00 
185, 091, 000. 00 
12,812,000. 00 

185,091,000. 00 
23, n o , 000. 00 

185,091,000. 00 
23, n o , 000. 00 

185 091 000 00 
23, n o , 000. 00 

185 091 000 00 
23, n o , 000. 00 

185 091 000 00 
23, n o , 000. 00 

185 091,000 00 
23, n o , 000. 00 

185,091,000. 00 
23, n o , 000.00 

185,091,000. 00 
23, n o , 000. 00 

208,201,000 00 
208,201,000.00 

3,123,019,000. 00 

6,000,000. 00 
30 500 000 00 
10, 000, 000. 00 
18, 000,000,00 

6,500,000, 00 
14,000,000. 00 
7,000 000, 00 

67,000,000, 00 
51 000 000 00 
35,000,000, 00 
46, 500, 000. 00 

8, 500,000. 00 
33, 500,000. 00 
21,000,000. 00 

156 700 000 00 
47,261, 000,00 

6,000,000. 00 
125,550,000. 00 

6 900 000 00 
14,000,000, 00 

6,000,000, 00 
13,100,000. 00 
38,925,000. 00 

3, 200,000. 00 
31, 550,000. 00 

792, 686,000. 00 

3,915,705,000. 00 
100,208,403, 27 

4,015 913 403 27 

1 Includes the Government's contribution for creditable raUitary service under the act of Apr. 8, 1942, as 
araended by the act of Aug. 1, 1956 (45 U.S.C. 228c-l(n)(p)). Effective July 1, 1951, appropriations of re
ceipts are equal to the amount of taxes deposited in the Treasmy (less refunds) under the Raihoad Rethe
ment Tax Act (26 U.S.C. 3201-3233). 

2 Pursuant to act of June 24, 1937 (45 U.S.C. 228c(k)). 
3 Beginning Aug, 1, 1949, paid from the trust fund under Title IV, act of June 29, 1949 (45 U,S.C,.228 p), 

and subsequent annual appropriations acts. 
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TABLES 721 
TABLE 82.—Unemployment trust fund, June 30, 1965 

[This trust fund was established in accordance with the provisions of Sec, 904(a) of the Social Security Act 
of August 14, 1936 (42 U,S,C. 1104). .For fmther details see annual report of theSecretary for 1941, 
p. 145] 
L RECEIPTS AND E X P E N D I T U R E S (EXCLUDING INVESTMENT TRANSACTIONS) 

S T A T E U N E M P L O Y M E N T ACCOUNTS 

Receip ts : 
Appropr ia t ions from general fund ^ 
Deposi t s b y States 
In te res t earned: 

Collected 
Accrued 

T o t a l r e c e i p t s . . . . . . 

Expend i tu re s : 
Wi thdrawals b y States 
Advances to States 

To ta l expendi tures 

Transfers: 
F r o m E m p l o y m e n t Securi ty Admin i s 

t ra t ion Account (1958 Act) 
T o t h e rai lroad u n e m p l o y m e n t i n s m 

ance account . 
F r o m Federa l u n e m p l o y m e n t a c c o u n t . . 
F r o m Federa l extended compensat ion 

account ( r e imbmsement ) 
T o Federa l u n e m p l o y m e n t account 

N e t transfers _._ 

Balance 

R A I L R O A D U N E M P L O Y M E N T I N S U R A N C E 
A C C O U N T 

B E N E F I T P A Y M E N T S ACCOUNT 

Receip ts : 
Deposi ts b y Raihroad Re t i r emen t 

Board . . 
Advances from the r a ihoad re t i rement 

account . . 
F r o m the railroad u n e m p l o y m e n t in

surance adra inis t ra t ion fund _ . 
Advance b y Secretary of Treasury 
In te res t earned: 

CoUected 
Accrued 

T o t a l receipts 

Expend i tu res : 
Benefit p a y m e n t s . . 
T o the railroad u n e m p l o y m e n t insur

ance adni in is t ra t ion fund ._ 
R e p a y m e n t of advances to r a ihoad 

re t i rement account 
R e p a y m e n t of advance to the Secretary 

of t h e T rea su ry . 
R e p a y m e n t of advances from general 

fund for t empora ry u n e m p l o y m e n t 
compensat ion benefits 

P a y m e n t of in teres t on advances from 
ra ihoad re t i rement a c c o u n t . . 

T o t a l expend i tmes 

Transfers: 
T o the railroad u n e m p l o y m e n t insur

ance admin i s t ra t ion fund * . 
F r o m Sta te u n e m p l o y m e n t funds 
F r o m t h e railroad u n e m p l o y m e n t in

smance admin is t ra t ion fund» 

N e t t ransfers . . 

Balance . . . . 

Cumula t i ve 
th rough J u n e 30, 

1964 

$138, 024,733. 38 
39,629,818,338. 20 

3, 805, 574, 526. 04 
16,742,137, 77 

43, 689,159, 735. 39 

37,026, 622,248. 27 
1,167,074.12 

37,027,789,322. 39 

-107,226,931.89 
236, 765, 000. 00 

46, 282,805. 47 
- 1 5 , 651. 000. 00 

160,269,873. 58 

6, 721, 640, 286. 68 

2, 001,378,948. 02 

490,431, 000. 00 

106,187,199. 00 
16,000,000. 00 

221, 726,504. 58 
24,393.14 

2,834,748, 044. 74 

2,675,713,632.08 

12,338,198. 64 

178,715,000.00 

15, 000,000.00 

19,398, 692.24 

32, 763,471.93 

2,933,928,794.79 

-3,464,997.48 
107,226,931.89 

766,906,78 

104,617,841,19 

6,337,091.14 

Fiscal year 1965 

$3, 051, 639,276.85 

240, 795, 448. 29 
2, 954, 567. 06 

3, 295, 289,291. 20 

2,386, 478, 698. 62 
-1,167,074.12 

2,385,311, 624. 60 

2 6,165,915. 22 

3 - 2 0 , 749, 500. 00 

- 1 4 , 583, 684. 78 

895,394,081.92 

142, 780, 563.16 

68,230, 000. 00 

125,880.29-
1, 544. 55 

201,137,988. 00 

115,243,038.35 

77,935,000.00 

12,167,342.48 

205,345,380.83 

1,906,698.62 

1,906,698.62 

-2 ,300,694.21 

Cumula t ive 
through June 30, 

1965 

$138, 024, 733.38 
42,681,357,614. 05 

4,046,369,974. 33 
18, 696, 704.83 

46, 884 449 026. 69 

39, 413,100,946.89 

39,413,100,946,89 

6,165,915, 22 

-107,226,93L89 
236,765, 000, 00 

46, 282,805, 47 
-36 .300, 500. 00 

145,686.288.80 

7,617,034,368. 50 

2,144,159,511 18 

548 661 000 00 

106 187,199 00 
15,000,000 00 

221,852,384. 87 
25,937. 69 

3, 035,886,032. 74 

2,790,956, 670.43 

12,338,198. 54 

256 650 000 00 

15 000,000.00 

19,398. 592. 24 

44, 930, 814. 41 

3,139,274,175. 62 

-3,464,997.48 
107,226,931.89 

2,662,605.40 

106,424, 639.81 

3,036,396.93 

Footnotes at end of part I. 
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7 2 2 19 65 REPCDRT OF THE SECRETARY OF THE TREASURY 

TABLE 82.—Unemployment trust fund, June 30, 1965—Continued 
I. RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS)—Con, 

R A I L R O A D U N E M P L O Y M E N T I N S U R A N C E 
. ACCOUNT—Cont inued 

ADMINISTRATIVE E X P E N S E F U N D 

Receipts : 
Deposi ts b y R a i h o a d Re t i r emen t 

Board 
Adjus ted for prior year (unexpended 

balance) . 
In te res t earned: 

Collected . ; . . . . 
Accrued . . . . . . . . 

T o t a l r e c e i p t s . . 

E x p e n d i t m e s : 
Admin i s t r a t ive expenses. _ . 

Transfers : 
F r o m railroad u n e m p l o y m e n t insurance 

account 4 _.,__ 
T o rai lroad u n e m p l o y m e n t insurance 

account 6 . 

N e t transfers ..: . . 

Balance . 

F E D E R A L E X T E N D E D C O M P E N S A T I O N 
ACCOUNT 

Receip ts : 
Advances from general fund 

Expend i tu res : 
T e m p o r a r y extended u n e m p l o y m e n t 

compensat ion p a y m e n t s 
R e p a y m e n t of advances from general 

fund J . 

T o t a l expendi tures 

Transfers: 
F r o m e m p l o y m e n t secmi ty adminis t ra

t ion account - _. 
Re imbur semen t to Sta te accounts 

N e t transfers . 

Balance 

E M P L O Y M E N T SECURITY A D M I N I S T R A T I O N 
ACCOUNT 

Receipts : 
Transfers (Federal une rap loymen t 

taxes): 
Appropr i a t ed ^ 

Less refund of t a x e s . . . 
Advance from general (revolving) 

fund . 
Less r e t m n of advances to general 

fund .:. _. . . . . 
In teres t earned: 

CoUected . . . 
Accrued . . . . . . . . . . 

To ta l receipts 

Cumula t i ve 
th rough J u n e 30, 

1964 

$50,680,173. 70 

7, 237, 031.36 

771, 430. 55 
11, 589. 23 

58,700,224. 84 

55,096,890,10 

3, 464,997,48 

-755,906.78 

2,709,090, 70 

6, 312,425,44 

6 814,094,450. 04 

767,811, 644. 57 

772,370. 555.39 

1, 540,182,199. 96 

772,370, 555.39 
- 4 6 , 282,805. 47 

726,087, 749.92 

2, 605,881,457. 46 
-14,674,604.91 

1,035,016,596. 38 

-1,035,016,596.38 

6, 775, 628. 70 
140,092. 64 

2,597,222, 573.89 

Fiscal year 1966 

$9, 619,774.84 

231,626. 76 
2,842. 07 

9,754,243. 66 

7,860,863. 00 

-1 ,906,698.62 

- 1 , 9 0 6 , 698. 62 

-13,317.96 

-467,472.40 

466,302. 41 

- 1 , 1 6 9 . 99 

- 6 5 5 . 59 

- 6 5 5 . 59 

514.40 

622,037, 760. 27 
- 7 , 608,577.12 

194,968,108. 75 

-194,968,108.75 

2, 729, 050. 95 
34,350. 62 

617,192, 684. 72 -

Cumula t ive 
through J u n e 30, 

1965 

$60,199,948. 54 

7,237,031.36 

1, 003,057.30 
14,431. 30 

68,454,468. 50 

62, 957,753.10 

3,464,997.48 

- 2 , 662, 605. 40 

802, 392. 08 

6,299,107. 48 

814, 094, 450. 04 

767, 344,172.17 

772,836,857,80 

1, 640,181, 029, 97 

772 369 899.80 
—46,282,805.47 

726,087 094.33 

514 40 

3,227,919,217. 73 
-22,183,182. 03 

1, 229,984, 705.13 

— 1,229,984,705.13 

8,504,679. 65 
174, 443. 26 

3,214,416,158.61 

Footnotes at end of part I. 
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TABLES 723 

TABLE 82.^—Unemployment trust fund, June 30, 1965—Continued 
I. RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS)—Con. 

EMPLOYMENT SECURITY ADMINISTRATION 
ACCOUNT—Continued 

Expenditures: 
Administrative expenses to Department 

of Labor . . . 
Salaries and expenses, Bmeau of Em

ployment Security . . . . 
Grants to States for unemployment 

compensation and employment service 
administration.. 

Payments to general fund: 
Temporary unemployment compen

sation—1958 . . . . 
Reimbmsement for administrative ex

penses 
Interest on advances from general (re

volving) fund . . . . 
In te res t on refund of ta.xp,s 

Total expenditures 

Transfers: 
To State accounts 
To Federal unemployment account: 

Excess 8 J 
Reduced tax credits: 

Alaska... 
Michigan 

To Federal extended compensation ac
count 

Net transfers 

Balance 

FEDERAL UNEMPLOYMENT ACCOUNT 

Receipts: 
Appropr ia t ions from general fund ' 
Interest earned: 

Collected . . . . 
Accrued 

Totalreceipts 

Expenditmes: < 
To Bmeau of Employment Secmity, 

Department of Labor 

Transfers: 
To State unemployment accounts 
From State unemployment accounts 
From employment secmity administra

tion account—reduced tax credits 
From employment secmity administra

tion account—excess 8 ^ ^..,. 

Net transfers _. . . . 

Balance 

Cumulative 
through June 30, 

1964 

$525,650. 00 

42,147,889. 61 

1, 591, 695, 478. 33 

48, 371,925. 30 

21,469,157. 97 

12,653,040. 21 
273,169.13 

1, 717,136,310. 55 

-32,535,300.00 

-675,706. 98 
-15,170,073.67 

-772,370, 555. 39 

-820,751,635. 94 

Fiscal year 1965 

$276,000.00 

13,356,526. 34 

399,396,202. 56 

105,859, 057. 48 

6,882,590. 71 

2, 225,696. 30 
172,046. 51 

527,168,119. 90 

2 -6,165,915. 22 

-36,205,636. 26 

-128,769.14 
-211,128. 79 

656. 59 

-42. 710. 793.81 

59,334,627.40 

207,350,872 17 

55, 930, 068 32 
654,327 32 

263, 936,267 81 

6,070,914 73 

-236, 765, 000 00 
16, 551, 000 00 

15, 845, 780 55 

32, 535,300 00 

-172,832,919 46 

85, 031,433 63 

47, 313,671. 01 

11,382,830.77 
139,667.66 

11, 522,498.43 

-127 65 

3 20,749, 500 00 

339,897 93 

36,206,636 25 

57,295,034 18 

68,817, 660 26 

Curaulative 
through June 30, 

1965 

$801,650. 00 

55,504,415. 96 

1,991,091, 680. 89 

154,230, 982. 78 

27,351,748. 68 

14,878, 736. 51 
446, 215. 64 

2,244,304,430. 45 

—6,166, 915. 22 

—68,740,936.26 

-804, 476.12 
-15,381,202.36 

-772,369,899. 80 

-863,462, 429. 75 

106,648, 298.41 

207,350,872.17 

67,312,899.09 
793,994.98 

275,457,766.24 

6, 070,787. 08 

-236, 765, 000. 00 
36,300, 600. 00 

16,185,678.48 

68, 740,936.25 

—116, 537,886.27 

153,849, 093.88 

Footnotes at end of part I. 
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7 2 4 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 82.— Unemployment trust fund, June 30, 1965—Continued 
L RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS)—Con. 

S U M M A R Y OF B A L A N C E S 

State unerap loyraent accounts 
Rai l road u n e m p l o y m e n t insurance ac

counts : 
Benefit payn ien t s accoun t . .." 
Adrainis t rat ive expense fund 

Federa l extended compensation a c c o u n t . . _ 
E m p l o y i n e n t security adni inis t ra t ion ac

count . . . 
Federa l unemployraen t account 

Tota l balances 

Cash advance repayable to t rus t fuhd 

T o t a l a s s e t s . . . . . . . . . 

Cumula t ive 
th rough J u n e 30, 

1964 

$6,721,640,286.68 

5, 337, 091.14 
6,312, 425.44 

59, 334, 627.40 
85, 031,433.63 

6, 877, 655, 864.19 

1,167, 074.12 

6, 878, 822, 938.31 

Fiscal year 1965 

$896,394, 081.92 

-2 ,300 , 694.21 
- 1 3 , 317.96 

514.40 

47,313, 671. 01 
68,817,660.26 

1, 009,211, 915.42 

-1 ,167 , 074.12 

1, 008, 044, 841.30 

C u m u l a t i v e 
through J u n e 30, 

1965 

$7, 617, 034,368. 50 

3, 036, 396.93 
6,299,107.48 

614.40 

106, 648,298. 41 
153, 849, 093.89 

7,886,867, 779. 61 

7,886, 867, 779. 61 

1 Aniounts appropriated to the unemployment trust fund prior to enactment of the Employment Secmity 
Act of 1960 representing the excess of collections from Federal unemployraent tax over employment security 
expenses (42 U.S.C. 1101(b)). 

2 Represents transfer of $5,550,448.12 to Cahfornia, $153,928.22 to Delaware, and $461,538.88 to Minnesota. 
3 Represents partial repayment by Pennsylvania and Michigan of advances from the Federal unemploy

ment account. 
4 Amount transferred pursuant to Public Law 88-133, approved Oct. 5,1963 (77 Stat. 219). 
6 Represents the excess in the administrative expense fund transferred pursuant to section 11(d) of the 

Raihoad Unemployment Insurance Act (45 U.S.C. 361(d)). 
6 Includes $36,274,621.83 not repayable to general fund pursuant to section 905(a) of the Social Security 

Act, as araended. 
7 Excludes unappropriated receipts of —$1,896,326.43, 
8 Represents excess hi the employment secmity adininistration account transferred pursuant to 42 U.S.C. 

1102, 
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TABLES 725 
TABLE 82.—Unemployment trust fund, June 30, 1965—Continued 

IL ASSETS HELD BY THE TREASURY DEPARTMENT (ACCRUAL BASIS) 

Assets 

I n v e s t m e n t s in publ ic deb t secmit ies: 
Special issues. Treasury certificates of 

indebtedness , u n e m p l o y m e n t t r u s t 
fund series m a t m i n g J u n e 30: 

3 A % of 1966 
3 ^ % of 1966 

To ta l special issues 

PubUc issues: 
T r e a s m y notes: 

5% Series B-1964 
iA7o Series A-1965 
3^^% Series B-1966 . J 
4% Series A-1966 
3 % % Series A-1967 
3 A % Series B-1967 

Treasu ry bonds : 
2 A % of 1964-69 (dated A p r 15 1943) 
2 H % of 1964-69 (dated Sept . 15,1943). 
2 A % of 1965-70 . . : . . . 
3^^% of 1966 
3 H % of 1966 
3 % % of 1967 
3 A % of 1968 
3 % % of 1968 
4% of 1969 (dated Aug, 15, 1962) 
4% of 1969 (dated Oct 1, 1957) 
4% of 1970 (dated J an . 1, 1965) 
4% of 1970 (dated J u n e 20, 1963) 
4% of 1971 
3 A % of 1971 . . 
4% of 1972 (dated Sept . 15, 1962) 
4% of 1972 (dated Nov , 15, 1962) 
4% of 1973 
43.^% of 1973 
3J^%of l974 
iA7o Of 1974 . 
434% of 1974 
43-4% of 1975-86 
3M% of 1978-83 . . 
4% of 1980 
3 A % of 1980 
3 H % of 1986 
i H % of 1987-92 
4% of 1988-93 
i A % of 1989-94 
3 1 ^ % of 1990. 
3 H % o f l 9 9 8 . . . 
2M% I n v e s t m e n t Series B-1975-80 

To ta l publ ic issues 

T o t a l i nves tmen t s , p a r va lue 
Unamor t i zed discount . . 
Unarnor t i /ed preminra 
Accrued interes t purchased . . . 

T o t a l inves tmen t s 
Unexpended balances: 

T r u s t a c c o u n t . . . 
Ra i l road U n e m p l o y m e n t I n s u r a n c e Ac

counts : 
Benefits pa3nnents accoun t . 
A d m i n i s t r a t i v e expense fund 
F e d e r a l ex t ended compensa t ion ac

count 
E m p l o y m e n t secur i ty administrai t ion 

account 

Sub to ta l 
Accrued in te res t on i n v e s t m e n t s 
Cash advance repayab le t o t r u s t fund 
Accounts receivable . 

T o t a l a s s e t s 

J u n e 30,1964 

$4,930,606,000. 00 

4,930,606, 000. 00 

1,650, 000. 00 
2, 640, 000. 00 

146, 000, 000. 00 
15, 750, 000. 00 
51, 500, 000. 00 

. 7,000,000.00 

1,000, 000. 00 
5,600, 000. 00 

15, 000, 000. 00 
1, 000, 000. 00 

27, 750, 000. 00 
14, 000, 000. 00 
3, 000, 000. 00 

31, 600, 000. 00 
19, 000, 000. 00 
26,100, 000. 00 

3, 000, 000. 00 
10, 000, 000. 00 
12, 000, 000. 00 
46, 500, 000. 00 
31, 600, 000. 00 
48,000,000.00 

16, 000, 000. 00 

32, 710, 000. 00 
53, 050, 000. 00 

106, 000, 000. 00 
63, 000, 000. 00 
14, 000, 000. 00 
10, 000, 000. 00 
17, 500, 000. 00 

174,300, 000. 00 
94, 221, 000. 00 
61, 200, 000. 00 

745, 000, 000. 00 

1,896, 471, 000. 00 

6,827, 077, 000. 00 
- 9 , 792,800.97 

1,071,166.38 

6,818,355,365.41 

19,234,906.45 

188,467.92 
200,808. 08 

22,903,776.23 

6,860,883,324,09 
16,572, 540,10 
1,167,074,12 

200,000, 00 

6,878,822,938.31 

Fiscal year 1965, 
increase, or 

decrease (—) 

-$4,930, 606,000. 00 
5,799,114, 000. 00 

868, 508,000. 00 

- 1 , 650, 000. 00 
- 2 , 640, 000. 00 

-146,000, 000. 00 
- 1 0 , 000, 000. 00 
- 5 1 , 500, 000. 00 

- 2 7 , 750, 000. 00 
- 1 4 , 000, 000. 00 

119, 250,000. 00 

9, 000, 000. 00 

127, 000, 000. 00 
2, 640, 000. 00 

94, 000, 000. 00 

18, 000, 000. 00 
- 1 8 , 000, 000. 00 

. .. . 
98, 350. 000. 00 

966,858,000. 00 
69, 587.86 

-213,441.75 
49,507. 06 

966,763,653.16 

-9,190,909.96 

211,96L65 
-40 ,863,00 

614.40 

44,034,578.69 

1,001, 778,934. 85 
3,132, 980. 57 

-1 ,167,074.12 
4,300,000.00 

1,008,044,841,30 

J u n e 30, 1965 

$6, 799,114,000. 00 

5, 799,114,000. 00 

6, 760, 000. 00 

7, 000, 000. 00 

1,000, 000. 00 
5, 600, 000. 00 

15, 000, 000. 00 
1,000,000. 00 

3, 000, 000. 00 
31, 500, 000. 00 
19, 000,000. 00 
26,100, 000. 00 

119,260, 000. 00 
3, 000, 000. 00 

10, 000, 000. 00 
12,000,000. 00 
46, 500, 000. 00 
31, 500, 000. 00 
48, 000, 000,00 
9, 000, 000. 00 

16, 000, 000. 00 
127, 000, 000. 00 

2, 640, 000. 00 
32, 710, 000. 00 
53, 050, 000. 00 

106, 000, 000. 00 
53, 000, 000. 00 
14, 000, 000. 00 

104, 000, 000. 00 
17, 500, 000. 00 

174, 300, 000. 00 
112, 221, 000. 00 

43. 200, 000. 00 
745,000,000. 00 

1,994,821, 000. 00 

7, 793,935, 000. 00 
-9,723,213.12 

857,724.63 
49, 507. 06 

7,785,119,018.57 

10,043,996.50 

400,429.67 
169,945. 08 

514.40 

66,938,354.82 

7,862,662,258. 94 
19,705,520.67 

4,500,000.00 

7,886,867,779.61 
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T A B L E 82.— Unemployment trust fund, June 30, 1965—Continued 

III. BALANCE OF UNEMPLOYMENT TRUST FUND BY STATES AND OTHER ACCOUNTS AS OF JUNE 30, 1964, OPERATIONS IN 1965, AND BALANCE 
JUNE 30, 1965 

States and other accounts 

A l a b a m a 
Alaska 
Arizona . ^ . . ^ . . . 
A r k a n s a s . . . . — . . - - _ . . . . . . 1 . 
California . 
Colorado . . . . . . . . 
Connect icut . . . 
D e l a w a r e . . . 
Dis t r ic t of Colurabia 
Flor ida 1 
Georgia . 
H a w a u 
Idaho . . . 
Ihinois 
Ind i ana 
Iowa 
Kansas . " 
K e n t u c k y 
Louis iana . . . 
Maine 
M a r y l a n d . . . . 
Massachuset ts 
Michigan . . . . . 
Minnesota . . . . . . . . . . __. . 
Mississippi 
Missouri 
Mon tana 
Nebra ska . 
N e v a d a 
N e w H a m p s h i r e . 
N e w Jersey 
N e w Mexico . _ . . . . 
N e w York - -
N o r t h Carol ina 
N o r t h D a k o t a . . . . . 
Ohio . . . 1 
Ok lahoma . . -
Oreeon 
Pennsy lvan i a . . . . 
P u e r t o Rico 
R h o d e l s l a n d 

Balance J u n e 30, 
1964 

$75,708,694.63 
6,922,218.90 

65,847,911. 91 
27,933,745.96 

626,199,926.66 
52,026,123.36 

170,448,815.82 
16,459,565.45 
62,634,676.93 

147,339,455.92 
162, 952, 785. 60 

15,784,558.30 
25,165,537.58 

439,684,726.73 
150,920,717.74 
107,585,094. 24 
59,337,372.93 

103,810,499.26 
105,113, 744. 92 
26, 536, 588. 30 

134,074, 602. 58 
172,361, 289. 65 
355,158,319. 98 

19, 230, 782. 04 
42,015, 933. 75 

208, 522, 787. 30 
18, 642,177. 95 
39,128,828. 39 
26, 578, 514. 34 
23,788, 559. 61 

279,378,846. 76 
34,426,161. 30 

1,158,386, 976. 05 
202,998,450. 48 

5,460, 210. 22 
155,058, 777. 98 
40,942,902.83 
72,871,949. 30 

172,076,507. 45 
52,182, 526. 39 
41,943, 727. 54 

Operat ions in fiscal 1965 

Deposi ts 

$28,168, 366. 00 
9, 473," 246. 68 

• ^12, 754, 052. 28 
13,830,085. 04 

504, 007, 208. 57 
17,050, 000. 00 
52,366, 000. 00 
9,810,000. 00 
8, 598,104. 63 

40,811,833. 82 
32, 224, 650.88 
10, 599,025. 83 
8,908,400. 00 

145, 552, 520. 68 
44,701,232. 03 
10, 265,173. 81 
15,475,000. 00 
27,450,000. 00 
33,371,135. 93 
10,917,070. 00 
59, 519,491. 26 

134,893,933. 04 
181,149, 029. 45 
30, 040, 000. 00 
19, 218, 000. 00 
43, 551,104. 08 

5, 326, 700. 00 
8,362,456. 00 

11,491,485. 66 
7, 623,000. 00 

135,444,000. 00 
6, 626,347. 00 

444, 692,781. 91 
44,565,000. 00 

5, 580,181. 07 
210, 780,453. 21 

17,287,000. 00 
34,529,645. 87 

303,520,000. 00 
18,889,297. 96 
20, 876, 000. 00 

Earn ings 

$2,796,518.83 
81,186. 80 

2,290,487.21 
989,166.24 

22,234,749.27 
1,946,005.76 
6, 201, 568. 27 

650,035.20 
2,184,875. 90 
5,483,109.09 
6,029,841.40 

640,045.33 
948,894.58 

16,678,99L77 
5,658,741.68 
3,836,543.89 
2,121,468.55 
3,804,137.50 
3, 915, 958. 92 
1,030,327.23 
5,152,438. 53 
6, 626,090. 93 

11, 304,152.10 
697, 782. 21 

1, 700, 771. 23 
7, 594,143. 73 

659,453. 34 
1, 418, 378. 99 

992,173. 70 
887, 254. 80 

9,881,625.11 
1, 210, 551. 05 

40,865,105. 66 
7, 479, 586. 21 

226,906. 09 
7,705,633.14 
1, 617, 706. 38 
2,876,380.82 
5, 058, 562,16 
1,794,189. 60 
1, 694, 491. 66 

Transfers 

1 $5, 550, 448.12 

1 153, 928. 22 

2 - 8 , 1 3 1 , 500. 00 
1 461, 538.88 

2 -12,618,000.00 

Withdrawals 

$20,612,000.00 
4,980,000.00 

16,370,000:00 
14,745,78L00 

542,178,964.97 
14,090,000.00 
41,150,000.00 

5,250,000.00 
10,065,000. 00 
21,702, 500. 00 
17, 006, 000. 00 

6, 700, 000. 00 
6, 725, 000. 00 

96,210, 000. 00 
27, 760,000. 00 
8,845,000. 00 

15,960,300. 00 
20,980,000. 00 

- 24,100,000.00 
7,215,000. 00 

36, 524, 000. 00 
114,800,000. 00 

63,925,000. 00 
30,975, 000. 00 

8, 665, 000. 00 
33,800, 000. 00 
6,450,000. 00 
8, 285,000. 00 

10, 500, 000. 00 
5,170, 000. 00 

133, 080,000. 00 
7,925,000. 00 

429,392,401. 53 
29, 650, 000. 00 
5,800,000. 00 

82,327,000.00 
14,410,000.00 
23, 550, 000. 00 

156, 236,000. 00 
17,600, 000,00 
14, 727, 000.00 

Balance J u n e 30, 
1965 

$86, 061, 579, 46 
11, 496, 652.38 
64,522,451.40 
28, 007, 216. 24 

615,813, 367. 65 
56, 932,129.12 

187,866, 384. 09 
21,823, 528. 87 
63, 352, 657. 46 

171,931,898.83 
184, 201, 277. 88 
20,323, 629. 46 
28, 297,832.16 

505,706, 239.18 
173, 520, 691. 45 
112,841,811. 94 
60,973, 541. 48 

114, 084, 636. 76 
118,300,839. 77 

31, 268, 985. 53 
162, 222, 532. 37 
199, 081, 313. 62 
475, 555, 001. 53 

19,455,103.13 
54, 269, 704. 98 

225,868, 035.11 
18,178, 331. 29 
40, 624, 663. 38 
28,562,173. 70 
27,128,814. 41 

i .291, 624,471. 87 
34,338, 059. 35 

1, 214, 552, 462,09 
225,393, 036. 69 

5,467, 297. 38 
291, 217,764. 33 

45,337,609.21 
86,727,975. 99 

311,801,069. 61 
55,266,013. 95 

1 49, 687, 219. 20 
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Sou thCaro l ina . . . . . . . 
Sou th D a k o t a 
Tennessee . . - . ... . . . . . . . . . . 
Texas 
U t a h . 
V e r m o n t 
Virginia .-... . . . „ 
Washington 
WestVh-ginia 
Wisconsin 
Wyoming . . . . . . . 

Sub to ta l 

Rai l road u n e m p l o y m e n t i n smance accounts: 
Benefits and refunds 
Adrain is t ra t ive expense fund . . . . . . 

Federa l unemplo3rment acr.ount 
E m p l o y m e n t secmi ty admin i s t ra t ion account 
Federa l extended compensat ion account 

Subto ta l all accounts 

Balances of transfers to other agencies: 
Raih-oad u n e m p l o y m e n t i n smance accounts: 

Benefits and refunds 
Adminis t ra t ive expense fund 

Federa l extended compensat ion account . . 
E m p l o y m e n t secmi ty adra in is t ra t ion a c c o u n t . . . 

T o t a l 
Cash advance repayable to t rus t fund 

To ta l as shown in par t s T and IT . . 

81, 450, 427. 04 
14,140, 498. 98 
74, 711,379. 72 

229,306,196. 47 
37, 411,451. 84 

. 6 ,681,7n. 31 
127,434,456.12 
196, 014, 576. 93 

66, 513, 527.16 
189, 498, 704.12 

5, 835, 763. 86 

6, 721, 640, 286. 58 

5,148, 623. 22 
6, 111, 617. 36 

85, 031, 433. 63 
36,430,851.17 

6, 854, 362, 811. 96 

188, 467. 92 
200,808. 08 

22, 903, 776.23 

6,877, 655,864.19 
1,167,074.12 

6,878,822,938. 31 

19,065, 000. 00 
2,251,000. 00 

41,135,000. 00 
66,106, 867. 96 

9,883, 000. 00 
6,074,176.13 

20,838, 000. 00 
53, 889, 580. 56 
13,484, 000. 00 
44,119, 672. 05 

5,404,966. 46 

3, 051, 539, 276. 85 

142, 780, 663.16 
9, 619, 774. 84 

127. 65 
621,967, 256. 51 

3,826,806,998. 01 

3,825,806,998. 01 

3,826,806,998. 01 

3, 002,312.10 
505,032. 88 

2,976, 474. 79 
8,193, 759. 92 
1,302, 288. 22 

221,180.10 
4, 689, 642. 35 
6,947,349. 48 
2, 030,322.10 
6,840, 778. 02 

274, 944. 53 

243, 750, 015.35 

127, 424.84 
234, 468. 82 

11, 522,498. 43 
2, 833, 906. 33 

258, 468, 312. 77 

258, 468, 312. 77 

258, 468,312. 77 

- 1 4 , 583, 584. 78 

3 60,136, 698. 62 
s - 1 , 906, 698. 62 

57, 295, 034.18 
-605,357,158. 78 

-504,415,709.38 

- 6 0 4 , 416, 709. 38 

- 5 0 4 , 415, 709.38 

12, 900, 000. 00 
2, 650,000. 00 

24, 809, 000. 00 
61, 985, 412. 71 
12, 915, 000. 00 
4, 660,000. 00 

10,870, 000. 00 
53,800, 000. 00 
12, 925, 000. 00 
38, 450, 264. 29 

2, 910, 000. 00 

2,385, 311, 624. 50 

4 205, 557, 342. 48 
7,820, 000. 00 

16,164, 910. 64 

2, 614,853,877. 62 

-211,961 . 65 
40,863. 00 

-514 . 40 
- 4 4 , 034, 578. 59 

2,670,647, 685. 98 
1,167,074.12 

2, 571,814, 760.10 

90, 607, 739.14 
14,246, 531. 86 
94, 013,854. 51 

241, 620, 411. 64 
35, 681,740. 06 

6,317, 067. 54 
142, 092, 098. 47 
203, 051, 506. 97 

69,102,849. 26 
202, 008,889. 90 

8, 605, 674. 85 

7, 617, 034,368. 60 

2, 635, 967.36 
6,139,162.40 

153,849, 093. 89 
39, 709, 943. 69 

7,819, 368, 535. 74 

400, 429. 57 
159, 945. 08 

514. 40 
66,938, 354.82 

7,886,867, 779. 61 

7,886,867, 779. 61 

1 Transfers to State accounts due to excess receipts tn repajmient of advances under 
Temporary Unemployment Compensation Act of 1958. 

2 Partial repayment of advances made pursuant to the provisions of title XII of the 
Social Security Act. 

8 Represents'advances from the raihoad retirement account of $58,230,000.00 and trans

fers from the raUroad unemployment insmance administration fund of $1,906,698.62. 
4 Includes repayment of advances to the raihoad rethement account: principal 

$77,935,000.00 and hiterest $12,167,342.48. 
5 Transferred to the railroad unemployment insurance account in accordaince with 

section 11(d) of the Raihoad Unemployment Insmance Act. 
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728 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 83.—U.S. Government life insurance fund, June 30, 1965 

[This trust fund operates in accordance with the provisions of the act of June 7,1924, as amended (38 U.S.C. 
755). For further detaUs, see annual report of the Secretary for 1941, p. 142] 

I. RECEIPTS AND EXPENDITURES (EXCLUDING INVESTMENT TRANSACTIONS) 

Receipts : 
P r e m i u m s and other receipts 
Interes t and profits on investraents 
P a y r a e n t s frora general fund i _ . . 

To ta l receipts 
Expendi tu res : 

Benefit paymen t s , d ividends , and re
funds 

Balance 

Cumula t ive 
th rough J u n e 30, 

1964 

$2, 075, 559,932. 42 
1,198,661,348.10 

-216 , 497. 03 

3, 274, 004, 783. 49 

2, 291, 292, 069. 55 

982,712,713,94 

Fiscal year 1965 

$14, 732, 515.89 
33, 761, 925. 48 

-119 , OIL 31 

48,375,430, 06 

70, 528,299. 41 

-22,162,869,36 

Curau la t ive 
through J u n e 30, 

1965 

$2, 090, 292, 448 31 
1,232,423, 273. 58 

- 3 3 5 , 508.34 

3, 322,380,213.65 

2,361,820,368.96 

960, 559,844. 59 

IL ASSETS HELD BY THE TREASURY DEPARTMENT 

Assets 

Inves t raents in publ ic deb t securities: 
Special issues, U .S . Governnient Ufe 

insmance fund series m a t m i n g J u n e 
30: 

T reasu ry notes: 
3M% of 1965 . . 

Treasury bonds : 
3V^%ofl965 
3 A % of 1966 
3M% of 1966 . 
3y^% of 1967 
3M% of 1967 . 
3 H % of 1968 
3M% of 1968 
3]4% of 1969 
3 M % o f l 9 6 9 . . 
33^% of 1970 . 
3 ^ % of 1970 
33^^% of 1971 . 
3 % % of 1971 
33^% of 1972 . . . . 
3M% of 1972 
3 M % 0 f l 9 7 3 
3 ^ % of 1973 
3M%of 1974 . . 
3 H % of 1974 
3 ^ % of 1975 . 
33^% of 1976 
3 ^ % of 1976 . 
3 A % of 1977 . 
35^% of 1977 
3 ^ % of 1978 . . 

To ta l special issues 
I n v e s t m e n t in nonguaranteed securities: 

Consolidated Federa l farm loan bonds : 
4% of 1966 . 

To ta l inves tments ' 
Undisbursed balance . . 

Total . . 

J u n e 30,1964 

$670,000. 00 

67,191,000.00 
73,100, 000. 00 

670, 000. 00 
73,100, 000. 00 

670, 000. 00 
73,100, 000. 00 

670, 000. 00 
73,100, 000. 00 

670, 000. 00 
73,100, 000. 00 

670, 000. 00 
73,100, 000. 00 

670, 000. 00 
73,100, 000. 00 

670, 000. 00 
73,100, 000. 00 

670, 000. 00^ 
73,100, 000. 00 

670, 000. 00 
73, 770, 000. 00 
67, 799, 000. 00 

5,971, 000. 00 
49,963, 000. 00 
23,807, 000. 00 

2, 739, 000. 00 

955,840, 000. 00 

25,000, 000. 00 

980,840,000. 00 
1,872, 713.94 

982, 712,713.94 

Fiscal year 1965, 
increase, or 

decrease (—) 

-$670, 000.00 

-67,191,000.00 

45, 475, 000. 00 

-22,386,000. 00 

-22,386,000.00 
233,130. 65 

-22,152,869.35 

June 30,1965 

$73 100 000 00 
670, 000 00 

73,100 000 00 
670, 000. 00 

73,100, 000. 00 
670. 000. 00 

73,100 000 00 
670, 000 00 

73,100, 000. 00 
670, 000. 00 

73,100,000. 00 
670, 000. 00 

73,100, 000. 00 
670 000 00 

73,100, 000 00 
670, 000. 00 

73,100, 000 00 
670, 000. 00 

73,770,000 00 
67, 799, 000. 00 

6,971, OOC. 00 
49,963, 000. 00 
23,807,000. 00 
48,214, 000. 00 

933, 454,000. 00 

• 25, 000, 000, 00 

958,454, 000 00 
2,105,844. 59 

960,659,844.69 

1 Included under premiums and other receipts prior to fiscal 1962. Negative amounts result from ad
justments of prior years' receipts. 

NOTE,—Policy loans outstandhlg on basis of information furnished by the Veterans' Administration 
amounted to $87,661,974,14 as of June 30,1966. 
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TABLES 729 

Federal Aid To States 

T A B L E 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the States, fiscal year 1965 

[On a checks-issued basis except where this detail is not available for all payments. Wherever feasible 
adjustment to a checks-issued basis has been made, footnoted, and reported under "Adjustments or 
undistributed to States."] 

PART A. FEDERAL AID PAYMENTS TO STATES.AND LOCAL UNITS 

States, Territories, 
etc. 

Department of Agriculture 

Basic 
scientific 
research 
grants i 

(1) 

Commodity 
Credit 

Corporation 

Price-
support 

donations -' 

(2) 

Cooper
ative 

agricul
tural 

extension 
work 

(3) 

Cooper
ative 

projectsin 
market

ing 3 

(4) 

Cooper
ative 
State 

research 
service * 

(5) 

Food 
stamp 

program « 

(6) 

Forest 
protection, 

utiliza
tion , and 
restora
tion 8 

(7) 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
District of Columbia. 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois. 
Indiana 
Iowa 
Kansas. 
Kentucky 
Louisiana 
Maine .• 
Maryland 
Massachusetts. _. 1 _.. 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
N ew Hampshire 
New Jersey 
New Mexico 
NewYork 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Penn sylvania 
Rhodelsland 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia. 
Washington 
West Virginia 
Wisconsin 
Wyoming 
Puerto Rico 
Virgin Islands 
Other Territories, 

etc.7.._. 
Adjustments or un

distributed to 
States 

$30,400 
54,342 
27, 000 
180,888 
15, 000 
47,300 

14,443 
36, 000 

81,473 
18, 000 
87, 500 
20, 000 
25, 600 
23,160 

10, 000 
47, 500 
8,000 
25,300 
15, 000 

20, 000 
66,260 

18, 000 
63,409 

45, 050 
80,107 

73,300 
14, 000 

35, 000 

26, 000 
60, 000 

34,660 
29, 500 
6,000 

37, 027 

106,647 
21,700 

$2,830, 541 
176,672 

1, 091,868 
2,924,967 
5, 023, 878 
1,301,161 
691,383 
377,922 
428,819 

3, 017, 535 
2,774, 241 
333, 061 
331,424 

3, 728, 783 
2,301,298 
2, 025, 673 
1,169,399 
3,878, 737 
3, 755, 505 

528, 986 
1,286,028 
1,982, 079 
4,443,978 
2,241,920 
4,254,857 
2, 309,432 
296,428 
768,823 
101, 569 
317,756 

1,469,359 
1,190,380 
8, 389, 742 
3, 781,995 
381,478 

5, 089,659 
4,306,911 
1,338,914 
6,835,492 
301, 553 

1,217,413 
513, 502 

3,191,139 
4,815,200 
748,109 
346,346 

1,863,428 
2,461,946 
2,826, 611 
2, 093, 588 
202,299 

6, 617,059 
63,232 

124,076 

8 4,368,274 

$2,403,662 
190, 378 
489, 010 

1,935,127 
1,849, 025 
760, 562 
421,942 
224,102 

909,823 
2, 520,297 
335,669 
599,278 

2,190,231 
1,855, 601 
1,981,065 
1,366, 515 
2,459, 533 
1, 582,136 
495,362 
728,732 
570, 080 

2, 029,154 
1,907,276 
2, 502, 516 
2,208, 711 
588,265 

1,139, 669 
251, 705 
279,163 
562,369 
547,288 

1,941,354 
3,397, 641 
821,067 

2, 507,360 
1, 624, 702 
799,895 

2, 512, 607 
,196,102 

1,828,852 
799,128 

2, 503,308 
3,894,923 
455, 090 
348, 083 

2,033, 645 
896, 620 

1,296,467 
1,911,726 
383,290 

1,783,343 

'10,552,164 

$64,229 
11, 500 
7,000 

35.900 
144, 000 
56,459 
12.901 
24, 000 

$1,213, 585 
302,187 
547,163 
986,337 

1,426, 516 
701, 574 
505,233 
410,198. 

$1, 576,324 

264, 575 
78,877 
170,458 
9,988 

95, 621 
74,996 
33,400 
7,898 
63,400 
93,991 
67,290 
105,873 
88, 047 
105, 730 
66,708 
68, 924 
69,653 
163,819 
73,321 
101, 566 
116, 050 
22,900 
15,950 

17, 660 
68,890 
50, 760 
125,129 
116,478 
58,271 
42,665 
84, 858 
70,132 
60,870 
4,060 
30, 500 
17, 050 
50,819 
54, 069 
18,998 
24,288 
92,630 
62,522 
45, 506 
61, 721 
5,230 

753,874 
1,291,910 
417,490 
562,761 

1,279, 574 
1,158,645 
1,203,960 
836,425 

1,241, 058 
879,493 
631,930 
650,470 
615,954 

1,160, 875 
1, 093,467 
1,211,362 
1,141, 051 
560, 083 
796,429 
366,84l 
421,802 
673,870 
477,980 

1,394,620 
1, 749, 560 
615,301 

1,368,918 
924,624 
789,251 

1, 521, 588 
382,389 
988,275 
619,869 

1,263, 702 
1,681,137 
520, 524 
413,388 

1,116, 622 
874,267 
807,659 

1,102,900 
448, 622 

1,178,452 

13, 012 

1,326,892 
384,358 

31,131 
2,260, 630 
2,209, 657 

3, 684,165 
628, 767 

1,108,893 
90,814 
5,517 

703,100 

'636,'535" 

6, 539,470 

623,061 
5,839,316 

32,948 

'i,'507,"682' 

11,289 

694,272 
93,269 

2,314,840 
178,473 
8,682 

109,662 10 278,366 '-1,165,037 

$449,879 
61,618 

434, 787 
1,174,644 

86, 400 
126, 043 
21,935 

753,921 
710,200 
65, 635 

252, 775 
96,237 
109, 789 
101,847 
95,824 
347,812 
643,635 
427,283 
210,852 
165, 075 
92,147 
438,468 
545,245 
378,697 
201, 789 
40, 000 
94, 674 
170,286 
175,267 
76, 938 
479,236 
691,191 
46,246 
229,896 
187,348 
692,913 
440, 276 
70,273 
636,143 
80,193 

439,824 
424,140 
61,104 
136,795 
634,921 
804,119 
291,984 
699,276 
67, 689 
21,766 

Total 1,491,666 120,122,327 80,371,612 3,043,784 46,449,120 31,761,967 16,283,821 

Footnotes at end of table. 
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730 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the States, fiscal year 1965—Contiriued 

PART A. FEDERAL AID PAYMENTS TO STATES AND LOCAL UNITS-Continued 

States, Territories,! 
etc. 

