STOCK EXCHANGE PRACTICES

MONDAY, MARCH 12, 1934

UNITED STATES SENATE,
CommrTTEE ON BaANKING AND CURRENCY,
Washington, D.C.

The committee met at 10:30 a.m., pursuant to adjournment on
Friday, March 9, 1984, in room 301 o? the Senate Office Building,
Senator Duncan U. Fletcher presiding.

Present: Senators Fletcher (chairman), Adams, Bulkley, Golds-
borough, Townsend, and Kean.

Present also: Ferdinand Pecora, counsel to the committee ; Julius
Silver and David Saperstein, associate counsel to the committee ; and
Frank J. Meehan, chief statistician to the committee; and Roland
L. Redmond, counsel to the New York Stock Exchange.

The CrammaN. The committee will come to order, please. Will
Mr. Whitney please come up to the committee table?

STATEMENT OF RICHARD WHITNEY, PRESIDENT OF THE NEW
YORK STOCK EXCHANGE—Resumed

The CHAIRMAN. Mr. Whitney, Mr. Pecora wants to ask you some
questions in connection with the additional data to be submitted to
the committee this morning.

Mr. Pecora. Mr. Whitney, as to the additional data you expected
to receive from the members of the New York Stock Exchange in
reply to a questionnaire you addressed to them a week ago Saturday,
that is, on March 3, 1934, respecting transactions in the so-called
“ aviation stocks ”, have you that data here now?

Mr. WmirNey. Yes, sir. We have the originals right here on the
table before you. I might explain that we have brought in both
the originals and duplicates of the originals.

Mr. Pecora. Mr. Chairman, I wish that they might be received in
evidence but need not be spread on the record of the committee’s
hearings.

The Cramman. All right; they will be received in evidence and
marked for identification.

Senator Kean. Mr. Chairman, I suggest that Mr. Whitney file
with the committee a copy of the questionnaire that he sent out to
the members of the New %ork Stock Exchange.

Mr. Pecora. That has already been made a part of the record of
the committee’s hearing, Senator Kean.

Senator Kran. All right.

Mr. WHaITNEY. Yes, sir; that is a part of your record as of March
3, 1934, I believe.
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7212 STOCK EXCHANGE PRACTICES

Mr. Pecora. Have you a tabulation of these returns made by the
members of the exchange, Mr. Whitney ?

Mr. Warrney, If T might explain?

Mr. Prcora. Certainly.

Mr. WarrNey. We are handing you the original answers made by
the members of the New York Stock Exchange to the questionnaire,
and you will find those originals in the packages here on the table
before me. And we have duplicates of these original answers in our
hands. I wish to apologize, perhaps, for the condition of some of
these original answers made by members of the exchange, because
they have been worked on, and check marks have been made upon
them 1n order to get the compilations of the purchases and sales in
the case of each one of these, I believe, seven so-called “aviation
stocks.” There were some sixty-odd thousand tickets which had to
be written up from these original returns, and sorted by names as
well as by stocks.

I have also here one of these compilations made of all trades
from December 1, 1933, to' February 9, inclusive, in United Aircraft
& Transport Corporation stock. I have some 10 copies of this
compilation for the use of the members of the committee, which we
will also make available to you.

The balance of the trades, in the case of the other so-called “ avia-
tion stocks”, we will have ready for you just as soon as they can
be made available.

Mr. Pecora. Could you give us some idea when that will be?

Mr. WarrNey. I think by Thursday or Friday of this week all
will be ready to be submitted to you.

The CuHamrMAN. Does that apply to one company, and do you
meallil ghat you will have the same compilation made as to the other
stocks?

Mr. Warrney. Yes, sir. This applies as to a compilation for'one
company, beimng the United Aircraft & Transport Corporation
stock; and we will get the other compilations ready for you on
Thursday or Friday of this week. You have here on the committee
table the original answers, and also there are duplicates that we
have made, having made up individual tickets for each trade made
during that period of a httle over 2 months, and they have been
sorted, as I say, by names and by stocks; and from that data com-
pilations have been made and are now being made. But the com-
Eilatlon 1s only available this morning as to the one company. This

as been a stupendous task, as you may well imagine,

Senator Apams. I hope, Mr. Whitney, you are not purposing to
render a bill to the committee of the cost to you of this work.

Mr. WarTNeY. Would you be good enough to permit me to do so?

Senator Apams. I am afraid the chairman would not permit that.

Senator GorpssorougH. Will these compilations cover all of the
several corporations?

Mr. WatrNEY. Yes, sir. We have a compilation for but one com-
pany here this morning, but when we complete the work the com-
pilations will cover all of the companies as to which request was
made for information.

The CHamrMan. That material may be received in evidence and
marked for identification. And the subsequent material as it comes
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STOCE EXCHANGE PRACTICES 7213

ip may be likewise received in evidence and marked for identifica~
ion.

(The several volumes of original re%lies submitted, being answers
received from members of the New York Stock Exchange in re-
sponse to its questionnaire under date of Mar. 8, 1934, was marked
“Whitney Exhibit No. 7 for identification, Mar. 12, 1934 ”, and the
data is to be turned over to Mr. Pecora.)

The CaarMaN. Now the question arises: What will the committee
do with this data? It seems to me that all of this data ought to
be referred to Mr. Pecora, general counsel to the committee, for his
examination and report. And it is now for the committee to decide
whether this material should be made public or await a report on
it from our general counsel.

Senator . I move that it be made public.

Senator GGoLpsBoroUGH. I see no objection to it.

The CHatRMAN. We haven’t the data in shape to be made public.

Mr. Pecora. This portion now introduced represents the returns
made by the members of the New York Stock Exchange as to trans-
actions in United Aircraft & Transport Corporation stock. There
are seven other issues involved. 1 see no objection to making this
public, Mr. Chairman.

The CrammMaN, Very well, this will be made public.

Mr. WairNey. Mr. Pecora, I have forgotten whether there were
seven or eight requested, but we have and will have whatever they
are.

Mr. Pecora. I believe there were eight different issues, but two
of them referred to securities of one company.

Mr. RepmonNp, Two of them were Curtiss-Wright issues,

Mr. Prcora. There were seven companies, but a total of eight
stock issues.

Mr. Warrney. What I want to say is, that whatever your request
was, you will receive compilations covering those stocks, this com-
pilation now presented being only for the one stock.

Mr. Proora. It would be a matter of great convenience to me if
T might have two copies of this compilation instead of one, so that I
might send one to New York to be worked on by the committee’s
staff up there.

Mr. Reomonp. Here is another copy of the compilation for you,
Mr. Pecora.

Mr. Pecora. I find there are eight corporations, with two issues
in the case of one corporation, being the Curtiss-Wright Corpora-
lion, making nine 1ssues in all.

Mt. Repaoxo. Very well. Whatever the questionnaire shows I
am sure is right.

Mr. Pecora. All right. If this may now be marked.

The CmammaN. That will be received 1n evidence and appropri-
ately marked for identification.

(The compilation for the United Aircraft & Transport Corpora-
tion stock was marked “ Whitney Exhibit No. 8 for identification,
Mar. 12, 1934 ”, and the data was turned over to Mr. Pecora.)

Mr. Pecora. Now, Mr. Whitney, have you the minute books of the
various committees of the New York gtock Exchange called for

about a week ago?
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Mr. WarTNEY. Mr. Redmond says they are here.

Mr. Pecora. May they now be produced and marked for identifi-
cation, and made available to me so that I may examine them ¢

Mr. Warrney. I wish to stress again, Mr. Chairman, the very
confidential nature of some of the matter contained in these minute
books, relating to outsiders as well as to members of the New York
Stock Exchange. I therefore desire very earnestly to request that
that fact be fully realized.

Mr. Pecora. I am going to say, Mr. Whitney, that full heed will
be given to the situation you have in mind and now call the atten-
tion of the committee to. That is why I am now asking that these
records may merely be marked for identification and not actually
placed in evidence. I will go over them with the members of my
staff, and we will only utilize for the committee record such portions
thereof as are pertinent to the inquiry.

The Cumamman. They will be marked for identification and re-
ferred to the general counsel of the committee as they are now
produced.

Mr. Reomonp, Mr. Chairman, I produce first the report submitted
to the committee on publicity of the New York Stock Exchange and
dated April 21, 1931, which was covered by your subpena.

The CuamrmaN. That will be received and appropriately marked
for identification.

(The report of the Committee on Publicity of the New York Stock
Exchange, dated Apr. 21, 1931, was marked “ Whitney Exhibit No.
%—A for) identification, Mar. 12, 19347, and will be referred to Mr.

ecora.

Mr. Repmonp. I now produce the minute book of the Conference
Committee of the New York Stock Exchange for the period from
the inception of that committee in June of 1925 down to date. I
might explain that there have been held a number of meetings b
this committee subsequent to June 14, 1933, the minutes of whic
have not been included in this book but still are in draft form, it
being the practice to write those minutes up only periodically.

The CrAmRMAN. The book will be received and marked for :denti-
fication.

(The minute book of the conference committee of the New York
Stock Exchange from June of 1925 to date was marked “ Whitney
Exhibit No. 9 for identification, Mar. 12, 1934,” and the same will
be turned over to Mr. Pecora.)

Mr. Repmonp. I now produce minute book no. 10 of the governing
committee of the New York Stock Exchange, containing the minutes
of said committee from June 27, 1929, to May 3, 1933. This book
covers a longer period than was referred to in the subpena, but
I produce the volume because the minutes of 1930 are included
in it.

The CuamemaNn. The same will be received and marked for identifi-
cation.

(The minute book of the governing committee of the New York
Stock Exchange from June 27, 1929, to May 3, 1933, was marked
“ Whitney Exhibit No. 10 for i&entiﬁcation, Mar. 12, 1934,” and the
same will be turned over to Mr. Pecora.)

Mr. Repmoxnn. I produce minute book no. 11 of the minutes of the

o %overning committee of the New York Stock Exchange, covering
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STOCK EXCHANGE PRACTICES 7215

the minutes of said committee from May 9, 1933, up to and including
February 20, 1934. I might explain that I believe there have been
one or more meetings of the committee since that date which have
not been recorded in the minute book due to the fact that these
minute books have either been in transit between Washington and
New York or were being held here awaiting production before this
committee.

The Cmamman. Let the book be received and appropriately
marked for identification.

(Minute book no. 11 of the governing committee of the New York
Stock Exchange was marked “ Whitney Exhibit No. 11 for identifi-
cation, Mar. 12, 1934,” and will be turned over to Mr. Pecora.)

Mr. Reomonp. I produce the minute book of the committee on
business conduct of the New York Stock Exchange, containing the
minutes of said committee from December 29, 1930, to September
21, 1931.

The Cmarmmax Let the same be received and appropriately
marked for identification.

(The minute book of the committee on business conduct of the
New York Stock Exchange from Dec. 29, 1930, to Sept. 21, 1931,
was marked “ Whitney Exhibit No. 12 for identification, Mar. 12,
1984 ”, and will be turned over to Mr. Pecora.{)

Mr. Repmonp. I produce another minute book of the committee
on busimess conduct of the New York Stock Exchange, containing
;he minutes of said committee from September 22, 1931 to June

0, 1933.

The Cmammax. The same will be received and appropriately
marked for identification.

(A minute book of the committee on business conduct of the New
York Stock Exchange for the period from Sept. 22, 1931, to June
30, 1933, was marked “ Whitney Exhibit No. 13 for identification,
Mar. 12, 1934 ”; and the same wall be turned over to Mr. Pecora.)

Mr. Repmono. I produce another minute book of the committee on
on business conduct, containing the minutes of said committee from
February 2, 1933, to February 21, 1934. I might explain that the
minutes of the committee from February 8 to February 21, 1934,
appear in this volume in draft form only, because they have not yet
been approved by the committee on business conduct, and that there
have been several meetings of this committee since February 21,
1934, which have not been recorded 1n this minute book because these
books have been under subpena here in Washington.

The CmammaN, The same will be received and appropriately
marked for identification.

(The minute book of the Committee on Business Conduct of the
New York Stock Exchange for the period from Feb, 2, 1933, to
Feb. 21, 1984, was marked “ Whitney Exhibit No. 14 for 1dentifica-
tion, Mar. 12, 1984 ”, and the same will be turned over to Mr.
Pecora.&m

Mr., MOND. Mr, Pecora, the same subpena under which I am
producing these various minute books called for a certain financial
statement of the New York Stock Exchange, or rather certain finan-
cial statements. Do you wish them produced at this time?

Mr. Prcora. If you will.

175541—84—pr 16——51
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Mr. Repmonp. I now produce an envelope containing reports of
the finances of the New York Stock Exchange for the years 1981,
1932, and 1983. The report for 1932 includes comparable figures
for the year 1981, and therefore that single report covers 2 years.
Do you want these now, Mr. Pecora? .

r. Pecora. If you will just have them marked for identification.

Mr. RepmonNp. Do you wish each report separately ¢

Mr. Pecora. Yes; if you will.

Mr. Repmonp. 1 proguce first the report of finances for 1931 and
1932.

The CmarMaN. The same will be received and appropriately
marked for identification.

The financial report of the New York Stock Exchange for 1931
and 1932 was marked “ Whitney Exhibit No. 15 for identification,
Mar. 12, 1934 ”, and will be turned over to Mr, Pecora.)

Mr. Reomonp. Next I produce the report of finances for the year
ended December 31, 1933.

The CHarMAN. The same will be received and appropriately
marked for identification.

(The financial report of the New York Stock Exchange for the
year ending Dec. 31, 1933, was marked “ Whitney Exhibit No. 16,
%)r identification, Mar. 12, 1934 ”, and will be turned over to Mr.

ecora.,

Mr. Repmonb. I produce the financial statements of the New York
Stock Exchange Building Co., an affiliated company of the exchange,
for the year ended December 31, 1932. This report contains in a
separate column comparable figures for the year 1931, so, in effect,
it covers both years.

The CramMaN. It will be received and appropriately marked for
identification.

(The reports of the financial condition of the New York Stock
Exchange Building Co. for the years 1931 and 1932 were marked
“ Whitney Exhibit No. 17 for identification, Mar. 12, 1934 ”, and the
same will be turned over to Mr. Pecora.)

Mr. Repmonp. I produce the financial statement of the New York
Stock Exchange Building Co. for the year ended December 31, 1933
and with that statement, and I ask that it may be marked as a part of
the same exhibit, the balance sheet of No. 39 Broad Street Corpora-
tion, a subsidiary of the New York Stock Exchange Building Co.

The Crairman. That will be done, and they will be received and
appropriately marked for identification.

The financial statement of the New York Stock Exchange Build-
ing Co. for the gear ended Dec. 31, 1933, together with a balance
sheet of No. 39 Broad Street Corporation, a subsidiary of the New
York Stock Exchange Building Co., were marked “ Whitney Ex-
hibit No. 18 for identification, Mar. 12, 1934 ”, and the same will be
turned over to Mr. Pecora.)

Mr. Reomonp. I produce the financial statement of the Stock
Clearing Corporation for the year ended December 81, 1931.

The CuammaN. The same will be received and appropriately
marked for identification.

(The financial statement of the Stock Clearing Corporation, a sub-
sidiary of the New York Stock Exchange, for the year ended Dec,
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31, 1931, was marked ¢ Whitney Exhibit No. 19 for identification,
Mar. 12, 1934 ™, and the same will be turned over to Mr. Pecora.%

Mr. Repmoxnp. I produce the financial statement of the Stock
Clearing Corporation for the year 1932.

The CuammaN. The same will be received and appropriately
marked for identification.

(The financial statement of the Stock Clearing Corporation, a sub-
sidiary of the New York Stock Exchange, for the year 1932 was
marked “ Whitney Exhibit No. 20 for identification, Mar. 12, 1934 7,
and the same will be turned over to Mr. Pecora.)

Mr. Repmonn. I now furnish the financial statement of the Stock
Clearing Corporation for the year ended December 31, 1933.

The CaamrmaN. The same will be received and appropriately
marked for identification.

The financial statement of the Stock Clearing Corporation, a sub-
sidiary of the New York Stock Exchange, for the year ended Dec.
31, 1933, was marked “ Whitney Exhibit No. 21 for identification,
Mar. 12, 1934, and the same will be turned over to Mr. Pecora.§

Mr. Reomonp. I produce the financial statement of the New York
Quotation Co., an affiliate of the New York Stock Exchange, for the
year ended December 31, 1931.

The CramMAN, The same will be received and appropriately
marked for identification.

(The financigl statement of the New York Quotation Co., an affil-
iate of the New York Stock Exchange, for the year ended Dec. 31,
1931, was marked “ Whitney Exhibit No. 22 for identification, Mar.
12, 1934 ”, and the same will be turned over to Mr. Pecora.)

Mr Repmonp. I now produce the financial statement of the New
York Quotation Co. for the year ended December 31, 1932.

The CmairmaN. The same will be received and appropriately
marked for identification. :

(The financial statement of the New York Quotation Co, an
affiliate of the New York Stock Exchange, for the year ended Dec.
81, 1932, was marked “ Whitney Exhibit No. 23 for identification,
Mar. 12, 1934, and the same will be turned over to Mr. Pecora.)

Mr. ReomoxNp. I now produce the financial statement of the New
York Quotation Co. for the year ended December 31, 1933.

The CuamMaN. The same will be received and appropriately
marked for identification.

(The financial statement of the New York Quotation Co., an
affiliate of the New York Stock Exchange, for the year ended Dec.
31, 1933, was marked “ Whitney Exhibit No. 24 for identification,
Mar. 12, 1934 ”, and the same will be turned over to Mr. Pecora.)

Mr. RepmonD. I now produce the financial statement of the New
York Stock Exchange Safe Deposit Co. for the year ended December
31, 1931, this company likewise being an affiliate of the New York
Stock Exchange.

The CramrMAaN. The same will be received and appropriately
marked for identification.

(The financial statement of the New York Stock Exchange Safe
Deposit Co.. an affiliate of the New York Stock Exchange, for the
year ended Dec. 81, 1981, was marked “ Whitney Exhibit No. 25 for
1dentification, Mar. 12, 1934 ”, and the same will be turned over to
Mr. Pecora.)
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Mr. Repmonp. I now produce the financial statement of the New
York Stock Exchange Safe Deposit Co. for the year ended December
31, 1932.

The CramrMaN. The same will be received and appropriately
marked for identification.

(The financial statement of the New York Stock Exchange Safe
Deposit Co., an affiliate of the New York Stock Exchange, for the

ear ended Dec. 81, 1932, was marked “ Whitney Exhibit No. 26 for
1dentification, Mar. 12, 1934 ”, and the same will be turned over to
Mr. Pecora.)

Mr. Repmonp. I now produce the financial statement of the New
York Stock Exchange Safe Deposit Co. for the year ended December
31, 1933.

The CearmMaN. The same will be received and appropriately
marked for identification.

(The financial statement of the New York Stock Exchange Safe
Deposit Co., an affiliate of the New York Stock Exchange, for the
year ended Dec. 31, 1933, was marked “ Whitney Exhibit No. 27 for
1dentification, Mar, 12, 1934 ”, and the same will be turned over to
Mr. Pecora.)

Mr. RebmonD, Mr. Pecora, although not expressly covered by the
subpena I have here a report of the Trustees of the gratuity Fund of
the New York Stock Exchange. This fund, as you know, is ad-
ministered by trustees pursuant to the constitution of the exchange.
and in the past its income has been reflected in various financia
statements of the New York Stock Exchange. I have this data here
in case the committee feels it would be necessary for them to be made
a part of the record in order to complete the financial picture of the
New York Stock Exchange.

Mr. Pecora. So lon%1 as you have them I suggest they might assist
us 1n making a breakdown of the picture, therefore would be glad
if you would put them in evidence.

r. RepMoNDp. Then I produce the Report of the Trustees of the
Gratuity Fund of the New York Stock Exchange for the year ended
December 31, 1931.

The CHamrman. The same will be received and appropriately
marked for i1dentification.

(The Report of the Trustees of the Gratuity Fund of the New
York Stock Exchange for the year ended Dec. 31, 1931, was marked
“ Whitney Exhibit No. 28 for 1dentification, Mar. 12, 1934 ”, and the
same will be turned over to Mr, Pecora.)

Mr. Reomonn. I now produce the Report of the Trustees of the
Gratuity Fund of the New York Stock Exchange for the year ended
December 31, 1932.

The CramrMAN. The same will be received in evidence and appro-
priately marked for identification.

(The Report of the Trustees of the Gratuity Fund of the New York
Stock Exchange for the year ended Dec. 31, 1932, was marked
“Whitney Exhibit No. 29 for identification, Mar. 12, 1934 ”, and the
same will be turned over to Mr. Pecora.)

Mr. ReomoNDp, I now produce the Report of the Trustees of the
Gratuity Fund of the New York Stock Exchange for the year ended
December 31. 1933
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The CuamrMAN. The same will be received and appropriately
marked for identification.

(The Report of the Trustees of the Gratuity Fund of the New
York Stock Exchange for the year ended Dec. 31, 1933, was marked
“ Whitney Exhibit No. 30 for 1dentification, Mar. 12, 1934 ”, and the
same will be turned over-to Mr. Pecora.)

Mr. RepmoNp. Mr. Pecora, in connection with these financial
statements I wish to draw attention to the fact that they represent
separate financial statements of the New York Stock Exchange and
its affiliated companies, and that, therefore, there are large inter-
company payments, either debits or credits, so that a combination of
these figures would noti truly reflect the financial position of the
exchange as a consolidated institution, unless the intercompany
items are eliminated. There is no consolidated balance sheet of the
New York Stock Exchange other than the report of the finances
made by the treasurer of the exchange to the governing committee in
accordance with the constitution, which I have handed you, I think,
as the first of the exhibits submitted here. But that, of course, is
not strictly speaking a consolidated report, eliminating the inter-
company transactions or items.

T. IQEOORA. We will be glad to bear in mind that explanation of
the reports.
fm’Il‘(lilg CuamrMaN. Mr. Redmond, what is the nature of this gratuity

Mr. Repmonp. The reports of the trustees of the gratuity fund of
the New York Stock Exchange?

The CHARMAN. Yes.

Mr. Repmonp. Under the constitution there is a fund administered
by trustees, and on the death of a member of the exchange they pay
to certain of his heirs a fixed sum of money. That fund has been
built up over a period I think of more than 50 years by means of
contributions paid in by members of the exchange whenever a mem-
ber dies. They have contributed in the past slightly more than the
amount which is paid to the heirs of a deceased member, and there-
fore the fund has accumulated and is in the nature of a mutual
insurance fund. But it is administered by trustees.

The CHATRMAN. Very well.

Mr. Repmonp. Mr Chairman, may I simply say that I do not
know what I am to do with these minute boo}l)(s. I understand that
they are now before the committee for identification.

he CrairMaN. They have been referred to Mr. Pecora.

Mr. Repmonp. Of course, strictly speaking, Mr. Pecora, I am only
too delighted to have them marked for identification, and do not
misunderstand me on that point, but I do want to know when these
books will be made available to the exchange. In regard to the
governing committee, the minutes are very important, because that
1s a very active committee, and we are of course anxious to get these
books back to New York as promptly as possible.

Mr. Pecora. Mr. Redmond, I wi]f endeavor to read these minutes
during the next 2 days, and then probably we can arrange to have
them sent back to New York.

Mr. Repmonp. I would rather have them returned to me here, as
§r0111{1ptly as may be possible, so that I can send them back to New

ork.
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Mr. Pecora. All right. And they can go back to the offices of the
New Y%rk Stock Exchange, but be available there to the members of
our staff.

Mr. Repmonp. If the committee so requests, but I feel that we
should have a specific request from the committee. I might again
explain that these books are of a highly confidential nature; that
they contain information which might threaten the financial life
of many men who are engaged in business, and who have been en-
gaged in business for many years, and we feel that we must guard
them very jealously with a view to there not being any leakage in

any wa%m0

Mr. Ra. I assure you, Mr. Redmond, that every precaution
will be taken by me to prevent any “ leakage ” as you term it.

Mr. Repmonp. I have no doubt of that, Mr. Pecora, and if the
committee authorizes 1t I will make the books available to members
of your staff, but we do want to know that they will only be made
available to the proper parties, under the proper conditions, and that
this highly confidential data will be properly protected.

Mr. Pecora. I think the most expeditious way of handling these
exhibits is, as has been done here, to offer them and have them
‘marked for identification, and at the same time it will make their
contents available to the members of the committee.

The Caamrman. What do you mean by that, Mr. Pecora ¢

Mr. Pecora. I mean that I will look them over while they are here
in Washington, and that I will devote as much time as I can during
the next couple of days to that task. That I will then return them
to Mr. Redmond, so that he may send them back to the officers of
the exchange in New York, with the understanding that the members
of the investigatory staff of the committee, authorized by me, may
have access to them ; and that appropriate instructions will be given
to the end that 1t will prevent any “ leakage ”, as Mr. Redmond calls
it, of the contents of these books. It is not my desire to present to
the committee any of the contents of these records that do not relate
to the subject matter of our 1nvestigation.

Mr. RepMoNp. I trust, Mr. Chairman, that I will be afforded an
opportunity, in the event any contents of these minute books are to be
placed in publhc evidence, to present to the committee, if I feel it is
necessary so to do, the dangers that might arise from the publication
of this highly confidential data.

Mr. Prcora. I will go so far, Mr. Redmond, as to say that I will
be very happy to tell you in advance, after we have made an exam-
ination of these records, what portions of them in our opinion ought
to go into the record. That will give you a chance to appear before
the committee and urge such objections as you may then be advised
you should, urge against such publication.

Mr. Repmonp. I appreciate that, Mr. Pecora, and I take it that
I can count on getting these books by Thursday of this week. These
are minute books of committees that are quite active and therefore
the books are in more or less constant use.

Mr. Prcora. I fully understand that they are original records, and
of great value to the New York Stock Exchange in the conduct of
1ts business, and assure you I do not want to be responsible for their
safety any longer than I can help.
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Mr. Repmonp: That is fine.

The CHamrMaN, With that understanding we will proceed now.
Mr. Whitney, have you anything further to say, or has Mr. Redmond
a.nﬁ:hue% further to say?

r. WarrNey. No, Mr. Chairman, unless there are questions that
you or the other members of the committee wish to ask me with
regard to these matters.

e CHAIRMAN, Does any member of the committee wish to ask
Mr. Whitney any questions?

g Senator N. Not yet. I want to read over these statements
rst.

Senator GoLoseoroucH. I have nothing to ask at this time.

Senator Apams. I have no questions.

The CmamMmaN. Very well, Mr. Whitney, we are much obliged
to you for coming and making this complete answer to our subpena
and our questions here.

(Thereupon Mr. Whitney left the committee table.)

The CaaRMAN, Is Mr. Potter present?

Mr. Porrer. Yes, Mr. Chairman.

STATEMENT OF WILLIAM C. POTTER, OLD WESTBURY, LONG
ISLAND, N.Y,, CHAIRMAN OF THE BOARD, GUARANTY TRUST CO.
OF NEW YORK

The Cmameman. State your name, place of residence, and occu-
ation.
P Mr. Porrer. My name is William C. Potter. My residence is Old
Westbury, Long Island; and I am chairman of the board of the
Guaranty Trust Co., of New York.

The CmammaN, Request has been made by a member of the com-
mittee that you be invited to come down and let us have your views
on this bill. You have examined the bill, I take it ?

Mr. Porrer. Yes, sir.

The CHAIRMAN. Give us your views about it in your own way.

Mr. Porrer. Mr. Chairman and members of of the committee, I
appreciate very much the honor of being called before your com-
mittee. There are only certain features about this bill that I pretend
to have any views upon. In order to save your time as much as
possible I have put those views in the form of a memorandum. It
would take me about 15 minutes to read that memorandum if I
might be permitted to do so without interruption. It would take
longer if 1 were interrupted. I will be very glad to read it to you
if you choose to handle 1t in that way.

e CEARMAN. I think that is a very good procedure.

Mr. Porrer. I then can answer questions, or will try to.

Mr. Proora. Have you copies of your memorandum, Mr. Potter ¢
hMr. Porrer. Yes; 1 have some, and would be glad to distribute
them.

Shall I proceed, Mr. Chairman?

- The CmHammAaN, Yes; proceed, Mr. Potter.

Mr. Porrer. It is my purpose to discuss only such features of
the pending bill as affect b and the continuance of certain func-
tions and services which they now perform.
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I want to avoid making useless comment upon any provisions of
the bill, the intent of which is not embracive of banks and banking
transactions. I realize from remarks of Senator Fletcher and Mr.
Pecora quoted in the newspapers, and from a review of Mr. Cor-
coran’s remarks before this committee, that certain features of the
bill will probably be changed or at least clarified. If I do touch
upon some provisions of the bill, the amendment of which is under
consideration, I can only apologize for taking up the time of the
committee, as I only have the bill as it is written to guide me.

Before considering any of the detailed provisions of the bill, may
I remind the committee that the banks of this country do not confine
their activities solely to banking, but are daily called upon to render
many other services to their customers and the communities which
they serve. These services relate very generally to all forms of
intangible personal property which are referred to in this bill as
securities. A very large proportion of the people of this country
turn to their bankers for advice with respect to their investments
and the purchase and sale of securities.

Furthermore, banks are called upon constantly to act as the agent
of others in the care and custody of securities, the placing of orders
for their purchase and sale and in the completion of such transac-
tions, including the receipt or delivery of securities against payment
or receipt of the purchase price, and in the safe transmittal of such
securities. Many people are utterly unfamiliar with the manner in
which such transactions should be carried on, or the agencies which
should be employed for such purpose, and turn to their bankers in
recognition of their experience and expertness in such matters.
These services extend not only to individuals throughout the country,
but in a very large measure to business corporations as well.

I believe that the members of this commttee will concur in the
view that it 1s desirable that the banks of this country should con-
tinue to advise their customers and to render such services.

Permit me to indulge in a further general observation. It seems
to me that the regulation of the banks, so far as the National Gov-
ernment 1s concerned, should be confined to the Comptroller of the
Currency, the Federal Reserve Board, and other agencies within the
Federal Reserve System. I doubt the wisdom of divided responsibil-
1ty with respect to such matters, and it seems to me obvious that the
banks should not be subjected to the jurisdiction of two arms of
the Government whose purposes and policies might at times conflict.

The point of these remarks will be indicated 1n my discussion of
certain particular features of the bill.

Your attention is particularly called to the definition of the words
“broker ” and “dealer.” As above explained, banks are daily en-
gaged “in effecting transactions in securities for the account of
others.” They also necessarily engage 1n “ buying and selling securi-
ties for their own account through a broker or otherwise.” I assume
from other portions of the bill that it is not your purpose to include
banks within the definition of brokers or dealers. If this be so, I
submit that these definitions should be changed, or that some specific
statement should be made that banks are not included in such defi-
nition,

Mr. Prcora. I might just interrupt to say that I think that that

. assumE%tion is a sound one.
Digitized for FRAS

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



STOCE EXCHANGE PRACTICES 7223

Mr. Porrer. I just did not want to pass it by without making that
statement.

There is another expression used in the bill which gives me con-
cern, because it would seem to be broad enough to include banks,
although I do not assume that it is the purpose of this committee
to so include them. The phrase to which I refer is found in section
6 (a) and in several other sections of the bill. It reads: “Any per-
son who transacts a business in securities through the medium of
any ” member of an exchange. Section 6 (a) prohibits any such
person from making any loans or extensions of credit on any security
not registered upon a national securities exchange.

Then I repeat the same remarks about that; and I imagine that
the same answer is forthcoming.

I come now to a matter of greater moment; that is, whether the
margin requirements set forth in the bill should control the action
of banks in making loans upon collateral security. I submit that
no such rigid limitations should be placed upon the loans which may
be made by banks.

I understand that the primary purpose of these margin require-
ments is to prevent undue speculation 1n securities So far as mem-
ber banks o¥ the Federal Reserve System are concerned, it seems to
me that their activities in this regard should be controlled by the
Federal Reserve Board and other agencies of that system, and that
the expansion of credit, when such expansion is necessary and desir-
able, should not be curtailed by such a formula; that the purpose of
the bill in restricting undue speculation should be accomplished
through some other means. In this connection permit me to remind
you that business men and corporations, in borrowing funds from
their bankers for use in connection with their business, are often
called upon to furnish collateral therefor. I recognize that under the
provisions of the bill the margin requirements specified would not
prevent a bank from loaning to a greater extent on securities acquired
b, alborrower and paid for in full more than 30 days prior to making
the loan.

However, I think it must be recognized that many business men
and corporations find it expedient and desirable from time to time
for business purposes to purchase securities, although at the time of
making such purchases they do not have in hand immediately the
full amount of cash to pay for such securities in full. This is par-
ticularly true during a period when a business is actively expanding
and large capital expenditures are necessary. It seems to me, there-
fore, that it would be undesirable to place such a rigid limitation on
collateral loans which may be made by banks. I would recommend
that banks should be excluded from this section of the bill dealing
with such collateral loans,

In this connection may I call attention to the fact that under sec-
tion 3 (a) of the Banking Act of 1933 each Federal Reserve bank
is required to—
keep 1itself immformed of the general character and amount of the loans and
investments of its member banks, with a view to ascertaining whether undue
use is being made of bank credit for the speculative carrying of or trading in

securities, real estate, or commodities, or for any other purpose inconsistent
with the maintenance of sound credif conditions,
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and the Federal Reserve Board 1s given broad power of control of
the undue expansion of credit facilities of the Federal Reserve Sys-
tem. By secltion 7 of the same act the Federal Reserve Board 1s
given power upon the vote of six of 1ts members to fix from time to
time for each Federal Reserve district—

the percentage of individual bank capital and surplus which may be repre-
sented by loans secured by stock and bond collateral made by member banks
within such district

This section specifically states that 1t 1s the duty of the board
to establish such percentages with a view to preventing undue use
of the bank loans for the speculative carrying of securities. The
board is further given power to direct any member bank to refrain
from further increase OF its loans secured by stock or bond collateral
for any period up to 1 year under penalty of suspension of redis-
count privileges at Federal Reserve banks.

Further control of member banks 1s conferred upon the Federal
Reserve Board by section 30 of the Banking Act of 1933, which

ives the Board power to suspend any officer or director of a member
g:mk “for continued unsafe or unsound practices in conducting the
business of such bank.”

It would seem that these provisions of the Banking Act of 1933
should be regarded as sufficient to vest in the Federal Reserve Board
control over the undue use of credit for speculative purposes. How-
ever, if such view is not entertained by the Congress, then I respect-
fully submit that such further control as may be deemed desirable
be vested in the Federal Reserve Board.

Furthermore, it is my judgment that the establishment of mini-
mum margins for banks is unsound and unnecessarily restrictive 1n

rinciple. Flexibility is essential to sound credit relations, but the

ill relates credit to market values only and ignores the more im-
portant relation of real value, as well as other considerations, such
as character, general financial standing, and previous relationships,
all of which are in theory and in practice important to the banker,
as well as to the customer. Not every man can walk in from the
street to borrow money of the bank, irrespective of how good his
collateral may be. Relations with the bank must be established, and
there are many other factors which enter into the making of loans
by a bank on a sound basis. There are times when credit can be
extended soundly with very little margin. For instance, when cot-
ton was selling at 4.6 cents a pound, it was a very good security with
little margin. When at 12 cents a pound 1t might require largely-
increased margins and even then be less safe to loan against. T]?u7
principle is the same in respect to loans upon other commeodities,
merchandise, and securities.

I am fearful that the margin requirements of the bill, not only as
applied to banks, but as applied to the exchanges as well, will have
a barmful, deflationary effect. These results would be contrary to
the course deemed advisable by high authority as an integral part
of the recovery program. To demonstrate, the low prices of securi-
ties during the past two years as compared to current market prices
would very generally ret}uire banks to exact margin upon listed
securities to the extent of 150 percent of the amount of their ad-
vances. To reduce loans to fit such a margin would undoubtedly
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be accomphished in large measure through liquidation. Let us take
the case of the Guaranty Trust Co., of New York, its loans to brokers
upon collateral amount 1n the aggregate to approximately $200,000,-
000. The listed collateral, exclusive of a comparatively small amount
of unhsted collateral, securing these loans is presently valued at
approximately $250,000,000. .

ection 6-C would 1equire that these loans be reduced to approxi-
mately $100,000,000 To go further in 1llustration, loans by New
York City banks to New York Stock Exchange members alone as of
March 1, 1934, were roughly $850,000,000. The collateral securing
these loans, I believe, approxmmates $1,100,000,000 1n present values.
The provisions of the bill would have the effect of requiring that
these loans be reduced to approximately $450,000,000, or a reduction
of $400,000,000. I believe 1t 1s fair to say that this reduction would
have to be accomplished in a large part by the hqudation of
securities.

Section 7-A prevents exchange members or persons transacting a
business in securities through a medium of such members from bor-
rowing on registered securities from any person other than a mem-
ber bank of the Federal Reserve System. This provision will exclude
nonmember banks from lending to brokers upon registered securities.
It will necessitate the liquidation of many loans now carried by non-
member banks, particularly in small communities, or will compel
such banks to become members of the Federal Reserve System.
If 1t 1s desirable that all commercial banks be members of the Fed-
eral Reserve System, 1t may be questioned as to whether this 1s the
best way to accomplish it.

I further address your attention to subdivision (d) of section 6.
This bill as drafted requires the Federal Trade Commission by rules
and regulations to piescribe the times at and the specific methods
by which values shall be calculated for the purposes of the section
dealing with loans upon registered securities, also “ the time within
which 1nitial and subsequent payments shall be made by the customer
and the notice to be given and the method to be followed 1n closing
out accounts.”

By section 24 of the bill, such rules and regulations as may be
made by the commission are given the force of law, and any person
violating them 1s subject to a fine of not more than $25,000 or 1m-

risonment for not more than 10 years. Unless the whole section
1s modified so as to provide that 1t shall not apply to banks, then
I submit that this subdivision should be modl_ﬁeg so as to make it
clear that the rules and regulations concerning “the time within
which initial and subsequent payments shall be made by the cus-
tomer and the notice to be given and the method to be followed in
closing out accounts ” should not apply to banks.

As I read this section, it would vest in the Federal Trade Com-
mission power to prescribe rules and regulations which might pre-
vent a bank from closing out accounts except at such time and by
such method and under such conditions as the commission might
deem appropriate. It is obvious that if the Commission should
attem;ﬂ; to prescribe any such rules and regulations, it might have
very far-reaching and disastrous effects on the abihti' of banks to
meet the demand made upon them in times of stress. It would seem
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to me inappropriate to subject banks to any re%'lulations with respect
to the calling or closing out of loans secured by collateral or in
fact, any other loans. Full freedom of action should be permtted
so that banks may continue to make such loans and also be in a

osition to call them in when that becom s necessary or desirable.

owever, if there is any evidence before this committee which would
lead you to believe that the calling and closing out of such loans
should be further regulated, then let me urge that such regulations
should be committed to the Federal Reserve Board so that the banks
may not be subjected to the dpossibility of the direction of one agency
of the Government demanding liquidation, and the restrictions of
another agency forbidding such hquidation.

Section 15 of the bill prohibits a person owning of record—I lay
emphasis 'on the word “ record ”—or beneficially more than 5 percent
of any class of stock of a company, from purchasing a security with
the intent of selling 1t within 6 months, and further provides that
if such a person does sell any security within 6 months from the
date of purchasing the same security, the profit to be calculated in
the manner mentioned in the bill may be recovered by the company
who issued the security.

In acting as agent for others, banks represent many and varied
interests. They also act as trustees of numerous trusts of widely
divergent interests and where the duties of the trustee vary greatly.

To enable a bank acting as trustee to effect a prompt sale when
the decision to sell 1s reached, most large banks anhd trust com-
panies carry trust securities, where the trust instrument permits, in
the name of a nominee. Otherwise, a sale may not be effected on
either of the New York exchanges (i believe that the rules of other
exchanges are more or less similar), unless the registered security
1s first transferred out of the name of the trustee. Many securities
held by banks for other persons are similarly registered in the name
of nominees.

Not infrequently the amount held by a bank for all such accounts
would exceed 5 percent of a particular issue of securities, but the
requirements of one account may require a sale while the mterests
of another would dictate a purchase of the same security at approxi-
mately the same time.

Unless there 1s some compelling reason to the contrary, I would,
therefore, recommend that the holders of record should not be in-
cluded in the provisions of this section. Further, that some expres-
sion be included in the bill to make it clear that where the same
person acts as trustee of various and different interests, the respective
trusts shall be deemed different persons.

As now drawn subdivisions (b) and (c) of section 8 make all
persons who participate in any transaction in violation of subdivi-
sion (a) of the same section liable for heavy damages. When acting
as agent for another, 1t is not unlikely that a bank might participate
in the purchase of a security without knowledge that its principal
was at the same time selling the same security through others. It
would seem that the penalty provided should only apply to those
who knowingly participate in the forbidden transactions.

There is another section of the bill which gives me some concern,
but which so far as press reports would indicate has received little
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attention. I refer to section 8 (a) (5), which relates to the circula-
tion or dissemination of information regarding any security regis-
tered on a national security exchange. As drafted, this section
would impose very severe penalties, which would seem to be of a
punitive character and not related to the actual loss which an in-
vestor might suffer, upon any person who makes any statement of
information which 1s “ in the light of the circumstances under which
it is made false or misleading 1n respect of any matter sufficiently
inportant to influence the judgment of an average investor if the
person disseminating such information has reason to believe that the
circulation or dissemination of such information on his part may
induce the purchase or sale of such security, and does not prove that
he acted in good faith and in the exercise of reasonable care and had
no ground to believe that the statement was false or misleading.”

The committee will, of course, understand that when I suggest
that this section of the bill should be eliminated, it is not my pur-
pose to encourage the making of false or misleading statements with
respect to securities by any person under any circumstances.

this section is now drawn, it would seem to me that any of
the regular investment services would find themselves conducting
a most hazardous business if they continue to furnish information
with respect to securities, and that financial writers, editors, and
newspapers, might similarig regard the publication of any statement
or comment upon registered securities a very hazardous undertaking.
In my opimion this section would deal a most serious blow to the free
and full discussion of corporate securities, which, although subject
to some possible abuses, is of great importance. The freec%om of the
press in the discussion of corporations and their securities should
be fully preserved, and should not be curtailed by permitting the
one who purchases or sells a security to obtain punitive damages
because OF some misstatement or omission of some statement, which
the person making the statement may have regarded as of no im-
portance, but which some jury might be led to believe should have
been made in order to render such statement not misleading.

Not only does the section render a ¥erson subject to punitive civil
damages, but the willful violation of the section also renders hun
lable to a fine of $25,000 or imprisonment for 10 years. As drawn
this section places upon the person from whom damages are sought
to be collected the burden of proving that he acted in good faith and
in the exercise of reasonable care, and had no ground to believe that
the statement was false or misleading. In other words, the accused
is presumed to be guilty and must prove his innocence. If I am not
misinformed, that 1s a new idea to be embodied in a criminal statute.

Senator Apams. Is not that section limited to statements 1n appli-
cations or reports filed with the Federal Trade Commission ?

Mr, Porrer. I did not think so. I did not read it that way. It did
not seem to me so.

Senator Apams. I did not mean to interrupt you beyond that.

Mr. Porter. If I am mistaken, then this is all unimportant.

The standard which this section attempts to set up, that the state-
ment must be “ misleading in respect of any matter sufficiently im-
portant to influence the judgment of an average investor ”, is to my
mind too indefinite and uncertain to render it safe for any person to
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continue to furmish any information with respect to any security.
For example, suppose a customer of the bank makes inquiry of me
as to whether a particular company is doing well, whether 1ts earn-
1ngs are increasing or decreasing. I secure and give him informa-
tion from our statistical department which shows that the earnings
for a certain period have greatly increased or decreased. Let us
further assume that such increase or decrease was due to some non-
recurrent gain or expense, and that one of the vice presidents of my
company had knowledge that the cause of such increase or decrease
was due to such nonrecurrent item. Under the term of this section as
drawn, my company may be subjected to the claim that the state-
ment I made was false or misleacfing in that I did not mention that
the increase or decrease was due to a nonrecurrent item; and to
escape liability, my company must prove that it had no ground to
believe that the statement was false or misleading. Not only ma
the company be subjected to the claim of the person to whom suc
statement was 1mmediately communicated, but to the claims of all
others to whom the statement may have been repeated. This section
as now drawn 1s entirely impractical, and would do much more harm
than good

May I remind the commttee that the Securities Act of 1933
already renders any person who sells any security liable to the pur-
chaser if any false or misleading statement has been made in con-
nection with the sale. I suggest the unwisdom of extending this
hability to other persons who have no imterest to gain in furnishing
such information.

This section is 1n my opimion of particular importance to banks
because of the fact that their customers constantly call upon the
bank officers for information and advice with respect to their in-
vestments and purchases and sales which they contemplate making.
Much of this information is given without any compensation. Other
persons contract with banks to keep them advised with respect to
their ipvestments. I cannot believe that the committee will deem
it wise to render it unsafe for a bank to continue to furnish such
information and advice to its customers.

I have been informed that a person furnishing false and mislead-
ing information 1s not 1mmune from liability under the common
law. Is 1t not better to permit the common law to control with
respect to those persons who do not profit through the sale of a
security, rather than to run the risk of greatly curtailing, 1f not
substantially cutting off, the free discussion of financial matters
and corporate securities, and the furnishing of information and
advise by bankers and others to whom investors turn for infor-
mation ?

In closing, I might mention that paragraph 2 of section 15 of
the bill, although dealing with a matter more administrative than
substantive, should not be passed without pointing out to the com-
mittee that 1t is not infrequent for banks to sell securities on cable
istructions from abroad, which securities are not received by
steamer for at least a week, and accordingly not deliverable within
5 days. I question whether or not it is wise to prohibit this type
of transaction.

The CaarMaN. Do the members of the committee wish to ask Mr.
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Senator Apams. You referred in the latter part of your statement
to the common law. Has your experience been that the commor
law has been exactly satisfactory in protecting us up to this time?

Mr. Porter. Fortunately ag yet I Eave not had much experience
with the common law. I do not really know; I do not know that I
can answer that.

Senator Apams. You do know that there have been a great many
frauds and impositions practiced upon the investor?

Mr. Porrer. Yes.

Senator Apams. And the common law has not protected against
those things?

Mr. Porrer. I suppose you are correct, Senator; yes, although I
do not know that of my own knowledge.

Senator Apams. You do know that as a practical matter the
investor has been imposed upon?

Mr, Porrer. In a great many cases.

Senator Apams. In a multitude of cases?

Mr. Porrer. A great many cases.

Senator ApaMs. And either there was a lack of law or a failure
to enforce the law. I think in this section 17 (a) to which you refer
it is limited to those statements filed with the Commission.

Mr. Porrer. Well, if that is the intention of the bill, then the
remarks I made on that section of it of course do not apply.

Senator Apams. Of course it does hold those responsible who are
responsible for the making of the statements in the applications as
well as those who make the statements.

Mr. Porrer. So far as the application is concerned I have not
anything to say about that. My remarks, as I think you understand,
are confined almost entirely to the giving of information where re-
quested about securities. 1n a very general way, in which one would
have no interest whatsoever as to the sale.

Mr. Pecora. Mr. Potter, you say on pages 3 and 4 of your state-
ment, beginning at the bottom line of page 8, that the purpose of
the bill in restricting undue speculation should be accomplished
through some other means.

What other means did you have 1n mind ?

Mr. Porter. Mr’” Pecora, I think I ought to disclaim any particu-
lar knowledge or any valuable knowledge about the stock exchange.
I really am not an expert on the stock exchange. I did not have
any particular metho}(rli.) I did not come here prepared to propose
any alternative method of controlling speculation, except the one
which I have made with respect to the control of credit.

Mr. Pecora. Through the Federal Reserve Board %

Mr. PorTer, Yes, sir.

Senator Apams. There has not been an opportunity yet to observe
the operation of the Banking Act of 1933 as to its effect on excess
speculation.

Mr. Porter. No, sir; that is true.

Senator Apams. We have not been affected with any excess specu-
lation perhaps, except in a limited spot.

Mr. Porter No, sir; that is true. But as I have said, it seems to
me that is the proper way to do it.

Senator Apams. That was the intent of that bill in part.
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Mr. Porrer. Yes, sir; undoubtedly. And I think they have com-
plete power from a practical point of view. It is only a question of
whether they use it or not. If they use the power that they are
given, I should think they could control it absolutely.

Mr. Proora. On page 5, Mr. Potter, of your statement, next to
the last paragraph, you say:

It would seem that these provisions of the Banking Act of 1933 should be
regarded as sufficient to vest in the Federal Reserve Board control over the
undue use of credit for speculative purposes

Do you think that that power extends to the extension of credit
by nonbanking corporations?

Mr. Porrer. It seems to me so, Mr. Pecora. I mean to say, I
think it would prevent absolutely the introduction of credit into the
stock market, let us say, from corporations and individuals, as was
done in 1929.

Mr. Pecora. You do think that some such power should be lodged
somewhere, don’t you ¢

Mr. PorTeR. Yes, sir.

Senator Apams. Mr. Potter, your are conscious of the fact that
there has been a good deal of complaint that the banks were not
making loans? That is one of the common, curbstone criticisms of
the day, that the banks were holding up the return of prosperity
by refusing to make loans. Now, as I gather your view of this, it
is that this 1s tending to put limitations upon the banks so that they
could not make some loans?

Mr. Porrer. Yes, sir.

The Cmamman. Do you approve of section 7, Mr. Potter, which
provides that—

It shall be unlawful for any member of a national secuirities exchange or
person who transacts a business in securifies through the medium of such
member, directly or indirectly, to boriow on any security registered on a
national securties exchange from any person other than a member bank of the
Federal Reserve System

Mr. Porrer. Well, I commented on that, Mr, Chairman. I am a
proponent of a one-banking system, so far as that is concerned.
But I think that you run great danger of creating a situation which
will cause unnecessary and hurtful liquidation if that clause is left
in the bill, because there are a great many bankers who are not mem-
bers of the Federal Reserve System as yet and—I cannot personall
predict when they will be—they are making loans on securities.
do not know of any way that those banks can get rid of those loans
once the bill is passed other than by asking their customers to transfer
them to some other bank or asking them to liquidate. In a great
many cases, I think T am safe 1n saymng in the majority of cases
these nonmember banks are rather small banks; most of them are
out 1n the country, and the kind of customers that they have would
find it a little difficult, probably difficult, 1f not impossible, to find
another place for their loans. The loans are small, and it would
not pay them to go to the larger centers to get in touch with the
larger banks who are members of the Federal Reserve System, and
I think they would find it more practicable to just liquidate their
loans, and that, it seems to me, is not desirable right at this particular
time.
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Senator Kran, What effect would this have, Mr. Potter, on the
exchange market?

Mr. Porrer. You mean the market of foreign exchange?

Senator Kean. Yes. Suppose I sell my 60-day bills in London or
Paris and I have so much money on hand temporarily as the result
of selling those bills. I want to get the interest on that money.

Mr. Porrer. Yes.

Senator Kean. The on]y place I can safely get it is by loaning 1t
on the stock exchange, isn’t it ?

Mr. Porrer. Well, Senator, when you speak of yourself are you
referring to yourself as a banker or an individual ¢

Senator KeaN. No; I am referring to myself as the public.

Mr. Porrer. An aggregation of individuals?

Senator Kean. Yes. For instance, the Bank of Montreal or Bond
Bros. or Morgan & Co. or Kuhn, Loeb & Co. or anybody else that
deals with the exchange—Lazard Freres.

Mr. Porrer. There are other places where you can make invest-
ments, of course, of a short and hquid character.

Senator KeaN. You might be able to, but it would be much more
difficult than simply sending it down and loaning it on the stock
exchange, would it not?

Mr. Porrer. Loaning it on the stock exchange is just as easy, but
no easier than buying bankers’ bill or short-term governments or
other securities of that character.

Senator Kran. Yes; but you might be able to get a better rate.

Mr. Porrer. You would probably get a better rate by lending it
on the stock exchange; that is true.

Senator Kean. Therefore, in my exchange transaction I would
make some money by loaning it on the stock exchange and might
lose some money if I bought bills?

Mr. Porrer. That today would probably be true.

Senator Kean. There are some other questions that I would like
to ask you. I just wanted to bring out that it would interfere with
the banking situation of the country.

The next question that I wanted to ask is: There are three agencies
now to which the national banks are subject: One, Comptroller of
the Currency, the other the Treasury Department, and the third
the guarantee. Is that right?

Mr. Porter. You mean the deposit guarantee?

Senator KeaN. Yes. You have three agencies that now examine
%ou, look into you. They are all concentrated practically in the

reasury Department, are they not?

Mr. PorTer. Yes, sir. I am speaking of a national bank?

Senator Kran, Yes. Now then, those three agencies have the
power to control the amount of loans you make and also the amount
that you lend, also control by putting up or decreasing the current
rate, of your being able to borrow from the Federal Reserve Bank,
and 1n that way they have the power to regulate the money market,
do the% not ¢

Mr. Porter. I consider that they have the weapons in their hand
to absolutely control the money market and control from all practical
standpoints the direction in which credit shall be used.
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Senator Kean. Therefore, 1f they are charged by the Government
with controlling the money market, to put this under the Federal
Trade Commission would simply be adding another agency outside
of the Treasury of the Umtedp S’;ates to interfere with their control
of the money market?

Mr. Porrer. That is my firm conviction and belief.

Senator Kean. That is all I have.

The CaammanN. Do you think, Mr. Potter, that it is economically
sound to place some restrictions and limitations on speculation?

Mr. Porrer. I am speaking as an amateur on this subject, Mr.
Chairman. I do not profess to know much about speculation, strange
as 1t may seem. But I think that it is perfectly evident that some
supervision of the exchanges would be desirable, without doubt.
That is about as far as my knowledge permits me to go.

The CmammaN. You realize that the spirit of speculation that
was rampant in 1929 had a good deal to do with the subsequent
collapse 1n securities?

Mr. Porrer. Yes, sir. I realize it, and I proclaim 1t, and it is
latent today ready to bob up at a moment’s notice.

The Cmamman. Precisely. And woald not this section that I
read to you, or this paragraph, have a tendency to restrict and limit
speculation ?

Mr. Porrer. Now, do you mind just refreshing my memory? I
am stupid about it.

The Cmamman. It says:

It shall be unlawful for any member of a national securities exchange
or any person other than a member bank of the Federal Reserve System

Mr. Porrer (interposing). Oh, yes. If I answer categorically
to that question, it certainly would. But I do not believe 1t 1s neces-
sary to have a clause like that in the bill in order to have the prac-
tical effect of controlling s(,f)eculation, as far as all practical intents
and purposes are concerned.

Mr. Pecora. Mr. Potter, do you happen to know what proportion
of the commercial banks of the country are nonmembers of the
Federal Reserve System %

Mr. Porrer. No, Mr. Pecora.

Senator Apams. More than half, Mr. Pecora.

Mr. Porrer. In number more than half, but in importance I think
you will find the percentage 1s less. But I would not like to venture
an opinion In number I think you will find 1t is quite large and
mmportant, but I think in 1mportance, in figures, 1t 1s not so much.

Mr. Pecora. On pages 6 and 7 of your statement you advance the
contention that 1n order to adapt existing loans secured by collateral
to the margin requirements of the bill it would 1nvolve considerable
speedy liqwdation, which you think would be harmful. Do you
think that that objection could reasonably be overcome by the inclu-
sion in the law of a provision for a reasonable period of time, say
even several years, for the purpose of liquudating such loans, in
order to adapt them to margin requirements?

Mr. Porrer. Having read Mr. Corcoran’s remarks before this com-
mittee, my mind naturally went in that direction. He gave that
some consideration. But in considering a loan to a broker, member
of the stock exchange, by a bank one must remember that those loans
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are diversified as a general rule, very much diversified, and that there
are constant substitutions being made in them, and whether we recog-
nize a loan of six months from now that was made today as the same
loan is questionable. I do not know how you would cover that.
But if you could cover the point, Mr. Pecora, in a practical way, 1t
certainly would be better than the arrangement of the bill, as 1 see
it now.

Mr. Pecora. Can you think of any more practical or immediately
available method than by allowing a period of time for the adapta-
tion of existing loans to margin requirements of the bill, whatever
such margin requirements eventually might be?

Mr. Porrer. No; I have not been able to think of a better device,
but neither have I been able to see how that device is quite practical
unless you number the loans and you call a loan for a half million
dollars no. 25, and it is a half-million-dollar loan, no more and no
less, regardless of what collateral is substituted for the original col-
lateral. It seems to me that would be a little difficult, but perhaps it
could be worked out.

Senator Apams. Mr. Potter, in your inquiries or study have you
been able to form any estimate as to the extent or the proportion of
the speculation which was based on marginal transactions as against
that %vhich was based on actual ownership and borrowing and other
ways?

Mr. Pecora. In connection with that, Senator, we have consider-
able data that has been compiled from the returns to questionnaires
that were addressed by us from members of various stock exchanges
throughout the country. The data will show the number of accounts
of customers carried by brokers on margin and the number of
accounts that were on a cash basis. I think they will perhaps show
or indicate that situation much more definitely than any other figures
that are obtainable. We will have those data before the committee
vexéy, very shortly.

enator Apams. Mr. Potter, you spoke of being an amateur in
speculation. Do you know anybody who really qualifies as an
expert now ?

r. Porrer. No, sir; I do not know as I do. But there are cer-
taimnly some who know more about 1t than I do.

The CHAIRMAN. Are there any other questions?

Senator GorpssoroueH. Mr. Potter, you disclaim being an expert
on the stock exchange. Might I ask you if you have any opinion
on the question as to whether section 9, I think it is, might prohibit
short sales and stop-loss orders?

Mr. Porrer. Senator I do not have a copy of that bill before me.

A copy of the bill was handed to Mr. Potter.)
enator GorpsBoroucH. I think it 1s page 20, sir. If that does
prohibit such sales or stop-orders, do you think that is wise?

Mr. Porrer. Well, you refer to paragraph (b)?

Mr. Pecora. (a) and (b) both.

Senator GorpsporoucH. (a) and (b) both.

Mr. Porrer. You will have to pardon me if I look at this a minute,
because I have not put my mind on this before

Senator GorpsBoroUGH. Yes.
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Mr. Porrer (after perusing sections of the bill). Senator, I take
it that this is a prohibition against short sales, is it not?

Mr. Pecora. Yes, except in accordance with such rules and regu-
lations as may be prescribed.

Senator GoLpsporouGH. Some people I think rather interpret it
as a prohibition,

Mr. Porrer. You are asking me something that I am not very well
prepared on, but as I read it, it g1ves me an 1mpression that it implies
a prohibition or a suggested prohibition.

Senator GorpssoroucH. I am asking your opinion as to the wisdom
or unwisdom of that.

Mr. Porrer. I do not think my advice to you on that score, mny
opinion, would be worth much. It 1s a very big subject, and it is
one that has been discussed by a great many people who know meore
about it than I do. In my business experience. entirely apart from
speculation, but 1n the handling and deliveries of securities, not only
my own but others, it has many times been almost a life saver to be
able to use the market on the short side, 1n hedges and in other trans-
actions. The common use of the words “short sales against the
box ” 1s an almost every-day occurrence, and 1t 1s practically con-
venient and necessary.

Senator GorpsBorouGH. Then as a matter of fact 1t is not without
some good result ?

Mr. Porrer 1 should think not But I do not want to pose as a
proponent of the short sale, because I do not think I know enough
about it to go very deeFly into the subject.

Senator Kean. Well, you do know that you get cables from
abroad %

Mr. Porrer. Oh, yes.

Senator KeanN. And that it takes sometimes as long as——

Mr. Porrer (interposing). Two weeks.

Senator Kean. Two weeks before you can receive the securities
from abroad

Senator GorpsBoroueH. Mr. Potter has touched that in his state-
ment.

Mr. Porrer. Yes. We have had a good many cases, Senator,
where the customers have undoubtedly good credit, and tfley would
ask us to transfer from their account a large block or a small block
of stock, and sometimes it would take them 6 months to dig it up.
I mean to say that they have been mislaid or something.

Senator Kean. Perhaps they were abroad and it was in their box
and nobody had access to their box.

Mr. Porter. Yes.

Senator KeaN, And 1n the meantime you had to borrow the stock ?
1 M}x; Porrer. Yes. And I think 1t is perfectly legitimate for us to

o that.

Mr. Pecora. Mr. Potter, you have referred to short sales against
the box. Where a person holding securities at the time he makes a
short sale thereof actually covers them, not through securities he
owns but through the purchase of securities in the market, that
virtually becomes an outright short sale, doesn’ it

Mr. Porrer O, if he does that; yes.
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Mr. Pecora. I might say for your possible information that in
section 8 (a) (5), relating to dissemination of information, et cetera,
and with respect to Whi(ﬁl you devoted a considerable part of your
statement——

Mr. Porter. Yes.

Mr. Pecora. Practically all of the considerations that have been
urged by you in your statement have already received attention.

r. Porrer. I was afraid that was so, Mr. Pecora.

Mr. Pecora. You mean you were hoping that was so?

Mr. Porrer. I was hoping 1t was so.

Senator Apams. I should say, Mr. Potter, to clear up, that my
comments were 1n reference to section 17 (a), not this section 8 (a).

Mr. Porrer. No.

Senator Apams. Because some of your remarks were appropriately
directed at 8, and the part I was commenting on was section 17 (a),
and perhaps that qualification ought to be made.

Mr. Porrer. Yes.

The CramrMAN, Any other questions?

Senator Kean. I think, Mr. Potter, you covered the trust question,
where you had a nominee with stock in his name so that you might
control 5 percent of the company, but, of course, you would not
really control 1t because you would have to ask the trustees whether
they would vote the proxy.

Mr. Porrer I would either have to ask the trustees or owners or
beneficiaries.

Senator Kean. Yes.

Mr. Porrer. I would hike just to make one brief observation there.
I dufferentiate between the owner of record and the actual owner, that
1s all.

Senator Kean. In other words, for convenience sake, why you put
the stocks in the name of a nominee ¢

Mr. Porrer. Yes, sir.

Senator Kran. And you might have 5 percent stock?

Mr., Porrer. Yes, sir.

Senator KeaN. Whereas, 1f you came to vote, divided into the
dozen accounts and so forth, you might not have one percent?

Mr. Porrer. Yes; the votes might offset each other.

Senator Kran, Or they might offset each other. Omne group
mght vote for one set of directors and the other one might tell
you to vote for another.

Mr. Porrer. Exactly.

Mr. Prcora. The ownership 1s to be treated as an entity with
respect to the necessity rather than the nominee of record?

r. Porrer. It seems so to me, Mr, Pecora.

The CHaRMAN. That is, I believe, Mr. Potter. We are very.much
obliged to you.

r. Porrer. You are very welcome, gentlemen. 1 appreciate
the opportunity of coming before you.

The Caamrmaw. It has been a very enlightening discussion.

Mr. Johnston.
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STATEMENT OF PERCY H. JOHNSTON, MONTCLAIR, N.J.,, CHAIR-
MAN OF THE BOARD AND PRESIDENT (OF THE CHEMICAL BANK
& TRUST C0., AND CHAIRMAN OF THE NEW YORK CLEARING
HOUSE ASSOCIATION

The Cmammman. Mr. Johnston, just have a seat and give your
name and address, and occupation.

Mr. Jomnsron. Percy H. Johnston, Montclaiwr, N.J.; chairman of
the board and president of the Chemical Bank & Trust Co., New
York, and in my appearance before your committee as the chairman
of the New York Clearing House Association.

The CHAlRMAN We want to hear your views about this bill, Mr.
Johnston.

Mr, Jouwston, Senator, there 1s very lhittle that I can add in ad-
dition to what Mr. Potter has said. Mr. Potter and myself have
collaborated on this matter. Candor compels me to say that he did
most of the work, because I have been laid up with the grippe; just
got out of 1t a day or two ago.

