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REPORT.

TREASURY DEPARTMENT,
Washmgton, D. C., December 2, 1878,

Sir: I have the honor to submit the following annual report:
The ordinary revenues, from all sources, for the fiscal year ending
June 30, 1878, were—

From customs........... e R ... $130,170,680 20
From internal revenue.............coeeviueninnan. 110, 581, 624 74
From sales of public lands................. ... 1,079, 743 37
From tax on circulation and deposits of national
DanKs . .veii i i e e 6, 863, 052 96~

From repayment of interest by Pacific. Railway Com-

N 227 1,366,954 36
From customs’ fees, fines, pena] ties, &c.ooveni.l. 1, 046, 864 36
From fees—consular, letters-patent, and lands...... 2,056,515 13
From proceeds of sales of Government property..... 249, 469 88
From premium on salesof coin................ ... v 317,102 30
From profits on coinage, &c........vvvviiiiuon... 1,690, 762 33
From miscellaneous soureeés ....................... 2,341,109 07

Total orcliﬁa,ry receipts............. teeeeeaas 257,763, 878 70

Thé ordinary expenditures for the same period were—
Tor civil €Xpenses ... .ovmuivneinienona... . $16, 551, 323 16
For foreign intercourse........... e eeeieea . 1,229,216 78
For Indians.................. ... et teeeaan 4,629, 280 28
TFor pensions......c.ooo oo iiiillat e 27,137,019 08
For the military establishment, including river and

harbor improvements, and arsenals..............
For the naval establishment, mcludma vessels, ma-

chinery, and improvements at navy yards........
For miscellaneous expenditures, including public
buildings, light-houses, and collecting the revenue.

32,154, 147 85
17, 365, 301 37

35,397,163 63

For interest on the public debt.............. ..., 102, 500, 874 65
Total ordinary expenditures................. 236, 964, 326 80
Leaving a surplus revenue of......... e $20, 799, 551 90
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v .REPORT OF THE SECRETARY OF THE TREASURY.

Whlch was applied as follows:

To the redemption of United .States notes, &ec....... $13, 119,825 33
To the redemption of fractional currency........... 3, 855, 363 57
To the redemption of six per cent. bonds for the

sinking-fund. .........ooooieiiaiila Lt 73,950 00
To increase of cash balance in the Trea,sury ......... - 8,750,408 00

20, 799, 551 90

The amount due the sinking:fund for the year was $35,429,001 80,
leaving a deficiency on this account of $14,629,449 90. .
- Compared with the previous fiscal year, the recéipts for 1878 have
decreased $11,984,796 09,in the followiug items:  in customs révenue,

" $785,812 87; in internal revenue, $8,048,783 09; in semi-annual tax
on banks, $215,498; in sales of Government property, $84,485 0S;
in profits on coinage, $1,582,476 75; and in miscellaneous items,
$1,267,740 30. There was an increase of $748,088 17, as follows: in
proceeds of sales of public lands, $103,4389 69; in premium on sales of
coin, $67,521 52; and in miscellaneous items, $577,076 96—making a
net decrease, in the receipts from all sources for the year, of
$11,236,707 92. :

The decrease of revenue is principally due to the falling off in the
receipts from internal revenue, which was probably caused by the
agitation in Congress, for a long time, of the reduction of the tax on
spirits and tobacco. :

The expenditures show an increase of $7,781,729 08, as follows: in
the Navy Department, $2 400 366 01, and in the interest on the public
debt $5,376,363 07, the latter of which was due to the large balance of
$7,426,619 81 unpald interest at the commencement of the year, and to
the change from semi-annual to quarterly payments of interest on six
per cent. bonds converted into four per cents. which would not otherwise
have been made until after the close of the year. There was a decrease
of $9,477,411 21, asfollows: in the War Department, $4,928,588 05; in
the Interior Department, $1,474,460 13; and in the civil and miscella-
neous, $3,074,363 03—making a net decrease in the expenditures of
$1,695,682 13.
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REPORT OF THE SECRETARY OF THE TREASURY.

FISCAL YEAR 1879,

Ifor the present fiscal year the revenue, actual and estimate’d,'will‘

be as follows: '

,

Receipts.

For -the quarter
ended Septem-
Der 30, 1878.

For the remaining
three-quarters of
the year. :

Actual.’

Estimated.

From enstoms. «ovvne comen i
From internal revenue
JFrom sales of public lands
From tax on cirenlation and deposits of na-

tional banks
From repayments of interest by Pacific Rail-

way (.,ompa,mes
From customs’ fees, fines, penalties, &c
Frow fees—consular, letters-patent, and lands.
From proceeds of sales of Government prop-

erty

From premium on sales of coin............... :

From profits on coinage, &c
From miscellaneous sources

Total recetptS.. ccvvmeeeeannaannnn..

28,572, 144 46
260, 765 63

3,368,519 03

397,737 10
244,833 93
508,890 76

41,127 51
5,441 23
71,968 31
1,060, 027 37

$38, 868,263 10-

" $94,131,731 90
86, 427,855 54
789,234 37

3,381,480 97

952,262 90
705,166 07
1,491,109 24

208, 872 49
44,558 77
1,728,031 69
1,239,972 63

73,399,723 43

191, 100, 276 57

The expenditures for the same period

, actual and estimated, will be—

Expenditures.

For the quarter
ended Septem-
“ber 30, 1878.

For the remaining
three-quarters of
the year.

Actual.

Estimated.

For civil and miscellaneons expenses, includ-
ing public buildings, light-houses, and col-
lecting the revenue

For Indians

For pensions

TFor mlhmrv establishment, including fortifi-
cations, river and harbor 1mp10vemcnts,
and arsénals

For naval establishment, including vessels,
and machinery and improvements at navy
yards

For interest on the public debb...............

15,044,519 62
1,750,517 25
7,802, 465 63

10, 258, 900 87

33,967,427 06

4,520,742 84

" 839,955, 480 38
3,049, 482 75
21,497,534 37

" 98,741,099 13

10, 479,257 16
. 63,032,572 94

Total ordinary expenditures

73,344,573 27

166, 755, 426 73

Total receipts, actual and estimated

Total expenditures, actual and estimated.....

Leaving a balance of..........

$264, 500, 000

. 240,100, 000

. 24,400,000

" Applicable to the siﬁkingfund, which is estimated for the year at

$36, 954, 607 87.
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VI ‘REPORT . OF- THE SECRETARY OF. THE TREASURY.

.FISCAL YEAR 1880.

’ The revenues of the fiscal year ending June 30 1880, estlmated upou
‘existing laws, will be— :

From customs ............. PO e $133, 000, 000 00
From internal revenue............. ..o vt 115, 000, 000 00
From sales of publiclands................c... ..., 1, 000, 000 00

Trom taxoncirculation and deposits of national banks™ 6,750, 000 00
Trom repayment of interest by Pacific Railway Com-

CPANEES . e e e e e 1 400 000 00
From customs’ fees, fines, penmlues, &l - 1, 100, 000 00
Irom fees—consular, letters-patent, and lands...... 2, 000, 000 00
From proceeds of sales of Government property. .. .. ‘ 2'50,” 000 00
From profits on coinage, &c..... ... oL o cell. 1, 600, 000 00
From miscellaneous SOULCES . -+ - eveenninaenanns . 2, 400, OQO 00

_Total ordinary receipts............ e 264, 500, 000 00

The estimate of expenditures for the same period, received from.the
several Executive Departments, are as follows:

Legislative. . .......oioi oo ciaiie oo $2,983,109 28
Executive.......oovoiniiiii il oL 13 146, 09263
Judicial.............. .. e e PR R 391,400 00
Foreign intercourse. .. . .. e, 1,178,635 00
Military establishment... ... ........o..o il 29,335, 727 -33
Naval establishment..................... [ 14,187,381 45
Indian affairs .... ... il 4,933,244 20
Pensions. . ceneunveeniiae et annn s ceev.. 29,616,000 00
Public works: -
Treasury Department............ ..., 4,247,546 65
War Department.................. ... ...l 7,601, 781 30
Navy Department....ooorieeeeeenneneenenanns., . 375, 000 00
Interior Department. ... .. ..... A 422, 717 94
Department of Justice.............cocvaiii.Lo. - 18,000 00
‘Department of Agriculture............... e 6, 500 00
Postal service ..... e PR eeeieeeave 0 5,907,876-10
Miscellaneous... ...... et e . 14, 846,800 80
Permanent annual appropriations: .
Interest on the public debt ..................... 95, 000, 000 00
SIKINGFUNA 0\ o veee e e 38, 802, 33826
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REPORT OF THE SECRETARY OF THE TREASURY. VII

Refunding——customs, internal revenue, lands, &c..  $4, 675,900 00

. Collecting revenue from customs................ 5,800,000 00

Miscellaneous. ... ....coveuevnnan... U ... 1,661,200 00
Total estimated expenditures, including sink- : :

ingfund ... 275,137,250 94

- Or an estimated- AefiCib OF o e neeeneeen. : $10, 637,250 94

) Dxcludm(r the sinking- fund the estimated expenditures W]ll be
$236, 334 912 68, showing a surplus of $28,165,087 32.

By .direction of the President, the estimated expenditures for the next-
fiscal year have been based upon the appropriations made by Congress
for the present fiscal year. The rule has been departed from only asto .
those branches of the public service belonging to Departments the
heads of which deem the estimated increase indispensable, or where
existing law demands a greater sum than was appropriated. Such in-
creaseis estimated for as follows: '

Legislative .................. Ceeean $115,198 11

Treasury Department............... 319,680 13 -

. War-Department............ e 740, 848 14

Navy Department................ 20,949 75

Interior Department ............... 1, 462,787 70

‘Post Office Department......... ... 1,685,701 38

Department of Justice.............. 321, 340 00 : :

' ‘ ——  $4,666,505 21

Less decrease in estimates for Department of State. . 111,841 35

Netinerease. .........ooeverenenninna.. . 4, 554, 663 86

Earnestly desirous of co-operating with Congress in the reduction of
expénditures to the lowest sum counsistent with the proper execution
of the law, the Secretary has reduced the expenses of the customs
service, during the last fiscal year, compared with the previous year, in
the sum of $778,492 25, and herein recommends changes of the law
which will enable him to make further reductions therein. The great
body of expenditures is fixed by laws which leave no discretion to execu-
tive officers. The reduction of appropriations does not reduce expendi-
.tures when the law requires the service to be performed, or fixes the

.salary and number of employés. It must be accompanied by a careful
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VIII REPORT OF THE SECRETARY OF THE TREASURY.

revision of the laws, reducing the objects of expenditure or the num-
ber or compensation of employés. Itisbelieved that, by such a revision,
-especially of the postallaws, and by a limitation of the amount of appro-
priations for public works in progress, by the postponement of new
works not indispensable for the public service, and by judicious scrutiny
of disbursements, that the expenditures for the next fiscal year need not,
in the aggregate, exceed the appropriations for the present fiscal year.

The estimate of revenue, based upon existing law, is $6,736,121 30
more than the actual revenue of the past year. This estimate can only
be realized by strict and impartial enforcement of the revenue laws.
This is not only a legal duty of revenue officers, but is the right of
every honest tax-payer. The enforcement of the tax on spirits and to-
bacco has, in some places, been resisted by formidable combinations

. too powerful for the Department, with the forces at its command, to
overcome. The customs duties, in many cases, have been evaded by
smuggling, fraud, undervaluation, and false claims for drawbacks and.
damage-allowance. Some of these obstructions are incident to the exe-
cution of any tax law, but many of them may be overcome by such
modifications of the laws as are hereinafter recommended.

It is manifest, from these estimates, that, however desirable it may
be to reduce existing taxes, it ought not now to be doue except by
supplying the reductions from other sources of revenue. Stability and
certainty in the rate and subject of taxation are of great importance,
and, therefore, the Secretary recommends that no change be made in
them during the present session, except to convert certain ad- valorem
duties, hereinafter stated, into specific duties.

RESUMPTION OF SPECIE PAYMENTS:

The important duty imposed on this Depa,rtndent by the resumption
act, approved January 14, 1875, has been steadily pursued during the
past year. The plain purpose of the act is to secure to all interests and
all classes the benefits of a sound currency, redeemable in coin, with
the least possible disturbance of existing rights and contracts. Three :
of its provisions have been substantially carried into execution by the
gradual substitution of fractional coin for fractional currency, by the
free_coinage of gold, aud by free banking. There remains only the
completion of preparations for resumption in coin on the 1st day of
January, 1879, and its maintenance thereafter upon the basis of exist-
ing law. '

At the date of my annual report to Congress in December, 1877, it
was deemed necessary.as a preparation for 1esumpt10n to accumulate'

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



REPORT OF THE SECRETARY OF THE TREASURY. IX

in the Treasury a coin reserve of at least forty per cent. of the amount
of United States notes outstanding. At that time it was anticipated
that under the provisions of the resumption act the volume of United
States notes would be reduced to $300,000,000 by the 1st day of Jan-
uary, 1879, or soon thereafter, and that a reserve in coin of $120,000,000
would then be sufficient. Con.gresé, however, in view of the strong
popular feeling against a contraction of the currency, by the act ap-
proved May 31,1878, forbade the retirement of any United States notes
after that date, leaving the amount in circulation $346,681,016. Upon
.the principle -of safety upon which the Department was acting, that
forty per cent. of coin was the smallest reserve upon which resumption
could prudently be commenced, it became necessary to increase the
coin reserve to $138,000,000. _

At the close of the year 1877 this coin reserve, in excess of coin liabili- .
ties, amounted to $63,016,050 96, of which $15,000,000 were obtained by
the sale of four and a half per cent., and $25,000,000 by the sale of four
per cent. bonds, the residue being surplus revenue. Subsequently, on
the 11th day of April, 1878, the Secretary entered into a contract

- with certain bankers in New York and London—the parties to the pre-
vious contract of June 9, 1877, already communicated to Congress—for
the sale of $50,000,000 four and a half per cent. bonds for resumption
purposes. The bonds were sold at a premium of one and a half per
cent. and accrued interest, less a commission of one-half of one per cent.
The contract has been fulfilled, and the net proceeds, $50,500,000, have
been paid into the Treasury in gold coin. The $5,500,000 coin paid on
the Halifax award have been replaced by the sale of that amount of
four per cent. bonds sold for resumption purposes, making the aggre-
gate amount of bonds sold for these purposes, $95,500,000, of which
$65,000,000 were four and a half per cent. bonds, and $30,500,000 four
per cent. bonds. To this has been added the surplus revenue from
time to time. The amount of coin held in the Treasury on the 23d day
of November last, in excess of coin sufficient to pay all accrued coin
liabilities, was $141,888,100, and constitutes the coin reserve prepared
for resumption purposes. This sum will be diminished somewhat on
the 1st of January next by reason of the large amouut of interest ac-
cruing on that day in excess of the coin revenue received meanwhile.

In anticipation of resumption, and in view of the fact that thé
redemption of United States notes is mandatory only at the office of
the assistant treasurer in the city of New York, it was deemed im-
portant to secure the co-operation of the associated banks of that city
in the ready collection of drafts on those banks and in the payment of
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X REPORT OF THE SECRETARY OF THE TREASURY.

Treasury drafts-held by them. A~ satisfactory arrangement has been
made by which all drafts on the banks held by the Treasury are to be
paid at the clearing-house, and all drafts on the Treasury held by
them are to be paid to the clearing-house at the office of the assistant
treasurer, in- United States notes; and, after the 1st of January,
United States notes are to be received by them as coin. This will
greatly lessen the risk and labor of collections both to the Treasury
and the banks. : . \

Every step in these preparations for resumption has heen accompa-
nied with increased business and confidence. The accumulation of
coin, instead of increasing its price, as was feared by many, has steadily
reduced its premium in the market. The depressing and ruinous losses
that followed the panic of 1873 had not diminished in 1875, when the
resumption act passed; but every measure taken in the execution or
enforcement of this act has tended to lighten these losses and to re-
duce the premium on coin, so that now it is merely nominal. The pres-
ent condition of our trade, industry, and commerce, hereafter more
fully stated, our ample reserves, and the general confidence inspired in
our financial condition seem to justify the opinion that we are prepared .
to commence and maintain resumption from and after the first day of
January, A. D. 1879.

The means and manner of doing this are left largely to the discretion
of the Secretary, but, from the nature of the duty imposed, he must
restore coin and bullion, when withdrawn in the process of redemption,
either by the sale of bonds, or the nse of the surplus revenue, or of the

" notes redeemed from time to time.

The power, to sell any of the bonds described in the refundmn act
continues after as well as before resumption. Though it may not be
often used, it is essential to enable this Department to meet emergen-
cies.. By its exercise it is anticipated that the Treasury at any time
can readily obtain coin to reinforce the reserve already accumulated.
United States notes must, however, be the chief means under existing
law with. which the Department must restore coin and bullion when
withdrawn in process of redemption. The notes, when redeemed, must
necessarily accumulate in the Treasury until their superior use and
convenience for circulation enables the Department to evch'moe them
at par for coin or bullion.

The act of ‘May 31, 1878, already referred to, provides that when
United States notes are redeemed or received in the Treasury under
any law, from any source whatever, and shall belong to the United
States, they shall not be retired, cancelled, or destroyed, but shall-be
reissued and paid out again and kept in circulation.
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REPORT OF THE SECRETARY OF THE TREASURY. XI

The power to reissue United States notes was conferred by section
3579, Revised Statutes, and was not limited by the resumption act. As
this, however, was questioned, Congress wisely removed the doubt. ..

Notes redeemed are like other notes received into. the Treasury.
Payments of them can be made only in consequence of appropriations
made by law, or for the purchase of bullion, or for .the refunding of
the public debt. . .

The current receipts from revenue are sufficient to meet the current
expenditures as well as the accruing -interest on the pubhc debt.
Authority is conferred by the refunding act to recdeem six per cent.
bonds as they become redeemable, by the proceeds of the sale of bonds
bearing a lower rate of interest. The United States notes redeemed
under the resumption act are, therefore, the principal means provided
for the purchase of bullion or coin with which to maintain resumption,
but should only be paid out when they can be used to replace an equal
amount of coin withdrawn from the resumption-fund. They may, it is
true, be used for current purposes like other money, but when so used
their place is filled by money received from taxes or other sources of
revenue. \ .

In dally business, no dlstlnetlon need be made between moneys from
whatever source received, but they may properly be applied to any of
the -purposes authorized by law.. No doubt coin liabilities, such as
interest or principal of the public debt, will be -ordinarily paid and
willingly received in United States notes, but, when demanded, such
payments will be made in coin; and United States notes and coin will
be used in the purchase of bullion. This method has already been
adopted in Colorado aud North Carolina, and arrangements are being
perfected to purchase bullion in this way in all the minincr regions of
the United States. '

By the act approved June 8, 1878, the Secretmy of the Treasury is
authorized to constitute any superintendent of a mint or assayer of any
assay office an assistant treasurer of the United States to receive gold
coin or bullion on depesit. By the legislative appropriation bill
approved June 19, 1878, the Secretary of the Treasury is. author-
ized to issue.coin-certificates in payment to depositors of bullion at

. the several mints and assay offices of the United States. These pro-
visions, intended to secure to the producers of bullion more speedy
payment, will necessarily bring into the mints and Treasury the great
body of the precious metals mined in the United States; and will tend
greatly to the easy and steady supply of bullion for coinage. United
States notes, when at par with coin, will be readily received for bullion
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XII REPORT OF THE SECRETARY OF THE TREASURY.

instead of coin-certificates, and with great advantage and convenience
to the producers. '

Deposits of coin in the Treasury will, no doubt, continue to be made
after the 1st of January, as heretofore. Both gold and silver coin,
from its weight and bulk, will naturally seek such a safe deposit, while
notes redeemable in coin, from their superior convenience, will be circu-
lated instead. Afterresumption the distinction between coin and United
States notes should be, as far as practicable, abandoned in the currént
affairs of the Govefnment; and therefore no coin-certificates should be
issued except where expressly required by the provisiens of law,as in the
case of silver-certificates. The gold-certificates hitherto issued by virtue
of the discretion conferred upon the Sccretary will not be issued after
the 1st of January next. The necessity for them during a suspension
of specie payments is obvious, but no longer exists when by law every
United States note is, in effect, a coin-certificate. The only purpose
that could be subserved by their issue hereafter would be to enable
persons to convert their notes into coin-certificates, and thus contract
the currency and hoard gold in the vaults of the Treasury without the
inconvenience or risk of its custody. TFor convenience United States .
notes of the same denomination as the larger coin-certificates will be
issued. : -
By existing law customs duties and the interest of the public debt
are payable in coin, and a portion of the duties was specifically pledged
as aspecial fund for the payment of the 1nte1est thus making
one provision dependent upon the other. As we cannot, with due
regard to the public honor, repeml the obligation to pay coin, we ought
not to impair or. repeal the mezms provided to procure coin. When,

happily, our notes are equal to coin, they will be accepted as coin, both
by the ‘public creditor and by the Gov ernment; but this acceptanee
should be left to the option of the respective parties, and the legak
right on both sides to demand coin should be preserved inviolate.

The Secretary is of the opinion that a change of the law is not neces-
sary to authorize this Department to receive United States notes for
customs duties on and after the 1st day of January, 1879, while they
are redeemable and are redeemed on demand in coin. After resump-
tion it ‘would seem a useless inconvenience to require payment of such
duties in coin rather than in United States notes. The resumption
act, by clear implication, so far modifies previous laws as to permit
payments in United States notes as well as in coin. The provision for
coin payments was made in the midst of war when the notes were de-
preciated and the public necessities required an assured revenue in
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REPORT OF THE SECRETARY OF THE TREASURY. XIII

coin to support the public credit. This' alone justified the refusal by
the Government to take its own notes for the taxes levied by it. It
has now definitely assumed to pay these. notes in coin, and this neces-
sarily implies the receipt of these notes as coin. To refuse them is only
to invite their presentation for coin. Any other construction would
require the notes to be presented to the assistant treasurer in New York
for coin, and if used in the purchase of bonds, to be returned to the
same officer, or, if used for the payment of customs duties, to be car-
ried to the collector of customs, who must daily deposit in the Treas-
ury all money received by him. It is not to be assumed that the
law requires-this indirect and inconvenient process after the notes are
redeemable in coin on demand of the holder. They are ‘t'hen at aparity
‘with coin, and both should be received indiscriminately.

If United States notes are received for duties at the port of New
York, they should be received for the same purpose in all other ports
of the United States, or an unconstitutional preference would be given
to that port over other ports. If this privilege is denied to the citizens
of other ports, they could make such use of these notes only by trans-
porting them to New York and transporting the coin to their homes
for payment; and all this not only without benefit to.the Government,
but with a loss in returning the coin again to New York, where it is
required for redemption purposes. /

The provision in the law for redemption in New York was belicved

. to be practical redemption in all parts of the United States. Actual
redemption was confined to a single place from the necessity of main-
taining only one coin reserve and where the coin could be easily accu-
nulated and kept.

‘With this view of the resumption act, the Secretary will feel it to be
his duty, unless Congress otherwise provides, to direct that after the
1st day of January next, and while United States notes are redeemed
at the Treasury, they be received the same as coin by the officers of
this Department in all payments in all parts of the United States,

If any further provision of law is deemed necessary by Congress
to authorize the receipt of United States notes for customs dues
or for bonds, the Secretary respéctfully submits that this authority
should continue only while the notes are redeemed in coin.” How-
ever desirable continuous resumption may be, and however confident
we may feel in its maintenance, yet the experience of many nations
has proven that it may be impossible in periods of great emergency. In
such events the public faith demands that the customs duties shail be
collected in coin and paid to the public creditors, and this pledge
should never be violated or our ability to perform it endangered.
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Heretofore, the Treasury, in the disbursement of currency, has*
paid- out bills of any denomination desired. In this way the num-
ber of bills of a less denomination than five dollars is determined by
the demard for them. Such would appear to be the true policy after the
1st of January. It hasbeen urged that, with a view to place in circula-
tion silver coins, no bills of less than five dollars should be issued. It
would seem to be more just and expedient not to force any form of
money upon a public creditor, but to give him the option of the kind
and denomination. The convenience of the public, in this respect,
should be consulted. The only way by which moneys . of different
kinds and intrinsic values can be maintained in circulation at par with-
each other is by the ability, when one kind is in -excess, to readily ex--
change it for- the other. This principle.is applicable to -coin as
well as to paper-money. In this way the largest amount of money of
different kinds can be maintained at par, the different purposes for
which each is issued making a demand for it. The refusal or neglect
to maintain this species of redemption inevitably effects the exclusion
from circulation of the most valuable, which, thereafter, becomes a
commodity, bought and sold at a premium.

When the resumption act passed, gold was the only coin which by
law was-a legal tender in payment of all debts. That act contem-
plated resumption in gold coin only. - No silver coin of full legal tender
could then be lawfully issued. The only silver coin provided was frac-
tional coin, which was a legal tender for five dollars only. The act -
approved IFebruary 28,1878, made a very important change in our
coinage system. The silver dollar provided for was made a legal ten
der for all debts, public and private, except where otherwise expressly
stipulated in the contract. The amount of this coin issued will more
properly be stated hereafter, but its effect upon the problem of resump-
tion should be here considered. :

The law itself clearly shows that the silver dollar was not to super-
sede the gold dollar; nor did Congress propose to adopt the single
standard of silver, but only to create a bimetallic standard of silver
and gold, of equal value and equal purchasing power. Congress, there-
fore, limited the amount of silver dollars to be coined to not less than
two millions nor more than four millions per month, but did not limit
the aggregate amount nor the period of time during which this coin:
age should continue, The market value of the silver in the dollar,
at the date of the passage of the act, was 93% cents in gold
coin. Now it is about 86 cents in gold coin. If it was intended by
Congress to-adopt the ‘silver instead of the gold standard, the’
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amount provided for is totally inadequate for the purpose. - Experi-
ence, not only in this country, but in European countries, has estab-
lished that a certain amount of silver- coin may be maintained in
circulation at par with gold, though of less intrinsic bullion.value:
It was, no doubt, the intention of Congress to provide a coin in silver
which would answer a multitude of the purposes of business life, with-
out banishing fromn circnlation the established gold coin of the country.
To accomplish this it is indispensable either that the silver -coin
be limited in .amount, or that its bullion value be equal to that of the
gold dollar. If not, its use will be limited to domestic- purposes. It
cannot, be exported except at its commercial value as bullion. - If
issued in excess of demands for domestic purposes, it will necessarily
fall in market value, and, by a well-known principle of finance, will
become the sole coin standard of value. Gold will be either hoarded
or exported. When two currencies, both legal, are authorized without
limit, thecheaper alone will circulate. If, however, the issue of the silver
dollars is limited to an amount demanded for circulation, there will
‘be no depreciation, and their convenient use will keep them at par:
with gold, as fractionalAsilver coin, issued under the act approved .
February 21, 1853, was kept at par with gold. : :

The amount of such coin that can .thus be maintained a,t par with
gold cannot be fairly tested until resumption is accomplished. - As yet
‘paper-money has been depreciated, and silver dollars being receivable
for.customs dues, have naturally not entered into general circulation,
but have returned to the Treasuryin payment of such dues, and thus the
only effect of the attempt of the Department to circulate them has been
to diminish the gold revenue. After resumption these coins will cireu-
late in considerable sums for small payments. To the extent that
such demand will give employment to silver dollars -their use will
be an aid to resumption rather than a hindrance, but if issued in
excess of such demand they will at once tend to displace gold and
become the sole standard, and gradually, as they inerease in num-
ber, will fall to their value as bullion. Even the fear or suspicion of
such an excess tends to banish gold, and, if well established, will
cause a continuous drain of gold until imperative necessity will
compel resumption in silver alone. The serious effects of such a radi:
cal change in our standards of value cannot be exaggerated; and its
possibility will greatly disturb confidence in resumption, and may make
necessary larger reserves and further sales of bonds.

" The Secretary, therefore, earnestly invokes the attention of Congress
to. this..subject, with a view that either during the present or the next
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session the amount of silver dollars to be issued be limited, or their
ratio to gold for coining purposes be changed.

Gold and silver have varied in value from time to time in the hlstory
“of nations, and laws have been passed to meet this changing value. In
our country, by the act of April 2, 1792, the ratio between them was
fixed at one of gold to fifteen of silver. By the act of June 28, 1834,
the ratio was changed to one of gold to sixteen of silver. For more
than a eentliry the market value of the two metals had varied between
these two ratios, mainly resting at that fixed by the Latin nations, of
one to fifteen and a half, .

But we cannot overlook the fact that Wltlnn a few years, from causes
frequently discussed in Congress, a great change has occurred in the
relative value of the two metals. It would seem to be expédient to
recognize this controlling fact—one that no nation alone can change—
by a careful readjustment of the legal ratio for coinage of one to six-
teen, 50 as to conform to the relative market values of the two metals.
The ratios heretofore fixed were always made with that view, and,
when made, did conform as near as might be. Now, that the produc-

~ tion and use of the two metals have greatly changed in relative value, a
corresponding change must be made in the coinage ratio. There isno
peculiar force or sanction in the present ratio that should make us
hesitate to adopt another, when, in the markets of the world, it is
prover that such ratio is not now the true one. The addition of
one-tenth or one-eighth to the thickness of the silver dollar would
scarcely be perceived as an inconvenience by the holder, but would in-

spire conﬁdence, and add greatly to its circulation. As prices are now
based on United States notes at par with gold, no disturbance of values
would result from the change.

~ It appears from the recent conference at Paris, invited by us,_thét
other nations will not join with us in fixing an international ratio, and
that each country must adapt its laws to its own policy. The ten-
dency of late among commercial nations is to the adoption of a single
standard of gold and the issue of silver for fractional coin. We may,
by ignoring this tendency, give temporarily-increased value to the
stores of silver held in Germany and TFrance until our mar ket ab-
sorbs them, but by adopting a silver standard as nearly equal to gold
as practica,ble,' we make a market for our large production of silver,
and furnish a full, honest dollar that will be hoarded, transported, or
circulated, without disparagement or reproach.

It is respectfully submitted that the United States, already so largely
interested in trade with all parts of the world, and becoming, by its
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population, wealth, commerce, and productions, a leading member of
the family of nations, should not adopt a standard of less intrinsic
value than other commercial nations. Alike interested in silver and
gold, as the great producing country of both, it should coin them at
such a ratio and on such conditions as will secure the largest use
and circulation of both metals without. displacing either. Gold must
necessarily be the standard of value in great transactions, from its
greater relative value, but it is not capable of the division required for
small transactions; while silver is indispensable for a multitude of
daily wants, and is too bulky for use in the larger transactions of busi-
ness, and the cost of its transportation for long distances would
greatly increase the present rates of exchange. It would, therefore,
seem to be the best policy for the present to limit the aggregate issue
of our silver dollars, based on the ratio of ‘sixteen to one, to such
sums as can clearly. be maintained at par with gold, until the price
of silver in the market shall assume a definite ratio to gold, when:
that ratio should be adopted, and our coins made to conform to it; and
the Secretary respectfully recommends that he be authorized to discon-
tinue the coinage of the silver dollar when the amount outstanding
shall exceed fifty million dollars. :

The Secretary deems it proper to state that in the meantime, in the:
execution of the law as it now stands, he will feel it to be his duty to:
redeem ‘all United States notes presented on and after January 1,
next, at the office of the assistant treasurer of the United States in the:
city of New York, in sums of not less than fifty dollars, with either:
gold or silver coin, as desired by the holder, but reserving the legal
option of the Government; and to pay out United States notes for all
other demands on the Treasury, except when coin is demanded on-
coin liabilities.’

1t is his duty as an executive officer to frankly state his opiniens,
so that if he is in error Congress may prescribe such a pohcy as-is best

tfor the public interests.
FUNDING.'

The amount of four per cent. bonds sold during the present year, prior-
to November 23, is $100,270,900, of which $94,770,900 were sold under:'
the refunding act approved July 14, 1870. Six per cent. bonds, com-
monly known as five-twenties, to an equal amount, have been redeemed,.
or will be redeemed as culls mature. This beneficial process was
greatly retarded bj the requirement of the law that subseriptions must
be paid in coin, the inconvenience of ‘obtaining which, to the great
body of the people- ontside of the large cmes, deterred many sales..

I ~

\
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This will not affect sales after resumption, when bonds can be pa-

for-with United States notes. The large absorption of United States:
securities in the American market, by reason of their return from
Euarope, together with the sale of four and a half per cent. bonds for
reswmption- purposes, tended to retard the sale of four per cent. bonds.
As from the best advices, not more than $200,000,000 of United States
bonds are now held out of the country, it may be fairly anticipated
that the sale of four per cent. bonds, hereafter, will largely increase.

Prior to May, 1877, United States bonds were mainly sold through
an association of bankers. Experience proves that under the present
plan of selling to all subscribers on terms fixed by public advertise.
ment, though the aggregate of sales may be less, their distribution is
more satisfactory. Under a popular loan the interest is paid at home,
and the investment is available at all times, without loss, to meet the.
needs of the holder. This policy has been carefully fostered by other
mnations, and should be specially so in ours, where every citizen equally
participates in the government of his country. The holding of these
‘bonds at home, in small sums well distributed, is of great importance
in enlisting popular interest in our national credit, and in encouraging
habits of thrift, and such holding in the country is far more stable and .
less likely to disturb the market than it would be in cities or by cor-
porations, where the bonds can be promptly sold in quantities,

The three-months’ public notice required by the fourth section of the -
refunding act to be given to the holders of the five-twenty bonds to be
redeemed, necessarily involves a loss to the Government by the pay-
ment of double interest during that time. The notice should not be given
until subseriptions are made or are reasonably certain to be made.
When they are made and the money is paid into the Treasury, whether
it is kept there idle during the three months or deposited with national
banks under existing law, the Government not only pays interest on
both classes of bonds during the ninety days, but, if the sales are
large, the hoarding of large sums may disturb the market. Under exist-
ing law this is unavoidable; and to mitigate it, the Secretary deemed
4t expedient during the last summer to make calls in anticipation of
subseriptions, but this, though legal, might, in case of failure of sub-
scriptions, embarrass the Government in paying called bonds. The
long notice required by law is not necessary in the interest of the
holder of the bonds , for, as the calls are made by public notice and the
bonds are mchcated and specified by class, date, and number, in the
order of their numbers and issue, he by ordinary diligence can know
beforehand when his bonds in due course will probably be called, and
will not be taken by surprise.
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The Secretary therefore recommends that the notice to be given for
called bonds be, at his discretion, not less than tén days nor more than
three months. - In this way he will be able largely to avoid the payment
of double interest, as well as the temporary contraction of the currency,
and may fix the maturity of the call at a time when the interest of the-
called bonds becomes due and payable.

0

SAVINGS.

" It has been the desire of the Department to popularize the public
loans and bring them within easy reach of every citizen who desires to
invest his savings, whether small or great, in these securities. The
popular loan of 1877, open to all alike by public advertisement,
absorbed $75,000,000 of four per cent. bonds, and during the present
year these bonds have been sold in-the same manuner.

It is believed that without a change of existing law the sale of these
bonds will largely increase, but it would appear advisable so to modify
the law that smaller sums may be invested from time to time through
popular subseriptions, and that through the post offices, or other agents
of the Government, the freest opportunity may be given in all parts of
the country for such investments,

The best mode suggested is, that the Department be authorized
to issue certificates of deposit of the United States of the denomina-
tion of ten dollars, bearing interest at the rate of 3.65 per cent. per
annum and convertible at any time within one year after their issue
into the four per cent. bonds authorized by the refunding act, and to
be issued only in exchange for United States notes sent to the Treas-
ury by mail or otherwise. Such a provision of law, supported by suit-
able regulations, would enable any person readily, without cost or risk,
to convert his money into an interest-bearing security of the United
States, and the money so received could be applied to the redemption
of six per cent. bonds. The Secretary therefore recommends the prompt
passage of such a law.

PUBLIC MONEYS.

The monetary transactions of the Government have been conducted
without loss through the offices of the Treasurer, ten assistant treas-
urers, one depositary, and one hundred and nincteen national-bank
depositaries, exclusive of those designated to receive only loan sub-
scriptions.

Of the entire receipts of the Government during the year, there Wwas
deposited in national- bank depositories the amount of $99,781,053 48.
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Deposits received by the bank depositaries are secured by a pledge
of United States bonds held by the Treasurer, and are paid out, from
time to time, as the convenience of the public service may require, or
transferred by the bank, without expense to the Government, to an
independent- ‘treasur y office.

By an act approved March 3, 1857, public dlsbursmg officers were
required to pllace all public funds, intrusted to them for disbursement,
on deposit with a public depositary, and to draw for the same only in
favor of the persons to whom payment was to be made, excepting that
they might checlk in their own names when the payments did not ex-
ceed twenty dollars. _ ’

The enforcement of this provision, according to its letter, was found
impracticable, and the attention of Congress was called to it in the
annual reports of the Secretary for 1837 and 18538, Wlth a 1ecommeuda
tion for its modification.

No action in the matter appears to have been taken by Congress
until the act of June 14, 1866, reproduced as section 3620, Revised
Statutes, was passed. This appeared to supersede the act of 1857, in
removing the restrictions as to the method in which the money was to
‘be drawn, but by an act approved February 27, 1877, section 3620 has
been amended by requiring the checks to be drawn -only in favor of
the persons to whom payments are to be made.

The object which the law evidently seeks to accomphsh meets the
entire approval of the Department, but to carry its provisions into
effect would’ require paymasters in the army to draw their checks in
favor of the soldiers to be paid, by name, and paymasters on naval
vessels, even during absences for years from the United States, to. pay
the officers and men only by drawing checLs, in their favor, on depos-
1m1 ies in the United States.

" The same embarrassment extends to all public dlbbursements, and
the attention of Congress is called to the matter, with the recommen-
dation that the section be so amended that disbursements may be

. made under regulations to be prescribed by the Semetaly of the
Treasury.

NATIONAL BANKS.

The report of the Comptroller of the Currency presents full and
interesting information as to the national banks. The number in exist-
ence on October 1 was 2,053. The amount of their circulating-notes
outstanding, including those in liquidation, was $323,147,719; the
capital invested was $466,147,436; the surplus fund and profits were
$157,333,993; the loans and discounts were $330,521,542.
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This system of banks, though of recent growth and adopted as an
- experiment amid the necessities developed by the civil war, has, under
wise management, become the most important business agency in the
country.. Though still under trial and subject at all times to the dis-
cretion of Congress to discontinue and limit its existence and opera-
tions, it may be fairly claimed, as already established by experiment,
that the system possesses certain advantages over any other hereto-
fore etis‘tinw in this country, and possible only with a national system.

First. The security of the bill-holder from loss through failure of -
the bank.

Second. The rapidity and certainty of the detection and prevention of
counterfeiting, from the fact that the notes are enwraved, printed, and
redeemed at the Treasury Department. _

Third. The frequent and careful examination of the banks, and the
publication of the detailed statements of their condition.

Fourth. Uniformity and free circulation of the notes throughout the
United States, without respect to the place of their issue.

Fifth. The admirable provisions by which failing banks are placed
in liquidation, and their assets cheaply and promptly applied to the.
payment of creditors. ’

These and other advzmt'wes, derived to the public from a national
system of banks over a State system, seem to be fully demonstrated,
and, though irksome and apparently hard to the banks, are a benefit
and security to the stockholders and a safeguard to the public.

The only franchise conferred by this system, that cannot be freely
enjoyed by private bankers under State law, is the power to issue

-circulating-notes. This, it is conceded, is a franchise conferred by
the Government, but it is not in the nature of a monopoly It may be
exercised by any five persons who have the means, and W111 comply
with the law. ‘

Whether the power to issue circulating-notes should be granted to
private corporations or be exercised only by the Government, is purely
a question of public policy and public interest. In behalf of a cir-
culation issued by the Government, it is claimed that interest is saved
to the public on the tull amount of the notes issued. To this it is re-
plied that the issue of such notes hecessarily involves their rédemption
in coin, and this can be secured only by coin reserves and the
ordinary machinery of banks. If the banks issue notes they expect
to derive a profit from their loan, but this profit is dimninished
by the burden of redemption, by the large taxes imposed upon the
franchise, and by the risk always incident to the issue of circulating-
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" notes. .These are considerations which will, no doubt, enter into ‘the
question of the permanency of the national-banking system; but as
the banks of this system are each organized under the law for
twenty years, and none of them expire until June, 1883, it is respect-
fully submitted that it is good policy to continue the experiment until
that date, when the public mind will be better prepared to consider
the questions involved.

COINS AND COINAGE.

The annual report of the Director of the Mint exhibits in detail the -
operations of the several mints and assay offices, and also presents
interesting information relative to the produaction of gold and silver
in the United States, the estimated amount of gold and silver coin
and bullion in the country, the depreciation of silver, the position of
the. American trade-dollar in the Oriental trade, and other subjects
connécted directly or indirectly with the coinage.

> The value of the gold coinage executed during the

last fiscal year was. .. .....c il iieiiaians $52, 798, 980 00

Of trade-dollars ... ..... ... iiienaaa.. e 11, 378, 010 00

§ Of standard-silver dollars............ e - e 8, 573, 500 00

) Of fractional-silver coin.... ..........co.iuan... 8, 339,315 50
And of minor coin............ ... ... et 30, 694 00

A total coinage of................i... s 81,120, 499 50

In addition to the coinage, fine and unpartéd bars were prepared for
depositors in the amount of $12,501,926 23 in gold, and $11,So4 385 87
in silver.

It is manifest, from the proven capacity of the several mints, that our
coinage facilities are ample for all purposes.

The present production of bullion from the mines of the Umtcd
States appears to approximate one hundred million dollars in
value. All the gold bullion produced in the country contains more or
less silver, and the greater portion of the silver bullion from our miues
contains a percentage of gold, making it difficult to determine with
‘accuracy the proportion of each. It is safe, however, to state that
the production, of the two metals, calculated at their coining-rates,
is nearly equal.

‘During the year 1877 'and the first few months of the present year,
trade-dollars, to the amount of probably four million pieces, were

* placed in circulation in the States east of the Rocky Mountains, with
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a full knowledge on the part of the parties engaged in the business
that the coin was not a legal tender. :

This coin is in no sense money of the United States which the Goveln
ment is bound to redeem or care for. The Government stamp upon it is
to certify to its weight and fineness for the convenience of dealers in
silver bullion. Itis precisely like any.other silver bullion assayed at any
assa_y office or mint. The limited legal-tender quality originally given
to it was taken away before any of the coins were put into domestic cir-
culation, and it should not now be given any value or attribute at
the expense of the public that is not incident to any other silver bul-
lion. The Government has received no benefit from this coinage, and
has neither received it nor paid it out. The whole connection of the

" Government with this bullion was to perform the mechanical work of
assaying and dividing it into convenient form for the merchant, at his
cost, and for his benefit, for exportation only.

Recent advices from our Minister to China indicate that a consider-

“able amount of trade-dollars is now being hoarded in that empire,
and will be returned to ns if a discrimination is made in their favor
over other bullion. No distinction can be made between trade-dollars
in the United States and those out of the United States; but, if redeemed
at all, they must all be redeemed alike. The bullion in 35,853,360

_trade-dollars outstanding can now be purchased from our miners for
$31,256,050. It would be a manifest injustice to deprive them of our
market for their bullion, in order to discriminate in favor of bullion
coined for exportation and held chiefly in foreign countries.

At times the fractional coins of the United States accumulate
at certain places and are wanted at others. 1t is recommended that
this Department be authorized to redeem them in United States notes
when presented in sums of one hundred dollars, or any multiple thereof,
at the mint at Philadelphia, where they can be recoined, if necessaly,
and distributed.
~ The amount of gold coin and bullion in the country September 30, is.
estimated by the Director at $259,353,390, and of silver coin and bul-

‘lion at $99,090,557—a total of $358,443,947. '

The estimating of the production of the precious metals in this
country, and of the amount of coin and bullion, is a matter attended
with great difficulties, and the estimates can only be regarded as ap-
proximately correct, though they. have been compﬂed from the best:
attainable sources. . :

By reason of the acts authorizing this Deparfment to purchase gold
and silver bullion at the several mints and assay offices, its trans-
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portation is thrown upon the Government. The great body of the bul-
lion accumulates in San Francisco and Carson, and the chief transpor-
tation is from those places to New York. Efforts were made to secure
favorable rates, but the lowest offer was three-tenths of -one per cent.
for gold and one and two-tenths per cent. forsilver, which was deemed
to be excessive. Bilver coin and bullion can be transported with but
little risk, while at the rate proposed for transporting a car containing
$250,000, or about eight tons, the cost would be $3,000. The chief
cost is in the transportation over the Central and Union Pacific Rail-
roads, both largely indebted to the United States. It is respectfully
submitted that the rate over these roads be prescribed by Congress,
and that the proceeds form part of the sinking-fund of said railroads,
provided by law. ‘

BUREAU OF ENGRAVING AND PRINTING.

At the close of the last fiscal year there was an unexpended balance
of $652,836 17 of the appropriation for labor and other expenses of
this bureau. Of this amount, in accordance with the act approved
June 20, 1878, the sum of $327,536 50 will be expended in the pur-
chase of a site for and the erection of a fire-proof building for the

" bureau, the work on which is now progressing satisfactorily, and will
probably be completed during the fall of 1879. Itis assumed, from the
action of Congress at its last session, that it holds that the engraving
and printing of the. public securities can be more cheaply, perfectly,
and safely done in this bureau than in private establishments, and the
Secretary has, therefore, -directed that all work of this description,
except certain proprietary stamps, shall be done therein. The cost of
the work is less than one-half the prices previously paid.

After careful inquiry, it has been ascertained that the prices paid
for the paper used for public securities are greatly in excess of its cost,
and 15r0posals have been invited for the manufacture of a suitable
paper, of a distinctive character, for this purpose, no r1,(:t;1on upon which
has yet been talen.

DISBURSEMENTS OF THE COMMISSIONERS OF THE . DISTRICT OF
COLUMBIA.

The act of Congress of last session providing a permanent form ot -
government for the District of Colnmbia, committed Congress to an
appi‘opriat-ion for the fiscal year ending June 30, 1879, and for future

* years, so long as said act should remain in force, of one-half of the ex-
penses for the government of said District, as estimates therefor should
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be approved by Congress. It also provided that all taxes collected .
should be paid into the Treasury of the United States, and that they,
as well as the appropriations to be made by Congress, should be dis-
bursed for the expenses of said District on itemized vouchers, andited
and approved by the auditor of the District, and certified by said com-
missioners, or a majority of them; and that the accounts of said com-
missioners, and the tax-collectors, and all other officers required to
account, should be settled and adjusted by the accounting oﬂicers of the
Treasury Department of the United States.

A provision was, however, enacted that the interest on the 3. 6..)
bonds of .the District should be paid by the Secretary of the Treasury
and credited as a part of the appropriation for the year, by the United
States, towards the District’s expenses. _ _

The act was approved June 11, 1878, and the approval was conse-
quently too near the end of the session of Congress to have estimates
prepared for the fiscal year ending June 30, 1879, in conformity to the
provisions of said act.

The commissioners of the District had, however, on the 21st of Jan-
uary, 1878, submitted. estimates to Congress, amended afterwards by
them on the 4th of June of that year, for the general expenses of the
District for the fiscal year ending June 30, 1879, and Congress, by the
sundry civil act, approved June 20, 1878, appropriated, for the general
expenses of the Distriqt, one million two hundred and fifty thousand
dollars, to be disbursed by the commissioners for the purposes set
forth in said last-named estimates; and the Secretary of the Treasury
was authorized to advance, from time to time, to said commissioners,
from the money thus appropriated, such sums as, in his judgment,
might be necessary to carry on the government of the District, includ-
ing accruing interest on bonds. '

It has been held by the accounting officers that these acts are to be
construed together as- parts of one scheme of legislation. It will be
perceived that the disbursements made by the commissioners are to be
regulated and limited by estimates approved by Congress; that ac-
counts are to be kept by the commissioners of the District, indepen-
dent of those kept by the tax-collector and othér officers.

It has also been held that all disbursements for the expenses of the
District, except where otherwise particularly specified, are.to be made
by the commissioners; that these disbursements are to be regulated
and limited by estimates approved by Congress; that an accurate
account is to be kept by the commissioners of receipts and dis-
bursements that they are to be made upon vouchers, audited and
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. approved by the auditor of the District, and certified by at least '
two commissioners; that ‘the accounts of the commissioners, with
the original vouchers for disbursements, are to be submitted to the ac-
counting officers of the Treasury Department of the United States for
settlement and adjustment; and that advances for the payment of the
cuarrent expenses of the District are to \be made to the commissioners,
from time to time, by the Secretary of the Treasury, as he shall ap-

- prove requisitions made by them.

This construction has been adopted after a careful examination of
the acts, and will be continued unless Congress shall siguify its dis-
approval by additional legislation. : ‘

.0

CLAIMS.

The attention of Congress is again called to the necessity of some
legislation as to the adjudication of claims which are now within the
Jjurisdiction of this Department.

While the Department is well organized for the investigation of ac-
counts accruing in-the ordinary course of current business, it is not
adapted to the examination of old and disputed clalmb of a dlft‘erent
character.

For the proper investigation of such claxms the methods adopted in
all our courts for ascertaining the truth, are undoubtedly the best.
Tor this purpose a tribunal, which will require the best evidence of
which the nature of the case will admit, the production of original
papers rather than pretended copies, the sworn statemeut of the
witness himself to facts in his own knowledge and not the hearsay
of third parties, the examination and cross-examination of the witness,
not his ex parte statement privately taken, a public hearing, and a
public record of proceedings open to inspection, is essential.

These are some of the safeguards which the experience of the wisest
legislators has placed around the judicial investigation of questions. of
law and fact. . _

It is evident that this Department cannot furnish these safeguards;
and a provision of law which will relieve the Department of all impor-
tant disputed questions of law and fact is recommended. The Court
of Claims is a tribunal well qualified for such jurisdiction. It has
the prestige of a court of justice; its judges are appointed for life,
and transact their business deliberately, systematically, and publicly.
They are governed by the ordinary rules of law, and their decisions
are of record, with an appeal in proper cases to the Supreme Court of
‘the United States. ’
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In this connection, your attention is invited to the importance of pro-
viding some limitation of time within which claims against individuals
and against the Government shall be prosecuted, or, for want of
such prosecution, be forever barred. Such limitations, which form
part of the codes of all civilized nations, rest partly upon the theory
that the public peace demands an end of litigation, but mainly upon
the well-founded assumption that a delay beyond a reasonable time to
prosecute a claim, furnishes a presumption that it is unfounded.

Even as to real estate, an acquiescence in a known adverse posses-
sion for twenty years, in most of our States furnishes a conclusive bar
‘to the claim of any person out of possession. The limitation of six
years after the claim against the Government first accrues, established
by law in the Court of Claims, seems to be reasonable.

- With regard to the claims in favor of the Government, especially
against those who have executed bonds as-sureties, it seems just that
some provision should be made for the protection of the defendants.
Cases frequently arise where suits are brought against a surety upon
a bond, upon the revision of some account which has been apparently
finally settled for many years, where the principal and other sureties
have died or are insolvent, and where the Government should have
enforced its claim while they were alive and solvent. In such cases the
only relief which the Secretary can extend is under the general law
anthorizing compromises, a remedy sabject to much doubt and embar-

. rassment. ‘ '

All legislation upon this subject should look to-the quieting of old
claims, whether against or in favor of the Government. A decision,
made as final by the aecounting officers or by the Secretary or other
officer of this Department having jurisdiction, should be regarded as
final, both in the Department and in all other tribunals; and all propo-
sitions providing for the revision, in the Court of Claims or elsewhere,
of such decisions, are opposed to the trué principles of legislation.

N

DUTIES ON IMPORTS.

The embarrassments alluded to in the last annual report in regard to
the collection of duties on sugar have not ceased. Seizures have been
made of cargoes of sugar claimed to be artificially colored for the pur-
pose of reducing the duties at the custom-heuse, and a suit involving
one of these cases was tried at Baltimore at great expense to the
Government and to the importers, and was recently concluded, the
verdict being that the sugars were artificially colored after the process
of manufacture was completed, but that it was not preven that the
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importer of the sugars had a knowledge thereof at the time of making
entry. Though the claim of the Government, that the sugars had been
artificially colored for the purpose of defrauding the revenue, is main-
tained, it is powerless, under the anti-moiety act of June 22, 1874, to
enforce fines, penalties, and forfeitures, against persons or property,
unless there is proof of guilty knowledge of frand.

" It is deemed imperative that some change in the mode of collecting /
duties on sugar should be had, and it is preferred, as stated in the
last report, that the duty should be at one rate on all sugars, up to
a point which will exclude temptation either to color sugar for the
purpose of reducing the duty, or to commit fraud by means of sam-
pling and classification. The duties now are, to a large extent, de-
pendent upon the fidelity of the sampler, one of the lowest-paid officers
in the public service. o

In the event that duties upon sugars are made dependent to any
considerable extent upon color by:the Dutch standard, it is recom-
mended that authority be given to this Department to ascertain the
true saccharine strength of imported sugars by means of the polari-
scope, and that the relations between the color of sugars and their
saccharine strength be definitely prescribed by Congress.

In this connection the attention of Coungress is called tothe opera-
tions of the reciprocity treaty between Hawaii and the United States,
concluded January 30, 1875. The value of goods shipped from the

" United States to Hawaii for the year ended December 31, 1875, (the

year before the treaty went into operation,) was.......... $947, 260
And for the year ended December 31, 1877............... 1, 762, 805
Excessin 1877 over 1875 .o o iveieeeir i e P 815, 545

The duties surrendered by virtue of the treaty on goods im-
ported into the United States for the year ended Decem-
ber 31, 1877, were ...... et ieee e 831, 206

Difference between duties remitted by the United States in
1877, and value of excess of imports in 1877 over 1875.... 15, 661

So that we have surrendered duties in an amount greater thdn the
entire excess of exportsin 1877 over those of 1875. :

Of the duties thus surrendered in 1877, $716,732 was on sugars alone.
The advantages have thus far not been reciprocal, but, as has been
shown, have been largely in favor of Hawaii, and it is probable that
the benefits in favor of Hawaii will increase largely.

While not recommending a general revision of the tariff at the present -
time, it is deemed important that upon some articles the ad-valorem -
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duties now assessed should be converted into specific duties. As a -
rule specific duties are to be preferred to either ad-valorem or compound
rates, and, in any future revision of the tariff, it is hoped that Con-
gress will give preference to this system of imposing duties, as far as
practicable. The argument in favor of specific duties applies with
great force to kid gloves, concerning the value of which, under the
present ad-valorem duties, serious differences of opinion have occurred
between the importers and the Government during the past year, which
have led to protracted delays in the ascertainment of the dutiable value,
and consequent injury to the mercantile comm unity.

.Wihile it may not be practicable to frame a specific duty which would
be entirely equitable upon all classes of leather gloves, it is believed
that such specific rates of duty can be levied, as, while yielding as
much revenue as the present rate based upon the market value, will
make a just distinction between the higher and lower grades of gloves,
and avoid the uncertainty and contention produced by the present duty.

The subject of specific duties upon silk picce-goods is also com- .
mended to the consideration of Congress. The efforts of the Depart-
ment to collect duties on silks upon such a basis of value as shall meet
the demands of the present law, have not been attended in all cases
with success. The law contemplates the assessment of duty on the
market valne or wholesale price, and presupposes a price at which any
person in the ordinary course of trade may purchase the goods. Euro-
pean manufacturers of silks consign their goods to agents in this coun-
try for sale and no sales for shipment to the United States are made
in the open foreign market of such goods. Consequently there is no
basis upon which their dutiable value can be ascertained.

It is believed that invoices of goods consigned to the United States:
for sale are as a rule undervalued, and that by such consignments the
trade in silks and kid gloves is kept within the control of a swmall
number of commission merchants, while the mass of American im-
porters are éxcluded therefrom. This fanlty system has had the effect,
if not so designed, largely to defraud the revenue, and to enable the
few who control the business to invoice their goods at the lowest rates
and to command the highest rates from purchasers. )

. The adoption of specific duties would place the importer who pur-
chases in the foreign market, and -the manufacturer who ships his
goods on consignment, upon an equal footing at the custom-house, and
obviate the difficulties in collecting the revenue on this class of goods.

Examinations made during the past.year by the officers of this De-
partment, have led to the conviction that the present provisions of
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‘law allowing abatements of duties on account of damage to imported
merchandise on the voyage of importation, are neither, upon the whole,
equitable to the importer, nor just to the Government. The extent of
such damage on many classes of goods can only be conjectured; and
it has been alleged that larger allowances have been made at some
ports than at others, on goods of the same class, which occupy about
the same time in transit from the foreign market.

The repeal of all laws allowing damage upon the voyage of importa-
tion, wounld place all persons upon an equal footing, as loss by damage
can be gnarded against by prior insurance. There is reason to believe
that the larger importing-houses of the United States would gladly .
favor such a measure, and its adoption is therefore recommended.

The continued experience of this Department, during the past year,
has justified the recommendation made in the last report in favor of
such a change in the law as will offer increased inducements to parties
who may be able to secure a knowledge of frauds upon the customs
revenue, to bring it to the attention of the customs officers.

The pecuniary inducements which this Department has been able to
offer, under existing laws, have not been sufficient to induce parties to
make active efforts to search out such frauds, and bring the offenders
to punishment. The Secretary does not recommend a return to the
system which prevailed prior to the passage of the so-called anti-moiety
act of June 22, 1874, so far as that system conferred large emoluments
upon officers of the Government, but he is satisfied that additional
legislation is necessary in order to place within the control of this
Department the machinery necessary to develop proof of frauds, which
under any system ot customs duties are likely to arise.

There appears to be a necessity for the adoption of some measure by
Congress to secure greater efficiency and uniformity in appraisements
of imported merchandise.. ‘

Under the present system, each local appraiser is independent, and
has no knowledge of the action taken by appraisers at other ports
upon the articles which he is called upon to appraise. It thus occurs
that the values found at the various ports are not at all times uniform
upon the same class of goods. Itisalso a matter of frequent occur-
rence that merchandise is classified under one rate of duty at one port,
while at other ports it is entered by a different name, and subjected to
a different rate of duty. A bill will be prepared and submitted to the
proper committee of Congress to remedy this and other defects in the

‘present machinery for collecting the customs revenue. ) '
" Every possible effort has been made during the past year to reduce
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the expenses of collecting the revenue from customs, with the result
already stated. There are many customs districts, however, which
might.be abolished, and in which the interests of the Government
could be well protected by subordinate officers connected with the
more important districts in the same region of country, and with con-
siderable saving of expense. ‘

Under section 233 of the Revised Statutes, the Secretary of the
Treasury may discontinue any port of delivery, the revenue received
at which does not amount to the sum of $10,000 a year. It is recom-
mended that anthority be given, also, to abolish ports of entry where
the receipts do not amount to the sum specified, placing subordinate
officers, if necessary, at such ports, to be attached to other collection
districts; or to consolidate two or more districts, should it be found
desirable.

Attention is called to the report of the-chief of the special agents,
showing the nature and character of the duties performed by them
during the past year. The impoftance of this service is maunifested in
the economy and efficiency produced by the efforts of these agents,
who, being generally familiar with the customs service, are able to
discover and check irregularities, and to detect and prevent frauds.

EXPORTS AND IMPORTS.

The gold values of the exports of merchandise from the United
States, and imports of merchandise into the United States, during the
last fiscal year, as appears from returns made to, and compiled by, the
Bureaun of Statistics, are as follows:

Exports of domestic merchandise. .................. $680, 709, 2638
Exports of foreign merchandise. ......... e cees 14, 156, 498
Total exports of merchandise.... ......... 694, 865, 766

Imports of merchandise.... ...... e 437, 051, 532
Excess of exports over imports of merchandise. ... . 257,814, 234

Compared with the previous year, the importations are less by
$14,271,594, and the exportations greater by $92,390,546.

_The annual average of the excess of imports over exports of merchan-,
dise, for the ten years ended June 30, 1873, was $104,706,922; but,
during the last three years there has been an excess of exports over
imports as follows: in 1876, $79,643,481; in 1877, $151,152,094; and in
1878, $257,314,234. '

t
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The total amount of exports and imports of spécie and bullion,
during the last fiscal year, has been as follows:

,  Exports of specie and bullion... ..................... $33, 740,125
Imports of specie and bullion............. .. ......... 29, 821, 314
TExcess of exports over imports.................... 13,918,811

The importation of specie and bullion was less than for the preced-
ing year by $10,953,100, and the exportation less than for the preceding -
year by $22,422,112,

The excess of such exports over imports has decreased from
$71,231,425 in 1875, to $3,918,811 in 1878, as above stated.

The excess of exports over imports of merchandise during the
first four months of the current fiscal year amounted to $381,415,477,
and during the corresponding months of the last fiscal year to only
$34,295,076.

. During the first four months of the last fiscal year there was an ex-
cess of exports over imports of coin and bullion amounting to $3,430, 787,

" whereas, during the first four months of the current fiscal year, there
bas been an excess of imports over exports of coin and bullion amount-
ing to $3,355,882, making a change in this respect of $6,756,669.

The total gold value of exports of domestic merchandise, from the .
United States, has increased from $269,389,900 in 1868, to $680,709,268
in 1878—an increase of .153 per cent. :

With one or two unimportant exceptions, the United States stands
alone among the commercial nations of the globe, with respect to the
excess of exports over 1mp0rts

The increase in our exports consisted mainly of breadstuffs, provis-
ions, agricultural implements, iron and manufactures of iron, copper
and manufactures of copper, manufactures of cotton, leather and man-
ufactures of leather, and petroleum. ’

The exportation of the manufactured articles referred to, increased
from $14,287,486 in 1868, to $37,250,882 in 1878.

Many highly-wrought products of American manufacture, previously
exported in very small quantities, or not at all, now find profitable
markets in foreign countries, and certain of these commodities are now
being exported to countries from which, a few years ago, they were
largely imported into the United States.

Many branches of industry are now feeling the quickening influences
of a foreign demand, and the possibility of successfully competing in
the markets of the world with some of our older commercial and
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manufacturing rivals, is a source of the highest encouracrement and of
confidence in the future. :

Of the exports of domestic merchandise, during the year, the pro-
ducts of agriculture comprised 77 per cent., and exceeded the entire
value of our imports of all classes of merchandise from foreign coun-
tries.

The exports of these products have risen from $368,852,972 in 1872,
to 536,039,951 in 1878, and the capacity for their further increase
would seem to be li‘mited only by the demand therefor.

In connection ‘with the increase of our exports; attention is invited
‘to the decrease of our imports of merchandise from $642,136,210 for
1873, when they reached their maximum, to $437,051,532 for 1878—a
decrease of $205,084,678.

This decrease of imports cons1sted chiefly of manufactures of cotton,

“flax) and silk, of wool and manufactures of wool, and of iron and
steel and manufactures thereof.

Of the latter, the importation of railroad-bars. of iron and steel, de-
creased from 595,321 tons, in 1872, to 12 tom7 in 1878; but their ploduct
in the United States increased from 2,958,141 tons7 during the five
years from 1367 to 1871, to 4,056,340 t(')ns, during the five years from
1873 to 1877, and from this product has been supplied the demand for
_such bars necessary for the extension and renewal of railroads, of which
there are in operation seventy-nine thousand miles. o

ALASKA.

Amicable relations have, generally, been sustained between the
Indians and whites in the Territory of Alaska during the past year.
Some outrages have, however, occurred and the collector of customs
at Sitka states.that bloody outbreaks may be apprehended at any
time in consequence of the means now existing for producing intoxi-
cating liquor, and from the lack of any organized government in the
Territory. \

It is recommended that authority be conferred upon this Depart-
ment to prevent the shipment to that Territory of molasses, or other
articles from which intoxicating liquors are ordinarily made. The
condition of affairs there also demands the establishment of some form

~of government competent to restrain disorder, and insure the safety

of the inhabitants. No expensive system is necessary; but the estab-

lishment of some supreme authority for the Territory would tend to en-

courage immigration, and insure protection to those who may go’théfre.

At present, the only officers exercising any authority on the main-land
101
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are the collector of customs at Sitka, and his subordinatés, and their
authority is confined to the execution of the customs laws. There is
but little customs business transacted in the Territory, and it is pos-
sible that the additional authority necessary might be wisely conferred
upon these officers. :

The Alaska Commercial Company, under its lease of the seal islands,
has taken during the present season the maximum number of one
hundred thousand skins allowed by law, upon which the tax due the
Government is $262,500, which, with the rental of $55,000, will make
a total revenue of $317,500 derived from that source. The Alaska
Commercial Company appears to have faithfully complied with all the
conditions of its contract with the Government. ‘

INTERNAL REVENUE.

The receipts from the several sources of taxation under the internal-
revenue laws for the fiscal years ended, respectively, June 30, 1877,
and June 30, 1878, are shown in the following tabular statement:

Sources. 1877. 1878. Increase. Decrease.
SPITitS ceee e i $57, 469, 429 72 1$50, 420,815 80 |..._..._.._. $7, 048,613 92
TODROCO cvvene vnmeennnnn 41,106,546 92 | 40,091,754 67 |............ 1,014,792 25
Fermented liquors. ...... 9,480,789 17 | 9,937,051 78 {$456,262 61 |....._..... ..
Banks and bankers...... . 3,829,729 33 | 3,492,031, 85 337,697 48
Penalties, &c............[. 419,999 41 346,007 55 |.. 73,991 86
Adhesive stamps ........ . 6,450,429 15 |- 6,380,405 13 70,024 02
Back taxes under re- . : .
pealed 1aws . ..oooennn. 238,260 55 429,658 71 | 191,398 16 |.eeeue e ..
Total....oceenne. 118,995,184 25 111,097,725 49 | 647,660 77 | 8,545,119 53

The amount of collections exhibited in the foregoing table includes
commissions on sales of stamps, paid in kind, as well as certain sums
collected, but not deposited during their respective fiscal years. An
apparent discrepancy is thus caused between the amounts of collections
given in the table and those shown by the covering-warrants of the
Treasury.

By comparing the internal revenue for the fiscal year terminated
in June last, with that for the fiscal year ended June 30, 1877,
it will be seen that there has been a decrease during the past year of
nearly eight millions of dollars, and that of this amount upwards of
seven millions arose in the collections on spirits, owing to causes
which have been already adverted to. '
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The needs of the public service require that no reduetion of internal-
revenue taxes be made. The commodities from which the internal reve-
‘nue is mostly collected, namely, spirits, tobacco, fermented liguors, and
stamps, are those which properly bear the burden of the tax, and the
present rates are, in the main, equitable and satisfactory; and to them
the trade in those commodities has become adjusted.. Any changein
these rates, or agitation of change, disturbs the course of business, and
is prejudicial both to dealers and the revenue. Stability in the rates of
taxation is, in view of the present condition of ‘the country, especially
desirable. ’ o

The number of collectors 1s, at present one hundred and twenty-
six, (126.)

COMMERCE AND NAVIGATION.
The total tonnage of vessels of the United States is 4,212,764 tons,

a decrease of 29,836 tons from that of the fiscal year ended June 30,
1877. The following table exhibits the total tonnage for the last two

years:
1877 1878,
Vessels. Tons. Vessels.! Tons.
Registered, engaged in foreign trade ...... 2,988 | 1,611,193 | 3,037 | 1,629, 047
Dnrol]ed 'md hcensed enrva(red in domes- :
t1C COMMOTCO - 2 an e vececm cacecmeccaaaan 22,398 | 2,631,407 | 22,227 | 2,583,717
Total. .. cees et cccacaeaaan 20,386 | 4,242,600 | 25,264 | 4,212,764

The decrease in the total tonnage is exhibited in the following table:

Increase. No. Tons. . Decrease. No. | Tons.
"Vessels built. .......... 1,258 | 235,504 || Sold to foreigners........ 133 | 43,607
Wrecked and rebuilt. .. 1 185 || Lost at sea .............. 760 | 165, 547
Abandoned ..........._.. 463 | 56,195
Ba]fm(;q—(Absolute de- % 122 29,836 || Loss by readmeasure-
Orease). -c-occcc--- ment and vessels not :
documented . .......... 20 176

1,381 | 265,525 1,381 | 265,525

The tonnage of vessels built is about 33 per cent.in excess of that
of last year.

By reference to the foregoing table, it will be seen that the excess of
“the losses of tonnage by wrecks, sales to foreigners, and other causes,

AY
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over the gains by building, amounts to 29,836 tons. On the other
hand, the increase of tonnage in vessels built is about 30 per cent.
.over that of last year. But the number of vessels built includes only
such as have been documented, and does not-embrace vessells built
and sold to foreigners without registration.

The vessels built during the year ended June 30, 1878, are classed

-as follows:

- Number. Tonnage.
Sail-vessels ........ et 532 106, 066. 51
Steam-vesselS....ov oo iineiiiiiaiiaaan. 334 81, 859. 60
Enrolled canal-boats.............. . 19 1, 908, 50
Barges . it i 373 45, 668. 96

The discrimination between boats and barges, not propelled by sail or

' steam, which arises from the operation of the act of April 18, 1874,
still continues to exist, to the great embarrassment of the Department.
Under the construction which it has been considered necessary to
give to this statute, one class of barges, that are partially employed
in the internal waters of a State, is exempt from enrolment and license,
while other vessels of similar structure, employed éxclusively on the
navigable waters of the United States, are required to be enrolled and
licensed. : '

This discrimination is pernicious, and should not be permitted to
exist. But I see no practical remedy for it other than by restricting
the issue of enrolments and licenses to vessels propelled by sail or
steam. A bill to that effect has already received the favorable consid-
eration of one branch of Congress.

The total number of entries of vessels into ports of the United States
from foreign countries, as returned by the Bureau of Statistics, during
the year ended June 30, 1878, was 30,796; of these entries, 10,594 were
of American vessels; the total number of clearances foreign, during
the same time, was 31,364; of this number, 10,872 were clearances of
American vessels. Of the total tonnage thus entered, about 25 per
cent. was American and 75 per cent. foreign; of the total number of
‘clearances foreign, about 26 per cent. was American, and 74 per cent.
foreign.

STEAMBOAT INSPECTION.

During the past year, there have been inspected 4,137 steam-vessels,
of an aggregate tonnage of 1,017,432.03 tons, and licenses have been
issued to 14,489 officers.

The total receipts from the inspection of vessels and licensing of
officers amounted to $272,703 85, and the total disbursements for sala-
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ries and travelling and other expenses were $216,249 65, leaving a
surplus unexpended of $56,454 20,

REVENUE MARINE.

The thirty-seven vessels of the Revenue Marine have cruised during
the year an aggregate of 238,505 miles, and their officers have boarded
and examined 31,096 vessels, of which 2,009 were found to have violated.
the law in some particular, and, accordingly, were reported to the proper
authorities or seized. One hundred and ninety;two vessels wrecked
or in distress, with an aggregate of nine hundred and twenty-six per-
sons on board, have been assisted. The estimated value of property
saved, consisting of these vessels and their cargoes, is about $1,700,000.
One hundred and forty-two persons have been saved from drowning.

The expenses of the service for the last fiscal year were $344,001 .70,

Under the law passed at the last session of Congress, fifteen officers of
the Revenue Marine have been detailed for duty in connection with
the Life-saving Service. In addition tothese services such officers are
required, whenever practicable, to perform their regular duties.

-Special services have been rendered by the vessels of the Revenue -
~ Marine in assisting the United States Commissioner of Fish and Fish-
eries.in the prosecution of his labors; in placing buoys and transport-
ing supplies on the Pacific coast for the light-house establishment; in
aiding the officers of the Government to recover timber wrongfully
- taken from the public reservations; and in conveying to the life-
saving stations their supphes and outfits. o

To maintain the public peace on the main-land and enforce the laws
and regulations relative to the sealfisheries and sea-otter hunting- -
grounds, two revenue steamers were detailed to cruise in the Alaska
region the past season. One of them, the “Richard Rush,” remained
during the season in the region of the seal islands. The reports
received from the commanders of these vessels show that their presence
is effective in accomplishing the object sought. Mining operations upon
the Stikene river are reported as active, and to have attracted to that
locality a large number of miners. ’

The revenue-cutters which can be made avallable for service in
Alaskan waters were not designed originally for such long voyages as
this work requires, and are not well adapted to this cruising. Should
Congress deem it advisable to continue such service, a vessel specially
designed to perform the duty should be provided.

A few of the older vessels of the Revenue Marine will soon need ex-

ensive repairs. Some of them are provided with machinery of the old
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XXXVIII REPORT OF THE SECRETARY OF THE TREASURY.

patterns, and are expensive in the consumption of fuel. It is believed
that to replace them with new vessels, of improved design, Would be
true economy.

The recommendation, contained in the last annual report, for an
a,pproprnblon of $25,000 to provide a new vessel for use in the shoal
waters upon the Gulf coast, between Lake Pontchartrain and Moblle‘
bay, is renewed.

. LIFE-SAVING SERVICE.

The report of the General Superintendent of this service exhibits
the usual gratifying results.

The statistics of the past year show that the cases of disaster have
been more numerous and severe than during any yecar of the
existence of the service. The number of disasters to vessels re-
ported by the superintendents of the several districts during the fiscal

. year, is one hundred and sixty-nine. These vessels had on board one
thousand six hundred and eleven persons, of whom two hundred and
twenty-one were lost. Of this latter number, one hundred and eighty-
three perished at the wrecks of the Huron and Metropolis. Three
hundred and ninety shipwrecked persons were cared for at the
stations, eight hundred and eighteen days of succor being afforded
them. The value of property involved was $2,622,335, of which
$1,094,975 was saved, and $1,527,360 lost, there having been fifty-nine

" instances of the total loss of vessels and cargoes. Tive of the fatal
disasters reported; occurred at seasons when thé appropriations did
not admit.of the stations being open for service, and two at such dis-
tances from the stations as to prevent early and efficient assistance—
conditions which had repeatedly been pointed out by the officer imme-
cli%btely in charge of the establishment, as defects calling for remedy, and

.likely toinvolve calamitous consequences. Ifallowance is made for the
partial failure to save life in these cases, the mortuary record is smaller
in proportion to the number of disasters and the number of lives im-
perilled than in any previous year since the enlargement of the field
of the operations of the establishment under the legislation of 1874, In
the seven disasters referred to, one hundred and ninety-seven persons
perished, leaving the loss of life where the efforts of the service were
not thus trammelled at twenty-four. The report of the General Super-
intendent gives in detail the circumstances attending the loss of all
the lives referred to.
_Since the passage of the act of June 18, 1878, providing for the .
extension and development of the service, measnres for carrying into
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effect this legislation have been pursued as rapidly as possible.
Thirteen new stations have been erected, and most of them manned.
for service, npon the coasts of North Carolina and Virginia, and
three upon the coasts of Delaware and Maryland, at points es-
pecially - needing this protéction./. . Sites have been selected for all
the stations designated by the .act on the sea and lake-coasts,
with one exception, and titles for these have been secured except in
one.instance. The establishment of the contemplated stations upon
the Gulf coast has been delayed by the prevalence of yellow fever at
the South; but steps have been taken for the commencement of work
early in the spring upon these, and the other stations authorized.
The organization of the life-boat service upon the lakes has been placed
upon a better footing than before, and this, together with the earlier
opening of the stations for service at all points, has had the effect of
saving many lives during the late autumnal storms, which would other-
wise have been lost. -

A corps of efficient keepers has been secured under the operation of
the provision for the increase of their compensation, and they have
been duly clothed with the powers of inspectors of customs, and have
received such instructions as will. enable them to perform satisfactorily
their added duties in regard to the protectiori of the revenue and of
private property. The recent examinations of the keepers and crews
show that the detail of revenue-marine officers as assistant inspectors
in the several districts, has resulted in their improvement in per-
sonnel and discipline.

.'The great good which this service has accomplished in recent years,
and the marked progress which it is making, amply justify this exten-
sion of its powers and resources, and promise still greater usefulness in
the future, corresponding to the aid it may receive from fostering legis-
lation.

LIGHT-HOUSE ESTABLISHMENT.

. During the last fiscal year, eight new light-houses, one hundred and
fifty-one river-lights, one fog-signal, fifty-one day-beacons, and forty-
seven buoys have been established, and one light-house, sixty- four
river-lig ghts, and two light-ships have been discontinued.

The total at the close of the year was six hundred and sixty light-
houses, six bundred and thirty river-lights, twenty-two light-ships,
fitty-five steam fog- si&nals, four hundred and seventy-one day-beacons,
and three thousand and two buoys. '

The board has commenced using the mineral oil in the smaller lights
on the New England coast, and by the end of the year it is expected
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that this oil will be used in all the lights of the fourth, fifth, and sixth
orders located on land.

The Fowey Rocks light-house has been completed, and is now in
operation. It gives the anticipated protection to shipping in the more
dangerous part of the Florida reefs. When the light-house for Ameri-
can Shoal is completed, these reefs will be thoroughly lighted.

The lights on the western rivers give great satisfaction to all in-
terested in the river commerce. They are economically and thoroughly
kept. A new lantern has been introdoced which protects the light
from wind and rain, and at the same time lessens the obscuration.

The lighting of these rivers has now fairly passed tbrough the stage
of experiment, and may be considered as forming a part of the light-
house system. .

The Department, as well as the whole scientific world, has suffered
a great loss by the death, during the past year, of Prof. Joseph Henry,
chairman of the board. Rear-Admiral John Rodgers has been selected
to fill the chair thus vacated.

COAST SURVEY.

An abstract of the report of the Superintendent, for the present
year, shows that the worlt in its several branches lias been advanced-
at upwards of one hundred localities on the Atlantie, Gulf of Mexico,
and Pacifie coast of the United States, and at geodetic points on Iand.

The results of this important national survey include, amongst many
intricate details, the accurate marking on charts of the dangers that
beset navigation, and of the soundings generally in our sea approaches,
of all light-houses, buoys, sea-marks, and life-saving stations in true
position, and the variation of the compass; and the giving of exact in-
formation respecting tides and currents, and of the position and aspect
from the sea of objects that serve as aids to the mariner. Informa-
tion respecting the variation of the compass, like all marine features
i‘epresented on the charts, depends greatly upon field-work. The deter-
mination of the curves of equal compass variation for the use of mari-
ners along the coast, can be well ascertained only by a combination
of the results obtained by observations at sea and at stations in the
interior of the country. So, also, coast lines for charts of cousiderable
extent can be correctly traced only from inland points precisely known
in relation to each other; and of these upwards of sixteen thousand
have been finally determined in latitude and longitude. For present
and future usés the positions are marked in the ground, and the
locality of each is described in the records of the survey. '
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It will be readily seen that work for the coast development serves
very important purposes in the interior. From that.quarter calls are.
frequent for exact geographical positions on which future State sur-
veys may be founded.

Much of the field-work involves computation requiring in the office’
the highest mathematical ability. From long-continued series the
daily tides arve computed at the office, and published a year in advance.
In each year data of special importance for public uses are supphed
from the computing division.

The coast topography, as far as completed, has been mfbpped on a-
scale sufficient for any purpose, not only of navigation, but for nearly
all cases of engineering, and is represented by fourteen hundred and
sixty sheets. The soundings are contained on thirteen hundred and
eighty sheets. Many of the topographieal and hydrographic -sheets
are yearly in request when local or harbor improvements are under
consideration.

As heretofore, close relations are maintained between this and other
branches of the public service, especially with the Navy, the Engineer
department, and the Light-house Board.

The Coast-Survey office is the depository of the standard weights
and measures of the United States. Copies there constructed have-
been supplied to many, and are being supplied to others, of the States.
and Territories, and to the custom-houses, as rapidly as the appropria-'
tion for the purpose will permit. The comparisons are made with the
originals by methods which meet every requirement, for exactness:

THE MARINE-HOSPITAL SERVICE.

The Surgeon-General of the Marine-hospital Service reperts 18,223
sick and disabled seamen cared for during the year ended June 30,
1878—the number exceeding by 1,415 the largest number relieved in
any previous year. As in the preceding year, there was again a small
surplus of receipts over expenditures, as shown by the statement of
the Register of the Tlea,sury, the receipts covered into the Treasury

L0731 A $369, 678 67
And the expenditures.........cociiiiiiieesnannn. PR 365,292 96
Leaving unexpended...... c..eeoeeeeeaiaoaa:. 4,385 77

On the basis of expenditures as here stated, the average per capitd
cost of the relief furnished was $20 04, which is less by $4 18 than the
lowest average cost for any previous year, and $18 37 less than the
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XLII REPORT OF THE SECRETARY OF THE TREASURY.

average for 1870. At the same time the character of the relief fur-
nished has steadily improved.

- The national quarantine act, with the execution of which the Surgeon-
General is charged, was passed so late in the last session of Congress
that the appropriation necessary to carry out its provisions could not
be made. - Notwithstanding this fact, everything has been done under
the act which counld be accomplished without the expenditure of money.

. By the aid of voluntary contributions, an investigation as to the
cause of the yellow-fever epidemic of 1878 has been undertaken, under
the direction of the Surgeon-General, by a commission of experts, whose
report, will be submitted to Congress. The attention of Congress is
called to the expediency of requiring, by law, an examination of the
officers of this service as a requisite to their appointment. - The Secre-
tary renews the recommendation several times made to that effect.

- The metric system of weights and measures has been adopted for
medical and pharmaceuntical purposes in the service during the year.
No embarrassment has resulted from its adoption.

PUBLIC BUILDINGS.

- - The report of the Supervising Architect shows a satisfactory progress
in the construction of the public buildings. During the year, four
buildings have been commenced, seven have been practically . com-
Pleted, and five others are so far advanced that they will be completed
by spring—some of these latter considerably within the estimates
and appropriations made therefor. In addition to the work of con-
struction, necessary repairs have been made upon various public build-
ings under control of this Department, of which there are one hun-
dred and thirty-four besides those in course of erection. Large vaults
are being constructed for the storage of silver dollars at the sub-treas-
uries in New York, Philadelphia, and San Francisco, the aggregate

- cost of which will be about $65,000.

The details pertaining to the rental of buildings and rooms for offi-
cers of customs, supervising and local inspectors of steam-vessels, and
assistant treasurers, are under charge of the Supervising Architect,and
he reports that the number of buildings and portions of buildings
rented for these purposes is one hundred and eighty-eight, the aggre-
gate rental of which is $149,878 per annum.

OFFICIAL SERVICE.

In closing his annual report, the Secretary deems it proper to cal
attention to the great variety of jurisdiction imposed by law upon the
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Treasury Department. Since its organization, by act approved Sep-
tember 2, 1789, it has been placed in charge of the commerce and nav-
igalion of the country; of a revenue marine, consisting of thirty-seven
steam and sailing-vessels, engaged in the prevention of smuggling and
the assistance of distressed and wrecked vessels; of the engraving,
printing, and redemption of United States notes; of the collection of -
commercial and other statistics; and of the construction and custody
of public buildings. It has also the exclusive supervision of the Na-
tional Banks, of the Light-house Establishment, the Coast Survey, the
Life-saving Service, and the Marine-hospital Service—together consti-
tuting a diversity of duties requiring the highest skill, learning, fidelity,
and enterprise on the part of its officers. The laws relative to these
matters have been supplemented by regulations and decisions, and all
combined form an admirable system for the administration of the busi-
ness of the Department. It will, accordingly, be seen that the collec-
tion and disbursement of public revenues, and the settlement of the
accounts therefor, constitute a small part of the work of the Depart-
ment, and it would seem proper that the persons performing duties
so varied and important, should have a tenure of office terminable only
for cause, as is'the case in the army and navy, and that provision be
made for increased pay as a reward for long-continued and faithful
service. . ‘

The general conduct of the officers of this Department has been ex-
emplary, and probably no service presents a better record of respons-
ible trusts faithfully and honestly discharged. .

The several reports of the heads of bureans and divisions are here-
with respectfally submitted.

' JOHN SHERMAN,
Secretary of the Treasury.
Hon. SAMUEL J. RANDALL,
Speaker of the House of Representatives.
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REPORT. OF THE SECRETARY OF THE TREASURY. 3
TanLE A.—Statement of the net receipts (by warrants) during the fiscal year ended June 30,
. . 1878. -

CUSTOMS.

Qaarter ended September 30, 1877 ... iiv i e $36, 983, 531 56
Qaarter ended December 31, '1877.. e ; 30,101,914 65
Quarter ended March 31, 1878. . 32, 924, 169 69
Qmu'tm- ended June 30,1878 ... 30

$130, 170, 683 2

o
=3

Quarter ended September30,1877. ... ...l [ 218,791 19
Quarter endeil December 31, 1877 .. 273, 395 40
Quarter ended Maveh 31,1878, ... . 260, 438 09
Quarter ended June 80,1878 ....._.. e ieeeieiee e 327,118 69

1,079,743 37

Qnarter ended Septomber 30, 1877 28, 393, 382 58
Quarter ended Dacember 31, 1877 28,292,128 10
Qnarter enfled March 31, 1873. . .. 23, 603, 274 34
Quarter ended June 30, 1878 ... ... it i ie e 30, 292, 839 72
: ——— e 110, 581, 624 74

TAX OX CIRCULATION, DEPOSITS OF NATIONAL BANKS.
Quarter ended September 80, 1877 . ... .. i

Quarter ended Decembaer 31, 1877 . .. P
Quarter cuded Maveh 31, 1878 ... -. 8, 370, 674 SLJ
Quarter ended June 30,1878 ... i i 20,159 95
' —_— e 6,803,052 96

REPAYMENT OF INTEREST BY PACIFIC RATLROAD COMEANIES.
Quarter ended September 30, 1877 . ..oiiiieie i 236,162 18
Quarter ended December 81, 1877. 255, 537 55
Qnavter ended Mavch 31, 1878 .

] 72, 954 25

Quarter ended June 30, 1878 e v . 722,300 38
—_— 1, 366, 954 36
¢ CUSTOMS FEES, FINES, PENALTIES, AND FORFEITURES,
Quarter ended September 30, 3877 ._...... el 293, 340 32
Quarter ended December 31, 1877 . . . 252, 042 02

Quarter ended March 31, 1878 ... . 245, 682 50
Quarter ended June 30,1878 . ...o i it 253, 799 52
: —  — 1,04¢, 864 33

FERS—COXNSULAR, LETTERS-PATENT, AND LAND;

Quarter ended September 30, 1877 i e i 441, 604- 35
Quarter ended December 31, 1877 . vee 414,472 88
Quarter ended March 31, 1878 . . 477,277 53
Quarter ended June 30, 1878 L. LI 723,160 37 .
_— 2,036,515 13

Quarter ended September 30, 1877 ...... e 65, 588 36
Quarter ended December 31, 1877 . P 75,217 12

Quarter ended Mavch 31, 1878.. . 65, 020 98

Quarter endod June 30, 1878 .......... ... eeereee e raataeaaas 43,643 42
—_— 249, 469 33

PREMIUM ON SALES OF COIN. : L

narter ended September 30, 1877 ... ...l L0 130,432 67

Q

Quaarter ended December 31, 1877 ... . 164, 636 GO
Quarter ended March 31, 1878. . 14, 804 68
Quarter ended June 30, 1878 . 7,173 35

—_—— 317,102 30

PROFITS ON COINAGE.

Quavter endoed September 30, 1877
Quarter ended December 31, 1877 ... 254, 180 37
Quartev ended March 31, 1878. .. 459, 938 50 .
Quarter ended June 30, 1878 .. .. ooouviii i i . 548, 866 -36 .
. — 1,690,762 33

427,777 10

MISCELLANEOUS SOURCES.

Quarter ended September 30, 1877 . ... o . 895, 022 67
Quarter ended December 31,1877 ... .366, 458 05
Quarter ended March 31, 1878. . 530, 733 G6
Quarter ended June 30, 1878 .. e 548, 804 69
— e 2,341,109 07

l‘otw] ordinary receipts, exelnsive of loans ....... ...l 257,768, 878 70
Excess of net receipts from loans vver redemption : 50, 994, 256 10
T B T A Tt ] S O e 308, 668,134 80
Balance in Treasury June 30, 1877. . can ittt it re e aaeaaans 186, 786, 000 97

Grand total ..

495, 454,135 77
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4 REPORT .OF THE SECRETARY OF THE TREASURY.

TasLe B. —Statemmt of. the net disbursements (by wanante) dm ing the fiscal year ended
Junc 30, 1578.

. CIVIL.

Congress .
Executive..
Jundiciary
Governyent of Territovies.
Subtreasuries .....
Public land-offices. ......... 500, 052 15
Inspection of steam vessels .. 216, 249 65
Mint and assay-ofices. ... ... 152, 834 46

$5, 908, 819 95
186, 045 90,
333,922 46

S B | P et ieaeraaaaa $16, 551,323 16

Diplomatic SAlAries. « oo e 353,721 07
Counsular salaries. . 421, 329 61
Contingencies of cons 136,707 30

Relief and protection ot *\mel ican so: 34, 255 66
Rescning American seamen from shipwreck . 2,112 00
American and Spanish Claims Comnmission .. 9,278 32
Alabama Claims Commission. .............. 505 40
Tribunal of Arvbitration at Geneva 47,446 16
Survey of boundary between United States ‘md British Possessions. 8, 929 00
Prisons for American convict . 10, 994 92
International Exhibition at Pari . 130, 000 00
Payment for lands ceded to Great Britain - 28 073 50
Expenses under the neutvality act ........ ... .. . 2,950 00
International Penitentiavy Congress at Stockholm 5, 268 00
‘Awards under convention between the United States and N

and Costa Ricn . 3,420 M4
Contingent and miscellaneons. ...l 34,224 90

Total foreign intercourse. ............. S 1, 229, 216 78
MISCELLANKOUS

Mint establishment ... ... .o e 1, 017, 509 22
Coast Survey ........ . 560, 753 68
Light-House est&bllshnwnt ...... 1, 401, 365 52
Building and vepairs of light-hous - 792, 525 96

Refunding excess of deposits for unascertained duties. 1,391, 927 35

PO VONNO-GUELET SCTVICH . < e o e oeemesmsmes e e . 84;3 999 70
Buildin . . 11,939-24
Life-saving service. .. .. .- . . 320, 344 13
Custom-houses, court-houses, post-offices, &c ......o.... ... ... 2, 577,231 65
TFarniture, fuel, &e., for public buildings uwuder Treasury Department. . 351, 295 40
Repairs and ])H‘SOI\"‘lthll of buildings nnder Treagsury Department. .. .. 235, 072 49
Collecting CUSTOMS YEVEDNNE .o vvnt ittt aeaaennns . - 5,826,974 32.

Debenture and drawbacks under customs laws . 3,719, 582 78
Marvine- lwcs,]nml establishment .. ........... . 365, 774 88
Comnpensation in licu of moieties . 20,720 21
Assessing and collecting internal revenue 3,280,162 22

1-‘umslmw violations of internal-revenne laws. 90, 439 96
Tuternal-revenue stamps, papers, and dies. ........ 439, 745 54
Refunding duties crronconsly or illegally collected. . . 69, 404 56
Tuternal-vevenue allowaunces and drawbacks. ........ . 37,552 43
Redemption of intermal-revenue stamps 25, 830 13
Tnternational Postal Congress at Pavis. . 4, 000 00
Deficiencies of revenne of Post-Oice Dm 7 1t . 5,753, 304 02
Return of proceeds of captured and abandoned pwpcl ¥ - . G, 640 25
Expenses of national loan, salaries ................0. PN 370, 906 44
Expenses refunding national debt. . 919,124 03
Txpenses national currency .......... 158, 208 75
Suppressing counter t(}ltll]‘.f and frand.. . 93, 998- 85
Contingent ¢ expenses Imlup(,udunt Treasury. .. 49, 655 59
. Prblic buildin s and grounds in Washington . .. 167,773 72
Annual 1cp~‘ms of the Capitol.......... . G4, 000 00
Taproving and lighting Capitol grounds . 182,133 70
State, Wax, and N“L"Y Depar truents bluldu 492, 500 00
Columbian I nstitute for Deat and Dumb . . 120, 024 62
Government Hospital for the Tnsane ... . 159, 580 48
Charitable institutions in,Washington. 102,312 06
Metvopolitan Police..............0....... 150, 523 00
Support and treatment of transient paupers. . 15, 000 00
survey of public lands................... . 421,744 20
Repayments for lands erroneously sold. R 51, 877 02
Five per cent. funds, &ec., to States .. . 10, 082 97
Payments undervelicf acts ... 16,515 79
- Expenses of board of health of D . 16, 670 00
Southern Claims Conmmission ....o.ooooiv .. p . 46, 800 00
Reissning of national curreney. . 334,542 13
Postage. ..o 371,491 71
Expenses of District of Columbin .. ...... 359,137 97
Interest on 3.65 bonds of Distvict of Columbia. . . 501, 607 63
Lxpenses of Bureaw of Engraving and P 1mtmn- .................... SR 271,689 64
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TanLe B.—Statement of the net disbursements (by warrants), §c.—~Continued.

Puvehase and management of Lounisville and Portland Canal ....._..... $71,910 00
Vanlts, safes, and locks for public buildings . ................ . 25, 067 00
Smithsonian Institution . 66, 341 00
Indenmity for swamp lands. 11,091 79

Tuternational exhibition ..._.. 3, 330 72

Department of Agricultuve ..... 100, 299 47
Propagation, &c., “of food-fishes ... .. ... . 71, 800 00
Collpotmrr statistics relating to commerce. 11,990 26
Patent Office 179, 679 18

- Geological survey of Tervitories 07,998 75
Dcposlts by individuals for surveys of pubhc lands . . 60, 058 49

Expenscs of Treasury investigating committee ....... ..., 13, 159 50
Defending snits and claims for seizure of contraband and abandoned

pr opclt) - 27,936 97

Miscellaneous I6ems . ... ..o i 28 414 56
Total MISCELIATIBOUS . - v v vaen e eseaaennnneennenaeenmnnaaneannns P $3%, 307, 1€3 (3

Indians ......... 4, 629, 280 28

Pensions ........... et e e ieeeaaieeeeaaiaiaiaaaas, 27,137,019 08

Total Interior Department 31,766,299 36

MILITARY ESTABLISHMENT.

Pay Department.....................l e 10, 689, 355 86
Commissary Dep‘u tinént ..... : o 2, 663, 992 04
Quartermaster's Department. . 11, 483, 046 70
Orvdnance Department . 1, 060, 982 32

Medical Department. 341,624 46
Military Academy . © 59, 801 43
Expenses of recruiting. 51, 077 69
Contingencies ....... 28,131 72
Signal Sewme 310,402 11
I]\])cnses of military convicts.............. 50, 924 64
Remmbursing States for raising volunteers . 99, 776 06

Claims of 107'11 citizens for snpphes ...... . 1,803 00

Pnymcnts under relief acts. . .. . 2,483 03
TForts and fortifications .. ... - 162,142 16
Tmprovements of rivers and harbovs .............. .- 3,732,212 14
Publishing of the official records of the rebellion....................... 25, 000 00
Exploration and sarvey of the Territories west of the one lundredth

D L3 (i 2 37,000°00 -
Horses and other property lost in service . 1,328 74
Support of Soldiers’ Home . ........... ..o e 122, 052 12
Support of National Home for Disabled Vo]untecl ;7 867,198°40 -

Claims for quartermasters’ and commissary stores 301,772 76

Survey of Union and Central Pacific 1'111\v'uys ..... . 22,497 68
Construction of military posts .. ... 49, 999 66
Miscellaneous .. ...oovooiiiai L. ettt _ 7,483 38
32,172,088 10
Less oxcess of repayments. ... i, . 17,940 25
Total military establishment. ......... s . 32,154,147 85

Pay aud contingencies of the N‘wy .................................... 8,795,427 64
Marine Corps ... 821,225 62
Navigation . 378, 874 40
OvdnANCe « e oonen. 295, 012 07
Provisions and Clothing 1,107, 546 55
Medicine and Snvgery . 78,351 36
Equipment and Rmxultlu" 770, 611 43
Construction and Repan 2, 364,740 87
Steam-Engincering . .. 2,002, 014 46

Yards and Dock 972,975 13
Payments ander relief acts. ..... . - 16,057 44
Trection of the naval monument. ... .. ... ... ... ... . 16, 695 67
Relief of sufferers by wreck of United 62, 650 29 -
Navypension fund........... . ..., i 75,800 12

B 1Y T R S 32,908 74

17,790, 891 79
Loss excess of Tepayments cooeeeviiineninniiiaiinaeieiiia s 23, 590 42

Total naval establishment
Interest on the public debt

- 17,365,301 37
102, 500, 874 65

Total net ordinary expenditures, 236, 964, 3% 80
Balance in Treasury June 30, 1878................ e e, 258, 489, 808 97
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6 REPORT OF-

THE SECRETARY OF THE TREASURY.

TasLe C.—Statement of the issue and redemption of loans and Treasury notes (by warrants)
Sor the fiscal year ended June 30, 1878.

Character of loans.

Tssues.

Redemptions,

Excess of
issues.

Excess of
redemptions.

()lrl debt-interest account
Soin-certificates, act of Maveh 3, 1863
Legal-tender notcs,:mts of Februa 5,
1862, July 11, 1862, January 7, and’
March 3, 1863
Tractional currency, acts of July 17,
1 March 3, 1863, and June 30, 1864
Certificates of (1up0§1t act of June 8,
1872 et
01d demand notes, acts of July 17 and
August 5, 1861, and Jul 12, 1862..
One- \*0'11 notes of 1863, .\cl of Maluh&
1863
Two- yefu notes of 1863, act of March 3,
1863

bumpound interest notes, acts . of
March 3, 1863, and June 30, 1864 . ...
Seven.thivties of 1864 and ]80*) acts of
Juue 30, 1864, and March 3, 1865
TFive-twenties of 1862, act of I‘l,lnufuy
25, 1862
Tive-twenties of June, 1864, act of
June3d0, 1864 ............. ...l

Cousols of 1865, act of

Consols 0)‘ 1867, act of March 3, 186

Conscls of 1808 act of March 3 1865 .

Tres ot( s of 1857, act of Decem-
ber 23, 1857

S(‘\&en -thirties of 1861, act of July 17,
1861

1847 . ..
Tunded loan of 1891, acts ¢

1870, July 20, 1871, "and J“(mu‘u

1875 e
TFunded loan of 1907, acts of July 1d,

1870, July 20, 1871, and Jaunaary 14,

1875 .
Silver-certificates, act of I‘obumx;

1878

[urg
Wy

33 of issnes
s of redemyptions

Net excess of issnes charged in
receipts and t,\pmuhtlu €S ...

$50, 342, 400 00

G7, 275,951 00

100, 000, 000 00

98, 850, 000 00
1, 462, 600 00

$244'33
47,548, 000 00
80, 359, 267 00
3, 855, 368 57
94, 855, 000 00
1, 665 00
3,890 00
1,350 00
21,710 00
7,400 00

131, 650 00
111, 650 00
34, 934, 550 00
91, 830, 750 00
5,700 00
8,500 00

100 00

50 00

100 00

100, 000, 000 00

98, 850, 000 00
1, 462, 600 00

13, 083, 316 00"
. 3,835,308 57
8, 203, 000 00
" 1,665 00
3,890 00
1,350 00
21,710 00
7,400 00

181, 650 00
111, 650 00
34,934, 550 00
91, 880, 750 00
5, 450 00

8 300 00

100 00

50 00

100 6O

404, 581, 201 00

208, 107, 000 00

203, 107, 000 00
152, 202, 743 90

50, 904, 256 10
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REPORT OF THE fECRETARY OF THE TREASURY. 7

TasLe D.—Statement - of the net receipts and dwbm‘senwnt& (by warranis) for the quarter
ended September 30, 1878.

- RECEIPTI. .

Castoms . . : . U . . . . 938,868,268 10
Sales of pub! .. 260, 765 63
Internal revenue .. ..... ... . o oLl 28, 572,144 46 -

Tax on circulation, deposits, &c., of national banks ..
Repayment of interest by I waiflo Railway Conipaiies
Customs, fees, fines, penalties, and forfeitures........ 244,833 93
Consualar, letter: s-patent, homestead, and land fees . 508, 890 76
Procecds of sales of government DIO[)Olty ....... cee 41,127 51
Premium on sales of coin 5,441 23
Profits ou coinage . o 71,968 31
Miscellaneous . oo.ovoveeiii i . 1, 060 027 37

1.0 "8,368.519. 03
" 397,737 10

Total net ordmalv recelpts ....................................................... 73,399, 723 43
Issnes of loans in excess of redemptions .. 2, 005, 543 31
Balance in Treasury June 80, 1878. ... ..o oiiieniiiia i, e ieereeaaaas 258, 489, 808 97

0 R 358, 895, 075 71

DISBURSEMENTS,

. 4, 667, 608 36
Tnternal revenue . ... -989, 088 15
Diplomatic ser \"’lCrt, . .. 483, 092 87
Judiciary ........... . 889, 836 90

Customs .