Department-of Agriculture—Continued 

National 
forest and 

school 
funds-
shared 

revenues ii 

(8) 

National] 
grass
lands-
shared 

revenues] 

(9) 

Removal 
of smplus 

agricultural 
commodi

ties 

Value of 
commodi
ties dis
tributed 

(10) 

School 
lunch 

program 12 

(11) 

Special 
milk 

program' 

(12) 

Watershed 
protection, 

flood 
prevention, 

and 
resource 

conserva
tion and 
develop
ment 1* 

(13) 

Department 
of Com
merce 

Bureau of 
PubUc 
Roads 

Highway 
trust 
fund 

(14) 

Alabama... 
Alaska 
Arizona _. 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
District of Colum

bia. 
Florida 
Georgia 
Hawaii 
Idaho. . 
Illinois 
Indiana 
Iowa 
Kansas - . 
Kentucky 
Louisiana 
Maine 
Maryland.. 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire.. 
New Jersey 
New Mexico 
New York 
North Carolhia 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South CaroUna 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Vhginia 
Washington 
West Virginia 
Wisconsin . . . . 
Wyoming.... 
Puerto Rico. 
Virgin Islands 
Other Territories, 

etc.7 
Adjustments or 

undistributed 
to States 

$218,213 
236,988 
552,587 
748,032 

5,190,349 
211,612 

$1,757 
• 507 
31,872 

272,949 
257, 507 

17,454 

1,134,782 
18,537 

65 

2,234 

92,349 
246,165 
4,831 

125 
17,873 
1,645 

222,869 
235,950 
691,387 
79,149 

1, 010, 574 
16,115 
43,094 
69, 071 

13,910 

'"2;'425 

743 

'5,'707 

172,166 !,909 

195,436 
79 

12,311 
101,532 

13,654,118 
216,473 

1,S 

211,950 
1,096 
7,773 
2,437 
14, 084 

421,393 
57,126 
89, 020 
481,316 
123,212 
68,479 
101,961 

6,441,836 
137, 060 
119,324 
126,959 
1,719 

44,600 

"isi" 862' 

103 

$8,652,855 
540, 079 

3,337,799 
8,941,513 
15,357,804 
3,977,601 
2,113,531 
1,155,294 
1,310,885 

9,224,488 
8,480,747 
1, 018,154 
1, 013,151 
11,398, 748 
7, 034,982 
6,192,405 
3,574,809 
11,857,151 
11,480,434 
1,617,090 
3,931,340 
6, 059,139 
13, 586, 073 
6,853,463 
13,006,937 
7, 059,845 
906,169 

2,350,261 
310,492 
971,367 

4,491,774 
3,638,945 
25,647,120 
11,561,415 
1,166,163 

15, 658,895 
13,166, 062 
4, 093, 008 
20,895,837 

921,835 
3,721,586 

• 1, 669, 757 
9,755,189 
14,719,884 
2,286,940 
1, 058,765 
5,696,427 
7,626, 070 
8,640,537 
6,400, 020 
618,420 

16,866,439 
193,299 

379,298 

8-86,810,214 

$4,351,035 
224,949 

1,463,853 
2,979,418 
8,283,166 
1,930,879 
1,717,402 
325,886 
257,791 

6,460,491 
6,245,663 
1, 098,756 
835,749 

6,369,980 
4,286,095 
3,475,822 
2,235,634 
4,920,203 
6,201,996 
1,031,201 
2,439,217 
4,140,300 
5,164,706 
4,165,361 
4,626,838 
4,320,113 

652, 016 
1,388,410 
166,338 
467,881 

2,616,748 
1,298,857 
12,425,320 
8,115, 738 
950,314 

7,473,982 
2, 757,648 
1,768, 501 
7,557,184 
441,907 

4,528,917 
728,511 

4,937,894 
8,738,620 
1,234,563 
352,507 

5,282,607 
2,741,466 
2, 073,191 
3,678, 071 
329,112 

4,731,800 
127,791 

142,829 

-119,415 

$1,128,589 
33,992 
467,818 

1,162,302 
7,748,441 
835,222 

1 '316,790 
274,733 
609,404 

1,243,663 
1, 062, 046 
146,676 
202, 076 

5, 560, 782 
2,369,795 
1,722,354 
1,056,657 
1,701,558 
630,055 
437,341 

1,983,929 
2,915,634 
5,205,853 
2,411,766 
1,460,536 
1,988,296 
200,233 
625,117 
102,418 
351,158 

3, 066,779 
729,684 

7,434,973 
1,985,884 
367, 842 

5,669, 566 
1, 033,814 
532,751 

3,955,901 
387,583 
651,082 
408,879 

1,807,316 
3,269,226 
373,492 
190,837 

1, 647,871 
1,481,678 

562, 593 
3,262,983 
128,145 

$821,994 

775,509 
3, 003,589 
4,003,778 
457,447 

1,390,270 
243,114 

683,916 
3,380,491 
911,639 
107,473 
407, 812 
867,852 

1,870,235 
3, 838,131 
1,370,041 
781, 097 
289,594 
537,133 
307,433 
418,314 
399,192 

5,682,463 
626,614 
17, 005 

1,396,916 
13,599 

298,176 
340,665 
535,493 
407,147 
712,730 
552,901 
656,923 

8,376,960 
361,070 
417,725 

754,776 
154,105 

1,384,763 
4,682,699 
451,570 

$90,469,403 
50,697,266 
63, 745, 701 
37,881,444 
318,311,415 
68,922,576 
48,416,556 
16,677,024 
26,404,142 

911,412 
488,560 

1,451,484 
696, 550 
104,754 
97,838 

87, 
80, 
9, 

35, 
208, 
92, 
53, 
50, 
59, 

102, 
23, 
49, 
77, 

132, 
104, 
57, 
113, 
66, 
37, 
40, 
16, 
65, 
46, 
197, 
50, 
31, 

185, 
57, 
71, 
141, 
24, 
34, 
45, 
108, 
216, 
58, 
24, 

15163, 
73, 
55, 
63, 
46, 

321,864 
504,234 
731,419 
116,139 
961, 769 
877, 554 
436,978 
841,936 
943,553 
786,735 
793,441 
723,232 
600,608 
366,583 
547,350 
608,448 
946,603 
431,894 
179,616 
800, 086 
053,396 
103,810 
616,494 
519,605 
739,507 
017,035 
750,829 
101, 018 
991,283 
924,145 
812,429 
688,573 
316,296 
187,171 
233,428 
577,879 
274,357 
050,684 
295,168 
.397,803 
.682,362 
,955,210 
,888,694 

139,317 1617,317,260 

Total. 33,083,384 448,910 267, 076, 077 176,930,811 86,043,330 17 68,440,952 3,979,539,895 

Footnotes at end of table. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TABLES 731 
T A B L E 84.—Federal grants in aid to State and local governments and to individuals 

and private institutions within the Staies, fiscal year 1965—Continued 
• PART A. FEDERAL AID PAYMENTS TO STATES AND LOCAL UNITS-Continued 

States, Territories, 
etc. 

Department of Commerce-
Continued 

Bureau of 
Pubhc 

Roads -
Continued 

Other 18 

(15) 

Pubhc 
facilities 

grants and 
area rede
velopment 
assistance 

(16) 

State 
marine 
schools 

(17) 

Department of Defense 

Army 

CivU 
defense 

(18) 

Flood 
control 
lands-
shared 

revenues 

(19) 

National 
Guard 

centers, 
construc

tion 

(20) 

Federal 
Aviation 
Agency 

Federal 
airport 

prograni 19 

(21) 

Alabama 
Alaska ' 
Arizona 
Arkansas 
Cahfornia 
Colorado 
Connecticut 
Delaware 
District of Columbia. 
Florida 
Georgia 
Hawah 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
M assachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota. . 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia . 
Washington 
West Virginia 
Wisconsin 
Wyoniing 
Puerto Rico 
Virgin Islands 
Other Territories, 

etc.7 
Adjustments or un
distributed to 
States 

$60,159 
2,647,396 
2, 592,637 
885,244 

5,969,466 
1, 648,009 

$126,407 
2,050 

832,054 
60, 000 

256, 699 
677,474 933,278 

4,440,360 
10,530 
33,300 
5,991 

57,248 
320,687 

108, 637 
131,340 

22, 533 

411,049 
499,425 
145, 723 

50,000 
59, 653 
188,000 
123, 660 

2,650,396 
71,348 
669, 664 
88,572 

493, 000 
191,000 

5,944 

1, 207,437 
25, 646 
362, 644 
115,356 
31,870 
360,389 

4,802,246 

5,769 

"65," iei' 

38,100 
67,774 
224,916 
62,800 

2,347, 717 
390,065 
353,408 

1,897,183 
449,480 
34,995 

1,385, 608 
43,868 

4,600 
1,084,828 
345, 610 
649,037 
23,667 
54,029 

545, 568 
52,980 

827 
120,000 

1,995, 637 
4,100 

1,018 

$146,402 

151,130 

'i40,"99i" 

147,604 

75,000 

-50,000 

$397,649 
108,225 
164,286 
337,262 

3, 529,456 
271,157 
237,552 
90,817 
111,714 
551,601 
592.576 
280,940 
82,701 
627,004 
111,550 
253,818 
305,002 
180,938 
366,455 
249,974 
461,133 
641.332 
719,885 
515,699 
152,679 
396,430 
74,137 
198,685 
113,143 
77,222 
496.835 
76, 613 

3,465,807 
519,398 
160, 686 
263,810 
609,390 
42,657 
659,378 
126,334 
277,041 
178,864 
213,186 
673,611 
77,659 
50,179 
243,288 
388,777 
71,983 
667,352 
87, 612 
160,978 
11.646 

17,634 

$2, 783 

19 
94,232 
87,888 
10,054 
1,428 
3,974 

7,361 
49,679 

81 
82,774 

568 
115,102 
194,191 
36,438 
21,640 

791 
2,882 
722 

2,425 
103,836 
94,402 
6,108 
45,421 

1,825 
1,620 

83 
1,317 
1,435 

136,704 
11,269 
256,938 
24,340 
7,485 

1,889 
44,789 
37,823 
206,074 

6,761 
10,507 
1, 524 
3,674 

$293. 530 
3.417 
22,240 
59,138 

1,104.337 
126.703 
92,156 

$1,410,120 
2.941, 270 
1.412, 860 
455, 836 

5.196,081 
1.265, 541 
309, 540 

5,260 
826.352 
295.750 
8.811 

346.853 
47,202 
128.297 
400.358 
126.844 
13.824 
233.413 
51.690 
719.691 
234.531 
565.532 
194.916 
216.237 
84.807 

585 
162. 417 
180.442 
441.864 
55,129 
464.863 
124,214 
398.290 
26,766 
•5.351 

239.680 

376.221 
149.903 
28.571 
176.779 
4.731 
1.020 

285.202 
134.761 
413.352 
397.496 
222.196 
669.318 

2,197,880 
9, 452,846 
'2, 097,165 

130,878 
2, 809, 416 
887, 927 
696,365 
572,310 
753,150 

1, 630, 707 
68,991 
864,097 

1,401, 344 
1, 523,331 
1, 284,162 
1,411,311 
917,231 
615,846 
616, 601 
660,504 
31, 208 

1,283,956 
597,592 

5,471,260 
1,323,758 
274,775 

1, 979,423 
2,101,113 
425,103 

2,368,337 
325, 617 
640, 464 
315,010 
563,404 

4,976, 631 
796, 513 
159, 255 

1,027,282 
695,382 
723,006 
773,667 
119,003 
150,083 
93,938 

Total. 38,196,946 8,407,230 611,127 21,631,239 1,720,742 11,060.040 70,698,089 

.Footnotes at end of table. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



732 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 84.—Federal grants in aid io State and local governments and to individuals 
and private institutions within ihe States, fiscal year 1965—Continued 

PART A; FEDERAL AID PAYMENTS TO STATES AND LOCAL UNITS-Continued • 

Sta tes , Terr i tor ies , 
e tc . 

A l a b a m a 
Alaska 
Arizona . . 
Arkansas 
California . . . 
Colorado 
Connec t icu t 
De laware _ . . . 
Dis t r i c t of C o l u m b i a . 
F lor ida . . . . 
Georgia _ . 
H a w a i i . . .-. . 
I d a h o 
Il l inois 
I n d i a n a 
I o w a . . . 
Kansa s . 
K e n t u c k y 
L o u i s i a n a . . . . . 
M a i n e 
M a r y l a n d 
Massachuse t t s . . . 
Mich igan 
Minneso ta 
Mississippi . 
Missouri . . . . 
M o n t a n a . 
N e b r a s k a 
N e v a d a 
N e w Plampshi re 
N e w Jersey 
N e w Mexico . 
N e w Y o r k 
N o r t h Carol ina 
N o r t h D a k o t a 
Ohio 
Oklahoma 
Oregon . . . 
P e n n s y l v a n i a . . 
Rhode Is land 
South Carol ina 
Sou th D a k o t a 
Tennessee 
Texas 
U t a h 
Vermon t . 
Virginia 
Wash ing ton . 
Wes t Virginia 
Wiscons in . . . . 
W y o m i n g . 
P u e r t o Rico 
Virgin Is lands 
Other Terr i tor ies , 

etc.7 , 
A d j u s t m e n t s or 

u n d i s t r i b u t e d to 
States 

T o t a l 

Federa l 
Power 

Commis 
sion 

Paymen t s 
to States 

u n d e r 
Federa l 
Power 

A c t -
shared 

revenues 

(22) 

$2,084 
691 
397 

4 
33,000 

439 

. 3 
36 

33,484 

105 
11 
24 

11, 221 

904 

3 

31 

33,448 
3 

194 

1,370 

16 
6,454 

3 
66 
65 
13 

124,069 

F u n d s appropr ia ted to t he P res iden t 

Accelerated 
pub l i c 
works 

program 20 

(23) 

$10, 209,554 
1, 599,052 

157,318 
6, 219,304 
7,984,690 

103,788 
1,405,160 

370,006 

3,438,038 
5,129,602 
1,767,879 

493,118 
5,481,358 
4,566,119 

35,865 
410,935 

18,710,922 
14,444,567 

1,557,303 
1, 519,652 
9,960,196 

21,972, 296 
4,204,894 
4,603,984 
3,802,937 

524, 210 
87, 503 

9,375 
625,347 

16,202,007 
1,624,691 

15.206,159 
8; 401,311 

360,889 
8,390, 529 
5, 255,865 
1,635,672 

36,505,066 
5, 096,743 
3,166,946 

384,139 
6,512, 597 

10,687,796 
1,388,017 

461,863 
2,496,653 
2,422,285 

17,304,743 
2,399,023 

213,768 
10,717,062 

139,404 

17,309 

288,386,498 

Disas ter 
reUef 

and Sta te 
a n d local 
prepared
ness 2122 

(24) 

$9,704,849 
21,919 

151,354 
7,012,227 

15,813 
6,000 

16,404 

3,988, 546 
1,276,571 

204,021 
283,400 

18,767 
432,736 

24,859 
16,255 

629,805 
1,775,245 

11,246 
23,058 
23,425 

706,765 
2,136,416 

453 
209,921 

2,439,737 
289,530 

- 2 2 , 1 0 3 

316,700 
16,113 

472,415 
235,722 

17,954 
344, 007 

12,634 
7,813,072 

2,300 
18,062 
23,272 
12,493 
22,526 

7,100 
116, 232 

1, 212,060 
254,393 
215, 238 
66,710 

669,948 
79,945 

226,654 

43,460,768 

OflEice of Economic O p p o r t u n i t y 

A d u l t 
bas ic 

educa
t ion 23 

(25) 

'$225, '3i i ' 

' "90,"000' 

615,172 

27,000 

35,316 

482,945 

4.2,883 

107, 577 

828,000 
831,799 

18,000 

28,319 

19,996 

64,338 

3,316,656 

Com
m u n i t y 
action 

programs 

(26) 

$651,508 
473,592 
835,619 
937,629 

2,803,882 
531,310 
957,411 
131,955 

1,233, 562 
1, 510, 231 
1,696,823 

227,320 
34,998 

3.548.335 
396,121 
257,546 
196,844 

2.324.336 
365,340 
210,306 
412,500 

1,157,999 
1,739,321 

232, 594 
1,693, 048 
1,698,398 

72,659 
89,208 
81,487 

159,067 
1,770,087 

392,410 
1,369,687 
1,931,371 

104,107 
2,023,635 

749,885 
403,640 

1,969,459 
139,719 

1 423,898 
84,921 

2,310,945 
2,280,842 

46,189 
196,702 
825,459 
396,092 

1,682,165 
313,660 

28,776 
946,994 

104,489 

47,164,080 

Neighbor
hood 

Y o u t h ' 
Corps 24 

(27) 

$97,485 
456,408 

2,162,398 
3,673,417 
3,482,878 

903,953 
456,408 

88,623 
1,293,894 
1,169,822 
1,360,361 

451,976 
22,156 

1,927, 547 
638.085 
270,300 
279,162 
881,797 
n o , 779 
137,365 
70,898 

1, 298,325 
717,845 

1,165,391 
540, 699 

2,991,021 
44,311 
70,898 
88, 623 

8,862 
1,816,769 

323,473 
3,894,976 

638.086 
53,174 

1,683,834 
1,019,163 

314,611 
1,834,493 

434,262 
•70,898 

97,486 
1,329,343 

899,522 
265,869 
39,880 

274,731 
203,833 
509,681 

1,271,738 

474,13.2 

44,311,428 

Work 
experience 

a n d 
t r a in ing 

p rograms 23 

(28) 

$28 247 
6,569 

1,489,717 
1,200,049 

382,429 
209,754 

4,435 
79,200 

137, 589 
285,302 

9,173 
4,415 

307,875 
101 000 
119,301 

6,036,907 
238 703 

90,188 
9,210 

1,021,636 
891,460 
844,416 

5,229 
848,039 

4,908 
6,060 

668,782 
93 899 

693,619 
70,767 

136,258 
1, 111, 621 

178,939 
69,491 

258,217 
309,298 

26,823 
4,400 

79,433 
3 350 

61,846 
1,481,013 

116,000 
136, 626 

1,425,977 
7,446 

20,184,603 

Footnotes at end of table. 
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TABLES 733 

TABLE 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the States, fiscal year 1965—Continued 

PART A. FEDERAL AID PAYMENTS TO STATES AND LOCAL UNITS-Continued 

States, Territories, 
etc: 

Department of Health, Education, and Welfare 

American 
Printing 
House 
for the 
Blind 

(29) 

Office of Education 

CoUeges of 
agriculture 

and the 
mechanical 

arts 

(30) 

Construction 

Assistance 
for public 

schools 

(31) 

Higher 
educa
tional 

facilities 

(32) 

Cooperative 
vocational 
education 

(33) 

Defense 
educational 
activities 

(34) 

Educational 
improve
ment for 

the handi
capped 25 

(35) 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
District of Columbia. 
Florida 
Georgia 
Hawau 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina. 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 
Puerto Rico 
Virgin Islands 
Other Territories, 

etc.7 
Adjustments or un

distributed to 
States. 

$14,547 
88 

6,898 
8,224 
78, 218 
9,551 
17, 200 
2,388 
1, 813 

23,125 
19, 057 
3,405 
1,194 

34, 886 
15, 741 
11, 452 
15, 343 
10, 037 
14,105 
3,228 
18, 084 
27, 679 
•31,438 
13, 707 
8,445 
12, 027 
2,565 
4,731 
1,857 
3,139 

33, 869 
5,129 
78,130 
23,125 
1,769 

36, 920 
6,367 

11, 762 
58,144 
4,422 
9,683 
2,432 
14, 370 
30, 553 
4,068 
884 

20, 030 
13, 397 
11, 761 
13,309 
1,592 

$277, 647 
205, 376 
230, 951 
242, 458 
573, 580 
241, 689 
260, 260 
210, 608 

317, 693 
293, 723 
215, 040 
215, 858 
439, 618 
310, 822 
265, 544 
251, 783 
272, 213 
277, 416 
223, 038 
273, 700 
322, 376 
385, 949 
281,144 
251, 772 
302, 677 
216, 038 
233, 546 
206, 781 
214, 426 
344, 201 
222, 605 
598, 897 
308, 295 
215, 032 
430, 710 
255, 341 
242, 040 
469, 049 
220, 429 
256, 632 
216,175 
284, 786 
427, 698 
221,169 
209, 267 
294, 290 
267, 818 
244, 220 
293, 929 
207, 845 
255, 846 

$122, 206 
329,180 

2, 202, 375 
48, 804 

4, 487, 013 
1, 772, 754 
145,188 

2, 542,176 
1, 907,177 
201, 656 
52, 510 

219, 047 
250,196 
39, 901 
397, 612 

21, 457 
3, 565, 483 
105,137 

2, 009, 206 
35, 280 
11,515 
63, 408 
143, 703 
365, 918 
357, 436 

449, 058 
124, 607 
430,692 
173, 997 

1,191,196 
425, 046 
602, 785 
62, 085 
4,277 

37, 066 
36, 739 

255, 950 
66, 559 

702, 474 
1, 054, 282 

1, 282, 777 
334, 210 
30, 000 
103, 440 
257, 083 

201,140 

7,015 

$13, 600 
2,832 

701 
28, 959 
62, 610 
21, 359 
16, 669 
28, 000 
28, 280 
45, 447 
19, 835 
2,473 
19, 755 
25, 964 
16, 828 
42, 505 
32, 000 
42, 414 
20, 751 

17,162 
51, 652 
23, 474 
9,885 
19, 547 
28,400 
14, 638 
5,325 

242 
25, 445 
26, 022 
89,196 
49, 980 
11, 540 
59,139 
45, 000 
10,107 
45, 041 
8,201 

24, 942 
8,688 

22, 094 
63, 362 
14, 252 
12, 500 
23, 772 
30, 737 
21, 850 
25, 398 
15, 033 
2,385 
2,013 

$963, 454 
281,156 

1, 264, 524 
1, 715, 648 
4, 998, 683 
1, 433, 997 
1, 683, 965 

188, 988 
486, 835 

4, 331, 715 
4, 311, 053 

637, 249 
777, 473 

6, 380, 914 
3, 772,448 
2, 648, 898 
1, 926, 940 
3, 465,197 
3, 257, 461 

923, 375 
2, 251,179 
3,193, 536 
5, 942, 366 
2,180, 078 
2, 528, 023 
3, 216, 676 

259, 424 
1, 353, 737 
376, 999 
584, 576 

3, 906, 261 
963, 492 

5, 870, 584 
5, 423, 408 

795, 270 
7, 346, 515 
2, 419. 439 
1, 288, 153 
8, 445, 289 
715,444 

2, 732, 597 
794, 562 

3, 937,415 
4, 656, 357 

894, 633 
453, 222 

3, 699, 627 
2, 294, 866 
1, 601,107 
2, 750, 953 

178, 589 
2, 893, 876 

46, 754 

80, 000 

$1, 786,159 
210, 904 

1,140, 807 
867,144 

6,886,829 
1, 779, 376 
1,171,160 
244,130 
196, 455 

1,430, 705 
3, 055, 827 

810, 541 
418,334 

3, 351, 567 
2,101, 360 
1, 832, 582 
1, 558, 806 
1,116, 816 

980, 418 
520,126 

1, 774, 223 
1, 006, 295 
3, 279, 478 
2, 342,882 
• 643, 560 
1, 276, 728 
329, 016 
802, 627 
199,100 
320,106 

2, 414, 657 
621, 761 

3, 828, 957 
3, 396, 226 
424, 904 

4, 560, 923 
1, 611, 758 

974, 283 
3, 261,439 

422, 861 
1, 389, 947 
467, 586 
796,400 

2, 459, 608 
707, 858 
260, 566 

2,145, 264 
2, 571, 049 
1, 340, 611 
2, 037, 582 

231, 864 
1, 226,194 

105, 613 

11, 670 

$68, 000 
25,100 
60, 000 
62, 240 
100, 000 
63, 000 
67, 200 
32, 838 

81, 920 
70, 400 
43, 068 
45, 050 
90, 600 
75, 000 
66,860 
64, 400 
QS, 250 
69,400 
52, 000 
67, 700 
76, 494 
%5, 340 
70, 880 
64, 500 
73, 600 
44,800 
58,170 
25, 000 
41, 650 
80,700 
52, 800 
99, 900 
75,200 
41, 200 
91, 300 
65,400 
63, 799 
86, 656 
49, 983 
66, 300 
45, 023 
71, 656 
91,800 
52,100 
22, 000 
73, 945 
44, 000 
61,200 
72, 095 
24, 300 

Total. 800, 000 14,500, 000 29,228,816 1,278, 004 131, 524,980 80,703, 642 3,144,817 

Footnotes at end of table. 
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734 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the States, fiscal year 1965—Continued 

PART A. FEDERAL AID PAYMENTS TO STATES AND LOCAL UNITS-Continued 

States, Territories, 
etc. 

Department of Health, Education, and Welfare—Continued 

Office of Educat ion-
Con. 

Library 
services 

(36) 

Mainte
nance and 
operation 
of schools 

(37) 

PubUc Health Service 

Air 
pollution 

(38) 

Chronic 
diseases and 

health of 
the aged 26 

(39) 

Commu
nicable 
disease 
activi
ties 27 

(40) 

Commu
nity health 

practice 
and re
search 28 

(41) 

Construc
tion 

Hospital 
and health 

research 
facilities 29 

(42) 

Alabama... 
Alaska . 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
District of Columbia. 
Florida _. 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missomi 
Montana 
Nebraska 
Nevada 
New Harapshire 
New Jersey 
New Mexico 
New York 
North Carolhia 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolhia 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Vhginia 
Washington 
West Virginia 
Wisconsin 
Wyoniing 
Puerto Rico 
Virgin Islands 
Other Territories, 

etc.7 
Adjustments or un

distributed to 
States 

$507,452 
92,663 
244,026 
361,066 

2,070,828 
304, 092 
471,081 
149,960 
407,660 
697,490 
667,141 
168, 658 
184, 090 
617, 650 
621,457 
403,731 
413,934 
716,837 
616,429 
223, 590 
603, 628 
549, 799 
986,634 
660.415 
484,704 
352,936 
242, 620 
267, 506 
132,440 
187,081 
926, 342 
230, 494 

1, 555,013 
657,653 
171,750 

1, 246, 225 
132,369 
287, 096 

1, 650, 524 
293,807 
358, 519 
213,310 
578.416 
824,486 
196, 636 
169,164 

' 586,445 
414, 230 
305,287 
530,130 
174,862 
364,933 
25,000 

22,807 

$4, 221, 434 
7,949, 703 
5, 865, 697 
1, 603,938 

62, 299, 893 
9,116, 929 
2, 601,422 
1, 090,954 
3, 053, 790 
9, 004,685 
7, 689,317 
6,170,356 
2,170,176 
5, 548,652 
1,669, 656 
1, 278, 208 
6,979, 050 
1,427,820 
1,350, 764 
2,642,116 
13,308,989 
8,995,130 
2,904, 242 
648,165 

1, 587,481 
3,817, 819 
2, 604,354 
3,538,369 
2,161, 540 
1,691,575 
7,667,027 
6,416,076 
7,929,340 
3,794,313 
1,758,322 
7,001,868 
8,808,053 
1,476, 707 
6, 626,442 
2,485,162 
4, 266, 019 
2,941,219 
2,992, 540 
17,449, 556 
3,277,092 

54, 664 
19, 826,009 
11,616,850 

170,274 
864,746-

1,144, 560 

68,488 

1,129,199 

16,643,301 

$110,901 

126,291 
9,670 

184, 409 
63,882 
36, 903 

6,250 
57, 563 
40,327 
11,937 

400,125 
. 89,446 

6,450 
12,186 
47, 064 
20, 905 

126, 064 
103,503 
30,902 

78,842 
2,514 
5,308 

25,117 
3,170 

194,157 
15,212 

218,063 
62, 267 
5,000 

103, 468 
16,828 
46,127 
216,302 
5,214 
5,016 

26, 607 
13,481 

26,368 

"84,"9i4 

28,587 

$610, 816 
10,300 

215,883 
304.105 

2,146,391 
631, 522 
450,046 
165,828 
631,499 
873,819 
681, 028 
260,609 
186, 545 

1, 292,938 
486, 603 
347, 622 
342, 900 
837, 541 
294,199 
195,241 
443,109 

1,164, 272 
1, 207,838 
806, 295 
547, 082 
959,707 
152,308 
125, 790 
126,167 
132,893 
690, 059 
173, 000 

2, 698,935 
805.853 
161,340 

1,405,329 
520,409 
302,300 

2,069, 520 
294,065 
452,807 
61,391 
531.106 

1.403,891 
196,265 
151,574 
683,343 
736, 775 
468,092 
626.854 
76, 548 
843,890 
107, 777 

96,177 

$178, 592 
78,633 

77, 263 
1, 589, 427 
100, 644 
108,961 

127,026 
216,432 
54, 664 
39,976 
26, 617 
445,961 

64, 694 
129,149 
99,253 
139,185 

11,025 
291,978 
123,697 
28,411 
181,170 
233, 425 
92, 563 
47,183 
34,366 
38, 509 
168,350 
80,862 
644, 047 
104,400 
17,389 

164,827 
78,742 
374,833 

304,306 
51,538 
207, 718 
293, 495 
91,076 
36,458 
47,825 
74,862 
251,020 
73,713 

197, 550 
24, 285 

$256,491 
28,800 
81,830 
159,989 
685, 672 
111, 425 
93,278 
19,119 
28, 691 
312, 392 
282, 210 

1, 232, 373 
61, 342 

408, 671 
216, 703 
152,976 
129, 740 
216,004 
221, 052 
72, 967 
145, 698 
212,046 
357,463 
187,202 
211,479 
211,979 
66,179 
87,980 
30,829 
34,975 
261, 904 
79,946 
670,700 
299, 245 
66, 250 
441,907 
156,729 
99,653 
544, 647 
43,026 
197,159 
63,476 
245,724 
582, 625 
72, 500 
32, 783 
253,962 
152, 336 
116, 201 
208,492 
32, no 
219,865 
7,174 

7,133 

$5, 784, 846 
306, 647 

1, 607, 812 
3, 273,778 
12,046,879 
1,324,996 
909,621 
395,431 

2,361,431 
7,105,441 
9,713, 755 
424,769 

1,073,271 
4, 770,180 
4, 521,766 
3,964, 577 
1,680,002 
3,005,006 
5,072, 557 
1,146,805 
3,595,132 
4,490, 055 
7,187,446 
4, 229, 950 
4, 052,298 
4,899,079 
969,343 

1, 568, 672 
357,241 
419,075 

3,331, 563 
1, 523,882 

10, 686,788 
7, 007,326 
1,468, 572 
8,120,851 
2,937,958 
2,285,411 
10,728,729 

938,176 
3,571,758 
1,404,282 
6,841,324 
10, 434,772 
1, 628,202 
1,219, 783 
5,327,182 
3,029, 540 
618,101 

4,326,437 
171,682 

6, 411, 732 
90,833 

Total. 26, no, 985 311, 389, 849 2,666,339 32,087, 096 7, 745,100 11,142,001 195,266,393 

Footnotes at end of table. 
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TABLES 735 
T A B L E 84.—Federal grants in aid io State and local governments and to individuals 

and private institutions within the Staies, fiscal year 1965—Continued 
P A R T A, F E D E R A L A I D P A Y M E N T S T O S T A T E S A N D L O C A L U N I T S - C o n t i n u e d 

States Terr i tor ies , 
etc . 

D e p a r t n i e n t of H e a l t h , Educa t ion , and , Welfare—Continued 

Pub l i c H e a l t h Service—Continued 

Const ruc
t ion—Con. 

W a s t e 
t r e a t m e n t 

works 

(43) 

Control 
of tubercu

losis 30 

(44) 

Control 
of venereal 

(45) 

D e n t a l 
services 

a n d 
resources 

(46) 

Na t iona l 
In s t i t u t e 

of M e n t a l 
H e a l t h 

(47) 

Radio
logical 
hea l th 

(48) 

Water 
supp ly 

a n d 
pollut ion 

control 

(49) 

A l a b a m a 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connect icut 
Delaware 
Dis t r ic t of C o l u m b i a . . . 
Flor ida 
Georgia 
H a w a h 
Idaho 
Illinois 
Ind i ana 
Iowa 
Kansas 
K e n t u c k y . . . 
Louisiana . 
M a i n e 
M a r y l a n d 
Massa chuset ts 
Michigan 
Minneso ta 
Mississippi . . . 
Missouri 
M o n t a n a 
Nebraska 
N e v a d a . . . 
N e w H a m p s h i r e 
N e w Jersey 
N e w Mexico 
N e w York 
N o r t h Carolina 
N o r t h D a k o t a 
Ohio 
Oklahoma 
Oregon 
Pennsy lvan ia 
Rhode Is land 
Sou th Carol ina 
South D a k o t a 
Tennessee ... . 
Texas 
U t a h 
Vermon t 
Virginia 
Wash ing ton 
Wes t Virginia 
Wisconsin 
W y o m i n g 
Pue r to Rico 
Virgin Is lands 
Other Terr i tor ies , etc.7. 
Adjus tments or und i s 

t r i bu ted to States 

$2,841,118 
210,600 
682,020 

1,645,829 
3,988, 687 
1, 602,140 

400, 048 
615,127 
643,800 

1,806, 027 
1,690,320 

370,990 
208,764 

2,666,129 
1, 552, 007 
1,623, 747 

909,862 
1,809,323 
1,816,333 

973,497 
962,145 

1,299,661 
1,485,495 
1,123,127 
1,420,106 
2,072, 591 

476,324 
794,324 

10,480 
1, 019,334 
2,269, 513 

687,292 
3, 769,284 
1,631, 535 

151,081 
3, 513,086 
1, 506, 554 
1,415,600 
2, 548, 656 
1,042,968 
1,426,170 

260,410 
1,279,283 
3,111,865 

699,115 
572,312 

1,604, 568 
1,325,626 
1, 017,869 
1,179,670 

39, 582 
183,120 

$212,790 
49,973 

168,753 
122,893 
516,874 
. 36,238 

27,898 
34,731 

221,031 
253, 281 
212, 043 

44, 781 
13,150 

207,328 
62,259 
26,442 
22,988 

141, 559 
68, 522 
17,696 

140,254 
174,710 
227,235 
74,999 

143,211 
141,615 
23,766 
12, 553 
11,264 
11, 063 

255, 570 
41,682 

781,637 
149,973 
12,946 

209,447 
68,928 
47,331 

457,452 
90,979 
91,259 

4,959 
243,683 
279,138 
47, 562 
12,262 

140,200 
57,895 

124,563 
132,487 

5,795 
216, 546 

3,450 
11,863 

$84,955 
7,892 

84,898 
82,655 

677, 700 
68,962 
24,130 
20,207 
78,927 

323,238 
329,903 

5,457 
6,463 

414,269 
2,600 

20,436 
26,704 
98, 746 

139,921 
9,096 

70,800 
64,198 

187, 550 
36, 775 
56,822 
169,290 
18,872 
25,851 
19,800 
2,613 

317, 668 
77,746 
873,482 
194,966 
15, 044 
142, 703 
74,867 
121, 553 
353,844 

900 
147,697 
15,890 
104,389 
262,797 
1,671 
4,521 

105,657 
55, 000 
50,094 
10,150 
5,207 
25,000 

$10, 000 

10, 000 
10, 000 
10, 000 
10, 000 
10, 000 
10, 000 
5,000 
10, 000 
10, 000 
10, 000 
10, 000 
10,000 
10,000 

2,220 
10, 000 

10, 000 

10, 000 
9,965 
6,600 
6,000 
10,000 
10,000 
2,662 
7,082 
10,000 
10, 000 
10, 000 
7,500 
7,000 
10, 000 
10, 000 
10,000 
10, 000 
10, 000 
10,000 
10, ood 

10,000 
10, 000 
6,000 
10, 000 
10,000 
10, 000 
6,900 

5,000 
5,000 
5,000 

$203,959 
125,816 
108, 055 
119,685 
973,694 
no, 869 
111,790 
112,722 
106,434 
280,882 
246, 624 
114.822 
116,414 
538,483' 
221,605 
136, 561 
118,488 
168,100 
180,899 
108,945 
160,200 
235,975 
367,299 
144,106 
128,347 
229,325 
no, 389 
112,425 
88,755 
106, 503 
289,685 
116,414 
773, 582 
279,928 
113,689 
470,841 
129,689 
no, 131 
646,836 
95,237 
143,747 
117,616 
195,933 
508,786 
101.823 
107,696 
196, 578 
143,135 
111,215 
196,669 
. 116,990 
154,261 
113,772 
52,767 

$47,190 
3,460 
19,373 
27, 561 
215,061 
38,054 
24,349 
11,366 
16,629 
65, 507 
59, 533 
16, 699 
13,624 
106,811 
40,920 
39,143 
27,431 
45,416 
39,770 
15,732 
40,021 
73,366 
101,736 
37, 500 
30,040 
25, 079 
11, 000 
15,192 
4,900 
6,615 
69,281 
20,074 
223,500 
61,804 
15, 000 
65,182 
26,182 
24,300 
161,305 
16,291 
23,363 
9,649 
28,494 
121,471 
21,272 
1,643 
13,489 
47,338 
6,159 
53,547 
10,310 
15,832 

$102,105 
12,671 
41,026 
62,933 
419,791 
47,215 
49, 000 
46, 502 
59,921 
150,900 
112,534 
39, 578 
27,694 
185, 534 
115,428 
56,520 
64,200 
90, 007 
104,046 
37,718 

• 88,974 
139,569 
249,390 
106,207 
77, 018 
98,306 
25,731 
19,497 
16,250 
35,445 
167,601 
32,966 
367,158 
125, 520 
29,286 
216, 705 
74,970 
57,614 
262,101 
68,814 
84, 013 
27,384 
130,398 
211, 016 
31, 500 
26,661 
105,541 
68,513 
65,840 
104,752 
18,497 
64,463 

32 260,948 

Total. 69, 755, 014 6,889,497 11,063,781 2,253,354 6,263,968 

Footnotes at end of table 
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T A B L E 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the States, fiscal year 1965—Continued 

PART A. FEDERAL AID PAYMENTS TO STATES AND LOCAL UNITS-Continued 

States, Territories, 
etc. 

Department of Health, Education, and Welfare—Continued 

Office of 
the Sec-; 
retary 

Educa
tional 

television 

(50) 

Vocational 
Rehabili

tation 
Adminis

tration 

(51) 

Welfare Administration 

Bmeau of Family Services 

Aid to 
dependent 

children 

(52) 

Aid to 
the aged, 
blind, and 
disabled 

(53) 

Aid to 
the blind 

(54) 

Aid to the 
perma

nently and 
totaUy 

disabled 

(55) 

Medical 
assistance 
for the 

(56) 

Alabama 
Alaska 
Arizona •-
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Districtof Columbia 
Florida 
Georgia 
Hawaii 
Idaho 
lUinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missomi 
Montana 
Nebraska 
Nevada 
New Hampshire. _. 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio.. 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carohna 
South Dakota 
Tennessee 
Texas 
U t a h . . 
Vermont 
Virginia.. 
Washington 
West Virginia 
Wisconsin... 
Wyoming 
Puerto Rico 
Virgin Islands 
Other Territories, 

etc,7 
Adjustments or 
undistributed to 
States 

$270, 592 

'"70,147" 

413,726 
17,809 

170,981 
35,803 

48,160 

35, 040 
114,724 

77,127 

"85,'435" 

"90," 600" 

81,813 

65, 086 
199,673 

200,000 

123,351 
6,310 

147,498 
142,932 

298,471 

"'83,"737" 

$4,195,369 
264.842 

1,197,451 
3,731,330 
5,772,849 
1,440, 246 
626,402 
257,850 
690,171 

3, 527,815 
6,406, 022 
451,856 
294,655 

3,134,269 
947.843 

1,276,979 
624,953 

2, 012,663 
2,088,168 
418,234 

1,311,152 
1,902,153 
2,472,043 
1,829,144 
1,710,548 
1, 693,188 
423,039 
598,714 
261,983 
154,046 

2, 065,136 
412,184 

7,124,388 
4,089,704 
417,906 

2,715,171 
2,287,864 
1, 019,933 
7,964,880 
721,674 

2,578,003 
577,598 

2,376,275 
3, 637,335 

577,434 
387,908 

2, 035,866 
1,300,603 
3, 060, 562 
2,132,994 
354,180 

1,796,966 
55,778 

69,683 

$9, 580,100 
1, 111, 557 
9,934,019 
5,276,603 

163,986,790 
9,889, 490 
16, 351,975 
3, 271,601 
6,748,324 

17, 544, 581 
14,629,616 
3,397, 601 
2,847,426 

76,800,168 
12,475,248 
11, 043, 231 
9, 521,843 
20,714,937 
26, 751,923 
4.873.862 
19,671,562 
26,015,318 
39, 237,819 
13,879, 543 
8.141.863 
25,564,825 
2,192,337 
4, 215, 246 
1,480,632 
1,312,266 

27,013,945 
9, 546,409 

166,023,195 
27,734,853 
2, 591,160 

46,123,695 
{ 20; 008,524 

8,225,443 
81,259,393 
7,092,689 
5,203,830 
3,273,149 
15,996, 699 
18, 696,901 
7,221,560 
1, 694,545 
10,845,994 
21, 007,662 
30, 078,332 
11,376,323 

950, 587 
4,360, 699 

104,503 

30, 597 

-6,155,000 

$931,719 

55,093, 578 

"i," 463^ lie' 

62,113,433 

10, 543,727 
40,055, 508 

9,411,415 
10,350,948 

10,961, 622 
46,125,150 

3.472,543 

68,'740,'389' 

5,208,932 

2,354,406 

-1,873,685 

$1, 081,963 6,342,376 $607,304 

567,762 
1,222,829 
8,107,266 
129,312 
179,140 
178, 075 
132,451 

1,956,232 
6,377, 277 

41,435,862 
3,815,475 
4, 257,786 
262,978 

2,195,131 

1,649,914 

'""'87,"446" 

14,108,447 

'î 687,"03i' 

1,656,690 
69,289,464 
4,358,078 
7, 599,167 

86,507 
1,329,187 
1,875,697 

1,051,823 
673,379 
124,812 

886,412 
736,827 

1,228,206 

1,813,472 11,373,630 

1,316,608 
888,019 
619,483 

1,090,351 
2,262,791 

168, 567 
368,453 
109,495 
163,657 
649,716 

7,652, 032 
5,340,113 
1,944,468 
7, 565,171 
9, 057, 352 
933,695 

1, 584,773 

928,662 
2,744,426 
3,433,742 
163,227 

4,351, 597 
3,836,406 
2,922,384 
1,026,177 
779,154 

2,474,959 
27,311,478 
10,964,726 
15,952,462 

608,964 

379,266 
6,350,051 

573,766 
7,435,372 

1,124,315 
2,971,490 

24,858 
2,247,300 

11, 722,449 
14,430,382 

469,767 
12, 263,444 

73,661,270 
1,206,974 
2, 510,942 

260,591 
2,677,937 

4, 694,319 
11,942,798 

1,086,399 
78,196 

1,003,716 
2,934,325 
107,847 

4,682,176 
737,572 

6,236,028 
5,351,712 
3,234,419 

1,106,266 
3,331,374 

14, 525,699 
2, 614, 521 
2,300,546 
259,513 

2,804,367 

706,859 
401,693 
423, 044 
469,513 
34,000 

4,282,709 
9,612,749 
3, 012,260 
3,696,308 
365,228 

3,529 

604 

-231,000 

16,756 

5,254 

-1,305, 000 

1,843,918 
285,121 

1,470,306 
8,811.689 
2,797, 504 
3,511, 601 

72,843 
422, 546 
7,697 

7,006 

-1,607, 000 

TotaL. 2,870,621 101,465,991 1,088,767,993 331,382,795 40,861,897 230,819,921 284,254,188 

Footnotes at end of table. 
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TABLES 737 

TABLE 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the States, fiscal year 1965—Continued 

PART A. FEDERAL AID PAYMENTS TO STATES AND LOCAL UNITS-Continued 

States , Terri tories, 
etc . 

Alaska 

Arkansas 

Colorado 

Delaware 

Flor ida 
Georgia . . . . . 
H a w a h . . . 
I d a h o . . . 
Illinois 
Tnriiana 
Iowa 
Kansas 

Louis iana 
M a i n e . - . . . 

Massachuse t t s 
Michigan 

Mississippi 
Missour i . . . 

N e b r a s k a 
N e v a d a 
N e w H a m p s h i r e 

N e w York 
N o r t h Carolina 
N o r t h D a k o t a 
Ohio 

Pennsy lvan ia 

South Carolina 

Tennessee 
Texas 
U t a h . . . . 
Ve rmon t . . . . 
Virgmia 
W a s h h i g t o n . 
W e s t Virgmia 
Wisconsin 
W y o m i n g 
Pue r to Rico 
V h g i n Is lands 
Other Terri tories , 

etc.7 
.Adjustments or 

und i s t r i bu t ed to 
Sta tes 

T o t a l . - . 

D e p a r t m e n t of Hea l th , Educa t ion , a n d W e l f a r e -
Cont inued 

Welfare Admhi i s t ra t ion—Cont inued 

Bureau of 
FamUy 

Services— 
Conth iued 

Old-age 
assistance 

(57) 

$65,108,259 

7,939,904 
35, 777, 003 

184,844,105 
24, 529,128 

3, 922,312 
876, 512 

1, 886, 644 

46,866,665 

2,828, 698 

14,133, 510 
18,222,725 
6,496, 340 

101,442,400 

33. 060, 850 
30, 008, 329 
21,329, 864 
26, 881,945 
60,208,261 

3.294,918 
7'. 967, 532 
1,820, 018 
3, 053, 739 
8,295,387 

20,444,282 
25,100,231 

1, 789, 774 
48,136, 037 

5, 644,225 
29,252, 798 

13, 504, i85 
5,448, 025 

22,953,972 
147, 353, 762 

2, 832, 003 

7,814, 513 
21,305, 368 

7,230,149 
18,259, 357 

1. 563, 433 

85,691 

23, 623 

-6 ,125,000 

1,083,411,276 

Chi ldren ' s B m e a u 

Chi ld 
welfare 
services 

(58) 

$862, 062 
112,319 
355, 648 
613, 766 

2,183,262 
372, 467 
351, 596 
124, 658 
132,869 
972,676 
984, 055 
187,934 
195, 841 

1,309, 867 
828,898 
529,168 
439, no 
788, 039 
810,933 
235, 615 
547,257 
790,803 

1,278,432 
730. 728 
651, 751 
701,292 
182.189 
307, 729 
113,768 
157, 750 
813, 671 
284,742 

1,893, 320 
1,145, 522 

208,257 
1, 587,177 

541,217 
308, 887 

1,630,976 
199,184 
632,171 
212,519 
864, 767 

1,759, 432 
284,736 
138,449 
823,436 
631,954 
385,845 
777,960 
124,757 
797.190 
88,467 

70,328 

33,857,334 

M a t e r n a l 
and chUd 

hea l th 
services 

(59) 

$890, 076 
173,418 
332,339 
498.803 

1, 668, 003 
546, 652 
492,205 
153,325 
361, 889 

1,205.815 
964,315 
260,200 
239, 407 
909,453 
537, 776 
406, 468 
262,425 
889,446 
730,404 
232,977 
542,129 
615, 538 

1,186, 566 
688,908 
721,936 
666, 521 
167,271 
214,970 
169, 062 
139, 507 
535, 732 
460,108 

1,604,163 
1,264, 519 

167, 586 
1,327, 765 

463,128 
429, 022 

1,322,183 
307, 558 
654,243 

74,358 
940, 045 

1,340,301 
200, 533 
137, 635 

1,060,113 
570,156 
512,962 
680.838 
126,708 
854, 613 
72,789 

84,207 

31,948,969 

Services for 
crippled 
children 

(60) 

$808, 571 
133,136 

476, 697 
1, 417, 565 

352, 781 
353,990 
150, 654 
291, 950 
769,349 
980,947 
207,287 
207, 034 

1,039,210 
748, 418 
886, 678 
363, 613 

1, 018,806 
731, 563 
208,390 
576, 487 
560, 703 

1,287,553 
835, 606 
645,462 
634,551 
200, 644 
262,744 
192,153 
155,811 
498, 094 
311,532 

1,361,828 
1,220,106 

181, 797 
1,315,709 

426, 059 
378, 013 

1,750, 638 
186,187 
725, 013 
155,205 
888, 630 

1,691, 611 
260,788 
172,121 
903,446 
478, 059• 
467. 041 
663,439 
105,929 
879,221 
96,878 

42, 679 

31,658,376 

Hous ing a n d H o m e F inance 
Agency 

Office of the Admin i s t r a to r 

Low-
income 
housing 
demon
strat ion 

programs 

(61) 

• • ' • 

$43,348 
27,646 

154,863 

34,148 

149,401 
22,778 

201,423 
39,249 

156,868 
18,903 

11,250 

152,868 

86, 519 
22,449 

84, 614 

49, 010 

27,212 

1,282,439 

Open 
space 
l and 

gran ts • 

(62) 

$8,576 
440, 027 

222,679 

48,682 

1,348,286 
73,259 
54,179 

589, 858 
102, 000 
34,733 

3,210 
28,426 

1, 072, 570 

483,723 
135,180 

350,225 
24, 065 
38,949 

1,000 

99,807 
11,972 

205,375 
508, 040 

63,887 

6,938,706 

U r b a n 
p lann ing 

gran ts 

(63) 

$42,914 
108 915 
33,297 

219, 546 
1,630,224 

198,394 
666,966 
101, 008 

432,799 
264,216 
171, 613 

784, 035 
220,532 
236,348 
160,636 
297,844 
134, 074 
143,279 
332,471 
936,496 

1,109, 786 
478,426 

39,388 
111,313 
22,621 
43, 646 
46,101 

192,405 
786 656 
101, 064 
612,999 
379,226 

40, 000 
742 270 
267,361 
450,496 

1,117,940 
136 684 
163,100 

81, 783 
168, 969 
256,186 
105, 510 
48,166 

137,282 
471,414 
101,194 
887,932 

1,896 
314, 788 

43, 729 

16,662,538 

Footnotes at end of table. 
782-556^-^16—^-47 
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TABLE 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the Staies, fiscal year 1965—Continued 

PART A. FEDERAL AID PAYMENTS TO STATES AND LOCAL UNITS-Continued 

States, Territories 
etc. 

Alaska 

California 
Colorado . 

District of Columbia 
Florida 
Georgia 
Hawaii 
Idaho. . . . . . . 
lUinois . . . . 

Kansas 
Kentucky 

Maine 

Massachusetts 

Minnesota 

Nebraska . . . 

New York 
North Carolina 
Northl Dakota _ 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 

South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 

Washington . 

Wisconsin 
Wyoming . 
Puerto Rico 

Other Territories, 
etc 7 

Adjustment or un
distributed to 
States - .-

Total 

Housing and Home 
Finance Agency— 

Continued 

Office of 
the Admin
istrator-

Con. 