Senator Kean. So that you corroborate what Mr. Potter has said %

Mr. JornsToN. I am familiar with his statement and I am in sym-
pathy and in accord with it.

I should like to say that I grew up in a country bank. I spent
6 years attached to the Treasury Department here examining banks
from the Atlantic to the Pacific and from the Great Lakes to the
Gultf. T have an apprehension as to how the country banks can get
these collateral loans out. They always have them. They loan on
an 1ce plant, grain elevator, every conceivable thing you can think of.
They have no market, exchange, value anywhere.

Senator (FOLDSBOROUGH. Angemany unlisted securities of local cor-
porations ?

Mr. JorNsTON. Nearly all of the country banks’ securities are un-
listed securities. I do not believe that they can afford to list them.
I am talking about the town I grew up 1n in Kentucky, 3,500 people,
which probably have six or eight corporations, such as a lumber
company, and so forth.

Senator Apams. Most of those securities would not quahfy for
listing on any exchange?

Mr. JornstoN. No, sir; and they could not afford to have the
audits. The expense of having them certified every 3 months to
some exchange would just be prohibitive,

In regard to placing the control of this subject in the Federal
Trade Commission: At present my institution is subject to four
different supervisory authorities: State of New York, the Federal
Reserve Bank, the Federal Deposit Insurance Corporation, and the
New York Clearing House Association,

Senator Keax. And the Comptroller of the Currency?

Mr. Joranston. No. We are a trust company.

Senator Kean. Oh, yes.

Mr. Prcora. The Clearing House Association examination is
purely voluntary. I mean your bank by being a member is
examined ¢

Mr. JouNsTON. Yes, sit. We can withdraw from the clearing
house, of course, to avoid them.
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Senator Apams. You could withdraw from the Federal Reserve?

Mr. JomnsToN. Yes; but I should say it takes about a third of
our year now to be examined and to make reports, and one does not
conceive the enormous expense that 1s involved in all this amount
of work. Now I hate to see added on another and probably
conflicting authority.

I am quite sure that probably what we are aiming at here 1s to
cure speculation. I wish there was some way to cure 1t. I think
we would be better off. But I think you have got to change your
race of human beings, because they like to speculate.

I think you have the control now. We had the control m 25,
26, 27, 28 and 29, and we did not use 1t. We had the control in
the power of the Federal Reserve Board, and if the Federal Reserve
Board had not bent 1its policy to meet the wishes of the Treasury,
who wanted to borrow cheap money for the Government, but had
raised these rates as they should have done, we could have stopped
this speculation in its incipience in 27 and 28 and avoided this
colossal crash that has come with such widespread disaster to
everyone.

Mr. Pecora. In those times, Mr. Johnston, persons whose positions
and experiences gave them perhaps the appearance of having some
authority opposeg the adoption of any measure that had the tendency
that you now speak of, that is, to curb any speculation.

Mr. JoaNsTON. You mean the Federal Reserve Board ¢

Mr. Prcora. Noj; the persons outside the Federal Reserve Board.
For instance, all that time the gentleman that was president of the
New York Stock Exchange 1n a speech he delivered in January 1928
decried the notion that some persons were then giving expression to
the fact that we were living at that time in a fool’s paradise.

Mr. JomnsoN. I do not doubt that, Mr. Pecora. I do not doubt
that there were many people who wanted that speculation to go on,
but I do claim that the central banks, rather than the Federal Reserve
Board, which is the central bank in effect, had that power. I think
every central bank in the world has that power. But inevitably they
all color their ogifatlons to suit the treasuries of their country.

Mr. Pecora. And we have seen too that nonbanking corporations
and individuals having large capital surpluses encouraged specu-
lation by sending their money into the market.

Mr. JoanstoN. Yes. That is where the bulk of the money came
from. There was very little money that the big banks in New
York for their own account loaned to the brokers,]%ut it came from
all over the world. There was a lodestone that drew this money to
the high rates. .

Mr. Prcora. Should not that be checked

Mr. JomnsroN. That has been checked now, because they have
prohibited the lending of money for the account of other people
like that. s

Mr. Prcora. That does not prevent the nonbanking corporations
from making the loans directly?

Mr. Jomnsron. No; it does not.

Mr. Pecora. We have evidence here that some of them did make
large call loans directly, not through the medium of banks.
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Mr. JornsToN. Most of 1t was made through the banks, though,
that have the facilities. I have no quarrel with you on that subject,
sir. .

Mr. Pecora. The banks in those cases merely acted as agents?

Mr. JorNsTON. Yes.

Mr. Pecora. And got a very small commission ¢

Mr. Jornston. Until the Clearing House Association prohibited
the lending of money for the account of other people.

Senator Apams. When was that action taken by them ¢

Mr. JorNnsToN. That was after the horse left the barn.

Senator GorLpseoroUuGH. During that period of speculation 1n 1929
Prof. Irving Fisher still said the market was going up.

Mr. JorNsTON. Oh, yes. Mr. Chairman and gentlemen, anything
that is good for this Nation is good for the banks of New York.
Anything that is bad is bad for them. I say this, as chairman of
the Associated Banks of New York. The vast majority of those
banks are commercial institutions whose primary purpose is to
foster the commercial business of this country, and at no time, even
during all this speculation, could a manufacturer or merchant fail
to get money at at least one third the rate speculators were paying
for money on the exchange.

I am hopeful that you will not so restrict it, bf' rules of the
Federal Trade Commission, so that 1t will be difficult for us to go
ahead and foster industry and manufacturing. Many industries
and manufacturers, after 8 or 4 years of depression, have lost a sub-
stantial part of their capital funds, but in days gone by they had
made money, and the stockholders had withdrawn it from these
industries, and they had the estates, you might say, in their strong
boxes. When they come to the banks they invarably go down in
their strong boxes and take out some of their collateral and put it
up to borrow. A bank lending money on securities, whether they
are listed or unlisted, is entirely different from the way an account
1s handled in a stock-exchange house. I do not profess to be any
authority on stock-exchange operations, but a stock-exchange oper-
ator is interested in his customer continuing to trade. The more
he trades the better 1t 1s for the stock-exchange house, because they
make commissions. That is not true at all of the banks. The banks
look at it from an entirely different point of view. In most cases,
if it is speculation, they discourage it.

Mr. Pecora. In other words, the broker finds to his personal in-
terest to encourage speculation, as against investment?

Mr. Joansron. He 1s bound to. That is the nature of his business.

Senator Apams. As a matter of fact, the banker is confronted with
the complaint of his depositor, because the bank advises hum not to
s eculate; and he says “ Yes; you want to keep the money on deposit.

ou don’t want me to make any money.”

Mr. JornstoN. They would not pay the slightest attention to us
in 1928 and 1929. Many big institutions talked to their clients and
told them there was going to be a flood, but they did not believe it.
Some few of them di§. ‘

Senator Apams. How did the commercial paper rate run, compared
with the rate which was charged to brokers when the interest rates
to brokers began to go high
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Mr. JoansToN. About 40 percent of the average of the rate of the
brokers’ loans.

Senator Apams. The commercial paper rate never did become
excessive

Mr. JomNstoN, It never got over 6 percent, and the banks bought
large amounts of it.

he CmamemaN. How do the commercial rates compare with the
rediscount rate of the Federal Reserve?

Mr. JounsToN. They are about the same at present, Senator.

The CrARMAN. Do you know how they compared in 1929%

Mr. JounstoN. They were very close to 1t. Going back to 1919
and 1920, when we had the great commodity speculation, 1t was the
raising of the rates of the Federal Reserve that stopped 1t. There
is no question about that. It is almost inevitable that a country
cannot have poured onto its shores vast sums of gold, which is the
basis of credit, without having speculation, unless the central bank
has a very stiff backbone.

Senator Apams. Some years back we had tremendous speculation
here in one of our leading States in the country, down in the south-
eastern corner of the United States.

Mr. JounsToN. Yes, sir.

Senator Apams. Is there any way that that kind of speculation
could be curbed? That had no bearing at all upon the New York
Stock Exchange, and had little bearing on the transactions of the

‘banks, and yet we know real estate down there went out of sight,
and wrecked a great many people.

Mr. Jomnsron. I do not lgnow how you would check it. If people
want to think that beach land along the shores of Florida is worth
$10,000 a front foot, I do not know how you can help it.

Senator GorpsBorougH. We are having a lot of gold poured on
our shores now. Do I understand you to mean that we will have
speculation following in the wake of it?

Mr. JorxsToN. I do not think we will. I think we have a dif-
ferent control now, but if you take the history of banking in all the
countries of the world for 300 or 400 years, wherever there has been
an accumulation of gold, speculation broke out.

Mr. Chairman, I want to be helpful in this thing. I have not
the slightest interest in this thing, but I am fearful that this meas-
ure, as I have read it—you probably will amend—I am fearful that
it will bring further deflation. Lord knows, we have had enough of
it. We hear people talk about inflation. I wish we could have
just a little. We have had the other for 4 years.

The CHAIRMAN. How do you think it will bring about deflation?

Mr. JomnsToN. By forcing out, in the small banks of the country,
t{lleir loans which would not qualify. I do not know who can take
them up.

Mr. Prcora. If a period of time of several years is provided for:

Mr. JomnstoN. They probably could make an adjustment, Mr.
Pecora, if given enough time.

Mr. Prcora. That would be a way of relieving the situation from
the undue liquidation that you speak of.

Mr. JorxnstoN. The thing I am trying to visualize is how we can
take a town, say, of 5,000 people, with a dozen industries, local in
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nature, and how we can qualify them to mark up the exchange values
of securities in New Ygork, Boston, Chicago, Baltimore, and the
other big cities. I do not see how we can get the small communities
to do that. It may be, and it may be that I am not smart enough
to see it.

The CrARMAN. I think we can modify the bill in that respect so
as to relieve that diﬁcult{.

Senator Kean. Mr. Johnston, there is just one question I would
like to ask. You want to emphasize your belief that had the Federal
Reserve bank, prior to 1929, put up the rates, that would have stopped
this speculation?

Mr. JounsroN. They could have stopped it at any time within 60
or 90 days, if they wanted to. That can be done at any time, in any
country, here or 1n any other central bank.

Senator GorLpsporoucH. I did not hear the question.

(The reporter read the last question by Senator Kean.)

Senator GoLpsBoroueH. What is the answer?

Mr. JomnstoN. Unquestionably; at any time, within 60 days.

Mr. Pecora. How could they have done it if there were nonbanking
corporations and individuals possessed of large capital surpluses,
who were only too ready and willing to take advantage of the high
money rates which speculation produced ?

Mr. JoanstoN. In 1929, Mr. Pecora, there was about 814 billions
loaned in Wall Street, of which about 6 or 614 billions were from
nonbanking institutions, and in that amount there were some 450
million, probably, locally loaned in New York by the banks for
their own account. Eight bilhons of 1t came from over the world.
What did stop the speculation was the raising of the Federal Re-
serve rate, at is finally what sto]l)ged it, when they kept raising
the rates. In my opimion they could have brought it to a crisis,
if 1t had been necessary to raise the rate to 20 percent, or, as they
did 1n one foreign country, raise 1t to 90 percent.

The CramMmaN. I think they admitted they could have done it,
but they did not start soon enough.

Mr. Jounsron, The Treasury dominated the Federal Reserve.
They wanted to keep cheap money, in order to borrow cheap money
for the Government.

Mr. Prcora. An attempt was made in the early spring of 1929
to check 1t, and that attempt was nullified by the action of a certain
bank in New York City, you remember.

Mr. JornsToNn, I do not recall, but I know the Federal Reserve
Bank 1n Chicago——

Mr. Prcora. That was the time when the National City Bank be-
came active 1n that regard. There was an instance where the Fed-
eral Reserve Board sought to apply the brakes, but its action was
nullified by the initiative and enterprise of a large commercial bank

~in New York.

Mr. JomnstoN. The Federal Reserve Board treid to do it largely
by admonitions and addresses.

Senator Apams. They had a good many admonitions on the other
side at the same time, also.

Mr. JoansroN. Yes, sir. The Federal Reserve Bank of Chicago
did raise the rale, and they were overruled by the Federal Reserve
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Board here, which made them cancel it after they had publicly
announced it.

The CHAIRMAN. Are there any further questions of Mr. Johnston ?

Mr. JorxNstoN. I am very much obliged to you. I would like to
assure you, Senator, on behalf of the great banks of New York, that
I desire to cooperate with you and to help make things safe 1f we
can.

The CaarMaN. We appreciate that very much. Thank you.

STATEMENT OF GEORGE H. HOUSTON, VICE PRESIDENT, NATIONAL
ASSOCIATION OF MANUFACTURERS, PHILADELPHIA, PA.

The CmarmaN. State your name, residence and occupation.

Mr, Houston. My name, Mr. Chairman, is George Houston; I am
president of the Baldwin Locomotive Works. I am apgearing here
today on behalf of the National Association of Manufacturers. I
appreciate the opportunity, Mr. Chairman, of stating industry’s
viewpoint on this subject.

I appear before you in opposition to Senate bill no. 2693, entitled
“A bill to provide for the registration of national securities exchanges
operating in interstate and foreign commerce and through the mails
and to prevent inequitable and unfair practices on such exchanges,
and for other purposes.”

Previous witnesses before your committee have testified at length
with respect to the detailed provisions of this bill. I shall not at-
tempt to duplicate this presentation but wish to submit for your con-
sideration the viewpoint of industry as a user of capital and a seller
of securities.

The greater portion of all existing unemployment in industry is
traceable in large part to the reduced volume of private capital flow-
ing into private enterprise, and to the enormous losses sustained by
business since 1929. Employment in industry will not again be
restored to normal until these conditions are corrected.

Of the 49,000,000 persons normally gainfully employed in this
country as shown by the Census of 1930 about 23,000,000 are engaged
normally in the rendering of services and about 26,000,000 1n the
production of %oods. Of the latter group, about 1014 nulhons are
engaged normally 1n agriculture, about 514 millions in the produc-
tion of manufactured consumption goods, and about 10,000,000 1n
the production of durable goods. Col. Leonard P. Ayres, of Cleve-
land, has estimated that in December about 20 percent, or some-
what less than 10,000,000, of this employable personnel was unem-
ployed. A lhttle more than one half of these unemployed persons
would be employed normally in the production of durable goods;
about 1,000,000 in the Froductlon of manufactured consumption
goods other than agricultural products, and the remainder in the
rendering of services. There has been no appreciable unemployment
in agriculture. Unemployment in the service industries 1s almost
directly attributable to unemployment in the production industries.
As the production of goods is increased, the rendering of services in
connection with them, such as transportaiion, communications, and
wholesale and retail trade will be increased. It may be said, there-
fore, that the restoration of normal employment is dependent upon
the restoration of normal activity in the durable goods industries.
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Durable goods are purchased largely with individual and cor-
porate savin%s and through the use of credit. These resources are
made available through the sale of securities. In the 10 years ended
with 1980 American business was supplied with new capital, through
the sale of securities other than for refundings, to the amount of
about 4 billion dollars average per annum. In 1931 the volume of
new capital supplied to private enterprise dropped to $1,551,000,000;
1 1932 to $325,000,000; 1n 1933 to $160,000,000 or 4 percent of the
previous 10-year average. In general a deficiency has been accumu-
lated since 1929 in the normal supply of private capital to private
enterprise of about 9 billion dollars. A comparison of this situation
with the volume of private capital flowing into private enterprise in
the United Kingdom during 1933 of about 56 percent of normal in-
dicates the presence of certain wital interferences with the normal
supply of capital and credit to American business.

In many instances, corporate resources have been so diminished
that normal operation is out of the question without replenishment of
capital. This condition is indicated 1n the report issued recently by
the National Bureau of Economic Research covering a study of
the national mcome made by it 1 cooperation with the Department
of Commerce 1n response to a request from the United States Senate.
This report shows that the national income paid out in 1929 was
about 2 bilhon dollars less than the national income produced, this
difference representing largely an increase in the resources of Amer-
rcan business. Since then, however, the national income paid out
each year has been much greater than the national income produced,
the difference representing a shrinkage 1n business resources.

In 1930 this shrinkage amounted to $4, 954, 000 000
In 1931 to 8, 637, 000, 000
In 1932 to 10, 603, 000, 000
In 1933 it 18 reasonable to assume that it was not less than

mn 1932, or about 11, 000, 000, 006

Or an aggregated shrinkage in business resources since 1929

of about 35, 194, 000, 000

Normal employment in private enterprise will not be restored
until the flow of new capital into business is again resumed. Busi-
ness needs not only its normal supply of new capital but, over a
period of years, it will require an additional supply to. replenish
the enormous shrinkage of recent years in its resources. This supply
of capital can be obtained only by drawing upon the savings and
credit resources of the country through the sale of securities.

The Securities Act of 1983 created a serious obstacle to recovery
through its drastic regulation of the issuance of new securities by
private enterprise. The Banking Act of 1933 created an additional
impediment through the provisions of section 16 prohibiting na-
tional banks from participating in underwritings in securities after
June 16, 1934 The national Securities Exchange Act of 1934, as
proposed, would also interfere in a vital way with the essential
supply of capital to business for the following reasons:

First: It attempts drastic regulation of the financial policies and
accounting procedures of private business as well as the form of its
financial reports. It also burdens business unnecessarily with ex-
pensive and intricate reports and records.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




STOCK EXCHANGE PRACTICES 7243

Second. It burdens officers, directors, and stockholders of private
enterprise with such personal liability as effectually to discourage
responsible men from undertaking corporate direction and super-
vision. It penalizes the holders of substantial blocks of any one
security so greatly as to discourage the individual of large resources
from using corporate securities as a medium for investment or from
acquiring a cient amount of the securities of a company to war-
rant him in taking an active interest in its operation.

Third. It fixes rigidly by statutory provision the use of cor-
Porate securities as collateral %including use in marginal trading)
thereby depriving the owner of a legitimate and proper enjoyment
of his property, and to a large extent prevents the lender from the
legitimate exercise of his own judgment in the carrying out of a
purely private transaction. This provision would have a seriously
deflationary influence during the period of its application and subse-
quently would retard the issuance of new securities.

Fourth. It so restricts and regulates the investment dealer and
broker in the creation, initial distribution and subsequent exchange
of corporate securities as to interfere seriously with the availability
of credit resources and savings to the capital needs of private enter-

rise. In effect it prevents a free market for the securities of
usiness.

The ostensible purpose of this bill is to regulate the national se-
curities_exchanges, with which purpose, properly undertaken and
administered, there can be no dispute. It goes far beyond this tFur-
pose, however, in the regulation of business and the personal affairs
of the investor. Taken together with the Securities Act of 1933 it
will effectually bar the flow of private capital into American business.
Regulation of the national securities exchanges should be under-
taken under a statute giving a properly constituted regulatory body
wide administrative latitude and flexibility. Such a regulatory body
and possibly the direction boards of the exchanges themselves, might
well be so constituted as to represent the various parties at interest,
namely, the broker, the buying public, and the corporation whose
securities are traded in. This bill should be rewritten to restrict its
scope and alter its character in this manner, without permitting it
in any way to hamper or discourage the flow of private capital into
business.

The provisions which subject corporations to the control of the
FederalPTrade Commission and which increase the burdens of cor-
porate financing to the point of prohibition are unsatisfactory for
reasons similar to those which have been presented from time to
time for liberalizing certain provisions of the Securities Act of 1933.
All such provisions should be stricken out or modified to make them
applicable only to the regulation of national securities exchanges
ang to transactions in securities.

The requirements that directors, officers, and large stockholders
be required to disclose their holdings of securities and be prohibited
from disposing of them in the manner and under the circumstances
provided for, may be justified in principle but the extent to which
such information is made public and the drastic penalties imposed
for violations would resuﬁ; in discouraging many desirable men
from accepting the position of director or executive officer of any
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corporation. It would seem sufficient for the purpose if the informa-
tion were lodged in proper form with the controlling officers of the
exchanges upon which the secur:ties of the corporation 1n question
may be hsted and/or with the Government agency having jurisdic-
tion over such exchange, but without the publicity now attaching
to such reports.

It 15 1n the interest of permanent stabihity in business and sound
management to have individuals continue to own substantial blocks
of the securities of a given corporation. One of the greatest dangers
facing business management today is that no one person will have
a sufficiently large interest 1n any one enterprise to make 1t worth
while to give an adequate amount of his time and attention to its
direction and management, resulting 1n a form of absentee manage-
ment that 1s most undesirable.

The many provisions of the bill fixing penalties and personal
liability should be made less drastic and the basis for such liability
should be modified. This bill carries the same objectionable pro-
visions 1mposing the burden of proof upon the defendant in civil
litigation and upon the accused in criminal prosecution, which have
been criticized in the Securities Act of 1933. There is no justifica-
tion for them and the existing rule of law should be maintained.
Consideration should be given also to the impropriety of imposing
an sllich liability upon individuals for misstatements unless made
mffu y.

The prohibition against the use of unlhisted securities as collateral
and fixing by statute or by arbitrary action of the Federal Trade
Commission of the collateral value of listed securities for loan pur-
poses would prove an unjustifiable hardship upon the owner of such
securities and a serious interference with their distribution and subse-
quent market value.

The seriously deflationary effect of the application of this provi-
sion to loans then outstanding and secure Iity listed and unlisted
securities would be sufficient in itself to check recovery during the
resulting hquidation, but when coupled with the practical prohibi-
tion that such hquidation would have upon the issuance and distribu-
tion of new securities 1t may be anticipated that no progress toward
recovery would be possible during this period. Mr, Dickinson has
brought out forcibly in his testimony on this bill before the Commit-
tee on Interstate and Foreign Commerce of the House of Representa-
tives that the rigidity of this flat margin provision would check the
desirable expansion of security issues during periods of depression
just at it would probably check the undesirable expansion of specula-
tion 1n boom periods.

If business needs capital for prosperity, it is in the public interest
to not burden the securities 1ssued by business for the procurement
of such capital with such stringent regulations with respect to their
use as collateral as to interfere with their free issuance, distribution,
and retention. The present method of* fixing the collateral availa-
bility of such securities by the Federal Reserve System appears to be
entirely adequate for the protection of the public interest.

The Banking Act of 1933 required the separation of investment
banking from commercial banking. This bill proposes to separate
brokerage from security distribution. The first step—that 1s, the
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separation of investment banking from commercial banking—has
forced a reorganization of the largest channels in the country for
the distribution of the securities of private enterprise. This second
proposed step—that is, the separation of brokerage from security
distribution—would force a further reorganization and rearrange-
ment of such facilities. One of the serious obstacles to the market-
ing of corporate securities is the existing general disruption of the
organizations previously engaged in the underwriting and distribu-
tion of such securities. Any further disruption of this character
would further retard the essential distribution of such securities.

The provisions of this bill which have been criticized are calcu-
lated to reform past abuses without consideration of their effect
upon present recovery. The abuses sought to be corrected are
largely those of uncontrolled speculation upon the securities ex-
changes. The need for regulation of such speculation 1s well recog-
nized, but 1t should be noted that speculation of this character occurs
generally after a long period of prosperity and not at the bottom
of a great depression or in the early stages of recovery. More than
everything else, this country needs encouragement to recovery and
to a return to the initiation by private enterprise of new ventures
which will restore employment. This cannot be accomplished with
enterprise in the strait-jacket created by the Securities Act of 1933
and heightened by this bill. It 1s held that adequate regulation of
the national securities exchanges can be obtained without interfer-
ence with industrial recovery and it 1s recommended that the scope
of this bill be limited strictly to that objective.

The CEAmrMAN. You referred, Mr. I-iouston, to the shrinkage in
business resources. Just what do you mean by business resources?

Mr. HoustoN. Mr. Chairman, Iyworuld put it this way. I am
referring to the report of the National Bureau of Economic Re-
search, in their report to the Department of Commerce, which I
understand it has transmitted to the Senate. Beginning with 1930,
the sum total of items paid out by enterprise has been 1n excess
of the value of the items produced by about 35 billions of dollars,
including 1983, which is estimated.

The CHAmRMAN. By sums paid out, do you mean pay rolls, labor,
and that sort of thing?

Mr. Houston. Pay rolls and salaries, taxes, dividends, interest,
royalties, and so forth. The disbursements of private enterprise have
been in excess of the receipts by that amount.

The CaamMaN. Does that include salaries and bonuses?

Mr. Housron. Mr. Chairman, I think vou will find bonuses would
be an infinitesimal part of that item. The detail of that is all set
out very ably in this report.

Senator Apams. Mr. Houston, you recognize, I assume, that the
replenishment of capital funds must, in the final analysis, come
from the savings of the people, out of their production.

Mr. HoustoN. That has been my argument for a long time,
Senator.

Senator Apams Has not the speculative era on the stock exchange
had the effect of wasting away these savings?

Mr. HoustoN. The shrinkage that I speak of here has nothing
to do with the speculation upon the stock exchange.
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Scnator Apams. But has not that happened all through the coun-
try away from the great cities? The mony was drawn toward those
centers. That is, the savings which might otherwise have gone into
industry went 1nto speculative activities, with the idea of making
money, not by producing something, but by an increase in capitazi
values, without contributing anything to it.

Mr. HoustoN. There is no question that up to 1929, for a period of
time, there was an undue interest in the making of a profit outside
the production of goods.

Senator Apams. In the long run, the profit has to come out of the
soil or out of manufacturing.

Mr. Houston. Out of the production of goods or the rendering
of services. Those are the only two mediums we have for the pro-
duction of economic profits.

Senator Apams. The shifting of values on the stock exchange does
not produce or lose any actual capital values.

Mr. HousroN. That is true.

Senator Apams. That is what is disturbing some of us—the fact
that the stock-exchange transactions have upset the economic activi-
ties, when they are really hardly a part of it.

Mr. Housron. I would like to suggest that while without question
there was very extensive speculation in that period, yet the specula-
tion, as such, was only a contributing factor to the depression, and
the depression, as such, would have been with us in some degree
or other without that. We had to go through a period of readjust-
ment, due to the enormous accumulation of debt that we have experi-
enced in the ﬁprevious 10 or 12 years, and the greater part of that was
outside the field of speculation, in the sense that you use it.

Senator Apams. We really were consuming more than we were pro-
ducing during that period, were we not?

Mr. HoustoN. In physical goods, no. We produced everything
that we had during the war, because we started the war with very
small supplies, and we physically produced them, but the difficulty
is that we got out of balance.

Senator Apams. The purchaser not only was spending this year’s
income, but he was anticipating his next year’s income, and was bor-
rowing on that. Then, when 1t slowed down, he reached a period
where his income had already been anticipated.

Mr. HoustoN. But we must bear in mind that every borrower had
to have a lender, who was not doing that, except as the sum total
of outstanding credit in the country was expanded. It was that
expansion of credit, largely outside the field of speculation, which
you might say, was one of the really serious contributing factors. i
do not want to belittle the effect of speculation, but the point I want
to emphasize is this: Speaking from the point of view of industry,
we feel that the correction of some of the defects of the decade end-
ing with 1920 is being emphasized to such an extent that the recov-
ery from the very tragic difficulties we are now in is being seriously
interfered with.

‘ The CHARMAN. There has been a shrinkage all along the line—
shrinkage in values everywhere, and a shrinkage in everything
except debts.
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Mr. Houston. That is true, Mr. Chairman,

The Cramman. Public and private debts of this country amount, it
is estimated, to 235 billions ofp dollars, and we are paying interest on
that. Isthere any way we can find to relieve these debtors?

Mr. Houston. Of course Mr. Chairman, the man who can find a
ready answer to that will have solved our problems, but, in general,
progress is being made n that direction. One way has been to re-
duce the value of the unit in which we pay the debts, by devaluation
of the dollar. If that is followed by a rise in prices, as many of
us hope it will be, and expect 1t wil{’ be, the ratio of debts to the
value of our assets will not be so burdensome as it is now.

Mr. Chairman, I would like to again emphasize that some specu-
lation at this time, from the point of view of those of us who are
under heavy burdens of debt, is not an undesirable thing, if it will
create a buoyancy to our asset values. What we need at the present
time 1s a forward-looking outlook in anticipation of a profit. We
have looked back at our mistakes for too long, and we have en-
deavored to correct them by drastic actions interfering with and cur-
tailing the freedom of our future activities, so that, in effect, we
have been put in a straight jacket. We no longer have the free play
of }ilmvate enterprise that has helped us out of these depressions
m the past, and?[ want to emphasize the necessity, from the point
of view of business, of giving that free play. Otherwise I do not
believe that we can ever come out of a situation of this character.

As an example of just what I have in mind, I would like to read
thas telegram that just came to me this morning from C. C. Carlton,
Eesident of the Automotive Parts & Equipment Manufacturers,

c., Detroit, Mich. (reading):

Have authority from automotive parts and equipment manufacturing industry
compnsing approximately 1,200 manufacturers, located 1n 315 citles in 39 States,
employing at present 200,000 men, with prospective sales this year over $800,
000,000, to protest Fletcher-Rayburn bill in present form Our products are
consumers’ goods and our factories will mvest $100,000,000 1n capital goods 1n
year 1934 1f Congress will remove fear and uncertainty in order that leaders
in our industry may deem 1t advisable to proceed with the present business
prospects uninterrupted

There 1s the type of forward-looking outlook that we need if we
are to restore prosperity and employment. In my own personal
opinion 1t must be restored by a substantial speculation in industry
upon the prospects of the future.

The Caamman. Have you anything else, Mr. Houston ¢

Mr. HoustoN. That is all.

The CmamrmMaN. We are very much obliged to you. You have
made a very interesting statement.

I would like to insert in the record a telegram from Mr. J. R.
Edwards, of Cincinnati, and a brief letter from him.

(Telegram and letter from J. R. Edwards to the chairman will
be printed at the conclusion of today’s proceedings.)

The Caamman. We will now take a recess until 2: 30.

(Whereupon, at 1:10 p.m., Monday, Mar. 12, 1934, a recess was
taken until 2: 30 p.m of the same day.)

175641—384—pr 16——53
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AFTERNOON SESSION

The commttee resumed at 2:30 p.m. on the expiration of the
recess.

The CmamrMaNn The committee will come to order, please. Mr.
Rippel, please come forward to the committee table.

Mr. Rreper. I thank you.

The CHAIRMAN. State your name, place of residence, and occupa-
tion, please.

Mr. Ripper. My name 1s J. S. Rippel, of J. S. Rippel & Co.,
investment securities, Newark, N.J.

STATEMENT OF J. 8. RIPPEL, OF J. S. RIPPEL & CO., INVESTMENT
SECURITIES, NEWARK, N.J.

Senator Kean. You are also a broker, aren’t you?

Mr. Rreper. Broker and dealer.

The Cmamman. Well, Mr. Rippel, if you would hike to discuss
this bill the committee will be very glad to hear you.

Mr. RipprL It will only take me a few minutes 1f I may present
a few brief views.

The CaalrMaN. Proceed 1n your own way.

Mr. RippEL. As president of the Newark Clearing House Associa-
tion, I desire to bring before this committee a few facts in regard
to the situation not only of our local banks but those throughout the
State, 1n connection with the making of collateral loans. It must be
kept 1n mind that banks in cities and towns outside of New York
City, m order to be of service to their borrowers, must necessarily
loan on such collateral or credit that the borrower can furnish. In
this respect our so-called “ country banks ” differ with those located
in New York City, where liquidity has been the prime incentive for
the past 2 years, with the result that the assets of some of these 1n-
stitutions consist of Government bonds and cash and call loans up
to the extent of 50 to 80 percent of the bank’s deposits.

If this situation was forced on the country banks they might just
as well, as far as being of service to the community, 1qui§ate the
mstitution and pay off their depositors and retire from business. I
have a great deal of sympathy for the bank in a small town which
has helped the community in loaning on what 1t considered sound
assets at the time the loan was made and who now, by reason of a
world-wide economic situation, finds that such assets are to a large
extent frozen. Where judgment has been used 1n making the loans,
these bankers should not be criticized nor condemned for what was
beyond their control.

Banks 1n cities outside of New York State catering to local cli-
entele, and particularly in a large industral city such as Newark,
must of necessity have a certain amount of their assets tied up in
so-called “capital loans.” The bank of which I am the head has
a capital and surplus of $5,000,000, with deposits of approximately
$15,000,000. Our position is probably stronger than most institu-
tions by reason of the fact that we have a ratio of only 8 to 1. Un-
fortunately, the time is so short that I have been unable to secure
the exact percentage of each class of investment, but we maintain
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a liberal proportion in Government, municipal, rail, and other bonds,
most of which are salable on short notice and constitute a secondary
reserve for the bank.

We have a certain proportion 1n building and loan notes, a few
bonds and mortgages, and a fairly large percentage in collateral
loans. The latter, in some cases, have become undermargined,
fact undercollateralized, but we feel that some of the securities
pledged against these loans having dropped in price as much as 50
to 80 percent, that within the next 2 or 3 years at the longest there
will be a comeback which will make these loans amply margined.
Probably 75 percent of these loans are on local securities such as
bank, insurance, and miscellaneous stocks which prior to the depres-
sion enjoyed a broad market locally. All of these loans, without
exception, were made to our own dealers who were borrowers of
good standing and character and 1n some cases whose resources were
5 to 10 times the amount of the loan we made to them.

Should the law now proposed become effective 1t would lead to a
great deal of demoralization in the local market, not to mention
heavy losses that would be sustained by all of our banking insti-
tutions.

Our 1nstitution 1s one intensively local 1n character. It has built
up 1ts good will by reason of 1ts fair treatment to all classes of bor-
rowers. Two years ago in order to take care of the small borrower
whose loan appeared to be too small to be entertained by the average
bank but who, nevertheless, was i1n need of accommodation, we
opened what is known as a personal loan department whereby we
took care of this situation by loaning as little as $25 and up to $300
at 6 percent with the endorsement of two friends of the borrower.

I might say in connection with this department, that it has been
one of the most satisfactory in the bank, the losses have been ex-
tremely small and the first few months, out of 1,500 loans; recourse
was on{y had 1n 10 cases to the endorser. None of these loans would
pass muster by an examiner but our experience has been that these
small borrowers have been, with very few exceptions, prompt in their
payment and made most satisfactory customers of the bank.

To appreciate the difference again between New York City banks
and those located 1 other cities, it should be kept in mind that the
former invariably make their collateral loans to brokers and 1t is an
unwritten rule that when the margin has become exhausted the loan
1s closed out This situation cannot apply to the second class as
it would mean the loss of good will and accounts and there must be
certain amounts of leniency shown to a worthy borrower whom the
banker knows eventually can, and will make good. This local bor-
rower cannot use his security in a New York bank as it is quite
generally understood that these institutions will only loan on listed
securities. I have on more than one occasion stated to our New
York banking friends that as a matter of fact they loaned on quota-
tions whereas we in our country banks gave more consideration to
security.

This being the case, a strict and rigid rule is made by these New
York institutions that if the margin on the loan is not maintained
1t must be paid off or sold out.

I feel the position of a local bank in loaning on securities is so
different from that of a broker dealing on margin that the percentage
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of margin which a bank should charge should be left as a matter
of judgment, as no fixed rule can fairly be applied to all borrowers.
Each case 1n a bank must be taken on 1ts merits, whereas on the
New York Stock Exchange 1t 1s simply a case of the margin being
maintained and failure to do so means selling out the customer. At
this time, with all classes of securities and every type of investment
depreciated, it would be impossible for any of ourlfanking institu-
tions to secure from their borrowers the percentage of margin re-
«quired by this bill.

This whole matter of loaning on local securities is of a very serious
nature and it 1s hoped that the committee will consider carefully any
drastic change that may be proposed. In view of what has hap-
pened 1n the past 2 years in regard to our banking situation, there
are some advocates of not only State but country-wide branch
banking who favor eliminating as far as possible banks 1n small
communities.

I am not fully acquainted with the English or Canadian banking
system which is so often referred to 1n discussion in regard to this
matter, but I do say that I do not believe that we have reached a
pomnt m this country where 1t is either necessary or desirable that
the small bank should be wiped out. These banks have rendered a
valuable service to their communities and the bankers at the head are
better qualified to judge the credit of their borrowers than the head
©of some large institution in another city who might control the
nstitution as a branch.

Our experience 1n Newark has been with branch banking that the
head of the institution absorbed 1s the man who controls the situa-
tion of the branch bank, and 1f he 1s promoted there 1s immediately
a different feeling and a loss of business. I feel as some others,
that without doubt there has been too many characters given in
«ertain localities, one of the reasons being the competition between
State banking institutions and national. I also think 1t desirable
in small towns having two or three banking institutions that a con-
solidation be effected.

A solution possibly of taking care of capital loans which are con-
stantly being offered to banks would be the broadening of the R.F.C.
statute to a point where 1t could accept collateral which is now not
eligible. As a member of the Advisory Board of the R.F.C. of the
Second Federal Reserve District I know that there are loans which
the committee is forced to turn down and which over a period of
years would without doubt work out. Our committee in New York
‘has endeavored to be liberal and helpful as possible with loans
that are presented but we have staring us i the face at all times
one of the conditions that the loan must be adequately secured.
That means that we must take present-day values, which, i the
cage of real estate, is almost impossible to appraise by reason of
the lack of offers to buy.

Another solution would be the proposed intermediary banks, which
through our local institutions would make capital loans running up
to 8 years. The next question would be, com'mﬁ{ back to a point
T raised before, What will the attitude of the bank examiners be in
respect to these loans? If the same yardstick is applied to these
loans as to others which are supposed to be more liquid, few banks

would care to enter into this transaction.
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Aside from the banking question, I desire to state that as a dealer
1 local investment securities that the provision in the stock ex-
change bill 1s of such a drastic nature affecting over-the-counter
dealers 1n unlisted securities that it would cause a great hardshi
and an actual driving outtof business of those dealers who have bult
up a business which 1n my case extends over a period of 40 years.

We are something more than simply brokers and traders 1n secur-
ities; we render a service to our chentele which I know is appreci-
ated. Our attitude, for instance, in case of reorganization of a
property or where defaults occur, regardless of what inducement the
corporation might make, we stand by those to whom we have sold
the securities and fight for all the possible benefits and protection of
rights which they are entitled to. I have had three major battles
with corporations on this point and am glad to say in each case we
have saved millons of dollars to our customers.

That there will be a number of corporations and institutions which:
will have to adjust their debt before we are out of this depression
goes without saying. On the other hand, there are any number who
are perfectly able, 1f not at present, certainly will be within the next
2 or 3 years, to pay their just debts, who are starting to wriggle and.
squirm to find some means of compromising their indebtedness.
Where we have sold securities in these particular corporations we
propose to use every legitimate means to obtain a fair and just set-
tlement for our customers and to prevent these corporations from
taking an unfair advantage at this time.

I thank you gentlemen of the committee.

The CHAIRMAN. Any questions of Mr. Rippel?

Senator Kean. I should just like to ask one or two questions.

The CrAIRMAN. Proceed, Senator Kean.

Senator Kean. Mr. Rippel, you are a large dealer in securities 1
Newark, N.J., I believe.

Mr. Rreper. Yes.

Senator KeaN. And you very often buy stock in order to support
the market, whereas you woulg do much better for yourself if you
sold it as a broker.

Mr. Rrepen Yes, sir. Many times 1n the last 2 years I have had
to buy stock in order to support the market, whereas I would have
preferred not to do 1t.

Senator Kean. In other words, you have lost money by trying
to be a dealer?

Mr. Ripper. That is right.

Senator Kean. And this bill if enacted mto law would drive you
out of business, would 1t not ?

Mr. Ripper. Oh, indeed it would. If I may state it, in our city
1t 1s customary for bank and trust officials to call up a broker and
ask for bids on securities. As to trading during the last 2 years on
a decliming market, we have had very few bids for some of our
local securities, and at times, as Senator Kean would know, in-
asmuch as he is a Jerseyman, we have done the enly thing that
would make for a market for such securities, and 1f you take that
right away I do not know what will happen, because frankly we
have tried to stabilize the inarket, and 1n doing so 1t has been costly
to us. But we hope there will come a time again when we may make
some money on a rising market. But in our city we could not act
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symply as broker, or on the other side, simply as dealer. For in-
stance, we have orders from institutions, which orders we have
to take on a strictly commission basis. And, again, we have to
make bids on securities where we act as dealer.

The CramMaN. You recognize, I take ft, that there are on occa-
sions a conflict of interest between broker and dealer, do you not?

Mr. ReeEL. Yes. But that would not be so true in a town of
our size. We have no stock exchange, and 1f I buy as a dealer that
does not mean that I have an order on my books and that I can
go right out and sell 1it. The other day 500 shares of stock in a
certain company were offered, and which we could not sell 1mmedi-
ately, although we did have an offer to buy 100 shares. And I
believe that was at 7, and we sold 100 shares at 714, but before we
got rid of the rest of 1t the market declined On the other hand.
we bought the entire 500 shares. It was necessary in order to effectu-
ate the deal to buy the whole 500 shares, because we could not buy 1t
m 100-share lots And, as I have already said, we have no stock
exchange 1n Newark.

Senator Kean. Newark has a population of about 500,000, I
believe

Mr. RiepEL. About 450,000, I think.

The CrHamRMAN I thought there was a stock exchange in every
place of that size throughout the country.

Mr Rreper. No; we ﬁaven’t one.

Senator Kean. No; but they have a lot of dealers there, and
brokers, but they do not have any stock exchange in Newark.

Mr. Pecora. Last summer 1t looked as if they were going to
have one.

Senator Kean. Yes. But they got fooled on that

The CrarrMaN We are much obhiged to you, Mr. Rippel, and
the committee will be glad to read your views, those that are not
now present

Mr. RrepeL. I thank you very much for the opportumty of
appearing here.

(Thereupon Mr. Rippel left the committee table.)

The CHAIRMAN. Mr. Shaw, if you would like to be heard you may
come forward and take a seat at the commattee table.

Mr Smaw I thank you.

The CrairmaN Mr. Shaw, please state your name, place of resi-
dence, and occupation.

Mr. Smaw My name 1s A. Verle Shaw, of A. Verle Shaw & Co.,
mvestment counsellors, New York City.

STATEMENT OF A. VERLE SHAW, OF A, VERLE SHAW & CO.,
INVESTMENT COUNSELLORS, NEW YORK CITY

The CuairMaN That 15 a new one. We have heard of invest-
ment trusts, and investment bankers, but I believe you say you are
an 1nvestment counsellor?

Mr. Saaw. Yes, sir. We give advice to investors on securities.

Senator KeaN. We have had one investment counsellor before,
Mr. Chairman.

The CramrMan. All right. 'We will be very glad to hear from you
regarding this bll.
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Mr. Suaw. I come to speak in favor of the bill, S. 2693. I am of
opinion that, with reasonable modifications, it will be to the advan-
tage of investors to have this bill enacted into law.

T won’t take up much of your time, but should hke to go over just
two or three objections which have been presented to the bill, and
perhaps to make a suggestion or two.

Taking up first the question of margins and margin-buying, I am
of opinion that 1n fact 1t would be a good thing 1f we could, for the
benefit of investors as well as industry, have margin-buying as we
understand 1t today prohibited.

In the first place, the broker already has conflicting interests so
far as his clients are concerned, quite frequently, due to the number
of transactions he 1s interested in carrying out For instance, he
15 1nterested 1n carrying out a number of transactions at one and
the same time, whereas 1t may be frequently to the best interests of
the investor himself to carry out one transaction, and then to con-
tinue to hold the security for a long time.

When you permit a broker to lend money that allows him to
increase the amount of capital with which his customer may deal;
and, secondlly, 1t 1s to his interest to advise his customer to conduct
margin trading. So wn the long run I think 1t would be better 1f
the function of lending money were taken away from the broker
and allowed only to thegbanker, and the bank 1s the proper place for
that function.

Now, 1t seems to me——

The CrHamrMaN (1nterposing) We had a very interesting discus-
sion of that matter by Judge Clark, of New Jersey, who took the
position as I understood him that margin buying and margmn trad-
mg was not necessary or essential to the financial structure, and
that 1n fact there 1s no such thing 1n other countries.

Mr. SHaAw. In some other countries there 1s no such thing at any
rate. When a man makes a loan 1t seems to me he ought to have
mn mind a definite time when he 1s going to pay off that loan, and he
ought to have a definite source from which he 1s going to secure
the money with which to pay off that loan. Whereas, on the other
hand, to rely on appreciation, on the thing bought, with the money
thus secured, and the loan being a source of capital, and to then
pay off the loan by that means 1s unsound. It 1s not a self-hiqui-
dating proposition. That 1s another reason why I think margin
buying 1n the course of time should be done away with I would not
do 1t quickly, however.

The objection has been brought up that to compel margins to be
brought down to this 40-percent limit, that 1s, to permit borrowing
at 40 percent, of which 60 percent 1s on margin, would compel hiqui-
dation and thus start deflation again. I am rather of opinion that
that would not happen at this tune because margins are not as ex-
tended as they have been 1n times gone by, and there 1sn’t the danger
of reduction 1n price of securities that there was then.

As a suggestion I might say to you gentlemen, I think that Mr.
Pecora’s 1dea, expressed this morning, of pushing into the future the
effective date for the pinning down of this provision, would be help-
ful, and that 1t might be made effective as of January 1, 1935, or
even 1936.
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Then I would go further, and after having left the 40-percent limit
stay on the books for a year, I would bring that down to 30 percent,
and at the end of another year I would bring 1t down to 20 per-
cent, and at the end of another year I would bring it down to 10
percent, and at the end of another year I would wipe 1t out entirely.
And by that time the stock market, or investment securities over the
country, will have had time to settle down and add some apprecia-
tion, so that instead of solving the matter by liquidation it will be
solved to some extent by increase 1n value of securities over that
period of time, and perhaps 1t could be solved to some extent by
Fersons putting up a little more collateral rather than reducing their
oans.

Then as another corollary, let us say that you ease the restric-
tions on banks for their loaning. That is, do not make this restriction
apply to the banks right off. I believe that some restriction on lend-
ing on the part of banks may be necessary as time goes on. At the
same time perhaps that is the only way to control something like
the Florida land speculation, which was not a stock-market matter
at all, but just for the present I would be inclined to leave the
restriction which you propose to apply to brokers, off the banks.

The Cmammman. There have been several references made to the
Florida land speculation. I want to say that that whole movement
was initiated by people outside of the State of Florida; that
people outside the gtate got all the profits out of it, and that now
as to Florida lands the people are being advised to hold on and not
to sell.

Mr. Prcora. The land is still there.

The CHammman. Yes.

Senator Kean. But the people of Florida got the benefit of taxes
on the lands there, didn’t they?

The CuamrmanN. No; it did not increase the assessed value of the
property very much.

enator Kean. It did not ¢

The Craameman. No; you may go ahead, Mr. Shaw.

Mr. Seaw. Now, of course it has been said that the requirements
of the bill are too rigid, and that they should be left flexible, and
that it will be proven that what 1s a safe margin at one time will be
quite unsafe at another time. That same thing is true of the speed
of an automobile, but you have to set some regulation which will
fit the speed to the majority of cases. So I think that a definite stand
must be taken on margin requirements. So much for margins.

Now, on the matter of volume of trading: We have heard il said
that a large volume is necessary, that we need a liquid market. It
seems to me that we could have overproduction in the matter of
security transactions just as we can have overproduction in wheat
or hogs, and that there must be some limit put on security trading as
being excessive. But I haven’t heard any such limit mentioned by
brokers or members of stock exchanges.

Take for example the number of transactions which went on 1n
J. I. Case during 1930, 1981, and 1932. During the year 1931 in the
matter of the capitalization of that company, it was sold 75 times,
and during the 3-year period mentioned the company was sold 45
times a year, or on the average of almost once a week. There were
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enough brokerage commissions made on those transactions to more
than equal the total value of the company at the end of 3 years.

Mr. Pecora. It might be more accurate to say that the stock was
traded 1n to that extent than to say that the entire capitalization of
the company was sold a certain number of times.

Mr. Smaw. That is right. It was the floating supply of stock that
w;;as lTold. Of course there were many shares which were never sold
at all.

The CrarrMan., What was the cause of that?

Mr. Smaw. It was used as a gambling market by the speculators
in Wall Street. Now, if that is good then we ought to have it apply
to a great many more companies besides J. I. Case. In other words,
if it 1s a good thing it should not be applied only to J. I. Case but
to other companies. But that 1s just again the matter that came
out in the Pujo investigation, when it was shown that the Reading
Railroad was sold from 20 to 40 times each 1 of the 7 years between
1904 and 1912; that there were only 2 months out of the whole 7
years that it was not sold at least once.

Mr. Prcora. Again it might be better to say traded in to that
extent instead of sold one or more times over.

Mr, Smaw. Yes; that is correct. But I do not believe it is of value
to the investing community and to the industrial community to have
that great amount of trading, that superliquidity i the securities
which have already been sold to the public years before, because
the cost of all that market-ability comes out of investors in the long
run.

Now, in the matter of publicity——

Senator Kean (interposing). How does that come out of an in-
vestor if he does not sell but sits on his stock ?

Mr. Smaw. It does not come out of the investor who does not sell
but sits on his stock. It comes out of the investor who goes in and
uses those facilities.

Now, I believe that——

Mr. Prcora (interposing). It comes out of the investor as a result
of the excessive speculation affecting the market price of the security.

Senator Kean. Do you mean if he has to sellé)

Mr. Smaw. Yes, sir.

b Se?nator Kean. If he does not have to sell it does not come out of
im

Mr. Seaw. Perhaps not.

Mr. Prcora. Well, it affects the market value of the stock,

Mr. Smaw. If it is carried to such an extreme that it affects the
entire financial structure, as 1t did over the last 2 years, then he is
affected regardless of the fact that he holds his security throughout
the period.

The CaHAIRMAN. You may proceed.

Mr. Smaw. As to the publicity features of the bill: Regarding
publication of corporate accounts, I am entirely in favor of that,
and particularly those provisions which compel the giving of in-
formation by directors and officers. Officers and directors of a
corporation, to my way of thinking, are the trustees of that informa-
tion for the benefit of the shareholders, who have hired them. And
the best way of compelling corporate chastity is to compel corporate
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nudism. So, let us have the facts given out, and it will imit manipu-
latici?, and I believe will work for reducing fluctuations in the stock
market.

Senator ' Kean. Suppose an officer or director 1s afraid to give
out any information; what then?

Mr. SEaw. Afraid to give out any information?

Senator Kean, Yes. Under this bill he is hable, if he does not
give out all the information, to be charged with leaving out some
information, so that he might very well decide to refuse to give
out any information at all.

Mr. Suaw. I was speaking particularly of the information re-
garding his own transactions i the stock of the company. If I
did not make that clear I am sorry.

Senator Kean. I thought you meant public information.

Mr. Prcora. I think Mr. Shaw 1s referring to those provisions
of the bill relating to transactions by directors and officers and by
individuals owning 5 percent or more of the capital stock.

Mr. Saaw. True. I did not make that clear.

Senator Kean. With respect to giving out information in regard
to the company, at the present time, under the bill, 1f he gives out
any mformation in regard to his company he is running a very
grave risk.

Mr. Smaw. Yes. I approve of that provision of the bill.

Senator KeaN. You approve of his running the risk?

Mr. Smaw. No; not of his running the risk.

Senator KeaN. You approve of that being cut out?

Mr. Suaw. Yes.

The CHamrmMawx If he tells the truth, that 1s all he 1s required
to do.

Senator Kean, He might leave out something.

Mr. SHaw. Suppress the truth.

The CmarMAN. That 1s as bad as not telling the truth.

Senator Kran. Somebody might claim that he had left out some-
thing in some statement, some small fraction of something, and that
might be construed against him. Therefore he will not give out any
information

Mr. SHaw. Yes.

Then, on the matter of putting the control of the exchanges under
the Federal Trade Commission, it has been said that this would
give a bureaucratic control of American corporate interests to the
Federal Trade Commission. I do not believe the bill contemplates

iving more control, or much more control, to the Federal Trade

ommission than the stock exchange has already had over these cor-
porations. From the point of view of the investor, it seem to me
much safer to have it with the Federal Trade Commission than
with the stock exchange members, because the stock exchange mem-
bers and brokers are agents of the investor, and interested in some-
thing different from what the investor is, very frequently, so I
think the best interests of the investor would be served by carrying
out the provisions of the bill in that regard.

I think those are about the subjects I want to cover, unless there
are some questions on something else.
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Senator Kean. Suppose a new company were organized. How
would the broker, or anybody that went into that new company,
borrow any money on the stock?

Mr. Smaw. Borrow it from a bank, not from a broker.

Senator Kean. Then all loans would have to be made from a bank?

Mr. Smaw. Yes, sir.

Senator Kran. Suppose the bank was not particularly interested,
or did not want to {)oan on a new undertaking. How would you
raise the money ?

Mr. Seaw. Under present arrangements a brokerage firm would
be hesitant to loan on a new security unless it had a market, and if
it had a market, I think the bank would be willing to loan. Do you
mean a security which has already been listed, Senator ¢

Senator Kean. No. I mean a security which is not listed as yet,
but 1s going to be listed. You say a broker would hesitate about
gomng into 1t, but they do go into them, and they do borrow money,
perhaps on other securities.

Mr. Seaw. It would be the investment banker who borrowed on
a new 1issue.

Senator Kran. Yes.

Mr. Seaw. He would borrow from a bank, but a broker would not
loan on a new issue now, I believe.

Senator Kean. He might. Then a market is created, and gradu-
ally the broker sells the stock to clients and various people, and the
<ecurity 1s divided up.

Mr. Smaw. Yes. g would separate the two functions of the pri-
mary securities market, which should belong to the investment
banker, and the dealer, from the secondary market which should
belong to the broker; and I would push the securities out, in the
case of a new issue, through the primary market, without much
assistance of the secondary market of the broker.

Senator KeaN. You say 1t would all have to be cash. Would you
require, on a new issue, that 1t all be cash?

Mr Smaw. As far as the individual investor is concerned, I would.

Senator Kean. I am talking about the broker now.

Mr. Seaw. Require the broker to put up cash for the entire issue?

Senator KeaN. Yes.

Mr. Suaw. No; I would allow him to borrow from the bank.

Senator KeaN. He could only borrow, under the terms of this ball,
and 1f you put 1t up to 80 or 90 or 100 percent, he would be on a cash
basis pretty soon, and 1t would be impossible to carry on that
busmess.

Mr Smaw. No; I would not make that restriction apply to the
bank. I would let that apply only to the broker lending to the
customer on hsted securities.

Mr. Prcora That 1s all the present bill does do It does not
restrict the bank.

Mr Smaw. Does 1t not restrict the banl?

Mr. Pecora It says [reading]:

It shall be unlawful for any member of a national securiiles exchange or

any person who transacts a business in securities through the medium of any
such member, directly or mdirectly
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Mr. Smaw. Are you looking at section 6%
Mr. Pecora. Yes.
Mr. Seaw. Section 6 (c) says [reading] :

It shall be unlawful for any person to extend or maintain credit—

and so forth.

Does not that include the bank? [Continuing reading:]
in an amount exceeding the amount which it 1s lawful for a member of a
mational securities exchange to lend—
and so forth.

Mr. Prcora. That 1s subject to the exception that the restriction
does not aﬁply in the case of a borrower who has owned the security
for more than 30 days.

Senator Kean. These securities we are talking about would be new
securities. That 1s all I have to ask. I am very much obliged to you.
The CHAIRMAN. Mr. Pecora, do you wish to ask any questions?

Mr. Pecora. No, sir.

The CmamrMaN. As I understand, you do not find any fault with
the proposal 1n the bill placing this power of regulation and super-
vision in the Federal Trade Commission. You do not find any fault
with that?

Mr. Saaw. I do not.

The CHARMAN. I believe that is all, Mr. Shaw.

Mr. Saaw. Thank you.

The CHArRMAN. Mr. J. H. Doyle has written several letters and
sent several telegrams indicating a desire to appear here. Finally
he said that if he did not appear he would like to have permission
to file a brief. We wired him on the 10th either to be present today
or to send his brief. He does not seem to be here, andII) presume he
is transmitting a brief, which I will ask to have inserted in the
record, when 1t comes, in lieu of his statement.

Is Mr. Calloway here? [No response.] He was in this morning.

Mr. Pecora. Is that Mr. Trowlr))ridge Calloway?

The CHATRMAN. Yes.

Mr. Prcora. He has sent a communication here. We have his
printed communication.

The CrARMAN. I have another communication from Mr. J. R. Ed-
wards, of Cincinnati, somewhat along the lines of the one inserted
this morning, bearing on this subject. I will ask to have that
inserted in the recorﬁ.

(Letter, Mar, 8, 1934, from J. R. Edwards to the chairman, will
be printed at the conclusion of today’s proceedings. This document
will appear only in the chairman’s copy of transcript, to go to the
Government Printing Office.)

The CHARMAN. A gentleman who does not wish his name to be
used, who has had considerable experience in business as an account-
ant and auditor, I believe, has some views on this subject which he
has put in wrltin%, and he asks me to have them put in the record.

Senator Kean. I do not think we ought to put them in the record
unless he is willing to have his name used. Did he sign it ?

The Cramman. No. We have a letter from him, but he did not
want his name used.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



STOCK EXCHANGE PRACTICES 7259

Senator Kean. I do not think we ought to put anything in the
record unless people are willing to stand by it. I do not know what
1t is.

The CrarMAN. I will not insist on it. .

Senator Kean. If he will sign his name to it, then I think 1t should
be put into the record. Otherwise it should not be.

he CHAmMAN. Very well. There are four or five other peopIe:
who have been unable to come, they said, and who have submitted
statements. They are all signed, of course. If there 1s no objection,.
I can have those put in the record at any time.

Senator Kean. Yes. .

Mr. Prcora. Mr. Chairman, before you adjourn, may I suggest
that there be read into the record a letter addressed to you by J. P.
Morgan & Co., with respect to certain matters that have gone into the
record before this committee in the last few days?

The CrmamrmaN. I think that was inserted by Senator Townsend.
Perhadps this is a formal communication, and 1t ought to go into the
record.

Mr. Pecora. The letter is addressed to you, sir, as chairman of
this committee. It 1s dated March 8, 1934, and reads as follows
[reading] :

New Yorx, March 8, 193}.

Dnag Sm: The New York Times this morning says that Senator Robinson of
Indiana, speaking 1n the Senate, cited testimony betfore the Senate Banking and
Currency Committee that J. P Morgan & Co and others had sold aiwrcraft stock
shortly before cancelation of the contracts as evidence that “international
bankers” had advance information

Any suggestion that J P Morgan & Co had advance mformation of the
action referred to 1s entirely without foundation

The 4,500 shares of stock in the United Aircraft Co sold by us January 26
to February 1, as reported to your committee by the New York Stock Exchange,
constituted part of the miscellaneous collateral securities for a large loan to
C B Mitchell made in 1929, concerning which loan your committee has full
information. We have desiwred to realize on this collateral as opportumty of-
fered, and, accordingly, the 4,500 shares of United Aircraft stock and some other
securities 1n unrelated enterprises have been sold These sales were made upon
our own judgment without any suggestion from the borrower or others We
had no information, suggestion, or intimation from anyone affecting the air-
plane industry or the general situation beyond what was a matter of common.
knowledge and public information 1n the press

We are sending copies of this letter to the members of your committee

Very truly yours,
(Signed) J P Moreaw & Co-

The CaamMaN. I have here also a communication addressed to
the New York Stock Exchange, which Mr. Redmond says may be
inserted in the record.

Mr. Repmonp. That was produced to be inserted in the record
which we furnished the committee last week.

Mr. Pecora. I will read it into the record now. Mr. Redmond,
of counsel for the New York Stock Exchange, submits the follow-
ing communication addressed to the New York Stock Exchange
committee on business conduct [reading]:

New Yomk, March 8, 1984.
New York STOOK HXCHANGE,
Oommittee on Business Oonduct,
18 New Sireel, New York Oy
Dzrag Sies: Reverting to your notice of February 15th, and our reply thereto

of February 17th, may we supplement our reply with the following information

for the period of January 26, 1934, to February 9, 1934.
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This firm made no purchases or sales fo1 its own account

On behalf of others we executed orders of sales for long account s follows:
8 T?(rough Richard Whitney & Co . United Aircraft & Transport Corpolation

toc]

Account C E Mitchell Loan Jan 26—2,000 shs. at 351, Jan 29—200 shs
at :?351;4; Jan 30—1,800 shs at 856%; Jan 30—500 shs at 861, Feb 1—500 shs
al 374

Your very truly,
(Signed) J P MoreaN & Co

The Cramman. Is there any person present who would like to be
heard on the bill? [No response.] If there is not, I think we can
announce that the general hearings are closed for the present. I
shall call a meeting of the committee in the next day or two and have
the committee take up the bill in executive session. By that time we
may have some other peaple who would like to be heard. We will
not absolutely close the doors. We will want to hear Governor
Black. We have not heard from the Federal Reserve Board yet,
and 1t may be that we will have some other people up here later, {ut
for the present the hearings will be regarded as closed.

The committee will now stand adjourned subject to call. I expect
to call the committee together in the next few days to take up the bill.

l(IV)Vhereupon, at 3:30 p.m., the committee adjourned subject to
call.

CINOINNATI, OmI0, March 10, 193}
Senator DUNCAN U FLETCHER,
Chavrman Bankwmg and Cuirency Commatiee

Referring to proposed law to regulate stock exchanges, 1f you predetermine
the marginal 1equirements you standardize the borrowing capacity of milhons
of gamblers, whereas the borrowing capacity should be based upon their finan-
al status and their abihty to repay Putting i1t another way, a standardized
margin for speculative purposes 1S a predetermined 1dea to extend credit to
millions of gamblers who are not entitled to this dangerous form of credit
Furthermore, to predetermine marginal requirements legalizes the amount of
funds loaned by brokers to their customers who sign no notes and do not reveal
their financial status when there are many court decisions to the contrary Any
good lawyer can dig up many 1mportant cases where these gambling debts could
not be collected by law You cannot contiol speculation by regulating marginat
requrements It only legalizes the gambling debts. The proper solution 1s to
prohibit brokers from lending credit to every Tom, Dick, and Harry of whom
they know nothing and prohibit banks from making brokers’ loans for unknown
gamblers. This would force the gamblers to go direct to their local banks for
their speculative accommodations where they would have to disclose their
financial status and sign notes that would reveal the damaging fact that a large
proportion were not entitled to credit It i1s foolhardy to predetermine the
amount of margin as Congress 1s attempting to do when every determining
factor is extremely variable No standard has or will ever exist in extending
credit.

If you prevent brokers from granting credit and banks from accepting
brokers’ loans 1t places 1n the hands of the banks the abiity to regulate specu-
lative credit and prevent a diversion of capital from legitimate business into
speculation when 1t is hurtful to business But most important it would place
a lmmit on the borrowing of other people’s money for speculative purposes in
the right place which specifically 1s whether the origimal borrower 1s entitled
to credit and whether the money market wil stand this extension. Millions
of gamblers situated throughout the United States would have to go to their
local banks for speculative credit whereas under your proposed law brokers
could still grant credit with a lavish hand to millions of persons situated
throughout the country and then the brokers would have to carry their exten-
sion of credit by borrowing from the New York City bankers on brokers’ loans
Brokers’ loans are the most dangerous form of credit because they have no
element of self-liquidation. Non-self-hquidating loans are permanent loans
which can never be paid off except through some form of forced hquidation,
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and at the end of every speculative era brokei1s’ Joans are collectively hquidated
which process is accompanied with disastrous results to the borrower and
the country at large. This makes stock speculation on margin an unbeat-
able game Your committee is getting 1nto hot water by attempting to prede-
termine marginal requirements

J R. EpwarDS

J R Epwarps & Co,
Cincinnaty, March 9, 1934
Senator DuNcaN U FLETCHER, ,
Senate Building, Washington, D C

DeAR SeNaToR FLETCHER* I notice that you are now revamping the proposed
law to regulate the stock and commodity exchanges.