Tuterior (civil) 882, 308 08
Treasury properv .. 7, 049, 095 62
Quarterly salarvies 83,489 64

Total civil and MiscellanmEons. . ... ittt et e 115,044, 519 62
Indians... .- 1,750, 517 25
Pensions . ... 7,802,465 63
Military establis 10, 258, 900 87
Naval establishment . 4,520,742 84
Interest on public debt. 33, 967, 427 06

Total net ordinary disbursements ........... S S 73, 344, 573 27
Bal‘mou in the Treasur y September 30, I878 . ... vl e 283, 550, 502 44
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8 REPORT OF THE SECRETARY OF THE TREASURY.

TABLE E.—Statemsent of outstanding principal of the public debt of the United States on the
18t of January of each year from 1791 to 1343, inclusive, and on the 1st of July of each
year from 1844 to 1878, inclusive. .

Year. Amount.

Jan. i, 1791 $75, 463,476 52
©1792.. 77,227,924 66

1793. 80, 352, 634 04
1794 . 78,497, 404 77
1795 80, 747, 587 39
1796. 83, 762, 172 07
1797 82, 064, 479 33
1798, 79, 298,529 12
1799, 78, 408, 669 77
1800. 82, 976, 294 35
1801. 83, 038, 050 80
1802. 80,712, 632 25
1803 77, 054, 686 30
1804 86, 427,120 88
1805 82, 312,150 50 -
1806. 75, 723, 270 66
1807. 69, 218, 398 64
1808. G5, 196, 317 97
1809. 57, 023,192 09
X 1810. 53,173, 217 52
1811. 48, 005, 587 76
1812. 45, 209, 737 90
1813. 55, 962 827 57
1814. 81, 487, 846 24
1815. 99, 833, 660 15
1816. 127, 334, 933 74
1817. 123, 491, 965 16
1818. 103, 466, 633 83
1819. 95, 529, 648 28
1820- 91, 015, 566 15
1821 89, 987, 427 66
1822. 93, 546, 676 98
1823. 90, 875, 877 28
1824 90, 269, 777 77
1825 83,788, 432 71
1826. 81, 054, 059 99
1827. 73, 987, 357 20
1828. 67, 475, 043 87
1829. 58, 421, 413 67
1830. 48, 565, 406 50
1831. 39,123,191 G8
1852. 24, 322, 235 18
1833. 7,001, 698 23
1834. 4,760, 082 08
1835. 37733 05
1836. 37,513 05
1837. 336, 957 83
1838. 3,308,124 07
1839. 10, 434, 221 14
1840. 3,573, 343 82
1841. 5, 250, 875 54
1842. 13, 594, 480 73
1843. 20, 601, 226 28
July 1,1843. 39,742, 922 00
1844. 93, 461, 652 50
1845. 15, 925, 303 01
1846. 13, 550, 202 97
1847. 38, 826, 534 77
1848. 47, 044, 862 23
1849. 63, 061, 858 69
1850 63, 452, 773 55

68, 304, 796 02
66,199, 341 71

1853 59, 803, 117 70
1854 42,242, 922 42
1835 35, 586, 956 56
1856. 31, 972, 537 90
1857. 28, 699, 831 85
1858. 44, 911, 881 03
1859. 58, 496, 837 88
1860. 64, 842, 287 88
1861. 90, 580, 873 72
1862. . 524,176, 412 13
1863, 1,119,772, 138 63
1864 . 1,815,784, 370 57
1865 2,680, 647, 869 74
1866 2,773, 236,173 69
1867 2, 678,126, 103 87

2, 611, 687, 851 19
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REPORT OF THE SECRETARY OF THE TREASURY. 9

TABLE E.—Statement of outstanding principal of the public debt, §e.—Continued.

Year. Amount.

TULY 1,186, oo e e e e e e e e e e eeaans $2, 588, 452, 213 04
1870 2,480, 672, 427 81
9,353, 211, 232 32

1872 | 2 253,251,328 78
1873 .| *2, 234, 482, 993 20
1874. || %2, 251,690, 468 43

1875...... *2. 932 984' 331 95

; 2180, 305, 067 15
*2, 205, 301, 392 10
*9, 256, 205, 802 53

* In the amount here stated as the outstanding principal of the publie debt are included the certifi-
cates of deposit ountstanding on the 30th ot June, issued under act of June 8, 1872, amounting to
$31,730,000, in 1873 ; $58,760,000, in 1874 ; $38,415 000, in 1875 ; $32,840,000, in 187G; $54,960,000, in 1877, and
$46,755,000, iu 1878, for which a like amount in Tnited States notes was on special deposit in the Treasury
for their redemption, and added o the cash balance in the Treasury. These certificates, as a matterv
of -accounts, ave treated as a part-of the public debt, but, being offset by notes held on deposit for their
redemption, should properly be deducted from the principal of the public debt in making comparison
with former years. :

Statement of the principal of the public debt, including acerued interest thereon, less cash in
the Treasury on the lst day of July of each year, from July 1, 1869, to July 1, 1878,
compiled from the pudlished monthly debt-statements of those dates.

Year. Outstanding prin- | Accrued inter-| Cash in the |Debt less cash in

cipal. est. . Treasury. the Treasury.

July 1,1869. ..ol *$2, 597,722, 983 37 | $47,447,310 79 | $156, 167, 813 58 | $2, 489, 002, 480 58
1870. .| #2,601, 675,127 83 | 50,607,556 52 { 265,924,084 61 | 2,386,338, 599 74
1871. 2,353,211,332 32 | 45,036,766 23 | 106,217,263 65 | 2,292, 030,834 90
1872. 2,253, 251,328 78 | 41,705,813 27 | 103,470,798 43 | 2,191,486, 343 62
1873. 2,234,482,093 20 | 42,356,652 82 | 129,020,932 45 | 2,147, 818,713 57
1874. 2,251, 690,468 43 | 38,939,087 47 | 147,541,314 74 | 2,143, 088,241 16
1875. . 2,232, 284,531 95 | 38,647,556 19 | 142,243,361 82 | 2,128 688,726 32
1876. 2,180,395, 067 15 | 38,514,004 54 | 119,469,726 70 | 2,099, 439, 344 99
1877. 2, 205,301,392 10 | 40,882,791 89 [ 18G,025,960 73 | 2,060,158, 223 26
1878

2,256, 205, 892 53 | 36,404,551 37 | 256,823,612 08 | 2,035,786, 831 82

* It will be noticed that there is a differcnce in the amonnts represented by these two statements as
the principal of the debt July 1, 1869, and July 1, 1870. This difference is explained thus: In the prin-
cipal of the debt ag shown by the monthly debt-statements of those dates, the bonds purchased for_the
sinking-fund and paid for from money in the Treasury, wero included as a part of the outstanding debt
and were also treated in the cash as a cash item, ov asset, for the reason that at that time there was no
authority of law for deducting them from the outstanding debt. Comgress, by the sixth section ot the
act of July 14, 1870, divected that these bonds should be canceled and destroyed and dedncted from the
amount ot'each class of the outstanding debt to which they respectively belonged, and such deductions
were accordingly made on the books of the department and in the table of the debt in the annual repors,
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REPORT OF THE SECRETARY OF THE TREASURY.’

TanLu F.—Statoment of the reseipts of. the United States from Murch 4, 1739, to June

1796
1797
1798
1799
1800
1801°
1802
1803
1804
1805
1806
1807
1808
1809
1810
1811
1812
1813
1814
1815

Balance in the
Treagnry at
COMmMence-
mentoflyear.

Customs,

Internal reve-
nue.

Direct tax.

Public lands.

Miscellaneous.

5, 020, 697
4,825, 8]}

2,672,
3, )OZ, 305
3, 862, 217
5,196, 542
1,727, 848
13, 106, 592
22,033,519 1
14, 989, 465
1, 478, 526
2, 079, 992

6, 358, 686 1.
6, 68, 286
5 972,435
5, 755, 704

11, 702, 905

31
8, 892, $58 42
26, 749, 803 96
46, 708, 436 00
37,397, 252 69
36, 891, 196 94
33, 157, 503 68
29, 9633, 163 46

28,
30 521, 979 44
39, 186 284 74
36, 742, 829 62
36, 104, 274 81
38, 261, 959 65
33,079, 276 43
2() 41(; 612 45
3‘) 897 082 69
35, 871, 753 ¢
40, 158 53
43 538 860
50, 261, 901
48,591 073 41
47,771,672 13
49, 108, 229 80
855 0

334
33,193 248 60
32,979, 530 78
30, 063, 857 83
46, 965, 304 87
36, 523, 046 13
5 | 134,433,738 44
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9, 080 932 73
778

4, 255, 306
4, 801, 065
5, 588, 461
G, 567, 987 ¢
7,549, 649
7, 106, 061
G, 610, 449 31

12, 4J8 235
10, 479,417

61
11, U.‘)S, 565 33
04

53
13 2‘)4 ()7J 25

5,998,772 08

7, 282, 942 22
306, 306, 874
26, 283, 348 49
17,176, 385 00
20, 283, 608 76
15, 005, 612 15
13, 004, 447 15
17, 589, 761 94
19, 088,433 44
17, 878,325 71
20, 098, 7
23, 341, 331
19,712, 283
23, 205, 523
22, 681, 965 91
21, 922, 391 :
24, 224, 441
28, 465, 237
29, 032, 508
16, 214, 957 15
19,391, 310 ¢
23, 409, 940 53

1,169, 290

@
®©

a3, 137, ¢
13,499, 502
14, 487, 216
18,187, 908
7, 046, 843
26, 188, 570 94
27,528, 112 70
96,712, 667 87
23, 747, 864 66
1070 96
46, 748 82
39, 668, 686 &

58, i ,8 52

64, 224,190 27
53,025, 794 21
64, 022, 863 50
63, 875, 905 05

41,789, 620 96 |.
49, 565, 824 38 |

53,187, 511 87
4‘)

1()2 310 1”’ 99
84 998 260 60

39, 589, 125 G4 [
497 6:

$208, 942 81. |.

337,705 70 .

274 089 62 |.
7, 755 36

1, 048 U?J 43
021. 898 89
215,179 69

50, 941 29
21, 747
20,101
13, 051
8, 190
4,034 2
7,430 6
2,295 95
4,903 06
4,755 04

1,662, 984 82

4,678, 059 07

o,]‘74 708 3.

2, 078 100 77

955,270 20
22‘) 593 63
100 260 53

69, 027 63

67, 665 71,

34,242 17

34, 663 37

25,771 35

21,589 93

19, 885 68

17,451 54

14,502 74

12,160 62

6,933 51
11, 630 65

2,759 00

4,196 09

10, 459 48

370 00

5,493 84

2,467 27

2, 553 32

2 95
1 36
5 00

45

15

, 565 44
11, 87‘) 20

50,198 ds| .

21, 882
55,763
34,732 ¢
19,159
7,517 31,
12,448 68

7, 66

3,8 2
2,219, 497 ¢
2,162, 673
4, 253, 635
1,834,187

2064, 333 3
83, 650 78
31,586 82
29, 349 05
20, 961

37, 640, 787 95
109,741, 184 10
200, 454, 215 25

1,200, 573 03

%4, 836 13
83,540 G0
11,963 11

443 75
167,726 06
198, 628 02
165, 675 69

540, 193 80
765,245 73
4Gb 163 27
647 939 06
442,252 33
69(5, 548 82
1, 040, 237 53
710,427 78
835, 655 14
1,135,971 09
1, 287, 959 28
1,717,985 03
1. 991, 226 06
2, 06, 564 77
3,274,422 78
1, 635, 871 61
1,212, 966 46
1, 803, 581 54
916, 523 10
984,418 15
1, 216, 090 56
1, 393,785 09
1,495, 845 26
1,018,308 75
1,517,175 13
2,329,356 14
3,910, 815 48
2,623, 381 03
3,967, (82 55
4, 857, GO0 69
14,757, 600 75
24,877,179 8()
6,776, 236 5
3,730, 945
7 361, 576
J 411, 818

66
40
63
1' 365, 627 42

1,335,797

898, 158
2, 059, 939
2, 077:022
2, 694, 452
2, 498, 355
3,328, 642 56
1, 688, 959 55
1,85, 894 25
2,352, 305 30
2,043, 239 58
1, G67, 084 99
8. 470,798 39
11, 497, 049 07
8917, 644 93
3, 829, 486 G4
3,513, 715 87
1,756, 687 30
1,778, 557 71

870, 638 54

152, 203 77

167,617 17

588, 333 29

996, 553 31

52
18
80
30
48
20

487,526 79 |

$10, 478

.)8‘) 43
479 957 19
141,129 84
127, 603 60
130,451 81
3 66
83
49
55
77
05

38
30 9‘)1 ‘701 86
20 441 556 00

*For the half-year from Jan




REPORT OF THE SECRETARY OF THE TREASURY.

11

1878, by calendar years to 1843 and by fiscal years (ended June 30) from that tine.

Dividends.

Net ordinary

Interest.

Preminma.

Receipts from
loans and

Gross receipts.

Unavail-

= receipts. Treasury able.
ﬁ notes. -
$4,409,951 19}..... U SR $361, 391 34| é$4, 7’71, 342 5

3, 669, 960
4, 652,923 1.

10, 848, 749
12, 935, 330 95
14, 995, 793
11, 064, 097 6:
11, S"b 307 3
]J DUO 09-}

1(,' st 019

17, 060, G61_ 93} .

7,778, 473

9,384, 214 28|

14, 422, 634

9, 501, 132
14, 340, 409
11, 181, 625 1,

$4, 800 00|..
42,800 00f..

5,102, 498 45
1,797,272 01,
4,007, 950 78
3, 396, 424 00
390, 000 00)
70, 000 00
200, 000 00
5, 000, 000 00
1, 565, 229 24,

12, 837, 900 00
26, 184,135 00
23,377,626 00

11 ()04 U‘)7
11, 826, 307
13, 5(}0, GfJ‘d.

20} -

15, 696, 916 82| 11, 541 §32, 3 920, 671 40
47, 676, 985 G6| 68, 665 16 656 09) 9,425, 084 9l
7| " '202, 496 30| 33, 099, 049 74| 267, 819 14 466,723 45
1818] 525,000 00 21,585,171 04 412 62 8 353 00
1819] 675,000 00| 24,608,874 37]........... 2,291 00
18201 1, 000, 000 00| 17, 840, 669 55 0, 824 13
1821) 105,000 00| 14,573,379 72).. ' 324 5
1892 297,500 00 20,232,427 04 20, 232, 427 94
1828] 350,000 00] 20, 540, 666 26 90, 540, 666 26
1824f 350,000 00| 19,381,212 78 24, 381, 212 7
18250 867,500 00f 21, 840, 858 02 96, 840, 858
18261 402,500 0v| 25,200, 434 2] 25, 260, 434
1827) 420,000 00| 29,966, 363 96 22, 966, 363 ¢
1828 455,000 00| 24, 763, 629 2 24, 763, 629
1820 490,000 00| 24, 827, 627 24, 827, 627 3
18300 490, 000 90| 24, 844,116 51| 24, 844,116
1831} 490,000 00| 28, 526,820 83|.. 28, 526, 820
1832) 490,000 go| 31, 867, 450 66|- 31, 867, 450 66|
1833] . 474,985 00| 33,948, 426 2 33, 048, 426 2
1834{ 234,349 50| 21 791,935 53| 21, 791, 935 P
1885 506, 480 35, 430, 087 35, 430, 087 10
1836 292, 674 67| 50, 826,796 50, 826, 796 08 - -
3 94, 954, 153 97, 947,142 19

26, 302, 561 7 50 39,019, 382 60|. -

31, 482, 749 61 5 21} 35,340, 025 8211

19, 480, 115 33 751 25,0069, 662 84

16, $60, 160 13 650, 317 38| 30,519,477 63| .. ... .....
19, 976, 197 14,808, 755 64| 84, 784, 932 89

8, 281, 001 2 12,479, 708 36]. "~ 20,782, 410 45

29, 320, 707

1,877,181 35

81,198, 555 73,

29, 970, 105 29, 970, 105 80
29, G99, 967 7 | 29,699, 967
26, 467, 403 16 28, 872,300 45| 55, 368, 168
35, 698, 699 2] 21, 256,700 00| 36, 992, 479 :
30,721, 077 28, 588,750 00 59, 796, 892
43, 592, 888 "4, 045,950 00| 47, 649, 388
59, 555, 039 - 203,400 00| 52, 762, 704
49,846,815 60]....o... .| 46,300 00 49,893,115 6
61, 587, 031 6 16,350 00|  G1, 603, 404
73, 800, 841 40|+ menenn i 2,001 67| 73, 802, 343
65, 350, 574 68 800 00] 65,851,374 6
74, 056, 699 2 200 00 74, 056, 899
68, 965, 812 5 3,900.00] 68 969,212 5

46, 655, 365 ¢

uary 1, 1843, to June 30, 1843.

93, 717, 300

70, 572, 665

52,777, 107 § 709, 357 72 28, 287,500 00| 81,773, 965 15,408 34
56, 054, 599 83 10,008 06| 20,776,800 00} 76,841,407 83/............
41,476, 209 44, 33, 630 90 41 861,709 74{ 83,371,640 13|...0........
..| 51,919,261 68, 400 00] 529, 692, 460 ¢ 581,680,121 59 11,110 81
.| 112, 094,945 51f. . 602, 345 44| 776, 6 7| 889, 379, 652 52 6 001 o1
.| 243, 412, 971 207, 21,174, 101 011,128, 87: 36] 393, 461, 017 57 9, 210 40
322,031,158 191 .......... 11, 683, 446 891 4[2, 224 740 851, 600, 9\39 345 931 6,085 11
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12 REFPORT OF THE SECRETARY OF THE TREASURY.

TasLe F.—Statement of the receipts of the United States

Balance.in the
. Treasury at
5 1 reommeénce-
2 ment of year.

Customs. Internal revenue.| Direct tax. | Public lands. [Miscellaneons.

=
1866 | $83,033, 657 89 | $179, 046, 651 58 | $309, 226, 813 42 |$1,974, 754 12 $665, 031 03 [$29, 038, 314 ‘23
1867 | 160, 817,099 73 176, 417, 810 88 266, 027, 537 43 | 4,200,233 70 | 1,163,575 76 | 15,037,522 15

1868 1 198, 076, 537 09 164, 464, 509 56 191, 087,589 41 | 1,788,145 85 | 1,348,715 41 | 17,745,403 59
1860 | 158, 936,082 87 | 180, 048, 426 63 158, 356, 460 86 765, 685 G1 [ 4,020,344 34 | 13,997, 338 63
1870 | 183,781, 985 76 194, 538,374 44 184, 899, 756 49 229,102 88 | 3,350,481 76 | 12,942, 118 30
1871 1 177, 604, 116 51 206, 270, 408 05 143, 098, 353 '63 580,7355 37 | 2,388,646 68 | 22,093, 541 21

1872 | 138,019,122 15| 216,370,286 77 | 130,642,177 72 ... ... 2,575,714 19 | 15,106, 051 23
1873 | 134, 666,001 85 | 188,089,522 70 | 113,729,314 14 | 815,254 51 | 2,882,312 38 | 17, 161,270 05
1874 | 159,298, 673 41 | 163,103,833 G9 | 102,409,784 90 [.............. 1,852, 428 93 | 82,575,043 32
1875 | 178, 833,339 54 | 157,167,722 35 | 110,007,493 58 |.............. 1,413, 640 17°| 15, 431, 915 31
1876 | 172,804,061 32 | 148,071,984 61 | 116,700,732 03 93,798 80 | 1,129, 466 95 | 24, 070, 6v2 81
1877 | 149,909,377 21 | 130, 956,493 07 | 118,630,407 83 [.............. 976. 953 68 | 30, 437, 487 42

1878 | 214,887, 645 88 | 130,170,680 20 | 110,581,624 74 |............. 1,079,743 37 | 15, 614,728 09 |
] 4,125,190, 314 10 | 2,484, 521, 996 27 (27, 648, 725 T3 |203, 628, 031 75 [370, 864, 137 52

* Amounts heretofore credited to the Treasurer as una
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REPORT OF THE SECRETARY OF THE TREASURY.

Sfrom March 4, 1789, to'June 30, 1878, §-c.—Continued.

13

Receipts from R
. PR Net ordinary I loans and N et Unavail.
5 Dividends. receipts. Interest. | Premiums. Treasury Gr §ss receipts. able.
[3 notes.

$519, 949, 564 381, ..
462, 846, 679 92. ..

376, 434, 453 82

357,188, 256 09). .. .| 13,755,491 12| 238,678,081 06] 609, 621, 828 27|  *2,070-73
395, 959, 833 87)... -1 15,295, 643 76| 285,474,496 00| 696,729,973 63}............ C.
374,431,104 94{... 8,892,839 95| 208,768,523 47| 652,092,468 36[ *3,396 18
364, 394, 229 91). .| 9,412,637 65 305,047,054 00| 679,153, 921 56) *18,228 35
322,177, 673 78|... .1 11, 560, 530 89| 214, 931, 017 00| 548, 669, 221 67} *3, 047 80
209, 041, 090 84(... 5,037, 665 221 439,272,535 46| 744,251,201 52| 12,691 40
284, 020, 771 41). .. 3,979,279 69 387,971,556 00{ 675,971, 607 10 :
290, 066, 584 70|... 4,029,280 58 397,455, 808 00} 691, 551, 673 28

281, 000, 642 00}. ..

257, 446, 776 40,

..$38, 083, 055 68;
.1 27,787,330 35

29, 203, 629 50,

405,776 58
317, 102 30,

$712, 851, 553 05
640, 426, 910 29

625, 111,433 20

348, 871,749 00
404, 581, 201 00

$1, 270, 884, 173 11
1,131, 060, 920 56

1, 030,749, 516 52

630, 278, 167 58
662, 345, 079 70

$172, 094 20
721,827 93

2,675,918 19

.19, 720, 136 29

7, 161, 569, 341 66

485, 224 45|

202, 754, 063 20

9, 592, 671, 961 84

16, 957, 480, 591 15

2, 661, 866 53

vailable; and since recovered and charged to his account.
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14 REPORT OF THE SECRETARY OF THE TREASURY.
TABLE G.—Statement of the expenditures of the United States from March 4, 1789, to June -
. .

Year. War. Navy. Indians. Pensions. Miscellaneous.
1791 $632, 804 03]... $27, 000 00 $175, 813 88, $1, 083,971 61
1792 1, 100, 702 09|. .. 13, 648 85 109, 243 15, 4, 672, 664 38|
1793 1, 130, 249 08 ‘)7 ‘78‘7 83 . 80,087 81 511,451 01
1794 2, (53.‘), 097 59 $61, 408 97 18 81, 399 24 750, 350 74
1795 2,480,910 13 410, 562 03 . 68,673 22 1, 378, 920 66
1796 1, 260, 263 84 274,784 04| 100, 843 71 801 847 58
1797 1, 039, 402 46 382, 631 89 92, 256 97 422 62
1798 2, 009, 522 30| 1, 381, 847 7] 33
1799 2, 466, 946 98 2, 858, 081 84
1800 2, 560, 878 77 3,448,716 03
1801 1, 672, 944 08 2,111, 424 00
1802 1,179, 148 25 915, 561 87
1803 822, 055 85 1, 215, 230 53,

1804 875,423 93 1,189, 832 75

1803 712,781 28 1, 597, 500 00

1806 1, 224, 355 38 ], 649, 641. 44

1807 1, 288, 685 91, 1,722,064 47

1808 2, 900, 834 4() 1, 884, 067 8v

1809 3, 345, 77 2,427,758 80 337 ')OJ 84

1810 2,294, 323 ‘)4 1 , 244 20 177 625 00 B

1811 2,082, 828 19 1, 965, 566 39| 5 0 7:) 043 88

1812 11, 817, 798 24 3, 959, 365 15 91,402 10

1813 19, 652, 013 02 6, 446, 600 10| i 2 86, 989 91

1814 20, 350, 806 86 7,311, 290 60 1()7, .594 80| 90, 164 36 .
1815 14, 794, 294 22 8, (v(JU 000 25 530, 750 00} 69, 656 06 2, 898, 870 47|
1816 16, 012, 096 80 3, 908 278 30 274, 512 16 188, 804 15| 2,989, 741 17
1817 8§, 004, 236 53 3,314, 598 49 319, 463 71 297,374 48 3, 518, 936 76
1818 5,622, 715 10 2, 933, 695 00 505, 704 27| 890, 719 90| 3, 833 839 51
1819 6, 506, 300 37 3, 847, 640 42 463,181 39 2,415,939 85 3, 067, 211 41
1820 2, 630, 392 31 4, 387, 990 00 315,750 01 3,208,376 31 2, 592, 021 94

1821 4, 461, 291 78 3, 319, 243 06 477, 005 44| 242, 817 25 2,223,121 54
1822 3,111, 981 48 2, 224, 458 98 575, 007 41 1, 948,199 40, 1, 967,996 24
1823 3, 096, 924 43 2, 503, 765 83 380, 781 82| 1,780, 588 52 2, 022,093 99
1824 3, 340, 939 85 2 ‘)04 581 56 429, 987 90| 1, 499, 326 59 7,155, 308 81
1825 3, 659, 914 18 3 04() 083 86 724,106 44 1, 308, 810 57 2,748, 544 89
1826 3,043,194 37 4,218 902 45 743, 447 83 1,556, 393 83 2,600, 177 79
1827 3,948, 977 88 4, 263, 877 45 750, 624 88| 976, 138 86 2, 713, 476 58|
1828 4, 145, 544 56 3 918 786 44 705, 084 24| 850, 573 57 3, 676G, 052 64,
1829 4, 724, 291 07| 3, 308, 745 47 .17() 344 74| 47 3 OS’) 234 G5,
1830 4,707,128 89 3,239, 428 63 622, 262 47| 297 31 3 237 416 04
1831 4, 841, 835 55 3, 856,183 07 '930, 738 04] 55 14 3, 064, 646 10
1832 5, 446, 034 88 3, 956, 370 29 1, 352,419 75 40 4,577,141 45
1833 6, 704, 019 10 3, 901, 356 75 1, 802, 930 93 5,716, 245 93
1834 -5, 696, 189 38 3 ‘J:v() 260 42 1, 003, 953 20 4,404,728 95
1835 5,759,156 89 .4 8()4 939 06| 1, 706, 444 48| 4,229, 698 53
1836 11, 747, 345 25| 5 807 718 23 5, 037, 022 88 5,393, 279 72
1837 13, 682, 730 80| G, 646, 914 53 4,348,036 19 9, 893, 370 27|
1838 12, 897, 224 16 6,131, 580 53 5, 504, 191 34 7,160, 664 76
1839 8, 910, 995 80| () 18~, 294 25 2,528, 917 28 5, 725, 990 89
1840 7,095, 267 23 G, 113, 856 89 9,331,794 86 5,995, 398 96
1841 8, 8 1 610 24 G, 001, 076 97 2, 514, 837 12 6, 490, 881 45
1842 6 ()10 438 02] 8, 397, 242 95 1 ]‘)‘) 099 68| G, 775, 624 61
1843 2 908 671 95 3,727,711 53 5‘78, 371 00 8,202,713 00
1844 5, 218, 183 66| (v 498 199 11 1, 256, 532 39 5, 645, 183 86
1845 5, 746, 291 28 6,297,177 89 1,539, 351 35 5 911,760 98
1846 10, 413, 370 58 6, 455, 013 92 1,027, 693 64 6,711,283 89
1847 35, 840, 030 33 7, 900, 635 76 1, 430,411 30| 6, 885, 608 35
1848 27, 688, 334 21 ") 408, 476 02| 1, 252, 296 81 5, 650, 851 25
1849 14, 538, 473 26 "9, 786,705 92 1,374,161 55 12, 885, 334 24
1850 - 9,687, 024 58| 7,904,724 66 1, 663, 591 47 16, 043 763 36
1851 12,161, 965 11 8, 880, 581 38 2 829, 801 77 17, SSS, 992 18|
1852 8, 521, 506 19 8,918, 842 10 3, 043, 576 04 17,504,171 45
1853 9,910, 498 49 11,067, 789 53 3, 880, 494 12 17, 463, 068 01
1854 . 11,722,282 87 10 7‘)0 096 32| 1, 550, 339 55 26, 672, 144 68|
1853 ‘14, 648,074 07 13, 327, 093 11, 2,772,990 78 24, 090, 425 43
1856 16,963, 160 51, 14, 074, 834 64 2, 644, 263 97 31,794, 038 87
1857 19,159, 150 87 12, 651, 694 61 4,354, 418 87 28, 563, 498 77
1858 25, 679,121 63 14, 053, 264 64| 4,978, 266 18] 26, 400, 016 42
1859 93, 154, 720 53 14, 690, 927 90 3,490, 534 53 923,797, 544 40
1860 16,472,202 72 11, 514, 649 83 2 ‘)‘]1 121 54, 27,977, 978 30,
1861 23001, 530 67 12, 387, 156 52 2, 865, 481 17 23, 327, 287 69
1862 389, 173, 562 29 42, 640, 353 09) 2,327, 948 37 852,170 47 21, 385, 862 59
1863 603, 314, 411 82 63, 261, 235 31 3,152, 032 70 1,078, 513 36 23,195, 382 37
1864 690, 391, 048 66| 85,704, 963 74, 2 (J"‘) 0975 97 4, 985, 473 90 27,572, 216 87
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REPORT OF THE SECRETARY OF THE TREASURY. 15

30, 1878, by calendar years to 1843 and by fiscal years (endﬁl June 30) from that time.

v 1 G Balance in
et ordinary ex- S . . ross expendi- | Treasury at
pendiburés. Premiums. Interest. Pablic debt. fures. the end of
the year.

Year.

1791 $1, 919, 589 52 $1,177, 863 03 $699,084 23|  $3,797,436 78|  $973, 905 75

1792 5 8% 258 47). .. 2, 878, 611 28 693, 050 25 8, 962, 920 00 783,444 51
1793 2, 097, 859 17 2, 633, 048 07 6,479, 977 97 753, 661 G9
1794 2,752, 523 04 2,743,771 13 9,041,593 17/ 1,151,924 17
1795 2, 47, 059 06 2, 841, 639 37 10,151, 240 15 516, 442 61
1796 3,239, 347 68 2,577,126 01 8,367,776 84 888, 995 42
1797 3,172,516 73 2,617, 250 12, 8, 625, 877 37| 1,021,899 04
1798 2,955, 875 90 976, 032 09 8, 583, 618 41 617, 451 43
1799 2, 815, 651 41 1,706, 578 84 11, 002,396 97| 2,161, 867 77
1800 3, 402, 601 04 1,138, 563 11 11 952,534 12| 2,623,311 99
1801 4,411,830 06 2, 879, 876 48 12, ‘273 376 04| 3, 295, 391 00
1802 4,239,172 16 5,294, 235 24 13,270,487 31} 5, 020, 697 64
1803 3, ‘)40 462 36| - 3, 306, 697 07 1],, 258, 983 67| 4,825, 811 60
1804 4, 185, 048 74 3,977, 206 07 12,615,113 72 4,037,005 26
1805 2,657,114 22 4,583, 960 63 13, 598, 309 47| 3,999, 388 99
1806 3, 368, 968 26 5,572, 018 64 15,021,196 26 4,538,123 80
1807 3, 369, 578 48 2,938, 141 62 11,202, 292 99| 9, 643, 850 07
1808 2, 557,074 23 7,701, 288 96 16, 762,702 04| 9, 941, 809 96
1809 2, 866, 074 90 3,586,479 26. 13,867,226 30| 3,848,056 78
1810 3,163, 671 09 4, 835, 241 12 13, 309, 994 49| 2,672,276 57
1811 5, 592, ()04 86|. 2, 585,435 57 5,414, 564 43 13, 592, 604 86( 3, 502, 305 80

1812 17, 829, 498 79|. .
1813 28, 082, 396 92:.
1814 30,127, 686 381...
1815 26, 953, 571 00|. . .
1816 23,373, 432 58).
1817 15, 454, 609 92|.
1818 13, B08, 673 78|.
1819 16, 300, 273 44/...
13,134, 530 57|...
10, 723, 479 07|..

9, 827, 643 51f...

9, 784,154 591. ..

2,451,272 57| 1,998,349 88| 22,279, 121 15| 3,862, 217 41
3,509,455 221 7,508,668 22| 39,190,520 36 5, 196, 542 00
4 593,289 04 3,307, 304 90| 38, 028,230 32| 1,727,848 63

5,990, 090 24| 6,638, 832 11| 39, 582, 493 35| 13,106, 592 88
7.829.993 34| 17,048,130 59| 48, 244, 495 51| 22, 033, 519 19,
4,536,282 55| 20, 8RG, 753 57) 40, 877, 646 04| 14, 989, 465 48
6,209,954 03| 15,086,247 59| 35, 104, 875 40| 1,478,526 74
5,211,730 56| 2,492 195 73] 24,004,199 73| 2,079,992 58
5,151,004 32| 3,477,489 96| 21,763,024 85| 1,198,461 21
5,126,073 79| 3,241,019 83| 19,090,572 69| 1,681,592 24
5172,788 79| 2 676,160 33] 17, 676,592 63| 4, 237,427 55
4,922, 475 40 607,541 01] 15,314,171 00| 9,463,922 81

[N

15, 330, 144 71). .. 4,943,557 93| 11, 624, 835 83 1,946, 597 13
11, 490, 459 94]. .. 4,366,757 40| 7,728, 587 38 5, 201, 650 43
18, 062, 316 27). .. 3,975,542 95| 7, 065, 539 24| 6, 358, 686 18
12, 653, 095 65| .. 3,486,071 51 6, 517, 596 8§ 6, 668, 286 10

13, 296, 041 45). .
12, 641, 210 40}. .
13,929, 533 33{...
13, 864, 067 90]. .
16, 516, 388 77|...
22,713,755 11|...
18, 425, 417 25|...
17, 514, 950 28)...
30, 868, 164 04|. ..
37,245, 214 24|,
33, 849, 718 08|...
26, 496, 948 73|.. .
24,139,920 11 ..
26,196, 840 29]. ..

3,008,800 60] 9, 064, 637 47 2a 409 470 52| 5,972,435 81
2,542,843 93| 9. 860,304 77| 25,044,358 40| 5, 755, 704 79
1,912 57493 9 443,173 29| 24, 585, 281 55| 6, 014, 539 75
1378748 74| 14,800,020 48| 30, 038, 446 12| 4,502,914 45

772,561 50, 17, 067,747 79| 84, 356, 608 06| 2, 011,777 55

303,796 87 1,239,746 51| 24, 257, 298 49| 11, 702, 905 31

202,152 98] 5,974,412 21| 24,601, 982 44| 8, 892, 858 42

57, 863,08 - 7328 20| 17,573, 141 56| 26, 749, 803 96
I P 30, 868, 164 04| 46, 708, 436 00
R 21,822 91| 37,265,037 15| 37, 327, 252 69
14,996 48 5,590,723 79| 89, 455, 438 35; 36, 891, 196 94
399,833 89| 10,718,153 53| 37,614,936 15/ 38, 157, 503 68
174,598.08| 3,912,015 62| 28, 226,533 81! 29, 963, 163 46
284,977 55| 5,815,712 19| 81,797, 530 03] 28, 685, 111 08
24, 361, 336 59|... 775,549 85| 7,801,990 09| 32, 936, 876 53| 30, 521, 979 4d
1 508 60]... 523 583 91 338 012 64| 12,118,105 15 39,186, 284 74
20, 650, 108 01{. .. - 1,833, 452 13 11,158 450 71| 33,642, 010 85) 36, 742, 829 62
21,895,369 61 $18, 231 43 1,040,458 18] 7,536,349 40| © 30,490, 408 71 36, 194, 274 81

26, 418, 459 5 842,723 7 371,100 04| 27, 632, 282 90| 38, 261, 959 65
53, S0L, 569 1,119,214 72| 5,600,067 65] G0, 520, 851 74| 33, 079, 276 43
45, 927, 454 2,890,765 88 13, 036,922 54| 60, 655, 143 19| 29, 416, 612 45
39, 933, 542 6 3,565,535 78] 12 804,478 54| 56, 386, 422 74| 32, 827, 082 69
37,165, 990 ' 782,803 03] 3,656,335 14| 44, 604, 718 26| 35, 871, 753 31
44, 054, 717 3, 696, 760 75 654,012 71| 48,476,104 31| 40,158, 353 25
40, 389, 954 5 4,000,297 80| 2,152,203 05| 46, 712, 608 83| 43, 338, 860 02
44, 078,156 35 3,665,832 74| 6,412,574 01| 54, 577, 061 74| 50, 261 901 09
51, 967, 528 43 3,070,926 69| 17,556,896 05| 75,473,170 75| 48, 591, 073 41
56, 316, 197 2,314,464 99| 6,662 065 86| 66, 164, 775 96| 47, 777, 672 13

06, 772, 527 372 § 1,953,822 37| 3,614,618 66| 72,726, 341 57| 49, 108, 229 80
66, 041,143 70| 363, 572 3 1,508,265 23| 3,276,606 05 71,274, 587 87| 46, 802 855 00

72, 330, 437 1,652,055 67| 7,505 250 82| 82, 062,186 74| 35, 113, 334 22
66, 355, 950 : 2,637,649 70| 14, 685, 043 15| 83, 678, 642 92| 33,193, 248 60
60, 056, 754 71, . 3,144.120 94| 13, 854,250 00| 77,055,125 65| 32, 979, 530 78
62, 616, 055 78| . . .. 4,034,157 30{ 18,737,100 00 85,387, 313 08! 30, 963, 857 83

1862 | 456, 379, 896 81|. . o 13,190,344 841 96,097,322 09 565, 667, 563 74| 46, 965, 304 87
1863 694, 004, 575 56|. .. . 24,729,700 62 181,081, 635 07 899, 815, 911. 25} 36, 523, 046 13
1864 | 811,283, 679 14 53,685, 421 69] 430, 572, 014 03] 1,205, 541, 114 86{134, 433,738 44
nary 1, 1843, to June 30, 1843,
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TABLE G:.—Statement of the expenditures of the United

Year.

War.

Navy.

Indians.

Pensions.

Miscellaneos.

1865
1866

$1, 030, 690, 400 06
283, 154, 676 06

$122, 617, 434 07
43, 285, 662 00

"$5,059, 360 71
3,205,720 32

$16, 347, 621 34
15, 605, 549 88|

$42, 989, 383 10
40, 613, 114 17

3, 568, 638, 312 28
*3, 621,780 07

717, 551, 816 39
77,992 17

103, 369, 211, 42
53, 986 61

119, 607, 656 01
S x0 737 87

643, 604, 554 33
*718, 769 52

1867
1868

1872

3,572, 260, 092 35
95, 224, 415 63
123, 246, 648 62
78, 501, 990 61,
57, 655, 675 40
35, 799, 99). 82
35,372, 157 20
46, 323, 138 51
42,313, 997 22
41,120, 645 98|
38, 070, 888 64
37, 082, 785 90,
32, 154, 147 85

717, 629, 808 50,
31, 034, 011 04
95, 775, 502 72
20, 000, 757 97
91, 780, 229 87
19, 431, 027 21
21, 249, 809 99)
23, 526, 256 79
30, 932, 587 49)
21, 497, 626 27
18, 963, 309 82|
14, 959, 935 36,
17, 365, 301 37

103, 422, 498 03

4,642, 581 77
4,100, 682 32
7,042, 923 06
3. 407, 938 15
7,426,997 44

~ 7,061,728 89

7,951, 704 88
6, 692, 462 09
8, 384, 656 82
5, 966, 558 17
5,277, 007 22
4, 629, 280 28

119, 617, 393 88
20, 936, 551 71
23,782, 386 78|
28, 476, 621 78

28, 340, 202 17| -

34, 443, 894 88
28, 533, 402 76
29, 859, 426 86,
29, 038, 414 66,
29, 456, 216 22
98,257, 395 69
27, 963, 752 27
27,137, 019 08|

<
=

644, 323,323 85
51, 110, 223 79
53, 009, $67 67
56, 474, 061 53
53, 237, 461 561

. 60, 481, 916 23]
60, 984, 757 42
73, 328, 110 06
85, 141, 593 61
71, 070, 702 98
73, 599, 661 04
58, 926, 532 53
53,177, 703 57

4,235, 126, 455 53

984, 146, 164 39

176, 006, 969 03,

455, 342, 078 74

1, 394, 865, 915 77
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. Nore.—This statement is made from warrants paid by the Treasurer up to June 30,1866. The out
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States from March 4, 1789, to June 30, 1878—Continuéd.

17

Interest.

Public debt.

Gross expendi-
tures.

Balance in
Treasury at
the end of
the year.

$77, 395, 090 30
133, 067, 624 91

$609, 616, 141 68
620, 263, 249° 10|

$1, 906, 433, 331- 37
1, 139, 344, 081 95

502, 689, 519 27
*9, 888 48

9, 374, 677, 103.12

*100 31).

8, 037,749,176 38
*4, 484, 555 03

433, 933, 657 89
165, 301, 654 76

*4,484, 555 03

502, 692, 407 75
143, 781, 591 91
140, 424, 045 71
130, 694, 242 80
129, 235, 498 00
. 195, 576, 565 93
117, 357, 839 72
104,750, 688 44
107,119, 815 21
103, 003, 544 57
100, 243, 271 23

97,124, 511 58
102, 500, 874 65

9, 374, 677, 203 43
735, 536, 980 11
692, 549; 685 88
261, 912, 718 31
393, 954, 282 13
399, 503; 670 65
405, 007: 307 54
233, 699, 352 58
499, 065, 060, 23
407, 377, 492 48
449, 345, 272 80
323, 965, 424 05|
353, 676, 944 90

8,042, 233, 731 41
1, 093, 079, 655 27
1, 069, 889, 970 74
584, 777, 996 11
702, 907, 842 88
691, 680, 858 90
682, 525, 270 21
* 524, 044, 597 91
724, 698, 933 99
632, 000, 885 32
714, 446, 357 39
565, 209, 898 93,
590, 641, 271 70

160, 817, 099 73
198, 076, 537 09
158, 936, 082 87
183, 751, 985 76
177, 604, 116 51
138, 019, 122 15
134, 666, 001 85
159, 203, 673 41
178, 833, 339 54.
172, 804, 061 32
149, 909, 377 21
214, 887, 645 88
286, 501, 453 88

1, 904, 594, 897 50

I

7,452, 571, 395 09)

16, 668, 227, 270 74

cremerreesecan

¢, | Net ordinary ex- :
Year. | - penditures. Premiums.
1865 | $1, 217, 704,199 28($1, 717, 900 11
1866 385, 954, 731 43 58,476 51
5,152, 771, 550 43| 7, 611, 003 56
*4, 481,566 24|.............
5, .157, 253,116 67| 7, 611, 003 56
1867 202, 947, 733 8710, 813, 349 38
1868 299, 915, 088 11| 7,001, 151 04
1869 190, 496, 354 95| 1, 674, 680 05
1870 164, 421, 507 15{15, 996, 555 G0
1871 157, 583, 827 58! 9, 016, 794 74
1872 158, 201, 856 19! 6, 958, 266 76
1873 . 180, 488, 636 90! 5,105,919 99|
1874 194, 118, 985 00| 1, 395, 073 55
1875 171, 529, 848 27 .
1876 . 164, 857, 813 36{..
1877 144, 209, 963 28
1878 134, 463, 452 15
7,945, 488, 183 48|65, 572, 794 67
warrants.

standing warrants are then added, and the statement is by warrants ¢ssued from that date.

The balance

the amount deposited with the States, $28,101,644.91, leaving the mnet available balance June 30, 1878,

2p
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DR.

TanLE H.—Statement showing the condition of the sinki’n@fund Jrom its institution in May, 1869, fo and inoluding June 30, 1878,

THE SECRETARY OF THE TREASURY IN ACCOUNT WITH SINKING-FUND.

CRr.

July 1,1868
June 30, 1869

July 1,1869
June 30,1870

July 1,1870

June 30,1871

July 1,1871

June 30,1872

Digitized for FRASER

- To interest on redemption of 1871, $29,936,250 ..

To % of 1 per cent. on the principal of the public debt, be-
ing for the three mouths from April 1 to June 30, 1868°.
To interest on $8,691,000, being amount of principal of
public debt purchased during fiscal year 1869 on this
ACCOWNb. ... o iiiiieeiiiaeiiaaa
Balance to new account. ... iiiiiiiiaiiiiiia.

To 1 per cent. on the principal of the public debt on
June 30, 1869, $2,588,452,213.94
To interest on $8,691,000, amonnt of redemp in 1869 .
To interest on $28,151,900, amount of principal of public
debt purchased during fiscal year 1870 on this account.

To balance from last year. ............ ...l

| To 1 per cent. on the principal of the public debt on

June 30, 1870, $2,480,672,427.81 ... ... ..ciieiiiiiaa..
To ivterest on redemption of 1869, $8,691,000 .
To interest on redemption of 1870, $28,151,900
To juterest on $29,936,250, amount of principal of public

$6, 529, 219 63

196, 590 00
672,020 23

7,397, 829 86

25, 884, 522 14
521, 460 00

1,254, 897 00

21, 660, 879 14

744, 711° 80
24, 806, 724 28
521, 460 00
1,689, 114 00

1, 557, 264 50

debt purchased during fiscal year 1871 on this account.

29, 319, 274 58

To balance from last year.. ....... ...l
To 1 per cent.on the principal of the public debt on

June 30, 1871, $2,353,211,382.32 . .. .o..iieeieianannanns
To iuterest on redemptiou of 1869, $8,691,000 . ..
To interest on redemption of 1870, $28,151,900 ..

To interest on redemption of $32,618,450, amount of prin-
cipal of publie debt purchased during fiscal year 1872
on this aceount ........... y

To balance to new account

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

957, 474 32

23,532,113 32

591, 460 00
1, 659, 114 00
1,796,175 00

2,059, 325 50
2, 823, 891 46

32, 679, 553 60

June 30, 1869

July 1,1869
Juune 30, 1870

June 30, 1871

June 30, 1872

By amount of prineipal purchased, $8,691,000, including
$1,000 donation, estimated in gold
By accrued interest on the amount of purchases in 1869.

By balance from last year....... e
By a-molulnt of principal purchased, $28,151,900, estimated

ingold..................L e
By accrued interest, on account of pnrehases in 1870 ...
By balance to new account.........oovoiiiiiiiiiaia...

By amount of principal purchased, $29,936,250, estima-

ted in gold
By accrued interest on account of purchases in 1871 ...
By balance to new account

By amount of principal purchased, $32,618,450, estimat-
ed in gold
By accrued interest on account of purchases in 1872....

$7,261, 437 30
136,302 56

7,397, 829 86

672, 020 23
25,893, 143 57
351, 003 54
744, 711 80

21, 660, 879 14

28,694, 017 73
367,782 53
257,474 32

29, 319, 274 58
32,248, 645 22

430, 908 38

32, 679, 553 60

e

i

81
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July 1,1872
June 30,1873

July 1,1873
June 30,1874

July 1,1874
June 30,1875

o

Digitized for FRASER
http://fraser.stlouisfed.org/

To 1 per cent. on the principal of the public debt on June.
30,1872, $2,253,251,328.78
To juterest on wdemptlou of 1869, $3,691,000 . .
I'o interest on redemption of 1870, $28, lol 900 .
To interest on redemption of 1871 $29,936,250 .
To interest on redemption of 1872, $32, 618 450
To interest on redemption of $28,678, 000 amount of prin-
cipal of public debt pmchased durm" fiscal year 1873
onthisaccount ... ... .. .. ... .. . il
To balance to new account .........covveeeiiiiiiini...

To 1per cent. on the principal of the public deht on June
30, 1873, $2,234,482,993.20
To interest on 1edempt10u of 1869, $8,691,000 .
To interest on redemption of 1870, $28, 1:)] 900
Lo interest on redexaption of 1871, $29, 936 250 .
To interest on redemption of 187" $32,618,450 .
To interest on redemption of 1873, $28, 678 000 .
To interest on ledcmgtlon of $12, 936 430, amount of pun-
cipal of public deb purchasud dulmg fiscal year 1874
onthisaccount ... ..... ...l

To 1 per cent. on the prmclpal of the puhhc debt on June
30,1874, $2,251,690,468.43 .
To interest on rcdemptlou of 1869, $8,691,000 ..
To interest on redemption of 1870, $28,151,900 .
To interest on redemption of ]871 $29, 936 250 .
To interest on redemption of 1872,:$32, 618 450 .
To interest on redemption of 1873 $28, 678 000 .
To interest on redemption of 1874 $12, 956 450 . .
To interest on redemption of $25, 170, ,400, nmount of prm-
cipal of public debt ‘' paid’™ (1urmg fiscal year 1875'on
thisaccount . ... ... . Ll

Federal Reserve Bank of St. Louis

929, 532, 513 29

521, 460 00
1,689, 114 00
1,796, 175 00
1, 957, 107 00

1,725, 881 50
1, 451, 588 95

31, 673,839 74

22, 344, 829 93
521, 460 00

1,720, 680 00

823,082 00

30, 852, 447 93

29, 516, 904 68

' 521, 460 00
1, 689,114 00
1,796,175 00
1,957,107 00
1,720, 680 00

776, 087 00

541, 973 50

31,519, 501 18

July 11,1872
June 30, 1873

July 1,1873
June 30, 1874

June 30, 1875

By balance from last year...... ...l
By amouut of principal purchased, $28,678,000, estlma-

ted in gold
By accrued interest on account of purchases in 1873....

By balance from last year. .. .. ...
By amounnt of principal purchased, $12,936,450, estima-
ted in gold-
By accr ued interest on account of purchases in 1874. ..
By balanee. ...ouvinieiiiiii it i

By amount of principal redeemed, estimated in gold ...
By accrued interest on account of redemption i 1T 1875 ..
By balance.....c.vinennnunnnanan haeetaeitasacaeecieaaas

2, 823, 891 46

28, 457, 562, 83
392, 385 45

1,451, 588 95

12, 872, 850 74
229’ 586 28
16, 305, 421 96

25,170, 400 00
353, 061 56
5, 996, 039 62

31,519, 501 18

31, 673,839 74

30, 852, 447 93
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Dr.

TasLi H.—Statement showi

g the comiitipn, of the siwzicivzgftc'pt,ti, g‘"‘é.—é()[ltillue&.

THE SECRETARY OF THE TREASURY IN ACCOUNT WITH SINKING-FUND.

CR..

July 1,1875
June 30,1876

July 1,1876
June 30,1877

July 1,1877
June 30,1878

Digitized for FRASER
http://fraser.stlauisfed.or

| To interest on redemption of 1871, $29,936,250 ..

T6 1 per cent. on the principal of the public debt on June
30,1875, $2,232,284 531,95 . ..o eanas
To interest on redemption of 1869, $8,691,000 . .. .
To interest on redemption of 1870, $28,151,900 . .
To interest on redemption of 1871, $29,936,250 ..
To interest on redemption of 1872,$32,618,450 ..
To interest on redemption of 1873, $28,678,000 . .
To interest on redemption of 1874, $12,936,450 ..
To interest ou redemption of 1875, $25,170,400
1o interest on redemption of $32,183,488.09, amount of
principal of public debt ‘‘paid” daring fiscal year
1876 on this account. ... ... ... ... ..ol .

$22,392, 845 32

521, 460 00
1,689, 114 00
1,796, 175 00
1,957,107 00
1,720, 680 00
-" 776, 087 00
1, 510, 224 00

1,291, 083 50

33,584, 775 82

To 1 per cent. on the principal of the public debt on Jun

30, 1876, $2,180,395,067.15 . ............
To interest on redemption of 1869, $3, 6¢
To interest on redemption of 1870, $28,1.

1,900 ..

To interest on redemption of 1872, $32,618,450. ..

Lo interest on redemption of 1873, $28.678,000. ..

Lo interest on redemption of 1874, $12,936,450. ..

To interest on redemption of 1875, $25,170,400. ... R

To interest on redemption-of 1876, $32,183,488.09 .........

To interest on redemption ot $24,498,910.05, amount of
principal of public debt *‘paid” during fiscal year
1877 on this account > p

21, 803, 950 67

521, 460 00
1,689, 114 00
5 00
00
00
00
00

1,931,009 28

24, 026

33,729, 833 20

To 1 per cent. on the principal of the public debt on June
30, 1877, $2,205,301,392.10
To interest on redemption of 1869, $8,691,000. .
To interest on redemption of 1870, $28.151,900. .
To interest on redemption of 1871, $29,936,230. ..
To interest on redemption of 1872, $32,618, 450. .
To interest on redemption of 1873, $28,678,000.
To interest on redemption of 1874, $12,936,450.
To interest on redemption of 1873, $25,170,400. ..
To interest on redemption of 1876, $32,183,488,09 .-
To interest on redemption of 1877, $24,498,910,05. ........
To interest on redemption of $17,012,634.57, amount of
principal of public debt *‘paid” during fiscal year
1878 on this account. .......o...o.oiioi il

22, 053, 013
591, 460

1, 689, 114
1,796 175
1,957, 107
1,720, 680

. 776, 087
1,510, 224
1,931, 009
1, 469, 934

4,197

/

35, 429, 001

June 30, 1876

June 30, 1877

June 30,1878

By amount of principal redeemed, estimated in gold . ..
By accrued interest on account of redemption in 1876..
By amount of fractional currency redeemed............
By amount of legal-tenders redeemed ..
By amount of certificates of indebtedness redeemed ...
By balance. .. ..cooeeeneeneeieaocenns e

By amount, of principal redeemed, estimated in gold. ...
By accrued interest on account of redemption in 1877 ..
By amount of fractional currency redeemed. .

By amount of legal-tenders redeenied .. .
By balanee . oeee e e e

By amount of principal redeemed, estimated in gold ...
By acorued interest on account of redemption in 1878 ..
By amount of fractional cnrrency redeemed............
By amount of legal-tenders redeemed .
By balance................o.. e eaa e

$18, 444,050 00
9257, 517 91
7,062, 142 09
5,999, 296 00
678, 000 00
1,143,769 82

33, 584, 775 82

447,500 00

5, 776 52

14, 043, 458 05
10, 007, 952 00
9, 225, 146 63

33,729, 833 20

73,950 00
809 92

3, 855,368 57
13, 083, 316 00

18, 415, 557 31

35,429, 001 80

Federal Reséirve Bank of St. Louls
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TABLE I.—Statement showing the purchases of bonds on account of the énnk'mg -fund during each fiscal year from its-institution in May, 1869, to and 'mcluduzg
June 30, 1878,

) ) : Balance of in-
. Dot o : . | Interest due at| Accrued inter-
. Principal re- I ;3 | Netcostin cur-| Net cost esti- N ) id i terest due at
Year ended— deemed. Pr enn_um paid. Trency. mated in gold. ?:;ﬁ of fiscal gziisnpald m close of fiscal
. 3 . year. . year.
JuxE 30, 1869, B
Five-twenties of 190’) .............. [N e lienieicaaea $1 621 000 00 $253, 822 84 | $1, 874,822 84 | $1,349, 970 02 $16, 210 00 $7, 384 60 $8, 825 40
Five-twenties of March, 1864 . .. 000 00 11,725 00 81,725 00 57,552 82 700 00 218 63 481 37
Five-twentics of June, 18()4 1, 0:)1 000 00 161, 946 45 1,212,946 45 873,205 61 10, 510 00 1,470 42 9,039 58
Five-twenties of 1865....... 4()0, 000 00 74, 969 00 539, 969 00 387, 566 28 4, 650 00 2, 683 54 1,966 46
Consols, 1865....... 461, 000 00 73,736 80 534, 736 80 387, 903 26 13, 830 00 429 04 13,400 96
Consols, 1867 . . 4,718, 000 00" 749,208 08 | - 5,467,208 08 3,948,586 1t 141, 540 00 116, 032 35 25, 507 65
Consols, 1568 . eeneaeeeenenaan 305, 000 00 49, 442 50 354, 442 50 256, 653 20 9,150 00 8,173 98 976 02
Total ........ [N teimaracaetens Cearaitienseen. . 8,691,000 00 1, 374, 850 67 10, 065, 850 67 7,261, 437 30 196, 590 00 136, 392 56 60,197 44
Juxz 30, 1870. )

Five-twenties of 1862.......... Ceoiinaenianeneoan Caeeeneeeso | 8,542,050 00 493,479 42 4, 035, 520 42 3,263, 099 51 160, 919_59 45,994 49 114, 925 01
Tive-twenties of March, 1864 . . 83, 000 00 15,742 87 100, 742 87 75, 658 54 5, 350700 1,080 99 4,269 01
Five-twenties of June, 1864 . 8,971,400 00 6506, 189 91 4,477,589 91 3, 647, 628 29 165, 834 00 49, 946 00 115, 888 00
Five-twenties of 1865. . 2,790, 250 00 361, 735 43 3,151, 985 43 2 606, 636 20 105, 257 50 37,113 53 68, 143 97
Consols, 1865.,..... 11,.532, 150 00 1,454,778 37 12, 986, 928 37 10, 681, 736 97 “495, 421 50 145,518 29 349, 903 21
Consols. 1867 . - 5 882, 550 00 861,763 73 6,744,313 73 5, 309, 810 90 302, 734 50 66,111 51 236, 622 99
[ N R S U " 348,500 00 53,363 95 401, 863 95 308, 573 16 .19, 380 00 5,238 73 14,141 27.

B 0172 28, 151, 900 00 3,747,033 68 31, 898, 953 68 | 25, 893, 143 57 1, 254, 897 00 351, 003 54 903, 893 46

JUXNE 30, 1871

Fivetwenties of 1862 . ... .. ..ciiiiiiiiiiiiiiiiiiatiiseaenna. 2,792, 950 00 227,607 56 3, 020, 557 56 2, 680, 209 05 145, 975 00 "36, 657 80 109, 317 20
Five-twenties of March, 1864 . . 29, 500 00 2,277 20 31,777 20 28, 590 88 1,240 00 388 35 X 851 65
TFive-twenties of June, 1864 . 3, 967, 350 00 340, 529 63 4,307,879 63 3,847,182 42 201, 375 00 51,703 46 149, 671 54
Five-twenties of 1865, _... 6, 768, 600 00 674, 923 00 7,343, 523 00 6, 525, 231 42 331, 933 50 92, 259 58 239 63 92
Consols, 1865.. ... .. . 10, 222, 200 00 850,949 79 § 11,073,149 79 | - 9,762,387 78 522,117 00 109, 455 28 419 661 72
Consols, 1867 . 6, 103, 050 00 541, 559- 41 6, 644, 609 41 5, 800, 618 37 351, 528 00 76,745 93 274 782 07
Consols, 1868. . 52, 600 00 4,784 61 | 57,384 61 49,797 81 3, 096 00 572 13 2,523 87

TTOBAL -+ v ev et ahs i s st e e b e h e e et et a e aa e e eennn 29,936,250 00 | 2,542, 631 20 | 32,478,881 20 | 28,694,017 73 | 1,557, 264 50 367, 782 53 1,189, 481 97
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TaBLE L.—Statement showing the purehascs of bonds on acsount of the stnktng-fund, §¢.—Continued,

Year ended—

Principal re-
deemed.

Premium paid. |

Net costin cur-
rency,

Net cost esti-

mated in gold.

Interest duo af
close of fiscal
year,

Accrued inter-
est paid in
coin.,

Balance of in-
terest due at
close of fiscal
year,

JUNE 30, 1872,

Five-twentiesof 1862 ... ......c.oionln vervrrene prrreennn
Five-twenties of March, 1864 . .

Five-twenties of June, 1864.
Five-twenties of 1865....
Consols, 1865 ......
Consols, 1867 ...
Consols, 1868 ... ...

Total...verreearireranaieenens

JUXE 30, 1873,

I‘;vetweutxesof1862......; ............. rererrrerreseren
Five-twenties of March,1864.,,..,
Jive-twenties of June, 1864. ...

Tive.twenties of 1865...... F. .
Consols, 1865 . . R .
Consols, 1867 .
Consols, 1868 ...... ceeves

1] 7

JUXE 30, 1874,

Five-twenties of 1862.......c.cccivnnnans
Five-twenties of June, 1864 .
Five-twenties of 1865.
Consols, 1865
Consols, 1867 .
Consols, 1865 cecerreseecrrretaerernn

veeveecrve

JUNE 30, 1875,
RASE

Y)edl‘sve 18?(5; 1862,.

Federal Reserve Bank of St. Louis

$6, 417, 850 00 $764, 055 21 | $7,181,903 21 | $6, 345, 301 08 $427, 849 00 $75, 179 43 $352, 669 57
127, 100 00 14, 959 03 142, 059 03 126,123 46 S, 894 00 1,338 70 7,555 30

3, 604,650 00 438,656 16 | 4,043,306 16 | 3,573, 223 63 246, 001 50 57, 449 80 188 551 70
3, 635, 200 00 436,838 70 | 4,072,038 70 | 3,594, 747 85 246, 562 00 47, 817 37 208, 744 63
11,788,900 00 | 1,436, 069 46 | 13, 225.869 46 | 11,660,785 69 707,334 00 149, 248 21 558, 085 79
6, 958, 900 00 833 600 15 | 7,792,500 15 | 6,863,777 39 417, 534 00 108, 487 92 309, 046 08
85,850 00 9951 63 95, 801 63 84, 595 02 5,151 00 1,386 95 3 764 05
32,618,450 00 | 3,935 050 34 | 36,553,500 34 | 32,248,645 22 | 2,059,325 50 430,908 38 1,628, 417 12
7,137,100 00 925,783 87 | 8,062,883 87 | 7,089,542 58 431, 450 50 101, 960 57 329, 489 93
50, 000 00 7,372 50 57, 372 50 49, 780 91 3,500 00 813 70 2, 686 30

3, 741,150 00 480,684 37 | 4,221,634 37 | 3,715,211 22 223270 50 42,216 46 181, 054 04
1, 959, 850 00 250,635 93 | 2,210,485 93 | 1,943 488 93 120, 266 50 23,744 47 96, 522 03
10,768,250 00 | 1,371,187 17 | 12,159,437 17 | 10, 668, 617 09 646, 095 00 145, 069 34 501, 025 66
4, 402,100 00 553,610 89 | 4,955,710 89 | 4,373,781 76 264, 126 00 69, 632 51 194, 493 49
019, 530 00 81, 983 44 701, 539 44 617, 140 34 37,173 00 8, 948 40 28, 224 60
28, 678,000 00. 3,671,258 17 | 32,349,258 17 | 28,457,562 83 | 1,725,881 50 399, 385 45 1,333,496 05
1,421, 700 00 161,210 79 | 1,582,919 79 | 1,415,391 05 99, 519 00 31,743 95 67, 775 05
2, 020, 500 00 218,457 39 | 2,239,007 30 | 2,012, 051 32 141, 438 50 48, 013 46 93,425 04
1,247, 250 00 135,577 95 | 1,382,827 95 | 1,241,571 69 87,307 50 29, 348 19 57,959 31
3,393, 650 00 360,964 62 | 3754 614 62 | 3.374,954 42 | . 203,619 00 46,489 33 157,129 67
4, 051, 000 00 432,348 18 | 4,483,348 18 | 4,029,975 86 243, 060 00 55, 976 97 187, 083 08
802, 300 00 86, 503 62 888, 805 62 798, 926 40 48,138 00 11, 014 38 37,123 62
12,936,450 00 | 1,395 073 55 | 14,331,523 55 | 12,872, 850 74 23, 082 00 9292, 586 28 600, 495 72
353,061 56 [ 188,911 94

25, 170, 400 00

541, 973 50

25,170, 400 00
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JUNE 30, 1876,

Five-twonties of 1862
Five-twenties of June, 1864..

Five-tweities of 1865~ .....ouenemssesmonsnen

Five-twentiesof 1862........cconnue.n S

Five-twenties of June, 1864..
Five-twenties of 1865......
Consols, 1865 ..............

Consols, 1867 . .eueemuirnmnieniaeiiaiaaieceaeaannas
Total....... ettt ieeaeee i tieeaiaaa,
) JUXE 30, 1878,
Five-twenties of 1862 ....... . .....i.iiiiea.l.

Five'twenties of June, 1864..
Five-twenties of 1865......
Consols, 1865 .......... :
Consols, 1867 .

Consols, 1868 . .-... ..., DI BIRONOSORR

5,785,200 00 |. 5,785, 200 00 404, 964 00 54,745 72 | 350,218 28
10, 869, 600 00 10, 8G9, 600 00 760, 8§72 00 171, 966 33 588,905 67
1,789, 250 00 1,788, 250 00 125, 247 50 30, 805 86 94,441 64
18,444,050 00 | oeeenoeeeene i, 18, 444, 050 00 | 1,291,083 50 257,517 91 | 1,083,565 59
81,200 00| «evnenenneeene e, 81, 200 00 4,352 25 1,181 67 8,170 58
178,900 00 |. .. 178, 900 00 9,043 50 1,323 60 8,619 90
180,350 00 |. 180, 350 00 9,519 00 3,141 08 6,377 02
6,050 00 6, 050 00 181 50 108 97 72 53
1,000 00 1,000 00 30 00 21 20 8 80
447,500 00 | voemenineene i 447, 500 00 24,026 25 5,776 52 18,249 73
17,900 00 |. 17, 900 00 966 00 102 65 773 35
15,900 00 |- - 15,900 00 834 00 8 41 755 50
2,350 00 |-.. 2,350 00 129 00 40 92 88 08
23,600 00 |.. 23,600 00 1,416 00 273 35 1,142 66
“5,700 00 |- 5,700 00 342 00 134 76 207 24

8, 500 00 8,500 00 510 00 89 83 420 17
73,950 00 |.ooeennee e 73,950 00 4,197 00 809 92 3,387 08

185, 147, 950 00

16, 665; 917 61

157, 677,967 61

179, 563, 557 39

9,478,320 75

2,518,224 65

6, 960, 096 10

Digitized for FRASER
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TABLE K.—Statoment of the outstanding princlpal of the public debt of the Uniled States, June 30, 1878,

) ] : Price
Length of | When redeem. | Rates of in- 1 |[Amountauthor s Amount out-
Toan. able. terest, atsxgllal.ch ized, Amount issned.
OLD DEBT,

Uneclaimed dividends npon debt created prior to 1800, and the prineipal j-..,-ce.ve...| Ondemand ...{ Sand 6 per i.,......t| .. ..., L R $57, 665 00
and interest of the outstanding debt created during the wax of 1812, cent.
and up to 1837. (For detailed information in regard to earlier loans
see Finance Report for 1876.) :

TREASURY NOTES PRIOR TO 1846. . -
The acta of Qctober 12, 1837 (5 Statutes, 201); May 21, 1838 (5 Statutes, | 1and 2 years.| 1 and 2 years | 1 mill to 6 | Par.....{........ B U 82, 525 35
. 228); March 31, 1840 (5 Statutes, 370); February 15, 1841 (5 Statutes, . from date. per cent, - > R
411); January 31, 1842 (5 Statutes, 469); Augnst 31, 1842 (5 Statutes,
581); and March 3, 1843 (5 Statutes, 614), authorized the issue of
reasury notes in various amounts, and with interest at rates named
therein, from 1 mill to 6 per centum per annum.
TREASURY NOTES OF 1846,

The act of J uly 22, 1846 (9 Statutes, 39), authorized the issue of Treas- | 1year.......| One yearfrom |1 mill_ and | Par..... $10, 000, 000 00 | $7, 687, 800 00 6,000 00
ury notes in such snms as the exigencies of the government might re- ate, 5 2:5 per j
quire, the amount outstanding at any one time not to exceed $10,000,000, cent.
to bear interest at not exceeding 6 per cenbum per annum, redeemable
one year from date. These notes were receivable in payment of all
debts due the United States, including customs-duties,

' MEXICAN INDEMNITY.

A proviso in the civil and diplomatic appropriation act of August 10, | 5 years...... Apriland July, | 5 per cent...| Par..... 350, 000 00 808, 573 92 1,104 91
1846 (9 Statutes, 94), authorized the payment of the.principal and 1849.
interegt of the fourth and &fth installments ot the Mexican indemni- .
ties due April apd July, 1844, hy the issue of stock, with interest at
5 per centum, payable in five years. ’

TREASURY NOTES OF 1847.
The act of Jannary 28, 1847 (9 Statutes, 118), authorized the issne of | 1and 2 years., After 60 days’ | 5 2.5 and 6 | Par..... ' 23, 000, 000 00 |,26, 122, 100 00 950 00
* $23,000,000 Treasury notes, with interest at not exceeding 6 per centum notice. per cent,

per annum, or the issue of stock for any portion of the amount, with
nterest at6 per centum per apnum. The Treasury notes under this
act were redeemable at the expiration of one or two years; and the
interest was to peagf at the expi'mziox]llodf ﬁiXt‘T days’ 1%})ticeEl S’l‘hese
— ¥ ere receivable in payment of all debts due the United States,
Digitized for FRﬁ‘éﬁE{Jg onsboma-duties, :
http://fraser.stlouisfed.org/
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LOAN OF 1847,

The act of January 28, 1847 (9 Statutes, 118), authorized the issue of
$23,000,000 Treasury notes, with interest at not exceeding 6 per centum
per annum, or the issue of stock for auy portion of the amount, with
interest at 6 per cemnt. per anuum, reimbursable after December 31,
1867. Section 14 authorized the conversiou of Treasury notes under
this or any preceding act into like stock, which accounuts for the
apparent overissue.

BOUNTY-LAND SCRIP.

The 9th section of the act of February 11, 1847 (9 Statutes, 125), anthor-
ized the issne of land-warrants to soldiers of the Mexican war, or
scrip, at the. option of the soldiers, to bear 6 per centum inferest per
annum, redeemable at the pleasure of the government, by notice
from the Treasury Department. Interest ceased July 1, 1849,

TEXAN INDEMNITY STOCK.

The act of September 9, 1850 (9 Statutes, 447), authorized the issue of
$10,000,000 stock, with interest at 5 per centumn per annum, to the State
of Texas, in satisfaction of all claims against the United States ais-
ing out of the anuexation of the said State. Lhe stock was to be re-
deemable at the end of fourteen years. :

TREASURY NOTES OF 1857.

The act of December 23, 1857 (11 Statutes, 257), authorized the issue of
$20,000,000 in Lreasury notes, $6,000,000 with interest at not exceed-
ing 6 per centmiu per anuum, and the remainder with interest at the
lowest rates offered by bidders, but not exceeding 6 per centum per
anuani. These notes were redeemable at the expiration of one yeéar,
and interest was to cease at the expiration of sixty days’ notice after
maturity. They were receivable in payment of all debts due the
United States, including customs-duties.

LOAN OF 1858.

The act of June 14, 1838 (11 Statutes, 365), authorized a loan of
$20,000,000, with interest at not exceeding 5 per centum per annum,
and redeemable any time after January 1, 1874. .

LOAN OF 1860.

“The act of June 22, 1860- (12 Statutes, 79), authorized a loan of
$21,000,000 (to be used in redemption of Lreasury notes), with in-
terest at not exceeding 6 per centum per annum, redeemable in not
less than ten nor more than twenty years.

* Including re-issues.

s
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20 years ....

Indefinite. ..

14 years ....

15 years ....

16 years ....

January 1, 1868

July 1,1849...

Januaryl, 1865

60 days’ notice.

Januaryl, 1874

Jannary 1, 1871

6 per cent. ..

6 per cent...

5 per.cent. ..

5 and 5% per
cent.

5 per cent...

5 ber cent. ..

tIncluding conversion of Treasury notes.

L0125 to
.02 per
cent.
p remi-
um.

.0205 to
-0703 pre-

Par to
.0145 pre-
mium.

23, 000, 000 00

Indefinite.....

10, 000, 000 00

20, 000, 000 00

20, 000, 000 00

21, 000, 000 00

128, 207, 000 00

933, 075 00

. 5,000, 000 00

20,000, 000 00

20, 000, 000 00

7,022, 000 00

1,250 00

3,300 00

21, 000 00

" 1,800 00

268, 000 00

10, 000 00
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TABLE K.—Statement of loans made by the United States, §e.—Continued.

Length
loan.

of

When redeem-
able.

Rate of in-
terest.

" Price
at which
sold.

Amountauthor-
ized.

Amount issued.

Amount out-
standing.

‘LOAN OF FEBRUARY, 1861 (1881s).

The act of February 8, 1861 (12 Statutes, 129), authorized a loan of
$25,000,000, with interest at not exceeding 6 per centum per annum,

reimbursable in not less than ten nor more than twenty years from

the date of the act. ~
TREASURY NOTES OF 1861

The aet of March 2, 1861 (12 Statutes, 178), authorized a loan of
$10,000,000, with interest at not exceeding 6 per centum per annum,
redeemable on three months’ notice after July 1, 1871, and payable
July 1, 1881, If proposals for the loan were not satisfactory, author-
ity was given to issue the whole amount in Treasury notes, with
interest at not exceeding 6 per centum per annum. The same act
gave authority to substitute Treasury notes for the whole or any
part of loans authorized at the time of the passage of this act. These
notes were t0 Dbe reeeived in payment of all debts due the United
States, including ¢r stoms-duties, and were redeemable at any time
within two years from the date of the act.

OREGON WAR DEBT.

The act of March 2, 1861 (12 Statutes, 198), appropriated $2,800,000 for
the payment of expenses incnrred by the Territovics of Washington
and Oregon in the suppression of Indian hostilities in the years 1855
and 1856. Section 4 of the act, authorized the payment of these elaims

. in bonds redeemable in twenty years, with interest at 6 per centum |

per annum,
LOAN OF JULY AND AUGUST, 1861 (1881s).

The act of July 17, 1861 (12 Statutes, 239), authorized the issue of

$250,000,000- bonds, with interest at not exceeding 7 per centum per

annum, redeemable after twenty years. The acf of August 5, 1861

(12 Statutes, 313), authorized the issue of bonds, with interest at 6

per centum per annnm, payable after twcnt%v years from date, in

. eéxchange for 7.30 notes issuec under the aet of July 17, 1861. Nome

o of such bonds were to be issued for a sum less than $500, and the

Digitized for F‘Rﬂ?ﬁamouut 31’ tlggm ;)v:ls not tpt f}xciecd the whole amount of 7.30

. iss nuder the above act of July 17. The amount issued in
hitp:/fraser. st Qeiio tot 7,308 was $130,.921.850.

Federal Reserve Bank of St. Louis

10 or 20

2 years

y'rs.

60 days ....

20 years

20 years.....

January 1, 1881

2 years after

dags aft
60 days after
date. J

July  1,1881

July  1,1881

6 per cent. ..

6 per eent...

6 per eent. ..

6 per cent. ..

Par*....

$285, 000, 000 00

92, 468, 100 00
12, 896, 350 00

2, 800, 000 00

250, 000, 000 00

$18, 415, 000 00

}35, 364, 450 00

1,090, 850 00

.
'

¢ 50, 000, 000 00
1139, 321, 350 00

$18, 415, 000 00

3,000 00

945, 000 00

; 189, 321, 350 00
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OLD DEMAND-NOTES.

Thé act of July 17, 1861 (12 Statutes, 2539), authorized the issue of
$50,000,000 Treasury notes, not beariug interest, of a less'deromina-
tion thau fifty dollars and not less than teu dollars, and payable on
demand by the assistant treasurers at Philadelphia, New Youk, or
Boston. The aet of Angust 5, 1861 (12 Statutes, 318), anthorized the
issue of these notes in denomination of five dollars; it also added the
assistant treasurer at Saint Lonis and the designated depositary at
Cinciunati to the places where these notes were made payable. The
act of February 12, 1862 (12 Statutes, 338), increased the amonnt of
demand notes authorized $10,000,000. '

SEVEN-THIRTIES. OF 1861.

The act of July 17, 1861 (12 Statutes, 259), authorized a loan of
$250,000,000, part of which was to be in Treasury notes, with interest
at 745 per centnm per dannnm, payable three years after date. -

FIVE-TWENTIES OF 1862.

The act of Febrnary 25, 1862 (12 Statutes, 345), authorvized a loan of
$500,000,000 for the purpose of funding .the Treasury notes and
floating debt of the United States, and the issne of bounds therefor,
with interest at 6. per ceutwum per annum. These bonds ‘ere re-
deemable after five and payable twenty years from date. -The act
of March 3, 1864 (13 Statutes, 13), authorized an additional issue of
$11,000,000 of bonds to persons who subseribed for the loan on or be-
fore Januarvy 21, 1864. The act of Janunary 28, 1865 (13 Statutes, 425),
authorized an additional issue of $4,000,000 of these bouds and their
sale in the United States or Europe. :

LEGAL-TENDER NOTES.

The act of February 25, 1862 (12 Statutes, 345), anthorized the issue of
$150,000,000 United States notes, not hearinginterest, payable to beaver,
at the Treasury of the United Statcs, and of such denominations, not

less than five dollars, as the Secretary of the Treasnry might deem ex-.

pedient, $50,000,000 to be in lieu of demand-notes anthorized by the
act of July 17,1861; these notes to bealegal tender. Theactof July
11, 1862 (12 Statutes, 532), authorized an additional issue of $150,000,000
United States Treasury notes, of such denominations as the Secretavy
of the Treasury might deem expedicnt, but no such note should be

- for a fractional pnr? of a dollar, and not more than $35,000,000 of a
lower denomination than five doilm‘s; these notes to be alegal tender.
The act of March 3, 1863 (12 Statutes, 710), authorized an additional
issne of $150,000,000 United States notes, payable to bearer, of such
denominations, not less than one dollar, as the Secretary of the Treas-
ury might prescribe; which notes were made a legal tender. The
same actlimited the time at which Treasury notes might be exchanged
for United States bonds to July1,1863. The amounfof notes author-
ized by this act were to be in lieu of $100,000,000 authorized by the res-
olution of January 17,1863 (12 Statutes, 822).

3 years......

5 or 20 years

On demand....

August 19 and
October 1,
1864.

May . 1,1867

On demand ...

7% per cent

6 per ecent. ..

* $50,000,000 6 per cent. stock issued at a discount of $5,338,768.09, béing equivalent to 7 pér cént:

60, 000, 000 00

140, 094, 750 00

515, 000, 000 00

450, 000, 000 00

60, 000, 000 00

140, 094, 750 00

514,771, 600 00

1449, 338, 902 10

62,297 50

16,800 00

430, 800 00

346, 681, 016 00

t Highest amount outstanding January 30, 1864.
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TABLE K.~—Statement of loans made by the United States, §c.—Continued.

Amount issued,| Amount out-

at which standing.

Length of | When redeem- | Rate of in- Price |4 suntauthor
loatu. ablo. terest. sold. ized. |

TEMPORARY LOAN.

The act of February 25,1862 (12 Statutes, 346), authorized temporary- | Notless than | Afterten days’| 4, 5, and 6| Par..... $150, 000, 000 00 [.....ceeeno ... .- $3,060 00
loan deposits of $25,000,000, for not less than thirty days, with interest 30 days. notice. per cent. .
at 5 per centum per annum, payable after ten days’ notice. 1'he act
of March 17, 1862 (12 Statutes, 370), authorized the increase of tempo-
rary-loan deposits to $50,000,000. Theact of July 11, 1862 (12 Statutes,
532), authorized a further increase of tcmporary-loan deposits to
$100,000,000. The act of June 30, 1864 (13 Statutes, 218), authovized a
further increase of temporary-loan deposits to not exceeding
$150,000,000, and an increase of the rate of interest to not exceeding
6 per centum per annum, or a decrease of the rate of interest on ten
days’ notice, as the public interest might require. - :

CERTIFICATES OF INDEBTEDXNESS.

The act of March 1, 1862 (12 Statutes, 352), authorized the issue of cer- |1 year....... 1 year after]| 6 per cent...| Par..... No limit...... $561, 753, 241 65 5,000 00
tificates of indebtedness to public creditors who might elect to receive date.

. them, to bear interest at the rate of 6 per centum per annam, and -

- payable one year from date, or carlier, at the option .of the govern-
ment. The act of May 17, 1862 (12 Statutes, 370), authorized the issue
of these certificates in payment of disbursing officers’ checks. The . -
act of March 3, 1863 (12 Statutes, 710), made the interest payable in
lawful money.

\

FRACTIONAL CURRENCY,

The act of July 17, 1862 (12 Statutes, 592), authorized the use of postal |.............. On_ presenta- | None ....... Par..... 50,000,000 00 | 49,102, 660 27 16, 547,768 77
and other stamps as currency, and made them receivable in payment tion. . .
of all dues to the United States less than five dollars. The fourth
section of the act of March 3, 1863 (12 Statutes, 711), anthorized the
issue of fractional notes in licu of postal and other stamps and postal
currency ; made them exchangeable iu sums not less than three dol-
lars for )Uniteﬂ States notes, and receivable for postage and revenne
stamps, and in payment of dues to the United States, except duties
on imports, less than five dollars; and limited the amount to
$50,000,000. The fifth section of the act of June 30, 1864 (13 Statutes,
220}, _:uut.llé)ﬁiy;se& an ]isiue of $50,00£,0£0 in fractional cugrency, and

it X at the wholc amount of these notes outstanding at any
Digitized for FFgﬁ‘gg shonld not exceed this sum. . - °
http://fraser.stlouisfed.org/
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LOAN OF 1863.

‘The act of March 3, 1863 (12 Statutes, 709), authorized a loan of
$900,000,000, and the issue of bonds, with interest at not exceeding 6
per centmu per annum, and redeemable in not less than ten nor more
than forty years, ]grincipal and interest payable in coin. The act of
June 30, 1864 (13 Statutes, 219), repeals so much of the preceding act

as limits the anthority thereunder to the curvent fiscal year, and

also repeals the authority altogether except as relates to $¢5,000,000
of bonds already advertised for.

ONE-YEAR NOTES OF 1863,

The act of March 3, 1863, (12 Statutes, 710,) authorized the issue of.

$400,000,000 Treasury notes, with interest at not exceeding 6 per
c¢entum per annum, redeemable in not more than three years, priuci-
pal aud interest payable in lawful money, to be a legal tender for
their face value. .

TWO-YEAR NOTES OF 1863.

Tbe act of March 3, 1863 (12 Statutes, 710,) authorized the issue of
$400,000,000 Treasury notes, with interest at not excecding. 6 per
centum per annum, redeemable in not more than three years, princi-
pal and interest payable in lawtul money, to be a legal tender [for
their face value.

COIN-CERTLFICATES,

The fifth section of the act of March 3, 1863 (12 Statutes, 711), author-
ized the deposit of gold coin and bullion with the Treasurer ov any
asgistant treasurer, in sums not less than $20, and the issue of cervti-
ficates therefor in denominations the same as United States notes;
also authorized the issue of these certificates in payment of interest
on the public debt. It limits the amount of them to not more than
20 per centum of the amount of coin and bulion in the Treasury,
and directs their receipt in payment for duties on imports. :

COMPOUND-INTEREST NOTES.

The act of March 3, 1863 (12 Statutes, 709), authorized the issme of
$400,000,000 Treasury motes, with interest at not execeding 6 per
centmn per annum, in lawfal money, payable not more than three

- years from date, and to be a legal tendev for their face value. The
aet of June 30, 1864 (18 Statntes, 218), authorized the issme of
$200,000,000 Treasury notes, of any denomination not less than $10,
payable not move thau three years from date, or redeemable at any

- time after three years, with interest at not exceeding 7% per eentum,

ayable in lawful money at maturity, and made them a legal tender
or their tace value to the same extent as United States notes;
$177,045,770 of the amount issued was in redemption of 5 per cent.

© notes.

17 years.....

1 year.

2 years

3 years

July 1, 1881...

1 year after
date.

2 years after
date.

On demand....

June 10, 1867,
and May 15,
1868,

6 percent ..

S5percent...

Spercent ...

6 per cent.
compound.

| Average

premi-
um of

Par.....

75, 000, 000 00

- 400, 000, 000 00

400, 000, 000 00

400, 000, 000 00

Indefinite. .. ..

75, 000, 000 00

44, 520, 000 00

166, 480, 000 00

57, 883, 400 00,

266, 505, 440 00

, 75,000, 000 00

38,950 00

44, 367, 000 00

274,920 00
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TABLE K.—Statement of loans made by the United States, §c.—Continued.

Length of

loan.

When redeem-
able.

Rate of in-
terest.

Price
at which
sold.

Amount author-|
ized.

Amountissued.

Amount ont-
standing.

TEN-FORTIES OF 1864,

The act of March 3, 1864 (13 Statutes, 13), authorized the issne of
$200,000,000 bouds, at not exceeding 6 per centum per anoum, re
deemable after five and payable not more than forty years from date,
in coin.. . :

FIVE-TWENTIES OF JUNE, 1864.

The act of June 30, 1864 (13 Statutes, 218,) authorized a loan of
$400,000,000, and the issue therefor of bonds redeemable not less than
five nor move than thirty (or forty, if deemed expedient) years from
date, with interest at not exceeding 6 per centum per annwn, pay-
able semi-annnally in ¢oin. : .

SEVEXN-THIRTIES OF 1864 AND 1865.

The act of June 30, 1864 (13 Statutes, 218), authorized the issue of
$200,000,000 Treasury notes, of not less than $10 each, payable at not
more than three years from date, or redeemable at any time after
three years, with interest at not exceeding 7% per centum
annum. - The act of March 3, 1865 (13 Statutes, 468), authorized a
loan of $600,000,000, and the issue therefor of bounds or Trcasury
notes; the notes to be of denominations pf not less than $30, wit

interest in lawfal money at not more than 7% per centum per annum.

See, also, act Jannary 28, 1865 (13 Statutes, 425).
NAVY PENSION-FUND.

The act of July 1, 1864 (13 Statutes, 414), authorized the Sceretary of
the Navy to invest in registered securities of the United States so
much of the Navy pension-fund in the Treasury January 1 and July,
1lin each year as would not be required for the payment of naval
pensions. Section 2 of the act of July 23, 1868 (15 Statutes, 170),
makes the interest on this tund 3 per centum per annum in lawful
monley, and confines its use to the payment of naval pensions exclu-
sively.

© FIVE-TWENTIES OF 1865.

The act of March 3, 1865 (13 Statutes, 468), authorized the issue of
$600,000,000 of bonds or Treasury notes, in addition to” amounts pre-
vionsly mt}lt.hortize;l; the bgnds to be for not less than $50, payable

iyt than forty years from date of issue, or after any period not
Digitized for F@és anfive years; interest payable semi-annually, at not exceed-

http://fraser.stlouisfed.org/
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per |

10 or40 ycars

5or 20 years

3 years.... {

Indefinite ..

5or 20 years

March 1,1874..

Nov. 1,1869...

June 15,1868

Aug. 15,1867
July 15, 1868}

Nov. 1, 187Q. ..

5 per cent. ..

6 per cent...

7+% per cengt.

3 per cent..

6 per cent. ..

Par

to 7

per ¢'t
prem. -

Par

$200, 000, 000 00

400, 000, 000 00

830, 000, 000 00

Indefinite. . ...

203, 327, 250 00

$196, 117, 300 00

125, 561, 300 00

830, 000, 000 00

14, 000, 000 00

203, 327, 250 00

$194, 566, 300 00

98,300 00

157,150 00

14, 000, 000 00

546, 200 00

0¢
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ing 6 per centum.per annum when in coin, or 74 per centum: per
annum when in currency. In addition to the amount of Londs an-
thorized by this act, authority was also givén to convert Treasury
notes or other interest-bearing obligations into bonds authorized by
it. ~ The act of April 12, 1866 (14 Statutes, 31), construed the above

. act to authorize the Secretary of the Treasury to receive any obliga-
tions of the United States, whether bearing interest or mot, in' ex-
change tor any bonds authorized by if, or to sell any of such bonds,
provided the public debt is not increased thereby.

CONSOLS OF 1865.

The act of March 3, 1865 (13 Statutes, 468), anthorized the issue of
$600,000,000 of bonds or Treasury notes, iu addition to amounts pre-
vionsly authorvized; the bonds to be for not less than $50, payable
not more than forty years from date of issue or atter any perviod not

less than five years, nterest payable semi-annunally, at not exceeding

6 per centum per annum when in c¢oin, or 7% per centum per an-
num when in currency. Io addition to the amount of bonds author-
ized by this act, authority was also given to convert Treasury notes
or other interest-bearing obligations into bonds authorized by it.
The act of April 12, 1866 (14 Statutes, 31), construed the above act to
authorize the Secretary of the Treasury to receive any obligations
of the United Statcs, whether bearing interest or mot, in exchange
for any bonds authorized by it, or to sell any of such bonds, provided
the public debt is not increased thereby. .

CONSOLS OF 1867.

The act of March 3, 1865 (13 Statutes, 468), authorized the issue of
$600,000,000 ot bonds or Treasury notes, in addition to amoumnts pre-
viously authorized; the bonds to be for not less thaun $50, payable
not more than forty years from date of issue or after any period not
less than five ycars; interest payable semi-annually, at not exceed-
ing 6 per centum per annum when in coin, or 745 pér centum per
annum when in currency. In addition to the amount of Londs au-
thorized b{ this act, authority was also given to convert Treasury
‘notes or other interest-bearing obligations into Londs authorized by
it. The act of April 12, 1866 (14 Statutes, 31), construed the above
act to anthorize the Secretary of the Lreasury to reccive any obliga-
tions of the United States, whether bearving interest or not, in ex-
change for any bonds authorized by it, or to sell any of such bonds,
provided the public debt is not increased thereby. .

_COXSOLS OF 1868.

The act of March 3, 1865 (13 Statutes, 468), anthorized the issue of |

$600,000,000 of bonds or Treasury notes, in addition to amounts pre-
viously aunthorized; the bonds to be for not less than $50, payable
not more than forty years trom the date of issune or atter any period
not less than five years; interest payable semi-annually, at not ex-
ceeding 6 per centum per annum -when in coin, or 74 per centum
per annem when in currency.. In addition to the amount of bonds

501 20 years.

5or20 years.

- 5or 20 years

July 1, 1870. ..

July 1, 1872...

July 1,1873. ..

6 per cent. ..

6 per cent. ..

6 per ceut. ..

Par.....

332, 998, 950 00

379, 618, 000 00

42,539, 350 00

332, 998, 930 00

379, 618, 000 00

42, 539, 350 00

110, 826, 300 00

310, 616, 300 00

37, 465,300 00

‘XYNSVEYL THL 40 XUVIFYIdS THL J0 1¥04d¥

18

Digitized for FRASER _ R
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis’



TaBLe K.—Statement of loans made by the United States, §c.—Continued.

Length of
Jloan.

FWhen redeem-
- able. -

Rate of in-
terest.

Price
at which
sold.

[Amountauthor-
ized.

Amount issued.

Amount out-
standing.

CoxsoLs OF 1868—Continued.

authorized by this act, anthority was also given to convert Treasury
notes or other interest-bearing obligations into bonds authorized by
it. The act of April 12, 1866 (14 Statntes, 31), construed the above
act to authorize the Secretary of the Lreasury to receive any obliga-

tions of the United States, whether bearing interest or not, in ex-

change for any bonds authorized by it, or to sell any of such .bonds,
. provided the public debt is not increased thereby.

THREE-PER-CENT. CERTIFICATES,

The act of March 3, 1867 (14 Statutes, 558), authorized the issme of
$50,000,000 in temporary-loan certificates of deposit, with interest at
3 per centum per annum, payable in lawful money, on demand, to
De used in redemption of ‘compound-interest notes. The act of July
25, 1868 (15 Statutes, 183), authorized $25,000,000 additional of these
ce;tiﬁcates, for the sole purpose of redeeming compound-interest
notes. .

. FIVE-PER-CENT, FUNDED LOAN OF 1881.

The act of July 14, 1870 (16 Statutes, 272), authorizes the issue of
$200,000,000 at 5 per centum, principal and interest payable in coin
of the present standard value, at the pleasure of the United States
Government, after ten years; these bonds to be esempt from the
payment of all taxes or duties of the United States, as well as from
taxation in any form by or under State, municipal, or local authority.
Bonds and coupons anable at the Treasury of the United States.
This act not to_authorize an-increase of the bonded debt of the
United States. Bonds to be sold at not less than par in coin, and the
proceeds to be applied to the redemption of outstanding 5-20s, or to
%e exchanged for said 5-20s, par for par. Payment of these bonds,

. when due, %o be made in order of dates and numbers, beginuing with
cach class last -dated and numbered. Interest to ceaso at the end
of three months from notice of iutention to redeem. The aetof Jan-
nary 20, 1871 (16 Statutes, 399), increases the amount of 5 per cents
1o $500,000,000, provided the total amount of Londs issued shall not
exceed the amount originally authorized, and anthorizes the interest
on any of these bonds to be paid guarterly.

The act of Decentber 17, 1878 (18 Statutes, 1), authorized the issue of an
equal amonnt of bonds of the loan of 1858, which the holders thereof

Tudefinite. ..

10 years. ...

On demand .

May 1, 1881 ...

3 per cent. ..

3 per cent. ..

$85, 155, 000 00

500,000,000 00

$85, 155, 000 00

486, 043, 000 00

13, 957, 000 00

$5,000 00

508, 440, 350 00

AaHIL 40 19043949
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of the Treasury to use any surplus revenues from time to time in the
Treasury not otherwise a.pprogria,t,ed, and to issue, sell, dispose of, at
not less than par, in coin, bonds of this loan, to the extent necessary
for the redemption of fractional currency in silver coins of the denom-
inations of ten, twenty-five, and fifty cents, of standard value.

O The act of March 3 1875, (18 Statutes, 466), directs the Secretary of the

o

Treaswry to jssue bonds of this loan to James B. Xads or bis legal
representatives in payment at par of the wavrants of the Secretary
© of War for the construction of jetties and anxiliary works to main-
tain a wide and deep channel between the South Pass of the Missis.
sippi River and the Gulf of Mexico, unless Congress shall have pre-
viously provided for the payment of the same by the necessary appro-
priation of money. : .

FOUR-AND-ONE-HALF-PER-CENT. FUNDED LOAN OF 1891

The act of July 14, 1870 (16 Statutes, 272), authorizes the issue of
$300,000,000 at 43 per centum, payable in coin of the present stand-
ard value, at the pleasure of the United States Government, after
fifteen years; these bonds to be exempt from the payment of all
taxes or duties of the United States, as well as from faxation in an)i
form hy or under State, municipal, or local authority. Bonds and
coupons payable at the Treasury of the United States. This act not
to authorize an increase of the bonded debt of the United States.
Bonds to be sold at not less than par in coin, and the proceeds to be
applied to the redemption of outstanding 5-20s, or to he exchanged
for said 5-20s, par for par. Payment of these bonds, when due, to
be made in or&er of dates and numbers, beginning with each class
last dated and numbered. Interest to cease at the end of three
mouths from notice of intention to redeem. TUnder theact of January
20, 1871 (16 Statutes, 399), which authorized the increase of 5 per
cent. bonds to $500,000,000, the amount of the 44 per cents were re-
duced to $200,000,000.

The act of January 14, 1875 (18 Statutes, 296), authorizes the Secretary
of the Treasury Zo use any surplus revenunes from time to tinme in the
Treasury not otherwise appropriated, and to issue, sell, dispose of,
at not less than par, in coin, bouds of this loan, for the purpose of

* redeeming, on and after January 1, 1879, in coin, at the oflice of the
assistant treasurer of the United States in New York, the ontstand-
ing United States legal-tender notes when presented in sums of not
less than fifty dollars. .

" FOUR-PER-CENT. FUNDED LOAN OF 1907.

The act of July 14, 1870 (18 Statutes, 272), authorizes the issue of
$1,000,000,000 at 4 per ce-utumijpa.yable in, coin of the present standard
value, at the pleasure of the United States Govermment, after thirty

ears; these bonds to be exempt from the payment of all taxes or
duties of the United States, as well as from taxation in any form by
or nnder State, municipal, or local authority. Bonds and coupons
payable at the Treasury of the United States. This act not to au-
thorize an increase of the bonded deht of the United States. Bonds
to be sold at not less than par in coin, and the proceeds to be applied
to the redemption of outstanding 5-20s, or to be exchanged for said

-

> 15 years..

4% per cent..

Indefinite.....

300, 000, 000 00

500, 000 00

185, 000, 000 00

55, 000, 000 00

73, 850, 000 00

|

i

240, 000 000 00
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TABLE K.—Statement of loans made by the United States, J¢.—Continued.

Length of
loau.

When redeem-
able.

Rate of in-
terest.

Price
at which
sold.

[ Amountauthor-
ized.

Amount issued.

Amount ont-
standing.

FOUR-PER-CENT. FUNDED LOAN OF 1907—Continued.
5-20s, par for par. Payment of these bouds, when due, to be made
in order of dates and nnmbers, beginning with each class last dated

- and numbered. Interest to cease at the end of three months from
notice of intention to. redeen.

The act of January 14, 1875 (18 Statutes, 296), authorizes the Secretary
of the Treasuiy to use any surplus revenues from time to time in the
Treasury not otherwise appropriated, and to issue, sell, dispose of,
at not Iess than par, in coin, bonds of this loan, for the purpose of
redeeming, on and after January 1, 1879, in_coin, at the office of the
assistant treasurver of the United States in New York, the outstand-
ing United States legal-tender notes when presented in sums of not
less than fifty dollars.

CERTIFICATES OF DEPOSIT.

The act of June 8, 1872 (17 Statutes, 336), authorizes the deposit of
United States notes without interest by banking associations in sums
not less than $10,000, and the issue of certifieates therefor in denomi-
nations of not less than $5,000; which certificates shall be payable
on demand in United States notes at the place where the deposits
were made. It provides that the notes so deposited in the Treasury
shall not be counted as a part of the legal reserve, but that the cer-
tificates issued therefor may be held and. counted by tbe national
banks as part of their legal reserve, and may be accepted in the set-
tlement of clearing-house balances at the places where the deposits
therefor were made, and that the United States notes for which such
certificates were issued, or other United States notes ot like amount,
shall be held as special deposits in the Treasury, and used only for
the redemption of such certificates.

BILVER CERTIFICATES.

The aet of February 28, 1878 (20 Statutes, 26, sec. 3), provides that any
holder of the coin authorized by this act may deposit the same with
the Treasurer or any assistant treasurer of the United States, in
sums not less than ten dollars, and receive therefor certificates of not
less than ten dollars each, corresponding with the denominations of

. the United States notes. The coin deposited for ot representing the
certificates shall be retained in the Treasury for the payment of the
same on demand. Said eertificates shall be receivable for customs,
taxes, and all publie dues, and, when so received, may be reissued.

Indefinite. ..

Indefinite. ..

Sept. 1,1907. ..

On demand ...

On demand ...

4 per cent. ..

$1,000,000,000 00

No limit

No limit

$25, 000, 000 00

64, 780,000 00

l$98, 850, 000 00

46, 755, 000 00

1, 462, 600 00

124
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TABLE L. —Statement of 30-year 6 per cent. bonds (interest payable January and July) issued to the several Facific ravway companies under the acts of July
1, 1862 (12 Statutes, 492), and July 2, 1864 (13 Statutes, 359). -
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On Japuary 1,‘ 1876:
Central Pacific.............o.oiiianilt

$25, 885,120 00

$11, 027, 697 67

$776, 553 60

$11, 804, 251 27

$1,191, 765 86

$10, 612, 485 41

$2, 712, 527 92
55,

$13, 325, 013 33

Kansas Pacific. . 6,303,000 00 { 3,103,893 09 189,090 00 | 5,292,983 09 | 1,440,664 84 | 1,852,318 25 846 99 2,308, 165 24
Union Pacific.............oones 27,236,512 00 | 11,884,324 65 817,005 36 | 12,701,420 01 | 3,043,715 63 | 8 757,704 36 | 2,170.415 23 | _ 10,928, 119 59
Central Branch Union Pacific.. 1,600,000 00 | - 781,808 26 48, 000 00 829, 808 26 44, 408, 05 785, 400 21 230, 955 19 1,016, 355 40
Western PacifiC. .- n......... | 1970, 560 00 722, 380 14 59,116 80 781,496 94 9,367 00 | 772,129 94 163, 069 89 935,109 83
Sioux City and PAGIHE ..o oooooen it 1, 628, 320 00 682, 703 89 48, 849 60 731,553 49 39, 005 96 692, 547 53 174, 873 65 867, 421 18

64,623,512 00 | 28,202,807 70 | 1,938,705 36 | 30,141,513 06 | G, 668,027 36 | 23,472,585 70 | 5,007,688 87 | 29, 380, 274 57

On July 1, 1876
Centra) Pacific. ...