Urban re
newal and 
urban mass 
transpor-

t.ation 
funds 33 

(64) 

$2,281,645 
185, 008 1 

5, 854, 611 
22, 455, 086 

892, 033 
21, 785,192 

613, 000 
1, 307, 975 

778, 271 
4, 578, 480 
2, 799,903 

17,402, 792 
3, 871, 842 
1, 338, 566 
4, 038, 905 
3,716,657 

248,175 
935, 516 

6, 746,677 
26, 779,168 
12, 932,827 
8, 097, 256 

259,166 
5, 052, 740 

45,170 
172, 092 
597, 920 

17, 512, 247 

34, 844, 687 
5, 036,184 

99,807 
14, 790, 841 

660,817 
629, 731 

30,155, 306 
1, 043,-817 

338,300 

10, 891, 458 
7,747, 507 

• • 

5, 276,151 
855,338 

1, 351, 047 
1, 494, 074 

2,367, 822 
442,346 

37 349,619 

291, 653, 771 

Public 
Housing 
Adminis

tration 

Low-rent 
public 

housing 
' program 

(65) 

$8,632,318 
182, 053 
621,646 

1, 654, 433 
7,848,105 
1,312,407 
3, 047, 596 

606,210 
3, 577, 016 
4,237,496 
9,569,336 

704,977 
35,173 

19, 476, 342 
1,354,095 

294, 466 
3,349,746 
5, 336,937 

100, 957 
4,222,319 
7, 068,140 
3, 606, 521 
2,386,881 
2,135, 276 
5, 419, 935 

236, 020 
623, 270 
362, 936 
670, 802 

13, 946, 304 
259, 595 

34, 405,102 
3, 679, 221 

54; 313 
6, 890, 345 

384, 521 
13, 823, 698 
1, 654, 643 
1, 361,847 

89,939 
6,842, 014 
9, 286, 785 

4, 536,148 
1, 284, 982 • 

663,104 
770, 398 

8,183,186 
573, 553 

206,263,107 

Department of Interior 

Bureau 
of 

Indian 
Affairs 34 

(66) 

$600, 016 
3, 293, 026 

155, 079 

24,200 

153, 000 

62, 000 
11,300 

460, 611 

163, 470 
170, 000 
106,885 

2, 043, 919 

14, 580 
401, 389 

586, 565 
23, 960 

765, 000 

. -no, 603 

126, 000 

223, 000 
48, 530 

9, 543,133 

Certain 
special 
funds -
shared 

revenues 35 

(67) 

$138 
974,281 
360,460 

45 1 
334, 570 
34,571 

53 

55, 806 

36 

759 

56 
137 
174 

14 
163, 846 

161 
391,127 

74, 665 

2,214 
8 

5,120 
21, 453, 244 

13, 976 

888 
41, 547 

17, 774 

49 
144,136 

8, 3i3, 413 

32,383,268 

Fish and 
wUdlife 

restoration 
and man
agement 36 

(68) 

$458, 045 
923, 068 
517, 504 
211, 083 
959, 020 
378, 002 
168,.893 
100, 763 

371, 871 
374, 290 
130, 622 
321, 608 
636, 003 
431, 967 
328,513 
256, 591 
309, 846 
338, 454 
213,895 
149,457 
178,185 
711, 754 
699,174 
337, 043 
568, 699 
643, 750 
529,120 
312, 797 
106, 270 
124, 903 
315,148 
510, 499 
381, 648 
301,540. 
415, 382 
343, 614 
596,857 
648, 316 
170, 778 
289, 908 
518, 403 
416,290 

1, 067, 217 
437, 518 
169, 669 
261, 559 
358, 842 
194, 449 
747, 715 
244, 564 
15, 733 
12, 489 

22, 014 

20,231,342 

M moral 
Leasing 

Act pay
ments-
shared 

revenues 

(69) 

$372 
8, 342, 615 

135, 476 
77, 771 

3, 094,150 
3, 383, 740 

123 

421,146 

124, 248 

66, 993 

3,052 

5,685 

2, 025,187 
2,847 

434,117 

10,102, 974 

177, 759 

93, 651 
2,213 

148, 339 

3, 729, 091 

4,040 

14,976, 446 

47,352,035 

Migra
tory Bhd 
Conser
vation 

Act a n d 
Alaska 

game l a w -
shared 

revenues 

(70) 

$1 266 
364 

78,186 
13 094 
3,296 

502 

4,697 
38, 798 

3,137 
11, 642 

759 
1, 757 
2 768 

12, 779 
1,866 

432 
243 

9,871 
2 871 

12,881 
4,679 

11, 776 
37, 055 
5,289 

1,252 
698 
815 
653 

15, 886 
87 

12,115 
47, 950 

530 

2,441 
5 554 

736 
14,497 

408 
235 
698 

6 816 

6,040 
162 

377, 280 

Footnotes at end of table. 
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TABLES 739 
T A B L E 84.—Federal grants in aid to State and local governments and to individuals 

and private institutions within the Staies, fiscal year 1965—Continued 
P A R T A. F E D E R A L A I D P A Y M E N T S T O S T A T E S A N D L O C A L U N I T S — C o n t i n u e d 

Sta tes , Terr i tor ies , 
e t c . 

D e p a r t m e n t of Labor 
SmaU 

Business 
Admin 

i s t r a t i o n 

M a n 
power 

develop
m e n t and 
t ra in ing 

activit ies 

(71) 

U n e m p l o y 
m e n t com
pensa t ion 

and employ
m e n t 

service 
adminis 
t ra t ion 

( t rus t fund) 

(72) 

Gran t s 
for re
search 

a n d 
m a n 

a g e m e n t 
counsel

ing 22 

(73) 

Tennesee 
Val ley 

A u t h o r i t y 

Shared 
reve

nues 38 

(74) 

Veterans ' 
A d m i n 

istra
t ion 39 

(75) 

MisceUa
neous 

grants 22 

(76) 

T o t a l g ran t 
p a y m e n t s , 

( P a r t A) 

(77) 

A l a b a m a 
Alaska 
Arizona , 
Arkansas 
California 
Colorado 
Connect icu t 
Delaware 
Dis t r ic t of Columbia 
F lor ida 
Georgia 
HawaU 
Idaho : 
lUinois 
I n d i a n a 
Iowa 
Kansas 
K e n t u c k y 
Louis iana 
Maine 
M a r y l a n d 
Massachuse t t s 
Mich igan 
Minneso t a 
Mississippi 
Missour i 
M o n t a n a 
Nebra ska 
N e v a d a 
N e w Hampsh i r e 
N e w Jersey 
N e w Mexico 
N e w York 
N o r t h Carol ina 
N o r t h D a k o t a 
Ohio 
Ok lahoma 
Oregon 
Pennsy lvan i a 
Rhode I s land 
Sou th Carolina 
Sou th D a k o t a 
Tennessee 
Texas 
U t a h 
Vermon t 
Virginia 
Wash ing ton 
Wes t Virginia 
Wisconsin 
W y o m i n g 
P u e r t o R ico . 
Virgin Is lands 
Other Terr i tor ies , 

etc.7 
Adjus tmen t s or un 

d i s t r ibu ted to 
States 

$284,089 
212, 564 
289,833 
149,606 

2,504,313 
651,175 
356,966 
64,354 
16,990 

454,516 
335, 685 
68,945 
84,853 

1,230, 293 
513,850 
148,166 
200, 599 
612,919 
212, 752 
123,150 
252,692 
652,939 
946, 956 
793,699 
157,938 
567,740 
155,250 
209, 722 
135,365 
77,369 
578,518 
135, 710 

2,205, 520 
217, 525 
126,642 

1,164,989 
406,677 
324,531 

1, 053,819 
252, 682 
335,131 
62, 774 

367,499 
715,591 
241,387 
84,494 
302,376 
402,213 
343,232 
375,807 
94,445 

245, 586 
27,421 

19,221 

$5, 009,115 
3,408,164 
3,291,133 
3, 698, 013 
55, 013, 544 
4,108, 015 
6, 415,130 
919,973 

3,319,868 
6, 806,159 
5,160, 751 
1,491,471 
2,378,813 
17,728,369 
6,544,226 
3,616,126 
3,300, 615 
3,905, 646 
5,491,725 
1,835,326 
6, 416, 401 
14,196,158 
16,847, 023 
4,973,144 
3,624,161 
6,467, 794 
1, 967,461 
1,883,231 
1, 756, 245 
1,577,153 

13,117, 833 
2, 228,127 
52,416,273 
6,436,818 
1, 465, 659 

15, 095, 207 
5, 203,663 
4,909, 082 

28, 703,470 
3,568,912 
3, 527, 683 
1,253, 273 
6, 044, 653 
15,906,156 
3,474, 629 
1,201, 044 
4,374,350 
7,209,998 
2,687,371 
6,307,384 
1,139,685 
3,155,356 

126,412 

„ 20,157 

601,627,176 

$1,997,420 

$5,896 
4,295 
3,851 
4,000 
4,000 
7,950 
- 9 5 2 
3,422 
2,930 

$1,948 

"4, '153" 
8,868 

1,567,397 
74, 532 

637, 671 

" $522,118 

4111,908, 778 

85, 054 
16,539 

283,228 

42 39,377,303 

4,000 
7,789 
6,836 
3,998 

9,072 
4,000 

1,326, 034 

48,731 
494,760 
198,418 
279,311 

58, 767 
9,235 

13,205 

« 4,385,375 
44 6,180 

44 2, 600 

11,437 
2,350 

• 2,965 
983 

1,498 
3,475 

365, 553 

749,413 
637,569 
279, 956 
6,093 

' 79,251 
46,141 
193,597 

4414,755 

5,750 
4,000 

16, 923 
6,255 
7,587 

127, 582 

7,125 

10,409 

6,000 

3,945 
6,000 

5,116,930 

31,112 
212,314 

5,267 
15,147 
21,172 
72, 708 

403, 111 
485, 068 

2,811 
185,195 
170,995 

5,448 
133,287 

12, 508 
7,495 

44 4,987 
4413,903 

45 441,904 

' r 4 ' 8 ' -596 

4,365 30, 764 

4,000 
5,292 

- 2 
2,530 

44,885 
7,365 

345,927 
7,147 

245, 028 
13,559 

4413, 600 

47 58, 691,220 
481,476, 000 

4913,352,306 

50a' 74,000 

$254, 
98, 
125, 
153, 

1, 079, 
150, 
136, 
31, 
101, 
248, 

492, 
182, 
131, 
124, 
215, 
323, 
58, 
146, 
282, 
354, 
225, 
167, 
284, 
86, 
76, 
55, 
34, 

225, 
109, 
786, 
218, 
59, 

437, 
222, 
174, 
604, 
65, 

107, 
72, 

248, 
540, 
103, 
41, 

270, 
203, 
160, 
146, 
74, 

148, 
13, 

305,792 
632,516 
004,303 
692,711 
,666,996 
153,396 
688,720 
.695,141 
, 776, 981 
,655,710 
.428, 946 
. 926,812 
.021, 027 
. 562,276 
,271,759 
, 283,891 
, 393, 020 
,376,763 
,838,163 
, 430,854 
,930,833 
, 886,913 
,829, 262 
, 286,317 
,634, 078 
, 396,130 
,652,353 
,681, 014 
,818,684 
, 800,114 
, 266, 226 
,601,653 
, 282,737 
,732,304 
,003, 522 
, 960,778 
,686,250 
,693,521 
,381, 631 
, 397,862 
, 606,647 
, 564,688 
,585,762 
,933,471 
, 994,603 
, 454, 609 
, 205,388 
,005,917 
,658,125 
,394,387 
783,122 
686,761 
, 065,878 

16,175,999 

-53,830,267 

T o t a l . . . 22,649,078 393,251,324 181,974 9, 048,337 8,116,332 130,283,232 10,903,910,946 

Foo tno tes a t e n d of t ab le . 
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740 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the Staies, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES 

States, 
Territories, etc. 

Department of Agriculture 

Agri
cultural 
conser
vation 

program 

(78) 

Commodity Credit Corporation 

Cotton 
domestic 
allotment 
program 5i 

(79) 

Feed grain 
program 52 

(80) 

Wheat 
program 53 

(81) 

Wool act 
program 54 

(82) 

Conser
vation 
reserve 

program 

(83) 

Crop
land » 

conver
sion pro
gram 22 55 

(84) 

Alabama 
Alaska 
Arizona 
Arkansas 
California.. 
Colorado 
Connecticut 
Delaware 
District of Columbia. 
Florida 
Georgia 
Hawaii 
Idaho. . 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky.. . . 
Louisiana 
Maine 
Maryland.. 
Massachusetts . 
Michigan 
Miimesota... 
Mississippi 
Missomi 
Montana.. . . 
Nebraska..,. 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio. 
Oklahoma 
Oregon 
Peimsylvania 
Rhodelsland. 
South Carolina 
South Dakota 
Tennessee 
Texas.. 
Utah 
Vermont j 
Virginia 
Washhigton... 
West Virginia 
Wisconsin 
Wyoming 
Puerto Rico . . . „ . 
Virgin Islands.. 
Other Territories, 

etc.7 
Adjustments or 
undistributed to 
States, etc 

$5,734,294 
56,723 

1,534,288 
6, 001,791 
5,640, 517 
3,418, 043 

455,113 
337, 555 

$6,695,385 $15,099,219 $178,362 

1, 065, 718 
3,938, 662 
1, 076, 578 

2,661,992 
11,467,313 
13, 063,639 

172, 097 
1,389, 032 

262,288 
190,879 

2,467,276 
22,368,874 

215 
150,315 

$5,621 
128 

248,358 
7,938 

1,294,433 
1, 096,634 

2,665 
1,155 

$3, 827,613 $73,849 

24, 825 
3.767, 742 
1, 066,413 
7,455,198 

27,454 
141,955 

88,299 
145, 619 
159,364 

-45 

3,213,916 
8, 040, 028 

148,253 
1,828, 569 
8,356,262 
6,138, 628 
9,258,761 
6,228,056 
7, 594, 534 
4,288,769 
1,235,927 
1, 325, 600 
571,765 

4,895,255 
5, 801,132 
6,851, 669 
8,921, no 
3,951,452 
6,904,398 
478,361 
517,238 
707, 590 

2,189,404 
5,108,731 
6,985, 743 
3, 684,641 
5, 979,171 
6, 813, 386 
2,425,897 
4,906, 668 

78,209 
3, 760,276 
4, 653,267 
5,705,548 

20,913,827 
1,434,252 
d, 214,376 
4,705,863 
2, 594; 185 
1,648,192 
5, 713, 010 
2,156,579 

999, 506 
13, 026 

192,464 
3, 874, 036 

4,828, 078 
20,741, 549 

27,292 
609, 864 

1,392 

31 
31,878 

2,247,625 

5, 017, 618 
1, 395,217 

48,548 

607,671 

'2,"73i,'735' 

2,115, 401 

4,421,470 
13,356,162 

146,482 

2,485, 539 
99, 062,105 
68,189,320 
191,285,248 
66, 563,627 
25,812,707 
3,055,805 

42,638 
3,452,829 

55,458 
27,339,978 
87,913, 693 
10, 505, 518 
77,433,936 
5,472,365 

117,937,167 
41, 649 
4, 062 

3,268,695 
7,429,339 
8, 548,717 

23,792,074 
25,186, 980 
42,731,897 
11,976,136 
2,590,933 
11,206,461 

4,097 
8, 863, 838 

30, 534, 065 
18, 518, 797 
89, 607,274 
1,417,179 

116, 602 
8, 019, 675 
2,633,203 
1,168,112 

38, 643,931 
919,867 

13,264,100 
7. 774, 510 
5,104,433 
664,408 

106, 813,209 
813,170 
159,411 
1,247 

490, 378 
691 

5, 719, 881 
7, 049,000 

158,790 
8, 047, 583 

28, 940,849 
30, 323,305 

132,840 

284,359 
2,810, 466 
2,237,373 
1,238,141 
57,078,999 
6,900,131 

41,464. 012 
10,550, 839 
1, 547,975 

604,422 
18, 630,950 

551, 044 
29,986,123 
1,681,225 

69 
960, 003 

21,910,003 
66, 002 
167,620 

1,996,129 

3,166 
1,550 

884,893 
319, 561 
229,745 
776,989 
322,251 
139,263 
13.024 
15, 509 
13, 662 
5,547 

223,395 
508, 058 
10,139 
310,583 

1,177, 568 
274, 858 
175, 328 
2,985 
5,067 

661,495 
82,808 
16,316 

426, 645 
631,748 
73,046 
515,870 
119, 010 

681 
1,536 

1,201,025 
65, 655 

2,925, 527 
862,441 
4,047 

164, 684 
172, 507 
143, 828 
130, 673 

1, 641,139 

1,905,768 
10,374, 068 

111,544 
130, 381 

1,975,385 
2.339,284 
3, 390,671 
3, 566, 598 
10,860,802 
3,137,676 
2,036,336 

966, 736 
440,148 
18, 514 

4, 553,394 
10,196,894 
1, 826, 386 
6,218,237 
3,947.713 
6,438,220 

- 4 , 337 
130, 586 
302,941 

6, 705,167 
3, 695, 598 
2, 814, 518 
18,423,383 
3,815,979 
9,324,253 
1, 555,195 
2, 754, 908 

663 
7,116,249 
11, 586.966 
4. 500,122 

21,613, 739 
1,391, 792 
363,975. 
868, 354 

2, 374, 534 
467, 624 

4, 774, 092 
633,179 

210, 612 
94,829 
127,726 
363,169 
723,204 
63, 786 

431,413 
262,769 

2,318 
68,297 

326,311 
67,188 

292,792 
174,710 
411,440 

-137 

182,564 
124,213 
667, 771 

1,434, 579 
41, 607 

246,173 
69,877 
31,652 

172,975 
881,387 
253,631 
899, 965 
122,922 

1,510 
2,115 
76, 527 

63,139 
84,664 

4,344 158 66 -346 

Total. 213,122,697 51,214, 1,196,253,343 442,379,056 17,900,679 193,712,165 9,666,699 

Footnotes at end of table. 
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TABLES 741 
T A B L E 84.—Federal grants in aid to State and local governments and to individuals 

and private institutions within the States, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES-Continued 

States , Terr i tor ies , 
etc . 

A l a b a m a 
Alaska 
Arizona 
Arkansas 
California. . . 
Colorado 
Connect icut . . . . 
Delaware . . . . . 
Dis t r ic t of Colurab ia . 
F l o r i d a . . _ . 
Georgia . . . 
H a w a i i . . _ 
I d a h o . . . . . 
Illinois . 
I n d i a n a . . . . . 
Iowa . 
Kansas 
K e n t u c k y 
Louis iana 
M a i n e . . . . . 
M a r y l a n d . 
M assachuset ts 
M i c h i g a n . 
Minneso t a . . . . 
Mississippi 
Missouri 
M o n t a n a 
N e b r a s k a 
N e v a d a 
N e w H a m p s h i r e 
N e w Jersey 
N e w Mexico 
N e w York 
N o r t h Carol ina 
N o r t h D a k o t a 
Ohio ^ 
Oklahoma . 
Oregon . . . . 
Pennsy lvan ia 
R h o d e l s l a n d . . . 
South Carol ina 
South D a k o t a . . . . 
Tennessee 
Texas 
U t a h 
Vermont 
Virghiia 
W a s h i n g t o n . . . . . . . . 
Wes t Virginia 
Wisconsin 
W y o m i n g 
P u e r t o Rico 
Virgin Is lands 
Other Terri tories, 

etc.7 
Ad jus tmen t s or un 

d is t r ibu ted to 
States 

To ta l 

D e p a r t m e n t of Agr icul ture—Cont inued 

Emer 
gency con
servat ion 

measures 22 

(85) 

$376,892 
5,389 

131,610 
445,878 
320,408 
669,300 

161,716 
107,004 

81,697 

644,052 

927, 567 
19,699 

7,094 

1,461, 542 
297, 987 

634 
58, 768 
3,036 

74,041 
1,076 

586,163 
- 1 6 0 

415,039 
148, 597 

1,384,832 
29,499 

7,756 

557,658 
100, 528 

- 5 9 6 

429,187 
98,490 

415, 739 

30,861 

8,653 

10,007,536 

Great 
P l a m s 

Conserva
tion 

program 

(86) 

$1,087,731 

902, 509 

584,642 
1,266,213 

773,146 

650,429 

562,725 

530,146 

2,797,258 

190,038 

9,244,737 

Indem
n i t y pay
m e n t s to 

dairy 
farmers 

(87) 

$227 

7,469 

121,806 

215 
619 

602 

52,678 

4,565 

29,897 

23,300 

13,740 
5,819 

260,937 

Rura l 
housing 
grants 

(88) 

$76, 740 

1,000 
66,460 
6,190 
4,990 

57,430 
163, 920 

2,000 
67,550 
21,840 
20,270 
42,670 

547,870 
20,770 
64,900 

780 

6,810 
12,870 

257,470 
132,880 

2,250 
10, 520 
1,000 

300 
4,000 

12,950 
29,450 

130, 720 
52.750 

430 
46,940 

1,810 
14,120 

71,680 
2,760 

29,990 
57,320 
9,590 

13,850 
14,260 

260 
151,470 
28,520 
4,810 

36,420 

2,291,580 

Sugar Ac t 
program 

(89) 

$14,873,769 
6,880,518 

5,653,990 

10,559,545 
7,052, 571 

51,308 

97, 761 
846,440 

8,908, 544 
1,048 

3,067,406 
3,069,402 

2,409,826 
3,427,543 

86,063 

97.211 
1,671 

1,367,678 
994.677 

1,101,070 

295,347 

1,249,310 
1,123,966 

3,131,297 

2,122,282 
13,639,065 

92,108,208 

Atomic 
E n e r g y 

Com
mission 

Gran t s . 
fellow

ships, and 
other aid 56 

(90) 

$67,530 
7 

66.125 
29.829 

694.929 
119.031 
65.389 

L351 
132.162 
166.952 
85.074 

5.305 
62.709 

1.209.766 
229.088 
221.687 
141.321 
71.369 
86.754 
19.216 
88.664 

437.178 
360.109 
115.363 
38, 946 

138.619 
8.248 

29. 509 
27.196 
11. 636 

271.990 
32.374 

1,121.796 
189.081 
11.873 

298.331 
61.921 
43, 927 

439.180 
44.872 
98.177 
12.706 

693.698 
247, 661 
26.766 

5.263 
183.479 
280. 587 
32.642 

174.738 
26.854 

1,350.308 

10,368.984 

Depar t 
m e n t o f 

Com
merce 

Sta te 
m a r i a e 
schools 

(subsist
ence to 

cadets) 57 

(91) 

$129, 443 

244, 631 

100, 880 

338,345 

29, 470 

842, 769 

Footnotes at end of table. 
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742 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within ihe States, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES-Continued 

States, Territories, 
etc. 

Departinent of Defense 

Ah 
Force 

National 
Guard 

(92) 

Army 
National 

Guard 

(93) 

CivU 
De- • 

fense 22 ss 

(94) 

Funds 
appro
priated 
to the 

President 

Office of 
Econoniic 

Oppor
tunity 

College 
work 

s t u d y 23 

(95) 

General 
Services 

Adminis
tration 

National 
historical 

grants 

(96) 

Department of Health, 
Education, and 

Welfare 

Office of Education 

Cooper
ative 

research 

(97) 

Defense 
educa
tional 

activities 5s 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado... 
Connecticut 
Delaware 
District of Columbia. 
Florida . 
Georgia..-
Hawaii 
Idaho. 
Illinois 
Indiana 
Iowa , 
Kansas . 
Kentucky 
Louisiana 
Maine . . . 
Maryland. 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri.. 
Montana 
Nebraska 
Nevada 
New Hampshire. . . 
New Jersey. 
New Mexico.. 
New York 
North Carolina 
North Dakota 
Ohio _. 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island.. 
South Carolhia 
South Dakota 
Tennessee 
Texas 
Utah . . . . 
Vermont 
Virginia 
Washington... 
West Virghiia 
Wisconshi 
Wyoming 
Puerto Rico 
Virghi Islands 
Other Territories, 

etc.7 „ . . ! 
Adjustments or un

distributed to 
States 

$3,452,518 
1,345,268 
3,664,361 
2,748,597 
9,270, 084 
3,605,233 
2,228, 083 
1,690,777 
2,593, 705 
1,983,705 
4,881,560 
4,310,571 
2, 041,400 
4,605, 809 
3,430,697 
3,907,873 
2,970,829 
1,680, 061 
2,169,459 
1,987, 022 
2,291,132 
4,153,957 
4,223,733 
3, 789,672 
3, 090, 650 
4,779,131 
2,095,262 
1,650,974 
1,289,413 
1,473; 604 
4,940; 273 
1, 675̂  622 
8,576; 337 
1, 804,920 
2,114,738 
7,797,451 
3,795, 067 
2,416,686 
6,748̂  762 
1,485; 503 
2, 052,796 
2, 013,516 
6,686;836 
6,243,665 
2,238,765 
2, 350,224 
1,296,927 
3,473,400 
2,758, 841 
4,344,566 
1,350,116 
2,264,326 

$7,547,950 
1,778,860 
1,397,947 
4,671,504 
13,946,794 
1,573,112 
5, 031,554 
1,946,354 
1, 052,222 
4,376,991 
4,421,542 
5,432,470 
2,385,891 
7,352,720 
5,429,967 
3,889,935 
3,774,406 
3,135,708 
4,706,375 
2,427,663 
6,426, 554 
7,917,645 
7, 621,435 
5,885,396 
6,688,300 
5,823,723 
1,897, 017 
2.234,362 
796,636 

1,199,174 
9,642, 009 
2,576,491 
15, 086,474 
5,232,169 
1,414,790 
8, 641,381 
4,276,233 
2,903,657 
11,772,303 
2,320,281 
4,612,193 
2,167,327 
5, 675, 618 
10,210,642 
2,630,300 
2,213,334 
6,246, 583 
4,403,534 
1,979,530 
4,273, 064 
1,208,695 
3,485,885 

$115,927 
42,236 
137,439 
142,774 
297,262 
81,735 
67,948 
50,195 
73,705 
253,183 
101,866 
54, 079 
75,163 
165,720 
134, 084 
115,753 
114,476 
126,487 
-4,943 
45,790 
60,659 
103,806 
1,393 

176,552 
1,690 

111,695 
35,705 
83,537 
20,459 
16,206 
151, 048 
115,997 
4,808 
89,321 
64,144 
151,301 
171,351 
106,711 
259,882 
35,399 
78,983 
60,557 
113,481 
232,239 

747 
33,180 
60, 702 
83,132 
18,858 
116,232 
92,861 
168,961 

60127,693,346 153,491,145 

$980,405 
41,818 
233,999 
662,148 

4,302,698 
486,692 
611,856 
42,605 
313,867 
606,882 
403,473 
172, 826 
178,698 
847,951 
287,944 
163,654 
484,826 
926,336 
376,345 
199,841 
361,839 

1,022,606 
1, 017, 647 
1,410,108 
929,272 
763,213 
397,360 
536,495̂  
64,230 
70, 668 
457,019 
238,266 

1, 961, 560 
959,400 
307, 747 
634,796 
603,921 

1,185,016 
661,250 
63,646 
141,971 
239,274 
992,399 

1,384, no 
421,316 
76,767 
402,866 
388,328 
298,157 

1,676,291 
127,740 
269,738 
8,482 

6,237 

-9, 715,100 

$7,500 
17,630 

2,721 
11,450 

11, 050 
6,700 
18,300 

6,000 

10, 789 
16,356 

1,690 
10,500 

4,836 

"2i,'250 

23, 098 
3,000 

6,044 
8,285 

$26,552 
13,311 
42,978 

, 656, 060 
153,424 
83,242 
38.563 
108,309 
256,188 
165,774 
6,666-

1,411,765 
282,459 
238,631 
111,601 
79,108 
32,874 
7,989 
67,821 
840,922 
964,314 
365,663 
17,133 
294,169 

80,337 
27, 498 
28,267 
83,238 
27, 640 

1,437, 208 
398, 616 
23,924 
650,612 
41,036 
623,222 

1,420,320 
58,846 

965 
4,968 
35,984 
258,500 
70,290 
27,520 
44,416 
92,940 
21, 066 

491,858 
6,000 

79,621 

1,626 

$744, 515 
168,283 
770,769 
262,797 

6,784, 618 
1,248,118 

948,466 
139,390 

1,190,979 
1,234,629 
1,569, 597 

334,224 
152,348 

2,774,185 
2,526, 203 

821,367 
1,286,562 

829,128 
760,694 
331,130 
761,901 

2,505, 056 
2,665, 873 
1,118,843 

245,907 
1,234,138 

377,353 
601,598 
183,973 
472,759 

1,383,399 
367,157 

6,157,855 
1,178, 026 

626,108 
2,468,663 
1,112,495 
1,489,813 
2,612,796 

462,659 
596,491 
284,393 

1,350,309 
2,636,237 

662,379 
. 214,121 
1, 070,842 

956,407 
364,174 

1,286,173 
657,947 
430,664 
41,620 

66,894 

Total. 299,527,810 396,733,735 5, 002,456 22,669,498 184,199 13,302,033 62,312,805 

Footnotes at end of table. 
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TABLES 743 

T A B L E 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the Staies, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN T H E STATES—Conthiued 

States, Terri tories, 
etc. 

A l a b a m a 
Alaska 
A r i z o n a . 
Arkansas . 
California . . 
Colorado 
Connect icut 
D e l a w a r e . . 
Dis t r ic t of Co lumbia 
Flor ida 
Georgia 
Hawa i i _ . 
I d a h o 
Illinois -
I n d i a n a 
Iowa - - - . 
Kansas . . . 
K e n t u c k y 
Louis iana 
Maine 
M a r y l a n d . 
Massachuset ts 
Michigan 
Minnesota 
Mississippi . . . 
Missouri 
Montana . 
Neb ra ska 
N e v a d a . . . . 
N e w H a m p s h i r e 
N e w Jersey 
N e w Mexico 
N e w York 
N o r t h Carol ina 
N o r t h D a k o t a 
Ohio 
Oklahoma 
Oregon . 
Pennsy lvan ia 
R h o d e Is land . . . 
South Carolina 
South D a k o t a 
Tennessee 
TexEis 
U t a h 
Vermon t 
Virginia 
Washington 
West Vhgin ia 
Wisconsin 
Wyoming 
P u e r t o Rico 
Virgin Is lands 
Other Terri tories, 

etc.7 
Ad jus tmen t s or un

d is t r ibuted to 
States 

Tota l 

D e p a r t m e n t of Hea l th , Educa t ion , and Welfare—Contmued 

Office of Educa t ion—Contmued 

Educational 
hnprove
m e n t for 

the handi-. 
capped 25 

(99) 

$200,993 

147,882 
47,783 

661, 665 
217,998 
90,000 

244,441 
177,400 
226, 211 

20, 000 
37,300 

482,133 
294, 598 
242,825 
389, 946 

43, 604 
18, 000 

217, 026 
324, 738 
992, 447 
284, 931 
108, 000 
199,998 
39, 000 
99,684 

34, 096 
211, 760 

51, 203 
1,133,861 

107, 030 
93,600 

316, 270 
112,143 
280, 741 
493, 423 
75,400 
50, 400 
41, 600 

548,816 
353, 527 

98, 000 
17,400 

157, 050 
127,859 
62,400 

472, 259 
14, 000 
20, 000 

10, 680,440 

E q u a l 
educat ion 
oppor tuni

ties 
program 

(100) 

$78,040 

42,150 

21,046 

232,796. 

33,000 

16,400 

40,000 
30,839 

81, 700 
73, 779 

42, 005 

199,669 
27, 700 

919,123 

Foreign 
language 
and area 
studies 

(101) 

$2,435 

1,291 
7,411 

183,488 
12,475 
13,135 

535 
4,408 

37, 589 
1,905 

. 10,390 

79, 762 
66,007 
13, 667 
6,416 

892 
3,086 

13,316 
74, 245 
68, 790 

4,366 

13,358 
7,187 

536 

87,231 

172,081 
24,903 

23,180 
678 

21, 663 
69, 952 
6,905 
1,370 

1,370 
73, 817 
20,303 

13,314 
29,213 

1,070 
46, 079 

1,913 
536 

164, 676 

1,355, 740 

P u b h c Hea l th Service 

Accident 
preven
tion 22 

(102) 

$389,861 

73,087 
13,849 

89,653 
32, 070 

22,679 
49,962 

66,873 
125,962 

9,625 
36, 780 
38, 367 

3,233 
19, 336 

442,061 

28,728 

13, 528 
210,610 

15,105 

3,394 

- 2 , 710 

3,696 

78,213 

-139,500 

1, 613,462 

A h pol
lut ion 22 

(103) 

$6,820 

1,216,638 
170, 527 

4,679 

20,944 
41, 910 
28, 716 

171,287 
7,539 

13,440 

26,239 
26,486 

210,473 
149, 028 
259,193 
103,216 

- 6 6 0 

26,036 
14,956 
12, 635 

108,773 

698,216 
63, 663 

109, 002 

63,127 
396, 670 

17, 241 

39, 035 
183, 019 
92,947 

41, 028 
201,451 
35, 536 
63,253 

73,841 

-660,000 

4, 026,603 

AUergy 
and 

infectious 
disease 

activit ies 

(104) 

$173,446 

99,103 
39, no 

6,936, 506 
1,063,004 

810,397 
20,402 

382, 668 
904,064 
459,957 
266,047 

10,284 
2,941, 797 

376,809 
341,403 
719, 625 
164,939 
798,293 

6,562 
1,427,036 
3,153,881 

832, 924 
1,144, 993 

195,085 
610,388 
220, 797 
92,948 

69,037 
769,927 
65,359 

6,819, 204 
766,594 
11,812 

921,146 
334,146 
378,877 

2, 609,540 
53,127 

2,021 
48,140 

705, 339 
1,309,659 

155, 042 
23,359 

136,395 
764,617 
163,697 

1,318, 663 
18,928 

208,097 

2,286,883 

-4 ,310,000 

37,700,766 

Ar thr i t i s 
and 

metabol ic 
disease 

activit ies 

(105) 

$571,649 

69,323 
335,490 

8 085,637 
683,079 
960 980 

1,130,421 
1,127,168 

771,995 
62,312 

3,954, 446 
812,653 
834,368 
634,226 
697,686 
631,918 

63, 202 
2,837,995 
9 313,997 
2, 892,411 
2 676,245 

227, 613 
1,730, 042 

14,347 
277,251 

10, 500 
295 841 
911,138 
102 436 

14,056,920 
1,891, 672 

85, 726 
2, 329, 210 

622,671 
1,133,180 
4 549,208 

70,833 
79,008 
44,075 

1,623,077 
2,161,270 

961,961 
293,977 
434,976 

2, 668,756 
422 921 

1, 767, 618 

292, 770 

2,431,436 

-8 ,764,800 

71,421,632 

Footnotes at end of table. 
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744 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within ihe States, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES-Continued 

States, Terri tories, etc. 

A l a b a m a _. 
Alaska . . 
Arizona . . . . . . 
Arkansas 
California 
Colorado. 
Connect icut 
Delaware 
Dis t r ic t of Columbia 
F lor ida 
Georgia _. _ . . _ 
H a w a i i . . 
I d a h o . . . -
lUhiois 
I n d i a n a . . • . . . .-
Iowa .. 
Kansas . . . 
K e n t u c k y 
Louis iana 
Maine 
Mary land _ . . 
Massachuset ts . 
Michigan . 
Minnesota 
Mississippi . . . . . . 
Missouri 
Montana _. . _ 
N e b r a s k a 
N e v a d a . . . . . 
N e w H a m p s h i r e 
N e w Jersey . . 
N e w Mexico 
N e w York 
N o r t h Carol ina . . . . . . . 
N o r t h D a k o t a . 
Ohio _ . — 
Oklahoma L 
Oregon 
Pennsy lvan ia 
R h o d e Is land 
South Carol ina . . . . 
South D a k o t a 
Tennessee . . . . 
Texas 
U t a h 
Vermon t 
Virginia 
Washington . 
West Virginia . 
Wisconsin 
Wyoming 
P u e r t o Rico ._ 
Virgin I s lands 
Other Terr i tor ies etc 7 
Ad jus tmen t s or und i s t r i bu t ed 

to States 61 -

T o t a l _ 

D e p a r t m e n t of Hea l th , Educa t ion , and Welfare—Continued 

P u b l i c Hea l th Service—Continued 

Child 
heal th and 

h u m a n 
develop

m e n t 

(106) 

$113,988 

4,612 
100,139 

4,066,409 
921, 256 
426, 720 

5,760 
126,144 
939,257 
219, 729 
84,615 

1,377, 428 
239,878 
252,424 
468, 059 
205,849 
208,807 
197, 740 

1,071,991 
2,945, 775 

656,601 
512,124 
29,119 

499,968 
16,932 

438, 770 
55, 726 
57,300 

122, 358 
194, 308 

3, 709, 638 
835, 637 

1,251,900 
241,591 
158, 956 

2, 091, 088 
368, 701 

13,182 
6,763 

722,140 
585, 915 
111,950 
94, 638 
94,249 

654, 806 
48,742 

444, 096 

710,392 

- 3 , 097, 600 

25,606, 568 

Chronic 
disease 

and heal th 
of the aged 

(107) 

$383, 475 

884,529 
2,164 

85,240 

348,322 
85, 754 

223, 275 
10,454 

283,972 
234,340 
30,993 

103,903 
8,587 

144,838 

206,742 
637,344 
341, 377 
157, 751 

154,738 

27, 604 

723,214 
181, 524 

197, 359 
83,340 
74,412 

301,634 

150,125 
209,198 
23,960 

251, 595 
7,252 

209,254 

21,181 

4,449 

-899,100 

5,794,799 

Corarauni-
cable 

disease 
activities 22 

(108) 

$42,819 

168,173 

39,907 

7,764 
72,827 
34, 387 

340, 268 

65,807 
9,652 

93,252 

28, 206 

5,340 

25,802 
- 4 , 7 0 0 

54, 678 

139, 888 
6,050 

30,953 
6,372 

52, 006 

28,098 
91,477 

16, 530 
33,461 
10, 520 
27,835 

6,341 

13, 000 

-197,200 

1,239, 603 

Coramu
n i ty heal th 

practice 
and re

search 22 

(109) 

$12,877 

215, 055 
11, 500 

2,660, 202 
102,169 
403,125 

9,025 
21, 430 

272,304 
93, 250 

2,216 
6,800 

353,402 
174,652 
123,334 

75, 938 
51, 526 

290,803 

693,337 
867, 081 

1,411,340 
552,045 

11,188 
166,453 

4, 031 
19, 300 

1,233 
13,206 

264, 090 
29,230 

856, 730 
798, 669 

292, 231 
115,091 
170, 730 
678,137 
158,653 
50,514 
18,687 
30,810 

270,259 
70,103 

- 3 5 , 045 
74,670 

261,820 
15,903 
44,797 

5,350 
344,804 

61, 550 

-1 ,373,900 

11,822,706 

Construc
t ion of 

heal th 
research 
facihties 

(110) 

$11,061 

180,000 

4,708,880 
717, 088 

1,841,628 

115,100 
196,926 

1,301,474 
12, 500 

2, 006, 650 
27,986 
89,897 

140,873 

147,969 
22,428 

277, 531 
4,370, o n 
1,821,129 

267,135 

1,215, 032 
82,500 
29,325 

2,831 

37,082 

4,334, 722 
150,107 
149, 268 
415, 204 
650,170 
191,328 

2,423, 348 
356,129 

746,888 
1, 586, 001 

917,443 
35, 361 

125, 643 
881, 698 

476, 587 

33,062,933 

Den ta l 
services 

and 
resomces 

(111) 

$107, 608 

178, 472 

10 380 
57,462 

29,043 

161, 085 
68,966 
26,130 

27 096 
17,954 

49, 650 
139,890 
203, 293 
32,209 

130,504 

62,941 

29,543 

128, 664 
117, 243 

4,766 
81, 519 

40,673 
142, 046 

36,365 
63,361 

30, 078 
26, 985 
19, 674 
26,971 

66,263 

-81 ,100 

2,014,734 

Footnotes at end of table. 
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TABLES 745 
TABLE 84.—Federal grants in aid to State and local governments and to individuals 

and private institutions within the States, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES-Continued 

States , Terri tories, 
e tc . 

A l a b a m a 
Alaska 
Arizona . . 
Arkansas 
California . . 
Colorado 
Connect icut 
Delaware 
Dis t r ic t of C o l u m b i a . 
Flor ida 
Georgia 
Hawai i 
I d a h o . 
Illinois 
I n d i a n a 
Iowa 
Kansas . 
K e n t u c k y 
Louis iana . 
Maine . 
Mary land 
Massachuset ts 
Michigan 
Minnesota . 
Mississippi 
Missouri 
Montana . 
Nebraska 
N e v a d a . 
N e w H a m p s h h e 
N e w Jersey . . 
N e w Mexico. . . 
N e w York 
N o r t h Carol ina 
N o r t h D a k o t a . . 
Ohio 
Oklahoma 
Oregon 
Pennsy lvan ia 
Rhode Is land 
South Carolina 
South D a k o t a 
Tennessee -
Texas 
U t a h 
Vermon t 
Virginia 
Washington _ 
West Virginia 
Wisconsin 
Wyoming 
P u e r t o Rico 
V h g i n I s l a n d s . . . 
Other Terri tories, 

etc,7 
Ad jus tmen t s or un 

d is t r ibu ted to 
States 61 

To ta l 

D e p a r t m e n t of Hea l th , Educa t ion , and Welfare—Continued 

PubUc Hea l th Service—Continued 

E n v h o n -
m e n t a l 

engineer
ing and 

sani ta t ion 

(112) 

$100,367 

94,671 

439,656 
21,725 

162,732 
47,979 
90, 351 

164,437 

201,492 
79,026 

141,397 
38,660 

44,106 

332,979 
97,636 
93,048 

9,812 
80,487 
15,668 
11,881 

7,158 
22,954 
8,599 

254, 653 
107,323 

114,973 
2,793 

246,905 
224, 620 

16,860 
27,674 
39,762 
78,700 

5,868 
123,736 
23,290 

195,546 

16,958 

317, 650 

-496,700 

3, 687,120 

Env i ron
men ta l 
hea l th 

sciences 

(113) 

$44,638 

436,780 

11,004 
249, 644 

61, 445 
25, 744 

16,120 

37, 077 

93, 420 
351,961 
124,713 
23,849 
15,750 
86,851 

217, 533 

532, 677 
265, 218 

82,851 
67,102 

238,656 

9,078 
2,291 

6,256 
78,899 

5,904 
43,876 
84, 492 

46,900 

-387,100 

2,873,629 

General 
research 
, and 
services 

(114) 

$1, 227,898 
285,773 
309,012 
726,095 

16,612, 470 
1, 691, 389 
3, 285, 007 

36, 945 
954, 262 

1, 674, 266 
2,243,274 

486,810 
22, 052 

7,888,948 
2, 274,280 
1,733,995 
1,131, 296 

571,629 
2,840,930 

106, 595 
5,976, 405 
8,971,985 
4,126, 821 
2, 093, 421 

423,344 
2,335,964 

98, 414 
157,821 

895,658 
1,818,317 

25,997 
16, 757,187 
3,939,892 

93, 310 
4,986,900 
1,154,608 
2,861,099 
7,657,356 

642,738 
72, 584 
42, 606 

2,330, 605 
4,082, 595 

961,910 
355,006 

. 644,053 
4,068,763 

123, 440 
3,993,559 

44,785 
224,684 

2,666,690 

-12,865,800 

117,775,643 

General 
research 
suppor t 
grants 

(115) 

$117,424 

68,447 
2,103,714 

288, 560 
200, 318 

499, 796 
257,621 
220, 566 

1,256,149 
229, 493 
171,952 
119,832 
197, o n 
256,059 

68,645 
333,779 

1,601, 087 
555, 676 
418, 580 

72, 747 
381,601 

111, 778 

83,117 
213,534 
37,137 

3, 049,107 
327, 000 

29, 704 
576,612 
254,133 

85. 817 
1, 476,154 

42,573 
27,399 

281, 563 
693,269 

93,930 
57,147 

161,868 
187,292 

69, 639 
290, 507 

171,881 

- 1 , 636,100 

16,103, 018 

Hospi ta l 
and medi

cal facUities 
research 
and Na

tional Li
b ra ry of 

Medicine 22 

(116) 

62 -$9 ,271 

63 2, 065 

63 2,118 

18,879 

62 4, 636 
6213, 420 

63 369 

63 3,164 

62 27, 212 
62 24, 000 

62 35,148 

6211,862 
64 -20 ,288 

62 2,301 

63-3,600 

112,015 

Hospi ta l 
construc

t ion 
activities 

(117) 

$50,064 

315,316 
258,361 

8,685 
46,115 

188,292 

73, 056 

152,252 
12,182 

138, 096 

83,760 
14,259 
19,655 
86,929 

146,853 
108,941 

85,349 

60, 674 

192,183 
24, 526 

161,847 

70, 680 
19, 014 

77, 764 

23,500 
37,950 
54, 765 

-179,000 

2,331, 068 

Nat iona l 
Cancer 

Ins t i tu t e 

(118) 

$172, 546 

80 774 
58, 640 

5, 527,240 
422 461 

1,365, 568 
45 406 

394, 578 
852 044 
318,465 

5,563 
2, 938,165 

510,915 
139 013 

- 175,058 
238 478 
923,215 
590, 216 

1,301, 042 
5, 552,809 
1,509 125 

917,537 
81,343 

1, 037,626 
41 477 

148,092 

215, 529 
653 904 
124, 739 

13,118 646 
831,309 

16 576 
1,100,014 

351,946 
1,026,985 
4, 581,339 

442,835 
48,496 
5,000 

691,645 
4,706,128 

385,819 
125,938 
132,861 
789, 444 

90,378 
4, 661,894 

124,684 

1,667,316 

-7,231,000 

53,908,719 

Footnotes at end of table. 
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TABLE 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within ihe Staies, fiscal year 1965—Continued 
PART B, FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES-Continued 

States, Territories, 
etc. 

Alabama 
Alaska.. 
Arizona..^ 
Arkansas 
Cahfornia 
Colorado '. 
Connecticut 
Delaware.. 
District of Columbia. 
Florida 
Georgia 
Hawaii 
Idaho .-
Ilhnois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan :. 
Minnesota . 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 
Puerto Rico 
Virgin Islands 
Other Territories, 

etc,7 
Adjustments or un

distributed to 
States 61 

Total. 

Department of Health, Education, and Welfare—Continued 

Pubhc Health Service—Continued 

National 
Heart 

Institute 

(119) 

$724,626 

9,000 
245,982 

8,601,311 
821,643 
884,147 

1,596,904 
1, 003,416 
2,337, 623 
102,668 

4,465,744 
1,633,365 
491, 637 
213,269 
626,897 

1,852,426 
112,878 

2,235,178 
7,770,862 
2,053,674 
3,999,949 
613,920 

1,472,557 
63,026 
362,141 

233,283 
747,637 
243,499 

10,030,832 
2, 675, 556 

60, 025 
3,522,338 
1,608,244 
1,275,139 
6,934,155 

49,068 
401, 749 
67,328 

1,727,891 
3, 592,477 

502, 570 
316,467 

1,100,706 
3, 005, 620 

246, 516 
1,916,967 

166,451 

2,180,290 

-9,276,800 

77, 511,861 

National 
Institute 
of Dental 

Research 22 

(120) 

$413,218 

"'62,'446" 

699,434 
43,320 
23, 077 

99, 508 
156,473 
158, 028 

1,043,490 
302,211 
134,605 
20,951 
23,791 
23,384 

298,836 
1,289,183 

565,820 
279,399 

248,027 

"42,'035" 

39,452 
14,424 

1,924,162 
235,509 

-618 
228,934 

8,716 
272,045 

1,419,498 
27,949 
8,122 

12,757 
129,641 
340,405 
33,366 

107, 092 
348,426 

2,842 
243, 039 

17,040 

245,645 

-979, 500 

10,606,182 

National 
Institute 
of Mental 

liealth 

(121) ' 

$474,664 
25, 000 

258,180 
497,851 

15,475,008 
1,877,713 
3,401,547 

159,893 
2,632,466 
1,370,476 

910,736 
421,751 
261,998 

6,855, 684 
1,637,793 

857, 581 
1,757, 079 
1,229,784 
1,158,417 

227,768 
4,177, 067 

10,611,316 
6, 063,232 
2,674,391 

474,916 
2,871,912 

280,206 
908,742 
113,830 
154,178 

2,158, 066 
462,316 

20,937,205 
3,076,071 

156,414 
2,957,124 

994,833 
1,423,876 
6,390,207 

852,770 
284,278 
244,216 

1, 527,688 
2,397,842 

852, 581 
439,220 
630,472 

1,948,605 
410, 761 

1,832,165 
197, 643 
493,981 

1,161,742 

-5,990, 000 

114, 561,255 

Neurology 
and 

bhndness 
activities 

(122) 

$156,602 

176,242 
• 182,596 
6,287,161 
307,376 
780, 532 
6,966 

496,091 
1,420,409 
550,870 
66,105 

3,191,297 
513,683 
933,656 
380, 041 
282,458 

1,430,368 
364 

2,899,636 
6, 557,388 
2, 050, 563 
2,611,327 
176,612 

1,842,673 
19,159 
63,324 

197, 090 
484,161 
93,425 

12,114,439 
805, 570 

1, 579,457 
351, 027 

1, 536, 759 
3, 516,181 
437,808 
144,251 
7,128 

775,118 
791, 080 
698,364 
163,357 
496,107 

1,180,187 
177, 923 

1,113,726 

231,284 

1,643,898 

-6,720,400 

64,100,437 

Nursing 
services 

and 
resources 

(123) 

$199,677 

28,400 
32,398 
897,509 
607,938 
270, 573 

351,224 
111, 102 
216, 631 
6,486 

223,405 
281,901 
77,923 
39,444 
44,308 
42,721 
7,750 

282, 075 
841,211 
463,371 
285,860 
29,654 
339,450 
86,745 
34,500 
2,286 
29,720 
37,260 
3,000 

1,325,186 
286,100 
2,250 

652,538 
18,812 
137,280 
993.927 
7,110 
86,225 
21,259 
41,668 
202,355 
58,661 
16, 532 
10,260 
330,666 
27, 770 
181.928 

78,130 

-1,096,300 

9,154,778 

Occupa
tional 
health 

(124) 

$83,121 
36,072 
48,241 

5,497 
14,773 
47,230 

33,048 
17,238 

18,846 

35,850 
147,336 
71,614 
43,631 

308,805 
13,800 

150,717 
28,232 
33,414 
190,808 

20,784 
112,173 

78,678 

"i08,'667" 

37,440 

-244,000 

1,442,016 

Radio
logical 
health 

(125) 

$37,681 

124,389 
154,804 
170,690 
49,572 

39,326 
324,120 
273,345 

40, 067 
222,330 
191,748 
34, 517 
23,948 
3,420 

27,729 
21,812 

216,828 
263,944 
296,940 
85,637 
6,460 

64,623 

70,223 
6,515 

624,409 
68,761 
20,217 

137,166 
125,883 
45,037 

371,766 
12,313 

81,371 
116, 555. 
44,333 

.6, 032 
142,013 

124,136 

-431, 000 

4,239, 560 

Footnotes at end of table. 
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TABLES 747 

TABLE 84.—Federal grants in aid to State and local governments and to individuals 
and private institutions within the States, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES-Continued 

States , Terri tories, 
etc. 