In downg this I beleve great pressure has been brought upon you with respect
to margmal accounts Let me put this mmportant proposition to you. To
predetermine the margimmal requirements 1s to standardize the borrowing
capacity of milhons of gamblers, whereas the boirowing capacity of the indi-
viduals should be based upon their financial status and their ability to repay.
Putting 1t another way, a standardwed margin for speculatwe purposes 8 a
predeternuned 1dea to extend credit to millwons of gamblers who are not entitled
to this dangerous form of credit Furthermore, to predetermine the margnal
requirements LEGALIZES the amount of funds loaned by the brokers to their
customers who sign no notes and do not disclose thewr financial status, when
there are many court decawsons to the contrary Any good lawyer can dig up
many cases where these gambling debts could not be collected by lamo

Therefore, Senator Fletcher, I want you to analyze the fact that when Con-
gress begins to consider marginal requirements they are getting into hot water
The present law does not control speculation, it legalizes the debts

I believe you should think seriously on this subject Probably the thoughts
conveyed 1n the above will be new to you

Another suggestion I would like to make to you 1s with respeet to your
nvestigator, Mr Pecora Isn’t possible for him to question witnesses with
respect to marginal accounts and prove that to standardize mat gwn account 18
really a predetermmned idea to grani credat to malhwons of gamblers who are
not enhitled to +t 1In other words, it would be very helpful to your committee
to bring this matter to public attention thru witnesses

Very sincerely yours,
J. R EpWARDS

J R Epwarps & Co,
Cwmemnaty, March 8, 1934
Senator DuNcaN U FLETCHER,
Chauwman Committee on Bankwng and Ourrency,
Senate Building, Washwngton, D C.

DEAR SENATOR FrLETcHER The public press reveals the fact that the United
States Chamber of Commerce at Washington, has launched a vigorous attack
against stock exchange control. This attack 1s induced by either of two reasons
Irst, they may honestly believe that this wall hurt industry and business, or,
secondly, the insidious lobby of the New York Stock Exchange has reached
them Ther reasons are those that are, or could be, advanced by the New
York Stock Exchange to promote destructive speculation, which are diamet-
rically opposed to the interest of business men in the United States in general,
who the chamber 18 supposed to represent

In other words, this national chamber is playing directly into the hands of
the brokers and the New York Stock Exchange and not protecting the millions
of business men, merchants, and employees. I am led to believe, and many
thousands will also beheve, that the insidious lobby of the New York Stock
Exchange has reached this august body Therefore their attack 1s worse than
useless

In the first place, every thinking person is 1n agreement that Federal control
of the stock and commodity exchanges 18 necessary The question arises how
should this control be exercised The speculative abuses should be corrected
and same are fully covered in the proposed law to regulate the exchanges.
It regulates the whole category of bootleg loans, washed sales, matched orders,
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manipulation, misinformation, false statements, pegging prices, etc. There can
be practically no disagreement on this.

The mooted question is margin accounts. Now let us stop and analyze these
margin accounts. Many persons do not realize that margin accounts have two
factors. First, “ margin” 1s how much of their life savings the gamblers
have to put up with the brokers But more 1mportant 15 the second factor,
which 18 how much the gamblers have to borrow of other people’s money
Putting it another way, a margin account really means how much the gamblers
are borrowing of other people’s money

The New York Stock Exchange 1s embroiling Congress in the questionable
proceeding of determining how much margin will be required of the public
when they gamble 1n stocks. If Congress reaches an agreement on the amount
of margin required of brokers’ customers, this 1n turn legalizes the amouut
of funds loaned by the brokers to their customers, who sign no notes and do
not disclose their financial status when there are many court decisions to the
contrary. Any good lawyer can dig up many cases where these gambling debis
could not be collected by law The question of the amount of margm 18 not
the important part of the equation. It is how much second-hand credit 1s
borrowed from the banks in the form of brokers loans and lent to the brokers
customers These brokers loans are the most dangerous form of credit, since
they have no element of self-hquidation.

The proposed law 1s weak because 1t endeavors a petty regulation of the
amount of margin required without considering whether the individuals are
entitled to borrow and without placing a control on the funds borrowed For
instance, the brokers lend funds fo anyone who will gamble on margin, without
requiring them to disclose their financial status, to determine whether they are
entitled to credit.

To predetermine the marginal requirements is to standardize the borrowing
capacity of milhions of gamblers, whereas the borrowing capacity of the indi-
viduals should be based upon their financial status and their abihty to repay.
Putting 1t 1n another way, a standardized margin for speculative purposes is a
predetermined idea to extend credit to milhons of gamblers who are not
entitled to this dangerous form of credit.

Congress is permtting the biokers to grant bilhons of credit with other
people’s money to millions of amateurs of whose finanaal standing they know
nothing, to be based upon a predetermined amount of margin which will again
foster a new era of stock-market gambling, and then when gambling reaches
a stage where 1t cannot be stopped, Congress says we will put a mit on the
amount of funds to be used for gambling purposes by placing a limit on
brokers loans of 10 times the brokers net quick assets. There is no rime or
reason 1n this This shows that the control of speculation 18 in the wrong
place. The reason 1s that the gamblers are the original borrowers of credit and
the expansion of speculation depends entirely on the use of prodigious amounts
of credit. Therefore, the use of speculative credit should be controlled and based
upon the financial standing, character and ability to repay, etc of the original
borrowers, like every bank loan is predicated,

The proper solution 1s to prohibit the brokers from lending credit to every
Tom, Dick, and Harry of whom they know nothing, and prohibit the banks
from making brokers loans thru the brokers to unknown gamblers This would
iorce the gamblers to go direct to the banks for their speculative accommoda-
tions whele they would have to disclose their financial statements that would
reveal the damaging fact that 80 percent were not entitled to credit As tar
as the margln or equuty, 1s concerned the banks determine this by the character
of the 1ndividuals, the amount of the loans, the class of the securities and the
status of the money market Also, the price or the stocks or grains, plus many
other variable factors It 1s foolhardy to predetermine the amount of margin,
as Congress 18 attempting to do, when every determining factor 1s extremely
variable No standard has or will ever exist in granting credit

Furthermore, 1f you prevent brokers from granting credit and banks from
accepting brokers loans, 1t wonld confine speculation to those who are finan-
cially responsible It places in the hands of the banks the ability to advise
and caution against the hazards of speculation, whereas today the brokers
encourage the worst types In addition, the banks could stop a diversion of
capital from legitimate business into speculation when it is hurtful to business.
There would be no hard and fast rule on the amount of credit to be used But
most 1mportant it would place the hmit of borrowing other people’s money tor
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speculative purposes 1n the right place, which specifically 1s whether the origi-
nal borrower 1s entitled to credit and whether the money market will stand this
extension The milhions of gamblers situated throughout the Umted States
would have to go to their local banks for then speculative credit, whereas to+
day the brokers grant credit with a lavish hand to millions of persons situated
throughout the countiy and then the biokers must cover their extension of
credit by borrowing from the New York City banks on brokers loans

Brokers loans are most dangerous because they have no element of self-
liqmdation The only way they can be paid off 1s thru the sale of the collat-
eral, which 1s collectavely liguidated either by the banks, brokers or gamblers,
causes or accentuates a stock market panic wherein the gamblers lose their life
savings This reason 1s also present 1n every panic whether 1t 1s small or
targe There 18 no category of credit that is as dangerous as these non-selt-
hquidating brokers loans Brokers loans are the only vehicle by which brokers
can expand their business with other people’s money at the final expense of the
whole country Brokers loans make stock speculation an unbeatable game
The psychological difference between a gambling den and the New York Ex-
cange marginal game, 1n the first 1nstance “ the sucker 18 never given a chance
while 1n the second instance *the sucker never has a chance,” because of
brokers loans

The stock exchange 18 now geared up to handle 5 to 10 million shares a day
with thousands of customers’ men, clerks, auditors, etc with thousands of of-
fices all over the country and with thousands of miles of leased wire and they
are fighting for their hives to keep their crap game opened They are using every
argument and are getting individuals and associations to help them out. They
say that if speculation 1s curtailed it will hurt business and that 1t will de-
flate values and slow down the financing of corporation This is a lot of
tommy-rot, because if the exchange was closed except for legpitimate buying
and selling (no marginal gambling) business and industry would never feel 1it.
In faect, 1t would be good for business because stock market gambling with
borrowed money eventually leads to disaster If it were not otherwise all of
us would be mllionaires We are suffering from too much of the ecrap game
that the Stock Exchange stands for and loudly advances and practices.

Very sincerely yours,
JRE/R J. R EpwaAgbps.

NATIONAL ASSOCIATION OF BUILDING OWNERS AND MANAGERS,
Washington, D.C., March 8, 1984.
Hon. DoncaN U, FLETC

Chawman Senate Commatiee on Banking and Currency,
United States Senate, Washingion, D.C.

My DeAR SENATOR: The National Association of Building Owners and Man-
agers, representing an industry with $6,000,000,000 of invested capital, has a
direct and vital interest in the National Securities Exchange Act of 1984, now
under consideration by your committee, Our membership consists of federated
associations in 41 cities and of associate members 1n 90 other cities of the
country.

‘We call your attention to the fact that the issues i1nvolved in this proposed
legislation affect much more than the operation of security exchanges, and will
have far-reaching influence upon the 1ndustry this association represents.

We would point out that regulations so drastic as to restrict greatly the
security business and endanger the transaction of many legitimate enterprises
related thereto would have a ruinous effect upon property accommodating
financial 1nstitutions in all of the principal cities of the country.

Specifically, such curtailment of the security operations would result in our
industry in loss of tenants, contraction of space occupied by such tenants, and
obsolesence of special equpment and facilities provided for their use, which
with the difficulty of adapting much of this space to other purposes could not
fail to produce further impairment of real-estate values. The investment in
properties devoted to these uses 1n many communities is sufficiently great to
make this a matter of far-reaching consequence.

Furthermore, the industry, as you must know. has suffered, and 1s stall suffer-
1ng, severe distress Our recent survey of rental conditions, covering 1,900 office
buildings, 1 85 cities, shows a total vacancy of 48,447,161 square feet, and an
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average vacancy for these buildings of 2757 peicent 1In addition to this, our
1nquiries have shown a delinquency in the payment of rent to the extent of
15 percent of a year’s rental. This 15 percent delinquency has the same effect
upon current 1ncome as if vacancies were 1ncreased by this same percentage, so
that practically all office bmildings of the country have a combined actual and
potential vacancy of 40 percent From 1929 to 1933, the income for the industry
decreased $217,000,000, while operating expenses, not including taxes, decreased
$568,500,000, or only about one quarter as much as the decline 1n 1ncome. As a
result of the drastic shrinkage in operating net income, hundieds of buudings
have been tforced to default on their bonds, have been unable to pay their
ground rent, and 1n many cases have insufficient funds to meet tax bills A
survey of 929 bwmldings 1n 16 cities shows that 24 3 peicent of these buildings
are 1n financaal default

It may commonly be assumed that the etfects of legislation regulating stock
exchange operations would concern only those cities 1n which important ex-
changes are located. The point we desire to emphasize 1s that in our industry
alone, they will affect all of the laiger and many of the smaller cities of the
countiy In the himited time at ow: dispusal, we have canvassed the opimon
of member-orgamzations, and a substantial majority of the cties affected
have thus far registered disapproval of those features of the act which would
tend to restrict serious’y the volume of security business

You have already been i1ntormed by the representatiies of the Real Estate
Board of New Yoik, Inc, that the building occupancy of stock exchange tenants
m that city represents at least 5,000,000 square feet of space, with a rental
value of $15,000,000 annually

A survey of siumilar conditious 1n Chicago, Detioit, Indianapohs, Los Angeles,
Denver, Spokane, Louisville, Baltimore, and Pittsburgh reveals that in these
9 cities 105 office buildings would be affected, with 2,987,270 square feet of
space occupled by tenants enzaged 1n the security business, the 1invested capital
represented by such occupancy being estimated at $69,700,680

We are opposed to those feutures of the pi1oposed legislation which, by reason
of drastic requirenients, would bring about a serious curtallment in the opera-
tions of this business, and strongly 1ecommend that material modifications be
made 1n the act with respect to restrictions so imposed

We ask-—as I am sure you are disposed to do—that in the consideiration of
this legislation you weigh fully the contingent effects upon this, as upon other
avenues of business throughout the nation

Very sincerely yours,
NATIONAL ASSOCIATION GF BUILDING OWNERS AND MANAGERS,
By R W BeacH, Executwe Secretary

THE SHELTON LooMs,
SipNEY BLUMENTHAL & Co, INC,
New York, March 1, 193}
Hon Duncan U. FLETCHER,
Chairman Commastiee on Bankwmg and Currency,
Umited States Senate, Washimngton, D C

Subject National Securities Exchange Act of 1934

DEAR SENaTOoR FLETCHER® All fair-minded business men must be 1n sympathy
with the purposes of this act The provisions are so far-reaching, however,
that 1t seems proper for those imbued with the greatest spirit of cooperation
and sympathetic interest to pomnt out unintended hardships which may have
escaped the framers of this act

The writer cannot witl.hold his alarm at the possibility of error in many of
these provisions, and, rather in the spirit of analysis than in the spirit of
criticism, wishes to put before you his impression of various sections 1n the act
The writer trusts, therefore, that you will accept the enclosed statement as
contributing to clarifying the bill and towards ehminating harmful features

In endorsing the suggestion for a special reviewing group (see page 6 of
enclosed statement) aiding the legislature or the Federal Trade Commission in
shaping this act, 1t 1s not intended to cast any doubt on the judgment or
wisdom of those who framed the Fletcher-Rayburn bill The addit.onal out-
look amsing from such review bids fair to give a safer i1nterpretation of the
difficulties 1nvolved Possibly such a reviewing committee may be of con-
tinued service 1n conjunction with the Federal Trade Commission, and should
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be made a standing commftee, reviewing the experience had after the passage
of the act, and making suggestions for amendment from time to time to be
acted upon by Congress
I therefore respectfully urge that before taking action on the hll, such a
reviewing committee be 1mmediately formed and that a report, taking into
account 1ts recommendations, be obtained at the earliest possible moment.
Yours very truly,
SIONEY BLUMENTHAL, Prestdent

[Statement accompanying letter from Sidney Blumenthal, Chanman, Stdney
Blumenthal & Co, Inc}
FEBRUARY 28, 1934

NATIONAL SECURITIES ACT OF 1934

See 11, page 14. There 18 no objection to the control proposed to be exercised
by the Federal Trade Commission 1n fixing a uniform policy for the revelation
and publicity of adequate and desiiable information There seems, however,
to be a decided need to clarify the nature of publicity thus invoked for action
by the F.TC. and to hmit it as far as possible 80 as to satisfy reasonable
requirements To accomplish this a draft should be made by the FTC of
what 158 considered desirable and necessary, and a tull and frank debate on the
subject should be openly had 1n order to avoid disquetude, uncertainty, and, 1t
possible, umntentional harm to corporations, 1nvestors, and incidental delay
1n-business recovery

Sec. 12 and 13, page 16 It seems wholly unwise to place upon any coiporf-
tion asking for proxies the obligation to send to every stockholder the entire
hst of names and addresses of stockholders This results 1n the revelation of
names, permitting of abuse by those who have a mischievous purpose The
objective might be propaganda based on Irresponsible statements, innuendoes
and a spleading of questionable information which 1t would be hard to combat
without previous knowledge of such a performance The suspicion aroused,
and the 1mability of stockholders to follow the details of manoeuveis of this
kind, are likely to do 1ncalculable harm Surely other ways must be tound ot
making available to those stockholders who have an honest claim to 1t all the
information to which the FT C might think them entitled, say on condition
that they file a bond or some other obligation setting forth the entire and
exclusive use which they intend to make of the information and assuring the
necessarily confldential use of it

Monthly statements of gross sales and gross income likewise are a 1evelation
of confidential information not reasonably necessary to the full enlightenment
of the stockholder, who 1n many cases does not gain an advantage in having
this information in sufficient degree to offset the great disadvantage of revealing
it to competitors 1n the same lhne or i1n other lines of business paralleling
that of the reporting corporation, notably 1s they ale not listed or incorporated
No information should be demanded of hsted corporations, which 18 not equally
demanded from other business organizations. whether or not incorporated or
listed, if indeed the publicity thus desired 1s necessary and valuable for the
enlightenment of every stockholder. It 1s beheved that the object ot the
National Recovery Act, in causing Code Authorities 1n each line of business to
gather under the seal of confidence intormation desired, 1s much better calcu-
lated to enlighten the 1nvesting stockholder of any particular companv by
means of figures, when published, giving a well-rounded picture of the entire
industry and the sum total of its achievement. Within this framework 1t will
be easy for the investor to locate the effectiveness and responsibihity of indi-
vidual corporations by reason of their quarterly income statements Even
then, the subdivision of many lines of business into groups of activities differing
from each other and having a seasonable character and variation are vely apt
to mislead, if analyzed too frequently and without comparison There will be
shortly available, publication through all Code Authorities of employment sta-
tistics as well as the results of the compilation of the values of 1aw materials
used, power consumed, hours worked, combined inventories and shipments, and
other 1tems indicating the production of units of output, which are much more
enhightening than the mere 1ssuance of statements regarding the individual
money value of output. (The enclosed statement 1ssued to the Cotton Textile
Industry by The Cotton-Textile Institute, Inc, giving a 1eport of the Chairman
of the Cotton Textile Code Authority, showing beneficial results to the Industry
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under 1ts N R A. Code, 1s an example ) A monthly statement, composed purely
of the money value of output, leaves out of consideration the fluctuations arising
from changes 1n commodity prices, seasonal demands, fashion influences and
speculative movements

A quarterly statement 13 much more apt to give a correct picture, and is
less hkely to confuse those who desire to check up on their investments and
interests 1n various corporations I can see no advantages accorded to any
director or officer, who 18 also an owner of securities, which would be denied to
any other stockholder who would be deprived of monthly information It
will probably take anywhere from three to six weeks after the termination of
each month before such 1nformation 18 available for analysis, and any advan-
tage that a director or officer of a company might have for the purpose of
exploitaiion would not be thus removed. It would not even be so removed if
the report weie made on the basis of weekly experience, because of the length
of time which would intervene before such reports could be compiled and made
public, notably 1f they had to be cerfafied by public accountants Moreover, the
cost of publishing such certified information, and releasing 1t to a large number
of stockholders, many of whom have a very small interest, 1s a burden which
will discourage the further orgamization of corporations and will probably lead
to the abandonment of the corporate structure by many enterprises who would
feel themselves at a disadvantage with their non-incorporated and non-hsted
competitors Most of the guiding information necessary 1s now possible by the
corralling of figures through Code Authorities, and this, if assembled, might
well be 1gsued by the F.T.0 as a pamphlet or loose-leaf distribmtion, for the
guidance of and made available to i1nvestors 1n all lines of business asking or
subscribing for 1t

Sec 15, b-1, page 18 The acquisition and resale of securities within a
shorter time than the six months given by this section may arise from circum-
stances over which the officer or director has no control There may be death
or the winding up of an estate, the struggle for existence which may requmire
the sale and disposal of securities acquired with the intent of holding, but
made necessary by pressure of unfortunate circumstances, the “acts of God”,
business reverses, or the evidence of what may be considered wholly undesirable
new tendencies arising shortly after the acquisition of stock interests This
may arise from new nventions or discoveries which may come to the notice
of those acquiring securities; a sudden discovery of flaws or lncapacity of
management or a sharp difference of opimon may cause a desire for liquidating
interests, the acquisition of which had no venal objective In all these the
1ssuing house may thus be considered as involving its representative on the
board of directors In dealing with the possible abuses arising from acquisition
and disposal of siocks within a short space of time through drastic penalties,
the bill as now drawn is calculated to “ spill the child with the bath” Surely
there must be a better way of controlling the possible abuse of power As
indicated above, on most boards of directors, I would point to the presence of
bankers who have come upon the board immediately after undertaking to
distribute securities for a new and not widely known corporation which is about
to be listed or has been hsted on a stock exchange. It must be the obligation
of the bankers for many months, and perhaps for a term of a year or two, to
stand ready to buy and to sell securities from and to investors who may have
had a change of mind shortly after the sale or acquisition of stock from these
very bankers In many instances investors, acting under the advice of 1nvest-
ment counsel, are apt to buy securities and to sell them back to the same
bankers for the purpose of buying other securities which at the time may seem
more favorable, thus improving their investment position, without having any
intention of speculating Changes 1n the 1nternational relationships, such as the
1mposition of tariffs, embargoes and other laws, to say nothing of wars and
internal government complications, may demand a sudden change of mind on
the part of the investor Is anyone to be penalized for dealing according to his
best judgments without regard to his honesty of intention?

It seems to me this section must be safeguarded by an obligation on the part
of the FT C to permit the exposure of the entire transaction at the time 1t is
made to the Commission for the purpose of exculpating and keeping free from
any charge of venality any director or officer who might otherwise expose
himself to criticism and penalty under this section, 1f indeed the section must
be retained in the bill

Seec. 15, b-3, page 19: There are so many ways by which this section night
cause damage to all business 1n general because of the impossibility of con-
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tiolling honest observation by those who are genuinely square 1n i1nterpreting
1t and because of the further possibility of circumvention of 1ts purposes by
those who are less scrupulous, that 1t seems a wholly undesirable section The
word “confidential ” as applhied to information requires extensive definition
Every operative 1n the employ of the company and every manager of a de-
partment, whether 1n the factory or in the distribution end of the business, has
mformation which may at tumes be of extreme i1mportance; and while disci-
pline and loyalty may prevent the misuse of such facts as are available 1n this
manner, 1t seems 1mpossible to eliminate out of dally conversation with cus-
tomers or supphers, consulting engineers, other advisors, and accountants,
certain current information which at times may be of highest importance and
at other times the same 1nformation may be most trivial and insignificant 1n
value All of this information may be considered to be unde1 the control of
the management officers and the board of directors

See 17, page 20 This section 15 fraught with much risk First, many small
corporations will be tempted at the earliest possible opportumty to withdraw
from offering their securities to the public and from the lhisting of such securi-
ties on the exchange, acquiring as rapidly as possible all outstanding stock in-
telests not agreeable to withdrawing from such hsting, second, the responsi-
bilities of officers and directors which they attempt to safeguard by having
certified public accountants verify all public statements, appear nevertheless to
expose them to challenge and doubt I think it 18 unfair and unreasonable to
expose officers and directors, trying honestly to comply with the law, to the
risk of a smt which in hght of the circumstances can only be described as a
“hold-up” and to be compelled to add to the burden of their activities the
miental strain, the money outlay and the tax upon their time resulting from
the obligatory defense of such suits as might be brought under this section,
either by those who have malicious 1ntentions or by those who are honest but
misguided Moreover, there 18 no method by which a rapid determination of
the facts 1s possible, excepting by the already certified statement of public
accountants, and these suits may overhang hike a cloud the contestants or hti-
gants themselves for a period of one or more years, umpairing both the credit
and freedom of action of wholly 1nnocent persons and injuring all others in-
terested in the company, as well as mmpairing the functioming of the officers
of the company i behalf of its own best 1nterests.

Sec 19, page 24 This section seems to be particularly dangerous to trustees
handhng i1nvestments assigned to them by persons who aie at the same time
officers or directors and who stall have a right of joining with the trustee 1n
an advisory capacity, possibly influencing their decision Thus, the director
or officer of a company owning securities may have deposited some of the securi-
ties 1n behalf of certain beneficiaries under trust agreements, and may exercise
his knowledge and judgment 1n behalf of such {rust beneficiaries quite differ-
ently from that with which he would view his own interests It would seem
that this section would make 1t 1nadvisable for any beneficiary ot such trust
to own any securties 1n the company in which one of the trustees may be inter-
ested, even though the tiustee 1s fully famihiar with, and knows all about this
business, and knows very little about other businesses 1n which the beneficiary
would otherwise have to be 1nteiested, 1f such a course were made necessary
by the sale of securities 1n the company of which the cotru.tee 1s an officer,
and the remnvestment ot funds 1n other companies

Secs 21 and 22, page 26 These sections giving blanket publicity may be
very harmful, unless 1t 1s mandatory upon the FT C to use all information
required by 1t 1n such manner as not to injure the corporation furnmishing such
mformation by undue publicity thus making avallable such information to
persons 1ntending to do and capable of doing mischief

I have no knowledge of the conditions under which stock exchanges can
operate for the best interests of investors 1n securities, corporations, bankers
and distributors ot securities, but 1t seems to me that no action should be taken
which will nullify a highly-orgamzed and sensitive mechanism because i1t has
been misused by the accumulated tendencies and habits which have been un-
challenged, rather than because of 1eal depravity and simster motives Regu-
lations there should and must be because of the recent revelation of msdoings
1n financial circles Contiol must be exercised and the Red and Green lhights
of trafic on the highways of financial transactions are indispensable in these
days of complicated relationships, but 1t 1s 1mpossible to make even minor
progress with brakes so continuously set as to quench all initiative and to
eliminate a structure of promotional and sales activity 1n securities without
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providing another one which will meet all the requilements of busmess without
the abuses heretofoie existing Whether or not that object 1s accomplished
by this bill it is difficult for the layman to say I think, however, the suggestion
which I have seen made by some of those who claim judgment 18 not without
mel1t The suggestion 18 to have the entire problem reviewed by a committee
composed of the following, who may add their advice and counsel to that of
the committees of the Upper and Lower Houses of our Congress and amphfy
the already existing information and the conclusions arrived at: an industrial-
1st, an 1nvestment banker, a corporation lawyer, a member of the FTC,
an economist, a professor of law, a legislative dratting expert, an account-
ant, one of the draftsmen of the present act

There 18 a provision stating that remuneration to others than officers and
directols 1m excess of $20,000 per annum 1s prohibited Does this 1nclude all
salesmen who may make more than $20,000 in commissions or local branch
managers or heads of departments, or those having profit-shaling arrangements
1n special divisions of the company’s activities, such as sharing amounts
earned 1 excess of minimum hmit, or factory managers having bonuses for
achilevements 1n excess of minimum, etc ? Does the word * director” imply
anvone who has a direction of a palt of the orgamization or does 1t mean
only a member of the board of directors? Is an * officer ” only one who has a
title, such as President, Vice-President, Secretary or Tieasuter, or 18 he any
executive acting under the genelal management, 1n charge of given responsi-
bilitres?

The difficulty of estimating the far-1eaching influences of the proposed legisla-
tion and the disconcerting feature connected therewith, 1s the 1mpossibiity of
defiming 1ts intention The “twilight zone” within which there must always
be the decision as to what constitutes honest informativn and what might be
constiued as an i1ntent to use for selfish mnterest the expression of a viewpoint
or the answering of a question must be sharply defined by the Commission so
as to avoid unintended hardship Hvery salesman will emphasize excellences
and advautages of his offerlng, without necessarily laying bare such risks as
must be at all tumes apparent to one engaged in the transaction as a purchaser,
either regularly or haphazardly. The presentation of any case is bound to be
influenced by the bias of the person making such presentation because of
peisonal preferences or for the purpose of creating an acceptance of a hitherto
unvecognized merit o1 for the stimulation of a lagging inteiest for a particular
teature All of these effolts can be construed as contaiming a measure of
exaggeration and the manifestation of a zeal, leaving out of the picture many
tacts that could possibly be conjuied into the same as essential for a full
detexmnation of all the equities involved To airive at a correet estimate of
all the 1items necessaly to a complete understanding on the part of buyer and
seller, there 18 required the establishment of an ethical concept so elaborate
and difficult of enforcement that a penalty for the shghtest infraction thereof
seems difficult of 1mposition

The FTC will have to become a most gigantic 1nstitution for the foimulation
of all trade practices now left with the Code Authorities for clarification, and
the permission of any officer or director to give publicly an honest opmion
as to outlook from his point of view will be hampered by the sense of 118k
nvolved 1n a manner far beyond that which will be beneficial to those who
would be 1reasonably entitled to be fully informed in answer to a question
Frequently such questions demand an answer 1n terms, though somewhat vague,
sufficiently informative to give the enquirer the frank viewpomt of the m-
formant from a purely subjective pomnt of view The information may be
given from the vantage pomt of a very wide outlook upon all business rela-
tions, or irom the natrrower one of a particular interest or field of action
within which the informant has an opportunity to form a more exclusive judg-
ment The burden of responsibility seems to be much more on the questioner
than 1t should be on the informant, and the right of questioning should be
limted, under such circumstances, unless a complete demal of 1nformation
18 permitted to the iuformsut when he .5 questioned vaguely and without
knowing all of the purposes for which the question is asked

The risk to which a director on the board of a corporation 1S exposed
should not be made so great as to cause him to refuse to sit on the board
unless he receives a very large compensation or has a tremendous interest
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to tempt him to contribute hig knowledge and experience and time The fees
paid to directors are generally speaking inadequate and the chief advantage
directors might derive to compensate them 18 1 the knowledge arising out
of association with business in which they may have an active or collateral
interest, or 1n representing financial interests for which automatically they
have become the custodians, as is the case of bankers who have marketed
securifies for the corporation, and who feel responsibihity for maintalining con-
tact with the institution If the legislature will recogmze that from the honest
director’s point of view there 18 nothing to balance the risks to which this
b1l exposes him, then 1t will be realized how unfortunate 1t will be for
mndusiry to lose the advantage of the services of the most desirable counsel
and advice of experienced busmmess men, who because of their contact with
other ndustries have a vision into the wider fields of activity which might
be denied to those giving attention solely to the interests of the corporation
1n question, either as officers or the representatives of special stockholders.
Surely mndustry will have to pay dearly for the loss of many valuable directors
because of the burden of this new rsk which 1s thus imposed without reason-
able or adequate compensation

NATIONAL SECURITIBS EXCHANGE ACT oF 1934

BTATEMENT OF SAMUEL KNIGHTON, PRESIDEXT OF THE NEW YORK PRODUCH EXCHANGE,
IN BESPECT TO EXCHANGES WHICH MAINTAIN A MARKET FOR TRADING IN UNLISTED
SHOURITIES AS AFFECTED BY S 2693 AND HR 7832

Mr CHAIRMAN AND GENTLEMEN OF THE CoMMITTEE The New York Produce
Hxchange has a vital interest in the proposed National Securities Exchange Act
because 1t maintains a securities market which though recent in origin has
come to be the fourth largest 1n volume of shares in the Umted States

The Securities Market of the Exchange was organized i 1928, following the
recognition by the Board of Managers of this Exchange that there was a need
for a third Security Market in New York City

This opinion of the need of such a maiket was concurred 1 by the office of
the Attorney General of the State of New York and the following 1s an excerpt
of a letter received from Mr Timothy J Shea, Assistant Attolrney General

Stat® oF NEW YORK,
Deportment of Law,
T4 Trimity Place, New York City, NY , December 7, 1928
Mr WiLLiAM BBATTY,
New York Pioduce Bzohange,
2 Broaduay, New York Cily

DEar Sme. This office desires to again state i1ts published opinion that an open
public market where buyers and sellers of securities can be represented 18 so
far preferable to a private market in 1ts abilities to reflect values, to secure
honesty of execution, and to abolish as far as possible, unfair practices, as to
be 1ncomparable in 1ts results This office feels that any market which affords
facalities for openly bringing buyer and seller togethe1r benefils the public per-
mitting as 1t does an open reflection of values And for these and other reasons
heretofore stated, we feel securities not now openly dealt 1n should be so dealt.

Yours very truly,
TiMOTHY J SHEA,
Asststant Attorney General

The function of every properly conducted exchange 18 to afford a maiket 1n
which buyers and selleis will obtain as nearly the tiue monetary value of a
security as 1s praclical Thele 18 a vast diffeience belween public or regulated
markets and private markets

An exchange market 1n which 1epresentatives of buyers and sellers meet on
a single floor, more closely reflects the public demand for securities and their
true value than any system of private buymg and selling such as commonly
exists 1n outside trading In an outside market, the buyer and seller have no
means of knowing whether the price paid and obtained reflects actual condi-
tions, as regards supply and demand for any particular security, or for
securities 1n general, whereas a properly conducted market, in which a number
of buyers and sellers meet, and 1n which every actual or even potential buyer
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or seller is afforded pubhic quotations of what other actual or potential buyers
and sellers pay or are willing to pay or accept gives assurance that values are
more truly reflected

In order to afford such a market for securities which were not afforded a
similar market place the Securities Market of the New York Produce Hxchange
was established

The Bxchange itself, has a long and honorable history It was formally
organized in 1861 as a commercial exchange and has provided rules governming
its members in more than eighteen trades in which they were 1nterested On
its floor has been handled a substantial portion of all of the export grain trade
of the country, It mawntains at the present time an inspection department for
grain which functions throughout the East, and a Bureau of Chemistry for
chemical analyses.

Its securities market organized in 1928 has come to be an important element
1n its orgamzation It has seventy-eight members who are qualified under 1its
Rules to deal in securities and execute orders, as well as some 220 members
who are 1n the securities business It maintains facilities for publicly dissemi-
nating 1its securities quotations and transactions, and 1t has a substantial
orgamzation to 1nvestigate and pass upon applications for the admission of
securities to trading privileges.

The New York Produce Exchange subscribes to and urges the various con-
siderations advanced by the New York Stock Exchange and New Yoik Curb
Bxchange 1n objection to the National Securities Exchange Act of 1934 These
have been ably presented and fully discussed and it 18 unnecessary to repeati
them The nature and functions of the securities market of the New York
Produce Hxchange, however, are different in many fundamental respects from
the type of stock exchange that appears to be the object of regulation under
the proposed law. The New York Produce Exchange feels it necessary there-
fore to bring to the attention of the committee certain aspects of 1ts market
for stocks and bonds,

The New York Stock Bxchange and some exchanges in other cities through-
out the country provide facilities for trading principally in what are known as
listed securities Such securities are admitted to trading upon application of
the corporation which 1ssues them The requirements of the various markets
in respect to Listing vary considerably; but 1n every case there 1s one common
factor, namely, the voluntary applhication of the corporation for the admission
of 1ts securities to trading privileges

So-called “ Listed Securities” form a relatively small proportion of the
total volume of corporate securities issued 1n this country The New York
Produce Exchange maintains a market principally for securities which are
admitted to trading privileges upon application of someone other than the
issuing corporation The holders of such securities are accordingly afforded an
organmized market which hag the advantage of full publicity and supervision
of trading

The securities market of the New York Produce Exchange 18 truly a market
place The securities dealt in have been admitted to trading upon the applica-
tion 1n most instances of a member of the Exchange who 18 an owner of such
securlity. Members make such apphication when there has been ewvident a
sufficient interest in the respective securities by persons wishing to buy and
those wishing to sell to warrant admission to the Exchange’s facilities and the
securities have met the standards for admission to trading Of 796 1ssues
admitted to trading only 389 have been admitted upon the application of the
fssuing corporation The others have no corporate application behind them

In other words, i1t 18 an exchange which 1s, and professes to be, nothing
else but an organized market place with adequate facilities and conveniences
1n which orders to buy and sell securities may be executed The conduct and
practices of its members are subject to rules and regulations of the same
scope and nature as those of members of exchanges trading 1n securities histed
on corporate application The exchange does not exercise supervisory powers
over 1ssuing corporations and does not hold itself out to do so; but i1t does
enquire 1nto and ascertain that the corporation i1s a bona fide enterprise and
meets various requirements of 1ts histing department

Securities markets of the type of the New York Produce Exchange must
have been outside the contemplation of the draftsmen of the bill but they will
nevertheless come within 1ts appheation 1f it becomes law The prohibition
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against trading 1n securities on a national securities exchange other than on
corporate application applies directly to such markets as that maintained by
the New York Produce Exchange

A great many of the corporations whose securities are admitted to trading
in this market are those representing 1ndustries and enterprises, which are
slowly growing and are not yet in a position, either as to record of perform-
ance or distribution of ownership, to meet the requrements of other exchanges
in New York. The securities market of the New York Produce Exchange 18
partly a market of primary distribution of securities Through such primary
distribution long term capital 1s obtained which cannot be had through ordinary
banking channels The true functions of the primary market is to carry new
securities through a sort of seasoning process by which they are both actually
carried and subjected to a process of appraisal of value Such a process is
economically useful and essential and 1ts speculative functions legitimate
Somebody must take the rsk of new capital ventures Mature and successful
enterprises do not spring into existence

The committee should have 1n mind that dealing in unlisted securities,
traded 1n on exchanges and elsewhere, represents the trading in over two
thirds of all security issues The proposed law would deprive this enormous
volume of unlisted securifies of an organized market place Over ten million
shares were traded on the New York Produce Exchange alone last year, which
gives it fourth rank in the volume of stock sales on exchanges i1n the United
States,

Another factor of importance, which 1s frequently misunderstood, 1s that the
trading 1n securities on markets such as the New York Produce Exchange is
almost entirely done on a cash basis, Many of the issues range in price from
Two Dollars ($200) to Ten Dollars ($1000) per share Purchasers of such
stocks pay for them in cash The credit dangers which have played such an
mmportant part in the consideration of securities market regulation are com-
pletely absent 1n this particular market

Practically all of the securities traded in have been admitted to trading
without application by the issuing corporation Many of such corporations,
unlisted until now, will certainly not be in a position to meet the requirements
of the proposed law to obtain a hsting even should they desire to do so Many
others will fail or refuse to do so for the same reasons that have prompied
them to fail to apply for listing up to the present time If the refusal of cor-
porate directors to make application for histing under the requrements of the
proposed Bill 18 to result in the deprivation to the owners of such securities of
the benefits of a public market, then the owners are to be penalized for con-
ditions over which they have practically no control And all trading 1n such
securities will have to cease on national exchanges This means that the
New York Produce Exchange Securities Market will cease to exist

‘Where will the trading in these securlfies on the New York Produce Exchange
and on many other exchanges go? Those who hold these securities and those
who wish to acquire them will have to take their chances as sellers and buyers
1n wholly unregulated markets The speculation of the uninformed will not be
stopped but only rendered more uminformed and exposed to the dangers and
price 1rregularities of unorgamzed markets

Such trading will be driven to outside or office or telephone markets These
will be, more than ever, 1n the hands of persons over whom there 1s no ex-
change control or supervisory power The greater part of this business 18 now
conducted by men who are subject to no exchange supervision or regulation
Section 6-A. of the proposed bill prohibits members of national exchanges from
extending credit on securities not registered on a national securities exchange
As the securities business follows available credit such business will pass en-
tirely out of the hands of members of exchanges and those who do business
through members of exchanges And should the Federal Trade Commission
attempt to control such outside markets pursuant to the general and vague
provisions of Secfion 14 of the bill the business will undoubtedly seek secret and
underground markets where manipulative practices will be as far out of
control as was bootlegging under the Eighteenth Amendment It will be driven
to unregistered, unreported and unregulated channels of the sort that can be
carried on without the benefit of the United States mails or the instrumentahties
of interstate commerce
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It 1s taken for granted that the committee does not wish to destroy the many
industries and enterprises of the nation whose securities have never been
“listed ” on any Exchange But such result will follow a successful destruction
of their capital markets as represented by organized market places It wall
deny to young and local businesses, existing and future, access to buyers and
sellers of securities and give to the large corporations a monopoly of the
country’s capital funds It will throttle creative and promotional efforts from
which have developed mosi of our mdustrial accomphishment It will dictate to
buyers and sellers of securifies in such unhsted companies that they cannot buy
or sell the securities they are interested 1n except in an unorganized and unregu-
lated market and from and through persons under no supeilvision ot an
exchange

The 1deal situation visualizes all securities transactions taking place on an
organized exchange and subject to regulations thereof Until such a situation
becomes possible, the public 18 by far better served in permitting so called
unlisted securities to be traded on an organized exchange

The New York Produce Exchange has no quariel with any measures the Gov-
ernment wishes to take to control co1porate conduct or exact corporate .nforma-
tion But 1t feels that such control should be exercised directly upon the corpo-
rations and not through and by the market places as policing agencies of the
Government And the New York Produce Exchange has no quariel with any
measures the United States Government may wish to take to improve the
mternal practices of the securities markets It pledges itself to cooperate with
and support any efforts reasonably and directly aimed at that purpose

Respectfully submitted

SamMURL KNIGHTON,
President of New York Produce Exchange
MARcH 8, 1934

BANKER'S BurLpixe
Clucago, I, February 24, 1934
Senator DuxcaN U FiIETCHER,
Chawman Bankwmg and Currency Commitiee, Washington, D O

DpaR SENATOR FLETCHER In answer to your letter I submiat the following
brief statement

1 If there 1s to be any authority placed over brokeis and bankers in finane-
1ng the puichases and sales of securities on margin, that authoiity should
be one 1n direct contact with the various elements of the money market and
responsible for the guidance and control of the credit pohcies of the entire
banking system.

To begin with the loaning of money on secuiities 1s obviously a credit fune-
tion The lender 1n performing this tunction 1s guided largely by the market-
ability of the security offered as collateral, and by its mvestment merit That
such loans are highly desirable from a banking standpoint, and furnish a safe
avenue for the piofitable use of surplus hquad funds 1s a fact well known to
anyone with a practical knowledge ot the money market

Following September 1929 wave after wave of liquidation swept the security
markets and the giant total of $8,500,000,000 loans to brokers weie Lhiqmdated
down to less than $400,000,000 with compaiatively neglible loss to the banks.
a feat without comparison 1n the history of modern finance No other test
need be necessary io establish the safety and desirability of broker’s loans
from a banking standpoint

2 Hxperience has shown, howevel, that additional conirol hy Federal Re-
serve banks over the volume ot money used to finance speculative transactions
may prove advisable particularly in times of prosperity when such loans tend
to become excessively large This additional control may be had in the form
of authority to 1aise margin requirements on security loans, or, stating it
another way, reduce the loan value of posted collateral This device would
prove far more cffectave 1n checking the volume of funds seeking employment
1 the security markets than raising the rediscount i1ate, and would alzo prove
an effective brake on speculation itself

Also, this authority 1o 1a1se margins, 1if made available to the central bank-
ing authorities, could be used and would prove very effective at a time when
it might be desirable or even necessary to reduce the volume of money em-
ployed 1n the securities markets without affecting the money markets
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Bxperience gives us a situation 1llustrating this point when in the latter
part of 1928 and first few months of 1929 it was obvious to the Reserve banks
that the securities markets weie absorbing far too much of the available
liquad bank credit, but could do nothing about it except raise the rediscount
rate Raising the rediscount rate meant raising the rates on all loans as
well as security loans With authority to raise margins on security loans of
all types with banks and brokers, no disturbance to the money market would
have been necessary

The Open Market Investment Committee of the Federal Reserve Banks
enlarged to include one representative of the security exchanges other than
the New Yok Stock Hxchange, and one representative of the New York Stock
Exchange would seem the most practical group 1n whom to vest authority over
margmn requirements on security transactions Securities on all exchanges
and also unlisted securities suilable for collateral loans could be graded ac-
cording to marketability and investment worth and loan values established
accordingly

8 Lastly, 1t must be realized that the authority (o change maigin requite-
ments cairies with it the power to affect markets. Hereimn lies one more great
reason for constituting the authority over margin requirements in a committee
as above mndicated Such authority must obviously be placed in hands where
1. will be most effectively handled but as free as possible from political 1nflu-
ences and political pressure This 1s said with all due reverence and courtesy
to you gentlemen now in office, to those 1n office before you, and to those who
may follow you.

It 1s clearly obvious that 1if this authority 1s subject to fiequent change by
political appointments, that political changes, or even threatened political
changes would prove seriously distuibing to the maikets regardless of the
trend of business conditions

The free flow of investment capital 1s greatest when as many uncertain-
ties as possible aie ehminated Tle Federal Reseive Banks were created
as a nonpolitical orgamzation to supervise and control the banking and credit
policies of the country The only seirlous errors i policy in thewr 19 years of
existence were (or seemed) the 1esult of political pressure, one Democrat
(1919-1920) and the other Republican (1927-1928) These errors only em-
phasize the necessity of keeping the control of market machinery as free as
possible from political faectors In i1egard to the Stock Exchange bill as a
whole and 1n particular to the section pertaining to loans on securities, 1t 18
genuinelv hoped this will be done

Yours very truly,
RussSELL G LONGMIRE

NATIONAL ASSOCIATION oF MUTUAL SAVINGS BANKS,
New York, NY, March 10, 193}
Hon DuUNcAN U FLETCHER,
Chawrman. Commattee on Bankwmg & Currency,
Senate Office Bulding, Washangton, D C
MY DpAr SENATOR I am sending you herewith a copy of a memorandum by
the Mutual Savings Bank Association on 8 2693 This Association 1epresents
the mutual savings banks of the United States. They respectfully request that
this memorandum be made a part of the record in the present hearing before
your Committee on that bill
Sincerely yours,
Frep N Oriver, Oounsel.

NATIONAL ASSOCIATION OF MUTUAL SAVINGS BANKS,
New York, NY, March 9, 1934
Hon DuNcAN U FLEICHER,
Oharman Commitiee on Banking & Ourrency,
Senate Office Buslding, Washangton, D O
Dpar SR The National Association of Mutual Savings Banks has directed
the undersigned to communicate to your committee the views of the Association
on 8 2693, the proposed “ National Securities Exchange Act of 1934 "
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The association represents 567 mutual savings banks doing business in eight-
een states of the Union Their combined resources are $10,856,000,000, their
total deposits $9,594,000,000, something like one-fourth of the total bank de-
posits of the Umted States, and the total number of their depositors is around
13,400,000 These banks are not stock institutions but are organized and oper-
ated solely for the benefit of the depositors, and the officials of the banks, as
well as the banks themselves, are acting in what is essentially a fiduciary
capacity

The only object of mutual savings banks 1s the safekeeping and provident
investment of the funds of depositors who are generally the small savers of the
country, accumulating funds for old age or special purposes These total
savings represent an average deposit of $71532 for approximately one out of
every nine people in the country.

By limitation of statute as well as by force of the very nature of the
business in which they are engaged and of their 1elations to their depositors,
the security holdings of these banks are confined almost exclusively to those
of the soundest and most conservative investment type, as contrasted with
speculative issues Typically and generally, their 1nvestments i1n securities
of the character dealt 1n over the exchanges are bonds, and not stocks Their
test of desirability is stability and dependability, to the subordination of
measures of return or of capital profit

The organized savings banks have no comment to submit 1egarding what
they conceive to be the primary purposes of the proposed measure They
leave that discussion to those who are engaged 1n the activities which the bill,
as we understand its general tenor, purports to regulate This communication
is confined to what we deem to be departures from the policy which the bill,
as we read it, is intended to embody, and to particular provisions which ap-
pear especially to threaten the proper and just interests of investois such as
savings banks

Our criticisms of the bill may be summarized as follows

1 It fails to differentiate between stocks and bonds

2 It forbids the combined service of dealer and broker 1n bonds, frequentlv
valuable to the holders of conservative investment securities

3. Even outstanding bonds of mumcipahties, states and their pohtical sub-
divisions, and railroad bonds, would be excluded fiom the exchanges except
under burdensome conditions with inevitable impairment of values

4 In the matter of loans on bonds, the bill unjustly discriminates against
mutual savings banks in favor of member banks i1n the Federal Reserve
System

5 Frequently, the registration requirements for bonds already issued would
not affect the interest of the issuer of the security, but wopzld penalize the
holders thereof

It is in the above order that we shall discuss our objections to the bill

1 We take it that in large part the bill 1s the outgrowth of disclosures
during the recent and continuing stock-exchange investigation So far as we
have observed, that investigation accorded little or no attention to the char-
acteristics of transactions in bonds of the type required by savings banks and
trustee institutions, or to the practices of those who specialize 1n transactions
1n high grade 1nvestment bonds It seems plain that the principal evils to which
the bill 1s directed have to do with corporation conirol, or are associated
with the practice of conducting transactions i1n stocks on margin

Throughout the bill there are provisions which in terms include bonds and
bond dealers and brokers but which the policy of the bill makes applicable only
to stock and stock-handling houses. Consider Section 15 (a) It 1s difficult to
perceive the justification for requiring tedious reports, with monthly supple-
ments to refiect changes, from owners of five percent or more of a company’s
bonds Bondholders as such exercise no control over the management of the
issuer and its policies In fact, that 1t was the holders of the stock and not of
the bonds who are 1n contemplation 18 suggested by the fact that the title of the
section reads “ Transactions by Directors, Officers and Prineipal Stockholders ”

That proper differentiation be made in this respect between bonds and stock
1s & matter of material importance to the savings banks It 1s by no means
unusual for a savings bank to hold in excess of five percent of a particular
class of securities of a particular 1ssuer

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



STOCK EXCHANGE PRACTICES 7275

The burdensome provisions 1n other sections of the bill looking to the fur-
mshing by issuers of voluminous data as a condition to listing securities for
trading on exchanges 1n most 1nstances plainly reflect the desire that eomplete
information regarding corporation control be disclosed to the public Bond
ownership does not ordinarily mean an opportumty to participate in
management

Section 6 (b), dealing with margin requirements, 1s also plainly aimed at
stocks, as theie can be no sound reason to require margms such as are there
specified to earry high-grade bonds.

2 As stated above, purchases of securities by members of this Association are
almost wholly limited to those of the soundest and most conservative invest-
ment type The same thing 1s true of all institutions of a hke fiduciary type
Chiefly because of the low yield which goes hand 1n hand with their high
degree of stability, such securities are often, perhaps usually, held 1n compara-
tively large blocks by investment institutions, and change hands so seldom that
there 18 no active market for them Consequently when an stitution, such
as a savings bank, desires to sell or buy a laige block of such secuiities, there
may not be bids to buy, o1 offers to sell, in gquantities sufficient to complete
the transaction without undue delay

Investment houses handling high-grade bonds have therefore developed and
have acquainted themselves with the selling and the buying needs of institu-
tional 1nvestors of the kind mentioned They must be prepared to purchase
large blocks of these securities with the view of disposing of them to other
investors, perhaps a number Taking the other side of a tramsaction, it is
often necessary for an institutional investor desiring to purchase a block of
seasoned securities to depend upon a security house which had acquired the
securities previously, perhaps by gradual accumulation

A dealer 1n bonds cannot carry in his inventory all issues of the kind of
bonds 1n which he deals, and cannot carry issues which he possesses 1 quan-
tities sufficient to satisfy every demand of his customers. Consequently, it is
desirable for the custome1 that the dealer be permitted to handle some trans-
actions 1 part or 1n whole on a brokerage basis, going in behalf of his cus-
tomer to the exchanges, or, as i1t usually 1s done, to over-the-counter markets
to complete or (o effect the transaction The alternative 1s either to force
the customer to resort to other sources of supply, or to compel the dealer
to endeavor to sell the customer “something just as good” A situation simi-
lar 1n principle 1s presented where the customer desires to sell an 1ssue which
a security house 1s not in a position to acquire on 1its own account, or to
acqurre 1t the quantity in which offered.

In short, the savings banks have found that they require the services of
dealers 1n high-grade securities who are also empowered to act as brokers
This combination service will be denied to them if the provisions of Section 10
of this bill become law. The restrictions there proposed should be 1emoved
as to security houses dealing in bonds of the type held by savings banks It
may well be that such dealer-brokers should be subjected to some regulation
by the Federal Trade Commassion, including perhaps a requirement that they
make known to their customels 1nstances 1n which they are exercising a com-
bination function But 1t seems plain that to forbid such houses to provide
the valuable services which have heretofore been availed of by institutional
investors, such as savings banks, would be highly unsatisfactorv, and might
have the effect of preventing the savings banks from realizing quickly on their
assets 1n times of emergency

Many savings banks, as well as other mstitutions of somewhat like fidluciary
character, have rules which in practice postpone, sometimes for considerable
periods, the final consummation of transactions in bonds, pending formal
approval or ratification

During the 1ntervening time, 1t 18 necessary that the bonds which have been
contracted for be cariied by the investment house The 1nvestment house,
1n turn, must arrange for credit 1n order to carry the securities The provi-
sions regarding extent of margin contammed in Section 7 (b) would severely
limit the continuance of this service which the investment houses have fur-
nished the savings banks, and, other lhke investors. It is plain that such
requirements are not apt when the security 1s a high-class bond

Investment houses handling high-grade bonds are usually found among the
subscribers to 1ssues of state and mumicipal bonds, and bonds of like character,
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all involving purchases 1n large amounts It 1s plamn that 1f 1t 18 necessary
for the investment house to possess such bonds in its own name for a penod
of more than thirty days before a loan can be had thereon, as contemplated
1 Section 6 (¢), the ability of investment houses to finance such 1ssues, and
to provide them for savings banks and the like, will be drastically curtailed

3 The bill proposes what 1n effect approaches the 1etroactive apphecation of
the Securities Act of 1933 n that 1t applies the substance of cei1tain provisions
of the earlier act referiing to registration and its consequences to seasoned
wmvestment securities tested by the expelience of years It 18 wilh surpiise,
therefore, that we find that 1t fails to exempt from 1ts requirements as to regis-
tration mumcipal bonds, bonds of states and political subdivisions, and railroad
bonds, all exempted 1n the Securities Act

The ground for exemption 1n the Securities Act 18 plamnly because obhigations
ot the classes specified possess guaranties not found 1n securities geneially.
As to governmental issues of the several orders, theie 18 a presumption in
favor of soundness and agamst deception 1n the nature of then issuers Rail-
road bonds must pass the sautiny and obtain the approval of the Interstate
Commerce Commission

It 18 dafficult to conceive of justification for a refusal to accept like gualanties
in connection with the acceptance ot these alieady outstanding bonds for
trading on the exchanges

4 At the time of the adoption of the Banking Act of 1933, and throughout
the administration of the provisions of that and associated laws, constant
reassurances have been made that thele 1s no intention to discriminate against
or 1 any way injure banks which are not members of the Federal Reserve
System Subsection (y) of section § of the Banking Act of 1933 expressly
1ncorporates that policy

Adherence to that policy would be abandoned at least in some measuile if
the provisions of Section 7 (a) become law To forbid a bank which 1s not
a member bank ot the Fedeial Reserve System to lend on any registered se-
curity would be to depiive such a non-member bank of a very important and
legitimate part of the business in which 1t 15 1n justice entatled to participate.

It is the praciice of mutual savings banks 1n certair localities, particularly
Massachusetts and Connecticut, to make loans to biokers secured by hgh-
g1ade secuiities as collateral We can hardly belhieve that 1t was the intention
ot the framers of the bill to prohibit mutual savings banks from participating
m such legitimate financing of securites as the banking' laws of the several
states provide It has been demonstrated that they prove to be a strong
secondary reserve and with proper arrangement of maturities provide an un-
failing source of available money 1eceived regularly Mutual savings banks
should not be prevented, where other conditions are proper, from making such
loans secured by safe and sound securities

It would also seem unwise to fix by legislation rigid margin requirements
with no differentintion whatever as to the classes of securities on which loans
may be made under the banking legislation ot the several siates These severe
restrictive provisions would lmmt unduly the amount which savings banks
might loan on high-grade securities These provisions would also apparently
limit the borrowing capacity of mutual banks on securities which they own
1n the case of a sudden temporary emergency where money might be needed
to pay their depositors

5 Plainly the marketability, and hence the market value, of any bond will
be greatly infiuenced by the circumstances whether or not the bond 1s eligible
for purchase and sale on the exchanges Section 11 makes 1t unlawful for any
person to effect any transaction 1n an unregistered security on a registered
securities exchange

The registration requirements entail expenditure of time and trouble By
statutory provision he 1ssuer must furnish information as to the 1ssuer and its
affiliates 1n respect of numerous specified matters concermng organization,
financial structure, security provisions and miscellaneous information regarding
directors, officers and principal security holders and underwriters, and their
remuneration and relationship with the issuer and its affiliates; bonus and
profit-sharing arrangements must be described; managements and service con-
tracts and options on securities set out; contracts not made in the ordinary
course of business must be described; and other information must be listed.
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The commission may make additional i1ules and regulations as to the in-
toimation to be furnished 1n connection with the registration of securities, and
as to the undertakings to be enteied mmto by the issuer, but such rules and
regulations shall require, among other things, an undertaking by the 1ssuer
to comply with the provisions of the bill and with the Commission’s rules and
1egulations

In many cases the 1ssuer ot a bond may have little or nothing to gain from
recistration of the security The securities are already in the hands of the
public, and whether or not they are readily realized upon may be a matter of
little or no concein to the 1ssuer On the other hand, registiation subjects the
1ssuer to trouble and expense, to an extent undetermined and subject to further
enlargement by the Commssion Registration subjects the officers of the
1ssuer, and other agents, to dangeis of personal financial habihity, or at least to
annoymng attempts to fasten such hability upon them

‘We may confidently anticipate, therefoie, that many outstanding issues will
not be registered It will be the holders of the securities, and not the 1ssuers,
who will pay the penalty of impaired marketabihity

The mutual savings banks own municipal bonds to the value of several hun-
dred mmllions of dollars It is doubtful if many mumcipal bonds now out-
standing will be registered The same thing 18 true of the bond issues of states,
counties, school districts, improvement districts, and other obligations of like
natuie To a somewhat less extent, 1t 18 true of equipment trust obligations

The savings banks urge that consideration be given to this effect of the bill
of visiting the penalty of nonregistration upon those who are unable to control
the issuer i1n this respect Here we have an additional illustration of the
napphcability of the principles of the bill to bonds The holders of the out-
standing stock of an issuer cannot be said to be without an opportumity of
influencing the course of the issuing corporation with regard to registration
The holders of outstanding bonds certainly are afforded no such opportunity
to 1nfluence the action of the issming corporation

It 18 conceivable that the requrements concerning registration before bonds
are eligable for sale on the exchanges might afford opemngs for abuses by 1ssuers
with nothing to gain from enhanced marketability For example, an 1ssuer
might decline to make the registration statement and to enter into requisite
undertakings for the very purpose of depreciating the market value and enabling
the 1ssuer to buy 1n 1ts outstanding bonds at a substantial discount from par
This would penalize the owners of the bonds, and not the issuer

GCONCLUSION

We ask the Committee not to construe this expression as voicing disapprovat
of the general policy of the bill We have purposely and carefully confined
ourselves to an attempt to point out particulars in which the bill appears to
threaten the direct and proper interests of savings banks, chiefly by impairing
the marketability of the bonds which they hold

Respectfully submatted

PEILIr A BENSON,
President
O O. RENNET,
Chawrman Committee on Federal Legislation

SouTHERN BuUILDING,
Washington, D O, March 14, 1934
Hon DuncaN U FLETCHER
Charrman Commuitiee on Banking and Currency,
United States Senate, Washangton, D C

My DeAR SENATOR FLETCHER In comphiance with your request to comment
on Senate Bill 2693, 7834 Congress, 2d Session, relating to the regulation of
Secunity Exchanges, I submit a few observations on the more vital aspects of
this bl

First, the regulation of the stock exchanges was an 1ssue in the campaign of
1932, and 1ts necessity has been fully demonstrated by our experience
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When President Roosevelt assumed office, he 1mmediately had a committee
organized under the Department of Commerce to study this question It con-
sisted of the following members John Dickinson, Chairman; A, A, Berle, Jr.;
Arthur H. Dean, J M. Landis, and Henry J Richardson,

This committee gave the subject matter very thorough study and their report
to the Secretary of Commerce, the Honorable Damel C Roper, was submitted
by the Secretaiy of Commerce to the President of the United States and, by
him, submitted to you as Chairman of the Banking and Currency Committee
on January 25, 1934

The President offered his own good offices and that of the committee who
had studied this question but, for some reason, apparently the report of the
committee appeared to have been overlooked mn drafting the present bill which
departs widely trom their recommendations

It seemed to me that the report of the Dickinson committee was sound and
did not go beyond what was necessary to be done 1n order to regulate the
stock exchanges and safeguard the nghts of the public

It proposed to put the exchanges under a Federal chaiter with authority in
the Government through an administrative agency to impose on the stock
exchanges a charter requiring minmmum standards which would protect the
public and the buyers of securities It did not attempt to go beyond this but
authomzed sufficient penalties to compel the exchanges to administer their
affairs 1n such a manner as to safeguard the public 1nterest

I do not believe 1t 18 a wise or sound practice to go beyond this I do not
think the Government of the United States should be charged with the respon-
sibhility of administering the stock exchanges or to deal with them further than
to require them to observe the high standards which the Government would
1mpose

In the pending bill the draftsmen apparently thought it advisable not only
to give to the Federal Trade Commission the power 1n effect to control the
operation of the stock exchanges but to direct in detail such exchanges and
the members thereof, and went very much further than this 1n giving the
Federal Trade Commission power over all corporations whose stocks and bonds
were listed upon such exchanges

An example of what was thought advisable appears in the matter of proxies
Senate Bill 2693 requires a company sending out proxies to send a list of all
stock holders to each stock holder I am advised that the American Tel and
Tel has over seven hundred thousand stock holders and that 1t 18 roughly esti-
mated 1t would cost them nearly a millon dollars to circularize the stock
holders for proxies Obviously, those drafting these provisions must have had
no conception of this cost, and 1t demonstrates the unwisdom of giving such
power as the bill proposes to any commission

The powers given to the Commission 1n this bill, in my judgment, could
easily result m a very great and unnecessary cost to the corporations involved
and thereby cut down the 1ncome taxes which they could otherwise pay Why
should the American Tel and Tel have its income cut down by nine hundred
thousand dollars for such a purpose as obtaining proxies?

Another very grave error, it seems to me, 1s the attempt by a legislative man-
date to forbid a free flow of credit into brokers’ loans by arbitrarily imposing
a heavy restriction on margins

The flexibility of margin accounts 18 a most 1mportant means of controlling
ciedit and this control should be left free to some governmental agency that
would expand the margins when inflation thieatens and leave the margins
uncontrolled except by the credit markets when there is no inflation or when,
as at present, the flow of credit 1s paralyzed.

The control of margins and of the interest rate on brokers’ loans is of
supreme importance in preventing inflation of credit for stock market specu-
lation

One of the most important means by which these brokers’ loans are expanded
almost without limit is the fact that the interest rate on call loans is uncon-
trolled and may go anywhere from flve per cent up to twenty-five per cent.
Your examination hag shown that these high rates have attracted and caused
to flow into this speculative market untold billions of dollars in the aggregate
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of such e¢all loans. The interest rate on such call loans, under no circum-
stances, should be permitted to go beyond a very low rate which would prevent
any undue competition of such loans with loans by commercial banks for the
accommodation of manutacturers and distributors.

The call loan is safe because it is well margined and convertible into cash in
twenty-four hours, The banks now pay no percent, as a rule, on demand
depostts and the demand deposits in brokers’ loans are even better than demand
deposits with commercial banks because the brokers’ loans are margined heavily
and capable of conversion always into eash on demand while a deposit in the
bank is not margined and we have witnessed in America billions of such
deposits that were not paid on demand and, in many cases, were lost to the
depositors because they were not secured.

It is of supreme importance to control the flow of credit for speculative pur-
poses 1n the stock exchanges because it was the collapse of such eredits which
resulted in the present great industrial depression, as I ventured to set forth
in great detail, with many tables and charts, in my comments on the Golds-
borough Bill for the stabilization of money in March, 1932, page 128.