25, 885,120 00

11, 804, 251 27

776, 553 60

12, 580, 804 87

1,231,213 76

11, 349, 591 11

3,112,076 38

14, 461, 667 49

Kansas Pacific. . 6, 303, 000 00 3,292, 983 09 189, 090 00 3,482,073 09 1,448, 327 39 2,033,745 70 525,021 79 2, 558, 767 49
Union Pacific........_....... 27,236,512 00 | 12,701, 420 01 817,095 36 { 13,518, 515°37 4,079, 704 77 9, 438, 810 60 2,496,152 67 11, 934, 963 27
Central ,anch ‘Union Pacific. 1, 600, 000 00 829, 808 26 48, 000 00 877, 808 26 44, 408 05 833, 400 21 261,445 84 | 1,004, 846 05
1, 970, 560 00 781,496 94 59,116 80 840, 613 74 9,367 00 831, 246 74 191,125 89 1 Oa-, 372 63

1, 628, 320 00 731, 553 49 48, 849 60 780, 403 09 39,470 28 740,932 81 200, 893 52 941, 826 33

. 64,623,512 00 | 30,141,513 06 1,938,705 36 | 32,080,218 42 6,852,491 25 | 25,227,727 17 6, 786, 716 09 32,014, 443 26

On January 1, 1877:

Central Pacific. ...............o. ..ol - 25,885,120 00 § 12, 580, 804 87 776,563 60 | 18,357,358 47 1,268,672 12 | 12,088,686 35 3, 544, 981 77 15, 633, 668 12
Kansas Pacific.. 6, 303, 000 00 3,482,073 09 189, 090 00 3,6717163 09 § ° 1,515,718 49 2,155, 444 60 601,026 62 |- 2,756,471 22
TUnion Pacific................. 27,236,512 00 | 13,518,515 37 817,095 36 | 14, 335,610 73 4,126, 871 52 § 10,208, 739 21 2,853, 345 13 13,062, 084 54
Central Branch Union Pacific. 1, 600, 000 00 877, 808 26 48, 000 00 925, 808 26 44, 408 05 881, 400 21 204, 291 22 1,175, 691 43
‘Western Pacific......._..... . 1, 970, 560 00 840, 613 74 59,116 80 899, 730 54 9, 367 00 890, 363 54 221,797 08 1,112,160 62
Sioux City and Paciic.......cooviniieaann.s 1, 628, 320 00 780, 403 09 48, 849 60 829, 252 69 39,470 28 789, 782 41 229 148 30 1,018,930 71

64, 623, 512 00

32, 080, 218 42

1, 938, 705 36

34, 018, 923 78

7, 004, 507 46

27,014, 416 32

7,744,590 12

34, 759, 006 44
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TanLe L.—Statement of 30-year 6 per cenl. bonds (tulerest payadle Januwary and July) issued to the seeeral Pacific railway companies, c.~Continued.

Railway companies.

Amount of bonds
outstanding.

of interest
asper pre-

ing statement.

Amount
todate,
cedin

Amount of interest

U

by the
States.

-
@
[
-
R

2

A

3

S
=

!

¥ Repayment of in
troops, &ec.

the

due
ac
dedueting 1«

United States
ments.

Balance
interest

= o
D= 5
EE— -1

=
3. 3
S0 5
EEES3
w83
O -
28T 3
s -y
22=2
R~
sARPA
=

Total amount of in-
terest due the Uni-
ted States from Pa-
cific railway com-

panics.

* On July 1, 1877 ;
Central Pacific. .
Kansas Pacific..
Union Pacific................
Central B-anch Union Pacific.
Western Pacific. ...........

Sioux, City and Pacific .................

On Jannary 1, 1878 :

Central Pacific eeoeeeivenn il

Kansas Pacitic. .
Union Pacific.... .. ........

Central Branch Union Pacific.
‘Western Pacific ...........

Sioux City and Pacific ..................

On:July 1, 1878 :
Central Pacific
Kansas Pacific. .
Union Pacific .. .............._.
Central Branch Union Pacific..
‘Western Pacific..............

Sioux City and Pacific..................

$25, 885,120 00 | $13, 357, 358 47 $776,533 60 | $14, 133,912 07 | $2, 065,324 01 | $12, 068, 585 06 | 4,004,003 32 | $16,072, 591 38
6,303,000 00 | 3, 671,163 09 189,000 00 | 3,860,253 09 | 1,531,680 06 | 2, 328 573 03 683, 507 94 3,012, 080 97
27,936,512 00 | 14,335,610 73 817,095 36 | 15,152,706 09 | 4,787,041 67 | 10,365 664 42 | 8,237,456 77 | 13, 603,121 19
1, 600, 000 00 995, 808 26 48, 000 00 973, 808 26 58, 498 35 915, 309 91 329, 369 47 1,244, 679 38
1, 970, 560 00 899, 730 54 59, 116 80 958, 847 34 9, 367 00 949, 450 34 955, 161 91 1,204, 642 25
1, 628, 320 00 829, 252 69 48, 849 60 878,102 29 62,578 80 815,523 49 259, 414 61 1,074, 938 10
64,623,512 00 | 34,018,923 78 | 1,938,705 36 | 35,957,620 14 | 8 514,489 80 | 27,443,130 25 | 8,768,014 02 | 36,212, 053 27
25,885,120 00 | 14,133,912 07 776,553 60 | 14,910,465 67 | 2,108,960 71 | 12,711,504 96 | 4,484,140 20 | 17,195,645 25
6,303, 000 00 | 3, 860, 253 09 187,090 00 | 4,049,343 09 | 1,532,350 07 | 2,516,993 02 773, 866 85 3,290, 859 87
27,936,512 00 | 15,152,706 09 817,095 36 | 15,969,801 45 | 5,134,103 84 | 10,835,697 61 | 3,641 300 88 | 14, 476, 998 49
1, 600, 000 00 973, 808 26 48,000 00 | 1,021,808 26 62,998 35 958, 809 01 366, 641 04 1,325, 450 95
1, 970, 560 00 958, 847 34 59,116 80 | 1,017,964 14 9,367 00 | 1,008,597 14 291, 801 17 1, 209, 898 31
1, 628, 320 00 §78, 102 29 48, 849 60 926, 951 89 68, 409 65 858, 542 24 201, 575 23 1,150, 117 47
64,623,512 00 | 35,057,629 14 | 1,038,705 36 | 37,806,334 50 | 9,006,189 62 | 28,890,144 88 | 9,848,825 46 | 38,738,970 34
25,885,120 00 | 14,910,465 67 776,553 60 | 15,687,019 27 | 2,343,659 54 | 13,343,359 73 | 4,998,311 56 | 18,341, 671 29
6,303,000 00 | 4, 049, 343 09 189,090 00 | 4,235,433 09| 1,532,530 42 | 2, 705, 902 67 872, 589 09 4,578,491 76
27,936,512 00 | 15,969, 801 45 817,095 36 | 16,786,806 81 | 5, 852,870 95 | 10,034,025 86 | 4,072,654 57 | 15, 006, 680 43
1,600,000 00 | 1,021,808 26 48,000 00 | 1,069, 808 26 67,498 35 | 1,009,309 91 406, 347 61 1, 408, 657 52
1,970,560 00| 1,017,964 14 59,116 80 | 1,077, 080 94 9,367 00 | 1,067,713 94 .330, 298 11 1,398, 012 05
1, 628, 320 00 926,951 89 48, 849 60 975, 801 49 75,517 99 900, 253 50 326, 013 09 1, 226, 296 59
64,623,512 00 | 37,896, 334 50 39,835,039 86 | 9,881,444 25 11, 006,214 03 |  4v, 959, 809 64

1,938, 705 36'

29, 953, 595 61
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REPORT OF THE SECRETARY OF THE TREASURY = 37

DABLE M.—Retwrns, by judgment of the United States Court of Cluims, of proceeds of
property seized as captured or abandoned, under the act of March 12,°1833, paid from
July 1, 1877, to June 30, 1878,

Date. To whom paid. . Amount.

September 5, 1877 Wylly Woodbridge. ......oooviiiiiiiiiiiiiiiin e, S $22,941 39

September 5, 1877... ...] Cynthia H. Brown.... 8, 585 00
September 10, 1877. .. .| Ficke Wehmann ..... . 781 98
September 19, 1877 George ROSS - ooviv et 4,331 88

Total . oo e . 36,640 25

TABLE N.—Judgments of the United States Cowrt of Claims for proceeds of property seized
as captured or abandoned, wnder the act of March 12, 1863, rendered, but not paid, during
the fiscal year ended June 30, 1878. °

Date of judgment. Name of claimant. . ]‘;n:f&m{
April 8, 1878 ... ...l Elizabeth A. Merviwether. .......ooon e, $3, 496 26
May 14, 1878 ... ..| Peter Burke............ 8,050 00
May 27, 1878..... ...| Edward J. Quigley. .. 350 GG
May 27, 1878 .......  James Levy. ..o 1,042 64

Total. . coovenn e, 12,939 56

TABLE Q.—Receipts and disbursements of . United States assistant treasurers, and designated
depositary at Tucson, Arviz., during the fiscal year ended June 30, 1878, )

BALTIMORE.
Balance June 30,1877 .......... e e e e e eaebaeaaae e $3, 547,275 17
RECEIT'TS.
On account of customs.............. e eieaeeiaaeas e SO %2, 822, 98577

" 946,164 86
137, 671 34

On account of internal revenue ...
On aecount of ¢urrency redemption ................... .
On account of currency withheld in lien of standard sil

SIlVer €oin . ..ooiiii e 175, 508 00
On account of semi-amnual doty........ 73, 358 10

On account of certificates, act June 8, 1872.
On account of Post-Office Department. -
On account of transfers

075, 000 00
199, 967 93
179, 890 01

=1

Rz

QOn acconnt of patent fee: 170 00
On account of disbursing officers......... 2, 344, 100 20 -
On account of 4 per cent. consols and interes e 166, 274 77 ~
On account of interestin coin....... ... ool 735, 264 25 :
On account of interest in COrrenCy . ..oooveiiiii i 137, 400 00
On account of migcellaneons . ... . ..oooeiiiiiiiii i 205, 075 84 :
— 20,498,831 07
24, 046,106 &4
DISBURSEMENTS. ;
On acconnt of Treasuvy drafts ... .o coooiiiiiiiiiaii it 4,171,930 04
On account of Post-Offed drafts. .. .ovovune e 196,235 84
On account of disbursing accounts. ...... ...l 2,398, 323 03
Ou account of standard silver dollars and silver ¢coin..........ocoenenes 175, 508 00

1,315,817 10
109, 470 00

On account of interest in coin
On account of interest in cmarency .

Qu account of transfers ............ . 4, 698, 923 95
On account of certificates of deposif, act June 8, 1872. . 7,295,000 00
On account of currency redemption.......ocoooiiiiiiii il 137,851 75
. ———— 20,499,059 71
.Balance June 30, 1878 ... ... iee e e 3,347,047 12
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38 RFPORT OF THE SECRETARY OF THE TREASURY,
TapLr 0.—Receipts and dishursements, §c.—Continued.
BOSTON.
Buanee JUNe 30, 1577 o ovre oot ee e e e e s $10, 896, 468 7
A RECEIDPTS.

On"aceonnt of CUSEOS. ... ...t e $13, 488, 013 58
On account of semi-annual duty. . .. 839, 615 11
On account of certificates, act June 2 .. 10,865,000 00
Onfaccount of Post-Oftice Depa.ltm(,nt; ..... .- 570,765 12
On account of transfers .. 22,102,428 28
On account of patent fees ........ 9,250 85
On account of disbursing officers. 35, 745, 002 60
On acconnt of interest in coin. 7,384,919 13
On account of interest in cuncn(,y .. 451,320 72
On account of miscellaneons ....... ... ... e e 1, 764, 827 39

93,921, 142
104, 117, 611 ¢

o

A Qo account of Treasury drafbs . ... ... ... 18, 4(14 548 58

On account of Post-Office drafts. . , 717 03
On account of disbursing accounts .. 36, 441 003 91
On account of intevest i coin...... . 10, 4()0 378 64
On account of interest in currency. .. 451, 200 72
On account of transfers.. ... ... .. ... 16, 404, 642 75
On account of certificates of deposit, act Juue 8, 18 11, 090, 000 00
On account of fractional currency redeemed 319,712 54 |
' 94, 189, 204 ]
Palance June 30, 1278 L. . it 9, 998,407 ¢
CHICAGO
Balance June 30, 1877...... e e e et e ie et $4, 648,893 1
REGEIPTS
Qu acconnt of customs............. SRR e $1, 805, 158 81
On account of internal revenue .. 9, 760, 264 08

Ou account of sale of lands .. .. 24, 857 11
On account of gold sales .. 1,190, 97¢ 31
On account of 4 per cent. loan............. 1, 806, 527 25
Oun account of certificates, n.ct June 8, 1872 .. 3, 800, 000 00
On account of. Post-Officc Depaltmeut ..... .. 899,157 33
On account of transfers........ ... .. 7, 986, 059 59
On account of patent fees . . 10, 042 45
On account of disbursing ofticers. 7,450,721 36
On account of interest in coin.... .. 122,471 25
On accotmt of miscellaneons . ..........oeiiieieiieiiiiiiine ., 143, 009 17

35, 005, 242
39, 654,135 *

On account of Treasury drafts..... veee... 10,758,201 78
Ou account of Post-Office drafts. . 1,014, 477 22
On account of disbursing accounts. 8, 242, 695 90
On accotnt of payments on registered mtuest cuuoncy

not reimbursed ........ . Tl . $3,330 00
On account of payments on registered interest, .coin, not .
reimbursed. .. ...t i . 32,336 00

35, 666 00

On account of gold sales ...l . . 1,169, 692 91
On account of interest in coin . 150, 575 42
On account of interest iu currency . 3,330 00
On account of transfers.... ... 00 . ...l . 10,271,871 08
On account of certificates of deposit, act June 8 1872, cin i 2, 375, 000 00
—_ 34,016,510 ¢
Balance June 30, 1878. ... ... .. il e e i era e, 5, 637, 625 «
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° REPORT OF THE SECRETARY OF THE TREASURY.

TasrLe O.—Receipts and disbursements, §e.—Continned.

CINCINNATI
Balance June 30, 1878....... e et et e e et e et
RECEIPTS.
On acconnt of CUSEOMS ... ovtienreieneanaannas e e ... $430,300 22
On account of internal revenue ......... . 374, 847 56
On acconnt of salc of 4 per cent. consols 1, 082, 664 23
On account of goldmnotes.................. 600, 000 00

1, 330, 000 00
404, 323 09
9, 632, 720 10
4,461 65
1,255, 250 04
1, 510, 067.54

On account of celmﬁcrttes act Juue 8,1872
On account of Post-Oftice Department .
On account of transfers......
Oun account of patent fees .
On account of disbursing officers
On account of interest i m coin .

39

$2, 115, 529 32

16, 776, 722 44

18, 892, 251 76

On account of interest in culu,ncy .. 420 00

On account of MWISCEIANEOUS .. ouuiimn it it 151, 668 01
‘DISBURSEMENTS.

On account of Trveasury dvafbs ... ... ol 2,563,150 70

On account of Post-Office drafts ..
On acconnt of disbursing accounts .

385, 323 61
1,990, 891 35

16, 853,974 53

2, 038, 277 23

$2, 364, 713 24

14, 048, 050 12

16, 912, 763 36

On acconut of interest in coin ... .. 1, 509, 613 04
On account of interest in currency C 270 00
Om acconnt of transfers ...... ... .................. 9, 346, 076 96
On account of certificatss of deposit, act June 8, 1872 .. 1, 613,000 00
On acconnt of fractional currency lcdeemocl ............................ 143, 648 87
B:leme June 30, 1878 . ... ...l P
NEW ORLEANS
Balance June 30,1877............ I s LT TR PR PR EP P
RECEIPTS.
On account of CUSHOMS . ... .. i $1, 887, 814 50
On account of internal veveune. . 1, 063, 001 25
On account of sale of lands ........... .. 1,781 69
On account of Post-Offico Department. 398, 895 70
Ou acconut of transfers 2, 503, 000 00
On account of patent fees -..... 2, 056 75
On account of disbursing officers. 7,315,949 62
On account of interest in coin . . 54, 082 00
On account of interestiu currenc) . 3,780 00
Ona.ccomltofuuscellaneous..............;.........A...,.‘......' 815, 688 61
DISB URSEMENTS.
On acconnt of Treasuvy dvafts .................... e 4,466,870 52
Ou account of Post-Otiice drafts.. . 406, 615 49

On account of disbursing .wcounts 6,.336, 353 16

On account of intevest in coin ....... 53, 882 00
Ou account ot intevest iu currency .. - 3,780 00
On account of transfers ........ .. .. ........ . 948, 000 00
®un aceount of fractional currency redeemed........ ... il 64, 000 00

Balance June 30, 1878, . ... .o
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TaBLE O.—Receipts and disbursements, §¢.—Continued.

) NEW YORK.
Balance Jumne 30, 1877, . ... . it i $141, 312, 006 7§

On acoount of CUSHOMS - ov v oottt $94, 059, 240 70
On account of internal revenue. : 1,912,859 68
On account of gold notes .... 50, 342, 400 00

On account of silver notes. .. 346, 000 00
On account of certificates, act Juue 8, 1872 . 49,115,000 00
On account of Post-Oftice Department, .. . R 7,936, 215 96
Omn account of transfers .............. . 118,921,091 43
On account of patent fees . .. 7,682 20

263, 500, 301 59
14,493, 125 49
65, 823, 833 74

On account of disbursing officers

On account of bullion account, superintendent of assay-office.

On account of interest in coin
On account of intercst in curren 3, 572, 579 20
account of miscellaneous. . .. - . . 60,642,851 19

: ] ——— 730,673,231 18

871, 985, 237 83
DISBURSEMENTS.

On acconut of Treasury drafts........ooovoiiiiaiiiiiiiiiiiee i, 292, 867, 392 52 .
On acoount of Pogt-Otftice drafts. ... 7,227,023 06

On account of disbursing accounts ...... et aaan .. . 264,338,246 84
On account of bullion account, superintendent of assay-office . . 13,444,579 54
" On account of intercst in CoIn «..cocvee e iiirriinacnaannns .. 65,823,883 T4
On account of interestin currency................. .. 3, 548,459 20
On accounnt of certificates of deposit, act June 8, 1872.. . 53,093, 000 00
Ou account of fractional currency redcemed in silver. . 372, 000 00
account of fractional currency redeemed in notes . . 138,400 00

700, 854, 984 90

Balance JUne 30, 1878, . ... it iette et e tat et aea e taer et aaaaen 171, 130, 252 99
PHILADELPHIA
Balance Junc 30, 1877. . . .. RO PP $13, 900, 140 63
RECEIPTS,
‘ Omn account of COSHOMS . ..o oviiei ittt et $6, 729, 206 81
On account of internil revenue. .. 405,148 84
On account of gold-notes ................ . 2, 100, 000 00

On account of certificates, act June 8, 1872. 12, 925, 000 00
On account of Post-Office Department. . . 616, 635 39
On account of transfers . 23,832,717 62
On account of patent foes. . . 4,807 85
On account of disbursing officors . 18, 389, 890 62
On account of interest in coin ...... 1, 897,153 00

On account of interest in currency .............. 151, 890 00
On acconnt of fractional currency for redemption . . 216, 567 73
On account of miscellaneous. ... ... i i 1,475, 861 84
— 68,834,879 70
§2,735,020.33
] DISBURSEMBNTS.
On account of Treasary drafts. ... o o iii it 19, 661, 677 40
On account of Post-Office drafts. .. 62, 224 67
On account of disbursing accounts . . 18,439,587 20
On account of interest in coin ...... . 4,841,981 23
On account of intcrest in currency . . 151, 890 00
On account of transfers .....c..oovveieieiiiceaao... . 11,694,850 00
On account of certificates of deposit, act June 8, 1872. . 17,715,000 00
On account of fractional cmrrency redeemed......... . 222, 526,73 -
. —_— 73,389,737 23
Badanee June 30, 1878, .. .. oo i ieeiaeieeaenaes 9, 345,283 10
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TanrLe O.—Receipts and disbursements, §-c.—Continued.

SAN FRANCISCO.
Balance June 30, 1877 S =5, 178, 896 73

RECEIPYS.

On account of GUSEOMS . ...o . ittt a $6, 575, 530 44
On account of internal revenue.. 2,451, 028 77

On account of sale of Jauds. .........c.. ... il . 469, 333 81
On account of subscription to 4 per cent. loan, 1907.. - 547,528 13
On account of standard dollars received for cer tificates. . - 1, 501,710 00
On account of coin withheld in lieu of United States notes . 82,275 00
On account of Post-Office Department.................. . 363,195 90
On account of transfers................. .. 4, 466, 296 25
On account of patent fees........ 12, 802 10

On account of disbursing officers 11, 305, 652 60

On account of MiSCEANGONS. .-« .n\ooen oo, . 741, 514 00
) —_— 28,516, 867 00
! " 33, 695, 763 73
DISBURSEMENTS
On account of Treasury dvafts. ... ... il 6, 390, 854 50
On account of Post-Office drafts . . 336, 888 80

On account of disbursing accounts 10, 961, 259 16
On account of bullion account. . 2, 300, 000 00
On account of interest in coin ..... . 138, 842 57

On account of interest in currency 15,520 00
On account of transfers ... .. . .. ... ... .. ............ . 505, 700 00
On account of United States notes disbursed in lieu of coin

............. 82, 275 00
—— 20,731,540 02

Balance June 30. 1878

Balance June 30, 1877

RECEIPTS.
On account of customs ...l
On account of internal revenuc
On account of sale of lands
On acconnt of certificates, act June 8, 1872 .
On account of Post-Office Dcpmrtmcnt
On account of transfers .
On account of patent fees. .......
On account of disbursing officers ..
On account of loan of 4 per cent. cons . 239, 575 96
On account of coin sales . 1, 426, 583 64
On account of miscellaneons ... el 355, 654 39 :

———— 10,492,201 41

$1, 508,738 91

636, 471 83

16, 350 21
1,720, 000 00
. 1101805 25
. 7,787,026 91
. 4,515 15
4,425, 569 16

ls, 1907

21,794, 712 71

On account of Treasury drafts.

.................................. 6,395, 795 46

On account.of Poat-Othice drafts. . 1, 080, 764 81
On account of disbursing accounts - 4,444,394 97
On account of silver....0.......... . 202, 939 00
On account of coin sales....... - 1, 430, 657 12
On account of interest in coin ... .. . 196, 684 32

On account of intercst in currency
On account of transfers .............co.o. .l 3,497,161 16
On account of certificates of deposit, act of June 8, 18’72 . 830, 000 00
On aceount of fractional currenc redcemed. ............ -- 51, 815 00
On account of miscellancous, inclusive of silver checks. . 13,714 22

. 6, 800 00

18,150, 726 06

Balance June 30, 1878, ..ce i iianen it e e aat e carra e e iaas 3,643, 986 65
*The rescrve fund, amounting to $2,240,000, is incladed in this amount.
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“TaBLE O.—Receipts and disbursements, §c.—Continned.

TUCSON.
Balance June 30, 1877 ............. e et e e et n e aeae e aaan $606, 711 15
RECEIPYS,
On account of GUSLOMS - .. ...t it e $872 01
On account of internal revenue . 20, 116 44
2 19,160 76

On account of sale of lands
On account of Post-Office Department, snrplus monoy-ovder funds, &c . 63, 216 31
On account of transfers, drafts from Treasuver United States on assist.
ant treasurers New York, and San Francisco 308, 000 00
400

On account of patent fees . ...l 00
On account of disbursing officers .......... 28,157 78
1, 625, 598 81

On account of deposits of disbursing officers. -
—_— 2,065,532 11

9, 672, 233 26>

DISBURSEMENTS.

On account of Treasuvy drafts. ... ... ..o ool 720, 884 19

On account of disbursing-accounts, checks paid . 1, 542, 556 36
On acoount of transfers. . ... oo e 8,464 31 ’
- 72,271,904 86
Balance Junc 30, 1878 ... ... iiieiiiiiiiann. P N 400, 328 40

-
@
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- APPENDIX.
REPORT OF THE DIVISION OF SPECIAL AGENTS.

TREASURY DEPARTMENT,
Division of Special Agents, November 12, 1878,
Sir: T have the honor to submit the following report of the trans-
aetions of the Division of Special Agents for the fiscal year ended
June 30, 1878:

_ Value of seizures reported by special agents............ $108, 854 95
Amount. involved in suits msmtutcd upon information of :
special AZents. . ..o it i i e 809, 994 53
Amount recovered by suit- or othermse ............... . 38,984 70
Increased duties and penalties collected................ 70, 963 38
Reductions in expenses recommended .................. 64,731 90
Saving by reduction in drawbacks on sugar as recom-
mended by special agents........ ... .. ...l 304, 515 82
Estimated saving in charges and eommission cases. .. ... 1, 000, 000 00
Arrests and‘criminal prosecutions instituted............ . ‘55

The number of agents ‘authorized and employed during the year was
twenty : ‘ '

Per-diem compensation.. ............. ... il $58, 400 00
Travelling exXpenses. ....... ... iiioiinnenniivaennnnn 18,124 86
| TOEAL COSb 2 e v v +eene e veenanee e SRR 76,524 86

A system of examining custom-houses upon an unusually thorough
basis was inangurated during the year. -Printed instructions for such
examinations were issued to the agents, in which were embodied a
series of questions, to answer which required a careful inspection of
the books, accounts, &c., of each district. Under these instructions
there were sixty-seven customs districts examined. Fight cases of -
defalcation by customs officers were discovered, amounting in all to
$22,662 29. Of this amount,-$4,754 83 has been paid, $15,340 75 isin
suit on official bonds of collectors, and $2,566 71 has been charged to
collectors by the accounting officers. '

At the beginning of the fiscal year the supervision of the transporta—
tion of dutiable merchandise in bond, and of bonded warehouses, and
eorrespondence connected therewith, was assigned to this division.
During the year eighty-seven bonds for warehouses were approved,
and one hundred and twenty-three warehouses discontinued, leaving
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in force, on June 30, 1878, three hundred and forty-eight bonds, cover-
ing four hundred and ninety-eight buildings, forty-four yards, and ten
elevators; in all of which bonded goods are stored. There were
twenty-two bonds of common-carriers approved, and eighteen discon-
tinued, leaving one hundred and twenty-five bonded routes (of which
twenty-seven are for the transportation of unappraised goods) in
operation June 30, last. These routes are bonded by railroad, steam-
boat, and canal companies, and, in a few instances, by single 1nd1v1dua1§

The number of packages of unappraised merchandise transported
from ports of first arrival to ports of destination, under immediate
transportation bonds, during the year, was 304,706, on which the invoice’
value was $7,861,239, and the estimated duties $4,044,162 18,

By means of monthly reports from the ports of importation and of
destination, supervision is exercised over the goods forwarded under .
immniediate-transportation bouds, and all missing packages traced and
discrepancies reconciled.- » .

From the monthly reports of collectors of customs, showmg the
amount of business transacted, the receipts from all sources, and the
cost of collection, a statement has been prepared, from which it appears
that the saving during the last fiscal year, in the cost of collecting the
revenue, over that of the year previous, was $778,492 25.- It is also
shown by this statement that, in a large number of districts, the cost
of collection forms a large percentage of the amount 'cbllectéd, while in
thirty-three districts the cost exceeds the receipts. In many of these
districts, which were established in 1799, when all commerce was

“carried on in sailing-vessels, there are now no importations of foreign
merchandise whatever, and the duties of the collectors are confined to
routine matters pertaining to the coastwise trade.

It is respectfully suggested, that if the Secretary of the Trea.smy
were authorized by law to consolidate two or more customs districts,
whenever in his judgment the public interests so fequire, the Depart-
ment would be able to materially increase the efficiency of the service
and lessen expenses without endangering the revenue.

UNDERVALUATIONS.

It has been estimated by many persons, well-informed in respect to
customs matters, that the loss to the revenue by undervaluations, since
the repeal of the moiety. acts, would reach as high as $25,000,000 per
annum. There can be no doubt that many millions are lost every year.
on this account. In some classes of merchandise, American merchants
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have been compelled by reason’of undervaluations to stop importing
on their own account, and to buy their goods from commission mer-
chants, who receive the merchandise on consignment from wanufac-
turers in Europe. It has been argued that the increase of importa-
tions by consignment in this country is the result of progress in
business, and is simply following the course of European trade; and
that the fact that merchandise of a particular character is imported
into the United States on consignment only, and is never purchased in
Europe by an American dealer, is no indication that such merchandise
is undervalued. To this, it may be answered that goods of the same
" character and quality as those sent to the United States on consign:
ment only are freely sold at the places of manufacture in Europe to
other markets than the United States, and would be purchased by
‘importers in this country, having resident buyers in the Européean
markets, if it were poss1ble for them to buy the goods at the market
rates, and import and sell them in competition with consigned goods
without loss. This cannot be done so long as consigned goods are
"~ allowed to be entered at the values fixed by the manufacturers in
Europe, who send them to their regular agents in this country for sale.

Special efforts have been made by this division to ascertain the true
market value of certain lines of goods which are imported by cons1gn
ment only, and these efforts have been partially successful.

Owing to the provisions of the act of June 22, 1874, under which it is
necessary to prove an intent on the part of the importers to defraud the
revenne before forfeiture of merchandise seized for undervaluation can
be obtaiued, the Government is practically barred from any remedy in
the courts for frands by the undervaluation of consigned goods. The
invoices of this character are made by the manufacturers, whose agents
in. the United States, making the entry and oath as to value according
to their best knowledge and belief, (their knowledge of such value being.
ostensibly derived from the invoices only,) need not, necessarily, be
familiar with the actual foreign-market value of the goods.

In all cases where reliable information has been obtained respecting
market values the facts have been laid before the appraisers, who,
when they found the evidence of a character to warrant it, have made
proper advances nupon the invoices, and where such advances are above
10 per cent., and therefore involve an additional duty of 20 per cent., it
has been the almost invariable practice of the importers to demand a
reappraisement. In many of these reappraisements, the advances .
made by the appraisers have been sustained. In a recent instance,
where, upon information farnished by this division, an advance of 35
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per cent. was made upon a consigned invoice of silks, such advance
was sustained upon a reappraisement, the head of one of the largest
American dry-goods firms being the merchant appraiser. A subse-
quent invoice of the same class of goods was voluntarily advanced by
the consignee 25 per cent. upon entry, and this advance was afterwards
increased by the appraiser to equal the value fixed upon the reappraise-
ment referred to, without appeal or protest on the part of the consignee.

" The evasion of full payment of duties by undervaluations of certain
standard goods, notably silks, velvets, laces, and fine kid gloves, has
not only been a subject of comment among merchants, but has for the
past four yeafs, with the exception of afew invoices of gloves imported
at Philadelphia, prevented direct importations of such goods by Ameri-
can merchants. .

‘With respect to silks, it is very difficult to obtain conclusive evidence
of value, because the element of weighting by the dyer is an uncertain,
and to all except the manufacturer of the particular goods which may
be under examination, an unknown quantity. The best experts are
nable to give a confident opinion within 10 per cent. of the relative
values of two pieces of silk.

The determination by reappraisement of the true market value of
certain importations is rendered difficult by the prevailing practice
among agents of foreign manufacturers of acting as expert witnesses for
one another. It also not unfrequently happens that the merchant
member of the reappraising board is connected, directly or indirectly,
with some one of the foreign agencies referred to.

Another obstacle in the way of obtaining accurate information on
this subject, is the reticence of merchants. Compelled, by reason of
the existing monopoly of the trade in silks and gloves, to have business
relations with the agents of foreign mannfacturers, it is readily seen
that a due regard for their own interests is snfficient to prevent that
assistance in exposing -and suppressing the evil of undervaluations
which could and would. under other circumstances, no doubt, be ren-
dered to the Government.

The disposition on the part of European manufacturers and trades-
men, particularly on the Continent, to evade. the American tariff, has
grown so wide-spread that even retail dealers, milliners, dress-makers,
and other trades-people are in the habit of tendering to American
tourists, as an inducement to them to purchase goods, false invoices
to enable such tourists, upon their return home, to evade a portion of
the legal duty. Although the fact of the existence of a system of de-
liberate undervaluations is known to every well-informed merchant in

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



REPORT OF THE SECRETARY OF THE TREASURY. 49

‘the country, the difficulties attending the production of such convine-
ing proof in specific cases as will justify proper advances on appraise-
ment are almost insuperable. The appraising officers may be sus-
tained in one or two, or a dozen, reappraisements, but, sooner or later,
throngh the persistent and continued efforts of the commission agents,
the invoices of foreign manufacturers again become the basis for assess--
ment of duty. By thus undervaluing their invoices the manufacturers
are really enabled to fix the duty to be paid, without regard to the rate
prescribed by law.

Talke, for instance, the importations of kid gloves. A merchant in
Philadelphia bought an invoice of kid gloves, of the first quality, at
54 francs per dozen, from a manufacturer in Europe who had not
established an ageuncy in the United States. These gloves were entered -
at the custom-house in Philadelphia, at that price, and the duties upon
them were paid. At the same time, gloves equal in quality to those
above mentioned, and manufactured in the same town in France, were
invoiced and entered at the custom-house, New York, at 42 francs per
dozen. In the one case jthe merchant pays-the Government, after
deducting the usual discounts, $4.79 per dozen, or 50 per cent. ad
valorem, while in the other the manufacturer, through his agent, pays
$3.72 per dozen, or 38%; per cent. ad valorem, assuming that the sales
to the Philadelphia merchant were made at the true market value.

In his charge to the jury in the Sherry-wine case, 2d Benedict, page
249, Judge Blatchford illustrates this condition of affairs as follows:

“EBvery ad-valorem system of revenue must be made, as far as pos-
sible, uniform in its operation, or it will be oppressive and unjust.
Merchandise, as a matter of course, will be shipped to this country by
the man who manufactures it, and like merchandise will be shipped here
by the man who purchases it. If the manufacturer is allowed to in-
voice his merchandise at what it costs him to make it, and the purchaser
is compelled to invoice his goods at what it costs him to buy them,
inasmuch as the purchaser must pay for the goods, not only what it
costs the manufacturer to make them, but the profit of the manufac-
turer in addition, an unfair discrimination is made against the pur-
chaser, enabling the manufacturer to undersell him in the market here,
and, in the end, surely drive him out. This is a principle which is easy
to be understood, and commends itself to the good sense of every
man. Hence the rule referred to, and which finds expression in the
language which I have cited from the act of 1863. In the case of a
purchaser of goods, the cost to him to buy the goods abroad is
assumed, as a general rule, by the law to indicate the -actual market
value of what he buys, it being presumed that he buys at the ordinary
actual market value; and to put the purchaser upon the same footing
with the manufacturer, to make an unjust discrimination against the
purchaser, and in favor of the manufacturer, and to enable the Gov-
ernment to collect substantially the same amount of duty, at the same

4 F
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ad-valorem rate, on the same quantity of the same description of mer-
chandise, whether shipped here for account of the purchaser of it, or for
account of its manufacturer, the law requires the manufacturer to in-
voice his goods, when he imports them here as his own, at their actual
market value in the prinecipal markets of the country Where they were
manufactured, no matter what their cost to him, no matter whether
. they cost more or less than such actual market value—in substance
and effect it requires the manufacturer to invoice them at what the
purchaser would have to pay for them.and invoice them at. That is
the theory of the law, and the object of the law; and its language
endeavors to carry out that theory and object, as far as it is possible
for human legislation to carry out a principle. 5 ; ’

There appears to be but one effectnal remedy for these difficulties,
and that is the substitution of speclﬁc for ad-valorem duties, both as
to silks and gloves.

In this connection attention is called to a provision of the British
customs laws, in existence at the time when ad-valorem duties were
collected in Great Britain, under which. merchandise alleged to be
undervalued was taken possession of by the customs officers, and the
value as stated in the invoice, with 5 per cent. addition, was paid to

"~ the importer as a full equlvalent for his goods. A law of this kind on
our statute-books would have 3 wholesome effect upon foreign mauu.

facturers. .
CHARGES AND COMMISSION CASES.

An examination of the claims known as the charges and commission
cases was begun during the year, and i§ not yet completed. TFacts were
developed, however, prior to the close of the last session of Congress,
sufficient to show that a great number of these claims were based upon
fraudulent protests; and upon being advised of these facts the Com:
mittee on Appropriations declined to make the necessary appropria-
tions to pay ten of the claims which were at that time adjusted,
amounting to $42,201 71. An appropriation of $350 only was made to
pay the amount of one claim, which was found to be based upon a
genuine. protest. It is estimated by the officers who have examined
these claims that the sum of $800,000 has been paid since 1866, to
authorized attorneys of importers in cases upon which no legal protests

+ had been made. - The papers in five hundred and fifty-three of the six
hundred and fifty suits still pending have been examined, and of that
number five hundred and thirty-three are pronounced invalid, for want
of legal protests. To state the exact amount involved in these cases
would necessitate the computation.of the duties paid on the charges
and commissions, and the interest thereon, in each invoice and entry.
This can only be done by the employment of a large cléricfbl force. An
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estimate based upon the average-amount paid upon the cases heretofore
settled, however, indicates that the saving to the Government by the
investigation of these cases will be more than a million of dollars.

SUGAR FRAUDS.

Investigations of alleged frauds in the importation and exportation
of sugar, begun before the close of the fiscal year, are still in progress.
Such frauds are believed to have been perpetrated—ILst, by artificial
coloring to reduce the rate of duty; 2d, by false weights; 3d, by
improper sampling and classification; and 4th, by fraudulent claims
for drawback on adulterated sugars. '

Several cargoes of sugar alleged to be artificially colored have been.
seized and suits for their condemnation are still pending.

Very respect{ully, .
A. K. TINGLE,
Supervising Special Agent..
Hon. JOEN SHERMAN,
Secretary of the Treasury.
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REPORT

or

THE COMMISSIONER OF INTERNAL REVENUE.

TREASURY DEPARTMENT,
OFFICE OF INTERNAL REVENUE,
: Washington, November 25, 1878.

Sir: I have the honor to submit the report of the Bureau of Internal
Revenue for the fiscal year ended June 30, 1878, accompanied by addi-
tional facts and figures bringing down the operations of this branch of
the public service as nearly as possible to the present date. It affords
me gratification to note that the heavy falling off in the receipts from
internal revenue taxation which marked the closing months of the past
fiscal year has ceased, and that the receipts for the current fiscal year
have thus far shown an increase.
- T am glad to be able to report that in a majority of the States the in-
ternal revenue laws have been enforced without serious difficulty or ob-
struction. There has been a commendable spirit exhibited on the part of
manufacturers and dealers to observe the law, and it is believed that
the tax on distilled spirits is now being collected with fewer frauds and
less loss to the government than at any time since the establishment of
the internal revenue system. Collectors and their subordinate officers
have manifested praiseworthy zeal in the enforcement of the laws, and
are entitled to the commendation of the governmeiit for their integrity
-and fidelity to duty. In the majority of districts prosecutions for viola-
tions of the internal revenue laws have been rednced to a minimum, in
.consequence of the steady enforcement of the laws and a state of public
-opinion favorable to their observance and enforcement. In other dis-
tricts, however, it has been found necessary greatly to inultiply prosecu-
‘tions for violatious of internal revenue laws and to institute vigorous.
.and systematic efforts for the suppression of frauds.

RESISTANCE TO LAW. .

Itis with extreme regret I find it my duty to report the great difficulties
that have been and still are encountered in many of the Southern States
in the enforcement of the laws. In the mountain regions of West Vir-
ginia, Virginia, Kentucky, Tennessee, North Carolina, South Carolina,
“(xeorgia, and Alabama, and in some portions of Missouri, Arkansas, and
Texas, the illicit manufacture of spirits has been carried on for a number
of years, and I am satisfied that the annual loss to the government from

" this source has been very nearly if not quite equal fo the annual appro-
priation for the collection of the internal revenue tax throughout the
whole country. In the regions of country named there are known to
exist about five-thousand copper stills, many of which at certain times
-are lawfully used in the production of brandy from apples and peaches,
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but I am convinced that a large portion of these stills have been and are
used in the illicit manufacture of spirits. Part of the spirits thus pro-
duced has been consumed in the immediate neighborhood; the balance -
has been distributed and sold throughout the adjacent districts. This
nefarious business has been carried on, as a rule, by a determined set of -
men, who in their various neighborhoods league together for defense
against the officers of the law, and at a given signal are ready.to come
together with arms in their hands.to drive the officers of internal revenue
out of the country. _

Asillustrating the extraordinary resistance which the officers have had
on some occasions to encounter I refer to occurrences in Overton County,
Tennessee, in August last, where a posse of eleven internal revenue offi-
cers, who had stopped at a farmer’s house for the night, were attacked
by a band of armed illicit distillers, who kept up a constant fusillade
during the whole night, and whose force was augmented during the fol-
lowing day till it numbered nearly two hundred men. The officers took
shelter in a log house, which served them as a fort, returning the fire
as best they could, and were there besieged for forty-two hours, three of
their party being shot—one through the body, one through the arm,
and one in the face. I directed a strong force to go to their relief, but
in the mean time, through the intervention of citizens, the besieged offi-
cers were permitted to retire, taking their wounded with them, and
without swrrendering their arms.

So formidable has been the resistance to the enforcement of the laws
that in the districts of fifth Virginia, sixth North Carolina, South Car-
olina, second and-fifth Tennessee, second West Virginia, Arkansas, and
Kentucky, I have found it necessary to supply the collectors with breech-
loading carbines. In these districts, and also in the States of Georgia,
Alabama, Mississippi,.in the fourth district of North Carolina, and in the
second and fifth districts of Missouri, I have authorized the organization
of posses ranging from five to sixty in number, to aid in making seizures
and arrests, the object being to have a force sufficiently strong to deter
resistance if possible, and, if need be, to overcome it.

SYMPATHY OF CITIZENS AND STATE OFFICERS WITH VIOLATORS OF
LAW, ‘ :

In some of the districts where illicit distilling was carried on to any
great extent leading citizens were either directly interested in the busi-
ness, or else were in active sympathy with the distillers, and the offi-
cers of the law have usually received bunt little aid or encouragement
from the people in their efforts for the collection of the revenue and the
arrest and punishment of offenders. This state of things has been ex-
tremely discouraging, and added to it is the fact that in some cases
State officers, including judges on the bench, have sided with the illicit
distillers and have encouraged the use of the State courts for the prose-
cution of the officers of the United Stafes upon all sorts of charges, with
the evident purpose of obstructing the enforcement of the laws of the
United States. The illicit distillers have on numerous occasions fired
upon our officers. A table in another part of this report shows in detail
the loss in killed and wounded that the service has sustained since my

~ last report. I regret to have to record the fact that when the officers -

R of the United States have been shot down from ambuscade, in cold blood,
as a rule no efforts have been made on the part of the State ofticers to
arrest the murderers; but in cases where the officers of the United States

have been engaged in the enforcement of the laws, and have unfortu-
nately come in conflict with the violators of the law, and homicides have
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occurred, active steps have been at once taken for the arrest of such
officers, and nothing would be.left undone by the State authorities to
bring them to trial and punishment.

TWO CASES IN POINT.

Two cases occurring in the State of ' South Carolina forcibly illustrate
this position. In April last, Rufus H. Springs, a United States deputy
marshal, accompanied & posse of deputy collectors in their search for an
illicit still among the foot hills of the Blue Ridge. Without the slightest
provocation, or any overt act of his against the person of his assassin,
he was fired npon from ambush and instantly killed. This deed scarcely-
created a ripple on the surface of the pnblic mind. There has been no.
attenpt on the part of the State authorities to ferret out the murderer -
or to bring him to trial and punishment. The murdered man was an .
excellent officer, of unimpeachable personal character, and left a widow -

~and one child.

In strong contrast with this case are the circomstances attending the -
arrest of Hugh P. Kane, William Durham, and R. P. Scruggs in the
same State. They were deputy collectors and deputy marshals who were -
intrusted with a warrant for the arrest of one Amos Ladd, who had .
been long engaged in the business of illicit distilling and formed one
of a band of lawless men in Pickens County who had openly defied and
attacked the officers of the United States. Ladd resisted arrest, gun in
hand, and the officers, acting as I believe upon a well-grounded apprehen-
sion of danger to their own lives, fired npon him and killed him. No.
sooner hud this unfortunate act occurred than great excitement pre--
vailed throughout the State. The local newspapers denounced the-
officers as murderers, and, though they promptly surrendered to the
nearest State authorities outs1de of Pickens County, where they deemed
their lives would be unsafe, bail was refused them and they were com-
mitted to jail. At the next sitting of the State court they were indicted
for murder, and the State judge, in an elaborately prepared opinion,
refused to recognize the transter of their cases to the Umted States cir
cuit court.

‘While this statement of facts correctly illustrates what the condition
of public sentiment has been in regard to the killing of a United States
officer by a citizen and the killing of & citizen by a United States officer,
it is proper to add, in regard te the latter case, that, believing these ofﬁ
cers to have acted in necessary self-defense in the 1(11]1110 of Ladd, I have
deemed it right to direct the collector to keep them on his pay- -roll_ as
deputy collectors, although they still remain incarcerated in one of the
county jails awaiting their trial before the circuit court of the United
States, to Whlch comt their case was duly transferred.

THE ROOT OF THE EVIL.

Muclt of the opposition to the enforcement of the internal revenue .
laws is properly attributable to a latent feeling of. hostility to the gov- .
ernment and laws of the United States still prevailing in the breasts of
a portion of the people of these districts, and in consequence of this con-
dition of things the officers of the United States have often been treated
very much as though they were emissaries from some foreign country
quartered upon the people for the collection of tribute. The courts of the’
United States have comein for a due share of suspicion and abuse, upon
the ground that they are organized for the oppression of the citizen and
for thc protection of the officers of the United States in oppression and
wrong. I have endeavored to disabuse the minds of the people upon
these questions by having our officers point out that thé laws of the
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United States are enacted by the representatives of the whole people;
that the law providing for the imposition of a tax upon distilled spirits
is uuiform throughout the country,and realizes to the government
nearly sixty million of dollars per annum, and that while the law re-
mains npon the statute book it i1s the duty of every good citizen to ob-
serve it, and of every officer of the United States assigned to that duty
to.enforce it. I have stated to them that the pains and penalties for
violation of this law are severe, that no man can with safety infringe its
provisions, and that any community in which violations of the law be-
come general must soon be given over to anarchy and disorder. I have
further endeavored to extend to the people in the mountain districts
where illicit distilling has mostly prevailed every facility for the estab-
lishment of small distilleries in conformity with law. In this connection
I respectfully refer to a proposed modification of existing laws elsewhere
suggested with a view of facilitating the establishment of legal distill-
eries in the mountain regions of the South and Sonthwest.

CHARACTER OF THE OFFICERS EMPLOYED.

- It has been my wish, and I have so directed collectors, that in the

employment of special deputies, as well as in the appointment of their

regular force, they should select men of integrity, character, and discre-

tion, and I am satisfied that in the main they have been able to procure

the services of men of this description. It must be borne in mind, how-

ever, that operations against illicit distillers for the seizure of their dis-

tilleries and the arrest of their persons are extremely hazardous, and in

fact, an officer who goes mpon a mission of this kind feels that he takes

his life in his hand. For this desperate work it has not been found prac-

ticable to obtain the services of the most educated and refined citizens,

especially in view of the fact that the service is temporary and the pay:
not large. I am, however, glad to be able to report that, with very rare -
exceptions, the officers so employed have proven themselves trustworthy,

courageous, and discreet, and although they have often been resisted and

fired upon by violators of the law, and though frequently their charac-

ters have been traduced by the local press, they have gone forward

earnestly in the discharge of their duties, and have received the com-

mendation of the collectors and of this office.

CONDITIONAL AMNESTY TO OFFENDERS.

Open violations of law in the manufacture and sale of illicit spirits
have gone on in some districts, from year to year, until whole neigh-
borhoods, and in some cases hundreds of men in a single county, became
involved, so that itseemed wholly impracticable to bring all the violators
of the law to trial and punishment. Consequently, after demonstrating
to the minds of these men, by vigorous efforts to suppress the frauds
with strong bodies of armed officers, that the government had not only

. the disposition but the ability to put an end to these violations of the
law, offenders, who have not been actually engaged in resisting the offi-
cers by force, have been permitted to come forward and plead guilty,
and have their sentences suspended during good behavior. This course
has been pursued with your approbation and with that of the honorable
the Attorney General and the President. The object has been to induce
illicit distillers to abandon their evil practices, and also to arouse in the
breasts of law-abiding citizens a sentiment favorable to the observance
and enforcement of the laws. I am not without hope that some good
results may follow the course that has been pursued. One advantage
that has been derived from the amnesty accorded is seen in the fact that
whereas, previously, our officers could scarcely enter the infected coun- -
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ties without being fired upon, they are now able, in most cases, to police
the districts w1th compamtwe safety. 1 am, however, opposed to a
repetition of this business of wholesale amnesty. Hereafter, in my opin-
ion, violators of the law should be required to endure the pensblmes
provided by law for their offenses.

WAYS AND l\IEANS.

The usual force of deputies heretofore allowed collectors for the col-
lection of the revenue in the districts where illicit distilling has mostly
prevailed, has been found totally inadequate for the suppression of frands,
and with your approval I have adopted the plan of giving collectors
authority to employ, from time to time, a suitable number of special
deputies to aid in making seizures. These internal revenue officers have
also usually constituted a posse to assist the deputy marshals in making
arrests. To meet the extraordinary expenses thus incurred I have found
it necessary to cut down the salaries of officers throughont the country,
so as to be able to set aside from the general appropriation a sum of
money for that purpose, which has been supplemented by the use of- a
considerable portion of the appropriation for the suppréssion of frauds.
But, with the best care I could bestow upon the subject, I have been
unable to provide a snitable sum for paying these extraordinary expenses
during the present fiscal year. I.am of opinion that if active measures
can be kept up against illicit distillers for twelve months more the busi-
ness will be substantially broken up, and that violations of internal rev-
enue laws in the districts named will be scarcely more frequent than in
other portions of the country. The accomplishment of this object seems:
to me so exceedingly desirable that I wish to bring the subject prom-
inently to the attention of Congress, with the hope that that honorable

“body may deem it proper to malke a suitable appr: opriation for the early
suppression of these frauds. -

The illicit manufacture and sale of spirits have 50 demoralizing an
effect upon the people in the neighborhood where they - are plactlced
that, as government has undertaken to collect a tax upon the product
of the still, no efforts should be left untried to compel manufacturers of
spitits to pay the tax imposed by law, and to sell their products only
in accordance with the provisions of law.

RESULTS ATTAINED.

By the efforts already put forth we virtually have peaceable possession
of the districts of 4th and 5th North Carolina, Georgia, West Tennessee,
Kentucky, Alabama, and Arkansas,in many of which fornudable resist-
ance to the euforcemeut of the law has prevailed. We can no doubt
retain the advantage thus gained if sufficient means are allowed for
thoroughly policing the distr 1cts, for it is only by continuous policing that
frauds can be kept down. In the western portion of the 5th Virginia |
district, in part of West Virginia, in the 6th North Carolina dlqtnct in
part of South Carolina, and 1n the 2d and 5th districts of Tennessee I
apprehend further serious difficulties in the enforcement of the laws. It
is very desirable, in order to prevent bloodshed, that the internal rev-
enue forces sent into these infected regions to male seizures and arrests
shall be so strong as to deter armed res1st’mce Experience has shown
that the tcmptamon for defrauding the government of its revenues on
spirits, is so great that these distillers will not voluntarily observe the
law, and that these frauds cannot be suppressed and prevented without
the organization of posses in sufficient strength, to demonstrate to viola-
tors of the law the determination and ability of the government to
enforce its laws by its own officers and through its own courts

Digitized for FRASER ~ ’ '
http://fraser.stlouisfed.org/ '
Federal Reserve Bank of St. Louis



60 » REPORT ON THE FINANCES.

"I therefore respectfully recommend that a special appropriation of
$75,000 be at once magcle for the above purpose, for the balance of the
present fiscal year.

STATISTICS OF OPERATIONS AGAINST ILLICIT DISTILLERS.

The following table shows the number of illicit distilleries seized, ar-
rests. made, and officers killed or wounded in the executlon of their

duty :
Officersy and
Stills seized. Persons arrested. guides killed
. andwounded.
z g 3 g
Districts. 2 BN 3 < )
“ & g F oy = ’g
03 [ ; wd = - ’g
£ 3 e A 2 | 3 E
g E 5 g g 5 g S
a @ g A & a E
Alabama). . oveiiiii it 83 692
Arkansas ..... 16 31

Sccond Georgia .

44

First llhnms 1
Forrth TIAN0IS -oavnnnononroeeenosadenennn.. 6
: . .. 1

1

2

4

Seventh Illinois .
Eighth Ilinois
Thirteenth Illino
! First Indiana. .

Second Kentwc
Fifth Kentuck,
Eighth Kentuc.
Ninth Kentock y
Louisiana . ........
Third Massachuset

Fourth Maryland ... 2 |-
Mississippi. cenun-n 10 |-
Nebraska ....... 2 1.
Second Missouri. 122 .
TFifth Missouri .. 9
Third New Jersey 2 1.
st New York... 2 23 1.
Second New Youl . 2 |.
Third New York 1 4 |.
Tweltth New York...... 1|
Fourth Novth Carolina .. 33 4 .
Fifth North Cavolina........ . 6 108 45 |eae ... 45 |.
Sixth North Carolina. ....... . 108 151 288 142 430
Fivst ONio.eeaeeenna ... . 2 [ 2 DO 31
Sixth Ohio veeemeiennnnann.. . 1 | N P 1.
Tenth Ohio..ocee cvneeeiieaennanni s b PO PR P I
Eleventh Ohio.ceene. il 2 2 [raeannns 2
Eighteenth Ohio 2 b2 P 2
First Penmsylvania. .ocoveiaoeaooe. 2 2 feeenennn 2
Sixteenth Pennsylvamia ... couaen.. 2 [eeeeneifemnnans cenean
Twenty-second Pennsylvania. ...... 1 1 feeeeaann
South Carolina veeeeeeeneenenaennan 110 90 [.eeue--. 90
Second Tennessee .ovev. cevevenaannn 114 278 73 351
Tifth Tennesseo....occoeeeennio... 97 93 17 110
D]ghth Tennessee .cooceeeaan. ... 12 |- 3 P 5
Third Texas «eeeee coceniiieaneaia.. 3 L3 PPOOUR 3
Fourth Texas ceeevvevaiieneeaann. 1 ) PN 1
Vermont coeeevueeniniiniianiiaa... . 2 2 P 2
Thivd Virginia ccovneieeieiias coaifoeanno.. I RN [ PO
Fourth Virginia......occvenviaen.. 9 3 14 17
Fifth Vivginia..eooueeveanianennesn 62 69 58 127
Sixth Vire gini . . cei e 8 - 2 PO 8
Tirst West Vir, F22 11} L VR 12 L2 PO 9
Second West Vir SR eevenneannnnns 8 |... . ‘8 ;0 4
Thixd WISCODSI e nsoonenononnos | O PO 1 B N PO 1
1,020 288 | 1,258 | 1,974 ! 1,016 | 2,990 5 13

’ PROTECTION OF REVENUE OFFICERS.

Attention is called to the large'number of officers who have been
either killed or wounded by persons engaged in resisting the enforce-
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ment of the laws, and also to the fact that the State authorities, as a
rule, have done little or nothing to insure the punishment of the persons

‘guilty of these wrongful acts. Under the existing laws of the United

States there is no adequate pumshment for homicide perpetrated:upon .
an officer of the government while in the performance of his duty as’
such. In my judgment, it is highly important that additional legislation
should be had upon thls subject. The power to lay and collect. taxes
conferred by Article I, section 8, of the Constitution, is one of the highest. -
attributes of soverelgnty, and 1t seems to me that this provision of the
Constitution contains ample power for the enactment by Congress of
such laws as would be necessary and proper for the protection of the
lives and persons of officers of the United-States by the punishment of _
persons who, while such officers are in the performance of their duty,
agsault thenl with intent to kill, or actually commit murder upon then
persons. _
PROPOSED REDUCTION OF THE TOBACCO TAX.

" The subject of the reduction of the tax on tobacco has been ‘laloely

~ discussed, in and out of Congress, and will no doubt receive the atten-

tion of the Senate, where a bill is now pending, it having passed the
House at its last session, reducing the tax on tobacco from twenty-four
to sixteen cents per pound. The subject is of such importance, as re-
spects the income of the government from this source that I deem it
expedient to examine the grounds upon which the friends of the measure
mainly rest their arguments in favor of a reduction of the tax. These
grounds, as I understand them, briefly stated, are : ,

1. That a reduction of the tax will not result in a decrease of the
revenue from this source, but by stimulating consumptlon will ultimately
increase the receipts.

" 2. That the present rate of tfmatmn depressgs the Value of leaf tobacco
in the hands of the producers, and that the ploposed reduction of the
rate of taxation will inure to their benefit by enhancmg the market
value of their products.

The proposifion is to reduce the rate of taxation one-third, 4. e. to six-.
teen cents a pound instead of twenty-four cents a pound, as now provided

{ by law. The receipts from the tax on manufactured tobacco for the four

_years preceding the past fiscal year have been as follows :

1874 ... ... e $20,900, 509 67
I8T5 . o e 24,133,726 48
1876. ... e P RO R 25, 694, 312 56
i ¢ A S .. 27,053,072 38

From these ﬁgmes it will. be seen there has been a steadv growth in
the receipts from this source, and it would seem that if the rate -of
taxation is reduced one-third there will be a corre'spondiruT reduction in
the income. v
.The tax on tobacco, while primarily paid by the manufacturer, isin.

| fact paid by the- consumer, and it is well known that the retail sales
i both before and since the passage of laws providing for a' tax on manu-
{ factured tobacco have been in small guantities, being usually in quanti-
1 ties of from one to four ounces. The present tax is at the rate of one

and a half cents per ounce, and the present retail price is almost with-
out exception five cents or ten cents per ounce, according to quality. It
seems quite incredible that areduction of half a cent on the ounce in the
tax would affect to any appreciable extent the retail prices charged or the-
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_quantity consumed. 7To maintain the income of the government at its
present amount, with the proposed reduction in the tax, it would be
necessary that the consumption of manufactured tobaceo should be im-
‘mediately increased from one hundred and five and a half millions of’
pounds to one hundred and ﬁfty-eight and a quarter millions of pounds. -
It is believed that persons who are in the habit of using manufactured
tobacco would not, because of the reduction of the tax, consume more
than they do at the present time; it is not to be credited that persons
who are notin the habit of using tobacco would be induced to commence
its use in consequence of the reduction of the tax, and I am satisfied that
growers of tobacco, who have acqulred a taste for the raw leaf in the
twist, would not change their habits in this regard because of a redue-
tion of half a cent an ounce in the tax on manufactured tobacco. I
- therefore express the unqualified opinion that a reduction of the tax one-
third will inevitably result in a correspondmﬂr reduction of the revenue
derived from that source.

In respect to the second proposition, I would state that an examina-
tion of the market quotations of tobacco for a series of years fails to.
show that the tax on manufactured tobacco has had any depressing effect
on'the market price of leaf tobacco. It will be seen by atable in another
part of this report that the business of manufacturing tobacco has year
by year increased ; that it is now diffused throughout the whole United |
States, and that some of the largest manufactories are located at great
distances from the source of supply of the leaf. So it will be seen that
~ there must be a constant competition among manufacturers for the

- purchase of the various choice grades of leaf tobacco that are used in the

production of the great variety of brands of manufactured tobacco, and

I fail to comprehend how this competition would be increased by a re-
“duction of the rate of taxation on the manufactured article.  The tastes

of the people would not.bechanged by legislation, and the manufacturers:

would therefore continue to seek for stocks of tobacco suited to the de-
- mands of their customers.

It must be borne in mind that fully three-fifths of the entire crop of
tobacco grown in the United States is exported, and it is obvious that
the price received for this surplus practically controls the price of the
tobacco retained for home consumption. The value of each ¢rop of
tobacco depends largely upon its quality and the manner in whiech it is
cured and handled, and the value of the entire crop of the country is
controlled by the laws of supply and demand. = -

The stocks of tobacco have been steadily increasing during the past
four years, as will be seen by the following figures, taken from the
Tobacco Circular of Messrs. Sawyer, Wallace & Co of New York City,
of November 1, 1878

1878. 1877, | 1876, 1875.

. : ' Hhds. Ehds. Hhds. Hhds.
Stock in Liverpool, October 1.... .. .... oo aiiiiia.. 47,484 36, 854 34,584 27, 915

Stock in London, October 1............. - ... 29,334 21, 486 16, 233 14, 848
Stock in meeu, October1....... . 5,472 4,579 1,892 1, 994
Stock in New Orleans, October 26 38, 627 6, 063 10,975 2,961
Stock in Baltimore, October 26 . ... 29,938 26, 257 14,250 § 12,212
Stock in New York, November 1000 ... 43,906 28,130 34, 257 . 29,728

Y PR SRR 159,761 | 123,869 112,191 89, 656
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And there has been a steady decline in price for the same period, evi-
denbly in consequence of the heavy surplus stocks. ' The same auth01 ity
gives t}ﬂ:;c quotations as follows: - .

1878. ' 1877, 1876. 1875.
o . |Currency.] Gold. Gold. Gold. Gold.
... 2y@44 | Less é% 25@5% | 4%y@ T} 5¢@ 8%
4%@5% do....| 43— | 5i@ 8| Tiw 9%
6 @7% |...do . 6ita—. 73210 10§@12
74@8 |...do....| ‘sto—| %olil| 12 @4
8 @9 |...do. 9ao— | 1zolds | 133@162

These figures are confirmed by reference to the circular of Messrs. M.
Rader & Co., of the same date. It appears from the foregoing state- -
ments that there were 159,761 hogsheads of tobacco in warehouse on the

“1st of the present month, agamst 89 656 hogsheads for the corresponding
period of 1875, If to the depressmfr influence which this large surplus

- stock must necessarily exert there is now added a prolonged agltatlon for
the reduction of the tax, so as to withdraw the manufacturers from the
market, the result to the planters cannot be otherwise than detrimental.

It may be insisted that shipping leaf is unsuited for manufacturing
purposes, and that, therefore, its price would have no material effect upon
the value of the manufactunno leaf. This statement, however, would
be fallacious, for it is an asceltamed fact that the tastes of the people
vary so much that, to produce manufactured tobacco to meet all demands,
manufacturers are compelied to draw theirstocks from all portions of the .
country. Not only are the light tobaccos of Virginia and North Carolina,
and the red tobaccos of Kentucky, in request for manufacturing purposes,
but tobaccos grown in Tennessee, Missouri, Illinois, Indlanay and Ohio
enter largely into the manufactured tobacco of this country, so that, in
fact, all the various grades of tobacco grown go to make up the stocks ’
Whlch mmnufactulers find it necessary to use in order to meet the wants
of their customers. It is, theréfore, obvious that the price of the tobacco
used by our manufacturers is affected by the foreign demand for the sur-
plus product. A small accumulated surplus, hght crops, and an active
foreign demand will increase the price of all grades, while lar ge accumu-
lated stocks, heavy crops, and a sluggish foreign demand will result in a
depression of prices of all grades, and these results would be produced
whether the tax on manufactured tobacco remained at twenty-four cents
or shounld be reduced to sixteen cents per pound, or 1f the tax were en-
tirely removed. .-

The bill before: the Senate proposes a reductlon of the tax on cigars
from $6 to $5 per thousand. = Though in the aggregate this proposal, if
adopted, would diminish the revenue derived from this source $2,000, OOO
yet in detail the effect would only be equivalent to reducing the tax
on each cigar one mill, and it is incredible that such a reductlon could
affect the retail price, orm any degree operate to stimulate the consump-
tion of cigars, and, in my opinion, the reduction would be an absolute
loss of revenue wﬂ;hout any compensating advantage It is to'be noted
that the agitation for the reduction of the tax on manufactured tobacco
does not come from the consumers, who alone pay the tax. Not a single
tax-payer has yet come forward, as such, to demand its reduction. The
whole, movement, in my Judgment involves an absolute sacrifice of
$11, 000 000 of revenue without reabonable prospect of benefit to the
producer or relief to the tax-payer.

EFFECTS OF AGITATING THE QUESTION.

The agitation of the question of reducing the tax on manufactured
tobacco last year paralyzed the trade durmcr the time the uncertainty
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prevailed. Many manufacturers were compelled to tempor: arily sus-
pend operations, and large numbers of work-people were thrown out

“of employment. The tax on manufactured tobacco from December, 1877,

_ to June, 1878, showed a falling off as compared with the eo1respond1ng
months of the preceding year-of $1,947,041, while, immediately upon the
adjournment of Congress, when it became known that the tax would for
a time remain undisturbed, the trade began to recover, the receipts from
the tobaceo tax for July,. 181 8, showing an increase of $546,427 over the
.corresponding-month of the pI'eVlOlJS year. I haveno doubt that similar
results would follow a’ prolonged. agitation of. the subject this year. It
therefore appears to me very desirable that whatever action is had by
Congress'in regard to the proposed change of the tax should be had as
-eally as possible, in the interest of the revenue, as well as of the manu-
facturers, their thousands of employés, and the producers, to all of whom
contmued suspense must prove injurious. ‘

SPECIAL RECOMMENDATRIONS.

- Asa means of encouraging the establishment of legal- distilleries in
the mountain districts of the South ‘and Southwest, I respectfully sug-
gest the propriety of the passage of a law confemmg authority upon the
Comm1ss1011e1 of Internal Revenue, with the approval of the Secretary
of the Treasury, to exempt distilleries of the producing capacity of
twenty ¢ gallons per diem, or less, from such provisions of the existing
law in regaud to grain dlstﬂlerles as require the processes of distillation
to be carried on through closed pipes or vessels. This would remove
what has been alleged as a serious objection to the establishment of legal
distilleries by many persons owning copper vessels who desire to enter
upon the manufacture of spirits.

I respectfully refer to the reasons assigned at pages xli and x]n of
-my last report for the remission and 1ef1111dm0 of certain assessments
made for excessive use of material by d1st1]le1s -Great care has been
exercised during the past year by distillers to avoid, as far as possible,
incurring liability to assessments of this class. The reasons heretofore
_assigned why Congress should relieve the distillers from this class of
assessments remain in full force, and I respectfully suggest that early
action in this regard would relieve distillers and this office from much
embarrassment. A Dbill which passed the House of Representatives
at its last session, and is now before the Senate for consideration, con-
tains a provision affording the required relief.

I also respectfully renew the recommendations contained in my last
" report that the law may be so modified as t6 permit the nse of American
alcohol in the manufacture of perfumery on the same terms as foreign
alcohol-is now employed; and that, for the purpose of preventing fr auds
in the manufacture of matches the number of matches to be contained

" in a single box be limited to ﬁve hundred.

LEASEHOLDERS.BONDS FOR DISTILLERIES.

It is provided by Section 3262 of the Revised Statutes that ¢ no bond
of a distiller shall be approved unléss he is the owner in fee, unincum-
bered by any mortgage, judgment, or other lien, of the lot or {ract of
land on which the distillery is sltuated or unless he files with the col-
lector, in connection with his notice, the written consent of the owner of
the fee, and of any mortgage, judgment-creditor, or other person having
a lien thereon, duly acknowledoed that the prennses may he used for
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the purpose of distilling spirits, subject to the provisions of law, and
expressly stipulating that the lien of the, United States. for taxes and
perialties shall have priority of such mortgage, judgment, or other. en-
cumbrance”, and that in case of the forfeiture of the dmtlllery premises, ,
or of any part thereof, the title.of the same shall vest in the United .
States, discharged fr Om such. mortwaﬂe, judginent, or . other encum- -
brance. It is further provided in the same section that in certaln
cases where the distillery was erected prior to the twentieth of July,:
eighteen hundred and sixty-eight, ¢ the collector may at the discretion of
the COIIIHI]SSIOIIGI‘, be -authorized to accept, in lieu of the said written
conisent of the owner of the fee, the bond of such distiller, in such formf
as the bcmnuss1one1 . may . prescribe, w1th not less than two suret 8,
conditioned that in case the digtillery, distilling &pparatus, oT any.part, .
thereof, shall by final judgment, be forfeited. f01 .the violation of any of -
the pr ovisions of law, the obligors shall pay the amount stated in said
bond.” »

A case sométimes arlses “where a dlstlller operating 4, dlstlllery erected, »
prlor to Julv 20, 1868 finds it desirable to emlargé the distillery prem- -
ises. This is cccasmnally especially desirable, since the passage of the -
joint resolution of March 28, 1878, entitled “Joint resoliition to pI‘eS(‘I‘lb&
the time for the payment of the tax on distilled spirits, and for other, pur--
poses,” for it often bécomes necessary for the distiller to enlarge his dis-.
tillery warehouse to avail himself of the privileges. confemed by that.
resolution. lu'some instances the distiller finds it 1mpoesﬂ)le to obta;m' )
the written consent of the owuner of the adjommo land which it is neces-.
sary to include as part of the distillery prefises. The present ‘statute
makes no provision for a case of that character. .

I recommend such an amendment of thé law as will in_such a caseé-
authorlz the acceptance of a bond in lien of ‘the wrltten consent of the :
owner.

REVENUE AGENTS.

Since my last report the number of internal revenué agents has been .
increased by law from twenty-five to thirty-five, The force is now dis--
tributed as follows :

One in charge of the division of revenue agents at this office.

Four to the examination of the accounts of collectors.

Twenty-four to divisions of collection districts.

Six assistants in the more 1mportant divisions. ‘ _

‘This corps is of great importance in aiding in the enforcement of the
aws and in promoting the efficiency of the public service. T earnestly
‘ecommeénd that the increase from twenty five to thirty-five revenue
Lgents be malnbalned

EX_A’VIINATION OF COLLECTORS’ OFFICES

I have made provision for the careful quarterly examlnatlon cf the
ffices and accounts of collectors by skilled accountants, so as.to have .
Xact information as to the mannet in which the business of the office is”
onducted and the public money accounted for. These exammatlons.v
1ave had the effect of creating a spirit. of emulatlcn among officers of
he different districts, and it affords me great. pleasure to repcrt that,
7ith very rare exceptlcns, it was found that the business ot the oﬂices ’
ad been conducted in a careful and efficient manner,. the_ records prop-
gly ltiecllﬁ% and written up to date, and the publlc fands falthfully ac-

unted for. '

5F
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INSPECTION OF OFFICERS.

In my last report 1 had the honor of calling attention to the faet that
I had organized a system of inspecting: the officers of the Internal Reve-
nue Servwe and I then expressed an opinion that important and favor-
able I'ebllltb would accrue from such inspections. Since that report the
system of inspections has been very much enlarged upon, so that now the
inquiry involves. an examination into the character and standing of the
officers and their moral fitness for their positions, and also into their -
knowledge of the internal revenue laws and regulations and the practi-
cal operations of these laws. and regulations in respect to distilleries, -
breweries, rectifying establishments, “Wholesale and retail liquor dealers,
tobacco and cigar manufacturers, and other manufactories and employ-
ments coming under the provisions of the internal revenue tax system.
The object has been to make the inspections a kind of school for the
officers.
In connection with these inspections, the revenue avent who is the
inspecting officer, visits with the officers inspected the varlous establish-
" ments for the manufacture and sale of taxable articles, with a view of
seeing that the laws are properly complied witl: and enforced, and also
" with the view of enlightening the manufacturer or tax: payer upon any
point of law or regulations upon which he may seem.to need information.
To make these 1nspecmons more thorough, I have pursued the policy of .
transferring the agents from time to tlme, so as to have the reports of -
different revenue a-gents upon the same officers and districts. The reports
of the inspecting officers have in the main been very full and complete.
Taken in conjunction with the reports of the agents assigned to the exam-
ination of collectors’ offices, they give this office a correct statement of the
- congdition of the force in all the collection districts, and they have had the
effect of increasing the knowledge, diligence, and efﬁc1ency of the great
majority of the ofﬁcexs, so that at this time the officers of the Internal
. revenue force, taken as a whole, comprise a body of men of whose in-
telligence, integrity, and ﬁdehty to duty the people of the Umted States
may well be proud.

AMOUNTS COLLECTED AND ACCOUNTED FOR;, BY DISTRICTS.

Subjomed is a statement of the collections of internal revenue tax, by
districts, for the fiscal year ended June 30, 1878, giving the name of
each collector, the amount of money collected and pald into the United
States Treasmy, and the amount collected and unaccounted for. It will |
be seen therefrom that the sum of $110,654,163.37 was collected and
accounted for during the past fiscal year, ‘and that the sum of $9,705.55
remains unaccounted for. During the fiscal year ended June 30 1877,
the internal revenue collections, as shown in my Ilast report were
$118,995,184.25. There remains nnaccounted for for that period the sum
of $1 900. It thus appears that during the last two fiscal years the
sum of $229,649,347.62 has been collected and accounted for, and the
sum of $11, 60555 has been collected and not accounted f01 Each
item makmg up this last amount has been reported to the honorable
First Comptroller for suit.

1 am assured that the amounts due will be paid during the present
year, the sureties on the collectors’ bonds being entirely good, so that
fhere will be no actual loss ‘to the United States. The defaultmg
collectors have been removed from office.

It is proper to state that the deficiency that occurred in the accounts

! ’
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of Collector Fannin, of Georgia, was occasioned by the dishonesty of

his cashier.
nual report.

The two other deficiencies were referred to in my last an-

Statement showing the aggregate collections made and reported to the Conmissioner of Internal
Revenue by the collectors of the several collection districts, together with the amount of col-
lections made and wnaccounted for, during the fiscal year ended June 30, 1878,

Collection districts.

Names of collectors.

Agoregate col-

lections.

Moneys receiv-
ed and unac-
counted for.

First Alabama
Second Alabama.............
AVIZONA. .ot e
Arkansas

Do o
Fivst California
Tourth California
Colorado. .....
Trirst Connecti
IS)t,(,onrl (Lonm,ctlcut

X

Del e
Fluuch.
Second Georgin
Third Georgia .

Do oeieeeeaen

Tdaho
Tivst [Uinois
Second Ilinoeis.
Third IMinois.
Fourth Ilinois.
Fifth NMlinois .
Seventh Illinois ..
Eighth Tlinois.......
Thirtecuth Ilinois.
Tivst Indiana .
Fourth Indians
Sixth Indiana. ..
Seventh Indiana .
Tenth Indiana .
Tleventh Tudiana
Second Iowa. ...
UPhird Towa ...
TFourth Towa. .
Fifth Jowa.. .
lx"n)saq .....

Sixth Kentuok)
Severih Keutucky
Bightk Xentucky

Maine . ... -
Third Maryl
TFitth Maryland
Thivd Massachusetts
Fifth Massachusetts. ........
Tenth Massachnsetts
- First Michiga

Third Michigan
Fourth Mlcln« m
Sixth Nlchlgan

First Minnesota
Second Minnesota .
Mississippi
First Misson
Second Missou
Fourth Missouri.
Fifth Missonri

Sixth Missowt..
Montana....
Nebraska.
Nevada ....
New Hampshire
Tivgt New Jersey........
Third New Jersey ...
Fifth New Jorsey..ocopeounn.

| Tames McIntire

- J.C. Veatoh -

O T Wildman -

W. 8. Holden ..

| John E. Blaine.

- . B. Rowlson .

.. A C. Smith
1 William Bickel .

.1 L H, Sturgeon .

I William P, Tatem

L. H, MOYEr. caecrieianciinmeanannnn
D. B. Booth.. .
Thomas Cordis
Henvy M. Cooper (late).....
Edward Wheeler (present) .
William Hi
A, L. Trost
J.°C. Wilson.
Joseph Selden
D. T Hollister .
William K. Holle:

A. A Knight .
A. Clark
1. 8. Fannin (late)
E. C. Wade (])1escnt) ........
Austin Savage. .
J.D. Haxvey
William B. Allen
AsNase
Johu Tillson.
. Kuowles .
JOWLOHAL ...
J. Merriam
J. C. Willis

Will Cumbac .
T. Baggs
Frank Vhlf,e

S.8 Farwell ........oooae...
James E. Simpson [.........
John Comnell ...............

L.P. Sherman ..
A. M. Blaiv (late)
J. C. Carpenter (present).. ...
Q. P. Johmson (late)
William A. Stuart (present).
James F. Buckner ..........

A. M. Swope. ..
William J. Landram

John Cockrem .
I J. Rollins .

R. M. Proud .
Daniel C. Bruc
Charles W. Slack
C.C. Dame. .
E R Tinkel' .

L. 8. Trowbridge

S. 8. Bailey
Charles V. De Land

R. C. Powers.

A. B. Carvoll.
A. C. Stewart
D. H. ﬁBudlong .
R. 1% Van Horn
Thomas P. Fulle
H. A. Newman.
F.C. Loxd
AL H. Youn,f:.

C. Bavcalow..... ROADRORRO
R.DB. H(Lthmn .................

$67, 967 87 |
70,001 70 1.

20, 371
62,128
53, 606
844, 481
302, 308
83, 507 ¢
299, 882
9280, 452
29, 954
480, 937
183, 823 ¢
236, 482
42, 298
54, 738
19, 777
185, 225
220, 756
857, 227
105, 926
) 594, 669
52,428
029, 688 ]
622, 868 7
158, 055
731,073 5
683, 874
914, 333
143, 586
79,913
182,075 1.
326, 682
192, 457
257, G66
74,515
78, 841
317, 080
234 4095

—

» o ®»

Ranli 14

273 590
338, 587
4,513, 147

*The sum of $4,665. 20 has becn dcpomtcd on account of t]ns deficiency since this report was put in

type.

]
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Statement showing the aggregate collections, §c.—Continuned.

Collection' districts.

T

Names of collectors.

Aggregate col-
lections.

Moneys receiv-
. ed and unac-
counted for.

New Mexico......... ..
First New York. .
Second New York
Third New York
Eleventh New York .
. Tweltth New York ..
Fourteenth New York
Tifteenth New York.
Twenty-first New Yo
Twenty-fourth New York ...
Twenty-sixth New Yovk. ....
'L‘wen?[ -eighth New York ...
Thirtieth New Yo
Second North Carolina......
Tourth Noubth Carolina
Fifth Novth Carolina

Do
Sixth Novth Carolina
First (]):)1110

Third Ohio
Fourth Ohie .
Do

Sixth Ohio .
Seventh Oth
- Tenth O].uo
T]wonth ‘Obio .
Tlftu‘]l})th Ohio

0 e
Eighteenth Ohio.
Orégon
Fivst Pennsylvania .
Eighth l’mmsylv.mm
Ninth %’cnusyl\ ania. ..

Twelfth Pennsylvania
TFourteenth Pennsylvania ...
Sixteenth Peunsylvania. .. ...
Nineteenth Pennsylvania. .
Twentieth Pennsylvania. . ...
Twenty-second Pennsylvania
Twenty-third Pennsylvania .
Rhode Island
South Caroliny ..
Do . ........
Second Tennesseo. .
Fifth ;l)‘uun’essw

Emhfh'l‘umcssce R
Tirst Toxas
Third Texsms

Do. ..

Do
Fourth Texas
Ttal
Vermont -
Secomll) Virginia..

Do.

Flffh Vu ginia . ..., .. A J H Rives........

Sixth Vuomm .| B.B. Botts ........

\V’lshuwtcm James R. Hayden ......ccoceun.....
Tirst West Vivginia . L uval L iieaeieiacaa.
Seeond West Vir, ginia. . . Geowc W.Brown ......ceceiiiiiinnn..
First Wisconsin ....... LM Bemt ooeeaenoaiean
Second Wisconsin . .... H Hawden ...ooevivninniiiiiiciana.
Third Wisconsin......... L ALK Osborn. e
Sixth Wisconsin ......... JHEXeley. . oieeeeeiaien i
Wyoming ........coeecvaian. E P S10W (e viiiiiiiiieiciceaaaan

Total from collectors ............ veeeeeneonn..

Cash deposited for purchase of adhesive stamp.

Total receipts from all sources

| M. B Blake

AL Smith, ju. (present)...
-2 W. W. Wilson (late)
...| Robert P. Kennedy (present) ..

IR Swigart (late) ...

JJ.C (/utwn;ht .-

| A Wiley (present)

1 L.C. Carvpenter (late,
| Jose ph A, C
.| William M. Woodcock

AR Campbell (late)
| A G Malloy . ...
| €8 Dana
.| James D. Brady (late)..
| B E. White (late)
| William, L. Fernald ._.

G A Smitheeemeiiniiieeraniinnennn.n
James Freeland .. .

Max Webev ....
M. D. Stivers ...

J.B. Stumv .......
Benjanin De Voo.
J. D. Decker (late)
Burt Van Horn (present)r..........
1. Buell
Thomas Powers
I.J. Young
C. S. Winstead (late).
William H. Wheeler (present) .
J.J. Mott
Lewis Wei

el (Jate).. ..

R. Williams, jr

James Purgell ..
C. C. Walentt ..

C. \Va.,f_;_onm (presen )
B. F. Coates. .

J. L. I\cssmf-u (Lmtu)
J. Palmer (]n esnnt}
C. B. Pettingill .

James Aghworth .
J. L. Valentine
M. E. Muhlenherg (late)

E.H. Chase .
C.J. Bruner.
Edward Seunll .
C. M. Lynch..

James C. Brown
Thomas W. Dav
John M. Sullivan
E. H. Rhodes

E. M. Brayton (plcscnt-)“.:::...-
D, B Cliffe (abé) ... ooons .

R. . Patterson
William H. Sinclair
M. N. Brewster (late) .....

M. N. Brewster (preé('s;l.t}: .
0O.J. Hollister.....oevveunannan...

George 8. Richards (hfe)
James D. ‘Brady (present)

0. H. Russell (present)

$19,325 36 |.

68
32

3, 692, 507
9,781, 903
3, 895, 193
133, 502
469, 527

11
12

629, 363
291, 368
65, 411

762, 440 5
1,126, 667

104 861 81
1, 156 118 13
467, 889 27
246, 759 65
1,564 75
117, 676 94
107, 448 97

184,870 48 |.

442, 600 75
109, 564 88

118,335 32 |

12,559 63
8, 354 73
60, 497 94

66,184 52 1.

43,936 23

44,339 49 |

493 200 47
39 782 52

590, 638 06 |.

39, 642 16

2,311,353 89 |..
1,235,457 49 |.
3,563,350 83 |-

215, 304 87
23, 011 00
286, 622 62

39,848 95 |..

2,003,337 24
142, 657 44
192,700 30

92, 606 25
15,207 28

88 |

$3 $04°36

104, 717, 320 36
5,936, 843 01

110, 654, 163 37
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. ' COST OF COLLECTION.

The total cost of collecting internal revenue in the United States for
the fiscal year ended June 30, 1878, was as follows:

For salaries and expenses of collectors, including pay of deputy collect-

ors, clerks, &O ... L.l il el $1, 810, 000 00
For salavies and expenses of revenue agents, surveyors of distilleries,
gaugers, storekeepers, and miscellaneous expenses. ...... ...... ...... 1, 466, 000 00
For dies, paper, and stamps..... ......... ..ol 452, 000 00
For salaries of officers, clerks, and employés in the office of Commmis-
of Internal Revenue. ... ..... .. 253,410 00
Defcctmg and bringing to trial
lating the internal vovemne Jaws . ... ... ..o.oiioi e $75, 000 00
Total. ..ol e e . 4,056,410 00

Being less than three and three-quarters per cent. upon the whole
amount collected. A final adjustment of the accounts may change the
foregoing figures in some regard, but not to any material extent.

ESTIMATED RECEIPTS FOR THE CURRENT FISCAL YEAR.

There has been an increase in the receipts from internal revenue up to
this date (November 25th), as compared with the same period of last
year, of a little over a million of dollars, and as the information from
various points seems toindicate a favorable reaction in the general busi-
ness of the country, I am strongly inclined to the opinion that the internal
revenue receipts will sympathize largely with the improved condition of
affairs. [t will be seen from the comparative tables ot receipts that the
decrease in last year’s revenue commenced in November and continued
during the -balance of the fiscal year. I am well satisfied that this de-
crease was mainly attributable to the threatened change in the tax on

. spirits and tobacco. - It will be observed that during the past four months
the receipts compare favorably with those of the two preceding years,
and it would seem probable that the receipts for the balance of this fiscal
year will be maintained equal to those of the fiscal year 1877, unless the
causes which produced the decrease of last year again prevail. In any
event, it appears to me entirely safe, if the rate of taxation is not dis-
tmbed to estimate that the revenues tor the present ﬁscal year will not
fall sh01t of $115,000,000.

ESTIMATED EXPENSES FOR NEXT FISCAL YEAR.

T estimate the expenses of the internal revenue service for the fiscal
year ending June 30, 1880, as follows:

For salaries and expenses of colle(,tms ................................... ﬁl 900 000
For salaries and expenses of thirty-five revenue agents, for surveyors, for

fees and expenses of gangers, for salaries of stor ﬁ\eep_qrs, and for miscel- .

Janeous exXpenses ... ... ..l i ieiiiaee e e e .1, 500, 000
For dies, paper, and stamps. ... ... .ol iiii i e e 375, 000
For detecting .and bringing to frial and punishment personsoguilty of vio-

lating the internal revenue laws, including payment for information and

detection ... oo i et e e 100,-000

ORGANIZATION OF THE BUREAU.

I have the honor to recommend that Congress appropnate for the fiscal
year ending June 30, 1880, the sum of $254,330, as salaries for the fol-
lowing number of ofglcers, clerks, and employéb {n this bureau :

One Commmissioner, ab.... .o.oo. . uiee i it it it iree ceae s aas $6, 000
.One deputy cO]llDJlSSlOJlCI‘, at . L : .
-Two heads of division, at ........ e e e e .
Five heads of divigion, at ............ e il RO e e
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One stenographer, A...coveermae conee teneenanomamesvaccor iaaces oo eaans "$1, 800
T\Venty-thlee delks, class four, at... .. cieiement baeei e el 1, 800
Twenty-six clerks, class three, R 1,600
Thirty-six ¢lerks, class two, N R -1, 400
Twenty-one clerks, class one, at .......c.....o ... . 1,200
Thirteen ¢lerks, aib .. vomer et i it e i e eeeee e 1, 000
Fifty clevks, at. ... o.oooioin ciaaa il et e e e P 900
Four assistant messengers, ab. ... ..o il e e 720
Ten Jaborers, ab. ... ... i i it e e i e e aae 660

An aggregate of one hundred and ninety-three persons.

In making this recommendation I would state thatitisthesameamount
that Congress appropriated for the fiscal year ending June 30, 1879; and
I find that it will be wholly impracticable to reduce the force in any
particular without material injury to the public service.

The force connected with this burean in the various distriets through-
out the United States is as follows:

One hundred and twenty-six collectors, who receive salaries as follows :

Twenty-eight ...... ..o o .. $4,500  One ..o ool ilan $3, 250
One.. it e 4,375 | Ten.... e e e e 3,125
Five oo 4,250 [ Tem oot it i i 3,000
Four. ..o i e 4,125 | Seven........ e e 2,875
TWO tce et i e e e e 4,000 | Pem .con e i 2,750
TWO i e aacee e e e 3,875 | Five covaen e i 2,625
THYEE . ccoce caccce ceccncaaeaens 3,750 | Sixteen .....ocooiiiiiiiiiaaan 2,500
Four .coooniiit i i e 3,625 | SeVem ..oennviit i i e 2, 375
Four .ot it i e e 3,500 | Six ..l 2,125
One .oooer i 3,375

There are also employed eight hundred and seven
who receive salaries as follows:

EloVell o oocee iceaie e iiae e $2,000 | TWO tecnioeames ieacae e ieaans $1, 050
4 5 . 1,900 | Thirty-four.......ccoooiiniuan.. 1,000
One ...oovivi e 1,850 | TWO tevmmr e 950
Twenty-five .....ccov.covan. ot 1,800 | Twenty ..oovnovnr ivnmen i nns 900
ONe ..ot e 1,750 | TOM covent iieiieee ieaaer caane 800
Thirty-five ..ccov coeieiiana.. 1,700 | Three ...... .o veinieae it aen 750
Thirty-seven .......c...o..oo... 1,600 | Twelve..oooniioen oo, 700
Seventy-eight .................. 1,500 | One .oooce i i et e 650
One .o e e e 1,450 | One . ooonn e e e el 625
Two hundred and sixty-eight .. 1,400 | Twenty-two ... ..ooiveennainn. 600
[0 T - 1,375 | SeVem cove it i i ceia 500
B TN 1,350 | FOUT cavone crce iael e iiae e -400
One........... e e 1,325 1 ONG covnviee o iiiiee cieae e 360
SFifty-ome cooviieeniiin i iees L300 [ NiINe ceeen iiie e 300
Ni¥e ceeee it e e 1,250 | Three ... .......lo oo, 250
Seventy-eight ............ ... 1,200 { One ooonieoiiiiin i 240
ONe .o i i 1,175 | NiNe ccencemenr i caet ceeamen e 200
Five ... . ool 1,150 | One cooooniioinn iiiii it 180
Forty-nive ...........ooaoaion - 1,100 [ One ooenn it i - 100

Also two hundred clerks, messengers, 4 ‘md Jamtors, who receive sal-
aries as follows:

Three clerkS.ouees cooon Cemeeaans $1,600 ) Twenty clerks.......cveov.iaon $600
Eight clerks...... . 1,500 | Seven clerks.............. ... 500
Seven clerks.. ... ..oocvoa.on. 1,400 | Three clerks. coee coveoiaaan ... 420
. Five clerkS.occoevecmon coneeaons 1,300 | Two clerks ..o oo aiiaa. 400
Thirty-one elerks............... 1,200 | Two clerks ...... et e cann. 300
. Twenty-five clexks...... ... teeee 1,100 | ONE MESSENGET e nt ceeann cun faes 800
Twenty-two clerks...... ... ... 1,000 | One mcsscnocr .................. 400
Twenty-eight, clerks ............ « 900 | One messenger.......coooue ... © 300
Twenty-one clerks .............. 800 | One messenger.................. -180
Oneclerk............ e 720 | Four ]mutors .................. 100
Sixelerks ...o.oiiii il 700 | One janitor............. P 52

Digitized for FRASER
http://fraser.stlouisfed.org/ N
Federal Reserve Bank of St. Louis



COMMISSIONER OF INTERNAL REVENUE. 71

There are also employed 679 gaugers, who receive fees not to exceed
$5 per diem ; 632 storekeepers.and gaugers, who receive not to exceed
$4 per diem ; 450 storekeepers, who receive not to exceed $4 per diem;
and 41 tobacco inspectors, who.receive fees to be paid by the manufac-
turers. .

ACKNOWLEDGMENTS TO OFFICERS.

My acknowledgments are due to the several heads of divisions and
their subordinate officers, to the corps of revenue agents, and to the
employés of the Internal Revenue Bureau generally for the signal fidelity
with which they have discharged the duties imposed upon them; for
the watchful zeal they have manifested for the protection of the public
interests, and the energy with which they have devoted themselves to
the advancement of the public service.

EXPENSES BY DISTRICTS.

Allowances to districts for salaries, rents, fuel, and lights—not includ-
ing advertising, telegraphing, &e.-

First Alabama ..coeee coaen. ... $10,700 | Third Michigan............. .. $9, 475
Second Alabama.............. 13,600 | ¥Fourbh Michigan ............. 6, 400
Arizona ... ool Ll 4,975 | Sixth Michigan...... ........ 8,175
Avkamsas ... coeeelioeiaao.. 14,725 | First Minnesota............... 8, 350
First California ... ... ... 38,300 | Second Minnesota............. 8, 030
Fourth California._.._ ........ 21,825 | Mississippl «oeeonrveenaeoaaaa. 20,795
Colorado ... ................. 9,000 | Firsb Missonri .....cooeeeennn- 29, 300
First Conmecticut............. 10,525 | Second Missouri .............. 7,905
Second Connecticut........... 11,600 | Fourth Missouri .......... ... 9,575
Dakota......... ...o..o..... 5,635 | Fifth Missourd ................ 9, 820
Delaware........ooooaeaioia. 12,175 | Sixth Missouri.. ... ........... 10, 500
Flovida......coin e aiaansn 10,535 | Montana .....eeeceeeeanncann- 8,525
Second Georgial.............. 27,795 | Nebraska .ooeoeveeeeecnanann. 11,175
Thirvd Georgia................ 20,595 { Nevada......cooiioiiiaoaa. 7,900
Idaho ..o ..o oLl 5,805 | New Hampshire ... .......... 8, 680
First Ilinois ... ... ... .. ... 25,940 | First New Jersey......... e 10,-400
Second Illinois................ 7,600 | Third New Jersey. ............ 10, 580
Third Ilinois................. 9,200 | Fifth New Jersey ............. 24,700
Fourth INinois. .. ......oee ... 15,500 | New MeXiCo «vuuvnveer cnnnnnnn 6,870
Fifth Ilinois -................ 16,650 | First New York.......ccoo.... 31, 500
Seventh Illinois............ ‘.. - 5,120 | Second New York ............. 43,950
Eighth Illinois................ 14,700 | Third New York .............. 44, 800
Thirteenth Ilinois............ 15,850 | Eleventh New York........... -9, 300
Fivst Indiana. ... ... ... ..., 9,975 | Twelfth New York...... R, 14,275
Fourth Indiana. . ............. 12,390 | Fourteenth New York......... 13,100
Sixth Indiana... ... ._....... 8,800 | Fifteenth New York........... 8, 000
Seventh Indiana....... e 12,025 | Twenty-first New York........ 9,950
Tenth Indiana. ... ............ 8, 820 | Twenty-fourth New York...... 11, 530
Eleventh Indiana............. 6,525 | Twenty-sixth New York....... 8,800
Second Towa. ... .o oo oan. 6,875 | Twenty-eighth New Yorlk .. ... 16,075
Third Iowa....coeveeen ceacae. - 12,425 | Thirtieth New York........_.. 18,225
Fourth Iowa_.................. 9,875 { Second North Carolina........ 14,530
Fifth Iowa ... cececerenae cunn. 7,300 | Fourth North Carolina......_.. 24,875
Kansas............... ,725 | Fifth North Carolina......._.. 18,700
Second Kentueky ............. 14,675 | Sixth North Carolina ......... 21,785
Fifth Keuntncky............... 22,400 | First Ohio.......ooeoiaaaetn. 30, 300
‘Sixth Kentueky.....coeeenn.ne 15,900 | Third Ohio .....c..ooiaiiia.. 15, 700
Seventh Kentucky...... PR 13,825 | Fourth Ohio.................. 7,825
Eighth Kentucky............. 9,000 | Sixth Ohio ................... 7,740
Ninth Kentueky.............. 8,565 | Seventh Ohio.............._.. 10,575
Louisiana .................... 28,025 | Tenth Ohio................... 14,010
Maine . ..ot iiiiet i 8,775 | Eleventh Ohio............_... 10, 900
Third Maryland............... . 36,380 | Fifteenth Ohio............_.. - 8,120
Fourth Maryland............. = 7,725 | Eighteenth Ohio.......... —-- 19, 500
Third Massachusetts.......... 20,612 | Oregon ........... P 7,700
Fifth Massachusetts .......... 17,950 | First Pennsylvania. ... ... 50, 200
Tenth Massachusetts.......... 11,250 | Eighth Penusylvania ......... 13,800

First Michigan ............... 16,575 | Ninth Pennsylvania........... 15, 425
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_Twelfth Pennsylvania ........ $14,437 | Utab .ooiie ieoien eiae il $6, 18
Fouwrteenth Pennsylvania ..... 9,800 | Vermont ....oc.ovcuienrainan. © 5,067t
Sixteenth Pennsylvania....... 10,300 | Second Virginia ..._.. ........ 20, 80(
Nineteenth Pennsylvania...... 6,400 | Third Vir rrmm e e 19, 30C
Twentieth Pennsylvania...... . 7,440 | Fourth Virgini . .. 18, 07%
Twenty-second Pennsylvania.. 21,100 | Fitth Virg 21, 97¢
Twenty-third Pennsyl\umm .. 13,175 | Sixth Vnt e 14, 00(
Rhode Island................. 9, 050 \Vayshmntml 'l‘t,111t01y e 5,82t
South Carolina ........ e 14,400 | First West Virginia. ......... 11,72¢
Second Tennessee............. 10,325 | Second West \7110 inia ........ 6, 30C

 Fifth Tennessee. .. ....... e 20,710 | Yirst Wisconsin _.... . ........ 14, 00C
Eighth Tennessee..... . .... .. 9,025 | Second Wisconsin......1...... 8, 05(
First Texas .......ccoeevan... 16,375 | Third Wisconsin...... ...... .. 10, 625
Third Texas......... e 12,200 | Sixth Wisconsin.............. 7,525
Fourth Texas....o..... .o.... 10,350 | Wyoming ........coooiii..o. 5,275

Total.oooee e olLl e et e e e 1,764,509
Additional allowances have been made in twenty-two districts, as
follows:
Second Alabama ......... ... $1, 053 26 | Twenty-eighth New York...... $300 00
First Califormia. . oo onoonn ... 1,000 00 | Fourth North Carolina........ 900 00
Flotida....oooomeer e .. 464 12 | Fivst Ohio...... ... ... 295 00
Trirst TIADOIS o oo oo e e o 375 00 | Fonrth Ohio................ .. 549 45
Fourth I1linois ... ... .......... 1,050 00 | Tenth Ohio...... IR 100 00
Fifth IENois oo oo e 817 93 | First Permsylvania ... ....... 150 00
Eleventh Indiana............. 225 00 | Fifth Tennessee.... ........... 1,546 74
Second Kentuweky............. 150 00 | Second Virginia .............. 2,690 22
Fifth Kentucky............... 300 00 | Fourth .Vi 1,125 00
Third Maryland ...... ........ 700 00 | Fifth Vnon 450 00
First New York............... 703 34 | Sixth Vuon : 22 50
) B U e ' 14,897 50
SALARIES OF COLLECTORS.
The recommendations made for the salaries of collectors for the fiscal

year ended June 30, 1878, were based upon an estimate of their prob-
able collections accmdmo to the following scale, with the qualification
that if the actual collections should vary from the amounts estimated,
the salaries would be readjusted at the end of the fiscal year:

For collection of— )
$25,000 O 1888 . n e ce ae e eeea ot cee e ieeee iea e ceceereaa e e e s
25,000 to  $37,500—$12, 500
37,500 to  50,000— 12,500
50,000 to 75,000 —
75,000 to 100, 000 —
100,000 to 125,000 —
125,000 to 175,000 —
175,000 to 225, 000—
225,000 to 275,000 —
‘275,000 to 325, 000—
325,000 to 375, 000—
375,000 to 425, 000—
425,000 to 475,000 —
475,000 to 550, 000— 7
-550,000 to  625,000—
625,000 to 700, 000—
700,000 to  775,000— 7
775,000 to 850, 000—
850,000 to 925, 000—
9¢5, 000 to 1, 000, 000—
1 000,000 and upward
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DISTILLERIES.
The following statement shows the number of distilleries registered
and operated during the fiscal year ended June 30, 1878:
Grain. Molasses. Fruit. ? g
. = <
States and Territories. g ° e ° : o °d §§ 5%
2% | ZE | 2% | 25 | % | 2E | = 2
g g Eh = e g 2 <
> i fid it il I 2 o
# % % “ 7 % = =

Alabama ..ol
Arizona ... ...l ..
Arkansas...... ...
Calitormia .................
Colovado ..............

Connectiout ..0........
Dakota................
Delawarc................

Flovida. ...

Georgia ..