A l a b a m a 
Alaska 
Ar izona . 
Arkansas 
California 
Colorado 
Connect icut 
Delaware 
Distr ic t of C o l u m b i a . 
Flor ida 
Georgia 
Hawa i i _ . . . 
I d a h o 
Ihinois 
I n d i a n a 
I o w a . 
Kansas 
K e n t u c k y . . . . 
Louis iana 
Maine 
Mary land 
Massachuset ts 
Michigan 
Minnesota . 
Mississippi 
Missouri 
Mon tana 
N e b r a s k a 
N e v a d a 
N e w H a m p s h h e 
N e w Jersey . 
N e w Mexico 
N e w York 
N o r t h Carolina 
N o r t h D a k o t a 
Ohio 
Ok lahoma 
Oregon 
Pennsy lvan ia 
R h o d e Is land 
South Carolina 
South D a k o t a 
Tennessee 
T e x a s . - _ . 
U t a h 
Vermon t 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoraing 
P u e r t o Rico 
Virgin Is lands 
Other Terri tories, 

etc.7 
Ad jus tmen t s or un

d is t r ibu ted to 
Sta tes 61 

To ta l 

D e p a r t m e n t of Hea l th , Educa t ion , and Welfare—Continued 

P u b h c 
H e a l t h 

S e r v i c e -
Con, 

Water 
supp ly and 

poUution 
control 

(126) 

$38,468 
34,331 
34,162 
35,413 

746, 912 
149, 560 

15,424 

109,661 
360, 331 

67, 586 
38,883 

5,600 
291, 024 

31, 292 
153, 203 

91, 097 
75,192 
36,480 
66, 515 
81,124 

434,456 
657,354 
126, 742 

169, 312 
81, 778 

3,633 

15, 282 
80,130 
58,148 

464,188 
138,877 

23, 069 
150, 239 
160, 536 
380, 990 
148,340 
34, 243 

155, 605 
19, 037 
53,116 

244, 036 
92,716 

59, 091 
253, 048 
63, no 

298, 620 

68,620 

-769,600 

6,136,872 

Vocational RehabUi
ta t ion Adminis t ra t ion 

Gran t s for 
special 

projects 22 

(127) 

$211,654 
115,457 
129,188 
20, 288 

1, 768,198 
212, 608 
418,105 
44,100 

867, 788 
229, 730 
262,152 

84, 562 
904,330 
47,800 
49, 218 

273, 748 
153, 067 
119, 918 
116, 511 
165, 469 
638, 471 
388, 771 

1,154, 258 
- 8 1 

384, 252 
49, 258 
61, 435 

- 1 , 9 2 1 
71, 700 

207, 498 
28, 425 

4,645, 440 
253,357 

43, 555 
1, 625, 670 

27, 981 
179, 683 
871, 946 

51,450 
41,109 

- 7 2 9 
513, no 
811,134 

91, 502 
82, 766 
72, 538 

532, 957 
4,497 

604,369 

31, 680 ^ 
14,980 

-5 ,169,436 

14,606,416 

Tra in ing 
and 

trainee-
ships 22 

(128) 

$119,459 

203,820 
36,907 

1, 926, 595 
411,310 
132,851 

664, 987 
360, 573 
242,696 

62,846 

1, 253, 535 
249, 542 
230, 575 
234, 263 
148, 940 
233, 663 

131,924 
1, 240, 111 

913,112 
518, 543 

5,488 
432, 057 

15, 648 
140,116 

6,553 
190, 486 
24,813 

4, 291,165 
374, 243 

28, 234 
611, 593 
296,362 
270, 086 

1, 203, 023 

13, 761 
800 

309,852 
444,196 
168, 689 
- 9 , 494 
353,388 
170, 483 
150, 373 
721, 973 

246,798 

-3 ,168,364 

16,598,574 

Welfare Adminis t ra t ion 

B m e a u 
of F a m i l y 
Services 

Aid for 
repatr i 

ated U ,S . 
nat ionals 

(129) 

$8,277 

233,139 
14, 568 

543 

4,077 

157 
140 
913 

502 

198 

1,942 

44, 309 
74 

1,117 
.3,206 

10,176 
358 

535 
1,294 

20,000 

346,624 

ChUdren 's B u r e a u 

ChUd 
welfare 

research 
and 

demon
s t ra t ion 
grants 22 

(130) 

- $ 3 , 500 

328,253 
72,185 
72, 762 
38, 730 

669,660 

24, 474 

590,871 

109,601 

146, 310 

90, 289 
33, 290 

998,596 

39,046 

25, 655 
79, 777 
46,800 

68,466 
- 2 , 8 5 6 

109,197 

-1 ,580,000 

1,967,606 

ChUd 
welfare 
t ra ining 
grants 

(131) 

$34,105 

379, 563 
93,631 
65, 565 

184, 020 
58. 301 

106,118 
24, 647 

232, 972 
61,176 
58, 925 
55, 285 
84, 594 

135, 465 

71, 376 
381, 916 
192, 541 
87,144 

202, 778 

62,157 

106,466 

616,360 
63,933 

170,823 
64,853 
41, 438 

218, 659 

108, 686 
152,388 
67, 605 
4,376 

62,890 
40,819 
37, 470 
97, 673 

79,112 

- 2 , 646,000 

1,839,719 

Maternal 
and chUd 

heal th 
services 

(132) 

$316, 642 

5,614 
19,154 

24,810 

6,425 

47, 914 

218, 209 
397, 800 
115,120 
68, 316 

388, 944 
67, 626 

29,370 

184,343 

55,095 
105,185 
20,493 

36,979 

34,667 

-1,054,000 

1,088,706 

Footnotes at end ol table. 
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T A B L E 84.—Federal grants in aid to State and local governments and io individuals 
and private institutions within ihe States, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES-Continued 

States, Terri tories, 
etc . 

A labama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connect icut 
Delaware 
Distr ic t of Colurabia 
Flor ida 
Georgia. 
Plawaii 
I daho . 
Ill inois 
I n d i a n a . . . . 
Iowa . -
Kansas 
.Kentucky 
Louisiana 
M a i n e 
M a r y l a n d . 
Massachuse t t s 
M i c h i g a n . . . . 
Minneso ta 
Mississippi 
Missouri 
M o n t a n a . . , 
Nebraska 
Nevada . 
N e w Harapsh i re 
N e w Jersey 
N e w Mexico 
N e w Y o r k . 
N o r t h Carolina 
N o r t h D a k o t a _ „ 
Ohio . 
Ok lahoma . . 
Oregon . . . 
P e n n s y l v a n i a . _ 
Rhode Is land 
South Carol ina 
South Dako ta 
Tennessee 
Texas . 
U t a h 
Vermont . . 
Virginia 
Washington . 
Wes t Virginia 
Wisconsin 
W y o m i n g 
P u e r t o Rico 
Virgin Is lands 
Other Territories^ 

etc 7 
Adjus tments or un 

d is t r ibu ted to 
States 61 

To ta l 

D e p a r t m e n t of Hea l th , Educat ion , and Welfare—Continued 

Welfare Adminis t ra t ion—Cont inued 

Chi ldren 's 

Research 
projects, 

all Bureau 
services 

(133) 

$687, 284 
24, 578 
31, 834 

49, 275 
79,182 

. 96, 686 

258, 682 

259,105 

592, 852 
589, 436 
372, 240 

16,835 

632, 969 
165, 773 

28, 231 

32, 453 
222, 752 
30,331 

39,446 

284,690 

- 2 , 633, 500 

1,861,134 

B u r e a u -

Services 
for 

cr ippled 
children 

(134) 

$29, 438 

410, 570 
39, 429 

252, 610 
57, 609 

149, 301 

11, 416 

296, 989 

. 746 

11, 633 
190,803 

122, 018 

281, 336 

126,937 

245,696 

i i i , 810 
40, 610 

6,347 
29,324 

-966 , 000 1 

1,451,622 

Cont inued 

Special 
projects, 

grants for 
ma te rn i t y 
and infant 

care 

(135) 

$32,900 
112, 985 

12, 252 

n o , 646 
197, 727 

920, 670 

32, 779 

375, 251 

252,442 
48, 981 

100,811 

75, 398 

815, 839 

50,000 
302,609 

76,447 

e i i , 808 

4,132,546 

Coopera
t ive 

research 

(136) 

$123, 962 

20, 733 
189, 716 
112, 528 

330,468 

56, i25 
60, 742 
9,649 

37, 960 
16, 066 

165,156 

55, 775 

231,470 

428, 980 

21, 383 
289,014 

8,379 

4i,959 

66,i67 

59,i98 

-1,023,100 

1,302,330 

Office of 
Juveni le 

Delin
quency 

a n d Youth 
Develop

m e n t 

(137) 

$116,935 

743, 228 
37, 568 

693, 535 

1, 089, 900 
32, 842 

50, 216 

249,819 

21, 743 
99,551 

3i,656 
496,342 
140, 750 
236,043 

36i,972 

41.870 
214,901 

2,720,265 
51,248 

i ,047,30i 

393,587 
51,418 

236,746 

230,166 
61,916 

- 4 2 3 
275, 000 

74, 032 

-755,400 

9, 044, 727 

Refugees 
in the 
Uni ted 
States, 
a id to 

(138) 

$1,372 

437,377 
33, 636 
69, 690 

26, s i s 
23,941,352 

10,189 

399, 7i0 
147, 022 

53,012 
113,993 

828 
96,649 

i2,589 
40,671 
86,084 
3,939 

340 
18, 502 

124,432 
2,500 

12,064 
248 

978,728 
2,236 

920,349 
4,237 

30 
6,086 

12,544 
168,733 
77,821 

2,227 
30,200 

50 

8,956 

4,109 

27,849,323 

Depar t 
m e n t of 

Labor 

Area . 
Redevel
opmen t 

Act 65 

(139) 

$35,462 
113 331 

• —3 899 
142, 868 
195, 904 

5, 626 
43, 412 

1, 925 
24,307 
86, 729 
30, 485 
45,181 

- 9 , 205 
45, 809 

1,875 
178, 729 
23, 330 

213, 794 
54, 436 

307, 576 
934, 647 

45, 239 
5, 025 

36, 943 
45,447 

5,217 

373, 919 
177,103 
117, 423 
289, 405 

52, 236 
589, 890 
37, 532 
32, 743 

700, 602 
271, 496 

4,400 
75, 983 

394, 626 
252,180 

12, n o 
53, 702 
3,525 

217, 751 
24,192 

329, 292 
13, 538 
75, 891 

6,709,731 

Footnotes at end of table. 
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TABLES 749 

TABLE 84;—Federal grants in aid to State and local governments and to individuals 
and private institutions within the States, fiscal year 1965—Continued 
PART B. FEDERAL AID PAYMENTS TO INDIVIDUALS AND PRIVATE 

INSTITUTIONS IN THE STATES-Continued 

States, Territories, 
etc. 

Department of 
Labor—continued 

Man
power de

velop
ment and 
training 
activi
ties 66 

(140) 

Unem
ployment 
compen
sation for 
Federal 

employees 
and ex-
service

men 

(141) 

National 
Science 

Founda
tion 

Research 
grants 

and fel
lowship 
awards 

(142) 

Veterans' Admini
stration " 

Automo
biles, 

etc., for 
disabled 
veterans 

(143) 

Readjust
ment 

beneflts 
and vo
cational 
rehabili
tation 

(144) 

Total pay
ments with

in States 
(Part B) 

(146) 

Grand total 
(Parts A 
and B) 

(146) 

Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Coimecticut 
Delaware 
District of Columbia. 
Florida 
Georgia 
Hawaii 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi ' 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshhe 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont . 
Virginia 
Washington 
West Virginia 
Wisconshi 
Wyoming 
Puerto Rico 
Virghi Islands 
Other Territories, 

etc. 7 
Adjustments or un

distributed to 
States 

660,043 
417,444 
540, 942 
967,112 
986, 504 
100, 731 
135, 638 
701,146 
926, 426 
034, 303 
707, 952 
342,126 
633,008 
238,483 
560, 001 
100, 763 
713, 857 
807, 070 
160. 720 
763, 307 
347, 394 
641, 525 
768, 216 
274, 721 
528, 577 
515, 950 
955, 243 
268, 515 
530, 052 
231,104 
293, 601 
806, 553 
606, 724 
968, 290 
940, 498 
698.163 
699, 536 
436, 092 
603, 621 
910, 663 
898,116 
673, 539 
, 207, 688 
, 849, 931 
952,381 
872, 214 
:, 844, 276 
, 625, 660 
, 155, 634 
, 271, 753 
396, 936 
:, 376, 878 

98, 691 

117.164 

$1, 634,100 
1, 044,393 
1, 773,136 
865, 775 

28,888,653 
1,120,224 

659, 314 
180, 843 

2, 611, 034 
1, 623, 458 
1, 516,898 
1,162,142 
875, 959 

3, 068, 662 
1, 015, 008 
456, 251 
992,868 

2, 230, 591 
1, 304, 012 
409,131 

1,150, 522 
5, 213, 008 
2, 259,882 
2, 390, 743 

616, 679 
1, 947, 638 
823, 489 
465, 513 
373,105 
628, 902 

3,126, 068 
1, 238, 796 
7, 741, 393 
1, 575, 649 
590,148 

3, 672, 057 
1,466, 010 
1, 696,143 
7,460, 723 
498,194 
851, 923 
437, 222 

2, 729, 000 
5, 497,815 
1, 368, 920 

214, 987 
1, 314, 638 
6, 258, 000 
1, 566, 718 
1, 847,315 

307, 358 
1, 718, 676 

18,200 

$975, 914 
1,112, 234 
3, 389, 043 

802, 962 
35, 423,885 
6,139,177 
4, 689, 669 

666, 385 
7, 587, 371 
5, 789, 692 
2, 364, 220 
1, 947, 009 
454,941 

16, 655, 249 
7, 350,893 
4, 020, 417 
2, 633, 856 
1,151, 614 
2, 542, 460 

753, 845 
4, 987,442 
26, 067, 255 
9, 422, 787 
5, 581, 912 

972, 066 
4, 678, 611 

737, 731 
717, 698 
479, 778 

1, 744, 201 
8,166, 201 
2,339, 646 

28, 607,332 
6, 997, 537 

998, 001 
7,191, 969 
3, 970, 699 
4, 440,381 
13, 760, 019 
2,840, 937 

917,148 
929, 739 

2,132, 986 
7, 001, 961 
1, 872, 572 
459, 477 

2, 697, 414 
4,818, 603 

647,135 
6, 966,160 

227, 069 
666, 589 
8,000 

20,396 

$17, 600 
1,600 

11, 077 
28, 800 
67, 777 
16, 000 
16, 000 
3,200 

31, 735 
92, 783 
16, 000 

70,196 
15, 945 
12, 800 
4,800 

17, 600 
12,800 
3,200 
11,200 
62, 700 
64,400 
26, 933 
12, 795 
30,195 

11, 095 
4,800 
12, 710 
30, 390 
20, 710 
102, 400 
14,400 

46,145 
9,595 
11, 200 
63, 835 
3,200 
3,200 

12, 797 
60,112 
1,600 
1,600 

25, 585 
22,400 
23, 295 
33, 600 
3,200 
8,000 

$1, 048, 647 
17,438 

781, 339 
684, 722 

5, 589, 012 
893,185 
447, 056 
79, 770 

691, 817 
2, 688, 794 
1, 284, 969 
108,191 
162, 634 

1, 469,712 
852, 976 
601, 267 
579,426 
670, 048 
841, 949 
196,126 
673, 905 

1, 367,100 
1, 352, 290 
932,867 
632,175 

1,159, 292 
146, 808 
447, 223 
47, 276 

211, 097 
893, 720 
377, 568 

2, 954, 902 
1,121, 763 

131, 280 
1, 681,834 

934, 263 
601,810 

2, 693,958 
168.155 
635,826 
134, 333 
992. 360 

3, 630, 684 
457, 762 
133, 219 
882, 971 

1, 021,197 
437, 511 
728, 054 
90,482 

412, 604 

807, 617 

$58,109, 087 
7, 663, 662 

23,391,161 
30,978, 269 

253, 228, 959 
85,908,414 
34,105,300 
7,986,125 

31, 622,831 
77.106, 545 
76, 377,190 
26, 597,124 
36,202,818 

215,270,172 
120, 599, 597 
230, 232, 685 
216,381, 384 
64.107, 659 
47,189, 463 
11,826,266 
50, 016,160 
126,960,174 
117,478,300 
160, 669, 061 
40, 933, 912 
147,254, 702 
66, 733,830 
178,327, 621 
6,135,132 
10,195, 920 
47, 630, 686 
32,113, 086 
241,188, 224 
78,499, 534 
116, 320, 631 
129, 339,803 
98, 687,139 
51, 654,831 
128,809, 620 
13,117,487 
39,170, 627 
76,887, 501 
73, 238, 257 

261,135,881 
25, 253, 847 
10,359, 340 
37, 430, 063 
77, 987, 988 
17, 007, 581 
95, 563,889 
14, 504, 619 
32,862, 394 

202,999 

16, 604, 699 

184,940, 933 

$312,414,879 
106, 296,177 
148, 395, 464 
184, 670, 980 

1, 332, 894, 955 
236, 061, 809 
170, 794,020 
39, 581, 266 
133,399, 812 
325, 762, 255 
343, 806,136 
73, 623. 936 

101, 223, 845 
707,832,447 
302, 871, 356 
361, 616,476 
340, 774,404 
279, 484,322 
371, 027, 626 
70,257,120 
196, 946, 983 
409. 847, 087 
472, 307, 662 
385, 854,378 
208, 667, 990 
431, 650, 832 
142, 386,183 
256, 008, 635 
61, 963, 816 
44, 996, 034 
272, 896,912 
141, 714, 739 

1, 027, 470, 961 
297,231,838 
176, 324,163 
567,300, 681 
321,373, 389 
226,348,362 
633,191,251 
78, 515, 339 
146, 777,274 
148,452,189 
321,824, 019 
792, 069, 352 
129,248,450 
61, 813,849 

307, 635,451 
280, 993, 906 
177, 666, 706 
241, 968, 276 
89,287, 641 
181, 649,166 
13,268, 877 

32, 780,698 

131, no, 676 

Total 177,662,464 122,397,686 268,317,976 1,144,004 48,181,783 4,436, 000,872 15,339,911,818 

Footnotes on pages 750-1. 
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750 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Footnotes to table 84 

1 Includes: $1,057,474 Comrnodity Credit Corp.; $296,692, Agriculture Research Service; $13,400, Economic 
Research Service; and $125,000, Forest Service. 

2 Cost of food commodities acquired through price support operations. 
3 Consists of: $1,543,784 Cooperative extension work, payments and expenses. Extension Service; $1,500,000 

payments to States and possessions, Agricultural Consumer and Marketing Service. 
4 Formerly reported as agricultmal experiment stations. Includes $102,409 paid to State institutions 

other than land-grant colleges and universities. 
5 Federal share of the value of food stamps issued ($31,339,792) and Federal payment to State agencies for 

certification assistance ($422,165). 
fl Consists of: $14,363,592, forest protection and utihzation. Forest Service and $920,229, assistance to States 

' for tree planting. Forest Service, 
7 Includes: Guam, American Samoa, Trust Territory of the Pacific, and certain foreign countries. 
8 Represents adjustment to a checks-issued basis. 
9 Consists of: $3,191,600, penalty maU costs for State extension directors and cooperative extension agents; 

$7,352,606 retirement costs of cooperative extension agents; $21,749 reimbursement for benefits paid from the 
employees' compensation fund; and —$13,691 undistributed to States. 

10 Consists of: $232,500, penalty mail costs of State experiment station directors and $45,866, undistributed 
to States. 

11 Consists of: $32,837,416, payments to States, National forests fund; $137,763, payment to Minnesota 
(Cook, Lake, and St. Louis counties) National forests fund; and $108,206, payments to school funds, Arizona 
($107,861) and New Mexico ($354). 
• 12 Includes $5,309,478 paid directly to participating private schools. In addition the program receives 
sorae of the commodities distributed or donated under columns 1 and 10 of this table, 

13 Cash payments to increase consuraption of fluid milk by children in nonproflt schools. Net of refunds 
of $234,987 received from States, Includes $7,680,986 paid directly to private schools and other outlets. 

14 Sou Conservation Service, consists of $44,913,392, watershed protection; $13,363,104, flood prevention; 
and $164,456 resource conservation and development. (Total represents grants-hi-kind of $27,093,242 and 
contributions of $31,347,710.) ! 
• 15 Mcludes $588,076 for improvement of the Pentagon road network. 

16 $17,273,374 flood reUef and $43,886 bridges over Federal dams. 
17 $27,093,242 grants-in-kind and $31,347,710 contributions. 
18 Consists of: $31,726,228 forest highways, $6,339,240 pubhc lands highways, $128,147 highway beautifica

tion and control of outdoor advertising, and $2,330 Appalachian development highway system. 
19 Consists of: $61,000,592 grants in aid for airports and $9,597,494 grants in aid for airports, liquidation of 

contract authority, 
20 Consists of: $188,624,048, disbms'ed by the Department of Agriculture and the Housing and Home Fi

nance Agency; $3,291 569 by Bureau of Public Roads, Department of Commerce; $92,696,541, by the Depart
ment of Health, Education, and Welfare; and $3,773,339 by the Department of Interior. 

21 Consists of: $42,811,858 disaster relief and $638,907 State and local preparedness. 
22 Credit amounts (—) other than "Adjustments or undistributed to States" are refunds of advances 

from prior years. 
23 Administered by the Departraent of Health, Education, and Welfare. 
24 Adrainistered by the Departraent of Labor, 
26 Program beginning fiscal 1965 appUes to all categories of children who, by reason of health impairments, 

require special education including the mentaUy retarded, deaf, speech impaired, emotionally disturbed, 
and otherwise health impaired, 

28 Consists of: $3,366,394, cancer; $6,276,629 heart; and $22,444,173 other diseases. $20,254 represents grants-
in-kind (supplies and services). 

27 Includes $918,159 grants-in-kind (supplies and services). 
28 Includes $1,194,460 hospital and medical care and $29,289 grants-in-kind (supplies and services). 
29 Includes $32,103, construction of Indian health facilities; $1,249,375 construction of health research 

faciUties, NIH; $192,486,315, hospital construction activities; $50,000 construction mental health activities, 
Alaska; $767,798 George Washington University Hospital construction in the District of Columbia; and 
$680,802 cancer research facilities construction, NIH. 

30 Includes $281,543 grants-in-kind (suppUes and services), 
31 Includes $3,202,158 grants-in-kind (supphes and services)," 
32 Consists of amounts paid to following Interstate agencies: Interstate Sanitation Coinmission $69,323; 

Interstate Commission on the Potomac River Basin $24,917; Ohio River Valley Sanitation Comraission 
$100,654; New England Interstate Water PoUution Control Coramission $16,613; Delaware River Basin 
Cominission $45,452; and Klamath River Compact $3,989. 

33 Consists of: $280,589,473 urban renewal and $11,064,298 urban mass transportation, 
34 Consists of: $8,685,337 education and welfare services, $769,796-resomces management, and $88,000 

Menomhiee educational grants. 
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TABLES 751 

Footnotes to table 84—Conthiued 

35 Consists of: $229,477 payments to States (proceeds of sales receipt limitation); $2,514 payments to Okla
homa (royalties); $265,606 payments to States from grazing receipts, pubhc lands (outside grazing districts); 
$298,336 payments to States frora grazing receipts, etc., pubUc lands (within grazing districts); $1,123 pay
ments to States (grazing fees); $3,443 payments to States from grazing receipts, etc., public lands (within 
grazing districts misceUaneous); $21,136,029 payments to counties, Oregon and Cahfornia grant lands; 
$100,916 payments due counties national grasslands; $223,630 payments to Coos and Douglas counties, 
Oregon, in lieu of taxes on Coos Bay Wagon Road grant lands; $2,322 payments to counties, national grass
land. Bureau of Sport Fisheries and Wildhfe; $24,756 payment to Wyoming in lieu oftaxes on lands in Grand 
Teton National Park, National Park Service; $963,635 payment to Alaska from Pribilof Islands fund. 
Bureau of Commercial Fisheries; $600,000 payments to Arizona and Nevada, Colorado River Dam fund, 
Boulder Canyon project; $20,764 operation and maintenance, $197,316 payments to local units, Klamath 
recreation area; and $8,313,413 internal revenue coUections for the Virgin Islands, 

36 Consists of: $5,714,764 fish restoration and manageraent. Bureau of Sport Fisheries and Wildlife (receipt 
limitation) and $14,516,576 wildhfe restoration, Bmeau of Sport Fisheries and Wildlife, 

37 Illinois-Missouri joint rnass transportation projects. 
38 Payments in lieu of taxes. 
39 On an accrual basis; consists of $7,720,214 State homes for disabled soldiers and sailors and $396,118 ap

proval and supervision of training establishments. 
40 Transitional grants to Alaska, Executive Office of the President. 
41 General construction, civil. Corps of Engineers, 
42 Consists of $37,500,000 Federal payment to D,C., Treasmy Department and $1,877,303 hospital facihties. 

General Services Administration. 
43 Center for cultural and technical interchange between East and West, Departnient of State, 

. 44 Land and water conservation fund, Bmeau of Outdoor Recreation, Department of Interior, totaling 
$55,825 for the six States represented, 

45 Drainage of anthracite'mines, Bmeau of Mines, Department of Interior. 
46 White House Conference on Aging. 
47 Consists of $42,941,231 internal revenue collections for Puerto Rico, and $15,760,000 transfers and expenses 

of operation, Bmeau of Customs, and —$11 White House Conference on Aging. 
48 Transfers and expenses of operation, Bureau of Customs,-Treasury Department. 
49 Consists of $593,870 adrainistration of Guara, $12,478,435 Trust Territory of the Pacific Islands, Office 

of the Territories, Departraent of Interior, and $280,000 grant to Government of the Trust Territory of the 
Pacific for use as development funds, pursuant to PL 88-487, Aug, 22,1964. 

50 Net of $3,969,914 penalty mail, $5,920 Veterans' Administration, $286,702 Federal rents, and -$2,735,360 
adjustment, 

60a For Civilian Industrial Technology, National Bureau of Standards, Department of Commerce, for 
which no State distribution is available, 

51 Price support payments. 
52 Consists of $914,104,854 acreage diversion payments and $282,148,489 price support payments. 
53 Consists of: $32,540,016 acreage diversion payments, —$19,456 price support payments, and $409,858,496 

value of wheat marketing certificates issued to producers. 
54 Net of deductions made from producer payments for promotional and advertising prograras. 
55 Formerly reported as land-use adjustment program, 
56 On an accrual basis. Consists of: $1,398,696 equipment grants, $2,690,803 student feUowships, $2,588,489 

faculty training, and $3,690,996 for materials, services, and other costs, 
57 Figmes on an accrual basis, 
58 Includes $4,940,369 transferred from Office of Education, Department of Health, Education, and Welfare, 

for civil defense adult education, 
59 Includes loans of $4,123,816 made in prior years which due to canceUation of the loans became grants in 

fiscal 1965. 
60 On an obligations basis. 
61 Negative amounts represent returns to agencies within the Department of Health, Education, and Wel

fare as of June 30,1965, from deposits, research and training grantee institutions, NIH, PHS. The amounts 
returned could not be identified by State of original payment. 

62 Payments for hospital and medical facilities research. 
63 Payments for National Library of Medicine. 
64 Consists of —$21,684 hospital and medical faciUties research and $1,396 National Library of Medicine, 
65 Consists of $2,923,657 adrainistered by the Department of Health, Education, and Welfare and $3,786,074 

administered by the Department of Labor, 
66 Consists of $89,100,184 administered by the Department of Health, Education, and Welfare and 

$88,462,280 administered by the Department of Labor. 

NOTE.—Compiled from figures furnished by the departments and agencies, pursuant to Treasury Depart
ment Circular No. 1014, Aug. 8,1958 (see 1958 annual report, exhibit 70, page 381). 
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752 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

Customs Operations 

TABLE S5.—Merchandise entries, fiscal years 1964 ctnd 1965 

1964 

345,830 
1, 276,022 
'79,453 
• 12,864 

1, 714,169 

383, 538 
2,141 
23,210 

576,200 
1,303, 731 
681, 502 

2,908,357 
894,826 

1,039,748 
131,367 
186, 041 
32,438 

1,341, 443 

1966 

364,755 
1,375,471 

80,972 
9,387 

1,830, 585 

396, 829 
1,762 
24,464 

636,164 
1,365,125 
729, 511 

3,491,-858 
905, 335 

1,048,347 
146,165 
193,109 
38, 617 

1,638,901 

Percentage 
increase, or 
decrease (—) 

5,5 
7,8 
L9 

-27.0 

6,8 

3.5 
-17,7 
5.4 

10,4 
4.7 
7,0 
20.1 
L2 
.8 

1L3 
3.8 
19.0 
22.2 

Entries: 
Consuraption free _;. 
Consumption dutiable 
Warehouse and rewarehouse 
Other forraal . . 

Total forraal entries 

Warehouse withdrawals.-^ 
Appraiseraent 
Drawback 
Outbound-iraraediate transportation; transportation and 

exportation; etc . 
MaU . 
Informal 
Passenger declarations—total 
Crew declarations—total.. 
Military declarations—total 
Passenger declarations—dutiable 
Crew declarations—dutiable 

• Military declarations—dutiable 
Other inforraal 

TABLE 3,—Principal commodities on which drawback was paid, fiscal years 1964 
and 1965 

Comraodity 1964 
Percentage 
increase, or 
iecrease (—) 

Aluminum 
Automobiles, aircraft, and parts 
Barley 
Brass and bronze manufactmes 
Burlap 
Chemicals . 
Chromium and alloys... 
Citrus fruit juices 
Coal-tar products ., 
Copper and manufactures 
Cork and manufactures 
Cotton cloth 
Cotton, unmanufactured ; 
Electrical machinery and apparatus 
Ferroalloying ores and raetals 
Glass and glass products 
Iron and steel semimanufactmes 
Kjiit fabrics, cotton 
Lead ore, matte, pigs, and bars 
Leather and leather products 
Magnesite 1 . 
Manganese ore 
Medicinal preparations 
Nickel 
Paper and manufactmes.. 
Petroleum and products 
Quicksilver or mercury 
Rayon and other synthetic textiles 
Steel mill products 
Sugar 
Tire cord fabric, rayon 
Tires and tubes, rubber and synthetic. 
Tobacco, unmanufactmed.. 
Tungsten ore 
Watch movements 
Whiskey 
Wool and semimanufactmes 
Wool fabrics.. 
ZiQc ore and manufactmes 
Other 

$706,585 
194, 111 

16,599 
130,891 

1,528,964 
187, 539 
188,427 
665,339 
307,421 

127 
208,734 
49,808 

121,197 
452,900 
19,712 
418,846 

24,490 
59,230 
368,287 
108, 567 
156,135 

1,520,266 
35,377 
45,483 

1,298,123 
720,460 
2,317 
67,363 

1,166, 416 
192,841 
938,255 

14,894 
40,807 
368,622 

2,984,938 

$1,417,708 
175, 580 
50,903 
18,694 
104,719 

2,468.880 
245,028 

1, 598, 661 
497,822 
379, 042 
2,647 

364, 656 
10,154 
240,415 
82,492 
157,065 
71,150 
12,762 
729,464 
6,165 
65,604 
83,368 
111,748 
173,975 
36,846 
823,363 
26,006 
29,123 

2,895, 421 
776,939 
17, 510 
51,496 
841,526 
191,312 
610,707 
181,641 
17,940 
57,281 
197,587 

1,762,976 

Total. 15,266, 354 17,685,376 

100,6 
-9.6 

12.6 
-20.0 
61.5 
30.7 
748.4 
-12.0 
23.3 

1,984,3 
74.7 

-79.6 

24.6 
29,6 

-84.3 
-35,3 
74,2 

167,9 
40,8 

-69.7 
60.2 

-76,4 
-45.9 
-26,6 
-36.0 
123,0 
7.8 

655.7 
-10.2 
-27.9 
-.8 

-34.9 

20.6 
40.4 

-46,4 
-40.9 

15.2 

NOTE.—Includes Puerto Rico, 
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TABLES 753 

TABLE 87.—Carriers and persons arriving in the United States fiscal years 1964 
and 1965 ^ ' 

T y p e of e n t r a n t 
Percentage 
increase, or 
decrease (—) 

Carriers ar r iv ing: 
Vessels enter ing direct from foreign por t s 
Vessels enter ing via U .S . por t s 
Vessels report ing only from foreign por t s : 

G o v e r n m e n t 
Ferries 
Other 

Commercia l p l a n e s . - „ 
Commercia l planes entering via U . S . p o r t s . . . 
Mi l i t a ry planes 
P r i v a t e planes 
Autos , e m p t y t rucks 
Buses 
T r u c k s 
Other vehicles 
Passenger t ra ins 
Fre igh t cars 

T o t a l carriers 

Persons arr iving: 
Passengers arr iving on: 

Vessels enter ing direct frora foreign ports. 
Vessels enter ing via U .S . por ts 
Vessels report ing only frora foreign por t s : 

G o v e r n m e n t . . . 
Ferries 
Other 

Commercia l planes 
Mi l i t a ry planes 
P r i v a t e planes 
Autos , e m p t y t rucks 
Buses . 
T r u c k s 
Other veh ic les . . 
Passenger t ra ins 

P e d e s t r i a n s . . . . ' 1 . 

To ta l p e r s o n s . . 

48,651 
2 (40,172) 

1,661 
64, 631 

-' 47, 403 
97, 755 

2 (9,244) 
33, 567 
60, 738 

•, 132, 060 
226, 633 
742, 653 
453, 914 

14, 585 
', 013, 719 

49, 426 
2 (38, 071) 

1,799 
60,033 
48,219 

107, 601 
(9,920) 
36, 971 
65, 654 

49, 909, 968 
255, 863 
777, 019 
470, 378 

14, 349 
2, 039,181 

-• 50, 937, 970 53, 836, 461 

126, 
4, 

772, 543 
74, 402 

417,777 
., 107, 859 

221,361 
t, 228, 782 

803, 058 
178,243 
624, 321 
112,394 
208, 981 
470, 863 
543,136 
442,707 

704, 744 
77, 689 

398, 606 
1,116, 634 

210,887 
4, 940,805 
. 833,565 

197,285 
132, 954, 952 

5,020,158 
162,551 
772,876 
601, 681 

33,291,861 

1.6 
- 5 . 2 

8.3 
- 7 . 1 

1.7 
10.1 
7.3 

10.1 
8.1 
6.9 

12.9 
4.6 
3.6 

- 1 . 6 
1.3 

6.7 

174,266,417 181,184,194 

4.4 

- 4 . 6 
- 4 , 4 
- 4 . 7 
16.8 
3.8 

10.7 
5.0 

22.1 
- 2 2 . 2 
- 8 2 . 7 

- 7 . 7 
9.4 

4.0 

f Revised. 
1 Excludes Pue r to Rico.. 
2 N o t included in totals , a l ready counted under entering direct from foreign por t s . 

782r-&56>—66-- - 4 8 
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TABLE 88.—Aircraft and aircraft passengers entering the United States, fiscal years 
1964 and 1965 

District 

Ahcraft 

1964 1966 

Ahcraft passengers 

1964 1966 

Percentage increase, 
or decrease (—) 

Aircraft Passen
gers 

Maine and New Hampshire.. 
Vermont . . . 
Massachusetts . 
Rhode Island 
St, Lawrence 
Rochester 
Buffalo. 
New York 
PhUadelphia 
Maryland 
Virginia 
North Carolina.. 
South Carolina 
Georgia 
Florida 
New Orleans 
Galveston . 
Laredo 
El Paso 
San Diego 
Arizona 
Los Angeles 
San Francisco 
Washington 
Alaska 
Hawah 
Montana and Idaho 
Dakota 
Minnesota 
Duluth and Superior 
Michigan 
Chicago 
Ohio... 
St. Louis 
Other 

3,239 
1,570 
4,796 
616 

1,799 
1,181 
4,251 
38, 373 
7,514 
1,700 
1,405 
708 

1,832 
404 

42,157 
1,481 
1,447 
8,210 
1,685 
6,487 
4,613 
2,823 
2,158 
8,544 
3,275 
8,764 
2,635 
3,092 
451 

6,985 
5,414 
4,545 
5,898 
734 

2,275 

3,177 
1,803 
5,037 
626 

1,856 
1,384 
4,634 
42, 226 
6,467 
2,148 
1,343 
812 

2,014 
886 

45, 453 
1,641 
1,378 
8,151 
1,798 
6,605 
6,114 
3,472 
6,382 
9,639 
4,053 
10, 262 
2,183 
3,356 
443 

6,296 
6,812 
5,255 
5,931 
428 

2,382 

26,069 
291, 579 
no, 703 
13,166 
8,014 
14,132 
450,484 

1, 703,248 
302,159 
43, 652 
29,136 
12,666 
56, 446 
6,932 

705,771 
52,120 
46,908 
96,992 
4,936 
25,744 
18,441 
187,458 
67,770 
150, 657 
94,183 
370,723 
25,245 
31,923 
3,632 
17,276 
44,666 
130,647 
36, 625 
11, 206 
19,997 

23,280 
334,368 
128,066 
11,984 
4,863 
13, 542 
518,931 

2,033,908 
257,269 
56, 786 
22,823 
18,205 
67,112 
2,736 

866, 721 
71,712 
51,323 
87,988 
6,334 
27,316 
19,856 
220,777 
248,719 
174,689 
26,215 
335, 623 
23,995 
35, 766 
3,716 
16, 904 
44,125 
163,632 
35,899 
6,919 
20, 553 

-1.9 
14.8 
5.0 
L6 
3.2 
17,2 
6.7 
10.0 

-14.1 
26,4 
-4,4 
14.7 
9.9 

119,3 
7,8 
10.8 
-4,8 
-.7 
6,7 
.3 

10.9 
23.0 
195.7 
12.8 
23.8 
17.0 

-17.2 
8.5 

- L 8 
5,2 
7,4 
15.6 
,6 

-4L7 
4,7 

-10.7 
14.7 
16.7 
-9.0 
-39.3 
-4,2 
15.2 
19.4 

-14.9 
30.1 

-21,7 
43.7 
L2 

-53.9 
22.8 
37.6 
9,4 

-9.3 
8.1 
6.1 
7,7 
17,8 
267.0 
16:0 

-72.2 
-9,6 
-5.0 
12.0 
2.3 

-2,2 
- L O 
25.2 
-1,7 
-38.3 

2.8 

Total - 192,060 210,226 5,210,083 6,971,665 9,6 14.6 
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TABLES 755 

TABLE 89,—Seizures for violations of customs laws, fiscal years 1964 0,'̂ d 1965^ 

Seizures 

Automobiles: 
Nuraber . _ _ 
Value 

Trucks: 
Number . . 
Value :-. 

Ah'craft: 
Number .. . . . 
Value 

Boats: 
Number.. . 
Value _ . . . . 

Narcotics: 
Nuraber . 
Value . 

Liquors: 
Nuraber 
Gallons . . 
Value 

Prohibited articles (obscene, lottery, e tc) : 
Nuraber . . . . 
Value 

Other seizures: 
Number 
Value: 

Cameras 
Edibles and farm products. _ 
Furs—skins and manufactures 
Guns and ammunition 
Jewelry, including gems. 
Livestock 
Tobacco and manufactures 
Watches and parts 
Wearing apparel . 
Miscellaneous 

Total value of other seizures 

Grand total: 
Number 2 . 
Value 

Total 1964 

785 
$702,008 

119 
$369,187 

11 
$6,679,200 

67 
$31,646,442 

1,295 
$989,154 

6,780 
17,869 

$247,814 

4,646 
$56,909 

9,191 

$31,301 
166,684 
27,998 
64,941 

681,490 
25,864 
20,409 

219,045 
213,139 

3,762,456 

6,213,327 

21,912 
$45,804,041 

1966 

Seizures 
by 

Customs 

711 
$599,462 

114 
$413,238 

15 
$927,400 

61 
$18,245,320 

1,394 
$472,431 

7,044 
19,630 

$327,724 

4,975 
$96,493 

8,567 

$41,716 
188, 672 
61,476 

124,945 
664,179 

6,411 
40,607 

186,638 
260,103 

2,623,489 

4,188,136 

21,980 
$26,270,194 

Seizmes 
by other 
agencies 

108 
$141,637 

9 
$14,781 

1 
$12,000 

1 
$3,800 

7 
$46 

103 
127 

$2,015 

39 
$1,922 

168 

$2,196 

69 
350 

6,809 
22 

98 
74,929 

83,473 

317 
$259,674 

Joint 
seizures by 
Customs 

and other 
agencies 

26 
$24,273 

3 
$3,786 

16 
$8,860 

62 
138 

$2,667 

24 
$584 

90 

$900 

961 
7,363 

814 
124 
614 
269 

26,949 

36,974 

192 
$77,043 

Total 

844 
$765,262 

126 
$431,804 

16 
$939,400 

62 
$18,249,120 

1,417 
$481,337 

7,209 
19,795 

$332,306 

5-, 038 
$98,999 

8,825 

$41,716 
191,668 
61,476 

125,975 
671,882 
13,034 
40,753 

187,252 
260,460 

2,724,367 

4,308,683 

22,489 
$25,606,811 

1 Includes Puerto Rico and the Virgin Islands. 
2 Excludes number of carriers confiscated in connection with seizures of liquor, narcotics, etc. 
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756 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 90,—-Investigative activities, fiscal years 1964 and 1965 

Act iv i ty 

D r a w b a c k . . . . . . . . . . . 
Classification . . . ._ 
M a r k e t v a l u e . . . . . . . . . . . . . . . 
Smuggling, narcotics _. . . 
Srauggling, all other 
Underva lua t ion , false i nvo i c ing . . . ._ ._ . . . . 
Proh ib i t ed i rapor ta t ions • . . . . . . . . 
Naviga t ion , aircraft, and vehicle v io la t ions . . . . . . 
Baggage declarat ions . . . . 
Cus toms brokers,-cartraen, a n d l igh te r raen . . 
Pe t i t ions for relief . . . . . ' . . . . 
P e r s o n n e l . . . 
Cus toms procedure . . . . . . . 
Collection of dut ies a n d penalt ies . 
Cooperat ion wi th other agencies . . . . . . . . 
N e u t r a l i t y ._ . . 
Pilferages a n d shortages . _ 
Expor t control 
Federa l tor t claims- . . . . . . 
Misce l laneous . - . . . 
Durap ing _ . . . . . . . 
P o r t secur i ty . . 

Tota l • 

1964 

1,179 
312 
584 

5,553 
2,176 
2,227 

235 
1,218 
1,363 

611 
1, 473 
1,232 

320 
187 
750 
354 
374 
444 
161 
120 

59 
5 

20, 937 

1965 

1,095 
196 
725 

4,849 
2,064 
2,314 

337 
1,093 
1,877 

413 
1,231 
1,963 

354 
220 
779 
337 
380 
454 
188 
100 
48 

2 

21, 019 

Percentage 
increase, or 

decrease (—) 

- 7 . 1 
- 3 7 , 2 

24.1 
- 1 2 . 7 

- 5 . 2 
3.9 

43.4 
- 1 0 . 3 

37.7 
- 3 2 . 4 
- 1 6 . 4 

59.3 
10.6 
17.6 
3.9 

- 4 . 8 
1.6 
2.3 

16.8 
- 1 6 . 7 
- 1 8 . 7 
- 6 0 . 0 

.4 

Engraving and Printing Production 

T A B L E 91.—New postage stamp issues delivered, fiscal year 1965 

Issues Denorainat ions 
(cents) 

5 
5 
5 
6 
8 
5 
5 
6 
5 
5 
5 
6 
5 
6 
5 
6 
6 

5 

25 

6 
8 

16 
.20 

30 
80 

6 
8 

16 
20 
30 
80 

N u r a b e r of 
s taraps delivered 

121,825,000 
215,000,000 
121,460,000 
117, 645, 000 
62,255,000 

126,640,000 
121,250, 000 
116, 655,000 
120, 700, 000 
115, 695, 000 
115, 695, 000 
115,095,000 
119, 560, 000 
112, 345, 000 
113,200,000 
118, 925, 000 
112,040,000 

1,407, 760, 000 

3, 584, 000 

480, 000 
5, 450,000 

600,000 
460,000 
610, 000 
440, 000 
430, 000 

6,195, 000 
550,000 
410, 000 
455,000 
465,000 

Coraraeraoratives: 
Nevada Statehood :.. 
Register and Vote. i : 
400th Anniversary of the Birth of WiUiam Shakespeare 
Mayo Brothers 
Robert H. Goddard—air mail 
Araerican Music ; 
Homemakers L. 
Verrazano-Narrows Bridge 
.Art, the International Language 
Amateur Radio 
Battle of NcM'̂  Orleans..... 
Physical Fitness—Sokol 
Crusade Against Cancer 
Apporaattox, Civil War Centemiial 
Winston ChmchiU 
Magna Carta . , 
International Cooperation Year—United isfations 

Special issue: 
Christmas stamp—Series 1964. 

Ordinary: 
432 Subject 

Canal Zone: 

Air maU, Golden Anniversary—Series 1964 . . 

Air mail—Series 1965. 
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TABLES 757 
T A B L E 92.—Deliveries of finished work by ihe Bureau of Engraving and Printing, 

fiscal years 1964 and 1965 

Class 
Number of pieces 

1964 

Face value 
1965 

Currency: 
U.S, notes . . . . 
Silver certificates 
Federal Reserve notes. 

Specimens 

86,360,000 
483,120, 000 

1,153,168, 000 
42 

11,880,000 
2, 041,224,192 

1,950 

$59,400,000 
11,314, 681,920 

Total. 1, 722, 648,042 2, 053,106,142 

MiUtary payraent certificates. Series 641. 
Specimens 

24,688,000 
1,596 

11,374,081,920 

53,004,800 

Total. 24,689, 596 53,004, 800 

Bonds, notes, bills, certificates, and debentures: 
Bonds: 

Treasury.: 
Treasury, special series 
U.S. savings, registered 
Consolidated Federal Farm Loan Bonds 
Consolidated bonds of the Federal home loan 

banks 
Notes: 

Treasury 
Tennessee VaUey Authority 
Treasury, special series. 
Consolidated notes of the Federal home loan 

banks, bearer 
BiUs: 

Treasury 
Certificates: 

Treasury certificate of indebtedness, special 
series 

Participation certificates in Government mort
gage liquidation trust 

Debentures: 
Consolidated collateral trust for the: 

Twelve Federal intermediate credit banks 
Thirteen banks for cooperatives, no 

coupons 
Federal National Mortgage Association 

secondary market operations 
Federal Housing Admhiistration 

Total. 