“ BROKERS’ LOANS AND INDUSTRIAL DEPRESSION ”

For the purpose of making il perfectly clear that the present industrial
depression was due to the inflation of credit on brokers’ loans, as obtained from
the Bureau of Research of the Federal Reserve Board, the figures show that
the infiation of credit for speculative purposes on stock exchanges were respon-
gible directly for a rise in the average of quotations of the stocks from sixty
in 1922 to 225 in 1929 to 35 in 1932 and that the change in the value of such
stocks listed on the New York Stock Exchange went through the same identical
changes in almost identical percentages

For your information, I submit these tables:

No. 1 —The fluctuation of common-stock prices accordmg io the indew numbers
of the Standard Slatwstics Co. 1926=100

1921 55 2 | 1925 89.7
1922 67.7 | 1926__ 100 0
1923 69.0 | 1927. 118.3
1924 772.8 | 1928, 149.9

1929 1930 1031 1932 1933 1034
January. 1852 1568] 1128| 50| 491 756
February. 186 5| 1655 1198 5 5 49 |aeaa.

i

1920 | 1030 | 1931 1932 | 1933
March 1891] 1724 1216| 568 43.2
Apnl 1866 1810] 109 2 439 475
ay. 18781 170 8 03 0 398 629
June. 1907} 1528 951 340 749
July 2073| 1493 93 2 359 80 4
August, 2181 147 6 95 5 533 751
September. 2252] 1488 817 58 2 748
ctober. 201 7{ 127 6 69 7 49 9 695
November. 1511 116 7 7 47 8 601
December. 153 8| 100 4 57 7 47 4 70 4

175541—34—pT 15——55
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No. II —The total market values of all 3tocks (mn bilhhons) Usted on the New
York Stock EBwchange, showing the changes whach took place from January
1925 to February 1984

January :
1925 27.1
1926 84.5
1927. 38.4
1928, 49.7

1020 1930 1931 1932 1938

January. 675 647 490 27 28

February. 1 a0 521 26 4 231

March e 708 571 276 197

April 698 71 538 2485 199

May 737] 753| 486] 23| 268

June. 7 9 %0 25 161 3285

July. 778 639 47 4 15 6 36 3

August. 816 67 2 4 4 205 328

September. 87 677 4 6 278 367

October 871 601 323 267 327

November. _ 718 55 0 342 23 4 301

December. 636 533 311 223 825

BExhibit III is a rough draft of brokers’ loans on the New York Stock

HExchange
January * September 1929______ $8, 549, 000, 000

1921 $1, 790, 000, 000 | January.

1922 . 1, 192, 000, 000 1980 e 3, 990, 000, 000
February 1926_______ 3, 513, 000, 000 1981 1, 894, 000, 000
January 1982 _ . 687, 000, 000

1927 3,293, 000,000 | July 30,1932 .. ___ 242, 000, 000

1928 e 4, 433, 000, 000 1988~ 347, 000, 000

1929 . ___ 8, 440, 000, 000 1984 e 845, 000, 000

You will obgerve that the common stock prices quoted in 1921 at 55 rose to
100 in 1926 and to 225 in September, 1929, and fell again to 85 1n July, 1932,
and that the values of the stocks listed on the New York Stock Exchange
increased from January 1925 from twenty seven billions to forty nine billions
in 1928 up to eighty-nine and seven-tenths billions in September, 1929, and
fell to fifteen and six-tenths billions 1n July 1932

Observing that the brokers’ loans on January, 1921, were $1,790,000,000 and
that these loans increased in 19268 to $3,513,000,000 and to September, 1929,
to $8,549,000,000, and fell to a low point on July 30, 1932 to $242,000,000, it
will be obvious that the increase in stock market quotations and the stock
market values went up with brokers’ loans and went down with brokers’ loans.

There is nothing surprising about this because it is merely an example of the
law of supply and demand. In other words, when these brokers’ loans were
at the peak, it means that there was a super abundance of money available
for speculation and stocks and bonds As a consequence, the purchasing
power of such money and the exchange value of such stocks went up. When
this was reversed and the brokers’ loans i 1932 fell to one-half billions, there
was a great scarcity of money for speculation on the stock exchange and an
over supply of stock certificates seeking a market. As a consequence, the value
of such money went up and the value of the stock went down.

It 1s therefore of supreme importance that the Country should reahze that
the Constitutional requirement imposed on the Congress of “ coining money and
regulating the value thereof ” makes 1t necessary to regulate the flow of credit
for speculative purposes on the stock exchanges.

It should be clearly perceived and understood at all times that the destruction
of the value of the securities of the Country meant almost universal bankruptcy ;
that it resulted in enormous increases in the purchasing power of money so that
even on the necessaries of life such as commodities in the wholesale markets,
the purchasing power of money ran an index of sixty in May, 1920 to 168 in
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February, 1938, an imcrease of 278 per cent. This increase in the purchasing
power of money 1n relation to commodities 1s the least of the evils for the
purchasing power of money 1n terms of investments such as stocks increased
on an average of over three hundred per cent and in many cases to over a
thousand per cent, and 1n terms of real estate, the increased purchasing power
of money was quite as great in many cases

‘When 1t comes to preventing the inflation of credit and the control of the
margins on the stock exchanges and the control of the interest rate, it seems
to me that it could be safely left with the United States Treasury, the Federal
Reserve Board and Federal Reserve banks, under a legislative instruction, or
could be put 1n the hands of an independent monetary board but the power
must belong 1n the hands of the Government somewhere where 1t can be used
in a disinterested manner for stabilizing the purchasing power of money and
preventing the repetition of the unspeakable tragedy which has aflicted this
Country during the last four years and a half

This Admimstration 1s pledged to restore the general commodity index to
normal and to restore to the Country a dollar of the same purchasing power as
when the debts were created.

It has yet to be properlv accomphshed, and 1s the most mmportant duty now
resting upon the Government When the commodity 1ndex 18 restored to normal
anld the purchasing power of money is reduced to normal, the Country will find
relief

By reducing the purchasing power to normal, I do not mean to normal 1o
terms of commodity values only but to normal in terms of securities and
properties of all kinds, and stocks and bonds This can only be done by the
exercise of the power of the Government of the United States, and agawnst
this remedial process which is so vitally mmportant to the great body of the
Country, there are those who are vigorously resisting 1t and using arguments
which may mislead the Administration into a dangerous postponement of the
relief which has been so generously promised.

Relief from this condition was the issue of 1932. The relief was promised to
the Couniry by the Democratic leaders. The Country has trusted to such
leadership and the responsibility rests upon the Party in power The Country
is looking with eager eyes and hopeful hearts for a speedy iestoration to a
normal condition. The Congress has granted the power and is now engaged in
other processes which should be helpful.

Yours most respectfully.
RoBERT L. OWEN.

CoMMITTEE ExHIBIT No. 110, FEBRUARY 26, 1934

NEw Yorx STOCK EXCHANGE,
OFFICE OF THE PRESIDENT,
New York, February 14, 193}.
To AUl Members:

You have already received or you will find enclosed herewith a copy of a
Bill introduced in Congress on February 9th entitled * National Securities
Exchange Act of 1934 ”

This Bill 1s the most 1mportant legislation affecting the Stock Exchange and
its listed Corporatiions which has ever been introduced in Congress It con-
tains sweeping and drastic provisions which affect seriously the business of all
members and which may have very disastrous consequences to the stock
market resulting in great prejudice to the intérests of investors throughout the
country.

I call your particular attention to subdivision (a) Section 6 which prohibits
members extending credit upon securities unless they are registered upon a
national securities exchnge This will make all unhsted securities worthless
for margin purposes and consequently will discriminate against small or local
enterprises which are not listed on any exchange Subdivision (b) of this
section fixes minimum margins which, depending upon conditions, can vary
between 25 per cent and 150 pel cent At the present time the latter provision
will be applicable 1n the case of practically all stocks, on account of the low
prices reached by securities within the last three years, but not now prevailing.
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These two provisions, operating together, will undoubtedly 1equire the lLiquida-
tion of a substantial number of eustomers’ accounts.

Subdivision (¢) of Section 6 makes these margin requirements apphcable to
ull bahks lending money against securities registered on a national exchange
which were purchased within thirty days thereby controling the use of credit
now exercised under the law by the Federal Reserve System,

Section 7 places an arbitrary himt upon the amount which members may
borrow and vests 1n the Federal Trade Commission unhimited power to furthe:
reduce the amount prescribed by the Bill .

Section 8 dealing with the manipulation of security prices, contains many
vague and general prohibitions which may ehminate honest and legitimate as
well as fllegitimate practices It further 1mposes drastic civil penalties which,
while purporting to allow people who have been injured to recover damages,
will_actually permit persons who may clamm that they have been injured by
ma;upulation when 1n fact they have not suffered any loss, to recover vast sums
which will be in the nature of penalties.

Section 9 prohibits all short selling unless the Federal Trade Commission
shall permit this practice by specific rules and regulations. It likewise pro-
hibits stop-loss orders

Section 10 prohibits a member from acting as a dealer in or underwriter of
any securities whether they be registered on a national exchange or not. 'This
section will prevent all ‘ over-the-counter ¥ dealer activities by members even
1n local or unlisted securities, and will also completely destroy the odd-lot
business.

Sections 11 12, 13, 15, 17 and 18 (a) and (b) require all corporations
whose securities are histed on a national exchange to file registiation state-
ments with the Federal Tirade Commssion and to supply it with an unlimited
amount of financial and other 1nformation They hikewise 1mpose severe civil
penalties upon the directors, officers and principal stockholders of any corpora-
tion whose securities are listed on a national exchange, and Section 24 adds
cruninal penalties which may amount to fines of $25,000 and ten years imprison-
ment In this connection I direct your particular attention to Section 17
These powers are so extensive that they might be used to control the manage-
ment of all hsted companies and, mnasmuch as information secured by the
Pederal Trade Commission must be made public, vital statistics in regard to
American industry may be made available to foreign competitors, which, nat-
urally, would be highly detrimental to the best interests of the country

Section 14 purports to control “over-the-counter” market activities in un-
Listed as well as listed securities. The constitutionality of this section is very
doubtful because the Federal government has no power to control the intra-
state activities of persons dealing in unhsted securities who do not use the
Umted States mails, The obvious purpose of ihis section is to give the Federal
Trade Commssion power to control all dealings in unhisted securities and thereby
to 1mpose upon small local enterprises, which are not of the character to warrant
listing upon an exchange, the same obligations to farnish mformation and to
submit to regulation by the Fedeiral Trade Commission as the bill specifically
imposes upon lhisted corporations If this section should be upheld by the
courts, and Section 10, which prohibits a member of any national exchange act-
1ng as a dealer 1n securities, 15 not amended, the market for unlisted securities
will be completely destroyed.

Section 16 gives the Federal Trade Commission power to examine all records
of every exchange and of every member thereof, and to send 1its representatives
to make such examinations as the Commission may determine All expenses ot
such examinations, including the compensation of the employees of the Com-
mssion must be paid by the exchange or member whose records are under
review This gives the Commission, irrespective of whether such examinations
are reasonable or necessary, arbitrary power to dictate the extent of such
exammations and the expense of them

Section 18 (e) gives the Federal Trade Commission power to control the
management and operation of stock exchanges In effect, 1t vests 1n the Federal
Trade Commission all the powers normally exercised by the Governing Com-
mittee of the Exchange and, in addition, would allow it to amend the constitu-
tion of the Exchange at will The full effect of this section is not apparent,
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unless it is read in connection with Section 20 (b) (II) (III) which allows
the Federal Trade Commussion to suspend for twelve months or entirely with-
draw the registration of an exchange which does not comply with all of the
rules and regulations adopted by the Federal Trade Commission, and further
allows the Federal Trade Commission to suspend for twelve months or to expel
any member or officer of an exchange who the Federal Trade Commissjon
believes has violated any of the rules or regulations which it may adopt. This
arbitrary power to suspend or expel a member or officer of an exchange gives
the Federal Trade Commission power to dominate and actually run all stock
exchanges.

Sections 21 and 22 provide for hearings and requre all information received
by the Commission to be public records.

Section 23 provides for court review of orders entered by the Federal Trade
Commassion, but the value of this section is destroyed by the provision that
* the findings of the Commission as to the facts, 1f supported by evidence, shall
be conclusive ” Practically every question involving the validity of any rule or
regulation adopted by the Federal Trade Commission would depend upon find-
mgs of fact and not upon questions of law

Section 24 contains criminal penalties which may amount to fines of $25,000
or imprisonment for ten years, or both,

Sections 25, 26 and 27 deal with jurisdiction of offenses and suits and the
effect of the provisions of the bill on existing law and on contracts whether now
existing or not.

Section 28 purports to prohbit dealings on foreign exchanges, but the
effectiveness of this provision 18 extremely doubtful

Section 29 requires each exchange to pay to the Federal Trade Commission a
registration fee equal {o 1/500ths of 1 per cent of the aggregate dollar amount
of all business transacted on it during each calendar year This, in effect, rep-
resents a tax upon the security business which will apparently be 1n addition to
the existing transfer tax on stocks and bonds and, therefore, represents another
heavy burden on stock exchange business.

Section 80 authorizes the Federal Trade Commission to employ and fix the
compensation of an unlimited number of employees, attorneys and agents and
exempts such employees from the requirements of the exasting Civil Service
Law,

Sections 81 and 32 deal with the separability of provisions and the effective
date of the Act

If you desire more coples of this communication or of the printed copies of
the Bill, they will be furnished to you upon apphcation.

Faithfully yours,
RICHARD WHITNEY, President.

ComuMrrTeEre BXHIBIT No. 111, FEBRUARY 26, 1934

NEw YorK ST00K BEXOHANGE,
OFFICE OF THE PRESIDENT,
New York, February 14, 1934.
To the Preswdents of AUl Lasted Qorporations:

I enclose herewith a copy of the bill introduced into the Congress on Feb-
ruary 9, 1934, which proposes the enactment of the “National Securities
Hxchange Act of 1934.”

This bill, while purporting to regulate stock exchanges, 1n fact contains so
many provisions which would seriously affect listed corporations and themr
officers, directors, and principal stockholders that I have taken the liberty
o§ t:liﬁem;)h]llg You a copy and invite your attention to the following sections
o e bi

Sec. 11 (page 14) requires corporations which are listed upon an exchange
to file with the Federal Trade Commission a registiation statement Inasmuch
as the bill becomes effective on October 1st and this section provides that the
registration statement must be filed with the Federal Trade Commission thirty
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days before it becomes effective, the last day on which listed corporations
could comply with this provision would be September 1, 1034.

The registration statement must include an undertaking by the corporation
to abide by all future rules and regulations made by the Federal Trade Com-
mission and an agreement not to lend any funds in the money market or to
any person who transacts a business in securities except in accordance with
the regulations of the Federal Trade Commission

Furthermeore, glaborate financial and other statements, not only for current
years but also for preceding years, must be filled, many of which must be
certified by independent public accountants Finally, the Federal Trade Com-
mission is authorized to demand such other information as the Commission
may require as .necessary and appropriate in the public interest or for the
protection of imnvestors

This same section apparently would allow a corporation which was once
registered with the Federal Trade Commission to withdraw from registration
only “upon such terms as the Commission may fix ”,

Sec. 12 (page 16) deals with annual and other reports and requires every
listed corporation to file with the Exchange and the Commission in such form
as the Commission may prescribe -

(1) Such information and documents as the Commission may require to
keep reasonably current the information previously filed;

(2) Annual and quarterly reports, including both a balance sheet and
profit and loss statement certified by independent public accountants;

(3) Monthly reports including among other things, a statement of gross
sales or gross income; and

(4) Such other reports and at such times as the Federal Trade Commis-
s10n may require

The unlimited character of the reports which may be required under this
section 18 not apparent unless subdivisions (a) and (b) of Sec. 18 (page 21) are
read in connection with Sees, 12 and 13.

Seoc 18 (a) gaves the Commission power to prescribe the form and contents
of the statements and reports which must be filed by corporations and allows
1t to define the accounting, technical and trade terms used in the Act.

Subdivision (b) permits the Federal Trade Commission to prescribe the forms
which must be used; the items and details to be shown in the balance sheet
and earning statement, and also the methods to be followed in the preparation
of accounts, In the appraisal and valuation of assets and habilities, in the
determination of depreciation and depletion, 1n the differentiation of recurring
and non-recuirng income, and in the differentiation of investment and operating
income The Commission may also require consolidated statements of ac-
counts with any person directly or indirectly controlling or coatrolled by the
listed corporation or with any person under direct or indirect common control.

Sec 13 (page 17) deals with proxies and prohibits any person (and this term
by definition includes any corporation) soliciting any proxy or consent or
authorization in respect of any listed security unless prior thereto a statement
shall have been filed with the Commission. This statement must be included
as a part of every such solicitation and must set forth the purposes of the
proxy, the persons to exercise 1t, their relation to and interest in the hsted
gsecurity and also the names and addresses of the persons from whom sumilar
proxies are being sohcited It shall contain such further information as the
Commission may require. Literally construed, this would require every cor-
poration sending proxies to its own stockholders to send each of them a copy of
its list of stockholders

Sec 15 (page 18) requires every director, officer or owner of more than 59 of
any class of a hsted security to file with the Exchange and with the Federal
Trade Commission at the time of listing or when he becomes a director, officer
or such owner of securities and also within ten days after the close of each
calendar month 1n which there has been any change in the amount of such
securities owned by him, a statement indicating the extent of his ownership
of such securities and of all changes therein which may have occurred dunng
the calendar month

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



STOCK EXCHANGE PRACTICES 7285

It further prohibits any director, officer or such owner of securities:

(1) From purchasing such listed security with the intention or expecta-
tion of selling the same within six months and in the event that any
transaction is made within six months any profit realized on it may be
recovered by the corporation of which he is an officer, director or stock-
holder, The profit so recoverable is not the actual profit realized but the
.différence between the highest price or prices at which the security
has been sold and the lowest price or prices at which it has been pur-
chased by said director, officer or stockholder within the six months’ period.

(2) From selling such listed security which he does not own or selling
the same even when owned 1if actual delivery 18 not made within five days.

(8) From disclosing any confidential information to any person and if
any profit is made by any person who shall have received confidential in-
formation it can be recovered by the corporation. The mettod of calculat-
ing the profit so recoverable is similar to the method employed in deter-
mining the profits realized by officers, directors or principal stockholders
buying and selling within six months

Sec. 17 (page 20) provides that any person who shall make, or any person,
including any director, officer, accountant or agent of a corporation, who shall
be responsible for making any statement in any report or document filed with
the Federal Trade Commission which statement “is, 1n the hght of the eir-
cumstances under which it was made, false or misleading in respect of any
matter sufficiently mmportant to influence the judgment of an average investor ”
liable to any person who, while ignorant of the falsity of such statement, shall
purchase or sell any security the price of which may have been affected by
such statement, The person sued will not be liable if he can sustain the bur-
den of proof that he acted 1n good faith and in the exercise of reasonable care
had no ground to believe that such statement was false or misleading Other-
wise, he will be liable in an amount equal to the difference between the price
paid and the lowest price at which the security shall have sold for ninety days
before and mnety days after any purchase or, in the case of a sale, the differ-
ence between the price realized and the highest price at which the secuiity
shall have sold for ninety days before and ninety days following the sale.
Such amounts can apparently be recovered irrespective of the actual damages
suffered by the person bringing suit, and he can sue each director, officer and
stockholder if more than one was responsible for making the statement. The
right of a person to sue does not depend upon whether he may have seen or
relied upon the false statement and, therefore, all stockholders who bought or
sold would presumably have a right of action against all officers, directors and
principal stockholders who made or were responsible for making such
statement,

Sec 18 (page 21) which confers special powers on the Federal Trade Com-
mission, has Been referred to 1n connection with Secs 11 and 12, These powers
are so extensive that the Federal Trade Commission might dominate and
actually control the management of each listed corporation

Sec 19 (page 24) makes every person who controls another, through stock
ownership, agency or otherwise or through any agreement or understanding,
liable for the acts of the controlled person to the same extent as if such acts
were his own In hike manner, the acts of any spouse or of a child or parent
residing with a person may be umputed to such person for the purpose of
determimng hability under the Act

Sec 20 (page 25) provides means by which the Federal Trade Commission
may enforce its rules and regulations and while Sec 28 purports to give any
aggrieved person the right of reviewing decisions of the Commission by appeal
to the courts, the value of this remedy is limited by the provision that the
findings of the Commission as to the facts, 1if supported by evidence, shall be
conclusive,

Secs. 21 and 22 (page 26) provide that all hearings by the Commission shall
be public and that all reports or documents filed with the Commission shall be
public records 1In effect, therefore, all statistical data and all information in
regard to trade practices of the affairs of listed corporations which the Federal
Trade Commssion has the right to require must be made available to the
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public, irrespective of whether such infermation may adversely affect the
interests of g listed corporation by furnishing valuable information to
competitors.

Sec. 24 (page 27) provides criminal penalties which may amount to a fine
of $25,000 or imprisonment for ten years or both for any violation of any pro-
vision of the Act or for any violation of any rule or regulation that may at any
time be adopted by the Federal Trade Commission.

The other provisions of the Act deal primarily with security markets and will
a.ﬂ!ectéisted corporations only indirectly by destroying the market for their
securities.

I have taken the hiberty of addressing you because the prevalent belief that
the bill applies only to stock exchanges and dealers in securities has led many
people to overlook the provisions which it contains directly affecting corporations
and subjecting them to the control of the Federal Trade Commission,

Faithfully yours,
RicHARD WHITNEY, President.

ComMirTTEE ExHIBIT No. 11_, FEBRUARY 26, 1934

MEMORANDUM IN REGARD TO EFFEOT OF NATIONAL SECURITIES EXCHANGE ACT ON
PERSONS OB FIRMS NOT MEMBERS OF AN EXOHANGE AND ON CORPORATIONS WHOSE
SECURITIES ARE NOT LISTED ON ANY EXCHANGE

The National Securities Exchange Act of 1934, if enacted into law, will
directly regulate stock exchanges, their members and all corporations whose
securities are listed on any national securmties exchange. However, it is
perhaps not yet generally recognized that the bill will have serious effects on
persons or firms who are not members of an exchange and on corporations
whose securities are not listed.

Sec. 14 of the bill gives the Federal Trade Commssion power to regulate
the making or creating of an over-the-counter market 1n any security whether
or not listed on a national securities exchange. The section provides that it
shall be unlawful for “ any person singly or 1n concert with others to make use
of the mails or of any means or instrumentality of communication or trans-
portation in interstate commerce for the purpose of making or creating, or
enabling another to make or create, a market for any security, whether or not
registered on a national securities exchange, without complying with such
rules and regulations as the Commission may prescribe as appropriate in the
public interest or for the protection of investors.”

The term “person” as defined in subdivision 9 of Sec 3, includes an indi-
vidual, corporation, partnership, association and unmncorporated organization.

Sec. 6 (a) makes it unlawful for any person who transacts a business in
securities through any member of a national securities exchange to extend or
maintain credit to or for any customer on any security not listed upon a
national securities exchange.

Subdivision (b) of Sec. 6 provides that a person who transacts a business
in securities through a member of a national securities exchange may not
extend or maintain credit on a security hsted on such an exchange exceeding
80 per centum of the lowest price at which such security has sold during the
preceding three years, or 40 per centum of the current market price, whichever
is higher. The Commission may prescribe lower loan values during any stated
period of time or in respect of any specified class of securities.

Subdivision (¢) of Sec 6 forbids any person to extend or maintain credit to
any person (other than to a dealer to aid in the financing of the distribution
of securities to customers not through the medium of an exchange) upon any
security histed on a national securities exchange in an amount exceeding the
amount which a member of a national securities exchange may lend on such
security, unless the application for the loan is accompanied by a statement by
the borrower that such security has been acquired by the borrower and paid
for in full more than thirty days prior to the making of the loan.

Sec. 6 of the bill, therefore, prohibits any person who transacts a business in
securities through any member of a national securities exchange from extending
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credit on unlisted securities, and 1t limits the credit which can be extended on

listed securities Finally, it prohibits any person, whether or not such person

transacts a business in securities through a member of a national securities

exchange, from lending on lhsted securities an amount exceeding the amount

which a member of a national securities exchange could lend, unless the

ggrrower states that he has owned such securities outright for more than thirty
ys,

Sec. 7 provides, among other things, that 1t shall be unlawful for any person
who transacts a business 1n securities through a member of a national securities
exchange—

(a) To borrow on any security listed on a national securities exchange
from any person other than a member bank of the Federal Reserve System ;

(b) To permit the aggregate indebtedness of such person, including cus-
tomers’ deposits, to exceed such percentage of the net current assets owned
by the borrower and employed in the business not exceeding 1,000 per
centum as the Commission may by rules and regulations piescribe;

(¢) To use, if a broker, the capital employed 1n the business to carry or
finance the carrying of securities for himself or for others than bona fide
customers excluding any partner or employee of such broker.

The term “broker” 1s defined 1n subdivision 4 of Sec 3 as meaning any
person engaged 1n a business of effecting tiansactions 1n securities for the
account of others.

Subdivision (7) of Sec 8 (a) makes 1t unlawful for any person, by the use
of the mails or any means or instrumentality of interstate commerce, or of
any facility of any national securities exchange to engage i1n any series of
transactions or 1n any operation for the purchase and sale of any security
listed on a national securities exchange which has the purpose or effect of
pegging, fixing, or stabilizing the price of such security without having prior
thereto reported to the exchange authorities and to the Commission such infor-
mation regarding the purpose and nature of such tiansactions or operations,
the details thereof and the person or persons interested therein as the Commis-
sion may prescribe.

Subdivision (9) of Sec. 8 (a) also forbids any person to effect by use of
the facility of any national securities exchange any transaction whereby a put,
call, straddle or other option or privilege 18 acquired

Sec 9 prohibits any person, by use of any means or instrumentality of inter-
state commerce or of the mails or of any facility of any national securities
exchange from effecting a short sale of any listed security or giving a stop-loss
order with respect to such security except in accordance with rules prescribed
by the Commission. It also forbids the use 1n connection with the purchase or
sale of any hsted security of any device or contrivance which the Commission
may find detrimental to the public interest or to the proper protection of
nvestors.

Sec. 10 forbids any member of a national securities exchange or any person
who engages in the business of effecting transactions 1n securities for the ac-
count of others through a member of a national securities exchange to act as a
dealer 1n or underwriter of securities whether or not registered on any national
securities exchange.

Sec 15 requires every director or officer of, and every person owning as of
record or benefiaally more than § per centum of any class of securities of, any
corporation which has any security listed on a national securities exchange:

(1) To file with the exchange and with the Commission at the time of
the hstmg of the security or at the time he becomes a director, officer
or owner of over § per centum of any class of the securities of such
corporation, the amount of all securities of the corporation which he
owns, and

(2) Within ten days afier the close of each calendar month, to file a
uotice of any change in such ownership occurring during the month

See. 15 also prohibits any such director, officer or owner from purchasing
any listed security of such corporation with the intention or expectation of
selhng the same within six months. and any profit made by such person on
any transaction in such listed security extending over a period of less than
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six months shall inure to and be recoverable by the issuer, irrespective of any
intention or expectation on his part in entering into such transaction of holding
the security purchased for a period exceeding six months The profit so re-
coverable shall be calculated on the sale or sales by such person of such
security made at the highest price or prices and on the purchase or purchases
made by such person of such security at the lowest price or prices during
the six months’ period, ir1espective of the certificates for such security received
or delivered by such person during such period.

Sec. 18 (¢) gives the Federal Trade Commission authority to prescribe such
rules and regulations for persons transacting a business i1n securities through
members of a national securities exchange as i1t may deem necessary.

Sec. 28 forbids any broker or dealer, direcily or indirectly, to make use of the
mails or of any means or nstrumentality of transportation or communication
1n interstate commerce for the purpose effecting on a foreign exchange any
transaction 1n any security ihe issuer of which 1s a resident of, or 18 organized
under the laws of, or has 1ts principal place of business i1n, a place subject to
the jurisdiction of the Umted Siates except in accordance with such rules
and regulations as the Commission may prescribe

Only the most mmportant provisions of the bill which affect non-members
of an exchange and unlisted corporations have been summarized above The
bill contains many other provisions which may affect persons who are not
members of any national securities exchange and corporations whose stock
is not histed on any such exchange

CoMMITTEE ExHIBIT No 113, FEBRUARY 26, 1934

Answers submitted by New York Stock Exchange to the questions asked
of 1t by counsel for the United States Senate Committee on Banking and Cur-
rency (such guestions being 1n the form agreed to in conferences with members
of the staff of the counsel to the Committee and the representatives of the Ex-
change 1n conferences held i1n New York City on October 10th and 11th).

A. Give the following data for a current date.

1., Number of members of the New York Stock Exchange

Answer.—As of October 17, 1923, the authorized membership of the Exchange
was 1,375, classified as follows:

Memberships of deceased members. 10

Suspended for insolvency 1

Suspended for cause

Hxpelled member. 1

Members in good standing. 1862
Total 1375

Prior to February 7, 1929, the authorized membership of the Exchange was
1,100. As of that date the membership was increased to 1,375, each existing
member being given a right to one-quarter of one of the new memberships.
Two hundred and thirty of such new memberships were transferred during
the year 1929; nineteen in 1930; eight in 1931; and eighteen in 1932.

2a. Bstimate the number of members considered as acting primarily as
traders for their own account.

Answer.—Based on a census taken on August 25, 1933, the estimated number

1s 86.
b 211;. Estimate the number of members considered as acting primarily as floor
rokers.
Answer —Based on a census taken on August 25, 1933, the estimated number
is 289

2c. Estimate the number of members present on the floor

Answer~—In periods of activity, such as in June 1933, the number would ap-
proximate 1,100; in less active times between 900 and 1,000; and In dull
times, particularly at vacation seasons, the number might be reduced to about

2d. The number of members who do not maintain regular representation on
the floor of the Exchange, giving the names and addresses.

Answer—Based on the census taken on August 25, 1988, the estimated num-
ber is 186, composed of 10 deceased members, one member suspended for in-
solvency, one member suspended for cause and 174 inactive members in good
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standing. The names and addresses of sauch members is annexed hereto as
“ Schedule A”,

2e¢ Number of registered firms carrying margin accounts for customers and
number of memberships held by such firms.

Answer —On September 30, 1933, there were 447 firms carrying margin
accounts for customers, such firms had 602 members of the Exchange as gen-
eral partners and 13 members of the Exchange as special partners

2¢ Names of all member houses engaged exclusively in handhng odd lot
transactions.

Answer.—

Carlisle, Mellick & Co.
DeCoppet & Doremus
Jacquelin & DeCoppet

C. Obtamn from all odd lot houses the number of shares bought and the
number of shares sold by them during the period April 1, 1933 to July 31, 1933,
melusive

Answer—~I understand that this information will be sought directly from
the odd lot houses.,

K 1. Give the names of all members who acted as specialists on October 1,
1929 and July 1, 1933 Give the names of the securities assigned to each.

Answer —As explained to Messrs Schenker and Flynn, the Exchange has no
records for the dates in question Attached hereto 1s the nearest information
which the Exchange possesses, 1e, a list of the specialists and the stocks in
which they specialized which was published on October 14, 1930 and a proof
copy of a revision of this list which gives the data as of October 1933 See
Schedule A-1 hereto annexed.

K2 Furnish copies of all provisions in the constitution and by-laws of the
New York Stock Exchange relating to specialists in effect on December 31,
1929, and copies of all amendments subsequent thereto up to August 31, 1933.

Answer.—A copy of the constitution and rules showing all amendments was
furmshed to Messrs. Schenker and Flynn on October 11, 1933

K3 Give names of all speciahsts who have been subjected to formal warn-
ing, trial, or disciplinary action of any nature or character whatsoever by any
committee or governing body of the Bxchange for the period from January 1,
1928 to September 1, 1933. In each case state the date, the nature of the
alleged violation and the disposition thereof.

Answer —See “ Schedule B hereto annexed.

lLi Give the following data for each of the years from 1929 to 1933, in-
clusive -

1. Number of persons employed by Committee on Publicity of the New York
Stock Exchange,

Answer —
1929 12
1930 15
1981 ' 15
1932, 15
1938 14
l'.l.‘his includes all persons employed, although some were part-time em-
ployees

L38. Number of persons employed by the department of the economist of
the New York Stock Exchange

Answer.—
i 2
15
1931 9
1982 9
1938 12

This includes all persons employed, although some of them were only part-
time employees

L4. Total yearly expenditures by the New York Stock Bxchange for all
of the above enumerated purposes.

Answer —See “ Schedule C” hereto annexed.

L35 Total number of Presidents’ addresses or statements, year-books, annual
reports of the President, and similar publications circulated or distributed
by the Bxchange or any of its subsidiaries,
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Answer —
Number | Approximate Number | Approximate
Year of pam- number of Year of pam- number of
phlets copies phlets copies
11 466,000 §| 1932 .. eeeine [] 260, 000
13 790,000 i| 1933 (to Oct 1)......... 8 55,000
12 2, 250, 000

Nore —In addition, the Exchange publishes a weekly bul'etin 1n regard to changes in the membership
of the Exchange and firms registered thereon, mformation in regard to listed securties and the payment
of dividends, eto _This bulletin 18 distributed to members, firms, branch offices, transfer agents and others
The average number distributed weekly 1s 3,590

The Exchange also publishes monthly a bulletin of statistical mformation mn regard to security prices, etc
The average number distributed monthly 18 14,000 In addition, the Exchange distributes copies of listing
applications, notices and circulars to members, firms, branch offices, etc , and gives to visitors to the gallery
copies of a pamphlet describing the work on the floor of the Ezxchange

L 6 The titles and dates of all such publications
Answer —The follow:ng 1s a list of the titles of the foregoing addresses,
statements, etc, together with a statement of the number of copies of each
purchased by the Exchange The estimate of the amount distributed contained
in the foregoing answer has been based upon these figures, but, naturally there
remains in stock a considerable number of each pamphlet
umoer
1929 pﬁrchgged
Fmancmg Industrial Development 22, 000
(Address by B I H Smmmons, Piesident, befoie The Atlanta
Chamber of Commerce, Atlanta, Georgia, January 18, 1929 )
Real Hstate and the Capital Market 3, 150
(Address by E H H Simmons, Pres:dent, at the Annual Banquet
(2)13 the Real Estate Board of New York, at New York City, February
. 1929 )
An Indissoluble Friendship. 47, 100
(Address by E H H Simmons, Presideat, at the Washington's
Birthday Dinner of The American Club of Paris, Pams, France,
February 22, 1929 )
Old and New Amsterdam 6, 050
(Address by E H H Simmons, President, at a Dinner of the
Amsterdam Stock Exchange Commttee, Amsterdam, Holland, Feb-
1uary 26, 1929 )
Stock Market Loans 143, 500
(Address by E H H Simmons President, at the Annual D'nner
of the Chicago Stock Exchange, May 9, 1929 )

Report of the Presideat 62, 500
(By E H H Sunmons, May, 1929 )
Speculation 1n Securities 62, 0600

(Addiess by B H H Simmons, President, before the New Hamp-
shire Bankers Association, at Manchester, NH, May 24, 1929 )
Stabihizang American Busihess 57, 000
(Address by E H H S.mmons, President, at the Thirty-sixth
Annual Convention of the Virgina Bankers Association, Old Point
Comfort, Virginia, June 20, 1929 )
New Aspects of American Corporate Fnance. 50, 100
(Address by E )I H Smmmons, Piesident, at the Thirtv-third
Annual Convention of The Indiana Bankers Association, at Evans-
ville, Indiana, September 11, 1929 )

Statement and Report of the Special Committee on Stock Dividends__..  1.700
(E H H Simmons, President; September 11, 1929 )
New York Stock Exchange Yearbook 10, 500
(December, 1929 )
1930
The Principal Causes of the Stock Market Cirisis of Nineteen Twenty-
Nine 207, 500

(Address by E H H Sunmons, President, before The Transporta-
tion Club of The Pennsylvama Railroad, Philadelphia, Pennsylvania,
January 25, 1930 )
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Pus cvused
The Evolution of Stock Exchanges 8, 600
(Address by E H H Simmons, President, at a Dinner of the Hart-
ford Stock Exchange, and the Connecticut Investment Bankers’ Asso-
ciation, Hartford, Connecticut, February 28, 1930 )
Distribution of Securities Through the Stock Market . e 1, 000
(By J E Meeker, Economist, Reprinted from New York Evening
Post of December, 1928, 1n March, 1930 )
Italy and America 52, 400
(Address by E H H Simmons, President, before the General
Bankers Confederation of Italy, Milan, Italy, Ap1il 9, 1930 )
Some Aspects of Modern American Finance 9, 620
(Address by E H H Simmons, President, before the Zurich Stock
Exchange Association, at Zurich, Switzerland, April 11, 1930 )

Financing American Industry and Other Addresses 10, 250
9(Collect10n of addresses of E H H Sinmons, President, April,
1930 )
Education and American Business 4, 300

(Address by E H H Simmons, President, at the Annual Dinner of
the Columbia Umversity School of Business Alumni Association, at
the Columbia University Club, New York, N.Y., April 28, 1930 )

Report of the President. 62, 700
(By E H. H. Simmons; May, 1930 )
The work of the New York Stock Exchange in the panic of 1929 ___ 110, 600

(Address by Richard Whitney, President, before the Boston Asso-
ciation of Stock Exchange Fums, at the Algonqun Club, Boston.
Massachusetts, June 10, 1930 )
Trade depressions and stock panics 180, 000
(Address by Richard Whitney, Piesident, before the Merchants’
Association of New York, at the Hotel Astor, New Yoik, NY, Sep-
tember 9, 1930 )
Accounting for investors 8, 900
(Address by J M B Hoxsey, Executive Assistant 10 the Committee
On Stock List to The American Institute of Accountants, Colorado
Springs, Colorado, September, 1930 )
Speculation 132, 0060
(Address by Richard Whitney, President, before the Illmnois Cham-
ber of Commerce, at the Hotel Stevens, Chicago, Ilhnois, October 10,

1930)
New York Stock Exchange Yearbook 10, 300
(December, 1930 )
1931
The place of the Stock Exchange 1n American busmness_____________ 16, 400

(Address by Richard Whitney, President, before the New York
State Bankers Association, at the Hotel Roosevelt, New York City,
January 22, 1931.)
Measuring the Stock Market 20, 500
(Address by J. Bdward Meeker, Economist, before the American
Statistical Association, Cleveland, Ohio, December 80, 1030.)
Public opinion and the Stock Market 145, 000
(Address by Richard Whitney, President, before the Boston Cham-
ber of Commerce, Boston, Massachusetts, January 29, 1931 )
Business honesty. 336, 000
(Address by Richard Whitney, President, before the Philadelphia
Chamber of Commerce, at the Bellevue-Stratford Hotel, Philadelphia,
Pa, April 24, 1931 )
Statement on Investment Trusts (Management Type) Special Require-

ments for Listing Investment Trust Securities 12, 000
(Apnl, 1931)
Report of the President - 63,500
(By Richard Whitney June, 1931 )
Economic law in business 365, 500

(Address by Richard Whitney, President, before the Merchants’
Association of New York, at the Hotel Astor, New York, September
17, 1931.)
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' Number purchased
The Stock Exchange and the Investment Trusts. 1, 060
(Address by George L Tirrell, Chief Examiner of the Committee
on Stock ILast, before The National Association of Securities Com-
missioners, Oklahoma City, September 25, 1931 )
Short Selling 743, 500
(Address by Richard Whitney, President, before the Hartford
Chamber of Commerce, Hartford, Connecticut, October 16, 1931.)
Short Selling and Liqmdation 527, 500
(Address by Richard Whitney, President, before the Syracuse
Chamber of Commerce, Syracuse, New York, December 15, 1931.)

Statistics 1n Regard to Short Selling 25, 000
(May 25-November 30, 1931.)

New York Stock Exchange Yearbook 9, 800
(December, 1931.)

1932

Statement of Richard Whitney, President (Judiciary Committee)_____ 1, 600
(February, 1932)

Statement of Richard Whitney, President 84, 000

(Before the Committee on Finance of the United States Senate in
regard to the Revenue Act of 1932, HR 10236, entitled “An Act to
Pgov;de Revenue, Bqualize Taxation and for Other Purposes,” April
15, 1932 )
Statement of Richard Whitney, President 41, 000
(Made to the Governing Committee and the Membership in regard
to the investigation of stock exchange practices by the Committee on
Banking and Currency of the Umited States Senate, August 24,
1932 )
'The New Yoirk Stock BExchange 74, 000
(Address by Richard Whitney, President, before the Industral
Club of St. Louis, and the Chamber of Commerce of St. Louis, at
St Lows, Missouri, September 27, 1932.)

Report of the President 64, 500
(By Richard Whiatney: November, 1932.)
New York Stock Exchange Yearbook 9, 000
(November, 1932.)
1938
Writing down assets and writing off losses. 9, 500

(Address by J M B. Hoxsey Execufive Assistant to the Committee
on Stock Last, to the Massachusetts Society of Certified Public Ac-
countants, Boston, Mass, February 23, 1933 )
Security 1nvestors and the future. 45, 000

(Address by Richard Whitney, President, before The Cleveland

Chamber of Commerce, at the Hotel Statler, Cleveland, Ohio,
February 28, 1933 )
Statement of Richard Whitney, president 5, 400

(To the Board of Bstimate and Apportionment of the City of New

York, in regard to the proposed New York City tax on stock
transfers; September 11, 1933 )

L7 The number ot copies of the two books—*“The Work of the Stock
Exchange ” and “ Short Selling ”, written by the Economist of the New York
Stock Exchange, which were purchased by the Exchange or any of its sub-
sidiaries and were distmbuted gratis and the general nature of such
distribution

Answer —The first edition of “The Work of the Stock Exchange” was
published some years ago and no records exist in regard to the distribution by
the Bxchange. A revised edition was issued in 1930. In the aggregate, 7,650
were purchased by the Exchange and its subsidiaries, all such purchases
made through the Committee on Publicity.

The book “ Short Selling” was published in 1932 and 1,500 copies were
purchased by the Exchange and its subsidiarles, all through the Committee

on Publicity.
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The distribution of the books so purchased was as follows:

Revised
edition of
‘“The Work| ‘‘Short
of the Selling”
Stock
Exchange”
COPIES SOLD

To members or to employees of the Exchange and students of New York Stock

Exchange Institute. 2,357 1}
COPIES GIVEN AWAY
‘To officers and employees of the Exchange. 166 103
To students of Stock Exc! e Institute. 116 Jewcccoananen
To the Economes faculties of colleges. 514 144
To foreign economicsts. ... 228 63
‘To public hbraries 1,728 |camaceaes
%o colleges and other bel‘arla? 1, ﬁg %gg
'0 newspapers, magazines, ete

To public ofBcials ! ] 583
To other exchanges. 129 |emceeeaaa
To Security Commussioners and anti-fraud agencies 159 |eecoccmacooe
laneous, on hand, etc. 301 181

L9 Furnish copies of all the articles, speeches, pamphlets, brochures or
writings of Richard Whitney, President of the New York Stock Exchange, pub-
lished since 1928.

Answer —Copies of all speeches, pamphlets, annual reports, etc., published
by the Exchange are forwarded herewith We are informed that remarks
made by Mr. Whitney on a few occasions were printed and distributed by the
organizations addressed They were not, however, published by the Ex-
change and no supply of such pamphlets is in the possession of the Exchange.

M. Give the following data for each of the years from 1928 to September 1,
1933

1. Names of bond issues listed on the New York Stock Exchange which have
been in default in the payment of principal and interest during such period

Answer —Such a list 1s in the course of preparation and will be forwarded
as soon as completed.

M 2, List of members or member houses of the New York Stock Exchange who
were suspended for insolvency.

Answer—Such list is as follows:

Name Firm
1928
Aug. 9 | Spencer W, Aldrich W.D Moore & Co.
1929
Nov 18 | Charles O, Chaflee, Jr. MandevﬂleﬁBrooks & Chaflee
Dec 13 ! Walker P, Hall Roberts & Hall
1930
June 19 | Charles L. Woody, Jr (Reinstated)
Sept 30 | Norris B_Henrotin (Reinstated). ..
Oot 9| G Lasle Forman, Morrison B tely
John Bell Huhn O Clothier Jones & Co (The customers’
asccounts of this firm were taken over by
another firm and paid 1n full )
Nov 19 | D. Harry Lake. Bauer, Pogue, Pond & Vivian.
1931
Jan 22 | Arthur C Hilmer. Lorenzo E Anderson & Co
Apr. 244 | Wilbur F McWhINNey....cueneeeumncaance ?nchon & Co
Thomas G Stockhausen. ..c.eeeceeeeeenenen. ost &
Sept 21 | Charles E Knoblauch Schuyler, Chadwick & Burnham
ct. 1 | Duncan F Thayer Curtis & 8 .
13 | Herman D Kountze Kountze Brothers
2 |J A W Iglehart W Iglehart & Co
Dec. 8| Thomas P Fowler. Palmer & Oo.
Jan. 5| Henry R Ooons Gurnett & Co
Mar 21 | Perry B Strassburger. Mr Elt;rassburger was a floor broker with no
ubli¢c customers
Apr 20 | Charles H Patton ark O. Stemberg & Co.
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M3 List of members suspended or expelled by the New York Stock Hx-
change, giving the dates of such suspension or expulsion, the reasons therefor,
and where such members were 1n partnership, the names of such firms,

Answer—See “ Schedule D ” hereto annexed

N. Give the following information for each of the years from 1928 to 1933,
inclusive:

1. Al committees of the New York Stock Exchange and the names of the
members of each committee

Answer—See “ Schedule B> hereto annexed.

SCHEDULE A~1

SPEOIALISTS AND STOCKS—NEW YORK STOCK HEXCHANGE—COMMITTEE OF
ARRANGEMENTS

(Corrected to OQctober 14, 1930)

CONTENTS
Page
Stocks and Specialists, by Stocks 8-67
Specialists and Stocks, by Specialists 58-T7
STOCKS
A
Abbrn Post Specialists
A (2) J D Frankel & Co, W.J Ehrich, M. E Monahan
A Pr (2) J D Frankel & Co, W J. Ehrich, M E Monahan
AAC (17) N G Hart & Co, Ferdmand Mayer
AB (7) C H Patton
ABI (5) D T Moore & Co, Palmer & Co., E. C. Rollins & Co.
ABI Pr (5) D T Moore & Co, Palmer & Co., E. C. Rollins & Co.
ABK (10) Leeds Johnson
ABK Pr (30) Miller & Dodge
ABN (4) Wilhams, Nicholas & Moran
ABN Pr (30) Miller & Dodge
ABP (7) Brinton & Co
ABS (10) Bume & Thompson, Berg, Eyre & Kerr
ABS Pr (30) Muller & Dodge
ABY (14) Stern & Lowitz
ABY Pr (30) Miller & Dodge
AC (6) Brown & Gruner, V. C. Brown & Co., J. T. Berdan
AC Pr (6) V C Brown & Co, J. T. Berdan
ACC (16) H Spear
ACC Pr (16) H Spear
ACD (D F Douglas & Co
ACD Pr (7) F H. Douglas & Co.
ACE (30) Miller & Dodge
ACF 3) C F Young, J E. Sheridan
ACJ (6; E R Whtehead
ACL (30) Miller & Dodge
ACN (16) Foster & Friede
ACN Pr (16) Foster & Friede
ACR 513) Adler, Coleman & Co.
ACS 17) Corhes & Booker
ACT (17) F L Salomon & Go, Harold M Cone
ADD (16) Bond, McEnany & Co , H. G Campbell & Co , Fellowes:
Dawvis & Co
ADD Pr (30) Miller & Dodge
ADE (9 Kerr & Armstrong
ADN (7) Albert Fried & Co
ADO 530) Miller & Dodge
ADT 10) Travers & Clark
ADT Pr (30) Miller & Dodge
AE (9) Homans & Co
AE Pr (30) Miller & Dodge

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Abbrn. Post
AEN 17
AF 10
AF Pr (10;
AFG 15
AFG Pr (30)
AFI (15)
AFW (8)
AFW Pr 8
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STOCKS—Continued

Speciahsts
J E Greenia, L G Salomon

) Leeds Johnson

Leeds Johnson

LaBranche & Co

Miller & Dodge

LaBranche & Co

Richards & Co, Tefit & Co.

) Tefft & Co, Nash, Cloud & Isaacs

Miller & Dodge

) Tefft & Co, Nash, Cloud & Isaacs

AFX (11) Morgan, Howland & Co, Enc H Marks, Mortimer
W Loew: & Co, W H Goadby & Co.

AG (6) Barrett & Co

AG Pr (6) Barrett & Co

AGL (1) Cohen & Streusand

AGM (4) Cowen & Co

AGN Pr (30) Miller & Dodge

AGR (13) Adler, Coleman & Co

AGR Pr (13) Adler, Coleman & Co.

AGS % B H Roth,J D Frankel & Co

AGS Pr (30) Miller & Dodge

AH (7) Brinton & Co

AHP (9) McWilham, Wainwright & Luce, Perry B, Strassburger

AHS (16) Barbee & Co.J C. Bradford & Co.

AIN (13) Hedge & Ellis

AJ (8) Blumenthal Bros, J Rutherfurd,
Delafield & Frothingham

AKL (11) Morgan, Howland & Co, Ernc H. Marks, Mortimer
W Loew: & Co, W H Goadby & Co.

AKL Pr (30) Miller & Dodge

AKO (14) S Rhemnstein, H H Weekes, T 8. Young, G. J. Dolan

AL (5) G H Wilder, H S Sternberger

ALL 7) Spero & Co.

ALM (30) Miller & Dodge

ALO (14) Smuth & Gallatin

ALO Pr 14) Smith & Gallatin

LR 11% Cyril de Cordova & Bro, E de Cordova

ALR Pr 11) Cyril de Cordova & Bro, E de Cordova

ALT (9; Drake Brothers

ALT Pr 9) Drake Brothers

AMA (13)
AMB (13)
AM Pr 213)
AMD Pr 13)
AME (1
AMM (14)
AMM Pr (14)
AMS (16)
AMU (8;
AMX (30
AMZ (17)
AN (30)
AN Pr (30)
ANC (30)
ANO 4)
ANO A (30)
ANR (30)
AOW 3
AOW V Pr (3)
AOW V Pr 3)
STMPD

AOW VI Pr 3)

Adler, Coleman & Co

Adler, Coleman & Co.

Adler, Coleman & Co

Adler, Coleman & Co

Howard Boulton & Co

Sidney Rhemstem, T S Young, H. H. Weekes, G J.

Do
Sidney Rheinstemn, T. S. Young, H. H. Weekes, G. J.

olan

H. G Campbell & Co, Fellowes Davis & Co., Bond,
McEnany & Company

Tefft & Co, Nash, Cloud & Isaacs

Miller & Dodge

Harold M Cone, F L. Salomon & Co

Miller & Dodge

Mller & Dodge

Miller & Dodge

Williams, Nicholas & Moran

Miller & Dodge

Miller & Dodge

) Stewart & Co, A g Somers, W E O. Bebee

Stewart & Co, A Somers, W. E. O. Bebee
Stewart & Co, A G Somers, W E O. Bebee

Stewart & Co, A. G. Somers, W. E. O |[Bebee

175541—34—pT 15——56
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STOCKS—Continued

Abbra. Post Specialists
AOY (1) Cohen & Streusand
APP 217) Louis § Gimbel, Jr.
APW 10) H. W. Goldsmith
APW Pr 230) Miller & Dodge
AQS 30; Miller & Dodge
A 11) Alfred Eckstein, E 8 Hatch, John M. Hynes
AR Pr 11; Alfred Eckstemn, E 8. Hatch, John M. Hynes
AR VI Pr 11) Alfred Eckstemn, E S Hatch, J. M Hynes
ARC (12; M J Meehan & Co
ARR (6) Richards & Heffernan, Hume & Benedict
ARR Pr (30) Miller & Dodge
ARS Albert Fried & Co.
ART 2) Barbour & Co., R. Melson, C. E. Danforth
ARU 6) Barrett & Co
ARZ (10; H. W Goldsmith
AS (8) J E Sheridan
ASC 13; C. Hyland Jones
ASR 14) Finch, Wilson & Co, A R Bishop, Henry D. Talbot
ASR Pr (14) Finch, Wilson & Co, A R Bishop, Henry D. Talbot}
AST (6) E R Whitehead
AST Pr (30) Miller & Dodge
ASU (30) Miller & Dodge
A8V 21 Filer & Co.
A8V Pr 1) Filer & Co.
AT §13 Adler, Coleman & Co.
AT B 13) Adler, Coleman & Co.

AT Pr 213) Adler, Coleman & Co
11) Morgan, Howland & Co., E H. Marks, M. W. Loewil&
Co, W. H. Goadby & Co.

AU Pr (11) Morgan, Howland & Co, M. W. Loewi & Co.YE. H.
Marks, W H Goadby & Co
AUA (13) Hedge & Ellis
AUZ (9; Perry B. Strassburger, McWilliam, Wainwright & Luce
AVC (14) E. B. Condon, E. R ’I‘weedy
AW CT (7) C H. Patton
AW VI Pr §7) C. H. Patton
AWC 3) R. T. Stone & Co.
AWW 21) Frank A. Shea, McClave & Co.
AWW I Pr 1) Frank A Shea, McClave & Co.
AWY (17) Luber & Shaskan
AX (1) E. M. Anderson
AY (30) Miller & Dodge
AYY 3) A. G. Somers, A. Gwynne, W. L. Gwynne, Schafer Bros.
AYY Pr WW XXX (3) Schafer Bros., A. G. Somers
AYY Pr XW 3) Schafer Bros., A. G. Somers
AYY Pr WW XL (3) Schafer Bros., A. G. Somers
B
B flO) Bmmlez & Smith
B Pr 30) Miller & Dodge
BB A 2) C. E. Danforth, Ralph Melson, Barbour & Co.
BB B 2) C. E. Danforth, Ralph Melson, Barbour & Co.
BB Pr (30; Miller & Dodge
BBL 30) Miller & Dodge
BBL Pr 30; Miller & Dodge
BC 11) Alfred Eckstem, E. 8. Hatch
BCC 13) Adler, Coleman & Co.
BCH 30) Miller & Dodge
BCK 17) Luber & Shaskan
BDL (9; Nash & Company
BDM 514 E. B. Condon, E. R. Tweedy
BDM Pr 30) Miller & Dodge
BDO (1) Frank A. Shea, McClave & Co.
BE (30) Miller & Dodge
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STOCKS—Continued

Post Specialists
(15) C. F. Henderson & Sons

6

) Barrett & Co.
Barrett & Co.

(i)
(30; Miller & Dodge

) Barrett & Co.

6; Barrett & Co.

Miller & Dodge

(80) Miller & Dodge

(30; Miller & Dodge

R. Conried, Leopold Spingarn & Co.
) Kerr & Armstrong

9
§5) E. Wesl & Co.
(9) E. C Anness, Seymour Johnson

; Wilcox & Co.
Miller & Dodge

ggg Miller & Dodge

F. L. Salomon & Co, H. M. Cone

(10) Bramley & Smith
§10) Bramley & Smith

2

11; C. B. Spears

Q. F. Feitner & Co.

(
30) Miller & Dodge

30) Miller & Dodge

30) Miller & Dodge

(30) Muller & Dodge

30) Miller & Dodge

14) A. L Fuller, B. H. & F. W, Pelzer
(3) Schafer Bros, Arthur G. Somers

(30) Miller & Dod%[e

(12) Siegel & Co, H. L. Clark & Co.
§5) Ta;épm, Rose & Cammann
3) 0.8 C

ampbell, Leo Kaufmann
; J. V. Bouvier, 3rd., C. O. Mayer, Jr.,, S. B. Blumenthal
J. V. Bouvier, 3rd., C. O. Mayer, Jr., 3. B. Blumenthal

Miller & Dodge

glog Sartorius & Smith, Sumner & Hewift

13) Adler, Coleman & Co.
§9) Homans & Company
9) Homans & Company
212) H. I, Clark & Co., Siegel & Co.

153 Cecil Lyon, Carreau & Snedeker, Sneckner & Heath

Miller & Dodge

4) Williams, Nicholas & Moran

(14) Stern & Lowitz
14) Stern & Lowitz

Miller & Dodge

Fransioli & Wilson
) Travers & Clark, D. W. Armstrong

l4§ Fransioli & Wilson

10) Travers & Clark, H. W. Goldsmith

g (Sfero & Company

Griffen

(16) Foster & Friede
(6) Chauncey & Company
(lg Gaines & Company

15

(1

(30) Miller & Dodge

) Hedge & Ellis
) Stevens & Legg

13) Hedge & Ellis
13

7) Sydeman Bros.
8; orris Joseph & Co.

Miller & Dodge
) Filer & Co.

(30) Miller & Dodge
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STOCKS—Continued
C
Abbrn. Post Speciahists
C (4) Hyde & Miller, Williams, Nicholas & Moran -
CAD 54) P. P. McDermott & Co.
CAD Pr 4) P. P. McDermott & Co.
CAH (16) Stevens & Legg N
CAM (13; C. Hyland Jones
CBD (8) Blumenthal Brothers, Delafield & Frothingham, John
Rutherfurd
CBN (8) Blumenthal Bros, Delafield & Frothingham, John
Rutherfurd
CBR Pr (30) Miller & Dodge
CC (7) Bnnton & Co.
CC Pr (30) Miller & Dodge
CCK (7) Spero & Co.
CCK Pr (7) Spero & Co.
CCL (80) Muller & Dodge
CCL STMPD 5303 Miller & Dodge
CCU Pr 12) M. J. Meehan & Co.
CDD (16) Wilcox & Company
CDH (4) P. P. McDermott & Company
CDI (17) Liberman & Stone
CDP (7) Brinton & Co.
CE 8) Carl Levis
CE Pr 8) Carl Levis
CEG (13) C Hyland Jones
CEH (17) F. L. Salomon & Co, H. M. Cone
CEZ (6) J G. Cahn
CF (10) Bramley & Smith
CF Pr (30) Muller & Dodge
CFF 1) Alfred L. Nomns
CFG 6; V. C. Brown & Co, G B. Buchanan, J. T. Berdan.
CFG Pr (30) Miller & Dodge
CFM 583 Moss, Ferguson & Kerngood, Engel & Co.
CFM Pr 8) Moss, Ferguson & Kerngood, Engel & Co.
FY 213) C. Hyland Jones
CFY Pr 30) Miller & Dodge
CG 3) R. T. Stone & Co.
CG Pr 3) R. T. Stone & Co.
CG V Pr 3) R T. Stone & Co.
GG (10) H W. Goldsmith
CGG Pr EIO H. W. Goldsmith
CGH 13) Adler, Coleman & Co.
CGR (16) H. G. Campbell & Co, Fellowes Davis & Co., Bond
McEnany & Co.
CGRPPrwWw §30) Miller & Dodge.
CGR P Pr XW 30; Miller & Dodge
CGR VII Pr (30) Muller & Dodge
CH 217) Joseph M. Adrian & Co., Hoge, Underhill &[Co.
CHA 30) Miller & Dodge .
CHC (_93 Richard Conried, L. Spingarn & Co.
CHK (17) Hoge, Underhill & Co.
CHL 30) Muller & Dodge
CHS VII Pr 30) Miller & Dodge
CHS VIII Pr 30) Miller & Dodge
CHT (30) Mller & Dodge
ClA (4) Hyman & Co
CIB 4 Schafer, Hyman & Co.
Cl Pr (4) Hyman & Co
CIK (3) C Griffen
CIL Pr (30) Miller & Dodge
CIM (6) Vaughan & Company
CIS (5; E. Weisl & Company
CIT (14) Fransioli & Wilson
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STOCKS—Continued
Abbrn Post Specaialists
CIT WAR 5143 Fransioh & Wilson
CITWARSTMPD(14) Fransioli & Wilson
CIT CV Pr (14) Fransioli & Wilson
CIT 6% Pr (14) Fransioli & Wilson
CIT VII Pr (30) Miller & Dodge
CJ (4; Wilhams, Nicholas & Moran
CJ Pr (4) Willams, Nicholas & Moran
CK (lﬁg Morns & Co
CK Pr (16) Morns & Co
CKO (30) Miller & Dodge
CKO Pr (30) Mller & Dodge
CLL (8) Blumﬁnth&l Bros , John Rutherfurd, Delafield & Frothe
ingham
CLO (14) Henry Goldman, Jr.
CLO Ct (14) Henry Goldman, Jr.
CLO Pr (30) Miller & Dodge
CLQ (2) Barbour & Co, R Melson, C. E. Danforth
CLU (7) Brinton & Co.
CLU Pr (80) Miller & Dodge
CLZ (6) Samuels & Kornblum
CMM ) %pero & Company
CMO (13) L Norton
CMO A (13§ E L Norton
CMO Pr (30) Miller & Dodge
CMOPrB (30) Miller & Dodge
CMOI Pr,WW (30) Miller & Dodge
CMO I Pr}XW  (30) Muller & Dodge
CMR (7) Brinton & Co
CN 514) Smith & Gallatin
CNG 156) A A Zucker
CNR A (17) Luber & Shaskan
CNR B (17) Luber & Shaskan
CNV (30) Miller & Dodge
CO £17) Hoge, Underhill & Co
CO Pr 30) Miller & Dodge
COG (10) Sumner & Hewitt, Sartorius & Smith
GOS8 (4) P P McDermott & Co
COT (17) Luber & Shaskan
CP (8) A J Ehas & Co
CP N (8) A J Ehas & Co
CPC (7) Stackpole & Buchanan
CPC Pr (7) Stackpole & Buehanan
CPL (17; Hoge, Underhatt & Co, J Dempsey
CPL Pr §17 Hoge, Underkil! & Co, J Dempsey
CPU 30) Miller & Dodge
CR (13) Adlei, Coleman & Co
CRM (4) Wilhams, Nicholas & Moran
CRT (12) H I Clark & Co, Siegel & Company
CRT Pr (12) H I Clark & Co, Siegel & Company
CRW (30) Miller & Dodge
CRW Pr (30) Muller & Dodge
CRX (11) Cyrl de Cordova & Bro, E de Cordova
CSA (30) Miller & Dodge
CSC Pr (30) Miller & Dodge
CSS (9) Kerr & Armstrong
CSS A (30) Miller & Dodge
CSU (14) Finch, Wilson & Co, A R Bishop, Henry D Talbot
CSU 1 (30) Muller & Dodge
CTM (10) Bramley & Smith
CTM Pr (30) Miller & Dodge
CTX (3) C Griffen
CTY (17) F L Salomon & Co, H H Cone
CTY Pr (80) Miller & Dodge
CUB (12) M.J Meehan & Co.
CcucC (8 Morris Joseph & Co.
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STOCKS—Continued

Post Speciahsts
(17) Hoge, Underhill & Co
(30) Miller & Dodge
5) E. Weisl & Co
; B H. & F. W Pelzer, A. L. Fuller & Co.
(30) Miller & Dodge
(9) Nash & Co, Roberts & McAleenan
(9) Nash & Co , Kerr & Armstrong, Roberts & McAleenan
(2) H. M Dreyfus, H. I. Nicholas
(15; LaBranche & Co
Miller & Dodge
13) Adler, Coleman & Co.
(183) Adler, Coleman & Co.
M J Meehan & Co.
Miller & Dodge
Miller & Dodge
Miller & Dodge

D

(17 F.L Salomon & Co., Harold M. Cone
(80) Miller & Dodge
1) Frank A. Shea, McClave & Co.
1) Frank A Shea, McClave & Co.
2) J. D. Frankel & Co, W. J. Ehrich, M. E. Monahan.
1; A. L Norris, Cohen & Streusand
30) Miller & Dodge
30) Miller & Dodge
11; Cyril de Cordova & Bro., E. de Cordova
11) Cyril de Cordova & Bro., E. de Cordova
11; Cyril de Cordova & Bro., E. de Cordova
Stewart & Company
7§ C H Patton
(10) Ely & Son
210 Hume & Thompson, Berg, Eyre & Kerr
30) Miller & Dodge
%30 Miller & Dodge

15) Stevens & Legg
15) Stevens & Legg
(7) Brinton & Co
2163 Foster & Friede
J. Robinson-Duff & Co.
(6) J. V. Onativia, Jr.
(1) Gaines & Company
10) Hume & Thompson, Berg, Eyre & Kerr
30) Miller & Dodée
( Cnauucﬁy & Co.
(16) Bond, McEnany & Co, H. G Campbell’& Co., Fellowes
Davis & Co.
(30) Miller & Dodge
(6) Stokes Ho?&es & Co., Peter J. Maloney & Co., E. C.
Couftry H. Russell
§llg Cyril de Cordova & Bro , E. de Cordova
Cyril de Cordova & Bro, E de Cordova
(10) Sumner & Hemi‘i;t. Sartorius & Smith

53 Schafer Bros , Arthur G. Somers, W. E. O. Bebeeo
3) Schafer Bros, Arthur G. Somers, W E O. Bebee
(3) Schafer Bros, Arthur G Somers, W. E. O. Bebee
(6) Barrett & Co.
(11) Cyril de Cordova & Bro,, E. de Cordova
9) Perry B. Strassburger, McWilliam, Wainwright & Luce
9 Pell—{ﬁ B. Strassburger, McWilliam, , Wainwright & Luce
§14g S. Rheinstein, T. 8. Young, H., H. Weekes, G. J. Dolan
14) 8. Rheinstein, T. S. Young, H. H, Weekes, G. J. Dolan
(7) Spero & Company
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STOCKS—Continued
Abbrao. Post Speciahists
EH Pr (80) Miller & Dodge
EJ §12) H. I. Clark & Co., Siegel & Co.
EJ Pr 12) H. I Clark & Co, Siegel & Co.
EK §15) Stevens & Legg
EK Pr 30) Miller & Dodge
EL (1) M F. Untermeyer
ELFPD (30) Miller & Dodge
EL LXX PD (30) Miller & Dodge
Pr 51) Clinton Gilbert & Co., Scholle Bros,
EL VI Pr 1) Clinton Gilbert & Co, Scholle Bros,
ELB (2) J. D. Frankel & Co., W. J. Ehrich, M. E, Monahan
ELO §15) Wileox & Co
ELO Pr 30) Miller & Dodge
EMP (30) Miller & Dodge
ENX (6) Wright & Sexton
EP (80) Miller & Dodge
EPU (8) Moss, Ferguson & Kerngood, Engel & Co.
EPU Pr 8) Moss, Ferguson & Kerngood, Engel & Co.
EPUPrWW 8) Moass, Ferguson & Kerngood, Engel & Co.
Q (18) Adler, Coleman & Co.
ER 56) Joel G. Cahn
EU 5) E. Weisl & Co.
EVY (8) Tefft & Co., Nash, Cloud & Isaacs
EXY (30) Miller & Dodge
B‘
F (15) Stevens & Legg
FDS (6) E. R. Whitehead
FFL (30) Miller & Dodge
FFL Pr (30) Miller & Dodge
FHK (13; Adler, Coleman & Co.
FHP (1) Lowell & Son
FHP Pr (80) Miller & Dodge
1 (2; J. D. Frankel & Co., W. J. Ehrich, M, E, Monahan
FI Pr 30) Miller & Dodge
FIR 13; Hedge & Ellis
FIR Pr 13) Hedge & Ellis
FIS Pr 30) Miller & Dodge
FJ 12) M. J. Meehan & Co.
FJ Pr 30) Miller & Dodge
FK 10) Leeds Johnson
FKIPr 30) Miller & Dodge
FKCVIPr 30) Miller & Dodge
FKII Pr 30) Miller & Dodge
FKM 13) Adler, Coleman & Co.
FKM Pr 30% Miller & Dodge
FLII Pr (30) Miller & Dodge
FLPPr (30) Miller & Dodge
FL.O (4) Hyman & Co
FLO Pr (4) Hyman & Co
FLT (9) Kerr & Armstrong
FLT Pr (80) Miller & Dodge
FLZ (7) Spero & Co
FMT (16) Morris & Co
FN (8) W Thiele
FN Pr %8 W. Thiele
FO 6) Wright & Sexton .
FPX (10) Sumner & Hewitt, Sartorius & Smith
FRW $1§ Andrews, Posner & Rothschild
FS 9) Drake Brothers
FS Pr (9) Drake Brothers
FS8T 17) Ferdinand Mayer, N. G. Hart & Co.
FT (7) F. H. Douglas & Co.
FTH (17) Liberman & Stone
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Abbrn Post Specialists

FV (30) Mller & Dodge
FW (30) Miller & Dodge
FW Pr (30; Miller & Dodge
FWC (6) John M Lummis
FWC Pr (6) John M. Lummas
FWS (1) Gaines & Co
Fifth Ave. Bank (30) Miller & Dodge
First Nat. Bank (30) Miller & Dodge

G
G (5) Chauncey & Company
G Pr (5) Chauncey & Company
GAC (17) Miller & Dodge
‘GB (14) Finch, Wilson & Co, A R Bishop, Henry D. Talbot
GBG Pr (30) Miller & Dodge
GF (14) H H. Weekes, T 8 Young, G J Dolan
GG (6) E R Whitehead
GG Pr (6) Wnight & Sexton, A J Vogel
GGN (15) Wileox & Co
GGN A (15) Waleox & Co
GGN Pr (30) Muller & Dodge
GGO (3) R T. Stone & Co
GGS A 513) Adler, Coleman & Co
GGS B 13) Adler, Coleman & Co
GGS CV Pr 133 Adler, Coleman & Co
GGS VII Pr 80) Miller & Dodge
GGS VIII Pr (30; Miller & Dodge
GG ] F Feitner & Co, Auerbach, Pollak & Richardson
GH (15) Carreau & Snedeker, Cecil Lyon, Sneckner & Heath
GH Pr (30) Miller & Dodge
GHM 13) Adler, Coleman & Co
GHM Pr WW 30) Miller & Dodge
GHM Pr XW 80) Mller & Dodge
GHR (16) Foster & Friede
GHR CT (16) Foster & Friede
GI (6) Richards & Heffernan, Hume & Benedict
GI Pr (6) Richards & Heffernan, Hume & Benedict
GIL 510) Bramley & Smith
GIS 14) H D Talbot, A R. Biship, Finch, Wilson & Co.
GIS Pr (14) H D Talbot, A R Bishop, Finch, Wilson & Co
GIV (9) Drake Bros
GIVPrWw (9) Drake Bros.
GJ 512) H I Clark & Co, Siegel & Co
GJ Pr 30) Miller & Dodge
GK 58) Morns Joseph & Co
GK Pr 8) Morns Joseph & Co
GL (6) Stokes, Hodges & Co, Peter J Maloney & Co fEdmund

C. doultry, Marshall H Russell
GL 8Spl (6) Stokes, Hodges & Co , Peter J. Maloney & Co , Edmund
C. Coultry, Marshall H Russell

GLN (11) Alfred Eckstein, E 8 Hatch, John M Hynes
GLN P Pr (30) Miller & Dodge
GLZ (17) Liberman & Stone
GM (4) Wilhams, Nicholas & Moran, Hyde & Miller
GM Pr (4) Wilhams, Nicholas & Moran
GN (30) Miller & Dodge
GNL (2) H I Nicholas, H M Dreyfus
GNP (30) Miller & Dodge
GNW N (17 N G Hart & Co, Ferdinand Mayer
GNW Pr (17 N G Hart & Co, Ferdinand Mayer
GOR (15) Stevens & Legg
Pr 515) Stevens & Legg
GPI 30) Miller & Dodge
GPI Pr (30) Miller & Dodge

STOCK EXCHANGE PRACTICES
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STOOK EXCHANGE PRACTICES 7303

STOCKS—Continued

Speciahists
Gaines & Co.
Chauncey & Co.