Idaho.
JNinois .
Indiana ........ ... ..
Towa ... e -
Kansas. ......ooeen oo
IKentucky
Louisiana
Maing ....coeiinnnnnaa..
Marvyland ...............
Massachusetts ..........
Michigan............. ...
Minnesota. ..............
Mississippi. ...l
MiISSOUTT - ooveiniiiiin

Monbtana ....... ...
Nebraska .................
Nevada
New Hampshivo........ ... b
New Jersey .....-.......
New Mexico. ... o fenena e 8 8 8
New York............... 63 76 70
North Carolina .......... 1,471} 1,580 1,552
hio.... 52 94 89
Oregom ... .oveienny ieneieeee e 4 4 4
Pennsylvania . -- 13 80 76
Rhode Island. .. ... e e
South Carolina .......... 110 140 -116
Tennecssee. . 263 333 316
Toxas .....oveeeei i, 18 28 24
71 [ A e [ PR A IS,
Vermont .ot 5 8 5
Vivginia. .cooooeeniiiaa.. 787 828 819 .
Washington .. ......ooeoniioei oo
West Virginia. 127 143 127
Wiseonsin. .oooeeniiennienaaalb 81 T e 8 7
L 2 115 e T
fosf Total..ooovniiiniiaai..s 5,037 | 5,988 5, 652
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REPORT ON THE FINANCES.

The following statement shows the number of grain and molass
distilleries in operation at the beginning of each month during the fisc
year ended June 30, 1878: "

Number of distil- | Capacity of grain | Capacity ofmolasses

levies. distilleries. distilleries. Total spix
Months. . produci
capacit;

Grain. |Molasses.| Bushels. | Gallons. | Gallons. | Spivits. | -
July .. 206 71 39,926 | 153,460 6, 261 .5, 323 1 158,45
August . 117 6 30,078 | 116, 556 4,397 3,738 120, &
September. 114 .5 30,882 | 120, 893 7,087 6, 024 126, ¢
October. .. 136 ] 49,698 | 194, 352 ‘5, 000 4,251 198, ¢
November . 174 7 53, 568 | - 209, 312 9, 590 8, 152 217,4
December. . 224 i 53,382 | 206, 598 8, 507 7,433 214, (
January ... 268 7| 57,763 | 223,555 8,915 7,578 231, 1
February .. 304 7| 60,313 225 510 8,370 7,114 232, €
March ... 336 7| 58393 | 222 988 6,210 5977 |~ 9228, 2
April .. 358 7 57,954 | 221,726 7,468 6, 348 228,40
ay .. 354 6| 54885 209,405 5, 720 4,862 214, 2
June.......o...o..... 201 6| 53,307 | 206,402 | 10,395 8, 835 215,2
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Statement showing the quantitics of grain and other materiuls used for the production of distilled spirits dwring the fiscal year ended June 30, 1878, by collection

distriets.

Districts. Malt. Wheat. Barley. Rye. Corn. Oats. Mill-feed. | Molasses. Q:]éggf:a" Total.
ALABAMA. Bushels. Bushels. Bushels. Bushels. Bushels. Bushels. Bushels. Gallons. Bushels. Bushels. Gallons.

Second district ... . ... ... il 230 | e 230 L L O ) 4,563 |............ :

. CALIFORNIA.
First district ... ...o.oo ool 4, 519 (3271 I 9, 760 5,232 | e 16,201 |._..........
CONNECTICUT. . .

First distriet ........... ... .l L,224 jooo e 12, 663 15,110 §. e e 28,998 i .. .........

Second district ........... e aeteaas 988 . e 8, 540 (7% >4 R R D F T 16,849 1. ... ...,
GEORGILA. .

Second district ............. 175 22,306 |... 26, 163

Third distriet .............. 33 456 |.. 548

. ILLINOIS.

First dighrict .. ............ s 5 277,814 | 1,765,892 2,191, 787

Second district e 2! 2, 2, 876

Third district . . 43, 064 294, 065 354,133

Fourth district.. 6, 557 49, 250 61, 340

Fifth district .. 234,262 | 1,773,509 2, 225, 806

- . Eighth district .. . . 53, 587 460, 785 . 559, 465 |.
. Thirteenth district........... F 250 597 2,700 35 ... .. 3,772 {...

INDIANA. ’

First district ... 12,224

Fourth district.. 794, 096

Sixth district. . 156, 920

Seventh district. 564, 853

Eleventh district R {1}

Third district .......... .

Fourth district. . B .-

Fifth district.......... ... ... . .l
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Statement showing the quantities of grain and other materials used for the production of distilled spirts, §¢.—Continued.

Districts. Malt. ‘Wheéat. Barley. Rye. Corn. Oats. Mill-feed. | Molasses. Oggfira,ll:.“‘ Total.
RENTUCKY. Bushels. Bushels. Bushels. Bushels. Bushels. Bushels. Bushels. Gallons. Bushels. Bushels. Gallons.
Second distwict ...l 11, 561 66 7,783 94, 252 35 113, 697
Fifth district . 116, 008 478,670 ... e e 653, 776 {.
Sixth Qistrict. 122, 681 468,902 |.......... ] ol 634,174 |..
Seventh district . 78, 631 198,157 |ooee i il 295, 232 |.
Eighth istrict .. 20, 874 41,309 |.. . 69, 413
Ninth district .................. .. 4, 605 16, 042 677 22, 500
"MARYLAND. -
Third district . ................ ... B 1 e P N 83, 833 96, 570 i 7 R O N 193,405 | coooianeas
Fourth district. . .................. 17065 [ eaeanemea e 14, 018 4, 820 3 IS NN SRR 19,969 |.o.o..ioi..
MASSACHUSETTS.
Third district ....... ... ... 745, 986 745, 986
Fifth district .. 1,183,943 1,183 943

Tenth district .....................

MISSOURIL.

First distriet............. e

Second district ..
Fourth district

Sixth district...............o......

NEW JERSEY.

Third distriet ................. ...
Fifth district. ........... s

NEW YORK.

First distriet .. ...l

Twelfth distriet...........
Twenty-fourth district ..

Thirtieth district. ...........

NORTH CAROLINA.

- Second district
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623, 931
119

6, 500
10, 352

30,996 {.
27

228, 650 |-

876
1,118 |..
18,773 |..
34, 551
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LArSL UISLTICT . .« -
Third district ..
Fourth district .
Sixth district,. . ...
Seventh district..
Tenth district . .
Eleventh district .
Fifteenth district.
Eighteenth district

PENNSYLVANIA,

First distriot ............... L.
Eighth district .
Ninth district. .
Twelfth district . .

Fourteenth district.
Sixteenth district ..
Twentieth district .....
Twenty-second district
Twenty-third district.

- TENNESSEE.
Second district .....
Fifth district

Third district

VIRGINIA.

Fifth district
Sixtl} district

WISCONSIN,,

First district
Third district

150, 468
18, 042

12, 231
671

1,390 |
492

512
628
117

13,218 |.
10,490 |.

293
14, 681

169

. 62
2, 055

10, 440

68 |.

198, 872
30, 068
4, 820
26, 390
588
1,841
7,915
2,708
5,046

32, 565
376

1, 41017, HUY
174, 535
76, 329
114, 608

© 41
103, 313
3,786

600
33,033

125, 463

1,429
27

129, 495

3, 855

oy a0uy UTa Lo

296, 744 |
94, 310
156, 627 |-

5,945
236, 585
4,549

1, 362
52,768

169, 897
471

*This molasses was used in a grain distillery and was mashed with the grain for the sake, as was stated, of the flavor.
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Statement showing the quantities of grain and other materials used for the production of distilled spirits during the fiscal year (nded June 30, 1878, by States &:‘l
and Territories. i

States and Territories. Malt. ‘Wheat.’ Barley. Rye. Corn. Oats. | Mill-feed. | Molasses. ‘Other ma- Total.

terials.

Bushels. Bushels. Bushels. Bushels. Bushels. Bushels. Bushels. Gallons. Bushels. Bushels. Gallons.
2307 230 56

Alabama . ....oveiiiiiiiieiee| 2807 e 4,103 4,563
Arkansas ... . 2, 603 13,512 |.. ool ) . ;
California . . 9, 760 1,232

Connecticut 22, 432

Georgia ... 22, 762

Idaho ...

I1linois .

Kentucky .
Louisiana .
Maryland ......
Massachusetts .

New Hampshire
New Jersey
New York......
North Carolina.
Ohio. ............
. Pennsylvania .. ..
South Carolina .. .
Tennessee......
Texas.....
Virginia. ..

0 ouwr| 356 795 | 33,633 22 -
WiSCOMSI- - - -0l 10,508 |eeennenn e 125, 463 5 .l 170, 368

‘SEHONVNIA ¥H.U NO 130499

TObAL. et 1,027, 886 3, 947 55,612 | 2,156,832 | 11, 074, 366 84, 231 277,607 | 1,995, 645 71| 14,680,552 | 1,995,645

* This molasses wag used in a grain distillery and was mashed with the grain for the sake, as was stated, of the flavor.
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COMMISSIONER OF INTERNAL REVENUE. 79
QUANTITY OF S?IRITS RECTIFIED.
The following statement shows the number of proof gallons of spirits

rectifled in the United States, by districts and States, during the speclal
tax year ended April 30, 1878:

.4 w o
=S ' Vi B . ;
'% States and Territories. ng;l})oexfs. of é States and Territoriés. ng;lll)c?; s. of
2 2
=] =] ’
1 Alabama. « «oe o ceneeaeeana 29,783.11 || 1| New York....o.oo..oooiioie. 688, 327. 51
1 | California. ool 15597,591.80 | 2 ..do . 4,816, 429. 26
iR PO o... 136,117.02 || 3 1, 025, 889. 97
. Colorado ...... .. 197.83 i 11 |. 1, 160. 41
1 | Connecticut - .. 17,994.58 || 12 191. 50
21 ..o.. do....... Jdo. 6912442 1 14 139, 235. 27
2 | Georgia....... .. 105,183.20 {| "15 37, 083.
3. do ... 1 0971055 || 21
v.... Idaho .._..... . T 14,061.92 || 24 |
1§ INDOIS .. .ee i 3,501,962.76 || 26 |..
2 . 10,287.71 |j -28 |.
3 |- 5,820.79 || 30
4. 143, 567. 23 4
5 - 105, 890. 97 6
8| 238, 538. 29 1
18 )...t.cdo e 32,139.17 3
.1 25,178. 37 4
4 17, 809. 61 6
6 1; 800. 00 7
7 42,176.02 || .10
17,705.89 | 11 |.
3,277.35 || 15
35,046.78 || 18
32,900.05 || ... Oregon .......
..... 48, 235. 82 1

1, 290, 982. 97
, 006. 97 2
2,138.13 51.....
163, 295. 86 1 Texas coveenenni i
12,511, 54 || 8§ @0 cuameea e,
91,215.30 ||....{ Utah .........oooooiaiL.. , 986.
2,786, 084. 85 2 irginga . ..ooooooiiiiiiiiii 214,.662. 13
3,924, 81 b 0 TR U 288, 777. 59
112, 804. 60- S leenecdo oo 1,068.:73
5, 639. 23 6 e 61, 096. 41
. 83, 988. 43 1] West Virginia................ 38, 624. 50
........... .. 9,703. 00 1| Wisconsin.... e 942, 466. 71
....... .- 189484 2 ien.do ... 23, 765. 36
...... do ...l 115, 279. 39 T D s S 31,117. 51
..:.] New Mexico.................. 550. 22 .
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80 * REPORT ON' TIIE FINANCES.
Number of proof gallons of spirits vectified in each ‘State and “Ter mtory during the year ended
April 30, 1878,

Statés and Territories. Nlé?l%?}ié. of States and Territories.: N‘;{ﬁ}’;‘s of
Alabama ............ Cemnera e see--[-29,783.11.|.Nebraska . ....................... . 83, 988. 43
California. ... . ...l 1,713,708.82 || Nevada ................. Ao . 9,708.00
Colorado .c..lcoeoeyoiniiana .. 197. 83| New Jersey . 123,104.23
Connecticut. '87,119.00 || New Mexico - R 550..22,
Georgia. ... 204, 893.75. || New-York ................ .02 139 444,51+
Idaho ... .. 14, 061. 92. | - North Carolina. 40, 813.36.
Tlinois .. 14,038 207.02°|| Obio........... ...l 9,832, 216..95
Indiana . T 104,669.89 || Oregon ......c.ooiiiiian... .. 31,  989.26
Towa.. 71,224.18 || Pennsylvania. ... . J -3 942 417.:42
Kansas .. 48, 235..82 Rhode Island. . . 29, 537..36
Kentucky .| 4,107,821. 88 || Tennessee ..... - 388, 629. 25
Louisiana . -] 1,090 318.91 || Texa 63,758. 42
Maryland ... .| 2,808,438. 64 1 11, 986.,91

. Massachusetts . .1 1, 802,128, 07.{ 565, 604..86
Michigan® . 163, 295. 86.. . 88,624:50
Minnesota . .. 103,.726. 84 997, 409. 58

- Missouri. ‘| 2,902 814. 26 e
. MO‘]‘lta}na 5 639. 23 39, 096, 063. 23

NOTE —It should be understood that in the toiirse of business the same spirits are often Iectlﬁed
more than once.

RECEIPTS ‘VP"'R'OVM i L BRI,
The receipts from the various. slources connected w1th dlstllled splrlts
for the ﬁscal years ended June 30, 1877 and 1878, were as follows :

v

Rece1pts for | Receipts for.

Sources. : " lfiscal year 1877, |fiscal year 1878, | LDcrease. DQCrease.

Sﬁ:i‘i'its ‘distilled from apples, peaches, or |~ . - . a ; :
$1,373, 255 73 $992, 634 58 |............ $380 621 15

51,208, 035 61 |- 44,633,808 48 |.........._. - 6,664,137 13

rapes
Splmts distilled from materials other than
apples, peaches, or grapes
‘Wine made in imitation of champagri

ROGHACTS ;o ooooeeeeeeeaeiieiannns ..o 219, 291 79 210, 068 70 9,223 09
Dealers, _retail liquor. :.. . ...b- 3,840,469 09 3, 875,973 26 $35 504 17| i
Dealers, wholesale liquor . 449,729 03 434,708'35 ... ... ... .. 15 020 68
Maniifacturers of stills ......... R 1, 277 18- 1,068 77 [eeeeo.i..: 08 41
Stlll'; or worms manufactured ....._I.._.... 2,209 29 | . 1,980 00 |............ 229 29
Stamps for distilled spirits intended for ex- L . =
port; .. 4,598 60 6,800 50 | 2,201 90 |.__..._.. ...
Stamps dlstﬂlery Waxehouse . [N 106, 263 40 101, 494 90 4, 768 50
Stamps, rectlﬁels ............... . 130, 903 50 . 120, 469 00 |- 10 434 50
Stamps, Wholes(lle lquIOI dealers’. 43,396 50 41,021 90 |. 2, 374 60
Sta,mps specml bonded wax: ehouse .. .. 294 10 - 294 10 | ... ... ....
Intérest on-tax fipon spirits . ...... . eeiiens . . 813 26 31326 (....l......u..
' —
T 57,469,429 72 | 50,420,815 80 | .38 403 43°| * 7,087,017 35

OPERATIONS AT DISTILLERY WAREHOUSES.

The following table shows the quantity of .distilled spirits in taxable
gallons, at ninety cents per gallon tax, placed in distillery warehouses
during the fiscal year ended June 30, 1878, the quantity withdrawn
therefrom during the year, and the quantlty remammg therein at the

beginning and cloae of the year:
Gallons.
Quantity of distilled spirits remaining in bond July 1, 1877, at 90 cents. ... 13,258,794
Quantity of distilled spirits e\ported and unaccounted for .J uly 1, 1877, at .
90 oMt 4 e fevei e it et et e it s e et teee e iaaaa e 1,842,431

* Quantity ‘of distilled spirits produced from July 1, 1877, to June 30, 1878... 56,103, 053

Totaleeeeeeeraimenoaecanaanaaiann emeeaaan e eeeeanan wee. 71,204,278

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Loujs .




COMMISSIONER OF INTERNAL REVENUE. 81

distilled spirits withdrawn, tax-paid (includi]ig deficiencies on export- °

bonds and casualties disallowed) .. ceiee cvme cicecieiiinienoeananan... 49,573,639
Vistilled spirits exported, proofs of landing received.................... 3,364,616
Vistilled spirits, allowed for loss by casualty.coaeseeaeaccn ot o.o. - 34,537

vistilled spirits withdrawn for seientific purposes.....e...o oo il oiict 5,525
Yistilled spirits withdrawn for exportation, proofs of landing not received.. 3,975,030
Yistilled spirits not actually in warehouse, claimed .to have been lost by

CASTLALEY - < o o e i il i hiiee e tamece e 162, 158
Jistilled spirits a,ctuallylema,lmnn mwarehouse June 30, 1878, . 14,088,773
Tota,l... 71,204,278

The quantity of splrlts 14 088,773 gallons, ayctually remaining in ware-
ouses June 30, 1878, is the quantlty as shown by the. orlolnal gauge of
ach package. Nezu'ly all of these spirits were produced durmg the six-
een months immediately preceding July 1, 1878.

The following table shows the portion of the Spirits actually remain-
ng in warehouse produced each. month in each dlstrlct and the total
)roductlon in each district: .

6F

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




)igitized for

Table showmg by districts the quanmy n tawable gallons of spirits in warehouse June 30 1878, with month of production.”

District. Maor o | March,1877. | April, 1877., | May, 1877. | June, 1877. | July, 1877. | August, 1877, Sepfember, Octo'ber, 1877.
" . . .
Gallons. Gallons. V Gallons Gallons. Gallons.  Gallons. Gallons. Gallons. Gallons.
Second Alabama. : 172 {.. 42 |... ;

Third Arkansas
First Californi
First Connecticut
Second Connecticut
Second Georgi
Third Georgla
Idaho ..

TFirst Nlinoi
Second Illinois .
Third Iinois.
Fourth Illinois :
Fifth linois .
Eighth Illinoi
Thirteenth Illinois
First Indiana.
Fourth Indiana.
Sixth Indiana.
Seventh Indiana. .
Eleventh Indiana.

_Third Iowa.

Fourth Towa .
Second Kentucky.
Fifth Kentuck;

Seventh Kentucky
Eighth Kentuck;
Ninth Kentucky. .
Louisiana

Third Maryland
Fourth Maryland.
Third Massachusetts .
Fifth Massachusetts
Tenth Massachusetts.

Nebraska: ..

First New Hampsbire.

First New York

100, 428

3'56 340
: 129, 509
208, 333

105,121
410, 769

145, 009 |

197, 090

(o]
o
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Second North Carolina. ........ccueveunnnn.
Fourth North Carolina
Fifth North Carolina
Bixth North Carolina

First Ohio

Third Ohiop ..
Fourth Ohio.
Sixth Ohie. ..
Seventh Oh:
Tenth Ohio....
Eleventh Ohio.
Fifteenth Ohio.
Eighteenth Ohio.
First Pennsylvani

Eighth Pennsylvania.
Ninth Pennsylvania....
Twelfth Pennsylvania
F¥ourteenth Pennsylvania.. .
Sixteenth Pennsylvania. ..
T'wentieth Pennsylvanis. . ..
Twenty-second Pennsylvania.
Twenty-third Pennsylvania. ..
South Carolina .............

Second Tennessee
~Fifth Tennessee. .
Third Texas. ..
Third Virginia
_ Fifth Virginia
Sixth Virginia. .

First Wisconsin..........
Third Wisconsin ..ceeeeeveiriiiriceionenn. |
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/
* Table showing by districts the quantity, in taxable gallons, of spirits in warehouse June 30, 1878, de.—Continued. ®
} } . ' - ) Total in wave-
District. November, | December, | January, | February, | nrarch,1878.| April, 1878. | May, 1878. | June, 1878, | house Juno
. . . . 30, 1878,
. Gallons. Gallons, Gallons. Gallons. Gallons. Gallons. Gallons. Gallons. Gallons.
Second Alabama 84 23 786 , 571 . 1, 3
Third Avkansas .. . 2,720 T 3,156 3, 615 3, 856 24,184
TFirst California.. ... . e 264 - 628 1,163 02 3, 613
TFirst Connecticut . . . . .. 255 2,140 . 2, 831 4, 669 11,792
Second Connecticut TS BT e 382 1,144 4,544 |, 9,264
Sceond Georgia. .. . 2 13,785
Third Georgia 323
Idaho........ 5,671 j-<}
First Nlinois 263, 812 =
Second Illinois 8,782 *d
“Third Tllinois: . 18, 065 (@]
Fourth Illinois. 18,742 =}
Fitth Illinois . . 135,890 M3
Eighth Illinois ..... 2,275
Thirteenth Ilinois ... 6,121 [e]
First Indiana....... X § 35,226 &
Fourth Indiana 48, 043 | 71,596 | ..... 88,447 569, 108
Sixth Indiana . 18,165 |.. .. ... 6,927 . 583 28, 329 =]
Seventh Indmna. . 3, 368 ... .b2,451 40 443 151, 679 =
. Elovonth Indiana. : - . 1,526 B3
Third Towa..... . 202
Fourth Jowa .. . e . , L R s L. 4,239 =
Second Kentucky o125 22, 769 45,171 50,631 60, 233 71,570 |.... -52, 642 . 29,095 . 671, 106 E
Fifth Kentuck; 16,141 138, 988 345,972 331; 805 390, 700 419, 345 341, 984 168, 838 3,458,771 P
Sixth Xentucky 10,049 ... 19,748 ) .. 79,647 L. 96,179 .. 0 124,735 | ... 145,815 - . 172, 465 T 157,768 1, 333, 453 =2
Seventh Kentucky . 4,810 | . . 35,219 69, 250 115, 050 180, 791 194, 996 181, 445 128; 805. 1, 667, 880 a
Eighth Kentucky .. 1,090 19, 431 35, 812 33, 817 35,508 33, 895 - 32,877 | 9, 346, 655 =
Ninth Kentucky - 2 6, 833 591 92,804 oy
Louisiana ...... P I S 310. -~
Third Maryland . 43, 021 347, 300.
Fourth Maryland..... 7, 890 73, 040
Third Massachusetts . 40, 508 92, 596.
Fifth Massachusetts.. 180, 570
Tenth Massachusetts. 52, 625 R
First Michigan . 1,453
First Mlssom . 4,990
Second Missonri. 4, 620
JFronrth Missouri 20,716
Sixth.Missouri 34,433
Nebraska 58, 792
First New Haimpshire 3,469 13,470
First New Yo]rlﬁ. RN 11, 883 33; 818 -
ourt h New Yor 13,083 . 42, 458
Digitized for F'ﬁ itisth New York’ o 20,116 74123
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decond North varoina
Fourth North Carolina .
Fifth North Carolina. ..
Sixth Novth Carolina.
First Ohio. ..
“Third Ohio ..
Fourth Obio.
Sixth Ohio . :
Seventh Ohio..
‘Tenth Ohio ...
Eleventh Ohio.
FYifteenth Ohio
Eighteenth Ohio. ...
First Penns ylvania . .
Eighth Pennsy Ivania.
Ninth Penns ylvania ..
Twelfth Pumsylvama;
Yourteenth Ponnsyl\'ama,
Sixteenth Pennsylvania
Twentieth Penusylvania .
Twenty-second Pennsylva;
Twenty-third Pennsylvania ..
South Carolma ...........
Second Tennessee . .
Tifth Tennessee. ...
Third Texas -....
Third Virgivia .
Fifth Virginia.
Sixth Virg ainia.
TFirst Wiscousin .
Third \Vmuonsm O

44

2%
2,306
1, 676
139, 749
48, 374
16, 425

55, 000t

697, 779

1,230,504 |

1,114,173

1, 350, 064

14, 088, 773
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~ing the year ended June 30, 1878.

Statement of the qucmtzt 2,y N ta:raole gallons, of each kind of spirits as knoun to the tmde deposzted mn dzsteller Y warehouses dur-

District and State.

Bourbon

Rye

Pure, neutral or

Miacella-

Specific kinds of Spi[‘it;l reported in miscellaneous

whisky. | whisky. Aleobol. Run. Gin. |Highwines. cologne spirits.| neous, Aggregates. column,
Gallons. | Gallons. | Gallons. | Gallons. Gallons. Gallons. Gallons. | Gallons. : :
2" Alabama : N : 9,214 9,214"| Pure corn whisky.
3 Arkansas ........0 853,861 | 5602 [.. _...iei e e ie ettt 41 463
1 California 2, 824 54, 931 | Corn whisky.
Connecticnt. .....|...iovuoo oo (185,548 L e e 135, 543 '
Georgia 68, 659 63,659 | Corn whisky and sweet potato brandy,

Tdaho. .
1 Ilinois
2 Illinois
3 Illinois .

4 Illinois ..
5 Mlinois ..
‘8 Ilinois ..
13 Ilinois .
1 Indiana ..
4 Indiana
6 Indjana

2 Kentucky .
.5 Kentucky .
6 Kentucky .
7 Kentucky .
8 Kentucky .
<0 Kentueky .

- Lounisiana..

. Maryland ..
3 Massachusetts .
-5 Massachusett
10 M?ssachusetts.

. New Hampshire
‘3 New Jersey..

igitized for K E’;ﬁ@ orl

408, 256 -

-12, 016, 565
21,119, 068

853, 561
182, 322
73, 535

59, 807

- 1115, 898

1, 605, 427

1, 310,082
1, 867, 433

584, 986

Wheaf whisky.

‘Whisky, wheat whisky, and proof spirits,. .

Corn whisky.

French, cologne, and rectified spirite ond corn
Whlsky

Proof gpirits,
Corn whisky.

Malt whisky,

‘White corn and wheat whisky:

0
»
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24 New York.......
30 New York.......
2 North Carolina. ..
4 North Carolina...|..
5 North Carolina.. . .|..

1 Pennsylvania .
8 Pennsylvania ...
9 Pennsylvania ...
12 Pennsylvania...
14 Pennsylvania...
‘16 Pennsylvania . ...|.
20 Pennsylvania . ...l
22 Pennsylvania....|.
23 Pennsylvania....|.
South Carolina. ...
Tennessee .......
3 Texas...... .
5 Virginia ..
6 Virginia ..

6, 815
377, 527

2, 377, 669
409, 451

I R 144, 867
e 803, 478

309,174 |.

285, 579
318, 150

371,014
760, 826

Total ..z...... 6, 405, 520

2, 834, 119

10, 277, 725

1, 603, 376

364, 963 | 19, 412, 985

11,108, 023

4, 096, 342

56, 103, 053

Wheat, common, and 1ﬁalt whiskies.
Corn whisky.

Do.

Do.

Do.
Rectified corn and malt whiskies and whisky.

French spirits.

Corn and rye whisky.
Corn whisky.

Do.
Corn and wheat whiskies.
Corn and rye whisky.
Corn whisky.
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Statement of the quant@t y, taxable gallons, of each kind of spirits, Jas known 810 the trade, withdrawn from distillery warehouses during the year ended
une 30, 1878.

Bourbon whisky. |  Rye whisky. Aloohol. Rum. - Gin. High-wines. | PUj% boubalovco- | Miscella-
Districts and States. é:%&ge
Tax-paid.[Exported.| Tax-paid.[Exported.| Tax-paid./[Exported.| Tax-paid.[Exported.| Tax-paid.| Tax-paid.[Exported.| Tax-paid.Exported. | Tax-paid.
Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons. | Gallons.
2 Alabama . .o..oifeeeiaii e : al2, 864 12, 864
3 Arkansas... , 456

1 California . ...
Connecticut .
Georgia . ...
Jdaho.....

1 Illinois ...

2 Dlinois .

3 Illinois .

4 Ilinois -

5 1lliuois .

7 Ilinois .

1 Indiana...
.4 Indiana.....
6 Indiana.....
7 Indiana.....
11 Indiana.....
3 Towa

5 lowa
2 Kentucky ...
5 Kentucky ..
6 Xentucky ..
7 Kentucky ..
8 Kentucky .
9 Kentucky
Louisiana.
Maryland. .

3 Massachuset
5 Massachusetts. ..
10 qusachusetts
1 Michigan. .

igitized for FR%%@%‘;&: ...... i

ktp://fraser.stlouisfed.org/

F

loderal Reserve Bank of St. Louis

85, 640
5, 976

424, 877
451, 537

238, 788

192, 693
33,623

I, 319, 061 |
598, 852 |. ..
1,864,108 |.

1,106, 254 |-

83, 670

8
728, 427

"°360, 668 | .

658, 701
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New Hampshire

. L T £ 1 A P Y P Y R (N 48, 687
3 New Jersey-.....\. .. S .. . 51.-. N P 112, 859
1 New York. 5 g - . : .. . - .. .| h6,226 | 1,478,912

12 New York. : SR N .. K : : R R JR R PO, 8,79

24 Now York 6,975 |... 276,178 |.. 4,778 | 845,483

30 New York. .. 373,853 |... 299,379 4. - eveenia et 726, 762
2 North Carolina .. | oo coifeoemaaaoeiion e s e e e e JR N b2, 096 2,096
4 North Carolina .. b1, 729 1,729
5 North Carolina .. 529, 808 29, 808

.......................... - b70, 022 70, 022

) 350,334 |. 106, 047 12,576,271 |... . 71,472,901 | 8, 419, 012

i 288, 756 183, 098 L |7 401, 46 5 |- R 785, 654

4 Ohio Seaees . . F Y P, T PO 312, 651
6 Ohio 424, 005
0 ) T - 0 S s O e 2,498

100hio. ......oioifnnnanna. 171, 868

110hio oo eaecw] 2,000 1o ooiiiiiiiivniiee e e e e _ 756, 007

150hi0...covnenn. | 9,245 Lol 05 | 16, 850

18 Ohio. . 17,274
1 Pennsylvania ...l .oooooo o], 153,077 fovevniviifoonnneiit e N 153,177
8 Pennsylvania . . .. : .- . . 33,313
9 Pennsylvania.. PR P . 8 |.. B FO .- K .- 94, 128

12 Pennsylvania. . .. ... . 4,070

14 Pennsylvania. . 49,140 | oioe e e e .- 49, 140

16 Pennsylvania 78,200 |. . 78,200

20 Pennsylvania.. . 400 |. . 400

22 Pennsylvania. . - 602,391 |......... e . S PO 602, 391

23 Pennsylvania. . .. 119, 480 . I N S - . 204, 073

South Carolina DR 7,129
Tennessee . . , 895 560, 985
3 Texas ..... . . 7312 7,628
3 Virginia... . B DA S U< 20 DUFURCHRPIN PRSPPI APOIPORIPINY PN PSPPI DRI RIS R RN PPN St 1,063
5 Vieginia. ...l - N PN |- .- 11, 365
6 Virginia . .. 119, 979 |. P PN R Y S .. b6 120, 444
Wiseonsin. ..o...| .ol 965 |ceennn.. FUCIUE S U . PO P 714,923 |. .. U IR N A 715, 888
Total......... 5, 205, 271 19, 988 |1, 954, 676 14,842 |3, 550, 846 14, 697,683 | 925,101 | 757,767 | 893, 580 {20,456,623 5,748 [11,180,761 3,224 |3, 904, 270 |55, 070, 380
Lost by casualty ... 3,350 |..o....... 21,171 | e e L147 | ........ 6 oo 4,474 30,148
For scientific pur- . | : ’ : }
POSES. .o 5,525 |.. 5, 525
Total......... 5,208,621 | 19,988 {1,975, 847 | 14,842,556, 371 |4, 697,683 | 925,101 | 757,767 | 393,580 |20,457,770 5,748 111,180,767 3,224 (3, 908, 744 |55,106, 053
a Pure corn whisky. . ¢ French cologne and vectificd spirits and corn whisky. j Rectified corn and malt whislies and whisky.
* b Corn whisky. : f Rectified and malt whiskies.- % French spirits.
¢ Corn whisky and sweet potato brandy. White corn and wheat whiskies. 1 Corn and rye whisky. .
d Whisky, wheat whisky, and proof spirits. %Whea.t whisky. . m 'Wheat and corn whisky. -
. 1 Malt, wheat, and commmon whiskies.

. NoOTE.—1,125 gallons reported as alcohol withdrawn for export by first district of Illinois was corn whisky.

i
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Statement of the quantity, in taxable gallons, of each kind of spzmts as known to the trade remaining in distillery warehouses

June 30,1878.

iy 8 ;
. i =E E
g g 4 | F2 | § ;
o % s & a - ific ki f spirits reported in miscellaneoun
- District and State. 8 2 < 'E . é 2 E g Specific kinds of spi cOs mgg. ©f scellaneous
2 E < . o =50 [ &
H 2 s g g B £ g &
3 = S 2 8 = Ea = &0
A A < = 3 = A S b <4
Gallons. Gallons. | Gallons. | Gallons. alls. | Gallons. | Gallons. | Gallons. Gallons.
2 Alabama......... 3,685 | Pure corn whisky.
3 Arkansas 24,184
1 California.... 3,613 | Corn whisky.
Counnecticut . 21, 056
Georgia. 14,108 | Corn whisky and sweet potato brandy.
Idaho . 5, 671 i
1 Nlinois. 263, 812 | Whisky, wheat whisky, and proof spirits.
2 Illinois. 8,782
-8 Illinois........... 18, 065
4 Illinois........... 18, 742
5 Illinois........... 135, 890
8 Jllinois........... 2,275 | Corn whisky.
13 Illinois........... 6,121
1 Indiana . 35, 226
"4 Indiana . 569,108 | French spirits, cologne, honrbon, corn whisky, and rec.
6 Indiana .. 28, 329 titied spirits.
7 Indiana . 151, 679
11 Indiana . 1,526
"3 Towal ..eee.ven... 202°| Proof spirits.
4 Towai............. . 4,239 | Corn whisky.
2 Keutucky 671,106 671,106 :
‘5 Kentucky.. 3,156, 241 278, 249 3,458,771 | Malt whisky.
6 Kentucky.. 1,172, 082 106, 224 1, 333, 453
7 Kentucky........| 1,491,454 176, 426 1, 667, 880
8 Kentucky........ 285, 454 61,201 . 346, 655
9 Kentucky . 86, 916 5,978 |. 92, 894
Louisiana T 310
Maryland ...... 407,159 490, 340
3 Massachusetts . ..|.c.coooeon el 92, 596
5 Massachusetbs .. .f.....ocoooe]oenionnan. 180, 570
10 Massachusetts . _.|.......... .. ... 52, 625
1 Michigan ........|......... .. 1,453 1,453
1 Mlssouu 4, 930
4, 620
igitized for FRAAMLL , 20,716
ktp://fraser. stlcﬁJMféﬂ’.'b‘r’gf ------ 33,730 708 84,433
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. Nebraska . . 58,792
NewHampsh: 13, 470

1-New Yok ....... . : N 5 i 33, 818
24 New York....... 42,453 } Wheat and malt whiskies.

30 New York .. 74,123
2 North Cavolina...|...........|..coooi 668 | Corn_whisky.
4 NorthCarolina...[...........f.ccoviai. |t 2, 630 Do.
5 North Carolina. .. 249 36, 630 Do.

6 North Carolina. .. F 43,513 Do.
1 Ohio .eeunen... . . 154 26, 027 756,719 | Rectified, corn and matt whiskies and whisky.
3 Ohio .. . 42, 908 341,776 | - a
4 Ohio, emeinanns 61, 937 e
104, 830 468, 600 | French spirits. =
1409 7,458
36 ONiO - oo oeereii i freaeiree|evnammaans 3,016 <4
11 Ohio ooooneoe ] 1068 119, 550 =
15 Ohio ...... 7,301 14, 519 0
18 Ohis .. ...... - 13,139 14, 289 =
1 Pennsylvania . 311, 586 311, 586 =]
8 Pennsylvania . 5,159 11, 248 =
9 Pennsylvania . 67, T04 67, 704 =
12 Pennsylvania . 1,700 5, 495 w
14 Pennsylvania... 36, 585 36, 585
16 Pennsylvania ... 52, 346 52, 346 =
20 Pennsylvania . .. 4,633 4,633 =
22 Pennsylvania .. 684, 217 684, 217 : : —
23 Pennsylvania... 286, 614 106, 308 392,922 | Corn and rye whisky, =z,
 Sonth Caroling. ..{ cereeveeacfeccsacinaeatts 3, 251 3,251 | Corn whisky. ]
Tennessce 11, 606 545, 765 557,371 | - Do. =
3 Texag....... 87 6,419 © 6,711 Corn and wheat whiskics. =<}
'3 Virginia .. 90 90 2
5 Vieginia ..ol |ieaeeiiaei i ieinenaa e 11,002 | Corn and rye whisky. Ty
6 Virginia .. 136, 827 |. 137,483 | Corn whisky. (o
‘Wisconsin 472 12,443 -
=
Total ..oeun..... 8,500,688 | 3,126,205 | 126,222 | 286, 636 385,663 | 1,157,093 | 14, 088, 773 o
. . <
B =
2
=)
&
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92 REPORT ON THE FINANCES.

In these tables and in others to be found in this report relative to the
different kinds of spirits, separate celumns are provided for bourbon
whisky, rye whisky, alcobol, ram, gin, high wines and pure, neutral or
cologne spirits; all other Lmds of spir 1ts are reported in a column
headed ¢ Miscellaneoys.” - In many instances, however, the particular
kind of spirits reported on a given line in the miscellaneons column is
stated on the same line in the last column of the table. The informa-
tion as to the different kinds of spirits produced, &e., in each district is
embodied in these tables as furnished to this oﬂnce by the collectors of
their respective districts, and must be understood as indicating the kind
of spirits known to the distillers in the producing districts ; f01 instance,
the tables show that bourbon whisky was produced in Allcmsas, i
nois, Indiana, Nebraska, New York, Ohio, and Texas, as well as in Ken-
tucl\v It 1s, however, believed that by taking into account the fact
that the names given in the tables are those bv which the spirits are
known at the place of production, the trade in g general will not be deceived
by any unusual classifications mmde in certfun localities.

It appears from the foregoing tables that of the forty-nine and ore-
half million gallons withdrawn from distillery warehouses for domestic
use during the year, nearly thirty-seven million gallons were comprised
in the three varieties of ¢ high wines,” ¢ pure, neutral or cologne spirits,”
and ‘alcohol,” the apprommate quantlty of each of these vauetleb being
as follows :

“High wines,” over 20,000,000 gallons; ¢ pure spmts,” over 11,000,000
gal]ons, “ a]cohol ” over 5 500 ,000 frallons

The quantity of i boulbon Wlusl\y ” placed upon the market exceeded
five million gallons, the quantity of “rye whisky” so disposed of did
not quite reach two million gallons, and the quantity of other ¢ whis-
kies,” such as “corn whisky,” ¢ wheat whisky,” “malt whisky,” ¢ corn
and rye whisky,” &c. 1epo1ted in miscellaneous column in tables, ex-’
ceeded two million gallons, the other varieties reported in this column
swelling the amount of ‘‘miscellaneons” to nearly fonr million gallons.

The quantity of “rum?” withdrawn from warehouse for consumption
was less than four hundred thousand gallons. Of the five and one-half
million gallons withdrawn from warehouse for exportation, more than
four and one-half million gallons were * alcohol,” and over seven hundred
and fifty thousand gallons were ¢rum,” the small balance being made
up of “bourbon whisky” (about 20,000 gallons), “rye whisky?” (about
15,000 gallous), ¢high wines” (less "than 6,000 gallons) and “cologne
spnlts 7 (3,224 U&HOnb)

THE EXTENSION OF THE. BONDED PERIOD.

Under the provisions of a joint resolution of Congress approved March
28, 1878, the time during which distilled spirits entered mto distillery
quehouses under the provisions of section 3293 of the Revised Statutes
was extended to three years. This extension was made to.apply to
spirits theretofore entered for deposit and required to be withdrawn from
the warehouse within one year prior to the passage of the resolution, as
well as to all spirits thereafter entered for deposit into distillery vare:
houses, provided that certain conditions securing -an extension of the
obligation on the old bond or the filing of addfmonml bonds with new
sureties and upon payment of interest at the rate of five per centum per
annum on the tax on all gpirits remaining in warehouse more than one
year are complied with.

The spirits reported i ina foregoing table as actually remaining in ware-
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COMMISSIONER OF INTERNAL REVENUE. 93

house June 30, 1878, and as produced in March, April, and May, 1877,
remain in warehousé in conformity W1th thls Jomt 1es01ut1011 of March
28, 1878 as follows:

Gallons.

March, 1877, e e 795,938
1. 03 5 TR 7 1, 095, 605
May, 1877 e i e eeeaee e ... 1,154,669
0 7 3, 046, 2062

It will be observed that the bulk of these spirits were in warehouses
located in Kentucky, as follows: March, 1877, 601,185 gallons; April,
1877, 840,337 gallons; May, 1877, 892 490 gallons; total, 2,334,012
oallons

By reference to the tables in this report it will be seen that the laro er
portion of the spirits in warehouse Juune 30, 1878, of the product of Mcuch ‘
April, and May, 1877, was of the kind "known generally as whisky;
bourbon whisky and 13 e whisky predominating. Only a small quantlty
of spirits in warehouse more than one year appears to have been with-
drawn ; the interest collected thereon amounted to $313.26. Since June
30, 1878, the collections have been much larger; the interest collected in
the fifth district of Kentucky for September, 1818 aloue, amounting to
nearly tw 0 thousand dollars.

SPIRITS WITHDRAWN FOR EXPORT.

The follo Wihg table shows the quautity of spirit-é withdrawn from ware-
house for exportation.

Statement by districts and in taxable gallons of the quantity of the different
Linds of spirits as known to the trade, and of the total quantity withdrawn.
Jor export during the fiscal year ended June 30, 1878,

e 8,
2 e
2 o 2
< [ o 3 5a .
I |3 A 'a 3 ; Z Q
Districts. = ] = T, g 2@ =
) a & 3 = R 0
2 -3 - =1 : - 5O &
5 © g g g ) £3 3]
=3 L [=] — =1 o =0
. = 5 o < <1 M [ -4

Gallons. Calloﬁs. Gallons.| Gallons. | Gallons. Gallons Gallons., Gall‘on_.s.

1 California .........o.... bl O R B
1 Ilinois.... . .
3 Ilinois. N
5 Illinois .
8 Illinois
4 Indiana cees P P . . .
7 Indiana > .. It DO,
5 Towa ..ol LR .. .
5 Kentucky....ooovnnnnn.. 318 | et .
6 Kentucky . feeieenenof 2,041 . PO .. S
7 Kentucky............... 8, 584
3 Mavyland ...l ..
3 Massachusetts . .
5 Massachusetts ......... oo i e
1 Missouri 60,577 |.
Nebrask: 5,986 |.
1 New Yor 3,782 |.
1 Qhio ... R .. . 164,143 |.
6 Ohio ............ 2,477 .l B P .
23 Pennsylvania ....... A , 564 ..

Total................. 19,988 | 14,842 | 1,125 | .4,696,558 | 757,767 5, 748 1 3,224 | 5,499:252
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REPORT ON THE FINANCES.

SPIRITS NOT IN WAREHOUSE.

The following is a statement by districts of the.quantity at ninety
cents (162,158 gallons), not actually in warehouse, and unaccounted for:

Districts. Gallons. Remarks.
Second Alabama....... 286 | Seized May, 1878, placed in hands of S. A. Porter by United States
marshal, and stolen from Porter in October, 1877.
K Third Arkansas ....... 153 | 129 gallons of this quantity lost in April and May, 1878, and tax as-
- sessed on April and May, 1878, lists, and 24 galions lost June, 1878,
, and assessed on June, 1878, list. ' )
Second Georgia........ 1, 887 | Bonds in snit.
First Illinois .......... 36,930 | Forteited and sold by United States marshal. Bonds in suit.
Sccond Kentucky...... 30,877 | Bonds in suit. |
Fifth Kentucky........ N 2,816 | Seized J ulyUlo, 1877, for violations of internal revenue laws, and in
hands of United States marshal.
First Missouri......... 74, 806 | Seized, forfeited, and sold by United States marshal for fraud.
Second Missouri....... 191 | Destroyed by fire May, 1878.
Sixth Missouri......... 217 | Lost by casualty. Claim pending.
Twelfth New York.... 1,577 | Destroyed by five. Claim for abatement pending.
Sixth North Carolina .. 2,955 | 1,599 gallons claimed lost by casualty, and 1,336 gallons lost by leak-
age. Part assessed, and suits pending for part.
Sixth Ohie............. 27 | Lost by leakage June, 1878.
Tenth Ohio ............ 20 | Lost on regauging.
Second Tennessee. ... .. 793 | Claim for abatoment pending.
Fifth Tennessee - ...... 948 | Part seized for violation of law, and part destroyed by fire.
Third Texas ........... 564 | 238 gallons destroyed by fire, and 326 gallons stolen.
Fifth Virginia ......... 1,312 | 21 gallous stolen.  Suits pending on 1?291 gallons.
Sixth Virginia......... 6,299 | 279 pallons assessed; 295 gallons stolen and assessed. Claim for
abatement pending on 5,725 gallons.
Total ............ 162, 158

MOVEMENTS OF SPIRITS FOR THREE YEARS.

The following table shows the stock on hand, production, and move-
ment of spirits for the fiscal years 1876, 1877, and 1878:

1876. 1877. 1878.
Gallons. Gallons. Gallons. Gallons. Gallons. | Gallons.
Quantity of spirits actually in
warehouse beginning of fis-
CALYEAT o envnmernnmanen el eanaenenans 13,179,506 |..0evnnnn... 12,595,850 [..uueveenn.. 13, 091, 773
Quantity of gpirits produced
during the fiscal year........j.cecoeoen.. 57,959,647 |......... ... 59,912,268 {.......... .. 56, 103, 053
01 7 O R, 71,139,243 |.eeunnnn.n. 72,508,118 |.ceiiannn... 69, 194, 826
Quantity of spirits withdrawn, .
tax-paid during fiscal yeax...| 56,989,389 |............ 56,848,525 ... ........ 49,571,128 |..ceennn.n
Quantity of spiri%s withdrawn
for exportation during fiscal . )
FOAL. +neesenr e eneneanennns 1,308,900 [............ 2,529,528 |....vnun... 5,499,252 |.ovennnns
‘Withdrawn for scientific pur- K
poses, destroyed by fire, &c.. 245,104 {..oovnnnnnn. 38,292 [..iiiennnnn. 35,678 [..........
b 11 7 Y P 58,543,393 |...eonannnnn 59,416,345 1. ... ... ... 55, 106, 053
Remaining in warchouse at
end of fiscal year............ . c.caeiill 12,595,850 |....ooeeo..s 13,091,773 [ cceeeennn.. 14, 088, 773

OPERATIONS AT DISTILLERY WAREHOUSES DURING THE FIRST FOUR
MONTHS OF THE PRESENT FISCAL YEAR.

The following tables show as to operations at distillery warehouses
during the months of July, August, September, and October, 1878, (1)
by districts and in aggregate, the quantity of spirits produced and placed
in said warehouses, the quantity withdrawn and the amount of tax
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paid during said months; (2) a statement, by districts and different
kinds, of the quantity of spirits withdrawn for export during said
months; (3) a comparative statement of the quantities of spirits with- -
drawn for:export during said months of the years 1877 and 1878; (4) a
comparative statement of the quantities of spirits produced, withdrawn
tax-paid and for export from distillery warehouses, and the amount of
tax paid on the spirits during said months in the years 1875, 1876, 1877,
and 1878; (5) a statement of the quantity of each of the dlﬁerent kmds
of tax- pa,ld spirits as known to the trade and the aggregate of all kinds
Leld by wholesale liquor dealers and rectifiers October 1, 1878; and by
districts of the quantity of tax-paid spirits held by wholesale liquor
dealers and rectifiers January 1, 1878,
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Statement of the quantity, in taxable gallons, of spirits produced and withdrawn, and the amount of tax paid du'rmg the months <
of July, Aug Just September, and October, 1878,

July, 1878. August, 1878, September, 1878. October, 1878.

Districts. 3 E g ] % ,E 2 ?% < 3 % <

E z 4 2 = 2 2 Z % 2 = %

& E & ~ E & & E g & E &

Gallons: | Gallons, ' Gallons. | Gallons. .| Gallons. | Gallons. Gallons. | Gallons.

Second Alabama . ...l 865 365 $328 50 861 12 $111 60 787 508 $457 20 319 678 $610 20
Arkansa« .. ... ... 2, 262 2,990 2,691 00 2,716 20 783 2,475 2, 227 50 1, 987 3,791 3,411 90
First California 5, 479 7,086 | 6,377 40 4,963 50 5, 441 4,750.| 4,275 00 5,985 6,705 6, 034 50
Colorado ........ 352t 198 90 |...o.oodiiiol . o . . 434 219 197 10

TFirst Connecticut. .
Second Connecticut
Second Georgia

4,949 10 3,372 7,878 6, 640 20 5,673 4, 864 4,377 60
5,153 40 4,349 5,115 4, 603 50 4,816 4,588 |° 4,129 20
3 079 80 1

4,290 30 6, 681 8, 098 7, 288 20
Third Georgia . 20 18 00 99 . .- 42 30
0 Y 937 843 30 776 893 70
First Illinois. .. 560, 397 | 504, 357 30 560, 417 648, 009 00
Second Illinois. B 1,221 1,098 90 788 4 608 40
Third Dlinois. . 84,746 | 76,271 40 60, 781 50 162, 997 70, 956 63, 860 40
Fourth Minois. N 41 | . 36 90 p 17, 460 00 24, 437 26, 313 23, 681 70
Fifth Illinois . 727,965 | 655,168 50 6]9 740 90 643, 511 70 |1, 329, 729 928,611 | 835,749 90
Eighth Illmm% 108, 793 97,913 70 90, 018 90 110, 346 30 , 685 218, 341 196, 506 90
Thirteenth TIHNOIS. - oo vveeenemeeeasmns |oaneenenns 55 409 50 5 S Y
First Indiana . . c..cuvimmvionneniiiea e il 8 727 20 {oeanon.... 2,396 70 1,140 30 |.-.vnnn.. 3, 747 3,372 30

. 80
205,349 | 205,299 | 184,769 10 | 206, 049
51, 154 52,252 | 47,026 80 36, 424

Fourth Indiana

206, 537 40 201,252 60 | 269,893 | 304,836 274: 352 40
Sixth Indiana. ... 33,012 00 43 032 60 52, 855 52, 945 47,650 50

‘SHONVNIA dHIL NO 130d43¥

Seventh Indiana . 182,928 | 153,100 | 137,790 00 | 157,352 175, 626 00 230, 074
Eleveuth Indiana .......coeevoaeianiii]iaena. o 126 113 40 N 171 90

Third Towa ....... 4, 880 4,997 4,497 30 4,245 30 5

Second Kentucky 9,313 31,706 | 28,535 40 53,173 80 2,179

Fifth Kentucky.. 48,914 62,474 56, 226 60 62,804 70 39,293

Sixth Kentuc];y 150,374 | 140, 544 | 126, 489 60 176, 031 00 3

Seventh Kentucl\y 57, 644 45,824 | 41,241 60 45, 237 60

Eighth Kentucky.
Ninth Kentucky.
Louisiana. .......
Third Mar;
Fourth Maryls

Third Magsachusetts .

13, 009 50

Fifth Massachusetts . 6 40 441 80 | 183,391 1 9
gitized for FF%B@@ fm;jf]l;usetm- 6,941 9,152 | 8,236 80 9, 545 40 5,409 8,435 7,591 50

205,662 ! 157,696 | 141, 926 40
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“Second Missouri....
Fourth Missouri.
Sixth Missouri.
Nebraska........
New Hampshire .

= Rirst New York ........

= Twenty-fourth New Yoxk
Thirtieth New York...
Second North Carolina.
Fourth North Carolina
Fifth North Carolina.
Sixth North Carolina
First Ohio . .o........
Third Ohio .
Fourth Ohio
Sixth Ohio..
Seventh Ohio .
Tenth Ohio . .
Eleventh Qhio .
" Fifteenth Ohijo.

Eighteenth Ohio.

Tirst Pennsylvania

Eighth Pennsylvania

Ninth Pennsylvania ..

Twelfth Pennsy Tvania .

Fourteenth Pennsylvasia.

Sixteenth Pennsylvania. . ...

Twenticth Pennsylvania ...

Twenty-second Pennsylvania .

Twenty-third Pennsylvania.

South Carolina. ..

Second Tennessee. .

Fifth Tennessee ...

Third Texas .....

Third Virginia.

Tifth Vi 1rgmla

Sixth Virginia .....

Second West Vir ginia

First Wisconsin .

Third Wisconsin ..

July, August, September, and October, 1877.

230 207 00 230 207 00
742 667 80 613 - 551 70
181 1,764 | 1,587 60 ... ...... 2,004 | 1,803 60 1,782 | 1,603 80
- 60,390 | 52,604 | 47,424-60 | 52,571 | 56,874 | 51,186 60 | 25, 235 | 48,368 | 43,531 20
3,706 5,3 4, 811 40 4,576 4,045 | 3,640 50 4,169 4252 | 3,826 80
120,373 | 112,922 | 101,629 80 | 113,145 | 122,540 | 110,286 00 | 119,721 | 129,865 | 116,878 50
20,248 | 40,736 | 36,662 40 | 81,554 | - 35,892 | 32,302 80 | 36,653 | . 46,963 | 42, 266 70-
61,275 | 66,860 | 60,174 00 | 65,450 | 170,157 | 63,141 30 | 63,176 | 8L 570 |. 73, 413 00-
......... 69 2 24 30
15 86 65 58 50
1,212 3,532 | 3,178 80 882 4,682 | 4,213 80 1,766 4,652 | 4,186 80
8,983 5,003 | 4,502 70 7.1 4,766 | 4,289 40 7, 577 8,976 | 8, 078 40 )
558,232 | 658,109 | 502, 298 10°| 615,820 | 734,865 | 661 378 50 | 698,080 | 827,713 | 744, 941 70 934,811 { 841,329 90
......... 21,489 | 19,340 10 |..........| 13,354 | 12,018 60 . 24,113 70 | 14,961 | 37,596 | 33,836 40
31,024 31,033 | 27,929 70 | 27,684 | 39,342 | 35 407 80 97,123 30 | 28608 | 35239 | 31,715 10
......... 18,417 | 16,575 30 |..........| 98.738 | 25,864 20 43,233 30 | 50,828 | 66,040 | 59 436 00
965 868 50 1,251 00 472 50 397 388 349 20
.......... 558 502 20 57 60 1,568 70 [......_... 44 39 60.
12,931 | 39,652 | 35,686 80 54,096 30 41,118 30 | 40,5117 61,604 | 55,443 60
1,150 | 1,035 00 1,412 10 1557 904 ... ... 1,463 1,316 70
1,645 | 1,480 50 1,629 00 451 80 376 256 230 40
97,848 |- 10,400 | 9,360 00 16, 413 30 24,754 50 | 11,237 | 18,051 | 16,245 90
5, 200 3,497 | 3,147 30 2,712 60 . 2,404 80 6, 531 2,972 2, 674 80
5, 964 4£117.| 8,705 30 5,119 20 4,428 90 8. 209 7,234 6, 510-60
.......... 137 123 30 466 20 10350 [......... 411 369 90
4,432 2,609-] 2,348 10 4,162 50 1,960 20 8,100 1,964 1,767 60
2, 597 4199 | 8,779 10 3,317 40 . 5,760 90 5,256 3,912 3,520 80
1,008 64 57 60 80 10 159 30 1061 e e ns
50,148 | 10,660 | 9,594 00 14, 314 50 16,434 00 | 66,971 | 34,072 ] 30, 664 80-
33, 440 7533 | 6,779 70 23, 467 50 6,789 60 | - 35,857 | 20,586 | 18,527 40
54 511 459 90 1,212 30°
998 898 20 359 10,
42,212 | 37,990 80 52,590 60
...... 45 40 5! 611 10
....................... 41 40
...... 983 884 70 497 70
7,907 | 7,116 30 6,366 60
B T AR SN N LRI I 6 20 18 00
54,859 | 62,237 | 56,013 30 45,390 60 | 57,300 | 56,287 72,153 00
516 47 494 80 ‘ 464 40 47 519 | 46710 | 558 |.oeinieeeeaaaian
4,391, 506 (3,718, 547 |3,346,692 30 |3, 975, 237 |3, 951, 682 (3,556,513 80 |4, 739, 038 |4, 360,753 [3,924,677 70 |5, 940, 819 {5, 297, 227 |4, 767, 504 30
3,046, 936 (3,321, 291 12,989,161 00 (3,113, 512 |4, 402, 293 |4,043,063 70 (4, 108, 894 |4, 783, 025 |4,304,722 50 |4, 876, 102 |5, 021, 451 |4, 519, 305 90.
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98 . REPORT ON THE FINANCES.

Statement by districts of the quantity, in taxable gallons, and different kinds.of spirits with-
drawn for export during the fowr months ended November 1, 1878.

s ;4‘ .
@ °8
A TR
s s -3 - %.
Districts. o = e
o ] 1=
2 S .. 1B
g g g 5
‘A 4 & &S
Gallons.| Gallons. | Gallons. {Gallons. .
Firgt TLNOIS e e v v viineieinn e it inimie e irieeiaceaiecaeeeans]enninann 1,043,680 |.......... R
Third Illinois. . . 98,7
Fifth Tlinois .
Fourth Indiana.. SN ..
Fifth Kentucky ................ .. 4 1,06 . Y }
Sixth Kentacky .....cvvmnnnn . . . .
Seventh Kentucky ........... .. .. 96 1. B P
Eighth Kentucky ............ . . . [ . .
Third Massachusetts ......... .es .. . 147,642 |.
Tifth Massachusetts ......... ceen S 357 900 |.
First MissOuri..ccvueivunniiiiniiiiiiiiiiianinaa . .
First New York....oo..ooiiiiiiiiiiiiiiiiiaaae, N . .
FAESt OO - e enven e e eantenscaeaee e an et e e araaas 1,076 52, 330 ..................
TOBAL. ¢ - ee e et m e e eeaeeieaeaaeaaaenn e 5,506 | 2,790,442 | 505,542 | 1,276 :
Statement by districts of the quantity, in taxable gallons, of spirits withdrawn for export dur-
. ing the four months ended November 1, 1877, and November 1, 1878,
Districts. 1877, 1878,
Gallons. Gallons.
TFHrst TIINOIS <o v et e e e e et 165, 876 1, 043, 680
PRITA TIHIOLS . - -« v - - cv e vam e veee e sre e e e aans 43, 088 98, 711

TG TIUINOLS « 2w wee e e e e maa e e e e s e m et e e e e e e m e e e e e e annan 218,411 | 1,334,489
Fourth Indiana . et taiieieacaaaieeaaaean .- , 327 , 352
Fifth Kentucky ......oovoiooniinii il . .- 1,004
Sixth Kentucky ....ovoemaiiiiiiiiaiiaiiiina s . 2,493
Seventh Kentucky ....ooovneveiiiiiiiiiinaiiaii, © 1,096
Eighth Kentucky.....occoeviniiiaiiiiiiaos 1,053
Third Maryland . ....ooiiniiiiii i iiiiaie i iieeanieneiieaeaneneneaed 1,687 il
Third Massachnsetts . ......cooiiiiuiiiiiiaiiian.. 147, 642
Fifth Massachusetts.......coooeeeeiiuiiiioil. . s

First Missouri .
Nebragka. ...
-First New York .
Fivrst Oi0 oevvvninvninininnoe ..
Sixth Ohio . ..o e 2,479 L

LOBAL . oo ettt s et 787,471 | 3,302,766

Statement of the quantity of spirits, in tazable gallons, 1}1‘0dzbced and withdrawn, taz-paid,
and for export, from distillery warchouses, with the amount of tax paid on the spirits
withdrawn, during the months of July, August September, and October, 1875, 1876, 1877,

and 1878.
' . . Remaining in
Rateo . ‘Withdrawn tax.| Withdvawn for| Amount of tax| warehouse
Years. tax. Produced. paid. export. paid. November 1

of each year.

Gallons. Gallons. Gallons. Gallons.
14, 439, 566 17, 012, 087 396, 622 { $15, 310, 878 30 6, 256, 227
................ 1, 399, 902 .. 979, 913 40 2,741, 981
16, 818,126 18, 798, 515 16, 914, 163 50 | 10, 720, 776
15, 145, 444 17, 618, 060 787 471 15, 8456, 254 00 9, 998, 707
19, 046, 600 17, 328, 209 3, 302 766 | 15,595, 388 10 15, 807,164
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Statement of the quantity, in taxable gallons, of tax-paid spirits héld by wlholesale liquor dealers und rectifiers, January 1 and
October 1, 1878,

o0
% . . .
2 Statement of different kinds and total held October 1, 1878, Gallons of sp 111t:13§§31:elg'n product in
—
P 3
& 8 =
g ch g 4 %
- < b= vt . ® = -
s e oy g 55 g T
& E “ . g g2 E 5 5
E] 2 = =) & a8 = . i @
g 2 E 3 Z Z oY= 3 - : ic1 5
= 2 o g g 3 t0 28 @ £ a8 = A |
23 B ~ = k= = =3 3 > z ki =
4 3 @ 4 & & =] &S g a & & B 3
1 Alabama......... 81,323 7,131 12,120 80 3, 884
2 Alabama......... 42,5001 10, 828.08; 10, 950. 99| 12, 912. 77|
Avizona. ........: 4, 500 4, 505. 76 1,694. 72 472. 50,
3 Arkansas........ 44, 477 38, 750. 40 2, 084. 61| 3,730. 15
1 California. . 900, 000| 094 110 44, 200 126, 286
4 California. 63, 000! 30, 614 2, 318 . 8,290
Colorado ... 36, 25 34, 363. 38 3,499. 88 .50) 2,158 44 20 80, 90 5,178. 90
1 Connecticut. .. 25,755 19, 907 3,727 5, 514 390 361 2,007
2 Connecticut. .. 16,200 15,992 2, 497 2,831 98 223 1,311
Dakota ....... B 15,444| 18,518.94 708 669. 85} ........ 90 2, 388. 09|
Delaware ..... . . 9,695 671 6,153 516 frecerecnn. 1,784 1,213
Florida .......... 3,185 374 306 50 186 P 237
2 Georgit. ......... 98, 295 4,172 10, 986 58 551 2, 467 8, 369
3 Georgia. ..-..... 96,442 4,362 38,418 5, 853 633 2,309 13, 644
Idaho............ 418 1,400 1,320 jo....o.i ool 160 250 |iecean.... 75
B 1T O P P D PR P IR P, 353, 591
2 Nlinois. .......... 14,518 8, 246. 38 1, 347. 26 630.90f.oeeaan |ooeaiLs , 949
3 Iinois........... 7,221 7,913 1,479 50, 387. 50| 1, 160. 50
4 Nlinois. .......... 106,809) 64,727 4, 564. 50 50| 2, 056. 95, 2,285 7,737, 92|
5 Olinois........... 69,017 43,853 3, 886 862 1, 404 7,283
7 Nlinois........... 5, 733 3,877.52)c0enea... 119 fieeveernn Jocacorcann 266
8 Nlinois........... 42,8500 20, 605. 21 1, 519. 50 504 502. 33, 243. 31 4, 819.70
13 Iinois........... 21,436 15, 748. 64 2, 522. 47 34 831. 72 761 5, 766. 22
1 Indiana 100, 000| 50, 275 1,757 1, 552 1,447 9, 508
4 Indiaua 426,872 176,725.70] 114,511 199 360. 70, 1, 897. 30
6 Judiana . 52,5301 42,829 2,932 1,373 821 6, 8!
7 Indiana . 47, 000 30, 743 2, 090 1,000 46 6, 785
10 Indiana . 10, 664 11, 627. 35 2, 093. 60, 25| 541. 20 712. 22 ‘7 004 60
11 Indiana 2, 203 2,153 222 175 |icevenaeefoaacacnnn 1)
2 Towa.. ..., 10, 000, 5,373 840 443 20 1, 087
3Towa..o..oao.o... 53, 082 38, 030 5,142 687 1,743 3,036 2, 991
4 TOWS. eevevenannnn 42,190 ‘)6 580. 62 3,832.28 1,577, 60 065 56| 1,176. 05! 1 168. 17 4, 049. 56| -
@& And 60 gallons Scotch whisky., b And 330 vallous high wines. . - ¢And 50 gallons brandy.
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Statement of the g1 w/ntzty, in tazable gallons, of tax-paid spirits held by wholesale liqguor dealers and rectifiers, &c.—Contmued

Statement of different kiuds and total held October'1, 1878.

Gallons of spirits of f(lylrelgn product in- -

0
&
:.» cluded.
ot
E i B4 .
g z - ) =5 3 P
” z i g £2 g 2
. & " : 1 = a B
& g 5 - = £ 584 g “ 2
& 2 & 2 F "g 2 — . B z
- =] =] -] o3 S K] A 2 3
= g 2 E ! £2 z 2 g g & =
4 A ) <4 - " &S = | & & B &
5 Iowa.... 19, 572 8, 513 145 316
Kansas ... 45, 450 45, 280 1,943 1,108
2 Kentucky. 78, 330! 76,101 484 ..ol ...
5 Kentucky. 2,119, 3001, 091, 857 48, 549 648
6 Kentucky. 123,196 103, 453 12,423 4,419
7 Kentucky. 17 314 Jeeeeen ...

8 Kentucky ..
9 Kentucky ..
Louisiana. ..
Maine ......
3 Maryland.. .
4 Maryland........
3 Massachusetts ...
5 Massachusetts. ..
0 Massachusetts. ..
1 Michigan........
3 Mu,hwzm - .
4 M_lcblga.n
6 Michigan .
1 Minnesota .
2 Minnesota
Mississippi .
1 Missouri. ...
2 Missouri....
4 Missouri. ... .
5 Missouri.........
6 Missouri. .
Montana.
Nebraska. .
Nevada..........
New Hampsbire .
NewJersey......
New Jersey......

gitized for FRABERIEC " -
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8. 000 400
5,732 419

46, 647] 15, 760
12,2841 5, 579.40

2 67110

40,115
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3,308, 44/

514. 50

2, 778. 96
20

997. 83!
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1 New YOorK....... 86, 726 26, 918
2 New York....... 1,425, 624] 593, 311
3 New York....... 85,111) 51, 404
11 New York....... 13,918 476
12 New York....... 921 249. 50 S P
14 New York....... 32,821 18,956
15 New York....... 38, 000 6,699.50(  1,525.50  309.20{ 1,309.58( 716.33{ 1,622 [..........
21 New York....... 5
24 New York .
30 New York.......
2 North Carolina ..
4 North Carolina ..
5 North Carolina*. .
6 North Carolinaf. .
1 Ohio.ceeeannnan. 979, 057
3 Ohio. - ,038) 32, 119. 05
4 Ohio . . 21, 260 5,778. 36
6 Ohio ... [ - 699, 90
7 Ohio... 53,208 27,468
10 Ohio... .. 20, 206; ~ 16, 397. 61
11 Ohio... .- 16,220] 12,150
15 Ohio... .- 9, 410 962
18 Ohio... ..| 164,803] 59,788
Oregon .. . 34,944] 32,242
1 Penasylvania....| 2,702,036 157, 860
8 Pennsylvania. ... 28, 258, 2,420 , 415 188
9 Pennsylvania. ... 35, 000 1, 608 19, 916 153 316 289 331
12 Pennsylvania.... 34, 737 3,721.28 9, 269. 54 233.76 811. 45| 5 1,707.77
14 Pennsylvania... 10, 6201 136. 22 5. 941. 15| 10 140. 20 0f. ..
16 Pennsylvania.... 7, 200 176 13,747.71). ... ... 49
19 Pennsylvania.... 14,132 6, 933 7,225 173 578
20 Pennsylvania.... 18,748 7,824.21) .5,097. 94 140. 32 490
22 Penusylvania....! 650,000 17,903 313, 971 468 2,041
23 Pennsylvania.... 26, 256 2,247.43] 17,185.68 56. 40| 26
Rhode Island.... 106,955 62, 126 19,124 1,019 12,011
South Carolina. .. 84,566 10,920 43, 346 747 2,793
2 Tennessee ....... 6,761 701. 29! 1,756 |.......... T 63
5 Tennessee - . 225,966| 13,784 16, 531 670 753
8 Tennesseet......| 182,000 ... ... ... ... ....o|iaaiiii et
1 Texas..... . 45,242 49,078 2,474 268 174
3 Texas ... . 52,182 40,226 12, 695 1,050 411
4 Texas... - 54,0001 34,764 2, 100 441 267
Utah ...... . 28,000 14,776 1,784 137 609
2 Vermont. ........ 558 88. 50 4 163. 62 32
Virginia......... 58, 209 928.15] 21, 818. 24 146 2, 593. 80 . 50 N
Virginia ......... 88, 053 6, 334 36,432 {.......... 1,191 - 27, 354 77, 466 73 89 leecea.... 1, 651k
. . * Nothing to report. : t Estimated.
a And 748 gallons high wines. ¢ And 150 gallons high wines, 60 gallons cologne spirits. ¢ And 85 gallons high wines. ZMd 38 gallons brandy. .
b And 84 gallons brandy. d 2,240.50 corn whisky in miscellaneous. f And 1,954 gallons corn whisky. hAnd 15,466 gallons corn whisky (domestic.)

TIVNYILINI 0 dINOISSTHINOD
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Statement of the quantity, in taxable gallons, of tax-paid spirits held by wholesale liquor dealers and rectifiers, &e.—Continued.

Statement of different kinds and total held October 1, 1878. Gallons of spll‘xtslﬁfié?}‘elgn product in-

@ iy 83 % A
& =z . =T = %
— = b % =l =3 b=
= & % £ 5 = ) £
> 2 3 = = o = > £
H =] W =1 - == =1 . A b
o = = = . . -0 5] —_ . w =
=1 =4 =) ] . = [ =] a £ - - 54
2 2 2 S = 2 o0 E3 Z £ £ E § =
S 8. & 4 & & g &3 | & & & = ]

4 Virginia* ... ooooos il

5 Virginia......... 14, 500 978.71

6 Virginia......... 24, 046 306. 29

Washington Ter. 1,123, 186

1 West Virginia. .. 49,700| 12, 800. 98

2 West Virginia*.. 4450 . ..l

1 Wisconsin....... 209, 8390 79, 526. 55, 5,253. 26 4, 034. 40

2 Wisconsin....... 3, 976 1,035 210. 83 147. 44 176 - 94 B b [ T DO 2, 839.32

3 Wisconsin....... - 4,864 2, 668. 50 151 93. 64 260 i3 S PO 51 84 3,367. 14

6 Wisconsin . . 4, 805 2, 365 659 433 541 110 58 30 433 4,629

Wyoming........ 10,000 5,392 2583. 50 28 139 702 N IO 743 7,102
Totals.......... 18, 187, 06016, 880, 194. 36{3, 803, 653. 24213, 356. 84/363, 028, 45/316, 627. 55(276, 944. 331639, 401. 641, 998, 497. 94] 14,491,794, 95 ...\l
* Nothing to report. @ And 50 gallons alcohol. b And 22 gallons Scotch whisky. - ¢ And 58 gallons high wines.
~
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COMMISSIONER OF INTERNAL REVENUE. 103

It will be seen from the preceding tables that the quantity of spirits’
remaining in warehouse November 1, 1878, was 15,807,164 gallons, being:
an increase of 5,808,457 gallons as compared with the amount on hand
on the same date last year. This large increase in the stock of spirits
has, no doubt, been in great part occasioned by the extension of the
bonded period provided for in the act of March 28,1878, and the with-
drawals hereafter will be made to meet the wants of the trade. The
production of spirits for the months of July, August, September, and
October, of this year, amounted to 19,046,600 gallons, while the produc-
tloln for 'the conespondmo months of last year amounted to 15,145,444
gallons.

I desire to call special attention to the large increase in the exporta-
tion of alcohol. It is a marked feature in the year’s business and indi-
cates that the foreign demand for this article is keeping pace with the
increased demand for many other articles of American production. The
quantity of spirits withdrawn from warehouse for exportation for the
past fiscal year was 5,499,252 gallons, and for the first four months of
the present fiscal year, 3,302,766 gallons, a total of 8,802,018 gallons,
being equivalent to 2,347, 400 bushels of grain.

OPE‘R‘ATBON—S AT  SPECIAL BONDED WAREHOUSES FOR STORAGE OF
' GRAPE BRANDY.

- The act of Congress anthorizing the establishment of special bonded
warehouses for the storage of brandy made from grapes was approved
March 3,1877. The year ended June 30,1878, is the first full fiscal year
during which this law has been in operation. The number of warehouses
established under the said act up te this date is seven, as follows:

In the first district of California:
Date of approval.

No. 1. Bode & Danforth.................. ... ... . June 21, 1877,
No. 2. Juan Bernard....... ... .. ... ... ... August 2 1877.
No. 3. George €. Carlon........ e e August 24 18717.
In the fourth district of California: ,
No. 1. George Lichthardt. . . .. R ... August 1, 1877.
No. 2. John F.Boyee ...t Auvgust 22, 1877.
No. 3. Royal A, Haskin ...................... ... November 8, 1877.
No. 4. John Tivnen......:..oooooooi .. February 18, 1878.

The following statement shows the quantity in taxable gallons of grape
brandy received into and withdrawn from these warehouses during the
year ended June 30, 1878, viz:

Gallons.

Quantity received during the year.cce.eecceeoeeooen.. e eree incansenes e 178, 544

Quantity withdrawn, tax-paid, during the year.. cecceev e oo, 42, 492 -

Quantity withdrawn, for export, du_ung the’ R 427 o 919
42, 91

In warehouse June 30, 1878. ... ol i immanraee i eecet ceietaen ranae 135’, 625

178, 544

Of the quantity in warehouse June 30, 1878, 86,819 gallons were in the
following named-warehouses, located in "the first district of California,
viz: No. 1, Bode & Danforth, 50,569 gallons; No. 2, Juan Bernard,
22,419 gallons No. 3, Greorge C. Carlon, 13, S31 gallons, and 48, 806
gallons were in the followmg named warehouses in the fourth dJstrlct of
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104 REPORT ON THE FINANCES.

California, viz: No. 1, George Lichthardt, 23,357 gallons; No. 2, John
F. Boyce, 5,797 gallons; No. 3, Royal A, Haskin, 4,767 gallons; No. 4,
John Tivnen, 14,385 gallons.

Up to the present time the only warehouses established under the
provisions of this act are those above mentioned. There appears to have
been no demand for such warehouses thus far, either in grape-brandy
producing districts other than those named in the first and fourth dis-
tricts of California, or in any district in which grape brandy is a mar-
ketable commodity.

RECEIPTS FROM FERMENTED LIQUORS.

The following statement shows the receipts from fermented liquors for
the fiscal years 1877 and 1878:

Receipts for fiscal year end-
. ed June 30—
Sources. Increase. Decrease.

1871, 1878,

Fermented liquors, tax of $1 per barrrel on...| $9,074,305 93 | $9, 473,360 70 $3§9, 054 77 |ooeeoeo...

Brewers’ special tax... ... ..ooiiiiiis 216, 681 10 212,802 77 |l $3, 878 33

Dealers in malt lignors’ speeial tax ........... 189, 802 14 250, 888 31 61,086 17 |............

Total. .o i 9, 480, 789 17 9, 937, 051 78 460, 140 94. 3,878 33
TOBACCO.

The collections from tobacco for the fiscal year ended June 30, 1878,
as compared with the collections for the previeus year, show a decrease
of $1,014,792.25. This decrease was owing to the diminished collections
on manufactured tobacco taxed at the rate of 24 cents per pound, and
occurred during the last half of the year, and while the question of a
reduction of the tax was under discussion. Upon a cessation of the dis-
cussion, the business of tobacco manufacturers and "dealers resumed its
normal condition. This fact is shown by the collections for the first
quarter of the present fiscal year, these collections being in excess of the
first quarter of the last fiscal year by $397,527.94 on manufactured
tobacco and cigars. The total amount collected under the head of
tobacco from all its sources, including special tax of leaf dealers, manu-
facturers of tobacco, snuff, and cigars, and dealers, was $40,091,754.67.

DETAILS OF COLLECTIONS.
The subjoined statements show the exact amount collected from each

specific source for the year ended June 30, 1878, and the increase or de-
crease of collections, as compared with the collections from the same.

' sources for the year ended June 30, 1877 '
Manufactured tobacco at 24 cents per pound.... ..ol $25, 320, 065 08
Manufactured tobacco at 20 cents per pound.. ..ol 93 00~
Snuff, taxed at 32 cents per pound ... ... el 1,063,714 22
Total for the year ended June 30, 1878. .. ... . ..ccvaen ... i 26,383,872 30
Total for the year ended June 30, 1877 . ... ... . oiiiieiamiainni s 28,148,767 90
Decrease of collections on tobacco and snuff ..o .. coiiimaannieiaan. 1,764,895 60

Of this decrease $1,732,914.30 was on chewing and smoking tobacco,
and $31,981.30 on snuff,
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Cigars and cigarettes.

Cigars, taxed at $6 per thousand cueeee cveee i iiiienainetiiaaan, %11 428,955 32
Cigars, taxed at $5 per thousand.... ...... oo oiiiinnn... .. 1,189 28
Cigarettes, taxed at $1.75 per thousand : . 289, 081 79
Total collections for the year ended June 30, 1878. .. ... el iaanl 11,719,226 39
Total collections for the year ended June 30, 1877.. . .cviieaanna... . 11,061,278 15
Increase in collections from cigars and cigarettes .................... 657,948 24

Other collections.

Export stamps, year ended June 30, 1878 $7,002 60
Export stamps, year ended June 30, 1877 © 8,009 60
Decrease in sales of export SEampPs «ovoee i iiiii i ittt 1,007 00
Dealers in manufactured tobacco, year ended June 30, 1878............ 1, 675;617 60

Dealers in manufactured tobacco, year ended June 30 1877 eeeecevea.. 1,595,225 40

Increase in collections from dealers in manufactured tobacco .o.. .acne. 84,392 20

168, 493 23
163,371 45

Specml taxes, mmnuf‘mctmew of tobacco and 610 ars in 1877 ... ...

Increased collections, manufacturers of tobacco and cigars ............ 5,121 78
Special taxes, peddlers of tobacco, year ended June 30, 1878........... 32,899 30
Special taxes, peddlers of tobacco, year ended June 30 1877 e oo et 32,471 93
Increased collections from peddlers of tObacEO vvveoniuaenriiione e .s 427 37
Dealers in leaf tobacco, yemr ended June 30, 1878.... cioian.aen. eeens . $100,643 25
Dealers in leaf tobacco, year ended June 30 1877 e e ceee e 97,422 49
Increase iu collections from dealers in 1eaf t0DACECO . oo c v vcecos caeevacans 3,220 76

PRODUCTION OF MANUFACTURED TOBACCO, CIGARS, &C.

Computing the annual production of manufactured tobacco, snuff, and
cigars from the amount of taxes collected on the same during the fiscal
year ended June 30, 1878, and adding thereto the quantities removed in
})ond for export, we have, as the products of the last fiscal year, the fol-
owing:

. Ponnds.
Tobacco taxed at 24 cents per pound ...... heemeroce e nen s aans 105, 500, 271
Tobacco taxed at 20 cents per pound 465
Total quantity removed for CONSUMPLION oo eaen e et et ceeee o 105, 500, 736
Snuft at 32 cents per pound ..... . eee sie st meee e eceaas e e ann 3,324,107
Total tobacco and snuff for CONSTUMNPEION vaveee sececnrranescnecaeaonan . 108,824,843
Tobacco removed in bond for eXport coqe cecene voen coceiicenncnnn .. eeee 10,550,475
Snuff removed 111 bond for export «..c.uaea.. e timeceeecaceecasenan.s 31,270
Total production for year ended June 30,1878 ....ocvveenyieineenenn.a. 119,406,588
Total production for year ended June 30 R i . ceeeeenanan 127, 481,149
Decrease ofproduction e mmae aeeeseceenceecaceacesen0 recne cane sanmnne 8, 074, 561

The number of cigars and cigarettes, &c., including imported cigars,
which pay also an internal revenue tax in addition to the import duty, on
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which taxes were (,olleutcd during the fiscal. year ended June 30, 1878,
was as follows :

Cigars, cheroots, &e., taxed at $6 por thousand..oaee vawea. .. s 1, 904, 825, 837
- Cigars and cheroots taxed at $5 per thousand 237,856
Cigarettes taxed at $1.75 per thousand ..c.ov icovieriiioriiiiervacnas 165, 189, 594
C]ocus 5.5 o) o 1 A AR R [ ) 2,914, 025
Cl“ arettes exported ..... ..ol e aeee e e eeenanen 9, 189, 000
Total produet for year 1878 ... oo it i it it e cieei e 2, 082, 356, 362
Total product for year 1877 .ccern iiimat iiear et aeecciee cae e 1,958, 391, 488
Inecrease during year 1878 of ...... [ et 123, 964, 874

IMPORTED CIGARS.

The cigars imported during the fiscal year cndcd J ane 30, 1878, as

given by the Burean of Statistics :
Pounnds.

Aggregated in Welght veveenvmene i Ll eeee .. 622,805
Of this quantity there wero c\pomcd P 1 N £ 1
Leaving to be withdrawn for consumption.. .. cove e ciienenceenoiinee seee. 567,013

Allowing 134 pounds to the thousand as the weight of imported cigars,
the number of imported cigars included in the above table would be
42,001,000,

GROWIH AND DISTRIBUTION OF THE TOBACCO INDUSITRY.

The following figures and tables show the growth and development
of the tobacco industry of thée country during the last twenty years, the
extent to which it is distributed throug hout the different States and
Territories of the Union, the number “of manufactories, and relative
size and capacity for producing manufactured tobacco and cigars.

These figures are of interest in view of the close supervision exercised
by the oovemment over this industry in connection with its system of
internal taxation.. This supervision commences with the leaf tobacco
produced by the farmer or planter, and follows it through all subsequent \
hands till it reaches the consumer of manufactured tobacco, or is ex-
ported to foreign countries. It would seem, from the figures given, that
the govelnmeut supervision over this 111dust1y, and the government
revenue derived from the taxes imposed upon manufacturers of and
dealers in tobacco, so far from encouraging or favoring monopolies in
the business, have had a contrary tendency. The greater proportion of |
all the factones, both of tobaeco and cigars, are small in size and capac-
ity; and a large proportion of the factories appearing in the upper
groups are old establishments, that have long been in the business.

According to the census table of 1860, there were at that period 1,478
cigar manufacturing establishments and 626 tobacco and snuff manu-
fcucturln g estabhshments in the United States. The crop of leaf tobacco
1eported was 428,121,000 pounds. This was, undoubtedly, the crop
raised in 1859, which Was unusually large. Of this quantity there were
exported in 1560 167,274 hogsheads, 15,035 cases, and 17,817 bales, esti-
mated to contain, in round numbers, 214 000, 000 pounds, and leaving a
like quantity for consumption, or as surplus on the market. The censas
tables do not give the number of pounds of manfactured tobacco and

- snuff nor the number of cigars made. ‘The value of the tobacco and
snuff produced is given at $21,820,5635, and the value of the cigars made
at $9,068,778, or a total value of $3O $s9 ,313.
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At the present time the records of this office show that there are in
the country 15,992 cigar manufacturers and 1,049 tobacco manufacturers.
The average annual product of cigars, cheroots, and cigarettes for the
last five fiscal years is 1,960,709,213, and the average annual product of
manufactured tobaccéo and snuff for the same period is 122,769,654
pounds. The estimated quantity of leaf tobacco consumed in the manu-
facture of tobacco, snuif, and cigars annually for the last five years aver-

. ages 193,453,306 pounds, while the average quantity exported annually
for four years immediately preceding the last fiscal year was 260,674,102
pounds; as shown by tables furnished by the Bureau of Statistics. At a
moderate estimate, the value of the combined products of all the manu-
factures of tobacco, suuff, and cigars annually for the last five years,
exclusive of the tax, is not less than $75,000,000, or two and one-half
times the reported value of the same products for the year 1860.

The following tables have been carefully prepared from reports made
by the collectors of internal revenue on printed forms prepared in such
a manner as to give detailed statements of the annual operations of
every tobacco and cigar manufacturer in the ‘United States:

Table showing by States and Territories the number of tobacco manufactories in the Uniled
States in the calendar year 1877, classed in separate columns according to the production
at cach manifactory per annwnt.

il

e R T I T R I ] &0
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5 S ‘Fee [ 5 ® ‘BEz 15 ‘2R =y
Sy ST |9 d19%2 1 9%4 ]9 @

=& Enl | End|cud | Sas{ 2,8 BT

= o el | e el |eeg <2
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o= 22 =93 RS 3 B | =3

S . 1 Torritovie r/:’g "2 S| 2o | RS | Bas nS
tates and Territories. o% 29 | .28 .Eo-n L33 | L3S LS
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Sis 1808 | 25885y | 8 8% | 28
2% | 282 |82 |9 [ 2k |s2e | 2=
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g‘:g 56: gon E!n-aox:: EE:: go: zﬁ»o

Delaware
Georgia. .
linois.
Indiana
Towa...

Mhasgsachusetts . .....
Michigan ...........
Missounri-. e
New Jersey.
New York ..........

Pennsylvania ......................
South Cavolina. ....................
Tennesseo
Texas ..
Virginia
Wisconsi
‘West Virg

o Nearly 15,000, 000 pounds. None of the other manufactories in this column produnced over 3,000,000
pounds, excepting one in Ilinois, which produced between 3,000,000 and 4,000,000 pounds.
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RECAPITULATION.

" Number of manufactories w].nch belong to class—

Producing not over 25,000 pounds each...cooeeveeninn.. eeeteee caeeeees .. 642
Producmo over 25, 000’ pounds and not over 50,000 pounds each..eoiienann .ot 115
ProducnmT over 50,000 pounds and not over ]00 000 pounds each.....coeue..... 94
. Ploaucmo over 106 000 pounds and not over 250 000 pounds each.... ..... 81
Producmo over 250 000 pounds and not over 500,000 pounds each.............. 54
Ploducmn over 500,000 pounds and not over 1, 060 000 pounds each............ . 34
Pmducmo over 1, 060 000 pounds each coeueecneeenaaa-. et et cnacat caaaas 29

. Total 11111‘|1bcr of manufactories in the United States.......-... eeeeemenn . 1,049

Statement showing the number of bonded cigar faclories in the United States, classified accord-
ing to number of employds.

T, One em- = 51 to | 101 to | 201 to | Over
None. ployé. 2 to 5. | 6 to 23,26 to 50. 100 200, 300, 300. Total.
Alabama:......... 4 5 26
Arkansas PR PO 1 9
California 19 9 274
Colorado . 1 9 32
Connectic 23 90 385
Delaware. . 3 9 50
Florida. .. 3 4 58
Georgia .1 3 20
Tlinois . .. 41 105 941
Indiana 36 70 407
Jowa ... 15 30 293
Kansas. .. 4 7 77
Kentucky .. 7 36 136 3 225
Louisiana 8 38 137 3 230
Maine. ... 1 4 32 2 54
Maryland . 19 106 428 668
Massachusetts 10 57 342 540
Michigan .... 33 60 405 582
Minnesota . . 102
Missouri . 5 478
Nebraska 48
New Hampsh 44
New Jersey . 730
New York.... 3,728
North Carolina
Ohio ....... 1,375
Oregon . .... 8
Pennsylvania . 5 3,726
Rhode Island...... 5 8 48 80
South Carolina.... 1 1 7 20
Tennessee. ... 1 2 19 24
Texas. ... 10 8 17 43
JLOAY:Y s SRR DR R 2 3
Vermont . 41 - 6 9 22
Virginia. . 1 17 71 134
West Virginia. 4 12 | 52 . . 106
Wisconsin.. 20 50 273 87 6 b N P 1. 438
Total 648 { 2,172 | 9,731 3,010 261 101 52 9 81 15,992
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Summary of the abstracts of collectors’ reports on Form 144 of the accounts of cigar manu-
Sfacturers for the year ended December 31, 1877, showing number of manyufacturers, number
of pounds of material used, number of cigars reported manufactured, average number of
pounds of material to the thousand cigars, and amount of. deficiencies.

. ) @ @ D
£ =t &2 b kS
& 2 e =R =]
« g8 s4 23 b
S g M o s =
State or Territory. ° 82 e S Eo
‘ £ 8" % 522 e 5°
= =1 =1 285 2% 3 =
2 | d 5.0 553 o e
A ] .g’o‘ EEEE 588 a8
A 7 = " " <
ALADAME e e eeeeane s % 20 98, 357 1,048, 455 271385 $765 32
1o SN N 2 PO FOUUROUR PSRN RPN RO
ATizZona . ...l 1 79 *32,000 1ooeeo L
ArKansas .. ...oeeiiiiiiiaiiiaibiaaa.n 13 9, 630 400, 915 244785 24 12
California .. 1 329 2,290,168 | 102,427, 427 22:%% 6, 627 31
Do ... .. 4 36 36, 761. 1, 296, 800 28337 1,261 16
Colorado ... B - 31 33, 834 1, 255, 287 2673y 1,071 85
Connecticub.....coooeanaen. . 1 251 240, 697 10,479, 781 22y 135 50
Do . . 2 169 254, 735 9,657, 337 26875 | - 609 77
Dakota . .oooeei i e 4 2, 387 82, 300 29 30 52
Delaware. ..cooooonueniniiiniiieaai]oanaan 56 110,132 4, 450, 499 24758 193 24
Flovida . .. RSN IR 54 676,027 | 28,089, 835 24,820 1,096 31
Georgia .. 2 23 26, 851 906, 455 2953 566 31
Do . 3 .23 33, 918 1,127, 560 301835 2,338 77
Y F e Nome. |..o.cocoenaan. cefereece]s cemimiaaees
Tilinois. . . 1 556 1,387, 711 86 263y 3,772 95
Do 2 117 327, 565 13, 286, 258 245 354 40
DO eevermeeaaaeaninnnn 3 54 75, 154 3,394, 591 22,397, 583 23
Do 4 132 305, 415 11, 621, 02 264y 675 30
DO e 5 45 65,152 2, 8835, 063 2255 - 164 04
DO ceiiiieiiieiaaaanns 7 38 73, 891 2, 691, 225 27 4% 193 86
DO ceemiiaaaeaninnn, 8 53 92, 324 3, 980, 155 2423% 161 16
B 7 13 173 179, 652 7, 049, 654 255 985 00
Indiana -..cooeveveii . R 1 109 116, 632 5, 043, 323 23 P 440 28
3 T . 4 87 197, 705 7,490, 627 267 1,094 04
DO eeetmiiaaaeenn. 6 80 152, 811 5,732, 055 26555 663 29
Do 7 60 125, 681 4,528, 891 27 75ss 1,745 49
T 10 103 219,114 8, 578, 772 251 1,589 41
DO ceeeriiaaaaennn, 11 70 134, 643 5, 091, 100 26745 493 94
Towa .covvniiii e 2 106 249, 037 9, 435, 778 267445 232 00
[0 S, 3 72 114, 600 4,739, 547 2408 180 16
Do 4 108 214, 498 8,013,461 | 267 F 1,755 86
Do . 5 51 119, 837 4,439,190 27 469 34
LT DN I 74 156, 081. 5, 965, 873 26:A8 144 16
Kentueky ....oovvnnnnnn.n. 2 10 21,017 941, 400 2255 60 48
DO e 5 146 369,071 | 14, 692, 630 25 s 366 36
go ........ 6 98 168, 524 7,197,173 2345 207 66
0 e [ T O
DO eeeeaeiaanennnns 8 1 184 8,700 AT L
DO eeeemiiiinaaannns 9 16 62, 692 9, 314,175 2785 100 74
Louisi]i;na ............ 1 160 444, 442 16, 965, 285 2675%% 8,427 64
LS . 2 T e
Maine . .....viiiininnnnn . 63 99,423 3, 621, 380 25802 31 08
.......... 3 736 1,118,378 | 49, 626, 600 22538 3,847 13
.......... 4 55 120, 878 5, 521, 603 215 119 60
......... 3 239 546, 248 23,133, 801. 235 1,428 91
.......... 511 138 255, 604 10, 605, 675 2385 587 78
.......... 10 280 571,638 | 24,455, 486 23448 2,463 19
1 256 668,405 | 26, 851, 507 245 252 50
3 138 417,790 | 16, 047, 847 261385 96 45
5 82 128,104 4, 344, 906 91t 383 72
........ 6 48 121, 316 4, 364, 898 %5 550 83
.......... 1 43 71, 154 2,774, 695 2583 553 22
.......... . 2 69 102,131 4,122, 979 24774 106 24
Mississippi.ceaeneacieennan Y . 1 834 27, 100 305 37 56
Montana .................. N EU 1 967 38,700 25 None.
Missouri ..ol 1 420 782,196 32, 286, 449 24537 551 63
Do.eeeio. 2 26 25, 079 1, 051, 400 244555 383 52
107 4 46 51, 961 2, 227,351 23 169 23
Do e 5 41 70, 603 2,742, 549 25754k 141 99
DO ceeceiiiiieiaan . 6 70 162, 037 6, 135, 390 26 . 48 30 -
Nebraska . .ooeeeeeeroen... R 45 135, 531 4,107,425 3315885 | 2,510 33
Nevada . .co.oocoiienas ce Nome. foeeii e
New Hampshire. . .. 43 68, 106 2, 715, 160 2518%s 1,141 53
New Mexico ... . A . 1 810 31, 900 2544 | None.
New Jersey - 1 225 342,341 | 15,465, 393 227 284 79
Do . 3 120 116, 293 4, 500, 872 25%% . 450 12
Do vereiiieicanannns 5 510 484,715 21, 663, 160 2275 1192 51
* Cigarettes. .
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Summary of the abstracts of collectors’ reports on Form 144, §¢.—Continued.

State or Tervitory.

pounds

of facto-
of material used.

ries:

Number
Number of

District.

manu-

reported

Nuomber of cigars
factured.

pounds

to the thousand

Number of

Amount of deficien-
cies.

~

Oregon ..........
Pennsylvania. ...

South Carolina
Tennessee.....

Vermont ................
Virginia . .............. ..

Wisconsin.

Washington..-..............
West Virginda. ................
Do

W0 - B =

34, 657, 190
88,889, 547
270, $83, 683
4,169, 248
12, 373, 698
13, 984, 409
7. 238, 404
11,292, 457
19, 882, 025
16, 070, 890
14, 727,172
16, 963, 156
i 586, 857
219,250
55, 850
638, 535

84, 455, 502

110, 149, 335 |
38,308, 921 .

96, 378, 908
9, 478, 661
7,729,191

10, 707, 817
5,587, 713
3,078, 171

27, 715,205

17, 904, 510

1, 329, 919
4, 396, 092
402, 944
932, 680
2,859, 472
66, 550

30, 010, 050

6,731, 470
2,101, 008

$13,120 18
14, 385 09

1,084 17

811 04
1,709 56
4,051 33
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RECAPITULATION,
By B Gyt ot St & o . - Byt
S | S0 SR-R=p °S 23 <
. LB S8 E -t L] .
. . ] T2 . 582 83T%c g9
State or Territory. 23 25%3 2288 28 =T =
23 £8%% R FEogsR 202
Ze YK S 28 EABS ot q4<'3
“ = FPadals “ <
AADAIA o enenereeraeiaeeeianaanns 20 98, 357 1,048, 455 27835 $ 65 32
Arizona .. .. 1 79 32,000 | cigarettes.|....cu......
Arkansas .. 13 9, 630 400, 915 24,075 2412
California . . 365 2,326,929 | 103,724, 227 224y 7,890 47
Colorado ... 31 33, 834 1,255, 287 26458 1,071 85
Connecticut. . 420 495, 432 20,137,118 2455 745 27
Dakota. ... 4 . g 29 30 52
Delaware 56 110, 132 4,450, 499 247 193 24
Florida... 54 676, 027 28, 089, 835 24585 1,096 31
Georgia 46 60, 769 2, 034, 015 2987, 2, 905 08
L g [
Tlinois . .l1,168 2, 506, 864 97, 786, 859 2575 6, 889 94
Indiana .. 509 946,586 | 36, 464, 768 25848 5,956 45
Iowa..... A 337 697,972 | 26,627, 976 26 Ak 2,537 36
Kansas. .. 74 156, 081 5, 965, 873 26282 144 16
Kentucky .. 271 621,488 | 25,154, 098 24 287 735 24
Louisiana .. 160 444,442 16,965,285 | 20x%% 8,427 64
Maine. ..... 63 92,423 3, 621, 380 2% 31. 08
Maryland ...... | 701 1,239,256 | 55,148, 203 92ﬁm 3,966 73
Massachusetts . 657 © 1,373,480 58, 194, 962 236 4,479 88
Michigan .... 524 | 1,335,714 | 51,609 158 25884 1,283 50
Minnesota . .. 12| 173, 285 G, 897, 674 2593 (59 46
Mlssxsmppl cqetecanan . 1 -834- 27 100 3057 37 56
MiSSoULl cuenecniannnns B 603 1,092,276 | 44, 443 139 24-Fis 1,294 67
Montana ... 1 967 38, 700 25 e
Nebraska 45 135, 531 4,107, 425 33855 2,510 33
Nevada .... - T g e
New Hampshire . 43 68,.106 2,715,160 2588%% 1,141 53
New Jersey.. 855 943,349 | 41,629, 425 2655 1,927 42
New Mexico 1 810 , 900 50T [emvnmeeann
New York . 4,497 | 12,563,216 | 511,081, 879 24580 | 47,743 84
North Carolin 21 37,075 1, 500, 492 244 776 46
OhiO - vavrnns 1,721 4,585,675 | 188, 241, 991 24454 6,821 59
Oregon. .. 8 5, 326 262, 975 24884 46 59
Pemnsylva 4,436 7,545,935 | 327,538, 432 238538 | 19,107 23
Rhode Island. 101 . 191, 088 - 7,485, 820 255545 220 38
Sonth Carolin: 21 59, 950 2, 446, 750 2495 283 59
Lennessee 38 49, 517 1, 827, 652 27955 933 69
Texas 61 74, 509 2, 820, 082 2644 347 82
Dtah ... . 3 10, 310 341,100 30 24 00
Ven‘ﬂont feeeenenaas . 22 49, 706 1,740, 485 28 267 95
Virginia. coceecicaaen oo | 148 236, 467 9, 851, 107 24585 . 1,272 25
\V;l:shmgton .............. . 1 1,304 66, 550 B
West Virginia co.ocveieivennnnennnaeon.. 128 631, 507 32 0’7‘3 880 195 743 82
WASCONSIN emsnonsnsssosssosio) 440 | - 921, 645 5, 599, 298 25585 2,287 72
A1) PPN PRSI PRI P NPT RO,
Total number of factories reported.c..c..covoee... ceeeemeeeanaan 18,871
Total number of pounds material used ... ..oovceee.enn cee- 42,537,273
Total number of cigars reported manufactured ... 1,761, 662 229
Average number of pounds of material used for each thousand c] gars. 24.148
Amount of deficiencies ... ...... teeeeecnmeann. remmaeae. reaes $137, 572. 06

. TOBACCO PRODUCT FOR PAST FIVE YEARS.

The following shows the annual product of manufactured tabacco,
snuff, and cigars, for the last five fiscal years:

Tobacco—including 8nu1f.

1874...... ... PN 118,548,618 pounds. | 1877 ..... ... .. ... 127, 481, 149 ponnds.
1875 . ..... e e 128,615,190 pounds. | 1878.... .. ... ..., 119, 406, 588 pounds.
1876. .ot coeio 119, 796, 727 pounds.

. Cigars—including cigarettes.
1874 ool 1,886,697,498 | 1877 e 1,958,391, 488
1875 (e 1,967,959,662 | 1878 . ..o oiiii i 2,082, 356, 362
1876 e eea . 1,908, 141, 057

The four following tables are here presented, as showing in a compre-
hensive form, the eﬁect in the production of revenue under the present
internal revenue system, of the different rates of tax imposed by the
several legislative enactments on manufactured tobacco and cigars.
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REVENUE FROM MANUFACTURED TOBACCO UNDER EACH ACT -OF LEGISLATION.

Statement showing the amount of revenue derived from each kind of mcmufactm ed tobacco, including snuff, under he several enactmenis imposing a tax thm con,
the quantities on whick the tax wus paid, and the length of time the several rates were in force, from July 1, 1862, to June 30, 1878,

Date of acts.