Stanips: 
Customs 
U.S. Internal Revenue 

To Office of Issue 
To Smithsonian Institution... 

Puerto Rican Internal Revenue... 
Virgin Islands Internal Revenue.. 
U.S. postage: 

Ordinary 
Air mail 
Commemoratives 
Special delivery 
Postage due 

Canal Zone postage: 
Ordinary 
Air mail 
Commemoratives 
Postal cards 

U.S, savings 
Federal inigratory bhd huntmg... 
Food coupons 

Total. 

Miscellaneous, checks, certificates, etc: 
T o office ofissue 

Grand total. 

766,657 
603 

408, 201 
85, 208 

24,401 

711,634 
10, 016 

425 

105,120 

2, 790, 000 

1,302 

119,000 

48,800 

5,300 
430,230 

5,506,897 

5,823,000 

, 976, 795,415 
2,600 

207,483,175 
141,700 

1,762,407,264 
, 080,248, 800 
:, 662, 672,600 

34, 065,000 
154,730,000 

3, 690, 000 
3, 080,000 
8,347,800 

117,973, 500 
3,426,240 

49,098, 500 

27,069,976, 694 

4,551,540 

28,802,682,073 

871,421 
702 

166, 533 

36,428 

384,422 
6,004 

100 

114, 500 

3,807, 000 

1,600 

63,119 

105,700 

54,000 

473,400 

6,073,929 

670,000 

2,152,364,755 
21,125 

224, 626,750 
154,100 

17,569, il8,664 
967, 741,000 

4,000, 960, 200 
35,425,000 
117,870,000 

1,433, 840 
8,507,400 

315, 500 
112,785,000 
3,096,240 
76,637,000 

25,271,626,574 

3,545,099 

27,359,041,340 

34,134,479,000 

2, 501,250, 000 

1,127,350, 000 

33,276,210,000 
1,500,000, 000 

4,175,600, 000 

185,328, 000, 000 

4, 762, 500,000 

3,485,000, 000 

1, 725,000, 000 

755, 900, 000 

272,771,189,000 

109,859,330 
431 

977,867, 797 
88,158,130 
201,973,344 
10, 627,500 
14,739,600 

no, 682 
1,195,036 

12, 620 
18,935, 000 
9,288,000 

111, 225,250 

1,543,992,720 

285,742,268,440 
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International Claims 

TABLE 93.—Status of Class I I I awards of the Mixed Claims Commission, United 
States and Germany, and Private Law 509 as of June 30, 1965 

Description 
Class III 

awards—over 
$100,000 

Private Law 
609, approved 
July 19, 1940 

AWARDS i 

Prhiclpal of awards 
Less amounts paid by Alien Property and others.. 

Interest to Jan. 1, 1928, as specified in awards 
Interest thereon to date of payment or, if unpaid, to June 30, 1965, at 5 

percent per annum, as specified in the Settlement of War Claims Act of 
1928 - :. -

$117, 387,252, 24 
266, 072,77 

53,245,392.03 

81, 519,236,26 

$160, 000, 00 

~"64,"O0OrOO 

178,192. 02 

Total due claimants. 251,885, 806.76 402,192.02 

PAYMENTS 

Principal of awards 
Interest to Jan. 1,1928 
Interest at 6 percent from Jan, 1,1928, to date of pajmient. 

Total payments 2 .: _ 

76,965,283.40 
63, 245,392. 03 
55,361,805.93 

101, 053. 06 
64, 000. 00 

124, 256. 61 

185, 552,481. 2 289,309. 67 

BALANCE D U E 

Principal of awards 
Interest to Jan, 1, 1928 
Accrued interest from Jan, 1,1928, through June 30,1965.. 

Balance due claimants 

Total reimbursement for admhiistrative expenses 3_ 

40,166,896,07 

'26,'i67,'429"33' 

68,946.94 

"53^935'4i 

66,333, 325.40 112,882. 35 

927, 763.13 1,446. 63 

1 Excludes Class I awards (on account of death and personal injury) which have been paid in fuU; and also 
Class II awards on which there remain balances totaling $42,830.84, For details concernhig aU classes of 
awards, including claims of U.S. Government, see 1962 annual report, pp, 138 and 826. 

2 Amounts shown are gross; deductions for adrainistrative expenses are shown below (see footnote 3), 
3 Deductions of H of 1 percent are made from each payment to cover admhiistrative expenses. These 

amounts are covered into the Treasury as misceUaneous receipts. 

NOTE,—On Feb. 27, 1953, the German Government agreed to pay $97,500,000 (U.S. dollars) over a period 
of 25 years in full settlement of Germany's obhgations on account of Class III awards and the award under 
Private Law 509, Through June 30,1965, $45,500,000 had been paid under the agreement. 
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TABLE 94.—Status of claims of American nationals against certain foreign governments as of June 30, 1965 

Awards certified to t he T r e a s u r y : 
N u m b e r of award."^ . _ _ _ _ _ _ _ 

A m o u n t of awards : 
Pr inc ipa l . . . . . 
In te res t 

T o t a l - . . . . . . . 

Deposi t s in claims funds _ . „ 
S t a t u t o r y deduct ion for admin i s t ra t ive expenses 

A m o u n t s avai lable for p a y m e n t on awards 
P a y m e n t s on awards : 

Pr inc ipa l 
In te res t . 
Combined pr incipal and interest 

Balances In claiins funds . -

Bulgar ia 

231 

$4,684,186.46 
1,887,637.43 

6,571,823.89 

2,816,146.84 
140,807.34 

2, 675,339. 50 

2,672,864. 30 

2,486.20 

H u n g a r y 

1,301 

$58,181,408.34 
22,114, 638.98 

80,296,047.32 

1, 798,154.90 
89,907. 79 

1,708,247.11 

1, 639,097.23 

69,149.88 

R u m a n i a 

665 

$60, o n , 347, 78 
24,717,942.92 

84,729.290. 70 

21,135,056.49 
1,066,762.81 

20,077,303. 68 

20,048, 525.97 

29, 777.71 

Po land 

3,470 

$34, 030,649.36 
14,363,203.40 

48,393.752, 76 

10,000,000. 00 
i}) 

10,000,000,00 

2,279, 746, 72 

7, 720,263,28 

W a r Claims 
F u n d 

464 

$2,095,016,04 

2,095,016.04 

75,000,000,00 
(2) 

75,000,000.00 

90,200,00 

74,909,800,00 

1 statutory deductions of 6 percent are made from each payment to cover administra
tive expenses. 

2 Statutory deductions of 5 percent are made by the Foreign Claims Settlement Com
mission prior to the funds being transferred to the Treasury. 

> 
f 
Ul 

CO 
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International Financial Transactions 
T A B L E 95.— U.S. net monetary gold transactions with foreign countries and inter

national institutions, fiscal years 1945-65 
[In raillions of doUars at $35 per ounce. Negat ive figmes represent net sales b y t he Uni ted States; positive 

figmes, ne t pmchases] 

C o u n t r y , etc . 

Afghanistan 
Algeria 
Argent ina . . 
Aust r ia . _. 
B a n k for In te rna t iona l Set t leraents 
B e l g i u m . . . . . . . . . 
B o l i v i a . . . . 
BrazU . . . . 
Bu r r aa . . . 
Cambod ia . . _ . . . . 
Cameroon Republ ic . ._ 
Canada . ._ . . . . . . . . 
Cent ra l African Republ ic 
C e y l o n . . . . . . . . . . 
Chad . . . . . . . 
Chile 
Colombia . . . . . . . 
Congo (LeopoldvUle) . . 
C o s t a R i c a . 
C y p r u s 
D a h o m e y . 
Den raa rk . . . . 
Dorainican Republ ic 
E c u a d o r . ; . . 
E g y p t 
E l Salvador.. . : . . 
F i n l a n d 
F rance . . . . . . . . 
Gabon . . . 
Ge rmany , Federal Republ ic of . . 
G h a n a . . . . 
Greece . . . 
Guinea 
Ice land . .,- , . - ^ „ 
I n d o n e s i a . . . 
In te rna t iona l B a n k . . . . . . . 
In te rna t iona l M o n e t a r y F u n d i 
I r an . 
I r aq . . 
I r e l a n d . _. . 
Israel . . 
I t a ly .-
Ivory Coast 
J a p a n 
Korea . . 
K u w a i t 

1945-60 

- 5 . 3 

914.9 
- 1 7 4 . 2 
-454 . 3 
- 2 7 7 . 0 

18.8 
- 2 5 . 4 

606.3 

- 7 . 5 

26.7 
69,1 

- 6 3 . 4 
- 1 3 , 2 

2.1 
- 1 2 8 . 3 

- 2 1 . 6 
- 1 3 . 7 
- 6 3 . 4 

- 3 7 5 . 6 

- 6 0 . 2 

- 2 . 4 
- 8 8 . 0 

18.8 
2 689.4 

- 5 . 5 
- 4 6 3 . 1 

- 1 8 7 . 6 
- 3 . 6 

1961 

- 1 4 0 . 0 

- 5 9 . 0 
- 9 0 . 1 

- 3 . 8 
- 1 2 . 0 

- 8 , 6 
- 6 . 3 

- 5 0 . 0 

6.4 
- 3 . 0 

- 1 7 3 . 0 

- 5 6 . 3 
- 5 . 6 

- 4 7 . 0 

- 2 4 . 9 

300.0 

- 2 9 . 8 

100,0 

- 1 5 , 2 

- 9 , 8 

1962 

86.0 
- 6 6 . 3 

- 2 0 7 . 4 

- 5 . 0 
- 3 , 1 

190.0 

28.8 
- 2 . 3 
- 2 . 0 

• - 3 . 1 

- 8 . 6 
- 6 . 7 

- 1 4 0 . 6 

- 2 9 , 2 

- 7 . 1 
- . 2 

150.0 
- 1 6 . 2 

- 1 0 , 0 

1963 

- 1 3 6 . 3 

103.6 
- 1 6 . 0 

- 4 . 0 
- L 9 

- . 7 

- . 7 

37.8 

- , 6 

- . 8 
15.0 
- . 2 

- 6 . 5 
- L 6 

- 5 1 7 . 6 
- , 7 

- 6 . 9 

(*) 

- L 6 

- 1 2 . 6 

1964 

(*) 
- 1 6 . 0 
- 3 0 . 0 
- 8 7 , 5 

- , 1 
64.4 

3.2 

(*) 

(*) 
- 3 . 1 

- . 6 

- 2 . 6 

- 1 0 . 4 
- 2 . 2 
- 5 . 0 

- 6 1 7 . 7 

- 2 0 0 . 0 

- 2 , 8 
(*) 

(*) 
- 9 . 0 
200.0 

1965 

(*) 

- 6 2 . 5 

- I O L 7 
—.1 
64 3 

—4 3 

—3,3 
40.0 

1 6 
—L9 

— 2 

—3 7 
—1 6 

—832 5 

—26 0 

—,4 

3—258. 8 
— 1 

—10 0 
—2 3 

- 8 0 . 0 

Footnotes at end of table. 
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TABLES 761 
TABLE 95.— U.S. net monetary gold transactions with foreign countries and inter

national institutions, fiscal years 1945-65—Continued 
[In miUions of doUars at $36 per ounce] 

Country, etc. 

Laos - _ _ _ - _ 
Lebanon 
Madagascar . . . . . . . . 
Mauretania 
Mexico . . . . . . . . . . . . . . 
Morocco.. . . 
Netherlands . . . . . . . . . . 
Nicaragua 
Niger . . 
Nigeria 
Norway. . . . . . . . . . . . . . . 
Panama . 
Peru - . . . . . 
Philippines 
Portugal : 
Republic of Congo (Brazzaville) 
Saudi Arabia 
Senegal . 
Somalia . . . . . . . . 
South Africa 
Spain . . . . 
Sudan 
Surinam _ . . _ 
Sweden . . . . 
Switzerland . . 
Syria . . . . . . 
Togo 
Tunisia . . . . . 
Tmkey 
United Kingdom. . . . . . 
Upper Volta 
Uruguay . . . . . . 
Vatican City 
Venezuela » . . . . - . . . 
Yugoslavia 1 
Allother . . . . 

Total : 

1945-60 

- 2 L 8 

34.9 

-402,0 
19.9 

1L7 
- . 1 

- 7 .2 
38.8 

- 4 L 6 

- 4 . 1 

1,121,3 
63.2 

-2 .6 
246,4 

-412, 6 
-10,4 

57.9 
-202. 5 

-7 ,9 
6,4 

-360.9 
- L 5 

-143. 3 

-105,8 

1961 

- L 9 

-20.0 
-21.0 

-214.4 

-20, 0 

-35.0 

-171. 5 

- 2 . 5 

-399. i 

-8 .6 
-475.4 

-3 .8 
-7 .0 

-16.9 
- 6 . 3 

-1,730.4 

1962 

-32.1 

-24.9 

-20.0 

-26.1 
- . 8 

-204.1 
- . 1 

46.9 
- L l 
- L l 
- . 6 

- L l 
- 7 n . 6 

- . 7 
' - 6 . 7 

-1,025.7 

1963 

- 2 L 0 

- , 8 

- . 6 
24.6 

- . 7 

-1 .7 
- L 9 

-170. 0 
(*) 

2.5 

6.0 
- . 3 

- . 5 
6.0 

68.8 
- . 8 
8.0 

- L 6 
- L 4 

-636. 2 

1964 

- 2 . 3 
- . 8 

-4 .0 
- . 1 

-10.6 
9.6 

(*) 
-2 .0 

2.5 

-30.0 
-3 .0 

- . 5 
9.8 

635.0 

- . 1 
LO 

- 2 . 3 
-1 .9 

-128. 0 

1965 

—10.5 

—95 0 
—, I 

-2 .7 

9.7 

—.1 

—180. 0 
-7 .6 

—101 0 
- . 7 

—.1 
-30.7 
241.2 

—.2 

- 2 . 3 
—.6 

—1,472.8 

' Revised. 
•Less than $60,000, 
1 International Monetary Fund (IMF) figmes prior to 1961 include gold purchases by the IMF on behalf of 

member countries for their payments to the IMF. 
2 Includes $343,8 roiUion payment to the International Monetary Fund. Pursuant to an act approved 

June 17, 1959 (22 U.S.C. 286e-l), the UiUted States made payment of its increase in quota to the IMF, 
amounting to $1,376,000,000 on June 23, 1959. The payment was made in gold in the amount of 
$343,750,000.40, and in nonnegotiable, noninterest-bearing notes of the United States amounting to 
$1,031,249,999.60, in place of a like amount of currency, 

3 PubUc Law 89-31, approved June 2, 1965, authorized an increase of $1,035 miUion in the quota of the 
United States in the IMF. On June 30, 1965, the United States made the required paynient of 25 percent 
of its quota increase in gold in the amount of $258,760,004.03, 
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T A B L E 96.—Estimated gold reserves and dollar holdings of foreign countries and international institutions as of June 30, 1964, December 31, 
1964, and June 30, 1965 

[In mUlions of doUars] 

o> 
to 

CO 
Oi 
cn 

Pi 

yn o 
Pi 
y ^ 

o 

W 

a 
Pi 

> 
Pi 
y< 

o 
y ^ 

;> 
CQ 

d 

Area and coun t ry 

J u n e 30, 1964 

T o t a l gold 
and short-

t e r m doUars 

U . S , 
G o v e r n m e n t 

bonds a n d 
notes 

December 31,1964 

T o t a l gold 
a n d short-

t e r m doUars 

. U , S , 
G o v e m m e n t 

bonds a n d 
notes 

J u n e 30,1966 

Gold 
Shor t - te rm 

dollar 
holdings 

T o t a l gold 
a n d short-

t e r m dollars 

U . S . 
Gove rnmen t 

bonds and 
notes 

Wes te rn E u r o p e : 
Aus t r ia 
B e l g i u m . . 
D e n m a r k 
F i n l a n d 
F rance 
G e r m a n y , Fede ra l Repub l i c of.. 
Greece 
I t a l y 
N e t h e r l a n d s 
N o r w a y 
P o r t u g a l '. 
S p a i n . . . 
Sweden . 
Swi tzer land 
T u r k e y 
U n i t e d K i n g d o m 
Yugoslavia 
Othe r a n d unident i f ied i 

T o t a l Wes te rn E u r o p e . 

C a n a d a 

L a t i n Amer ican Repub l i c s : 
Argen t ina 
Bolivia 2 
Brazi l 
Chile 
Colombia 
Costa Rica 2 
C u b a 
Domin ican R e p u b l i c 2 . . 
E c u a d o r 2 
E l Salvador 2 
G u a t e m a l a 2 
Ha i t i 2 

902 
1,832 
' 289 

167 
6,003 
6,616 
' 227 

3,039 
' 1, 824 

188 
' 6 9 8 

839 
615 

3,737 
129 

' 4,153 
29 

' 485 

3,674 

424 
38 

' 294 
227 

' 238 
38 
11 
44 
73 
76 
88 
18 

(*) 

(*) 

(*) 

(*) 

14 
1 
7 
1 

1 
5 

131 

2 
130 
77 

402 

48 

822 

(*) 
(*) 
(*) 
(*) 
(*) 
(*) 
(*) 

923 
1,887 

428 
212 

5,392 
6,258 

252 
3,729 
2,055 

215 
780 

1,010 
833 

4,095 
140 

4,020 
49 

459 

(*) 

(*) 

(*) 

(*) 414 

663 
1,563 

97 
85 

4,433 
4,378 

84 
2,384 
1,756 

31 
547 
780 
202 

2,789 
126 

2,226 
18 

- 8 7 

222 
420 
271 
104 

1,213 
1,640 

151 
1,440 
278 
232 
248 
231 
719 

1,299 
19 

2,489 
18 
392 

32, 737 22, 075 11,289 

4,010 2,403 

(*) 

362 
48 
350 
219 
267 
33 
12 
59 
7K 
74 
72 
15 

(*) 
(*) 
(*) 

• (*) 
1 

(*) 
(*) 
(*) 

(*) 

62 
42 
31 
2 

n.a, 
3 
11 
19 
23 
1 

310 
53 
340 
198 
159 
29 
11 
47 
66 
72 
72 
15 

885 
1,983 
368 
189 

5,646 
6,918 
235 

3,824 
2,034 
263 
795 

1,011 
921 

4,088 
145 

4,715 
36 
305 

33, 361 

3,492 

378 
59 
402 
240 
190 
31 
11 
60 
76 
91 
95 
16 

(*) 

(*) 

(*) 

(*) 

(*) 
(*) 
(*) 
(*) 

(*) 
(*) 
(*) 

14 
1 
7 
1 

1 
6 
68 

2 
24 
87 

50 

766 

727 
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H o n d u r a s 2 _ _ _ _ _ 
Jamaica 2 . __. _.__ 
Mexico - . . . 
N ica ragua 2 __. 
P a n a m a . . . . . . 
P a r a g u a y 2 
P e r u ___ 
T r i n i d a d a n d Tobago 2 
U r u g u a y . . . . . . . . 
Venezuela^ 
Unident i f ied3 . . . 

T o t a l L a t i n Amer ican Republ ics 

Asia: 
I n d i a 
Indones ia . . . 
I r an 2 
Israel _ . 
J a p a n . . . 
Korea _ _. _ . . . 
P a k i s t a n 2 
Ph i l ipp ines ^ . . . . .. 
Syria 2 . _ . 
T h a i l a n d . . . 
Other and unidentifip.d 3 4 

T o t a l As ia* 

Africa: 
South Africa . . . . . . . . 
U n i t e d A r a b Repub l i c (Egyp t ) . 
Othp.r and nnidp.ntifip.d 3 . _ , . 

T o t a l Africa . . 

Other countr ies : 
Aus t ra l ia 
N e w Zealand 2._ ___ 
Other and unidp.ntififtd 3 4 6 

To ta l o ther countr ies * 5 . 

T o t a l foreign cx)untries * ^ .... ^. . . 

Intp.rnfltional and regional 8 , __ 

26 
6 

817 
62 

105 
8 

271 
5 

276 
1,057 

16 

4,207 

311 
' 7 7 
174 
191 

' 2, 757 
108. 
69 

' 230 
25 

629 
' 1, 376 

' 5, 847 

645 
196 

' 287 

' 1,128 

384 
20 

' 330 

' 734 

' 46,'362 

7,294 

(*) 
1 

(*) 
("*) 
(*) 

1 

4 

(*) 
2 
5 

2 
(*) 
(*) 

38 

48 

(*) 
10 

10 

26 

26 

1,596 

1,068 

26 
7 

904 
42 
99 
11 

273 
7 

282 
1,135 

6 

4, 381 

306 
73 

164 
189 

3,044 
107 
76 

256 
27 

562 
1,496 

6,300 

621 
163 
283 

1,067 

402 
13 

361 

776 

49,271 

7,162 

(*) 

(*) 

1 
1 

1 

1 

V, 
1 

6 

(*) 

(*) 
(*) 

1 

6 

2 

41 

49 

(*) 
16 

16 

• (*) 
1 

25 

26 

1, 501 

904 

(*) 
n .a . 
166 

(*) 

n .a . 
171 
401 

1,072 

281 
35 

141 
56 

327^ 
3 

53 
31 
19 
96 

660 

1,702 

375 
139 
167 

681 

230 

27 

258 

26,877 

. U ; 8 4 1 

33 
8 

687 
67 

124 
12 

263 
9 

124 
696 
- 9 

3,385 

72 
23 
62 

111 
2,803 
^ 88 

25 
250 

3 
496 

1,014 

4,947 

49 
22 

206 

277 

203 
20 

366 

589 

22,887 

4,848 

33 
8 

852 
67 

124 
12 

330 
9 

295 
1,097 

- 9 

4,457 

353 
58 

203 
167 

3,130 
91 
78 

281 
22 

592 
1,674 

6,649 

424 
161 
373 

958 

433 
21 

393 

847 

49,764 

7 6, 689 

(*) 
(*) 
(*) 

(*) 
(*) 

(*) 
1 

(*) 
(*) 9 

2 

(*) 
(*) 

41 

. 53 

(*) 
16 

16 

(*) 
1 

27 

28 

1,594 

799 

Footnotes on next page. 
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Footnotes for table 96 
•Less than $500,000. 
' Revised, 
n.a. Not avaUable, 
1 Includes holdings of the Bank for Intemational Settlements (BIS) and the Euro

pean Fund, gold to be distributed by the Tripartite Commission for the Restitution 
of Monetary Gold, and unpublished gold reserves of certain Western European coun
tries. The figures included for the gold reserves of the BIS represent the Bank's 
net gold assets. 

2 Data on short-term dollars for June 30,1964, are as reported for Apr. 30,1964, and for 
June 30,1965, as reported for Apr. 30,* 1965. 

3 Gold and short-term dollar data for June 30,1964, and June 30,1965, include statistical 
adjustments arising from inclusion of data on short-term doUar holdings for some coun
tries as of the preceding Apr. 30. 

* Excludes gold reserves of the U.S.S.R., other Eastern European countries, and 
Chtua Mainland. 

fi Includes countries in Oceania and Eastern Europe, and Western European depend
encies in Latin America, 

6 Includes principaUy the Intemational Monetary Fund, the Intemational Bank for. 
Reconstruction and Development, and regional organizations in Latin America and 
Emope, except for the Bank for International Settlements and the European Fund, 
which are included in "Other Western Europe." 

1 Excludes $259 miUion of gold paid by the United States for IMF quota increase, 
which had not yet become effective. 

NOTE.—Gold and short-term doUars represent reported and estimated oflacial gold 
reserves, and oflicial and private short-term doUar holdings (principaUy deposits and 
U.S. Treasury biUs and certificates) reported by banks in the United States. Short-
term dollars exclude nonnegotiable, noninterest-bearing special U.S. notes held by the 
Inter-American Developraent Bank and by the International Development Associ
ation. U.S. Govemment bonds and notes represent estimated official and private 
holdings of U.S, Governnient securities with an original maturity of more than one 
year except for nonmarketable U.S. Treasury notes, foreign series, and U.S, Treasury 
bonds, foreign currency series, which are excluded. 
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TABLES 765 
T A B L E 97.—U.S. gold siock, and holdings of convertible foreign currencies by U.S. 

monetary authorities, fiscal years 1952-65 

[In miUions of doUars] 

End of fiscal year or month 

Total gold 
stock and 

foreign 
currency 
holdhigs 

Gold stock 1 

Treasmy Total 2 

Foreign 
currency 
holdings 3 

1952 
1953 
1954 
1955 
1966 
1957 
1958 
1959 
1960 
1961 
1962 . 
1963 
1964 
1965 
1964:—July 

August 
September 
October... 
November 
December. 

1965—January... 
February.. 
March 
April 
May 
June 

23,633 
22,521 
22, 027 
21, 730 
21,868 
22,732 
21,412 
19,746 
19,363 
17,789 
17, 081 
15,956 
15, 805 
14, 595 
15,840 
15, 890 
15, 870 
15, 702 
16,324 
15. 903 
15; 572 
15, 220 
15,129 
14, 884 
14,511 
14,595 

23,346 
22,463 
21,927 
21,678 
21,799 
22,623 
21,356 
19, 705 
19,322 
17,550 
16,435 
15, 733 
15.461 
13,934 
15.462 
15.460 
15.463 
15.461 
15, 386 
15,388 
15,185 
14,937 
14,563 
14,410 
14,290 
13,934 

23,633 
22,621 
22, 027 
21, 730 
21,868 
22, 732 
21,412 
19,746 
19,363 
17, 603 
16,527 
15, 830 
15,623 
14,049 
15,629 
15,657 
15,643 
15,606 
15, 566 
15,471 
15, 208 
14,993 
14,639 
14,480 
14,362 
14, 049 

186 
554 
126 
182 
546 
211 
233 
227 
96 
758 
432 
364 
227 
490 
404 
149 
546 

1 Includes gold sold to the United States by the International Monetary Fund with the right of repmchase, 
the proceeds of which are invested by the Fund in U.S. Government securities; as of June 30, 1965, this 
amounted to $800 miUion. Of this amount, the United States pmchased $200 million in 1956, $300 miUion 
m 1959, and $300 miUion in 1960. 

2 Includes gold in Exchange Stabilization Fund, which is not included in Treasmy gold figmes shown in 
the daUy Treasmy statement or in the Circulation Statement of United States Money. 

3 Includes holdings of Treasury and Federal Reserve System. 

NOTE.—The United States also had a gold tranche position hi the International Monetary Fund, 
amounting to $907.8 million as of June 30, 1965. In accordance with Fund policies the United States had 
the right to draw foreign currencies equivalent to this amount from the Fund vhtually automatically if 
needed. Under appropriate chcumstances, the United States could draw additional amounts equal to the 
U.S. quota of $4,125 million. In addition, the United States had a $258.8 million gold claim on the Fund 
arising from a gold subscription to the Fund in June 1966, for a D.S. quota increase which had not yet 
become effective. 
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T A B L E 98.—International investment position ofthe United States, total December 31 , 1950; by area, December 31 , 1963 and 1964 

[In miUions of doUars] 

T y p e of inves tmen t 

U , S . assets and inves tmen t s abroad, to ta l 
Gold stock (not inc luded i n t o t a l ) . _ 
P r i v a t e inves tmen t s 

Long- term . . . . 
Di rec t 
Fore ign dollar bonds . . 
Other foreign bonds 2 
Foreign corporate stocks 
B a n k i n g claims . 
Other 

Shor t - te rm assets and cla ims 
Repor ted b y b a n k s 
Other 1 . . . 

TT,S. Governraent credits and nlairas-
Long-term credits 6 _ ^ ._, 

Repayab le i n doUars ^ 
Repayab le in foreign currencies, etc.3. 

Foreign cmrencies and shor t - term claims J . 
I M F gold t r anche posit ion and m o n e t a r y au

thorities* holdings of convert ible c m r e n c i e s . . 

To ta l 

1950 

31,539 
22,820 
19, 004 
17,488 
11,788 

1,692 
1,466 
1,175 

390 
977 

1,616 
886 
630 

12, 535 
10,768 

n .a . 
n .a . 
322 

1,446 

1963' 

88,301 
15, 596 
66, 513 
58, 330 
40,686 

7,335 
819 

5,146 
3 2,830 

1,515 
8,183 
5,887 
2,296 

21,788 
17,149 
13,162 
3,987 
3,392 

1,247 

1964 p 

98,720 
15,471 
76,419 
64,731 
44, 343 

8,218 
978 

6,270 
4,051 

41,871 
10,688 
«7,846 

2,842 
23,301 
18,772 
13,971 
4,801 
3,328 

1,201 

Western E u r o p e 

1963' 

24,825 

17, 000 
15,343 
10, 340 

781 
60 

2,319 
1,081 

762 
1,657 

923 
734 

7,825 
7,029 
5,992 
1,037 

587 

209 

19641' 

27,801 

19, 529 
17,484 
12, 067 

779 
30 

2,065 
1,699 

844 
2,045 
1,210 

835 
8,272 
7,356 
6,199 
1,157 

488 

428 

C a n a d a 

1963' 

21,712 

21,706 
20,316 
13,044 
3,835 

640 
2,461 

390 
246 

1,390 
638 
752 

6 

3 

3 

19641' 

24, 596 

24, 591 
22, 597 
13, 820 
4,474 

710 
2,948 
3 106 

539 
1,994 

913 
1,081 

6 

2 

3 

L a t h i Amer ican 
R e p u b h c s 

1963 r 

15,727 

12,352 
10, 386 
8,662 

359 
24 
65 

965 
311 

1,966 
1,689 

377 
3,376 
3,134 
2,872 

262 
241 

1964 p 

17,335 

13,798 
11,218 
8,932 

556 
167 
67 

1,197 
299 

2,680 
2,126 

454 
3,537 
3,298 
2,972 

326 
239 

Other foreign 
countr ies 

1963' 

21,127 

12,647 
9,478 
6,907 
1,286 

95 
300 
694 
196 

3,169 
2,737 

432 
8,480 
5,944 
3,266 
2,688 
2,536 

1964 p 

24,211 

14,698 
10,629 
7,661 
1,369 

71 
190 

1,049 
189 

4,069 
3,597 

472 
9,613 
7,018 
3,700. 
3,318 
2,594 

1 

In te rna t iona l 
ins t i tu t ions a n d 

unaUocated 

1963' 

4,910 

2,808 
2,807 

1 1,733 
1,074 

1 

2,102 
1,042 
1,042 

25 

1,035 

1964 p 

4,777 

2,903 
2,903 

1 1,863 
1,040 

(*) 
(*) 
n H 1,874 
1,100 
1,100 

6 
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Foreign assets and hivestments in the United 
States, total 

Long-term 
Dhect . 
Corporate stocks 
Corporate, State, and municipal bonds 
Other 

Short-term assets and U.S. Government obli
gations • 

By type: 
Private obligations. 

Reported by banks 
Other 

U.S. Govemment obligations.. 
BUls and certificates 
Marketable bonds and no tes . . . 
Nonmarketable bonds and notes 
Other ii___ 

By holder: 
Foreign central banks and governments 

and international and regional institu
tions 

Foreign commercial banks 12 
Other private holders and unallocated 

17,635 
7,997 
3,391 
2,925 

181 
1,500 

6,477 
5,751 
726 

3,161 
1,508 
1,470 

51, 486 
22, 791 
7,944 
12, 485 

702 
1,660 

28, 695 

14,892 
14,157 

736 
13,803 
8,720 

9 2, 742 
893 

1,448 

18, 756 
5,713 

. 4,226 

66,842 
24, 979 
8,363 
13,836 

922 
1,859 

31,863 

17, 499 
16, 688 

811 
14,364 
8,799 
2,405 

10 1, 440 
1,720 

20,029 
7,179 
4,655 

29,856 
16, 237 
6,491 
9,307 
460 
979 

13, 619 

6,815 
5,415 
400 

7,804 
6,347 
741 
768 
948 

9,600 
2,360 
1,659 

33,363 
17, 726 
5,819 
10,159 

663 
1,086 

15, 637 

7,089 
6,656 
433 

8,548 
6,585 
714 

1,111 
1,138 

10,540 
3,274 
1,823 

7,772 
3,882 
2,183 
1,490 
(*) 
209 

3,890 

2,018 
1,937 

81 
1,872 
1,051 
687 
125 
9 

424 

8,304 
4,187 
2,284 
1,726 
(*) 
177 

4,117 

2,202 
2,117 

86 
1,915 

867 
690 

10329 
29 

1,841 
1,836 

440 

4,792 
1,393 
112 
935 
77 
269 

.3,399 

2,900 
2,786 
114 
499 
225 

1,436 
377 

1,686 

5,461 
1,686 
134 

1,077 
80 
395 

3,776 

3,340 
3,226 

114 
435 
170 
81 

184 

1,647 
404 

1,724 

6,129 
1,096 
158 
687 
48 
202 

6,034 

3,702 
3,662 

140 
1,332 
1,143 

81 

3,169 
1,308 
667 

6,976 
1,168 
126 
793 
49 
200 

6,808 

4,442 
4,263 

179 
1,366 
1,157 

3,476 
1,665 

668 

2,937 
184 

66 
117 

1 

2,763 

457 
467 

(*) 
2,296 

954 
1,135 

207 

2,753 

(*) 

2,738 
212 

130 
2 

2,526 

426 
426 

(*) 
2,100 
1,020 

827 

253 

2,626 
....... 

' Revised, p Preliminary. n,a. Not avaUable. (*) Negligible. 
1 Represents the estimated investment in shipping companies registered primarily tn 

Panama and Liberia, 
2 Consists primarUy of securities payable tn foreign currencies, but includes some 

dollar obligations including prior to 1963 participations and loans made by the Inter
national Bank for Reconstruction and Development. Effective 1963 participations 
in IBRD loans are included under bankiag claims and "other" long term, according 
to country of obligor. 

3 Excludes $200 million netted against a related inflow of U.S. direct investment 
capital. 

4 Includes $254 mUlion loaned to Canada in connection with Columbia River power 
development. 

« New series. For detaU see Treasury Bulletin, June 1965, p. 86, 
6 Excludes World War I debts that are not currently being serviced, 
7 Includes indebtedness repayable in U.S, dollars, or optionaUy in foreign currencies 

when option rests with U.S. Government. 

^Includes hidebtedness which the borrower may contractually, or at its option, repay 
with its currency, with a thhd country's currency, or by delivery of materials or transfer 
of services. 

9 New series based on a smvey as of July 31,1963. Data to reconcUe the old and new 
series are not avaUable. 

10 Includes $204 million of nonmarketable bonds issued to the Government of Canada 
in connection with transactions under the Columbia River Treaty. 

11 Includes noninterest-bearing demand notes issued in payment of subscriptions to 
international and regional organizations (other than IMF), portfolio fund certificates 
sold abroad by Export-Import Bank, liabilities associated with Government grant 
and capital transactions (including restricted accounts), and advances for military 
exports and other Government sales. 

12 As reported by U.S, banks; ultimate ownership is not identified. 
SOURCE.—Department of Commerce, Survey of Current Business, September 1966. 
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T A B L E 99.— U.S, balance of payments, calendar year 1964 and J a n u a r y - J u n e 1965 

[In mUlions of doUars] 

P A R T I — S E A S O N A L L Y A D J U S T E D 
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Goods and services, n e t ba lance . . * . . . . _ . . . 

(Commercia l goods a n d services balance) 
Expor t s 

(Commerc ia l exports) 
I m p o r t s 

(T rade b a l a n c e ) . . 
(Commercia l t r a d e balance) 

M i l i t a r y expendi tures ( n e t ) . . 
I n v e s t m e n t income (net) 
Other services 

Transfers and U .S . G o v e m m e n t capi ta l , n e t balance . . 

Remi t t ances a n d pensions 
G o v e m m e n t grants a n d capi ta l , n e t 

(DoUar outflow) 
R e p a y m e n t s of G o v e r n m e n t loans , schedu led . 

U .S . p r i v a t e capi ta l 

Di rec t i n v e s t m e n t 
N e w foreign securities 
Ou t s t and ing foreign securities and r edempt ions . . 
B a n k claims 
N o n b a n k long- term 
N o n b a n k shor t - te rm 

Foreign capital 

E r ro r s a n d omiss ions . 

Ba lance on regular t ransac t ions ^ 

Balance on overall t ransact ions i 
Less : n e t seasonal ad jus tmen t s 

Ba lance on overall t ransact ions , seasonally u n a d j u s t e d . 

To ta l 

8,560 

(5,170) 
25,288 

(22,476) 
-18 ,619 

(6, 669) 
(3,857) 

- 2 , 062 
. 4,053 

- 1 0 0 
- 4 , 4 7 2 

- 8 3 9 
- 4 , 2 0 8 

( -702) 
575 

- 6 , 4 6 2 

-2,376 
- 1 , 063 

386 
-2,465 

- 3 5 6 
- 6 8 8 

429 

- 1 , 1 6 1 

- 3 , 1 0 6 

- 2 , 798 

- 2 , 798 

J a n . - M a r . 

2,206 

(1,394) 
6,149 

(5, 478) 
- 4 , 4 1 0 

(1, 739) 
(1, 068) 

- 5 3 8 
1,055 

- 5 0 
- 1 , 0 1 8 

- 2 0 9 
- 9 7 0 

( -135) 
161 

- 1 , 3 2 7 

-464 
-124 

148 
-655 
- 2 6 

-206 
10 

- 2 8 8 

- 2 5 7 
- 4 8 1 

A p r . - J u n e 

1,930 

(1,085) 
6,067 

(5,384) 
- 4 , 599 

(1,468) 
(785) 

- 5 2 9 
1,050 

- 5 9 
- 1 , 092 

- 2 0 3 
- 1 , 0 4 9 

( -186) 
160 

- 1 , 3 4 4 

- 5 4 0 
- 1 8 3 

78 
- 6 1 6 

- 5 8 
- 2 5 
113 

- 1 5 2 

- 5 4 5 

-582 
50 

-632 

Ju ly -Sep t , 

2,199 

(1,325) 
6,382 

(5, 640) 
- 4 , 709 

(1, 673) 
(931) 

- 5 2 3 
1,045 

4 
- 1 , 1 2 8 

- 2 0 7 
- 1 , 081 

( -183) 
160 

- 1 , 569 

-551 
-157 

73 
-426 
-264 
-244 

196 

- 2 9 1 

-593 

-593 
428 

- 1 , 021 

Oc t . -Dec . 

2,225 

(1,366) 
6,690 

(5,974) 
- 4 , 9 0 1 

(1, 789) 
(1, 073) 

- 4 7 2 
903 

5 
- 1 , 2 3 4 

- 2 2 0 
- 1 , 1 0 8 
( -198) 

94 
- 2 , 2 2 2 

- 8 2 1 
- 5 9 9 

87 
- 7 6 8 

- 8 
- 1 1 3 

no 
-430 

- 1 , 561 

-1,366 
3 

- 1 , 369 

J a n . - M a r . 

1,518 

(756) 
5,586 

(5, 012) 
- 4 , 663 

(923) 
(349) 

- 4 8 8 
1,177 

- 9 4 
- 1 , 028 

- 2 2 4 
- 9 6 8 

( -182) 
164 

- 1 , 533 

-1,159 
- 2 9 9 

265 
273 

-780 

-701 
-521 

A p r . - J u n e 

2,006 

(1, 076) 
6,762 

(6, 047) 
- 5 , 4 6 9 

(1,293) 
. (578) 
- 4 6 2 
1,262 

- 8 7 
- 1 , 2 3 6 

- 2 8 8 
- 1 , 1 3 2 

( -178) 
184 

- 2 6 4 

-217 
96 

369 
60 

310 
-221 

-166 

119 

249 
47 

202 
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PART II—SEASONALLY UNADJUSTED 

Financing of overall balance: (seasonaUy unadjusted) 
Increase tn short-term official and banking liabilities and In foreign holdhigs of mar

ketable U.S. Govemment bonds and notes 

Foreign holders otherthan official 
Foreign official holders 

Net sales of nonmarketable, medium-term, convertible securities 
Decrease in U.S, monetary reserve assets 

I M F gold tranche position.. 
Convertible currencies 
Gold 

1964 

Total 

2,798 

2,252 

1,664 

376 
171 

266 
-220 

125 

Jan.-Mar. 

-224 

-173 

227 
-400 

131 
-228 

46 

Apr.-June 

632 

207 

114 
93 

122 
303 

118 
258 

-73 

July-Aug. 

1,021 

748 

562 
186 
203 
70 

135 
-45 
-20 

Sept.-Dec. 

1,369 

1,470 

661 
819 
50 

-151 

-118 
-205 

172 

Jan.-Mar, 

180 

-713 

199 
-912 

51 
842 

68 
-58 
832 

Apr.-June 

-202 

-270 

-156 
-114 

68 

-466 
-66 
690 

1 The overaU deficit hicludes as receipts, in addition to those shown for regular trans
actions, sales of special nonmarketable, nonconvertible U.S, Treasury bonds to official 
foreigners, prepayments to the U.S, Govemment of official foreign debts, and prepay
ments for U.S. Govemment military exports. 

SouBCE.—Department of Commerce, Survey of Current Business, September 1965. 
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770 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 100.—Assets and liabilities of the Exchange Stabilization Fund as of June 30, 
1964 and 1965 

Assets and liabilities J u n e 30,1964 J u n e 30,1965 P 
Fiscal year 

1965, increase, 
or decrease (—) 

A S S E T S 
Cash : 

Treasurer of t h e U n i t e d States , checking account 
Federa l Reserve B a n k of N e w York , special accoun t . 
Impres t fund 

i, 183.97 

"soo'oo" 

$1,125,668, 72 $769,484, 76 

T o t a l cash 
Special account of t h e Secretary of t he Treasu ry in t h e 

Federa l Reserve B a n k of N e w York-gold (schedule 1 ) . 
Fore ign exchange due from foreign banks : 

Banco Cen t ra l de la Republ ica Argent ina 
Oesterreichische Na t iona lbank 
B a n q u e Na t iona le de Belgique 
Banco do Brasil 
B a n k of Canada 
B a n k of C a n a d a ( I M F ) . . _. 
Banco Cent ra l de Ch i l e . . 
Deu t sche B u n d e s b a n k . . 
Deutsche B u n d e s b a n k ( IMF) 
Banco Cent ra l de la R e p u b h c Dominicana 
B a n k of England . 
B a n q u e de France ( IMF) 
Banca d ' l t a l ia 
Banca d ' l ta l ia ( I M F ) . . . i 
D e Neder landsche B a n k . . _ 
Sveriges R iksbank i 
B a n q u e Nat ionale Suisse 
B a n k for In te rna t iona l Set t lements 

Inves t raen t s in U .S . G o v e m m e n t securities (schedule 2 ) . 
Inves t raen t s in foreign securities (schedule 2) 
Accrued interest receivable 
Accounts receivable 
Deferred charges L 
Office equ ipmen t a n d l ix tmes , less aUowance for depre

ciation 
L a n d and s t r u c t m e s . . . 

366, 

161,614, 

30,100, 

683.97 

626,20 

000.00 

1,126,168. 72 

116,194,324,01 

11, 
25,340, 

568, 

412. 09 
000. 00 
653. 64 

17,400, 
1,654, 

17, 

000. 00 
587. 89 
409.81 

'3, 495, 
1,427, 

63, 

856. 44 
033. 68 
681,37 

3,959. 41 
16,102. 76 

22,340, 000. 00 
717, 590.35 

6, 000, 000. 00 
23, 565,000. 00 
2,617, 722. 97 

14,787. 04 
6,250, 000. 00 
3,490, 710. 91 

514,833.17 

!, 730.43 
, 175. 47 
:, 490. 54 
!, 557. 59 
;, 646. 91 

153, 
21, 

317,064, 
49,772, 

745, 
'428, 

191,261.90 

55, 
150, 

909. 20 
000. 00 

63,681. 37 
11,500, 000. 00 

784,598.53 
4,952. 77 

347, 293. 86 
3,050, 583.82 

256,805, 615. 33 
60,752,715.32 

2,347,299. 71 
220,555.21 

70,123, 52 

60, 545. 62 
150,000.00 

759, 484, 75 

-46,420,202,19 

-30,100,000. 00 
3,959. 41 
4,690.67 

-3,000,000. 00 
148,936, 71 

6, 000,000. 00 
6,165,000. 00 

863,136. 08 
-2 ,622 . 77 

6,250, 000. 00 
- 5 , 1 4 5 . 53 

-1,427,033.68 

11, 500, 000. 00 
269,765. 36 

4,952. 77 
193,563, 43 

3,029,408.35 
-60,258,975. 21 

10,980.157. 73 
1,601,652. 80 
-208,283. 67 
-121,138,38 

4,636.32 

To t a l a s se t s 

L I A B I L I T I E S AND C A P I T A L 
Liabili t ies:» 

Vouchers payab le . 
Employees ' payroU aUotment account , U .S , savings 

bonds __.: 
Accounts payable . 
Special Deposi t Accounts 
A d v a n c e from U.S , Treasury (U.S, d r awing on I M F ) . . 

611,158,289.18 617,394,231.13 -93,764,058.06 

3, 693.62 
' 329, 645.77 

' 6,730,956. 25 
250, 000, 000, 00 

30,890.04 

3,495.01 
324,960. 64 

16, 500, 000. 00 
126, 000, 000. 00 

30,890,04 

- 9 8 . 6 1 
-4 ,685 ,13 

9,769,043. 75 
-124,000, 000, 00 

T o t a l l iab ih t ies . 256,064,195.64 141,859,345. 69 -114,204,849.95 

Cap i ta l : 
Capi ta l account .. 
C u m u l a t i v e ne t income (schedule 3 ) . 

200,000,000. 00 
•155,094,093.54 

200, 000,000. 00 
175, 534,885. 44 20,440,791.90 

T o t a l capital 

T o t a l UabUities and cap i ta l . 

•355,094,093.54 375, 534,885. 44 20,440,791. 90 

•611,158,289.18 617,394,231,13 -93 ,764, 058,06 

1 Fo r contingent UabUities unde r ou ts tanding stabUization agreements , see schedule 4. 
p Pre l iminary . 
»• Revised. 
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TABLES 771 
TABLE 100.—Assets and liabilities of the Exchange Stabilization Fund as of June 30, 

1964 and i 5^5—Continued 
SCHEDULE L — S P E C I A L ACCOUNT OF THE SECRETARY OF THE TREASURY IN THE 

FEDERAL RESERVE BANK OF NEW YORK—GOLD 

Gold accounts 

Federal Reserve Bank of New York . . . 
U.S. Assay Office, New York . 
Federal Reserve Bank of New York, 

Account No. 4 . _. . . 

Total gold 

June 30, 1964 

Ounces 

460,147.948 
1, 695. 513 

4,147, 611, 943 

4,609,255.404 

DoUars 

$16,105,178.18 
55,847.86 

145,453, 600.16 

161,614, 626.20 

June 30, 1965 p 

Ounces 

352,644.881 
2,904,463,906 

34,210. 013 

3,291,218,799 

Dollars 

$12,339,070.86 
101,656 241 61 

1,199, on. 54 

115,194,324. 01 

V Preliminary, 

SCHEDULE 2,--INVESTMENTS HELD BY THE EXCHANGE STABILIZATION FUND, 
JUNE 30, 1965 v 

Securities 

U.S, Government securities, pubhc issues: 
Treasury bonds: 

2}4% of 1964-69 (dated Apr. 16, 1943)... 
2H% of 1964-69 (dated Sept. 15, 1943)... 
2H% of 1965-70 . . . 
2H% of 1966-71 
2M% of 1967-72 (dated Nov, 15, 1945)... 

Total public issues 

Special issues. Exchange Stabihzation 
Fund series: 

3.65% maturhig July 1, 1965 . . 
3.921% matmmg July 1, 1965 

Total special issues 

Total. 

Foreign secmities: 
British Government, Treasury bills 
Republic of Germany, Treasury bills 
Republic of Germany, Treasmy biUs 

(IMF) . 