) G. H. Wilder, H. 8. Sternberger

Morris & Co.

Sydeman Bros.
y & Son

N. G. Hart & Co., Ferdinand Mayer

Miller & Dodge

Ned D. Biddison

Alan M, Limburg

Alan M. Limburg

Ned D. Biddison

Miller & Dodge

Foster & Friede

Miller & Dodge

Miller & Dodge

A. Barnwell & Co

H M Dreyfus, H I Nicholas

E C Rollins & Co, Palmer & Co, D T. Moore & Co:

Kerr & Armstrong

Kerr & Armstrong

E. C. Anness, Seymour Johngon

V. C. Brown & yJ. T Berdan

V. C Brown & Co, J. T Berdan

Stern & Lowtz

Stern & Lowitz

Morgan, Howland & Co, Enec H Marks, Mortimer W.
Loewi & Co , W H. Goadby & Co.

Morgan, Howland & Co, Eric H Marks, Mortimer W.
Loewi & Co , W. H. Goadby & Co.

Seymour Johnson, E C Anness

Miller & Dodge

H

Chaunce%& Co

Miller & Dodge

Miller & Dodge

Tefft & Co , Nash, Cloud & Isaacs

Peter P McDermott & Co

Peter P. MeDermott & Co

Cyril deCordova & Bro , E. deCordova

Slynl deCordova & Bro , E deCordova
iller & Dodge

Leeds Johnson

Miller & Dodge

Joseph M Adnan & Co.

Miller & Dodge

Albert Fried & Co

J V Bouvier, 3rd, S B. Blumenthal, C O. Mayer

Hoge, Underhull & Co

Filer & Compan

) Auerbach, PollaK & Richardson, Q F Feitner & Co.

Lowell & Son
Miller & Dodge
Barrett & Co ,J V Onativia, Jr
Blﬁmenthal Bros, J Rutherfuid, Delafield & Frothing-
am
Mller & Dodge
J. Rutherford, Delafield & Frothingham
lsVItiller & slz)ﬁggge
vens 2
Hedge & Ellis
Leo Kaufmann, O. S Campbell
C.F.Young



STOOK EXCHANGE PRACTIOES

STOCKS—Continued
Abbrn. Post Specmahists
HPC Pr §30; Miller & Dodge
HPG 16) Barbee & Co., J. C. Bradford & Co.
HPT 514 Stern & Lowitz
HR 12) H.I. Clark & Co., Siegel & Co.
HR Pr (12) H.I. Clark & Co , Siegel & Co.
HRT A (6) Barrett & Co.
HRT B (6) Barrett & Co.
HSY (15) Wilcox & Co.
HSY Pr 515 Wilcox & Co.
HSYPPr 15) Wilcox & Co
HwW (8) Morns Joseph & Co
HWA (89) Miller & Dodge
HWA PrA (30; Miller & Dod%g
HX (6) John Muir & Co.
HX Pr (6) John Muir & Co.
HYB (16) Laurence C Leeds
I

IA (30) Miller & Dodge
ICL (7; Brinton & Co.
ICM (13) Adler, Coleman & Co
ICR 4) Williams, Nicholas & Moran
ICR Pr (30) Miller & Dodge
IGL (18) Adler, Coleman & Co.
IGL P Pr (18) Adler, Coleman & Co

KL (13) Adiler, Coleman & Co.
IKN (9) Seymour Johnson, E C Anness
IKN Pr (30) Miller & Dodge
1L (9) Drake Brothers
JL Pr (9) Drake Brothers
IL LL (30) Miller & Dodge
ILM (12) M J Meehan & Co
ILN gl) E M Anderson
ILR 9) R G Conned, Leopold Spingarn & Co.
ILS (12) Siegel & Co
IMN (llg C de Cordova & Bro , E de Cordova
IMY (13) Adler, Coleman & Co
IMY Pr (30) Miller & Dodge
) | (1) Harns & Fuller
IN Pr (1) Harns & Fuller
IN 512) M J Mechan & Co
IN 17) Ferdinand Mayer
INR Pr (80) Miller & Dodge
INS (11) Morgan, Howland & Co , Eric H. Marks, Mortimer W,

Loewi & Co, W H. Goadby & Co.

INU 7) Brinton & Co
IP Pr (30; Miller & Dodge
IP A (6) Edwin Weisl & Co
IPB (6) Edwin Weisl & Co
IPC (6) Edwin Weisl & Co
IPPrN (5) Edwin Weisl & Co
IPH 5) Edwin Weisl & Co
IPX (11) J V Bouvier, 3rd, S B Blumenthal, C, O. Mayer
IR (5) D T Moore & Co, Palmer & Co, E C. Rollins & Co.
IR Pr (30; Miller & Dodge
IRC (30) Miller & Dodge
IRC Ct (30) Miller & Dodge
IRC Pr (30) Miller & Dodge
IRR (6) Wright & Sexton
IRT 6) E Rollins & Co, D T Moore & Co., Palmer & Co.
IRT CD (5) E C. Rollins & Co, D. T Moore & Co., Palmer & Co.
IRU (9) Kerr & Armstrong
IRY (16) Morns & Co
18 (7) Brinton & Co
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STOCKS—Continued
Abbrn. Post Specialists

18 Pr g Brinton & Co.
I1SD 9) Richard Conried, Leopold Spingam & Co.
ISD Pr WW 30) Miller & Dodge
ISD Pr XW 30) Miller & Dodge
ISH 17) Corlies & Booker
IS8 16) Foster & Freide
IT (17) Corlies & Booker

J
J (9) Homans & Co., J. H. Holmes & Co.
JC (12) M. J. Meehan & Co.
JJ EQ E C Anness, Seymour Johnson
JKS 6) E. R Whitehead
JL Pr §30) Miller & Dodge
JLO 30) Mulier & Dodge
JMP (10) Hume & Thompson, Berg, Eyre & Kerr
JMP Pr (80) Miller & Dodge
JO 4; Williams, Nicholas & Moran
JU 9) Callaway, Fish & Co
JW 5) E Wesl & Co

K
K (2) Henry Zuckerman & Co, C F. Watson, Jr,
KDS (7) Stackpole & Buchanan
KDS Pr (80) Miller & Dodge
KG (7) Stackpole & Buchanan
KG Pr (30) Mulier & Dod
KK (16) Reynolds &
KK VI Pr (30) Muller & Dodge
KK VIII Pr (30) Miller & Dodge

KN (6) A.J. Vogel
KLL Pr * (30) Miller & Dodge
KLO (120 M J Meehan & Co.
KLO Pr 12; M J Meehan & Co
KLT 30) Miller & Dodge
KLV 10) Ely & Son
KMB (1) Gaines & Company
KN 11) J V. Bouvier, 3rd, 8 B Blumenthal, C. O. Mayer
KNX 17) Corlies & Booker
KNX Pr 30) Miller & Dodge
KO 11) A. Barnwell & Co
KO A 11) A Barnwell & Co
KOC 30) Miller & Dodge
KOR (156) C F. Henderson & Sons
KOR Ct (15) C F Henderson & Sons
KR (8) J. 8. Bach
KRS (7; Sydeman Bros
KRT (5) D. T. Moore & Co , Palmer & Co., E. C. Rollins & Co.
K8 (llg J. V. Bouwvier, 3rd, 8. B Blumenthal, C. O. Mayer
KS8SU (6) Richards & Heffernan, Hume & Benedict
K8U Pr (6) Richards & Heffernan, Hume & Benedict
KT 15) Ceocil Lyon, Carreau & Snedeker, Sneckner & Heath
KT Pr 15) Cecl Lyon, Carreau & Snedeker, Sneckner & Heath
KwW 13) Adiler, Coleman & Co.
L

LAM (14) S Rheinste:n, H H Weekes, T 8. Young, G J. Dolan
LB (149) A 'L Fuller & Co., B. H. & F. W. Pelzer
LBO (10) Sumner & Hewitt, Sartorius & Smith
LEH (11) Cy1il de Cordova & Bro, E. de Cordova
LEH Pr (11) Cynl de Cordova & Bro., E. de Cordova
LEM (14) S Rheinstemn, H. H. Weekes, T. S. Young, G. J. Dolan
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STOCKS—Continued
Abbrn. Post Speaalists
LF (2) J. D. Frankel & Co., Wm J. Ehrich, M. E. Monahaw
LG (5) E. Weisl & Co.
LG Pr (30) Miller & Dodge
LL $13) E. L. Norton
LLPr 30) Miller & Dodge
LM (13) Adler, Coleman & Co
LMB (13) Adler, Coleman & Co
LM Pr (13) Adler, Coleman & Co
LMS (17) Corlies & Booker
LMS Pr (l7§ Corlies & Booker
LMW (10) H. W. Goldsmmth
LN (1) E. M Anderson
LNP (12) M.J Meehan & Co
LNY (7) C 8 Weil
LO (11) Mortimer W. Loew: & Co, Morgan, Howland & Co.,
Eric H. Marks, W H. Goadby & Co.
LO Pr (30) Miller & Dodge
LOR (11) Cynl de Cordova & Bro., E de Cordova
LOR Pr (14) A.L. Fuller £ Co,B H & F W. Pelzer
LOU (13) C. H. Jones
LPT (3) O 8. Campbell, Leo Kaufmann
LPT Pr (30) Maller & Dodge
LQ (17) F L Salomon & Co., H. M. Cone
LQT (17) F. Mayer, N G. Hart & Co
LR (5) E Weuisl & Co
LT (15) Wilcox & Company
LTPrA (30) Miller & Dodge
LTPrB (30) Miller & Dodge
LV (11) Cynril de Cordova & Bro., E de Cordova
LW (2) R Melson, C E Danforth, Barbour & Co.
LWPrww (2) R Melson, C. E. Danforth, Barbour & Co
LW Pr XW (2) R Melson, C. E Danforth, Barbour & Co.
M
M (8) Tefft & Company
MA (9) McWilham, Wainwright & Luce, Perry B. Strassburger
MAB 17) Luber & Shaskan
MAF 17) H M Cone, F L Salomon & Co.
MAF Pr 30) Muler & Dodge
MAH 30) Miller & Dodge
MAN MG (7) C. H. Patton
MAN GTD (303 Mller & Dodge
MAQ (10) H. W, Goldsmith
MAR (3) C. Gnffen
MB (83 Moss, Ferguson & Kerngood, Engel & Co.
MC §30 Mller & Dodge
MCG l4§ A L. Fuller & Co, B H. & F. W, Pelzer
MCH 16) Wilcox & Company
MCK 16) Laurence C Leeds
MCK Pr 16) Laurence C. Leeds
B (80) Miller & Dodge

MES 217) F. L Salomon & Co, H. M Cone

MFI 14) E. B Condon, E. R Tweedy
MGL Pr (6) A, L Scheuer & Co
MGX §14 Finch, Wilson & Co, A R. Bishop, Henry D, Talbot
MGX Pr 30) Miller & Dodge
MHW (15) A A Zucker
MK 230) Miller & Dodge
MK Pr 30) Miller & Dodge
MLL glg Gaines & Co.
MLL Pr 1) Gaines & Co.
MM (73 E. H. H. Simmons & Co , Brinton & Co.
MMC El4 ansioli & Wilson
MMP 12) M J Meehan & Co.
Digitized MMWseR (7) Albert Fried & Co
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STOCK EXCHANGE PRACTICES 7307

STOCKS—Continued
Abbrn Post Specahsis
MMW Pr (7) Albert Fried & Co
MMX (1) Scholle Brothers, Clinton Gilbert & Co
MN (30) Miller & Dodge
MN Pr (30) Miller & Dodge
MNO (30) Miller & Dodge
MNS (17) Corhes & Booker
MNS Pr %30) Miller & Dodge
MNU 30) Miller & Dodge
MNTU Pr (80) Miller & Dodge
MOK (13) E L Norton
MOL (17) Miller & Dodge
MOO (14) Smith & Gallatin
MOP (2) Barbour & Co, R Melson, C E Danforth
MOP Pr (2) Barbour & Co, R Melson, C. E. Danforth
MOR (5) H. S Sternberger, G. H Wilder
MOS (15) Stevens & Legg
MPO (16) H G. Campbell & Co, Fellowes Davis & Co ,* Bond,
McEnany & Co
MPO 1 Pr (16) H. G _Campbell & Co., Fellowes Davis & Co ,$Bond,
MecEnany & Co.
MPS (13) E L Norton
MPZ (8) J E Shendan
Q (15) LaBranche & Company
M%U (156) Wilcox & Company
M (12) H I Clark & Co, Siegel & Co.
MRR (13) E. L Norton
MRR Pr (13) E L. Norton
MRR II Pr (18) E. L. Norton
MRR P Pr (13) E. L. Norton
MRT 3) C. Griffen
MRW §l3) Hedge & Elhis
MRY 30) Miller & Dodge
MRY B (30) Miller & Dodge
MRY Pr (30) Miller & Dodge
(17) Hoge, Underhill & Co!
MS OLD (17) Hoge, Underhill & Co.
MSM (8; Car V1S
MSM LL (30) Miller & Dodge
MSM Pr (8) Carl Levis
MSX (16) Morns & Co.
MT (13) Adler, Coleman & Co.
MT Pr (30) Mller & Dodge
MTC (14; Stern & Lowitz
MTY (2) Auerbach, Pollak & Richardson
MUN (16) H G Campbell & Co, Fellowes Davis & Co., Bond Mc-
Enany & Co
MUY (15) Wileox & Company
MV (10) Bramley & Smith
MW (9 E C. Anness, Seymour Johnson
MX 1 Pr (8) W Thiele
MX II Pr (8) W Thiele
MY Pr (30) Mller & Dodge
MYG (8) J E Shendan
MYG Pr WW (8) J E Shendan
MYG I Pr (3) J E Shendan
MYR (6) Samuels & Kornblum
MZ (8) Schafer Bros, A. G Somers, W E O. Bebee
Mé&B Pr (30) Miller & Dodge
N
N (73 Neilson & O’Sullivan
N Pr (7) Neilson & O’Sullivan
NA (6) Richards & Heffernan, Hume & Benedict
NA Pr (6) Richards & Heffernan, Hume & Benedict
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STOCKS--Continued

Post Specialists
§6) V. C. Brown & Co, J. T. Berdan
6) Richards & Heffernan, Humel& Benedict
(16)- Foster & Freide
J Robinson-Duff & Co.
Wagner, Stott & Co.

2) Barbour & Co, C. E. Danforth/R Melson
2) Barbour & Co., C. E Danforth,!R Melson
6) Barrett & Co.

(12) M.J Meechan & Co.

(8) Morris Joseph & Co.
(4) Cowen & Co.

(10) Sartorius & Smith, Sumner & Hewitt

(30) Miiler & Dodge
22) W.J Ehreh, J D. Frankel & Co, M E. Monahan
5; W. S Turner, A. L. Scheuer & Co.

(6) W. S Turner, A. L Scheuer & Co.

(30) Miiler & Dodge

(30) Miller & Dodge
(6; Richards & Heffernan, Hume & Benediect

Miller & Dodge

15) Stevens & Legg

(8) Herbert H Sonn, W. Thiele

(7) Albert Fried & Co.

29) E C Anness, Seymour Johnson

9) E. C Anness, Seymour Johnson

(6) E C Rollins & Co., D. T. Moore & Co., Palmer & Co.
230) Miller & Dodge

13) Hedge & Ellis
(10) Bramley & Smith
(16) Morns & Co,

§30; Miller & Dodge
Miller & Dodge
9) Nash & Company
§30) Miller & Dodge
30) Miller & Dodge
(8) Carl Levis
(10) Sumner & Hewitt, Sartorius & Smith
(16) Foster & Friede
13; Adler, Coleman & Co
14) Smith & Gallatin
14) Smith & Gallatin
30) Miller & Dodge
(6) Stokes, Hodges & Co., Peter J. Maloney & Co., E. C,
Coultry, M. H. Russell
30; Miller & Dodge
Bramley & Smith
(2) B H Roth & Co., J. D. Frankel & Co.

(30) Miller & Dodge
(o]

(13) Adiler, Coleman & Co
l4§ Stern & Lowitz

Stern & Lowitz
Stern & Lowitz
H Goldmen, Jr.
(30; Miller & Dodge
Miller & Dodge

3; Schafer Bros , Arthur G. Somers
Miller & Dodge
(30) Miller & Dodge

25 Vaughan & Co.

3) J E. Sheridan
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STOCKS—Continued

Post Specialists
(3) J. E. Sheridan
(3) Schafer Bros, W. E. O. Bebee, A. G. Somers
80) Miller & Dodge
30) Miller & Dodge
3(% Miller & Dodge
" (7) Spero & Co
(7) Spero & Co
(2; Perkins & Righi
(14) H. H. Weekes, T. 8. Young, 8. Rheinstein, G. J. Dolan
(6) Vaughan & Company
(30) Miller & Dodge
(30) Miller & Donge
(6) Richards & Heffernan, Hume & Benedict
(7; F H. Douglas & Co.
(1) Cohen & Streusand, Filer & Co
(14) Finch, Wilson & Co., A. R. Bishop, H. D. Talbot
(14) Finch, Wilson & Co., A. R. Bishop, H. D. Talbot
(8) Blumenthal Brothers, John Rutherfurd, Delafield &
Frothingham
(3) W. E. O Bebee, Schafer Bros, A. G. Somers
(6) Chauncey & Company
230; Miller & Dodge
Mailler & Dodge
(6) Wright & Sexton

A Vv%gel
G H. Wilder, H. S, Sternberger

(6) G H. Wilder, H. S. Sternberger

(6; Richards & ﬁeﬁeman, Hume & Benedict

() Chauncey & Company

(4) Van Wyck & Sterling
(13) Adler, Coleman & Co.
(13; Adler, Coleman & Co.

Morgan, Howland & Co., E, H. Marks, W, H, Goadby
& Co, Mortimer W. Loewi & Co.
(6) A.J. Vogel
(14) Finch, Wilson & Co., H. D. Talbot, A. R. Bishop
Howard Boulton & Co.
Miller & Dodge
9) Nash & Co
(30) Miller & Dodge
(30) Miller & Dodge
(30; Miller & Dodge
C F Watson, Jr., Henry Zuckerman & Co.

(2) C F Watson, Jr., Henry Zuckerman & Co.

5; Chauncey & éompany
Miller & Dodge

(6) Chauncey & Company

17) Luber & Shaskan

17) F. L. Salomon & Co, H. M. Cone
(80) Miller & Dodge
(17) Laberman & Stone

(9) Seymour Johnson, E C. Anness
(80) Muller & Dodge

(5) H. 8. Sternberger, G. H. Wilder, Tappin, Rose & Cam-

mann
210) Hume & Thompson, Berg, Eyre & Kerr

10) Hume & Thompson, Berg, Eyre & Kerr

(7) Albert Fried & Company

1) A J. Feuchtwanger, Louis Livingston

1) A J. Feuchtwanger, Louis Livingston =~

9) Perry B. Strassburger, McWilliam, Wainwright & Luce
(14; Smith & Gallatin
(80) Miller & Dodge

(6) Samuels & Xornblum
(10) Bramley & Smith
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STOCKS—Continued
Abbrmn Post Speciahsts
PQ Pr 30; Miller & Dodge
PQR 30) Miller & Dodge
PQS 11) Morgan, Howland & Co., Eric H. Marks, W. H. Goadby
Co., Mortimer W. Loewi & Co.
PQS Ct (11) Morgan, Howland & Co., Eric H. Marks, Mortimer W.
Loew1 & Co., W. H Goadby & Co.
PRC (10) Hume & Thompson, Berg ]ilii‘yre & Kerr
PRL (2) J. D Frankel & Co, W. J. Ehrich, M E. Monahan
PRT A 13) Adler, Coleman & Co.
PRT B 13) Adler, Coleman & Co.
PSL 12) H I Clark & Co, Siegel & Co.
PSL Pr 12; H. I. Clark & Co, Siegel & Co.
PSS éﬁ Brown & Gruner
PST Pr 9; Drake Brothers
PSU (16) C F Henderson & Sons
PSU Pr 30) Miller & Dodge
PSY 16; Morns & Co
PT 30) Miller & Dodge
PTE (9) McWilham, Wainwright & Luce, Perry B. Strassburger
PTH (17) Ferdinand Mayer, N G. Hart & Co
PTH A 517) Ferdinand Mayer, N G Hart & Co.
PTT 30; Miller & Dodge
PTT SPL (80) Miller & Dodge
PTY (14) Fransioh & Wilson
PU (9; Homans & Company
PUB (4) Van Wyck & Sterling
PUBV Pr (4; Van Wyck & Sterling
PUB VI Pr (4) Van Wyck & Sterling
PUB VII Pr (4; Van Wyck & Sterling
ggg VIII Pr ( 1(2) gaan V\‘Zg%:o & tSi;erlmg
rn witz
PUN 3) C F Young
PUN Pr (80) Miller & Dodge
PUY (5) Chauncey & Company
PUY Pr 30) Miller & Dodge
PV 30) Miller & Dodge
PV Pr 30) Miller & Dodge
PYVX 16) Morns & Company
PW (2) J. D Frankel & Co., W. J. Ehrich, M. E. Monahan
PX (14) 8. Rheinstein, H. H, Weekes, T. S. Young, G. J. Dolan
PXC (8) Moss, Ferguson & Kerngood, Engel & Co
PXC Pr 8) Moss, Ferguson & Kerngood, Engel & Co.
PXY (156) Stevens & Legg
PXY Pr (30) Mller & Dodge
PYA Pr (30) Miller & Dodge
PZ ?8 Morris Joseph & Co
PZ Pr 8) Morris Joseph & Co
Q
QW (13) Adier, Coleman & Co.
R
512 M J Meehan & Co.
RPr 12) M J Meehan & Co.
RPrB (12) M J Meehan & Co.
RAY (14) Finch, Wilson & Co., A R. Bishop, H D. Talbot
RBC (16) Foster & Friede
RBC Pr 516) Foster & Friede
R.%P 12; M. J Meehan & Co.
RBP Pr (12) M J Meechan & Co
RD (6) Palmer & Co.,, D T Moore & Co, E. C. Rollins & Co
RDG (15) A A. Zucker
RDGIPr (15; A A Zucker
RDG II Pr (15) A A Zucker
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Abbrn Post
RDL 210;
RDM 30
RGO %1)
RI 5;
RI VI Pr 25
RI VII Pr
IL 1
RIS (5
RISIPr (30)
R (30)
RJR B (11)
RKO (12)
RLM (16)
RNS (30;
ROS (16
RR (10;
RRIPr 10
RR II Pr 30)
A 10
14
RSH Pr (30
9)
RU 10)
RUIPr 10;
RV Pr 14
RVB (6)
RVBA )
RVB Pr (30)
RWE (15)
RX (5)
RX Pr (5)
RY 17)
RYCT a7
) 9
SA 11)
SAF 16)
SAF VI Pr 30)
SAF VII Pr (30)
®)
SB Pr (8)
SBD (8
SBD Pr (8
SBM Pr (30)
(7)
SC Pr (1
SCD (15)
SCE 59;
SCH 9
SCH Pr (30)
SCX )
SD A (14)
SDB (14)
SDH 510)
SDH Pr 10;
SDT [6)
SEN 10)
SEO Pr (11;
SG (10

STOCK EXCHANGE PRACTICES 7311

STOCKS—Continued
Speciahists
N D Biddison
Miller & Dodge
Gaines & Co.

W S Turner, A. L. Scheuer & Co.

W. 8. Turner, A. L. Scheuer & Co.

W 8. Turner, A. L. Scheuer & Co.

Corlies & Booker

E C Rollns & Co., Palmer & Co, D. T. Moore & Co.

Miller & Dodge

Miller & Dodge

Howard Boulton & Co, A. Barnwell & Co.

M. J Meehan & Co.

Reynolds & Co.

Milier & Dodge

Bond, McEnany & Co, H. G Campbell & Co., Fellowes
Davis & Co.

Sumner & Hewitt, Sartorius & Smith

Sumner & Hewitt, Sartorius & Smith

Miller & Dodge

Sumner & Hewitt, Sartorius & Smith

Stern & Lowitz

Miller & Dodge

Drake Brothers

V.SC '1;1131rown & Co, J T. Berdan, N. 8. Seeley, E, D

10i

V C Brown & Co, J T. Berdan, N. S Seeley, E. D
Smith

Miller & Dodge

LaBranche & Co

Vaughan & Co

Vaughan & Co

John E Greenia, L. G Salomon

John E Greenia, L. G. Salomon

8

) Drake Brothers

Alfred Eckstein, E S Hatch, John M Hynes

H Spear

Miller & Dodge

Miller & Dodge

Blumenthal Bros) Delafield & Frothingham, John
Rutherfurd

Blumenthal Bros.

Carl Levis

Carl Levis

Miller & Dodge

E M Anderson, R. P. Worrall

) E M Anderson

Wilcox & Co

Perry B Strassburger, McWilliam, Wainwright & Luce
Drake Brothers

Miller & Dodge

) Samuels & Kornblum

Smith & Gallatin

Smith & Gallatin

Ely & Son

Ely & Son

Tappm, Rose & Cammann
N. ]g Biddison

H. Boulton & Co.

N D Biddison

175541~—34—pT 15——-57
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Abbrm Post
SG Pr (10)
SG VI Pr (10)
8G VII Pr (10)
SH (30
SHO 217)
SHO Pr 30)
SHU Qan
SI (7)
SIM (16)
SK (13)
SKL (1)
SKW (4)
SLG 7
SLG Pr )
SLG CV Pr )
SLS (14)
SLS Pr (30)
SMS (7
SNI (3)
SNI Pr (33
SNR (16
SNR Pr (16)
SNU (13)
SNU Pr (30)
SO Pr WW ()
SPP (30)
SRM (13)
SS 1)
SS Pr 11)
SSH (13)
SST 530)
SST Pr 30)
SSU (12)
SSY (10)
SSY Pr (10)
ST (1)
ST Pr (1)
STA (30)
STU (2)
STU Pr (30)
STX (1)
SUB 2
SUH (16)
SUN (8)
SUN Pr (30)
SUX (15)
SUX Pr (15)
SV (15)
SVE (6)
SVG (16)
SVL 14)
SW 3)
SWA (12)
SX 4)
SYE (16)
SYE Pr WW (16)
SYZ (3)
SYZ A 3
Sz 3)
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STOCK EXCHANGE PRACTICES

STOCKS—Continued
Specialists
N D Biddison
N D Biddison

N D. Biddison

) Miller & Dodge

Liberman & Stone

Miller & Dodge

Stackpole & Buchanan

Brinton & Co

Morns & Co

C. Hyland Jones

A J Feuchtwanger, L Livingston

Cowen & Co

Albert Fried & Co

Albert Fried & Co

Albert Fried & Co

Smith & Gallatin

Miller & Dodge

Spero & Company

R T. Stone & Co

R. T Stone & Co

H. G _Campbell & Co, Fellowes Davis & Co., Bond,
McEnany & Co.

H G Campbell & Co, Fellowes, Davis & Co, Bond,
McEnany & Co

Adler, Coleman & Co

Miller & Dodge

F H Douglas & Co

Miller & Dodge

E L Norton

Morgan, Howland & Co , Eric H. Marks, Mortimer W.
Loewi & Co, W. H Goadby & Co

Morgan, Howland & Co, Eric H. Marks, Mortimer W.
Loew1 & Co, W. H Goadby & Co

Hedge & Ellis

Miller & Dodge

Miller & Dodge

Siegel & Co, I Clark & Co

H Goldsmith

H W Goldsmith

Alfred L Norns

Filer & Co , Cohen & Streusand

Miller & Dodge

H I Nicholas, H M Dreyfus

Miller & Dodge

Lowell & Son

) J D Frankel & Co, W J Ehnech, M E Monahan

J C Bradford & Co, Barbee & Co

Moss, Ferguson & Kerngood, Engel & Co

Miller & Dodge

A A Zucker

A A Zucker

Stevens & L%%g

A J Vogel, Wnght & Sexton

Barbec & Co, J C Biadford & Co

Smith & Gallatin

T F Scholl & Co

H I Clark & Co, Siegel & Co

Myron Schafer, Van Wyck & Sterling

Bond, McEnany & Co, H G Campbell & Co, Fellowes
Davis & Co

Bond, McEnany & Co, H G Campbell & Co, Fellowes
Davis & Co

L Kaufmann, O S Campbell

L Kaufmann, O S Campbell

R T Stone & Co

R T Stone & Co



STOCK EXCHANGE PRACTICES 7313

T
STOCKS—Continued
Abbrn Post Specialists
T (15) LaBranche & Co
TA (8) T F Scholl & Co.
TAV (5) E Weisl & Co
TB 214) B H &F W Pelzer, A L Fuller & Co
TB A 14) B H & F W Pelzer, A L Fuller & Co
TBS A (14) B H & F W Pelzer, A L Fuller & Co
TBS B (14 B H & F W Pelzer, A L Fuller & Co
TBS C 14) B H & F W Pelzei, A L Fuller & Co
TCC (13) Adler, Coleman & Co )
TCL (9 R G Conned, L Spingarn & Co
TCL Pr (9 R G Conned, L Spingarn & Co
TCO (16) H. G. Campbell & Co , Bond, McEnany & Co , Fellowes
Davis & Co
TCR (9 R G Conried, I. Spingarn & Co
TCR CV Pr (9 R G Conried, L Spingarn & Co
(8) C F Young,J E Sheridan
TES (13) Hedge & Elhs
TF (17 H Cone, F L Salomon & Co
TF Pr (30) Miller & Dodge
TG (11) J V Bouvier, 3rd, S B Blumenthal, C O Mayer
THM (8) Moss, Ferguson & Kerngood, Fngel & Co
THO (6) J G Cahn
THR (16) Reynolds & Co
TKR (15) C F Henderson & Sons
TNI (17) F Mayer, N G Hart & Co
TP (15) LaBranche & Co
TST (16) Reynolds & Co.
TST Pr (16) Reynolds & Co
TTC (6) Samuels & Koinblum
TU (10) Leeds Johnson
TUX (2) Perkins & Righi
TV (11) A Eckstemn, E 8 Hatch, John M Hynes
TV Pr (11) A Eckstemn, E 8 Hatch, John M Hynes
TV N (11) A Eckstemn, E 8 Hatch, John M Hynes
TV Pr N éll) A Eckstem, E 8 Hatch, John M Hynes
TWC 11) C B Spears
TWC 1 (30) Miller & Dodge
TX (3 L. Kaufmann, O 8 Campbell
TXL (6) J V Onativia, Jr, Barrett & Co
TXL OLD (6) J V Onativia, Jr
TXY (30) Miller & Dodge
TY (7) C H Patton
TY Pr 230) Miuller & Dodge
TZ 13) Adler, Coleman & Co
U
U 52) Perkins & Righi, Richard Whitney & Co
U Pr 2) Perkins & Righi, Richard Whitney & Co
UAF (1) Harns & Fuller
UAF Pr (1) BHarns & Fuller
UBO (15) Cecil Lyon, Carreau & Snedeker, Sneckner & Heath
UBO Pr (30) Miller & Dodge
UBP (30) Muller & Dodge
UBS (3) A G Somers, Schafer Bros
UBS Pr (3) A G Somers, Schafer Bros
UC 514) B H &F W Pelzer, A L Fuller & Co
UC Pr 14) B H & F W Pelzer, A L Fuller & Co
UCB (7) Albert Fried & Co
UCL (6) Wright & Sexton, A J Vogel
UD (6) N S Seeley, Brown & Gruner, V C Brown & Co., E D.
Smith.J T Berdan
UDS A (14 B H &F W Pelzer, A L Fuller & Co
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STOCK EXCHANGE PRACTICES

STOCKS—Continued

Post Specialists
(14 B H & F W. Pelzer, A L Fuller & Co.
(30) Muler & Dodge
(30% Miller & Dodge
Miller & Dodge
(17) Luber & Shaskan
(6) Stokes, Hodges & Co, Peter J Maloney & Co., E C.
Coultry, H Russell
(13) Hedge & Ellis
(6) D. T Moore & Co, Palmer & Co, E C Rollins & Co
(6) D T Moore & Co, Palmer & Co, E C Rollins & Co
57) Spero & Co , Stackpole & Buchanan
7) Stackpole & Buchanan
(12% M J Meehan & Co
Moss, Ferguson & Kerngood, Engel & Co
(16) H G Campbell & Co, Bond, McEnany & Co., Fellowes,
Davis & Co
(16) H G Campbell & Co, Bond, McEnany & Co , Fellowes,
Davis & Co
(8) J Bhss, Tefft & Co.
(4) Myron Schafer
(30) Miller & Dodge
(9) E C Anness, S Johnson
(2) R Melson, C. E Danforth, Barbour & Co
(9) Homans & Co
515) La Branche & Co
10) Hume & Thompson, Berg, Eyre & Kerr
(10) Hume & Thompson, Berg, Eyre & Kerr
(30) Miller & Dodge
(1) Scholle Bros , Clinton Gilbert & Co
(30) Miller & Dodge
17) Corlies & Booker
30; Miller & Dodge
14) H. Goldman, Jr.
(30) Miller & Dodge
(11) J V. Bouwvier, 3rd, C. O. Mayer, S. B. Blumenthal
(11) C B. Spears
éllg C.B Sgears .
11) Alfred Eeckstemn, E S Hatch, John M. Hynes
(30) Muller & Dodge

v

%9) Drake Brothers

9; Drake Brothers

(15) Wilcox & Company
(16) Morns & Co.

(16) Morns & Co.

(18) Adler, Coleman & Co
(18) Adler, Coleman & Co.
(18) Adler, Coleman & Co.
(30; Miller & Dodge

30) Miller & Dodge

30) Miller & Dodge

30% Miller & Dodge

%30 Miller & Dodge

30) Miller & Dodge

(30) Muller & Dodge

(30) Miller & Dodge

(30) Miller & Dodge

W

}8) Morris Joseph & Co.
3) L. Kaufmann, O, S. Campbell



WEP A
WEP VI Pr
WEP VII Pr

WL Pr
WLX A
WLX B
WM

WM II Pr

WNO

WNO Pr
WPP VI Pr
WPP VII Pr
WPU

WPU Pr A
WPU Pr B
WR

WR Pr
WSwW

WZ A

Digitized for FRASER

http://fraser.stlouisfed.org/

STOOK EXOHANGE PRACTICES 7315

STOCKS—Continued

Post Specialists
(3) L, Kaufmann, O S. Campbell
(3) L Kaufmann, O S. Campbell
(1) A J Feuchtwanger, Louis Lnvingston

(10; H. W Goldsmuth
(6) Barrett & Co
(3) C Gnffen

(30) Miller & Dodge

§30§ Miller & Dodge
16) Foster & Friede

?16) Foster & Friede
12) Siegel & Co

(30) Muller & Dodge

(30) Muller & Dodge

(30) Miller & Dodge
(3) Stewart & Company

(30) Miller & Dodge
(9) Nash & Co
(9) Nash & Co

(30; Miller & Dodge

(30) Muller & Dodge

(30) Miller & Dodge

(9; Homans & Co

(10) N D Biddison
(7) Brinton & Co

(11) H Boulton & Co

?13) Adler, Coleman & Co
13) Adler, Coleman & Co

(lg; Adler, Coleman & Co-

(0 C H Patton
(5) H. S Sternberger, G H Wilder, Tappin, Rose &

Cammann

(5) H 8 Sternberger, G H Wilder, Tappin, Rose &
ammann

(16) H G Campbell & Co, Bond, McEnany & Co , Fellowes

Davis Co
(16) H G Campbell & Co, Bond, McEnany & Co., Fellowes
Davis & Co
(6) V C Brown & Co, N S Seeley, E. D. Smith, J T

Berdan
(6) V. C Brown & Co, N. S Secley, E. D. Smith, J. T

Berdan

(6) Richards & Heffernan, Hume & Benedict

(6) Richards & Heffernan, Hume & Benediet
(30) Miller & Dodge
£30) Miller & Dodge

10) Sumner & Hewiit, Sartorius & Smith
(10) Sumner & Hewitt, Sartorius & Smith
(103 Sumner & Hewitt, Sartorius & Smith

(2) J D. Frankel, W J Ehrich, M E Monahan
(2) J D Frankel, W J Ehrich, M E Monahan
(17) Corhes & Booker
(17) Corhes & Booker
(17) F. Mayer, N G Hart & Co
(15) Cee1l Lyon, Carreau & Spedeker, Sneckner & Heath
(30) Maller & Dodge
(15) Stevens & ng
(16) Reynolds & Co

(8) Tefft & Co, Nash, Cloud & Isaacs

(8 V C Brown & Co,J T Berdan
V. C. Brown & Co,J T Berdan
R Melson, C E Danforth, Barbour & Co.
(2; R Melson, C E Danforth, Barbour & Co.

H. Boulton & Co

(11) H Boulton & Co

Federal Reserve Bank of St. Louis



7316 STOCK EXCHANGE PRACTICES

X
STOCKS—Continued
Abbrn Post Speciahists
X (2) Auerbach, Pollak & Richson, Bridgman, Bates & Co.,
Worden & Low

X Pr gl) Lowell' & Son
XA 5) D T. Moore & Co, Palmer & Co., E. C. Rolins & Co.
XA Pr (30) Miller & Dodge

Y
YA (8) Schafer Bros, A G Somers

YB 215) Stevens & Legg

YB CT RED 15) Stevens & Legg

YB CT BLUE (15) Stevens &

YC (6) D. T. Moore & Co., Palmer & Co., E. C. Rollins & Co

YC Pr (30; Mller & Dodge
YG (8) Stewart & Company
Z
Z (l% C. de Cordova & Bro., E. de Cordova
ZA (7) Albert Fried & Company
ZA Pr (7) Albert Fried & Company
ZE (1) Filer & Company

SPECIALISTS

Adler, Coleman & Co. (13) ACR, AGR, AGR-Pr, AM-A, AM-B, AM-Pr, AMD-Pr,
AT, AT-Pr, AT-B, BCC, BNU, CGH, CR, CWZ, CWZ-A, EQ, FHK, FKM,
GGS-A, GGS-B, GGS-cv-Pr, GHM, ICM, IGL, IGL-P-Pr, IKL, IMY, KW,
LM, LM-B, LM-Pr, MT, NV, OB, PEJ, PEJ-Pr, PRT-A, PRT-B, QW, SNU,
TCC, TZ, VC-vi-Pr, VC-vu-Pr, WIL, WIL-A, WIL-Pr.

Adnan (Joseph M.) & Co (17) CH, HKM

Anderson, Blliott M. (1) AX, ILN, LN, SC, SO-Pr.

Andrews, Posner & Rothschild (1) FRW.

Anness, B. C. (9) BGW, GUC, GY, IKN, JJ, MW, NRC, NRC-Pr, PLT, UP.

Armstrong, D, W, (10) BS.

Auerbach, Pollak & Richardson (2) GGZ, HMT, MTY, X.

Bach, Julian 8. (8) KR

Barbee & Co. (16) AHS, HPG, SUH, SVG.

Barbour & Co. (2) ART, BB-A, BB-B, CLQ, LW, LW-Pr-ww, LW-Prxw.,
MOP, MOP-Pr, NBH, NBH-Pr, UP-Pr, WYY-A, WYY-B

Barnwell (Arthur) & Co (11) GT, KO, KO-A, RJR-B

Barrett & Co. (6) AG, AG-Pr, ARU, BEY, BEY-Cv-Pr, BF, BF-Pr, EG, HMY,
HRT-A, HRT-B, NCM, TXL, WAL

Bebee, W, B, O. (3) AOW, AOW-V-Pr, AOW-v-Pr-Stmpd, AOW-v1-Pr, E, E-1-Pr,
B-1-Pr, MZ, OT, PCO

Berdan, J T. (6) AC, AC-Pr, CFG, GUX, GUX-Pr, NAD, RVB, RVB-4A, UD,
WM, WM-1-Pr, WY, WX-Pr,

Berg, Eyre & Kerr (10) ABS, DHI, DPS, JMP, POL-Pr, PRC, UV, UV-Pr,

Bl‘(?lélll‘s'r?n, Ned D (10) GRX, GS, RDL, SEN, SG, SG-Pr, SG-vi-Pr, SG-vi1-Pr,

Bishop, A. R (14) ASR, ASR-Pr, CSU, GB, GIS, GIS-Pr, MGX, PC, PC-Pr,
PF, RAY.

Bliss, Julius (8) UN.,

Blumenthal Bros. (8) AJ, CBD, CBN, CLL, HN, PCQ, SB, SB-Pr

Blumenthal, 8. B (11) BMT, BMT-Pr, HLN, IPX, KN, K8, TG, UX.

Bond, McEnany & Co. (16) ADD, AMS, CGR, DRS, MPO, MPO-i-Pr, MUN,
ROS, SNR, SNR-Pr, SYE, SYE-P1-w w, TCO, UM, UM-Pr, WLX-A, WLX-B,

Boulton (Howard) & Co (11) AME, PF—, RJR-B, SEQ-Pr, WHR, WZ, WZ-A

Bouvier, John V,, 8d (11) BMT, BMT-Pr, HLN, IPX, KN, K8, TG, UX.

Numbers in Parentheses refer to Post Numbers.
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STOCK EXCHANGE PRACTICES 7317

Bradford (J. C.) & Co. (16) AHS, HP@, SUH, SVG.

Bramley & Smith (10) B, BI, BI-Pr, CF, CTM, GIL, MV, N§, NY, PQ.

Bridgman, Bates & Co. (2) X.

Brmton & Co. (7) ABP, AH, CCO, CDP, CLU, CMR, DL, ICL, INU, IS, IS-Pr,
MM, SI, WHI,

Brown & Gruner (6) A, PSS, UD.

Brown (V. C.) & Co. (8), AC, AC-Pr, CFG, GUX, GUX-Pr, NAD, RVB. RVB-A,
UD, WM, WM-ii-Pr, WY, WX-Pr

Buchanan, G. B (6) OFG.

Cahn, J. G. (8) CEZ, ER, THO.

Callaway, Fish & Co. (9) JU.

Campbell (H. G.) & Co. (16) ADD, AMS, CGR, DRS, MPO, MPQ-i-Pr, MUN,
ROS, SNR, SNR-Pr, SYH, SYE-Pr-w.w., TCO, UM, UM-Pr, WLX-A, WLX-B.

Campbell, O 8 (3) BMR, HOO, LPT, SYZ, SYZ-A, TX, WA, WA-Pr-A,
‘WA-Pr-B.

—rreau & Snedeker (15) BOV, GH, KT, KT-Pr, UBO, WX.

Chauncey & Co. (5) BU, DQU-i-Pr, G, G-Pr, GQX, H, PCX, PR, PH,
PH-vi-Pr.n, PUY.

Clark (H. I) & Co. (12) BLW-Pr, BOS, CRT, CRT-Pr, BJ, BJ-Pr, GJ, HR,
HR-Pr, MR, PSL, PSL-Pr, SSU, SWA

Cohen & Streusand (1) AGL, AOY, DER-Pr, PB, ST-Pr.

Condon, B B. (14) AVC, BDM, MFI

Cone, Harold M (17) ACT, AMZ, BHL, CEH, CTY, D, LQ, MAF, MES,
PJ TF.

Conried, Richard G (9) BGG, CHC, ILR, ISD, TCL, TCL-Pr, TCR, TCR-cv-Pr.

Corlies & Booker (17) ACS, ISH, IT, KNX, LMS, LMS-Pr, MNS, RIL, UVX,
WSW, WSW-Pr.

Coultry, Edmund ¢ (8) DRU, GL, GL Spl, NX, UF

Cowen & Co. (4) AGM, NEO-A, SKW.

Danforth, C. B. (2) ART, BB-A, BB-B, CLQ, LW, LW-Pr-ww, LW-Pr-xw,
MOP, MOP-Pr, NBH, NBH-Pr, UP-Pr, YWW-A, YWW-B,

Davis (Fellowes) & Co (16) ADD, A—, CGR, DRS, MPO, MPO-I-Pr, MUN,
ROS, SNR, SNR-Pr, SYR, SYE-Pr-ww TCO, UM, UM-Pr, WLX-A WLX-B.

de Cordova (Cyril) & Bro (11) ALR, ALR-Pr, CRX, DG, DG-I-Pr, DG-II-Pr,
DS, DS-Pr, EGK, HI, HI-Pr, IMN, LEH, LEH-Pr, LOR, LV, Z.

de Cordova, B (11) ALR, ALR-Pr, CRX, DG, DG-I-Pr, DG-II-Pr, DS, DS-Pr,
HGK, HI, HI-Pr, IMN, LEH LEH-Pr, LOR, LV, Z

Delafield & Frothingham (8) AJ, CBD, CBN, CLL, HN, HN-war, PCQ, SB.

Dempsey, J (17) CPL, CPL-Pr

D(il’a%XG J (14) AKO, AMM, AMM-P1, BGS BGS-I-Pr, GF, LAM, LEM,

Douglas (FF H) & Co (7) ACD, ACD-Pr, FT, PAK, SO-Pr-ww.

Drake Bros (9) ALT, ALT-Pr, FS, FS-Pr, GIV, GIV-Pr-ww, IL, IL-Pr,
PST-Pr, RSY, S, SCH, V, V-Pr

Dreyfus, Herbert M (2) CWH, GNL, GTE, STU

Duff (J. Robinson) & Co. (16) DN, NAV

Hckstein, Alfred (11) AR, AR-Pr, AR-VI-Pr, BC, GLN, SA, TV, TV-Pr, TV-N,
TV-Pr-N, UZ

En'}?Rch, Wm J (2) A, A-Pr, DEM, ELB, FI, LF, NGL, PRL, PW, SUB, WR

~Pr.

Hhas (Albert J.) & Co. (8) CP, CP-N

Ely & Son (10) DH, GRR, KLV, RU, RU-I-P1, SDH, SDH-Pr

Engel & Co. (8) CFM, CMF-Pr, EPU, EPU-Pr, EPU-Pr-ww, MB, PX(C, PXC-Pr,
SUN, THM, ULB

Feitner (@ F.) & Co (2) BEM, GGZ, HMT

Feuchtwanger, Austin J (1) PP, PP-B, SKL, WAC

Filer & Co. (1) ASV, ASV-Pr, BWC, HMO, PB, ST-Pr, ZE

Finch, Wilson & Co (14) ASR, ASR-Pr, CSU, GB, GIS, GIS-Pr, MGX, PC,
PC-Pr, PF, RAY

Foster & Friede (16) ACN, ACON-Pr, BTY, DMS, GHR, GHR-Ct, GSW, ISS,
NAS, NTY, RBC, RBC-Pr, WB, WB-Pr

Frankel (J. D) & Co. (2) A, A-P1, AGS, DEM, ELB, FI, LF, NGL, NYK,
PRL, PW, SUB, WR, WR-Pr

Numbers 1n Parentheses refer to Post Numbers
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Fransiol, & Wilson (14) BRY, BRY-Pr, CIT, CIT-war, CIT-war-stmpd, CIT-
COv-Pr, OIT-6%-Pr, MMC, PTY.

Fried (Albert) & Co (7) ADN, AD—, HLL, MMW, MMW-Pr, "NPX, POR,
SL@, SLG-Pr, SLG-Cv-Pr, UCB, ZA, ZA-Pr

Fuller (A. L) & Co (14) BKX, CVD, LB, LOR-Pr, MCG, TB, TB-A, TBS-A,
TBS-B, TBS-C, UC, UC-Pr, UDS-A, UDS-Pr

Gaines & Co. (1) BUD, DOS, FWS, GPV, KMB, MLL, MLL-Pr, RGO

Gilbert (Clinton) & Co. (1) EL-Pr, EL-VI-Pr, MMX, UVV

Gimbel, Louis 8, Jr. (17) APP

Goadby (W. H) & Co (11) AFX, AKL, AU, AU-Pr, GW, GW-Pr, INS, LO,
PHO, PQS, PQS-Ct, S8, SS-Pr.

Goldman, H, Jr. (14) CLO, CLO-Ct, OHO, UW

Goldsmith, H W. (10) APW, ARZ, BS-Pr, CGG, CGG-Pr, LMW, MAQ, SSY.
SSY-Pr, WAG-Pr

Greenia, J. B, (17) ABN, RY, RY-Ct

Gniffen, C. (3) BT, CIK, CTX, MAR, MRT, WAR

Gwynne, Arthur (3) AYY

Gwynne, W. Lee (3) AYY

Harris & Fuller (1) IN, IN-Pr, UAF, UAF-Pr

~—rt (Neville Gordon) & Co (17) AAC, FST, GNW-N, GNW-Pr, GRS, LQT,
PTH, PTH-A, TNI, WWY

Hatch, B. 8§ (11) AR, AR-Pr, AR-vi-Pr, BC, GLN, SA, TV, TV-Pr, TV-N,
TV-Pr-N, UZ

Hedge & Elhs (13) AIN, AUA, BUZ, BUZ-Pr, FIR, FIR-Pr, HOF-Pr, MRW,
NRY-Pr, SSH, TES, UFG

Henderson (Charles F.) & Sons (15) BEX, KOR, KOR-Ct, PSU, TKR

Holgg, OIi‘I(lllderhﬂl & Co. (17) CH, CHK, CO, CPL, CPL-Pr, CUX, HM, MS,

Holmes (J. H.) & Co (9) J

Homans & Company (9) AE, BO, BO-Pr, J, PU, USX, WF.

Hume & Benedict (6) ARR, GI, GI-Pr, KSU, KSU-Pr, NA, NA-Pr, NAE-Pr,
NNY, PAR, PDO, WNO, WNO-Pr

H.uUn‘J?P& Thompson (10) ABS, DHI, DPS, JMP, POL, POL-Pr, PRC, UV,
OV-Pr

Hyde & Miller (4), C, GM

Hyman & Company (4) CI A, CI-B, CI-Pr, FLO, FLO-Pr

Hynes, John M (11) AR, ARPr AR-vi-Pr, GLN, SA, TV, TV-Pr, TV-N,
TV-Pr-N, UZ

Johnson, Leeds (10) ABK, AF, AF— FK, HK, TU

Jo‘hjnrgon, Seymour (9) BGW, GUC, GY, IKN, JJ, MW, NRC, NRC-Pr, PLT,

Jones, C Hyland (13) ASC, CAM, CEG, CFY, LOU, SK.

Joseph (Morris) & Co (8) BW, CUC, GK, GK-Pr, HW, NEB, PZ, PZ-Pr, W.

Kaqumia’nn, L (3) BMR, HOO, LPT, SYZ, SYZ-A, TX, WA, WA-Pr-A,
WA-Pr-B

Kerr & Armstrong (9) ADE, BGH, CSS, CW-Pr, FLT, GU, GU-Pr, IRU.

La Branche Co. (15) AFI, AFG, CWT MQ, RWE T, TP, UTX.

Leeds, Laurence C (16) HY‘B MCK MCK-Pr

Levis, C. (8) CR, CE-Pr, MSM, MSM-Pr, NSU, SBD, SBD-Pr.

Liberman & Stone (17) CDI, FTH, GLZ, PKT, SHO

Limburg, A. M. (18) GRY, GRY-Pr-ww

Livingston, Lows (1) PP, PP-B, SKL, WAC

Loewi (Mortimer W) & Co. (11) AFX, AKL, AU, AU-Pr, GW, GW-Pr, INS,
LO, PEO, PQS, PQS-Ct, SS, SS-Pr.

—well & Son (1) FHP, STX, HMW, X-Pr

Luber & Shaskan (17) AWY, BCK, CNR-A, CNR-B, COT, MAB, PIT, UEL

Lummis, John M. (§) FWC, FWC-Pr

Lyon, Cecil (15) BOV, GH, KT, KT-Pr, UBO, WX

MeClave & Co. (1) AWW, AWW-1-Pr, BDO, DD, DD-D

McDermott (Peter P.) & Co (4) CAD, CAD-Pr, CDH, COS, HHN, HHN-Pr.

M%llliadeWamwnght & Luce (9) AHP AUZ EGM-A EGM-B MA, PPI,

B, S
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Maloney (Peter J) & Co (6) DRU, GL, GL-Spl, NX, UF

Marks, Biic H. (11) AFX, AKL, AU, AU-Pr, GW, GW-Pr, INS, LO, PRO, PQS,
PQS-Otf, S8, SS-Pr.

Mayer, C. O, Jr. (11) BMT, BMT-Pr, HLN, IPX, KN, K§, T®@, UX

Mayer, Ferdmand (17) AAC, FST, GNW-N GNW Pr, GRS, INR, LQT, PTH,
PTH-A, TNI, WWY.

Mechan (M J. ) & Co (12) ARC, CCU-Pr, CUB, CX, FJ, ILM, INQ, JC, KLO,
KLO-Pr, LNP, MMP, NCR, R, R-Pr-B, RBP RPB Pr RKO, ULA.

Melson, Ralph (2) ART BB-A B— OLQ, LW, LW- Pr-w w., LW-Pr-x.w, MOP,
MOQOP-Pr, NBH, NBH-Pr UP-Pr, WYY-A WYY-B

Miller & Dodge (17) GAC, MOL

Mller & Dodge (80) ABK-Pr, ABN-Pr, ABS-Pr, ABY-Pr, ACB, ACL, ADD-Pr,
ADO, ADT-Pr, BE-Pr, AFG-Pr, AFW-v1-Pr, AGN-Pr, AGS-Pr, AKL-Pr, ALM,
:MX, AN, AN-Pr, ANC, ANO-A, ANR, APW-Pr, AQS, ARR-Pr, AST-Pr,

SU, AY.

B-Pr, BB-Pr, BBL, BBL-Pr, BCH, BDM-Pr. BE, BEY-Pr, BFQ-Pr, BG-Pr,
BHB-Pr, BH-D, BKM-Pr, BKR, BKR-Pr, BKU, BKU-Pr, BLR-Pr, BNK-Pr,
BOV-Pr, BR, BR-Pr, BW-Pr, BY, BY-Pr.
OBR-Pr, CC-Pr, CCL, CCL-8tmpd, CF-Pr, CFG-Pr, CFY-Pr, CGR-P-Pr-w.w.,
CGR-P-Pr-x w, CGR-vii-Pr, CHA, CHL, CHS-vi1-Pr, CHS-vu-Pr, CHT, CIL-Pr,
CIT-vu-Pr, CKO, CKO-Pr, CLO-Pr, CLU-Pr, CMO-Pr, CMO-1-Pr-x w, CMO-i-
Pr.w w., CMO-Pr-B, ONV, CO-Pr, CPU, CRW, CRW-Pr, CSA, CSC-Pr, CSS-A,
CS8U-Pr, CTM-Pr, CTY-Pr, CUZ, CWW-Pr, CVD-Pr, CX-1-Pr, CX-1u-Pr, CORN
HXCHANGE BANK.
DB, DET, DET-Pr, DHO-Pr, DHS, DPS-Pr, DRS-Pr
EH-Pr, EK-Pr, EL-LXX-Pd, EL-F-P4d, ELO-Pr, EMP, EP, EXY
F¥FL, FFL-Pr, FHP-Pr, FI-Pr FIS-P1, FJ-Pr, FK-1-Pr, FK-cv-1-Pr, FK-u-Pr,
FKM-Pr, FL-P-Pr, FL-u-Pr, FLT-Pr, FV, FW, FW-Pr, FIFTH AVE, BANK,
FIRST NAT'L BANK
GBG-Pr, GGN-Pr, GGS-vn-Pr, GGS-viu-Pr, GH-Pr, GHM-Pr-ww, GHM-
Pr-xw GJ-Pr, GLN-P-Pr, GN, GNP, GPI, GPI-Pr, GRS-Pr, GS-Pr, GSW-Pr,
GSX, GY-Pr
HAR, HAR-Pr, HIP, HK-Pr, HKM-Pr, HMW-Pr, HN-Pr, HNA-Pr, HPC-Pr,
HWA, HWA-Pr-A
IA, ICR-Pr, IKN-Pr, IL-LL, IMY-Pr, INR-Pr, IP-Pr, IR-Pr, IRC, IRC-ct,
IRC-Pr, ISD-Pr-x w., ISD-Pr-ww
JL-Pr, JL.O, JMP-Pr.
KDS-Pr, KG-Pr, KK-1-Pr, KK-viu-Pr, KLL-Pr, KLT-Pr, KNX-Pr, KOC.
LG-Pr, LL-Pr, LO-Pr, LPT-Pr, LT-Pr-A, LT-Pr-B
MAPF-Pr, MAH, MAN-gtd, M & B-Pr, MC, ME, MGX-Pr, MK-Pr, MN,
MN-Pr, MNO, MNS-Pr, MNU, MNU-P1, MRY, MRY-B, MRY-Pr, MSM-LL,
MT-Pr, MY-Pr
NFK-Pr, NL, NNX, NOX, NRT-Pr, NSC-Pr, NSM-vi1-Pr, NSM-vu-Pr, NST,
NST-Pr, NWT, NX-Pr, N Y. & TRUST CO (BANK OF).
OM, OM-Pr,, OPX, OPX-Pr, OT-Pr, OTU, OTU-Pr
PAC, PAC-Pr, PCX-1-Pr, PCX-n-Pr, PFK-Pr, PFN-Pr, PFS, PG-Pr, PH-v-Pr,
PJ-Pr, PMY, PPT-Pr PQ-Pr, PQR, PSU-Pr, PT, PTT. PTT-Spl, PUN-Pr,
PUYX-Pr, PV, PV-Pr, PXY-Pr, PYA-Pr
RDM, RIS-1-Pr, RJR, RNS, RR-1-Pr, RSH-Pr, RVB-Pr
SAF-vi-Pr, SAF-vu-Pr, SBM-Pr, SCH-Pr, SH, SHO-Pr, SLS-Pr, SNU-Pr,
SPP, SST, SST-Pr, STA STU-Pr, SUN-Pr
TF-Pr, TWC-Pr, TXY, TY-Pr
UBO-Pr, UBP, UDY, UDY-Pr, UE, UNX-Pr, UVP-Pr, UVV-Pr, UVX-Pr
UW-Pr, U S8 TRUST
VE-vi-Pr, VK VK-Pr, VK8, VKS-Pr, VRT, VRT-Pr, VX, VX-Pr
WAR-1-Pr, WAR-cv-Pr, WBS -Pr, WC WC-ct, WDA, WEP-A WHP-vi-Pr,
WEP-vn-Pr, WPP-vi-Pr, WPP-vui-Pr, WX--Pr.,
XA-Pr.
XYC-Pr

—nahan, M E (2) A, A-Pr, DEM, ELB, FI1, LF, NGL, PRL, PW, SUB, WR,
WR-Pr.