_ Lengthof ored
Description of tobacco. Rates of time rates Agiﬂ egate col- ‘%ﬁ;;,ﬁﬁg: 8; Remarks.
tax, Imposing | Repealing f‘yofclee in ections. pounds). .
tax. tax. :
Smoking, made exclusively of stems.................... .. 2 cents | July 1, 1862 | March 3,1863 | 6 months. ... $58, 430 09 2,921,505 | The act of July 1, 1862, went
Smoking, made exclusively of stems............. 5 cents | March3, 1863 | June 30, 1864 { 16 months. .. 85,138 90 1,708, 177 into operation September: 1,
%mokmg, prepared with all the stems in 5 cents | July 1, 1862 | June 30, 1864 | 22 months...| 1,695,128 41 33, 902, 568 1862.
Cavendish, plag, twist, fine-cut, valued at not over 30 .
centsperpound. ... ...l 10 cents [ July 1, 1862 [ March 3,1863 | 6 months. ... 81,005 44 810, 054
Cavendish, {)lug, twist, fine-cut, valued at over 30 cents
Perpound . ...t 15 cents.| July 1, 1862 { March3,1863 | 6 months....| 1,297,900 83 8, 652, 673
Cavendish, plug, twist, fine-cut, and manuf'lctmed to-
bacco of all descrlptlons, e\cept smoking tobaceco. ....... 15 cents.| March3,1863 | June 30, 1864 { 16 months...| 8, 251,536 81 55, 010, 245
Snuff -..| 20 cents.| July 1, 1862 | June 30, 1864 | 22 months. .. 375,739 68 1, 878, 698 . .
Smoking, made exclusively of stems................ ... 15 cents | June 30, 1864 | July 13, 1866 | 25 months...| 1,403,171 69 9,354, 477 | So far asit relates to tobacco,
Swmoking, prepared with-all the stems in, and fine-cut . the act of March 3, 1863,
ShOTES ... e 25 cents. | June 30, 1864 | March3,1865 | 9 months....; 1,519,332 16 6,077, 328 took effect April 1, 1865.
Cavendish, plug, twist, &c¢., and fine-eut chewing. . -| 35 cents.| June 30, 1864 | March3,1865 [ 9months....] 4,407,940 92 1‘2, 594, 116
muff ... 35 cents.| June 30, 1864 { March 3,1865 | 9 months. ... 122,008 44 348, 595
Trwisted by hand 30 cents.{ Maxch3, 1865 | July 13, 1866 | 16 months. .. 14,055 22 46, 850 | So far as it relates to tobacco,
Smoking of all kinds not otherwise provided for . .| 85 cents.| March 3, 1865 | July 13, 1866 | 16 months. .. 964, 637 18 2, 756, 106 the act of July 13, 1866, too)\
Cavemhsh plag, twist, &c., and fine-cut chewm«r .| 40 cents.{ March 3, 1865 | July 13, 1866 | 16 months. .. 10,244,302 08 25, 610, 755 effect August 1, 1866.
Snuff .| 40 cents.{ March 3, 1865 | July 20, 1868 | 40 months...{ 2, 302, 850 95 5,757,126 | -
Smoking, not sweetened, stemmed, or butted .. ...1 15 cents.| July 13, 1866 | July 20, 1868 | 24 months. .. 3,509,109 31 23, 394, 062
Twiste by hand, &e., and fine-cut shorts. . .... --.| 30 cents.| July 13, 1866 | July 20 1868 | 24 months. .. 520,451 69 1, 734, 839
Smoking, sweetened, stepuned, or butted . _._| 40 cents.| July 13, 1866 | July 20, 1868 | 24 months...| 1,432,690 26 3, 581, 726
Chewilg. .o e 40 cents | July 13, 1866 | July 20 1868 | 24 months...[ 24,730,334 08 61, 825, 835 .
Chewing, &c., smoking, &c., paxt of the stems removed. ... 32 cents.| July 20, 1868 June 6 1872 | 47months...| 71, 496 377 90 223 426,181 | So far as it relates to tobacco,
Smokmg, exclusn'ely of stems, &C e 16 cents.| July 20, 1868 { June 6, 1872 | 47 months. .| 18, 381 687 27 116 135, 545 the act of June 6, 1872, took
Souaff. ...l 32 cents.| July 20, 1868 |.............. 119 months. . 8, 231, 883 77 25, ’72-4, 635 effect July 1, 1872,
Al kinds, except snuff and cigars .| 20 cents | June 6, 1872 | March3,1875 | 32 months...| 61,776,534 37 308, 882, 671
All km(ls except snuffand cxgns 24 cents.| Mareh3,1875|.............. 40 months...| 83,542,372 73 348, 093, 220
Total . ... i ereee el 306, 644, 640 18 | 1,280, 222, 987
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REVENUE FROM MANUFACTURED TOBACCO BY FISCAL YEARS.

Statement showing the total receipts from snuff, chewing and smoking tobacco at the several
. different rates of tax, togethér with the quantities’of the same on which the tax was paid,
and the average rate of tax; per pound on the aggregate quantities taxed each year, by fiscal
years, from Seplember 1, 1862, to June 30, 1878,

3 3 & £ & &
°s @ ) @ w .
=k ) 2 Ep S oo oz
28 g P} =R-1 S a g
22 £ g 8 £8 hot
o 28 £ &= sy S
Fiscal years ended | € 3 "8' & g‘: =& g % - RE
= - =]
June 30— 5; 2,§ §§ 85 §c€ a2
<3 &° H° ¥ 53 &% &3
=2 @ © o O Sa
%35 & : £ g &5
23 5 &0 5o D S
== ¥ &0 &0 & o
= - - < < -
.1 Cts Pounds. Pounds.
2 $58, 430 09 2,921, 505
5 276, 368 85 5, 597, 377 :
1863 .. cennnnns 10 81, 005 44 810,054 | b$2,613,438 61°].. 23,852,387 | $0 1035
15 | 2,163,168 05 14, 421, 120 J
20 34, 466 18 172, 331
51 1,209,589 63 24,191, 792
1864.....oeenn.s 15| 5,877,095 11 39, 180, 634 § 7,327,618 98 64, 577, 097 1155
20 240, 934 24 1,204, 671, .
5 294, 328 83 5, 886, 576
15| 2018 805 41 13, 458, 702
20 100, 339 26 501, 697
1865, nrenenennnts 25| 1,088,146 66 4,352,586 | » 8,300,372 55 37, 641, 822 2285
30 7,802 77 26, 009
35| 4,028 865 16 11, 511, 042
o 40 762,084 46 1, 905, 210
15 893, 540 76 5, 956, 938
25 431,185 50 1,724, 742
1866........... ‘.. 30 6,252 45 20,841, | 13,038, 095 73 37,493, 785 3475
. 35 | 1,465,721 38 4,187, 75
40 | -10, 241, 395 64 25, 603, 489
15.[- 1,758, 906 94 11,726, 046 .
1867 ceeennnn. 30 231,730 38 779, 435 §16 043, 842 50 47, 631, 494 3358
40 | 14,053,205 18 35,133, 013
15| 1,750, 202 37 11, 668, 016
1868.. . eenenn... 30 9288, 721° 3. 962, 404 §1 2,415 77 46, 764, 150 235y
40 | 13,653, 492 09 34,133, 720 .
16 | 3206, 544 83 20, 040, 905 s i
1869....-......l { 32 | 14,164,518 81 44, 264, 121 § 7,371, 063 64 64,305, 026 271ds
, 16 { 4,591,702 8I. 28, 698, 143 . o
1870, ool { 3 | 16708 180 o1 a1, 580, 046 § 24, 300, 483 42 90, 288, 082 2684
16 | 4,882 821 83 30, 517, 636  qns = .
1870t { | o . A o i § , 560, 539 67 95, 135, 504 2687
16 | 5,896,206 33 36, 851, 290 - = on 4 -
1872 { 9 13 S 200 o e F o }2 570,775 59 95, 209, 319 %k
: 16 1411 47 27, 572
18730 eiinanenen. 20 | 22,217,127 93 0 §23 397,858 22 114, 789, 208 2088
33 e 318 82
p 0, 900, 509 67 - - )
1874 { ol e e }21 035,955 59 | 107,747, 691 2036
20 | 18,653, 043 29 93, 265, 2
1875......... | 24| Ts 480 683 19 22,836, 180 §25, 200, 759 51 119, 435, 874 214%
32| 1, 067, 033 03 3,334, 478
\ 20 4, 656 47 93, 982
1876 ..oeonnn e 24.| 25,689, 656 09 107, 040, 234 §20 755,780 20 110, 380, 602 LYRTS
32| 1,001,467 64 3, 317, 086 .
, 20 1,104 01 5, 520
1877 e 24 { 27,051,968 37 112,716, 535 § 28,148,767 90 116, 146, 103 2424
. 32| 1,095 695 52 3,424, 048
20 93 00 465 :
1878 § 24 | 25,320,065 08 105,500, 271 §96 383, 872 30 108, 824, 842 245
32| 1,063 714 22 3,324, 107
Total..owwonn. .. 306, 644, 640 18 | 1,280, 222,987 | 306, 644,640 18 | 1,280, 222, 987 2325
S F
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REVENUE FROM CIGARS, CHEROOTS, AND CIGARETTES UNDER EACH ACT OF LEGISLATION.

Statement showing the amount of revenue derived from cigars, cheroots, and cigareties, under the several enactments inmposing a tax thereon, the number of
the same returned for taxation (exclusive of cigarettes on which an ad valorem tax was paid, the number of which cannot be ascertained), and the lenyth
of time the several rates were in force, from July 1, 1862, to June 30, 1878. :

Date of acts. L :
ength of time | | oo e
Description. Ratey of tax. mt%s were in | A8§rogste col- | Aggrogute

Imposing | Repealing | force. lections. numper.
tax. tax.

Cigars valued at not over $5 per M 350 per M oLl *July 1,1862 | Junc30, 1864 | 22 months $116, 494 05 77, 662, 699
Valuaed at over $5 and not over $10 per M.. 1 $2per M... -..| July 1,1862 | June30,1864 | 22 months. 57, 424 05 178, 712, 025
Valued at over $10 and not over $20 per M. -] $2.50 per M o July 1,1862 ) June 30,1864 | 22 months. 667, 084 83 260, 833, 932
Valued at over $20 per M .. -- .| $3.50per M . .......... A July 1,1862 | June30,1864 | 22 months. 591,011 15 168, 860, 328

1 Cigars of all descriptions ... Average $2.37% .| July 1,1862| June30, 18 22 months. 380,722 47 160, 304, 197

Cheroots valued at not over $5 per M . L $3per M. .| Juned0,1864 [tMar. 3,1865| 9months. 50, 317 26 16, 772, 420

Cigars valued at not over $5 per M........... .| $3 per M. .} June30,1864 | Mar. 3,1865| 9monthy 1, 088, 461 09 346, 153, 696
Valued at over $5 and not over $15 per M .. .| $8 per M. .| June3d0, 1864 | Mar. 3,1865| 9months. 1,108,743 78 138, 592, 972
Valued at over $15 and not over $30 per M . .. $15per M... | Juned0, 1864 | Mar. 3,1865] 9 months. 386, 978 42 25, 798, 561
Valued at over $30 and not over $45 per M . .| $25 per M. -| June30,1864 | Mar. 3,1865| 9months..... 73, 442 52 2,937,700
Valued at over $45 per M. ........ | $40 per M. June30, 1864 | Mar. 3,1865| 9months..... 9,462 12 236, 553

Cigarettes valued at not over $6 per 100 packag, .| $1 per 100 packages ... June30,1864 | Mar. 3,1865| 9months..... 5, 328 77 13, 321, 92:
Valued at over $6 per 100 packages of 25 each........... | $8 per 100 packages - ..| June30,1864 | Mav. 3,1865| 9months..... G, 207 68 3, 248, 066

Cigarettes made wholly of tobacco ceeieeecan $3perM....... ... ...} June30,1864 | Mar. 3,1865] 9months..... 1,790 07 596, 690

Cif_:t':u's and cheroots made wholly of tobacco or ef any substitutes | $10 per M ... Mar. 3,1865 {§July 13,1866 | 16 months 3,498,787 84 349, 878, 784

therctor.

Cigavettes valued at not over $5 per 100 packages of 25 eacle........ 5 cents per package......... May. 83,1865 | July 13,1866 | 16 months..... 1,516 99 758, 495
Valued at over $5 per 100 packages of 25each................ .. 5 pev cent. . RN .- Mar. 3,1865| July 13,1866 | 16 months. . ... ‘1,056 37 Unknowi.

. Cigarettes made wholly of tobacco or of any substitutes therefor...| $10 pev M .. <..] Mar. 83,1865 July 13,1866 | 16 months..... 752 99 75,299

Cigars, cigarettes, and cheroots valued at $8 per M orless.......... $2 per M. . ««.| July 13,1866 | Mar. 2,1867 [ 7months..... 211,416 22 105, 708, 110
Valued at over $8 and not over $12 per M............. o $dperM.....L -..| July 13,1866 | Mar. 2,1867| 7months..... 454, 082 13 113, 520, 532
Valucd at over$l2per M ... ... $4 and 20 per cent. per M. ...| July 13,1866 { Mar. 2, 1867-| 7months. 2, 575,490 40 180, 378, 686

Cigars, cigarettes, and cheroots of all description 5 per M. Mar. 2,1867| July 20,1868 | 17 months. 3,872, 670 90 674, 534, 180

Cigars and cheroots of all descriptions........... | $5per M ... July 20,1868 { Mar. 83,1875 79 months. 50,066, 694 91 [ 10, 013, 338, 982

Cigarettes weighing not vver 3 pounds por M.. .. $1.50 pexr M July 20,1868 | Mar. 3,1875| 79 months . 206,642 64 | © 137,761,759
Weighing over 3 pounds per M .......... | $5per M. .. -{ July 20,1868 | Mar. 3,1875| 79 months..... 3,070 63 614, 126

Cigars and cheroots of all descriptions......... $6 por M ... | Mav. 3,18751. 40months..... 36, 222, 385 92 6, 037, 064, 321

Cigarettes weighing not over 3 pounds per M.. 1 $1.75 per M | Max. 3,1875 . .| 40 months..... 709, 518 95 405, 439, 400
Weighing over 3 pounds per M ..ol 6 per M. ..ol Mar. 3, 1875 40 months. .. .. 1,338 00 223, 000

) T P S U SR PETUSTUPN AU I I U 102,116,983 15 | 19,421,327, 438

*he act of July 1, 1862, went.into operation September 1, 1862.
1 The collections opposite this heading, assessed under act of July 1, 1862, at the several rates of $1.50, $2, $2.50, and $3.50 per M, were returucd in one aggregate during the

o fiscal vear ended June 30, 1865. . . .
igitized for FRAS e act of March 3, 1865, so far as it relates to tobacco, took effect April 1, 1865. § The act of July 13,1866, so far as it relates to tobacco, took effect August 1,1866.
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COMMISSIONER OF INTERNAL REVENUE.

115

REVENUE FROM CIGARS, CHEROOTS, AND CIGARETTES BY FISCAL YEARS.

Statement showing the total receipls from cigars, cheroots, and cigareties, at the several differ-
ent rates of tawx, together with the number of the same on which the tax was paid during
each fiscal year from September 1, 1862, to June 30, 1878.

Fiscal o gaver

yoamn | e [Rates of tax at whin| Aggiosate | Agevegate | (ERSETE | DSOS

Tane - "S-} coltections were made. L sl 1U1to‘ mcht&te( each fiscal each fiscal

30— ‘ ‘ . year. year.
!’ (/1“?{1% ‘Sl 50 per _\\Jf: ........... 34, 806, 673
odo Lol 2 00 per X . 50, 605, 525 170 sae <

18631 S 3% im o 75,398, 072 $476, 589 29] 199, 288, 284

oo Lol 3 50 per M 38, 478, 014/
[ ferenc TR
RPN | [ BN 2 »er H = ", -

].864} eedo-- 5 50 ber AL T 5o 18 f 1,255,424 79] 492,750, 700
ool 3 50 per M ] E ), ¢
ool 300perM .. ......... 1, 088 778 351 362, 926, 1164

..do ... 800per M .._........ 1,108,743 78| 188, 592, 972
Cdo oo, 10 00 per M ... 24, 348 90 2, 434, 890
cdo..... 1B500perM ... 386,978 42| 25, 798, 561
oo ..., 25 00 per M .......... 73, 442 59 2 937, 700)
odo ... 40 00per M .....ooon.. 9 462 12 236, 533
380,722 47| 160, 304, 197
1865 5998 77] 13,821,005 1 3 087,421 51} . 713,001, 09
' wh ................. 6, 297 68, 5, 248, 066
do ..l $per M ...l 1,790 07 596, 690
o 5 cents per package of
25 GACN v s renrnnnnns 1,166 27 583,135
e Spercent......... .. 159 22 ..l
P $10per M ... .- 202 94 20, 204
J$loperM .o, 3,474,438 04| 347, 443, 894
5 cents per package of
1866- 25each......o.iaen. 350 72 173, 360 3,476,236 86] 347, (74,259
] . 5 per cent 897 15 ..
ceas $10 per M 550 05 35, 00)
Ci 2 per M 211,416 22| 105, 708, 110
1867< . dper M . 454, 082 13} 113, )20 )59 3,601,984 39; 483, 806, 456
l .. 4 perdM and 20 o % 2, 575,490 40
e $5 00 per M 420,995 64/ 5t ) :
1868.. |.... {5 00 per M 2,951, 675 26 2,951, 675 26 590, 335, 052
5 00 per M. 4,957, 679 67
. 1869g (,lgln ettcs 1 50 pexr M 2, 350 49 g 4, 960, 9.) 67 993, 287, 429
. do ... 5 00 per 922 51 3
Cigars ....| 5 00per M ...... 5,697,353 87| 1,139, 470, 774
18709 | Cigavettes.| 1 50 per M ....... 20,563 25| 13, /08 833 g 5,718, 780 04] 1,153, 352,191
do ... 50 per M ....... 862 92 ‘7 584
(,llfans ] b00perM ....... 6, 569, 568 02/ 1, 313, ’)1} 604 .

1871g Clg(ut,ttc.s L50perM....... 28, 306 52 18 871,013 g G, 598,173 24| 1, 332, 844, 357
cedo .l 500perM....... 298 70 59, 740
Cigaas . 500per M ....... 7,535, 074 61 1, 507, 014, 922! .

1872% (,Igdl t,ttes. 1 50 per M .. 31, 017 00 20, 678, 000 g 7,566,156 86| 1, 527, 705, 972
...do . 5 00 per M . 65 25] 13, 050, R
(,Wals . 5 00perM.. 8, 899, 732 98; 1, 779, 946, 596

1873g Clgzuettes. 1 50 perM 40, 620 75| 27, 080, 500 } 8, 940, 391 48| 1, 807, 034, 648

o ..... 5 00 perM.. 37 73 . 1,5
( Curars ... BO00OperM. . .......... 9, 289, 896
1874% blgalettes 150perM. . ......o... 42, 812 27 } 9, 333, 592 24] 1, 886, 697, 498
.o L. S500perM............ 883 !
[ Ciga-rs 500perM............ 7,097, 982
G .do thon g 08 1)e1'.%§ ............ 3,042,451 2
- igavettes 50 per 5 207 =9 - o=

1875 | VIBECVES 175 i: oM 10, 205, 827 53! 1, 967, 939, 663
edol 5 00 per M J
.o.do ..., G 00 per M

f Cige}rs g 80 per i\} L
Ji..do ... 00 per 05 = 99% geY
18761 Cigarettes |1 50 per M , 513 11,105, 272 45 1, 906, 227, 982
Sdo ..... 1 7perM........ 135, 480 04 )
J Ciwi ... 500 1)61% 0 9‘2, 381 (vg
oedo Ll 6 00perM.. -1 10,796,477 52 -Q -
18771 Cigarettes | 1 75 perM 260 180 95 } 11, 061, 278 15} 1, 949, 078, 513
do ... G 00 per M.. 1,338 00|
[ Cig?lm S St 1 42}3 859 30 904, 825, 887 l
Jje.do ol QperM. ... 1, 50 1, D, ~0 050 o

18781 Cizarebtes.| 1 75por Moo . 280, 081 79| 163, 180, 504| [ 13 719, 226 39 2, 070, 252, 237

Sdo... . 6 00Pper M. .. oo e
102, 118, 983 15(19, 421, 827, 438] 102, 118, 983 15019, 421, 327, 438

* These collections, assessed under act of July 1, 1862, at the several different rates of $1.50, $2, $2.50
and $3.50 per thousand were returned in one agvx'egate the average rate of tax being $2.873.
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116 REPORT ON THE FINANCES.

EXPORTATION OF MANUFACTURED TOBACCO AND SNUFF IN BOND.

The subjoined table shows as removed and unaccounted for July 1,
1877, and July 1, 1878, the quantity in pounds of manufactured tobacco
and snutf w]nch haJd been removed for exportation in bond, and con-
cerning which the proofs of landing at a foreign port had not "been fur-
Jmshed prior to the dates named.

1.—Removed and unaccounted for July 1,1877. :
Pounds. Tounds.

Tobacco at 20 cents BaX . ... vt vt i i . 300, 520: 00

.Bonds remaining in the hands of district attorneys...... 17,004, 00

"Tobacco at 24 cents removed on exportation bonds...... 4,581, 905. 25

“Tobacco at 24 cents removed on. transportation bonds. ... 931, 529. 50

Snuff at 32 cents removed on exportation bonds......... 10, 185. 50
— 5,841,234.25

2.—Removed during the year ended June 30, 1878

"Tobacco at 24 cents tax...... .o oi it 10, 548, 656. 25

Tobacco at 24 cents fax (BXCESS)evom e v, 1,818.50
Snuft at 32 cents tax ... ..ol 31, 269. 62 :
B : - 10,581, 744. 37
16, 422, 978. 62
3.—Exported and during the year accownted for. . -
Tobaceo at 20 cents tax ... ... Ll 214, 342. 50
Tax paid on deficiencies at 20 cents............. .. ... 266. 00
Tobacco at 4 cents tax. ... ... .. L. 11,079, 789.75
“Tobaceo at 24 cents tax paid on de ﬁ(,mlmes ....... e 1, 455. 50

Sounft at 32 cents tax

[

11,331,732, 87
4.—Remaining unaccounted for June 30, 1878.

“Tobacco at 20 centstax .. ... ... ... ...l 85,911.50

Bonds remaining in the hands,of district attorneys .. .. 17,094. 00
“Tohacco at 24 cents removed nnder exportation bonds .. 4,448,373.75
"Tobacco at 24 cents removed under transportation bonds. 534, 290. 50
Snutf at 32 cents removed under exportation bonds...... 5,576. 00
) : ———— 5,091,245.75
16, 422, 978. 62

The quantity removed from manufactories for exportation during the
fiscal year ended June 30, 1878, is 7563,301.25 pounds less than that re-
moved during the fiscal y ear ended June 30, 1877.

EXPORTATION OF CIGARS AND CIGARETTES IN BOND.

1. Removed and unaccounted for-~July 1, 1877. .
" Nymber. Number.
Clnals at 36 pu L 115 487,075
anql(,ttt,s at §1.75 per M AN -~ onoeme oo e s e e 949, 500

1,436,575
2. Removed duving the year ended June 30, 1878,

Cigavs at §6 pm MAAX coecleiiaiee iimiei it reeen e 2,914,025
C1o¢uctteb ab $L.75 per M taN - ioeean it e e e 9,189, 000
L 19,103,025

13, 539, 600
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3. Exported dwring the year ended June 30, 1878.

Nuwmber. Number.

Cigars at $6 per M tax. «oveiimmeiinstciee it ceei e ierees cemea 2 360 050

Cigarettes at $1.75 per M 6aX «oeemninn ciii i i 653, 000
-_— 10, 013, 050

4. Remaining unaccounted for June 30, 1878.

Cigars at 6 per Mtax .. i cmioimnen i aaaens .. 1,041, 050

C]gmcttcs At $L75 per M Bax . .o viime iiicctcaee iccaae e aneaes - 2,485,500
— 3,526, 550
13, 539, 600

DATE OF BONDS OF T0BACCO UNACCOUNTED FOR.

The dates of the bonds given for the exportation of the tobacco ex-
ported and remaining unacuounted for by evidence of landing June 30,
1873, are as follows:

Year, Tobacco. Snuff, Cigars. Cigarettes.
Pounds. Pounds. Number. Number.
1].,
698§
2 542
5 904
57, 600
91,128 |.. , 500
178,194 |.. ] 4, 400
. 998,164\l .. 67, 950 77, 000
3, 669, 714} 5, 576 966, 200 2, 398 500
5, 014, 9003 5,576 | 1, 041, 050 2,485,500

SPII‘%ITS. AND TOBACCO REMOVED IN BOND FOR EXPORT.

The following statement shows the quantity and percentage of pro-
duction of distilled spirits and manufactured tobacco (including snuft’)
removed in bond for export during each ﬁscal year since the passage of
the act of June 6, 1872: .

Distilled spirits. Manufactured tobacco.
Year. Taxable (proof) Percent- || Year. Pounds of to- | Lereent-
“gallons ex.| 288 of bacco ex | 286 of
S ort od 7 produne- otted produc-
P : tion. P y tion.
2,358, 630 10, 110, 045 8. 50+
4, 060, 160 10, 800, 927 9,114
587, 413 9,179, 316 7.134+
1, 308, 900 9,434, 485 7.87
2, 529, 528 11 3.]5 046 8.8
5, 499, 252 10 581, 744 8. 89.
Total ....... PO 16, 343, 883 61,441,563 |...ooo....
.
Dipitized for FRASER ,
ht{p:/fraser.stlouisfed.org/
Fdderal Reserve Bank of St. Louis
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EXPORTATION OF FRICTION MATCHES IN BOND.
1. Bemoved and unaceounied for July 1, 1877.
Number of boxes at 1 cent tax ...;.. o eeescamam e reraneanns 416, 304

2. Removed during year ended June 30, 1878,

Number of boxes at L cent tax ... .. vovee. ... cevereeesaeade, 24,525,676
— 24,941,880

3. Exported dwring year ended June 30, 1878,
Number of hoxes at 1 cent tax coee oo ieiene oot iaeaancaa. 24,360,120

4. Remaining unaccownted for June 30, 1878.

Number of boxes at 1 cent tax ........... eeeaeeee tere e aena 581, 760
24,941, 880
DRAWBACK.
Statement of drawback of internal revenue taxes allowed during the fiscal year 1878 on ex-
ported merchandise. .
No. of [Proprietary| Distilled Fermented .
Port. claims. | arvticles. spirits. Tobacco. liquors. Total.
)
Baltimore «.oeueeeeennennennn.. 1 $718 90 |.1eenennnns $718 90
Boston ...uevieeniiieaiiiin... 73] $8,597 96 [.cucennean o0 8, 597 96
Now YOrK ceeeeneraacacennnenn. 444 | 22,683 45 |. $380 00 23,109 70
Norfolk. ...ovvnnioi i . L P . 277 68 277 68
Philadelphia . 26 2,338 25 |evevinanii]iinn 2,338 25
San Francisco...... e 13 116 64 |. 1,880 30 1,996 94
Suspension Bridge . 1 L O 12 96
L 3 [ 2 T DO . 71 28
Total. . vvneinennneennns 562 | *33, 820 54 718 90 2,537 98 46 25 37,123 67

*The amount here reported is 0.72 per cent. of the receipts from sales of proprietary stamps during

"the fiscal year.

Total amount of drawback allowed during fiscal year 1877, $55,002.40.

Digitized for FRASER
http://fraser.stlouisfed.org/
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NUMBER OF SPECIAL TAX-PAYERS.

On pages 188 and 189 of the tables accompanying this report will be
found a statement of the amount of special taxes paid in each State and
Territory during the special-tax year ended April 30,1878. The follow-
ing table shows the number of persons paying those taxes:

leaf
in malt

liquor.

in

States and Territo-
ries.

Retail liguor deal-
ers.
Wholesale liguor
dealers.
Manufacturers of
stills
Manufacturers of
cigars.
tobacco.
.Retail dealers in
leaf tobacco.
Dealers in manu-
factured tobacco.
Manufacturers of
tobacco.
Peddlers of tobac-
co.

Rectifiers.

Dealers
Brewers.
Dealers

Alabama ...........
Arizona......
Arkanpsas ....
California ....
Colorado .....
Connecticut ..

e o3
| =
ny
g

Kentucky ..
Louisiana ..
Maine......
Maryland ....
Massachusetts ... ..
Michigan..... . 6
Minnesota. .
Mississippi.........|....-.
Missourt ..... 58

New Hampshire....|......
Neow Jersey ..
New Mexico .
New York...... Zlg

Oregon.....
Pennsylvania
Rhode Island...
South Caroling .
Tennessee.. ..
Texas ......
18

Washington. .
. West Virginia. .

Wisconsin

Wyoming ..

9,283
372

Total......... 1,124 [157, 345 |4, 592 31 | 15,912 13,719 12 1335, 261

*Since October 2, 1876, a part of the third district of Maryland.

[Rgitized for FRASER
p://fraser.stlouisfed.org/
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120 REPORT ON THE FINANCES.
BANKS AND BANKERS OTHER THAN NATIONAL BANKS.

Statement of the average eapital and deposits of banks and bankers for-the
: twelve months ended May 31, 1877,

R »
i
Average deposits of savings-

banks having no capital
stock.—Form 106 a.

Average capital and deposits of banks and
bankers.—Form 67.

STATES AND

TERRITORIES.
, Average cap- | Average taxa- | Average de- | Average de- Azﬁ}g?f‘l‘;
| ital. ble C‘L}llt"ll posits. posits. its. 24
; |
Alabama.......... $1,110,316 66 | $1,022,066 6L | $1, 624,168 00

Arizona ...
Arkansas .
California .

9,166 66 9,166 66 4,583 00 |.
291, 466 66 mi 800 66 320, 508 79
34,118,435 73 | 32, 486 910 30 | 54,956,764 85

QOISR WD

Colorado .. 569,199 05 .)69, 199 05 989 755 72

Connecticn 2,948,766 66 2,281,386 71 480, 890 42

Dakota.... . 29,083 33 29, 083 33 139,115 89

Delawaie.......... 713,003 60 679,153 60 802,694 92 | - 930,158 01 . 19,872 55
. Dist. of Columbia. . 608,189 00 167, 671 25 3,232,036 97 423,811 04 9,058 08
10 | Rlovida............ 4'3,,000 00 38, 000 00 255,948 25 | oo
11 | Georgia . . 4,607,871 73 4,607,871 73 3,771,158 39 102, 583 33 25,253 16
12 | Idaho ... 06 961 63 56, 961 63 21,086 15 {eemem i
13 | Tlinois.. 8, 580, 695 28 7,163,778 79 | 23,391, 948 40 603, 377 34 33,420 10
14 | Indiansa . 5, 830,258 97 5,679, 617 64 8, 800, 892 94 2, 030,409 90 323,963 41

15 | Towa ... 00 5000,419 72 | 4,842,452 93 | 8, 690, 585 96
16 | Kandas. . | 168168370 | 1,583,370 49 | 2,958 578 49 |.
17 | Kentucky . 12,882, 486 09 | 12,564,367 08 | 12,365,114 90
18| Lonisiana . 3,638,887 83 | 3,537,767 83 | 4,935 107 20 | 1,010,251 12 329, 664 0l

19 | Maine. : .. 175,781 33 159,116 58 153,961 15 | 26,604,623 10 | 1, 893, 819 80
: 20'| Mar, yland ......... 4,405, 000 24 3, 865, 393 62 9,411,656 79 | 19,704,321 74 1, 592, 866 17

21 | Magsachusetts ....| 3,250,054 06 1, 994, 805 58 9,013,044 72 | 236,597, 348 38 | 1,043,340 88 -

22 | Michigan.......... 3, 808, 627 02 3,459,913 24 | 10,934,692 75

23 | Minnesota. 1,173,699 47 1,097,743 35 2,487,127 73

24 [ississipp: 1,257,986 95 9.59 341 70 1,304,892 82 {...

25 | Missonri 11,366,352 14 | 10, ‘707 492 98 | 33,882,013 12

26.| Montana .. 100, 234 27 100, 234 27 81, 831 59

27 | Nebraska . 438,175 28 425, 009 92 1,217, 636 55

28 | Nevada . 398 238 70 358,238 70 1,617,882 73

29 | New H(unps ive. 101 666 66 87,558 33 1, 835,019 06 2‘) 08%,776 74 | 2,096,436 3%

30 | New Jersey 2, 984 478 97 1, 938 069 88 4,357,102 13 | 31,239,178 903 | 6,495,427 51

31 | New Mexico ...... 3,833 33 3,833 33 85,042 52 | ..o

32 | New York......... 58, 716 408 26 | 38, ‘)61 026 73 | 129, 375,451 11 { 308, 996 064 48 { 24,137,832 86:

33 | North Carolina....[ - 373 556 51 575, 556 51 879,041 35 |l el

34 | Ohio.............. 8, 964, 979 93 7,643,144 63 | 28,061,734 33 4,720,602 10 | 2,639,927 17

35 | Oregom.. 578, 854 57 536, 644 00 1, 70 L - T R

36 Ponnsy Ivania . .. 19,571,067 74 | 18,228,219 42 77 Jal 458 84 | 16,239,677 56 | 1,745,083 00

37 | Rhode Island...... 3,931, 447 55 3, 364, 566 64 4 032 665 58 48 906 581 90 | 14,134,189 98

38 | South Carolina ... 984, 778 29 984, 778 29 978, 310 13 61, 796 63 1,212 42

39 | Teunessee......... 1,745,718 72 1, 630, 943 55 2,897,406 72 |...... .-

40 | Texas. . 3,447,021 74 3,158,734 56 4,596,856 74 |.

41 | Utah.. 115, 260 74 115,260 74 588,089 12 |. .

43 | Vermont 318,750 00 272,723 00 940, 946 65 , 674,767 53 , 242 06

43 | Virginia. 3,052,099 93 2,952, 533 49 6,427,491 27 1, 559 63 1,559 63

44 | Washingto
45 | West Vir, gmn
46 | Wisconsin. .
47 | Wyoming

292, 629 19 292, 629 19 295, 073 16
1,441,379 33 | 1,437,099 53 | 3,928,639 02 |.
2,058,484 45 | 1787653 93 | 9,987,908 29 |.

46, 930 03 46,930 03 76,677 69 |...

Total........... 217,215,387 70 | 184, 187, 951 8L | 475,790, 063 95 | 855, 057,026 73 | 04, 880, 672 37

Digitized for FRASER
http://fraser.stlouisfed.org/
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BANKS AND BANKERS OTHER THAN NATIONAL BANKS.

Statement of the average capital and deposits of banks and bankers for the
twelve months ended May 31, 1877—Continued.

WO VWD

STATES'AND TERRITORIES.

Average capital and deposits of savings-hanks having a capital
stock.—Form 106 b.

Average capi-
tal.

Average taxa.
ble capital.

Averagedepos-
its.

Average taxa-
ble deposms

| Kansas .

{ South Carolina. .

1 Washin frton

Alabama. cooooiii i
Arizona. ..
Arkansas .
California.
Colorado . .
Connecticut
Dakota ...
Delaware . .......oocevn..n.
District of Columbia.......
Florida
Georgia.

Kentucky
Louisiana. . .
Maine .
Ma-ryl;mrl .
Massachusetts .
Micbigan . .
Minnesota
Migsissippi -
Missouri. .
Montana. .
Nehraska .

New Hampshire
New Jersey.
New Mexico

| New York....

Oregon
Peunsylvania .
Rhode Island .

Tennecssee .. ..

Vermont. .
Virginia ..

West Vir vuna
Wisconsin . .
Wyoming.......

129,958 33
"'20, 000 00

4,965, 499 59

4,603,404 74

38, 085, 540 07

14, 615,175 74

itized for FRASER
/lfraser.stlouisfed.org/
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REPORT ON THE FINANCES.

BANKS AND BANKERS OTHER THAN NATIONAL BANKS.

Statement of the average capital and deposits of banks and bankers for the
twelve months ended May 31, 1877—Continued.

67 and 106.

Total average ancl taxable average of capital and deposits. —Forms

Avernge tax-
able Od;]_)lt(ﬂ

Average deposits.

Average tax-
able deposits.

STATES AND TERRI-
TORIES.
Average cap-
ital.
1} Alabama ...l $1, 110, 316 66
2 AMZONA i 9,166 66
3| Arkansas.............o..ol... 291, 466 66
R S 36,329, 675 33
51 Colorado. . ...coevneienia . 569, 199 05
6 | Connceticut .......ooovein.... 2, 048, 766 66
7 | Dakota .. 29, 083 33
8 | Delaware .. 713,003 60
9 | District of 608, 189 00
10 ] Flovida .ooeoeueeviiaii oo 43,000 00
11 | Georgia....oovvnueenuians, 4,607, 871 73
12 | Xdaho ..o il 56, 961 63
13 | Minois - .oneoe ] 10, 345,195 28
14 | Tndiana. .oooemioninonnnnenans 5, 830,258 97
15 | TOWR «eennnneeeenaaaeeneananns 5,003, 419 72
16 | Kansas ........oooiunauiani... 1, 681, 683 70
17 | Kentucky «co.ocvvvinnninnnnnn. 12, 882,486 09
18 | Louisiana. . 3,638,887 83
19 | Maine ._... 175, 781 33
20 | Maryland. .. 4,405, 000 24
91 | Massachusetts. ... ........... 3, 455, 254 06
22 | Michigan...................... 3, 808, 627 02
23 | Minnesota ...l 1 173, 699 47
24 | MissisSippi -.oooceneeiiiin 1, 257,986 95
25 | Missouri.. .1, 366 352 14
26 | Montana. . ! 100, 234 27
27 | Nebraska.. . 438,175 28
28 | Nevada...c...coooioeo.. 358, 238 70
29 | New H‘meshlre .......... 101, 666 66
30 | New Jersey ..oeeenvnnnnn. 2,294,478 97
3l | New MexXico....vuennn..n 3,833 33
32 | New York . ............... 58, 716, 408 26
33 | North Carolina ........... 575, 556 51
34 | Ohio 9,136, 146 59
35 | Oregon .. 578, 854 57
36 Pennsylvanm ........... 19,721, 067 74
37 | Rhode Island ........... 3, 931, 447 55
38 | South Carolina ......... 1, 004,778 29
39 | Tennesseo .............. 1,745,718 72
40 | Toxas........ocenvnnnn. 3,447,021 74
41| Otah ...oooveiniiiniiaa.. 115, 260 74
42 | Vermont 318,750 00
43-] Virginia . 3, 480,493 26
i 44 Washmgt . 222,629 19
45 | West Vngmm, ........ 1,441, 379 33
46 | Wisconsin............ 2, 058, 484 45
47 | Wyoming.................... ..} 46,930 03
Total ..oovvvueinnniaiaaa., 222, 180, 887 29

$1, 022, 066 61
9,166 66

293, 800 66
34, 637, 893 93
569, 199 05
2,281, 586 71
99, 083 33
679,153 60
167, 671 25

00

73
63
5 24

93
) 49
08
83
58
62
5 58
3 24
35
70
10, ?.97 402 98
100, 234 27
425,009 92
daB 238 70

2

38, 961 02() 73
015 556 51
7, 727, 477 63
536, 644 00
18,358,177 75
3,364, 566 64
1,004,778 29
1, 630, 943 55
3, 158,734 56
115, 260 74
272,723 00
3, 380, 926 82
222, 629 19
1,437,029 33
1,787,653 93
46,930 03

$1, 624, 168 00
4,583 00

320, 508 7'
120, .)94 673 51
89, 755 7
78, 455,492 17
139,115
1,732, 852
3, 655, 848
235, 948 25
3,873,741 72
21, 086 15
32,434,046 72
10, 831, 302 84
8,734,419 29
2,958, 578 49
12, 365, 114 90
6, 845, 358 32
26 738 584 25
i 29 115, 978 53
249 658 090 35
10, 934, 692 75
2,524,160 92
1, 304, 892 §2
34,279, 821 12
81, 831 59
1,217,636 55
1,617,882 73
.30, 916, 795 80
35 783 981 06
42 52
559
35
55
05
22
48
76

B4R

33 1')4 469
279, 471

4 2'25, 446
52, 959, 247
1,051, 946
2, 897, 406
4, 596, 836
588, 089
7,615, 714
6,999, 142
99.) 073
998 639 02

9 987, 908 29
76,677 69

74
12
18
14
16

72

$1, 624,168 00
4,583 00

320, 508 79
90, 373, 429 59
989, 755 72
15,235, 485 84
139,115 89
822, 567 47
3,241, 095 05
955, 948 25
3,796,411 55
21, 086 15

95, 346, 864 73
9,124, 856 35
8,701, 585 96
2,958,578 49
12, 365, 114 90
5,265, 091 61
2,049, 780 95
11, 004, 522 96
10, 056, 394 60
10, 934, 692 75
2,488,135 14
1, 304 892 82
33, 989, 023 95
81, 831 59
1,217, 636 55
1,617, 882 73
3,951, 455 45
10, 890, 004 64
35, 042 52
153, 513, 283 97
879, 041 35
30, 758, 032 66
1, 279, 471 05
. 79,302,135 78
18, 186, 855 56
987, 567 55

2, 897, 406 72
4, 596, 856 T4
588, 089 12
1,209, 188 71
6, 612, 140 70
295, 073 16
3,928, 639 02
9,987, 908 29
76, 677 69

188, 791, 356 55

1, 368, 902, 630 75

585, 285, 912 06

Digitized for FRASER
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Statement of the average capital and deposits of banks and bankers for the
twelve months ended May 31, 1878.

Avorage deposits of savings-
Averago (,'I]Etl;ﬁll\?;g i(ﬂ)é)li;tl;s@c])f banks and banks having no caplta,l
‘ stock.—Form 106 .
STATES AND
TERRITORIES. R
Avcrage capi- | Average taxa- | Average de- Average de- 'ver?.ge
tal. ble capital. posits. posits. ta;%ls)%gsv‘le-
1| Alabama . ......... $1, 059,591 00 | $1,001,501 00 | $1,689, 975 00
2 | Avizona... 72,136 00 72,136 00 21,489 00 |...
3 i Arkansas . = 234,854 00 217,191 00 291, 881 00
4 | California ... 31,137,876 00 | 27,692, 336 00 | 45,310,549 00
5 1 Colorado ... 528, 907 00 528, 907 00 924, 032 00
6 | Connecticut . 2,725,649 00 2,196, 187 00 4,321,569 00
7 | Dakota...... 73,153 00 73,153 00 261, 669 00
8 | Delaware ... . 711,219 00 688, 542 00 820, 250 00
9 | Dist. of Columbia® ..ot e e
10 | Florida - 96, 575° 00 91, 575 00 230, 280 00
11 | Georgia .. 4, 305, 539 00 4, 287,746 00 3,214, 771 0V 254, 862 00 25, 502 00
12 | Idaho ..... 60, 461 00 60, 461 00 24,254 00 |.oooonnana e
13 | Tllinois .. 8, 545, 822 00 6,823,425 00 { 22,763,931 00 368, 706 00 22, 338 00
14 | Indiana . 5,174, 031 00 4, 952, 560 00 8,709, 538 00 , 367,121 00 212, 066 00
15 | Jowa .. 5, 024, 815 00 5,095, 591 00 8,345,834 00 |. N O ..
16 | Kansas 1, 596, 960 00 1, 476, 954 00 2,961,855 00 |.
17 | Kentucky . 13,718,146 00 | 13,348, 212 00 | 11,942,373 00 {...
18 | Louisiana . 3, 9')0, 699 00 3,772,699 00 5, 095, 547 00 320, 369 00
19 | Maine..... 132,360 00 113, 743 00 102,710 00 29 404 966 00 614, 672 00
20 | Maryland ... 4,919, 011. 00 3,017,872 00 7,884,371 00 20 442,574 00 § 1,685,445 00
21 | Massachusctts 3, 800, 304 00 1, 395, 649 00 9, 202, 910 00 219, 988, 883 00 402, 628 00
22 | Michigan. . 3, 543, 477 00 3, 335, 636 00 9, 542,184 00 :
23 | Minnesota. 1, 354, 421 00 1, 310, 007 00 3, 060,284 00
24 | Missigsippi. . 1,161, 315 00 1,016,513 00 | - 1,468,823 00
25 | Missourl .. 10, 665, 888 00 9,807,035 00 | 28,421,919 00 |.
26 | Montana .. 131, 144 00 131, 144°00 119, 352 00 |.
27 | Nebraska . 486,179 00 433, 556 00 1,186,990 00 |.
28 | Nevada .. 410, 971. 00 410, 971. 00 1, 886, 690 00
29 | New HAmp%th . 61, 000 00 61, 000 00 134,167 00 | 28,081,461 00 1 1,755,762 00
30 | New Jersey . - 1, 892,413 00 1, 542, 609 00 3,492,379 00 |° 27,628,721 00 | 4,246,809 00
31 | New Mexico 5, 000 00 51,395 00 |.cuvveinnnen e
32 | New York . 33, 403, 926 00 | 167, 025, 594 00 19, 102, 920 00
33 | North Caroli 534,108 00 899,059 00 {....o.oieoniiifiiiiiii L
34 1.0hio 7,839, 663 00 | 27,958,462 00 2, 639, 732 00
35 { Oregon...... 592, 175 00 1,458,099 00 |..... ... feeoiiiiiio
36 { Pennsylvania . 16,488,507 00 | 67,543,011 00 | 21,290,459 00 | 1,369,283 00
37 | Rhode Island...... 3,310,613 00 3,846,064 00 | 47,526,376 00 | 12, 762, 059 00
38 | South Carolina. ... 924, 958 00 930, 068 00 43, 634 00 43, 634 00
39 | Tennessee. . . 1,587, 807 00 2, 429,799 00
40 | Texas ..... - 3,897, 096 00 4,511, 588 00 |.
41 | Utah...... 190, 000 00 684, 680 00 |.
42 | Vermont .. 305,053 00 | 1,530, 344 00
43 | Vivginia. . 2,915, 642 00 6, 469, 252 00 |.
44 sthmtrto . 214, 036 00 469, 802 00 |.
45 | West Vu'mma 1, 838, 625 00 4,431,995-00 ;.
. 46 | Wisconsin . 1,913, 223 00 9, 613,762 00 |.
47 | Wyoming 72,191 00 -140, 982 00
Total. ... 206, 689, 399 00 | 170,407,124 00 | 483, 426, 532 00 | 815, 762, 472 00 | 65, 950, 852 00

S

itized for FRASER

/lfraser.stlouisfed.
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THE FINANCES.

BANKS AND BANKERS OTHER THAN NATIONAL BANKS.

~ Statement of the average capital and deposits of banks and bankers for the
twelve months ended May 31, 1878—Continued.

STATES AND TERRITORIES.

Average capital and deposits of savings-banks having a capital
stock.—Form 106b.

Average capi-
tal.

Axverage taxa-
ble capital.

Averagedepos-

its.

‘Average taxa-

ble deposits.

Alabama. coove i aaa..

Arizona.
Arkans
California.
Colorado ..
Connectient.
Dakota ...
Delaxvare
Distriet of Columbia* ....
Florida
Georgia.
Tdaho -
Tllinois..
Indiana .
Jowa..
Kansas ...
Kentucky
Louisiana.
Maine ....
Maryland ..
Massach usetts
Michigan-.
Minnesota ..
Mississippi
Missourl ..
Montana ..
Nebraska .
Nevada .....
New Hampshire
New Jersey.
New Mexi
New York ..
North Caroli
Ohio ....
Oregon ..
Pennsylvania
Rhbode Island ..
South Carolina.
Tennessee ..

Virginia ....
‘Washington ..
West Virginia .
‘Wisconsin
‘Wyoming ..

530, 454 00
136, 800 00
125,000 00

343,904 00
136,800 00

4,000 00 |

95,924 00
22,736 00
124,950 00

"513,376°00
2,431,134 00
331, 086 00

279, 545 00
34,502 00
263, 379 00

207, 600 00'

76,938 00
2,431,134 00
331, 086 00

87, 686 00
. 4,850 00
242, 140 00

5, 609, 330 00

5,007, 458 00

27, 651, 448 00

16,143, 972 00

* Since Oetober 2, 1876, part of the third district of Maryland.
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BANKS AND BANKERS OTHER THAN NATIONAL BANKS.

Statement of the average capital and deposits of banks and bankers for the
twelve months ended May 31, 1878—Continued.

=
E=U=Y0 R =R U

STATES AND TERRITORIES.

Total average and taxable average of capital and deposms —
Foris 67 and 106,

Average capi-
tal.

Average taxa-
ble capital.

Average deposits.

Averagetaxa-
ble deposits.

Alabama
Arizona ..
Arkansas...
California.
Colorado. .

Gcorgia: .........
Idaho..

Massachusetts . .
Michigan .......
Minnesota ......
Mississippi
Missouri.
Montana. ..
Nebraska.
Nevada.

New Han
New Jersey ...
New Mexico
New York.
North Car olini, .
Ohio

]\.hodosTslnnd .
South Cavolina. .
Tennessco
Texas .

Utah. ...
Vermont. .....
Virginia
Washington
West Virginia
Wisconsin ..

Wyoming

$1, 059, 591 00
72,136 00
234, 854 00
32, 518, 764 00
528, 07 00
2,795, 649 00
73,153 00
711,219 00
96, 575 00
4,305, 539 00
60, 461 00
8,621, 585 00
5,174, 031 00
5,044, 815 00
1, 596, 960 00
13, 718, 146 00
4,455, 699 00
132, 360 00

5, 449, 465 00
3, 800, 304 00
3, 668, 477 00
1,354, 421 00
1,161, 315 00
10, 665, 988 00
131, 144 00
480,179 00
410,971 00
61, 000 00
1,902, 413 00
5,000 00

54, 062, 116 00
534, 108 00
9,007, 049 00
661, 990 00
17, 784, 600 00
3, 886, 829 00
924, 958 00

1, 605, 326 00
3, 554,552 00
190, 000 00
340, 838 00
3,499, 911 00
214, 036 00
1,391, 762 00
2, 059, 956 00
72,191 00

$1, 001, 591 00
72,136 00
217,191 00
29, 543, 752 00
528, 907 00
2,196,187 00
73,153 00
688, 542 00
91, 575 00
4,987,746 00
60, 461 00
G, 897, 362 00
4, 952, 960 00
5,115, 591 00
1, 476, 954 00
13, 348, 212 00
4,272, 699 00
113, 743 00
4,261,276 00
1, 395, 649 00
3,38, 278 00
1, 310, 007 00
1, 016, 513 00
9, 807, 035 00
131, 144 00
433,556 00
410, 971 00
61, 000 00
1, 546, 609 00

33, 403, 926 00
534,108 00
7,364, 887 00
614,911 00
16, 613, 457 00
3, 310, 613 00
924, 958 00
1,587, 807 00
3,397,096 00
190, 000 00
305, 053 00
3,297, 524 00
214, 036 00
1, 358, 625 00
1,913,223 00
72,191 00

$1, 689, 975 00
21,489 00
291, 881 00
97,299, 333 00
924, 032 00
79, 492, 317 00
261, 669 00

1, 830, 286 00
230, 280 00
3,469, 633 00
. 24, 254 00
23,411, 174 00
10, 076, 659 00
8, 375, 889 00
2, 961, 855 00
11, 942, 373 00
7. 544, 307 00
29, 507, 676 00
98, 540, 321 00
229, 191, 793 00
9, 873, 270 00
3,116,307 00
1, 469, 828 00
28, 421, 919 00
119, 352 00
1,186, 990 00
1, 886, 690 00
28,215, 628 00
31, 328, 700 00
51, 395 00
462, 734, 889 00
899, 059 00
37, 275, 845 00
1,492, 601 00
89, 096, 849 00
51, 372, 440 00
© 7 973,702 00
2,429, 799 00
4,511, 588 00
684, 680 00

8, 269, 811 00
6,928, 537 00
469, 802 00
4,431, 995 00
9, 613, 762 00
140, 982 00

$1, 689, 975 00
21, 489 00
291, 881 00
68, 751, 662 00
424, 032 00
13,479, 865 00
261, 669 00
851, 440 00
230, 280 00
3, 240, 273 00
24, 254 00

22, 830, 431 00
8, 921, 604 00
8, 359, 517 00
2, 961, 855 00
11, 942, 373 00
5, 658, 107 00
717, 382 00

9, 646,754 00
9, 605, 538 00
9, 873, 270 00
3, 065, 562 00
1,469, 823 00
28, 421, 919 00
119, 352 00
1,186, 990 00
1,886, 690 00
1, 889, 920' 00
7,773, 647 00
51, 395 00
186, 128, 514 00
899, 059 00
30, 685, 830 00
1, 462, 949 00
69, 154, 434 00
16, 608, 123 00
973,702. 00
2,429, 799 00
4, 511, 588 00
684, 680 00
1,739, 147 00
6, 597, 525, 00
460, 802 00
4,431,995 00
9, 613, 762 00
140, 982 00

210, 011, 338 00

173,758, 215 00

1, 324, 083, 701 00

562, 680, 800 00

*:5ince October 2, 1876, patt of the third district of Maryland.
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126 REPORT ON THE FINANCES.
BANKS AND BANKERS OTHER THAN NATIONAL BANKS.

Statement of the amount of tawes collected on the capital and deposits of
banks and bankers during the fiscal year ended June 30, 1877,

Taxes collected during year ended June 30, 1877,

on—
Capital of— Deposits of—
STATES AND TERRITORIES. @ z - =
N -~ «© . < 2
g Zg g 24
= EF = =8
. % 27 £ =1
] .83 3 33
% s @, 3

11 Alabama .ceeviinanaiiiiiiiean T S
9§ ATIZONA .ot it i iiiiae e e i
31 ATKANSAS oot e cereeeeee
4 4 California.. et iecteencaceenens .
5 { Colorado ... S R R
¢ | Connecticub....oevriveni il .
7 | Dakota
8 | Delaware .
9 | District of

10 | Florida

11 | Georgit . oo niieae i caeeae e ..

12 | Idaho .. femeemeacetenncieenaaraaan IS I

13 | Nlinois . e eieceeresesaceeenanaas

14 ! Indiana .. teemaeiescecarancanenans B P

15 Jowa. o v il

16 [ Kansas . cooveeniiiiiiiiiiaiiaenicanns

17 | KentueKy coeneeoeveeromenenanananncnenn

s 18 | Louisiana

19 | Maine.... .

20 | Maryland ..luieeenniirnanniieaninnans .

21 | Massachusetts ..... . . 1, 096 00

22 | Michigan ..........

23 | Minnesota
24 | Mississipp
25 | Missourl ..

26 | Montana . .
27 | Nebraska. . .
28 | Nevalit cuuner iciivniaiiieiieienniianannnaas

29 | New Hampshire
30 | New Jersey..
31 | New Mexieo

32 | New York ... e reteiesteieaasaaan

33 | North Carolind. ccees ivreeeiienrn vannenenns

34 | Ohio ...... .

35 | OT@QON. . viuneiniiianneiiiieeiamannsrerescananstinncaenonnns

36 Pennsylvann ............ .

37 | Rhode Island....... e 17, ’}98 99

38 | South Carolind «ceeveeeneioiiiiiiinaniinan | 6681 50 5,132 93

80 | TeNNESSEe. .« cuaueeenrioaeeacesonssnconne 8, 860 25 |. 14, 506 03.

40 | Texas. . .| 14,688 18 |. 21, 252

41 | Utah .. 377 50 |. 1,592

42 | Vermon 1,901 81 9,395

43 | Virginia . 17, 874 98 42,939

44 \Vashm"ton . 1,076 99 |. 1, 267

45 | West Vn‘"m\.t ............ . .. 6,934 0G 19, 522

46 WABCONSI 2nvevnsnomanssmnnn sonensononooaons .. 8,877 09 03 43 986

47 | Wyoming c.oooenvnnaa... deeeseeessecanarananans 234 65 |.eionenl... 383 &
B T 21 22,383 44 | 905, 277 80 | 420,397 69 EZ, 476, 240
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/

BANKS AND BANKERS OTHER THAN NATIONAL BANKS.

Statement of the amount of tawes collected on the capital and deposits of
banks and bankers during the fiscal year ended June 30, 1878,

From the annexed statement it will be seen ‘that a total amount of
$3,490,913.13 has been realized by the tax on the capital and deposits of
Danks and bankers during the last fiscal year.

States and Territories.

Capital of—

'Deposits of—

ATkKansas .oceee coerinaiiacoans
Californif . covevenacrnenncnnnan
Colorado - vmoenrnnnnararenncene

Delaware Ceeeveenaaeenanaaanen

Michigan. ..cveevcvenncaaaaas
Minnerota. ccveecaneveiennnnns
MissigipPie ceemnrveneranens
Missouri .. ..
Montana . coceeeverennnoran-
Nebraska coeceveenanainaneaas

............

Penunsylvania . RO
Rhode Istand...............

Virginia....ooeeeeioli..n
Washington..............
West Virginia
‘Wisconsin..
Wyoming

Savings- | Other banks | Savings- | Other banks
banks. |andbankers.| banks. |andbanKers.
$4,976 34 $7,964 01
110 68 43 11
1,193 03 1,758 43
168, 450 02 207 736 73
3,073 85 5,360 58
10, 821 81 23,485 82
264 72 951 43
3,362 83 3,931 52
447 82 1,152 67
21,812 32 21, 362 93
271 07 120 79
44,776 96 129, 669 16
24,780 18 43,542 75
27,371 46 46, 978 82
8, 850 28 12,470 78
63, 516 04 63,938 71 ,
18, 403 02 27,114 80
543 72 393 40
17,492 88 35,411 63
8,465 13 34,263 07
16,191 10 5
6,155 18
4,363 90
48,261 30
579 78
2,300 05
1,506 71
9,002 06
26 67
148,337 79
2,754 45
37,160 55
3,108 85
86, 908 82
16,126 21
6, 582 20
6,907 25
£ 12,657 88
923 81
779 69
13,248 98
1,191 92
7,991 68 |.
9,764 13 |.
360 94 |..
19,049 78 | 878,176 06

448,362 41 | 2,145,324 88
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128 REPORT ON THE FINANCES.

The following statements are compiled from the f01eoomg tables and
from assessment returns:

1. ——Statement of the gross amount of average capital and deposits of savings
banks, banks, and bankers, other than national banks, for the years ended
May 31 1816 1877, and 1878,

1876. 18717. . 1878.
(,aplt,al of savings banks...................o..il $5, 016, 659 $4, 965, 500 $5, 609, 330
Capital of banks and bankers.............. 211, 634, 586 217, 215, 388 206, 689, 399
Deposits of savings banks having capital .. 38, 207, 891 38, 055, 540 27, 651, 48 .
Deposits of s:wnws banks havmfr no capltal .. 845, 100, 217 855, 057, 027 815, 762, 472
Deposits of bamks and bankers.......... ..ol 483, 458, 242 475, 790, 064 483, 426, 532
N7 s 1,583,426,505 | 1,591,083,519 | 1,539,139, 181

2.—S8tatement of the taxable capital and deposits of éavings banks, bankers,
and . banks, other than national banks, and the tawes accrued and pmd
thereon for the years ended May 31, 1877 and 1878.

1877. 1878.

. . Am';%’l‘cr“mx' Tax collected. Am;gllxct'tax. Tax collected.

Capital of savings banks .......oeveeviennn.n. $4, 608 405 $22, 383 $5, 007, 458 $19, 050
Capital of banl\s and banke .. 184,187,952 905,278 | 170, 407,124 878,176
Deposits of savings banks h g capital.....} 14,615,176 56, 064 16,143, 972 74, 410
Deposits of savings banks h(nmn no capltal " 94, 880, 672 364, 334 65, 950, 852 373, 952
Dcposxts of banks and bAnKEIS. .»ueeseen-.... 475, 790, 064 2,476,240 | 483, 426, 532 2, 145; 325
Total............ ereeerarinneans S .. 774,077,269 3,824,299 | 740, 935, 938 3,490, 913

3.—Statement of average capital and deposits of savings banks, and the capi-
tal of bankers and baiks other than national banks, invested in United
States bonds, compiled from returns of said banks and. bcmkers Jor the
years ended May 31 1876, 1877, and 1878.

1876, 1877. 1878.

Capital of savings banks . cocaeeoviineoiaiiiiiaiiaa, .- $590, 135 $362, 095 $601, 872
Capital of banks and banker . 25, 574, 003 33, 027, 436 36, 425, 306
Deposits of savings banks 95, 245,863 | 102, 859, 674 121, 855, 622

B 121,410,001 | 136,249,205.! 158, 882, 800

ABSTRACT OF SEIZURES.

.Su/m es of property for violation of internal revenue laws dmum thc fiscal year
ended - June 30, 1878, were as follows: :

148,785 gallons of distilled spirits, valued at .. .. ... ... ... RN $109,741 28
1, 984 packages of fermented liquors, valued at.......coooeiiiiiiiiiiil, 5,226 50
67 ,576 pounds of tobaceo, valned ab «.oeee ceeniii i 14, 400 89
1, 1/3 773 cigars, valued A e e e e e e 18 559 08

Miscellancons property, valued at.....coeoitioiar i e 356, 038 64

- Total valne of SEizires oo ee iirert i et e e i e e eiee aeaa 503, 966 39
ABSTRACT OF REPORTS OF DISTRICT ATTORNEYS.

The following is an abstract of the reports of district attorneys, for the
' fiscal year 1878, of internal revenue suits commenced, pending, and dis-
posed of: .
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Swits commenced.

\Tumbel of criminal actions........... e eeedee eceeiseaseaeeaneaas - 6,294
Number of civil actions #n personam . ... vecenasiieoeniienieioeananan. 469
Number of actions in 7em .ocoeeiei it iiiiiiaetiaeceeceeaeaeaas 267

Whole number COMMENGEN - ..o ven s veeaas erens samnns sammmnnnen 7,030

Swits decided in favor of the United ;Smlcs

Number of criminal actions ..o vevmen it inaiieeannnn . 2, 968
Number of civil actions én personam . ... ... ioiee ioieeineeaanan.. 333
Numbér of actions inrem..._. ..., e eeeeieaeee et tamver cere e 221

“Whole wumber of suits decided in favor of the United States...... ‘ 3,522
Suits decided against the United States. ‘

Number-of criminal actions.. cov. .o ioror ciis teeaet tasasnsacnnacnns 914 .
Number of civil actions in personam ....... oot it iiivaniieiinan.. 56
NUmber of ACtIONS 11 1eML v avelie cere caneescaceen vavemeaaescecnsces sanans ) 25

! ' Whole number of suits decided against the United States. ........ 995
Smt? settled or fhsmzsse{l ’

Numbér of criminal actions....oocevan ool ecees et tecoe e aann 2,179
Number of civil ACEIONS @b PEFSOMAM - o v oer ieoen ecaeeaene cmennaannnn- 409
Number of ActioNS 0 7em «covet oot it it ciie tiee cete ca caeann 59

Whole number of suits setéled or dismissed ..o... oo ao., 2,647

Suits pending July 1, 1877,

© Number of eriminal actioNnSaeee coeeee voenmevnacee o s cees saeeaen teee 3, 089
Number of civil actions in personam ' 523
Number of actionS a0 P6M ceoe oot e v ceet iace i cacccncaccne samaae 1R00

‘Whole namber of snits pending July 1, 1877 .0 ceiieniaeane cannn. 3,812
Amownt of judgments recovered by the Uniled States in criminal actions.
Prineipal oo iiiaeiiiiii i e, feeeen e e eeemeateeteaeeaaaaa. $257, 158 85
L0 AR ° 2 0 B 1

B 351,143 66

Amount of Judgments vecovered by the Uniled States in eivil actions in personam.
Principal .. ... .oo.... e e e et et et aee aee e e aaaaas $901, 170 72
Costs .oovnninan e, e et e eae e ae e eieceaece e 8,961 17

L 1 N it cmeeee e RN 910,131 8%

Amount of judgments recovered by the United States in actions in rent.

Principal - .o i i it i et cice e ce recacsemeeeeaae $36,193 19
< 407 38

B O 36,600 57
Amount collected on judgments and paid into court in eriminal actions.

T o $47,972 59
[T O 27,382 84

o ) MM £+ T 15 S B 2 4
Amount colleeted-on judgments and paid into court in actions in personam.

Principal ...... ... e vevesene e eee eemee i teneaa et e anean $251,859 40
COSES +meeer vomeem e e e e e e 5112 11

Total .. e i et et ee e e .. 256,971 51
Amount collected on judgments and paid into cowrt in actions in rem or proceeds of forfeiture.

Principal ...... ... et e eeeeeeeeeme e eeeeeiaeeeeaaeeaaaaeeaaaaas $47,836 73
L0171 M eemmee e enaas - 8,861 24

FOBAL . o et e e e e e e e e e .. B6,747 97
9F )
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139 _ REPORT ON THE FINANCES.

COMPROMISES RECEIVED AND ACCEPYED.

The following statement shows the offers in compromise received and
accepted under section 3229, Revised Statute.s, for each month of the

fiscal year:
Compromise
cases.
; g T Asgessed Specific Toi
Months. § T Tax. Penalty. penalty. Totals.
3 g
) [~ <
July ... 51 40 | $4,219 48 $166 67 | $1,777 00 | $6,163 15
Angust .. 65| 18| 3 376 673 34 163 470 00 | 3,880 84
September . 75 22 414 50 ...t 1,690 00 | 2,104 50
October . .. .. 112 87 | 17,508 48 226 25 3,087 00 | 20,771 73
November......coou... Ceeeedeeeeiaaas 99 58 1,695 07 57 50 5,352 84| 7,105 41
December . cuoie i i, 78 78 514 69 57 50 2,207 73 | 2,779 92
JanUALY ceeeiinaiinns eerereenesaaes 143 74 407 69 100 67 5,925 77 | 6,434 13
Fcbm'uy et 136 82 2,708 20 |.ovnoeaean.. 3,742 57 | 6,445 77
March ..... P eveeereeiaaaas 116 | 154 2,729 51 |.eciino... 5,407 33 | 8,136 84
April .. ..l 13841 122 40 00 750 3,618 57 | 3,666 07
ay ... . 83 9 531 99 197 92 2 954 42°( 3,684 33
JUNE ¢ iiiiniiiii ittt ie i, 73 65 1,784 30 175 00 4 091 06 | 6,050 36
1,169 | 894 | 35,925 584 1,023 173 40,274 29 | 77,223 05

‘Whole number of offers 1(,cclved..' ......... et eeeereeaenre e e i aaas
‘Whole number of offers accepted. ... .ooon oo it ieeee L

Amount of tax accepbed........ ... .ol e e ﬁ) 35 925 58%
Amount of assessed penalty fixed by law:_ .. ... ... ... ... ... 1,023 17%
Amount of specific penalty in lieu-of fines, forfeitures, and penalties ... 40, 274 29

Total oot e 77,223 05
REAL ESTATE ACQUIRED. '

The following-described realty has been acquired for non-payment of
taxes and on e\ecutlom, viz: 180 acres of land in the State of Georgia;
one distillery property in State of Illineis (since redeemed); one distil-
lery property in State of Michigan (since redeemed); one lot of land in
State of Missouri; one store and dwelling-house combmed and 960
acres of land, in State of Tennessee; and 8 lots of land in State of Texas.
The amount of taxes, &c., due on this property, and for which it was.
sold and bought in by the government, aggregates $7,300.20. There
bave been sold in the States of Ahbama 1linois, Indlana Nebraska,
Virginia, and Wisconsin 11 parcels of real estate, realizing "the sum of
$4,816.25, which bhas been deposited in the United States Treasury.
’I‘here ha$ been received from rents of property in the States of Alabama,
Ilinois, and Wisconsin the sum of $1,143.30, also depositedin the United
States Treasury.

The Bingham distillery, in Evansville, ]nd declared forfe1ted by the
United States district court, was sold on the 17th J uly, 1877, for. $10,000,
less all State and connty taxes. Negotiations are bemo cauled on con-
tinually for the sale of the other proper“ty coming under charge of this

. bureau under section 3208, Revised Statntes, nearly as many parcels
having been disposed of since the commencement of this fiscal year as
were sold during the last one. Tlie epidemic prevailing throughout the
South the past summer has interfered with the 1ecelpt of the reports
heretofore called for as to the situation of the large amount of property
held in the Southern States, and the completion of negotiations for the
sale of several parcels commenced in the spring of thls year.
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ASSES’SMENTS.

The following table gives the assessments made by the Commissioner
~of Internal Revenue during the fiscal years ended June 30, 1877, and
June 30, 1878, 1eqpect1vely, shomng the increase or decrease on e'uch
article or occup'mon

R i Amount assessed during | Fiscal year ended June
. fiscal ycar ended— 30,
Article or occupation.
: - o Increase | Decrcase
June 30, 1877. | June 30, ¥8/8‘ over 1877. | from 1877,
Tax on deficiencies-in the pmduutlon of distilled .
BPATIES - e v v emenmnenene meeae w i e daeaneannaans $77,867 55 | $75,583 21 |..lveeennn.. $2, 284 34
Tax on excess of materials used in the pxoduotlou )
of distilled spirits ....... ...l 58,473 86 018,050 73 |....iiaaa.. 40,423 13
Tax on deposits, capital, and circulation of banks X
and banke 3,877,246 23 | 3,489,694 20 |............ 387, 552 03
¢ Distilled spirits seized or fraudulently removed ..} 255,931 71 207,416 14 |.ooeennnnn.. 48, 515 57
Fermented liquors removed from brewery un-
stamped ....... ... 2,577 50 2, 608 41 $30 9L |..........n.
Tobacco, suuff, and cigars removed from factory .
cunmstamped L.l o e 419,308 77 130,431 60 |.eeeuuonn. .. 288, 877 17
Proprictary articles rewoved nnstamped. . 916 73 4,349 12 3,432 39 | weneninnn..
Assessed penalties ............. ... . 109, 259 35 ]‘78 40570 | 19,146 35 |..vvununnnn .
Legacies and successions ........coioveein.. 49,747 61 127,189 94 | 77,442 33 |..c.iiinnnn..
Uuassessed and unassessable penalties, interest,
taxes previously abated, conscience money and
deficiencies in bonded accounts which have
been collected, also fines, penalties, and forfeit- |
ures paid to collectors by order of court or by
order of Secretary, and amount of penalties an
interest veceived for validating wnstamped in- -
struments. (Form 58) ............... . 478, 653 03 370,133 88 [eoviennnnn. 108, 519 15
Special taxes (licenses) ... 104,133 89 128,716 83 | 24,582 94 [.....ccue...
Tax on income and dividend: 52, 318 50 123,928 54 | 71,610 04 |....oo......
Total . coeeie et reiia e 5,486,434 73 | 4,806,508 30 {.......eeu.. 679, 926 43

The foregoing statement shows a decrease in the assessments for the
year ended June 30, 1878, as compared with the previous year, of
$679,926.43. .. The decreabe occurred in taxes on deficiencies. in the pro-
dllOthll of distilled spirits, on excess of materials-used in the production
of distilled spirits, on distilled spirits seized or frandulently removed, on
tobacco, snuff, and cigars removed unstamped, in the collections’ Te-
ported on Form 58, and on deposits, capital, and circulation of banks
and bankers.

‘DRAWBACKS.

The following statement shows the amount of drawback allowed on.
exported merchandise during the years named:

'

..... e eeeeeenees $677,106 40 | 1871 i e i e iiee ... $22,887 97

e e eeei.. 68743199 [1872.. ... ... ... ..... 13,704 67
....................... 698,655 36 | 1878 evv e oo e e e e e, *B2,346 31
ABBB . oo et e, 798,866 73 [ 1874, ... ....___........ - 35495 31
1867 oo 11,864,631 68 [ 1875 ... .iiioio.... 28,041 83
1868, e 103790980 01 1876 i 30546 88
1869 ool 377411 31 1877, 55,092 40
1870 . oo e 5838 55 1878.... .. oo ...l *37.123 67

*Including drawback on distilled spirits.
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132 REPORT ON THE FINANCES.
COLLECTED FROM RAILROADS '

. The following is a statement of taxes collected from 1a,11romd corpora-
tions, and of taxes reported for collection or suit:

Taxes collected during fiscal year ended June 30, 1818

Number of corporations ......... ... ... .. oo i 32
Amount collected. . ......... . ... ... .. L .. $218,302 73
Taxes collected since June 30, 1878 : o
Number of corporations ........................ P 9
Amountecollected. . .... ... ... ... ... .. ... PO $29, 240 50

Amount of taxes réported to collectors during fiscal year ended June
30, 1878, for collection or suit not yet paid:

Number of corporations .................... 27

Amount reported . . .. .. e e e e $563,463 27
Amount of taxes reported to collectors since June 30, 18 8, for collec-

tion or suit not yet paid: s

Number of corporations . ....... ... ... ... ... .. ... 5

Amount reported .......... e $75,960 79

SUITS AGAINST EX-COLLECTORS..

Subjoined is a list of suits against late collectors of internal revenue,
in which judgments have been rendered during the fiscal yéar ended
June 30, 1878, turnished by courtesy of the honorable Solicitor of the
Treasury.

M- A. Williams, late collector of internal revenue for the district of
Florida. Judgment for $240.65.

John T. quper late collector of internal revenue 1'01 ewhth distriet
of Illinois.

Judgment for $1,520.92 ». parties to first bond.

J udoment for $7 ,340.31 ». parties to second boud.

Judgment for $3 1 ,197.26 v. parties to third bond.

William C. Sta,nbelrv late collector of internal revenue for sixth col-
lection district of Iowa. Judgment for $1,195.18. Motion made by de-
fendants for a new tual, and continuance fn anted by court.

Henry B. McClure, late collector of inter m] revenue second district of
Mississippi. J udoment for $273.22.

George - S. Dennmon, late collector internal revenue first collection
district of Louisiana. Judgment for $7,933.70.

E, T. McGee, late collector internal revenue sixth district Tennessee.
Judoment for $631.05.

F. Trmls, late collector internal revenne seventh district Tcnnessee
Judgment for $31,679 44.

Mllton Sapp, ]ate collector internal revenue first district Texas.
Judgment for $620.15, and set aside by court.

COMPROMISES AFITER JUDGMENT.

The records of the Solicitor of the Treasury also show that for the -
fiscal year ended June 30, 1378, six cases were compromised after judg-
ment, the amount acceptpd being $2,548.88, and two were compromised
at costs thirty-two offers of compr omlse after judgment were rejected,
the amount involved being $39,100.56, and six were rejected the offer

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal ReserreBankofSttotis



COMMISSIONER OF INTERNAL REVENUE. 133

being to pay costs; ten offers in compr omise are pending, the amount n-
volved being $91 317, 91,

REWARDS,
' "The following is a statement of the reward claims allowed and recom-
mended for payment during the fiscal year ended June 30, 1878. .
Under circular letter No. 99, from this orﬁuc

Number of Glalms ..ot i i iee tect trseieaes tcvcea et P 276
Amount of vewards on SAME . oottt iiiit chieiniiaen, e e $32, 765 28
"Amount of collections upon which said claims were based :

Taxes on interest, dividends, and undivided net gains of railroad com-

, panies et e eeeteneee ceieeeccas nmeeeae. $189, 476 79
Taxes on legacies and STLCCRRSIONS 1202 ns oo e e oo 86,108 21
For fines, penalties, and forfeitnres ............. . 0 e eeeaen e 60, 083 10
Taxes on varions objects ... ..ol 2, 117 25
Total colections .coue. iie it iiiiin i e it et ciaae a2 L. 337,785 35
Under civenlars dated Mavch 17, 1869, and March 10, 1875:
_\Tumbuotcl.nms..........................; ..... et et e aaas 158
Amount of rewWards 0N SAINE .« o oo ieer coen veen secmns cacnae e P $8, 115 00
Number of stills seized and forfeited .... ... oo iianin it vinnnns 158
Number of persons engaged in oper: lf.mo said stills illicitly, arrested and
_eonv icted or held to bail for appear: ANCE A COUTD. e vnor vemonn on . 165

MANUFACTURE OF" PAPER.

In response to the advertisement referred to in my last report, bids
were received from a number of the most prominent paper manufactur-
ers of the country for furnishing paper for internal revenue stamps,
and the lowést bid, which was made by Messrs. S. D. Warren & Co., of
Boston, Mass., was accepted. The prices paid under the contract are
103 cents per pound for vegetable-sized paper and 114 cents per pound
for animal-sized paper, about nine-tenths of the quantity used being of
the former kind. The price paid under the previous contract was 20
cents per pound, and the annual saving effected by this change amounts
to nearly $25, OOO The paper furmshed 1s distinetive in color, and is
water- mau]_\ed with the letters “U. S. I. R.” in such a way that each
square inch of every sheet bears some portion of the water-mark. This
paper is manufactured under the supervision of an agent, who, with a
suitable gnard, is stationed at the mill. The paper is counted, boxed,
and shipped to the Secretary of the Treasury, who issues the same to
the Bureau of Engraving and Printing. No change has been made
during the year in the contracts for the manufacture of paper or for the
priuting of such stamps as are not printed by the Bureau of Engraving
and Printing of this department.

PRINTING AND 1SSUE OF STAMPS.

The stamps issued by this office are engraved and printed in the highest
style of the art of bank note engraving and printing, and it is a matter
of congratulation that successful counterfeiting thereof has not been ac-
complished. Stamps for docunents and proprietary articles continue to
be printed by the National Bank Note Company, of New York ; stamps
for checks, drafts, or orders by the Graphic Company, of New York, and -
stamps for foil tobacco wrappers.by Mr. John J. Crooke, of New York.
The stamps furnished have been satisfactory, and it is believed that the
rates paid are as low as can be obtained.
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The following statement shows the number, kind, and value of stamps
issued from this office during the fiscal year ended June 30, 18783:

Kind. . Number. Value.

Stamps for distilled spivits......oc.oooie o, 3,720, 050 $52, 157,195 00
Stamps for tobaccoand snuff. ..........o oo iLllL. 198, 185, 951 29,521,431 07
Stamps for cigars and cigarettes ..ooeeoovecnioaean... 25, 352, 665 12,027,751 75
Stamps for fermented liquors and brewers’ permits..... 34,910,860 10, 368,150 00

- Stawps for special taxes . 637,990 9, 091, 350 00
Stamps for documents and propr ietar y articles...... .. 478, 689, 531 6,473,401 19
07 SR s 741,497,047 119, 639,279 01

STAMPS REDEEMED AND EXCHANGED.

Number of claims for redemption of stamps allowed ... ... ........oo..o. 628
Amount of claims for redemption of stamps allowed .................... $32,821 01
Number of claims for the exchange of stamps allowed .................. 702
Amount of claims for the b\clmnoc of stamps allowed ......o...oo...... $67,741 28

PRECAUTIONS AGAINST FRAUD.

The desirability of providing an ink with properties as nearly indeli-
ble as could be found, to be used in filling up and signing internal rev-
enue stamps by collectors, has long been apparent; During the year
many samples of ink claimed to be indelible have been subnitted to
this office, and all have been tested. Samples of the ink seeming to

~ possess the requisite quality in the highest degree have been furmshed
to collectors for the purpose of giving Jt a practical test.

A mucilage to be used'in afﬁ\mo bmmps to wooden packagés, whick
after apphcatlon would resist both heat and moisture, would undoubt-
edly be of great. advantage to the scrvxce by making it impossible to
detach and re-use the same.

The plan which was adopted in 1875 of preparing certain stamps for
distilled spirits, with slips of paper- affixed to the backs thereof to
prevent the body of the stamp from adhering to the package so
that a designated portion could be cut out when the package was
emptied, and returned to this office as conclusive evidence of the de-
struction of the stamp, and as a voucher for the issue of other stamps,
has undoubtedly been of the greatest value as a preventive of frauds.
It is claimed by four different parties that this plan is an infringement
of patents owned by them, and four suits have been commenced against
collectors for damages on account of such alleged mfnnoements. The
suits are being energetically defended by the United States' district
attorneys. .

&

RECEIPTS FOR FIRST FOUR MONTHS OF PRESENT FISCAL YEAR.

The following table shows the receipts from the several objects of tax-
ation for the first four months of the last two fiscal years. A compari-
son of the receipts for the two periods is also given.

Receipts from | Receipts from
July 1, 1877, 1 July 1, 1878,

’ Sources of revenue. . }o Ootober 31| to Gotobher 31, Incroase. | Decrease.
) 1877. 1878.
SPIRITS. )
Brandy distilled from apples, peaches, or grapes $388, 160 72 $257,034 56 |............ $131,126 16

Spirits. distilled from matcrials other “than

apples, pea.chcs or grapes 15,853,364 04 | 15,621,087 01 |.. 232, 327 03
Rectifiers’ spccml tax 73 363 39 16,063 48 .. 7,299 91
Dealers, retail h(}uor 381 582 36 345,582 50 {.. 35, 999 86
Dealers wholesale liquor 49, 760 82 36,412 62 |.... . 3,848 20
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Receipts from | Receipts from
July 1, 1877, | July 1, 1878,

Sources of revenue. o October 31 o October 31, Increase. | Decrease.
18717. 1878.
Seirrrs—Continued.
Manufacturers of stills, and stills and worms )

mannfactured ....... ... ... ... $1, 670 85 $1,050 43 [ ... ... .. $620 42

Stamps for distilled spirits intended for e\pmt. 766 30 3,815 90 | $3,049 60

Stamps—warehouse, rectifiers’, and dealers’. 82, 049 60 84,102 60 2,053 00

Interest on tax upon Spirits ... ool 12,485 70 | 12,485 70

T POtAL. e e e e 2. 16,770,718 08 | 16,377,584 80 |......c.....

TOBACCO.

Cigars, cheroots, and cigarettes .............. 4,136, 689 44 4,482,744 67 | 346,055 23 |............
Manufactiwrers of cigars............ . 11,224 49 9, 956 57 1,267 92
Souff ... . 395, 684 22 391,771 04 3,913 18
Tobacco of all descriptions .| 10,055,976 40 | 10,002,970 71 53, 005 69
Stamps for tobacco or snuff intended for e\'port 2, 607 20 2,93230( 32510 |............
Dealers in leaf tobacco 7, 669 20 7,82944 { 160 24 |............
Retail dealers in leaf tobacco ....... 1, 437 50 + 1,003 GO 433 90
Dealers in manafactured tobacco . .. B 166, 904 29 152, 617 68 14, 286 61
Manufacturers of tobacco......._..... . 770 09 687 55 82 54
Peddlers of t0baceo. .o oooemviiiiiiiiii i, 5,640 82 4,676 57 964 25
Total. ..ot 14,784, 603 65 | 15,057,190 13 | 272,586 48 |............

I‘FR\‘IILN’I ED LIQUORS.

Fexmented hquoxs tax of $1 per barrel on 3, 619, 258 67 3,952,225 93 ‘332, 967 26 |eueeenenn..
Brewers’ special ta . 9, 564 63 1,76 -. ..
Dealers in malt liquors, special tax........... 44,190 48 39, 365

TOtAL. e et 3,673,013 78 | 3,999, 355

BANKS AND BANKERS.

“Bank deposits. ...t © 558,577 82 508,989 37 ... ........ 49, 588 45

Bank deO‘alts, savings, &c . 89,022 82 79,378 47 9, 44 33
Bank ca.plt'l . 262, 800 10 250, 650 73 6,149 37
Bank civeulation ... .. ... ... il 534 34 1,095 26 560 92 |............
Total..ooion it i 910, 935 08 846,113 83 |............ 64, 821 25
Adhesive stamps. .. .. ..o ieiiiiiiii s - 2, 084, 586 72 2,279,323 22 | 194,736 50 }.._.. e
Penalties . ..... - 150,444 97 5,270 37 ...l 45,174 60
Articles and occup. 3 )
NOW eXempt . ... .. il 182, 587 27 115,622 86 t............ 16, 964 91
Aggregate veceipts. ...l 38, 500, 889 55 | . 38,780,460 42 | 273,570 8T |............

REPORT OF WORK PERTFORMED DURING THE TFISCAL YEAR ENDED
JUNE 30, 1878.
Division of law : ’ )
Offers in compromise received and briefed ... ... ..o ool 1,148

Opimions preparedd. ... oo v e e i e e e el 1,024
Offers in compromise acted upon .............. : 894
Reward-claims received and acted upon 562
Railroad cases adjusted..................... e imaee e e 32
Orders for abatement of taxes issued. .... .. 831,
Claims for abatement of taxes disposed-of. ... .. ...o...cooev.iaot 6,831
Amount of CLaims . .o oeoe .t i e $1, 015, 731 85
. Claims for abatement schedunled : 16, 077
Reports received and examined 3, 964
Division of accounts :
- Accounts, reports, and returns received e\fmnned, and di 27,892
Certificates of deposit received and 1(,001([0([.. . . 29,723
Division of distilled spivits:
Returns and veports relating to distilled spirits received, examined,
Coand disposed of . . oo n e e i e et b e 197, 502
Returns and reports 10]:1.“110 to fermented liquors received, exam-
ined, and disposed of ... .. Lol il Ll s 137,110
Seal-10CKS SSUB vt e e ie e e iee coee s ane e e 1; 661
© Hydvometer setsissued .o ... ool i i iiaaan 301
Ganging-1ods 188ned. coouae vomn it i e et e . 185
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Division of stamps:

Value of stamps received and counted (nine months) ........... $108, 957, 365 32
Value of stamps counted and issued to collectors...coeeeuaes oine $119, 639,279 01
Value of stamps counted and transmitted to the Secretary of the

Treasury for destrnetion «.ooeveeoeeienns Ceeettenenneaa e $34, 662,597 11
Stubs examined. cceueeieee it ann. e acessosan noocns annn 8,247,550
Stamps and coupons received for credit and counted ............ 19,263, 376
Reports received, examined, and disposed of......ooiiin il 98,753

Division of assessments : _
Reports relating to assesswents received, examined, and disposed

P 34,417
Claims for drawback disposed of ....... RN 567
- Reports relating to bonded accounts received, cxamined, and dis-

POSEA O . ot i e et e e et e e b it 436, 441
Reports and vouchers covering exportations received, u\cumucd

and disposed of ... ce e i e it ret e e et et 131, 001

Division of tobacco: ’

Reports relating to tobaceo received, examined, and disposed of. 1,032
Reports lb]Jt]ll“ to cigars received, c\mnmed, and disposed of . .. 17,747

Division of appomrment 10001(1&, and files :
. Comunissions of stor e{(uupms storekeepers and gaugers, gaugers
. and tohacco- -ingpectors, prepaved, and bonds examined and ap- -

PLOVE. o it i it it eiiataeameiiee e cnnaat ceeremanes 524
Collectors’ bonds recorded . .... 69
Pages of 1etters 1600TAed voueue cime comn vaee cacaee cane s vaaaas 29, 540

* Pross- copies of lotters briefed, registered, and arranged for refer-

CILCE «eee e e e ame semcan caas ceae msan aemae same maes e eann 56, 324
Pages of miscellaneons copying...ovovuenniomne i, 20, 868
Letters for the entire burean received and registered............ ’ 50,573
Letters indorsed, briefed, and filed . ... ceoi v 36,417

Aggregate uumbu of kttcls mailed by the bureaw.............. ' 76, 324

The foregoing a,ble shows only a part of the work performed. The
keeping of records and books of account by the various divisions em-
braces a large proportion of the work done by the bureau, which it is
impracticable to tabulate, owing to the diversified nature thereof.

TABULAR STATEMENT&*

I append tabular statements as follows:

Table A, showing the reeeipts from eachi specific source of revenue,
and the amounts refunded in each collection-district, State, and Territory
of the United States, for the fiscal year ended J nne 30, 1878.

Table B, showing the number and vatue of mtem(ﬂ revenue stamps
ordered monthl) by the Commissioner and from the office of the Com-
missioner; the receipts from the sale of stamps and the comumissions
allowed thereon; also, the number and value of stamps for special taxes,
tobacco, cigars, cigarettes, snuff, distilled spirits, and fermented liquors
issued monthly to collectors durmg the fiscal year ended June 30, 1878,

Table C, showing the percentages of receipts from the several general
sources of revente in ‘each State and Territory of the United States to
the aggregate receipts from the same sources, by fiscal years, from July
1, 1863, to June 30, 1878.

Table D, .showm0 the aggregate receipts from all sources in each col:
lection distr ict, Stmte, and Territory of the United States, by fiscal
Jyears, from Septunbm 1, 1862, to June 30, 1878,

Table I, showing the 1e¢,01pts in the United States from each spcuﬁc
source of lev enue, by fiscal years, from September 1, 1862, to June 30,
1878.

*These tabular statements ave printed in pamphlet form, but are omitted {rom this
peport for want of space.
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Table F, showimg the ratio of receipts in the United States from spe-
cific sourees of revenue to the aggregate receipts from a]l sources, by
fiscal years, from July 1, 1863, to June 30, 1878,

Table Cr, showing the 1ccelpts from specul taxes in each collection
districet, State, and Territory for the special-tax year ended April 30, 1878,

Table H, an abstract of reports of district attorneys coucerning suits
and prosecutions under the internal revenue laws during the fiscal year
ended June 30, 1878,

Table I, an abstract of seizures of property for violation of internal
revenue lfmvs during the fiscal year ended June 30, 1878.

And have the honor to remain, very 1espectful]y, your obedient serv-

ant,
GREEN B. RAUM,
, Convnissioner.

Hon. JOHN SHERMAN,

Secretary of the Treasury.
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REPORT
or

THE COMPTROLLER,OF THE CURRENCY.

TREASURY DEPARTMENT,
OFFICE OF COMPTROLLER OF THE (_;URRENCY
Washington, November 25, 1878.

I have the honor to submit for the consideration of Congress the
sixteenth annual report of the Comptroller of the Currency, in compli-
ance with section three hundred and thirty-three of the Revised Statutes
ot the United States. This section provides that the Comptroller shall
make annunally a report to Congress at the commencement of its session
exhibiting— .

Ist. A snmmary of the state and coudition of every association from
which reports have been received during the preceding year, at the
several dates to which such reports refer, with an abstract of the whole
amount of banking capital returned by them, of the whole amount of
their debts and liabilities, the amount of circulating notes outstanding,
and the total amount of means and resources, specifying the amount of

lawfal money held by them at the times of their several returns, and such
other information in relation to such associations as, in his ,]udoment :
may be useful.

2d. A statement of the associations whose business has been closed
during the year, with the amouunt of their circulation redeemed and the
amount outstandlno

3d. Any amendment to the laws relative to banking by v v]nch the sys-
tem may be improved and the security of the holders of its notes and
other creditors may bé increased.

This section further provides that a statement shall be prepared by
the Comptroller, exhibiting, under appropriate heads, the resources and
liabilities and condition of the banks, banking companies, and savings-
banks organized under the laws of the several States and Territories; ;
snch information to be obtained by thé Comptroller from the reports made
by such banks, banking-companies, and savings-banks to the legislatures
or officers of the different States and Te111to1~1es, and where such reports
cannot be obtained, the deficiency to be supplied from such other authen-
tic sources as may be available.

.This last provision became a law by act of Februar v 19, 1873, but

owing to the defective legislation of the several States it has thns far
been found impracticable to procure reliable statistics showing  the
condition of all the banks organized under State laws. All pllvate
bankers and banking a,ssouatlons, however, of whatever nature other
than national, are 1equned by law, for pulposes of taxation, to make
semi-annual returns to the Conumssmner of Internal Revenue of
the average amount of their capital and deposits. TFrom these re-
turns the foll.owing table has been compiled in this Office, exhibit-
ing in a concise form, by geographical divisions, the total average
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capital and deposits of all State and savings-banks and private bankers
in the country, for the six months ending May 31, 1878:

e banlk , i ore i1, [Savirgs-banks
State &ﬁ:}};iliﬂg Brust|  private bankers. | Savin %zg&gll‘s with without cap-
Geographical divis- . ' ital.

1ons.

No. [Capital| PO | No. |Capital. D?%)SOS‘ No. {Capital. Depos- | 17, | Depos-

its. its. its.

Millions. | Mitlions. Millions, | Afitlions. Millions. | Atillions. Millions.
New England States. 42 8.1 15. 06 71 2.86 3.23 1 0.07 1.14 | 441 | 403.43
Middle States. ...... 217 |-42.45(122.10 ] 9167 34.48| 6L92| 3 0.16 1.37 | 190 | 358.68
Bouthern States.....| 233 | 27.38 | 30.67 | 280 7.30 | 13.68 | 4 0.88 128 3 2.14
Western States and :

Territovies........ 361 | 46.33 | 61.65 (1,589 | 33.16 | 105.00 | 15 2.13 | 22.39 341 39.05

. United States...! 853 | 124.35 | 229.48 (2,856 | 77.80 | 183.83 | 23 3.24 ] 26.18 | 668 | 803.30 .

The capital of the 2,056 national banks in operation on June 29, 1878,
as will be seen by a subsequent table, was $470,393,366, not including
surplus, which latter fund amounted at that date to more than 118 °
millions ; while the average capital of all the State banks, private banks,
and savings-banks having capital stock, for the six months ending May
31 previously, was, as seen below, but $205,382,832; which amount is
considerably less than one-half that of the national banks. The net
deposits of the national banks were $677,159,298, while the average
deposits of all other banks and bankers, including savings-banlks, were
$1,242,794,903. The average deposits for the same period of 668 savings-
banks having no capital stock were $803,299,345. .

- The table below exhibits the aggregate average capital and deposits
for the period named of all banks other than national, together with the
capital and deposits of the national banks on June 29 following:

State banks, savings-

banks, private bankers, National banks. ’ Total.
Geographical divis- | &
’ ions.
No. |Capital. [ Deposits.| No. |Capital. | Deposits.;, No. [ Capital. | Deposits.
illions.| Millions. Millions.| Millions. Millions.] Millions.
Now England States.| 555 11.12 422, 86 542 | 166.52 128.83 | 1,097 | 177.64 651. 69
Middle Statcs........ 1,326 77.09 544,07 | , 634 | 177.18 374.89 | 1,960 | 254.27 018. 96
Southern States...... 520 35. 55 47.77 176 31 49 35,94 696 67.04 83.71
Western States and ' ) o
Territories. ....... -| 1,999 81. 62 228. 09 704 95, 20 137.50 | 2,703 | 176.82 365. 59
Uuited States...... 4,400 | 205.38 | 1,242.79 | 2,056 | 470.39 677.16 | 6,456 | 675.77 | 1,919.95

- From this table it will be seen that the total number of banks and
bankers in the country at the dates named was 6,456, with a total bank-
ing capital of $675,776,198, and total deposits of $1,919,954,201.

Tables similar to the foregoing for previous periods, together with
other tables giving the assets and liabilities of State institutions dur-
ing the past year, so far as they could be obtained from the official
reports of the several States, will be found in the appendix. ‘

A table arranged by States and principal cities, giving the number,
capital and deposits, and the tax on capital and deposits, of all banking
institutions other than national, for the six. months ending May 31,
1878, will be found on page 54 of this report. Similar tables for pre-
vious years are printed in the appendix. o 4

The total number of national banks organized, from the establishment
.of the national banking system on February 25, 1863, to November 1 of
the present year, is 2,400. Of these, 273 have gone into voluntary liqui-
.dation by vote of shareholders owning two-thirds of their respective
«capitals, and 74 have beerr placed in the hands of receivers for the pur-
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pose . of closing up their affairs, leaving 2,053 in existence on November 1
of this year. Included in the number organized are nine national gold
banks, in the State of California, with an aggregate capital of $4,300,000,.
and circulation of $1,468,920, which redeem their circulating-notes in
gold coin at their places of issue and in the city of San Francisco.

During the past year twenty-eight banks have been organized, with
an authorized capital of $2,775,000, to which $1,598,300 in circulating-
notes has been issued. Fifteen banks have failed within this period,
having an aggregate capital of $2,712,500, and forty-one banks, with a
total capital of $5,200,000, have voluntarily discontinued business.

*The following table exhibits the resources and liabilities of the banks
on the 1st day of October, 1878, the returns from New York, ftom Boston, -
Philadelphia, and Baltimore, from the other reserve cities, and from the
remaining banks of the country, being tabulated separately :

K | Ceaetpbin | o6 Count
New York ade ia, | *Other re- ountry y
City. and Balti- [serve cities.|  banks. Aggregate. )
more. .

47 banks. 99 banks. 85 banks. | 1,522 banks. | 2,053 banks.

RESOURCES.

Loans and discounts . .... .| $430,184,396 | $830, 521, 542

On U. S. bonds on dema: ... $7,008,085 $1, 140, 581
On.other stocks, Londs, &c., on

demand .. - 57, 904, 202 19,766,710 | 7,874,762 |..
Payable in g 6,752, 181 3,053 | 1,247,996 |.

On single-name pap
other security ....

A1l other loans.
Overdrafts.......
Bonds for circulation.
Bonds for deposits ...