Total foreign securities 

Face value 

$2,200,000.00 
400,000.00 

10,000, 000.00 
2,400, 000. 00 

10, 000, 000.00 

25, 000, 000, 00 

216,305, 515.33 
15, 600, 000.00 

231,805, 515.33 

256, 805, 515.33 

£ 8,915, 000/0/0 
DM128,400,000.00 

DM17,400,000.00 

Cost (in dollars) 

$2,199, 626,00 
399,875, 00 

10,000,000,00 
2,398,843,75 

10, 000, 000,00 

24,998, 343,75 

216,305, 615.33 
15, 600, 000, 00 

231,805,516.33 

266,803,859.08 

24,600,454.22 
31,929,071. 00 

4,323,190.10 

60,752, 715.32 

Average 
price 

99.98295 
99.96875 

100. OOOOO 
99 ,95182 

100. OOOOO 

Accrued 
interest 

$2,254,10 
409.83 

72,690.21 
17,445. 65 
10,245.90 

103, 045,69 

2,244,254. 02 

2,244,254. 02 

2, 347,299.71 

p Preliminary, 
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772 1965 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 100.—Assets and liabilities ofthe Exchange Stabilization Fund as of June 30, 
1964 and 1965—Continued 

S C H E D U L E 3 , — I N C O M E , A N D E X P E N S E 

Classification 

J a n , 31,1934, t h r o u g h -

J u n e 30,1964 J u n e 30,1965 P 

Income: 
Profits on t ransact ions in-

Gold and exchange (includhig profits from handlh ig charges on gold) 
Sale of silver to U ,S . T r e a s m y 
SUver__ 
I n v e s t m e n t s 
M i s c e l l a n e o u s . . . . . . . . . . 

In te res t on : ' 
I n v e s t m e n t s 
Foreign ba lances ._ 

T o t a l income 

Expense : 
Personnel compensat ion and benefits 
T r a v e l . . 
T ranspor ta t ion of t h ings . 
R e n t , communications", a n d u t i h t i e s . 
Supplies a n d m a t e r i a l s . . . 
O t h e r . . . . ^ 

To ta l e x p e n s e . -

C u m u l a t i v e n e t incoihe 

$138, 507,284.87 
473,362.29 
102,735.27 
638,546.28 
117,155.70 

433,168.99 
200, 776.18 

$138, 704, 308. 37 
3,473.362.29 

102,735.27 
2,638,546.28 

132,850.91 

51,356,166. 59 
20,572,512.96 

192,473,019.68 216, 980, 471. 67 

r 28,474,358. 64 
1, 748,056.96 
2,169,165. 65 

871, 452.39 
235,071. 78 

' 3, 880, 820.62 

31,590,356.23 
1, 973, 064. 47 
2,308, 880.07 

942,213.09 
266,131.83 

4,364,940. 64 

• 37, 378,926. 04 41,445,586.23 

'155,094,093.54 175,634,885,44 

p Pre l iminary , ' Revised . 

S C H E D U L E 4 . — C U R R E N T U . S . S T A B I L I Z A T I O N A G R E E M E N T S , J U N E 30, 1966 

!, 

Country 

Argentina 
BrazU 
Brazil 
ChUe 
Chile 
Chile 
Dominican 

RepubUc, 
Mexico 

f Effective dates 

Origmal 

June 7,19621 
May 16,1961 
Feb, 23,1965 
Jan. 31,1963 
Mar, 13,1964 
Feb,, 4,1965 
Aug. 10,1964 

Jan. 1,1964 

Renewal 

Mar. 27,1963 

Expiration 

Oct, 6,1963 2 
May 15,19632 
Jan, 12,1966 
Jan, 30,1964 2 
Feb, 4,1965 2 
Jan. 6,1966 
Aug. 10,1965 

Dec. 31,1965 

Amounts (in miUions) 

Orighial 
agreement 

$50 
70 
53.7 
10 
15 
16.1 
6,3 

75 

Advances 

$50 
130 

10 
12 
9.4 
6.3 

Repay
ments 

$50 
107.7 

6.4 
1.4 

1 Agreement da t ed J a n . 1,1959 t e rmina ted . 2 N o fmther drawhigs pe rmi t t ed after expiration. 
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TABLES 7 7 3 

TABLE 101.—Summary of receipts, withdrawals, and balances of foreign currencies 
acguired by the United States without purchase wiih dollars, fiscal year 1965 

[In U.S. doUar equivalents] 

Balance held by Treasury Department, July 1, 1964 $1,627,675,015,66 
Receipts: 

Sale of surplus agricultural commodities pmsuant to: 
Title I, Public Law 480, Agricultural Trade Development and 

Assistance Act of 1954, as amended (7 U.S.C. 1704-5) $1,189,076, 572. 06 
Comraodity Credit Corporation Charter Act (15 U.S.C. 713a). 476, 087,89 

Loans and other assistance: 
Title I, Pubhc Law 480, loan repayments, including interest: 

Section 104(e), loans to private enterprises ._ 18,170,354, 67 
Section 104(g), loans to foreign governraents. 75, 077,170.99 

Section 612, Foreign Assistance Act of 1961 (22 U.S.C, 2362) 
loan repayraents including interest: 

Developnient Loan Fund and Mutual Secmity Program... 132,129,334.88 
Inforraational raedia guaranties (22 U.S.C. 1442), principal 2,623,649,38 
Lend-lease and surplus property agreements (22 U.S.C, 412b), 

and (50 App. U.S.C. 1641(b) (1), 1946 ed.) i 13,126,07L85 
BUateral agreements 5% and 10% counterpart funds (22 U.S.C. 

1852(b)) 1 7, 788, 54L 61 
Interest on public deposits 28,418,365. 96 
AU other somces 45,415,118. 22 

Total coUections 1,612,299,167, 61 

Total available 3,139,974,183,06 
Withdrawals: 

Sold for dollars, proceeds credited to: 2 
Miscellaneous receipts ofthe general fund 129,536,074.11 
Comraodity Credit Corporation, Agriculture 193,042,120. 09 
Inforraational media guaranties fund, USIA 2,632,273.89 
Other fund accounts... 16,005,651.92 

Total sold for doUars 341,216,120.01 

Requisitioned for use without reimbursement to the Treasmy 
pursuant to: 

Section 104, PubUc Law 480, as amended (7 U.S.C. 1704) 1,200,084,603.56 
Other authority. 90,082.32 

Total requisitioned without reimbursement 1,200,174,685.88 

Total withdrawals 1,541,390,805.89 

Adjustment ferrate differences —14,736,978.32 

Balances held by Treasmy Department, June 30, 1965 1,583,846,398.85 

Analysis of balance held by Treasury Department June 30, 1965: 
Proceeds for credit to miscellaneous receipts of the general fund 478,869,257,22 
Proceeds for credit to agency accounts: 

Coraraodity Credit Corporation, Agriculture . . . 423,246,764,87 
Inforraational media guaranties fund, USIA 322,651.22 
Other 92,86L29 

For prograra allocations: 
Section 104, Title I, Public Law 480, as amended 679,939,366.80 
Section 612, Foreign Assistance Act of 1961 (22 U.S.C. 2362) 1,375,507,46 

Total 3 1^683,846,398.85 

Footnotes at end of table. 
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TABLE 101.—Summary of receipts, withdrawals, and balances of foreign currencies 
acquired by the United States without purchase wiih dollars, fiscal year 1965—Con. 

[In U.S. doUar equivalents] 

Balances held by other executive agencies June 30,1966, for purpose of: 
Economic and technical assistance under Mutual Secmity Act $33,586,995, 06 
Programmed uses under Agricultmal Trade Development and Assistance Act 274,253,582, 30 
Military famUy housing in foreign countries 5,031,631, 71 
Trust agreements with foreign countries 20,664,627.56 
Other 914,913,089.78 

TotaL. . 1,248,448,926.41 

Grand total . 2,832,295,325.26 

1 CoUections under lend-lease and surplus property agreements wUl conthiue to be made untU such agree
ments are satisfied, although the act originally authorizing such action has been repealed. 

2 DoUars acquhed from the sale of foreign cmrencies are derived from charges agahist the dollar appro
priations of the Federal agencies which use the currencies. These doUar proceeds are credited to either 
miscellaneous receipts or bther appropriate accounts on the books of the Treasury. 

3 Represents the doUar value of currencies held in the accounts of the Treasury Department only. Cur
rencies transferred to agency accounts pursuant to requisitions submitted to the Treasury Department, or 
as otherwise authorized, are accounted for by the U.S. Government agencies. Balances held by executive 
departments and agencies as of June 30,1966, are stated at end of summary. 

NOTE,—For the purpose of providmg a common denominator, the currencies of 82 foreign countries are 
herein stated in U.S. dollar equivalents. It should not be assumed that dollars in amounts equal to the 
balances shown are actually available. The dollar equivalents are calculated at varymg rates of exchange. 
Foreign currencies deposited under certain provisions of Public Law 480 and the Mutual Security Act were 
converted at deposit rates provided for in the international agreements with the respective countries. The 
greater portion of these currencies is avaUable to agencies, without reimbursement pursuant to legislative 
authority and, when disbmsed to the foreign governments, will generally be accepted by them at the de
posit or collection rates. Currencies available for sale for dollars and certain other U.S. uses were converted 
at market rates of exchange in effect on the date of the sale and market rates in effect at the end of the month 
for transactions during the month, these market rates being those used to pay U.S. obligations. The closing 
balances were converted at the June 30, 1965, market rates. 

For detailed data on coUections and withdrawals by country and program, see Part V of the Combined 
Statement of Receipts, Expenditures and Balances of the United States Government for the Fiscal Year Ended 
June SO, 1965. 

TABLE 102.—Balances of foreign currencies acquired by the United Staies without 
purchase with dollars, June 30, 1965 

C o u n t r y 

Afghanistan 
Argent ina 
Aust ra l ia 
Aust r ia 
Belgium 
B e r m u d a 
Bolivia 
BrazU 
B u r m a . 
C a m b o d i a 
Ceylon 
Chile 
Ch ina . . . . 
Colombia . . . . 
Congo, Repub l i c 

of t he . 
Cos ta R i c a . 
C y p r u s . . . 
Czechos lovakia . . . 
D e n m a r k . 
Domin ican Re

p u b h c . 
Ecuador 
E th iop i a 
F i n l a n d 
France . 
G e r m a n y , Fed

eral RepubUc 
of. 

C m r e n c y 

Afghani 
P e s o . . 
P o u n d 
Schillmg 
F r a n c . . . 
P o u n d . . . . 
Peso 
Cruzeiro 
K y a t 
Riel 
R u p e e 
Escudo 
N . T . D o l l a r . . . 
Peso 
F r a n c j 

Colon 
P o u n d 
K o r u n a 
KronOi 
P e s o . . 

Sucre 
E , Dollar 
N e w M a r k k a . 
F r a n c 
W . D . M a r k . . . 

I n T r e a s m y accounts 

Foreign 
currency 

189,000.08 
69, 777,918.48 

-111,070.48 
- 6 7 1 , 111. 00 

- 2 9 4 . 21 
9, 829, 531.19 

22,166,105,726 10 
120, 312,692. 79 

- 2 9 3 , 398 80 
12, 302, 755 88 

1, 879. 60 
624, 319,132.18 

8, 671,803.19 
1,028, 226, 496. 00 

- 3 2 7 . 41 
7,161, 557.00 

- 4 , 602. 94 

3,953,801.90 
21, 238. 68 

5,103, 062 36 
1, 772,095.12 

-3 ,134 ,061 . 76 

Dollar 
equivalent 

$2, 625.00 
408, 058.00 

- 4 , 315. 09 
- 1 3 , 616. 84 

- 8 2 1 . 81 
827,401. 61 

12,145, 263 42 
26,446,847 03 

- 8 , 506 78 
2, 586, 699 01 

69,889 15 
15, 607, 978. 30 

502, 745. 05 
6, 854,843. 30 

- 9 1 8 . 40 
994,660.69 

- 4 , 602, 94 

213,719.02 
8, 660 53 

1, 690, 231 34 
361, 652 07 

-788,244.91 

In agency accounts 

Foreign 
currency 

30,345,416.39 
102,804. 64 

854.12 
169, 292. 82 
671, 111. 00 

299. 21 
134, 681, 623. 80 

100,172,646,913.60 
65, 616, 502. 68 
11, 228, 338. 22 
58, 462,136. 41 

1,140,185. 77 
967, 262, 860. 90 

6, 847,113. 60 
933,353,862.00 

161, 870. 61 
552, 920,16 

11, 354. 56 
28, 608. 63 
4, 602. 94 

1. 227, 312. 84 
2, 387, 370. 93 
6, 872,190. 34 

343, 476. 73 
16, 729, 956. 48 

DoUar 
equ iva len t 

$421,464.12 
601.19 

1,913. 36 
6, 677. 03 

13, 616. 84 
836. 78 

11,336,837,03 
54, 889,121. 60 
13,878, 278. 91 

325, 553. 44 
12, 287,124. 09 

314,968. 44 
24,181, 571. 53 

342,939. 50 
6, 222,359.08 

24,451. 75 
1, 650,968. 21 

791. 26 
4,133. 00 
4,602. 94 

66,341. 23 
962, 261. 56 

2,141, 536. 41 
70,097. 29 

4,489,000.18 
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TABLES 775 

TABLE 102,—Balances of foreign currencies acquired by the United States without 
purchase wiih dollars, June 30, 1965—Continued 

C o u n t r y C m r e n c y 

I n T r e a s m y accounts 

Foreign 
c m r e n c y 

DoUar 
equiva lent 

I n agency accounts 

Foreign 
currency 

Dollar 
equivalent 

G e r m a n y , Eas t . . 
G h a n a 
Greece 
Gua temala 
Guinea 
H o n g Kong 
H u n g a r y 
Iceland J 
Ind ia 

(Nepal , 
U .S .D.O. ) . 

Indonesia 
I r an 
I r aq 
I re land 
Israel 
I t a ly 
Ivo ry Coast 
Jamaica 
J a p a n 
J o r d a n 
K e n y a 
Korea 
Laos 
Lebanon 
L i b y a 
Malaysia 

MaU 
Mexico . . . 
Morocco. 
N e p a l . . . 

Ne the r l ands 
N e w Zealand 
Nigeria 
N o r w a y 
Pak i s t an 

(Afghanistan, 
U .S .D .O . ) . 

Pa raguay 
P e r u 
PhUippines 
Po land 
Por tuga l 
Senegal 
Somali 
South Africa 
Southern 

Rhodesia . 
Spain 
Sudan 
Sweden 
Switzer land 
Syr ian A r a b 

RepubUc. 
T h a i l a n d 
Tun i s i a 
T u r k e y 
U n i t e d A r a b 

Repub l i c . 
Un i t ed K i n g d o m 
U r u g u a y 
Venezuela 
V ie tnam 
Yugoslavia 

To ta l . . 

E . D . M a r k . . . . 
P o u n d 
D r a c h m a 
Quetzal 
F r a n c 
H . K , DoUar. . . 
Fo r in t 
Krona 
Rupee 
Ind i an Rupee . 

R u p i a h 
Rial 
D ina r 
P o u n d 
P o u n d 
Lira 
C F A F r a n c . . . 
P o u n d 
Y e n 
Dina r 
E .A , Shill ing.. 
Won 
K i p 
P o u n d 
P o u n d 
Malayan Dol

lar. 
F r a n c 
Peso 
D h h a m 

32,042. 69 
- 5 2 8 . 57 

15,384, 799. 35 

$2, 584. 09 
- 1 , 483. 90 
612,826. 64 

1, 216,464, 498. 00 
- 7 7 , 910.33 
670, 560. 00 

56, 217, 449. 00 
2,770,126, 086. 62 

1, 211, 022.38 

2,955,726, 510.79 
332,120, 705. 45 

-113 .08 

4,934, 947.26 
- 1 3 , 668. 50 

13, 970. 00 
1,308, 904. 52 

582, 571, 206. 45 
254, 683. 99 

5, 718,178. 58 
4,428, 276. 07 

-316 . 22 

105,688,147.80 
-162,932,554.00 

16,147, 650. 00 
-302 . 64 

9,355,197, 280. 33 
- 5 6 2 . 67 

-233,125. 60 
1,682,386, 927, 70 

36, 229,382. 58 
-260 , 692. 09 

65, 908. 78 
-846 . 79 

25, 986, 659.11 
-1 ,678 .75 

- 3 2 , 728. 57 
6,834, 756.36 

Rupee , 
GuUder 
P o u n d 
P o u n d 
Krone 
Rupee 
Pak i s t an 

Rupee . , 
Guaran i 
Sol 
Peso 
Zloty 
Escudo 
C F . A , F r a n c . 
Somalo 
R a n d 
P o u n d . . 

Pese t a . . 
P o u n d . 
BjTona.. 
F r a n c . 
P o u n d . 

557, 728.88 
37, 816. 67 

- 6 , 993.36 

1,123, 077. 00 
- 4 6 , 277.67 

16, 603, 278. 94 
348, 760.10 

6, 801,996.31 
-226 .14 

47, 623. 42 

181, 080.80 
105, 485.83 
- 2 , 2 9 8 . 93 

4, 612. 23 
- 3 , 706.18 

3,308, 085. 06 
46, 040.94 

889, 443. 45 
-631 .85 

133,175.11 

763, 526, 614,18 158,803,372.33 

55,660, 625. 07 
16,179, 286. 85 

-2 ,120 , 455. 75 
11,869, 025,379. 01 

1, 467, 328.26 
115,086,475.00 

441, 750. 20 
603, 704. 73 

- 5 4 3 , 706.60 
494, 542, 724.13 

61,144.24 
469,740,71 

B a h t . . . 
D i n a r . . 
L i ra 
P o u n d . 

P o u n d . . 
Peso 
Bol ivar . 
P i a s t r e . . 
D i n a r . . . 

- 3 4 . 4 5 
-539 ,13 

-95,210,388, 78 
1,447,086,60 

-19,887,54 
1,120.31 

6,890,042,94 

-230,172. 04 
4,234,762.96 

118,757,450.09 
45,340,263.38 

-1,450,643.84 
6, 583,641.13 
1,515,034.80 

- 8 0 , 748,196.90 
49, 024, 839, 726, 00 

- 4 8 . 32 
-1 ,618 ,26 

-1,589,223,64 
4,178,708. 05 

-3 ,865 .67 
258.13 

1,419,287,45 

-11 ,146,35 
8,128,143.89 

13,195,272.23 
104,494,730,09 

- 4 , 052,077,78 
112,540.88 
338,177,41 

-1 ,109,635, 80 
65,366,452,97 

528. 67 
627, 915,191. 80 

62, 627.94 
4,192,397,364.00 

77,910.33 
52, 649, 00 

7, 935,915.95 
2, 416,419,622,65 

9,835,841,98 

14, 993,117, 704.81 
850, 779,307. 75 

113. 08 
645. 48 

60, 736, 091.89 
1, 644,196,117, 00 

463, 636, 558. 00 
450.68 

6,193, 923. 85 
779.88 

233,125.60 
1, 463,334, 051. 05 

376, 707,365,12 
12, 731,26 
44,299. 99 
6,993.36 

10,690,888. 00 
46,277. 67 

9,978,828.92 

$1, 483. 90 
17, 697,173. 06 

62, 627.94 
17, 007,697.20 

13,668. 50 
1, 094. 77 

184, 771. 03 
608,184, 967,97 

2, 068, 526,18 

29, 005, 
11,343, 

1, 
20, 246, 

2, 630, 
1,891, 

1, 
14, 
2, 

32, 
5,395, 
1, 569, 

4, 
123, 

2, 

724,10 
316. 22 
805, 02 
363, 97 
713. 79 
985.96 
260,99 
427, 67 
188.21 
728,57 
774, 52 
614, 02 
133. 63 
570.40 
298. 93 

43,905. 08 
3, 705.18 

1, 988, 210. 58 

3,282,806.42 
226.14 
573. 42 

11, 730.79 
256,311,941.60 

427,466,16 

859, 559, 460.92 
220, 400,112. 04 

49,231,838.37 
248, 444,96 

99, 721.74 
359,753,373. 00 

10,561.65 
34,46 

16,195,66 

346,241,050,68 
3,770,328.68 

19,887.54 
74,622.22 

47,748,880.36 

19,646,274,40 
4,931,125.58 

209,832,990.29 
66,712,374.22 

2,784,082.49 
2, 071,832,83 

911,890. 68 
631.85 

1,603, 63 
1, 644.12 

53,309,472. 04 
88,907, 06 

6,821,900. 49 
8, 223,884. 78 

12, 623, 548.31 
10,351,87 
3,475.84 

1,468,381,12 
1,487.66 

48,32 
45,608.45 

5,787,926,37 
10,887,463,69 

3,855,67 
17,194.06 

11,505,754,30 

951,393,44 
9,464,732,40 

23,314,776,68 
153,750,574.37 

7,776,766,73 
35,415.95 

698,688,646,64 
134,165,690,697, 00 

9,601,328. 09 
178,887,687,60 

11,583,846,398,84 1,248,448,926.41 

1 Fo r t h e purpose of provid ing a common denominator , t h e currencies of 82 foreign countr ies are herein 
s ta ted in U . S . dollar equiva len ts . I t should no t be assumed t h a t dollars in a m o u n t s equa l to t h e balances 
shown are actuaUy avaUable. 
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Indebtedness of Foreign Governments 
T A B L E 103.—Status of indebtedness of foreign governments to the United States arising from World War I as of J u n e 30, 1965 

Armenia 
Aust r ia L . 
Belgiura 
C u b a 
Czechoslovakia 
Es ton ia . . . 
F in l and 
France ._ 
Great Br i t a in 
Greece 3 ._ , . 
H u n g a r y * . . 
I t a ly 
La tv ia 
Liberia 
L i thuan ia . . ^ 
Nicaragua 5 
Po land 
R u m a n i a 
Russia 
Yugos lav ia . . 

T o t a l 

Original- -. 
indebtedness 

$11, 959,917.49 
26,843,148.66 

419, 837,630.37 
10, 000, 000.00 

185, 071, 023.07 
16, 466, 012. 87 
8,999,999.97 

4,089,689, 588.18 
4,802,181,641 56 

32,499,922 67 
1, 982, 555 50 

2,042,364, 319 28 
6,888, 664 20 

26,000 00 
6,432, 465 00 

141, 950 36 
207,344, 297 37 
68,359,192 45 

192,601, 297 37 
63,577, 712 55 

12,193,267, 338 92 

In teres t t h rough 
J u n e 30,1965 

$27,391,079. 24 
44,058.93 

302,252, 720, 47 
2, 286, 751, 68 

101,885,12L 63 
20, 724, 720. 01 
11,134, 230. 96 

2,977,318, 798. 39 
6,676,331,958 11 

17,217,468 44 
2, 642, 705 46 

309,948, 970 22 
8, 772,224 91 

10,471 56 
8,180,979 48 

26,625 48 
265,112,224 38 
47, 631,425 46 

456,829, 549 79 
21,511, 627 92 

11,257,263,612 32 

. . . T o t a L 

$39,350,996. 73 
26,887,207. 59 

722,090, 350,84 
12,286, 751.68 

286, 956,144. 60 
37,190, 732. 88 
20,134,230. 93 

7,067,008,386. 57 
11, 478, 513, 599 67 

49,717,391 11 
4,625,260 96 

2,352,313, 289 50 
16,660,889 11 

36,471 56 
14, 613,444 48 

168,575 84 
472,456, 521 75 
116,990,617 91 
649,430,847 16 
85,089,240 47 

23,450,620,951 24 

C u m u l a t i v e pa3nnents 

Pr inc ipa l 

$862,668.00 
19,157,630.37 
10, 000,000.00 
19,829,914.17 

2 3, 928,999. 97 
226,039, 688.18 
434,181,641.56 

983, 922 67 
73, 995 50 

37,464,319 28 
9,200 00 

26,000 00 
234, 783 00 
141,960 36 

6 1,287,297 37 
7 4,498,632,02 

1,952, 712 65 

760,673, 256 00 

In te res t 

$33,033,642. 87 
2, 286, 751. 58 

304,178. 09 
1, 248,432, 07 

2 11,134,230.96 
260,036,302.82 

1,590,672,656 18 
3,143,133 34 

482, 924 26 
63,365, 560 88 

762,349 07 
10,471 56 

1,003,173 58 
26,625 48 

21,359,000 18 
7 292,375. 20 

8 8, 750,3n, 88 
636,059,14 

1,998,538,179.14 

A m o u n t due J u n e 30,1965 

T o t a l 

$39, 350,996, 73 
26,024, 539. 59 

669,899,077,60 

266,822,052. 34 
36,942, 300.81 

5,071,000. 00 
6,580,932, 495. 57 
9,453,659,301.93 

45,690; 335 10 
4,068,341 20 

2,261,483,409 34 
14,899,340 04 

13,376,487 90 

449,810,224 20 
111,199,610 69 
640,680, 535 28 
82,500,468 78 

20,691, 309,517 10 

U n m a t m e d 
pr incipal 

$2, 647,878.93 
212,680,000.00 

89,210,000. 00 
9, 706,000, 00 
5,071,000,00 

1,892,453,655. 80 
2,616,000,000 00 

8, 750,000 00 
1,175,270 00 

1,246,400,000 00 
4,091,800 00 

3, 739,352 00 

124, 269,000 00 
34,066,000,00 

37,766,000 00 

6,288,024,956 73 

Pr inc ipa l a n d 
interes t due 
a n d u n p a i d 

$39,350,996. 73 
23,376, 660. 66 

467,219,077.60 

177, 612,052. 34 
26,237,300.81 

4,688,478,839. 77 
6,837,659,301.93 

36, 840,335.10 
2,893,071, 20 

1,005,083,409.34 
10,807,640, 04 

9,636,136.90 

325, 641,224,20 
77,133,610, 69 

640, 680,635, 28 
44, 734,468.78 

14,403,284, 560.37 

1 The Federal Republic of Germany has recognized liabUity for secmities falling due 
between Mar. 12,1938, and May 8,1945. 

2 $6,360,250.26 has been made available for educational exchange programs with 
Finland pursuant to 20 U.S.C, 222-224. 

8 Includes $11,336,000,00 of this debt which has been refunded by the agreement of 
May 28,1964. The agreement has not been ratified by Congress. 

* Interest payments from Dec. 15,1932, to June 15,1937, were paid in pengo equivalent. 
6 The indebtedness of Nicaragua was canceled pmsuant to the-agreement of Apr. 14, 

1938. 
8 Excludes claim allowance of $1,813,428,69 dated Dec. 15,1929. 
7 Excludes payment of $100, 000.00 on June 14,1940, as a token of good faith. 
8 Principally proceeds from liquidation of Russian assets in the United States. 
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TABLE 104.—Status of German World War I indebtedness as of June 30, 1965 

Agreements of J u n e 23, 1930, and 
May 26, 1932: 

Mixed claims (reichsmarks) . 
A r m y costs (reichsraarks) 

To ta l (reichsraarks) _ 
U .S , doUar equiva lent 
Agreement of F e b r u a r y 27, 1953— 

M i x e d claims (U,S doUars) 

F u n d e d 
indebtedness 

1 1, 632,000, 000. 00 
1,048,100,000, 00 

2,680,100, 000, 00 
4 $1,080,884,330.00 

1 97, 500, 000. 00 

In teres t 

488, 070, 000. 00 
504,031,145.25 

992,101,145. 25 
$399, 554, 704. 09 

To ta l 

2,120,070, 000.00 
1, 552,131,145. 25 

3, 672,201,145. 25 
$1,480,439,034, 09 

97,600,000. 00 

P a y m e n t s 

87,210,000. 00 
51,456, 406. 25 

138, 666, 406. 25 
« $33,587,809, 69 

45, 600,000, 00 

A m o u n t due J u n e 30, 1966 

Pr inc ipa l 

1, 550,400,000. 00 
997, 500,000. 00 

2, 547,900, 000. 00 
$1, 027,668,070. 00 

• 52,000,000.00 

Interes t 

482,460, 000. 00 
503,174, 739. 00 

985.634, 739. 00 
$397, 506, 490. 24 

To ta l 

2 2,032,860,000. 00 
2 1,500, 674, 739. 00 

3 3, 533, 534, 739. 00 
$1,425,074, 660. 24 

62 000,000. 00 

> w 

Ul 

1 Agreement of Feb. 27,1953, provided for canceUation of 24 bonds totahng 489,600,000 
reichsmarks and Issuance of 26 doUar bonds totaUng $97,500,000,00. The dollar bonds 
mature seriaUy over 25 years beginning Apr. 1, 1953. AU unmatured bonds are of 
$4,000,000.00 denomination. 

2 Includes past due amounts (in reichsmarks) as foUows: 
Principal Interest 

Mked claims 897,600,000,00 482,460,000.00 
Army costs... 936,900,000. 00 497,884,750,00 
Moratorium on Army costs 25,300,000.00 5,289,989.00 

3 Includes 4,027,611.95 reichsmarks paid in heu of doUars, 
< Converted to U.S. dollars at 40.33 cents to the reichsmark, 
« Payments converted to U.S. dollars at rate applicable at the time of payment, 

.e., 40.33 or 23.82 cents to the reichsmark. 
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778 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 105.—Outstanding indebtedness of foreign countries on U.S. Government 
credits (exclusive of indebtedness arising from World War I) as of June 30, 1965) 
by area, country, and major program ^ 

[In miUions of dollars] 

Area and country 

Western Europe: 
Austria . 
Belgium and Luxembomg... 
Cyprus 
Denmark 
Finland _ ._ 
France . 
Germany, Federal Republic 

of 
Greece . 
Iceland . 
Ireland 
Italy . . . . 
Liechtenstein 
Netherlands 
Norway 
Portugal . : 
Spain 
Turkey 
United Kingdom 
Yugoslavia . . 
European Atomic Energy 

Community . 
European Coal and Steel 

C ominuni ty 
North Atlantic Treaty Or

ganization (Maintenance 
Supply Services Agency).. 

Total Western Europe.. . 

Other Europe: 
Czechoslovakia.. 
Hungary . . . . 
Poland 
Soviet Union... 

Total other Europe . . . . 

Asia: 
Afghanistan i . . . 
Bmma 
Ceylon... . . 
China-Taiwan j . . . 
India 
Indonesia . ._. 
Iran . _. 
Iraq. . .-. . . . 
Israel. . 
Japan : 
Jordan .__ 
Korea 
Lebanon . . . 
Malaysia . . 
Nepal . . . 
Pakistan . . . . 
PhiUppines 
Ryukyu Islands . . . .^ 
Saudi Arabia 
Syria . . 
Thailand. i... 
Vietnam ....„ 

Total Asia 

Latin America: 
Argentina 
Bolivia . . . 
BrazU 
Chile 
Colombia 

Under 
Export-
Import 
Bank 
Act 

28 
23 

1 
47 

186 

13 
(*) 

111 
(*) 

4 
55 

146 
16 

61 

19 

710 

16 

16 

32 

28 
266 
86 
26 
6 

68 
274 

2 

2. 
(*) 

22 
45 

23 

868 

281 
34 

723 
181 
69 

Under 
foreign 

assistance 
(and 

related) 
acts 

51 

31 

. 6 

14 
82 
19 

113 
(*) 

66 
25 
27 
67 

424 
344 

^63 

73 

(*) 
1,505 

56 

56 

15 
24 
6 

150 
1,638 

'43 
161 

158 

1 
37 
4 

16 
(*) 

708 
40 

2 
3 

61 
79 

3,033 

64 
30 

246 
273 
181 

Under Agricultmal 
Trade Development 
and Assistance Act 

Loans of foreign 
currencies; 

To 
foreign 
govern
ments 

26 

(*) 
19 

49 
10 

3 
198 
144 

264 

713 

8 
6 

19 
999 
16 
23 

163 
103 

2 
216 

7 

. 7 
4 

1,671 

2 
8 

44 
30 
11 

To 
private 
enter
prises 

2 
2 

4 

2 

39 

48 

3 
52 

2 

.12 

(*) 

9 
3 

1 
82 

(*) 
2 

Long-
term 
dollar 
credits 

15 
1 

19 

142 

178 

17 

8 
11 

........ 

n 
45 

4 

33 
5 

Lend-
lease, 

surplus 
property, 

and 
grant 
settle
ments 2 

" a 

7 
414 

211 
10 

(*) 
18 

494 
(*) 

1,161 

5 
7 

16 
196 
222 

1 

116 
3 

33. 
24 

409 

21 

(*) 

607 

1 

Other 
credits 

3,149 

20 

3,169 

...... 

9 

Total 

63 
80 

" B . 
75 

607 

225 
174 
31 

113 
130 

(*) 
66 
29 

105 
411 
623 

3,987 
629 

39 

73 

(*) 
7,484 

5 
7 

86 
196 
293 

47 
33 
10 

334 
2,868 

177 
243 
16 

391 
787 

2 
68 
6 

16 
2 

955 
96 
17 
2 

10 
77 
79 

6,215 

347 
76 

1,014 
617 
269 

Footnotes at end of table. 
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TABLES 779 

T A B L E 105.—Outstanding indebtedness of foreign countries on U.S. Government 
credits {exclusive of indebtedness arising from World War I) as of June 30, 1965, 
by area, country, and major program ̂ —Continued 

[In mUlions of dollars] 

Area and country 

Latin America—Continued 
Costa Rica 
Cuba 
Dominican Republic. 
Ecuador 
El Salvador . . 
Guatemala 
Haiti 
Honduras 
Jamaica 
Mexico . 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 
Central American Bank for 

Economic Integration 
Unspecified Latin America.. 

Total Latin America 
Africa: 

Cameroon . 
Congo (Brazzaville) 
Ethiopia 
Ghana ." 
Guinea... 
Ivory Coast 
Kenya 
Liberia 
Libya 
MaU 
Morocco 
Nigeria 
Senegal 
Sierra Leone 
Somali Republic 
South Africa 
Sudan 
Tanzania 
Tunisia 
Uganda 
United Arab Republic 
Unspecified Africa 

Total Africa..._« 
Oceania: 

Australia „ . 
New Zealand 

Total Oceania 

United Nations 

Unspecified 

Total all areas 

Under 
Export-
Import 
Bank 
Act 

16 
36 
6 

11 
5 
5 

27 
1 

205 
6 

. 15 
7 

73 
11 
3 

26 

22 

1, 764 

8 

2 

70 

2 

19 

2 

27 

• 137 

. 1 
1 

2 

3,497 

Under 
foreign 

assistance 
(and 

related) 
acts 

19 

37 
39 
17 
14 
6 

14 
1 

29 
14 
26 
15 
42 

15 
80 

4 

1,163 

3 

26 
9 
2 

7 
6 

(*) 
230 

5 
1 

10 
6 

69 
1 

76 
6 

446 

1 

1 

27 

6,230 

Under Agricultmal 
Trade Development 
and Assistance Act 

Loans of foreign 
currencies 

To 
foreign 
govern
ments 

6 

11 

4 
15 

1 

133 

(*) 

13 

11 

418 

442 

2,859 

To 
private 
enter
prises 

1 

(*) 

1 
1 

(*) 

6 

(*) 
(*) 
(*) 

1 

137 

Long-
term 
dollar 
credits 

12 
4 

(*) 

(*) 
2 

60 

1 

1 
2 
1 

1 

6 

289 

Lend-
lease, 

surplus 
property, 

and 
grant 
settle

ments 2 

(*) 

7 

8 

19 

19 

(*) 
(*) 

2,017 

Other 
credits 

107 

3,286 

Total 

34 
36 
55 
61 
23 
19 
32 
16 
1 

245 
20 
41 
27 

133 
11 
19 

106 

4 
29 

3,135 

3 
(*) 

32 
17 
2 
3 
2 

96 
6 

(*) 243 
7 

(*) 4 
1 

19 
10 
5 

73 
1 

621 
5 

1,051 

1 
2 

3 

107 

27 

18,316 

i Includes estimates for the U.S. dollar equivalent of receivables denominated in other than dollars and/or 
payable at the option of the debtor tn foreign cmrencies, goods, or services. The total amount of such esti
mates approximates $5,158,000,000, 

2 Data on lend-lease, smplus property, and settlements for grants include $609,000,000 for settlements for 
grants and $1,500,000 for smplus property credits administered by Federal agencies other than the Treasmy 
Department and not included in the"Status of accounts under lend-lease and surplus property agreements" 
in table 106. Data exclude about $88,000,000 in defaulted short-term "cash" credits and deferred and other
wise past-due Interest. 
. *Less than $500,000. 

SOURCE,—U,S. Department of Commerce, Ofla.ce of Business Economics, from Information made avaUable 
by operating agencies. 
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TABLE 106.—Status of accounts under lend-lease and surplus property agreements (World War II) as of June 30, 1965 

C o u n t r y , e tc . 

Aus t ra l i a . . . . . . . . 
A u s t r i a . . . . . 
Belgium . . ._ 
B u r m a 
Canada 

China . . . 

Czechoslovakia ._ 
D e n m a r k 
Eth iop ia 
F in land 
France . . . . . . 
Ger raany , Federal Repub l i c of . 

Greece 
G r e e n l a n d . . . 
H u n g a r y . . 
I ce land . 
Ind ia 
Indonesia 
I ran . . . 
I r a q . . . . . 
I t a ly 
J a p a n 
Korea . 
L i b e r i a . . . ._ . . . 
Lebanon . 
Luxerabourg . 
Midd le Eas t 
N e t h e r l a n d s . . 
N e w Zea land . . . . . 
N o r w a y . . . . . . . . . 
Pak i s t an . . . . . . . 
Phi l ippines 
Poland . . 
Saudi Arabia . . . 
Southern R h o d e s i a . . . . . 
Sweden 

Se t t lement 
obligat ion a n d 
interest billed 

(net) 1 

$43,696, 716.83 
10, 579, 695.13 

116,291, 702. 79 
6, 690,068.40 

388, 765,007. 77 

178,579,276.84 

10,027,310. 98 
5,240, 272. 66 
4, 558, 958. 36 

24,410,478.38 
1,233,362,951. 23 

224, 295,811,06 

71, 505,779.41 

8,351. 28 
20,974,387. 78 
4,855,981.42 

* 199,291,238.43 
81,032, 680. 51 
42, 904, 203. 98 

54.00 
266,217, 796. 67 

13, 728,409.82 
32, 925, 096. 06 
19,440, 619. 66 

1, 656, 638. 01 
120.00 

60,377,089.88 
176, 795,845.11 

4,935,288.23 
21,277,848.08 

5 40,308,976.14 
6,000,000. 00 

49,520,355.99 
21,427,119. 60 

1,415,510. 78 
2,116,455.91 

Credi t s 

Collections 

U .S , dollars 

$34,170,930. 90 
3,016, 749. 25 

37, 622,889. 41 
482, 691. 58 

388, 765,007, 77 

16,062,109,14 

596, 730. 60 
4, 266, 935.24 
3,899,623. 26 

14,029,390.16 
716,335,892, 66 

3,248,975. 26 

39,058,846. 41 

8,351. 28 

4,496, 553. 29 
184, 777,327.13 
43,024,232. 71 

3,027, 267. 45 
54. 00 

159,119,022.42 

517,937. 27 

120. 00 
11,142, 266. 72 

103, 219, 746.41 
2,071,022. 69 

11, 262,135.23 
40, 308,976.14 

24, 624,287.93 
21,427,119. 60 

1, 371,931. 69 
240,689.98 

Foreign currency 
(in U .S . dollar 

equivalent) _̂  

$8, 662, 268. 75 
6, 677, 500. 00 

11, 601, 267. 53 
5,560, 577.14 

1,591, 795, 64 

1,062,961. 45 
931,000. 00 

23, 620. 60 
2,271,136.46 

51,445, 798. 03 
210,455, 344. 92 

21, 229,123.98 

12,202, 600.10 
250,198. 40 

6,943,404. 63 
3,765,000. 00 
7,829, 287.39 

85,669, 772. 70 
12,971,483.00 
2, 524, 307. 70 

521,818. 51 

39,234,823.16 
45,192, 686. 41 

1,813,007,28 
8,435,074.95 

2,005,865. 29 
10,385, 744.17 

i, 824,653.33 

Other credits 

$863,517,18 
556,807.01 

61,340,822,18 
142,077,32 

8, 521,770.94 

1,990, 965,94 
42,337,42 

635,814, 50 
697,805. 34 

51,402, 738. 29 

1,156, 763,08 

1,818,002,31 

287,954. 38 
904, 647.09 

3, 541, 571. 44 
756,926. 82 

3, 977, 576. 38 

1,134,819.50 

28, 383,412. 29 
644,920.86 

1, 580,637.90 

2,988,158.91 

50, i i i 60 

T o t a l 
ou t s tand ing 

$328,638.87 
5, 726,723. 67 

504,722,36 

f 155,988,036.85 
13 - 3 , 584, 435. 73 

6,376, 653.09 

7,412,146. 42 
414,178, 522.25 

10, 591,490.89 
r 10, 062,812. 56 
I 3 -1 ,766 .62 

6, 953,885. 37 
109,229. 73 

* 7, 282, 552. 29 
33,338, 700. 71 
32, 047,649,14 

17,887,430,11 

26,423,211,98 
18,922,682,39 

406,337,50 

5,985.80 
14, 510,323.89 

43,579.09 

S ta tus of a m o u n t s ou t s t and ing 

A m o u n t s pas t 
due 2 

} $69,208,818,17 

4,039,116,51 

3,616,020. 46 

7, 282,552,29 

32,047, 649,14 

6,473,192. 56 
225,000. 00 

43,579,09 

D u e over a 
period of years 
b y agreement 

$328, 638,87 
5, 726, 723. 67 

504, 722. 36 

f 86, 779,218. 68 
I 3 -3 ,684 ,435 .73 

2,337, 536.68 

7,412,146.42 
414,178,622. 25 

10, 591,490. 89 
10,062,812. 56 

3—1, 766.62 

3,337,864. 91 
109,229, 73 

33,338, 700, 71 

17,887,430,11 

20,960,019. 42 
18, 697, 682. 39 

406,337.50 

5,985. 80 
14, 510,323.89 

^ 
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Thailand 
Turkey . . 
Union of South Africa 
United Kingdom 
U.S.S.R . . 
Yugoslavia 
American Republics . . . . . . . . . . 
American Red Cross 
Federal agencies . . . . . . . . 
MiUtary withdrawals 
Miscellaneons iteras „ 
United Nations Relief and RehabiUtation 

A dministration 

Total 

7,064, 989. 28 
14,474, 333. 51 

117, 774, 297.35 
1,092,797,478. 74 

326,405,313. 28 
720,117. 35 

136, 685,117,19 
2,023, 386. 90 

243,114, 726. 52 
187, 629. 76 

1, 472,077, 38 

7, 226, 762.26 

6, 324,159, 226. 69 

2, 235, 736. 09 
11,082,482. 30 

116, 608, 622. 69 
374, 288,008. 23 
130,806, 352,05 

63,376, 50 
114, 365,404,88 

2,023, 386. 90 
243,092, 796. 09 

649.00 
1,136,673.15 

7,226, 762.25 

2,875,125,863.60 

4,178,321. 72 
2, n o , 714. 28 

242,487.98 
37, 767,414. 74 

16, 300,00 
11, 921,129, 75 

186,980. 76 
335, 504.23 

619,840,864.98 

650,931.47 
1, 281,136,93 

923,186, 68 
154, 635, 335. 62 

623,065, 20 
3,154,183.21 

334,687,998. 79 

626,106, 720.15 
195, 598,961, 23 

17,376. 65 
7,244,399.35 

21, 930.43 

81,494,504,499,42 

56,539,852.47 

494,399.36 

21,930.43 

178,992, n o , 47 

6 526,106, 720.15 
139,059,108. 76 

17, 375, 65 
7 6, 750,000, 00 

1,316,612,388, 95 

NOTE,—No settleraent agreeraent for lend-lease has been reached with China, Greece, 
and U.S.S,R. See page 65 for lend-lease silver indebtedness. 

1 Excludes accrued interest due July 1, 1965, except for Austria who paid araounts 
due July 1 in June, Accrued interest due July 1 had previously been included in this 
report, 

2 Principal and interest considered past due as of June 30,1965, and iteras subject to 
negotiation. 

3 Credit. Represents araounts collected under advance payment agreements not 
applied to outstanding indebtedness. 

* Agreeraent provides for repayment of 37,099,999.99 rupees. 
« Principal obligation increased $2,294,542,72 to give effect to U.S. dollar payment in 

lieu of silver. 
8 Includes $47,437,824.03 principal and interest postponed pursuant to agreement. 
7 Represents araount which is postponed by agreement pending settlement of certain 

claims. 
8 Represents $456,409,091,89 due under smplus property agreeraents, $710,626,721.06 

due under lend-lease settleraent agreements, and $311,175,888.82 due under other 
lend-lease agreeraents. 
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Corporations and Other Business-Type Activities of tlie United States Government 
T A B L E 107.—Comparative statement of securities of Government corporations and other business-type activities held by the Treasury, 

June 30, 1955-65 
[Face amount, in millions of doUars, On basis of daily Treasmy statements, see "Bases bf Tables"] 

Agency 

Agency for In te rna t iona l D e v e l o p m e n t . 
C o m m o d i t y Credi t Corporat ion . . . . 
Expor t - Impor t B a n k of Washington 
Federa l Na t iona l Mortgage Association: 

M a n a g e m e n t and l iquidat ing functions 
Secondary raarket operat ions . . . . 
Special assistance functions _ 

Housing and H o m e Finance Admin i s t ra to r : 
CoUege housing loans _ 
Pub l i c facility loans . . , ^ „^ . . . . . . . . 
U r b a n renewal fund 

Pub l i c Housing A d m h i i s t r a t i o n . . . . 
R u r a l Electrification Adminis t ra t ion 
Saint Lawrence Seaway Deve lopmen t Corporat ion 
Secretary of Agricul ture, F a r m e r s H o m e Admin is t ra t ion : 

Rura l housing loan program . . . . 
D h e c t loan account 
Agricultural credit insurance fund _ _ _ 

Secretary of Commerce , M a r i t i m e Admhi i s t ra t ion : 
Federa l ship mortgage insurance fund . . . 

Secretary of the Inter ior , Bureau of Mines : 
Deve lopment and operat ion of he l ium propert ies 

Secretary of the T r e a s m y (Federal CivU Defense Act of 
1950) 

Small Business Admin is t ra t ion 
Tennessee VaUey A u t h o r i t y . . . . ._ 
U . S . information Agency. ." _ 
Veterans ' Adminis t ra t ion (veterans ' direct loan p r o g r a m ) . . 
Virgin Is lands Corporat ion 
Defense Product ion Act of 1950, as amended : 

- Expor t - Impor t B a n k of Wash ing ton 
General Services A d m i n i s t r a t i o n . . . 
Secretary of Agriculture 
Secretary of the Inter ior , Defense Minera l s Explora

t ion Adminis t ra t ion 
Secretary of the T r e a s u r y . 

D . C . Commissioners: S t a d i u m sinking fund', Armory 
Board , D . C 

Tota l 

1955 

1,209 
7,608 
1,310 

1,966 

(*) 
82 

48 
61 

2,207 
3 

162 

2 
11 
14 

491 

22 
794 

2 

18 
166 

16,175 

1956 

1,213 
11,190 
1,239 

1,860 
94 

(*) 
116 

1 
48 
38 

2,343 
16 

5 
146 

(•) 

2 
9 

584 

29 
869 

47 

22 
177 

20,049 

1957 

1,198 
13,383 

1,205 

1,716 
3 

22 

228 
1 

53 
41 

2,519 
48 

41 
212 

8 

1 
7 

13 
733 

35 
1,019 

47 

26 
168 

22,727 

1958 

1,188 
11,528 

1,528 

1,348 

164 

389 
14 
73 
35 

2,728 
97 

31 
223 

2 

1 

17 
780 

30 
1,439 

59 

30 
167 

21,859 

1959 

1,164 
12,874 

1,937 

1,140 
42 

1,170 

694 
38 
98 
27 

2,923 
112 

77 
216 
29 

1 

1 

20 
930 

25 
1,684 

69 

32 
161 

25,343 

1960 

' 1,138 
12,704 

1,636 

719 

1,619 

779 
48 

160 
29 

3,155 
118 

104 
229 
35 

1 

1 

19 
1,180 
(*) 

20 
1,7 5 

64 

32 
140 

25,636 

1961 

1,107 
11,534 

1,698 

1,441 

1,762 

988 
60 

165 
32 

3,332 
121 

154 
272 
29 

1 

(*) 

20 
1,330 

1 

10 
1,765 

65 

32 
93 

26,011 

1962 

1,062 
12,990 
1,830 

1,323 

1,843 

1,227 
80 

260 
32 

3,484 
121 

232 
598 
23 

(*) 

20 
1,630 

1 

1,790 
65 

31 
91 

(*) 
28,634 

1963 

807 
13,604 
1,476 

1,172 

1,544 

1,632 
113 
360 

25 
3,657 

123 

391 
.598 

38 

6 

(*) 
50 
21 

1,730 
1 

1,804 
66 

32 
21 

1 

29,172 

1964 

736 
13, 990 

830 

993 
4 

1,395 

1,746 
161 

1410 

3,828 
123 

492 
698 
81 

10 

2 

(*) 
---
21 

1,730 
1 

1,921 
66 

32 

1 

»29,256 

1966 

712 
13,111 

513 

881 

1,018 

1,983 
195 
675 

4,076 
124 

651 
698 
86 

6 

22 

(*) 
96 
22 

1,730 
1 

1,945 
78 

33 

1 

28,354 

00 
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•Less than $500,000. 
1 Includes $15 mUlion advanced to the urban renewal fund as of June 30,1964, after publication of the daily Treasmy statement. 
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TABLE 108.—Capital stock, notes, honds, and other securities. of Government agencies held hy the Treasury or other Government agencies, 
June 30, 1964 and 1965, and changes during .1965 

Class and issuing agent Date of authorizing act 
Amount owned 

June 30, 1964 Advances * 
Repayments 

and other 
reductions i 

Amount owned 
June 30, 1965 

Capital stock of Government corporations: 
Held by the Secretary of the Treasmy: 

Export-Import Bank of Washington.. _._ 
Federal Crop Insmance Corporation 
Federal National Mortgage Association, secondary market 

operations. 
Public Housing Administration 

Held by the Secretary of Agriculture, Commodity Credit Corp. . . 
Held by the Governor of Farm Credit Administration: 

Banks for cooperatives 
Federal intermediate credit banks ' 

June 16, 1933, as amended. 
Feb. 16, 1938, as amended. 
Aug, 2, 1954, as amended.. 