Moore (D. T.) & Co. (5) ABI, ABI-Pr, GTY, IR, IRT, IRT-cd, KRT, NRT,
RD, RIS, UFQ, UFO-Pr, XA, YC

Numbers in Parentheses refer to Post Numbers

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



7320 STOCK EXCHANGE PRACTICES

Morgan, Howland & Co. (11) AFX, AKL, AU, AU-Pr, GW, GW-Pr, INS, LO,
PEO, PQS, PQS-ct, 88, SS-Pr.

Morris & Company (16) CK, CK-Pr, FMT, GRD, IRY, MSX, NSC, PSY, PVX,
SIM, VAD, VAD-Pr

Mogs, Ferguson & Kerngood (8) CFM, CFM-Pr, EPU, EPU-Pr-ww, RPU-Pr,
MB, PXC, PXC-Pr, SUN, THM, ULE

Muir (John) & Co (6) HX, HX-Pr

Nash & Company (9) BDL, CW, CW-Pr, NSS, PFN, WD-B, WD-Pr.

Nash, Cloud & Isaacs (8) AMU, EVY, HH, WXY, AFW-Pr, AFW-ii-Pr

Neilson & O’Sullivan (7) N, N-Pr

Nicholas, H 1. (2) CWH, GNL, GTE, STU

Norris, Alfred I, (1) CFF, DER-Pr, ST.

Vorton, E L. (13) CMO, CMO-A, LL, MOK, MPS, MRR, MRR-Pr, MRR-11-Pr,
MRR-P-Pr, SRM

Jnativia, J. V, Jr (6) DO, HMY, TX— TXL-0ld

Palmer & Co (8) ABI, ABI-Pr, GTY, IR, IRT, IRT-¢d, KRT, NRT, RD,
RIS, UFO, UFO-Pr, XA, YC

Patton, C. H. (7) AB, AW-ct, AW-vi-Pr, DGR-Pr, MAN-MG, TY, WKM,

Pelzer, B H & F W. (14) BKX, CVD, LB, LOR-Pr, MCG, TB, TB-A, TBS-A,
TBS-B, TBS-C, UC, UC-Pr, UDS-A UDS-Pr.

Perkins & Righh (2) OW, TUX, U, U-Pr

Reynolds & Company (16) KK, RLM, THR, TST, TST-Pr, WXK

Rheinstein, § (14) AKO, AMM, AMM-Pr, EGS, EGS-I-Pr, LAM, LEM, P, PX.

Richards & Co (8) AFW

Richards & Heffernan (6), ARR, GI, GI-Pr, KSU, KSU-Pr, NA, NA-Pr,
NAE-Pr, NNY, PAE, PDO, WNO, WNO-Pr

Roberts & McAleenan (9) CW, CW-Pr.

Roluns (B. C.) & Co. (5) ABI, ABI-Pr, GTY, IR, IRT, IRT-cd, KRT, NRT,
RD, RIS, UFOQ, UFO-Pr, XA, YC

Roth (B. H) & Co. (2) AGS, NYK.

Russell, Marshall H. (6) DRU, GL, GL-Spl, NX, UF.

Rutherfuid, John (8) AJ, CBD, CBN, CLL, HN, HN-war, PGC, SB.

Salomon (F. L) & Co (17) ACT, AMZ BHL, CEH, CTY, D, 1Q, MAF,
MES, PJ, TF.

Salomon, L. G. (17) AEN, RY, RY-ct.

Samuels & Kornblum (6) CLZ, MYR, PPX, SCX, TTC.

Sartorius & Smith (10) BNK, COG, DTE, FPX, LBO, NFK, NSX, RR, RR-1-Pr,
RSA, WPU, WPU-Pr-A, WPU-Pr-B. N
Schafer Brothers (3) AYY, AYY-Pr-ww-xxx, AYY-Prxw, AYY-Pr-ww-x1,

BLR, B, E-i-Pr, B1i-Pr, MZ, OPS, OT, PCO, UBS, UBS-Pr, YA

Schafer, Myron (4) CI-B, SX, UNX.

Scheuer (A. L) & Co (5) MGL-Pr, NKP, NKP-Pr, RI, RI-vi-Pr, RI-vii-Pr

Scholl (T. F.) & Co. (3) SW, TA.

Scholle Brothers (1) EL-Pr, EL-v1-Pr, MMX, UVV.

Seeley, N. 8. (6) RVB, RVB-A, UD, WM, WM-i-Pr

Shea, Frank A. (1) AWW, AWW-1-Pr, BDO, DD, DD-D

Sheridan, J. E (3) ACF, AS, M—, MYG, MYG-Pr-ww, MYG-i-Pr, OST,
OST-P-Pr, TDX.

Siegel & Co. (12) BLW-Pr, BOS, CRT, CRT-Pr, EJ, EJ-Pr, GJ, HR, HR-Pr,
ILS, MR, PSL, PSL-Pr, SSU, SWA, WBS.

Smmmons (B. H H) & Co. (7) MM

Smith & Gallatin (14) ALO, ALO-Pr, CN, MOO, NW, NW-Pr, PPT, RV-Pr,
SD-A, SD-B, SLS, SVL.

Smith, B D. (6) RVB, RVB-A, UD, WM, WM-1-Pr.

Sneckner & Heath (15) BOV, GH, KT, KT-Pr, UBO, WX.

Somers, Arthur G. (3) AOW, AOW-v-Pr, AOW-v-Pr-Stmpd, AQW-v1-Pr,
AYY-AYY-Pr-w.w xxx, AYY-Prxw, AYY-Pr-w w.-x!, BLR, B, B-i-Pr, E-{i-Pr,
MZ, OPS, OT, PCO, UBS, UBS-Pr, YA

Sonn, Herbert H. (8) NPT.

Spear, Harold (16) ACC, ACC-Pr, SAF.

Spears, C, B, (11) BK, TWC, UX-A, UX-P-Pr
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Spero & Co (7) ALL, BST, CCK, CCK-Pr, CMM, EH, FLZ, OV, OV-Pr, SMS,
UGIL.

—garn (Leopold) & Co (9) BGG, CHOC, ILR, ISD, TCL, TCL-Pr, TCR, TCR-
¢cv-Pr

Stackpole& Buchanan (7) CPC, CPC-Pr, KDS, KG, SHU, UGI, UGI-Pr.
Stern & Lowitz (14) ABY, BQT BQT-Pr GVZ GVZ—A HPT, MTC, OF, OF-
cv-Pr, OF-P-Pr-ww, PUG, RSH
Sternberger, H 8 (5§) AL, GRC, MOR, PDG, PDG-Pr, PO, WL, WL-Pr.
Stevens & Legg (15) BV, CAH, DK, DK-Pr, EK, F, GOR, GOR-i-Pr, HO,
MOS, NPL, PXY, SV, WXC, YB, YB-Ct-Red, YB-Ct-Blue
Stewart & Company (3) AQOW, AOW-v-Pr, AOW-v-Pr-Stmpd, AOW-v1-Pr,
DGL, WCO, YG
Stokes, Hodges & Co (6) DRU, GL, GL-Spl, NX, UF
Stgne (R. T.) & Co (8) AWC, CG, CG-Pr, CG-V-Pr, GGO, SNI, SNI-Pr, SZ,
Z-Pr.
Strassburger, Perry B (9) AHP, AUZ, EGM-A, EGM-B, MA, PPI, PTE, SCE
Sumner & Hewitt (10) BNK, COG, DTE, FPX, LBO, NFK, NSX, RR, RR-i-Pr,
RSA, WPU, WPU-Pr-A, WPU-Pr-B
Sydeman Bros, (7) BVA, GRL-Pr, K—
Ta]},bot,RfAle;ry D. (14) ASR, ASR-Pr, OSU, GB, GIS, G18-Pr, MGX, PC, PC-Pr,
F, .
Tappin, Rose & Cammann (§5) BM, PO, SDT, WL, WL-Pr.
Tev%txg Company (8) AB:W, AFW-Pr, AFW-I1-Pr, AMU, EVY, HH, M, UN,

Thiele, W. (8) FN, FN-Pr, MX-i-Pr, MX-1-Pr, NPT

Travers & Clark (10) ADT, BS, BS-Pr.

Turner, Wallis S. (5§) NKP, NKP-Pr, RI, RI-n1-Pr, RI-vi-Pr

Tweedy, E. R. (14) AVC, BDM, MF1

Untermeyer, M F. (1) EL

Van Wyck & Sterling (4) PEG-Pr, PUB, PUB-v-Pr, PUB-v1-Pr, PUB-vii-Pr,
PUB-viii-Pr, SX,

Vaughan & Co. (5) CIM, OR, PA, RX, RX-Pr

Vogel, Arthur J. (8) GG-Pr, KKN, PDF-Pr, PET, SVE, UCL

Wagner, Stott & Co (16) NAX,

Watson, C. F, Jr. (2) K, PGM, PGM-Pr

W;;ek%s),I H. H (14) AKO, AMM, AMM-Pr, EGS, EGS-1-Pr, GF, LAM, LEM,

—, C. 8. (7) LNY

Weisl (Edwin) & Co (5) BGI, CIS, CV, BU, 1IP-A, IP-B, 1P-C, IP-Pr-N, 1PH,
JW, LG, LR, TAV.

‘Whitehead, B R (6) ACJ, AST, FDS, GG, JKS

‘Whitney (Richard) & Co (2) U, U-Pr

Wileox & Co. (15) BH, CDD, ELO, GGN, GGN-A, HSY, HSY-Pr, HSY-P-Pr,
LT, MCH, MQU, MUY, SCD, VA

Wilder, G. H (5) AL, GRC, MOR, PDG, PDG-Pr, PO, WL, WL-Pr.

Wilhams, Nicholas & Moran (4) ABN, ANO, BP, C, CJ, CJ-Pr, CRM, GM,
GM-Pr, ICR, JO

Worden & Low (2) X

Worrall, R P. (1) SC

Wright & Sexton (6) ENX, FO, GG-Pr, IRR, PDF, SVE, UCL

Young, Charles F (3) ACF, HPC, PUN, TDX

Y%ung,x T. 8 (14) AKO, AMM, AMM-Pr, EGS, EGS8-i-Pr, GF, LAM, LEM,

PX,
Zucixer, Arthur A, (1§) CNG, MHW, RDG, RDG-i-Pr, RDG-i1,Pr, SUX, SUX-Pr.
Zuckerman (Henry) & Co (2) K, PGM, PGM-Pr
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A
STOCKS
Abbrn Post Specialists
A (2) R W O'Brien, E F O’Brien, J G Hall, Harde & Elbs,
B H Roth & Co, W I Spiegelberg
A Pr (2) R W.O'Brien, E F O’Brien, J. G, Hall, Harde & Ells,
B H Roth & Co, W I. Spiegelberg
AAC (17 F Mayer, Neville G Hart & Co
AB (7) F H Douglas & Co
ABK (10) Leeds Johnson
ABK Pr (30) Miller & Dodge
ABN (4) Rhoades, Wilhams & Co.
ABN Pr (30) Miller & Dodge
ABP (7) B H Brintoa, W C Morck, E H H Summons & Co,
V C Brown & Co, Alexander B Johnson
ABS (10) Hume & Thompson, ﬁerg, Eyre & Kerr
ABS Pr (30) Miller & Dodge
ABY (14) Alhson Stern & Co
ABY Pr (30) Miller & Dodge
C (6) Brown & Gruner, V. C Brown & Co, Alexander B
Johnson
AC Pr (6; V C Brown & Co
ACD §7 F H Douglas & Co
ACD Pr 7> F H Douglas & Co
ACF (12) Wnght & Sexton, A J Vogel
ACJ (4) E R Whitehead
ACL (30) Milter & Dodge
ACN (16) ¥ V Foster & Co, Leo Friede, Harry Anderson
ACN Pr (16) F V Foster & Co, Leo Friede, Harry Anderson
ACS (17) Corhes & Booker
ACT (17) Granberry & Co , Sydeman Bros
ADD (16) Fellowes Davis & Co, H G Campbell & Co.
ADD Pr (30; Miller & Dodge
ADE (9) Kerr & Armstrong, J T Donohue
ADN (7) Albert Fried & Co, Charles E Clapp, Jr.,, Howard F
Hickie Andrews, Posner & Rothschild
ADO (30) Miller & Dodge
ADT (10) Travers & Clark, W R K Taylor & Co.
ADT Pr (30) Maller & Dodge
AE (9; Homaus & Co
AE Pr (30) Maller & Dodge
AEN (17) Granberry & Co, Sydeman Bros
AF (10) Leeds Johuson
AF Pr (10) Leeds Johnson
AFG (15) La Branche & Co, J V Dunne & Co, F. X. Deery,
E M Bloch
AFG Pr (30) Miller & Dodge
ATFI (15) La Branche & Co, J V Dunne & Co, F X. Deery,
E M Bloch
AFP (8) Lows Gimbel & Co
AFW (8) Tefft & Co
AFW Pr (8) J K Cloud, Tefit & Co
AFW VI Pr (8) J K Clound, Tefft & Co
AFWII Pr (8) J K Cloud, Tefft & Co
AFX (10) Mcgggn, Howland & Co, Enic H Marks, W. H. Goadby
o
AG (6) Barrett & Co
AG Pr (6) Barrett & Co
AGL (30) Miller & Dodge
AGM (14) Cowen & Co
AGS (2) B H Roth & Co, W I Spiegelberg
AGS Pr (30) Mller & Dodge
AH () B H Brinton, W C Morck, E. H H, Simmons & Co.
AHC (13) Adler, Coleman & Co
AHC Pr (18) Adler, Coleman & Co.
AHD (13) Adler, Coleman & Co.
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STOCKS8—Contimued
Abbrn Post Specialists
AHP (9) McWilham, Wainwright & Luce, E R Tweedy
AHS (15) Barbee & Co
AIN (156) Hedge & Price
AJ 9 J &TC Donohue, Kerr & Armstrong, Callaway, Fish
0
organ, Howlan o, Enc arks, W. H. Goadby
AKL (10)M&CH1d&CE H Marks, W. H. Goadb
0
AKL Pr (30) Miiler & Dodge
AKO (14) S Rhemstein, H H Weekes, T. S Young, N. Gunn
AL (5) G H Wilder, H 8 Sternberger, Tooln & Co
ALL (7) Spero & Co
ALM (30) Miller & Dodge
ALO (14) Smith & Gallatin
ALO Pr (14) Smith & Gallatin
ALR (11) Cy’f‘ﬂ de (Eordova & Bro, C H Murphey & Co, C H.
1€r10
ALR Pr (11) Cyril de Cordova & Bro, C H Murphey & Co, C H.
Thienot
AM A (13) Adler, Coleman & Co
AM B (13) Adler, Coleman & CoM
AM Pr (13) Adler, Coleman & Co.
AMD Pr (13) Adler, Coleman & Co
AME (11) H Boulton, D S Jackson
AME CT (11) H Boulton, D S Jackson
AMM §14; S Rehinstein, H H Weekes, T. S Young, N. Gunn
AMM Pr 14) S Rheinstem, H H Weekes, T S Young, N Gunn
AMS (16) Fellowes Davis & Co, H G Campbell & Co
AMU (8) J K Cloud, Tefft & Co
AMX (30) Miller & Dodge
AMZ 17 Glanberr%& 0, Sydeman Bros
ANC (30) Miller & Dodge
ANO (4) Rhoades, Williams & Co
ANO A (30; Miller & Dodge
AOW (3) F J Connelly & Co , Stewart & Co.
AOW V Pr (8) F J Connelly & Co, Stewart & Co.
AOW VI Pr (3) F J Connelly & Co Stewart & Co
AQY (1) Gaines & Company
APP (8 Lowus Gimbel & Co
APW élO) H W Goldsmith & Co
APW Pr 30) Miller & Dodge
AQS 530) Miller & Dodge
A 11) E 8 Hatch, J M, Hynes, A Eckstein
AR Pr éll) A Ecksten, E S Hateh
AR VI Pr 11) A Eckstemn, E S Hatch
ARC (12 M J Meehan & Co
ARH (14) Spear & Leeds
ARH Pr (30) Miller & Dodge
ARR (80) Miller & Dodge
ARR Pr (30) Miller & Dodge
ART (30) Miller & Dodge
ARZ (10) H W Goldsmmth & Co
A8 (3) James Sheridan
ASC (16) C H Jones
ASR (14) Finch, Wilson & Co, A R Bishop
ASR Pr (14) Finch, Wilson & Co, A R Bishop
AST (4) E R Whitehead
AST Pr (30) Mller & Dodge
ASU (30) Miller & Dodge
AT §13) Adler, Coleman & Co
AT B 13; Adler, Coleman & Co
AT Pr (13) Adler, Coleman & Co
AVC ) M(ﬁWﬂllam, Wainwright & Luce, E. R. Tweedy, R. V.
15¢c0€
AW CT (7) P B Leavitt, Benjamin, Hill & Co.
AW VI Pr (80) Miller & Dodge
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STOCKS—Continued
Abbrn Post Specialists
AWC 3) H(iv;lvard R Stone, Bond, McEnany & Co, David V.
orrs
AWW (1) Shea & McMannus
AWW I Pr (1) Shea & McMannus
AWY (17) H I Luber
AX (1) Brumley & Anderson
AY (30) Miller & Dodge
AYY (3) W Lee Gwynne
AYY Pr WW (8) A G Somers, Leonard Schafer
AYY Pr XW A G Somers, Leonard Schafer

AYY Pr WWXL (3) A G Somers, Leonard Schafer
B

B (11) C O Mayer, Jr., S B Blumenthal, J V Bouvie1, 3d,
F Dietrich & Co

BPr (11) C O Mayer, Jr, S B Blumenthal, J. V. Bouvier, 3d.,
F Dietrich & Co

BB A (2) H Hirschberg, H Schwartz, Jackson & Curtis

BBACT (2) H Hirschberg, H. Schwartz, Jackson & Curtis

BB B (2) H Hirschbert, H. Schwartz, Jackson & Curtis

BB BCT (2) H Huschberg, H Schwartz, Jackson & Curtis

BB Pr (30) Miller & Dodge

BBL (30) Miller & Dodge

BBL Pr (30) Miller & Dodge

BC (11) A Eckstemn, E 8 Hatch, J. M Hynes

BCC (13) Adler, Coleman & Co

BCH (30) Muller & Dodge

BCK (17 H 1 Luber

BDL (9) Nash & Co

BDM 9) McHWﬂham, Wamwright & Luce, E R Tweedy, R V.

18¢0€

BDM Pr (30) Mller & Dodge

BDO (1; Shea & McMannus

BEX (15) C F Henderson & Sons

BEY (6) Barrett & Co

BEYCVPr (6) Barrett & Co

BEY Pr (30) Muller & Dodge

BG Pr (30) Mller & Dodge

BGG (9; R G Conned, Leopold Sgngam & Co

BGH (9) Keir & Armstrong, J T Donohue

BGI (5) Shuman & Co, Edwin Weisl & Co

BGS (30) Miller & Dodge

BH (15) Wileox & Co

BH D (15) Wileox & Co

BHB Pr (30) Miller & Dodge

BHL (17) Granberry & Co, Sydeman Bros

BI (11) Bramley & Smith, Benjamin & Ferguson, A Gwynne,
V H Brown

BI Pr (11) Bramley & Smith, Benjamin & Ferguson, A Gwynne,
V H Brown

BK (11) C B Spears

BKR (30) Miller & Dodge

BKR Pr (30) Miller & Dodge

BKX (14) B H & F W Pelzer

BLW Pr (12) Siegel & Co

BM 5) G. Wilder, H S Sternberger, Toolin & Co.

BMR (3) O 8 Campbell, Leo Kaufmann, Schafer Bros.

BMT (11) C O Magyer, Jr, S B Blumenthal, J. V Bouvier, 3d,
F Dietnich & Co

BMT Pr (11) C O Mayer, Jr, S B Blumenthal, J. V Bouvier, 34,
F Dietrich & Co

BMY (10) Hume & Thompson, Berg, Eyie, Kerr

BNK (10) Hewitt, Lauderdale & Co
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STOCKS—Continued
Abbrr Post Specialists
BNK Pr (30) Miller & Dodge
BNL (8) Brandenburg & Co
BNU (13) Adiler, Coleman & Co
BO §9) Homans & Co.
BO Pr 9) Homans & Co
BOR 9 E &CCAnness, W Hirshon, 8. Johnson, W H. Goadby
o
BOS (12) Siegel & Co.
BP (4) Rhoades, Wilhams & Co
BQT (14) Alhson Stern & Co
BQT Pr (14) Alhson Stern & Co
BRY §14) Fransioll & Wilson
BRY Pr 14) Fransioli & Wilson
BS §10) Travers & Clark, W R K Taylor & Co
BS Pr 10) H W Goldsmth & Co
BST (7) Spero & Co
BT 3 Griffen
BTY A (16) F V Foster & Co, Leo Friede, Harry Anderson
BU (5) Chauncey & Co
BUD (1) Gaines & Company
BUZ }14) Fransioh & Wilson
BUZ Pr 14) Fransioli & Wilson
BV (13) Stevens & Legg, B L Mensch, Filer & Co
BVA (17) Granberry & Co, Sydeman Bros
BW (8) Morrs Joseph & Co, W. P Blagden
BW Pr (30) Miller & Dodge
BWC (1) Lowell & Son
BY (7 F H Douglas & Co
BY Pr (30) Miller & Dodge
C
C (4) Rhoades, Wilhams & Co, Hyde & Bach, Miller &
McVickar
CA (4) Rhoades, Williams & Co
CAD (4) Peter P. McDermott & Co
CAD Pr (80) Miller & Dodge
CAH (13) Stevens & Legg, B L Mensch, Filer & Co.
CAM (16) C. H Jones
CBD §8) J Rutherfurd, Blumenthal Bros , M. Smith Davis
CBN 8) J Rutherfurd, Blumenthal Bros, M Smith Davis
CBR Pr (30; Miller & Dodge
CC (30) Miller & Dodge
CC Pr (33; Miller & Dodge
CCK (7) Spero & Co
CCK Pr (7) Spero & Co
CCL (30) Miller & Dodge
CCL STMPD (30) Miller & Dodge
CCU Pr (1) D L Norns
CDD (15; Wilcox & Co
CDH (4) Peter P. McDermott & Co
CDI (1'% H Liberman, 8 Stone
CDhP (7) B H Brinton, W C. Morck, E H. H Simmons % Co.
CE (8) C Levis
CE Pr (8) C Levis
CEG 216 C H Jones
CEH 17) Granberry & Co , Sydeman Bros
CEZ (6) Joel G Cahn
CF (11) C O Mayer, Jr, 8 B Blumenthal, J. V Bouwvier, 3d.,
F Dietrich & Co
CF Pr (30) Miller & Dodge
CFF (1) D L Norns
CFG (6) V. C Brown & Co
CFG Pr (30) Miller & Dodge
CFM (16) Moss, Ferguson & Kerngood
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STOCKS—Continued
Abbrn Post Specialisis
CFM Pr (18) Moss, Ferguson & Kerngood
CFY (16; C Jones
CFY Pr (30) Miller & Dodge
CG 3) H(‘i&varq R gtone, Bond McEnany & Co, David V.
orris
CG Pr 3) Hci&vard R Stone, Bond McEnany & Co, David V
orris
CG YV Pr (30) Miller & Dodge
CGG (10) H W Goldsmith & Co
CGG Pr (10) H W. Goldsmuth & Co.
CGR (16) Fellowes Davis & Co, H G Campbell & Co.
CGRPPrWW (80) Miller & Dodge
CGR P Pr XW (30) Miler & Dodge
CGR VII Pr (80) Miller & Dodge
CH (17) Byck & Lowenfels, M S Frnedlander, J. M. Adnan,
J DemBse(ir, Hoge, Underhill & Co.
CHA (30) Miller & Dodge
CHC (9 R G Conried, Leopold S mﬁarn & Co.
CHK (17) Byck & Lowenfels, M riedlander, J M Adnan,
J Dempsey, Hoge, Underhil & Co.
CHL 230g Miller & Dodge
CHS VII Pr 30) Miller & Dodge
CHS VIII Pr (30) Miller & Dodge
CIA (4) Van Wyck & Sterhng, Elder & Co, Hyman & Co,
J F Nick & Co
CIB (4) Van Wyck & Sterling, Elder & Co , Hyman & Co, J. F.
Nick & Co, Myron Schafer
CI Pr (4) Van Wyck & Sterhng, Elder & Co, Hyman & Co, J.'F.
Nick & Co
CIK (8) C Gnffen
CIL Pr (30) Miller & Dodge
CIM E5g Vaughan & Co
CIS 5) Shuman & Co, Edwin Weisl & Co
CIT (14) Fransioh & Wilson
CIT CV Pr (14) Fransioh & Wilson
CJ (4) Rhoades, Williams & Co
CJ Pr (4) Rhoades, Wilhams & Co.
CK (16) Morns & Co, C M. Fair, A P. Vesce
CK Pr (80) Miller & Dodge
CLL (8) J Rutherfurd, Blumenthal Bros, M Smith Davis
CLO 214 Henry Goldman, Jr.
CLO CT 14) Henry Goldman, Jr
CLO Pr (3G) Mller & Dodge
CL (80) Miller & Dodge
CL (7) B H. Brinton, W. C Morck, E. H H. Simmons & Co.
CLU Pr (80) Miller & Dodge
CLZ 2) HBngchberg’ H Schwartz, Jackson & Curtis, T H.
enton
CMO (16) E L Norton
CMO A (16) E L Norton
CMO Pr (30) Miller & Dodge
CMO Pr B (30; Miller & Dodge
CMO I Pr (30) Miller & Dodge
CMR (7) B H Brinton, R W P. Barnes, W. C. Morck, E H H.
Simmons & Co
CN (14) Carreau & Snedeker, Lew Wallace & Co, Smith &
Gallatin
CNG (15) A Zucker
CNI ( 1% Brumley & Anderson, M H. Vernon, Sartorius & Smith
CNI Pr (1) Brumley & Anderson, M H Vernon, Sartorius & Smith
CNR A (17) H I Luber
CNR B (17) H I Luber
CNYV 230) Miller & Dodge
CO 17) Byck & Lowenfels, M. S Frniedlander, J. M Adrian,

J Dempsey, Hoge, Underhill & Co.
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Abbra, Post
COoG (10)
COT a7
CP (8
CPC (D
CPC Pr D

CPL Pr an
cor g
CRT 512)
CRT Pr 212;
CRW 30

CRW Pr 530;
CRX 11

CSA 230;
CSC Pr 30

CSs (9
CSS CT (9
CSS A §30)
ot @
C8U Pr %30)
CTM 11)
CTM Pr (30;
CTY Pr 230)
CUB (1)
cux an
Cv (12)
Cw (9
e 8
cwtT (15)
o @
CWZ A %?)g
CX1IPr 30)
CXII Pr (30)
D 6)
., 8
DEM (30)
DER (12)
b
DET Pr (30;
DG 1

DGIPr (11
DG II Pr (11)
DGL (3)
DGR Pr (7
DH (10)

) H. I Nicholas, H M Dre]v)fus

STOCK EXCHANGE PRACTICES 7327

STOCKS—Continued

Speaahsts
Hewtt, Lauderdale & Co.
H I Lube

T
) A.J Ehas & Co.

Stackpole & Buchanan

Stackpole & Buchanan

Byck & Lowenfels, M S Friedlander, J M. Adnan, J.
Dempsey, Hoge, Underhill & Co.

Byck & Lowenfels, M 8. Friedlander, J M. Adrian, J.
Demgseg, Hoge, Underhill & Co

Engel 0.

Adler, Coleman & Co

Siegel & Co

Siegel & Co

Miller & Dodge

Miller & Dodge

C. H. Thieniot, Cynl de Cordova & Bros.

Miller & Dodge

Miller & Dodge

Kerr & Armstrong, J T Donohue

Kerr & Armstrong, J T Donohue

Miller & Dodge

Miller & Dodge

Finch, Wilson & Co., A R Bishop

Miller & Dodge

Bramley & Smith, Benjamin & Ferguson, A. Gwynne,
V. H. Brown

Miller & Dodge

D. T. Moore & Co, E C. Rollins

Granberry & Co, Sydeman Bros.

Miller & Dodge

D. L. Norris

Byck & Lowenfels, M 8 Friedlander, J M. Adnan, J.
Dempsey, Hoge, Underhill & Co.

M. J Meehan & Co,

Nash & Co, H T. Bushnell

Nash & Co

La Branche & Co, J. V.
F X Deery

Miller & Dodge

Adler, Coleman & Co
Adler, Coleman & Co.
Miller & Dodge

Miller & Dodge

Miller & Dodge

D

unne & Co., E. M. Bloch,

Barrett & Co

Shea & McMannus

Shea & M¢Mannus

Miller & Dodge

M J Meehan & Co

M J Meehan & Co

Miller & Dodge

Miller & Dodge

Cynl de Cordova & Bro, C H. Murphey & Co, C. H.
Thienot

Cynl de Cordova & Bro, C H Murphey & Co, C. H.
Thieriot

Cyril de Cordova & Bro, C H Murphey & Co, C. H.
Thieriot

F J Comnnelly & Co , Stewart & Co

P. B Leawnitt, Beajamun, Hill & Co , F. H. Douglas & Co.

Ely & Son

175541—84—pPT 15——58
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STOCK EXCHANGE PRACTICES

STOCKS—Continued

Specialists
Hume & Thompson
Miller & Dodge
Miller & Dodge
Miller & Dodge
Miller & Dodge

7) B H. Brinton, W. C. Morck, E. H. H, Simmons & Co.

Gaines & Company
Gaines & Company
J Robinson-Duff & Co, Wagner, Stott & Co.
J. Robinson-Duff & Co , Wagner, Stott & Co
Gaines & Company

) Brandenburg & Co.

Hume & Thompson, Berg, Eyre & Kerr

Miller & Dodge

Mualler & Dodge

Fellowes Davis & Co., H. G. Campbell & Co.

Miller & Dodge

Cyrl de Cordova & Bro, C H Murphey & Co., C. H.
Thierot

Cyrl de Cordova & Bro, C H Murphey & Co., C. H.
Thienot

Hewitt, Lauderdale & Co.

7) Albert Frnied & Co., Charles E. Clapp, Jr, Howard F.

Hickie, Andrews, Posner & Rothschild

E

A G BSomers, Leonard Schafer, W. E O. Bebee

A G Somers, Leonard Schafer, W E. O. Behee

A G. Somers, Leonard Schafer, W E. O. Bebee

Barrett & Co

Cynl de Cordova & Bro, C H Murphey & Co.,, C H.
Thieniot

S Rhewnstein, H H Weekes, T S Young, N. Gunn

S Rhemstein, H H Weekes, T 8 Young, N Guan

Spero & Co

Spero & Co

Siegel & Co

Miller & Dodge

Stevens & Legg, B L. Mensch, Filer & Co.

Miller & Dodge

M. F Untermeyer, Scholle Bros.

Scholle Bros

Scholle Bros

J. G Hall, Harde & Ellis, R. W O’Brien, E, F. O’Brien,
B H. Roth & Co., W I Spiegelberg

Wilcox & Co

Miller & Dodge

Adler, Coleman & Co

Wright & Sexton, A. J. Vogel

Miller & Dodge

Moss, Ferguson & Kerngood

Moss, Ferguson & Kerngood

Moss, Ferguson & Kerngood

Moss, Ferguson & Kerngood

Adler, Coleman & Co

Joel G. Cahn

Shuman & Co , Edwin Weisl & Co

J K Cloud, Tefft & Co

Miller & Dodge

F

Stevens & Legg, B L Mensch, Filer & Co.
Barbee & Co
E R Whitehead
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STOCKS—Continued

Post Specialists
(30; Miller & Dodge

%30 Miller & Dodge

l(g) Adler, Coleman & Co

H Roth & Co I8 1egelberg

@2 J G Hall, Harde&E&s . O’Bnien, E, F. O’Brien,

B. H. Roth & Co, W I Splegelberg
%30) Miller & Dodge
30) Miller & Dodge
(15) Hedge & Price
(15) Hedge & Price
(30) Muller & Dodge
(12) M J Meehan & Co
(30) Miller & Dodge
(13) Adler, Coleman & Co
%30) Miller & Dodge
30) Miller & Dodge
(30) Miller & Dodge

4) Van W ck & Sterlmg, Elder & Co., Hyman & Co.,

1ck & Co
(30) Ml]ler & Dodge
(9; Kerr & Armstrong, J T. Donohue
Miller & Dodge
7) Spero & Co.
(16) Morns & Co., C M Fair, A. P Vesce
(8; W. Thiele
(8) W Thiele
(12; Wright & Sexton, A J. Vogel
Hewtt, Lauderdale & Co
13) Adler, Coleman & Co
9) Raymond Sprague
9) Raymond Spr:
(17) F Mayer, ev111e G Hart & Co
%7) F. H. Douglas & Co
7 F H. Douglas & Co.
(17) H Liberman, S Stone
(30; Miller & Dodge
Miller & Dodge
(30) Miller & Dodge
5) J M Lummis
(30) Miller & Dodge
(1) Games & Company

G

(56) Chauncey & Co

(6) Chauncey & Co.
(38; %/Ialller &dDSodge

ymon prague

%9) Raymond Spra
(14) Finch, Wilson A R. Bishop
15) C. F. 'Henderson & éons

30) Miller & Dodge

14) S Rhemnstein, H. H. Weekes, T S Young, N. Gunn
(4) E R Whitehead
(12) Wnght & Sexton, A J Vogel
(15) Wilcox & Co
(15) Wilcox & Co
(15) Wileox & Co.

(1) Shea & McMannus
(13) Adler, Coleman & Co
(13) Adler, Coleman & Co.
(30) Miller & Dodge
(30) Miller & Dodge

(2) Hedberg & Koppisch, O. V. Hedberg
(15) Carreau & Snedeker, "Cecil Lyon, Sneckner & Heath

Federal Reserve Bank of St. Louis
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STOCK EXCHANGE PRACTICES

STOCKS—Continued

Post 8pecialists
530) Miller & Dodge
13) Adler, Coleman & Co
(30) Miller & Dodge
(16) F V Foster & Co, Leo Friede, Harry Anderson
(6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co
(6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co
(11) Bramley & Smith, Benjamin & Ferguson, A. Gwynne,
V H Brown
(9) McWilhiam, Wainwright & Luce, E R. Tweedy
(14) Finch, Wison & Co, A R Bishop
(14) Finch, Wilson & Co, A R. Bishop
(12) Siegel & Co
(30) Miller & Dodge
(8; Morns Joseph & Co, W P Blagden
Morris Joseph & Co, W P Blagden
(6) Peter J. Maloney & Co, Stokes, Hoyt & Co., M. H.
Russell, E C Coultry
(6) Peter J Maloney & Co, Stokes, Hoyt & Co., M H. Rus-
sell, E C Coultr,
(11) E 8 Hatech, J. M. Hynes, A. Eckstein
(80) Muller & Dodge
(17) H. Liberman, S Stone
4) R}%;)ac;gi, Wilhams & Co, Hyde & Bach, Miller & Mec-
1€
(4; Rhoades, Wilhams & Co
éll Arthur Barnwell & Co, D. 8. Jackson
30; Miller & Dodge
H I Nicholas, H M Dreyfus
(30) Mller & Dodge
(13) Stevens & Legg, B. L. Mensch, Filer & Co.
Stevens & Legg, B. L Mensch, Filer &.Co.
Miller & Dodge
(30) Mller & Dodge
Ganes & Company
Chauncey & Co
(5) G H Wider, H 8. Sternberger, Toolin & Co
30) Miller & Dodge
10) Ely & Son
17) F. Mayer, Neville G, Hart & Co
30) Miller & Dodge
10) N. D. Biddison
10) N. D Biddison
(10) Hewitt, Lauderdale & Co
(10§ Hewtt, Lauderdale & Co
N D. Biddison
(30) Miller & Dodge
(16) F V Foster & Co, Leo Friede, Harry Anderson
(30) Mller & Dodge
(30) Miller & Dodge
(6) D T Moore & Co, E. C Rollns
(9) Kerr & Armstrong, J T. Donchue
(9; Kerr & Armstrong, J T Donohue
56 V. C. Brown & Co
6) V C Brown & Co.
(14) Allison Stern & Co.
(14) Allison Stern & Co.
(10) Mor%an, Howland & Co, Enc H Marks, W H. Goadby

& Co
(10) Mgr%m, Howland & Co, Eric H Marks, W. H Goadby
)
9 E.CC Anness, W. Hirshon, 8 Johnson, W. H, Goadby &
)
(30) Miller & Dodge
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STOCK EXCHANGE PRACTICES

STOCKS—Continued
H
Abbrn. Post Specialists
H (58) Chauncey & Co
HAR €30 Miller & Dodge
HAR Pr 30) Miller & Dodge
HAT (80) Muller & Dodge
HAT PrWw (80) Muller & Dodge
HH A gS) J K. Cloud, Tefft & Co
HH 8) J K Cloud, Tefft & Co
HHN (4) Peter P McDermott & Co.
HHN Pr (4) Peter P McDermott & Co
HI (11) Cyl‘nh}x de 1_'Cordova, & Bro, C H. Murphey & Co., C H.
erio
HI Pr (11) Cyril de Cordova & Bro, C H Murphey & Co, C H.
Thieriot
HK (10) Leeds Johnson
HK Pr 530; Miller & Dodge
HKM 17) Byck & Lowenfels, M S Fredlander, J. M. Adrian,
J Dempsey, Hoge, Underhill & Co
HKM Pr (30) Miller & Dodge
HLL (7) Albert Fried & Co, Charles E Clapp, Jr., Howard F.
Hickie, Andrews, Posner & Rothschild
HLN (11) C O Mayer, Jr, § B Blumenthal, J. V. Bouvier, 3d,
F Dietnch & Co
HM (17) Byck & Lowenfels, M S Fnedlander, J. M Adrian,
J Dempsey, Hoge, Underhill & Co
HMO (1) Lowell & Son
HMT (2) O V Hedberg, Auerbach, Pollack & Richardson
HMW (1) Lowell & Son
HMW Pr (80) Miller & Dodge
HMY (6) Barrett & Co
HN (8) J Rutherfurd, Blumenthal Bros, M Smith Davis
‘HN Pr (80) Muller & Dodge
HN WARR (8) J Rutherfurd, Blumenthal Bros, M Smith Davis
HNA Pr 530) Mller & Dodge
HO 13) Stevens & Legg, B L Mensch, Filer & Co.
HO N (13; Stevens & Legg, B 1. Mensch, Filer & Co
HOF Pr 15) Hedge & Pnice
HPC 12) Wnight & Sexton, A J Vogel
HPC Pr 30; Miller & Dodge
HPG 15) Barbee & Co
HPT (14) Allison Stern & Co
HP (12) Siegel & Co
HR Pr (12) Siegel & Co
HSY (15) Wilcox & Co
HSY Pr (15; Wilcox & Co
w (8) Morns Joseph & Co, W P Blagden
HWA (12) Siegel & Co
HWAPr A (30; Miller & Dodge
X (6) John Mur & Co
HX Pr (6) John Mur & Co
‘HYB (14) Spear & Leeds
HZT (16) Vgagner, Stott & Co, J Robinson-Duff & Co.
I
ICL (7) B H. Brinton, W C Morck, E H. H. Stmmons & Co
ICM (13) Adler, Coleman & Co
ICR (4) Rhoades, Wilhams & Co
ICR Pr €30) Miller & Dodge
IGL 13) Adler, Coleman & Co
IGL P Pr (18) Adler, Coleman & Co
:I[I]%II\JJ (13) Adler, Coleman & Co.

9 E (? Anness, W. Hirshoa, S Johnson, W. H. Goadby &
o.
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IKN Pr (30)
IL (9;
IL Pr 9
IL LL (30)
ILN 1)
ILR (9;
ILS (12
IMN 11)
INR 7
INR Pr (30)
INS (10)
INU (7
IP Pr (30)
IPA (5)
IPB (5)
IPC (5)
IPPrN (5)
IPH (5)
IR (5)
IR Pr 230)
IRC 30)
IRC CT (30)
IRC Pr (30)
IRR (12)
IRT (5)
IRT CD (5)
IRU (9)
IRY (16)
I8 27)
IS Pr 7
18D 9
ISD Pr (30)
ISH (17)
188 élﬁ;
IT 17
J 9)
JC 12)
JKS8 4)
JL Pr 230)
JLO 30;
JMP 10
JMP Pr 30)
JO 4)
JW (5)
K 2)
KDS (30)
KDS Pr (30)
KG (7)
KG Pr (30
KK 8
KK Pr 8)
KKN (12)
KLL Pr (30
KLO Pr 12
KLT Pr 30)
KLV (10)
M 1)

o KMB
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STOCKS—Continued

Specialists
Miller & Dodge
%ymong gpra.gue
ymond Sprague
Miller & Dodge
Brumley & Anderson
R G Conned, Leopold Spigarn & Co.
Siegel & Co
Cyrl de Cordova & Bro, C H Murphey & Co., C. H.
Thienot
F. Mayer, Neville G Hart & Co
Miller & bodge
M?&rgém, Howland & Co, Eric H Marks, W. H. Goadby

0
B H Brinton, W C Morck, E H H. Simmons & Co
Miller & Dodge

Shuman & Co, Edwin Weisl & Co

Shuman & Co, Edwin Weisl & Co.

Shuman & Co , Edwin Weisl & Co

Shuman & Co , Edwin Wesl & Co

Shuman & Co , Edwin Wesl & Co

D T Moore & Co, E C Rolhns

Miller & Dodge

Muller & Dodge

Miller & Dodge

Miller & Dodge

Wright & Sexton, A J Vogel

Brandenburg & Co

Brandenburg & Co

Kerr & Armstrong, J T. Donohue

Morns & Co, C Fair, A. P. Vesoce

B H Brinton, W C Morck, E. H. H. Simmons & Co.
B. H Brinton, W C Morck, B H. H. Simmons & Co.
R. G Conried, Leopold Spimmgarn & Co.

Miller & Dodge
Corhes & Booker

F V Foster & Co
Myles & Keating, F

J

Homans & Co , Ware & Keelips

M J Meehan & Co

E R Whitehead

Miller & Dodge

Miller & Dodge

Hume & Thompson, Berg, Eyre & Kerr
Miller & Dodge

Rhoades, Williams & Co

Shuman & Co, Edwin Weisl & Co

K

H. Zuckerman & Co , Hedberg & Koppisch C. F, Watson
Jr, W Wallace Lyon & Co

Miller & Dodge

Miller & Dodge

Stackpole & Buchanan

Miller & Dod,

Reynolds & Co

Reynolds & Co

Wright & Sexton, A J Vogel

Miller & Dodge

M. J. Meehan & Co

Miller & Dodge

Ely & Son

Games & Company

Leo Friede, Harry Anderson
L. Salomon & Co.



Abbrn.
KN

KNX
KNX Pr

KO A
KOC

K8
KS8U
KSU Pr
KT

KT Pr

KW A
KwWB
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STOCKS—Continued

Post Specialists
(11) C O Mayer, 1, S B Blumenthal, J. V. Bouvier, 3d ,
F Dietnch & Co.
517 Corlies & Booker
17) Corlies & Booker
211) Arthur Barnwell & Co, D 8 Jackson
11) Arthur Barnwell & Co, D S Jackson
(30% Miller & Dodge
(8 J S Bach
(11) C O Mayer, Jr, S B Blementhal, J V. Bouvier, ed,
F Dietrich & Co
(6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co
(6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co
(15) Carreau & Snedeker, J J Ahern, Cecil Lyon Sneckner
& Heath, McGough & Schuman
(15) Carreau & Snedeker, J J Ahern, Cecil Lyon, Sneckner
& Heath, McGough & Schuman
(13) Adiler, Coleman & Co
(18) Adler, Coleman & Co

L

§14) S Rhemnstemm, H H Weekes, T S Young, N. Gunn
15) A. Zucker

§14) B. H. & F. W. Pelzer

11) Cyml de Cordova & Bro, C. H. Murphey & Co., C. H.

Thienot
(11) Cynﬁlde (Eordova & Bro., C H. Murphey & Co., C. H.
erio

(14) 8 Rbemnstemn, H. H Weekes, T. S. Young, N. Gunn

(2) J G Hall, Harde & Ellis, R. W. O’Brien, E. F. O’Brnen,

B H. Roth & Co, W. I Spiegelberg

(30) Miller & Dodge
(30) Miller & Dodge

10) W. R. K. Taylor & Co.

16) E L Norton

30) Miller & Dodge

13) Adler, Coleman & Co.
(13) Adler, Coleman & Co
(13§ Adler, Coleman & Co.
(17) Corlies & Booker
(17) Corlies & Booker

H W. Goldsmuth & Co
lg Brumley & Anderson
M J Meehan & Co

(30) Miiler & Dodge
10) M&rgél.g, Howland & Co , Enc H. Marks, W. H. Goadby

230) Miiler & Dodge
10) Hewitt, Lauderdale & Co
(11) Cynl de Cordova & Bro, C H Murphey & Co., C. H.
Thierot
(14) B.H & F. W. Pelzer
(16) C. H. Jones
(3) O 8. Campbell, Leo Kaufmann, Schafer Bros.
(80) Muiller & Dodge
(17) Sydeman Bros, Granberry & Co
(17) F. Mayer, Neville G. Hart & Co.
(5) Shuman & Co , Edwin Weisl & Co.
(2) H. M Dreyfus, H I. Nicholas
(15) Wileox & Co
215) Wilcox & Co
15) Wileox & Co.
(11) Cyrul de Cordova & Bro, C. H Murphey & Co., C. H.
Thienot
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7334

Abbrn
LW

LW Pr

LX
LX A
LXPPr

M

MA
MAB
MAF
MAF Pr
MAH
MAN

MAN GTD
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STOCK EXCHANGE PRACTICES

STOCKS—Continued

Speaalists
H.B]é[uschberg, H Schwartz, Jackson & Curtis, T. H,

nton
H Hirschberg, H. Schwartz, Jackson & Curtis, T. H.
Benton
C B. Spears
C. B Spears
C B Spears

M

Tefft & Co

McWilham, Warhwright & Luce, E R. Tweedy

H. I. Luber

Granberry & Co, Sydeman Bros

Miller & Dodge

Miller & Dodge

P (]‘,3 Leavitt, Benjamin, Hill & Co, F, H. Douglas &

0.

Miller & Dodge

H W Goldsmith & Co

C Gnffen

Miller & Dodge

Adler, Coleman & Co

Miller & Dodge

Byck & Lowenfels, M 8 Friedlander, J. M, Adnan,
J Demps%y, Hoge, Underhill & Co

BH&F Pelzer

Spear & Leeds

Spear & Leeds

Granberry & Co , Sydeman Bros

MceWiham, Wamwright & Luce, E R. Tweedy, R V
Hiscoe

Walhs S Turner

Fineh, Wilson & Co, A R Bishop

Miller & Dodge

A Zucker

Mailler & Dodge

Gamnes & Company

Miller & Dodge

B H Brinton, W C Morck, E H H Simmons & Co

D L Norrs

Albert Fried & Co, Charles E Clapp, Jr., Howard F.
Hickie, Andrews, Posner & Rothschild

Albert Fried & Co, Charles E Clapp, Jr, Howard F.
Hickie, Andrews, Posner & Rothschild

Scholle Brothers

Miller & Dodge

Miller & Dodge

Corles & Booker

Miller & Dodge

Finch, Wilson & Co, A R Bishop

Miller & Dodge

E L. Norton

M. Mensch

H. Hirschberg, H. Schwartz

H Hirschberg, H Schwartz

G H Wilder, H 8 Sternberger, Toohn & Co

Stevens & Legg, B L. Mensch Fuler & Co.

Fellowes Davis & Co, H. G. dampbell & Co.

Fellowes Davis & Co., H G Campbell & Co.

E. L. Norton

James Sheridan

LaBranche & Co., J V. Dunne & Co., E. M. Bloch,
F. X Deery
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STOCKS—Continued

Post Specialists
(15) Wilcox & Co.
§12) Siegel & Co.
30) Miller & Dodge
(30) Miller & Dodge
Miller & Dodge
E L Norton
3) C Gnffen
15; Hedge & Price
Hume & Thompson, Berg, Eyre & Kerr
10) Hume & Thompson, Berg, Eyre & Kerr
10) Hume & Thompson, Berg, Eyre & Kerr
17) Byck & Lowenfels, M. Fnedla,nder, J. M, Adrian, J.
Dempsey, Hoge, Underhill & Co.
(8) C Levis
(30) Miller & Dodge
C Levis

16) Morris & Co, C M, Fair, A, P. Vesce

13) Adler, Coleman & Co
(14) Alhson Stern & Co

(2) Auerbach, Pollak & Rlchardson

16) Fellowes Davis & Co, H. G. Campbell & Co.

15) Wilcox & Co

11) Brzmley & Sm1th Benjamin & Ferguson, A Gwynne,

Brow
9 E CCAnness, W Hirshon, 8 Johnson, W. H, Goadby

(30) Miller & Dodge
(8; . Thiele

(30 Miller & Dodge
(3) James Sheridan
(33 James Sheridan
(8) James Sheridan
(30) Mlller & Dodge

3) A Somers, Leonard Schafer, W. E. O. Bebee
(30) Miller & Dodge
N

(7) Stackpole & Buchanan, Neilson & O’Sullivan
(7) Neilson & O’Sullivan
(6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co
(6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co.
(6) V. C. Brown & Co
(6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co.
(6) Shuman & Co., Edwin Weisl & Co.
(16) Wagner, Stott & Co., J. Robinson-Duff & Co.
(2) H Hirschberg, H dehwmz, Jackson & Curtis, T. H.
Benton
(6) Barrett & Co.
(12) M J. Mechan & Co.
(8) Morris Joseph & Co, W P. Blagden
(14) Cowen & Co
(10) Hewitt, Lauderdale & Co.
(30) Mller & Dod ge
(2) B H. Roth & Co, J. G. Hall, W. I Spiegelberg, Harde
R. W. O’Brlen, E £ O’Brien
(5) Wallis S. Turner
(6) Wallis 8 Turner
(30) Mller & Dodge
(4) Moore & Schley
(30) Miller & Dodge
(30) Miller & Dodge

Federal Reserve Bank of St. Louis
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STOCKS—Continued

Post Specialists
(7) Albert Fried & Co, Charles E Clapp, Jr., Howard F,
Hickie, Andrews, ‘Posner & Rothschild
(13) Stevens & Legg, B L Mensch, Filer & Co.
(8) H. H Sonn
() D T. Moore & Co, E C Rolhns
(30) Miller & Dodge
(15) Hedge & Price
(11) C. O Mayer, Jr, 8. B Blumenthal, J. V. Bouvier, 3d,
F Dietrich & Co
(15) Carreau & Snedeker, J J Ahern, McGough & Schuman,
Cecil Lyon, Sneckner & Heath
(30) Miler & Dodge
(16) Morris & Co, C M Fair, A P. Vesce
230) Miller & Dodge
30) Miller & Dodge
(30) Mller & Dodge
9) Nash & Co.

3) O Campbell Leo Kaufmann, Schafer Bros.

(16; v Foster & Co Leo Friede, Harry Anderson

(14 C&(l-'}r:ﬁ;l Snedeker, Lew Wallace & Co., Smith &

(14) Carreau & Snedeker, Lew Wallace & Co., Smith &
Gallatin

(30) Miller & Dodge

(6) Peter J. Maloney & Co, Stokes, Hoyt & Co, M. H.
Russell, E C Coultry

(30) Mlller & Dodge

(2) B H Roth & Co, W I Spiegelberg

()

513) Adler, Coleman & Co
14) Alhson Stern & Co
§14) Allison Stern & Co
14) Henry Goldman, Jr
(30) Muller & Dodge
(30) Mlller & Dodge
(8) A G Somers Leonard Schafer, W E. O. Bebee
(6) Vaughan &
(3) James Shendan
3) James Shendan
3) A. G Somers, Leonard Schafer, W E. O. Bebee
(30) Muller & Dodge
(30; Miller & Dodge
(30) Miiler & Dodge
@2 TH Benton, Jackson & Curtis

P

(14) S Rhemsten, H H Weekes, T 8 Young, N. Gunn
(5) Vaughan & Co
(30) Miller & Dodge
30) Miller & Dod e
(6) Burnside & , Richards, Hume & Heffernan, Baar,
Cohen & Co
(7) F. H. Douglas & Co
(1) Gaines & ompan
(14) Finch, Wilson & A R Bishop
(14) chh Wilson & Co A R. Bishop
(8) J Rutherfurd Blumenthal Bros, M. Smith Davis
@) A G Somers, Leonard Schafer, W E. O. Bebee
(80) Miller & Dodge
(30) Muller & Dodge
(30) Miller & Dodge
(12) Wright & Sexton, A. J. Vogel

Federal Reserve Bank of St. Louis
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STOCKS—Continued

Post Speciahsts
(30) Mller & Dodge .
(5) G. H. Wilder, H. 8. Sternberger, Toohn & Co.
(30) Miller & Dodge
(6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co
(6) Chauncey & Co
(4) Van Wyek & Sterling, Elder & Co, Hyman & Co,
J. F. Nick & Co.
(18) Adler, Coleman & Co
(13) Adler, Coleman & Co
(10) Mgcr an, Howland & Co , Eric H. Marks, W. H. Goadby

0.
(12) Wright & Sexton, A. J. Vogel
(14) Finch, Wilson & Co, A. R. Bishop
(11) H Boulton, D S Jackson
(9) Nash & Co
(30) Miller & Dodge
(18) C F Henderson & Sons
(30) Miller & Dodge
(2) H. Zuckerman & Co , Hedberg & Koppisch, C. F. Wat-
son, Jr, W. Wallace Lyon & Co.
(80) Miller & Dodge
55, Chauncey & Co.
5) Chauncey & Co
(17) H. I Luber
(17) Granberry & Co , Sydeman Bros
(30) Miller & Dodge
(17) H. Liberman, S Stone
9 E CCo Anness, W Hirshon, 8. Johnson, W. H. Goadby &

(30) Miller & Dodge
(5) G. H Wilder, H. 8 Sternberger, Toolin & Co.
(10; Hume & Thompson, Berg, Eyre & Kerr
Hume & Thompson, Berg, Eyre & Kerr
(7) Albert Fnied Co, Charles E Clapp, Jr, Andrews
Posner & Rothschild, Howard F Hickie
(1) B R Ruggles
(9) McWilliam, Wainwnght & Luce
(14) Smith & Gallatin
(30; Miller & Dodge
Adler, Coleman & Co
(11) Bramley & Smuth, Benjamin & Ferguson, A Gwynne,
V H Brown
(11) Bramley & Smuth, Benjamin & Ferguson, A Gwynne,
v Biown
(11) Bramley & Smith, Benjamin & Ferguson, A. Gwynne,
v Brown
(10) Hume & Thompson, Berg, Eyre & Kerr
(2) Harde & Elis, J G Hall, B H. Roth & Co, W I
Spiegelberg, R W O’Brien, E ¥ O’Brien
(13) Adler, Coleman & Co
(18) Adler, Coleman & Co
(12) Siegel & Co
(12) Siegel & Co
(6) Brown & Gruner
(9) Raymond Sprague
(18) C Henderson & Sons
(30) Muller & Dodge
(16) Morns & Co, C M Fair, A P Vesce
(80) Muller & Dodge
(9) McWilham, Wainwright & Luce, E R Tweedy, R. G
Conned, Leopold Spingarn & Co.
(177 M Mensch
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STOCK EXCHANGE PRACTICES

STOCKS—Continued
Abbrn Post Specialists
PTH A (17) Neville G Hart & Co, F Mayer
PTT (80) Miller & Dodge
PTT SPL 530) Miller & Dodge
PTY 14) Fransioh & Wilson
PU (9) Homans & Co
PUB (4) Van Wyck & Stering, Elder & Co, Hyman & Co,
J F Nick & Co
PUBV Pr (4 Vall\JI Wl?glé& Sterling, Elder & Co, Hyman & Co,J F
1¢
PUB VI Pr (4) Vall\} Vg;:g(:k & Stering, Elder & Co, Hyman & Co., J F.
1ick & Co
PUB VII Pr 4 Van W}:Ick & Sterhng, Elder & Co., Hyman & Co,
PUB VIII Pr 4) Vaﬁ nggkc& Sterhng, Elder & Co, Hyman & Co,J F.
1c
PUC (14) Allison Stern & Co
PUN 512) Wright & Sexton, A J Vogel.
PUN Pr 30) Miller & Dodge
PUY (5) Chauncey &
PUY Pr §30) Miller & Dodge
PV 30) Malller & Dodge
PV Pr (80) Miller & Dodge
PVX (16; Morrie & Co, C M Fair, A P Vasce
PW (2) Harde & Elhs, J G Hall, B H Roth & Co, W. L.
Spiegelberg, Jr,R W O’Bnen, E F O’Brien
PWO (1) Ruggles
PX (14) 8 Rhemstern, H H Weekes, T S Young, N. Gunn
PXC (16) Moss, Ferguson & Kerngood,
PXC Pr (16) Moss, Ferguson & Kerngood
PXY (30) Muller & Dodge
PXY Pr (30) Muller & Dodge
PYA Pr (30) Mlller & Dodge
PYO @3 FJ Conne]ly & Co, Stewa.rt & Co.
PZ (8) Morrs Joseph & Co, W P. Blagden
PZ Pr (8) Morris Joseph & Co W P. Blagden
Q
QW (13) Adler, Coleman & Co
R
R 12) M J Meehan & Co
RPr 12) M J Meehan & Co
RPrB 12; M.J Meehan & Co
RAY 14) Finch, Wilson & Co Blshg)
RBC 516) F V Foster & Co , i'..eo Freide, Harry Anderson
RBC Pr 16) F V Foster & Co Leo Freide, i?[arry Anderson
RD (5) D T Moore Co, E C. Rollins
RDG 16) A Zucker
RDGIPr 15; A Zucker
RDG II Pr 15 A Zucker
RDL 10) N D Biddison
REY 30) Miller & Dodge
REY B 11) Arthur Barnwell & Co, D. S8 Jackson, H. Boulton
RI 55) Walhs S Turner
RI VI Pr 5) Wallis S Turner
RI VII Pr (5) Wallis 8 Turner
RIS (8) D T Moore & Co, E C Rollins
RISI Pr (30) Miller & Dodge
RKO (12) M.J Meehan & Co
RLM (8) Reynolds & Co
RNO (1) Scholle Bros, W H. Bade
RNS E30) Mller & Dod e
ROS 16) Fellowes Davm & Co., H. G. Campbell & Co
RR (10) Hewitt, Lauderdale & Co.
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STOCKS—Continued
Abbrn. Post Bpecialists
RRIPr (10) Hewitt, Lauderdale & Co
RRII Pr (30) Miller & Dodge
RSA (10) Hewitt, Lauderdale & Co
RSH (14) Allson "Stern & Co.
RSH Pr (30; Miller & Dodge
RSY (9) Raymond Sprague
RU (10) Ely & Son
RUI Pr (10) Ely & Son
RV Pr (14) Smith & Gallatin
RVB (6) V C. Brown & Co
RVB A (6) V. C. Brown & Co
RVB Pr €30) Miller & Dodge
RWE 15) La Branche & Co, J. V Dunne & Co., E. M Bloch,
F. X Deerv
RX (6) Vaughan & Co
RY (17) Granberry & Co, Sydeman Bros
S
S (9) Raymond Sprague
SA (11) A, Eckstemn, E 8 Hatch, J. M. Hynes
SAF El4§ Spear & Leeds
SAF VI Pr 30 iller & Dodge
SAF VII Pr (30) Mller & Dodge
SB (8) Blumenthal Bros , M Smuth Dawis, J. Rutherfurd
SB Pr (8) Blumenthal Bros, M Smith Dawis, J Rutherfurd
SBD (8) C. Levis
SBD Pr (8) C. Levis
SBM Pr 230) Miller & Dodge
SCD 15) Wileox & Co
SCE (9) McWillhiam, Wamwnght & Luce, E. R Tweedy
SCH (30) Miller & Dodg
SCH Pr £30) Miller & Dodge
SCX 13) Adler, Coleman & Co
SD A (14) Smuth & Gallatin
SDB (14) Smuth & Gallatin
SDH 510) Ely & Son
SDH Pr 10; Ely & Son
SDT (56) G. H. Wilder, H. 8 Sternberger, Toolin & Co.
SEN (10) N. D Biddison
SEO Pr (11) H. Boulton, D 8 Jackson
SG glo N. D. Biddison
SG Pr 10) N. D Biddison
SG VI Pr (10) N D. Biddison
8SG VII Pr (10) N. D. Biddison
SH 30) Miller & Dodge
SHN 16) Wagner, Stott & Co., J. Robinson-Duff Co.
SHO 17) H. Liberman, 8 Stone
SHO Pr (80) Miller & Dodge
SI (7) B H. Brinton, R. W. P. Barnes, W. C. Morck, E H H
Summons & Co
SIM (16) Morrs & Co, C. M Fair, A P. Vesce
SK (16) C H. Jones
SKL 1) B - R. Rugéles
SKW (143 Cowen &
8SLG (7) Albert Fried & Co., Charles E, Clapp Jr Howard ¥
Hickie, Andrews, "Posner & Roths
SLG Pr (7) Albert Fnied & Co Charles E. Cla. , Howard F
Hickie Andrews, "Posner & Rothsc
SLG CV Pr (7) Albert Fried & C 0 , Charles E. Clapp Jr Howard F.
Hickie, Andrews, "Posner & Rothschifd
SLS (14§ Smith & Gallatin
SLS Pr (30) Miller & Dodge
SMS (7) Spero & Co.
SNI @)

oward R. Stone, Bond Mc¢Enany & Co., David V
Morns .
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Abbrn. Post
SNI Pr (3)
SNR (16;
SNU (13
SNU Pr (30)
SO Pr WwW (7;
SOV (11
SPC 216)
SPP 30;
SRM (16
SS (10)
SS Pr (30)
SSH (14)
SST (30)
SST Pr (30)
SSU (12)
SSY (10)
SSY Pr (30)
ST (1)
ST Pr (1

STU Pr (30)
STX (1)
STY 2
SUH (15)
SUN (16)
SUN Pr (30)
SUX (15)
SUX Pr (15)

\d (13)
SVE 212)
SVG 15)
SVL 14
SW 3)
SWA (12)
SX (@)
SYE (16)
SYE Pr (16)
SYZ (3)
SYZ A (3)
SZ 3)
SZ Pr 3
T (18)
TA (3)
TAV (8)
TCC as)
TCL (9)
TCL Pr 9

TCO (16)

CR (9)
TCR CV Pr (9)
TDX 12)
TES (15)
TF (17)
TF P: (30)
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STOCKS—Continued

Specialists

Howard R Stone, Bond McEnany & Co., David V.
Morrnis

Fellowes Davis & Co, H G Campbell & Co.