17,297,474 | 10,583,112 |. 6,699,583 |.
80, 629, 038 | 120, 030, 184 | 62, 669, 942
130, 973 81, 090 347,495 2, 907, 350 3, 466, 908
24,195,500 | 50,113,200 | 23,076,800 | 250,171,150 | 347, 536, 650
" 26,715, 550 6,402,300 { 3,990, 000 10, 829, 000 47, 936, 850
U. 8. bonds on hand. . 11, 463, 900 7,903,450 | 6, 005, 850 21, 412, 400 46, 785, 600
QOther stocks and bonds .. .. 9, 193, 664 3,726,212 | 2,552, 158 21, 387, 501 36, 859, 535
Due from reserve agents....................... 16, 375, 643 | 12, 684, 211 56, 023, 565 85, 083, 419
Due from other national banks...| 11, 366, 000 8,636,970 | 4,466,954 17, 022, 995 41, 492, 919
Due from other banks and bank- :

(=) 3 2,081,297 | 894,272 | 2,470,311 5, 968, 818 12, 314, 698
Real estate, furniture and fix- : N -
BULES. oot 9, 465, 820 7,082,539 | 4,825,685 25, 328, 432 46,702, 476
Current expenses . 995, 333 780, 220 731, 401 3, 765, 613 6, 272, 567
Premiums. .......ccoouvvian.. . 1, 767, 167 1, 021, 048 608, 474 3, 738, 047 7,134, 736
Checks and, other cash items ... 1, 765, 188, 874, 554 857, 598 7,485, 093 10, 982, 433
Exchanges for cleaving-house ....| 62,454,792 15,148,067 | 4,769,679 |.............. 82, 372, 538
Bills of other ua.ti.oua-ﬁ)a.uks ..... 1, 560, 623 | 2,523,054 | 2,195, 325 10, 650, 719 16, 929, 721
Fractional currency.......... .. 67, 703 36, 187 55,171 356, 600 515, 661
‘Specic ..ol ..p 13,294, 602 5,987,489 | 3,417,524 7, 988, 991 30, 688, 606
Legal-tender notes ......... .| 14,893,468 8,300, 930 | 11, 154, 895 30, 079, 307 64, 428, 600
U.'S. certificates of deposit ...... 21, 660, 000 7,370,000 | 2,665, 000 995, 000 32, 690, 000
- Fivetpor cent. redemption fund .. 1, 073, 505 2,178, 355 980, 741 10, 972, 940 15, 205, 541
Due from U. S. Treasury ........ -147, 702 265, 303 108, 187 816, 941 1, 338,133
Totals. ......oooiiiia. 384, 778, 767 297, 224, 523 {167,190, 985 | 918, 084, 858 | 1, 767, 279, 133
LIABILITIES.
Capital stock.....icoiviiiail.. 53, 800, 000 78, 526, 310 | 40,725,500 t 293, 095, 626 466, 147, 436

Sur%).].us fund. . 15, 920, 230 19, 968, 943 | 10, 862, 787 70, 145, 820 116, 897, 780
Undivided profits . ............... 8, 659, 800 3,890,816 | 3,323 613 25, 052, 984 40, 936, 213
National-bank notes ontst:

anding.| 20, 023, 861 42,986, 571. | 19, 658,749 | 219, 216, 911 301, 888, 092

State bank notes outstanding .... . 73,339 80,757 | + 4,235 255, 582 413, 913
Dividends unpaid ..........0. .- 190, 705 1,037,472 188, 997 1,701, 216 3, 118, 390
Individual deposits . 172, 441, 669 108, 863, 331 | 62,166,122 | 276, 775, 055 620, 236, 177
T.S. deposits .................... 26, 090, 297 6,255,785 | 2,465, 341 6, 843, 389 41, 654, 812
Deposits of T. S. disbursing offi-
cers .- 131, 225 20, 271 1,031, 935 2, 159, 364 3, 342, 795
Due to national banks...... ..{ 68,125, 941 27,787,067 | 15,226,442 " 11,357, 064 122, 496, 514
Due to other banks aud bankers .| 19, 311, 700 6, 591, 905 | 10, 347, 506 6, 385, 592 42, 636, 703
Notes and bills ve-discounted.....[....... ... .. . . 37,537 183, 808 2, 785, 980 3, 007, 325
Bills payable.................... 8, 000 1,168,758 | 1,015, 950 2, 310, 275 4, 502, 983 .
Totals.........oooooolL. 384,778,767 | 207 224, 523 {167,190, 985 | 918, 084, 858 | 1, 767, 279, 138

* The reserve. cities, in_addition to New York, Boston, Philadelphia, and Baltimore, are Albany,
Pittsburgh, Washington, New Orlcans, Louisville, Cincinnati, Cleveland, Chicago, Detroit, Milwaukee,
Saint Louis, aud San Francisco.
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. The following table exhibits the resources and liabilities of the national
banks in operation at nearly similar dates for the last nine years:
' Oct. 8, | Oct. 2, | Oct. 3, |Sept.12,} Oct. 2, | Oct. 1, | Oct. 2, | Oct. 1, | Oct. 1,
1870. 1871. 1872. 1873. 1874. | 1875, 1876. 1877. 1878.
1,615 4 1,767 | 1,919 | 1,976 | 2,004 | 2,087 | 2,080 | 2,080 | 2,053
banks. | banks. | banks. { banks. | banks. | banks. | banks. | banks. | banks.
RESOURCES.
Millions, | Millions, | Millione, | Millions. | dditions. | Millions. | Millions. | Millions. | Millions.
’ Toans.......ooeiiiiiana., 716. 3 877, 944, 954.4 | 984.° 931.3 1 891.9 834.
L4 Bonds for circulation ...... 340.6 | 364.5| 8820 388.3 ) 383.3| 370.3 | 337.2| 33G.8 347.6
Other U. S. bonds.......... 37.7 45. 8 27.6 23.6 28.0 28.1 47.8 45.0 94,7
Other stocks, bonds, &c....] 23.6 24.5 23.5 23.7 27.8 33.5 34.4 34.5 36.9
Due from other banks ... .. 109.5 | 143.2 | 128.2 ) 149.5 | 134.8 ] 1447 | 146.9| 129.9 138:9
Real estate ..............,. 21.5 30.1 32.3 34.7 38.1 42.4 43.1 45.2 48. 7
Specie ..... e 18.5 13.2 10. 2 19.9 21,2 8.1 214 22.7 .30.7
Legal-tender notes ......... 77.2 | 107.0 102.1 92. 4 80.0 76.5 84.2 G6. 9 64. 4
National-bank notes ....... 12.6 14.3 15. 8 16.1 18.5 18.5 15.9 15.6 16.9
Clearing-house exchanges..| 9.6 | 1152 125.0.100.3 1 109.7 87.9 | 100.0 74.5 82. 4
U. 8. certificates of deposit.j........ 6.7 20.6 42.8 | .48.8 29,2 38.4 32.7
Due from U. 8. Treasurer..|........|........1.......]o-o.. 20.3 19.6 16.7 16.0 16.5
Other resources............ 25. 2 17.3 18.3 19.1 19.1 28.7 24.9
Totals ............... 1,510.7 {1,730.6 {1,755.8 (1,830.6 ]1,877.2 |1, 882. 2 |1, 827. 2 1,741.1 | 1,767. 3
LIADILITTES. /
Capital stock .............. 430.4 | 458.3 | 479.6} 49L 0| 493.8 504.8 | 499.8 | 479.5 . 466. 2
Surplus fund. . .. ees 9.1 10L1 110.3 120.3 | 129.0 134. 4 132, 2 122.8 116.9
Undivided profit: 38.6 42.0 46. 6 54.5 515 53.0 46.4 4.5 40.9
Circulation .. . 203.9 | 317.4 335.11 340.3 | 334.2| 310.1 202,2 | 29L9 301.9
. Due to depositor ...] 5153 631. 4 (28.9 640. 0 683. 8 679. 4 666.2 | (30.4 668. 4
Due to other banks . 130.0 f 171.9 | 143.8 | 173.0 ] 1758 | 179.7 | 179.8 | 16LG 165. 1
Other liabilities............ 8.4 8.5 11.5 1.5 9.1 11.8 10.6 10. 4 79
Totals . .o.ooie .. 1,510.7 [1,730.6 [1,755. 8 [1,830.6 [1,877.2 [1,882.2 1,827.2 [1,741.1 | 1,767.3

THE NATIONAL BANKING SYSTEM.

The Comptroller, in his report for 1876, in addition to the nsual na-
tional-bank statistics, gave an historical sketch of the two Banks of the
United States, and also of the several State systems of  banking, with
tables showing, by geographical divisions and by States, so far as they
could be obtained from official sources, the resources and liabilities of
the State banks from the earliest dates to that of the organization of
the national system, together with a comparative view of the State and
national systems of banking. .

In his report to Congress for the year 1875 he sketched the origin and
growth of the national-banking system, and answered the principal
arguments advanced against its continuance. The establishment of the
system was not advocated in the interest of any political party, and it.
has been free from the control of partisan or sectional influence, its bene-"
fits being now open to all who desire to engage in the business of bank-
ing. The opportunity occasioned by a great war was seized upon, in
the iunterest of the government, to get rid of a circulation issued by
authority of many different States, which had Dbeen, almost from the
beginning of the government, a grievous tax upon the business and the
commerce of this country. It was shown, from the discussions in Con-
gress at the time of the passage of the legal-tender act, from the reports
of this department, and from the uniform legislation since that time,
that the national-banking system was intended to be permaneunt, the
institutions organized nnder it being, by the express terms of the law,
authorized to continue for a term of twenty years; while it was equally
evident that the Treasury notes issued and still in circulation were in-
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tended to be funded, to constitute a temporary currency, issued from
necessity, and to furnish.the government with the means to save itself
from destruotlon that the amount was not to be increased, but to be
withdrawn from clrculzutwn as rapidly as possible.

It was further shown that the system was not a monopoly, its privi-
leges being free to all, but that it uprooted many real banking monopo-
lies anthorized by the several States, and which had been in existence
almost from the foundation of the government; that the profits upon
circulation were small, and that the earnings of the banks were not
too great a compensation for the risks incident to the business of bank-
ing, to which capital loaned directly on mortgage security is not sub-
ject; that the taxation imposed upon the banks is unequaled in the
history of monetary institutions; that the losses by failures had been
insignificant in proportion to the liabilities; and that the losses on cir-
culation had not been one dollar; that the restrictions of the act are
such as experience has shown to be necessary for the success of great
banking systems; that publicity is one of .the principal features of the
national system; that a surplus of more than one hundred millions of
dollars—equal to one-fourth of the capital, and derived largely from
profits accruing from transactions during the war—had accumulated
and remained as a security to stockholdels and depositors during times
of revulsion and panic.

This report, which, since its publication, has been consta.ntly in de-
mand, is out of prmt The proposition for the substitution of Treasury

notes 111 place of national-bank notes having been again revived and dis- -

cussed, it is thought advisable again to answer the principal objections
urged acrzunst the national banking-system, even at the risk of repeat-
ing to some extent, although with more recent -data, what has already
appeared in previous reports.

The chief reasons urged in favor of the substitution of Treasury notes
for national-banlk notes are, that the banks in the national system are a
favored class, enjoying special privileges at the cost of the people; that
they derive a large profit from the issue of circulating-notes; and thata
large amount of money may be saved to the government by authorizing
it to issue all the paper currency of the country.

Before the passage of the act of June 20,1874, no national bank could
reduce its cireulation and take up its bonds except by returning a pro-
portionate amount of its own circulating-notes, and these were usually
difficult to obtain; and prior to the act of January 14, 1875, the. total
amount of circulation authorized to beissued was limited to 354 millions.
But these acts provided both for a reduction of circulation and with-
drawal of bonds at the pleasure of the banks, upon a deposit by them
of lawful money in sums of not less than $9,000, and for an issue of
bank-notes to any association organized in confor mlty with law. Under
the law, then, as it now stands, any number of persons not less than five,
in any part-of the country, who together may have $50,000 of capital at
command, may organize a n’mtlonal bank and receive urcula,tmg notes
equal in amount to 90 per cent. of such eapital-—the law discrimimating
in the latter respect only against the large institutitions, as no bank
or ganved since the passage of the act of July 12, 1870, is entitled to cir-
culation in excess of $500,000. A bank organized puor to that time,
and having a capital of between $500,000 and $1,000,000, can receive in
circulating-notes but 80 per cent. thereon, if between $1 000,000 and
$3,000, 000 it can receive but 75 per cent.; and if over $3 000 000, but
60 per cent

Siuce the passage of the act of June 20, 1874, the national baan,

10F
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so far from considering the privilege of issuing circulation a profitable
monopoly, have voluntarily surrendered $66,237,323 of their notes, which
is $29,463,467 more than has been issued to all of the banks organized
since that date, while 144 banks, with capital stock amounting to
$15,517,000, and a circulation of $9,190,718, have gone into voluntary
liguidation.

The capital stock of the national banks is not largely in the hands of
capitalists. Among their shareholders may be found persons in every
station of life, and great numbers of women and children rely for their
support upon the successful management of these institutions. The elab-
orate tables which appeared in the Comptroller’s Report for 1876 showed
that there were then only 767 persons anywhere who held as much as
$50,000 each of national-bank stock; that more than one-half of the
whole number of shareholders in these associations held, each, but
$1,000, or less, of such stock; and that, taking the whole number of share-

" holders together, the average amount held by each one was but $3,100.
Of shareholders owning not more than $1,000 each, there were 32,235 in
Massachusetts alone, 12,784 in New York, 14,621 in Pennsylvania, 1,441
in Kentucky, 2,388 in élﬁo, 1,608 in Illinois, 832 in Georgia, and 617 in
Virginia. Of those holding the stock in amounts ranging between
$2,000 and $3,000 there were 17,743 in the New England States, 15,614
in the Middle States, 2,305 in the Southern States, and 3,422 in the
‘Western States. Moreover, citizens of the Western States held 26,455
shares, and citizens of the Southern States 13,319 shares, of the stock of
banks located in the Eastern and Middle States. Itisnot probable that
the stock of any other class of corporations in the country is more widely
distributed among people of moderate means than is that of the national
banks. It is also largely distributed among members of all political
parties, and, as a rule, is free from the control of partisan influence.

The national banks have not at any time monopolized the business
of banking, nor do they at the present time. On May 31 of this year
there were in existence more than 3,700 State banks and private bank-
ing-houses, having an aggregate -capital of 202 millions of dollars, and,
deposits of 413 millions.. These banking establishments are located in all
of the principal cities and villages of the country, and it is to be pre-
sumed that if the privilege of issuing circulating-notes were so great as
it is persistently claimed to be, these associations and individuals, who
are already engaged in the business of banking, and who are free to
enter the national system, would hasten to organize under that system.

The amount of interest aceruing annually upon the bonds held by the
national banks on November 1—less the tax paid by them upon their cir-
culation—is $14,544,692 only, while the annual profit upon the entire
circulation of the national banks, as will be shown in another place in
this report, is but $8,961,519, or less than two and one-half per centum
upon their capital. As the 3,700 banks and bankers mentioned still con-
tinue to transact their business as State banks or private associations, it
seems very clear that this annual profit of $2,500 only, upon a capital of
'$100,000, does not present to them, or any of them, a sufficient inducement
to transfer their business to the national system. The reason is obvious.
The laws governing the national banks contain numerous and burden-
some restrictions, and impose many and severe penalties for their violation.
On the one hand they authorize the issue of circulating notes, but on the
other they require that the business of banking shall be conducted under
a uniform system, which insures the greatest possible degree of safety to
the depositor and bill-holder and prompt and certain convertibility to’
the circulating note. If, on the one hand, the right to issue circulating
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notes is given, on the other, wholesome restraints are insisted upon as a
condition of that privilege. These legal prohibitions and restrictions,
“which are the compensations that the public receive from these corpora-
tions in return for their right to issue cirenlating notes, are to0 numerous
to be given here in detail. But it is proposed now to notice specially
some of the more important of the restrictions, and to give a general
summary of the whole of them, for the information of the public, in a
subsequent portion of this report. .

CAPITAL STOCK.

One of the most important requirements of the national-bank act is
that the capital stock of all institutions organized thereunder shall be
fully paid in. The organization of banks without capital was one of
the great abuses of previous banking systems. The history of banking
in- this country- is full of instances of institutioms of this character,
~which were not only permitted to receive deposits and transact a gen-
eral banking business, but were authorized to issue circulating notes,
and to the frequent failures of these associations may be attnbuted in
a great degree, the prejudice still existing in this country against all
-banking corporations.

When the national system was established especial care was exercised
in the framing of the banking act, not alone to insure the safety and
convertibility “of the circulating notes, but also to guard against the
organization of banks without bona fide capital. At least fifty per cent.
-of the capital stock of a national bank must be paid in before it can. be
authorized to commence business, and the remainder must be.thereafter
paid in installments of not less than one-fifth monthly, the payment of

eachinstallment being certified to this office, under oath, by the president
or cashier of the association.

It is frequently stated, and it seems to be believed by many, that
banks of circulation, only, may be organized under the act—that is, that -
a bank may use its circulating notes either to increase its existing cap-
ital or to assist in orgauizing other banks without real capital. The law
carefully guards against such an abuse. In the first place, as has been
-already stated, the officers and directors are required at the outset to
certify under oath to the Comnaptroller the amount of stock which has
been paid into the bank as permanent capital, while subsequent install-
ments must be similarly certified. In addition to this, section 5203 of
the Revised Statutes provides that “no association shall, either directly
or indirectly, pledge or hypothecate any of its notes of circulation for
the purpose of procuring money to be paid in on its capital stock, or to
be used in its banking operations or otherwise ; nor shall any association
nse its circulating 110tes, or any part thereof, m any manner or form to
create or increase its capital stock.” The 00111pt1011e1 is also author-
ized to examine every banking association before granting it authority
to commence business, in order to ascertain whether or not its capital
has been actually paid in. It is impossible, therefore, for a bank of
circulation only, without capital, to be organized under the national sys-
tem, if proper precaution be exercised and the examiner is competent
and faithful in the performance of his duty.

‘Neither can an association increase its circulation at pleasure, for
the circulation can never exceed a certain proportion of the paid-up cap-
ital. There never has been an instance of the organization of one na-
tional bank by the use of the circulation issued to another. Such an
illegitimate transaction could scarcely fail to be at once detected and the
factsreported to the United States district attorney for his action thereon.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



148 REPORT ON THE FINANCES.
If any association fails to pay up its capital stock, as required by law,
or if its capital shall become impaired, an assessment must be made upon
thie shareholders, pro rata, for the amount of the deficiency or impair-
ment, the interest upon the bonds held as security for its circulation be-
ing in the mean time withheld by the Treasnrer, while a receiver may be
appointed by the Comptroller if the capital be not restored after three
months’ notice by him to the association.

The proportion of capital, and of capital and surplus, to liabilities, is
much greater in this country than elsewhere, which is undoubtedly ow-
ing to the fact that our law requires that the full amount of authorized

“capital shall be actually paid in. In England, as a rule, only a portion
of the capital is paid in, but the stockholders are individually liable for
the full amount of thelr subscriptions. This restricted liability is true
of the limited banks only, the stockholders of other corporations not
limited being each liable for all of the debts of the corporation.

The following table, compiled from statements in the London Fcono-

mist of October 19, 1878, exhibits the amount of capital, reserve and
liabilities, and the ratio of capital, and of capital and reserve, to liabil-
ities, of 3,417 banks (141 banks and 3,276 brancheb) of the United
Kmndom

; Ratio to liabil-
Number of— Reserve ities of—
- . fund and N s Yarigs

Banks. Capital. undivided Total. Liabilities. | capitar

Bles|Br'chs.|Total. profits. Cﬁ“ﬂllﬂ and -

* | profits.

. Pr.ct.| Pr.ct.

England and Wales 72| 1,144| 1, 216|£26, 046, 420 £13, 761, 814(£39, 808, 234/ £223, 679, 548} 11.64 17.80

3‘1!11\ of England. . 1 - 10 11 14 DaJ 000 3,768, 531 18,321, 531 51, 611, 8993 28,20/  35. 50

Isle of Man....... 2 i 9 0, 904, 29), 895 90, 799 539, 268| 11.29) 16.82

Scotland ........... 101 809j 819 9, 04:7 7801 4,857,882 13,903,662 82,003,497) 11.02( 16,94

Treland ............ 9 2700 279 2 950,000] 1,374,141 4,324,141, 20,800,649 14.18 20.79
Colonial with Lon-

don offices. .. _.... 271 - 969 996] 20,430,136] 7,336,415 27,766,551 121,905,216] 16.76) 22.78
Foveigu with Lon-

don offices. . ...... 20 67 87| 17,563,130| 2,840,444| 20,403,574 39,623,424] 44.33) 51.49

Totals ......... 141) 3,276 3 417 90, 649, 370 33, 969, 129| 124, 618, 492 540, 253, 501{ 16. 78‘ 23, 07

National banks.
Ooctober 3, 1878. ..o can... 2, 053($:166, 147, 436|157, 833, 993i$c23, 981, 429‘$1, 140, 179, 314| 40. 88} 54. 78

A comparison of this table with a sindilar statement regarding the
national banks, which is also given above, shows the ratio of capital to
liabilities of the 3,417 banks in the United Kingdom tobe 16.78 per cent.,
and the ratio of thelr capital and reserve to liabilities to be 23.07 per
cent.; while the corresponding ratios of the national-banks are 40.88, and
54, 13 the ratios of the national banks being in each instance more than
double those of the United Kingdom. In the national banking system
the existing ratio of capital to liabilities is nearly four tim.es greater
than is that of the 1,216 banks in England and Wales; while the ratio
of the combined capital and reserve of the former banks to their liabili-
ties is more than three times greater than that of the latter.

CONVERTIBILITY OF THE NOTE.

Previous to the passage of the national bank act, the circulating notes
of banks located elsewhere than in New York or New England were not

’
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redeemable except at the counters of the issuing banks. As only about
one-third of the circulation of the country consisted of New York and
New England notes, it may be said that the remaining two-thirds had
practically no general system of redemption. The legislation of the New
England States provided only for redemption at the counter, although
what was known as the Suffolk system compelled redemption in the mty
of Boston also. The New York law required redemption at the counter
at par, and alsoin New York, Albany or Troy at one-fourth of 1 per cent.
discount. The New En gland currency, therefore, consisted of unsecured

. notes redeemable at par at the place of issue and in the city of Boston,

while the New York currency was a secured note redeemable at par at
its counter, and at a discount at its agency. The notes of the national
banks constitute the only secured circulation* ever required by law to
be redeemed at par at a central agency, as well as at their place of issue.

If the New York system of redemption were to be applied to the
national-bank circulation, in place of the existing method, it would
probably at once raise the price of exchange to the rate current under

‘that system, which was generally one-half of one per cent. The Suffolk

system was excellent as a voluntary arrangement entered into by 500
banks, having an ag gregate circulation of fifty millions only, and all
located Wit-hin the comparatively moderate area of the six New Eng-
land States; but it would not be a practicable one if extended to more
than 2,600 ban]m, distributed, as are the national banks, throughout all
the States of the Union , and havin g a circulation more than six “times as
great as that of the New England banks. So large a volume of circulat-
ing notes, issued at points so remote from each other, could not be made
uniformly convertible by the legislative action of separate States, nor
by the agency of individual corporations. Congressional action alone is
adequate to accomplish this; and accordingly full provision was made
by Congress for the convertibility of the national-bank circulation, by
providing for its redemption at par, both at its place of issue and at the

. Treasury of the United States. For the latter purpose the banks are,

by a late act, required to keep on deposit with the Treasuver an amount
of lawful money equal to five per cent. of their circulation.
At the time of the passage of the last-named act a very large propor-

*The following extract from the London Econoinist of October 26, 1878, clearly
illustrates the supenout.y of the national banking system of this counh)‘ so far as
the safety of circulating notes is concerned, over the systems of Great Britain. The
closing sentence,: contmstum the superior sy 'stem of the Isle of Man with those of the
United Kingdom, is .slrvmﬁczmt ‘

“A curions detail in “the business of the City of Glasgow Bank has been bronght to
light. The Bank of Mona, an institution in the Isle of M<bn was incorporated with it,
and a large circulation of notes existed in that island. The House of Keys, wliich
regnlates “hese matters with more foresight than the House of Commons, in 1845 re-
quired adequate security on real estate to be held, not only against every note which
was issued, but against every note signed by tho authorities of the bank, whether
held by them or by the public. The m'ma,ner of the Bank of Mona, faithfol to his
trust while his superiors at Glasgow werc “s0 unmindful of theirs, has published a
statement that the security is intact and immediately available. The gold which the
City of Glasgow Bank should but does not hold would have been no secunty to the
note-holder more than to any other creditor of the bank. The annual migrations of
sovereigns to the north, in accordance with the act of 1845, is a contmuafmconve,n-
ience 6 the Bank of Enj gland, and but little benefit to any one. One i3 tempted to ask
whether something like the precedent set by the House of Keys might not be followed with
advantage in Great Britain.”

The London Bankers’ Magazine for November of the present year, in referring to
this bank failure, says :

“At all events, a strong argument in favor of the deposit of government securities,
instead of the dispatch of gold to meet the periodical expansion of the Scotch circu-
lation, is desirable from what has happened.”
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tion of the notes of the national banks was in a worn and mutilated con-
dition, but within eighteen months thereafter more than $248,000,000
in such notes were received at the Treasury for redemption. For this
amount about $177,000,000 of new currency was issued by the Comptroller
to replace the mutilated portion, the remainder, which was fit for cir cu-
lation, being returned to the banks.

In transmitting national-bank notes to the Treasury for redemption,
they may be sent unassorted, that is, without reference to denomina-
tions or banks of issue, the only restriction being that they shall be
presented in sums of $1,000 or a multiple thereof, while the only expense
to the sender is the cost of transportation to the place of redemption.
Under this system the notes of the national banks, wherever located,
have possessed a nniform value, and the prices of exchange have ruled at
the lowest rate. The rates of exchange between Saint Louis, Cincinnati,
Chicago, and New York have been frequently at par and under, not ex-
ceeding, say, S0 cents for $1,000, instead of from ten to fifteen dollars per
thousand, as was common under previous systems. Redemptions have
not been so frequent under this as nnder the previous systems of New
York and New Lngland, for the reason that the notes are more fully
secured,and also because the demand for Treasnry notes has not been so
great as was formerly the demand for gold under similar circumstances.
The machinery of the law is, however, in operation, and the frequency of
redemptions will, to a great extent, depend upon the demand for gold
after specie payment shall have been resumed. But the notes of the

" banks being secure beyond peradventure, this demand will, in all prob-
ability, be much less than under former systems of unsecured currency.

PROFITS AND LOSSES.

The law provides that no association shall, during the time it con-
tinues its banking operations, withdraw or permit to be withdrawn, in
dividends or otherwise, any portion of its capital, and that no dividend
shall ever be made to an amount greater than the net profits then on
hand, deducting therefrom losses and bad debts. With thess restric-
tions, the banks are permitted to declare dividends semi-anunually from
their net profits, but are also required, before making any such dividend,

. to carry to surplus fund one-tenth part of their net profits of the preced-
ing half year, until this fund shall equal twenty per cent. of their capital
stock. The law thus designates three uses for the profits of the national
banks: First, for building up a surplus fund; secondly, to protect the
capital stock from impairment by losses in business, by the use of such
fund when the other profits are insufficient ; and, thirdly, for the declara-
tion of divideuds out of any remaining profits. As a rule, the banks in
the national system have not made excessive dividends. In determining-
the true ratio of their profits,their accumulated surplus, as well as what
is technically known as capital, must be considered, as it is from the use
of both capital and surplus that their profits are derived. Even during
the most prosperous years of the system, the ratio of annual earnings to
the combined capital and surplus of the banks was not greatly in excess
of the usnal legal rates of interest in the States where they were located,
while during the last two years this ratio has been less than six per cent.
on the combined capital and surplus.

- The surplus of the national banks amounted on October 1 to nearly
$117,000,000. A part of this sum represents the profits earned by for-
mer State banks previous to their conversion into national organizations,
and brought by them into the system. The greater portion was, however,
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“accumulated by the banks during the years of business prosperity imme-
diately succeeding the close of the war. The following table exhibits
the amount of surplus held by the banks on or near the 1st day of Jan-
uary and July in each year since 1863, as shown by their reports for the
dates nearest thereto, tooether with the semi-annual increase or decrease
therein:

Surplus. Surplus.

. Dates. Semi:annual Dates. Semi:annual
Amount. increase or Amount. increase or

decrease. . decrease.

Inerease. Increase.
July 4,1864........0..] $1,129,910 |.............. December 16, 1871...] $101, 573, 154 $3, 250, 950
January 2,1 .. 8, 663, 311 $7, 533, 401 || June 10,1872 ........ . 105,181, 943 3, 608, 789
July 3,1865 .. 31, 303, 566 22, 640, 255 || December 27, 1872... 111,410, 249 G, 228, 306
January 1, 1866 . .. 43, 000, 371 11, 696, 805 || June 13, 1873 ........ 116, 847, 455 5, 437, 206
July 2,1866 .......... 50, 151, 992 7,151, 621 || December 26, 1873...1 120, 961, 268 4,113, 813
J a-nlml'y 7,1867 ....... 59, 992, 875 9, 840, 883 || June 26, 1874 .. ...... 126, 239, 308 5, 278, 040
July 1,1867 _......... 63, 232, 811 3,239,936 { December 31, 1874 ... 130, 435, 641 4, 246 333
Ja '1n11'11v 0,1868....... 70, 586, 126 7,253,315 || June 30, 1875........ 133, 169, 095 2, 683, 454

July 6, 868 ........... 75, 840,119 5, 253, 993 Decrease.
.T'mum y 4,1869....... 81, 169, 937 5,329, 818 || December 17,1875 ... 133, 085,422 $83, 673
June 12, 1869 .......... 82, 218, 576 1,048, 639 j| June 30, 1876........ 131, 897, 197 1,188, 225
January 22, 1870 ...... 90,174, 281 7,955,705 || December 22, 1876 .| 131, 390, 665 506, 532
June 9, 1870 .......... 91, 689, 334 1,515,553 || June 22, 1877 ........ 124,714, 073 6, 676, 592
December 28,1870 .... 94, 705, 740 .3, 015,906 || December 28, 1877 ...| 121, 568, 455 3,145, 618
June 10, 1871 ......... 98,322,204 |- 3,616,464 || June 29, 1878........ 118,178, 531 3, 389, 924

; A

It will be seen that the maximum surplus was reached in J une, 1875,
and that there has since then been a gradual diminution of this fund.
The diminution has been caused by charging thereto, from time to time,
portions of the losses sustained by the national banks, such losses aggre-
gating, during the last three years, the large sum " of $64,119, 415 as
shown i in the following table:

New England . Sounthern Western States . y
States. Middle States. States. and Ternitories.| UPited States.
Six months ending—

No. | Amount. | No. Aﬁxount. No. { Amount. | No. | Amount. | No. | Amount.

March 1,1876. ...... 201 |$1, 485, 532 | 268 |43, 553, 129 $308, 861 | 270 |$1,153, 648 | 806 {6; 501, 170
September 1, 1876...| 282 | 3,074,128 | 344 | 7,156,349 | 90 | 896,891 | 318 | 2, 090, 489 |1, 034 |13, 217, 857
Total, 1876 ......|..... 4,559,660 |..... 10,709,478 {.. .. | 1,205,752 |.....| 3,244,187 |...... 19, 719, 027
March 1;1877....... 289 | 2,465,328 | 314 | 3,469,684 | 80 | 478,252 | 297 | 1,769,697 | 980 | 8, 175, 961
September 1,1877...{ 312 | 4,825,040 | 353 | 3,945,806 | 86 | 511,841 | 357 | 2,474,940 1,108 (11,757, 627
Total, 1877 ...... e 17,200,368 |..... 7,408,490 |..... 990,093 |..... 4,244,637 [...... 19, 933, 588
March 1, 1878 ...... 327 | 3,344,012 | 417 | 4,506,813 | 124 | 672,032 | 436 | 2,380,288 |...... 10, 903, 145
September 1, 1878...| 399 | 4, 016, 814 | 449 | 5,502, 770 | 140 |1, 225, 602 | 442 | 2, 818, 469 {1, 430 |13, 563, 655
Total, 1878 ......|..... 7,360,826 |..... 10,009,583 |..... 1,897,634 |..... 5,198,757 |.... ..|24, 466, 800
Total for 3 years.|..... 19,210,854 |..... 98,127,551 |..... 4,003,479 |..... 12,687,531 |...... o4, 119, 415

Of the $36,224,427 of Josses charged off within the last eighteen months,
as shown above, $5,326,072 was on account of deprecmtlon in the pre-
mium on the United States bonds held by the banks.

The totallosses thus charged off equal nearly fourteen per cent. of the
entire capital of the banks. Although the charging np of losses has very
considerably reduced the surplus of the banks, yet if the total losses in-
curred had been wholly charged to this fund it would have been still more
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largely diminished. The greater portion of the losses mentioned has
been canceled by dmrmnn it to the account of current profits, in con-
sequence of which 357 bmnks, with an aggregate capital of $58, 136 950,
have, in the last six months, paid no “dividends at all; while durmg
the last three years the average number of banks semi-a,nn.ua,lly passing
‘dividends on account of losses has been 288. This number is equal to
about one-seventh of the whole number now in operation. The average
amount of capital upon which no dividends have been paid during that
time is $44,583,515; from which it follows that for a continuous penod
of three years more than one-tenth of the total capital of the national
banlks has been without profit to its owners. This is exhibited in the
following table :

- Six months ending—

Average for the year.

Geographical divisions. March 1, 1878. September 1, 1878.

Yo. of N No. ot . No. of :
%z:;lkos. Capital ll)acx’ll?s. Capital ba.(l)ﬂ?s. Capital.
1
‘New England States. .............. 37 $9, 389, 500 51 | $14, 870, 000 44 $12, 129, 750
Middle St"ntus . . 95 17, 244, 400 114 22, 454, 850 105 19, 849, 625
Southern gt'btes . 36 5, 266, 000 44 6, 867, 000 40 6, 066, 500
Western States and T(,rrltoues 160 16, 898, 000 148 14, 545, 100 154 15, 721, 550

328 | 48,797,900 357 | 58,736,950 343 53, 767, 425
245 | 40, 452, 000 288 | 41,166, 200 266 40, 809, 100
235 1 34,290, 320 273 | 44, 057,725 254 30,174, 022

Totals for 1878
Totals for 1877
Totalg for 1676

Average for three yems ..... 269 41,180, 073 306 47, 986, 958 288 44, 583, 515

Many of the banks, mlso, which have declared dividends within the
last three years have done so wholly or in part out of profits other
than surplus previously accumulated by them, and not out of their
current earnings.

The following table shows by geographical divisions the ratio to

capital and squlus of the dividends declared by all the national banks
during the labt nine years:

7 :
Ratio of dividends to eapital and surplus.

‘Geo graphical divisions.
’ 1870. | 1871.| 1872. | 1873, | 1874. | 1875.| 1876.| 1877. | 1878.| Average.

Perct.|Perct.|Peret.iPerct:|Perct.|Perct.| Perct.| Perct.|Perct.| "Per ct.
New England States ........... ... 847 83| 81} 82| 7.7{ 7.6| 6.7 60| 55 7.4
Middle States . ..cveenee.n. ... 81| 79| 7.9] 7.9| 76| 7.6 77| 6.6} 6.1 7.5
Southern States . .../ 107101 95| 88 82| 7.7} 7.6 71| 6.2 8.4
Western States 85| 89| 9.3 9.0 86| 86| 81| 9.6} 7.7 8.7
Umtec] States ............... 8.4} 83 83| 83| 7.9} 7.8| 7.5} 7.1 6.2 7.7

The ratio to eapital and surplus of the total net earnings of all the
national banks was, in 1876, 6.9 per cent., in 1877, 5.6 per cent., and in
1878, 5.1 per cent.

The average ratio of dividends to capital in the New England and
Middle States, where the greater portion of the capital of the national
banks is held, was dumno" the last three years 8.2 per cent. In the
same States the ratio of divide'nds to the combined capital and sur-
plus was 6.5 per cent., and the ratio of the net earnings to capital and
surplus was 5.1 per cent.
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The belief, so widely entertained, that the profits made by the national
banks are exeessive, is in great part due to the exceptionally large divi-
dends paid by a few banks which are favorably located and have a large
surplus, and which make large returns to their shareholders on the
amount of their nominal capital. The profits of these banks are not to
any considerable extent derived from their circulation, but from surplus
and deposits. Many of the banks making these exceptional dividends
have a much less amount of circulation than those making moderate
dividends only, while a few of them have no circulation whatever.

If the bank act gives to the national banks the privilege of circulation,
it also provides for a United States tax upon circulation, deposits and
capital, and for a State tax upon the shares of each.bank, to be deter-
mined by the legislature of each State, at a rate estimated to be not
greater than is zbssessed upon other money capital in the hands of indi-
vidual citizens of each State. The total amount of United States taxes
ooliected from the commencement of the sy btem to the present time is
as follows:

On circulation. On deposits. . On capital. Total.
$39, 775, 817 35 340 328, 256 32 - $5, 929,480 73 : $86, 033, 554 40

The annual amount of taxation, national and State, has for the last
- four years been as follows:

erars. . National. State. - Total.

$7, 256, 083 | $9, 620, 326 | $16, 876, 409
7,817, 531 | 10,058,122 | 17, 375, 653
7,076,087 | 9,701,732 | 16,777, 819
6,902,573 | & 829,304 | 15,731, 877

28,552, 274 | 38,209,484 | 66,761, 758

More complete tables, showing the amount of taxes collected from
the banks of each State and principal city of the Union, will be found
upon subsequent pages of this report. The rate of taxation upon the
banks in the city of New York and in other cities has averaged more
than five per cent. annually during the past four years, and there is no
doubt that the annunal taxes collected from these institutions has been
greatly in excess of the rate collected upon the capital of other corpo-
rations, private firms, and individuals, which cannot be as accurately
determined as is that of the national panls from their published state-
ments, '

: NATIONAL BANK FAILURES.

The failures in this country of State banks and private bankers are
known to have been numerous and frequent ; but information as to their
nunibers, or to the consequent losses to their stockholders or creditors,
has not been attainable by the Comptroller. The bank departments of
the different States give no information on this subject except as to the
losses upon bank currenéy, and even that information has been of a scanty
character. As a rule, under the different State laws, the affairs of insol-
vent institutions have been liquidated by a receiver appointed by the
court, and the receiver has not reported to any State officer, but to the
court which appointed him. Full information with reference to these
insolvent institutions is therefore in most cases unattainable. Thelos ses
upon currency are estimated to have been five per cent. annually upon the
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amount issued, but no estimate has ever been made of the losses to credi-
tors and shareholders. Under the national-bank system, however, the
losses as well as profits of each bank are reported to this Office. It a
bank bcecomes insolvent, the Comptroller, by law, appoints the receiver,
and exercises full superwswn over the closing up of its affairs. The files
of this Office, therefore, contain a complete record of everything pertain-
ing to the settlement ot the business of such associations. The following
table exhibits the number of failures of national banks in each State,

together with their capital, amount of claims proved, the amount of divi-
dends paid, and the estimated losses to creditors, from the organization
of the system to July 1 of the present year:

: - s Percentage
No. of . Claims Dividends | Estimated
State. banks. Capital. proved. paid. losses. of claims
paid. .
Connecticut ................. .1 $60, 000 $97, 541 $82, 910 $10, 000 85,
New York...... 16| 4,076,100 | 5,722,248 5, 060, 536 320, 498 88. 43
Pennsylvania 81 1,312,000 1,558, 564 §98, 103 416, 850 57. 62
District of Colambia ........ 2 700,000 | 2, 288, 828 1,785,173 503, 655 78.
Vivginia...oooooooiiiii. 4 800,000 | 1,679,045 646, 818 931, 789 38,52
Alrbba.mzb ................. 1 100, 000 289, 407 121, 551 167,856 | - 42
Mississippi.......oooiiian. 1 50, 000 33, 562 11, 746 20, 900 35.
Lonisiana .. .. 3| 1,600,000 | 2, 981,554 1, 805, 060 922, 900 61. 02
Texas.. 1 50, 000 60,330 |...oooo.i..-. 60,000 [...oouano.an
Arkansas. 1 50, 000 15,142 15,142 ..ol L 100.
Tennesseo 1 100, 000 376, 932 65, 335 311, 597 17.33
Missouri -.. .. 3| 3,100,000 | 2,683,093 951, 918 740, 000 35.48
[0 1) 7 P 3 250, 000 422, 891 190, 557 189, 800 . 45. 06
Indiana...oooiieiiiiaan 4 282, 000 5005, 531 239, 893 178, 800 . 4745
TUIOLS «eeee e 8] 2,250,000 | 3,366,767 1,414,368 | 1,096,198 42,01
IWiSCODSI . n e el 1 50, 000 134, 445 47, 055 70, 000 35. 00
Towa coeniei i 3 200, 000 290,477 181,128 90, 998 62. 35
Minnesota........o.oeni.oa.. 2 200, 000 313, 429 210, 016 61, 000 67.
Kansas... 2 160, 000 141, 576 84,195 57, 381 59. 47
Nevada 1 250, 000 170, 012 153, 011 17, 001 90.
Colorad 2 225, 000 178,135 32,418 177, 000 18,19
1 150 000 89, 200 13, 380 71, 200 15.
TotalS - oeoeennnnann .. 69 | 16,015,100 | 23,398,709 | 14,010,313 6,415,423 59, 88

From the above table it will be seen that the total amount of capital of
all the insolvent national banks is $16,015,100; amount of claims proved,
$23,398,709; of dividends paid, $14, 010 313 while the estimated Josses
are but $6 415 423. The average number of failures during each of the
past fitteen years has been less than ﬁve, and the average annual loss
less than $430,000.

The City of Glasnow Bank, which recently failed in Scotland, had a
capital and surplus of less than $8,000,000, and liabilities of 1nole than
$50,000,000. Itloaned to four debtors of the bank more than $28,000,000,
upon W].llch thereis a loss of more than $21,000,000. The deﬁelency 111 the
assets is nearly $26,000,000, which is four tlmes as great as the losses to all
the creditors of national banks which have failed since the organization of
the system. The bank superintendent of the State of New York reports
the Labilities of twenty-two savings banks which have failed in that
State during the last six and one- half years at $12,188,777, and estimates
the losses to their creditors at $4, 303 616, which is more ‘than one-third
of their entire indebtedness. He estlmates the losses during the last
three years at $3,400,000, which is more than one-half of the eshmated
losses to the creditors of all the national banks in the United ‘States
from the beginning of the system until now. The losses from five State
banks in the city of Chicago during the last two years, which banks
were organized under special charters, under which neither State super-
vision nor reports were required, is estimated to be $3,819,500, on liabil-
ities of $5,785,572. The losses from the State and szwmovs banks of the
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country during the last two years only are known to have been greater
than the total loss resulting from all the failures which have occurred
of national banking associations. The government has had large
amounts on deposit continually with a great number of national banks
throughout the country, for its convenience in making disbursements,
but has suffered no loss during the past twelve years. Upon the circu-
lating notes of the national banks there has been no loss whatever.

PUBLIC STATEMENTS AND EXAMINATIONS.

One of the most important provisions of law relating to the national
banks is that requiring statements of their resources and liabilities to be .
made at such times and in such manner as the Comptroller may direct,
and the publication of these statements in the daily newspapers of the
country. The banks are also required to make returns to the Comp-
troller, semi-annually, of their earnings, losses and dividends; and all
of these returns are compiled by him -and annually transmitted to Con-
gress. The Comptroller has authority to call upon the banks for any
and all information concerning their affairs which may be thought of
value; and it is his endeavor to commmunicate annunally to Congress and
the people the fullest possible knowledge attainable upon every question
of interest connected with the business of banking. ' Letters, also, from
whatever source, asking for proper information on these subjects, are
always fully answered. The annual reports which have been issued from
this Office are themselves evidence of the great amount and value of the
information to be derived from the returns made by the national banks.

The law also provides for a thorough examination of the banks by
competent persons as frequently as the Comptroller may think desirable.
This feature of the law was at first exceedingly unpopular, but it is now
generally approved by the banks themselves, and has been attended
with the bestresults. Irregularities are not so likely to be allowed when -
it is known that they may be exposed by a competent examiner. In
numerous instances unlawful dividends have been prevented, impaired
capital discovered and its restoration compelled, and large losses to both
shareholders and creditors avoided, by the prompt action of this office,
based upon the report of an examiner. The excellent system now in
operation is in strong contrast with the generally lax systems of bank
reports and supervision which prevailed previous to the passage of the
national-bank act. - '

The Comptroller, in his report for 1876, made an effort to collect from
official sources the general bank statistics of the-country. Oanly two
balanced statements of the first Bank of the United States could be
found, and previous to 1832 the published bank statistics consisted
mainly of estimates made, or statements uuofficially compiled, by indi-
viduals. Subsequently statements were obtained by this department
from the several State officials, and were compiled annually for the use
of Congress. But the State laws differed widely in their requivements,
both as to the nature of the returns to be made by the banks and the
dates which they should bear. Instead of a uniform time and similarity
in form being required by all the States, as is now required under the
national system, there was great diversity in both date and form, so
that when the compilation of the reports was completed by this depart-
ment the work was very unsatisfactory, and it was found impracticable
to give anything like a just or true presentment of the condition of the

_ banks of the country on or near any given day.
For the last five years the Comptroller, in obedience to an act of Con-
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gress, has endeavored to compile annually the returns made by the
State banks to the different State officials; but the same difficulties
in this regard exist now that existed before the establishment of the
national- banking system. The constitution of the State of Illinois pro-
vides “that every banking association now and which may hereafter be
organized under the laws of the State, shall make and publish a full
and accurate quarterly statement of its affairs, which shall be certified to
under oath by one or more of its officers”; but although bills designed
to carry out this provision of the conbtn:utmn have been often mtro-
duced 1nto the legislature, they have thus far failed to be enacted in the.
form of law. M:my other States have no laws whatever upon the sub-
Ject, and complete returns can be obtained from not more than one-half
of the States in the Union.

For many years past there has been a growing desire to obtain the
fullest data possible concerning the condition of all public corporations,
and especially of all financial mstltutlons but if the present homoge-
neous system, which has accomplished so much in this direction, be now
abolished, all further hope of obtaining full and rehable bzmkmo‘ statis-

-tics may be at once abandoned.

The London Economist of October 26, 1878, in commenting upon the
report of the directors of the City of Grlaso ow Bank Says :

A more complete publication of banking accounts, as well as a more rigid audit, will
probably be insisted on for the future. A real audit of snch accounts is “most difficnlt
to make, but some anthentication by qualified persons outside the business is obviously
required. Though publication of acconnts is not by any means o complete safegnard,

yet a more thormwh statement of the position of the business would have pleventcd
much of the mischief.

In contrast with the beneficial workings of the national system in this
respect, the Comptroller presents below an extract from the London
Bankers’ Magazine for May, 1877, commenting upon the statemeut con-

- tained in a previous annual report to Congress. The editor says:

Our last number contained a statement as to the position of banking in the United
States of America. It is not possible, as our readers know, to ]Hlb]]b]l any similar
statement as to banking in England. No private bank in I‘nOLmd has, we believe,
ever put forward any authorized statement as to the position of “its a,ccouu‘rs, and it is
Darely possible to imagine a time in which such an innovation on the established prac-
tice coutld occur. Most of the joint-stock banks in England now publish their accounts;
even among them, however, the custom.is far from umvelsrbl thouoh the number of
those who pwtel to keep the state of their atfairs in privacy is stcwtllly on the decrease;
and it is very desirable that this should be the case. It cannot be doubted that a
statement of the position of the main facts of banking would be often of service. In.
times of pressure a reliable official statement wounld tend to allay anxiety among many,
and the caveful banker would obtain from it information ready to his hand which
might assist him in shaping his course at such periods. No snch statement, however,
is ])osuhl(, in England at the present time. The nearest approach to any such rctuln
was made in 1875 when a great many LEnglish banks, both private and joint-stock,
sent returns to Siv Stafford > Northcote, in Connection with the proceedings before the
select commititee of the House of Commons on banks of issue in that year. But the
manner in which this return was made, and the fact that many banks abstained from
making it, and that it was impossible to supply the names either of those banks which

omphod \with the request, or of those who did not, render the retnrn of no value as a
basis for estitnating the deposits held by LEnglish b: inks at the present time,
{ FUNDING THE NATIONAL DEBT.
One of the chief objects in view in the organization of the national
system was, not only to furnish banlk-notes which were safe and convert-
ible, but to supply a steady market for and facilitate the negotiation of

United States bonds; and there is no doubt that the credit of the g gov-
ernment and its ability to borrow money at low rates of interest have

N
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been greatly increased by making its bonds a basis for the issue of na-
tional-bank notes.

Of the United States bonds held by the national banks on November
1, 1868, and deposited with the Treasurer as security for their circulating
notes, neally three-fourths boreinterest at the rate of six per cent. ’lhe
amount of this class of bonds has since been gradually reduced, until it
is now less than one-fourth of all the bonds held, while nearly one-fourth
of the whole amount bears interest at the rate of four and one-half and
four per cent. only. About one-fifth of the entire issues of the latter
classes of bonds is now held by the national banks. This will be seen
from the following table, which exhibits the amount and classes of bonds
held as security for circulation on the 1st day of November, for. each
year since 1865, and the rate of interest which they Iespoctwely bear :

Date. 6 pér cent. 5 per cent. | 43 per cent. | 4 per cent. Total.

bonds. . bonds. bonds. bonds.
November 1, 1865 J . $292, 523,350 | $78,619,950 f.ceuiiiiii e, $281, 143, 300

November 1, 1866 ...
November 1, 1867 .
November 1, 1868 .
November 1, 1869 .

244,993, 200 | 90,076,450 .- o .ooeiii]oeeaeiiaan.s 335, 069, 650
951,274,800 | 91,376, 430 |.. . 342 651, 950
959,623,750 | 88, 888,750 |.. 341, 512, 500
249,724, 650 | 92,731,300 |.. 349, 455, 950

November 1, 1870 . 247, 460, 950 | 97, 284, 600 |. - | 344,745, 550
November 1, 1871 - 181, 158, 600 | 185, 955, 850 |. . .| .| 367,114, 450
November 1, 1872 ... 175,308,100 | 211, 665, 800 {- oo vmeoeoo]oacniaiiiat, 384, 968, 900
November 1, 1873 ... 157, 834,950 | 285,017,150 [....... ... |l 392, 852, 100
November 1, 1874 - 145,981, 650 | 239, 440, 100 |. ... B I 385, 421, 750
November 1, 1875 ... 128,503, 212 | 239, 046,200 {. ... .......... e 367, 549, 412
November 1, 1876 ... 103, 819, 300 | 223,602,700 { $10,305,800 |. .- vvonnn ... 337,727, 800

November 1, 1877 ...

81,984, 550 200, 090, 500 45,089,700 | $15, 884, 150 343, 048, 900
November 1, 1878

72,829,750 | 196,615 600 | 49,397,250 | 30,566,800 | 549, 408, 900

The government has still outstanding more than 693 millions of six
per cent. and more than 703 millions of five per cent.bonds. The reduc-
tion of the interest on this amount to four per cent. would s ve to the
government nearly 21 millions of interest annually. The funding of the
six per cent. bonds into four per cents. has made rapid progress during
the last year, and the banks have been of great service to the govern-
ment in this process of refunding, by negotiating and absorbing a very
considerable part of the new issues. Should the national system continue
there is no doubt that the present rapid reduction in the burden of in-
terest will continue also. If the national-bank system is to be abolished,
and an additional amount of United States notes is to be issued, all h ope
of reducing the rate of interest on the public debt must be cmba,ndoned

The laroer portion of the five and six per cent. gold-bearing bonds
of the United States is payable at the option of the oovelnment and
the remainder will be payable in 1881—two years hence. As already
stated, 21 millions yearly may be saved to the government by funding
these bondi into four per cents., while the amount which it is claimed
may be anuually saved by the repea,l of the national-bank act and the

issue of 320 millions of nunconvertible Treasury notes, is 13 millions only.*
‘With the issue of this large amount of government notes the funding
of the public debt will be rendered 1mp0ss1ble for the pledges of the
government will then be violated and its credlt permanently injured,

* The currency valne of the interest npon the bonds deposited as security for circu-
lation is $17,689,372, as is shown in a table on the next page. - If from this amount be de-
ducted ten per cent $1,768,937, which is the interest upon that portion of the honds
on which the bzml\s receive 1o circulation, and the.tax upon the circulation issued,

- $3,144,680, there will remain $12,775,755, which is the net amount of currency interest
Teceived by the banks upon nmety pe1 cent. of the bonds deposited as security for
their circulating notes.
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Which is the wiser course—to continue the Work of fundmrr the debt,
which has so successfully progressed during’ tlie present year, thus
saving the greater amount of 111terest named, while adding to the credit
.of the couutry, or to attempt, by the repeal of the natlonal bank act
to save the less amount, and. at the loss, as well, of reputation and medlté
Is there not danger that attempts to remove an imaginary evil may be
followed by the introduction of a real and much greater evil? Success
in tunding the national debt through the co-oper eution of two thousand
of the p11nc1p'11 monetary mstltutlons of the country may be assured,
but the effects of the issue of a large amount of irredeemable OOVGIH-
ment currency cannot be foretold.

VALUE OF CIRCULATION TO TI—IE‘NATIONAL BANKS.

The profit to the national banks derived from the issue of circulating
notes is not great, as is frequently asserted, being but about 2% per cent.
more per annum on the eapital invested i in the bonds pledoed to secure
the circulation than could be obtamed by lending directly the same

~amount of capital. The table below shows the amount of bonds depos-
ited in the Treasury on November 1, 1878, to secure national bank cir-
culation, their various classes, their currency value, the circulation is-
snable thereon, and the annual interest upon them:

Currency |Circulation| Annual gold | Currency value
Class of bonds. Par value. value. v issuable. interest. of iut.egest.
Sixes of 1881........0.oiimii. $56, 483, 450 |$61, 072, 730 ($50,"835, 105 $3, 389, 007 $3, 397, 480
Five-twenties of 1865, 2d series . .... 825, 700 851, 503 743, 130 49, 542 49,6
Five-twenties of 186a 3d series, 1867s| 8, 172 100 | 8, 672 641 | 7,354,890 490, 326 491, 552
Five-twenties of 1863, 4th series, 1868s 1 764 500 1, 905, 660 | 1,588, 050 105, 870 106, 135
Ten-forties of 1864 ......... 70, 688, 850 | 75,195,264 | 63, 619, 965, 3,534, 443 3,543, 279
. Fives of 1881, funded 1881s 125, 926, 750 (132, 223, 088 {113, 334, 075 6, 296, 337 6, 312, 078
Four-and-one-halfs of 1891, funded ) E
A8918. .t 49,397,250 | 51,311,393 | 44,457, 525 2,222, 876 2, 228, 433
Fours of 1907, eonsols of 1907 ...... 30, 566, 300 | 30, 566, 300 | 27, 509, 670 1, 222, 652 1, 225, 709
Pacific Railroad bonds ............. 5,584,000 | 6,735,700 | 5,025,600 |............. 335, 040
TObAL. «emeeeeeeeeaieaameaans 349, 408, 900 (368, 534, 279 {314, 468,010 | 17,311, 053 17, 689, 372

It will be seen that the currency value of the bonds, which represents
the amount of capital invested in their purchase, is $368,534,279. If this
amount of capital were placed at interest at eloht per cent per annum,
estimated as the average rate of interest obtzunable throughout the
country, it would produce $29,482,742, The annual interest on Fhe bonds
of the banks amounts, as shown by the table, to $17,311,053 in gold and
$335,040 in currency, the total currency value of the interest on Novem-
“ber 1 1878 (gold bem quoted at the New York stock exchange on that

-date at one-quarter of one per cent. premium}, being $17,689, 572 which .
is the whole amount received annually by the bszs but as they are
required to pay into the Treasury of the United States a tax of one per

“cent. per annum upon their circulation, which, upon the amount issuable,
is $3,144,680, the net amount of mtelest 1'ece1ved by them is thereby

(redu(,ed to $14 544,692, This amount, together with the interest which

“the banks receive on the amount of their circulation available for use,

-gives the whole income derived by them fr om their circulation and the
bonds deposited to secure it. .

The amount available for use is that 1ssufbble (bemw 90 per cent. of

-the par value of the bonds pledged), less an amount equal to five per
cent. thereof, which the banks. are I-equired, by the act of June 20, 1874,
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to place with the Treasurer of the United States, as a redemption fund.
Therefore, even if the banks could keep loaned out all the time the
whole of their circulation available for use, which is in practice an im-
possibility, they could have free for loaning but $298,744,610 of the
$314,468,010 issuable upon their bonds; and that amount loaned at the
rate named eight per cent. per annuin, would produce $23,899,569, which,
together with the net interest received on the bonds, males $38 4-4-4,2()1
as the income derived by the banks from théir bonds and euculatlon,
as against $29,482,742 that would be produced by lending the capital
mvested in the bonds directly at the same rate of interest. The dif-
ference between the two sums, which is $8,961,519, or 2.43 per cent. on
the capital invested, represents the true amount of profit that the banks
can, under the most favorable cir cumstances, receive from their circula-
tiow.- .

To recapitulate :

The interest at 8 per cent. per annum on the loanable amount of circula-

tion, which, asshown above, is $208,744.610, iS..ccenveeiurveenroiaan. $23, 899, 569
The currency value of the interest on the bonds deposited to secure the cir-

CULATION 18 i it it i itet i ieececcctesiecenecraanaoans 17,689, 372

Gross amount received by the banks from bonds and loanable circulation.. 41,588, 941
From which deduct one per cent. of the issuable amount of circulation as
the tax thereon ... . oieae eae oot caocaiaaaannan eme eceeeecanans 3,144, 630

Net income upon the capital employed..ccou . icar ciiuviceiramiariannns 38, 444, 261
The capital necessary to purchase the bonds pledged by the banks, which,

as shown above, is $368,534.279, loaned at 8 per cent. per annum would

PTOATCE . e cee et e coeee comacs cacccecanoaneaccssmanar soanns sanennce 29, 482, 742

‘ . Difference, representing the profit on circulation if the whole amount avail-
able for use be loa,ned continually throughout the year...ceeeceevava.. - 8,961,519

Two and fortv three hundredths per cent.on the capital employed
($368,534,279) is $8,955,383, which, as shown above, is about the value
of cireulation to the natlonal banks if they could keep the whole amount
of their issues loaned out all the time.

In the above caleulation no deduction is made for the costs of the re-
demption of the bank circulation, which lessens by so much the profits
on circulation. The cost of redemption for the fiscal year ending June
30, 1878, was $317,942.48; for the year ending Juue 30, 1877, it was
$357 066. 10; for the year endmO' June 30, 1876, $36o 193. ul and for the
year endnw June 30, 1875, $990 965.37.

In localities where the annual Tate of interest is seven per cent., the
value of circulation is about two and sixty-two hundredths per cent. per
apnum, and where the rate is ten per cent., its value is about two and
five-hundredths per cent.

The large margin ($54,066,269) between the value of the bonds owned
by the banks and the circulation issuable thereon, would, in case of dis-
aster, be available as a reserve for the payment of the dep081t01s or other
creditors ; and this is an additional argument in favor of issuing eircu-
tion under the restrictions of the law as now provided.

Another thing that should be considered in estimating the value of
circulation is, that the banks held their bonds at a premium, which,
though it has been greatly reduced in the past, still appears among their
assets for a large amount, and which will disappear when the bonds
shall mature and be paid by the United States. The amount of premium
appearing as an asset of the banks on October 1, 1878, the date of the
last report of Lheu* condition, is $7,134,736.
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If all of the bonds of the banks necessary to secure their circulation
were converted into four per cent. bonds, the value of circulation, taking
the same amounts of bonds and circulation as are used above, would be
shown as follows : )
Interest on $298,744,610 of circulation, loancd at 8 per cent. per annum .. §23, 899, 569

Currency value of interest on bonds ...... ..o il iiiiiiiiai .. 14, 011,297
B0 7 R 37, 910, 866
Less tax on cirenlation .o.oveeee i iaemnvianaianen e e e ten———— 3,144, 680
Total profit on capital cmploycd ................................. 34,766, 186
The same capital loaned directly at 8 per cent. per annum would earn... 29,482,742

Difference, representing profit on circulation when the whole issue is kept

loaned out ... i i e i i iiei e e 5,283, 444
which is 1 4% per cent. on the capital employed.

The average rate of State taxation upon the capital of the national
banks is about two per cent. per annum; and if they should go into
liquidation, and the owners of the bonds should continue to hold them,
the amount of State taxation saved to them would nearly or quite equal
the benefit they now derive from. clrmlatlon.

NO SAVING TO THE GOWRNBIENT BY THE SUBSTITUTION OF TREASURY
FOR NATIONAL-BANK NOTES.

The amount of legal-tender notes outstanding is 346 millions ; ; of
national bank notes, 322 millions ; making a total of 668 millions, ‘It is
not probable that adchtlonﬂ legal tender notes can be constitutionally
issued. If, therefore, Treasury notes shall be substituted for the pres-
ent national-bank notes, it is doubtful if they can be made a legal tender
in the payment of all debts. Two kinds of Treasury notes will then be
in circulation, one of which will be a full legal tender and the other not,

even between national banks, as is now thc case with their own noteb.
The full legal-tender notes will be of greater value than the other class,
unless both are alike redeemablein gold at the commercial centers.

The banks hold among their resources 830 millions in bills receivable,
and an equally large amouub of other assets, a large proportion of which
is readily convemb]e into money. Their depomts and bank -balances
amount to more than 600 millions, and their circulating notes are promptly

‘redeemed, with but little expense to the holders, through the use of their
assets, which represent their capital, surplus, and deposits. If more
notes are issued to the banks than are necessary for the requirements of
business, they can be easily retired. If a larger amount is desired , they
can be readily obtained upon application in the manner pIOVJded by
law. On the other hand, if the entire circulation of the country is to be
issued by the govermnent, its amount must be fixed by Congress, and
can be neither increased nor diminished except by its action. The Treas-
ury note represents no business capital, and the volume of the currency
will be controlled, not by the demands of business and the wants of the
country, but by the views and action of political parties and of Congress.

The government, unlike the banks, does not receive deposits nor, r loan
money, and it Dlllbt therefore provide for the redemption of its notes
from its own resources. If it issues a small amount of currency, the
amount of reserve required and the expense of redemption will be su m]l
but if it issues the whole paper currency of the country, it must, When
specie payments are reached, maintain a ratio of reserve equal to that
-of the Bank of England or ‘the Bank of I‘r'mn’oe, which is not less in
either case than one-third of the amount of its issues. If the amount
of government issues should reach 668 millions, which is the present vol-
ume of the currenoy, a reserve of 223 millions in coin must be kept on
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hand. The interest upon this amount of reserve, at the lowest govern-
ment rate (4 per'cent.), would be $8,920,000. The expense of issuing
the notes and the cost of redemption would also be larg ge, and the total
cost to the government, including the hazards attendmg the issue of .
so large an amount of money, Would not probably be less than 10 mill-

ions of doHars annually. This amount is but three millions less than

that of the net annual interest received by the national banks upon their

bonds, and is much greater than the profits derived by them from their

entire circulation..

If the amount of Treasury notes should be largely increased, and be
subject, as they will, to additional increase by each successive Congress,
the ability of the govelnment to redeem them will in time be questioned,
and the amount and proportion of reserve required will need to be
increased, thus adding materially to the expense attending the issue.
If United States Treasury notes are substituted for the national-bank
notes and specie payments are resumed, it is evident that the govern-
ment will save but little, if anything, b§ the transaction. If not con-
vertible, two kinds of Tleasury notes, as before stated, will then be in
circulation. The old legal-tender note will be pleferred separate ac-
counts of each kind of notes will be kept, and the difference of exchange,
which has practically disappeared undel the plesent system, will again
appear in every business transaction.

. Nearly all'of the United States bonds held by the national banks are,
by the explicit terms of the acts under which they were issued, payable,
both principal aud interest, in coin. These coin-bearing bonds will bear
a high premium in the market in comparison with the new issues of
unconvertible Treasury notes. Only three years ago, in 1875, the five and
six per cent. bonds of the United States were at a premiwun of from 15 to
20 per cent. in Treasury notes, which were a full legal tender, and which
were limited in the amount of issue. The issue of the new Treasury
notes. in place of national-bank notes will theretore be attended with an.
advance in premium upon the bonds of the government held by the
banks, in amount not less than from fifty to sixty millions of dollars,

. and probably exceeding that sum; and if the bonds held by the banks
are purchased with the proposed new issue of Treasury notes, this loss
of premiam must at the outset be borne by the gov e1nment

It is believed by the Comptroller that this proposed substitution. is
impracticable, and that the repeal of the national-bank act will result,
not in an additional issue of Treasury notes, but in the restoration of

_“State systems similar to those which were previously in operation. Sec-
retary Chase, in his report for 1861, said that the establishment ox
the national-bank system would ¢ a,void the evils of a great and sudden
change in the cwrency, by offering inducements to solvent existing
institutions to withdraw the circulation issued under State authority,
and substitute that provided by the aunthority of the Union”; and that
“through the voluntary action of the existing institutions, ordered by
wise legislation, the great transition-from a currency heterogeneous,
unequal, and unsafe, to one uniform, equal, and safe, may be speedily
and almo% imperceptibly accomplished.”

The national-bank act became a law on February 25, 1863, but the
inducements oftered by the Secretary were not sufficient to brmo about,
to any great extent, the conversion of existing State into national asso.
ciations. Subsequentlv, on March 3, 1865, an act was passed, which
provided “that every national bankmo assoua/mon State bank, or State
banking association, shall pay a tax of ten per centum on the amount of
notes of any State bank or State banking association paid out by them
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after the first day of July, 1866.” As soon as it becanme apparent that this
"bill, in effect taxing out of existence the State bank: notes, would become
a law, the State banks of New York, New England, and of other States,
surrendered their old charters and entered into the national sys-
tem; not as a matter of choice, but either becausethey foresaw that the
banks in the national system would in the future, possess a higher char-
acter than that of other similar II]St]tﬂthllS, or becanse, having always
had the privilege of issuing circulating notes, they desired to retain that
privilege.

According to the Comptroller’s report for Deécember, 1860, 731 State
banks became national associations during the year precedmo the re-
port, and of the 1,601 national banks in operation at the close of the
year named, 922 were conversions. Thesebanks, however, almost with-
out etceptlon, came into the system reluctantly, but with the expecta-
tion of a continuance of their charters for twenty years, as provided in
the act. They had conducted a snccessful business as State associations
for many years previous to and during the war. They had loaned gold
dollars to the people and received in return the greemback, which pur-
chased the bonds now held as security for their circulating notes; and,
therefore, contrary to the existing gemeral belief, they did not realizé
large profits upon the purchase of these bonds. The restrictions of
the act were burdensome and unpopular with the banks.  Experience
has shown them to be good, and the banks have become habituated to
those prohibitions which at first were so objectionable. The strong
banks, with their large surplus and deposits and loans, do not ask for a
change; but others, comprising a large class, not so favorably located
nor so prosperous, would welcome again the condition they once enjoyed
of freedom from legal restrictions and official supervision.

The national banhs, as a class, are by no means enthusiastic advocates -
of the national system, as is implied in the assertions of those who pro-
claim that these banks will form a combination or union for its defense
at any hazard. No formidable combination can be organized among them
to save the system from repeal. On the contrary, it will be found that
large numbers of the banks will guietly acquiesce in such repeal, provided -

- they shall be satisfied that the old State systems are certain to berevived.
Bills for the repeal of the act of March 3, 1865, which taxed the State
bank circulation out of existence, have been already introduced in Con-
gress, speeches favoring this measure have, during the late canvas, been
made by representatives of many States, and resolutions of chambers of
commerce in many of the principal Southern cities ask for the repeal of
the 10 per cent. prohibition. The national-banking system, with its rve-
strictions and wise provisions, may, under the excitement of an unfounded
prejudice, be destroyed, but 'its destruction will soon be followed by a
revival of the old objectlonable State systems, with all the evils which

" formerly accompanied them, and from which they are inseparable.

In New York and Massachusetts, Wisconsin, Minnesota, Iowa, and
other States, provisions either of law or of the constitution now exist,
which prohibit the issue of circulating notes, unless secured in a manner
similar to those issued under the provisions of the national banking sys-
tem. As a consequence of these laws and constitutional provisions, the
bonds now held in the Treasury at Washington will be largely trans-
ferred to the capitals of many of the States, the result being that while,
contrary to the expectation of many, no great saving of mt;elest to the
government will ensue, the circulating notes of State associations, secured
and unsecured, will soon fill the plmces now occupied by the uniform
girculation of the national banks. But.even if this circulation shall all
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be well secured, it will be impossible, under the varying legislation of
different States, 'to secure the issue of 4 homogeneous currency of equal
value throughout the country. Many useful 1est1 ictions may be adopted,
~but it would be hopeless to expect all the States to agree upon a central
point of redemption outside of their own respective boundaries, or upon
a uniform system of cash reserve, or upon similarity in form of public
statements. State lines, as formerly, will bound the field of circulation of
many of the Southern and Western issues, while the notes of New York
and New England will not only monopolize the field within their own
boundaries, but will successfully contest the privilege of circulation in
those States remote from the commercial centers, which have no Eastern
agency for the redemption of their notes. Eastern communities will
suffer comparatively little from the unsound issues of other States,
but those which are less favored with capital will, as of old, be the chosen
field for the establishment of illegitimate corporations. The cost of
exchange, which under the present system has, during the last fifteen
years, nearly disappeared, will be again revived. The rate will not, per-
haps, be so large as in former times, but yet large enough to be a griev-
“ous burden upon the business of the country.

. Few persons have a just conception of the many advantages possessed
by a homogeneous currency, fully secured, the issue of a single system,
redeemable at a common point, and exempt from the discount occasioned
by an irregularity of valuein different localities. Great pains have been
taken to obtain an estimate of the amount of exchange issued annually
upon New York by the Western and Southern States. The amount drawn

_upon New York aloneisestimated at nearly three thousand millions of dol-
lars annually ; and it will not probably be an exaggeration to say that
not less than four thousand millions of dollars are annually drawn in
exchange by the West and South upon the East. The amounts drawn
upon emch other by the banks in the commercial cities and States of the
East is also great. In 1859 the average cost of Southern and Western
exchange upon New York, was not less than from 1 to 1} per cent. If
this latter rate should be 1est01ed the cost of exchange a alone would be
sixty millions annually; while if the rate were but one-half of one per
cent., which was the current rate in the State of New York in the year
1860, a loss in exchange of twenty millions annually would ensue, to say
nothing of the loss upon the issues of banks not-properly organized.

The overthrow of the present well-established system, with its abund.--
ant capital and reserve, its large surplus, and its wise provisions, will be
succeeded, either by two Kinds of government notes, one or both at a dis-
count for gold and of unequal current value, or by circulating notes issued
under State authority. Either system will be bad. The one will be sub-
ject to the changing opinion of each successive Congress, and the other
to the independent caprice of the legislatures of forty States.

The proposition is, to save money to the government by placing the
principal existing monetary institutions of the country in liquidation at
a time when specie payment is assured. - There will be no saving to the
government but a loss of millions of dollars annually to the people, which
loss will increase yearly with the growth of business and commerce be-
tween the different States.

Since 1863 the measure of value has been subject to such frequent
changes that business men, no matter how careful their calculations
or prudent their arrangements, have been continually deceived by the
false regulator which measures every transaction. If any single day is
selected, for the purpose of comparison, from the business days of each
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of the last sixteen years, the measure of value will be found :to have been
as variable as the thermometer. This will be clearly seen in the follow-
ing table, which gives the value, in standard gold coin, of the legal-
tender paper dollar on July 1 of each year from 1864 to 1878, and also .
its value on November 18 of the present year: )

1864. .| 1865. | 1866. | 1867. 1868.\1869. 1870. | 1871. | 1872. | 1873. | 1874. | 1875. | 1876.} 1877. | 1878. | 1878.

ots. | cts. | s, | ot | Cts.

s, Cts. | Ots. | Ots. | Ots. | Cts. | Ots. | Ots, | Cts. | Cts. | Cts. | Cts.
38.7 170.4 | 66.0 | 71.7 [ 70.1

73.5 (856 689.0|87.5|864|91.0[87.2{80.2)94.5]00.4/| 90.8

In 1864 the value both of the Treasury note and the national-bank
note was less than thirty-nine cents to the dollar. They are now alike
worth ninety-nine and eighty-seven one-hundredths cents. It is within
the province of the present Congress to discountenanece henceforth in
this country the use of a false and fluctuating measure of value, and to
insure in its stead the use of a measure which is everywhere recognized
as honest and true. The business interests of -this country demand a
permanent system of finance, free from the influence of political parties
and from the ever-varying opinions of legislative bodies. ‘

President Lincoln, in his annual message to Congress. of December 1,
1862, said : A :

The condition of the finances will claim your most diligent consideration. The
vast expenditures incident to the military and naval operations requived for the sup-
pression of the rebellion, have hitherto been met with promptitude, and certainty, un-
usual in similar circumstances; and the public credit has been fully maintained. The

, continuance of the war, however, and the increased disbursements made necessary by
the augmented forces now in the field, demand your best reflections as to the best
modes of providing the necessary revenue, without injury to business, and with the
least possible burdens upon labor. ’ .

The suspension of specie payments by the banks, soon after the commencement of
your last session, made large issues of United States notes unavoidable. In no other
way could the payment of the troops, and the satisfaction of other just demands, be so
economically, or so well provided for. The judicions legislation of Congress, securing
the receivability of these notes for loans and internal duties, and making them a legaﬁ
tender for other debts, has made them an universal currency; and has satisfied, par-
tially, at least and for the time, the long-felt want of an uniform circulating medium,

" saving thereby to the people, immense sums in discounts and exchanges. .

A return to specie payments, however, at the earliest period compatible with dune
Tegard to all interests concerned, should ever be kept in view. Fluctuations in the
value of currency are always injurious, and to reduce these fluctuations to the lowest
possible point will always be a leading purpose iu wise legislation. Convertibility,
prompt and cevtain convertibility into coin, is generally acknowledged to be the best
and surest safeguard against them; and it is extremely doubtful whether a circulation
‘of United States notes, payable in coin, and sufficiently large for the wants of the
people, can be permanently, usefully, and safely maintained.

_Is there, then, any other mode in which the necessary provision for the public wants
can be made, and the great advantagesof a safe and uniform currency secored? I
know of none which promises so certain results, and is, at the same time, so unobjec-
tionable as the organization of banking associations, under a general act of Congress,
well gnarded in its provisions. To such associations the govermment might furnish
circllfathlg notes, on the security of United States bonds deposited in the Treasury.

These notes, prepared under the supervisiom of proper officers, being uniform in
appearance and security, and convertible always.into coin, would at once protect
labor against the evils of a vicious currency, and facilitate commerce by cheap and
safe exchanges, A moderate reservation from the interest on the bonds would compen-
sate the United States for the preparatiou aud distribution of the notes, and a genéral
supervision of the system, and would lighten the burden of that part of the pnblic debt
employed as securities. The public credit, moreover, would be greatly improved, and
the negotiation of new loans greatly facilitated by the steady market demand for gov-
ernment bonds which the adoption of the proposed system would create.

It is an additional recommendation of the measure, of considerable weight, in my
judgment, that it would reconcile, as far as possible, all existing interests, by the oppor-
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tunity offered to existing institutions to reorganize under the act, substl tuting only the
secured uniform national circulation for the local and various clloldatlon ‘secured
and unsecured, now issued by them.

In his annual message of December 8, 1863, he refers to the same sub-
Ject as follows: '

The operations of the Treasury during the last year h'we bheen successfully condncted.
The enactment by Congress of a national- hanking law has proved a valuable support
of the public credit; and the g geéneral legislation 1 in relation to Toans has fally answered
the expectations of its tavorers, Some amendments may be required o pérfect existing
laws; but no change in théir principles or-general scope is believed to be needed. Since
these measnres have been in operation, all demands on the Treasury; including the pay
of the army and navy, have been promptly met and fully satisfied. No considerablo
body of troops, it is- beheved were ever more amply provided, and more liberally and
punctually’ pald and it may be added that by no'people were 'the burdens incident to

@ groat war éver more cheerfully borne.

In his message of December 6, 1864, he again refers to the subject,
and says:

The national-banking systém is proving to be acceptable to capitalists and to the
people. - Oni the twenty-ﬁfth day of November five hundred and eighty-fonr national
banks lhiad been organized, a considerable number of which were conversions from
State banks. Chanores from ‘State systems to the national system are rapidly taking
Place, and it is hoped that, very soon, there will be in the United States no hanks of
issne not authorized by Congress, and 10 bank-note cirenlation not secured by the
government. That the.government-and the people will derive great benefit from this
change in the banking systems of the conntry can hardly be questloned The national
Caystem will cieate a reliable and permanent influence in support of the national credit,
aud protect the people against losses in the use of paper money. Whether or not a,uy
further legislation is advisable for the suppression of State bank issues, it will be for
Congress o determine. It seems quite clear that the Treasury cannot be satisfactor ily
condncted unless the government.can exercise a restraining power over the bank-note
cirenlation of the countly

More than a year before the passage of the national-bank act, Secre-
tary Chase, in referring to the proposed system, said:

Its principal features are, first, a circulation of notes bearing.a common impression
and aunthenticated by a common: authonty ; second, the 1ede1upt1(m of these notes by
the associations and institutions to which they" may be delivered for issne; and, third,
the security of that redemption by the pledge of United States stocks and an wdequfmto
provision of specie. In this plm‘the people, in their ordinary business, would find the
advantages of uniformity in currency; of uniformity in security; of effectnal safe- -
guard, if effectual safegnard is possible, agaiust depreciation ; and of protection from
losses in discounts and exchanoes while In the operations of the government the peo-
ple would find the further 'Ldva,ntawe of alarge demand for government securities, of
increased facilities for obhtaining the loans rcquued by the war, and of some alleviation
of the burdens on industry, tlnonoh a diminution in the rate of intevest or a participa-
tion in the profit of circulation, without risking the perils of a great money monopoly..
A further and important a,dv(mtmoe to the people may be 1e(v3011'1,b]y expected in the
increased security of the Union, 91}111101110 rom the common interest in its preserva--
tlon, created by the distribution of its stocks to associations throughout the country as
the Dasis of their cirenlation.

- The Secretary entertains the opinion that if a credit circulation in any form be .

desirable it is most desirable in this. The notes thus issued and secured would, in his
judgment, form the safest currency which this country has ever enjoyed, while their
reoelva,blhfy for all government dues, excépt customs, would make thewm, wherever
payable, of eqnal valne as a car rency in every part of the Union. The large amount
of specie now in the United States will easily support payments of (1|1tles in coin,
while these payments and ordinary demands will aid in retaining this specie’ in the
country as a solid basis, both of circulation and loans.

The whole circulation of the country, except a limited amount of foreign coin,
would, after the lapse of two or three years, bear tlie impress of the nation, Whether
in coin or notes; while the amount of the iatbel always easily ascertainable and, of
course, always generally known, would not be hkely to be increased beyond the real
wants of business. He expresses an opinion in favor of this plan with the greater
confiderce, becaunse it ‘has the advantage of recommendation from cxpcucnce It is
not anuntried theory. In the State of New York, and in one or more of the other
States, 1t has}been subjected in its most essential parts to the test of experiment, and
has been found practicable and useful. The probabilities of success will not be
diminished but increased by its adoption nnder na’monal sanction and for the whole
country.
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These anticipations have been realized. * The national banks have
held, almost continually, nearly one-fifth of the bonds of the United
States, thus increasing the value of these bonds and the credit of
the government, so that, when recently returned to us in large amounts
from abroad, they could ‘be taken at home without depreciation, and
they have also furnished a currency both safe and uniform. If the
banks have received a profit from their circulation, the discounts and
exchanges and the rates of interest in most of the States have been
reduced, and the people have thus participated in that profit. Their
notes are of equal value in every part of the Union, and the whole cir-
culation of the country, both paper and coin, bears the impress of the
nation. The amount of coin held by the country is now much larger
than then estimated,  the amount held by the Treasury Department
being 160 millions, and the total coin and bullion in the country being
estimated by the Director of the Mint at more than- 358 millions.
This amount is constantly increasing, and it is to-day “ a solid basis” for
circulation. Congress has fixed the czla,y for the restoration of the specie
standard, and the legislation needed is that which will not overthrow
but co-operate with the present well-managed monetary institutions of
the country in accomplishing this result. 'When this is done the present.
banking systew, if then thought desirable, may be modified without
danger to the credit or the business and commercial interests of this
great nation.

RESUMPTION AND RESERVE.

The law provides that banks in New York City shall hold a cash reserve
of 25 per cent. upon their deposits, and that banks in the other principal
cities-shall hold an equal ratio of reserve, one-half of which must be in
bank, while the remainder may be on deposit in New York. Al other
banks must hold a reserve of 15 per centumn upon deposits, two-fifths of
which must be on hand in lawful money, and the remainder may be on
deposit with banks in the reserve cities. The amount of reserve held
on the first day of October last was greater than that required by law,
as may be seen by reference to the following table:

Rn‘-ltio fof I&eg%l-ten- Ratio of
der Iunds 10— Teserve
s No. of | Civeu- | Netde- Le,r:_al-' D}w f{Onl Total re- | funds to
Cities. banks. | Iatio 503its tender | reserve serve cireula-
s n D *| funds. [ agents. | funds. . L
Circunla- Deposits tion and
tion. P * | deposits..
X millions, millionslmillions millions | millions | per cenl. | per cent. | per cent.
New York....... 47| 20.03 1 189.79 | 50.92 {.......... 50. 92 254. 3 26.8 - 248
. Boston. ... .. 54| 25.89| 63.71 10. 54 9.77 20.31 40.7 16.5 22.7
Albany ...... .. 7 1.60 7.57 1.14 1.68 2. 82 71.0 15.0 -30.7
Philadelphia. .... 31| 11.73 | 43.19( 10.55 4.83 15. 38 89.1 24. 4 28. 0
Pittsburgh .. .... 22 5.72 | 11.82 2.76 171 4.47 48.4 23.4 25.5
Baltimore........ 14 5.36 | 13.04 2.74 1.78 4.52 51.1 210 24. 6
‘Washington ..... 6 0. 80 1.73 0.36 0.30 0. 66 4.9 20.8 26. 0¥
New Orleans 7 1.38 5. 00 144 0.35 1.79 104.0 28.8 ] ° 28.1
Louisville. 8 2.34 3.42 0.63 0.35 0.98 26. 8 18.4 17. 0.
Cineinnati 6 3.10 8.12 2. 04 1.08 3.12 G5. 7 25,1 27.8
Cleveland. .. 6 1. 87 5.45 1.39 1.67 3.06 74. 4 26.5 41. 9
Chicago.......... 9 0.47 { 21.63 5.18 3.03 8.21 1106. 0 24.0 37.1
Detrott .......... 4 1.16 4.53 0. 96 1.34 2.30 82. 6. 21.1 40.3
Milwankee.... .. 3 0. 20 2.53 0.37 0. 38 0.75 | - 183.1 14.7 27. 4.
Saint Louis . ..... 5 0.35 6. 07 1.04 0.74 1.78 205.6 17.2 2.7
San Franciseo. ... 2 0. 67 1.43 0. 87 0.05 0.92 129.8 60. 7 43.8
Totals ....... 231 | 82.67 | 389.03 I 92.93 29. 06 121.99 l 112.4 23.9 25.9
Other banks 1,822 | 219. 22 | 288.30 | 50. 02 56. 02 106. 04 I T o228 17.4 20.9
Aggregates..| 2,053 | 301.89 | 677.33 | 142.95 | - 85.08 228. 03 I 47.8 211 23.3
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- The amount of legal tender funds held by the banks in New York

City on October 1 was $50,921,576, which was 26.8 per cent. upon their
deposits and 24.3 per cent. upon circulation and deposits. The amount
held by the banks in the principal cities, including New York, was
$92,934,123, or-112.4 per cent. upon their circulation, and 23.9 per cent.
upon their deposits; and the total cash reserve of all the national banks
was $142,955,718, or 47.3 per cent. of the total outstanding circulation
of the banks then in operation, and 21.1 per cent. of their deposits. This
reserve consisted of $30,688,606 of specie, $97,061,571 of legal-tender
notes, and $15,205,541 deposited in the Treasury for the redemption of
circulating notes. It is evident that the banks are well prepared to
redeem their circulating notes in legal-tender notes, in accordance with
law. The national and State banksin New York City and in Boston
have already signified their intention to co-operate with the Treasury
Department in the resumption of specie payments, which takes place
on the 1st day of January next, as provided by law, as may be seen
from the late action of the Clearing House Association of that city,
which will be found upon another page. It is for the interest not
only of the banks with their large assets, but also of the depositors of
more than 800 millions of dollars in savings banks, as well as deposi-
tors in other banks, to encourage resumption and permanently fix the
coin value of their deposits. - The legal-tender note will then become a
coin certificate payable on demand at the office of the Assistant Treasurer
of New York, and will be more convenient and desirable for general
use than coin itself.

The Treasury department owns 140 millions of coin, which is equal to
more than forty per cent. of the entire issues of the legal-tender notes, and
is available for their redemption, while the banks hold nearly one-third of
the legal-tender notes. If, therefore, the banks of the country co-operate
with the Treasury, it is impossible that resumption shall fail. But even
if this co-operation should not be universal, it could not affect the ulti-
mate. result; for if any considerable portion of the legal-tender notes be
exchanged for coin at the Treasiury and withdrawn from nse, the notes will
become scarce and the coin be forced into circulation to supply the require-
ments of business and fill the gap. The coin will soon thereafter be re-
turned to the Treasury in payment of customs duties and internal-reve-
nue taxes, and offered in exchange for the greenback coin-certificates,
which will be more generally acceptable to the people, for the same rea-
son that thé notes of the Bank of England and of the Bank of France
are now preferred to coin.

But while it is conceded that both the Treasury and the banks can
readily redeem their circulating notes, it is said that it will not be possible
for the banks to provide for their deposits. In answer to this statement
the Comptroller repeats what has been previously said by him:

Those who take this view proceed on the assumption that the banks will be called
upon to pay their deposits in specie. This was not true during any former period of
specie payment, and is less likely to be true under the national banking system than
it was nnder any previous system of hanking. The banks in this country, from their
first organization, have, in times of resnmption as well as of suspension, reeeived from
their dealers current bank-notes and have paid out the same. This is true to-day in

‘England, Scotland, Germany, and France, in all of which countries the bank-note is

preferred, as a rule, to either gold or silver. Ounly a small portion of the bank circu-
lation of the country, at any period prior to 1863, was either safe or convertible; yet
even this circulation, poor as it was, was freely received by the banks outside of the
commercial cities, and was paid out by them to their depositors, so closely identified
were the iuterests of the one with the other. The notes which were returned from the
commercial centers for redemption were readily paid ont and circulated at home, and
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the demand for specie, wherever it existed, was almost entirely owing either to an
excess of currency or to a want of conﬁrlcnce in the institutions which issued it.

The people throughount the country now know that the national-bank notes are safe,
and that if these notes are not paid at the counters of the banks which issued them
they will be paid at the Treasury Department in lawful money, and that the securities
held for their redemption are amply sufficient for that purpose. No reason therefore
exists.wwhy tho people, who, in the last fourteen years, have not lost one dollar through
the use of bank-notes, shonld decline to receivc suoh notes in payment of their de-
posits. ‘These notes a,re not only guaranteed by the government, but they are received
by it in payment of all taxes and other dues except dnties on nuports, and are disbursed
by it in payment of all demands cxcept interest on the public debt, and in the redemp-
tion of national-bank notes.

The national banks hold eight hundred and eighty millions of loans made to the
people, and each bank is required, by section 5196 of the Revised Statutes, “to tale
and receive at par, for any debt or liability to it, any and all notes or hills issued by
any lawfully-or g’mucd national hanking association.” There ar e, therefore, jeight
hundred and eighty millions of liabilities of the people due to thie national hanks—a
sum largely c\uee(hno the whole amount of deposits—which may be paid in the notes
of any or all of the national banks in the country. The national-bank notes are
therefore very different in character from the 1)(,1}61006116011S banlk-notes formerly is-
sued by authority of the several States. Moreover, The deposits of the banks are
largely owned by their own shareholders and by their horrowers; and snrely business
men, who look to the banks for accommodations, and stockholders, whose profits de-
penﬁl upon their successful management, will be the last to oonspm, to injure their
eredit.

Deposits consist chiefly of bank-credits, are derived largely from thc d)scount of
eommercial paper, and are paid mainly by transters npon the hooks—not with either
coin or currency. Throughoutthe country all large payments are made, not; with money,
but with checks, In the principal cities these payments are accomplished through
the operations of clearing-houses. During the last twenty-four years the oxchwnfres
of the New York clearing g-house were 454 thousand millions, while the balances pud
in money were less than 19 thousand millions. The aver age daily exchanges during
this whole period were more than sixty-one millions, while the average d'uly balances
paid in money were but two and one-half millions, or but four and one-fifth cents
upon the dollar, as will be seen by a table on another page.

Immediately after resumption in England, in 1821, there was but little demand for
gold, and the same was tfrue in France “after 1csumptlon by the Bank of France in 1850,
and in this country in 1838 and 1858. The Bank of France is at present in a state of
suspenswn,* but its notes are preferred by the publictos specie, and the bank has found
it difficult to reduce the volume of its cirenlating notes in exchange for coin. All
thought of demanding actnal payment in specie will vanish as soon as resumption is
assured, and those timid bankers who fear that coin will Dbe demanded for every dollar
of their deposlts can reassure themselves by an agreement with their dealers that their
deposits shall be payable, as at the present tin J¢in current funds,” which will then.
consist of legal-tender notes and the notes of bpecw paying banks.

RECENT ACTION OF THE NEW YORK COLEARING-HOUSE IN REFERENCE

TO RESUMPTION—ITS EXCHANGES SINCE ORGANIZATION.

The New York Clearing-House Association, which is composed of forty-
five national and thirteen State banks, has, during the present month,
consummated an arrangement with this department greatly facilitating -
the payment of drafts and checks which constantly pass between the
office of the assistant treasurer and the banks. The basis of this arrange
ment is as follows: ~

First. Hereafter, drafts drawn upon any bank represented in the Clearing-House As-
sociation in the city of New York, received by the assistant treasurer in that city, may
be presented to such bank at the cle<t1111"-11011so for payment. :

Second. Hereafter, drafts drawn upon , the assistant treasnrer at New Ym k may be.
adjusted by him at the clearing-house, and the balance due from the United States may
be paid at his office in United States notes or clearing-house certificates.

* Since this was written the Bank of France has resumed, and there has been no
special demand for coin, the transition having talken place almost imperceptibly.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis _



http://offi.ce

'COMPTROLLER OF THE CURRENCY. 169

- Third. - After the Ist of Jannary next payment of checks presented to the assistant
treasurer by any bank connected with the clearing-honse may be made by him in
United States notes.

The -Association subsequently adopted a report, and the followmg
propositions for the guidance of the banks in the transaction of business
after the first day of January, 1879, which propositions have also since
been adopted by the Clearing-House in Boston:

1. Decline receiving gold coins as ‘“special deposits,” but accept and treat them only
as “lawifnl money.”
2. Abolish special exchanges of gold checks at the clearing-house.
3. Pay and receive balances between banks at clealmﬁ house either in.gold or
United States legal tender.
4. Receive silver dollars npon deposit only nnder special contract to withdraw the
same in kind.
5. Prohibit payments of balances at clearing-house in silver certificates or in sﬂver
dollars, excepting as subsidiary coin'in small sums (say under $10).
6. Discontinne gold specnl accounts by notice to dcalers to termmate them on 1st
January next.

"The following is an extract from the report réferred to:

There are diverse views honestly entertained respecting the relative merits and
powers of circulating notes, of banks or of government, as to which will best promote
the public interests and meet the requirements of the people Avoiding all discussion
of this subject as not pertinent to the immediate occasion, let us accept the situation
as it now exists, and as it will continue wntil after the da,y of resumption, and remit
all such questions to the test of future experience.

At present there is a marked distinction made in the daily transactions of ba,nks be-
‘tween their deposits of gold and their deposits of currency, by treating the former as
a special fund, payable in kind. It mnst be evident that if this- discrimination con-
tinnes to be made after resumption, it will prolong the idea of the inferiority of circu-
lating notes after they have heen declared to-be restored to an-equality with gold by
becommv interchangeable, and will therefore falsify the proclamation of the govern-
ment. 1t will not only be a practical denial by the banksof the sinccre purpose of
the government to maintain its resolution, but, by affording protection and facility to

R those who draw coin from the Treasury, will place the moral force and power of the
banks in direct opposition to the effort of government.

Specie payments-will not have been truly accomplished until-all distinctions in the
use of gold coin and currency as money are obhtemted in ordinary commercial trans- -
actions.

To make resnmption effective, the banks must cordially co-operate hy practically
treating lawful currency and gold coin as equivalent-in value,-as they did before the-
war, dechnum to receive all deposits of gold as subject to special contract as hitherto,
and’ acceptmo it ouly as lawful money. They should also abolish all emstmg arrange-
ments in whith gold coin is preferred, by giving notice that they will expire on- the
1st January next, the day of resumption, and telmma.te all special gold exchanges at
the clearin 0f—house

If the government also, forbearing all farther legislation upon the subject, will dis-
continue the issue of. oo]d certificates at the Treasury, -and regard gold coin as practi-
cally the equivalent of lawful money in all its (hsbulscments, the distinction which
has so long existed between coin and currency will rapidly fade away, and natural law
will reassert its beneficent dominion over our financial affairs. Resumption of the coin
standaid being assured, it is entirely safe to-leave the circulating notes to find their
true place, as thcn constitutional merits and the demands of trade and the public in-
terest may naturally determine.” But resnmption of the eoin stariddrd can be success- -
fully reached only by the fearless disbnrsement of gold both by banks and government,
and by such nnreserved and confident.action'as will manifest to the puhllc that they
are working harmoniously together, and feel the utmost assurance of its practicability
and permanence

The exchanges at -the clearing-house in New York' City for the year
ending October 1, 1873, were’ nemrly twenty thousand millions, and the -
balances paid in money were about nine hundred and fifty millions. The
average daily exchzmges were about sixty-five millions, and the average
daily balances paid in money were but about three and one-tenth mill-
ions, or only 4.8 per cent. of the amount of the settlements.

The New York clearing-house was organized in 18353, and the follow-
ing table exh1b1ts its transactxons, and the amount and Tatio of currency
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required for the payment of daily balances, yearly, for the last twenty-

five years:
No. of Bal id |A- dail dAvierz{)gcl R
0. 0 Carital. . alances paid [Average daily| daily ba Q-
Years. banks. *Capital Exchanges. in money. e\chgnges ances paid | tios.
: in money.

’ Pr. ct.
50 $47, 044, 900 $5, 750, 455, 987 $297, 411,494 | $19, 104, 505 $988, 078

48 48, 884, 180 5, 362, 912, 098 289, 694, 137 17, 412, 052 940, 565
50 52, 883, 700 6, 906, 213, 328 334,714, 489 22, 278,108 1,079, 724
50 64, 490 200 8, 333, 226, 718 365, 313, 902 26, 968,371 | 1,182, 246
- 46 67, 146 018 4, 756, 664, 386 314, 238, 911 15,393,736 | 1,016, 954
47 67 921, 714 6, 448, 005, 956 363, 984, 683 20,867,333 | 1,177,944
50 69, 907, 435 7,231, 143, 057 380, 693,438 | 23,401,757 | 1,232 018
50 68, 900, 605 5, 015, 742, 758 353, 383, 944 19, 269, 520 | 1,151, 088
50 68, 375, 820 6, 871, 443, 591 415,530,331 | . 22,237,682 | 1, 344,758
50 68, 972, 508 14, 867, 597, 849 677, 626, 483 48,428,658 | 2,207,252
49 68, 586, 763 24, 097, 196, 656 885, 719, 205 77,984,455 | 2, 866, 405
55 80,363,013 |  26,082,384,342 | 1,035,765,108 | 84,796,040 | 38,373 828
58 82, 370, 200 28,717,146, 914 | 1, 066, 135, 106 93,541,195 | 8,472, 753
58 81,770,200 | 28, 675,159,472 | 1 144,063,451 | 93,101,167 | 3,717,414
59 82, 270, 200 28, 484, 288, 637 1,125, 455, 237 92,182,164 | 3,642, 250
59 82, 720, 200 37, 407,028,987 [ 1,120,318, 308 { 121,451,393 3, 637, 397
61 83, 620, 200 27, 804, 539, 406 | 1, 036, 484, §22 90, 274,479 | 3, 365, 210
62 84,490,200 | 29,300,986, 682 | 1,209,721, 029 | 95,133,074 | 3,927, 666
61 84, 420, 200 32, 636, 997, 404 | 1, 213, 293, 827 105, 964, 277 3, 959, 266
59 83,370,200 |  33,972,773,943 | 1,152,372,108 | 111,022,137 | 3,765,922
59 | 81,685,200 20, 850, 681, 963 | 971, 231, 281 68,139,484 | 3,173,958
59 80, 433, 200 23,042, 276,838 | 1,104, 346, 845 75,301,558 | 3,608, 977
59 81, 731, 200 19, 874, 815, 361 | 1, 009, 532, 037 64,738,812 | 3, 288, 381
58 71,085,200 |  20,876,555,937 | 1,015,256,483 | 68,447,724 | 3,328, 710
57 63,611,500 | 19, 022, 783, 947 951,970,454 | 65,106,974 | 3,111,015

172, 674, 670 | 1474, 138, 972, 287 [£19, 835,157,113 | 161,705, 866 | 12, 581, 501

el !“‘.“P'!‘“:“S*’S*".“P-"P’:“!‘“."-’:‘-F“:“S”P’S"S"P’:“t“?‘?‘
Wl NOHEURAHIOOONC NSO WS SR 00Ot

NATIONAL-BANK AND LEGAL-TENDER NQOTES, BY DENOMINATIONS.

The subjoined table exhibits, by denominations, the amount of na-
tional-bank zmd legal- tender notes outstanding on November 1, 1878:

: Amount of na-
Denominations. Eg&z\;l - bank tgﬁ?;:’d%f;?' Total.

.................................................. $4, 284, 219 $20, 368, 531 $24, 652, 750

2, 582, 146 20, 332, 920 22, 915, 066

92, 589, 275 55, 576, 740 148, 116, 015

102, 981, 440 65, 926, 631 168, 908, 071

68, 219, 780 63, 565, 929 131, 785, 709

20, 967, 800 26, 691, 195 47, 658, 995

One-hundreds . . 27, 104, 400 31, 227, 070 58, 331, 470
Five-hundreds .....coeovneenn. eteeeieeaaen. 657, 500 30, 501, 500 31, 159, 000. -

Thousands. ......covuniiiini it inenss 304, 000 33, 490, 500 33, 794, 500

Add for fractions of notes not presented or destroyed. 11,561 joeeernnonnnnnnn. 11, 561

L T 319, 652, 121 347, 681, 016 667, 333, 137

* Deduct for legal tenders destroyed in Chieago fire ....|................ 1, 000, 000 1, 000, 000

BalANCES. . - .veeneeanen e eneaaanns 319, 652,121 346, 681, 016 666, 333, 137

Section 5175 of the Revised Statutes provides ¢ that not more than
one-sixth part of the notes furnished to any association shall be of a less
denomination than five dollars, and that after specie payments are re-
sumed, no association shall be furnished with notes of a less denomination
than five dollars.,” In view of this provision, the printing of one and two
dollar notes was discontinued on November 1 last, and it is not expected
that any notes of these denominations will be issued after the close of the
present year., Section 5182 of the Revised Statutes requires that the
circulating notes of national banks shall be “signed by the president or

* The capital stock is stated at various dates, the aniount at a uniform date in each year not being

obtainable.
t Yearly averages for twenty-five years. + Totals for twenty-five years.
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COMPTROLLER OF THE CURRENCY,
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The written signature of at least
one bank officer is necessary, as a check between this office and the issu-
ing bank ; for, if the question of an overissue of notes should arise, the
s1gnature of such officer would be a means of determining the genuine-

A number of banks, however, issue their notes with

printed signatures, and in some cases with lithographic ones, which are
frequently so badly executed as to excite suspicion as to the genuine-

ness of the notes.

The Comptroller, in his last report, recommended
an amendment of section 5182 of the Revised Statutes, imposing a pen-
alty of twenty dollars for every note issued by a national bank without
the written signature of at least one of the officers of the bank, which
recommendation is now renewed.

PUBLIC DEBT AT ITS MAXIMUM-——CURRE‘ICY AND ITS COIN VALUE.

" The public debt reached its maximum on August 31, 1865, when it
amounted to $2,845,907,626, composed as follows : .

Fuanded debt. ... oot et ia ot taacccnece e acetracrnacann $1, 109, 568,192
Matured debt .. ooee oot ci e ieee ccacean. cemeaaccancmee e 1, 503, 020
TempPOTary 10AMS ceeceeent cmeat ceet cee et ccatcemetamer emaaeens 107,148,713
Certificates of debt. ... ie i et cnet tor eeee cereaceanaccenaas 85, 093, 000
Five per cent. legal-tender notes..... .....oaiii il i iii s 33,954, 230
Compound-interest legal-tender notes .... ... .. cociviiiiiiniiannn 217,024, 160
Seven-thirty 10otes .. . .o i ot i i cae e e e 830, 000, 000
United States notes, (legal-tenders)..coee coeevoiaer ciiocnivnoenacann 433,160, 569
Fractional CUITENCY - - avee ceee cean caceaann coee caneconeanas caeecncncn 26, 344, 742
Suspended requisitions uncalled for ooeeevioraiin ittt iiiiiatian 2,111, 000

Total oo et i e it ci et e i et ee .. 2,845 907,626

Of these obligations $684,138,959 were a leoal tender in the payment

of all debts{ pubhc and prlvate, except customs duties and interest on

the public ¢

ebt.

The amount of legal-tender notes, demand notes, fractional currencv,
and national-bank notes, outstanding on Angust 31, 1865, and annually
thereafter, from January 1, 1866, to January 1, 187 8 and the amounts
outstandmg November 1, 18 78, a1e shown by the followmﬂ table, together
with the currency price ‘of crold and the gold price of cur1ency at each

date :

g United States issues. . .
Nt?t’e‘;l gﬁna‘"" Currency | Gold price
Date. o de- i l;m, ludi ns, Aggregate. | price ofl of $100
Legal-tender{ ~ . % | Fractional 1(:1 note g . 100 gold.}* currency.

notes. n oﬁ o currency. go 8.
S.

Aug. 31,1865 | $432,757, 604 | $402, 965 1926, 344, 742 |  $176, 213, 955 | $635, 710,266 | $144 25 $69 32
Jan, 1,1866 | 423 839,319 | 392,070 { 26, 000, 420 298, 588,419. 750, 820, 228 144 50 | . 69 20
Jan 1 1867 | 380,276,160 | 221,682 | 28,732,812 299, 846,206 | 709, 076, 860 133 00 75 18
Jan. 1, 1868 | 3356, 000,000 | 159,127 { 31, 597, 583 299, 747, 569 | - 687, 504,279 13325 75 04
Jan. 11,1869 | 853,892,975 | 128,098 | 34,215,715 299, 629,322 | 689, 866, 110 135 00 74 07
Jan. 1,1870 | 356,000,000 | 113098 | 39, 762, 664 299,904, 020 | 695,779,791 | 120 00| 83 33
Jan, 11,1871 | 356,000,000 | 101,086 | 39, 995, 089 306,307,672 | 702, 403, 847 110 75 90 29
Jan. 1,1872 | 357,500,000 | 92,801 | 40,767, 877 328,465,431 | 726,826,109 | 109 50 91 32
Jan. 1,1873 | 358,557,907 | 84,387 | 45,722, 061 344,582,812 | 748,947,167 | 112 00 89 28
Jan. 1,1874 | 378,401,702 | 79,637 | 48, 544, 792 350, 848,236 | 777,874,367 | 110 25 90 70
Jan, 1,1875 | 382,000,000 | 72317 | 46,390, 598 354,128,250 | 782,591,165 [ 112 50 88 89
Jan. 1,1876 | 371, 827,220 69, 642 | 44,147, 072 346, 479, 756 | 762, 523, 690 112 75 88 69
Jan. 1,1877 | 366, 053, 084 65,462 | 26, 348, 206 321, 595, 606 | 714, 064, 358 107 00 93 46
Jan. 11878 | 349,943,776 | 63,532 | 17, 764, 109 321,672,505 | 689,443, 922 | 102 87 97 21
Nov. 1,1878 | 346, 681, 016 62, 065 | 16,211,193 322,460,715 | 685, 414, 989 100 25 9 7

NATIONAL-BANK CIRCULATION.