Sept, 1,1937, as amended.. 
June 16, 1933, as amended. 

do 
July 26, 1956.. 

Total capital stock.. 

Bonds and notes of Government corporations and other agencies held 
by the Treasmy: 8 

Agency for International Development _. 

Commodity Credit Corporation 
Export-Import Bank of Washington.. 
Federal National Mortgage Association: 

Management and liquidating functions 
Secondary market operations _ 
Special assistance functions 

Housing and Home Finance Administrator: 
College housing loans 
Pubhc facility loans. __ 
Urban renewal fund 

Rural Electrification Administration 
Saint Lawrence Seaway Development Corporation 
Secretary of Agricultme, Farmers Home Administration: 

Rural housing loan program. 
Dhect loan account 

Apr. 3, 1948, as amended, 
and June 15, 1951. 

Mar. 8, 1938. as amended.. 
July 31, 1945, as amended.. 

Aug. 2, 1954, as amended.. 
do. 
do 

Agricultural credit insurance fund 
Secretary of Comraerce, Maritirae Administration: 

Federal ship mortgage insmance fund 
Secretary of the Interior, Bureau of Mines: 

Development and operation of hehum properties.. 

Footnotes at end of table. 

Apr. 20, 1950, as amended.. 
Aug. 11, 1955 
July 15, 1949, as amended... 
M a y 20, 1936, as amended.. 
M a y 13, 1954, as amended.., 

Aug. 7, 1956, as amended... 
July 8, 1959, June 29, 1960, 
and June 30, 1961, 

Aug, 14, 1946, as amended.. 

July 15, 1968, as amended .. 

Sept. 13, I960..-

$1, 000, 000, 000. 00 
40, 000, 000. 00 
88,000,000.00 

1, 000. ODO. 00 
100, ooo; 000. 00 

80,911,100. 00 
120, 589,120. 00 

2 $38, 000, 000. 00 

$2, 900, 000. 00 
20,287, 000. 00 

$1, 000, 
40, 
60, 

1, 
100, 

60, 
123, 

000, 000. 00 
000, 000. 00 
000, 000. 00 

000, 000. 
000, 000. 

624,100. 
489,120. 

1, 430, 500,220. 00 2,900, 000. 00 68, 287, 000. 00 1,375,113, 220. 00 

23,140, 307, 62 712,189, 083, 66 

13,990, 000, 000. 00 
830, 000, 000. 00 

993, 470. 000. 00 
4,460, 000. 00 

1,394, 740, 000. 00 

1, 746,388, 000. 00 
160, 728, 900. 00 

4 410,240,000.00 
.3,828,420,605.36 

122, 676, 050. 53 

491,619,832. 76 
597,959,607.34 

80, 646, 000. 00 

9,900, 000. 00 

2, 000, 000, 00 

4,449, 000, 000. 00 
697,600, 000. 00 

254,157, 913. 36 
562, 360, 000. 00 
138,612, 000. 00 

260, 780, 000. 00 
49,839, 500. 00 
165, 000, 000. 00 
430, 500, 000. 00 
1, 000, 000. 00 

100, 000, 000, 00 

6,328, 000, 
1, 014, 500, 

366,467,' 
566,820, 
616,420, 

24,400, 
16, 000, 

000. 00 
000. 00 

913. 36 
000. 00 
000. 00 

000. 00 
000. 00 

13, 111, 
513, 

000, 000. 
100, 000. 

881,160, 000. 00 

1, 017, 932, 000, 00 

183,919,870. 24 

40,901,860. 22 

141,610, 000. 00 135,766,000. 00 

4, 596, 000. 00 

20,000,000.00 

1, 982, 
194, 
575, 

4, 075, 
123, 

550, 
697, 

86, 

6, 

22, 

768, 000. 
568, 400. 
240, 000. 
000, 735. 
676, 050, 

717,972. 
959,607, 

490, 000, 

305, 000. 

000, 000, 

H9 

> 
bd 
tr" 
Ul 

00 
CO 
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TABLE 108.—Capital stock, notes, bonds, and other securities of Government agencies held by the Treasury or other Government agencies, 
June 30, 1964 and 1965, and changes during 1965—Continued 

Class and issuing agent Date of authorizing act 
Amount owned 

June 30, 1964 Advances ^ 
Repayments 

and other 
reductions ^ 

Amount owned 
June 30, 1965 

Pi 

yn o 
Pi 

9̂ 

o 
y ^ 

W 

Ul 

o 
pi 

Pi 

O 

Pi 

Bonds and notes of Government corporations and other agencies held 
by the Treasury 3—Continued 

Secretary of the Treasury (Federal Civil Defense Act of 1950, as 
amended). 

Tennessee VaUey Authority 
U.S, Information Agency, informational media guaranties fund.. 

Veterans' Admirustration (veterans' direct loan program) 
Virgin Islands Corporation 
Defense Production Act of 1950, as amended: 

General Services Admiiustration 
Secretary of Agriculture 
Secretary of the Interior (Defense Minerals Exploration Ad

ministration). 
D.C, Commissioners: 

Stadium sinking fund. Armory Board, D.C 

Jan, 12, 1951, as amended. 

Aug, 6, 1959 
Apr, 3, 1948, as amended, 

and July 18, 1956. 
Apr. 20,1950, as amended. 
Sept. 2, 1958, as amended. 

Sept. 8,1950, as amended. 
do 

. . . . .do 

Sept, 7,1957, as amended.. 

Total bonds and notes., 

Securities of Government agencies held by Government corporations 
and other agencies: 

Guaranteed securities: 
Federal Housing Administration debentures held by: 

Housing and Home Finance Agency: 
Federal Housing Admiiustration 
Federal National Mortgage Association: 

Management and Uquidating functions 
Secondary market operations 
Special assistance functions 

June 27, 1934, as amended. 

Aug, 2,1964, as amended.. 
do 
do 

Total guaranteed securities. 

Nonguaranteed securities: 
Banks for cooperatives debentures held by: 

Housing and Home Finance Agency: 
Federal National Mortgage Association: 

Govermnent mortgage Uquidation fund.. 
Secondary market operations 

Sept, 2, 1964 
Aug, 2, 1954, as amended. 

$105,000, 00 

85,000,000.00 
21,292,940. 67 

1,730, 077,996. 00 
1, 226, 000, 00 

r, 920,700, 000, 00 
66,337,947,82 
32,130, 000. 00 

655,800. 00 

$95, 000,000. 00 
763,200. 00 

$71,090. 78 

85, 000, 000. 00 

70,000, 000. 00 
12,114,621.82 

805, 000. 00 

831,600, 00 

46, 000, 000. 00 

655,800. 00 

$33,909.22 

95, 000, 000. 00 
22, 056,140.67 

1,730, 077,996. 00 
1,226, 000, 00 

1,944,700, 000. 00 
78,452, 569.64 
32, 935, 000. 00 

831, 600. 00 

29,256,102, 071. 56 7,449,973,835.18 8,351,656,842.12 28, 354,419, 064. 62 

123,867,650. 00 

23,658, 050. 00 
4,986,400,00 
6,928,100. 00 

88,967, 050, 00 

17,672,250. 00 
64,648,900. 00 
24,177,600. 00 

87,273,250,00 

39,378, 050. 00 
63, 642, 650, 00 
26,138,600, 00 

125, 561,450. 00 

1,852, 250. 00 
5,992, 650. 00 
5,967, 000, 00 

159,340,200. 00 196,365,700. 00 216,332, 660. 00 139,373,350. 00 

7,340, 000. 00 
20, 000, 000. 00 

3,480, 000. 00 
20, 000, 000. 00 

3,860, 000, 00 
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ConsoUdated Federal farm loan bonds held by: 
Housing and Home Finance Agency: 

Federal National Mortgage Association: 
Secondary market operations 

Veterans' Administration: 
U.S. Government life insurance fund 

Federal home loan bank bonds and notes held by: 
Housing and Horae Finance Agency: 

Federal National Mortgage Association: 
Secondary market operations 

Federal intermediate credit bank debentmes held by: 
Housing and Home Finance Agency: 

Federal National Mortgage Association: 
Government mortgage liquidation fund 
Secondary market operations 

Total nonguaranteed securities. 

.do.. 

June 7,1924, as amended... 

Aug. 2, 1954, as amended. 

Sept, 2, 1964. 
Aug, 2, 1954, as amended. 

25,000,000. 00 

25, 000, 000. 00 

7, 000, 000. 00 

27, 600, 000, 00 

18, 005, 000. 00 
14, 000, 000. 00 

93,845, 000. 00 

7, 000, 000. 00 

27, 500, 000. 00 

2, 750, 000. 00 
14, 000, 000. 00 

74,730,000.00 

26, 000, 000. 00 

16,266, 000. 00 

44,115, 000. 00 

1 Excludes refundings. 
2 Represents purchase of preferred stock by the Association subject to subsequent 

repurchase by the Secretary of the Treasury as may be required. 
8 See also table 110. 

4 Includes $15,000,000 advanced to the urban renewal fund as of June 30, 1964, after 
publication of the daily Treasury statement. 

NOTE.—See table 112 for data on other securities held by agencies representing loans 
made. 
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786 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 109.—Borrowing authority and outstanding issues of Government corporations 
and other business-type activities whose securities are issued to the Secretary of the 
Treasury, June 30, 1965 

[In miUions of doUars. On basis of daily Treasury statements] 

Corporation or activity i Borrowing 
authority 

Outstand
ing securi

ties held by 
Treasmy 

Unused 
borrowing 
authority 

Agency for International Development: 
Mutual defense program—economic assistance 
Foreign investment guaranty fund 
India emergency food aid 
Loan to Spain . 

Commodity Credit Corporation 
Export-Import Bank of Washington. 
Federal Deposit Insmance Corporation 
Federal home loan banks . . . 
Federal National Mortgage Association: 

Management and liquidating functions 
Secondary market operations 
Special assistance functions. 

Federal Savings and Loan Insurance Corporation 
Housing and Home Finance Adininistrator: 

College housing loans 
Flood insurance . 
Public facUity loans 
Urban mass transportation fund 
Urban renewal fund 

Panama Canal Conipany ^ 
Public Housing Administration'. 
Rural Electrification Administration.. 
Saint Lawrence Seaway Development Corporation 
Secretary of Agriculture, Farmers Home Admhiistration: 

Rural housing loan program^. 
Direct loan account 
Agricultural credit insmance fund 

Secretary of Commerce: 
Area Redevelopment Administration, area redevelopment fund. 
Maritime Admin., Federal ship mortgage insurance fund 

Secretary of the Interior, Bureau of Mines: 
Development and operation of helium properties 

Secretary of the Treasury (Federal CivU .Defense Act of 1950, as 
amended) 

Smithsonian Institution: 
John F. Kennedy Center parking facilities 

Tennessee Valley Authority 1 ^ 
U.S, Information Agency, informational media guaranties fund 
Veterans' Administration (veterans' dhect loan program) 
Virgin Islands Corporation 
Defense Production Act of 1950, as amended: 

General Services Administration 
Secretary of Agricultme 
Secretary of the Interior, Defense Minerals Exploration Adnihi. 
UnaUocated 

D,C. Commissioners, stadium sinking fund. Armory Board, D.C. . . 

Total .-

662 
199 
23 
27 

14, 600 
6,000 
3,000 
1.000 

902 
2,260 
3,368 

750 

2,876 
500 
600 
60 

1,000 
10 

1,500 
5,137 

140 

663. 
698 

3 106 

300 
45 

662 

23 
27 

13, 111 
613 

199 

881 

'i,"oi8" 

675 

4,075 
124 

551 

36 

1,389 
6,487 
3,000 
1,000 

20 
2 2, 250 

2,350 
760 

892 
500 
405 
50 

425 
10 

1,600/ 
1,062 

16 

113 

20 

300 

14 

»(*) (*) 
16 

6 160 
28 

1,996 
1 

1,959 
86 
36 
19 

96 
22 

1,730 
1 

1,945 
78 
33 

(*) 

15 
55 
6 

266 

60,493 28, 354 

3 
19 

*Less than $500,000. 
1 Excludes authorizations to borrow from the public; also excludes authorizations to expend from public 

debt receipts for subscriptions to capital stock of the following agencies: International Bank for Recon
struction and Development, $6,350 mUlion; International Monetary Fund, $2,325 mUlion; International 
Finance Corporation, $35 miUion; and certain Government corporations, $1,207 mUlion. In addition, the 
authorized credit to the United Kingdom, of which $3,149 miUion is outstanding, has been excluded, 

2 The balance shown represents unused portion of authorization to expend from public debt receipts 
avaUable for loans to the secondary market operations fund without further action by Congress. Because 
of the borrowing and capital structure of the fund, the maximum it could borrow from the Treasury without 
adjusting its other borrowing or its capital structure as of June 30, 1965, would be as follows: 

Borrowing authorized (10 times capital plus surplus) $3,751,596,436 
Secmities outstanding . . . -1,797,494,000 

Unused balance of borrowing authorized 1,954,102,436 
3 Includes amount due Treasmy and restored borrowing authority previously withdrawn. Authority 

to borrow frora the Treasury is indefinite in amount. Fmids may be borrowed as needed to carry out 
provisions of an act approved Aug. 8, 1961 (7 U.S.C, 1929(c)), 

4 Authority to borrow from the Treasmy is indefinite in amount. Funds may be borrowed as needed to 
purchase insured defaulted mortgages as provided by an act approved July 16, 1958 (46 U,S.C, 1275(b)). 

fi Borrowing authority of $249,9 million was administratively canceUed during the fiscal year 1966. Re
maining authority as of June 30, 1965, amounting to $33,909.22 is equal to the outstanding secmities. 

6 Represents amount of interim securities outstanding which may be issued to the Secretary of the Treas
ury under specified conditions as provided by an act approved Aug. 6,1959 (16 U.S.C. 831n-4(c)). 

7 Funds may be borrowed from the Secretary of the Treasmy under certain conditions as provided by 
an act approved July 28, 1968 (2 D.C, Code 1727). 
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TABLES 787 
T A B L E 110.- -Description of securities of Government corporations and other business-

type activities held by the Treasury, June 30, 1965 

[On basis of daily Treasury statements 

Title and authorizing act 

Agency for International Development: 
Act of Apr, 3, 1948, as amended: 

Note of Administrator (ECA) 
Notes of Administrator (ECA) 

ActofJunel5, 1951: 
Notesof Dhector (MSA) 

Total 

Commodity Credit Corporation, act of 
Mar, 8,1938, as amended: 

Notes, Series Seventeen-1965 
Notes, Series Seventeen-1965 
Notes, Series Seventeen-1965 . . . 

Total 

Export-Import Bank of Washington, act 
of July 31, 1945, as amended: 

Notes, Series 1965 . 
Note, Series 1972 
Note, Series 1977 . . . 

Tota l . . . 

Federal National Mortgage Association, 
act of Aug. 2,1954, as amended: 

Management and liquidating func
tions: 

Note, Series C 
Notes, Series C 
Note, Series C 
Note, Series C. . . 

Subtotal 

Special assistance? unctions: 
Notes, Series D, subseries BMR 
Notes, Series D and subseries BMR.. 
Notes, Series D 
Notes, Series D 
Notes, Series D . . . 

Subtotal 

Total Federal National Mortgage 
Association 

Housing and Home Finance Administra
tor: 

College housing loans, act of Apr. 20, 
1950, as amended: 

Note, Series C H . . 
Note, Series CH 
Note, Series CH 
Note, Series CH. . 
Note, Series CH 
Note, Series CH 
Note, Series CH 
Note, Series CH 

Subtotal 

Public facUity loans, act of Aug, 11, 
1955: 

Note, Series P F . 
Note, Series PF 
Note, Series P F 
Note, Series PF 
Note, Series P F 

Subtotal 

Date of issue 

May 26, 1951.... 
Various dates. . . 

Feb. 6, 1952 

Various dates . . . 
do 
do 

Various dates . . . 
Jan. 4, 1965 
June 30,1959 

June l , 1961 
Various dates. . . 
July 1, 1962 
Apr. 2, 1965 

Various dates 
do 
do 
do 

__ do 

Jan. 22, 1963 
do 
do 
do 
do 

June 30, 1963 
June 30, 1964 
Jan, 28, 1965 

Nov, 30, 1961.... 
Sept, 18, 1964.... 
June 30,1963.... 
June 30, 1964..... 
Dec. 3, 1964 

, see "Bases of Tables"] 

Date payable i 

June 30, 1977 
June 30, 1984 

Dec. 31, 1986.... 

July 31, 1965 
do 

._ .do 

Dec.31, 1965 
June 30, 1972 
June 30, 1977 

July 1, 1965 
Various dates. . . 
July 1, 1967 
July 1, 1969 

Various dates 
do 
do 
do 
do 

July 1,1976 
July 1, 1977 
July 1, 1978 
July 1, 1980 
July 1, 1981 
July 1, 1983 
July 1, 1984 

do . . . . . . . 

July 31, 1973 
July 1, 1976 
July 1, 1977 
June 30, 1978.... 
July 1, 1979 

Rate 
of in
terest 

Percent 
IA 
IA 

2 

33/4 
3A 
4 

2A 
3 
2A 

3H 
3y2 
3A 
41^ 

3H 
3^8 
3M 
3 ^ 
3H 

2 H 
2H 

2% 
3 % 
3 ^ 
3 % 
3M 

3Mo 
3K 
3Ji 
3% 
3M 

Pr inc ipa l 
a m o u n t 

$27, 082, 218. 00 
662, 111, 352. 97 

22,995, 512. 59 

712,189, 083. 56 

1, 220, 000, 000. 00 
11, 275, 000, 000. 00 

616, 000, 000. 00 

13, 111, 000, 000. 00 

99,300, 000. 00 
215,100, 000. 00 
198, 700, 000. 00 

613,100, 000. 00 

9, 020, 000. 00 
594,960, 000. 00 
270,180, 000. 00 

7, 000, 000. 00 

881,160, 000. 00 

131,822,000. 00 
14,460,000. 00 

113,020,000. 00 
233, 060,000. 00 
525, 570,000. 00 

1,017,932,000.00 

1,899,092,000. 00 

299,376,000. 00 
181,143,000.00 
283,071,000.00 
258,026,000. 00 
301,010,000. 00 
550,143,000,00 
95,000,000.00 
15,000,000. 00 

1,982, 768, 000. 00 

47,710,400.00 
70,000,000. 00 
50,858,000. 00 
25, 000, 000. 00 
1,000,000, 00 

194,568,400, 00 

Footnotes a t end of table . 
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788 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 110.—Description of securities of Government corporations and other business-
type activities held by ihe Treasury, June 30, 1965—Continued 

Title and authorizing act 

Housing and Home Finance Administra
tor—Con, 

Urban renewal fund, act of July 15, 
1949, as amended: 

Notes . 
Notes 
Notes 
Note 
Note -
Note 
Note . . . . 
Note 
Definitive note 

Subtotal . ^ . . . 

Total Housing and Home Finance 
Administrator 

Rmal Electrification Administration, 
act of May 20, 1936, as amended: 

Notes of Administrator . . __ __ 

St. Lawrence Seaway Development 
Corp,, act of May 13, , 1954, as 
amended: 

Revenue bonds ^ 
Revenue bonds 
Revenue bonds . 
Revenue bonds . 
Revenue bonds . 
Revenue bonds . . . 
Revenue bonds . 
Revenue bonds. 
Revenue bonds 
Revenue bonds . 
Revenue bonds . . . . 
Revenue bonds . 
Revenue bonds . 
Revenue bonds . 

Total 

Secretary of Agricultme, Farmers Home 
Administration: 

Rural housing loan program, act of Aug. 
7, 1956, as amended: 

Notes • 
Notes . 
Notes 
Notes . 
Notes 

Subtotal. 

Dhect loan account, acts of July 8,1959, 
June 29,1960, and June 30, 1961 

Notes 
Note . . • 
Note 
Note 
Note 

Subtotal 

Agricultmal credit insmance fund, act 
of Aug. 14, 1946, as amended: 

Note 
Notes 
Notes . . 
Notes 
Notes ' 
Notes 
Notes 

Subtotal 

Total Secretary of Agricultme 

Date of issue 

Various da tes . . . 
do 
do 

June 30, 1960 
June 30,1961 
Dec. 31, 1962.... 
Dec.31, 1958 
June 30, 1965 
May 25, 1964 

Various dates 

Various da tes . . . 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 

Various dates. . . 
do 
do 

"~".ao~.'."l 

Various dates . . . 
Feb. 21, 1962.... 
May 28, 1962 
June 30, 1964 
June 30, 1965 

June 30,1961 
do 

June 30, 1963 
Various dates . . . 

do 
do 
do. . . 

Date payable ^ 

Various da tes . . . 
do 
do. 

Dec. 31, 1965.... 
Dec. 31, 1966 
June 30, 1968..-. 
Dec.31, 1968 
Dec. 31, 1970.... 
May 1, 1998 

Various da tes . . . 

Dec.31, 1965 
Dec. 31, 1966.... 
Various da tes . . . 

do 
do 
do 
do 
do 
do 
do 

" - " d o - " - " ' " " 
do 
do 

Various dates. . . 
do.. 
do 
do. . . 
do-..-

Various dates 
June 30,1966..-. 

. . -do . . 
June 30, 1969 
June 30, 1970 

June 30, 1966 
June 30, 1967 
June 30, 1968..-. 

do 
do 

June 30,1969 
do 

Rate 
of in
terest 

Percent 

4 

3H 

4K8 
5 

2 

in 
£ 
3 ^ 
3y8 
33/2 
3 ^ 
3H 
3ys 
4 

4J^ 

3 H 
3A 
4 
i A 
i H 

3 
3A 
3% 
4 
4 ^ 

3% 
3A 
3H 
33/4 
37/^ 
4 
4>i 

Pr inc ipa l 
a m o u n t 

$55,000,000. 00 
85,000,000.00 

215,000,000.00 
25, 000, 000. 00 
55,000, 000. 00 
40, 000,000. 00 
60, 000,000. 00 
40, 000, 000. 00 

240,000. 00 

675,240, 000. 00 

2,752, 676, 400. 00 

4,076,000,735.12 

600,000. 00 
900, 000. 00 

5,100, 000. 00 
7,800, 000. 00 
8,200, 000. 00 

24,600, 000. 00 
15, 900, 000. 00 
9,900,000. 00 

31,100, 000. 00 
4,600, 000. 00 
2, 500,000. 00 
6,600,000.00 
5,276,050.53 

700, 000. 00 

123, 676, 050. 53 

15, 000, 000. 00 
120, 717,972. 54 
220, 000. 000. 00 
130, 000, 000. 00 
65,000,000.00 

550, 717, 972. 54 

280, 500, 000. 00 
37, 500,000. 00 
8,000 000.00 
4,963,355.49 

- 266,996, 251.85 

597,959, 607.34 

1,400,000.00 
27,135, 000. 00 

2, 060, 000. 00 
775, 000. 00 

17, 075, 000. 00 
20,375, 000. 00 
17, 670, 000. 00 

86, 490, 000. 00 

1, 235,167,679. 88 

Footnotes at end of table. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TABLES 789 
TA3LE 110.—Description of securities of Government corporations and other business-

type activities held by the Treasury, June 30, 1965—Continued 

Title and authorizing act Date of issue Date payable i 
Rate 
of in
terest 

Principal 
amount 

Secretary of Commerce, Maritime Ad
ministration: 

Federal ship mortgage Insmance fund, 
act of July 15, 1958: 

Note-.: 
Note-— -

Mar. 18, 1963.. 
July 30, 1963.. 

Mar, 18,1968. 
July 30,1968.. 

Percent 
3A 
3% 

Total. 

Secretary of the Interior, Bmeau of Min es: 
Development and operation of helium 

properties, act of Sept, 13, 1960: 
Notes 
Notes 

Various dates. 
do. . . . 

Sept. 13,1985.. 
do. 

Total. 

Secretary of the Treasmy, Federal Civil 
Defense Act of 1950, as amended: 

Note, Series FCD. July 1,1964.. July 1,1969.. 

Tennessee Valley Authority, act of Aug, 
6, 1959: 

Ad"7ances... 

U.S. Information Agency: 
Informational media guaranties fund, 

act of Apr, 3, 1948, as amended: 
Note of Adrainistrator (ECA) 
Note of Adrainistrator (EGA) 
Note of Adrainistrator (EGA) 
Note of Adrainistrator (EGA) 
Note of Adrainistrator (ECA) 
Note of Administrator (EGA) 
Note of Administrator (EGA) . . 
Note of Adrainistrator (EGA). 
Note of Administrator (EGA) 
Note of Adrainistrator (EGA) 
Note of Administrator (EGA) 
Note of Adrainistrator (EGA) 
Note of Administrator (EGA) 
Notes of Administrator (EGA) 
Notes of Administrator (EGA) 
Notes of Administrator (EGA) 

Various dates. . . 

Oct. 27,1948.. 
do 
do 

Jan. 24,1949... 
do 
do 
do 
do 
do 
do 
do 
do 
do 

Various dates., 
do.. . 

Aug, 12,1959.. 

Various dates . . . 

June 30,1986.. 
do 
do 
do 
do. . . 

. . . . .do 
do 
do 
do 
do 
do 
do . 
do 

Various dates.. 
do 

June 30, 1989.. 

Total. 

Veterans' Administration (veterans' di
rect loan program), act of Apr. 20, 
1950, as amended: 

Agreements 
Agreeraents 
Agreements 
Agreements 
Agreement 
Agreements 
Agreement 
Agreement 
Agreements 
Agreeraents... 
Agreeraents 
Agreeraents 
Agreements 
Agreeraent.. 
Agreement 
Agreements 

Various dates. 
. . . . .do 

do. 
. . . . .do 
Dec. 31,1956.. 
Mar. 29,1957.. 
June 28, 1957.. 
Apr. 7,1958... 
Various dates.. 

do 
.do., 
.do., 
.do.. 

Indefinite., 
do 
do 

. . . . .do 
. . . . do 
. . . .do 

do 
. . . . do 
. . . .do 

.do 

Feb. 5,1960.. 
Apr. 1,1960... 
Various dates. 

.do., 

.do., 

.do.. 

.do., 

.do., 
-do.. 

Total. 

Virgin Islands Corporation, act of Sept. 
2,1958, as amended: 

Notes 
Notes 
Notes 
Note . - . . . 
Note 
Note 

Various dates, 
.do., 
.do.. 

Sept. 30, 1959.. 
Oct. 15, 1959... 
Feb. 24, I960.. 

Various dates, 
do., 
do.. 

Sept. 30, 1979.. 
Oct. 15, 1979... 
Feb, 24,1980.-

Total „ 

Footnotes at end of table. 

4Ji 
4H 

VA 
2 
2 ^ 
2y2 

2H 

3 
33^ 
3 ^ 

3 ^ 
3 j -
4 
4H 

2M 
2H 
2K 
3 
3% 
3H 
3H 
3 ^ 
3 ^ 
3H 
3% 
4M 
43^ 

33/4 
3% 
4 
43^ 
i A 
4 ^ 

$4,975, 000. 00 
330, 000. 00 

5,305, 000. 00 

17, 500, 000. 00 
4, 500, 000. 00 

22, 000, 000. 00 

33,909.22 

95, 000, 000. 00 

1,410, 
1,305, 
2,272, 

775, 
75, 

302, 
1,865, 
1,100, 

510, 
3,431, 

495, 
220, 

2,625, 
3,451, 
1, 234, 

000. 00 
000. 00 
610. 67 
000, 00 
000. 00 
389. 33 
000. 00 
000.00 
000. 00 
548. 00 
000. 00 
000. 00 
960. 00 
000. 00 
332. 67 
300. 00 

22,056,140. 67 

88,342, 
63, 032, 
102,845, 
118, 763, 
49, 736, 
49,768, 
49,838, 
49,571, 
315,945, 
99, 889, 
392,344, 
109,387, 
99,909, 
20, 000, 
20, 703, 
no, 000, 

741. 00 
393. 00 
334. 00 
868, 00 
333. 00 
442. 00 
707. 00 
200. 00 
113. 00 
310, 00 
565, 00 
321.00 
137,93 
000. 00 
541. 07 
000.00 

1,730, 077.996. 00 

450,000. 00 
no, 000.00 
631,100. 00 
10, 000. 00 

500. 00 
23,400. 00 

i, 226, 000. 00 
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790 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

T A B L E 110.—Description of securities of Government corporations and other business-
type activities held by ihe Treasury, June 30, 1965—Continued 

Title and authorizing act 

Defense Production Act of 1950, as 
amended: 

General Services Administration: 
Notes of Administrator, Series D 
Notes of Administrator, Series D . . 
Notes of Administrator, Series D 
Notes of Administrator, Series D 
Notes of Administrator, Series D 
Notesof Administrator, Series D 

Subtotal . 

Secretary of Agriculture: 
Notes 
Note 
Notes 

Subtotal 

Secretary of the Interior, Defense 
Minerals Exploration Administra
tion: 

Notes .: 
Note . . . . . . 
Note . 
Note 
Note 
Note . 
Note 
Notes . . . 

Subtotal 

Total Defense Production Act of 
1950, as aniended 

District of Columbia Commissioners: 
Stadium sinking fund, Arraory Board, 

D . C , act of Sept. 7, 1957, as 
araended: 

Note . 

Note 

Total . 

Total securities 2 __.. 

Date of issue 

Various dates 
do 

.do 
do 
do 
do 

Various dates . . . 
Ju ly l , 1963 
Various dates . . . 

Various da tes . . . 
Aug. 31, 1956.... 
Nov, 19, 1956.... 
Jan. 30, 1957 
Apr. 22, 1957 
Oct. 11, 1957 
Jan. 17, 1958 
Various dates . . . 

Nov, 30, 1964.... 

June 1,1965 

Date payable 1 

Various dates 
do. 
do . 
do. . . 
do 
do 

Various dates 
Ju ly l , 1968 
Various da tes . . . 

Various da tes . . . 
July 1, 1966. 

do 
do 
do. 

July 1,1967 
. . .do. . 
Various da tes . . . 

When funds are 
available. 

do 

Rate 
of in
terest 

Percent 
3H 
3A 
33/4 
37^ 
4 
iA 

3A 
33/4 
4 

2ys 
3 
3H 
3y2 
3 H 
3 H 

• m 
3 % 

3ys 

4 

Pr inc ipa l 
a m o u n t 

$155,000,000.00 
334, 000, 000. 00 
155,000,000.00 
165, 000, 000. 00 
845, 700,000. 00 
290, 000, 000. 00 

1,944,700.000.00 

13, 590, 016. 49 
2, 540,931. 33 

62,321, 621. 82 

78,452, 569. 64 

6,000,000. 00 
1,000,000. 00 
1,000,000. 00 
1,000,000.00 
1,000,000. 00 
1,000,000- 00 
1, 000,000. 00 

20,935,000. 00 

32,935,000.00 

2,056,087,569. 64 

416,800.00 

415,800. 00 

831,600. 00 

28,364,419,064. 62 

1 Secmities may be redeeraed at any tirae. 
2 These securities were issued to the Treasmy in exchange for advances by the Treasury from public debt 

receipts under congressional authorization for specified Government corporations and business-type activi
ties to borrow from the Treasmy. 
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TABLES 791 

TABLE 111.—Summary statements of financial condition of Government corporations 
and other business-type activities, June 30, 1965 

[In thousands of doUars. On basis of reports received from activities] 

Account 

Administrative budget funds 

PubUc 
enterprise 
revolving 

funds 

Intragov
ernmental 
revolving 

funds 

General 
and special 

funds 

Trust funds 

Trust 
revolving 

funds 

Govern
ment-

sponsored 
enterprises 

ASSETS 

Cash in banks, on hand, and in transit.., 
Fund balances with the U.S. Treasm-y i_. 
Investments: 

Pubhc debt securities (par value) 
Securities of Government enterprises. 
Unamortized premium, or discount 

(-) -
Other securities 

Advances to contractors and agents: 
Government agencies 
Other 

Accounts and notes receivable: 
Government agencies 
Other (net) 

Inventories 
Allowance for losses (—) 

Accrued interest receivable: 
On public debt securities 
On securities of Government enter

prises 
Other 

Loans receivable: 
Government agencies 
Other: U.S, dollar loans 

Foreign currency loans 
AUowance for losses (—) 

Acquired security or collateral (net) 
Land, structures, and equipment 

Accumulated depreciation (—) 
Foreign currencies 
Other assets (net). . 

Totalassets 

LIABILITIES 

Accounts payable: 
Government agencies 
Other 

Accrued liabilities: 
Government agencies 
Other 

Advances from: 
Government agencies 
Other. : 

Trust ahd deposit liabilities: 
Government agencies 
Other 

Bonds, debentures, and notes payable: 
Government agencies 
Other: Guaranteed by the United 

States .-
Not guaranteed by the United 

States 
Other liabiUties (hicluding reserves) 

Total liabUities 

Footnotes at end of table. 

175, 062 
6,191,190 

2, 068,995 
133,381 

293,508 

4,848 
12,972 

320,789 
794,091 

6,347,590 
-972,896 

12,678 

2,004 
186,884 

49,900 
17,671,524 
1,119,776 
-649,669 

894,341 
6,021,908 

-1,747,832 
461 

2,940,656 

3,558 
2,918,885 

1,434 
6,955,321 

3,606 

8,357 
67,953 

816,679 
92,360 

i, 007,925 
-147 

(*) 
6,724,208 

5,048 
16,290 

121,053 
2,118,485 
6,877,344 

6 
248,001 

444,646 
6,993 

-6,331 

54,798 
1,999 

482 

16 

738,560 
622,943 

4,316 

214 
9,710 

622,448 
-265,416 

164,406 

10,074,922 
3,802,150 

-14,827 
308 

8,350,092 
-3,639,229 

840,198 
3, 086,288 

2, 091,666 

-57,617 
. 5,200 

14,891 

2 40,962,164 10,437,009 2 44,583,209 2,818,407 

650, 

760, 
192, 

95 
,603 

210, 
169, 

142, 

431, 

226, 
4,933, 

336,879 
455, 937 

998 
147,686 

1,639,776 
7,343 

2,818 
367 

211,748 
797,329 

12,478 
151,550 

39,810 
18 

34,663 
16,342 

424 
65,826 

1,307 
18,469 

1 
22,400 

398,370 1,181,994 
1,797,494 

14,638 

7,707,416 2.990.174 2,444.832 1,910,467 

84,248 
65,670 

4,970,668 

-28,811 
6,000 

12 
1,832 

61 

37,815 

86,399 

3,450 
9,205,781 

-13, 022 
369 

10,179 
-1,815 

21, 058 

14,439,684 

4,960 
2,250. 

3 
123,162 

1,174,976 

3,450 

7,991,226 
238,662 

9,538,848 
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792 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 111.—Summary statements of financial condition of Government corporations 
and other business-type activities, June 30, 1965—Continued 

[In thousands of dollars] 

Account 

N E T INVESTMENT 

U.S. interest: 
Interest-bearing investment: 

Capital stock . 
Borrowings from the U.S. Treasury. 
Other 

Noninterest-bearing investment: 
Capital stock 
Appropriations . . 
Capitalization of assets (net) 
Other -

Accumulated net income, or deficit 
(-) . -

Deposits of general and special fund 
revenues (—) 

Total U.S. interest -

Trust and private interest: 
Principal of fund . . . . 
Capital stock . 
Accumulated net income, or deficit 

(-) 
Total trust and private interest... 

Total habihties and investraent.. 

Administrative budget funds 

PubUc 
enterprise 
revolving 

funds 

100, 000 
22,709,928 
1,496,395 

1, 041, 000 
16,620,918 
1,603,341 
1,739,165 

-10,665,219 

-390,779 

33,264, 749 

40,962,164 

Intragov
ernmental 
revolving 

funds 

590,688 
406,972 

6,331,437 

117,738 

7,446,835 

10,437, 009 

General 
and special 

funds 

6,337,942 

27,482,307 
2,669,787 

12, 687,604 

- 3 , 067,335 

-2,871,927 

42,138,377 

44, 583,209 

Trust funds 

Trust 
revolvhig 

funds 

50,000 

44,818 

94,818 

247, 044 
93,392 

472,696 

813,132 

2,818,407 

Govem-
ment-

sponsored 
enterprises 

184,113 

3 007 741 

3,191,854 

1,434, 062 

274,919 

1,708,982 

14,439,684 

*Less than $500. 
1 Consist mainly of unexpended balances of general, special, and revolving fund accounts against which 

checks may be drawn to pay proper charges under these funds. The funds are considered assets of the 
agencies, but not of the U,S, Government since funds must be provided out of cash balances of the Treas
urer of the United States and future receipts to take care of checks to be issued against the balances. 

2 Includes foreign currency assets, representing loans and other receivables recoverable in foreign cmrencies 
in U.S. depositaries, aggregating $5,835 milhon in dollar equivalent. These cmrencies, acquired primarily 
without dollar payraents, were generated under various Government programs, but principaUy the 
Agricultural Trade Development and Assistance Act of 1954, as araended, and the Mutual Secmity Acts, 
as amended. Dollar equivalents are computed for reporting purposes to provide a common denominator 
for the currencies of the many countries involved. Foreign currencies on hand and on deposit and loans 
under section 104(e) of the Agricultural Trade Developraent and Assistance Act of 1954, as araended, are 
stated at the rates as of June 30, 1965, at which the United States could purchase currencies on the market 
for regular operating purposes. Other loans are stated at the rates at which they are to be repaid or at rates 
in effect when the loans were extended. Currencies that are doUar denominated or guaranteed as to rate 
of exchange are stated at rates specified in the agreements. 

NOTE.—Business-type activities reporting pursuant to Department Circular No, 966, Issued Jan. 30,1956. 
Statements of financial condition by type of fund, department, and agency are published quarterly In the 
monthly Treasury Bulletin. 
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TABLES 793 
T A B L E 112.—Statement of loans outstanding of Government corporations and other 

business-type activities, J u n e 30, 1965 
[In thousands of dollarsj 

Type of loan and lending agency i 

U.S, doUar loans 

Total 
Public 

enterprise 
revolving 

funds 

Certain 
other 

activities 

Foreign 
currency 
loans 2 

To AID AGRICULTURE 

Loans to cooperative associations: 
Farraers Home Administration: 

Direct loan account 
Rural Electrification Adrainistration 

Crop, livestock, and coraraodity loans: 
Coraraodity Credit Corporation 
Farniers Horae Adrainistration: 

Direct loan account 
Eraergency credit revolving fund 

Storage facility and equipment loans: 
Comraodity Credit Corporation 

Farra mortgage loans: 
Farraers Horae Adrainistration: 

Agricultural credit insmance fund 
Direct loan account 
Rural housing and other loans 

Other loans: 
Economic opportunity loan fund: 

Loans to aid farraers and rural families 
Farraers Home Adrainistration: 

Direct loan account 
Rural housing for the elderly revolving fund 
Rmal housing and other loans 

Total to aid agriculture 

To AID HOMEOWNERS 

Mortgage loans: 
Federal Housing Adrainistration 
Federal National Mortgage Association: 

Manageraent and liquidating functions 
Special assistance functions 

Federal Savings and Loan Insurance Corporation, 
Housing and Home Finance Adrainistrator: 

Coraraunity disposal operations fmid 
Interior Departraent: 

Bmeau of Indian Affairs: 
Liquidation of Hoonah housing project 

Public Housing Administration 
Veterans' Administration: 

Dhect loans to veterans and reserves 
Loan guaranty revolving fund 

Other loans: 
Veterans' Administration: 

Direct loans to veterans and reserves 
Loan guaranty revolving fund 

Total to aid homeowners 

To AID INDUSTRY 

Loans to railroads: 
Expansion of defense production: 

Treasmy Department , 
Other pmposes: 

Interstate Commerce Commission 
Treasury Department: 

Miscellaneous loans and certain other 
Ship mortgage loans: 

Comraerce Department: 
Federal ship mortgage insurance fund.. 
Maritime Administration.. 

Other loans: 
Expansion of defense production: 

Interior Departraent 
Treasury Department 

Defense production guarantees: 
Air Force Department 
Army Department 
Navy Department 

Footnotes at end of table. 

42,551 
4, 072,259 

! 2,494,386 

1,502 
104,702 

39,527 

108,626 
345,813 
664,566 

17, 018 

719,674 
• 1,108 
16, 904 

8,628, 635 

145, 656 

1, 019,175 
1,116, 638 
224,404 

3,643 

159 
206 

1,115, 070 
9,965 

29,886 
494, 052 

8,639 

14, 076 

4,781 

20,373 
86,616 

8,055 
8,206 

6,766 
2,128 
5,651 

42, 551 
4, 072, 259 

I 2,494, 386 

1,502 
104, 702 

39, 527 

108, 626 
345,813 

719, 674 
1,108 

3,874, 907 

145, 656 

1, 019,175 
1,116, 638 
224,404 

3,643 

169 
206 

1,115, 070 
9,965 

29,885 
494, 052 

4,158,854 

!,539 

14, 076 

4,781 

20,373 

8,056 
8,206 

6,766 
2,128 
5,551 
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794 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 112.—Staternent of loans outstanding of Government corporations and other 
business-type activities, June 30, 1965—Continued 

[In thousands of doUars] 

Type of loan and lendmg agency i 

To AID INDUSTRY—Continued 
Other loans—Continued 

Other pmposes: 
Commerce Department: 

Area Redevelopment Administration: 
Area redevelopment fund . . . 

Federal shipmortgage insurance fund 
Housing and Home Finance Administrator: 

Urban mass transportation fund . 
Interior Department: 

Bureau of Commercial Fisheries: 
Fisheries loan fund 

Office of Minerals Exploration _ 
SmaU Business Administration: 

Revolving fund (lending operations) . _-
Treasury Department: 

Miscellaneous loans and certain other assets 

Total to aid Industry 

To AID EDUCATION 

Health, Education, and Welfare Department: 
Office of Education: 

Loans to institutionsi and nonprofit schools _. 
Loans to students in institutions of higher edu

cation 
Public Health Service: 

Loans to institutions and nonprofit schools 
Housing and Home Finance Administrator: 

CoUege housing loans . . . . . 

Total to aid education 

To AID STATES, TERRITORIES, ETC. 

Commerce Department: 
Area Redevelopment Administration: 

Area redevelopment fund 
General Services Administration: 

Public Works Administration (in liquidation) 
Health, Education, and Welfare Department: 

PubUc Health Service.. . 
Housing and Home Finance Administrator: 

Public facUity loans... . 
Liquidating programs.. 
Urban renewal fund.... . . . . . 

Interior Department: 
Bureau of Reclamation . 
Office of Territories: 

Alaska public works -
National Capital Planning Coraraission., 
Public Housing Adrainistration .. _,̂  „̂ 
Treasury Department: 

MisceUaneous loans and certain other assets 

Total to aid States, Territories, etc ^ 

FOREIGN LOANS ' 

MiUtary assistance credit sales: 
Defense Department: 

Air Force Department 
Army Department 
Navy Department.-—- - -

Other purposes: 
Agency for International Development: 

Alliance for Progress, development loans . -
Development loans... 1 
Development loan fund liquidation account 

U.S. doUar loans 

Total 

103,753 
379 

2,500 

5,981 
1,760 

851,950 

679 

1,131,983 

7,542 

634,262 

13,242 

1,926,461 

2, 481, 507 

22,298 

68,012 

4,612 

183,776 
6,632 

196,784 

90,421 

16,412 
666 

68,871 
138,250 
774,436 

6,619 
44,045 
29,357 

503,170 
1,633,148 

279,499 

Public 
enterprise 
revolving 

funds 

103,753 
379 

2,500 

6,981 

. 851,950 

1,024,182 

1, 926,461 

1,926,461 

22,298 

183,776 
6,532 

195,784 

68,871 

467,262 

603,170 
1,633,148 

279,499 

Certain 
other 

activities 

1,750 

679 

107,801 

7,542 

634,262 

13,242 

556,046 

68,012 

4,612 

90,421 

16,412 
666 

138,250 

307,173 

6,619 
44,045 
29,367 

Foreign 
cmrency 
loans 2 

_ . 

i, 119,776 

Footnotes at end of table. 
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TABLES 795 
TABLE 112.—Statement of loans ouistanding of Government corporations and other 

business-type activities, June 30, 1965—Continued 

T y p e of loan and lending agency i 

F O R E I G N L O A N S — C o n t i n u e d 
Other purposes—Cont inued 

Agency for In te rna t iona l Deve lopment—Con. 
Loans to U . S . firms and domest ic or foreign firras 

in foreign countr ies . . . . . . 
All other l o a n s . . _ . 

Commerce D e p a r t m e n t : 
Maritinrie Adminis t ra t ion , 

Expor t - Impor t B a n k of Wash ing ton : 
Regular lending ac t i v i t i e s . . . 

T rea su ry D e p a r t r a e n t : 
MisceUaneous loans and certain other assets 

To ta l foreign loans . . . . . 

O T H E R L O A N S 

General Services Adra in is t ra t ion: 
Surp lus p rope r ty credit sales and l iquida t ion 

act ivi t ies 
Hous ing and Horae F inance Adra in is t ra tor : 

Hous ing for the e l d e r l y . . . . . . . . . 
L iqu ida t ing programs . . . . 

Inter ior D e p a r t m e n t : 
Bureau of I n d i a n Affairs: 

Loans for I n d i a n assistance . . 
Revolv ing fund for loans . 

Pub l i c Hous ing A d m i n i s t r a t i o n . . . . . . 
Sraall Business Admin is t ra t ion : 

Revolving fund (lending operations) 
Sta te D e p a r t m e n t : 

Loans to Un i t ed Na t ions ._ . . 
T r e a s m y D e p a r t m e n t : 

Federa l F a r r a Mortgage Corpora t ion l iquidat ion 
fund . . . 

Miscellaneous loans and certain other assets . . . . 
Veterans ' Admin i s t ra t ion : 

Insurance appropr ia t ions policy loans . . . 
Service-disablecl ve terans ' insurance fund 
Soldiers' and sailors' civil rel ief . . . 
Ve te rans ' special terra insurance fund . . 
Vocational rehabi l i ta t ion revolving fund . 

To ta l other loans . . . . . . 

To ta l loans ^ 

U . S . doUar loans 

T o t a l 

1,669,952 

69 

4 3, 511,880 

3,164,130 

10,830,868 

100,251 

94, 927 
6,894 

10 
23, 709 

597 

156, 765 

107, 074 

33 
45 

964 
4,233 

23 
4,889 

92 

500, 507 

6 28,506,789 

Publ ic 
enterprise 
revolving 

funds • 

4 3, 611,880 

5, 927, 696 

94, 927 
6,894 

23, 709 
. 597 

156, 766 

33 

4,233 
23 

4,889 
92 

292,163 

17, 671, 524 

Cer ta in 
other 

activit ies 

1,669,952 

69 

3,154,130 

4, 903,172 

100, 261 

10 

107, 074 

45 

964 

208,344 

^ 10, 835, 265 

Foreign 
cur rency 

loans 2 

137, 084 
3 665, 066 

4 921 926 

4, 921, 926 

1 Includes purchase money raortgages, raortgages purchased frora insured lending institutions to prevent 
default, and siraUar long-terra paper held by the agencies. Prior to June 30, 1960, these assets had been 
classified as accounts and notes receivable or other assets. This table excludes interagency loans and those 
made by deposit and trust revolving funds, 

2 The dollar equivalents of these loans are coraputed for reporting purposes at varying rates. Where 
the loan agreements stipulate a dollar denominated figure, the loans outstanding are generally valued at 
the agreeraent rates of exchange. Loans executed in units of foreign currency are valued at the market 
rates (i.e., the rates of exchange at which the Treasury sells such currencies to Governraent agencies). 

3 Certificates of interest in the araount of $419 mUlion, issued against certain of these loans, were out
standing as of June 30, 1965. 