Adler, Coleman & Co

Miller & Dodge

F. H Douglas & Co

Bramley & Smith, Benjamin & Ferguson, A. Gwynne,
V. H Brown

J Robinson-Duff & Co , Wagner, Stott & Co.

Miller & Dodge

E L Norton

M(ggcan, Howland & Co, Eric H. Marks, W, H. Goaoby

0

Miller & Dodge
Fransioli & Wilson
Miller & Dodge
Miller & Dodge
Siegel & Co
H W. Goldsmuth & Co
Miller & Dodge

L. Norns
Gawnes & Company

; H I Nicholas, H. M Dreyfus

Miller & Dodge

Lowell & Son

Taylor & Delany, Auerbach, Pollak & Richardson, J. L.
Worden

Barbee & Co

Moss, Ferguson & Kerngood

Miller & Dodge

A Zucker

A Zucker

Stevens & Legg, B L Mensch, Filer & Co.

Wnght & Sexton, A J Vogel

Barbee & Co

Carreau & Snedeker, Lew Wallace & Co., Smith &
Gallatin

Stewart & Co, T F Scholl, Jr.

Siegel & Co

Van Wyck & Sterhng, Elder & Co., Hyman & Co.,J F,
Nick & Co, Myron Schafer

Fellowes Davis & Co, H G. Campbell & Co

Fellowes Davis & Co, H G Campbell & Co.

O S Campbell, Leo Kaufmann, Schafer Bros

O S Campbell, Leo Kaufmann, Schafer Bros.

Howard R Stone, Bond, McEnany & Cd., David V.
Morns, H J Lamm

Howard Stone, Bond, McEnany & Co., Dawnd}V ¥Morris

T
LaBranche & Co, J V Dunne & Co, E M Bloch,

eery
F J Connelly & Co, Stewart & Co.
Shuman & Co, Edwin Weisl & Co
Adler, Coleman & Co

R G Conried, Leopold Spingarn & Co.

) R G Conned, Leopold Spingarn & Co

Fellowes Davis & Co, H G Campbell & Co
R G Conned, Leopold Spingarn & Co

R G Conned, Leopold Spingarn & Co
Wright & Sexton, A J Vogel

Hedge & Price

Granberry & Co, Sydeman Bros

Miller & Dodge
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STOCKS—Continued
Abbrn Post Specialists
TG (11) C O Mayer, Jr, 8 B Blumenthal, J V. Bouvier, 3d,
F Dietnch & C
THM (16) Moss, Ferguson & Kerngood
THO (6) Joel & Cahn
THR (8) Reynolds & Co
TKR (15) Henderson & Sons
TNI (17) Nevile G Hart & Co, F. Mayer
TP (15) LaBranche & Co, J V Dunne & Co, E M Bloch,
F X Deery
TRC (13) Adler, Coleman & Co
TST (8) Reynolds & Co
TST Pr (8) Reynolds & Co
TU (10) Leeds Johnson
TUX (2) T H Benton, Jackson & Curtis
TV (11) E S Hatch, J M Hynes, A Ekcstein
TV Pr (11) E 8 Hatch,J M Hynes, A Eckstein
TV N (11) A Eckstein
TV Pr N (11) E S Hatch,J M Hvnes
TWC (11) C B Spears
TWC Pr (30) Miller & Dodge
TX (8) 0 S Campbell, Leo Kaufmann, Schafer Bros
TXL (6) Barrett & Co
TXL OLD (6) Barrett & Co
TXY 5) D T Moore & Co, E C Roll
TY (H P A B Leavitt, Ben]amm, Hill & Co F H Douglas &
TY Pr (30) Miller & Dodge
TZ (13) Adler, Coleman & Co

U Pr (2)
UAF (1)
UAF Pr 1
UBO (15)
UBO Pr (30)
UBS 3) A
UBS Pr (30)
UCB N
UCL (12)
UD 6

UDS A (14)
UDS Pr (14)
UDY (30
UDY Pr (30

E (30)
UEL (17
UF (6)
UFG (14)
UFO (5)
UFO Pr (5)
UGI (7
UGI Pr ')
ULA (12)
ULE (16)
UM (16)
UM P1 (16)
UN (8)
UND (6)
UNX @
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U

T CHrtBenton, H M Dreyfus, H I. Nicholas, Jackson &
uriis

H M Dreyfus, H I Nichclas

L Livingston, Ben Jacobson & Co.

) Benj Jacobson &

Carreau & Snedeker, Cecil Lyon, Sneckner & Heath
Miller & Dodge
A G Somers, Leonard Schafer, W E O Bebee
Miller & Dodge
Albert Fned & Co, Charles E Clapp, Jr, Howard F.
Hickie, Andrew, Posner & Rothschild
Wright & Sexton, A J Vogel

) Brown & Gruner, V C Brown & Co,J T Berdan

B H &F W Pelzer

B H &F W Pelzer

Miller & Dodge

Miller & Dodge

Miller & Dodge

H I Luber

Peter J Maloney & Co, Stokes, Hoyt & Co, M H,
Russell, E C Coultry

Fransioh & Wilson

D T Moore & Co, E C Rolins

D T Moore & Co, E C Rolins

Spero & Co , Stackpole & Buchanan

Stackpole & Buchanan

M J Meehan & Co

Engel & Co

Fellowes Davis & Co , G Campbell & Co

Fellowes Davis & Co , G Ca.mpbell & Co

J Bhss

Stokes, Hoyt & Co, Peter J Maloney & Co, M H.
Russell, E C Coultry

Myron Schafei
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STOCKS—Continued
Abbrn Post Specialists
UNX Pr (30) Miller & Dodge
o E ‘éJCAnness, W Hirshon, S Johnson, W. H Goadby
0
UP Pr (2) Harold Hirschberg, Herman Schwartz
UsG (1) B R Ruggles
USG Pr (30) Miller & Dodge
UsX (9) Homans & Co
UTX (15) La Branche & Co, J V Dunne & Co, E M Bloch,
F X Deery
Uv (10) Hume & Thompson, Berg, Eyre & Kerr
UV Pr (10) Hume & Thompson, Berg, Eyre & Kerr
UVP Pr (30) Miller & Dodge
Uvv (1) Scholle Brothers
UVV Pr (30) Muiller & Dodge
UvX (17) Corlies & Booker
UVX Pr (30) Muller & Dodge
UwW (14) Henry Goldman, Jr
UW Pr (30) Miller & Dodge
UZ (11) A Eckstemn, E S Hatch, J M. Hynes
v
\'A (9) Raymond Sprague
V Pr (9 Raymond Sprague
VA (15) Wileox & Co
VAD (16) Morris £ Co, C M Fawr, A P Vesce
VAD Pr (16; Morris & Co, C M Fair, A P. Vesce
C (13) adler, Coleman & Co
VC VI Pr 513) Adler, Coleman & Co
VC VII Pr 13) Adler, Coleman & Co
VE VI Pr (30) Miller & Dodge
VIK (14) Alhson Stern & Co
VK $30) Miller & Dodge
VK Pr 30g Miller & Dodge
VKS (30) Miller & Dodge
VKS Pr (30) Miller & Dodge
VRT 30) Miller & Dodge
VRT Pr 30) Miller & Dodge
VX 30) Miller & Dodge
VX Pr 30) Miller & Dodge
w
w (8) Morris Joseph & Co, W P. Blagden
WA (3) 0.8 Campbell, Leo Kaufmann, Schafer Bros.
WAPrA (3) 0 8 Campbell, Leo Kaufmann, Schafer Bros
WAPrB (3) O S8 Campbell, Leo Kaufmann, Schafer Bros
WAC (30) Miller & Dodge
WAG Pr (30) Miller & Dodge
WAL (6) Barrett & Co
WAR (3) C Gnffen
WARI Pr (30; Miller & Dodge
WAR CV Pr (30) Miller & Dodge
B (16) F. V Foster & Co, Leo Firede, Harry Anderson
WB Pr (16) F V Foster & Co, Leo Friede, Harry Anderson
WBS (12) Siegel & Co.
WBS Pr (30) Muller & Dodge
wCo (3; F J Connelly & Co , Stewart & Co
WD A 29 Nash & Co
WD B 9; Nash & Co
WD Pr (9) Nash & Co
WEP A (30) Miller & Dodge
WEP VI Pr (30) Miller & Dodge
WEP VII Pr (30) Miller & Dodge
WF (30) Miller & Dodge
WFP (10) N. D. Biddison
Digitized for PIASER (30) Muller & Dodge
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STOCKS—Continued
Abbrn Post Specialists
WHR (11) H Boulton, D 8 Jackson
WHX (17) Granberry & Co, Sydeman Bros
WHX Pr (17) Granberry & Co, Sydeman Bros
WIL (13) Adler, Coleman & Co
WIL A (13) Adler, Coleman & Co
WIL Pr (13) Adler, Coleman & Co.
WKM (7) P B Leawitt, Benjamin, Hill & Co , H. F Douglas & Co
WL (30) Miller & Dodge
WL Pr (30) Miller & Dodge
WLX A (16) Fellowes Davis & Co, H G Campbell & Co

WM
Wh II Pr
WNO

V C Brown & Co

V C Brown & Co

Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co

WNO Pr (6) Burnside & Co, Richards, Hume & Heffernan, Baar,
Cohen & Co
WPP VI Pr (30) Miller & Dodge
WPP VII Pr (30) Miller & Dodge
WPU (10) Hewtt, Lauderdale & Co
WPUPrA (10) Hewtt, Lauderdale & Co
WPUPrB (10) Hewitt, Lauderdale & Co
WR (2) Harde & Elis, J G Hall, B H Roth & Co, W 1.
Spiegelberg, R W O’Brien E F O’Bnen
WR Pr (2) Harde & Elhs, B H Roth & Co, J. G Hall, W 1.
Sﬁlegelberg, R W O’Bnen, E F O’Brien
WSW (17) Corlies & Booker
WSW Pr (17) Corhes & Booker
WWY (17) Newiile G Hart & Co, F Mayer
wXxX (15) Carreau & Snedeker, J J Ahern, McGough & Schuman,
Cecil Lyon, Sneckner & Heath
WXIPr (30) Miller & Dodge
WwWXC (13) Stevens & Legg, B L Mensch, Filer & Co.
wWXY (8 J K Cloud, Tefit & Co
wY (6) V C Brown & Co
WY Pr (6) V C Brown & Co.
WYY A 2) H.Bletzchberg, H Schwartz, Jackson & Curtis, T. H.
enton .
WYY B 2 H CHrl'lt.SChberg’ T H Benton, H. Schwartz, Jackson &
urtis
WZ (11) H Boulton, D S Jackson
WZ A (11) H Boulton, D S Jackson
X
X (2) J L Worden, E L Cohen, Auerbach, Pollak & Richard-
son, Taylor & Delany
X Pr (1) Lowell & Son
XA (5) D T Moore & Co, E C Rollins
XA Pr (5) D T Moore & Co,E C Rollins
Y
YA (3) A G Somers, Leonard Schafer, W E O Bebee
YB (13) Stevens & Legg, B L Mensch, Filer & Co
YC (5) Brandenburg & Co
YC Pr (30) Miller & Dodge
YG @3) F J Connelly & Co, Stewart & Co
V/
V/ (11) Cyrd de Cordova & Bro, C H Murphey & Co, C H
Thieriot
ZA (7) Albert Fried & Co, Charles E Clapp, Jr, Howard F
Hickie, Andrews, Posner & Rothschild
ZA Pr (7) Albert Fried & Co, Charles E Clapp, Jr, Howard F
Hickie, Andrews, Posner & Rothschild
ZE (1) Lowell & Son
ZP (4) Peter P Mc¢Dermott & Co
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SOHEDULE A
DECEASED MEMBERS

John Kerr Branch, Oliver B Bridgman, Walter Content, Arthur C. Crunden,
John F, L. Curtis, Percy R. Goepel, Charles W. MacQuoid, Hugh A Murray,
Claude C Pinpey, Adams C Sumner.

SUSPENDED FOR INSOLVENCY
‘Walker P. Hall
SUSPENDED FOR CAUSH

Alexander J Robertson.
INACTIVE MEMBERS

Abraham, Otto, 120 Broadway, Acosta, Juhan A, 60 Beaver St ; Adams,
Kenneth 8, Hartford, Conn.; Altschul, Frank, 19 Nassau St , Auchincloss,
Charles C., 39 Broadway; Auchincloss, Hugh D, Washington, D C.

Baker, William G, Jr, Baltimore, Md ; Ballard, Eugene, Hartford, Conn ;
Bamberger, Harry, 39 Broadway ; Bamberger, L. Richard, 25 Broadway; Bam-
berger, Max, 15 Broad Street, Baruch, Bernard M, J1, 60 Beaver St ; Baruch
Sailing W, 60 Beaver St.; Bean, Chas H, Philadelphia, Pa., Beaver, William
H, Philadelphia, Pa.; Bennett, Edward 8, Detroit, Michigan, Bennett,
James E, 25 Beaver St ; Bernheimer, Edwin E, 1 Wall St ; Bissell, George P,,
120 Broadway; Bissinger, McKinley, San Francisco, Cal ; Bodell, Frederick,
Providence, R I ; Bowen, James W, Boston, Mass ; Brewster, Walter S, Chi-
cago, Ill., Bright, Elmer H, Boston, Mass ; Bright, Wm. Ellery, Boston, Mass ;
Brody, L. J. Stephen, Buffalo, N.Y., Butcher, Howard, Jr, Philadelphia, Pa

Cabell, Henry L, Richmond, Va ; Carstairs, James, Philadelphia, Pa ,
Chambers, Henning, Lomisville, Ky ; Chapman, John D, 52 Broadway; Clark,
E 'W., Philadelphia, Pa ; Clark, Russell, 40 Wall St ; Colgate, James C, 44
‘Wwall St ; Collin, Harry E, Toledo, Ohio, Cooley, Fiancis B, Hartford, Conn ;
Courts, R W, Jr, Atlanta, Ga., Cox, Charles W, 48 Wall St.

Dawvis, Foster B, Providence, RI , Dick, Fauman R, 30 Pine St ; Diffen-
derffer, Charles H, Philadelphia, Pa ; Dixon, George Dallas, Jr., Philadelpha,
Pa , Dulles, Heatly C, Phlladelphla, Pa ; Du Pont, Francs I 1 Wall St.;
Durand, Celestin A, 30 Broad St

Edwards Ogden M Jr., Pittsburgh, Pa.; Blkins, William M., Philadelphia,
Pa.; Epstein, Gustav, San Francisco, Cal

Fahnestock, William, 1 Wall St , Farrell, Maurice L, 15 Broad St.; Fech-
heimer, Marcus, Cincinnati, Ohio; Ferguson, Wilham, Boston, Mass.; Fitz-
simons, Wilham J, Chicago, Ill ; Ford, Donald, 115 Broadway; Forrest,
Maulsby, 38 Wall St ; Foster, H Elbert, Jr, 2 Wall St , Franas, J D. Perry,
St. Lowis, Mo ; Freed, Theodore M, Philadelphia, Pa

Gardner, W Allan, Buffalo, NY , Glazier, Henry S, 24 Broad S8t , Glen-
dinming, R, Philadelphia, Pa ; Goodhart, A E, 24 Broad St , Gould, Frank
Jay, 165 Broadway; Gould, Howard, 160 Broadway, Gradison, Willis D, Cin-
annati, Oh1o; Griswold, Alexander Brown. Baltimore, Md.

Hayden, Charles, 25 Broad St , Haynes, Raymond B, 120 Bioadway, Hazleit,
Harry C, Wheeling, W Va ; Hernon Wilham 8, 76 W1111am St , Hibbs, Wm
B, Washmgton, DC; H].Il Charles ‘Willard, 1 wall St , Hilhard, Isaac,
Lomsvﬂle, Ky ; Hogle, James A, Salt Lake Cltv, Utah; Hopwood, Robert G,
Minneapolis, an , Hough, Harry P, 1 Wall St Hovey, Chandler, 17 Wall
St , Howell, Thomas M, Chicago, Ill.

Ickelheimer, Henry R, 49 Wall St , Iselin, Ernest, 40 Wall St

Johnson, Walter L, 14 Wall St , Jones, Elhott L, Washington, D C

Kemp, George S, Richmond, Va , Kenly, Perry H, Chicago, Ill , Kepplet,
Eml A C, 277 Park Ave ; King, Gilbert L, 25 Broadway; King, Herbert
George, 32 Broadway; King, Nathaniel, Newark, NJ ; Kohler, Clarence E,
48 Wall St ; Kollstede, Chas A, 115 Broadway

Ladd, Wm F, 502 Park Ave ; Lamson, Warren A, Chicago, 11l ; Lanahan
Wm Wallace, Baltimore, Md , Lauer, Wm E, 50 Broadway; Lee, George C,
37 Broad St ; Legg, John C Jr, Baltumore, Md , Lehman, Robert, 1 William
St.; Lewisohn, Fiedennck 11 Broadway, Lewisohn, Sam A, 61 Broadway;
Loew, W G, 2 Wall Street, Lyons, Samuel Clay, Lomsville, Ky

MacCrone, Edward E, Detroit. Mich , MacDonald, Robert Jr, Philadelphia,
Pa ; MacMeekin, James A 8, Philadelphia, Pa ; Malo, Oscar L., Denver Colo ;
Marks, Laurence M, 49 Wall St ; Marshall, James A K, 20 Pine St;
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Masten, Fred C, Pittsburg, Pa.; Mayer, Joseph G, 74 Trinity Place; McCon-
nell, Howard F., 60 Wall Tower, McKeon, John J New Haven, Conn ; Miller,
B. Clarence, Philadelphia, Pa , Mitchel, O MacKnight, Jr, 65 Broadway;
Mixter, Samuel, Boston, Mass ; Mohrman, P. Christopher, 1 Wall Street;
Moore, J. Clark, Jr, Philadelphia, Pa ; Morgan, J P, 23 Wall Street; Morgan,
Junius 8, 28 Wall Street

Noyes, David A, Chicago, I11 , Nuttall, Richard V, Pittsburgh, Pa.

O’Neill, Grover, 20 EHxchange Place

Parker, Dale M, 25 Broad St , Peckham, Henry A, 40 Wall St.; Perkins.
Hrickson, Rochester, NY ; Perkins, Thomas L, 37 Wall St , Pigeon, Richard
40 Wall St ; Post, Geo B, Jr, 49 Broad St ; Potter, Clarkson, 25 Broad St.;
Pressprich. Reginald W, 68 Wilham St , Prince, Fred’k H, Boston, Mass ;
Putnam, Wilham Hutchinson, Hartford, Conn.

Raiss, Carl, San Francisco, Cal , Reeves, Edward J, 61 Broadway ; Richards,
Ralph S, Pittsburgh, Pa , Robertson, Charles B, 120 Broadway; Rockefeller,
J. D 380 Rockefeller Plaza, NY C, Rockefeller, Percy A, 25 Broadway;
Rollins, G Edward, 52 Broadway, Roosevelt, Nicholas G, Philadelphia, Pa.
Rosenthal, Paul, M, 25 Broad St

Schiff, John M, 52 Wilham St ; Schmmdt, Oscar C, Philadelphia, Pa ; Scott,
Frederic W, Richmond, Va , Seligman, Jefferson 54 Wall St ; Sellers, Rus-
sell J, Philadelphia, Pa ; Simpson, George S, 1 Wall St ; Sincere, Charles
Chicago, Il , Sisto, Joseph A, 68 Wall St ; Stebbins, Brnest Vail, 42 Broad-
way; Stetson, John B, Jr, Philadelphia, Pa ; Stoddard. Henry D, Bridge-
port, Conn , Streeter, Robert L, 2 Wall St

Tenney, Rockwell C, Boston, Mass ; Thaw, Lawrence Copley, 20 Pine St.;
Thorne, Francis B, 120 Broadway; 'f‘nmble, James K, Philadelphia, Pa ;
Turnbull, Arthur, 49 Broad St.; Turner, C J, 150 Broadway; Turnure, George E.,

64 Wall St.

Wadsworth, W. B, 1 Wall St ; Westheimer, Irvin F., Cincinnati, Ohio; Wey-
mouth, George T, W’llmington, Del ; Wheeler, Arthur B , 48 Wall St ; Wﬁitney,
C. Handasyde, Boston, Mass ; Wilson, Herbert R, Toledo, Ohio; Winsor, James
D, Jr., Philadelphia, Pa ; Wnthrop, Robert, 48 Wall St ; Wollman, William J.,
120 Broadway; Wood, Alexander C, Jr., Philadelphia, Pa ; Wood, Lapgdon B,
Buffalo, N Y ; Wood, Wilhs D , 63 Wall St.; Wortham, Coleman, Richmond, Va ;
Wnght, Albert J., Buffalo, N.Y

Yarnall, Alexander C., Philadelphia, Pa.

STOCK EXCHANGE PRACTICES

ScaepuLE B

K 38 Give names of all Specialists who have been subjected to formal warning,
trial, or disciphnary action of alg nature or character whatsoever by any com-
mittee or governing body of the Exchange for the period from January 1, 1928 to
September 1, 1933. In each case state the date, the nature of the alleged viola-
tion and the dusposition thereof.

Answer.—
GOVERNING COMMITTEE
Date Name Nature of alleged viclation Disposition
1/11/28 | RaymondJ Schweizer.| See answer to M-8
6/25/28 | E H 8tern.__........ See answer to M-3 8 3
11/14/28 | A J Feuchtwanger...| Alleged undesirable partnersh: At hearing, 11/30/28, partner-
ship was announced dis-
solved snd Mr Feucht-
wanger, censured
9/10/30 { Howard Boulton...... Boulton was a specialist 1n Manhattan | Ap d before Govermng
Electrical Supply and the Commttee dom.m.lttee on 9/17/30 an
felt that he was negligent 1n not mak- was censured
1ng sure that he was not being ““used”’
1 connection with alleged unethical
Bractwes There was no evidence,
owever, that Boulton was actually
aware of the nature of the transactions
or that he participated 1n any way
therein
1/28/31 | Puhp L Smuth....__. See answer to M-3.
1/28/31 | Pmahp W Smath____._ See answer to M-3.
1/28/31 | Henry M. Wreszin_...| See answer to M-3.
2/4/28 | Charles E Danforth_._| See answer to M-3 _.
2/4/28 | Ralph Melson. ........| See answer to M-8 ... eoanes See M-3
5/13/31 | Mortimer W Loewi...| Falled to use due dihgence by making by QGoverning
hasty execution of an order Committes
1/23/32 | Franklin V Brodil..... See answer t0 M-3..ucceeceaccnnnacannn- See M-3
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GOVERNING COMMITTEE—Continued

Date Name Nature of alleged violation Disposition
6/22/32 | A J Feuchtwanger .._| Feuchtwanger agreed to let another | There being a dispute as to
member know 1f 500 or more shares of the laots and as to whether,
Pan American B stock came 1n to under the clrcumstances
sell below 34, and subsequently he was resmslblp and as
bought for his acwu.nt 1,300 shares at he made restitution,
later selling 1 shares to the the Commuttee did not ob-
ot.imr member at 34 without te {’e:t to his request that he
him that he had purchased 1 a.l.lowedto sell his mem-
shares at 33 bership
5/24/33 | Joseph D Frankel.... | See answer to M-3. ... oo See M-3
OOMMITTEE OF ARRANGEMENTS
3/27/28 | Charles E Titus......| Ogcgol;)r 1n an unfit condition to trans- | Warned
4/8/28 | Milton F Untermeyer.| Leaving hls post without turning his | Written to
books over to another member au-
thorized to handle them
7/17/28 | Cornehus Hearn, Jr...| U remarks regarding another | Ordered to apologize
member’s trading
2/5/20 | Malcolm D B Hunter| Leaving his post without turming his | Written to
books over to another member au-
thorized to handle them
2/13/29 | Ralph Ranlet...._.....| Other members unable to obtain spht- | Ordered to keep sufficient
ups nnel 1n office to han-
o business
3/19/29 | Leon W Strauss....... Obtaining preference 1n purchasing { Warned, Informed future in-
stock by statmg that he had a buymng fnngement would be sum-
order when, 1n , he was buymng marily dealt wath
for his own accoun
9/10/29 | Chauncey & Co........ Mmuse of post telephone WO oo ‘Written to
11/1/29 | Ralph Ranlet__......__ wux of his facilities for handling St.oek transferred to another
menean Telephone & Tele-
D
11/1/29 Seémou.r Johnson, E | Inad uacy ol thewr facilities for hand- | Stock transferred to another
k 1n Royal Dutch Co stock post
11/4/29 y & Co. Inadequacy of their telephone facihities_ Orderegto 1ncrease telephone
facilities
11/4/29 | Arthur Barnwell....__ Relusal to aceept orders from Harris & | Ordered to accept thewr
'Vose because a customer of theirs had orders
1/21/30 | M Joseph Reqused %bu‘slve langlxargi_e %/Ilmto Ci Meet! ed bet
orris Joseph__.._.... uest of Pierce ow Motor Car (2 arrang ween
Co that 1ts stock be assigned to a Corl'l!Jg pany officials and Mr
speciahst other than Mr Joseph <5)]1, eomplamt dropped
ompany.
6/24/30 | Henry Steele Roberts-.| Leaving post without turming o
H3 book to a member authorized to
handle 1t, and allowing his clerk to
confirm trades
9/2/30 | R C Myles, Jr....... Manner of execution of certain orders | Referred to Committee on
n Il]:ltematxonal Telephone & Tele- 0dd Lots and Specialists
graph stock
10/21/30 | E L Nerton Profanle la: used to an Exchange Repnlmanded and ordered to
emp) apologize
1/27/31 | Carl Levi8.o._.__.___.. Complamt of National Surety Co re- | Stock transferred to another
the manner i which its post
stock was handled by Mr Levis
3/31/31 | Alan Harcourt Black_. Impro})er language to an Exchange | Repnnmanded
employee
9/22/31 | Haxns & Fuller....... Usuég post telephone wire for receiving | Wire disconnected for one
month and firm fined $250
2/23/32 | Seymour Johnson......| Printing sales on tape without proper | Warned
authornization
3/15/32 | Robert J Goldman.... Th{owms water on an Exchange em- Fmedl $100 and ordered to
bloyee apol
6/14/32 | Lew Wallace & Co._..| No onel 1n office authorized to do busi- | Warn
ness for
6/28/32 | Miller & Dodge.—..... a ten share transaction at a | Warned to consult a member
wide varnation from preceding price of the Committee 1n future
cases
7/12/32 | Robert L Cahill_____. Throwing torpedoes on Exchange floor..| Fined $100and reprimanded
10/25/32 | O V Hedberg _...... A%oﬁlxl)tmg an order not addressed to | Warned
11/3/32 | Miller & Dodge_ ... Permutting Exchange employees at | Censured
g:eu- post to deal 1n stocks located
erea
11/7/32)J D Frankel.......... Complamt of Loft, Inc , regarding cer- | Referred to Committee on
tgnwtransactlons of Mr Frankel in Business Conduet
1ts stock
5/2/33 | W W Vaughan... ... Objectionable language to another | Reprimanded and ordered to
member apologize
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COMMITTEE OF ARRANGEMENTS-—Continued

Date Name Nature of alleged violation Disposition
5/23/33 | Joel G Cahn_____..._. I.nif]sdequaw arrangements for handling | Warned
18 8
7/22{33 | 8chuyler Orvis.____. _| Nexther he nor his authorized represen- | Written to
tative present on floor
8/8/33 | Richard Conred._..._. Bringing hiquds on to Exchange floor. .| Fined $50
9/26/33 Friede. .........__| Recixeited lateness of his telephone | Fined $50
er
COMMITTEE ON BUSINESS CONDUCT
4/25/29 | Richard P Worrall Mr Richard P Worrall appeared and | In which matter, the Secre-
the committee, mn discussing with tary was directed to write
him the complant of Mr W R Mr Fagan that s order
Fagan, considered at the previcus to sell 500 shares of this
meeting, advised him that when stockat 4136 wasnot reached
claum was made on him on Apnl 1, ed after effect was given to
1929, for the delivery of 500 shares of all of the stock sold at this
Sinclair Consohidated O1l Corporation g?ee on the day stated by
stock at 4135, dehvery of it should r Worrall, as specialist
have been for the account of the 1 the stock
houses whose orders to sell at that
price were next upon his book and
that he should render a report on
{ these 500 shares to such houses at this
y tume Mr Worrall stated that he
! would act accordingly and retired
11/14/29 | H Randolph Knowl- | The following memoranda from the | The Committee determined
ton, J Frankel, Comimttee on Odd Lots and Special- to discuss with Mr Red-
Myron Schafer 15t8, mn upon the com- mond the matter of 15suIng
munication which the Committee di- a circular on this subject
rected be a sed to them at its
meeting of October 31, 1929, were pre-
sented and acted upon as indicated
(2, 3. and 4) Copies were submtted of
letters addressed by that commttee
to Mr H Randolph Knowlton, Mr
J D Frankel, and Mr Myron Schaf-
er, with reference to the opening m
National Biscu't Company stock on
October 29, 1979, In Western Pacifle
stock on October 31, 1929, and in
Underwood Elhoti-Fisher éompany
stock on October 31, 1829 res avely,
stating that a member of this Com
mittee should be sent for before a
stock 18 opened at a price which shows
a marked advance or decline from the
previous close, especially In cases
where the Specialists contemplate
taking or supplymsg stock at such
opemng
11/25/29 Arthur Corhes.. .. .| Mr Arthur Corhes, of Messrs Corlies | Mr Corlies pleaded as s
& Booker, ap, and wasreproved only explanation the stress
for ha effected an 1<\)1Femng price of time and stated that he
of 2 te Sewing Machine Cor- will always be so governed
poration stock on October 29, 1929, in the future, after which
representing a decline of 914 ts he retired
from the previous mght’s closing
rice
12/530 | Joseph D Frankel. ... MFl’- Joseph D Frankel, of Messrs J | He was severely reproved for
D Frankel & Company, specialists having made an opening at
mm Western Pacific common stock, so wide a spread from the
aggeared and outhned the condition close on the previous might
which existed in this security on the of 161§, without having
morning of October 31, 1929, when an sent for a member of this
opeming price of 33 was effected by Commuttee, cautioned to
him follow such a course 1n the
future and warned that if
he did not do so or partici-
pated mn any other act
warranting criticism, the
conduct complammed of
would be reported to the
Governing Commuttee
Mr Frankel retired
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COMMITTEE ON ODD LOTS8 AND SPECIALISTS

Date Name Nature of alleged vielation Disposition
2/9/28 | Alison L 8 Stern..... Execution of order on February 7,1928, { Alison L S Stern to pay $50
mA M Byers Co stock for Hart~ to complamant
shorne, Fales & Co
2/29/28 | A V Filer..coc....._. Filer offered stock m competition with | Filer to pay Louchheim
Louchheim, knowmg uchheim $112 50
had additional stock for sale
5/9/28 | William  Stackpole, | Referred to Committee on Odd Lots | Commtiee unable to fix
Cornelius A Simon- and Speciahists by Commttee on tume of arrival of buy order
son Business Conduct for examnation and so informed Commit.
Sale of 100 shares of International tee on Business Conduct
Nickel stock on Agnl 2, 1928, to
Campbel], Starring & Co
6/11/28 | Edwma H Stern......- Trmmtock 10ns 1n Manhattan Shirt Co Reporl;edtee to Governing Com-
s
6/20/28 | Wiliam T Starr......| Erroneous report on sale of Interna- | Mr Starr referred to Arbi-
tional Telephone & Telegraph stock tration Committee
on May 19, 1928
12/6/28 | Seymour N Sears, Jr .{ Ten shares ot Hocklng Valley on No- | Informed of Rules Com-
12/17/28 vember 15 mittee on Business Con-
duct mformed of case
1/25/20 | George A H Churchill | Execution on December 22, 1928, of | Informed Commuttee on
order to sell 100 shares of Commer- Business Conduct_ that
cial Credit Co stock Committee on Odd Lots
and Specialists could not
determune time of receipt
of order, order not con-
firmed, and that Commt-
tee on Odd Lots and Spe-
scialists was i doubt as to
rights of eustomer
3/22/29 | Richard G Conried...| Transactions 1n Interstate Depart- [ Commttee on Odd Lots and
ment Stores stock on February 20, Specialists informed Com-
1929, with Harry Content mittee on Busmess Con-
duct that there was mno
evidence that the trades
were pre-artanged
6/28/29 | Harold 8 , Laur- | Order given to them to sell 1,000 shares | Mr Spear censured by Com-
7/2/29 rence C Umted Aircraft preferred stock on mttes on Odd Lots and
7/5/29 June 27, 1929, by Lindley & Co Specialists
8/28/20 | Arthur Barnwell, Jr...| Refusal of Mr Barnwell toaccept orders Mr Barnwell agreed to ac-
1n General American Tank Car stock cept orders
11/1/29 | Ralph Ranlet..__ TJ Knappeomplamedotneghgenoe.-- Mr Ranlet warned
11/8/29 | Joseph D Frank -| Opening 1n Western Pacific Rallroad | Commuttee on Odd Lots and
Corporation stock 1214 points below Specialists felt that Mr
previous close on October 31, 1929 Elran.kel should not have
opened stock without the
approval of a member of
% e((Jiommlttee on Business
onduct
11/8/29 | Arthur Corlies.......-. Opening 1n White Sew Machine | Committes on Odd Lots and
Corporation stock on October 29, 1920 8 ts felt Mr Corhies
should have obtained the
gproval of a member of
e Committee on Business
Conduct, and that he be
oensutt od by Business Con-
ue
11/8/29 | Myron Schafer. ...... Opening 1n Underwood Elliott Fisher | Committee on Odd Lots and
on October 31, 1929, at 135 Specialists wrote to Mr
Schafer saying he should
have sent for a8 member of
the Committee on Busi-
ness Conduct
11/8/20 | H Randolph Knowl- | Opening mn National Biscuit on Oc¢- | Commuttee on Odd Lots and
ton tober 29, 1929, at 16534 8 ts 1nformed Mr
owlton that he should
have obtamed the approval
of a member of the Com-
mittee on Busmness Con-
duct, and should have de-
2/27/30 | R_V G ulﬂ 1d, J E | Dela, rt] lit-u; 10,000 Nlayedo L ad
aulfie ymrepo mgsp -ups on 0 osuggesmnm e
MecKen Packard to omson %sd
2/27/30 | Horace W Goldsrmth Order to sell 300 Lima Locomotwe at He was told to endeavor to
43 stop on February 25, 1930, and 100 communicate with the firm
(Lot order) changed to market order having the stop order be-
at 258 PM Goldsmith took 400 at fore taking stock for his
4274, 13§ points below last sale and 1 own account
point below opening following day
3/5/30 [C 8 Wellaeeooeeooo0 Purchase for his own account of 200 En- | Sale cancelled by Committee
gineers Publig Service ¢/ds on March on Business Conduct and
4th at 52, which was exc| eable for corrected to 5534
stock which opened at 553§
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COMMITTEE ON ODD LOTS AND SPECIALISTS—Continued

Date Name Natare of alleged violation Dispoaation
4/14/30 | Stern & Lowitz.... .. Transaction m A M Beyers Co on | Commttee on Business Con-
February 5, 1930, referred to Commat- duct was 1nformed that
tee on Odd Lots and Specialists by | trade was satisfactory m
Committee on Business Conduct ;tlev;{ of fluctuations of this
0C!
4/28/30 | Albert Fried........... Changing an order to buy United Car- | Mr Fried censured by Com-
5/22/30 bon from 200 to 1,200 shares and show- mittee on O0dd Lots and
mgit toJ D Frankel Specishists
7/3/30 | Harry E R Hall.__._. Orders 1n Eastman Kodak from West- | Committes on 0dd Lots and
home Security Corporation alleged to Speciahists informed West-
be improperly handled home Security Corporation
that orders were properly
handled b: specmlﬂt
7/16/80 | Howard Boulton...... Transactions in Manhattan Electrical | Reported to Governing Com-
9/3/30 Supply Co for Sutro & Co mittee and Commttee on
0dd Lots and Specialists
recommended that Boul-
&on tbe censured by Presi-
en:
9/3/30 | R C Myles, Jr....... Complaints of various firms regarding | Commttee on Odd Lots and
9/5/30 execution on August 28th of ordersby | Specialists informed Com-
9/22/30 Mr Myles 1n International Tele- | muttee on Business that all
10/22/30 phone & Telegraph referred to Com- buy orders stand as re-
mttee on Odd Lots and Sgecmlists Ported, sell orders on stop
by Commuittee on Business Conduct rom 3974 down made 30%%
and stop orders at 3934,
39Y and 3934 remnstated, If
customer deswred Odd fot
orders also to be adjusted
Mr Myles censured by
Commitee on Odd Lots
and Specialists
7/16/30 | Phalip L Smath, | Alleged tmproper transactions in Mis- | Reported to Governming Com-
7/22) Pmlhip W Smuth, sourt Pacific common and preferred mittee
9/15/30 Henry M Wreszin, stocks by the specialists for the ac-
9/22 Charjes E Danforth,{ count of Paine, Webber & Co
10/27/30 Ralph Melson
10/31/30
11/6/30
12/8/30
12/15/30
12/23/30
1/19/31
1/23/31
1/23/31
1/23/31 | Juan M __ Ceballos, | Purchase by Ceballos of 100 Snider | Trade canceled by Commit-
Samuel H Watts Packing preferred from Watts at 14, tee on Business Conduct
last sale 8 Referred to Committee Both stated they would
on Odd Lots and Speciahsts by Com- exercise more care 1n the
mittee on Busmess Conduct future
1/23/31 | Horace W Goldsmth_] Sale by hum of 100 American Car & | Sale apparently not justified
Foundry preferred at 6534, seller 4, Mr  Goldsmuth warned 1If
on December 30, 1930, to Fellowes there were any more com-
Davis & Co on thewr order to buy plaints the  Commattee
300 at 70 would take drastic action.
3/4/31 | John V Bouwier...... March 3, 1931—Brooklyn Manhattan { O O Mayer, Jr, substan-
3/9/31 Transit Corporation William J tiated Bouwvier’s statement
3/11/31 Berg alleged Bouvier asked lum to | that Bouvier traded with
3/25/31 make out reports on transactions Berg
which Berg had not made
2/4/31 | Mortimer W Loew1, | Loew: took 800 shares of Chicago Great | Loewn adjusted trades to 14
3/4/31 Henry Morgan Western Pfd stock, which he had to Commuttee on O0dd Lots
3/9/31 sell at the market, for hus own ac- and Specialists reported
3/11/31 count at 12, the last sale being 1434 matter to Governing Com-
3/25/31 mittee, recommending that
3/27/31 Loew: be censured Mor-
3/28/3 ~ gan censured by Commuit-
4/2/31 tee on Odd Lots and Spec-
://g//gi 1ahists 5/13/31
6/26/31 | Ferdinand Mayer__... Ezxecution of stop orders in Auburn on | Commttee on Odd Lots and
June 9th, error of judgment 1n han- Specialists suggested reim-
dhing book b;:oll')sement to customer of
9/18/31 | Benjamun _ Jacobson, | Commissions on trades made by Cron- | Referred to Commutitee on
John P Cromn 1n, acting as Speerahist, in Umted Air- Quotations and Commis-
craft, for Benjamin Jacobson sions
10/7/31 | Henry Goldman, Jr....{ Had order to sell 100 Umted Piece Dye | Committee on Odd Lots and
Works on September 23, 1931, at 12 Speciahists was of the opin-
stop He bought 100 at 11 for hig own 10n that he should adjust
account and bought the 100 on the customers to 13 and retm-
stop order at 1074 for his own account burse customer who had
stop order for the difference
between 1076 and 13
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COMMITTEE ON ODD LOTS AND SPECIALISTS—Continued

Date Name Nature of alleged violation Dasposition
10/30/31 | W W Vaughan_.__... Execution of market order to buy 100 | Trade at 36 a proved at the
Pennsylvama R R on September 21, time by Wagstaff, a
1931, at 36, previous sale 33Y and suc- Governor ot the Exchange
sai 3384, referred to the Com-
mxttee on Odd Lots and Speciahsts
gy the Commttee on Business Con-
ue
11/12/31 | J Robert Hewatt.__. .| Large fluctuations mm Worthy Hewtt asked to prevent such
Pump & Machinery stock on fluctuations as fal as possi-
tember 29, 1931 ble
11/18/31 | Franklin V Brodil ...| Took stock for his own account at prices Reterred to Governing Com-
1/12/32 at which other orders had been en- mi
trusted to hum for execution
1/23/32 | Frank J Connelly__.._ Sales 1n Stone & Webster on December | He was told to try to prevent
2, 1931, at 1334—1434—1314 $de fluctuations between
3/9/32 | James F Nick......_.. Clarence Southwood alleged that he | Committee on Odd Lots and
3/11/32 had been prevented from executing Specialists criticized Nick
an order in Puble Servwe Corp of and nformed him of the
N J on March 8, 193 dutaes of a spectal
4/21/32 | S B Blumenthal . __| Openingin Brooklvn-Manhattan Tran-| Comnmuttee on Odd Lots and
sit on Apnl 20, 1932, off 2 points, to Specialists felt that though
6354 he mught have asked odd
lot dealers for bids, the
trade was not open to cnta-
cism In the matter of ad-
)ustment.s he was told to
%a permssion from the
ommittee on Business
Conduct
6/6/32 | Austin J Feuchtwan- | Transaction 1n Pan American Petro- | Feuchtwanger sold his seat
gﬁg//gg ger !’:?im & Transport B stock on June
8/25/32 | James Russell-Lowell__| Transactions in Stewart Warner on Au- | Lowell censured and warned
1/32 gust 25th 1n which Lowell took 300 that recurrence would be
9/1/32 shares at 6 for his own account with dealt wath drastically A]so,
out crossing the same in the open his profits on the trad
market were to be refunded to Mr
1/26/33 | Joseph D Frankel.....| Transactions in Loft, Ine___._.......___ Reremd to Governing Com-
1/31/33 mittee
2/3/33
2/6/33
3/22/33
4/20/33
ol
8/10/33
4/6/33 | Leonard Schafer....... Opened stock up point from close and | Sechafer told to consult a Gov-
bought for his own account ernor 1n such cases
7/10/33 | George M L La- | Transactions 1n American-La Fran Referred to Governing Com-
7/11/33 Branche, Austin L & Foamte 1n which they bought mittee
7/12/33 Smithers stock below 2, having knowledge of an
8/2/33 order to buy up to 3%, and subse-
10/2/33 quently sold 1t to the other member
10/4/33 at3
10/5/33
e
7/10/33 | George M L La- | He bought 2,000 shares of Atlantic Re- | Referred to Governing Com
7/11/33 Branche fining at 31, of 3,500 shares on his book, anttee
7/12/33 while Edwin Ehlert had bid for 5,000
741/3% and received only 1,500 of the 3,500
10/2/33
0/4/33
10/5/33
10/9,
10/10/33
/30/33 | Edwin D Blumenthal.| Bought for his own account 100 Colum- | Commttee on Odd Lots and
bia Carbon Co on July 22nd at 49, Speciahists told him to con-
then gold 1t at 5034 to Boettcher, New- firm such trades with a
ton & Co, and then bought more representative of the firm
stock for s own account at 49 He agreed to adyust sales to
mutual satisfaction
COMMITTEE ON QUOTATIONS AND COMMISSIONS
March Referred to Governing Com-
1933 Joseph D Frankel ____ Commussion law. .. oocooaoaoaa o mittee
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ScaepuLe C.

1929 1930 1931 1932 1933
Commuttee on ‘smbhclty
Salaries and wages. $45,961 06 | $53,020 20 | $52,893 64 | $46, 514 64 |$28, 750 00
President’s speeches _....... 16,788 44 { 36,700 74 | 64,449 00 | 12,942 50 | 1,357 00
President’s annual report. 16,084 1R | 18,422 65| 13,988 20 | 16,507 50 |...u.--- .
Year-books, miscellaneous other pubhea-
tions, gallery pamphlets, motion-pic-
ture expenses, postage, ete._....._._.._ 56,001 21 | 84,200 96 | 107,024 66 | 89,660 84 | 32,628 97
Office of the economst
Salaries and wages ._.____ ... .......... 34,510 66 | 45,941 62 | 44,203 55 | 28,879 67 | 28,320 90
Stationery supples, books, subscrip-
tions, ete... oo oo 6,419 66 5,480 74 1,404 99 1,835 10 | 1,913 64
Total - 174,846 11 | 243,064 91 | 284,863 94 | 206,439 25 | 92,970 61

Norte —The expense of publication of statistical data prepared by the Department of the Economist 18
meluded m the expenses of the committee on pubheity

Scaepure D
1931% Give the following data for each of the years from 1928 to September 1st,

.8 List of members suspended or expelled by the New York Stock Exchange,
giving dates of such suspension or expulsion, reasons therefor, and where such
members were in gartnershlp, the names of such firms

Answer.—In a

dition to the members suspended for insolvency, as men-

tioned 1n answer to M-2 above, the following members were suspended under
other provisions of the Constitution, or expelled

Date

Name Firm name

Reason

111128

1/25/28

6/25/28

RaymondJ Schweizer.|.. ....ooooouovu o]

Wilham Brandriss ____

Edwmn H Stern....... E H Stern & Co ..
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Under Section 7 of Article XVII for conduct or
nconsistent with just and equut-
able principles of trade Made an openmﬁ
e for own account at a_price whic
was not justified by the condition of the
market, thus placing m effect a stop order,
and then purchased part of the stop order for
his own account  Suspended for 6 months
Under Section 7 of Article XVII for conduct or
proceeding inconsistent with just and equit-
able principles of trade, and wviolation of
Section 9 of Chapter XIV of the Rules
Prior to the ogemng of the market, when he
was long for his own account, he, acting as
seller, stop) 1,600 shares at the opening
with five different members, and immedi-
ately upon the o bid and purchased for
s own account es at 8 price higher
than the closing of the mght before, thereb:
putting 1nto execution the es of si
which he had stop, with the buyers as
authorized Also, that on the same day and
m the same transactions, mnstead of clearing
the stock which he had purchased for s
own account, he reopened such contracts b;
g1ving other names on said trades  Expell
Under Section 7 of Article XVII for conduct or
proceeding inconsistent with just and equit-
able principles of trade While acting as a
speciahist, after having been tendered an order
to buy 6,000 shares of stock at the market
whach he did not accept at the time, he sold
to the member tendering him the order 400
shares of the stock which he had on his book
at 40 and at the same time purchased for his
own account the balance of the sald stock
which he had for sale on his book for 40, which
amounted to 1,000 shares and without having
disclosed that fact he thereafter sold for his
own account 1,000 shares of said stock at 41
to the member who had tendered him the
order originally Expelled
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Date Name Firm name Reason
10/24/28 | Henry R Monroe. ... Monroe, Saffin & | Under Section 2 of Artigle XVII, through
V24 Davis arrangements made with s pa.r'tners and

4/10/29 | Hubert M Schott

..... Schott & Gallaver....

6/11/30 | Alexander B Johnson.| Throekmorton & Co

7/9/30 | James H McGean.

..... Sutro & Company...

10/29/80 | G Lasle Forman, Mor- | Prince & Whitely....
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rison B Orr

one of the employees of his firm, and throuih
the falsification of the books of his firm, he
wilfully defrauded and planned to defraud
the United States of Amenca and the State
of New York of income taxes properly due to
them Expelled

Under Section 1 of Article XX, for violation of
Paragraph 4, Section 1, Arﬁde XX The
firm of Schott & Galliver, with the knowledge
and acquiescence of Hubert M Schott,
during 1928 employed 11 persons who were
paid, 1n addition to their salaries, sums con-
stituting a proportion of the amount of the
commissions recetved by the firm of business
procured by said persons during the time of
their employment, which payments were
made without the written ?groval of the
Committee on Quotations and Commussions
Suspended for 1 year

Under Section 7 of Article XVII for conduct or
proceeding inconsistent with just and equut-
able pnnclglses of trade, and lm&gper busi-
ness methods used by his firm 1n dling the
busmness of the American Trustee Shares
Corporation and Diversified Trustee Shares
Suspended for 1 year

Under Section 7 of Article XVII for conduct or
proceeding 1nconsistent with just and equut-
able principles of trade, and wiolation of
Section 10 of Chapter XII of the Rules
Through the manner mn which a branch
office of Sutro & Company was conducted,
transactions to buy and to sell the same
securities were executed at the same time
and at the same price, and mn the opmion of
the Governing Commttee did not mvolve
a change of ownership Suspended for three

years
Under Section 7 of Article XVII for conduct
or proceeding inconsistent with just and
equitable principles of trade, and wiolation
of Section 2 of the Chapter XII of the Rules
Through the device of borrowing securities
and placing tnem 1n accounts which were
not sufficiently margined and through the
device of putting 1n market orders to buy an
unusual quantity, so as to raise the closing
prices, of the securities in which the firm was
n ted, the answer to the questionnaire
as of June 30, 1930, of said firm of Prince &
Whately did not reflect the true condition of
said firm, and second, that the partners of
said firm were the only directors of the Prince
& Whtely Trading Corporation, a corpora-
tion whose securities said firm bad offered to
the public 1n 1929 and as such directors said
partners caused the Prince & Whitely Trad-
mg Corporation to lend $1,500,000, on the
unsecured note of I M Hoyt & Company,
& corporation owned or controlled by one of
the partners of said firm and the proceeds of
said note were deposited to the account of
sa1d subsidiary corporation and thereby 1m-
proved the financial condition of sad firm
Also the Prince & Whitely Trading Cor-
orztion had a debit balance of approximately
,275,000, and was long securities of more
than $7,350,000, and that no reasonable pro-
portion of these securities was gated
and set aside as the property of the Prince &
Whitely ’I‘radm% Corporation and that more
than a reasonable proportion of these se-
curities had been pledged as collateral for
loans of the firm of Prince & Whitely G
Lisle Forman and Morrison B Orr were
each expelled
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Date Name

Reason

1/28/31 | Phuhip L, Smth, Phaly
W _Smith, ’Hem-?

M Wreszin

2/4/31 | Charles E Danforth,

Ralph Melson

1/27/32 | Franklin V Brodil....

5/25/82

Under Section 7 of Article XVII for conduct

OF procee: mnconsistent with just and
equitable £nnclples of trade, and violation of
Chapter XI, Section 1, of the Rules Sup-
phed stock which they or thewr partners
owned when executing orders entrusted to
them by another member of the Exchange,
and did not disclose the ownership of sa1d
stock, 1n addition they charged commission
on such Wpuxchases Phihp L Smth and
Philip Smth were cach expelled, and
Henry M, Wreszin was suspended for one

year
Under Section 7 of Article XVII for conduct
or pri g 1nconsistent with just and
e?ultable principles of trade, and violation
of Chapter XI, Section1 Supphed stock on
orders entrusted to them without d:sclo%
their 1nterest 1n the ownership of said st

to their actual principal and concealed their
operations b ving other members of the
Exchange who were jointly interested with
them 1n the account which supphed the stock
accept and report the transactions Charles
E Danforth and Ralph Melson were each

ey

Under Section 7 of Article XVII for conduct
Or procee mconsistent with just and
equitable principles of trade While acting
as 8 specialist, he had purchased stock for
his own account at the same price at which
he had unexecuted orders on his book which
had previously beén entrusted to him for
execution Expelled

Under Section 7 of Article XVII for conduct or

Danmiel Manming Me-
eon

12/14/32 | Charles H Patton. ...

Alexander J Robert-
%on, ‘Walter F See-

er
J R Schmeltzer, H H
‘Waurzler, Wilham 8

&V Goers

1/25/33

Mark C Stemnberg
& Company

Ludwig, Robertson
& Co

Schmeltzer, Chfford
& Co
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pr ng consistent with just and equ-
table prmclPles of trade, and for violation of
Seﬁtn;n 4k (; Atlitllcle XVII tJB/Iadet(t)ﬂers tJt);o
sell stock for the purpose of upsetting the
equilibrium of the market, whereby prices
would not fairly reflect market values
Suspended for one year

Under Section 7 of Article XVII for conduct
or proceeding 1nconsistent with just and
equitable principles of trade By various
devices the answers of the firm to the ques-
tionnaire did not reflect the true condition
of the firm _ Various purchases of securities
were made by the firm from the famly of
Mark C_Stemnberg and other transactions
were made shortl: ore the appheation for
recervership to the detriment of customers
and creditors of the firm The membership
of Charles H Patton in the Exchange was
mcluded as an asset, although the partnership
ﬂ;pers did not so provide _Although Charles

Patton had no personal knowledge of the

falsity of the questionnaire answers or of the
transactions between his firm and the family
of Mark C Steinberg, nevertheless, as a
member 1S responsible under the Constitution
for the acts of his partner, Charles H Patton
was expelled

Under Section 7 of Article XVII for conduct or
proceeding nconsistent with just and equa-
table prineiples of trade, and for violation of
Section 5 of Chapter XIV of the Rules, and,
1n the case of Alexander J Robertson, in ad-
dition for violation of Section 1 of ArticleXIX,
Messrs  Robertson, Seeholzer, Schmelfzer,
Warzler, S8agar and Goerz paid, or cause
to be paid, without the approval of the
Commttee of Arrangements, sums of
money to_employees of the Exchange In
addition, Mr Robertson, and other partners
of his irm, paid or caused to be paid, without
the approval of the Committee of Arrange-
ments, a gratuity to an employee of another
member of the Exc e, and paid or
caused to be paxd mone{ to an employee of a
financial institution with which the said firm
had wire connectionsand for which 1t did busi-
ness 1 listed securities Messrs Seeholzer,
Schmeltzer, Wurzler, Sagar, suspended 6
months, Goerz suspended for one month,

and Mr Robertson was suspended for three

years
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Date Name Firm name Reason

5/24/38 { Joseph D Frankel ....| J D Frankel & Co..| Under Section 7 of Article XVII for conduct or
proceeding inconsistent with just and equi-
table principles of trade, and for violation of
Section 5 of Article XVII and Section 1 of
Article XIX of the Constitution, and for
wiolation of Section 4 of Chapter VII and
Section 1 of Chapter X1 of the Rules While
acting as a specishst 1n Atchison, Topeka &
Santa Fe Rallway Company common stock,
Joseph D el purchased for his own
account stock which he had on his book,
without bidding for and offering same 1n the
open market m accordance with the Rules
opted by the Governing Commuttee, also
he made misstatements to the Committee on
0dd Lots and Spectahsts 1n connection with
1ts 1nvestigation mto the foregoing matter,
also, he failed to charge commissions on se-
curities recelved on a privilege for an account
1n which a nonmember was imterested, and
b rebated commissions to & non-
member Mr Frankel was expelled

CARTER, LEDYARD & MILBURN,
CoUNSELLORS AT Law,
New York, December 5, 1933
FerpiNaND PECORa, Esq,
285 Madison Avenue, New York Cuy

DEear Sir I enclose herewith the tabulation giving the answer to question
M-1 of the Questionnaire submitted to the New York Stock Exchange, being
the names of bond 1ssues listed on the New York Stock Exchange which have been
in default in the payment of principal or interest during the years 1928 to Sep-
tember 1, 1933 ll)i‘or the sake of convenience, we have divided this list into three
heads as follows

A Obligations of domestic corporations

B Obhgations of foreign corporations

C Obhgations of forelgn governments and municipalities

Inasmuch as certain bonds were 1n default on January 1, 1928, we have added
a column to the tabulation showing such 1ssues and 1n each case have given the
date of onginal default

We found some difficulty 1n determining what amount should be shown as the
amount of bonds in default In some instances the listed amount of an 1ssue has
varied substantially in the course of the years The amount shown 1n this tabu-
lation under each 1ssue represents the hsted amount on the date when the issue
first made default 1n the payment of principal or interest In many instances
this figure 1s substantially greater than the amount outstanding 1n the hands of
the pubhe on such date due to the fact that sinking funds had purchased bonds
but had not yet retired them There was no practical way by which we could
determune, as of each particular date of default, the amount of bonds outstanding
in the hands of the pubiic Furthermore, and particularly m regard to foreign
1ssues, the amount hsted on the Exchange represents the total amount available
for this market It does not follow, however, that this amount was held 1n
America Many foreign 1ssues were originally offered not only 1n this country
but also abroad and we have reason to know that foreign nationals have frequently
purchased bonds which were onginally offered 1n this country

We have 1ncluded all 1ssues which went 1nto default at any time during the
penod covered by the questionnaire irrespective of whether these defaults were
subsequently cured or whether by reason of reorgamszations or otherwise these
bonds were exchanged for other obligations which were not 1n default in the pay-
ment of principal or interest

We have also included all foreign 1ssues where the interest was not paid in
United States dollars In the case of Austrian, Hungarian and many German
18sues, which 1n the aggregate form a substantial part of the total, we are advised
that payments 1n dollars were not made because of governmental restrictions
upon foreign exchange operations The oblhgors, in most 1nstances, however,
have been paying the interest due 1n their own country 1n their local currencies
This has led to the establishment of a market 1n this country for past due coupons
of this type, and we are advised that most of the coupons from such 1ssues have
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been either collected abroad or been sold by bondholders to persons in need of
such foreign exchange Therefore, while such 1ssues appear 1n this tabulation as
being 1n entire default 1n the payment of 1nterest, as a practical matter, a substan-
tial part of this interest has been collected by bondholders
¢ have not 1included 1n this tabulation as defaulted bonds 1ssues of Amerncan

municipalities or corporations which by the terms of the istrument were payable
at the option of the bondholder iIn Amencan dollars or 1n foreign currencies and
which are now being paid only in dollars  If you should conclude that the failure
of Amencan obligors to pay coupons on such 1ssues abroad 1n foreign currencies,
in accordance with the precise terms of the obligations, such a default as to re-
quire Inclusion 1n this hist, we can, of course, secure further information and give
you the names of the 1ssues which should be added We omitted such 1ssues on
the assumption that you would feel the Joint Resolution of Congress in regard to
gold payments was a sufficient reason for the refusal of Amenean obligors to pay
1n foreign currencies, and that i1t would be unfair to include such issues 1n this
hst of defaulted bonds Logcally, of course, there 1s no difference between such
a default and the default by foreign obligors to pay coupons in Amencan dollars
due to governmental restrictions on foreign exchange

We have not, of course, included as defaulted 1ssues obhgations which by their
express terms were payable 1n gold coin and which are now bemng paid only 1n
legal tender

Yours very truly,
Roranp L. REpMoND.
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DOMESTIC CORPORATION BONDS

Name of Bond Date Iasted | Pror to 19281 1928 1929 1930 1931 1932 1933
Ajax Rubber Company, Inc 8% { Feb 20,1922 | . coooooooomaar] cmmoimiccmec e s Dec 11t not | Nomnt paid..... No mt pad
15-Yr Fust Mige § F G, pard Strcken from
due 1936—$2,019,100 List Nov §
Alaska Gold Mines Oompaniv)
6%10-Yr Conv Coupon Deb, | Mar 25,1915 | March 1, 1918 e e - PR Stricken from
Series A, due 1925—$1,499 400, mt not pad, Last Aug 18
Ng subfiequent
mt pal
6%10-Yr Conv CouponDeb , | May 4,1016 | Same as above.. ceae Stricken from
Serieg B, due 1926—$1,498,700, Last Aug 18
American Chain Company, Ine | Mar 29,1923 Aprd 1,10t pad
6% 10-Yr 8 F Deb Bonds, ut principal
due 1933—$3,872,500 due Apnl 1 not
a1id Apr 1
ee terms Re-
tirement Plan 2
Amencan Natural Gas Corpora- | July 12,1928 Oct 1 1t not | Stricken from
tion 6% 8 F @ Deb, due pad Last S8ept 10
1942 (with Stock Pur Pnv )—
$11, 603, 000
Anglo-Chilean Consohidated Ni- [ Oct 22,1925 May 1, int not | Noint paid.
trate Corporation 7% 20-Yr 8 paid
F Deb Bonds, due 1
$13,175,000
Ann Ari)ot Rairoad Company | Nov 27,1895 - - Jan 1, nt not | Apr 1, int not
4% First Mortgage Gold Bonds, pmdonJan 1 paxd on Apr 1
due 1995—$7,000,000 Apr 1,1t not{ Apr 1,1t pd
?md on Apr 1 approx Aug
an & Apr 30 Julyl,int
mt Pd__ap- 8(1 approx
11)2rox May ot 2
Int payments
ll'esumed July
Baltimore and Ohio Railroad | May 31,1913 Principal not pd
Company 434% 20-Yr Conv Mar 1 on $6,~
Gold Bonds, due 1933—$6,852,« 852,5000fbonds
500 not assenting
to refunding
plan offering
% m_ cash,
bal mm Ref &
Gen Mtge
Bonds, Ser F
to holders of
18sue  of =
250,000

9G€L

SEHOILOVEd HONVHOXHE AD0IS
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Bing & Bing, Inc 6;

% 25-Yr
8 F Deb, due 19! 250,000

Bohvia Rallway Company 5%
Fust Mortgage 5% Bonds, due
1927—$1,168,200

Booth Fisheries Company 6%
F Deb QGold Bonds, due
Aprl.l 1, 1926—$3,617,000

Botany Consolidated Malls, Ine
ﬁ% erSecSFG due

007,000
Bowman-Blltmore Hotels Corpo-
ration 7% First Mortgage
Lease hl (f 8 F G, due 1934—
$2,187,600

Brooklyn Rapyd Transit Co 7%
3-Yr Seured Notes 19217
$57,735,000.