The followin g table exhibits by States and geographical divisions the
number of banks orgauized and in operation, with their capital, bonds
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172 REPORT ON THE FINANCES

on deposit, and eirculation issued, 1edeemed and outstanding on the lst
day of N ovember 1878:

Banks. | Capital., Bonds. ‘ Circulation.
States and Ter- - - : - :
vitorfes. - Organ. |Inliqui-In oper Capital Bonds on | - Tssued Red: 1 Outstand.
ized. |dation.| ation. | paidin. | deposit. ssued. caeemed. | g,
Maine.......... 4 2 ' 72) $10, 660, 000] $9, 626, 250 $20, 538, 580 $11, 738, 656/ $8, 799, 924
New Hampshire!- 47 1] 461 5,740, 000 5 /69 000; 12,118, 075 6, 923, 328 5, ]94 747
“Vermont ....... 50, 3] 47, 8,538,000 662, 5 18, 979,6000 11,627, 166{ 7, 852,434
Massachusetts . 242 5 237" 95, 407, 000) 166, 473, 645 102, 777, 080 63, 696, 565
Rhode Island. .. 62 1 61 20, 009, 800| 35,026, 7150 21,976, 505 13, 050,220
Connecticut . ... 86 4 82 25, 504, 620 47,555,410 29, 564,017 17, 991, 303
Totals, East-- .
orn States .. 561 . 16 545 165, 854, 420( 129, 857, 800 300, 692, 025; 184, 606, 752! 116, 085, 273
New York ..... 340 60 280; 90, 689, 691 169, 862, 715) 118, 990, 888| 50, 871, 827
New Jersey . 71 2 691 ]3 838 350 326, 35 29 531, 520; 18,172,195 11,359, 325
I’enusylvama. 257 224 235 5’3 ‘)09 340 40 67/ 650| 10! 9 908 33 66, 960, 830| 42, 247, 305
Delaware. ...... 14f. ..., 14 1, /63 985 1, .)49 200) 3, 432, 665 2,000, 605 - 1,432, 060
Maryland ...... 34 2 32| 12,865, 010| 7,571 000 22, 314,4500 14,614,276 7,700, 174
Totals, Middle
States ...... 716| 86 630; 175, 086, 876) 124, 440, 500| 334, 349, 485} 220, 738, 794| 113, 610, 691
Dist. of Col .... 11 4 7 1,507, 000 3,549, 600 2,459, 001 1, 090, 599
Virginia........ 291 11 18 3,285, 000 7,226,270 4, 865, 578 2 360, 692
West Virginia. 20 5 15! 1,756, 000 4,941,430 3,393 022 1 548,408
North Cmolma &< . 13 2,551, 000 3, 986, 200 2, 272, 720 1,713, 480
South Carolina . Wi, <120 2,851,100 3,580,325 2,230,960, 1,349,365
Georgia........ 17l . s 12| 2, 041, 000 4,817,790 2,801,381 1,926,409
- Florida. . .. 2 1 1 50, 000/ 59,500 15, 700 43, 800
Alabama . 11 1 10| 1, 638, 000, 2, 990 130 1,511,142 1,478,988
Missigsippi..... 2 . GG, 000, 65, 389) 611 -
Louisiana ...... 11 4 71 8,475,000 6, 557, 760{  4,533,224| 2,024, 536
Texas.......... 12 1 11 1,100, 000 1,686,420 1,149,415 537,005
Arkansas ...... .38 1 2| 203, 000 531, 900f 280, 307 251, 593
Kentucky ...... 55 7 48 9,936, 500 18,039,495 9,812,155 8,227, 340
Tennessee. .. . .. 32 7 250 3,080, 300 6,400,280, 3,832, 047 2,567,333
- Missouri ....... 43| 21, 221 9,175, 000 ‘7 000 000 10,947,375] 8,602,943 2,344,432
Totals, South- : . A !
érn States . . 275 70 205! * 40, 670, 900| 27,998,700 75,380,475 47,915,884/ 27,464, 591
Ohio........... 196 34 162) 26, 986, 900] 23,157, 250 56, 281, 270] 34, 845,147 21, 386,123
Indiana ........ 115 21 94, 15, 026, 530 12, 918, 500 ’%4 54‘7 755 22,144,156/ 12, 398, 599
Tlinois . . . 165, 26; 139 17,194, 600| 9, 988, 500 33 '»74 905 23,659,677 9,915, 228
Michigan. ... 90, 11 70 0,514,500 6, 275 750 16,253 190] 10,255 860 5,997, 330
Wisconsin .....| . 56 18 38 33150000 2,094,500 7,165, 660] 4,878,370 2,287, 200
Towa ........... 99, 23 760 5,027,000 4,557,000 12,427,740{ 8,038,221} 4,389,519
Minnesota...... L .39 8 31 4,968,700 2, 679,400( 7,124,660 4,502,396 2,622, 264
Kansas...... R 27 16 11 800, 000 740,000 2,813,680 1,891,161, 922,519 -
Nebraska 12 2 10{. 1,000,000 844, 000  1,853,340] 1,112, 106] 741, 234
Totals, West- )
ern States. .. 799 159 640) 84,733,230 63, 254, 900 171, 987, 200{ 111, 327, 094] 60, 660, 106
Névada ........ 1 O e 131, 700 128, 587 3,113
QOregon .. ) | PR Pt 250, 000 250, 000; 487, 000, 263, 100) 223, 900
001013(10 18, 5 137 1,235, 000| 823,000/ 1,611, 920 868, 639 743, 281
tah .. 4 3 1] 200, 000 50, 000 614, 930 545, 874 69, 056 -
Tdaho ..... b | . 1] 100, 000 100, 000 197, 740! 135, 739 82, 001
Montans 6 3 3l . 850,000 280, 000 544, 420 297, 871 246, 549
Wyoming .. b 2 125, 000 60, 000 - 116, 360 62, 360 54, 000
New Mcxwo b1 P 2 300, 000 300, 000 591, 070 325, 510] 265, 560
Dakota...... . -1 I 3, 175, 000 110, 000 135, 530 56, 530 - 99,000
Washington. ... b1 RS 1 150, 000 50, 000 45,000). .. cuernn. .. 45,000
Totals, Pacifie R
States and . . .
Territories . 39 12 27, 2,885,000{ 2,023,000 4,495 670 2, 664,210 1,831,460
Due for mntil- E
ated notes re- : .
2375 AU DN DD S (RPN B DR P e 1; 339, 674
Grand totals. . 2, 390 343 2,046 469, 230, 426| 347, 574, 900| 886, 904, 855/ 567, 252, 734| 320, 991, 795
Add gold banks 10 1] 9 4,300,000 1,834,000 3,051,220 1,582,300 1,468,920
Totals for all )
banks ...... 2,400 344  2,056] 473, 530, 426| 349, 408, 900| 889, 956, 075] 568, 835, 034] 322, 460, 715
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The act of February 25, 1863, and the subsequent act of June 3, 1864,
authorized the issue of 300 mllllons of dollars: of national-bank cirenla.
tion, which was increased by the act of July 12, 1870, to 354 millions.
The act of June 20, 1874, authorized any national bank desiring to with-
draw its’ cnculatmg notes, in whole or in part, to deposit lawful money
with the Treasurer of the United States,. in sums of not less than. $9,000,
and to withdraw a proportionate amount of the bonds held as secunty
for such notes; and the act of January 14, 1875, repealed all provisions
restricting the aggregate amount of u'monal bank circulation, and re-
quired the Secretary of the Treasury to retire legal-tender notes to an
amount equal to 80 per cent. of the national- bank notes thereafter
issued, until the amount of such legal-tender notes outstanding should
be $3OO 000,000, and no more. That portion of the above act which
1equ1red a reduction of United States legal-tender notes was repealed
by the act of May 31, 1878, which provides:

‘That from and after the passage of this act it shall not be lawful for the Secretary
of the Treasury, or other officer under him, to cancel or retire any more of the United
States legal-tender notes; and when any of said notes may be redeemed, or be received
into the Treasury under a,ny law, from any source whatever, and shall belong to the
United States, they shall not be retired, canceled, or-destroyed, but they shall be
reissued, and paid out again and kept in civculation: Provided, That nothing herein
shall plohlblt the cancellation and destruction of mutilated notes and the issue of
other notes of like denomination in their stead, as now provided by "law.

Subsequent to the passage of thé act of June 20, 1874, and of that of
January 14, 1875, which authorized the retirement 4nd reissue of:na-
tional-bank notes at the pleasure of the banks, the circulation steadily
decreased in volume until the year 1877, the total decrease being
$30,869,655, since which time there has boen a small increase. This
will be seen from the following table, which exhibits the total outstand-
ing circulation, not mcludmg mutilated notes in transit, upon the 1st
dfmy -of Noveraber for the last twelve. yecmrs, and also upon the dates of
the acts above named :

November 1, 1867 cevvenin.n $209,153,296 | June 20, 1874 ... oeiaaeo. $349, 894, 182

November 1, 1868 .......... 300,002,234 | November 1, 1874 .......... 351, 927, 246.
November 1, 1869 .......... 299,910,419 | January 14, 1875 .. .ae. ... 351, 861, 450
November 1, 1870 .. 302,607,942 | November 1, 1875 .......... 345, 586, 902
November 1, 1871 N 324, 810, 656 | November 1, 1876 .......... 321, 150, 718
November 1, 1872 ....._.. o. 341,512,772 | November 1, 1877 .......... 316,775,111
November 1, 1873 .......... 348 382,046 | November 1, 1878 .......... 320, 991, 795

Since the passage of the act of June 20, 1874, $79,910,488 of legal-
tender notes have beeu deposited in the Tre'msury for the pu1 pose of retir-

‘ing eirculation, and $74,095,965 of bank notes have been redeemed, de-
str oyed, and retired. From the date of passage of the-act of J: anuary 14,
'1875, to that, of the act of May 31, 1878, which prohibited the further
‘cancellation of legal-tender notes, $44 148 730 of additional circulation

was issued, and legal-tender notes equal to 80. per cent. thereof, or
$35,318,984, have been retired, leaving $346,681,016 of legal-tender notes
outstandmg at the latter date. The amount of additional circulation

issued for the year ending November 1, 1878, was $16,291,685, of which

$1,598,800 was issued to twenty-eight b'mks or gam/ed dmmg the year;
vhﬂe Wltlun the same period $12,075,001 of circulation was retired mth
out reissue, the actual increase for the year being $4,216,684.

During the year ending November 1, 1878, 1awfu1 money to the amount
of $7 aOJ,Qiu was deposxted with the Treasurer to retire circulation, of
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174 A REPORT ON THE FINANCES.

which amount $3,366,469 was deposited by banks in liquidation. The
amount prewously dep0s1ted under the act of June 20, 1874, was
$61,028,049, and by banks in liquidation, $11,379, 496 to which is to be
added a balance of $3,813,675, remaining from depos1ts made by liqui-
dating banks prior to the pa.ssage of that act. Deducting from the total
of the sums named ($83,724,163) the amount of ciréulating notes re-
deemed and destroyed, and for which no reissue has been made
($74,095,965), there lemamed in the hands of the Treasurer on Novem-
ber 1, 1878 $9 628,193 of lawful money for the redemption and xetne-
ment of circulation.

The following table exhibits by States the issue and 1et1rement of cir-
culation during the year ending November 1, 1878, and the total amount
issued aud retned since June 20 1874:

Circulation retired.
States and Territories. (,uic:lll:zt(.ion <
$ : Under act of |Of liquidating]  poioy
June 20, 1874. banks. *
Mame $208, 800 $56, 460 $2, 865 $59, 325
New Hampsh: 4,800 |.covoenianan. 1, 590 )
Vermont .. 544, 600 427,944 14, 152 442, 096
Massachuse 3, 072,710 478, 262 56, 937 535, 199
Rhode Island 227,850 |.. .- C11,120 11,120
Connecticut . 555, 600 |... . 13,700 13,700
New York. 4, 963, 575 2 509, 780 . 473, 092 2, 982, 872
New Jersey - .- 290, 730 1]7 181 5, 586 1122, 767
Pennsylvanm .......... .. 1, 851, 340 801, 339 190, 862 992, 201
Delaware. . .. ooeveeeniii i .. kW 1111 SRS PRI OIS
Marvyland ......oooiiiiiiiiaiii i .. 153, 600 329, 887 11, 869 341, 756
Dmt.uct of Columbia .. ... ... i 138, 000 74, 515 17, 209 91,724
Vivginia........... O PO , 56: X 137,111
West Virginia. .
North Cavolina
South Carolina
Georgia .....
Alabama .
MISSISSIPI)I -
Louisiana .....
Texas ...........
Arkansas .......
Kentucky .......
'l‘ennessee .....
Missouri .
Ohio...........
Indiana .......
Ilinois ........
Michigan........
‘Wisconsin.........
OWQ . eevnnennnanss
Minnesota...........
Kansas ...coocounnn
Nebraska.......... , 206
Nevada.......... 810
Colorado .......... 55, 722
L 071 . 14,912 14, 912
Montana .......e.--. .. ) 4,120
Dakotd ...oivvvievrieinrnniineinaniimniinnieacd 0 B4000 |eiiiiiiii e
Washingbon.......oo.ooooiiiiiiiiiiiiiiid 0 45,000 [ieiiiiiienia e e e
Surreudered to this office and ret 1, 088, 885
Total for year ending November 1, 1878.. 16, 291, 685 8, 301, 692 2,684,424 | 12, 075,001
Add totals from June 20, 1874, toNovember1, 1877. 39, 120, 885 52, 700, 916 10, 408, 933 | 63, 109, 849
Surrendered to this office DEtWeen SaMe AAES - - |« « oo oo oo oo 9, 130, 107
Total issued and retired from June 20, 1874, . .
to November 1, 1878 . ceuevvrnennnnnrnnnnns 55,412,570 | 61,002,608 | 13,093,357 | 84,314,957

The following table exhibits the monthly issue and retirement of na-
tional-bank notes, and the deposit and retirement of legal-tender notes
(for the purpose of retiring national-bank notes), from the passage of the
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act of January 14, 1875, to November 1 of this year; also, the amount of
legal-tender notes retired from that date to May 31, 1878 :

National-bank circulation. [ Legal-tender notes.
Months. -
Issued. Retired. Deposited. Retired.

Jan., 1875 (last 17 days) $537, 580 $255, 600 $1,323,214 |.......o......

Feb., ** - 1, 062, 440 1,139, 204 3,283,100 |..............

Mar., * 1,956, 580 583, 200 9, 875, 448 $2, 773, 100

Apr., " 1,390, 200 1, 614, 400 2, 261, 463 1,175,140

May, © 1,237, 500 1, 532, 530 7
June, * 1, 735, 525 1, 734, 900
July, “ 1,151,140 1 - 2,156, 500
Aung., ¢ 626, 960 1, 847, 596
Sept., “ 520, 650 1, 803, 020
Oct., * 768, 100 1, 903, 355
Nov., * 981, 010 967, 969
Dec - 821, 220 898, 039
J“m 1876 702, 370 1, 986, 723
Feb y 329, 385 1,949, 873
Mar,, “ 322, 380 1, 853, 549
Apr, © 295, 815 1,622,117
May, - 476, 560 2, 087, 421
June, 485, 670 4,744, 747
July, 144, 880 2 831, 816
Aug., ¢ 360, 100 4, 032, 953
Sept,, 1, 045, 510 2,330, 168
Oc¢ 1,198, 780 2, 201, 606
Nov, “ 780, 895 1, 900, 862
- Dec, “ 1, 069, 895 1, 410, 285
Jan., 1877 1, 337, 840 1, 447, 868
-Feb., ¢ 931, 660 2, 250, 377
Mar., ¢ 1, 979, 100 1, 319, 728
Apr., o ¥ 1,452, 250 1, 435, 491
'bY, o 1, 352, 280 1,739, 105
June, 810, 310 2, 121, 440
July, * 837, 640 1,123, 854
ug., “ 1,397, 570 1,444, 141
0] %., b 1, 326, 540 595, 599
ct., 3, 030, 050 1, 476, 581
Nov., . “ . 3,938,255 1, 385, 767
Dec., “ 1, 745, 640 694, 833
Jan., 1878 ], 041, 690 621, 285
Feb., “ 615, 500 653, 449
Mar., * 961, 640 750, 617
April, 1, 459, 620 502, 655
ay, © 2, 007, 620 1,140,124
June, * 1, 400, 450 877,271
July, “ 844, 910 1,435, 685
Avg., ¢ 607, 910 914, 597
. Se %., s 630, 640 947, 743
Oct., © 1,037, 810 1, 062, 090
. National-bank notes !
andretired. ... oiiiiiii i 10,218,992 | ..o
B 1 N P 50, 678, 070 81, 547,725 68, 867, 591 35, 318, 984

The following summary exhibits concisely the operations of the acts of
June 20, 1874, and of January 14, 1875, from the dates of their passage
to November 1 1878:

National-bank notes outstanding when act of June 20, 1874, was passed $349, 894, 182
Amount of same issued from fune 20, 1874, to J anllaly 14

B 7 $4, 734, 500
Amount 1edeemed and retu-cd between same dates.......... 2,767,232
Inerease from June 20, 1874, to January 14, 1875...... ..... ceenen 1,967,268
Total amount notes outstanding Jannary 14, 1875.. ... .... ... ... 351,861,450
Amount redeemed aud retired from Janunary 14, 1875, to date. 71, 328,733
Amount sirrendered between same dates.......ocea. ... .... 10,218 992
Total redeented and swrendered ..... ceeeneseenessa.. 81,547,725
Amount issued hetween same dates....t.. ... S | 678 070
Decrease from January 14, 1875, to date.................. wevee-. 30,869,655
National-bank notes outstanding at date........ ceeedereeeasaen. 320,991,795
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Greenbacks on deposit.in the Treasu;ry June 20,.1874, to retire notes of

__ insolvent and liquidating banks...... ... .ol il $3, 813,675
Deposited from June 20, 1874, to date, to retire national-bank not,es . 79,910,488
C TOAl AEPOSIES. « e n eene eme et e e e e e e e e 83,724, 163
Circulation redeeimned by Treasurer between same dates withoutreissne. 74, 095,965

Gree;lbacks on deposit at date.............. e ercetecsetcanonn 9, 628, 198
Greenbacks retired under act of January 14, 1875....... eeeemaenane s . 35, §18, 984
Greenbacks outstanding at date...oee cveeieiecamtiiit i iiii i . 346, 681, 016

The cireulation of the nine National Gold Banks located in the State of
California, having a capital of $4,300,000 and a circulation of $1,468,920,
is not included in the above table

LOST OR UNREDEEMED BANK-NOTES.-

The belief is very generally entertained that a considerable propor-
tion: of the circulating notes of each national bank will wltimately be lost:
or destroyed, and will therefore never be presented for redemption. It
is also frequently stated that the loss of such notes inures to the bene-
fit of the banks. Neither supposition is correct. Section 5222 of- the

" Revised Statutes requires that all national banks which go into volun-
tary liquidation shall, within six months thereafter, deposit in the
Treasury an amount of lawful money equal to the amount of their cir-
culating notes outstanding. The law also requires that full provision
shall be made for the redemption of the circulating notes of any 1usolvent
baank, before a dividend is made to its c1edlt01s Thus it will be seen
that 1'10 association can close up its business without first providing for
the payment of all of its circulating notes, and that the amount deposited
for their redemption must remain in the Treasury until the last outstand-
ing note shall have been presented. It is ther efore plain that the gov-
ernment and not the bank, receives all the benefit arising f10m lost or
unredeemed circulating notes

In a previous rep01t returns as to unredeemed circulation were given
for 286 State banks organized under the authority of the legislature of
the State of New York. The maximum amouut of ¢ir culcution issued.to
them was $50,754,514, and the amount of wnredeemed circulation at the
date of the report ncumed was $1,336,337, or 2.63.per cent. of the highest:
amount issued. The maximum amount of cir culation issued to 30 State
banksin the city of New York, which are stillin operation either as national
or State associations, was $7 763 010, while the amount remaining unre-
deemed in October, 1875, was $142,365, or only 1.83 per cent. of the highest.
amount.issued. The amount of cireulation issued to 240 State banks in
Wisconsin was $7,565,409, and the amount unredeemed is.$134,747, the
percentage of nuredeemed notes being 1.78 only. The maximum issue. to
210 State banks in the six New Iin gl"llld States was $39,245,380, while
the amount remaining unredeemed is but $792,767, the p10po1t1011 of
the latter to the former being 2.02 per cent. The retnrns from 332 State -
banks in New York, New Jersey, Delaware and Maryland show their
maximum circulation to have been $65,664,176, while the amount unre-
deemed is $1,707,428, and -the pelceutaoe .60. The percentage of unre-
deemed notes of 35 State banks in Ohi io, having acirculation of $2,196,381,
was 2.79. The greatest amount of circulation issued to 707 State baan,
in 12 States, was $114,671,346, the amount outstanding $2,696,282, and.
the proportion unredeemed 2.4 per cent.

It is probable 'that, nwuder the national system of redemptlon, the pro-

+
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portion of national-bank notes redeemed will be much greater than that
of the State-bank notes under the old systems. The highest amount of
cireulation issued to 15 national banks which failed previous to 1870 was
$1,554,400, and the amount outstanding on November 1, 1878, was
$13 440. 50 the proportion of notes remaining unredeemed bemcr only 0.86
" per cent of the amount issued. #The total amount issued to ‘)3 national
banks which failed previous to the year 1873 was $3,196,693; and the
amount outstanding on November 1, 1878, was $57,074, the proportmn of
notes remaining unredeemed bemo but 1 78 per cent of the amount
. issued. This is bhown in the followm table :

Name and location of hank. i Receiver ap-| Circulation | Circulation | Percentage

pointed. issued. outstanding. | unredeemed.
First National Bank, Attica, N. Y...... ...... Apr. 14,1865 $44, 000 00 $348 50 .79
Venango National Bank, Fr anklin, Pa . ....... May 1,1866 85, 000 00 441 50 .52
Merchants’ National B'mk, \Vash)ngton D.C | May - 8 1866 180, 000 00 1,461 00 .81
First National Bank, Medina, N.Y ........... Mav, 13, 1867 40, 000 00 139 00 .35
Tennessee National Ban]‘ Memphls Tenn. ... s, 21, 1867 90, 000 00 611 25 .68
First National Bank, Selma, Ala........ . 30, 1867 85, 000 00 689 00 .81
First National Bank New C)ﬂmns La.. .. ay 20, 1867 180, 000 00 2,130 00 1,18
National Unadilla Bank Unadilla, NY. .. Aug. 20,1867 100, 000 00 506 00 .51
Farmers and Citizens' National B:mk, Brook- R
Iyn, N Y e Sept. 6,1867 253, 900 00 2,164 00 .83
Croton National Bank, New York, N. Y. .| Oet. 11,1867 180, 000 00 891 00 . 49
First National Bank, Bethel, Conn. ... .| Feb. 28,1868 26, 300 00 301 00 1.14
First National Bank, Keokuk, Towa. .. Mar. 3,1868 90, 000 00 676 00 .75
National Bank, Vicksburg, Miss.. ..LApr. 24,1868 25, 500 00 201 25 .80
First National B'ml\, Rockford, .. .| Mar. 15,1869 45,000 00 1632 00 1. 41
First National Bank of Nequx Ausfm Nev'| Oct. 14,1869 129,700 00 2,249 00 1.73
Totgls and average percentage to 1870..|.............. 1, 554, 400 00 13, 440 50 .86
Qcean National Bank, New York, N.Y........ Dec. 13,1871 800, 000 00 20, 418 00 2.55
Union Square National Bank, New York, N. Y| Dec. 15,1871 50, 000 00 ’ 984 00 1.97
Eighth National Bank, New Y01L N.Y....... Dec. 15,1871 243, 393 00 5,856 50 2. 41
Fourth National B:mk Philadel lua Pa .| Dec. 20,1871 179, 000 00 4,910 00 2.74
Waverly National Bank Waverly, NY .| Apr. 28,1872 71,000 00 2,272 00 3.20
First National Bank, Tort Smith, ‘Ark.. | May 2,1872 45, 000° 00 1,175 00 2,61
Scandinavian National Bank, Chlea.ﬂo T .. Dec. 12 1872 135, 000 00 3,874 00 2. 87
‘Wallkill National Bank, Muldletown 'N.Y .. Dec.: 31, 1872 118, 800 00 4,144 50 3.48
Totals'and average percentage to 1873. .| ....... .. ... 3,196, 693 00 51,074 50 1.78

Of the circulation of 51 national banks in voluntary liquidation pre-
vious -to 1870, amounting to $5,832,940, there yet remains outstanding
$151,484, or 2,59 per cent. only, of the amount issued; and of the circu-
1ation of 75 banks in 11qu1dat10n prior to 1872, amountmg to $8,648,980,
there remains outstanding $227,448, which is equal to a percenfage of
2.63; and of the circulation of 89 banks in liquidation prior to 1873, in
amount $10,764,080, there remains outstanding $303.274, or 2.82 per
cent. of the amount 1ssued ) ) )

The amount of demand Treasury notes issued from July 17, 1861, to
December 31, 1862, was $60,000,000, in denominations of ﬁve, ten, and

" twenty dollar.s ; and the amount remammg outstanding on the 1st of No-
vember last Was $62,065, the proportion unredeemed being a little more
than one-tenth of one per cent., $3,627 having been redeemed within
the last two years.

SPECIE IN BANK AND ESTIMATED SPECIE IN THE COUNTRY.

The table below e‘zhibits the amount of specie held by the national
banks at the dates of their reports for the last ten years; the com, coin-
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certificates, and checks payable in .coin, held by the New York City
banks being stated separately:

Held by national banlks in New York City.
Held by other

i ]
! |
Dates. T ! i mationall Aggregate.
Coin 1 T. 8. coin- | Checks paya.- Total I banks. l
‘certiﬁcmtes. ble in ¢oin. s ~3
. A
Oct.  5,1868..|I$1, 698, 6"5 24 | $6, 390, 140 | $1, 536, 353 66 | $9, 625,116 90 ‘ $3, 378, 596 49 |$13 003, 713 39
Jan.  4,1869. 48 1 18,038,520 | 2,348,140 49 , 289, 429 97 7, 137 320 29 | 29, ()96 750 26
|

Apr. 17, 1869 3,720, 040 | 1,469, 826 64
June 12, 1869. . 11, 953, 680 975, 015 82
Oct.  9,1869..1 1792 16, 897,900 | 1, 013, 948 72
Jan. 22,1870..| 6,196,036 29 | 28, 501, 460 | 2,190, 644 T4
Mar. 24,1870.. ‘2, 647,908 39 | 21,872,480 | 1. 069, 094 30
June 9,1870.. 947 400 24 | 18, 660,920 | 1,163,905 88 | , 211,
Oct. 8,1870.. ] 60/ 742 91 | 7,533,900 | 3,994, 006 42 ]3 13’), 649 33 35,324,362 14 |l 18, 460, 011 47
Dec. 28,1870.. ‘) 2()8 581 96 | 14,063,540 | 3,748,126 87 90 080, 248 83 (i, 227,002 76 1| 26,307, 261 59
Mar. 18,1871.. 2, 982, 155 61 | 13,099,720 | 3,829, 881 64 19, 911, 757 25 3, 807 409 39 | ‘7') l()() 166 64
Apr, 29,1871..| 2,047,930 71 | 9,845,080 | 4,382, 107 24 | 16,275,117 95 45 9,
June 10,1871..§ 2,249,408 06 | 9, 161, 160 15, 091, 422 98 I
Oct.  2,1871..% 1,121,869 40 | 7, 590, 260 9, 875,757 84 i i 377 240 33
Dec. 16,1871.. 1 4’)4 930 73 ; 17, 354, 740 23, 065, 302 12 | () J29 997 44
Feb. 27,1872.. ]., 490, 417 70 | 12, 341, 060 16, 948, 578 60 : S, '559, 246 72 , 828
Apr. 19,1872..]} 1. 828,659 74 | 10, 102, 400 16,646,423 99 ! 7,767 475 47 || 24, 433, 809 46
June 10, 1872. 1| 3,782,909 64 | 11 19,414,489 16 [} 4,842,154 98 || 24, 256, 644 14
-Qct.  8,1872.. 920,767 37 .. 6, 375, 347 37 , 854, 409 42 10, ‘2‘29, 756 79
4 Dec. 27,1872..4 1,306,091 05 | 1 R 113,778,081 05 |. o, ‘769 305 40 ;| 19, 047, 336 45
Feb. 28 1873. . 1,938, 769 8¢ ; 11, ’Ji‘) 780 ... 13, 498, 549 86 4, "79 123 67 1 17,777,673 53
April 25,1873 || 1,344, 950 93 1]., 743, 320 ). .. 13, 088, 250 93 3, 780, 557 81 || 16, 868, 808 74
June 13,1873, .| 1,442,097 71 | 22,139,080 |. .. 23,581,177 71 4, 368,909 01 ! 27, 950, 086 72
Sept. 12,1873 || 1,063,210 55 | 13,522,600 |...
Doc. 26,1873..|| 1,876,170 50 | 18, 325,760 |. ..
Feb. 27,1874. .|| 1,167,820 09 | 25,518, 640 |. ..
May 1,1874..| 1,530,282 10 | 23 454, 660 |. ..
June 26,1874. .| 1,842,525 00 | 13, 671,660 |...
Oct.  2,1874..{| 1,291,786 56 | 13, 114, 480 |.
Dec. 31,1874..| 1,443, 215 42 | 14, 410, 940 |.
Mar. 1,1875..( 1,084,555 54 | 10, 6“, 160 |.
May 1,1875..| 930,105 76 | 5,753,220 |.
June 30,1875...| 1,023,015 86 12, 642, 180 {.
Oct. 1,1875..]| 753,904 90 | 4,201,720 |.
Dec. 17,1875.. 869,436 72 | 12,532,810 |.
Mar. 10,1876..1f 3,261,131 36 | 19, 086, 920 |.
May 12,1876.. 832,313 70 | 15,183,760 |.
June 30,1876..{| 1,214,522 92 | 16, 872,780 |.
‘Oct.  2,1876..)| 1,129, 814 34 | 18, 446, 760 |.
Dee. 22,1876..{ 1,434,701 83 | 21, 602, 900 |.
Jan. 20,1877..1 1,669, 284 94 | 33, 629, 660 |.
Apr. 14,1877..) 1,930,725 59 | 13,899,180 |.
June 22, 1877. .| 1,423,258 17 | 10,324,320 |..
Oct. 1,1877.. 1 :)38 486 47 | 11,409,920 |..
Dee. 28,1877..|| 1, 955,746 20 | 19,119,080 |..
Mar. 15,1878.. ‘2-, 428, 797 44 | 35,003, 220 |.
May 1,1878..1| 2, 688, 092 06 | 25,397, 640 |..
June 29,1878. .| 1,905,705 22 | 11, 954, 500 |. .
Oct. 1,1878..[ 1,779,792 48 | 11, 514, 810

15,471,220 78 {| 2,983,860 70 |: 18, 455, 090 43
19,704,589 45 .+ 3,297, 816 47 |, 23, 002, 405 83
36,888, 141 03 || 11,457,242 (9 | 48, 345, 383 72
25,589, 482 69 !| 11,507, 060 75 || 37,096, 543 44
29, 767, 926 12 ' 31, 099, 437 78

2 |
6,842,441 85 !l 3,102, 090 30 } 9, 944, 532 15
i

X3

<

14, 585, 810 55 i 5, 282, 658 00
19,701, 930 50 1| 7,205,107 08
24, 686, 460 09 || 8,679,403 49
24,984, 942 10 {| 7. 585, 027 16
15,514,185 00 || 6,812, 022 27
14, 406,266 56 |i 6,834, 678 67 | 21,2 .
15,854,155 42 || 6,582, 605 62 i 22, 436 761 04
11,706,715 54 || 4,960,390 63 || 16, 667, 106 17
6,683,325 76 || 3,937,035 88 || 10, 620, 361 64
13,665,195 86| 5,204, 386 44 || 18,959, 582 30
4,955,624 90 || 3,094, 704 83 || 'S, 050, 329 73
13,402,246 72 | 3, 668, 659 18 || 17, 070, 905 90
T 220348051 86 |, 6,729, 294 49 \ 29, 077, 345 85
116,016,073 70 {| 5,698, 520 66 | 21, 714, 594 36

118,087,302 92 1| 7,131,167 00 || 25,218, 469 92

14,576,574 34 | 6,785,079 69 | 21, 361, 654 03
23,037,601 83 || 9,962, 046 06 |' 32; 999, 647 89
35208, 044 94 || 14, 410,322 61 || 49, 700, 267 55
15,829, 905 59 || 11,240,182 19 || 27,070,037 78
11,747,578 17 || 9, 588, 417 89 || 21, 335, 996 06
12, 946, 406 47 || 9,710,413 84 |i 22, 658, 820 31
21, 074, 826 20 || 11, 832, 924 50 |: 32, 907, 750 70
37,432, 017 44 || 17,290, 040 58 || 54, 722, 058 02
28, 085, 732 06 || 17, 938,024 00 |! 46, 025, 756 06
13,860, 205 22 || 15, 391, 264 55 || 29, 251, 469 77
13,294, 602 43 || 17,304, 004 36 | 50, 688, 606 59

19, 868, 469 45
96 907, 037 58
33, 363,

The amount of silver coin held by the national banks on June 30
and October 2, 1876, was $1,627,566 and $2,557,599 respectively. The
amount held on October 1, 187 7, Was $3,700 703, and on October 1, 1878,
$5,387,738.  The aUO‘revate amount of’ specie held by the State bzmlu
in \Tew England, in New York, New Jersey, Pennsylvania, Maryland,
Louisiana, Oh10 and Wisconsin, as shown by their official 1ep01t§'
for 1878, was $3 023,429, of which the banks in New York City held
$2,629, 839. In the returns from California the amount of coin is not
given separately.

In my last annual report a statement was given from estimates made
by the Director of the Mint, showing that the probable amount of coin
and Dbullion in the country 011 June 30 1877, was $242,855,858, of which
$50,135,628 was silver. Assuming this estimate to have been substan-
tia]ly correct, the movement of coin and bullion for the year ending June
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30, 1878, and the amount in the country at the latter date, is shown, from
rﬁn'ther estlmates of the Director of the Mint, to have been as follows:

Estimated amount of coin and bullion in the country June 30, 1877.. .. $242, 855, 858

Estimated product of the mines for the year.... oo civvvemeneiiaano.. 99, 000, 000

Importations of gold forthe year. ... .oooetiiiiet cmiiemoaaianiaan, 13,330,715

Importations of silver for the year .........cc.coeeene. et aeeraean 16,490, 599
B0 g 371,677,172

Deduct exportations of gold ... ......oiiiiiiiiaieniaaa, $9, 197, 555

Deduct exportations of silver ..........c. cooooooi el oo 24,535,670

Deduct amount used in the arts and manufactores .... ... 5, 500, 000

30,233,295

Total estimated amount of coin and bullion in the country on
Juire 80, 1878 . et et e e e eieae e 332, 443,947

Of this amount, $244,353,390 was in gold coin and bullion, and’
$88,090,557 in sﬂver coin and "pullion. ’I‘he increase for the fiscal year
was: $89 588,089, of which $51,633,160 was in gold coin and bullion and
$37,954 999 insilver coin and bullion. The Director estimates the amount
of gold coin ‘and bullion in the country on September 30, 1878, at about
$259,353,390, and of silver coin and bullion at about $99, 090 557 ,making
a total of $358 443,947,

"‘LOANS AND RATES OF INTEREST OF NEW YORK CITY NATIONAL BANKS,

The following table contains a classification of the loans of the national
baunks in New York City for the last five years:

Qctober 2, | October 1, | October 2, | October 1, Qctober 1,
1874. 1875. 1876. 1877, 1878.

Loans and discounts.

-48 banks. 48 banks. 47 banks. -47 banks. 47 banks.

On endorsed paper............. | $116, 719,349 | $120, 189,537 | $95,510,311 | $92, 618,776 | -$83, 924,333

‘On sméle -name paper......... . 19, 959; 609 18, 555, 100 16, 634, 532 15; 800 540 17, 297 4175
bonds on demand....-.. 4 721 638 4,934, 674 6,277, 492 4,763, 448 7 003 085

On other stocks,&c., on demand. 51, 403 682 50,179, 384 58, 749, 574 48 376 633 51 152 021
On real-estate securit; . 8 081 868, 160 . 536,802 497, 524 786 514
Payable in gold .. 5,735,138 3, 454, 276 4, 681, 570 4, 319 014 6, 752, 181
-All other loans 2, 909, 557 3,908,602 1, 852, 944 2 786 456 2, 670,371
Totals ..............coo. - 201, 777, 054 1 202,089,733 .| 184, 243, 225 } 169, 162, 391 169, 585, 980

The average rate of interest in New York ‘City for each of the fiscal
years from 1874 to 1878, as ascertained from data derived from the Jour-
nal of Comimerce and the Financial Chronicle of that city, was as fol-
lows: _

1874, call loans, 3.8 per cent.; ; commercial paper, 6.4 per cent,. “

1875 call loans, 3.0 per cent.; commercial paper, 5.6 per cent.

18/6 call 10&115 3.3 per cent.; ; commercial paper, 5.3 per cent.

187/ call loans, 3.0 per cent. ; ; commercial paper, 5.2 per cent.

18/8 call loans, 4.4 per cent.; commercial paper, 5.1 per cent.

The average rate of interest of the Bank of England for the same years
was as follows:

During the calendar year ending December 31, 1874, 3.69 per cent.

Dmmo the calendar, year eudmo December ‘31 1875 3.23 per cent.

Dmm(’f the calendar year endm«T December 31 1876 2.61 per cent.

Dulmo the calendar year endmo December 31, 1877, 2.91 per cent.

Dunno the fiscal year ending June 30, 1878, 3. 07 per cent.

The rate of interest in the city of New York, on November 22 of the
present year, as quoted in the Daily Bulletin, mes, on call loans, from 3
to 4 per cent., and on commercial paper of the best grade, from 4% to 5
per cent. The rate of interest of the Bank of England, which, on No-

-
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vember 29 of last year, was 4 per cent., had fallen on Jannary 30 follow-
ing to 2 per cent., from which date to October 14 there were seven
changes, and, with a single exception on May 29, a gradual increase.
The rate was ﬁ(ed on the dfmte last nhamed at 6 per cent and-reduced on
November 21 to 5 per cent.

SECURITY OF CIRCULATING NOTES.

The folldwino table exhibits the kinds and amounuts of United States
bonds held by the Treasurer on the 1st day of November, 1878, to secure
the redemption of the circulating notes of national bfml\s.

Class of bonds. o Authorvizing act. Rate of interest. | Amount.
Loan of February, 1861 (81s) .............. February 8, 1861 .......... 6 per cent $2, 276, 000
Loan of July and August, 1861 (81s) .| July17 and’ August 5, 1861 {....do - 34, 416, 550
Loan of 1863 (81s) ..| Maveh 3, 1863 . . 19 790, 906
‘Consols of 1865. .. .| Maxrch 3 1865 . ’ 829, 700
Consols of 1867. .. ..c.ooeviiiicienanneaeiannns 410 ....... 8,172, 100
Consols of 1868............ocoiiviiennanai]eeaendo .., 1, 764, 500

Ten-foxties of 1864 ............... .. \/['uch 3, 1864 70, 688, 850
Funded loan of 1881....... ... ....o..o... July 14, 1870 and Janunarvy |. (10 ........... 19::, 9’)6 750
. ' 871,

, L

Funded loan of 1891 4% per ceni; ...... 49, 397, 256

Funded loan of 1907.. .. do 4 per cent . 30 566, 300
Pacific Railway bonds .| July 1, 1862, and July 2,1864| 6 per cent. . 5, 584 000

T R RO S OO 349, 408, 900

All of these bonds, with the exception of $53,038.50 of 6 per cents, are,
by the terms of the acts under which they were issued, payable in coin.
Of the latter amount, $36,692,550 consist of sixes of 1881, which were
issued prior to the passage of the legal-tender act; $10,762,300 of five-
twenties, which were issued under the act of March 3, 1865, which law
does not specify the kind of money in which the bonds issued under- it
shall be paid; and $5,584,000 of Pacific Railroad currency sixes.

On October 1, 1870, the banks held $246,391,300 of 6 per cent. bonds,
and $95,942, 550 of 5 percents. Since that tnne there has been a decrease
of $174, 061 550 in 6 per cent. bonds, and an mcrease of $100,673,050 in
the 5 per ceuts.

During the three years ending Novewmber 1 1878, there has been a
decrease of $55,673,462 in 6 per cent and of $42 430 600 in 5 per cent.
bonds, while in the same period $49, 397 ,250 of 4% per cents. ., and within
the last eighteen months $30,566, 300 of 4 per cents. have been deposited.

TAXATION, EARNINGS, AND DIVIDENDS.

The Comptroller has in former reports discussed at considerable length
the question of bank taxation, and he respectfully repeats at the pres-
ent time his previous recommendations for the repeal of the law impos-
ing a tax upon capital and deposits.

Special attention is called in this connection to the elaborate tables
herewith presented, showing, for a series of years, the amount of national
and State taxation paid by the national banks, the amount of losses
charged off by them, the number of banks which have been compelled
to pass dividends, and the low ratio of their earnings and dividends to
capital and surplus. It will be seen that the average rate of taxation
upon capital for the past four years has been nearly three and one-half
per cent., while in the city of New York it has exceeded five per cent. ;
that during the last three years the banks have suffered losses amount-
ing to more than sixty-four illion dollars; and that the ratio of their
earnings to capital and surplus was, in 1877, but 5.62, and in 1878, but -
5.14 per cent. No more conclusive proof of the justice of the request

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




COMPTROLLER OF THE CURRENCY. 181

for the repeal of the law imposing these taxes can be glven than is con-
tained in these various tables.

The national banks pay annually to the government, in semi-annual
installmentss a duty or tax of one per cent. upon the average amount of
their circulating notes outstanding, one-half of one per cent. upon the
average amount of their deposits, and a like rate upon the average
amount of their capital stock not invested in United States bonds. The
following table exhibits the amount of such duties paid by the national
banks yearly, from the commencement of the system to July 1 of the
present year:

Years. . On circulation. | On deposits. On capital. Totals.
$53, 096 97 $95, 811 25 $18,402 23 $167, 310 45
733, 247 59 1, 087, 530 86 133, 251 15 1, 954, 029 60
2, ]0() 785 36 2,633,102 77 406, 947 74 5 146, 835 81
2, 868, 636 78 2, 650, 180 07 321, 881 36 5, 840, 698 21
2,946, 343 07 2,564,143 44 306,781 67 5, 817, 268 18
2,957 416 73 2, 614, 553 58 +312, 918 68 5, 884, 888 99
, 2,949,744 13 2, 614, 767 61 375,962 26 5, 940, 474 00
2, 987, 021 69 2, 802, 840 85 385,292 13 6,175,154 67
3,198,570 03 3,120, 984 37 389, 356 27 6,703, 910 67
3,353,186 13 3, 196, 569 29 454, 891 51 7,004, 646 93
3,404, 483 11 3, 209, 967 72 469, 048 02 7,083,498 85
3, 283, 405 89 3,514, 310 39 507,417 76 7,305,134 04
3,091,795 76 3,505,129 G4 632,396 16 7,229, 321 56
2, 899, 037 09 3, 445, 2562 T4 654 636 96 6, 998, 926 79
2,048,047 08 | 3,273,111 74 560, 296 83 6,781,455 65
Agoregates..... e e 39,775,817 45 | 40, 326,256 32 5,929, 480 73 86, 033, 554 40

The amount paid to the Commissioner of Internal Revenue during
the same years, by banks and bankers other than national, is shown in
the following table:

Years. On cireulation. | On deposits. On capital. Totals.
$2, 056, 996 30 $780,723 52 |.ooeeiiinan.o $2, 837,719 82
1, 993, 661 84 2,043,841 08 $903, 367 98 | 4, 940, 870 90
990,278 11 | 2,099, 635 83 374,074 11 | 3,463,988 05
214,298 75 | 1,353,395 98 476,867 73 | 2,046, 562 46
28, 669 88 1, 438, 512 77 399, 562 90 1, 866, 745 55
16, 565 05 1,734, 417 63 445,071 49 | 2,196, 054 17
15,419 94 2,177,576 46 827,087 21 | 3,020,083 61
22,781 92 | 2,702,196 84 919,262 77 | 3, 644, 241 53
8,919 82 3, 643,251 71 976, 057 61 | 4,628,229 14
24,778 G2 3, 009, 302 79 736,950 05 | 3,771,031 46
16, 738 26 2, 453, 544 26 916,878 15 | 3,387,160 67
22,746 27 | 2,972,260 27 | 1,102,241 58 | 4,097,248 12
17,947 67 | 2,999,530 75 989,219 61 | 4, 006,698 03
5,430 16 2, 896, 637 93 927,661 24 | 3,829,729 33
1,118 72 2, 593, 687 29 897,225 84 | 3, 492 031 85
Aggregates ............ e 5,436,351 31 | 34,900,515 11 | 10, 891, 528 27 | 51,228, 394 69

- It will be seen by the above tables that, since 1864, the total taxes
collected by the government from the banl\s and baukers of the country
amount to $137, 361 ,949.09, of which the national banks have paid nearly
two-thirds. One ob_]ect m imposing these taxes upon the national banks
was to make the system self-sustaining, so far as cost to the government’
is concerned ; but while the whole expenses of this Office, from its estab-
lishment to J uly 1 of this year, have been but $4,525, 029, 66, the first of
the foregoing tables shows that the national banks have returned to the
government in taxes during this period the large sum of $86,033,554, ot
which $39,775,817 was paid on circulation alone It is to be fu1ther ob

.served t]mt the whole of this amount has been collected Wlthout any
expensc to the government.

From rcturns made to this office by the national banks in several dif-
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ferent years, in response to requests therefor by the Comptroller, the
amount of State taxes paid by them for the years 1866, 1867, 1869, 1874,
1875, 1876, and 1877 has been- definitely ascertained. No returns were
obtained for the missing years in this series; but from the data furnished
for the known years, estimates have been made in this Office for the in-
tervening ones, and the whole amount of taxes, State and national, paid
by the national banks from the year 1866 to the present time is shown;
yearly, in the table below:

Amount of taxes. ’ .| Ratio of tax to capital.
Years. | .Capital stock. -
United State§. State. Total. g?;fgsd State. | Total.
Per ct. | Perct. | Perct,
$410, 503, 435 $7, 949, 451 $8, 069, 938 $16, 019, 389 19 2.0 3.9
492, 804, 666 9, 525, 607 8, 813, 127 18, 338, 734 2.2 2.1 4.3
420, 143, 491 9, 465, 652 8, 757, 656 18, 223, 308 2.2 2.1 43 -
419; 619, 860 10, 081, 244 7, 297, 096 17, 378, 340 2.4 1.7 4.1
429, 314, 041 10, 190, 682 7, 465, 675 17, 656, 357 2.4 1.7 4.1
451, 994,133 10, 649, 895 17, 860, 078 18, 509, 973 2.4 1.7 41
472, 956, 958 6, 703, 910 8, 343,772 15, 047, 682 1.4 1.8 3.2
488, 778, 418 7, 004, 646 8, 499, 745 15, 504, 394 14 1.8 3.2
493,751, 679 7, 256, 083 9, 620, 326 16, 876, 409 1.5 2.0 3.5
503, 687, 911. 7,317, 531 10, 058, 122 17, 375, 653 1.5 2.0 35
501, 788, 079 7, 076, 087 9,701, 732 16, 777, 819 14 2.0 3.4
485, 250, 694 6, 902, 573 8, 829, 304 15,731, 877 1.4 1.9 3.3

In the returns of United States taxes prior to the year 1872, in the
above table, are included the special or license tax of two dollars on
each one thousand dollars of capital, and an income tax on net eainings.

The following table shows, by geographical divisions, the amount and
the ratio to capital of the total taxation of the national banks, for the
years 1874 to 1877 inclusive:

1874.
Amount of taxes. Ratios to capital.
Geographical divisions. Capital.®
U.S. State. Total. TU. S. | State. | Total.
\
: Per ct. | Per ct. | Per ct.
New England States . ..... $160, 517, 266 | $1, 896, 533 | $2, 980, 484 | $4, 877, 017 1.2 1.8 3.0
Middle States. ............ 190,162,129 § 3,325,425 | 3,911,371 | 7,236,796 1.7 2.1 3.8
Southern States . 33, 558, 483 436, 540 517,792 954, 332 1.3 L5 2.8
Western States and Terr’s.| 109,513,801 | 1,597,585 | 2,210,679 | 3,808,264 1.5 2.0 3.5
United States....... 493,751, 679 | 1, 256, 083 9, 620, 326 | 16, 876, 409 1 2.0 3.5
1875. :
New England States...... $164, 316, 333 | 1,937,016 | $3, 016, 557 Y $4, 953, 553 1.2 18 3.0
Middle States. ..... .| 193,585,507 | 3,300,498 | 4,062,459 | 7,362,957 1.7 2.1 3.8
Southevn States 34, 485, 483 445, 048 476, 236 921, 284- 1.3 1.4 2.7
Western States and Terr’s.] 111,300,588 | 1,634,969 | 2,502,890 | 4,137,859 15 2.4 3.9
United States....... 503, 687,911 | 7,317,531 | 10, 058, 122 l 17, 375, 653 ’ 1.5 2.0 3,5
1876,
New England States...... $168, 068, 379 | $1, 947, 970 | $2, 914, 808 | $4, 862, 778 1.2 17 2. &
Midale States. .. ... .| 192,163,773 | 3,190,247 | 4,025,316 | 7,215,563 1.7 2.2 39
Southern States........... 33, 439,193 423, 781 431, 164 854, 945 1.3 1.3 2.6
Wpstern States and Terr's.| 108,116,734 | 1,514,089 | 2,330,444 | 3,844,533 1.4 2.3 3.7
United States....... 501,788,079 | 7,076,087 | 9,701,732 { 16,777, 819 14 20 3.4
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1877.
Amount of taxes. ) Ratios to capital;
Geographical divisions. Capital.*
- .S State. | Total | TU.S. | State. | Total
) l Per ct. | Per.ct. | Per ct.
New England States .| $167,788,475 | $1,907,776 | $2, 864,119 - $4, 771, 895 1.1 1.7 2.8
Middle States .. 182, 885,562 | 3,129,990 | 3, 544, 862 ! "6, 674, 852 1.7 1.9 3.6
Southern States. .. 32, 212, 288 411, 486 429 149 840, 635 1.3 1.4 2.7
Western States and 102,364,369 | 1,453,321 | 1, 991, 174 | 3,444,495 1.4 i 2.1 3.5
) United States....... 485, 250, 694 | 6,902,573 | 8,829,304 | 15,731,877 L4] L9 3.3

The States in which the ratios of taxation to capital
sive during the years 1875, 1876 and 1877, are shown in the table below:

were most exces-

1875, 1876. 1877,
States. i
P U.S. | State. | Total. | U.8. | State. | Total. |. U.8. | State. | Total.

s l
Per. cent] Per cent) Per cent! Per cent) Per cent| Per cent Per cent| Per cent Per cent
New York................. o L8 . 2.9 4.7 1.8 3.1 4.9 19 2.7 4.6
Now Jersey......... L5 2.1 3.6 1.4 2.1 3.5 L4 19 3.3
Ohio................ 1.4 2.4 3.8 1.3 2.7 4.0 1.0 2.4 | 3.4
Indiana . ........... 12 2.6 3.8 1.2 2.5 3.7 1.2 2.8 3.5
lnois. ...veeeennn.. 1.8 24 421 L8 2.4 4.2 1.6 2.2 | 3.8
Wisconsin T LT 2.1 3.8 1.7 2.1 3.8 17 2.1 | 3.8
Kansas ............o....... 1.4 3.2 4.6 1.5 3.0 4.5 1.9 2.6 4.3
Nebraska ......covvoout... 2.2 2.3 4.5 2.2 2.5 4.7 2.3 2.3 4.6
South Carolina............. 11 3.4 4.5 1.0 2.7 3.7 10 2.6 3.6
Tennessee ......ocoevvenen. 1.4 2.3 3.7 1.4 2.1 3.5 1.6 2.2 3.8

. " 1

The evil effect of these high rates of taxation may be seen in the
reduction of capital and surplus by the banks in the city of New York
alone, during the last five years, which has been upon capital $16,435,000,
and upon surplus $6,002,931; making a total of $22,437,981. The State
banks of the same clty are 1‘61)01ted to have also reduced their capital
$4,794,000, and surplus $1,340,300; making a total reduction for all of
the New York city banks, durmo that perlod of $28,572,281.

The inequality in the rate of ta\atlon imposed by Smte authority upon
banking capital in different localities is well illustrated by the following

" table, which gives the rate of such taxation in the principal cities of the
country for the years 1875, 1876, and 1877, the ratio of United States
taxation upon deposits, capital, and circulation combined, being also
given for purposes of comparison :

Rates of taxatien.
Cities. 1875. 1876. 1877,
United " United " United .
States, | State. | Total. | o oo | State. | Total. | g 00| State. | Total.

! Per cent\ Per cent| Per cent|Per cent Per cent Per cent|Per cent Per cent, Per cent
Boston..................... 1. LY 3.3 14 L6 3.0 1.3 1 2.9
New York.......... 2.0 3.1 5.1 1.9 3.5 5.4 2.1 2.9 5.0
Albany ............. 3.0 3.6 6.6 3.2 3.4 6.6 3.0 3.2 6.2
Phil ldelphm ........ 2.0 0.8 2.8 2.1 0.7 2.8 2.1 0.7 2.8
Pittsburgh ......... 1.4 0.5 19 1.4 0.5 L9 1.4 0.5 -1.9
Baltimore........... 1.8 2.0 3.3 1.2 2.0 3.2 1.2 1.9 3.1
Washington .......... 14 0.3 17 12 L1 2.3 1.3 0.7 2.0
New Orleans. ... .. 16 0.3 19 16 0.2 1.8 L5 0.9 2.4
Louisgville .......... 1.3 0.5 1.8 1.4 0.5 1.9 1.¢ 0.5 1.9
Cincinnati ........ 2.0 2.6 4.6 L7 2.9 4.6 1.7 2.9 4.6
Cleveland......... L1 2.3 3.4 11 2.5 36 (. L1 2.2 3.3

- Chicago......... 2.3 2:5 4.8 2.2 3.0 5.2 2.2 2.9 5.8
Detroit ......... 1.8 1.3 3.1 1.6 1.5 3.1 1.6 17 3.3
Milwaukee ..... 2.3 3.0 5.3 2.2 279 5.1 2.4 2.6 5.0
Saint- Louis-....... 12 2.8 4.0 1.3 2.6 3.9 L4 2.5 3.9
Saint Paul . ................ 13 2.2 3.5 1.2 18 3.0 W L 3 1.7 3.0

N .

* The capital of the banks which: reported State taxes in 1874 was $476,836,031, in 1875 $493,738,408;
in 1876 $488,272 782, and in 1877 $474,667,771.
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The following table gives in detml by States and principal cities, the
amount of national an«l State-taxation paid by the national banks for
the year 1877, and their ratios to capital:

Amount of taxes. . Ratios to capital.
States and Territories. Capital.*

Quited | gp,y Total. | U.S. | State. | Total

States. ate. otal. .8, tate. otal.

Per.ct. | Perct.| Peorct.
Maine ...l $10, (89,837 $113, 855 $240, 442 $354, 297 1.1 2.2 3.3
New Hampshive .... . 5, 683, 750 63, 252 100, 700 163, 952 1.1 1.8 2.9
Vermont............ 3 8, 568, 700 88, 659 168, 551 257, 210 1.0 2.0 3.0
. Massachusetts ... 44,413, 464 493, 489 828,064 | 1,321,553 1.1 1.9 3.0
Boston........ 52, 829, 080 684, 562 830, 847 1 51:), 409 1.3 16 2.9
Rhode Island ..... . 20, 271, 650 193, 088 273, 227 466, 315 1.0 1.4 2.4
Commecticut........... ... 23, 831, 994 270, 871 422, 288 693, 159 1.0 1.6 2.6
New England States 167,788,475 | 1,907,776 | 2,864,119 { 4,771,895 11 1.9 2.8
New Yotk .......... . 34, 118, 002 498, 204 754,951 | 1,258,155 1.5 2.3 3.8
New York City . 60,057, 247 | 1,250,636 | 1,822,196 | 8 072,832 | 2.1 2.9 5.0
Albany ......... 2, 000, 000 59, 870 64, 281 124,151 3.0 3.2 6.2
New Jersey . 14, 278, 350 202, 678 | 276, 680 479, 358 1.4 Y L9 3.3
Pcunaylv'lnla, .. 28, 417, 582 409, 062 200, 841. 609, 903 1.4 0.7 2.1
Philadelphia 16, 985, 667 357, 3111 . 120,471 477,782 2.1 0.7 2.8
Pittsburgh .. .1 10,347,500 139, 751 54, 335 194,086 | 1.4 0.5 1.9
Delawware ....... .. 1, 663, 985 | 23, 398 | 6, 842 30,240 | 1.4 0.4 1.8
Maryland ...... 3,302, 459 | 31, 818 30, 395 62,213 14| 13 2.7
altimore....... 11, 233, 651 137,075 205, 830 342, 905 L2 | 1.9 3.1
District of Columbia 252, 000 | 4,317 312 4, 629 1.8 0.8 2.6
Waslington .......... 1,229,119 | 13, 870 7,728 93,598 | 1.3 0.7 l 2.0
Aiddle States ...... 182, 885,562 | 3,129,990 | 3,544,862 | 6,674,852 1.7 1.9 l 3.6
\'uomn .................. 3, 285, 229 49, 796 64, 684 114,480 | © 1.5 2.0 3.5
Wesb Virginia . 1, 746, 000 21, 461 27 737 49,198 1.2 1.6 2.8
North Carolina. . 2, 586, 096 30,792 33, 945 64, 737 1.2 1.4 2.6
South Carolina.... 2,927, 643 28,918 74,027 | 102,945 1.0 2.6 3.6
Georgia. . ......... 4 2,146,805 925, 547 49, 632 68,179 | 1.2 2.1 3.3
Florida . . ol 50, 000 818 102 |  Lssl 16 2.0 3.6
Alabana.. 1, 668, 000 18, 653 19, 372 38, 025 1.1 1.2 2.3
New Orleans. . 3, 300, 000 50, 099 26, 387 76, 486 1.5 0.9 : 24
Texas............. . 1, 081, 782 14, 597 20, 655 35,252 1.4 2.2 3.6
Arkansas . . 205, 000 - 2,760 3, G0). . 6,361 1.3 1.8 3.1
Keutucl\y ....... 7, 008, 500 77,141 30, 636 107,777 1.1 0.4 1.5
Louisville. . 3, 095, 500 42, 265 15, 936 58, 201 1.4 0.5 1.9
Tennessee ««coee.oeennann. 3,112,233 48,639 - 68 514 117,153 1.6 2.2 3.8
Souj;lleru States .... 32, 212, 288 411, 486 429, 149 840, 635 1.3 1.4 2.7
Ohio ....ooooeanenn P 19, 944, 625 269, 544 428, 902 698, 446 1.4 2.3 3.7
Cincinnati . . . 4, 400, 000 73,817 128, 159 201, 976 1.7 2.9 4.6
Cleveland....... 4,416, 667 48,139 97,591 145, 730 1.1 2.2 3.3
Iudiana . . 16, 559, 568 202, 594 347, 744 550, 338 1.2 2.3 3.5
Tllinois . 11, 489, 927 163, 585 223, 996 387,581 | 14 | 2.0 3.4
(/‘1101 6,472,418 145, 367 131, 744 277,111 2.2 2.9 5.8
Michigan 7,871, 463 94, 201 120, 716 214,017 | 1.2 1.7 2.9
Detl'mt ....... 2, 000, 000 31,105 34, 885 65, 990 1.6 1.7 3.3
Wisconsin ........ 2, 814, 808 43, 360 50, 969 04320 ' . 1.5 | .19 | 34
Milwaakee. ... . 650, 000 15, 395 16, 610 32,005 2.4 2.6 5.0
Towa. . .......... 1 6,090,538 85, 085 121, 291 206,376 | 1.4 | 21 3.5
Minnesota . - 1 4,519,779 61, 429 93, 923 155,352 | 1.4 © 2.2 3.6
Missouri...... 2,391,167 34,718 41, 243 75, 961 L5 l 2.6 4.1
Saint Louis . 1 4015 639 56, 812 65, 722 122,534 1 1.4 | 25 3.9
Kansas ........... 1 1,108 333 18, 993 18, 855 37,848 1 L7 2.6 4.3
Nebragka . ........ . 938,398 | 21, 485 19, 922 @407 23| 23 4.6
Colorado........ 976, 872 20, 544 ; 23 951 . 44, 495 2.1+ 3.0 5.1
Oregon.......... . 250, 000 | 7,924 | 2, 650 9,874\ 29 § 11 4.0
Californiat.......... 1 1,579167 ! | 18,416 | 3, 940 992,356 | 1.2 0.2 1.4
San I‘muclscoi . 2, 750, 000 23, 292 l 535 23, 827 0.8 0.0 0.8
New Mexico . . 800, 000 4,192 ; 3, 168 T 7,360 1.4 1.1 2.5
200, 000 ‘2,779 . 2,750 5, 529 14 1.4 2.8

f - . 100, 000 1,367 I 3,184 4, 551 1.4 3.2 4.6
...... . 350, 000 6,795 ! 6, 432 13, 227 1.9 3.2 5.1
: g .. . 125, 000 I 1,973 1,599 3572 | 1.6 2.1 3.7
Dakota . ... ...l 50, 000 ! 1,110 | 693 1, 803 2.2 1.4 3.6

Western States and

Territories. ....... 102,364,369 | 1,458,321 | 1,991,174 | 3,444,495 | 14 1 21 ) 85
Totals ...oovvennne.. 483, 250, 694 ‘ 6,902,578 8,829,304 | 15,731,877 | 1.4 1.9 1 3.3

*The capital of the banks that paid State, connby, and municipal taxes on sfock and real estate is
$474.667,771
+California banks pay no State taxes on capital, except such ag is invested in real estate.

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis



COMPTROLLER OF THE CURRENCY. ' 185

Tables similar to the foregoing, for the years 1867 and 1869, and from
1874 to 1876 inclusive, appear in the appendix.

The amount of losses charged off by the banks during the last three
“years have been tabulated from the semi-annual reports of dividends
and earnings made by the banks, and the results appear in the table
below, whlch shows the number of banks which have suffered losses,
and the amounts charged off by them, during each of the semi-annual
periods ending on March 1 and September 1 of the years named:

Six months ending—
Geographical divisions. March 1, 1878, September 1, 1878. A"Oé’s"s“'e%f“te
No. of No. of .
banks. Losses. banks. Losses.
New England States. -.....ooooooino.. 327 $3, 344, 012 399 $4, 016, 814|  $7, 360, 826
Middle States ........oooiiiiiiiiaaaaL, 417 4, 506, 813 449 5, 502, 770 10, 009, 583
Southern States ... ..ol 124 672, 032 140 1, 225, 602 1, 897, 634
Western States and Territories. ............ 436 2, 380, 288 442 2, 818, 469 5,198, 757
.. " Totals for 1878. ... ... il 1,304 § 10,903, 145 1,430 13, 568, 655 24, 466, 800
Add totals for 1877. . 980 8,175,961 | 1,108 11,757, 627 .19, 983, 588
Add totals for 1876. ...l 806 6,501,170 | 1,034 13, 217, 857, 19, 719, 027
Agoregate losses 'uul average number of
DADKS, FOATLY . - e ovin e e enasaninens 1,00 { 25,580,276 | 1,191 38, 539, 139| 64,119, 415

In his last two reports, the Comptroler gave tables showing the
amount of losses thus charged off by the banks in each State aud prin-
cipal city in the Union duuno the years 1876 and 1877. A similar table
is here presented for the present year, which gives the number of banks
and amount of losses for each dividend period, to which are added the
losses of the years 1876 and 1877: '

. March 1, 1878. September 1, 1878.
States and cities. - p Total.
lﬁm'l)il?st.‘ Losses. lja.?ﬂ?sf Losses. :
Maine ............... e 39 $82, 399 47 42 1 $133,457 93 $215, 857 40
New Hampslive .. 23 52,704 69 31 86, 158 23 138, 862 92
Vermont...... 25 160, 026 03 33 218, 407 69 378,433 72
Massachusetts . 116 606, 935 00 146 | 1, 099 369 18 1, 706, 304 18
Boston. . . 45 | 1,008,186 86 48 1 22,010 60 | 2,490,197 46
Rhode Island ........ .. ........ .23 721, 661 20 38 415,073 24 | 1,136,734 44
Comnecticut.................. . 56 9 098 23 61 642, 337 12 1, 294,435 35
New York ...ooooviiiiian.. 129 528 530 28 157 716,514 78 | 1,245,045 06
New York City .......... 40 | 2, 443, 380 83 42 12,703,939 15 | 5,147,319 98
o ADANY e 7 128,137 72 7 145, 251 96 273,389 68
...... ... 54 235,224 34 54 425, 650 62 660, 874 96
ylvania ... Lol . 124 702,158 74 121 535,441 55 | 1,237,600 29
P]n]adelp]nm ...... 20 190, 045 35 22 371, 630 95 561, 676 30
Pittsburgh................. 13 100, 208 94 18 318, 827 57 419, 036 51
Delaware ...0 ...l 5 11,212 94 2 12, 081 86 23,294 80
Mmslaud 8 25,101 77 8 9,341 37 34,443 14
Baltimor 12 138, 674 34 12 230, 241, 65 368, 915 99
District of Columbm. 1 1,000 00 1 3,375 00 4,375 00
\\’ﬂshmoton ............ 4 3,138 14 5 30,473 39 33, 611 53
CVirgimia Lo 15 88,235 87 {- 16 122,704 26 210, 940 13
West Virg ginia 6 12, 809 04 9 22,434 35 35, 243 39
North Caroling . 12 71,363 73 12 149, 901 81 221, 265 54
South Catolina. . ................. 10 70,696 13 | 10 29, 367 83 100, 063 96
GEOTIA .+ m v eees el 8 26, 833 14 9 59, 247 73 86, 080 87
Florida ... 1 6,078 48 |. ... . ...l 6,078 48
Alabama. . 7 28, 24d G0 9 70, 802 41 99, 047 01
New Orleans. . e 6 40, 557 55 T 297,939 35 338,496 90
eXAS . oo e e 11 32,828 14 9 41, 031. 60 73,859 74
Arkansas ...l 2 14,402 05 2 11, 060 18 25, 462 23
Kentocky........oooooiiiio 21 103, 343 81 30 163, 171 41 266, 515 22
LOlllb\'lll\_, .............. 7 85,108 52 8 ]50 327 53 235, 526 05
TEUNeSSEe . oon o, 18 91, 441 06 19 107 613 07 199, 054 13
L) 13 Y 83 338 859 37 04 606, §15- 54 965, 674 91
Cineinnati ............... 4 4‘) 797 47 5 30, 233 26 80,030 73
Cleveland. ...._......... . 4 ’70, 025 04 4 1::2 883 00 222,908 04
Indiana ...oveiunii it 251, 823 49 56 303 474 40 611,297 89

o
p=3
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Losses of the National Banks—Continued.

) March 1,1878. September 1, 1878.
States and cities. - Total.
No. of No. of
‘ banks. Losses. Danks, Losses.
TIHNOIS. . oo i aa 67 | $161,741 93 73 | $288,720 66 $450, 462 59
CRICAZO . - e eecveaninamneannnaannnen 9| 394,762 84 9| 520,321 30 915,084 14
Michigan ......ooooo i 52 205, 873 19 48 |- 165 988 78 371, 861 97
Detxolt. ................................ 3 91,935 74 3 42 681 27 134, 617 01
Wisconsin ...... 18 50,044 39 18 27, 715 87 77,760 26 .
Milwaukee . 2 46,141 17 3 28,817 41 74, 958 58
Towa............ L 50 183, 033 46 40 92,673 24 275,706 70
Minnesota . .......o..oiiiiiiiiiiiiii i 23 128, 388 05 24 98, 568 87 | - 226,956 92
MiSSOUT < cuv e 18 65,477 18 16 47,822 11 113, 299 29
Saint Lowis . ooonennrni i i 4 75, 838 52 5 95,618 14 171, 456 66
Kansas .....o.ooocooiins . 9 58, 597 18 11 113,305 78 166, 902 96
Nebraska ............. . 5 40,919 54 8 22, 978 62 63, 898 16
Coloxado ....c..ooo... . 10 56, 941 34 10 48,430 80" 105, 372 14
Oregon ..... . 1 14, 054 46 1 6,805 58 20, 860 04
California 4 12,635 37 3 9,834 06 22,469 43
San Franciseco .. 2 38,241 06 2 14, 662 85 52,903 91
New: Me‘{lco ...... 1 10, 160 57 1 12, 872 37 23,032 94
Utah.. T.... 1 1,241 01 1 11, 499 00 12, 740 01
Montana . . 5 8,663 39 4 9,082 52 17,745 91
Wyoming.. R 1 3,051 12 2 11, 228 05 14,279 17
Dakota .c........... e e 1 1,041 17 1 5,436 00 6,477 17
Totals for 1878 . evverrvneereannennnn. 1,304 |10,903,145 04 | 1,430 13,563, 654 85 | 24,466,799 89
Add for 1877 . 980 | 8,175,960 56 | 1,108 (11, 757 627 43 | 19, 983, 587 99
Add for 1876 806 | 6,501,169 82 | 1,034 ]3 217 856 60 | 19, 719, 026 42
Agoregate losses for three years...........[..... .. 25,580,275.42 }........ 38, 539, 138. 88 .| 64,119,414 30

" It will be seen from the foreg going tables that the total losses charged.
off by the banks during the current year were $24,466,799.89; that in
1877 they amounted to $19,933,587.99, and in 1876 to’ $19, 719 026.42;

making a grand aggregate of $64 119, 414.30 of losses which the

banks

have bustamed dunn g the three years named, and have wiped off from
their books by charging them largely to thelr previously accumulated

undivided profit and surplus accounts.

The amount of losses sustained by the banks in ‘the more 1m1)01t311t.

cities during the same period is shown in the followmo‘ table:

Cities. 1876. 18717. 1878.
New York . " $6,873,759 97 | $4,247, 941 66 $5, 147, 319 98
Boston ........... ...l 1,598, 722 68 2,192, 053 81 2,490,197 46
Philadelphia 152, 976 14 333, 248 47 © 561,676 30
Pittsburgh........ .| - 838,851 56 289, 466 59 419, 036 51
Baltimore......... 876, 207 32 200, 597 74 368,915 99
New Orleans 519,701 41 286, 259 47 338, 496 90

In consequence of the losses-above shown, many of the banks have
been compelled to entirely forego dividends for a longer or shorter
period. A tabular statement is given below, showing bv geographical
divisions the number of banks, w1th their capltal which passed dividends
during each: of the semi-annunal dividend periods of 1877 and 1878:

Six months ending—

Geographical divisions.

March 1,1877. | September 1, 1877.] March 1,1878. | September 1, 1878.

No. | Capital. " | No. | Capital. | No. | Capital. | No. | Capital.

New England States........ 25 | $8,150, 000 35 | $9, 085, 000 37 | $9, 389, 500 51 | $14, 870, 000
Middle States .............. 73 112, 742, 000 92 | 15, 573, 200 95 | 17,244,400 | 114 | 22,454,850

Southern States
Western States
Pacific Statesand Texvitories| 14 | 1,750, 000 13 ) 1,535,000 16 | 1,885,600 16

27 | 3,720,000 30 | 4,236,000 36 | 5,266,000 44

6, 867, 000

106 | 14,090,000 | 118 { 10,737,000 [ 144 | 15,013,000 | 132 | 12, 870,100

1, 675, 000

Totals................ 245 | 40,452,000 | 288 | 41,166,200 | 328 | 48,797,900 { 357 | 38,730, 950
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The number of banks passing dividends in the first dividend period of
. 1876 was 235, with a capital of $34,290,320; and in the second period
the number mes 273, and the eapltal represented was $44,057,725. It
will be seen that dunno the last three years, an average amount of
$44,583,516 of capital of the national banks has paid no dividends what-
ever to 1ts -Owners.

But the foregoing table of the number of banks whiech have passed
dividends during the last three years does mnot fully represent the
effect of the great losses suffered by them, nor the diminution of their
profits in later years. Tor,in addition to whatis here shown, very many
of the banks which have declared dividends have béen compelled to re-
duce them to rates which cannot be considered a fair compensation for
the use of the capital employed. This additional effect is shown in the
following table, which exhibits the amount of ¢apital, surplus, dividends,
and total earmnos of all the national banks, for each half year, from
March 1, 1869, to September 1, 1878, together with the ratios of such
dividends and’ earnings to czvpita_l— and 'surplus:

RATIOS.
Period.of six s
No. of . Total divi- | Total net -
monthsend- Capital. Surplus.- W : i [Dividends!Earnings
ing— banks. dends. | earnings. a eIl)xld‘s.l.to to capital| to capital
capital and sur- and sur-
ApHAL | plus. plus.
Perct. | Perect. Per ct.
Sept. 1,1869 | 1,481 | $401, 650,802 | $82, 105, 848 [$21,767, 831 [$29, 221,184 |  5.42 4.50 6. 04
Mar. 1,1870 | 1,571 | 416, 366, 991 86,118, 210 | 21, 479, 095 | 28, 996, 934 5.16 4.27 5.7
Sept. 1,1870 | 1,601 | 425,317,104 | . 91, 630; 620 | 21, 080, 343 | 26-813,-885 4.96 4.08 5.19
Mar. 1,1871 | 1,605 | 428, 699, 165 94, 672, 401 22 203, 150 27 243 162 5.18 4.24 5.21
Sept. 1, 1871 | 1,603 | 445 999.264-| 98, 286, 591 | 22,125, 279 | 27,315, 311 4.96 4.07 5.02
Mar. 1,1872 | 1,750 | 450,693,706 | 99,431, 243 | 22, 859, 826 | 27, 502, 530 5,07 4.16 5. 00
Sept.1,1872 | 1,852 | 465, 676,023 | 105, 181, 942 | 23, 827,289 | 30, 572, 891 5.12 417 |- 5.36
Mar. 1,1873 | 1,912 | 475,918,683 | 114,257,288 | 24, 826, 061 | 31, 926, 478 5,22 4.91 5.41
Sept.1,1873 | 1,955 | 488,100,951 | 118,113,848 | 24, 823,029 | 33, 122, 000 5.09 4.09 5. 46
Mar. 1,1874 | 1,967 | 489,510,323 | 123,469,859 | 23,529, 998 | 29, 544, 120 4.81 3. 84 4.82
Sept.1,1874 | 1,971 | 489,938 284 | 198 364, 039 | 24, 929,307 | 30, 036, 811 5. 09- 4,03 4.86:
Mar. 1,1875 | 2,007 | 493,568,831 | 131, 560, 637 | 24,750, 816 | 29, 136, 007 5.01 3.96 4. 66
Sept.1,1875°| 2,047 | 497864 833 | 134,123, 649 | 24, 317,785 | 28,800, 217 4.88 3.85 4.56
Mar. 1,1876 | 2,076 | 504,209,491 | 134, 467,595 | 24, 811, 581 | 23:097,921 |  4.92 3.88 3. 62
Sept. 1,1876 | 2,081 | 500,482,271 | 1327251078 | 22, 563,829 | 20, 540,231 4.50 3,57 3.25
Mar. 1,1877 | 2,080 | 496, 651, 580 | 130,872,165 | 21,803, 969 | 19, 592, 962 4.39 3.47 3.12
Sept.1,1877 | 2,072 | 486,324,860 | 124,349 254 | 22,117,116 | 15,274,028 |  4.54 3.62 2.50
Mar. 1,1878 | 2,074 | 475,609,751 | 122,373, 561 | 18,982,390 | 16, 946, 696 3.99 3.17 2. 83
Sept. 1, 1878 | 2, 047 | 470,231,896 | 118, 687,134 | 17, 959, 223 | 13, 658, 893 3.81 3.04 2.31

This table shows a gradual and steady decline in the ratio, not only of
dividends but of earnings, from 1870 to the present time. The ratio of
divi dends to capital has declined from 10.12 per cent. in 1870 to 7.80 per
cent. in the present year; the ratio of dividends to capital and surplus,
which in-1870 was 8.35, is this year but 6.21; while the ratio of total net
earnings to capital and surplus has receded during the same period from
10.96 to 5.14. The latter fact shows how largely the dividends. of late
years have been drawn from the accumulated earnings ot former periods,
and that even the diminished dividends of to-day much exceed the
actual current earnings of the banks.

A table is given in the appendix which shows concisely the ratio of
dividends to capital, and to capital and surplus, and of total net earn-
ings to-capital and surplus,_of each State and principal city in the Union,
for each half year from March 1, 1874, to September 1, 1878.
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The following table exhibits by geographical divisions ratios similar
to those on the foregoing page, for the years 1876 1877, and 1878:

1876. 1877. 1878.
Geogphical Divi- | Farnings Divi- deg(il\sri.to Earnings Divi | mamings

divisions. Divi- | dends to s Divi- | dends to :
dendstol capital t:]féqs‘lllt{"l dendsto] capital t?m‘(’{“glff_"l dendsto] capital tgﬂ?ﬁ:{a’l
capital.! and sur- 1 capital.] and s | © 3 capital.] and sur- las.
plus. plus. plus. | POs plus. plus..

Perct.| Perct. Perct. |, Perct.| Perct. Perct. | Perct.| Perct. Perct.
Now England

States ........ 8.4 6.7- 6.5 7.6 6.0 4.7 6.9 5.5 4.3
Middle States .. 9.8 7.7 5.5 8.5 6.6 5.4 7.9 6.1 4.9
Southern States 8.8 7.6 9.6 8.3 71 7.1 7.8 6.2 5.7
‘Western States

and Territo- . :

ries .......... 10.3 8.1 9.9 12.2 9.6 7.2 9.6 7.8 6.9
United States. .. 9.4 7.5 6.9 ‘8.9 7.1 5.6 7.8 6.2 5.1

REDEMPTION.

The following table exhibits the amount of national-bank notes re-
ceived for redemptlon monthly by the Comptroller of the Currency for
the year ending November 1, 1878, and the amount received for the same
period at the redemption-ag ency of the Treasur Y, together with the total
amount received since the passage of the act of June 20, 1874: -

Received by Comptroller.

I;»egﬁived
Months. From national From - {Notes of na- . o o re-
banks for re-[redemptioi-{tional banks gnﬁgt ;ocot Total (]Z';’é:féon'
issue or sur-| agency for | in liquida- | ™ 1874, o agency.
render, | reissite. tion. *
November, 1877............ $11, 680 | $3, 107, 800 $166, 546 | $1,432, 017 | $4, 718, 043 | $17, 340, 759
December, 1877 ............ 17,590 | 3,101, 900 137 500 529,692 | 3, 786, 682 | 17,222, 396
Janunary, 1878. ........... .. 15,400 | 4,323,100 258, 189 577,010 | 5,173,699 | 18, 040, 569
February, 1878 ............ 30,900 | 3,720,600 203,750 |- 524,397 | 4,479,647 | 13,538, 278
March, 1878 ............... 18,000 | 3,534, 800 129, 420 392,760 | 4,074,980 | 12,025,805
April, 1878 ... 106, 500 | 4,001, 700 211, 458 721,178 | 5, 040,836 | 15,766, 848
day, 1878 .. 68,700 | 6,086, 500 326,315 | 1,096,429 | 7,577, 944 | 24,076,684
June, J878.. 66,073 | 5,909, 800 492,043 | 1,017,166 | 7,485,082 | 23,615, 670
July, 1878 ... 346,750 | 4, 635, 100 183, 127 690,264 | 5,855,241 | 22,785,473
August, 1878 ... .. ..., 115,405 | 3, 435,400 308, 585 625,507 | 4,484,897 | 16, 418, 603
:ep%embex 1878 ...t 37,600 | 2,997, 500 177,911 327,069 1 3,540,080 | 13,292, 206
October, 1878 ... 161 159 | 2,995,000 89, 580 283,063 | 3,528, 802 8, 376, 449
Total................ 995, 757 | 47,849,200 | 2,684,424 | 8,216,552 | 59, 745, 933 | 202, 499, 740
TReceived fromJune 20,1874, .
to November 1,1877 ..... 10, 974, 288 (278, 670, 855 | 10, 283, 941. | 52, 805, 216 {347, 734, 300 | 664, 794, 553
Grand total.......... 11, 970, 045

321, 520, 055 l 12, 968, 365 | 61, 021, 768 '407, 480, 233 | 867, 294, 293

During the year ending November 1, 1878, there was received at the
redemptlon -agency of the Treasur y $902 499, 740 of national-bank notes,
of which amount $65,847,000, or about 39& per cent was received from the
banks in New York Clty, and $75 ,396,000, or about 371 per cent., from
Boston. The amount received from Plulcmdelphla, was $10,756,000; from
Baltimore, $1,215,000; Pittsburgh, $1,026,000; Clncmnmtl $2 223,000
Chicago, $2,866,000; ’ Saint Louis, $814 000 Plowdence, $4 940 000,
The amounb of cnculatmo notes, "fit, for c]rculatlon returned bv the
agency to the banks duum the year was $151,683,200. The total amount
received by the Comptloller for destr uctlon, from the redemption-
agency and from the national banks direct, was $57,061,509. Of this
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amount $5,830,516 were issues of the banks in the city of New York
$4,447,325 of Boston '$1,811,160 of Philadelphia; $1,107,323 of Bal’
timore ;. 81,087,470 of PlttbbLuOh $435,200 of Omcmnatl- $444 398 of
Chicago ; $169 673 of Saint Loms $560,281 of New OIleans $301 800
of Albany, and $359,490 of Cleveland.

There were, on November 1, $282,991,768 of national-bank notes

outstanding upon which the charter number had been printed, and
$36,660, 353 not having that imprint.
) The followmg table exhibits the number and amount of national-
bank notes of each denomination which have been issued and redeemed
since the organization of the system, and the 11un1ber emd amount out-
standing on November 1, 1878 :

Number. Amount.
Denominations. - -

Issucd. |Redeemed. | Qutstanding.| Issued. |Redeemed.|Outstanding.
June 30084
OneS -eoenneannnnnn.. ...| 22,478, 415 | 18,194, 196 4,284,219 1$22, 478, 415 [$18, 194, 196 $4, 284, 219
Twos.couieeviennennanns 7,517,765 | 6,226, 692 1,291, 073 | 15,035, 530 | 12, 453, 384 2, 582, 146-
Fives ovveueeannnnnnnn.. 61,191,288 | 42,683,433 | 18,507, 855 [305, 956, 440 1213, 417, 165 92, 539, 275.
TONS «ovomennsvanennns 24,157,293 | 13,859,149 | 10,208, 144 241, 572, 930 |138, 591, 490 | 102, 981, 440-
Twenties..... .. | 7,344,167 | "3, 933,178 3,410, 989 [146, 883, 340 | 78, 633, 560 68, 219, 780
Tifties -...... b 1,147,578 728,222 419, 356 | 57, 378,900 | 36, 411 100 20, 967, 800+
One-hundreds o] 812,903 541, 859 271, 044 | 81,290, 300 | 54, 185, 900 27, 104, 400
Five-hiindreds . .- 20, 210 18, 895 3,315 [ 10,105,000 | 9,447, 500 657, 500
Thousands - ............. 6,204 |- 5, 900 304 | 6, 204 000 | 5,900,000 |- 304, 000
T RN AT ISR *11, 562 411, 562
Totals............. 124, 675, 823 | 86,191, 524 38, 484, 299 1886, 904, 855 (567, 252, 738 319, 652,122

A table showing the number and denomiuvations of national-bank
notes issued and Iedeemed and the number of each dénomination out-
standing on November 1 for the last eleven years, will be found in the
appench‘z. '

The following table shows the amount of national- bank notes received
at this Office and destroyed yearly since.the establishment of the system :
Prior to November 1, 1865 .. 1cae i cne et iiie e Cereeeeeacaee caas 175, 490-

During the year cndmo October 31, 1866 1, 050, 382
Durmo the year endmg Octdber 31 1867 3,401, 423.
Durmo the year ending October 31 1868 4,602, 825
Dulmo the year endmo October 31 1869 8, 603, 729
Durmg the year endm(r October ‘31 1870 14, 305, 689
During the year endmtr October 31 1871 24, 344, 047
Dulmﬂr the year endnw October 31 1872 30,211, 720
Duru]fr the year eudmu October 31 1873 e e e e 36,433,171
D11r1nnr the year endmn October 31 1874 49,939, 741
Dm‘mﬂ the year endmor October 31 1875.... . 137,697, 696-
Dlllln" the year endmfr October 31 1876 98, 672,716.
Durmnr the year endmfv October 31 1877..... feeeeencceeiaeen ecencanann 76,918, 963
‘Duun(r the year endmrr October 31 1878 e e cc e 57,381, 249"
Additional amount destr oyed of notes of ba,nks in hqulda,tlon ............ 23,524, 492.

Total.oue iieiviiii cree e eeenen R 567,263, 333.

_ INSOLVENT BANKS.
Since November 1, 1877, receivers have been appointed for banks in

operation at that date, as follows :

. . . _Capital.
Third National Bank of Chicago, Il .. cceeevueiimeaen i i i $750, 000
Central National Bank of Chicago, Il. ......ccomei it vanas S 200, 000
First National Bank of Kansas City, Mo .ccu it corr e ceas ceccceceeeannn 500, 000+
Comimercial National Bank of Kansas City, Mo..co.coveieiinncrvunenee. 100, 000
Tirst National Bank of Tarrytown, N. Y o oeii cieeiivaianecanvaneae. 100,000
Washington County National Bank of Greenwich, N Yaeeoee comnveennnn.. 200, 000

i . ¢« *Subtract or add for portious of notoes lost, or destroyed.
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190 REPORT ON THE FINANCES.

Capital.

First National Bank of Dallas, Tex .......... emmeenaans ecenececneeveeass  $50, 000
People’s National Bank of Helena, Mont.... ..... cevieenes 100,000
First National Bank.of Bozeman, Mont. ... ..o LIl .50, 000
Farmers’ National Bank of Platte City, MO oo ieeet e i aaaan PN 50, 000
2,100, 000

Reeceivers have also been-appointed, since the date named, for the
following banks which had previously gone into voluntary 11qu1dat10n :
Tirst National Bank of Ashland, Pa.; First National Bank of Allen-
‘town, Pa.; First National Bank of ‘Waynesburg, Pa.; Citizens’ National
Bank of Ohfmrlottesvﬂle, Va.; and Merchants’ "National Bank of Fort
Scott, Kans. The receivers for the five last-mentioned banks were
Aappointed under authority of an act “aunthorizing the appointment of
receivers of national banks, and for other purposes,” approved June 30,

_ 1876. This action wasrendered necessary by the complaints of creditors
‘that the affairs of the several banks were not being properly or effi-
-ciently settled by the officers or agents having them in charge.

Dividends have been paid to the creditors of six of the banks that

have failed during the year, as follows:

"Third National Bank of Chicago, Ill.eeeceeeeacoiiieaniian. P 70 per cent.
“Central National Bank of Chicago, Il .... . ... 40 per cent.
‘First National Bank of Kansas City, Mo ... 30 per cent.
~Commercial National Bank.of Kansas City, Mo........ ... e e e 100 per cent.
First National Bank of Tarrytown, N. Y. oo ieeieiiioncner v annn 70.per cent.
“Washington Connty National Bank of Gleen\\‘lch, NY. .. 50 per cent.

The aggregate amount of these dividends is $1,309,167 ; the.average .
irate being 53.8 per cent.

Dividends have also been paid duung the year to creditors of banks
“which failed previous to November 1, 1877, as follows:
VIelchzmts’ Nagional Bank of Washington, D C. 14{’0 per cent. ; total, 24y, per cent.

First National Bank of Selma, Ala.............. per cent totaﬂ 49" Pper cent.
Ocean National Bank, New Yor kK, N.Y ......... 5 per cent. ; tota,l, 95 per cent.
“Wallkill National Ba.nk \'hddletown NY..... 15 per cent.; total, 100  per cent.
Crescent City National Ba,nk New Orlea,ns, La.. 15  per cent.; total, 75 per.cent.
Atlantic National Bank, New York, N. Y........ 15 per cont.; total, 85 per cent.
New Orleans National Bfml\mcr Assocmtlon, La. 20 per cent.; total, 50 per cent.
First National Bank of C‘:urlisle, Pa......ooo.l. 32 per cent.; total, 72 per cent.
First National Bank of Topeka, Kans........... 13{‘0 per cent.; total, 587 per cent.
. First National Bank of Noxrfolls, Va............. per cent.; total, 45 per cent.
First National Bank of Tiffin, Ohio............. 10 per cent. ; total, 37 per cent.
~Charlottesvillé National Bank, Va.............. 10 per cent.; total, 30 per cent.
.Miners’ National Bank, Geor; ﬂetown, Colo....... 25 per cent.; total, 35 per cent.
Fouorth National Bank of Chicago, H1.... .. 10 per cent.; total, 50 per cent.
‘First National Bank of Bedford, Yowa .......... 124 per cent.; total, 124 per cent.
First National Bank of Osceola, Iowa .......... 75 per cent.; total, 100 per cent.
First National Bank of Duluth, Minm........... 27 per cent.; total, 72 per cent.
First National Bank of La Clossc Wis.......... 15 per cent.; total, 35 per cent.
~City National Bank of Chicago, m.....0.20000 10 per cent.; total, 45 per cent.
"Watkins National Banlk, \Vfutl\ms, N.Y........ 1'21} per cent.; total, 100 per cent.
First National Bank, Wichita, Kans............ 25 per cent.; total, 60 per cent.
Northumberland CountyNa,t B’k Shamokin, Pa. 25 per cent.; total, 50 per cent.
First National Bank of Wmchestel .......... 30 percent.; total, 50 per cent.
National Exchange Bank, I \Imnea»pohs, Minn... 15 per cent.; total, 65 per cent.

National Bank of the State of Missouri, Saint
Lonis, Mo........ ceesvecessveeeeas- 10 per cemnt.; total, 35 per cent.
First National Bank of Dclphl Ind cooocen.n 25  per cent.; total, 50 per cent.
Lock Haven National Bank, Lock Haven, Pa.... 30 per cent.; total, 30 per cent.
The total amount of dividends disbursed by the Comptroller to cred-
itors of insolvent banks during the year ending November 1, 1373, was
-$2,856,351. The total c11v1dends paid since the organization of the 8ys-
tem is $14 010,313, npon proved claims amounting to $23,147,393, or 60.53
yper cent. of the amount of the claims.
Assessments amounting to $5,703,500 have been made upon the share-
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holders of thirty-four insolvent banks for the purpose of enforcing thelr
individual liability, of which $1,4568,834 has been collected.

A table showing the nfbtlonal banks which have been placed in the
hands of receivers, the date of appointment of receivers, the amount of
capital and of claims proved, and the rates of dividends paid; and also
one showing the amount of dirculation of such banks, issued, redeemed
and outstanding, on November 1, 1878, will be found in the a,ppendlx.

STATE BANKS AND SAVINGS BANKS.

- The laws of the United States require returns of capital and deposits
10 be made to- the Commissioner of Internal Revenue, for purposes of
taxation, by all State banks, savings-banks, and private bankers.

- The data for the following table were obtained from the Commissioner
and compiled in this Office. This table exhibits, by geograpbical divis-
ions, the number of State banks 'and trust companies, private bankers,
and savings-banks, and their average capital and deposws for the six
months endmg May 31,1878:

BTATEE BANKS AND TRUST COMPANIES.

Number

Geographical divisions. of banks. Capital. -Deposits.
‘New England States . .ccovnieimieiiiiiniiin i ieen - 42 $8, 189, 517 $15, 062, 430
Middle States....... 217 42,446,037 | 122, 098, 847

‘Southern States
Western States
Padific States and Territories

233 97,378,751 30, 667, 577
296 | 20, 247, 869 38, 877, 287
65 | 26,085,088 22, 776, 484

TREbA SEAES - - < e vn v e e T e e e et 853 | 124,347,262 | - 229,482, 635

PRIVATE BANKERS.

New England States . ..covoiieeniiiiiiiiiii e e 71 $2, 858, 688 .$3, 228,297

Middle States....... 916 34, 482,781 61, 922, 908

Southern States
"Western States
Pacific States and Territories

280 7,298,396 | 13, 683, 874
1,450 | 96,917,565 | 75,167, 656
139 6, 240, 798 29, 830, 230

United States. . ..oovii i 2, 856 77,798, 228 183, 832, 965

New-England States .....o.ooove i

1 $68, 400 $1,139, 916
Middle States. ... .. 3 160, 000 1, 373,145
Southern States. . 4 881, 882 1, 278, 900
Western States 11 304, 852 1,931, 700
Pacific States-and Territories 4 1, 822 208 20, 456, 307

TNItEd SEAEE8. - e eeeeeenen oo 23 3,237, 342 96,179, 968

SAVINGS-BANKS WITHOUT CAPITAL.

New England States

............................................ $403, 427, 083
Middle States.. .. 358, 680, 633
Southern States 2,143,723
Western States .. 10, 308, 123
Pacific States and 28, 739, 783

 Unibed States. .....ovveueniiiiii i 803, 299, 345

SUMMARY.

Now England States . 555 $11,116,605 | $422, 857,726

Middle States. ...
‘Southern States
Western States
Pacific States and Territorie.

1,326 | 77,088,818 | 544, 075, 533
520 | 35,559,029 47,774, 074
1,782 | 47,470,286 | 126, 284,766
217 | 84,148,004 | 101,802, 804

United States. ceeeeeeeei il 4,400 | 205,382,832 | 1,242, 794, 903
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The following table exhibits by States, cities, and geographical divis-
_ions, the average capital and deposits of the same banks and bankers,
-and the taxes thereon for the same period:

19

o - No. of . . Tax.
States and Territories. Danks. Capital. Deposits.
: On capital. [ On deposits. Total.
Maine.....oooevnann. 69 $92,108 | $28, 957,428 $188 98 $1,253 21 $1, 442
New Hampshire o 61, 000 28, 809, 624 152 50 4,270 50 4,423 00
Vermont ..... ... 21 344, 167 8,140, 383 829 33 4, 096 57 4,925 90
Massachusetts .......... 170 834, 666 | 157, 816, 812 1,429 33 5,085 19 6, 514 52
Boston -............... 59| 3,001,397 70, 746, 941 3,826 47 17, 694 04 21, 520 51
Rhode Island............ .. 58 | 3,883,207 50, 028, 328 8,188 16 39,301 63 47,489 79
Connecticub ................. 107 | 2, 840, 000 78, 858, 210 5, 604 82 31,271 53 36, 876 35
New England States. .. 555 | 11,116,605 | 422,857,726 | 20,219 59 102, 972 67 123,192 26
New York................... 328 | 10,427,448 | 148, 258,669 | 20,290 36 100, 972 62 121,262 98
New York City 443 | 40,700, 289 | 247,964,314 | 56,276 58 214, 356 85 970 633 43
Alba.ny .............. 14 642, 000 12,153,189 706 47 4,039 36 4, 745 83
New J GISEY - vvvenennenn 59 | 1,;741;071 19, 326, 498 3,536 29 14, 587 16 18,123 45
Pennsylvmua ............ 313 10 807 358 29,979,015 | 25,172 82 74,851 74 | 100,024 56
Philadelphia ...... 59 2, 113, 756 42, 552, 729 4,648 68 61, 604 26 66, 252 94
Pittsburgh .. 37 | 4,657, 5347 13,727,252 | 10,284 93 22,599 96 32,884 89
Delaware. 9 712,578 1, 798, 521 1, 667 9 2,031 54 3,699 51
Maryland ............... 13 627, 513 559,703 . 962 01 913 51 1, 875 52
Baltimore ............. .. 41t 4, 1(52), 516 24, 604 030 8,795 49 15,740 49 24, 535 98
Washmoton ............... 10 496, 742 3,151, 618 513 18 6,469 94 6,983 12
Middle States ......... 1,326 | 77,088,818 | 544,075,533 | 182,854 78 | ~ 518,167 43 | 651,022 21
Virginia. ...l 77| 8,281,667 6,499, 580 7,753 69 15,421 29 | - 23,174 98
West Virginia. .......... 22 | 1,496, 792 3,927,737 | 3,668 37 9,819 28 | 13,487 65
‘North Carolina.......... 13 588, 290 978, 018 1,470 72 2,445 03 3,915 75
South Calolun .......... 18 011, 523 1, 004, 868 2,278 77 2,428 28 4,707 05
Georgia . 67 4,317, 817 3 948 488 10, 711. 40 9,190 49 19, 901 89
Flotida. .o.vommonn oot 6 89, 483 233 405 223 70 583 48 807 18
AlADAMA «oon i 22 993, 276 1, 813, 605 2,420 69 4,533 93 6, 954 62
Mississippi.............. 32 1, 28‘) 573 ],, 732' 597 2,535 G4 4,331 42 6, 867 0G
Lonisiana ............. 3 116, 000 48,110 177 50 120 28 297 78
New Orleans 21 | 4,473,905 7,994,123 10,726 42 15,184 95 25,911 37
Texas .. 102 | 3,707,057 4, 626, 420 8,744 54 11, 565 63 20, 310 17
Arvkansas. ............ 15 225, 576 298, (05 514 24 746 48 1,260 72
Keutucky et 74 | 17,010,103 6,287,262 | 16,656 29 15,718 26 32,374 55
Louisville ......... .. 17 | 5,288,296 5,650,057 | 12,971 68 14,125 04 | 27,096 72
Tennessee. ....ou.eeea.lnoa.. 31| 1,769,671 2,731,199 4,233 85 6, 828 00 11, 061 83
Southern States ....... 520 | 35, 559, 029 47,774,074 | 85,087 50 113, 041 84 198,129 34.
)1 S 255 | 6,042, 364 52,238 | 12,959 68 38,776 39 | 51,736 0T
Cincinnati............. .. 21 2, 022, 369 7,361, 629 3,388 23 17,295 38 20, 683 61
 Cleveland ............. 9 898, 623 12, 244, 967 1,590 98 17,403 31 18, 994 29
Indiana ................. 150 | 5,081,175 10,224,039 | 11,724 36 21, 838 78 33,563 14
Tlinois «..oeeeeanaaiii. 319 | 4,509,738 12, 472, 557 10,153 55 29,981 71 40,135 26"
Chicago 31| 3,612,908 6, 832, 759 4,892 45 17,043 45 21, 935 90
Michigan. 153 | 2,636,707 4,737,722 | 6,454 25 11,844 11 | 18,298 36
Detvoit. 15 | 1,108, 368 5,179,009 | 1,800 91 11,038 32 | 12,839 23
Wisconsin. -coueovunnnnn. 89 | 1,386,425 31714069 | 3,026 20 0,284 96 | 12,311 16
Milwankee 11 729, 853 5,747, 509 1, 669 66 14, 368 72 16, 038 38
Towa ... 287 | 5,255,013 8,924,785 | 12,711 94 20,377 82 | 33,089 76
Minnesota. 77 1, 510, 502 3,233, 693 3, 662 47 7,950 50 11, 612 97
Missouri ... 176 | 4,124,269 | 10,184,792 |- 9,811 03 25,461 50 | 35,272 53 -
- -Saint Louds 32| 6,576,033 16, 387,002 | 14,540 48 40, 967 45 53, 507 93:
Kansas..... ceeald 109 | 1,472,344 2,598,746 | * 3,441 85 6,496 55 9,938 40
Nebraska .ooeeereeneenennn.. 48 503, 595 1,189,250 | 1,203 76 | - 2,972 96 4,176 72
Western States........ 1,782 | 47,470,286 | 126,284,766 | 103, 031 80 293,101 91 | 396,133 71
Oregon ......oovvueeiannnnan. 10 643, 225 1,489,547, 1,499 49 3,602 45 5,101 94
California, 841 9043129 | 17,422,175 | 24,733 99 37,946 00 | 62,679 99
San Franciseo......... 33 | 21,787,036 | 78,070,629 | 46,256 46 | 132,601 59 | 178,858 05
Colorado 28 6, 190 934, 915 1, 315 46 2, 336 38 1 3,651 84
18 412, 268 .1, 914, 583 1,030 66 . 4,786 37 5,817 03
- 8 190, 000 714, 555 475 00 1,786 37 2,201 37
New Mexico «oneenennnn. ¢ 5, 000 61,180 12 50 152 95 165 45
Wyoming . 3 82,794 148, 682 198 69 371 70 570 5y
Idaho 2 54, 000 16, 358 135 00 40 88 175 88
.Dakota. 12 78, 039 277, 927 195 10 694 80 889 90
Montana ................ 8 133,413 188,918 333 53 . 472 28 805 81
W'lsluugton .- 3 208, 000 537,450 520 00 1,343 62 1, 863 62
Arizona ..ol 4 85, 000 25, 885 212 50 64 70 277 20
Pacific Sfa.tes and Ter- . :
ritories.......coaan.n 217 | 34,148,094 | 101,802,804 | 76,918 38 186 200 09 | 263, 118 47
STotal8. it it 4,400 205, 382, 832 ;1, 242, 794, 903 I 418,112 05 | 1,213,483 94 |1, 631, 595 99
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4. They are required to have a paid- up capn;c»l of not, less than $100,000
each, and in cities of 50,000 inhabitants their capital must be not less
than’ $200,000 each. In the discretion of the Secretary of the Tr easury,
however, banks with not less than $50,000 capital may be organized in
places having less than 6,000 mhdbmants The design and effect of these
provisions is to prevent, as far as possible, the establmhment of feeble

" organizations, unequal to the wants of the communities in “hl(}h they
are located.