4 Participation certificates in the aniount of $1,022 raillion, issued against certain of these loans, were out
standiag as of June 30, 1965, 

6 Excludes World War I funded and unfunded indebtedness of foreign governraents, and World War II 
indebtedness of foreign govermnents involving lend-lease articles, surplus property sales agreeraents, and 
certain other credits shown in table 105, 

6 Does not include foreign currency loans. 
7 Includes loans in the araount of $760 million excluded frora table 111. 

NOTE,—The Treasury Bulletin for Noveraber 1965 contained on pp. 154-5, a table by years bsginning 
with 1955 showing loans outstanding including those by deoosit and trust revolving funds. Statistical 
stateraents of financial condition by agencies as of June 30. 1965, were published in the sarae issue. State
ments of incorae and expense, and source and apDlieation of funds by agencies as of June 30, 1965, were 
published in the Treasury Bulletin for Deceraber 1965, 
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T A B L E 113.—Dividends, interest, and similar earnings received by the Treasury 
from Government corporations and other business-type activities, fiscal years 1964 
and 1965 

Agency and nature of earnings 
Amounts 

1964 1966 

Agency for International Development: 
Development loan fund liquidation account, earnings , 
Mutual defense program—economic assistance, interest on borrowings.. 

Civil Service Commission, investigations, earnings 
Commerce Department: 

National Bureau of Standards, working capital fund, eamings 
Maritime Administration, Federal ship mortgage insurance fund, 

interest on borro"wlngs.. 
Commodity Credit Corporation: 

Interest on capital stock.. 
Interest on borrowings.. . . . 

Export-Import Bank of Washington: 
Regular activities: 

Dividends ^.. 
Interest on borrowings.. 

Farm Credit Administration: 
Banks for cooperatives, franchise tax 
Federal intermediate credit banks, franchise tax 

Farmers Home Administration: 
Rural housing loan program.interest on borrowings 
Direct loan account, interest on borro"wings . 
Agricultural credit insurance fund, interest on borrowhigs 

Federal National Mortgage Association: 
. Management and liquidating functions: 

Earnings . 
Interest on borrowings 

Secondary market operations: 
Dividends • 
Interest on borrowings.i 

Special assistance functions, hiterest on borrowings 
Federal Prison Industries, Inc., earnings... 
General Services Administration: 

BuUdings management fund, earnings 
Federal telecommunications fund, earnings 
General supply fund, earnings 
Working capital fund, earnhigs 

Government Printing Office, earnings 
Houshig and Home Finance Administrator: 

College housing loans, interest on borrowings 
Public fachity loans, interest on borrowings 
Urban renewal fund, interest on borro"V7ings 

Interior Department: 
Bureau of Reclamation: i 

Colorado River Dam fuhd, Boulder Canyon project, interest 
Upper Colorado River storage project, interest 

Virgin Islands Corporation: 
Interest on appropriations and paid-in capital 
Interest on borrowings.i. 

Labor Department: 
Farm labor supply revolving fund, repayment of eamings 

Office of Economic Opportunity: 
Economic opportunity loan fund, interest on appropriations 

Panama Canal Company, mterest on net dhect hivestment of the Gov
ernment 

Public Housing Administration, low rent public housmg program fund, 
intereston borrowings..... 

Rural Electrification Administration, interest on borrowings 
St. Lawrence Seaway Development Corp., interest on borrowings 
Secretary of the Treasury (Federal Civil Defense Act of 1960, as amended), 

intereston borrowings 
SraaU Business Administration, interest on appropriations 
Tennessee VaUey Authority: 

Earnings • 
Interest on borro"wings.... 

Treasury Department: 
Federal Farm Mortgage Corp. liquidation fund, dividends 

U.S. Information Agency, informational media guaranties fund, interest 
on borrowings . 

$19,780,494.19 
13,112,241.37 

17.666.80 

263,067,67 

3,376,000.00 
196,793,746. 09 

50.000,000. 00 
34,381,031.87 

2,170.282.79 
2,731,667. 23 

16,860.646.96 
12,018.972. 73 
2.296,044.33 

16,000.000.00 
42,061,742. 74 

3.887,804.35 
90.634. 53 

57,358.122, 03 
4.000,000. 00 

2.958.080.84 

6,862.324.26 
114.932.20 

6,731,791.17 

41,393,954.76 
3.540,311.31 
6.343.692. 64 

2,946.942,87 

355,305.28 
47,868,88 

10,894,217,87 

2.099, 
74,202. 
2.962, 

• 7 , 

26,621. 

014.02 
686.96 
363.24 

661. 92 
070.71 

40,206,431.91 
694.644.38 

411,299.98 

621,848,00 

$8.491.548.78 
12.638,946. 83 

6.203.39 

63.268,22 

362.907,43 

3,625,000.00 
456,236.493,76 

60.000,000. 00 
15.139.091.63 

1.873.609. 62 
3.093.150,30 

19.799. 764.16 
13.805.468.15 
2.762.728.91 

15.000.000.00 
36.838.176,94 

2.712.844. 62 
1.260,656. 59 

60.033,712.11 
4.000.000,00 

898.760,86 
1.998.337.46 
4.802.170. 98 

66.906. 06 
8.003.282.89 

48.968.488.66 
4.902.842.96 
6.894.658.10 

2.857.153. 08 
761.635,00 

358.164,04 
47.868,88 

399,197.99 

124.230.30 

11.336.731.95 

187.065.17 
77.489.648.33 
4.000.000.00 

4.198.03 
30.740.195.05 

42. 599.978. 53 
2.396.518.94 

279.243.60 

666.068,06 
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TABLES 797 

TABLE 113.—Dividends, interest, and similar earnings received by the Treasury 
from Government corporations and other business-type activities, fiscal years 1964 
and 1965—Continued 

Agency and natme of earnings 
Amounts 

1964 1965 

Veterans' Administration: 
Canteen service revolving fund, profits 
Direct loans to veterans and reserves, interest on borrowings 
Rental, maintenance, and repair of quarters, profits 
Supply fund, earnings 

Defense Production Act of 1950, as amended: 
General Services Administration, interest on borrowings 
Secretary of Agriculture, interest on borrowings 
Secretary of the Interior (Defense Minerals Exploration Administra

tion), interest on borrowings 
Secretary of the Treasury, interest on borrowings 

D.C. Commissioners, stadium sinking fund, Armory Board, D . C , 
interest on borrowings 

$1,500,000. 00 
48,795,130. 25 

384. 61 
172,774. 67 

153,023, 671. 29 
282,931,33 

$1,119,679, 00 
36,324,414. 84 

243. 50 

987,139. 79 

27,366.18 

111, 475,844. 26 
12,114, 621,82 

1,357,200, 00 

6, 611. 63 

TotaL. 908,883,774,79 1,108,792,511, 08 

Government Losses in Shipment 
TABLE 114.—Government losses in shipment revolving fund, June 30, 1965 

[EstabUshed July 8, 1937, under authority of the Government Losses tn Shipment Act, as amended 
(5 U,S,C, 134-134h)] 

SECTION I -STATUS OF FUND 

Transactions 

Receipts: 
Appropriations. . 
Transferred from securities trust fund pmsuant to: 

6 U,S.C, 134b-. 
Transferred from the account "Unclaimed partial 

payments on U,S. savhigs bonds" pmsuant to: 
Public Law 85-354 
PubUc Law 86-661 
Public Law 87-576 

Recoveries of payments for losses 
Repayments to the fund 

Totalreceipts 

Expenditures: 
Pa3mient for losses 
Other payments (refunds, etc.) _. 

Total expenditures . . . 

Balance in firafl , 

Cumulative 
through June 

30,1964 

$1,352,000.00 

91,803.13 

50,000.00 
100,000. 00 
625,000.00 

r 486, 274. 64 
3,924.32 

2,609,002. 09 

2,384,941.94 
92.57 

2,386,034.61 

r 223,967.58 

Fiscal year 
1965 

$377,34 

377.34 

44,210.04 

44, 210. 04 

-43,832.70 

Cumulative 
through June 

30, 1965 

$1,352,000.00 

91,803.13 

50,000. 00 
100 000.00 
625,000. 00 
486,651.98 

3,924.32 

2,609,379.43 

2,429,161.98 
92.67 

2,429, 244.55 

180,134.88 

»• Revised. 

NOTE.—This statement excludes contingent liabUities for pending claims against the fund as of June 
30,1965, totalmg $16,237.62. 
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798 19 65 REPORT OF THE SECRETARY OF THE TREASURY 

TABLE 114.—Government lossesi n shipment revolving fund, June 30,1965—Continued 
SECTION II—AGREEMENTS OF INDEMNITY ISSUED BY THE TREASURY 

DEPARTMENT 

Agreements of i n d e m n i t y * 

Issued th rough June 30, 1964 
Issued dur ing t he fiscal year 1965 

T o t a l is.sued . . . 
Canceled th rough J u n e 30, 1965 

I n force as of J u n e 30, 1965 . . . 

N u m b e r 

1,859 
13 

1,872 
32 

1,840 

A m o u n t 

$3,451,996. 55 
229,076. 03 

3,681,072. 58 
1,056,192. 03 

2, 624,880. 55 

1 The Governraent has not sustained any actual monetary loss in connection with its liability under 
these agreements of indemnity. 

SECTON III—CLAIMS MADE AND SETTLED 

Clairas 

Received: 
T h r o u g h J u n e 30 ,1964- . . . . . . . 
Dur ing fiscal year 1965 and processed by : 

Bureau of Accounts 
Bureau of the Pub l ic D e b t . _. . . . . . 

To ta l claims received through J u n e 30,1965 . . . . . . . 

Set t led: 
Th rough J u n e 30,1964 
Dur ing flscal year 1965 and processed by: 

Bureau of Accounts: 
For payraen t out of the fund . 1 
For credit in appropr ia te accounts 
W i t h o u t payraen t or credit . 

Bureau of the Publ ic D e b t : 
For payraen t out of the fund: 

U.S savings bonds rederapt ion cases . . . . . . . . 
Arraed Forces leave bonds rederapt ion cases . . . 

W i t h o u t p a y m e n t or credit , U .S . savings bonds redempt ion 
cases . 

To ta l clairas sett led through J u n e 30,1965 
Unadjus ted as of J u n e 30,1965 1 

To ta l . 

N u r a b e r 

7,290 

149 
111 

7,550 

7,265 

29 
105 

4 

112 
1 

7 

7,523 
27 

7,550 

A m o u n t 

$8, 757,018, 07 

84, 962. 73 
33, 418. 90 

8,875,399. 70 

8, 746, 768. 76 

14,620. 07 
58, 538 83 
3,442.49 

29,408, 09 
181.88 

6,332,49 

8,868,292, 61 
17,107. 09 

8,875,399 70 

' Includes clainis in process of adjustment by the Bureau of the Public Debt. 
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TABLES 799 

Personnel 

T A B L E 115,—Number of employees in the departmental and field services of the 
Treasury Department quarterly from June SO, 1964, to June 30, 1965 ^ 

Organizational unit June 30, 
1964 

Sept. 30, 
1964 

Dec. 31, 
1964 

March 31, 
1965 

June 30, 
1965 

Increase or 
decrease (—) 

since 
June 30,1964 

Office of the Secretary 2 
Coraptroller of the Currency, Office of.. 
Custoras, Bureau of 
Engraving and Printing, Bureau of 
Fiscal Service: 

Accounts, Bureau of 
PubUc Debt, Bureau of the 
Treasurer of the United States, 

Office of the 
Internal Revenue Service 
Mint, Bureau of 
Narcotics, Bureau of 
U.S. Coast Guard 
U,S, Savings Bonds Division 
U.S. Secret Service 

Total civilian employees 
Military employees—U.S. Coast Guard 

Grand total 

3 786 
1,540 
9,125 
2,938 

1,664 
2,107 

1,001 
59,357 
1,190 

429 
6,229 

543 
839 

804 
1,524 
9,224 
2,898 

1,616 
2,101 

965 
58, 362 
1,287 

423 
5,150 

544 

804 
1,527 
9,215 
2,864 

1,679 
2,049 

958 
58,292 
1,353 

422 
6,069 

541 
851 

795 
1,681 
9,333 
2,902 

1,539 
2,027 

953 
i 65,532 

1,425 
425 

5,151 
534 
922 

1,687 
9,567 
2,996 

1,518 
2,014 

994 
60, 360 
1,485 

444 
5,322 

548 
992 

48 
147 
442 
58 

-146 . 
-93 

- 7 
1,003 

295 
15 
93 
5 

153 

86, 748 
32,248 

85, 747 
32, 241 

85, 524 
31, 824 

93,119 
31, 672 

88, 761 
31, 776 

2,013 
-472 

118,996 117,988 117,348 124,791 120,637 

1 Actual number of eraployees on the last day of raonth and any intermittent employees who worked at 
any time during the month. 

2 Includes Office of the Assistant Secretary for International Affairs. 
3 Includes four employees (Olfice of Defense Lending) transferred to the Bureau of Accounts on July 1, 

1964, by authority of Treasury Order No, 185-2, dated June 24, 1964, 
* Includes seasonal employees. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



INDEX 

A 
Page 

Accounting and financial reporting, Government 99 
Accounts, Bureau of 98-104 
Adjusted service certificate fund. See Public debt : Matured . 
Advisory committees 465-81 
Agency for Internat ional Development 61, 782, 783, 786, 787, 794-5, 796 
Agriculture, Depar tment of 502-3, 512, 514, 524, 538, 729-30, 740-1 
Air Force, Depar tment of : 

Defense production guarantees 505, 793 
Expenditures 495 ,497,504-5 ,525 

Aircraft and passengers entering United States. See Customs: Carriers 
and persons entering the United States. 

Alien property activities, interfund transactions 520 
Armed Forces leave bonds. See Public debt : Matured . 
Army, Depar tment of: 

Defense production guarantees 505, 793 
Expenditures 491, 493, 495, 497, 504-5, 525, 731 

Asian Development Bank x v i i i - x i x 
Assistant Secretary of the Treasury Surrey: 

Statement on Excise Tax Reduction Act of 1965: 
June 8, 1965 347-50 

Assistant Secretary of the Treasury Trued: 
Congressional test imony, list of other than t h a t reprinted herein 448 
Remarks on international financial and monetary affairs: 

M a y 18, 1965 408-12 
Atomic Energy Commission, expenditures 508, 513, 515, 525, 538, 741 
Automatic da ta processing 70, 99, 100, 105, 121 

B 
Balance of payments : 

Background 278-9 ,285-9 ,370-8 ,399-402 
Comparat ive figures 51 ,374-6 ,400 ,768-9 
Foreign currencies held by the United States 765 
Gold and dollar movements—1 xxiv , 52-3 
Internat ional liquidity 386-99,406-7 
Measures t o improve 352-7 ,373-8 ,408-12 ,442-3 
Policy x x i i i - x x v , 402-3, 412-16 
President 's 10-point voluntary program xvi i i , 

XXIV, 49, 50-1 , 296, 372, 376-8, 442-3 
Banks for cooperatives. See Fa rm Credit Administration. 
Bases of tables and description of accounts relating to cash operations 485-7 
Bills, Treasury: 

Limitation, s ta tu tory . See Public debt : Sta tutory limit. 
Matured outstanding, June 30 588,629-33 
One-year and other: 

Allotments 666-7 
Issues and redemptions 598, 599, 602, 603, 610-13, 629-33, 634-65 
Outstanding 557, 564-6 

Press releases 189-94 
Regular weekly: 

Issues and redemptions 598, 599, 602, 603, 610-13, 629-33, 634-65 
Outstanding 557,562,564-6 
Strip 26 ,189 ,610 ,636 ,666-7 

Summary, 1965 issues 195-9 
Tax anticipation: 

Allotments 666-7 
Issues and redemptions 598, 599, 602, 603, 611, 612, 631, 633, 639-65 
Outstanding 557,629,630 

801 
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Bonds, U.S. Government: 
Adjusted service (matured). See Public debt: Matured. 
Armed Forces leave (matured). See Public debt: Matured. 1*^2© 
Circulars . 172-8 
Depositary: 

Issues and redemptions 598, 599, 604, 605, 618, 637-65 
Outstanding. .___ . 557,563,576 

Excess profits tax refund. See Public debt: Debt bearing no interest. 
Foreign currency series: 

Issues and redemptions 598, 599, 604, 605, 615-16, 634-63 
Outstanding 557,563,574-6 

Foreign series: 
Issues and redemptions^ 598, 599, 615, 640 
Outstanding. _ 557, 563, 574 

Investment series: 
Issues and redemptions 604, 605, 618-19, 637-65 
Outstanding . 557, 563, 576-7 

Limitation, statutory. See Public debt: Statutory limit. 
Panama Canal (matured) 557, 622 
Postal savings (matured) 557,588,622 
REA series: 

Issues and redemptions 598, 599, 604, 605, 618, 637-65 
Outstanding. ..__ 557,563,576 

Retirement plan 557, 563, 576, 598, 599, 604, 605, 618, 637-65 
Savings: 

1966 rate increase xxviii 
Exchanges 671 
Outstanding 557,563,577-80,670-3 
Payroll savings plan xxviii, 156, 333-6 
Regulations amended and revised 236-73 

; Sales and redemptions 604, 605, 617-18, 636-65, 670-5 
State sales of Series E and H 676 

Special: 
U.N. Children's Fund, Special Fund, and FAO World Food Pro

gram 559, 563, 589, 602, 603, 608, 633 
Treasury: 

Allotments . 182-8, 666-7 
Exchanges . 172, 176 
Issues and redemptions 598, 

599, 602, 603, 604, 605, 614-15, 617, 622-4, 634-65 
Outstandings. . . 557, 562, 563, 567-73, 577 
Prices and yields 681-3 
Summary, 1965 issues I 179-81 

Budget: 
Administrative: 

Estimates 6-10, 536-8 
Receipts and expenditures 3, 4-6, 10-11, 488, 500-11, 524-5, 528-31 
Refunds of receipts 498, 500, 538 
Surplus or deficit 4, 488, 511, 538 

Receipts from and payments to the public 13-14, 534-5 

C 
Canal Zone: 

(Government receipts and expenditures 505, 519 
Postal Savings System 557, 594, 700 

Cash income and outgo. See Budget: Receipts from and payments to the 
public. 

Certificates of indebtedriess, U.S. Government: 
Foreign currency series: 

Issues and redemptions 598, 599, 604, 605, 615, 643 
Foreign series: 

Issues and redemptions 598, 599, 604, 605, 615, 634-64 
Outstanding.. . . . 557, 563, 573-4 

Limitation, statutory. See Public debt: Statutory limit. 
Regular series: 

Issues and redemptions . 602, 603,^628-9 
Tax anticipation series (matured) and tax series (matured). See 

Public debt: Matured. 
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Certificates of indebtedness, U.S. Government—Continued 
Treasury: Page. 

Issues and redemptions 598, 599, 604, 605, 616, 637-64 
Outstanding 557, 563, 577 

Charts: 
Administrative budget, 1956-65 4 
Changes in public debt holdings by investor classes 20 
Market yields, 1960-65 18 
Organization of the Treasury Department, December 9, 1965 xv 
Ownership of the Federal debt, June 30, 1965 30 

Circulars, Department, Numbers: 
10-64, July 9, 1964, Treasury bonds of 1987-92 172-6 
1-65, January 28, 1965, Treasury notes. Series E-1966 165-7 
2-65, April 29, 1965, Treasury notes. Series A-1966 167-9 
3-65, April 29, 1965, Treasury bonds of 1974 176-8 

Civil Service Commission: 
Employees health benefits fund 515, 540, 704 
Employees' life insurance fund 515, 533, 540, 706-7 
Investments 517, 698 
Receipts and expenditures -: 509, 513, 515, 532, 533 
Retired employees health benefits fund 515, 540, 705 
Retirement and disability fund 513, 

515, 520, 526, 563, 580-1, 600, 601, 606, 607, 619, 698, 701-3 
Clearing account 488 
Coinage developments, 1965: background, recommendations, and legislation, xxx, 

93, 131-2, 302-20 
Coins (see also Coinage developments, 1965): 

Coinage Act of 1965 316-20 
In circulation, issued, and stock 133-4, 690, 693, 695, 696 
Production by U.S. mints 132-3, 134 

Commerce, Department of: 
Borrowing authorityi , 786 
Earnings and interest paid to Treasury 796 
Investments 517 
Loans outstanding 793, 794, 795 
Receipts and expenditures 503, 524, 538, 730-1, 741 
Securities held by the Treasury 782, 783, 789 

Commercial banks: 
Depositaries for receipt of public moneys 101,111 
Security holdings (governmental) 33, 685, 686 
Tax and loan accounts. Treasury 689 

Commodity Credit Corporation: 
Borrowing authority : 786 
Interest paid to the Treasury 519, 796 
Loans outstanding 793 
Receipts and expenditures 503, 521, 524, 729, 740 
Securities held by the Treasury 782, 783, 787 

Comptroller of the Currency, Office of the 73-5 
Congressional testimony by Treasury officials, other than that reprinted 

herein 297, 321, 336, 447-8 
Consolidated cash statement. See Budget: Receipts from and payments 

to the public. 
Coombs reports 417-3 9 
Corporation income taxes. See Taxation. 
Corporations and other business-type activities of the U.S. Government: 

Borrowing authority . 786 
Dividends, interest, etc., paidto Treasury 796-7 
Loans outstanding 793-5 
Securities: 

Held by the Treasury 782-4, 786-90 
Held outside the Treasury 489, 560, 592-3, 784-5 
Market transactions (net) 518, 561 

Public enterprise revolving funds, receipts and expenditures 521-2 
Review for 1965 14-15, 791-2 

Counterfeiting . 158-62 
Cumulative sinking fund. See Public debt: Retirements. 
Currency. See Coins; Money; Paper currency; Silver. 
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Customs (see also Enforcement): Page 
Advisory committee i 470 
Appropriations and expenditures 551 
Bureau of ^ xi.x, 78-91 
Carriers and persons entering the United States 753-4 
Collections and refunds 82, 490, 492, 494, 496, 498, 524, 537, 550, 551 
Drawback transactions 752 
Imports _-_ 752 
Marine activities 1 84-6 
Treasury order concerning 462 

D 

Daily Statement of the United States Treasury 485 
Debentures, guaranteed called 200-5 
Debt management. /See Public debt: Management. 
Defense, Department of: 

Expenditures 504-5, 514, 525, 538 
Loans outstanding 794 
Receipts and expenditures .__ 512, 521, 731, 742 

Defense lending. 103 
Defense Production Act of 1950, as amended, operations 103, 

782, 784, 786, 790, 797 
Deposit fund accounts 516, 526, 540 
Depositaries for Government (see also Tax and loan accounts) 101, 111 
Deputy Under Secretary of the Treasury for Monetary Affairs Volcker: 

Remarks on: 
Debt management: 

March 9, 1965 333-6 
International financial and monetary affairs: 

Junes, 1965 412-16 
Director of Practice, Office of the .. 91-2 
District of Columbia: 

Armory Board stadium bonds 560, 563, 592 
Federal aid payments to 729-51 
Interfund transactions 520 
Investments 541, 698 
Judicial retirement and survivors annuity fund 101, 698 
Receipts and expenditures ---__ 511, 513, 525, 526, 538, 539, 540 
Stadium fund 699, 782, 784, 786, 790, 797 
Teachers' retirement and annuity fund 699, 703 

Domestic Gold and Silver Operations, Office of: 
Administrative report 92-3 
Director Howard, statement on silver policy: 

June 8, 1965 312-16 

E 

Economic Opportunity, Office of--._ 501, 521, 732, 742, 796 
Electronic data processing. See Automatic data processing. 
Enforcement activities: 

Customs, Bureau of 87-9, 755-6 
Internal Revenue Service 122-5 
Narcotics, Bureau of 139-40 
U.S. Coast Guard 147 
U.S. Secret Service 158-62 

Engraving and Printing: 
Bureau of ^ 93-8 
Deliveries of currency, securities, and stamps 757 
Postage stamps, new issues 756 

Exchange Stabilization Fund: 
Agreements 53, 439-40, 442, 444, 772 
Certificates ____- 557, 563, 582, 600, 601, 606, 607, 619 
Financial operations 699, 770-2 

Excise taxes. See Taxation: Excise taxes. 
Executive Office of the President, receipts and expenditures 501, 524, 538 
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Expenditures (see also Budget; Public enterprise funds; Trust and other 
accounts) : Page 
1789-1965 491, 493, 495, 497 
Administrative budget 10-11,488, 501-11, 524-5 
Estimates 11, 13, 538, 539-40 
Federal aid to States by States and programs 729-51 
Interfund transactions 495, 497, 511, 525 
Major functions, expenditures by 528-31 
Payments to the public 534 

Expor t - Impor t Bank of Washington: 
Borrowing authori ty 786 
Earnings paid to Treasury 519, 796 
Expenditures 509, 525 
Internat ional financial transactions 60-1 
Loans outstanding 795 
Securities held by the Treasury 782, 787 

Farm Credit Administration 1 510, 516, 517, 518, 532, 561, 699, 783, 796 
Farmers Home Administration: 

Borrowing authori ty 786 
Expenditures 503 
Interest paid to Treasury 519, 796 
Investments ' 699 
Loans outstanding 793 
Securities held by the Treasury 782, 783, 788 

Federal aid to States, 1965 payments 729-51 
Federal Aviation Agency 508, 525, 538, 731 
Federal Civil Defense Act of 1950, as amended (Secretary of the Treasury), 

operations 103, 782, 784, 786, 789, 796 
Federal debt (see also Char ts ; Federal securities) 19, 30, 330, 489, 556, 562 
Federal Deposit Insurance Corporation 516, 

517, 532, 557, 563, 582, 600, 601, 606, 607, 698, 786 
Federal disability insurance t rus t fund 499, 512, 514, 517, 526, 532, 533, 538, 

539, 540, 541, 557, 563, 582, 600, 601, 606, 607, 619, 698, 708-9 
Federal employees. See Civil Service Commission: specific funds; Judi

cial survivors annui ty fund; State Depar tment : Foreign service retire
ment and disability fund. 

Federal Farm Mortage Corporation (in liquidation) 518, 560, 795, 796 
Federal home loan banks 516, 517, 

518, 532, 558, 561, 563, 582, 600, 601, 606, 607, 619, 699, 786 
Federal hospital insurance t rus t fund, estimates 538, 539, 540 
Federal Housing Adminis t ra t ion . . 509, 517, 518, 558, 560, 563, 583-4, 592-3, 

600, 601, 606, 607, 619-20, 698, 793 
Federal intermediate credit banks. See Farm Credit Administration. 
Federal land banks, ^ee Farm Credit Administration. 
Federal National Mortgage Association: 

Borrowing authori ty 786 
Earnings paid to the Treasury . 519, 796 
Loans outstanding : 793 
Receipts and expenditures 509, 515, 525, 532, 540 
Securities: 

Held by Treasury 782, 783, 787 
Held outside Treasury, market transactions (net) 518, 541, 784 
Outstanding _' 561 

Federal old-age and survivors insurance t rus t fund 499, 
512, 514, 520, 526, 532, 533, 538, 539, 541, 558, 563, 584, 600, 
601, 606, 607, 620, 698, 710-11. 

Federal Reserve: 
Bank notes 690, 691, 693, 695, 697 
Banks : 

Depositaries for Government funds 111, 688 
Deposits to Treasury for interest on Federal Reserve notes 549 
Elimination of requirement t h a t certain gold certificate reserves be 

maintained against deposit liabilities, 297-302 
Stock of money held by 690, 692, 697 
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Federal Reserve—Continued 
Notes: Page 

In circulation and stock 594, 690, 691, 693, 695, 697 
System: 

Foreign exchange operations with Treasury . 53-4, 417-39 
Reciprocal currency agreements . 417, 418, 438 

Federal Savings and Loan Insurance Corporation 510, 
517, 558, 563, 585, 600, 601, 606, 607, 620, 786, 793 

Federal securities: 
Investments in, by Government agencies 517, 698-700 
Limitation statutory. See Public debt: Statutory limit. 
Market transactions (net) 518 
Maturity distribution 562, 686-7 
Ownership 29-34, 685-7 

Federal supplementary medical insurance trust fund, estimates 539, 540 
Financial operations, summary xvii-xix, 3 
Financing, Treasury. See Public debt: Management; Public debt: 

Operations. 
Fiscal S.ervice administrative reports 98-114 
Foreign Assets Control, Officeof, administrative report 114^15 
Foreign countries, status of indebtedness to United States: 

World War I 776-7 
World War I I _ . . . 65, 778-81 

Foreign Credit Insurance Association (FCIA). See Export-Import Bank. 
Foreign currencies: 

Acquired without purchase mth dollars 773-5 
Sources and u s e . . . 445 
U.S. holdings 765 

Foreign currency series and foreign series securities. See Specific classes 
of securities. 

Foreign exchange. See Federal Reserve System: Foreign exchange opera
tions. 

Foreign service retirement and disability fund. See State Department. 
Funds appropriated to the President, receipts and expenditures . . 501-2, 

512, 514, 521, 524, 538, 732, 742 
G 

General Agreement on Tariffs and Trade (GATT) 64 
General Services Administration: 

Earnings paid to Treasury 796 
Loans outstandings 794, 795 
Receipts and expenditures 508-9, 513, 515, 525, 538, 742 

Gold: 
Certificate reserve against Federal Reserve banks' deposit liabilities. 297-302 
Certificates 688, 690, 691, 692, 693, 695, 697 
Foreign and international holdings 762-4 
Increment from reduction in weight of gold dollar : 553 
Percentage, to total stock of money 693 
Policy - 396, 442 
Production, use, and control 92-3, 136-7 
Stock 690, 692, 693, 696, 765 
Transactions: 

International monetary . . . 428, 437-9, 442, 760-1 
U.S. mint institutions 134 

Government corporations. See Corporations and other business-type ac
tivities of the U.S. Government. 

Government investment accounts (see also Public debt: Special issues; 
Specific funds; Trust and other accounts): 

Public debt and agency securities: 
Handled by the Treasury 698-9 
Handled by the agencies... 699-700 

Government life insurance fund. See Veterans' Administration: U.S. 
Government life insurance fund. 

Government losses in shipment revolving fund 521, 797-8 
Government Printing Office 501, 796 
Government-sponsored enterprises. See Farm Credit Administration; 

Federal home loan banks; and Federal Deposit Insurance Corporation. 
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Page 
Group of Ten (see also International Monetary Fund) xxv-xxvi, 441-2 
Guaranteed securities. See Corporations and other business-type activi

ties of the U.S. Government; Federal debt; Federal securities. 

H 

Health, Education, and Welfare, Department of 505-6, 
512, 514, 525, 538, 733-7, 742-8, 794 

Highway trust fund 35,38,40,499,512,514,517,526,532, 
533, 538, 539, 540, 541, 558, 563,585, 600, 601, 606, 607, 698, 713,730 

Home Owners' Loan Corporation 518, 560, 593 
"Housing and Home Finance Agency: 

Borrowing authority 786 
Interest paid to Treasury.. . 796 
Loans outstanding 793, 794, 795 
Receipts and expenditures . 509, 515, 522, 525, 538, 737-8 
Securities held by the Treasury 782,783, 787-8 

Housing and Urban Developraent Department, estimates 538 

Income taxes. See Taxation: Income and profits taxes. 
Inter-American Development Bank (see also Notes: Special notes of the 

United States) 58-60, 62 
Interest equalization tax. See Taxation: Excise taxes. 
Interest on the public debt. See Public debt: Interest. 
Interfund transactions excluded from net budget and net trust receipts and 

expenditures 519-20 
Intergovernmental Maritime Consultative Organization (IMCO) 84-5, 146 
Interior, Department of: 

Borrowing authority 786 
Earnings paid to Treasury 796 
Loans outstanding . 793, 794, 795 
Receipts and expenditures 506-7, 512, 514, 525, 538, 738 
Securities held by the Treasury 782, 783, 789, 790 

Internal revenue (see also Taxation): 
Collections and refunds 4^6, 

119-20, 490, 492, 494, 496, 498, 500, 524, 542-7, 550 
Estimates . 9-10,536-7 
States' collections and refunds 548 

Internal Revenue Service: 
Administrative report 115-29 
Advisory committees 470-2 
Treasury orders concerning 458-60 

International Affairs, Office of the Assistant Secretary for: 
Administrative report . . 129-30 
Treasury order establishing . 464r-5 

International Bank for Reconstruction and Development (IBRD). See 
World Bank. 

International claims, status of 758-9 
International conferences and meetings 61-5, 84-5, 146 
International financial and monetary affairs (see also Balance of payments; 

Gold): 
Advisory Committee on International Arrangements . . _. xxvi 
Foreign and international holdings of gold, dollars, U.S. Government 

securities, and other reserves . 32, 762-4 
Payments situation 278 • 
Policy XVIII, xxv-xxvii, 441, 446-7 
Review 49-65, 379-85, 417-39 
U.S. international investment position 404r-6, 766-7 

International Monetary Fund (IMF): 
Annual review . . . xxvi-xxvn, 61 
General Arrangements to Borrow (GAB) . 54 
Quota system.._-- xix, 55, 394, 397, 441, 447 
Standby arrangements 441 
U.S. drawings . 55, 437, 440-1, 444 
U.S. standby arrarigements 439 
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Page 

International tax matters 47-8, 125-6 
Interstate Commerce (I)ommission 510, 793 
Investments of Government agencies in public debt and agency securi

ties 526, 533, 541, 698-700 

J 
Judicial survivors annuity fund 512, 514, 517, 698, 714 
Justice, Department of : 507, 514, 525, 538 

Labor, Department of. 507, 512-3, 514, 525, 538, 739, 748-9, 796 
Land and water conservation fund 40, 713 
Legislative branch, receipts and expenditures 501, 512, 514, 524, 538 
Lend-lease and surplus property. >See Foreign countries, status of in

debtedness to United States: World War II. 
Letters of credit 98-9, 112 
Liberty bonds and Victory notes. See Public debt: Matured. 
Library of Congress trust funds 715 

M 
Management improvement xix, 69-73, 

74-5, 78-81, 94-5, 98, 105, 109, 115-18, 137-9, 142, 154-5, 
157-8 

Manufacturers excise taxes. >See Taxation: Excise taxes. 
Mint, Bureau of . . xix, 130-7 
Miscellaneous excise taxes. iSee Taxation: Excise taxes. 
Miscellaneous receipts. See Receipts: Miscellaneous. 
Money (see also Specific kinds): 

1965 developments- 302-20 
Location of gold, silver, and coin held by Treasury 696 
Per capita, in circulation 690-2 
Stock and circulation 690-6 

Monthly Statement of Receipts and Expenditures of the Unite'd States Gov
ernment : 485 

N 

Narcotic and marihuana law enforcement. See Enforcement activities: 
Customs; Narcotics. 

Narcotics, Bureau of 137-42 
National Aeronautics and Space Administration, expenditures 509, 

; 513,515, 525, 538 
National banks, status - 75-7 
Navy, Department of: 

Defense production guarantees 505, 793 
Expenditures 1 491, 493, 495, 497, 504-5, 525 

Notes (see also Federal Reserve bank notes; Federal Reserve notes; U.S. 
notes): 

Foreign series: 
Issues and redemptions 598, 599, 604, 605, 615, 640 
Outstanding 557, 563, 574 

Limitation, statutory. See Pubhc debt: Statutory limit. 
Special, of the United States: 

Inter-American Development Bank series 559, 
563, 589, 602, 603, 608, 633 

International Monetary Fund series, including International De
velopment Association series 559, 563, 589, 600, 601, 608, 633 

Treasury: 
Allotments 171 
Circulars [ ^ 165-9 
Issues and redemptions -- 598, 

599, 602, 603, 613, 634-65 
Outstanding 557, 562, 566-7, 625-7 
Prices and yields. . 683 
Summary, 1965 issues 170 
Tax and savings (matured). /See Public debt: Matured. 
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Notes and bonds, U.S. Government, held by foreign countries and inter- Page 
national institutions 762-4, 769 

O 

Officers, administrative and staff of Treasury Department xii-xiv 
Orders, Treasury Department 458-65 
Organization chart of Treasury Department, December 9, 1965 xv 
Organization for Economic Cooperation and Development (OECD) 48, 62-4 

Panama Canal Company 505, 519, 521, 700, 786, 796 
Paper currency (see also Specific kinds): 

In circulation and stock 690-1, 693-7 
Issued, redeemed, and outstanding 112, 697 
Issuing and redeeming procedures 111 

Pershing Hall Memorial fund 699, 717 
Philippine Republic, pre-1934 bond account 699, 718 
Post Office Department: 

Expenditures 507, 525, 538 
Postal revenues, expenditures, and surplus or deficit... 521, 552 

Postal Savings Systems 594, 700 
President Johnson: 

Messages to the Congress on: 
Coinage program, June 3, 1965 302-7 
Recommendations relative to excise and fuel taxes, May 17, 1965. _ 336-43 

Statement at signing of Excise Tax Reduction Act of 1965, June 21, 
1965 . 351-2 

Public debt (see also Specific types of securities): 
Bureau ofthe 104-8 

• Circulars 165-9, 172-8 
Debt bearing no interest 554-5, 559, 563, 589, 633 
Financial operations, effect on 3, 541 
Financing operations, summaries 20-9, 170, 179-81, 195-9 
Increases and decreases 3, 488, 609 
Interest 491, 493, 495, 497, 525, 562-3, 564-88, 677-80 
Investments by Government agencies and trust funds , 698-700 
Issues, maturities, redemptions, and transfers 598-608, 610-65 
Legislation 274 
Management: 

Advance ref unding_._... xxvii, 17, 18,21, 24, 26-7, 28, 176-8, 328-9, 331-3 
Advisory committees 465-70 
Policy XVIII, xxvii-xxviii, 17, 321-36 
Review 17-29, 276-80 

Matured debt outstanding 554-5, 558, 563, 588, 622-33 
Offerings 26 
Operations 165-99, 598-669 
Outstanding 489, 554^5, 556, 557-9, 562-93, 609, 677 
Ownership 20, 29-34, 280, 685-7 
Per capita gross debt 554-5, 556 
Press releases 189-94 
Prices and yields xxvii, 681-3 
Public issues: 

Marketable securities: 
Allotments 171, 182-8, 666-7 
Issues and redemptions 598-9, 602-3, 610-15, 634-65 
Maturity distribution 562, 686 
Outstanding . . . 557, 562, 564-73 

Nonmarketable securities.. 557, 563, 573-80, 598, 599-601, 615-19, 634-65 
Regulations, amended and revised 206-73 
l l pfirpm pn t^ * 
. Cumulative sinking fund, 1921-65 669 

Statutory, 1918-65 609, 668 
Special issues to Government investment accounts: 

Issues and redemptions 600, 601, 606, 607, 619-21 
Outstanding 557-8, 563, 580-8 
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Public debt—Cont inued 
Sta tu tory limit: Page 

Amounts subject to 323-4, 489, 541, 563, 595 
Legislative history 1917-65 596-7 
Recommendations 1965 321-4 

Public enterprise revolving funds: 
Government agency securities, marke t transactions (net) 518 
Investments .. - 517, 541 
Loans outstanding by agency 793-5 
Receipts and expenditures-- . 521-2 

Public l i ea l th Service. . . 505-6, 699, 734-5, 743-7 
Public Housing Administration: 

Borrowing authori ty 786 
Interest paid to Treasury 796 
Investments 517 
Loans outstanding 793, 794, 795 
Receipts and expenditures 509, 738 
Securities held by the Treasury 782, 783 

Public Roads, Bureau of, expenditures 512, 730-1 

R 

Railroad retirement account 499, 512, 513, 515, 517, 520, 526, 532, 533, 538» 
539, 540, 541, 558, 563, 587, 600, 601, 606, 607, 621, 698, 719-20 

Receipts (see also Budget; Public enterprise funds; Trus t and other 
accounts): 

1789-1965 490,492,494,496 
Administrative budget 4-6, 488, 500-1, 524, 528 
Estimates . 6-10, 536-8 
From the public. 534 
Interfund transactions 494, 496, 501, 524 
Miscellaneous 6, 10, 500, 524, 528, 537 
Refunds and transfers 494, 496, 498-9, 500, 538 

Receipts from and payments to the public. See Budget : Receipts from 
and payments to the pubhc. 

Reconstruction Finance Corporation (RFC) (in liquidation) 104, 593 
Retailers excise taxes. See Taxat ion: Excise taxes. 
Rural Electrification Administration (REA) 503, 782, 783, 786, 788,793, 796 

St. Lawrence Seaway Development Corp 510, 782, 783, 786, 796 
Secretaries, Under Secretaries, General Counsels, Assistant Secretaries, 

and Depu ty Under Secretaries for Monetary Affairs in the Treasury 
Depar tment : 

September 11, 1789-January 20, 1965 449-57 
January 20-December 31, 1965 xx 

Secretary of the Treasury: 
Advisory committees 465-70 
Congressional testimony, lists of other t han t h a t reprinted herein 297, 

321, 336, 369, 447-8 
Secretary of the Treasury Dillon: 

Remarks and s ta tements on: 
Federal Reserve banks ' maintenance of gold certificate reserves 

equivalent to a t least 25 percent against deposit liabilities: 
February 1, 1965 . 297-301 

Financial policy: 
October 27, 1964 280-4 
February 22, 1965 . 274-80 
March 19, 1965 285-9 
March 26, 1965 . 289-93 

International financial and monetary affairs: 
February 17, 1965 370-2 
March 9, 1965 373-8 

Taxat ion: 
July 21, 1964 361-3 
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Secretary of the Treasury Fowler: 
Remarks and s tatements on: 

Coinage and silver proposals: Page 
June 4, 1965 307-12 

Deb t l imit: 
June 15, 1965 . 321-4 

Financial policy: 
April 17, 1965 293-7 

Taxat ion: 
June 8, 1965 344-7 
June 30, 1965 352-7 

Seigniorage 135, 534, 553 
Silver (see also Coinage developments 1965; Coins; Money; Seigniorage): 

Bullion: 
Transactions ^ 110, 135 

Certificates: 
In circulation and stock 690, 691, 692, 693, 695 
Issued, redeemed, and outstanding Q88, 697 

Lend-lease transactions 65 
Policy XIX, 302-16 
Production, use, and sources 136-7, 304, 308, 314-16 
Stock 313, 690, 693, 696 

Small Business Administration: 
Expenditures 510, 525, 739 
Interest paid to Treasury 796 
Loans outstanding 794, 795 

Stamps, U.S. savings, issues and redemptions 600, 601, 606, 607, 633 
State Depar tment (see also Agency for Internat ional Development) : 

Foreign service retirement and disability fund 513, 515, 
517, 558, 563, 585, 600, 601, 606, 607, 620, 698, 712 

Receipts and expenditures 507-8, 513, 515, 525, 538 
State, local, and territorial governments: 

(Customs collections and payments by districts 550 
Federal aid by States and programs 729-51 
Governmental security holdings 31-2, 685-7 
Internal revenue collections and refunds by States 548 
National banks and banking offices by States 76 
Sales of Series E and H savings bonds by States 676 
Unemployment t rus t fund, balance by States 726-7 

Surplus, or deficit, U.S. Government: 
1789-1965 491, 493, 495, 497 
Administrative budget 4, 488, 511, 525, 538 

T 
Tariff Commission expenditures 510 
Tax and loan accounts, Treasury balances 688, 689 
Taxat ion: 

Capital stock taxes 542 
Depreciation rules, liberahzation xx, 43-4, 357-61 
Developments 1965 and 1966 xvii , x i x - x x m , 34-48, 336-69 
Employment taxes: 

Receipts 527, 537, 542, 548 
Refunds 527 

Es ta te and gift t axes . 537, 542, 548 
Est imates 6-10, 536-8 
Excise taxes: 

1965 and 1966 recommendations and legislation.xxii, xxiv , 35-43, 336-52 
Alcohol 536/543 
Documents, other instruments, and playing cards 536, 543 
Interest equalization tax x x i i i - x x i v , 47, 123, 372, 408-12, 442-3, 444 
Manufacturers . 536, 544 
Miscellaneous 537, 545-6 
Receipts and refunds 5, 548 
Recommendations 6-8 
Retailers 536, 545 
Tobacco 536, 543 
User charges 7, 35, 36, 37, 339-40, 343 
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Taxation—Continued Page 
Exempt organizations 34, 361-9 

. Foreign investment in United States, revision of U.S. tax system pro
posed - 47,352-7 

Income and profits taxes: 
1965 and 1966 legislation xxxi, 44-6 
Corporation.^ 7, 9, 536, 542, 548 
Individual . 536, 542, 548 

International tax matters 47-8, 352-7 
Policy 290-3,336-50 

Tax-exempt foundations. See Taxation: Exempt organizations. 
Tennessee Valley Authority 510, 518, 525, 561, 739, 782, 784, 786, 789, 796 
Treasurer of the United States: 

Account of t h e . - . . 15-17, 110, 489, 609, 688, 689 
Office of the . . 108-14 
Securities held in custody 113 

Treasury, Department of: 
Circulars, Department. See Circulars, Department. 
Employees, number, quarterly, June 30, 1964 to 1965 799 
Management improvement program. See Management improve

ment. 
Officials, administrative, and staff officers xxx-xxv 
Organization and procedure orders 458-65 
Receipts and expenditures 508, 513, 515, 525, 538 
Secretaries, Under Secretaries, General Counsels, Assistant Secretaries, 

and Deputy Under Secretaries for Monetary Affairs: 
September 11, 1789—January 20, 1965 449-57 
January 20, 1965—December 31, 1965 xx 

Trust and other accounts (see also Specific funds): 
Estimates . ,. 12, 13, 539-41 
Government agency securities, market transactions (net) 526, 533, 541 
Interfund transactions . 514, 516, 520, 526, 527, 539 
Investments in public debt and agency securities 517, 541, 698-700 
Receipts and expenditures I . . . 11-13, 488, 512-16, 526, 532-3 
Refunds of receipts and transfers to 498-9, 500, 528, 538 

Trust enterprise revolving funds: 
Government agency securities, market transactions (net) 518 
Receipts and expenditures 523 

U 
U.N. Children's FundSeries bonds. See Bonds, U.S. Government: Special. 
U.N. Conference on Trade and Development 64-5 
U.N./FAO World Food Program Series bonds. >See Bonds, U.S. Govern

ment: Special. 
U.N. Special Fund Series bonds. See Bonds, U.S. Government: Special. 
U.S. balance of payments. See Balance of payments. 
U.S. Coast Guard: 

Administrative report 142-54 
Advisory committees 472-81 
Treasury orders concerning 462-3 

U.S. Government corporations. See Corporations and other business-type 
activities of the U.S. Government. 

U.S. Information Agency (USIA) 510, 782, 784, 786, 789, 796 
U.S. notes: 

In circulation and stock 691, 693, 695 
Issued, redeemed, and outstanding 559, 633, 697 

U.S. savings bonds. See Bonds, U.S. Government: Savings. 
U. S. Savings Bonds Division, administrative report 154-7 
U.S. Secret Serv ice . . . . 157-62 
Under Secretary of the Treasury for Monetary Affairs Deming: 

Congressional testimony, list of other than that reprinted herein 448 
Remarks on: 

Debt management: 
June 8, 1965- 329-33 

International financial and monetary affairs: 
April 29, 1965 393-9 
May 18, 1965. 399-403 
June 22, 1965- 403-7 
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Under Secretary of the Treasury for Monetary Affairs Roosa: 
Remarks on: 

Debt management, liquidity, and monetary stability: Page 
November 19, 1964 324-9 

International financial and monetary affairs: 
September 28, 1964 . . - - 379-85 
October 14, 1964 385-92 

Unemployment trust fund: 
Investments 517,541,558,698,725 
Receipts and expenditures 512-13, 

514-15, 520, 526, 532, 533, 539, 540, 721-4 
Refunds oftaxes and transfers to 499,521,532,538 
State and other accounts, operations and balances 726-7 

V 
Veterans' Administration: 

Direct loan program 782, 784, 786, 789 
Earnings paid to Treasury 797 
Investments 517,698 
Loans outstanding 793, 795 
National service life insurance fund 513, 

515, 558, 563, 586-7, 600, 601, 606, 607, 621, 716 
Receipts and expenditures 509, 513, 515, 525, 526, 532, 533, 538, 739, 749 
Reopened insurance fund 101, 558, 563, 588, 600, 601, 606, 607, 621 
Special term insurance fund 558, 563, 588, 600, 601, 606, 607, 621 
U.S. Government life insurance fund 513, 

515, 558, 563, 585, 600, 601, 606, 607, 621, 728 
Virgin Islands Corporation 782, 784, 786, 789 

W 
World Bank: 

Annual review 61 
Financial transactions 56-7 
International Development Association (IDA), affiliate of 57-8 
International Finance Corporation (IFC), affiliate of 58 

o 
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