5. At least one-half of the authorized capital must be pald in before
commencing business, and the remaining portion must be paid in at the
rate of not less than one-fifth monthly from the time the association is
authorized to comnmence business. Proper provision is made for erifore-
ing payment of installments of capital stock subseribed, or for making
good any 1mpa11 ment, of capital which may occur in the course of busi-
ness.

8. The Comptroller is also authorized and required, before issuing his
certificate of authority to any association to commence business, to
ascertain if such association has in good faith ¢omplied with all the
requirements of law preliminary to its oroaluzatlon and he may appoint a
special commission for this purpose if thought necessary.  He must
also obtain a sworn statement of the president and cashier and of a ma-
jority of the directors of the proposed association, setting forth all the
1acts properly bearing on this inquiry.

. No increase or reductlon of the authorized capltal of an association
cfm be made without the approval of the Comptroller being first obtained,
and no increase is valid until the Whole amount is actually paid in and
certified to under oath.

" 8. Every director must be a citizen of the United States, and three-
fourths of the directors of any asseciation must be residents of the State,
Territory, or District in which it is located. Each director must also,
during his whole continuance in office, be the bona.fide owner of not less
than tcn shares of the capital stock of the association of which he is a
director, which shares must not be hypothecated or in any way pledged
as security for any loan or debt. To all of which he mnust make oath.

9. Every director must also, immediately upon his election or appoint-
‘ment, make and transmit to the Comptroller an oath that he will faith-
fully administer the affairs of his association, and will' not knowingly
violate, or permit to be violated, any of .the prowswnb of the national-
bank act.

-10; The shareholders of every national bank are. each made individ-
-unally responsible,-equally and ratably, and not one for another; for all
contracts, debts, and engagements of such association, to the extent of
their stock therein, at its par value, in dddition to the amount invested
in such shares; thus giving a double securify to the general creditors of

- these aqqocmtlons

11. Each national bank, before 1t is authouzed to commence’ busmess,
must have first deposﬂced with the Treasurer of the United. States an
amount of interest-bearing, registered United States bonds, not less in |

. any case than $30.000, nor less than one-third of the paid-in. capital of
the bank, except that by a late act, the maximum deposit of bonds re-

- quired for any bank 1& $50,000. . These bonds are primarily held as se-
curity for the redemption of the circulating notes.of the bank; but as

< the amount of circulation issued equals mnety per cent, only. of the par
value of the bonds deposited, any excess in the value of the bonds
above the amount of clrculatlon to be redeemed becomes an -added se-
curity, in the possession of the government, apphcable to the payment

Digitized for FRASER
http://fraser.stlouisfed.org/ ‘
kederal Reserve Bank of St. Louis




COMPTROLLER OF THE ‘CURRENCY 195

-of claims of the general creditors of the assoclatlon deposfcmg them,
should it become insolvent.

12. National banks-are forbidden to make transfers or assignments of
any of their assets or-credits after an act of insolvency, or in contempla—
tion thereof, with a view to the preference.of one creditor to-another;

-and any tranbfel or assignment so made is null and void. -

13. Every association in. the national system is required to receive at
par, for any debt or liability to it, the cireulating notes of any and all
other banks in the system, and these notes are also receivable by the
government for all. taxes- or other dues, except duties on imports, and
fare payable for all debts or. demands owmo by the government, except
.interest on  the ‘public .debt.. These ieatm es give to the notes an addi-
tional value beyond that “hlch theV possess t11r0110h a deposrc of United
States bonds. :

- 14. One of the most- 111va;luable features Of the national banking sys-
-tem is that requiring each association to have at all times on hand an
available cash reserve of specified proportions as compared with its de-
posits and cireulation.. The proportion required for banks located in the
‘financial centers of the country is 25 per cent. of their deposits.. For all
other banks the required proportion is 15 percent. of their deposits. The
proportion of reserve to eirculation is the same for all banks, namely, five
per cent., which-amount-is to be at all times on deposit:with the Treas-
urer of the United States, to be held and used by him in the redemption
of their notes. . This sum is also permitted to be counted as part of the
required reserve on deposits. Most Stringent means- are placed at the
disposal of the Comptroller for enforcing comph‘mce by the banks with
the requirements of the law relating to the maintenance of a cash reserve.

15. Equal in- importance with the requirements as to a cash reserve
are the provisions which compel the accumulation by each national bank
of a surplus fund, to be set apart by it from time to time out of the

- profits of its business, and which fund may not be used by the bank for .-
any purpose other than to meet and charge off’ losses in excess of its
current, earnings. - These provisions require that each association shall,
before makmff any dividend, carry to its surplus fund one- tenth part of
its net proﬁts since its la%t preceding dividend, until the same shall
amount to 20 per cent. of its capital stock. It is fmther provided that
no dividend shall ever -be declared by any association to an amount
“greater than its undivided profits (not surplus) then on hand, deducting
therefrom its losses and bad debts, and that if such losses shall equal or
exceed its profits on hand other than surplus, no dividend shall be made.
Careful provision is thus made for the steady growth of the surplus
fund -of each national bank, until its sum shall equal one-fifth of the
capital of the association, thereby establishing a reserve fund against
which it may charge any excess of losses over and above its other profits
on hand, and thus preserve its capital stock unimpaired. Under these -
provmons the amount of surplus accumulated by all the banks now in
' operation is 116,397,800, against an aggregate capital of $466,147,436. -
16. Another very 11np0rtant feature of the law is the requlrement that
- detailed statements of the condition of each national bank, verified by
-the oath of its president or cashier, and attested by not less than three
of its directors, shall, not less than five times in each year, be made to
the Comptroller, and also be published in -the city or town where the
bank is established; and to guard against the possibility of any bank
- fortifying itself, in advance of a Lnown day for making a report, so as to
make a good‘showing on that particular day, it is further provided that
-each report shall be for some past day, to be specified by the Comptroller.
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This Office, also, under the law, makes annually a report-to Congress,
containing a great number and-variety of statistical tables compiled from
the various reports of the banks, through the wide distribution of which
full information -concerning the banks and the working of ‘the system
is annnally placed before the public. , .

17. The national banks are also required to make semi-annual reports
to the Comptroller of their dividends declared, and the amount of their
profits in exeess of such dividends, which returns are also tabulated by
him and the results presented to Congress and the country in his annual
reports. Full means are provided for enforcing compliance by the banks

; . with the provisions of law concerning both classes of reports here named, |
- by anthorizing a severe penalty for any failure or neglect to make.and
| transmit the same. .

18. In addition to the means for acquiring a knowledge of the condi-
tion of the banks furnished by the reports already mentioned, the law |
provides for their examination periodically by disinterested persons to be
appointed by the Comptroller. These persons visit the banks, inspect.
their books of account, securities, and assets and liabilities generally,

- ‘have power to examine their officers and directors under eath-and inquire
into all matters necessary to a full understanding of their actnal, exist-
.ing condition, and then make immediate and full report in writing of the
. ‘results of such examination. This feature of the law is an invaluable
' one, operating not only as a restraint against irregular practices by any.
banks so disposed, but as a means of detecting them and preventing their
reciirrence. These examinations may be as frequent as is thought neces-

sary, and their expense is borne by the banks themselves. »

19. All necessary publicity as to the ownership of shares in any na-
tional banking association is secured by a provision requiring that a list
of the names and residences of all its shareholders, and the number
of shares held by each, shall be kept in the office where its business is

* . transacted, and shall, during business hours, be subjeet to the inspec-
tion of any shareholder or creditor of the association, and of the officers
anthorized to asess taxes under State authority. A copy of such list,
verified by oath, must also be transmitted to the Comptroller annunally.

- 20. The national banks serve a very useful purpose, both to the gov-
ernment and the public, more especially in localities where there is not
a- subtreasury, by acting; when so authorized by -the Secretary of the
Treasury, as depositories of public. moneys and financial agents of the
United States. For their services in-this regard they receive no direct
compensation, and are, moreover, required to give satisfactory security
for the faithful performance of their duties and the safe custody and
prompt payment of all public moneys intrusted to them, by a deposit
with the Treasurer of a sufficient amount of United States bonds. '

21. The national banks are prohibited from loaning to any person, |
company, corporation or firm, an amount exceeding one-tenth part of
their capital; and in estimating the liabilities of a company or firm tlie
liabilities of its several members are to be included. They are thus, by |
law, made conservativein their management, and restrained from grant-
ing excessive loans, which would at least lessen their general usefulness
to the communitiesin which they are situated and perhaps impair their
safety. - N v

22. They are further prohibited from ma\king any loan or discount
whatever on the security of the shares of their own capital stoek, or from
purchasing or holding the same unless to prevent loss upon a-debt pre-
wviously contracted in good faith. And, even in the 1atter case, they are
not permitted permanently to hold or to cancel- shares so obtained, but
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'must, within six months from the date of their acquirement, sell or dis-
pose ‘of them at public or private sale.

-23. They are also prohibited from becoming indebted or in: any Way
liable to an amount exceeding that of their capital stock actually paid
in, except: on account (1) of their circulating notes; (2) their deposits or
collections; (3) bills-of exchange or drafts drawn agamst money actually
on.deposit to their eredit or due to them ; and (4) liabilities to their own
stockholders for reserved profits. The purpose and effect of these pro-
visions are to-make the national banks lenders and not borrowers of.
money.

" 24, They are further forbldden, either directly or indirectly to pledge

or hypothecate any of their circulating notes for the purpose of procur-

ing money with which to pay in or increase their capital stock, or for
use in their banking operations, or otherwise. This restrlctlon effect-
ually precludes the practice, which was common in some former State
systems, of employing the urculatmg notes of an association in the in-
crease of its own. capital, or in furnishing capital for a new assoclatlon,

‘which practice has at tlmes been carrled to an extreme limit.

25. The national banks are restricted in the rate of interest which
they may take, receive, or reserve,to the rate allowed. by the laws of

. the State, Territory, or District in which they are located.

26. A system of redemption of the circulating notes of the national
banks is provided, whereby not only may they be readily converted
into- lawful money, but the mass of the circulation may be kept clean
through the retirement of such: portion as becomes worn or mutilated
and the issue of new notes by the Comptroller, in their stead. This re-
demption is accomplished -and compelled by requiring, first, that each
national bank shall redeem its circulating notes at its own counter at
par, in lawful mouney on demand; second, that the notes of all closed
banks shall be redeemed by the Treasurer; ; third, that all worn, mutil-
| ated, or defaced national-bank notes which are received by any assist-
-ant - treasurel or designated depository of the United States-shall be

forwarded: to the Treasury for redemption; and, fourth, by providing that

when the notes of any associations, assorted or unassm ted are presented

in sums of $1,000, or any multiple thereof, to the Treasurer they shall be

redeemed by that officer. The government is indemnified for all re-
- demptions made by it, either by the bonds which it holds, asin the case
of insolvent banks, or by a depoqt of lawful money which is required to
be previously made by all other banks.

27. If a national bank fails to pay its circulating notes, the Comp-
troller is authorized to-sell its bonds and provide for their payment.
The goverument is indemmified against any possiblé loss.from its guai-
anty of the payment of such eir culamng notes, by having reserved to it
by law a. paramount lien upon all the assets of any association which:
defaults in the redemption.of its notes, to make good any deficiency aris--
ing from the sale of its bonds..

28. The destruction of all mutilated notes and of notes of closed
banks, redeemed by the Treasurer, is regulated by instructions of: the
t Secretary, given in pursuance of law. All notes destroyed are pre-
vieusly counted by separate agents or representatives of the Secretary,.
the Treasurer, the Comptroller of the €utrrency, and the banks which-
issued the notes; they are effectually mutilated by clipping and punch-
ing, to prevent "their possible circulation should they by any remote
chance pass out of the poessession of the Treasury before destruction ;
they. are, in the presence of each: of the agents mentioned, placed in a
trlple locked maceratmg machiné, where they are 11nmed1ately ground
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into pulp; and their déstruction is celtlﬁed to by all the agents, both:
upon proper books in the Treasury depaltment and in certificates sent
to the banks of issue.:

29. The banks are prohibited, under a severe penalty, from. certifying’
any check drawn upon them, unless the person or company drawing the
check has at the time on deposit with them an- amount of money equal
to that specified in the check. .

30. They are also prohibited from making any loan on the secullty of
United States or national-bank notes, or from agreeing for a considera-
tion to withhold the same from use, the purpose of the proh1b1t1on being
to prevent the “locking up” of money by the national-banks, in. the
interests of speculators.

- 31. The officers of national banks are required to make returns under’
oath to the Treasurer of the United States and to pay to him in semi-
annual installments an annual duty of one per cent. upon the average
amount of their circulating notes, one-half of one per cent. upon the aver-
age amount of their deposits, and a like rate upon the average amount of.
their capital stock beyond the amount invested in United States bonds
This duty isin lieu of all other government taxes.
© 32. The payment to the United States of the duties named does not,
however, relieve the national bauks from any liability to taxation by‘
other than government authority, as it is expressly provided that noth-
ing in the act shall prevent the shares of these associations from being
taxed by the States as is other similar property, or shall. exempt thelr
real property from State, county, or municipal taxatlon, to the same ex-
tent as other real property.

33. Should the capital stock of any association become 1mpa1red in the
course of business, by losses or otherwise, it must, within three months
after the association shall have received notice from the Comptroller, be
made good by assessment upon the'shareholders pro rata for the amount
-of stock held by them ; and during such impairment the Treasurer is re-
quired, upon notiﬁcation from the Oomptroller, to withhold the interest
on all bonds held by him in trust for such association. The authorized -
capital of the banks is thus by law compelled to be Lept always intact,
for the protection of their creditors. :

34, When a national bank goes into voluntary liquidation, 1t must
within six months thereafter, deposit in the Treasury au amount of law.
ful money equal to its entire outstandlng circulation, which circulation

-is thereafter redeemed by the Treasurer. . Thus the banks, under exist-
ing law, derive no benefit from the a001denta1 loss or’ destruction of any
portion of their notes, stich benefit inuring solely to the government.-

35. Should any bank become 1nsolvent the most ample. powers are
possessed by the Comptroller to-take possessmn of such .association,
through a receiver to be appointed by him, and to proceed te collect its.
assets, and pay off, by dividends from time to time, the claims of its cred-
itors. - The note-holders are in such cases as secure as though the bank
had remained solvent, the notes being protected by:the: bonds held by |
the government; whlle the other creditors have as a protection, in addi-
tion to the assets of the bank the individual. 11&b111ty ‘of the. shareholders !
before mentioned, together w1fh the capital paid in,no part of which can
be returned to the shareholders until all a;pploved claumb agalnbt the as-
somatlon shall have been pald . : :

36. Mention has several ‘rlmes been made herein of the amp]e means_
provided in the national-bank act for enforeing compliance with its pro--
-visions, by the infliction of penalties for their violation or non-observ-
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~ance. All of these penalties arve severe, and many of them summary,
the principal ones being here enumerated

I. For charging or exacting a usurious rate of mterest the whole inter-

est agreed to be paid is forfelted ; or, if actually paid, tw1ce its amount

may be recovered back by the pe1 son paying the same.

II. For certifying any check, unless the person by whom.the check is
drawn has on deposit with the association an amount of money equal to
that represénted by the check, the bank may be- 1mmed1ately closed by
the appointment of a receiver.

IIL. For every day, after five days, in which a national bank shall f&ll
to make and- transmit to the Comptroller any report of its condition
called for by him, and for similar delay in transmitting to him the
required proof of publication of such report, and also for every day, after
ten days, in which a bank shall fail to tI‘&Ilb]Illt its semi-annual réport
of dividends and earnings, a penalty of one hundred dollars is imposed.
And it any association fails or refuses to pay the amount of such pen-
alty when assessed and demanded, the Treasurer of the United States

* is authorized to retain it, upon the order of the Comptroller, out of the
interest, as it may become due to the association, upon the bonds depos-
ited to qecure its circulation,

IV. For failure of the president or cashier of any association to report
to the Treasurer semi- annually, for purposes of taxation, the average

- amount of its notes in cir_cula»tion,'i deposits, and capital stock not in-
~ vested in United States bonds, a penalty of $200 is.imposed, which may
be collected as in the preceding paragraph. The Treasurer may also,
in such cases, assess the association upon the highést amount of its circu-
lation, deposits, and capital stock, to be ascertained in such manmer as
he may deem best.

V. If an association fails to pay the duties assessed upon its clrcula
tion, deposits, and capital, such duties also may be reserved by the
Treasurer out_of the 1nterest falling due upon its bonds.

VL.)The making of any loan upon the security of United States or
national-bank notes, or agreeing for a consideration to withhold .the
same from use—in other words, the “locking up” of money—is made'a
misdemeanor, punishable by a fine of $1, 000 and a further sum of one-
third of the money soloaned ; -and the officers making the loan are subject
to the further penalty of one-quarter of the money loaned.

VIL. Embezzlement of the funds of an associdation by any of its officers,
directors or agents, or any false entry by any of them, in any book, state-
ment or report, with intent to injure or defraud the assocmtmn 01 any
other company or person, is pumshable by 1mpr1sonment of not less than
five nor more than-ten years.

VIIL If any officer or agent of an ab,soclatlon whose charter has ex-
pired knowingly reissues or puts into circulation any note, draft, check,
or other security of such association, he is punishable by a fine of $10 000,
or by imprisonment of from one to five years, or by both such tme and
imprisonment. '

IX. If the capital stock of any natlonal bank falls below the minimum
amount required by law, through the failure of any shareholder to pay
| the whole or any part of the amount of his subscription for such stock,
and the deficiency in capital shall not be made good within thirty days
thereafter, a receiver may be: 1pp01nted to close up the affairs of the as-_
sociation.

X. Whenever the lawful money reserve of a national bank falls below
the limit reqmred by law, and remains below such limit for thirty days
after receiving notice from the Comptroller to make its reserve good a
receiver may be appointed and the bank closed.
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XI. A receiver may also be appointed for any association which fails
to redeem its circulating notes at its own counter or at the Treasury, at
par, on demand. - . -

XII. If an association which accepts any shares of its own capital
stock in order to prevent a loss upon a debt previously contracted in
good faith (which is the only way in which such stock can be legally
acquired by it), shall fail to sell such stock, at public or private sale,
within six months thereafter, it may be closed by the appointment of a
receiver. i .

XIII. Whenever an association fails to pay up its” capital stock as
required by law, or an impairment of its capital occurs by losses or
otherwise, and it shall not, within three months after receiving notice
from .the Comptroller, make good the deficiency by an assessment upon
its shareholders, it may, unless it consents to go into liquidation, be
placed in possession of a receiver and its business closed. :

37. Finally, if the directors of any national banking association know- .
ingly violate, or knowingly permit any of its officers, agents or servants
to violate, any of the provisions of the national-bank act, all the rights,
privileges, and franchises of the association become thereby forfeited;

- 1n addition to which, every director who participates in or assents to
such violation is held personally and individually responsible for all
damages sustained by any person in consequence thereof.

SYNOPSIS -OF JUDICIAL DECISIONS.
N ;

The synopsis of decisions of the Supreme Courtof the United States,
and other inferior tribunals as heretofore prepared, is reproduced. in this
report, but it is not deemed expedient at present to extend it. -Within -
the past, year several important cases have been adjudicated in circuit
courts which will probably be taken to the Supreme Court .and there
affirmed or reversed. It is best to await such final results.

In this connection it is proper, however, to note that the case of Casey,
recewer, vs. La Societé de Crédit Mobilier et al., cited in the synopsis from
2 Woods, 77, under the head of “Transfers of Assets,” and two other cases
in which similar rulings upon. similar facts had been pronounced, were
reversed by the Supreme Court at its last term ; the latter tribunal hold-
ing that the attempted pledges on the part of the bank were invalid
as .against the general creditors. The cases are fully reported in 96th
U. 8. (6. Otto), pp. 467-496, and are not only important because of the
amount involved, but are of interest to bankers and the business public
generally, on account of the legal question involved and settled.

ABATEMENT. . - :
I. An action brought by a creditor of a national bank is abated by a-decree of a:
district or circuit conrt dissolving the corporation and forfeiting its franchises.

) (First National Bank of Selma vs. Colby, 21 Wallace, p. 609.)

IL. 8uit Ly the receiver of the New Orleans National Banking Association (formerly a
State organization called the Bank of New Orleans) against a shareholder to
enforce his personal liability. Plea in abatément that ¢ at the date of the
appointment of said receiver there was not, nor has there since been, nor is
there now, any such corporation as said New Orleans National Association,
because said Bank of New Orleans had no power by its charter, nor authority
otherwise from the State of Louisiana, to cliange its organizatien te that of a
national association under the laws of the United States.”

On ‘general demurrer this plea was held bad, because no authority. from the.
Sate was necessary to enable the bank to make such change. Tlhe option to
d5 so was given by the forty-fourth section of the banking act of Congress, 13

- Siatutes, 112. “The power there: conferred was ample, and. it§ validity can-
- ot be doubted.” (Cuasey, receiver; §c., vs. Galli, 4 Otto, p. 673.)

.
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ABATEMENT~Continned.

This plea was also held bad upon the additional ground that ‘where a
shareholder of a corporation is called npon to respond to a liability as such,
and where a party has contracted with a corporation, and is sued on his con-
tract, neither is permitted to deny the existence and legal validity of such
cmpomtlon 7 (Ihid.)

“To hold otherwise,” says Mr. Justice Swayne (p. 680), ¢ would be contrary
to the plainest principles of reason and good faith, and involve a mockery of

justice. Parties must take the consequences of the positions they assume.”
“They are estopped to deny the reality of the state of things which they have
made to appear to exist, and upon which others have been led to rely. Sound
ethies require that the apparent, in its effects and consequences, should be as
if it were real, and the law properly so regards it.”

ACCOMMODATION INDORSEMENTS.

I. Where bills, indorsed by a national bank for accommodation only, had been
negotiated by the banlk through its usnal channels of communication with its
correspondents as its own bills, and the proceeds thereof had been placed to
the credit of the bauk, which thereupon gave the same credit to the parties
for whom it had thus indorsed, and received no . benefit therefrom—

Held, That although an dccommodation indorsement by a national bank, in
snch cases, was void in the hands of holders against whom notice of the char-
acter of the indorsement could be concluded yvet that the bank was liable
for the same to holders, for value, without notlce (Blair vs. Tirst National
Bank, Mansfield, Ohio. "United States circuit cowrt for Ohio, at Cleveland, Novem-
ber term, 1875, Immons, J.)

Query, whether, nnder the provisions of section 5202 of the Revised Statutes of
the United States, any indorsement by a national bauk is not wlirae vires.

ACTIONS.

I. A national bank may be sued in proper State conrt. (Bank of Bethel vs. Pahgui-
oque Bank, 14 Wall., 383, p. 395.) )
II. Such banks may sue in Federal courts. The word “by” was omitted in section
. 57 of act of 1864 by mistake. (IKennedy vs. Gibson, 8 Wall., pp. 506-7.)
Receivers may also sue in United States courts. (1bid., pp. 506-7.)

III. When the full personal liability of shareholders is to be enforced the action must
be at law. (Lennedy vs. Gibson, 8 Wall., p. 505; see also Casey, 4., vs. Galli,
supra.

IV. But ]1f c())ntnbutlou only is souf'ht the proceedings may be in equity, joining
all the shareholders within the ]unsdlemon of the court. (Ibid., pp. 505-6.)

See, also, title ¢ SHAREHOLDERS, INDIVIDUAL LIABILITIES OF,” VI, post. Judge
Swayne says “may,” and Nelson, J., says that ‘“we may sue at law.” )

ATTACHMENT OIF ASSETS.

1. When a creditor attaches the property of an insolvent national bank, he can-
not hold such property against the claim of a receiver appointed after the
attachment suit was commenced. Such creditor must share pro rate with all
others. (First National Bank of Selma vs. Colby, 21 Wall., p. 609.)

See, also, title ¢‘ JurispICTION,” I, post.

ATTORNEYS.

I. Section 56 of currency act is directory only, and it cannot be objected by defense .
that a suit is brought by private attorney instead of the United States district
attorney. (I Cenneds y vs. Gibson, 8 Wall., p. 504.)

By-Laws.,

I A national bank cannot by its by-laws create a lien on the shares of a stock-
holder who is a debtor of the association. (Bullard vs. National”Bank, 4c.,18
Wall., p. 589.)

See, also, ease of Bank vs. Lanier, 11 Wall., p. 369, cited under ¢“LOANS ON
SHARES,” post.

[NoTE.—In Young vs. Vaugh, 23 N. J. Equity R., p. 325, it was held that a
national bank conld by its hy-laws prohibit the transfer of shares by a share-
holder while indebted to the bank, and that transfersin violation of such by-
laws were void. As it is held by the Supreme Court of the United States that
sach by-laws can create no lien for indebtedness, it would seem that a regula-
tion prohibiting such transfers can be of little praetica.l use, even if the power
exists. ]
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CHECKS.

I. The holder of a check on a national bank cannot sue the bank for 1efusm%
payment, in the absence of proof that it was accepted by the bank. (Nationa
Bank of the Republic vs. Millard, 10 Wall., p. 152.)

II. The relation of banker and customer is that of debtor and creditor. Receiv-
ing deposits is an important part of the business of banking, but the moment
they are received they become the moneys of the banlk, ma,y be loaned as a
part of its general fund, and the check of the c1013051t01 gives no lien upon
them. ([ bid. , por Davis, J., p. 155

III. Perhaps, on pr oof that check had bcen charged to the drawer, and that the
banl had settled with him on that basis, the holder ox payee could recover on
a connt for ““money had and received.” (I bid., pp. 155-6.)

IV. The facts that the bank was a United States depository and the check was
drawn by a United States officer to a United States creditor do not vary the
rule. (Ibid., pp. 155-6.)

V. Where a banl pays a check drawn on it, in favor of a party whose indorsement
thereon is forged, and the same has passed through several hands, only
reasonable dlhoence is required to Dbe exercised in giving notice to prior
holders of the 101001 y, after its discovery, in order to liold them liable.
(Schroeder vs. Harvey, 75 1., p. 638.)

VI. A clexk of plaintifi’ received from their debtors checlks, payable to their (plaint-
iffs’) order, in payment of sums due. The clerk, wrongfully and without
anthority, indorsed the names of the plaintiffs on these checks and transferred
them to other persons, appropriabing the proceeds to his own use. Subse-
quently these checks were deposited Sith a bank which in good faith col-
lected them and paid over the proceeds to the depositors.’ In a snit by
plaintiffs against the Lank, to recover the amounts so collected by it: Held,
that the bank was liable. (Johnson vs. First National Bank, 13 N. Y. Sup
Court, p. 121.)

VII. The act of Congress of March 3, 1869, mal\mo it unlawful for a national bank
to certify checks unless the drawer has at the time funds on deposit to an
amount equal to the amount specified in the check, does not invalidate a con-
ditional acceptance of a cheelk by such bank, h:wmo no funds of the drawer
in its hands at the time, bat engaging to pay the same when a draft left with .
it for collection by the drawer shall have been paid. (National Bank vs. Na-
tional Bank, West Va. St., p. 544.)

CITIZENSHIP.

I. National banks ave citizens of the State in which they are organized and loeated,
and when sued by national banks of other States have a right to demand a
removal of the suit from a State to the proper Federal cowrt. (Chatham Nea-
tional Bank vs. Merchants’ National Bank, 4 J‘homp g C. (Thompson ¢ Cook)
N. Y. Sup. C., p. 196, and 1 Hunter N. Y,p 702.)

COLLECTIONS.

I. A collection agent who receives from his principal a bill of lading of merchan-
dise, deliverable to order, and attached to it a time dvaft, may, in the absence
of special instructions, deliver the bill of lading to the "drawee of the draft,
upon the latter’s mcccpmuce of the draft. It is not the duty of the ageut to
hold the bill after such acceptance. (National Bank of Commerce vs. Merchants’
National Bank, 1 Otto, p. 92.) )

II. Woolen & Co., bankers at Indianapolis, sent to defendant, a bank at Buffalo, a
draft on one Bugbee ; also bills of lading for sundry car-loads of lnmber. The
remittance was by letter, which 1nc1u1y stated that the draft and bills were
sent to defendant for collection and remittance of proceeds to plaintiffs,
Woolen 4 Co. The dvaft was drawn by, and to the order of, Coder 4 Co., in-
dorsed by them, by Mayhew, and the plaintiffs. By the terms of draft’ the
drawer, indorser: s, and acceptor waived presentment for payment and notice
of protest and non-payment. It was payable fiftecn days after its date, and
it was admitted that by 01(1111'11\ course of transit the lumber wounld reach its
destination eight days prior to the maturity of the draft. There had beenno
Dusiness transactions between plaintiffs and defendants, save one collection
similar to this. Defendatits presented the draft to Bugbee for acceptance,

- and, upon such acceptance, delivered to him the bills of lading. Bugbee
failed before the draft maturec, and plaintifts sned defendants for dehvenng
the bills of lading to Bugbee before payment of the draft. It was conceded
that the draft was dvawn for the price or value of the lumber: Held,
per Wallace, J., that, the draft being on time, it must be presumed that it
was the intent of P(bltl(,S tnat erbcu should realize from sale of the lumber
the funds to meet the draft at nuu‘runty Thercfore, nupon his acceptance of
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CorLEcrIoNs—Continued.

the draft, he was entitled to the bills of lading, and dcfcndan 1ts were not liable 4

“for thus dehvenno them, but if the draft had ot been upon time, a different
rule might have ple\ ailed. (Woolen § Webb vs. N. Y. and Irie Bank, 12
Blatchf. , . 359.) )

ITI. The Corn Joxchange National Bank of Chicago sent defendant, the Dawson Bank
at Wilmington, N. C., a draft drawn upon one Wiswall, living at Washing-
ton, N. C., For collection. Defendant by letter ackuow]edged the receipt of
the dr. aft, sta,tmg, that it had been credited to the Corn Exchange Bank, and
entered for collection. Thereupon defendant sent draft to Burbank 9& Gal-
lagher, bankers at Washington, N, C., for collection. The latter house col-
lected the draft, but failed and pa,sscd into bankruptey before remitting.
In a suit 1)10[10]11} by the assignee of the Corn Exchange National Ban
against the Dawson Bank to recover the proceeds of the draft: Held, per
Wallace, J., that the latter banl was liable for the amount. (Kent, 4ssignee,
gc., vs. "The Deawson Bank, 13 Blatchf., p. %37.)

Norr.—The court concedes that the authorities are conflicting upon. the’
g ur

, point involved in this case. In New York, Ohio, and in England, the decis-
iong sustain the conclusion of Judge Wallace, while in Connecticut, Massa-
chusetts, Illinois, and Pennsylvania. precisely the contrary rule prevails. The
point was made in this case that the law of Illinois should control the rights
of parties, but it was held otherwise.] b

IV. In an action by G against a bank it appeared that a note wasmade to (Vs order,
indorsed by him and sent through the honse of B, a banker, for collection,
and by B indorsed to the defendant bank, ¢for couectlon and credit” : Held,
that B, by the indorsement, did not become the owner of the note, and had
no uoht to pledge it, or direct its proceeds to be credited to him in payrent
of ]us mdebtedness 130 the defendant bank. (First National Bank vs. Gregy,
79 Pa. St., p. 384.)

V. In such case if the defendant bank had made advances, or given nevw credit to
B on the faith of the note, it wonld have been entitled to retain the amount
ont of the proceeds. (llnd )

VI. A bank holding a customer’s demand-note has a lien npon the proceeds of
drafts delivered to it for collection, after the giving of the note, though col-
lected after the filing of a petition in bfml\mptcy and can apply such pro-
ceeds npon the notes. (Re Farnsworth, 5 Biss., p. 223.)

COMPROMISES.

I In adjusting and compromising contested claims against it, growing out of a
1e01tmmtc banking transaction, a national bank ma,) pay a ]mom snm than
would have been exacted in satisfaction of them, so as to thoreby obtain a
transfer of stocks of railroad and other corpomhons, in the honest belief that
by turning them into money nnder more favorable circumstances than then
existed, a loss, which it would otherwise suffer from the transaction, might
be averted or diminished. (11 irst National Bank vs. National Exchange chk 2
Otlo, p. 122.)

II. Bo, 'ulso it may aceept stocks in satisfaction of a doubtful debt, with a view to
their subsequent conversion into 1no11ey in order to make good or reduce an
anticipated loss. (1bid.)

See, also, ESTATE, REAL, I, post.

COMPTROLLER.

I. The Comptroller appoints the receiver, and can therefore remove him. (Kennedy
vs. Gibson, 8 Wall., p. 498.) -

II. The Comptlol]er’s certificate, reciting the existence of the facts of which heis
requnired to be satisfied, to justifiy the appointment of a receiver, under sec-
tion 50 of the national- banik act, is sufficient evidence of the validity of such

: z;;)poil:latrgent, in an action brought by such receiver. (Platt vs. Bebee, 57 N.
. p. 339.) =
- ITII. The Comptroller must anthorize any increase of the capital stock of anational
- bank; and sach increase must be certified by him as prescribed by sec. 13 of
the act of Congress providing for the organization of national banks. (R.S,,
see. 5142, Charleston vs. l’eople’s National Bank, 5 8. C., p. 103.)
IV. The Comptroller cannot snbject the United States Govermment to the jurisdic-
tion of a court, thongh he appears and answers to the snit. (Case vs. Terrill,
11 Wall., p. 199.)

CURRENCY ACT.

I The purpose of the cwrency act was, in part, to pronde a cnrrency for the
whole country, and, in part, o create ¢ mar ket “for the g Jowmme'ntloaws (Per
Strong, J., in hﬁmzy vs. Missowri, 18 Wall., p. 413.)
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CUrRENCY AcT—Continued.

II. National banks organized under the act of Congress of June 3, 1864, are the in-
stiuments designed to be used to aid the government in the administration of
an_important branch of the public service; and Congress, which is the sole
judge of the necessity for their creation, having brought them into existence,
the States can exercise no control over them, nor in any wise affect their ope-
ration, except so far as Congress may see proper to permit. (Per Swayne, J.,
in Farmers and Mechanics’ National Bank vs. Dearing, 1st Otto, p. 29.)

III. The constitutionality of the act of June 3, 1864, is unquestioned. It rests on
the same principle as the act creating the second Bank of the United States.
The reasoning of Secretary Hamilton, and of this court in M¢Culloch vs. Mary-
lzmdl,. 4 Wheat., p. 316, and in Osborne vs. Bank U. S., 7 Whceat., p. 708, therefore
applies.

IV. The 1p0wer to create carries with it the power to preserve. The latter is a
corollary of the former. (Ibid., per Swayne, J., pp. 33-34.)

DEBTORS OF NATIONAL BANKS.

I. Debtors of an insolvent national bank, when sued by the receiver, cannot
object that pleadings do not show a compliance with all the steps prescribed
by statutes as preliminary to the appointment of such receiver. (Cadle, Reé-
ceiver, §c., vs. Baker § Co., 20 Wall., p. 650.)

II. Such exdinary debtors may be sued by receiver without previous order of the
Comptroller. (Bank vs. Kennedy, 17 Wall., p. 19.)

DrrosITS, GENERAL.

I. The relation Letween a bank and its depositors is that of debtor and creditor
only, and is not fiduciary. Thus, a note deposited for collection, if passed to
the credit of the depositor in his general account, then overdrawn, becomes
the property of the Lauk, which becomes indebted to him for the proceeds.
Upon the bankruptecy ot the banl, the proceeds are assets available to the
general creditors. And the fact that the account was made good by other
ﬁeposits, before collection of the note, makes no difference. (In 1r¢ Bank of
Madison, 5 Bissell, p. 515.)

II. A deposit is general, unless the depositor malkes it special, or deposits it expressly
in some particular capacity. And in case of a general deposit of money with
a banker, a previous demand by the depositor, or some other person by his
order, is indispensable to the maintenance of an action for the deposit, unless
circumstances are shown which amount to a legal excuse. (Bralm vs. ddkins,
77 Iil., p. 263.)

DEPOSITS, CERTIFICATES OF.

I. A certificate of deposit was issued by a bank for a certain sum, subject to the
order of the depositor at a certain date, payable on the retuin of the certifi-
cate: :

Held, in_an action on said certificate against the banlk, brought by an assignee,
that there conld be no recovery without proof of an actual demand and re-
fusal of paymeént. (Brown vs. Mcllroy, 52 Ind., p. 404.)

II. In a suit against the bank, npon a stolen certificate of deposit given by the
defendant to the plaintift, reciting that he had deposited in the bank a certain
number of dollars, payable to his order in current funds, on the retwurn of the
certificate properly indorsed:

Held, first, that the mstrument should be regarded as the promissory note of the
bank, assignable nnder the statute (of Incdiana), but that it was not negotiable
as an inland bill of exchange, being made payable, not in money, but ““in
current funds” ; second, that the payee could recover on said stolen certificate
without giving a hond agaiust a subsequent claim thereunder by another
person. (National State Bank vs. Ringel, 51 Ind., p 393.)-

III. Where a banlk issunes a certificate of deposit, payable on its retarn properly
indorsed, it is liable thereon to a bona-fide holder, to whom it was transferred
seven years after it was issued, notwithstanding the payment thereof to the
original holder. Such certificate is not dishonored until presented. (National
Bank Fort Edward vs. Washington Co. National Bank; 5 Hun., N. Y. Sup. Court,
p. 605.)

DEPOSITS, SPECIAL. : .

I. The taking of special deposits to keep, merely for the accommodation of the
depeositor, is not within the aunthorized business of mational banks; and the
cashiers of such baunks have no power to bind them on any express contract
accompanying, or any implied contract arising ont of, such taking. ( Wiley vs.
First National Bank, 47 Vi., p. 546.)
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DEPOSITS, srrciaL—Continued,

II. If a banking association, under the national-currency act, has power to assume -
the duties and obligations of a naked bailee of property, either gratuitously
or for hire (as to which point the court does not decide, though apparently
inclined to deny such power), it is clearly outside its ordinary business; and it
is not within the scope of the general powers or general authority of its execu-
tive or ministerial offices to bind such corporation by a contract for such bail-
ment. Therefore, in the absence of proof of special authority for that pur-
pose, delegated by the board of directors, or evidence that such powers have
been exercised by their knowledge and sanction, or that such has been the
habit and custom of the bank, it is not responsible for property thus received
by its cashier. (First National Bank Lyons vs. Ocean National Bank, 60 N. Y.,
p. %78.)

III. A circular issued by such corporation, inviting the correspondence of other
banks, and offering to buy and sell securities tor them, is no evidence of a con-
sent, on its part, to become a general bailee and depository of such securities
for its correspondents. (Ibid.

IV. The corporations formed under the national-currency act are banks of deposit,
as well as circulation. They are authorized to issue their own mnotes, and
receive from others their money and circulate it. Money so received is termed a
deposit, although it has none of the qualifications of a bailment, thus named.
There is no trust or promise to redeliver the same money. By the deposit the

- money becoiues the property of the bank, and only the relation of debtor and
creditor is created. (Ibid., per Allen, J., p. 288.)

[Nore.—In the last cited case the cashier of the Ocean National Banlk had, at

sandry times, received United States bonds belonging to the Lyons bank.

* Some of these bonds had been purchased by said cdshier and the assistant
cashier for the Lyons bank. Two or three times, by the order of the latter
bank, the coupons of these bonds had been cut off by said cashier and pro-
ceeds credited to the Lyons bank., But there was no proof that these trans-
actions were dcne, or that said bonds were kept in the vault of said Ocean
Bank, with the knowledge of the directors. While said bonds were thus kept,
burglars broke in and stole them. The conrt held, and the opinion was
nnanimous, that there was no difference under the currency act between such a
deposit of United States bonds and & deposit of other valuable property, such
as plate, diamonds, or jewelry, for safe-keeping, gratnitously. Itwas a naked
bailment of deposit, withoutreward, and such an act of the cashier as did not
bind the bank.]

For definition of the bailment called ‘deposit,” and the liabilities of such
a bailee, see Story on Bailments, section 4, and sections 61 to 135.

As to special deposits of money with a bank, see Story on Bailments, section
83; also Smith vs. First National Bank, 99 Mass., p. 605. In this last case there
had been a special deposit of gold coin, to be returned when called for. The
cashier embezzled the funds: %[eld, that the bank was not liable, as there was
no gross negligence on the part of the corporation.

DIRECTORS OF NATIONAL BANKS.

1. Directors of a national bank may remove the president, both nnder the law of
Congress and the articles of association, where the latter so provide. The
power exists if the bank has adopted no by-laws. (Zaylor vs. Hutton, 43 Barb.,
N. Y. Sup. Court, p. 195; S. C., 18 4bb. Pr. R., p. 16.)

ESTATE, REAL, ‘

I. The want of power of a banlk, or of its trustee (receiver) in insolvency, to pur-
chase and hold real estate, does not render void an arrangement whereby land
subject to a lien in favor of the banl, and to other liens, is,discharged of those
other liens by funds from the assets of the bank, the land being then sold, and”
the entire proceeds of such sale realized to the banlk assets, provided the title
does not pass through the bank or its trustee. (Zantzingers vs. Gunton, 19
Wall., p. 32.)

INTEREST. .

I. Under section 30, act of 1864, a national bank in any State may take as high
rate of interest as by the laws of such State a natural person may stipulate
for, although State banks of issue are restricted to a less rate, (Tiffany vs.
National Bank of Missowri, 18 Wall., p. 409.) :

[Nork.~—In Missouri, natural persons may take ten per cent., bnt State banks
are restricted to eight per cent. In this case the national bank had taken
nine per cent. : Held, legal.]
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INTEREST—Continued. i :
“I1. Held, also, that as the action was virtually brought tor ecover the penalty for
usury, the statute (section 30) must receive a strict comstruction.  (Ibid., p.
409.) . S
See also Title “ Usury,” post.

INTEREST ON CLAIMS OF CREDITORS..

I. Where a national bank is put-in charge of a rccciver, under section 50 of the
original currency act (R. 8., sec. 5234), and a sufficient sum is realized from.
its assets to pay all claims against it and leave a snrplus, the Comptroller
onght to allow interest on the claims during the period of administration,
before appropriating the surplus to the stockholders of the bank. An action
of assnmpsit by the holder of sich a elaim will not lie against the Comptroller,
nor against the receiver, but will lie against the baulk. (Choemical National
Bank vs. Bailey, 12 Blatchf., p. 480.) .

IL. In such action interest is recoverable on all demands originating in contract
conditioned for the payment of interest, and on all demands for money due
and unpaid, by way of damages for non-payment after such demands became
due. And interest is recoverable on a balance due a depositor.in such bank,
although he has made no formal demand of-payment. (Ldid.) But, as to this
last point, see the ruling of the Supreme Court.

III. In the case of National Bank of the Commonwealth vs. Mechanics’ National Bank, 4
Otto, p. 437, the Supreme Court United States, at its last term, cdecided that a
depositor in a national bank, when it suspends payment and a receiver is ap-
pointed, is entitled from the date of his demand to interest npon the deposit;
that the claims of depositors in such bank at date of suspension for the amonnt,
of their deposits are, when proved to the satisfaction of the Comptroller of
-the Currency, placed upon the same footing as if reduced to jndgments ; that
is o say, they draw interest from the time of such proof and allowance.

It was also decided that, such interest being a liguidated sum at the time
of the payment of the deposit, an action lies to recover it, and interest thereon.

JUDGMENTS. . : .

I. A judgment against a national bank in the hands of a receiver, upon a claim,
only establishes the validity of such claim ; the plaintiff can have no execn-
tion on such judgment, but must await pro rale distribution. (Bank of Bethel
vs. Pahquioque Bank, 14 Wall., p. 383. Clifford, J., p. 402.)

JURISDICTION. ) . :

I. A United States district court has jurisdiction to aunthorize o receiver of an in-
solvent national bank to compromise a debt. (Matter of Platt, 1 Ben., p. 534.)
II. A rvesident (citizen) of Kentucky was a creditor of a national bank located in
Alabama, and commenced a suit on his claim against said bank in the su-
preme court of the State of New York, at the same time attaching certain
moneys belonging to said bank, in the hands of the National Park Bank, in
New York. Subsequently the receiver of the Alabama bank (which had
failed) was, on his own motion, made party defendant to the action pending
in the New York supreme court, and pleaded ““want of jurisdiction,” and: other
defenses: The supreme court overruled his plea to the jurisdiction, rendered
judgment against the receiver on the merits, and ordered satisfaction to be
made from the moneys attached. Thereupon the receiver filed his bill in
chancery in the Unifed States circuit court for the proper circuit, praying an
injunction to restrain the collection of the judgment rendered by said supreme

court, and that the moneys attached be paid to him as receiver. .

Held, that, by the provisions of the currency act, the State court was deprived
of jurisdiction of the attachment procecedings; that the receiver was mnot
estopped by the proceedings in said State court from asserting his rights in
said cireuit conrt, and that he was entitled to the relief prayed for in his bill.
(Cadie, receiver, §c., vs. Tracy, 11 Blatchf., p. 101.)

(Vide Title “Recrivers, VIL” post.)

IS

LoANS ON SHARES.
I. National banks are governed by the act of 1864, which repealed the act of 1863,
and cannot, therefore, male loans on the security of their own shares, unless
to secure a pre-existing debt, contracted in good taith. (Bank, §c., vs. Lanier,
11 Wall., p. 369.) . '
II. The placing of funds by one bank on permanent deposit with another bank is
a loan within the spirit of section 35 of act of 1864. (Idid., p. 369.)
III. Loans by such banks to their shareholders do not create a lien on the shares
of such borrowers. (Ibid., p. 369. See also Bullard vs. Bank, 18 Wall., p. 580;
and “BY-LAWS,” supra.) :
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LOANS IN EXCESS. .

I. ‘A loan by a national bank in excess of the restriction of section 29 of the act of
1864 (Revised Statutes, section 5200), which provides that the total liabilities
of any person (borrowes) shall not exceed ten per centum of the capital stock,’

" &c., 18 not void on that account. The loan may be enforced, though the bank
may be liable to proceedings for forfeiture of its privileges, &c., for making
it.  (Stewart vs. National Union Bank of Maryland, 2 Abb., United States, p. 424.
See also O’ Hare vs. Second National Bank, 77 Pa. St., p. 96.)

In Samuel M. Shoemaker vs. The Neational Mechanics’ Bank, and The Same vs.
The National Union Bank, application for injunction, &c., United States cir-
cuit court, Baltimore, 3 Md. ,Judge Giles held * * * “As to the first charge
in this bill against the dutunda,nt in reference to the amount loaned to Bzwne
& Co., in violation of the tw cnt) -ninth section of the act of June 3, 1864 I
would’ only say that the loan made under such cir cumsbamccs 19 not vmd, it

can be enforced as any other loan made by the ba.n]\ no*

1.0CATION,
1. Und

» sections 6, 8, 10, 15, 18, and 44 of the original currvency act (13 Stat.
at Large, 101), lespectm{, the location of 1)'mlung associations, a national
hank ig"to be regarded as located ab the place specified in its organization-
cortificate. If such Placeisin a Stato, the association is located in “that State.
(Manufacturers’ National Bank vs. Baad., 8 Blatehf., p. 137.)

OFFICERS.

I It is the duty of directors of a bank to use ordinary diligence in acquiring
knowledge of its business. They cannot be heard, when sued, to say that
they were not apprised of facts, the existence of which is shown by the
hooks, accounts, and correspondence of the bank. They shonld control the -
subordinate officers of the bank in all important transactions., Therefore,
under the civcumstances proved in this particular case, they were held liable
for the abstraction and sale of special deposit by the latter. ( United Society,
§-c., vs. Underwood, 9 Bush, Ky., p. 609.) .

II. The cashier of a national b(ml\, who had executed no bond, embezzled its funds,
discovery whereof might have been effected by nse of slight diligence on the
part of the directory. They, however, published, (Locmdmg to Ia,w, a state-
ment of the condition of the bank, w Dich showed that its affairs were being
prodently and honestly administered, and from which the public had a nght
to believe that he was trustworthy., Afterward, persons who had seen this
report became sureties on the official hond of the cashier, and for his snbse-
quent embezzlements were songht to be held liable thereon : Held, that such
sureties, being misled by the statement; were released. They had a right to
believe that the directors, before publishing it, investigated the condition of

) the bank. (Graves vs. Lebanon National Bfmk 10 Bush, big Y., P 23.)

III. A gnaranty against loss for signing as sureties, given by a bank president, with-
onb clllﬂlOl‘lf:Y from the dneutom to those whom he had solicited thus to sign
a note, given to the bank to retire a prior note held by it against their princi-
pal, is "held to be the individnal eontract of the president, and not binding
upon the bank. (First National Bank vs. Dennett, 33 Mich., p. 520.)

. A cashier, who has made sale of corporate proper ty and holds a balance in his
hands, {s the agent of the board of directors, and not of the respective stock-
holders, and canmot be charged by an individual stocklolder as holding such
balance for his, benefit. (Brown vs. ddams, 5 Biss., p. 181.)

V. A cashier, without special anthority, cannot bind his bank by an official indorse-

ment of his individunal note, and the onus is on the payee to show such author-
ity. (West Saint Lowis Savings Bank vs. Shawnee' Co. Bank, 3 Dill, p. 403.)

VI. Although the cashier of a bank may, in the ordinary course ot business, without
the action of the dir ectors, dispose of the negotiable securities of the bank,
he has not the power to pledge-its assets for the payment of an auteccdcnt
debt. (State of Tennessee vs. .Da,u,s 50 How. (N. Y.), p. 447.)

RECEIVERS.

I. The receiver of a national bank is the instrmment of the Comptreller, and may
be removed by him. (Kennedy vs. Gibson, 8 Wall., p. 505.)
II. Such receiver is the statutory assignee of the assets of the bank, and may sue
v to collect the same in his own namu, or in the name of the banlk, for his use.
(Ivid., p. 506.)
III. In such suit it is not necessary to malke the bank or blGdltOI‘S parties. (Idid.,
P+ 506.)
IV. Thc receiver of a national bank 1epusuu‘rs such ‘bank and its creditors, but he
in no sense represents the United States Government, and cannot subject the gov-
ernment to the jurisdiction of any court. (Case vs, Tervill, 11 Wall., p. 199.)

I

-t
=
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Recervers—Continued.

V. The decision of a receiver, rejecting a claim against his bank, is not final.
Claimant may still sue. (Bank of Bethel vs. Pahquioque Bank, 14 Wall, p. 383.)

VI. The clause of section 50, act of 1864, which prescribes that the receiver shall
be “wunder the direction of the Compmoller ”means only that he shall be subject
t0 his direction, not that he shall not act without orders. He may and must
collect the assets. That is what he is appointed for. (Bradley, J.,in Bank
vs. Kennedy, 17 Wall., pp. 22-3.)

VIL Receivers of national banks ave officers of the United States, within the mean-
ing of the act of Congress of Maxch 3, 1815, giving United States courts juris-
diction of actions by~ United States officers, and may sue in such courts.
(Platt, receiver, §-c., vs. Beach, 2 Ben., p. 303.)

[Norr. —lhu Jmluc places SthSb npon the provision of section 31 of the act
of 1864, which requires (in that parficular instauce) that the Secretary of the
I‘roasuly shall concur in the appointment of the receiver.}

SET-OrF.
I. In an action brought to enforce the individual liability of a shareholder of an
insolvent bank, such sharcholder cannot set off against such liability the .
amount due to him as a creditor of the bank. (Garrison vs. Howe, 17 N, Y.,
p. 458; In re Empire City Bank, 18 N. Y., p. 199.
[\Tow —Though these cases were decided by a State tribunal (New York
comrt of 'uppea,ls), and the rulings were based upon provisions of a State consti-
tution and a State statute, yet The principle they enunciate is recoguized and
fally affirmed in Sawyer vs. Hoag, 17 Wall., p. 610, and Scammon vs. Kimball,
2 Otto, p. 362.1

SHAREHOLDERS, INDIVIDUAL LIABILITY OF.

I. Comptroller must decide when and for what amount the personal liability of the-
shareholders of an insolvent national bank shall be enforced. (Kennedy vs.
Gibson, 8 Wall., p. 505.)

II. His decision as to this is conclusive. Shareholders canuot controvert it. (Ibid.,

. 505.)

III. Inpany suit bronght to enforce such personal liability, snch decision of the
Comptroller must be averred by the plaintiff, and, if put in issue, must be
proved. (Jbid., p. 505.)

IV. The liability of sharcholders is several, aud not joint. (Ibid., p. 505.)

V The limit of such liabilities is the par value of the stock held by each one.
(Ibid., p. 505.)

VI. Where the whole amount is sought to be recovered, the proceeding must be at
law ; where less is required the proceeding may be in equity, and in such
case an interlocutory decree may be taken for contribution, and the case may
stand over for the further action of the court, if such action shonld snbse-
quently prove to be mecessary, until the full amount of the liability is ex-
hansted. (Ibid., p. 505.)

Bat in Bmley, receiver, d§-c., vs. First National Bank Duluth, U. 8. circuit court
Sfor Minnesota, Nelson, J held that even where less than the par value was
assessed the suit nm/ht be at law ; and this would seem to be the true theory.

Vide Bankers’ Magazine, April 1877 P. 793.-

VII. In such equity snit, “all shareholders within the jurisdiction of the court shonld
be made parties dcfcndants but it is no defense that those not within the
jurisdiction ave not joined. (Ibid., p. 506.)

VIII. Suits to enforce personal liability of shareholders may properly be bronght
before other assets are exhansted. . (Ibid., pp. 505-6.)

SHAREHOLDER, LIABILITY OF TRANSFEREL.
I. The transferee of shares, when such transfer is absolute on the books of the
+ bank, is liable to creditors to the amonunt of such shares, although in fact he
* holds them as collateral security for a loan to the shareholder who tfans-
ferred them. (Hale vs. Walker, 31 Iowa, p. 344.)

[Nore.—This also is a State court ad]u(hca,tmn but it is believed to be in
harmony witl the ralings of other high and eminent State tribunals upon the
same question. ] (Addcfl y vs. Storm, 6 Hi ill, p. 624, and Worrall vs. Johnson, 5
Barb., p. 10.)

[In thu Bankers Magazine for Jannary, 1875, is a notice of the case of Mann,
receiwver, vs. Dr. Cheesmnau decided by B]atchfoul J., in the United States cir-
cuit comt in New York, in which the judge hcld ﬂnt until there was a trans-
fer of shares on the books of the bank the sharcholder whose name there appeared
was liable for the debts of the bank; that an actual sale and the signing the
ordinary power of attorney on the back of the certificate will not relieve the
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SHAREHOLDER, LIABILITY OF TRANSFEREE—Contiuned. :

seller. The learned judge also held that such shareholder could not questiox
the action of the Comptroller as to the necessity of suing the shareholder.]
(See also SET-OFF, supra.)

In the case of Bowden vs. Farmers and Merchants’ National Bank of Baltimore,
decided by Judge Giles in the United States circuit court, Maryland district,
April, 1877, it was held that the defendant iwas liable, though the shares ha¢
originally been transferred to it as security for a loan, which loan had been
paid, and thongh, upon snch payment, defendant delivered the certificate of
stock to the original owner, with-a power of attorney authorizing him to re-
transfer the stock to himself.

SHARES OF STOCK.

I A 'nationa,ll hank whose certificates of stock specify that the shares are transfer-
abhle on the books of the bank onsurrender of the certificates, and not olherwise, -
and which suffers a shareholder to transfer without such snrrender, is liable to
a bona fide transferee, for value of same stock, who produces snch certificate
with usual power of attorney to transfer; and this is so thongh uo notice had
been given to the bank of the transfer. (Bank vs. Lanier, 11 Wall., p. 369.)

II. Shares quasi negotiable. (Ibid., p. 369.) .

TAXATION OF SHARES.

I. The act of 1864, rightly construed, snbjects the shares of the association in the
hands of shareholders to taxation by the States, nnder certain limitations set
forth in section 41, without regard to the fact that part or the whole of the
capital of such association is invested in national securities which are de-
clared by law exempt from State taxation. (Van Allen vs. Assessors, 3, Wall.,
p. 573.) (Chase, C. J., and other judges dissented.)

II. Act thus construed is constitutional. - (fbid., p. 573.)

II1. A certain statute of New York, which taxed shares of ndtional-bank stock, de-
clared void, because shares of State banks were not taxed, although their capi-
tal was; the act of Congress preseribing that shares of national banks shall
be taxed only as shares of State banks are. ([did., p. 573.)

The ruling as to taxing shares of stock reaffirmed in Bradley vs. People, 4

Wall., p. 459; National Bank vé. Commonacealth, 9 Wall., p. 353. o

In last case, held that a State law requiring the cashier to pay the tax was
valid. Held, also, that a certain.State tax law virtually taxed ‘‘shares of
moneyed corporations,” &c., (Ibid., p. 353.) , :

1V. Shares of stock-in national banks are personal property, and though in one
sense incorporeal, the law which created them could separate theni from. the

~ . person of their owner, for taxation, and give them a situs of their own. (Zap-
pan, colleclor, vs. Bank, 13 Wall., p. 490.) '

V. Sec{;oﬂ did thus separate them and give them a situs of their own. (Ibid., p.

. 490.)

VI. This provision of the national-currency act became a law of the pioperty (in
shares), and every State in which a bank was located acquired jurisdiction,
for taxation, of all the shares, whether owned hy residents or non-residents,
and power to legislate accordingly. ([bid., p. 490.) - )

VII. Under the act of Congress of February 10, 1868, enacting that each State
legislature may direct the manner of taxing all shares of stock of national
banks located within the State, subject to the restriction that the taxation
shall not be greater than the rate asscssed wpon other moneyed capital in the
hands of individunal citizens of such State, and of a certain act of the legislature
of Pennsylvania which provided that such shares shall be assessed for school,
municipal, and local purposes at the same rate as is now or may hereafter be
assessed and imposed npon other moneyed capital in the hands of individual
citizens of the State; held, that shares of national-bank stock may be valued
for taxation, for county, school, municipal, and local purposes, at an amount
above their par value. (Hepburn vs. School Directors of the Borough of Carlisle,
23 Wall., p. 480.) :

[ Nore.—In this case it appeared that Hepburn owned several thousand dol-
lars of national-bank stock, the par value of which was $100 per share, and that
it was valued for taxation, for a school tax, at $150 per share, This assess-
ment was held valid, notwithstanding that by a certain act of the Stite legis-
lature, applicable to the county of Cumberland, in which the borough of
Carlisle was sitnated, certain specified kinds of moneyed obligations were
exempt from taxation, except for State purposes. ] ; ’

14 ¥
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TAXATION OF sHARES—Continued.

See also Saint Louis National Bank, National Bank of Missouri, Third National
Bank, Valley National Bank, and Merchants’ National Bank of Saint Lowis vs.
Papin, in United States circuit court, eastern district of Missouri, September
term, 1876, Also, Gallatin National Bank of New York vs. Commissioners of
Tawes, supreme court of New York, first department, general term, November,
1876. 'These latter cases are published in the Bankers’ Magazine for Decem-
ber, 1876. :

TAXATION OF INTEREST AND DIVIDENDS.

I. Under the internal-revenue act of July, 1870, interest paid and dividends de-
clared during thelast five months of 1870 are taxable, as well as those declared
during the year 1871. (Blake vs. National Banks, 23 Wall., p. 307.)

LICENSE TAX.

1. The District of Colnmbia imposed a license tax on all the national banks in the
District, the rate being 50 cents annnally on each $1,000 of the capital invested.
The Citizens' National Bank refused to pay this assessment, and a test case was
made in the District criminal court, Mr. Jusiice Mac Arthur presiding. 'This
court, after full argunent, held the tax illegal and void, as being contrary to
t{le wode of taxation prescribed by Congress, which mode was leld to be ex-
clusive.

TRANSFERS OF ASSETS.

I. When binding. The receiver of a national bank cannot repudiate a pledge of its
asscts made by the bank for advamces to it, either on the ground that the
pledge was not formally executed, or that the transfer was void because not
anthorized by the charter of the bank, so long as he retains, as assets, thé ad-
vances, to secure repayment of which the pledge was given. (Casey vs. Le
Société de Crédit Mobilier, 2 Woods, p. 77.)

A preference of onc creditor to another, within the meaning of section 5242,
Revised Statutes, is a preference given by the bank to secure or pay a pre-
exigting debt. 'Where a person, knowing that a national bank is cmmbarrassed,
makes to it a loan, taking as security therefor apledge of part of the asséts of

- the bank, this transfer does not give him the preference prohibited by the

- statute. (Jbid.) .

II. When not binding. Under said section 5242, which declares void transfers of
its property by a national bank, made in contemplation of insolvency, and
with a view to give a preference to one creditor over anotlier, or with a view
to prevent the application of the assets of the bank in the manner prescribed
by law, such a transfer is void if theinsolvency is in the contemplation of the
bank making the transfer, although the party to whom it is made does not
kunow or confemplate tlie insolvency of the bank. (Case, receiver, vs. Citizens
Bank, 2 Woods, p. 23.) '

ULTRA VIRES, WHAT IS. .
I. National banks cannot sell railroad bonds for third parties on commiission, or
engage in business of that character. (Susan Welcker vs, First National Bank
of Hagerstown, Court of Appeals of Maryland, 43 Md., p. 581.)

II. In an action of deceit against a national bank, for alleged false representations
of its teller in the sale to plaintiff of certain railroad bonds:

Held, That the selling of such bonds on commission was not within the anthor-
ized business of a national bank, and being thus beyond the scope of its cor-
porate powers, the defense of wltra vires was open to it, and it was not respon-
sible for the deceit of its teller. = (Ibid.)

III. The national-bank act confers no power on a national bank to take a deed of
trust of real estate as security for a contemporaneouns loan; and such bank has
no power not conferred by Congress. A sale under such a deed enjoined.
(fl/{;tgthews vs, Skinner, 62 Mo., p. 329. See also Drpos1TS, SPECIAL, I, II, III,

' ULTRA VIRES, WHAT IS NOT.

. IV. A national bank took a lien upon real estate to secure a pre-existing debt.
Afterward, the bank paid $500 to discharge a prior lien upon the land, taking
a note and mortgage on land in Kansas to secure this advance. Lien and
mortgage held valid and warranted by law. (Orum vs. National Bunk, 16
Kans., p. 341.) .
V. A chaitel mortgage taken by a national bank to secure a pre-existing debt is
valid, and will be enforced. . (Spofford vs. First National Bank, 37 lowa, p. 181.)
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USURY.

I. ‘State laws relative to usury do not apply to national banks (Farmers and Me-
chanics National Bank vs. Dearing, 1 Otto, p. 29.

II. The only forfeiture declared by the 30th éection of the act of June 3, 1864
(Revised Statutes, section 5193), is of the entire interest which the note or bill
carries with it, or ' which has been agreed to be paid thereon, when the rate
knowingly recelved reserved, or charged by a national bank is in excess of
that allowed by that sectlon and no loss of the entire debt is incurred
by such bank, as a penalty or otherwise, by reason of the provision of the
usury law of a State. (Ibid.)

To same effect are National Ewchange Bank vs. Moor e, 2 Bond, p. 170, and
several State decisions.
(The New York court of appeals had decided the other Way.)

APPENDIX.

¥* - % * * L] * *

In cencluding, the Comptroller deems it but just that he should grate-
fully acknowledge the zealous and efficient co-operation of the officers
and clerks associated with him in the performance of official duties.

JOHN JAY KNOX,
Comptroller of the Currency.
Hon. SAMUEL J. RANDALL,
Speaker of the House of Representatives.
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"APPENDIX.

Names and compensation of officers and clerks in the office of the Comptroller of the Currency.

- Name, Grade. Salary.

John Jay KNoX ..eceeevenrnnnannans L Comptroller.......... $5, 000
John 8. Langworthy .eceeeeoeiiiiriiereneiannnaes reeditesienaieeens ‘Deputy Comptroller.. 2, 800
J. Franklin Bates ..coeeeeennnnnnns 2, 200
John 'W. Magrader. 2, 200
John D. Patten, jr ... 2, 200
Edward Wolcott- 2, 200
Edward S. Peck...... 2, 000
Watson W. Eldridg 2, 000
Frank A. Miller...... okkeeper . 2, 000
Theodore O. Bbatugh coveverueniniiiiimieii e sienencanas .| Assistant bookkeeper. 2, 000
F. A SImKing. coove it ciieiiiet iatiec et et cei et eees -Stenographer ......... 1, 800
Fernando C. Cate 1, 800
Nathaniel O. Chapman . 1, 800
William Elder.......... 1, 800
‘William B. Greense ... 1, 800
John W. Griffin ...... 1, 800
George W. Martin. ... 1, 800
Chaxles H. Norton-... 1, 800
William Sinclair . .... 1, 800
Greorge H. Wood ccvvee neniaeeaiieiannnnnnas aeesenas e ameseneanenas 1, 800
Charles E Brayton ... 1, 600
James C. Brown . 1, 600
Charles H. Cherry.. 1, 600
William H. Glascott. . 1, 600
John A. Hebrew ... 1, 600
John A. Kayser.... 1, 600
George T. May......... 1, 600
W, ashingfon K. McCoy . 1, 600
Edward Myers....... 1, 600
Charles Scott....... 1, 600
WAlam D, SWal . ce et e iei et a it arraaie e ccernaaeaneaas 1, 600
Edgar C. Beaman........ e eeeeericemuesihaaneneneea i araareaane s 1,400
David B. Brenner . 1, 400
Isaac C. Miller ... 1, 400
TAWALd W. MOOT® -« ccuveeeeennnerraaaeeennaaaanenons 1,400
Edmmd E. Schreiner 1, 400
Charles J. Stoddard 1,400
Walter Taylov. ..... 1, 400
William . Woalbon . oot ieiee i eivieinen caecocanensannnn 1,400
Frederick Widdows .. oeueeiiiutimonte i i iiiieieciiiaeee, 1,400
Noah Hayes. . cooieemniorciniaamaeedennnn S 1, 200
Edward McCauley - . 1,200
John J. Patton .. ... 1,200
Arthur M. Wheeler 1,200
Julia R. Donoho. ..... 1,200
Stwah I, Fitzgerald .. 1, 200
Mary L. McCormick - 1,200
Margaret L. SIMpPSon....oiieiaveianereeacsonnas et enneae e 1, 200
Philo BUIT vt iiiiie ittt iteireenetissesecnionioaereecrnnnns 84

J. Bddie De Saule: 840
Charles McC. Taylor . 840
Zachariah B, Thomas.....co.....eeanuan. S 840
Silas HOlMES uvuniarneeninnieadamereresveeecesnnmssssnsnsoencsennnns 720
Williaxn E. ROMAINE . ooeetiiitieiiasiiiaiiiieiiiaaeiecaeananans 720
Charles B. Hinckley. vveuevevuetnniaiesiiivacicaeneiaeniiaaaans, 720
Thomas Jackson ... . . 720
R. Le Roy Livingston 720
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Names and compensation of officers and clerks, §c.—Continued.

Name. Salary
Fliza M. Barker . .oveeeiuinasaaaiaiiiiiiaiieiiiscacceanneeresncnvad. $900
Eveline C. Babtes .cooeoioemiainaiiannnnnaaee . 900
Harriet M. Black. . c.oooiieriiiiiiiiiiaiioe 900
Margaret L. Browue . 900
Louisa Campbell 200
Virginia Clarke . 900
Mary L. Conrad............ Ceedeanenneaeanaa, 900
May CroShY . ceuicvennsoaoraeneetcotorummssenseanseteenosaseonncsnn: 900
Cornelia M. Davidson ...... etreaeeaneierene.. 900
Margaret F. DewWar coceoeeeii ittt ciiineiiaeieeiecaiaaaeiaa, 900
P75 TR WD 0 1 N 900
Annabella H. Finlay ..... e eeteeeteceiaaaeas 900
Flora M. Fleming ........ . 900
Margaret E. Gooding..... .. 900
Lizzie S. Henry ..coiceciieuiinaiiaaaiaiian.s 900
Eliza R, Hyde .coooneiiimiiiiiiiniiaiicanas 900
Elizabeth Hutchinson ......coeeeeivianian... 900
Mary B. KOINMEIer «caeeeeveienrenenrennnnnns 900
Alice M. Kennedy..ooeoeouiniiiiiiiiiiiaenanns 900
Louisa W, Knowlton .....ooovimnaiiiaios 900
Emma Lafayette ....... 900
Julia R, Marvin. 900
Lillian D. Massey . . 900
Maggie B. Miller. cco.ovi e it iieniecaiaaaaaae 900
Emma F. Mortill ccuaveenrn i iiieittnneecscnatenanennnns 900
B 0 ) N 900
Carrie L. PenmocK. ..o ioeuiiiiniiienienarinaseacicncanensaconaan. 900
B L% 7 N 900
Etha E. Poole ... et teeteeecettaecienrracnraaaaennaans 900
Annie E. Ranney. M 900
Emily H. Reed ... e 900
Maria Richardson ...e.eeenienioniiaiiiiaiiaaa.s 900
Eliza A, Saunders.. R 900
Fayetto C. Snead . ...oeivaiinieii i iiiiiiiiiiiicii et i e . 900
Amelia P. St0ckdale. .ooonnenniirreeiiiiiii it et ceiaaaaa 900
Marie L. Sturgus........... ceen 900
Maria A. Sunmers......... 900
Sarah A. W, Tiffey. 900
Julia C. Townsend 900
© Martha A. Walker......... 900

Expenses of the office of the Comptroller of the Curvency for the fiscal year ending Jdne 30,1878,

For special dies, plates, Printing, &C. . .oeeeiriiiiiiiiniiiieee e ciicieeeeiianreaenereonas $121, 932 32
For_salaries.....oceaiiacen... T 104, 820 00
226, 752 32

The coptingcnp expenses of the office are not paid by the Comptroller, but from the general appro-
riation for contingent expenses of the Treasury Department; and, as separate accounts are not kept

for the different bureaus, the amount canuot be ‘stated.
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Amount andrale of tazation ( United States and State) of the national banks for the year 1867,

Amount of taxes. Rate of taxation.
States and Territories.  |Capital stock.
: United States| State. | Total | ghttod|tate. Total,
. Per ot. Pr.ct Pr.ct.

Maine -...... e $9, 085, 000 $180,119 | $141;226 |  $321,345 20| L5| 3.5
New Hampshire | 4,735,000 ) 93,179 181, 952 19| 19| 38
Vermont........ . 6, 510, 012 122, 214 144, 164 266, 377 1.9 2.2 4.]
Massachusetts 479,932,000 1,616,825 | 1,562,128 | 3,178, 953 2.0 2.0 4.0
Rhode Island . .| 20,364, 800 324, 844 195, 355 520, 200 151 10 2.5
Connecticut .. . 24, 584, 220 434, 440 387, 146 821, 587 1.7 1.6 3.3
New York.. .| 116,494, 941 3,022,662 | 4,058,706 | 7,081,368 2.6 3.5 6.1
New Jersey. .. . 11, 333, 350 253, 359 223,106 476, 465 2.21 2.0 4.2
Ponnsylvania . .| 50,277,795 1,242,037 | 278,268 | 1,520,305 2.5]°05] 3.0
Delaware ..... . 1,428,185 32, 621 1, 261 33,881 231 0.1 2.4
Maryland ......... | 12590, 203 260,261 | 166, 054 426, 315 21| 1.3] 3.4
District of Columbia. 1,350, 000 15, 330 3,286 18, 615 13] 03] L6
VLD o roeeemnnnsnnnnnss 2, 500, 000 48,345 13, 926 62,270 | - 1.9 0.6] 2.5
West Virginia .. 2, 216, 400 46, 966 51, 457 98, 424 21| 2.3 4.4
North, Carolina . 583, 300 9,049 5, 144 14,193 15[ 0.9 2.4
GoOrgit..ann.... 1,700, 000 40, 845 6,050 46, 895 2.5¢{ 0.4 2.9
Alabama ..... 500, 000 8763 3830 12, 502 L7] Lo| 27
Louisiana. ... . 1, 300, 000 35, 894 20, 042 55, 936 2.81°1L5| 4.3
TOXAS +avannnn 576, 450 6, 865 2,149 9,015 12] 0.4f L6
Arkansas... 200, 000 5,745 1,351 7,096 2.9 0.7 3.6
Kentucky .. 2, 883, 000 59, 816 17, 467 77,283 21| 0.6 2.7
Tennessee . . 2,100, 000 52, 460 27, 975 80, 435 271 L4| 41
Ohio........ 22, 404, 700 514, 681 520,951 | 1,035,633 2.3] 2.3 4.6
Indiana 12, 867, 000 278,798 | 200, 372 479,170 2.2 L5 3.7
Tinois ocnveeicimaanano. 11, 620, 000 321, 406 231, 917 553, 323 2.8 2.0 4.8
Michigan ©ovnerneennnonnn.. 5, 070, 010 111, 790 68, 061 179, 851 2.2 L3| 35
Wisconsin ...oeenveninaaaa.. 2,935,000 76, 583 62, 012 138, 595 2.61 2.1 4.7
TOWR. eucenvnmmnenannnenanos 3,992, 000 106, 349 88, 281 194, 631 2.7] 2.2 4.9
Minnesota coceveeeeenanncnn. 1, 660, 000 39,132 29, 522 68, 655 2.0] 13 3.3
MiSSOUI . ovennoon o 7, 559, 300 133,142 [ 189, 248 322, 389 L4 20( 3.4
Kansas .couueeeenniiananan.. 400, 000 19, 229 7,801 18, 030 2.5 2.0 4.5
Nebraska .ooaeeivoinaivaan.. 250, 000 10, 735 7,014 17,749 4.3 2.8 7.1
Oregon ..ocuveiieacanennannn 100, 000 1,624 ..., 1, 624 204 Il 2.4
Colorado....ovoeevenninnan.. 350, 000 9, 702 1, 615 115 317 2.8( 0.4 3.2
Utah oeenienvreiniiven... 150, 000 1,887 1,097 2,984 1731 0.7 2.0
Idaho..coooieeeiei oo, 100, 000 479 1,405 1; 884~ 0.5] 1.4 1.9
Montana.....eceeeeeenannnn. 100, 000 837 560 1,397 0.81 0.6 1.4

Total .. 422, 804, 666 9, 525, 607 | 8,813,126 | 18, 338,734 2.2 2.1 4.3
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Amount and rate of taxation (Uniled States and State) of the national banks for the year 1869,

.~ States and Territories.

Amount of taxes.

TRate of taxation.

Capital stock.

. " " Tnited
United States.| State. Total. States. State. [Total
Per ct. {Peyct |Perect.

Mam ................ $9, 185, 000 $191, 779 $164, 150 $355, 929 2.1] 1.8 3.9
Neow Hﬂ.mpslure 4, 833, 000 97,245 102, 812 200, 057 20 21 4.1
Vermont. . 6, 385, 012 129, 059 117,107 246, 166 2.0 18 3.8
Massachus 81, 282, 000 1,691,620 | 1,329,018 | 3,020, 638 21| L6 3.7
Rhode Island . 20, 164, 800 344, 687 175, 466 520, 153 L7} 0.9 2.6
Connecticut 24, 606, 820 476, 244 366, 457 842, 701 1.9} 15 3.4
New York.. 112, 267, 841 2,958,089 | 2,980,104 | 5,938,193 2,61 2.7 5.3
New Jersey. 11, 465, 350 279, 410 200,121 479, 531 2.41 1.8 4.2
Pennsylvania 49, 5G0, 390 1,312,419 266,186 | 1,578, 605 271 0.5 3.2
" Delaware ... 1, 428, 185 -30, 907 3, 265 34,172 2.2 0.2 2.4
Maryland.....coeenn.. 12, 790, 203 2717, 590 147, 854 425, 444 221 1.1 3.3
District of Columhia. .. 1, 050, 000 23, 814 , 850 25, 664 2.2 0.2 2.4
'Virguna. .............. 2, 221, 860 59, 281 8, 882 68,163 271 0.4 3.1
‘West Virginia . 2, 116, 400 51, 979 37,053 89, 032 2.3 L7 4.0
North Carolina 683, 400 15,712 2, 455 18,167 23] 0.4 2.7
South -Carolina. 823, 500 19,763 7,952 27,715 2.4 L0| 3.4
Georgia. .... 1, 500, 000 45, 824 8,254 54,078 3.0 0.6 .3.6
Alabama. . 400, 000 5,926 490 6,416 1.5 0.1 1.6
Lonisiana.. 1, 300, 000 27, 455 7,107 34, 562 2.1} 0.6 2.7
Texas..... 525, 000 11,184 4,375 15, 559 22! 0.8 3.0
Arkaxnsas 200, 000 4,284 6, 998 11,282 2.1] 3.5 5.6
Kentucky 2, 835, 000 62, 836 10, 236 73,072 2.2 0.4 2.6
Tennessee 1, 987, 400 47,164 6, 570 53, 734 2.4( 0.3 2.7
Ohio ....... 21, 917, 399 G35, 935 573,576 | 1,209,511 2.9 2.6 55
Indiana . 12 752 000 298, 336 218, 888 5117, Y24 24| 17 4,1
Tlinois.. 12 370 000 369, 742 217, 652 587, 394 3.0( L8 4:8
Michigan 5, 510 000 143, 649 34, 384 178, 033 26| 0.6 3.2
‘Wisconsin 2, 710, 000 80, 963 50, 663 131, 626 301 1.9 4.9
Yowa...... 3,717, 000 122,162 53, 621 175,783 3.3| 1.4 4.7
Minnesota 1,770, 000 45,223 29,873 75, 096 251 117 4.2
Missouri 7, 810, 300 171,198 120, 720 291, 918 2.2 L5 3.7
Kansas . 0, 000 17,443 | , 16,009 33,452 4.4 4.0 8.4
Nebraska . 400, 000 14, 593 10, 838 25, 431 3.7 2.7 6.4
Oregon.. 100, 000 2,917 leaeenannnn. 2,917 2.9 [...... 2.9
Colorado .. 350, 000 11,902 11, 286 23,188 3.4} 3.2 6.6
Idato... 100, 000 1,179 2, 541 3,720 1.2} 2.5 3.7
Montana. 100, 000 1,731 2,283 4 014 1.7 2.3 4.0

Totals...... 419, 619, 860 10,081,244 | 7,297,096 | 17, 378, 340 2.4 L7 4.1
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Amount and rate of taxation ( United States and State)'of thé national banks for the year 1874.
Amount of taxes. Rate of taxation.
States and Territories.  [Capital stock. -
 |United States.| State. Total. ggtt:: State. Tota-L
Per ct. |Perct.|Perct, -
§ Maine ...l $9, 654, 019 $111,403 |  $192,290 |  $303, 693 121 20| 32
; . 5, 317, 037 60, 002 106, 587 166, 589 1.1] 21 3.2
! 7,862,712 BB 152 139, 297 227, 449 1.1 1.8 ( 2.9
I Massachusetts. . .- 91,754,078 1, 163 858 | 1,878,368 3, 042, 226- 1.3 2.1 3.4
i Rhode Island - .coenenne.n. 20, 504, 800 201 317 224, 540 425, 857 1.0 1.1 2.1
Connecticut «oeevevvnnnnnnn- 25, 424, 620 271 801 439, 402 711, 203" L1| 1.8 2.9
New York..oooveeonnoai.o. 106, 599, 708 2, 096 960 | 3,044,565 5, 071, 525 1.9 29 4.8
New Jersey. coreerernecnanns 13, 830, 466 2057 451 282, 645 488, 096 1.5 21 3.6
Pennsylvama ....... 53, 178, 261 871, 220 377,546 | 1,248, 766 1.6| 0.7 2.8
Delaware .. - 1,523,185 . 20,798 .6, 630 27,428 1.4 0.4 18
Maryland .. 13,720,997 | © 181,249 | - 194, 697 375, 946 13| 15| 28
k District of Co]n.mbla.. vesieas 1, 309, 512 19, 747 5, 288 25,035 15| 0.4 L9
Virginia ..., ........ . 3, 580, 913 54,9671 - 52,207 107, 164- 1.5 1.6 3.1
West Virginia . . . 375, 216 33, 484- 34, 507 67, 991 1.4 18 3.2.
North Carolina . 2,173,338 30, 837 38, 601 69,438 1.4 19 3.3
South Carolina. . 3, 156, 250 34,421 111, 654 146, 075 L1 3.6 4.7
Georgia. .. 2, 843, 962 31, 656° 53, 872 85,528 1.1 1.9 3.0
Alabama. 1,634, 883 18, 746~ 25, 289 44,035 1.2 L7 2.9
Louisiana. 4, 000, 000 61, 642 52,270 113,912-] ~ 1.5 14| 2'¢
TeXa8. . civcemraieaaannnn.. 1, 054, 897 14, 384- 22, 863 37,247 14| 2.3 3.7
Arkansas...............o.. - 205, 000 B 2,488 8, 030 10, 518 L2] 394 5.1
Kentucky -.ooeeeninnnnnnann 9, 076,127 103, 635 47, 655 151; 290 1.1| 0.5 1.6
Tennessee 3, 457, 897 50, 290 70, 844 121;134- 15| 2.2 3.7
Ohio ...... : ‘79 112 642 . 403, 697 642, 054 1, 045, 751 - L4l 2.2 3.6
Indiana. .. 17 9‘36 404 214,977 | © 429,585 644, 562- 1.2} 2.6 3.8
| Iinois ... 20, 507, 963 367, 718 420, 461 788,179 18 22 4.0
il . Michigan . 10 098 162 134, 052+ 149, 720 '283; 772 1.3} L& 2.8
iy Wisconsin 3, 704, 032 67, 485 76, 330 143,815 1 1.8 2.3 4.1
JOWa. o ee e . 6,048,562 98, 421° 117,115 215, 536 1.6 2.1 3.7
Minnesota .................. 4, 268, 026 . 63, 224 76,876 140,100 151 2.0 3.5
i i ¢ SRR RUPN 9, 308, 198 112; 525- 190,140 302; 665 1.2 21 3.3
1,783,235 26,182 41, 867 68; 049 1.5§ 3.3 4.8
1, 025, 000 20, 883 34,282 55,165 2.0{ 3.3 5.3
250, 000 5, 808 3,488 9, 296 2.3 1.4 3.7
3, 358, 594 46,044 ..., 46, 044 1.4 ...... 1.4
....... 748, 581 16, 983 10, 750 27,733 2.3 .1 4.4
tah ...l 439, 402 5, 387 - 4,137 9; 524~ 1.2 1.4 3.6
New Mexico.cocoevue..o.. 300, 000 3,718 . 3,150 6,868 1.2 L1 2:3
Wyoming. .....ooooieiia. 125, 000 1, 697 1,180 2; 877 1.4 25 3.9
Idaho... 100, 000 1,393 129 1; 522 1.4 0.1 15.
- Dakota . 50, 000 | . 614 1,225 . \1, 839 L2 2.5 3.7
: Mbntana... 330 000 © 6,777 8,190 | - 14; 967 1.9 2.3 4.2
Totals.....c.oann..i..| *493,751, 679 7,256,083 | 9,620, 326 | 16, 876, 409- L5 20 3.5

* Including capital of banks from which returns of the amount-of State taxation were not received.
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Amount and rate of taxation ( United States and State) of the national banks for the year 1875,

TR OHAWN OOV RRERVISCONRTNCONTOWTDO DO DD DWW WHW D

" Amount of taxes. Ratios to capital.
States and Territories. Capital. . .
: : gtl-,la;;‘ég d State. Total. &I:tt:g State. | Total.
. Per ct. | Per ct. | Per ct.
MAING . oenmeeaieianaaaanns $9,790,104 | $112,652 | $215,981 |  $328, 633 1.2 2.2’ 3.
New Hampshire ... L...| 5,482, 514 61, 006 103, 949 - 164, 955 L1y. .19 3.
Vermont............. .| 8,216,467 |1 89,360 | - 169,044 258, 404 1.1 2.2 ¢ 3.
Massachusetts......... ..| 43,063,374 | 491,157 865,198 | 1,356, 355 L1} .20 3.
Boston..... .| 51,362,454 | 703,218 957, 283 1, 660, 501 1.4 L9 3.
Rhode Island-...... - 20, 548, 433 201, 639 269, 402 471, 041 1.0 1.3 2.
Connecticut ..... 25,852, 987 | 277,984 435, 630 713, 664 11 L7 2.
New York ........... .| 85,471,333 | 529,804 | - 962,982 | 1,492,786 L5 2.7 4.
New York City .. .| 68,466,576 (1,376,541 | 2,003,143 | 3,469, 684 2.0 3.1 5.
Albany ......coeiennt 2, 088, 462 62, 215 71, 740 133, 955 3.0 3.6 6.
New Jersey. . aeee 14,072,520 | 208, 559 300, 894 509, 453 1.5 2.1 .8
Pennsylvania .. 29, 655, 994 |. 410, 928 175, 059 585, 987 1.4 .06 L2
Philadelphia. .1 17,019,239 | 346, 950 128, 996 475, 946 2.0} 0.8 {- 2.
Pittsburgh .... ...] 10,059,041 | 141, 545 56, 246 197,791 . L. 4. 0.5 1
Delaware ... .... 1, 523, 185 22, 025 7,952 29, 977 1.5 0.5 2.
Maryland...... .| 2,268,238 30,468 - 31, 355 61,823 1.3 1.4 2.
Baltimore......... - .1 11, 469, 355 150, 003 230, 368 380, 371 1.3 2.0 3.
District of Colunbia. .. 52, 000 4,555 262 4, 817 .81 .01 1.
‘Washington ......... 1,239, 564 | . 16,905 3,462 20, 367 1.4 0.3 1.
Virginia ............... 3, 535, 719 54, 132 . 70,710 124, 842 1L51. 20 3.
West Virginia ......... 1,971, 000 25,775 30,102 55, 877 13 1.7 . 3.
North Carolina ........ 2, 232, 150 31,406 34, 584 65, 990 1.4 L6 3.
South Carolina......... 3, 135, 000 34,747 { | 106,760 141, 507 1.1] . 3.4 4.
eorgia. s ...l 2,716, 974 29, 023 45,790 74, 813 11 1.6 2.
Florida, . ....ocoooeeenn 0, 000 854 1, 056 1,910 1.7 2.1 3.
Alabama......_........ 1, 638, 866 18, 865 22, 204 41, 069 1.2 1.4 2.
New Orleans....... .1 8,766,667 59, 314 9, 870 69, 184 1.6 . 0.3 1.
TOXAS :nveeeeeeinnnnnnn o 1,205,350 | 15,819 20, 844 | 36, 663 1.3 1.7 3.
ATkansas............ - 205, 000 1,983 3,288 | - 5,271 1.0 1.6 2.
Tennessee 3, 468, 992 47,341 78,427 125, 768 1.4 2.3 3.
Kentucky ... .| 17,201,765 80, 777 36, 311 117, 088 1.1 0.5 1.
Louigville ..... -| 3,358, 000 45,012 16, 290 61, 302 1.3 0.5 1.
(0] 13 10 1 A 21,110,393 | 292,900 507, 231 800, 131 1.4 2.4 3.
Cincinnati ............ ... 4, 000, 000 80,198 105, 199 185, 397 2.0 2.6 4.
Cleveland............ 4,550, 000 51,011 104, 872 155, 883 1.1 2.3 -3
Indiana ... ceoooioenonnn. .1 18,588,189 | 229, 606 470, 836 700, 442 1.2 2.6 3.
INiNois .ocvaeieeiinnaann 11, 873, 363 457, 824 1.6 2.3 3
Chicago.----eeeoenn.. 7, 673,757 362, 030 2.3 2.5 4,
Michigan ......oveennn... .| 8,568,270 252, 669 1.2 17 2.
_ Detroit eveenniiaaan.. .1 1,900, 000 58, 075 1.8 1.3 3.
Wisconsin .............. .l 2,974,651 102, 740 1.6 1.9 3.
Milwaukee ...... . 700, 000 35, 492 2.3 3.0 5.
MADDEROTA +aeennaccaannnnnnnn 4, 391, 068 154, 517 1.4 2.3 3.
6,416, 607 230, 756 1.6 2.0 3.
2,742,199 129, 828 L3 3.5 4.
6, 360, 300 253, 599 1.2 2.8 4.
1, 588, 821 68, 449 1.4 3.2 4.
994, 758 43, 966 2.2 2.3 4.
4 250, 000 8, 691 2.3 | 1.2 3.
California. 1, 552, 622 17,186 ) R I R P
San Francisco ............ 2,917, 112 35, 780 L2 foeerenaifocninan.
New MeXico . ccvaeeeecnnaann. 300, 000 7,478 1.4 1.1 2.5
Colorado .ccveeeneannnann .. 923, 478 44,711 2.1 3.3 - 5.4
Utah coooooi i 300, 000 6, 022 1.2 1.3 2.5
Tdaho eovianoiinnncaa .. - 100, 000 3, 796 1.4 2.4 3.8
Montana. . ....eeoeeeeiaaa... 350, 000 7,047 -+ 9,137 16,184 2.0 2.6 4.6
Wyoming......ooovunnnnianan. 125, 000 2, 049 3,523 5, 572 1.6 2.8 4.4
Dakota .c.ooueieeal.. 50, 000 742 900 1, 642 1.5 1.8 3.3
Totals. ceuvineienaiann. 503, 687, 911 {7, 317, 531 | 10, 058, 122" 17,375,653 | . 1.5 2.0 3.5
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Amount and. vate of taxation ( United States and State) of the national banks for the year.1876.

Amount of taxes. Ratios to capital.
States and Territories. Capital* United Doited
nite 3 D1LE

States. State. Total. States. St?‘te. Total,

Per ct. | Per k.| Por cf.
Maine .................... $10,635,819 | $115,272 | - $237,792 | - $353,064 | 1.1 2.2 3.3
Pom i gl Caerl mE| mem) o) an)
ermont - - 8,722, ) , 87 271, 653 1.1 2. .2
Massachusetts. 44, 9, 557 497, 228 825,685 | 1,322,913 | L1 L9 3.0
52, 200, 090 704, 655 855,446 | 1,560,101 1.4 1.6 3.0
20, 579, 800 200, 420 279, 765 480, 185 1.0 13 2.3
26, 0%5, 834 g’?g, ggl gg, 989 714, 980 1.0 1.7 2.7
35, 326, 077 12, 233 26, 929 1,339,162 |- 1.5 2.4 3.9
New York City ....... 66: 607,325 | 1,278,956 | 2,197,681 | 3,476, 637 19 3.5 5.4
e o oo Caw) S Caie) ) Al
ew Jersey. , 238, \ , . X .5
Pennsylvania . ............ 29, 354, 981 417, 324 182, 003 509,327 | 1.4 0.6 .20
Philadelphia. 17, 189, 489 356, 204 119,655 | . 475,859 2.1 | 07 2.8
Pittsburgh. 10, 531, 592 142, 232 56, 620 198, 852 1.4 0.5 1.9
JimUIIID pmm) mwm g o) b e g
M altimore LI 11,491,985 | 142,102 | 220,484 371,586 | L2 | 2.0 39
District of Columbia...... 252, 000 4,478 3, 906 8,384 1.8 1.2 3.0
‘Washington .......... 1, 300, 000 15, 246 14, 096 29, 342 % 2 1.1 2.3
Virginia . ......ooooo.s 3, 339, 307 51, 297 71, 827 123,124 .5 2:1 3.6
‘West Virginia ............ 1, 746, 000 21,783 28, 878 50, 661 12 LT ] 2.9
North Carolina............ 2, 499, 499 31, 021 39, 933 70, 954 1.2 1.6 2.8
South Carolina............ 3,172, 500 31,793 84, 863 116, 656 1.0 2.7 3.7
Georgia.. ... 2, 504, 317 26, 265 41, 72% 68, 029 1.0 2. g g (8)

Florida «opvveeneriaanacna 50, 000 941 9 1,889 1.9 1. 3
Alabama. .. ...ooeeeenin.. 1, 690, 412 19,184 16, 888 36, 072 1.1 1.0 2.1
New Orleans. ......... 3, 436, 786 53, 388 6, 534 59, 922 1.6 0.2 18

TexXas. . cooieiiiiinannn.. 1,038,782 14,518 19, 057 33, 575 1.4 - 1.9 3.3

Arkansas 205, 000 2, 055 2, 830 4,885 1.0 1.4 2.4
Kentucky 7,259, 641 79, 609 32, 587 112, 196 1.1 . 0.5 1.6
Louisv 3, 095, 500 42, G’ZG 14, 576 57, 252 1.4 0.5 1. S_)
Tennessee .. 3,401, 449 49, 251 70,479 119, 730 1.4 2.1 3.5
$0 i 20, 757,-903 274, 814 559, 498 834,312 1.3 2.8 4.1
Cincinnati ............ 4,373, 680 74,720 128, 087 202, 807 1.7 2.9 . 4.6
Cleveland............. 4, 550, 000 49, 454 114, 072 163, 526 1.1 2.5 3.6
Indiana . ........... ... 17,781, 910 210, 769 424, 904 635, 673 1.2 2.5 3.7
Nlineis .......o..co.ovann. 11, 728, 823 173, 495 231, 693 405,188 ‘1.5 2.0 3.5
Chicago............... 6, 950,123 154, 246 200, 866 355, 112 2.2 3.0 5.2
Michigan ................. 8,238, 899 100, 414 128, 4%6 228, 860 12 16 g %

Detroit . 1, 900, 000 31,078 28, 633 59, 711 1.6 1.5 N
‘Wisconsin ... 2, 827: 322 43,783 53, 499 97, 282 1.5 1.9 3.4
Milwaunkee . 650, 000 14, 207 18, 606 32, 813 2.2 2.9 5.1
Towa.......... 6, 430, 308 91, 667 122, 519 214, 186 1.4 2.0 3.4
Minnesota: 4, 455, 478 60, 336 86, 923 147, 259 1.4 2.0 3.4
Missouri...... 2, 574, 000 35, 824 53, 580 89, 404 1.4 2:2 3.6
i Saint Louis . 5, 742, 596 73,344 76, 071 149,415 1.3 . 2.6 3.9
Kansas ... 1, 369, 167 20,722 34,518 55, 240 1.5 3.0 4.5
gebraska . 975, 000 21, 839 23,274 45, §13 2. 3 % g % ;

TeZON . .... 237, 500 6,319 2, 550 8, 869 2. . 3
Californiat.... 1,700, 000 17,484 3,463 20, 947 1.0 0.2 1.2
. San Franciscot. 2, 875, 000, 23, 526 705 | 24,231 0.8 |._...... 0.8
New Mexico...... 300, 000 3,976 3,513 7,489 1.3 1.2 2.5
Colorado . ... 824, 025 18, 276 16, 465 34,741 2.2 2.2 4.4
Utah ..... 250, 000 , 840 2, 625 5, 465 1.1 1.3 2.4
Idaho..... 100, 000 1,278 2,370 3,648 1.3 2.4 3.7
Montana. . 350, 000 6, 811 9, 561 16, 372 1.9 2.7 4.6
“Wyoming. 125, 000 1, 976 3, 367 5, 343 1.6 2.7 4.3
Dakota 50, 000 891 636 1, 527 1.8 1.3 3.1
Total ......oo....... 501,788,079 | 7,076,087 { 9,701,732 | 16,777, 819 1.4 2.0 3.4

* The capital of the banks that paid State, county, and municipal taxes on stock and real

$488,272,782.

California banks pay no State taxes on capital, exc

P
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~

Dividends and earnings of the national banhs, arranged b Y Geogr aphua? divisions, for semi-

annual periods from Septembe7 1, 1869, to September 1,-1878,

@ .
- 'ﬁ Ratios
<
s : g 2 J8g ez
A8 . - =
- Geographical divisions. ° Capital. Surplus. | Dividends. Net ?m’n L |88 S s
o X S ; ings. =% (5= 4 I g
: 2 SR ISEEIEEE,
g SR ISEE g5
: 2 Z° 1BERIRER
i a R =
K . ) . sl
Sept., 1869, to March, 1870: A - Pr.ct.|Pr. ct.|Pr. ct.
Neow England States ...|  488i5148, 466, 032 '$27, 335,824 $7,503,307) $10,148;574| 5.0 - 4.3 5.8
Middle States . ...| 577187,741,859 43,043,795 - 9,550,034 12,352,534 5.1 41| 53
Southern States . 76| 12,850,100 1,419, 995 804,972, 1,035,938 6.3 5.6 7.3
‘Western States. . 430{ 67,309,000 14,818 596/ 3,620,782 5,459,888 54| 4.4} 6.7
- Totals. ....... en- 1,571| 416, 366,991, 86,118,210/ 21,479,095/ 28,996,934 5.2/ 4.3] 5.8
March, 1870, to Sept.; 1870: : .
New England States....|. 491] 152,700,033} 29,268,791] 7,554,081| 9;609,814] 4.9 4.1 5.
Middle States . ......... 584 188,131, 868 45,455,420 9,250,780] 11,244,110 4.9 4.0/ 4.
Southern States........| 81| 14,441,203 1,586,312 809,439 1,153,852 5.6, 5.0 7.
Western States. ..._.... 444[- 70,044,000 15,320,088 3,466,043 4;806,109| 4:9/ 4.1 5.
Totals. .- 425,317,104| 91,630,620| 21,080,343) - 26,813,885 5.0/ 4.1 5
Sept., 1870, to March, 1871 : o :
New England States....| 492|153 419,032 30,647,742 7,747,077 0,547,922 5.0 4.2| 5.2
Middle-States ......... 585| 189, 066, 539| 46,418 68L| 9,404,432 11!146,367| 5.0/ 4.0/ 4.7
. Southern States .. .| 83| 15,221,574 - 1,783,167 924,477, 1,138,066 6.1] 5.4 6.7
Western States. ........ 45| 70,992,000 15,872 811 ~ 4,039,164 5,410,807, 57 4.6/ 6.2
Totals...ccooeeennn. 1,605} 428,699,165 94, 672,401} 22, 205,150| 27,243,162 5.2 4.2( 5.2
March, 1871, to Sept., 1871 N . N .
New England States....| 493| 154,151,032 31,938,761 7,619,422 9,250,127 4.9 4.1 5%
Middle States .......... 591 190, 676, 869 47,776,315 9,274,773 11,207,080} 4.9| 3.9 4.7
Southern States'. .| 113| 22,153,463 1,885,311 