5% 50 Year Mtge Bonds, due
1945—$6,995,000

%2Rel Conv Bonds, due

Broadway & Seventh A venueRail-
road Company 6% 60-Yr Furst
Oonsol tge God due 1043—

$5,053,
Bush Termmal Com,
4%, 60-Yr Fn'st Mt Gold,
due 1952—8$2,51
5«7fo ons Mége Gold, due

Carolina Oenl:ral Railroad Com-
gan;; 4% th Fu'st Cons Mig,

May 28,1925

Sept 14,1910

June 24,1015

July 9,1926

Sept 29,1027

Aug 15,1918

June 10,1808

Mar 9,1904

Apr 25,1804

Jan 13,1909
Jan 13,1009
Feb 23,1809

Jan 1, 1927 1int Stricken  from
not paid  No List Nov 2
subsequent
mt pmd

Principal and | No payments...| Stncken from
mterest due List Apnl1
Apr 1, not

Apr 1nt
paid approx
Apr 11
Apnl 1 mt not
. pad
_.] Sept 1, mmt not
paid $435 par-
t1al redemp-
tion made 8]
prox Oct

Jan 1, 1919, 1nt Stricken from
not pald No List Nov 19
subsequent
nterest

Apr L, 1919wt ... Stricken from
notpaild No hst Oct 28
Snbsequent

mterest gm

July 1, 191 8tricken from
not paid No List Oct 26
subsequent
terest paid

June 1 mnt not | No payment..._| No payment....

pad

Jan 1 it not

1 There 18 entered m this eolumn such mnformation as may be necessary to determine the status of a bond as of Jan 1, 1928
7 Retirement Plan Terms 6% 10-Yr Issue, due 1933, retired by means of offer to holders of 5-Yr 6% bonds, due 1938, on the basis of $1,250 of 1938 bonds for $1,000 of 1933 bonds,
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paid

Mar 1 1nt not
Rg on Mar 1
ar 1t pad

Mar 31 Inter-

No payment

No payment

Apr 1 it not
uﬁmd

July 1 mmt not
pa1

No payment

SHOIIOVEd HONVHOXHA MOO0IS
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DOMESTIC CORPORATION BONDS—Continued

Name of Bond Date Listed Prior to 1928 1928 1929 1930 1931 1932 1933
Central of Georgia Rallway Com-
bany
5% Fust Mtge Gold, due | Dec 23,1896 |.. Feb dl’ mt not
1946—$7,000,000 pat ¢
5% Consol Mige Gold, due Informal 1&1 re-
1045—$18,500, S e
wot(:l.ld Nnot be
pal 0 pay-
ment made on
May 1 or sub-
sequent cpns
5% First Mtge , Mobile Divi- | Mar 24, 1897 Jan 1, coupon
sion, Gold, due 1946 —$1,- not paxd
5% Fuest Mige, Macon & | Mar 11,1807 Jan 1, coupon
ﬁggthem lgagmon, G due not paid
5% Purchase Money First | Oct 27,1807 Jan 1, mt not
Rige, Middle Georgia & pad
Atlantic  Division, due
1947—$413,000
4% Purchase Money Mtge, Nov 13,1901 {._ _... June 1, it not
?glgiattaéoogaom oglmlon, ue paid
5% Ref & Gen Mige , Series | May 12,1927 Apr 1, mt not
©, due 1059—$13,000,000 paid
Central of Georgm Rallway Com- | Apr 8, 1024 _ --.-| Aprd 1, mnt not
pany %ﬁ%, eries B, Refund- paid
mg & Gen Mtige, due 1959—
$5,000,000
Chicago & Alton Rallway Com-
pany
3% Refunding Mtge Gold due | Nov 14, 1900.| Oct 1, 1822, int
1949—$45,350,000 deferred, Oct
1,1922, mt pd
approx Mar
29, 1923, Apr
1, 1923, mge d
approx Sep!
” lm'
1, 1023, nt
deferred, Oct
1,1923,1nt pd
approx Mar
, 1924, Apr

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

8GEL

SEOILOVId AONVHOXH JM00LS



09—QT Ta—$8—TFQALT

s UUUy!

Chxcago Clty &

3%% Fust Lien, due 1950—

Connecting Rail-
Collateral 'I‘rust 8

wa
gue 192"—{22,(1!),1])0

Chxeago and Eastern Ilinois Raul-
Company 5% Gen Mige
Go d, due 1951—%$32,281,800
hicago, Milwaukee & 8t Paul
Raillway Company 43% Qe

& Ref Mtge G
2014—$8,697,

, Series K due

5% Gen & Ref Mige Conv G
Series B, due 2014—$7,422,200 " |

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

Nov 14, 1900.

Apr 15,1912

¢4 'y
1,1924,1nt
Approx Feb
13, 1925, Apr
1, 1925, 1nt
approx Oct 6,
1925, Oot 1,
1925, 1nt
approx _Oct
2*1925, Inter-

nt
Jan 1, 1927, mt
not paxd No
subsequent

mments
e

Stricken from
List Dec 1

Stricken  from
List Novem-
ber 18, 1932

Dec 29,1921

Nov 17,1914

July 29,1915

Raillway 1n
hands of Re-
cervers Court
order pro-
vided pay-
ment of inter-
est on certan
18sues No pro-
vision made
to pay Apr 1,
1925, 1t on
thisissue No
subsequent

Stricken from

List Nov §

Stricken  from..|
List July 24

May 1, mt not
pad

SAOILOVEd ADNVHOXT JADOLS
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DOMESTIC CORPORATION BONDS—Continued

Name of Bond Date Listed Prior to 1928 1928 1929 1930 1931 1932 1933
Chxcago, Milwaukee & 8t Paul
Railway—Contimued
4}&% Conv Gold G Bonds, due | Dec 3,1912 | No _provision | Stricken from.|.......coccoueeaoe|oaamacaaacas -
,000, madetopa{ Last Nov &
June 1925 1o
Nosubsequent
mt paid
49% 25-Yr 4% @G, due 1934—$33,- | Nov 16,1909 ( No provision | Stricken from PO -
369,000 mads o pay | - List Nov 5
July 1925 1
Nosubsequent
it pad
4% Gold Bonds, due 1925~ { Apr 27,1916 | No ProviSION |-ccaececcaun acues Stricken from
$36,345,000 o to pay List Jan 20
June 1925 cpn
Nosubsequent
payments
made
Ohxcago Milwaukee & Puget | Aug 30,1911 | July 1, 1925 mt | Stricken from
d Railway Co 4% 40-Yr not paad No List July 24
th First Mtge G, due 1949— subsequent
, 175,/ payments
made
Chieago & Northwestern Rallway | June 13, 1883 .| May 1 mt pd
Co 5% Smking Fund Deb ol’ Principal  not
1 X pd on May 1
on $601,000 of
bont;d:‘8 ngg a8
sen! To-
fl%rndmg lan
offermng 50%
&aSh' M”t’;’ %
en e 5%
towhi
holders of $6,«
355 000had con-
sented to
Btncken July
Chu Railways Company 5% | June 11,1913 pal due | 244% pd Feb 1.| 24% pd Feb 1.| 214% pd Feb 1.| 24% pd Feb 1.| 234% pd Feb 1. pd Feb 1
Golﬁ First Mtge, gue 1927 Feb 1, 1927, 2}§%pd Aug 1| 21%pd Aug 1,] 214%pd Agg 1,| 214%pd Aug 1.| 2}4%Dpd Agg 1, ZZ pd Aug 1,
(Feb 1)—$565,655, not pd, mt also 10% of | also 5% addi % addi- 8% add-
due Feb 1, prineip: tional of prin tional of prin tional of prin
1927, pd, 2¥%
% it pd on
Aug 1, 1927

Digitized for FRASER
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Chicago, Rook Island and Pacific
way Co: 44%
Gold, es A, due 1952—-340

000,000
Chi o, Rock Island 2{;‘1 Pacific
0
8 dua 1988—$61,581,000
Yuel & Iron Co 5%
tge SFG, dus
Colorado Industnal Compan;
5% Furst Mige Gtd 30-Yr due
1934—$35,3 4,000
Series A.

Series B
Columbus & Ninth Avenue Rail-
road Com(i)a.ny % Flrst Mts'e

000,

Consohdation Coal Company
59'ir Fxrst & Ref Mtge 40-Yr

19, ,000
Oontmantal Pa h
1(&otrl:mmtwn 6% Fn'st & Ret

Seres A,
due 1944—s5,319,

Cuba Cane Sugar Corporation
10-Yr Oonv Deb, due
a1, 930 3376,000

8% lo-yr Conv Deb, due
Yan 70,900

Cuban Domimean Sugar Com-

pany
4% First Lien20-Yr S F G,
ue 1944—$1,323,500
7}3% Furst Llen 20.Yr 8 F G,
tamped wnh
12,199,500.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Aug 26,1027
Apr 13,1898
Before 1900.
Apr 12,1906
Apr 19,1905
June 26,1805 | Mar 1, 19201nt Stricken from
notpaid No Last Nov 2
subsequent
m ments
e
May 24,1911 June 1 1ot not
paid
Sept 11,1924 | __ ... ... Feb 1, mt not | Stricken  from
%m Feb 1 List Mar 28
b 1, ml:A pd
GPDI‘OX pr
Int pd
regula.rly sinee
August 1, 1928
Apr 14,1920 Prinot and | Stricken from
mt dueJan 1 Last Sept 3
not paid_Jan
l mnt fd ap-
Dec 27,1921 Pnnclpal and Stricken  from
mt due Jan Last Sept 38
1, not pad
{ntddue Jan
pd approx
Apr 9
Dec 4,1924 May 1 mt. not | Stricken from
Mpmd List Nov 2
Mar 27,1930 ay 1 mt not tricken from
paid List Nov 2

Sept 1 it not
pad

July 1 mto not
paid.

Aug 1 mnt not
paid

Aug 1 mt. not
paid

No payment.

SEDILOVYL EONVHOXH JADOLS
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DOMESTIC CORPORATION BONDS—Continued

Name of Bond Date Listed Prior to 1928 1928 1929 1930 1931 1932 1933
Des Momes & Fort Dodge Raal-
4‘7 th Fxrst Mige 30-Yr G,| Mar 22,1905 | July 1, 1924, int Stricken  from
3ue 1935—$3,072,/ not psd No List Nov §
subseque'r;lt
payments
Dery Corporation 7% mag;
FustMtge 20-Yr 8 F G, due
942 $3' ¢4
Stamped Sept 28,1922 Sept 1 1t not | $08 representing | Stricken from
Second stamped. - -oeeeeeee. De% 22, 1 { 5’:«1 18] distri- List May 18
ution of bal-
ance of pro-
ceeds of prop-
erty securing
mige , approx
May 14
Domunton Iron & Steel Co, Ltd | Dec 19,1922 | Sept 1, 1926, int Stricken from
5% S8 F Gtd Cons Mitge not paid No Last March 2
30-Yr (Currency Series) subsequent
due 1939—$4,639,000 payments
Elk Horn Coal Corporatxon made
7% 6-Yr Deb Notes, due | Apr 21,1926 Prmcipal and | Stricken from
1931—8$1,500,000 l]:):terelst t%?ie List Aug 16
ec 1 no
6%% 6-Yr First & Ref Mtge | Jan 28,1926 capal and { Stnicken from
8 F G, due 1931—%3,131,000 lll)ltemlst t%?ie List Aug 16
ec 1, nof
FlskRubberCo:%pany 8% 20-Yr | Aug 22,1921 Mar 1, nt not | No payments...| Stricken  from
Flgs&%\do%e 8 due 1941— paid List July 31
Flonda éeutral& Pemmnsular Rail-| Before 1900. Jan 1, nt not | No payments
road Company 5% 50-Yr Furst pad
Cons Mtge , due 19043—$4,372,000
Flonda East Coast Rallway Co Sept 27,1924 Sept 1, nt not
5% First & Ref tge G, Series pard
A, due 1974——%5, ,000
Fonda, Johnstown & Gloversville
Railroad Co
414% First Cons Gen Ref { Nov 9,1922 Nov 1t not { Over 90% of
tge , due 1952—$5,700,000 paid holders of
4%% bonds
consented to
Readjustment
Plan whereby
they recaived

Digitized for FRASER
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{(Amended) 2—4% Fust Con-
solidated Gen Ref Mtge G,
due 1982—$5,015,000

Galvesbon, Houston and Hender-
Railroad Co 6% Fu‘sl:
Mtge @G, due 1933—$2,122,000

QGeneral Theatres Equpment,
Inec 6% 10-Yr Conv G Deb,
due 1940—$29,554,000

Georgia & Klabama Railway
5% Farst Mtge Cons G, due

,085,000
Georgm, Carolma & Northern
lewaa Co 6%, Gtd Fust

M ed from July
1929 to Jul 1934—$5,
Gould Ooupl};r Compan 6% 18-

Yr Fast Ln SF G due 1940

$4,000,000

Gulf & SthIIsland Railroad Co
5% First Mtge Ref & Terminal
due 1952—$4,327,000

Havana Electric Rallway Co
6%% 25-Yr G Deb, Series of
1926, due 1951 —356(1)0111

Hoe, B & Co, Inc 6159 Furst
gl‘{tge Sertes A, due 1

7,000
Indians Limestone Compan 67
15¥r Frst Migo SFG due

1941

ough Metropohtan Com-
pany 4149, Col Trust Gold, dus
1956—$67,825,000

Mar 11,1932

May 25,1916

May 6, 1930
Before 1900...

Before 1900._..

Aug 27,1925

June 11, 1902

Dec 23,1926
Nov 26, 1924
June 23,1927

June 28,1906

October 1 Fixed
Interest paxd

(Amended
2—49% Bonds
with fixed n-
terest of 2%
and Cumula-
tive interest
beginning

May 1,
Aﬂﬂ 1, Fixed
terest paad

Sept 1, nt not
paid

Aprl 1, 1919,
mnterest not
paild Nosub-

sequent pay-
ments made

Nov 1, 1nt not
paid

Apnl 1, int not
pad
Jan 1, int not
paid

Jan 1, mt not
pad

August 1, mt
not paid

Jan 1, mt not
d on Jan 1

an & Julyl,
mt ap-
prox July 26

No payments...|

April 1, 10t not
pad

Stricken  from
List Nov &

Stricken from
Last June 15

# Refunding Plan Terms for payment of §% First Mtge , due 1933 $500 1n cash, $500 in Co ’s First Lien & Refunding Mtge , S8enies A, bonds, due 1938

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

No payment.

A] 1, mt paid
u: pal'ngpal
no pr
spa: 1cken
trom Last 8/7

See terms Re-
funding Plan 3

No payments

No payments.
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DOMESTIC CORPORATION BONDS—Continued

Name of Bond Date Listed Prior to 1928 1928 1929 1930 1931 1932 1933
Intetbotough Rapid Transit Com-
6% 10-Yr Gold Notes, due | June 7,1922 Principal and
1932 and Certxﬂcates of De- mterest due
pos1t—$10,500, Oct&)ber 1, not
pal
9, 10-Yr Conv Gold Notes | June 7,1922 Sept 1, mt & | $4140 pd on s/c
ﬁ 1932—$ principal not of principal &
emﬂeates of Deposn for | Aug 90,1932 paxd on Sept mt due, Sept
above—$13,013,300 1, approx Jan
Ak ety
8] X
International- Great Northern ppro of
Railroad Compan;
6% 30-Y Flrst Mtge Series | June 2,1922 { . ... .oc..o - July 1, mnt nct
A, due 1952—~$17,250,000 July
uly 1, !.nt pd
approx July 6
5% Gold, Series B, First Mort- | Apr 14,1037 July 1, nt not
gage, due 1956—$6,000,000 ?d July 1
uly 1, mt. pd
approx July 6
5% Geld, Series C, Furst Mort- | Feb  6,1928 July 1, mt not
gago, due 1956—3$5,500,000 July
uly 1, mt pd
approx July 6
International Match Corporation
5% 10-Yr Conv G Deb, due | Mar 12, 1031 July 15, int not
1941—$48,979,! d  Strick-
en from List
Nov 2
5% 20-Yr S F G Deb,due | App 26,1928 May 1, nt not
1947—$47,430, paid Stnck-
en from List
Nov 2
Towa Central Rallway Company
5% Fu-st Mtge » due 1938— | Before 1900...| June 1, 1925, int tricken  from
5 not pard No List Novem-
subsequent ber 18
pa ;' ments
4% Furst & Ref Mtge G ,due | Jan 23,1908 | Sept 1,1923,1nt
1951—$7,156,000. not padd No
subsequezgt
payments
made

Digitized for FRASER
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Kansas City, Fort Scott and Mem-
phis Railwa; ﬁac
4% Gtd f Mtge G, due
1936, $18,446,000

Certificates of Depostt for
above—$7,
Lehigh Valley Ooal Compa.ny
4% Gtd Furst Mtge G, due
an ,l933—$44,000.

% Gtd First Mtige G, due
Jan 1, 1933—$873,000

Lexmgton Avenue & Pavoms
Fearry Railroad Company th
Furst 16{0386 5% G, due 1993

Manati Sugar Company 7%%
Fust Mige 20-Yr B8 F G, due
194288

y ANy

Manhattan Railway Company
4% Cons Mtge Gold,i due

4% Second Mtge Gold, due
2013—$4,523,000

McCrory _Stores  Col ratxon
5149, 15-Yr Gold Del
dne 1941—$4,800,000
Metropolitan West Side Elevated
Raillway Company 4% 40-Yr
First Mtge , due 1938—$9,808,000

Nov 27,1901 - Int due Aprill
on Bonds an:
ODertl.ﬂetates ott
epostt  nof
pd
Aug 4,1032
Dec 13,1005
Before 1900. -
Before 1900...] March 1, 1920, Stricken from
mt not paid List Nov 2
No ¢ subse-
quen pay-
ments made
Mar 20,1922 Oot 1, mnt not 1, 1930, nt | No payments...
paidon Oct 1 pa.ld Jan 2
Aé)r 1, 1t
pd Apnl ¢
Before 1900.... Oct 1, nt not
Oct 1
ct 11t pd
approx Dec 1
Sept 28,1916 Dec 1, nt not
%ald, Dec 1
ec 1,m¢ pd
approx Dec
22
May 12,1027 R -
Mar 28,1900 |- oo pmecimon ] el August 1, mt
not paid

No paymenis

Principal due
Jan 1, not Eg
See terms -
funding Plan ¢

No payments

Agnl 1, mt Egg

19th

June 1, mt pd
approx June 30

June 15, mt not
pad

No payments

¢ Refunding Plan Terms on 4% & 5% First Mtige Bonds $600 1n cash, $500 1n 5-Yr Secured 6% Gold Notes of Company, due 1838, paxd approximately January 12, 1933

Digitized for FRASER
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DOMESTIC CORPORATION BONDS-—Continued

Name of Bond Date Listed Prior to 1928 1928 1929 1930 1931 1032 1938
Ménneapolxs & 8t Lows Railroad
ompan;
» First Cons go ue | Before ...| Mayl, ,mt |__. e - cken om
5‘7F tC Mitge G d Before 1900.._| May 1, 1924, int Strick fr
1934—$5,000, notpaid No List Nov 5
subsequent
P gg ments
made
4% First & Ref Mtige G , due | Before 1900...| Sept 1, 1923, nt
1940—$13,244,000 not paxd (1]
subsequent
payments
made
5% Rel & Ext Mtge 50-Yr [ Apr 23,1014 | Aug 1, 1923, ... oeeeo-.
f} Serzes A, due 1962— mt not pad
$3,600,000 Nosubse- J
quent pay-
ments
Missouri-Ilhnois Railroad Com- | May 29,1930 |... July 1, mt not
gmy—lgg;,Fust Mtge , Series A, pad
ue
|ssoun acific 'way Com-
M P elﬂ Rail C
4% Ext Third Mtge G,due| Nov 38,1908 |...o.conen ouo..] . — .- May 1, mt not
1938--$3,819,/ ﬁ{ May
ay 1,1t pd
approx Mays
5%%20-Yr Conv G, SenesA, May 7,1820 | ... . ... JOSURUURSRSUIN FRIPRIN May 1, not
due 1949—$46, 92,000 pax
5% F & Ref Mige G, |July 91917 |.. . oo o ooen PN NN Aug 1, mt not
§enes A, Sue 1965—-$17,840,- pad
4‘7&Gen Mtge G, due 19756— | Aug 15,1916 | ._ ... e meen P SO [ PP Sept d1, mt not
pa
5% I«‘u-st Ref Mitge G, | Mar 14,1027 | __.co oo ... Sept 1, mmt not
genes F, due 1977—$95, 000, pad
5% Farst & Rel Mitge Gold, Nov 22,1928 | .. oo o] oo o] e mmee e May 1, mt not
036188 @G, due 1978—$25,000, pad
5% First & Ref Mtge g, Se- | Sept 4,1930 |..._...... ... X RN SN S - Apr 1, mt not
ries H, due 1980—$25,000,000
5% Fust & Ref Mtge G, Se-| Jan 27,1931 (... R SRS UN ISR SO, --.-} Aug 1, mt not
ries L, due 1981--$61,200,000 pad

Digitized for FRASER
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Mobile and Ohio Railroad Com-

pany
4% Gen Mige Bonds, due
1938—%$1,213,000
5% Secured (Gold Notes due
5'7 Montgoméry "D vision
1)
¥ oo(t)ge G, due 1947—

$4,
4%% Ref & Improvement
Mtge G, Series of 1977 due
1977—313,879,000
Mortgage-Bond Company of New
York 49 Gold, Series 2, due
1966—$1,357,300

National Radiator Corporation
6%% SF QG Deb, due 1947—

New Orlea.ns, Texas & Mexico
Railway Company
5%% Fist Mtge G Beres

, due 1956—8§5,
New York, Chicago and St Lows
Ranroad Company 6% 3-¥r
G Notes, due 1932—$20,000,000

New York State Raillways
43%% 50-Yr Furst Cons Mtge,
Senes A, due 1962—$13,-

6%%50-Yr Furst Cons M
Series B, due 1962-—
000,000

5 Refun

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

ding Plan Terms $250 1n cash (25% ol
3-Yr 6% Notes, due 1935, paid approx Dec 12, 1

Before 1900...].. . - | Sept 1, mmt not
pad
Nov 7,1930 | oeeoccac|camcacmcccccacconc|omccnnocun Sept dl, mt not
Before 1900 | ..o oooicoanomcoocommccs wcmonecfacan ool o e Ag:l 1, Int not
pad
Sept 10,1027 | . e cocfeccccccmcccccccac|mmmaen mmene Sept 1, nt not
pad
Sept 22,1909 |_.. ——— O SRR FU -
Nov 11,1927 |...._... - - .-| Feb 1, mt not | Stricken from
paid List Aug 16
June 58,1924 | . . e ecmcmeecccccccccee] amaen - -
July 28,1024 . -
Apr 14,1927
Feb 6,1028 | oo fecncce ccmacccecoc|urmacncccmeaccacecmcacacamcccacana| aennc~ fecmanan mmaiaen -
Feb 14,1930 [..._ BN J NP, Int and Prine
due Oct 1, not
a1d,
terms Ro-
funding Plan 8
Feb 27,1013 ..| Nov 1, nt not j No payments...| No payments...} Stricken from
paid Last Nov &
Oct 12,1922 .| Nov 1, nt not | No payments...| No payments...| Stricken from
pad List Nov &

No payments
No payments
No payments

No payments
Apr 1 mt not
April

approx
31, o bonds
were presented
for registration
as to principal
and mt_ at
office of Com-
pany Bonds
so _registered
not hsted

Apr d1, mt not
Apr 1, mt not
Aug 1, mt not
Aug dl, mt not

pal
Strnicken from
Last Jan 23

{ &gmmp&l amount), $301n cash (Oct 1, 19321nt ), $3 1n cash (int on $250 payment from Oct 1, 1932, to Dec 12 1933), $750 of Co s

SAOILOVAd ADNVHOXH JMDOLS
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DOMESTIC CORPORATION BONDS—Continued

Name of Bond

Date Listed

Prior to 1928

1928

1929

1930

1031

1932

1933

New Yok Rallways Company
4% 30 Yr First Real Estate &
Ref Mige , due 1942—$4,500,000

Norfolk Southexn Railroad Com-

any 5% 60-Yr Furst & Ref

tlge Series A, Bonds, due
196

Norfolk & Southern Railroad Co
5% 60-Yr First Mige Gold, due
1941—$1,590,000

North American Cement Corpora-
tion 6}&? Series A, S F G, due
1940 (w1th warrants)—$7,573,000

Northern Ohio Raillway Co 5%
Gtd First Mtge G, due 1945—

$2,500,000

0ld Ben Coal Corgomtmn 6%
20-Yr First Mtge due 1944—
$5,476,000

Otis Steel Company 6% First
Mtge 15-Yr 8 F G, es A,
due 1941—$10,827,500

Paaific Coast C’om;ia.ny 5% Fuirst
Mitge 01(5)8-Yr Gold, due 1946—

y

Pan American Petroleumm Com-
pany 6% 15-Yr Furst Mige
S F G, due 1940-—$10,672,400

Paramount Broadway Corpora-
tion 5%% 25-Yr ﬁ‘rn‘st Mige
S¥F G Loan, due 1951—$8,-
875,000

Parmount Famous Lasky Cor-
poration 6% 20-Yr 8 F G, due
due 1947—$11,918,000

Paramount Pubhx Corporation
5%4% 20-Yr 8 F G, due 1950—
$13,259,000

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

May 15,1919

Oct 23,1913

Before 1900.

July 1, 1919, it
notpald No
subsequent
payments
made

Nov 12,1925

Before 1900.

August 1, it
not paxd

Nov 1, nt not
pad

Stricken from
List June 29

No payments...

No payments. ..

Oct 9,1924
Nov 26,1926

Before 1900

Feb 10,1927

Mar 25,1926

Mar 1,1928

Aug 5,1930

June 1, 1nt not
June
unel,mtApd
approx Aug
Int pad
regularly
since Dee 1,

1931
Jupe 15, 1nt not
pad

No payments. ...

No payments

No payments

March 1,1nt not
pad

Apr 1, int not
pad

Aug 1, ¢t not
pad

Mar 1, int not
pand

No payments

July 1, int not
pad

Jupe 1, mt not
pard

Feb 1, mnt not
pad

896
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Park-Lexington C ation 6 “/
ot M F ccehoa s %
due 1063—$4,876,000

Pressed Steel Car Co 5% 10-Yr
Conv G, due 1933 (Jan )—
’ ¢4
ta Alegre Sugar Compan.
7% 15-Yr SF Conv Deben-
tures, due 1937—8$757,000
Radlo-kexth-Orpheum Corpora-
tion 6% 10-Yr G Deb, due

1941—$726,800
Robbins & Myets Co 7% First
Mtge 20-Yr S F G, due 1842—

,000,

Richfield Oil Company of Cah-
forma 6% First Mige and Col
Tr G Btis Sertes A Converti-
ble, due 1944—$19, ,600

Rio Grande Southern Railroad

Com
4% Fnst Mige G, due 19040—
49, Furst Migo G, due 1940
Gtd —$2,277,000 " ’

Rock Is]andéaﬁr%ansas & Lotf}sél;/
Railr ompany.
gﬁd | bist Mtgo G, dus 1 1934~
8t L:)ms, hon Mountain & South-
Raillway  Company 4%
vaer & Gulf D1y First M
30-Yr G due 1933-—$34,548,

8t Loms-San Franaisco Raillway

ompan:
4% Pnor L1en Mige G Senes
A, due 1950—8$58,00
5% Prior Lien Mtge d Senes
due 19M13,767 150

4}4% Cons M éenesA,
due 978—$109, 6,000

StLPaul an(})algagsas City il;z;t

ine Ratlr mpany 0

First Mtge due 1941—$9,379,500

Digitized for FRASER
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Oct 25,1923

June 29,1923
July 8,192
Nov 18,1932

Oct 22,1922

Aug 15,1929

Befare 1900...
June 27,1900

Sept 14,1910

Nov 11,1903

Apr 25,1917
Apr 25,1017
Mar 6,1028
Apr 10,1012

Jan 1, int not
pald St

en from Last
Nov &

July 1, mt not
pad

No payments
Stricken from
List May 20

De% 1,t1923,
1t not pal
No s%bse-
quent pay-
ments made

Stricken from
List June 28

Jan 1, 1922, 1t
notpard No
subsequent
payments
made

May 1, nt not
paid

Prmepal & in-
terest due Jan
1, not pard

June 1, mt not
paid

Sept dl, mt not

] & In-

Pn
terest due May
1, not pd May
r May 1, 1nt

Rx(nd approx
ay 8.

Jan 1, mt not
pal

Jan 1, mnt not

Ml;:l 1, int not
pald’ &

Aug 1, iat not
paid

SHOILOVAL EDNVHOXHE JD0LS
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DOMESTIC CORPORATION BONDS—Continued

Name of Bond Date Listed | Prior to 1928 1028 1929 1930 L 1931 1932 1933
Schulco Company, Inc 614% | Sept 9,1926 .{ Jan 1, 1at not
Gtd Mige 8 F G due 1946— 1d on Jan 1
$2,869,000 an 1, mt NPd
ggprox ar
July 1, mt
pd onJuly1
Seaboard Air Line Rallway Co
%% Atlanta Birmingham First | Jan 11, 1911 Sept 1, mt not | No payments...| No payments
ic[ 0?)g-yr, due 1933— pad
6% Fn’st Cons Mtge G,Senes | Jan 12,1921 |occcocones ooenn . . eee Mar 1, mt not | No payments...[ No payments
due 1945—$63 pard
49;950 Mige 50-3:'1' @G, due
lam—-$8,581 000... -.| Apr 9,1902 - Apr 1, mt not { No payments...| No payments
IBI Dec 7,1009 . pad
4% Ref tge Gold due 1050— | Aug 15,1911 Apr é, mt not | No payments.._{ No payments
pal
Seaboard-All Florida Railwa;
8% Gtd First Mtge @G, Series | Feb 11,1926 e emmmecmeamecsmaleeascciece ccmameelaeeseccsescacaaman Feb 1, int not | No payments...| No payments
, due 1935—$25,000, paid
8% Gtd First Mtge G, Sertes | Apr 19,1927 |oceooonoonr cooo|oecoccmcmaccanccafen coccane Feb 1, mt not | No payments...[ No payments
B, due 1035—$2,000,000 pad
Seaboard & Roanoke R
Co 6% First Mtge Currency, ( July 19,1926 July 1, int not | Stricken from
szugolg%%ext toJuly 1,1931— paid Last Nov 2
Sharon _ Steel Hoog omgg!x_:ly June 14,1928 . -e-{ Feb 1, mt pd
5% o st M Fa $10 1n cash &
due 1948—36,200, $17 50 1n scnp
Aug 1, l;nt paid
m cas
Shubert Theatre Corporation 6% | Dec 18§, 1927 RSN S June 15, int not | No payments...| No payments
gﬁold Debentures, due 1942— paid Ltlgtcien tlz;om
,450, prl
Spokane Internationsl Ralway | Aug 31,1909 RO SO . - July 1, mt not
mganér 5% Farst Mtge 50- paid
due 1955—8$4, 20%‘000
StevensHotel Oomlpany 6% Fust | June 24,1926 |.oeeeeee .. . o [ Jan 1, mt not | No payments
Mtge 20- es A, paidonJan 1
due ms—-»sla,ooo,ooo Jan 1, mt
approx Jan §
July 1, mt not
paid
Studebaker Corporation 6% Gold | Nov 11,1932 “ vae -

Notes, due 1942—$14,946,100

Digitized for FRASER
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June 1, mt not
pawd
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S at Estates of Orlenbe, Inc 7%
Mtge 8 F G, due 1942—

$6 050 000

Toledo, Peoria & Western Rail-
way Company 4% First Mtge
G, due 1917—$4,800,000

Twenty-third Street Rallway
Company 5% Improvement &

Ref Mtge 50-Yr , due 1962—
$1,500,000

Ulster and Delaware Railroad
Compan;

y
5% First Consohidated Mtge
G , due 1928 and Certificates
of Deposit—$1,499,000

4% Fiust & Ref Mitge 50-Yr
952—$700,000

, due
Union Elevated Railroad Com-
g(Chlca.go) 5% First Mtge
Gol due 1945—$4,387,000
ted Railways Compan: any of 8t
Loms 4% Furst Gen Mtge ,due

1934—$30,
‘Wabash Railroad Company
5% Fust Mtge, due 1939—

s YUV,

5% Ret & Gen Mige G
Beries A, due 1075—$12,500-

3% Omaha Division Farst
M" , due 1941—$3,173,-

5% Ref & Gen Mtge Series
B, due 1976—$15,500,000

Nov 23,1922 March 1,1nt not ; No payments
pad 8tricken from
Last Nov 2
Before 1900..... Interest and .| Stricken  from
g due Last Apnl 10
aly 1, 1017,
not pamd
June 24,1915 e cvmcccamcaae July 1, mt not | No payments. ..
pad
[ FRA—— June _ interest | No payments._.| Bonds stricken
paild Dec 1n- from ListFeb
interest pad 5 $570 on ajc
of prin
approx ‘eb-
18, on
C/Ds $190 ad-
ditional on a/c
ol’ prin
prox (jA/ nl
em.ﬂmtes ol’
Deposits
stricken from
Last Oct 28
Mar 9,1904 |ococen o feccemcnemrrccc e femeceacccrmacc e feccrcne cccccaee Oct 1, nt not | 8tricken from
pad List Apnl 20
Before 1900 . Oct 1, mt not
pax
Apr 23, 1903
Before 1900.
Mar 13, 1925 Mar 1, int not
pad
Feb 26, 1902 |...
Mar 24, 1927

¢ Bonds listed before 1900 C/Ds May 31, 1928,

Digitized for FRASER
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Feb 1, mt not
pad

No payments

No payments

July 1, mt not
paad

May 1, int not
ﬁ{ "May 1,
ay 1 mmt pd
approx June2

No payments

Apr 1, mt not
pd May 1
Apr 1,mt pd

approx June2
No payments
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DOMESTIC CORPORATION BONDS—Continued

Name of Bond Date Listed Prior to 1928 1928 1920 1930 1931 1932 1933
W“‘;ii‘é“ﬁe“{%"? T iige G, | May 25, 1928 Apr 1, mt not | No payments
en J ay r 1, 1t no 0
r Sarues 'O, du 1978—$17, ’ oy pa
§ Re!&GethgeGSe- Sept 26,1930 Apr 1, mnt, not | No ents
% D e 1080—$15,000,000 | . *" Paud’ paym
Walwarth Company 614%10-Yr | Mar 29, 1926 Apr 1, mt not
8 F Deb, Series A, due 1935, paid
;vvxsth & vwnthout wa.n‘ants—sl,
Walworth Com?a.n 6% First | Mar 29,1926 Aj 1, nt not
Mtge &nes ?&, due ’ l;;ralud ’ °
Wamer Oom 6% Fust | Dec 27,1929 Apr 1, mt not
Mtge 8 due 194& (thh ! l;;ld i
&mthoutwarmnc )—tsis, X
ugar Corporation
it Flrgt &IQRaef Mtsgi%goo . July 1, nt t | T & Jul J 1, mt, pd | N ts
ue 1939-—-$7, y 1, nt not | Jan y 1n- | Jan 1, mt, 0 ymen
o . Dec 27,1923 ‘July 1 | terest pma July' T, i | Stracken from
Stamped Sopt 61929 uly 1, nt not pard Yast Nov 18
Rd ma)pprox.
ug
‘West Virgmia Coal & Coke Com- | Mar 18,1925 Jan 1, 1nt not Stricken  from
pmiy 6% 25-Yr Fast Mtge paild Nosub- List May 7
r 8 F. G, due 1950—810,~ sequent pay-
ments made
Whlte Sewing Machine Corpor-
6% 10-Yr 8 F G Deb, due | Mar 25,1926 Jan 15, nt not
936 (with & withount "wat- ?ald Jan, 15
rants)— ,836,000 an 15,mt pd
approx June
a Interesl;
paid regular
?’%ge July 15,
6% & Part8 F G Deb, due| Dec 27,1928 May 1, nt not
1940—$2,469, paid on May
1. Mayl,1nt
approx
?gne PP In.
terest paid
regularly since
Nov 1,:1932

Digitized for FRASER
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‘Wickwire Spencer Steel Company
or 1 toral &

7% Prior Lien Collal Sept 30,1925 | Nov 1,1927,1at Stricken from
Ref Mtge Conv SFQ, not pmd No List Nov 18
Series A, due 1935—97, 410, subsequent
500 pa X ments
made
7% Fust Mtge SF G, due | De¢ 81020 | wonereenecncnss Jan 1, int not Stricken from
1935—$12,630,000 paild No sub- List Nov 18
sequent pay-
ments made
Wlllys-Overland Comgany 6%4% | Mar 13,1924 Mar 1, int not
Farst Mtge Sept 1, paild No fur-
1933—'52,000,000 ther payments
made.
‘Winchester Re?atmg Arms Com- | Dec 24,1922 Apnl 1, mt not | No payments
%ané' 7}5% n'st Mtge 20-Yr paid Stricken from
ue 1 Last Jan 13
1seonsm Centra.l Rallway Com-
4% Superior & Duluth & Ter- | Apr 14,1000 May 1, mt not
minal Furs Mtge 30-Yr G, paid
due 1936—$7,
49, First Gen Mtge 50-Yr G ,| Feb 25,1000 Jan 1, mt not
due 1949—$23,585,000 paid
FOREIGN CORPORATION BONDS
Abitib1 Power & Paper Co , | Aug 29,1929 June 1 mnt not | No change
Limy 5% Farst Mige pax
Series A, due 1953—$48,267, 000
A.lgme Montan Steel Corp 7% | Sept 9,1925 Sept 1 mt not | No change
First Mitge 30-Yr paxdmm U8
8 F G, due 1956—$4,562,800
Antilla Sugar Com] a.ny 7%% July 24,1924 Jan 1, mt not | Stricken from
First Mtge 15+ FaG paid the hst Aug
Serles A, due 1939—$5 250, 000 30, 1932
Agricultural Mortgage Bank of
Coloma
6% 20-Yr Gumanteeds FG, | Feb 24,1928 Offer made to
due 1947—$3,329,000 ay Aug 1int
Eﬁ cash bal m
scrp
20-Yr 6% Guaranteed S F G, | Aug 9,1928 Apr 15 mt not
Issueo?Apmlmduelm— pd  Offer
$4,200 e st s
pr 15m
cash
Scrip,  approx
June

Digitized for FRASER
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FOREIGN CORPORATION BONDS—Continued

Name of Bond Date Listed Prior to 1928 1928 1929 1930 1931 1932 1933
Baragua Sugar Com a,ny First | Aug 24,1922 | oo oee e ieie oot e o July 15 1nt not | Stncker from
Mitge 15Yr , 7% % paxd the list Sept
bonds due 1937—$4 29, 1932
Berlm dlty Electnyc Co, ineor%o- July 14,1029 ||| BN A AU Aug 1t not
pax
due 1959—&4,140,000
u%ar Company 7% | Nov 9,1922 Apr 15 mt not
Fn-st Mtge F G, due 1942— paxd Stricken
,850,000 %}om tgle List
ov
CanadaSteamshxmeos,lelted Sept 15, 1927 Apr 1 mt not
6% First & Gen Mtge G Series pad
A, due 1941—$17,666,000
Cespedes Sugar Oompany 7%% | Feb 10,1927 .| S8ept 1 int not | Stricken lrom
Fnrst Mtge SF G, due 1939— pad List Nov 1
Oh:fe, Mortgage Bank of
6}%75 7G%?§aat2eggo SF G,due | Aug 26,1925 Dec gl mt not | Nomt pad.... | Noint pad
¢ )y ) pal
% Guaranteed SF G, due | June 27,1928 | o oeceree cmoomeclcicecrccs ceomadectemcccmcoe cccmc]eec oo emoan Oct 31 mt not | Nomt pad.-.... Noint pad
1691 (1928 Issue)—3$19, ‘553,000 pad
6%4% Guaraniecd S¥ G of | Aug 26,1926 Dec 311nt not | Nont pad..... No nt pad
1926, due 1961—318 622,500 pal
6% Guaranteed SF G of May 15,1930 oo eccmee] e e eceee]ec e moe e mmea o e eme Nov 1 mt not | Nomt pad..... No int paid
1929, due 1962—319 582,000 pad
Colombm, Mo ?
% 20-Yr FG ot 1927, Feb 24,1928 Apr 1 mt not | No mt paid
due 1947—-34 000,000 paid
%20Yr SF G of 1926, due | Feb 24,1928 $10 pard on a/c | No mt paxd
1946—$4,353,000 Nov 1mt
Colombaa, Mortgage Bank of 7% | Feb 24,1028 | .. oooooone codome o] e el . .- a——— Feb 1 mt not | No mt paid
20Yr § F Bds of 1927, due pad -
1947-~$2,828,000
Consolidated Hydro-Elec- [ Dec 23,1926 [.... .o. ..o... e - July 15 mt not | No mt paid
tno Works of Upper Wuerttem— paid
berg 7% First Mige 30-Yr S F
G, due_ 1956—$3,639,
Deutsche Bank
Amer Prt Ctfs represen! Nov 11,1927 IR Sept 1mt d
cipation m §-Yr 6% Principal not
otes, due Sept 1, 1932— paid due to
$25,000,000 emergency de-
crees of r-
man_ Govt
Stricken from
the List Nov
9, 1932

Digitized for FRASER
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Above Certificates extended
to September 1, 1935~$25,~

000,
Eastern Cuba Sugar Corporation

$15,000
many 7%

T9————4T TI—Pg—TPQQLT

Harpen Mimng

7}53 15-Yr Guaranteed Mige

@G , due 1937--$8,000,000
lectnc Power Coi r%?‘ratmn 6}6%
due 1950—$6

Gelsenkarchen

6-Yr Securdd Notes, due 1934—

tze 8 F G,

Corp 6%

,000
General Eleetric Com; , Qer-
20-Yr 8 G Deb,

culture G%Faran Sec G 8
F, due 1960—$22,64'

Oorpératxon 6%

G Mtge Series of 1929, di

1949—$9,875,000
Holland-America Line 6% 26-Yr
F, due 1047—$27,000,000

Hunganan Land Mortgage Insti-
tute

%% 8

Series A,
1961—§$2,38

Series B

F Ld Mige G
Dolla.r Bonds due

ﬁonds of the above

1ssne—$2,893,000
Tiseder Steel  Corporation 6%

G Mitge
1948—$10,000,

Senes of 1928, due

Sept

8ept

July
Jan

July
July

Apr

Nov

Apr
Oct

16, 1632
27,1022
18,1925
10, 1930
26,1025
11,1027
25,1920

27,1933

17,1027

4,1929
31,1928

Sept 1 mt not | Nont pad.....
pad
Payment of Nov | Nov 1931, mt
1, mt post- approx
poned y 2 No
ﬁyment on
o % 4
pon
aje Nov 1,
(laoupon, Nov

May 1, int not
padmm U 8

May 1, mt not
padin U 8

Sept 1 mt not
paid

. Noimnt paid

Sept 1 nt not
pad ?

Sept 1 it not
pard.!

July 156 mt not
pad ?

July 15 mt not
pad 7

July 1 it not

pad 7

l% pd safc May
¥ 1, coupon, May

No change

No change
Aug 1 mt not
pad?

We understand that 1n accordance with the German Decree of June 9, 1983, funds to pay mterest on certain German Bonds are betng deposited m Germany

Digitized for FRASER
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FOREIGN CORPORATION BONDS-—Continued

Name of Bond Date Listed Prior to 1928 1928 19020 1930 1031 1932 1933
Jugoslavia, State Mortgage B Nov. 8,1920 $1364pd onajc | Arrangements
uogf 7%Sec 8 F G, due 1957— Oct 110t on made to pay 6
$11,542,000 Oct 1 coupons ma-
1932 to A
1035, erther (1%
8l
rate of 5678
dol-
lar or (2) m
U8 Dol
to extent of
10% face of
balance
in 8% Fund-
onds
Mexican bonds
National Raﬂw:gs of Mexico
4%70-Yr Gtd Gen Mige
F Bonds, due 1977.
Plam—$54421,600..--- May 12,1909 | Apnl 1914 int
pad m scnip
on part of 15+
sue. Nopa
ments ma
onsnbsequent
Assented—$43,701,400 .} A, 7,1024 In?u Oash
i 4 - pr. » on
Wsr Nos 3&
3 ue Apr &
ot 1924amt.
to $23,
frox No
ments
onsubseqnent
War.
4}%? 50-Yr Pnor Lien 8 F
o s, due ) due 196
1,600.---_ May 12,1900 | Jan & July 1914
mt.pd msenp
on pa.rtN of 18-
sue. No pay-
ments mm{e
onsubsequent
coupons.

Digitized for FRASER
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Assented—$81,867,900 .

Natlonal Railroad Co of

4%% Prior Lien Gold
Bonds, due 1926
Plain—$23,000,000. ... .

414% Prnor Lien Gold
Bonds, due 1926 (As-
sented)—$21,780,000.... ..

4% Fust Mortgage Gold
7§onds, due 1951
Plan $24,7.

WO cnae

Assented—$23,330,500.

Digitized for FRASER
http://fraser.stlouisfed.org/
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Apr. 9,192

May 14,1902

May 24,1024

May 14,1902

May 24,1024

sequent Wts

Apnril 1914 nt
pmd n sernp
part _ of
lssue No
payments
msade on Sub-
sequent cpns

Stricken __from
Liston Nov 2
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FORRIGN CORPORATION BONDS—Continued

Name of Bond Date Listed Prior to 1928 1928 1929 1930 1931 1932 1933
Mexican bonds—Continued.
Mexican International Rail- \
road Og..
4% Frst Consolidafed
ﬁ Gold, due
Plam $6,277,000...-.... Listed before | Sept 1914 int.
1000 pad in sonp
on of
1ssue No
paiments
on sub-
sequent opns.
Assented—$3,062,500...] May 24,1924 | Int. on _Oash
War No. 8,
due Matf otho
1924, am
$10 8]
Mo %,
. No pay-
tl';seqmz
onsu
Institution for E. we.
nstitution for Eng en
g e
Developmentongmulturo.
4 Gtd 385-Yr. Sinking
“FZn Bonds duem
-ee-| June 22,1000 | May 1014 cou-
pon not paid.
Assented—-$21,4l4,500. May 14,1924 Inv% aronNgJasg:' Invtv al'onNoCasg No payment. ...} No payment....] No payment....| No payment._..| No payment
due May 1924, | dueNov im:
am&tosll)lmn am&. to .26
8PProx.
?glly 7, 1928. mr
- | Int. on_Cash
War No. 4,
due Naov. lﬂ*
amt.to $16.87
b 5, 1927,
Int on Oash

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

8.82

SHOILOVAd AODNVHOXH IADPOL§



Veéa Oruz & Panific Ratlroad

0
445% Gdt First Mort-
% Gold Bonds, due

Plain--$7,000,000. ...

Assented—%6,518,000 . .

Karstadt, Rudolph, Inc 6%
Fust Mige Col 8 F due
Krogger & Tol O
'oll Company
g%:tSee S F GPmDeb, due
1959--$43 417,500

Certificates of Deposit for
above—$4,178,000.

Lautaro Nitrate Company, Lim-
ted 6% Fust Mtige Conv G,

L 5%% 20-Yr_ Fust
Olosed M S F , due
1950—$20,000,!

Digitized for FRASER
http://fraser.stlouisfed.org/
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Oct. 26,1008

May 14,1025 | Int

Nov 11,1929

Mar 8,102

May 25, 1032

June 20,1929

Dec 24,1924

Dec 30,1930

-3

Sept 1 imt. not
paad

Sept 1t not
paud

July 1 mt not
paad

Aug 1 mt not
paidmmU 8

July 1 mt not
paid

May 1 mt not
paid

Stricken from
List Feb 7,
1933

%tis on Aug
Nomnt pad

No change

Stricken from
List May 17,

SHOILOVAd AODNVHOXHE IADOLS
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FORBIGN CORPORATION BONDS-—Continued

Name of Bond Date Listed Pnior to 1928 1928 1929 1930 1931 1932 1033
Pauhsta Raxlw Company 7% June 7,1923 Sept 151t not | $17 50 pd on afc
Furst & M%ge 8 % pard Sep. 15, 1932,
A, due 1942—$2,610, iﬁt approx
ar
Rhine-Main-Danube Corporation | Tuly 29, 1926 Sept 1, mt not
du% Gtd 8 F G Deb ,series A, pad 7
Rhine 1950—$4,732,500
68%e-Ruhr Water Service Union | April 10,1930 July 1, mnt not
1925-Yr S F Ext G Deb due paid ?
Rh153--$8,984,
Cne-Westphaha Electric Power | Sept 25,1928 Aug 1, 1t not
Corporation 6% Seres of 1928, pad 7

$ons Mtge Gold, due 1953—

Blma Steel Corporation 7%closed | Fob 11, 1925 Aug 1, mt not | No change
tgeao- r SFG due paidm U 8
1955—$2 735,
Saxon Pubhc Works, I.nc 7% Feb 3, 1925 Aug 1, Int not
Gtd Ext G Furst pad 7
Bds , due 1945—$15,000,000

Siemens & Halsk« G 7% | Apr 28,1927 July 1, int not
oV S0 BTG Saue 1980 pad ?

$2,750,000

Siemens & Halske Stock Corpora- | Sept 8, 1027 Sept 1; mt not
tion and Siemens-Schuckert- pard

werke Co Gpany, 1td 6%%

25-Yr Deb , due 1951—
$22,478, ooo >
Silesia Electric Corporation 614% | Feb 10,1927 Aug 1, int not
Series, 8 F Mtge Gold, due paid
1946—$3,300,000
Silesian Landowners Association | Dec 13,1928 Aug 1, it not
i Breslau, Bank of 6% Flrst paxd
Mtge Col 8 F G, due 1947—|
$4,050,000
Tyrol Efydro-Elecmc Power Com- Dec 27,1928 Aug 1, mt not
pany 7% Gtd Sec Mtge S F pd Aug 1
G due 1952—$2,608,000 Aug 1,1t pd
ap;zrox e
gus
United Steel Works Corporation | June 12,1930 July 1, mt not
6%4%20-Yr S ¥ Deb Senes A, pad 7
due 1947—$22,524,f

Digitized for FRASER
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Vertientes Sugar Oomgany 7% | Dec 12,1022 June l, int not
Farst Mtge S F 1042— pal Striok-
$8,200,000. N trgm Last
ov
‘Westphalhia United Electric Power | Aug 23,1928 July 1, nt not
Corporanon 6% 8 F @G, Seres pad.?
A, Mtge, due 1953—
319,120,000
FOREIGN GOVERNMENT AND MUNICIPAL BONDS
A%t;loqmg, Dept of (Repubhe of
7% 20-Yr Ext Sec 8F G, | Nov 11,1926 Non-paymentof | Nownt paid.
Beries A, due 1945~$5672,500, Tntérst July pel
1, payment of
80 on
t]\gprox J
7% 20-Yr Ext Sec 8 F G, | Nov 11,1928 Non-paymentof
gemsB,duelm—&’»,m,w;. ?ly‘ Noint paid.
J en [
on
tiigprox l:(y
Yr Ext Sec 8 F G, July 28,1027 Non-payment of | No int paid.
§mes C,due 1945—$2,884, Interest July
;;z?ayment of
80 on_afe
jpprox July
7% 20-Yr Ext S8ec 8 ¥ G, | Aug 19,1928 Non-payment of | Noint paid
Series D, due 1945—85,550,000 ! Interest July
yiment of
80 on_afc
approx J
7% Bou-Year Ext S8ec 8 F | Aug 25,1927 $7 paid on a/c of | Noint paid.
& Series, due 1957— mterest due
, 925,/ A% 1, on
7%30% -Yr Ext Sec 8 F G, | Dec 80,1927 $7pmd on a/c of | Noint paid
Second Serres, due 1957—
$3,942,000 Apnl 1, on
7% 80%-Yr Ext Sec 8 F Q. | July 12,1028 $7pmdon a/eof | Nowmt pad
Third Series, due 1957— interest due
350,000 Apnl 1, on
Aprl 1.

T We understand that m accordance with the @erman Deereo of June 9, 1933, funds to pay interest on certain German Bonds are being deposited in Germany.
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FOREIGN GOVERNMENT AND MUNICIPAL BONDS-—Continued

Name of Bond Date Listed Prior to 1923 1928 1929 1930 1981 1932 1933
Austria
Province of Lower 7159, Sec | Apr 28,1927 Non-payment of | No change
8 F G due 1950—$1,969,500 DelcJ ldmterest
n
Province of Upper
7% Ext 8ec 8 F G, due | Mar, 11,1926 Non-payment of | No change
1945—$4,046,! Dec, 1, 10t 1
8%% Ext Sec 8 F G, | Apr 26,1028 Non-payment of | No change
due 1957—$6,971,500 D&c 815, mt 1n
Bavaria, Free State of 6%% Ext | Sept 23,1926 Non-payment of
8 F G, due 1945—$8,772,000 Aug 1, mt
Bogota, Clty of (Repubho of Co- May 28,1925 Non-payment of Nouémnge
lombia) 8% Ext. 8 F G Apr 1,10t
1924, due 1945—$5,966,000
Bohvm, Republic of
% Ext 26-¥r Ref 8 F G, | June 2 1922 Wmd on afc | No change._..... No change
O e tair $5,07%,500 May1,umt on
7% Ext Secc 8 F G, due {Jan 30,1929 | mee]eeccccccccon]ocecceiecmcccccacfescacracae coeaa Non-payment of | No change ..... No change
$23,000,000 %Iag 1,mmt 1
7% Ext Sec Gold, due 1968— | Apr 5,1927 Non-payment of | No change._._... No change
$14,000,000 Jon 1,1t m
Brazil, United States of
8% 20-Yr Ext G Loan, due | May 20,1921 Pec 1,1nt d Ju.ne 1, mmt pd |June 1 1t pd
1941 ,000, m Fun Funding mm  Funding
Bonds Bonds Dec 1,
pard 1n Fund-
Bonds
7% 30-Yr. G, due 1952—$25,~ | June 17,1922 Dec 1,1nt ggd June 1, 1nt June 1, int pd
000,000 m  Funding m Fun m Funding
Bonds Bonds Dec 1, Bds
int pd m
g unding
on
6% Ext SF Bds of 1926, | Aug 26,1926 Apr 1, nt pd | Apr 1, nt d
ue 1957—$56,108,000 Funding n Funq
Bonds Oct 1, bds Oect 1,
mt. pd mt pad m
g undin g Funding bds
onds e
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634% Ext 8 F Bds of 1927
d?:e 1957—4$39,709,000

Bremen, State of 7% 10-Yr Ext
Ln Gold dus 1935—$14,609,500
Budapest, City of 6% Ext sSFa

Ln 1927 due 1962—$19,119,
Buenos Aires, Provinee of
6} Rel Ext SF G, dus
878,000 *

634% Extl "S¥ G Bonds of
1930, due 1961—~$11,610500

dom of
% Settlement Loan 1928, dus
1067—84,137,000
7)3‘7% S8tab Ln 1928, due 1968—

Caldas, Dept of (Republic of
Colombla) 7%% 20-Yr Ext Beo
S F G, due 1946—$9,932,600

Cauca Valley, Dept of (Republic
of Colombm) 7% 20-Yr Sec
S F G, dus 1946—$3,408,500

Chulean Consohdated Mumelpal
Loan 7% 31-Yr Ext 8 F
“A”, due 1960—$15,000,000

Chile, iupnbhe of

Year Ext Ln SFQ,
Qe 1943-$15,380
6% Ext SF G, o9 1960—

w0

6%, G E‘xt Bds Ry Ref 8
¥, due 1961—$44, 152,000

67 oxt SF G, due 1061—

935LOOO

6% Ext nSGF , due Sept
1, 1961—$ ,823,

6%1,E 8 F G, due
6% Ext 8 F G, due
1963—$24,

'y {20y

Mar

Dec

14,1928

24,1925

June 24,1927

Feb
Aug

Dec
Nov

Sept

Apr

Feb

Nov
Oct

Jan

Feb
Sept
Mar
Apr

27,1928
21,1930

23,1926
22,1928

9, 1926

28, 1027

27, 1930

29, 1922
18,1926
20,1928

2,1927

51928
11,1929
25, 1930

Apr 15, int.
n
Bonds Oct 18
mt pd m
Funding
Bonds

June 1, mt not
paidm U 8

Nov d1 mt
Oel:;;iu 1 it
pad

not
not

Aug 1t
d

pal
Sept dl mt.

Se%?;l 1 mnt
N§3' 1 1t
pard

not
not
not
not

$18 78 gd on a/e
ue Nov
16 on Nov 15
Non-payment of
it an 1
Jan 1lint pmd
approx Jan 9
Oct 1 int not
pad

Mar 1 mt not
pad

Apr 18 int
Fun

m
Bds Oct. 18
mt, pd_m
Funding Bds

Sept. 1 nt not
pad ?

No change

Mar d1 mt not

F‘e%l 1 mt not
pad

$17 50 on af¢
mt due July 1

onJulyl
Nomt pad

No it paid.

No change

No change

No change
No change
No chiange
No change
No change
No change
No change

7 We understand that m accordance with the German Decree of June 8, 1933, funds to pay interest on certain German Bonds are being deposited in Germany
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FORHIGN GOVERNMENT AND MUNICIPAL BONDS—Continued

Name of Bond

Date Listed

Prior to 1928

1929

1930

1931

1932

1933

Impernal Chinese Goverament

5% Hukuang Rys 8 F @G
7fm of _ 1911—£5,700,000
(Britash, French, Amenecan,
and German Issues)

Colombia, Republic of 6% Ext
BT G due 1961—$21,206.000,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

July 18,1018

Mar, 27,1928

“Flat” Dec 15,
1924, due to
non-payment
of Dec 151nt.
Deec, 15
on Freno)z

Issues

British
Amer,

mt on ch,
British &
Amer, Issues
i)d. June 18,
925 Deo 15,
1925 {nt. on
Fr. Br &

Dec 185,19261nt
on Fr Br &
Amer Issues

July 23,
?g” y &,

June 15, 1927 1nt
on Fr Br &
Amer Issues
pd June 16,
1930

June 15, 1927 1nt
on German Is-
;g,e %12(; De(te.

mt.
on Br. It &
Amer, Issues
pd June 15,
193

Dec 185, 1927 10t
on German Is-
sue and June
15, 1 nt
on Br Fr &

Amer Issues
pd June 15,
1932

June15, 1028 int,
German Is-

Julyl nt ¥
ogsh bulaggem

scnipt.

219
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Cordoba, City of.
7% 10-Yr Ext S r G of 1927,
due 1057—81,477,

7% Ext SF G of 1077, duo
Costa Tosea, Fopubiw of 79 Ext
ca, public of X
See B¥G, of 192, due To51—
i '
Cundinamarca, Dept of &
Ext Sec Sl"(}lJ due 19?%
PR ality of 8% Mort
raz, Munigip: of o
Ln G, due 1064—$2,418,000

ent
7% 40-Yr Sec SF @G, due
1964—$10,361,000

6% 40-Yr Sec 8 F G Stabi-

tion & Refugee Ln of
1928, due 1968—$16,581,500

Heidelberg, City of 7%% Ext 26
Yr , due 1
Hungarian Consohdated Mumcx-

pat Loan
7%%20-Yr B8ec 8 F G, dus
1945—$7,994,000
7% 20-Yr Sec 8 F G, Ext
1n 1926, due 1946—85,168,000
Lelpmg, Cityof 7%8 F G Ext
n 1026,

ue 1947—$4,121,000
Medelhn Municipahity of 614%
G Bds of 1928, due 1954—
$8,378,000

Apr

Aung
Ang

Ang
Apr

Dec

Jan

Apr

Feb

Jan

12,1028

11,1927
9,1927

23,1928

15,1926

17,1024

31,1928

29,1926

26, 1926

13,1927

June 24,1926

Dec

27,1928

$23N%d on a/o of

v 1,

Nov 15 mt not

an Nov

156 Nov 15

mt 821;-
prox Nov.

Aug 1 1nt not

$19 72 paid afe
May 1, mt:{'-

Nov 1, nt not
padmmUS

May 1, mt not
paid

Aug 1 mnt not
pad.

July mt_ not
padin U8

Dec 1 mmt not
paid

$910paxdona/c
Dec 1,
mt on July5

Nomt paid.

No change
Nont pad

No payments

pal Us
Jan & July mt
not paid 1o
Us
Aug d1, mt not

No mt paid

7 We understand that 1n accordance with the German Decres of June 9, 1933, funds to pay interest on certamn German Bends are being deposited 1n Germany
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FORBIGN GOVERNMENT AND MUNICIPAL BONDS—Continued

Name of Bond

Date Listed

Prior to 1928

1928

1929

1930

1931

1932

1033

Minas Geraes, State of
6%% Sec Ext 8 F G Bds
of 1928, due 1958—$8,284,000

61%4% Sec Ext G Ln 1929,
eries A, due 1959—$7,687,000

Mexéeo, Re; bh

’I‘reasury
genes A of 1913, exfended to
1933 (Assented)—£5,629 080

4% External Gold Loan of
1910, due 1045 (Assented)—

167,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Dec 13,1928

Sept 25,1920

June 5,1924

June 4,1924

$29 10
QOash

6,

d _on
ar No
due Jan

1926, approx
Mar 7

31940 %d

Mar 7

ar No
due Jan

No payment. ...

No payment. ...

No payment....,

No payment..._

No payment....

No payment....

Mar 11nt. not

No payment._..

No payment. ...,

No int pad

Noint paid

No payment

No payment

98€L
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5% Cons Ext Gold Loan 1899,
due 1945
Plan—£21,180,720. . . ... ...

Assented—£8,831,520. ... -

Mexico, United Sta
4’73 Gold Loan Debt of 1904,

1954
Plain—$37,037,500. . ...

Assented—$33,439,

Digitized for FRASER
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Apr 11,1900

Apr. 7,1024

May 24,1005

Apr 90,1924

July 1914 int
not paid. No
pa montbf

F une 1, 1014 o&g
[}

payments
made on sub-
soquent cou-

No payment....]

No payment....

No payment.....

No payment....|

$18 paid on Cash
ar_ No 6,
due Dec 1923,

_?pprox Maer.,

No payment....|

No payment....

No payment....

-

No payment......

No payment

No payment
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FORBIGN GOVERNMENT AND MUNICIPAL BONDS—Continued

Name of Bond Date Listed Prior to 1928 1928 1929 1930 1931 1932 1933
Monwwdeo, City of
7%8 F (4, due 1952-—$6,000,000.| Aug 7,1922 Dec¢ 1 mt not { Dec 1931, nt | Noint pmd
paid ?d 4a\ppl-ox
an
6% 80 Blvd Ln Ext 8 F G | Sept 12, 1929 May 1 int not | Nont paid
Sortes A, due 1050—3$4,852,000 gaid on Mey 1
3 a¥ 111.2nt pad
6
New South Wales, State of §% | July 28,1927 Feb 1 nt not | No change
30-Yr Ext 8 F G, due 1957— E?Jdon Feb1
$23,453,500 t payments
resumed
ggprov Feb
Nurembeli‘g, Cngf of 6% 25-Yr | Feb 24,1928 Aug 1 int not
(])EO}(K)t 8 G, due 1952—$3,932,- pad?
Panama, Republic of 5% 36-Yr | July 83,1928 May 15 int not
Ext Sec S F G, Series A, due paid
1963—$11,435,000
Pemambueo, State of % Aug 26,1927 Sep 1, mt not | No change.
Soc 8 F G, aue i7" s, 500 pard
Peru, Repubhe of
7% Sec 8 F G, due 1950— | July 16,1027 Sept 1 nt not | $17 94 paxd on afc} No mt paid.
%15,000,000 paid Sept M193l,
mt on
6% Peruvian Nat Ln Ext | Oct 24,1028 Apr 1 1nt not | $15 70paxd on a/c] Noint paid.
F G, 2nd Ser , due 1961— pad 1931,
000,000 it on May26
6% feruvmn Nat Ln Ext | Dec 21,1927 June 1 1t not | $4 46 pard on a/c { No mt paid
S F G, st Ser , due 1960— paid June 1, 1931,
$48,673,000 mt on May 2
Porto Alez're, City of
7%% 40-Yr SFG Ext Ln | June 9,1927 Jan 1 mt not | No change
0 1925, due 1966—$3,890 000 pard
8% Guar 40-Year G Ext Ln Apr 6,1922 Dec¢ 1 1nt not | No change......| No change.
of 1921, due 1961—%$3,320,000 pad
Rheinelhe Umon 20-Yr 7% | May 13,1926 July 1 mt not
SF tge Q, due 1946— paid?
Rio de aneu-o, Cl'ty of
Oct  8,1921 Apr 3, mt not { No change.

8%, 25Yr 8 F G, due 1046—
$12,000,000

4
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6%% Ext Sec SF G, due
1953—$30,000,000

R1o Grande do Sul, State of
Yr SFG Ext Ln of
oo, dus 1946—45,950,000
1% 40°Yr G Bxt Ln of
1926, due 1966—$9,713 000
7% Cons Munia Ln 40-
8 F G due 1967—$3, 912,500
6% Ext SF QG Bds of 1928,
Qe 1065—333,00
El Salvador, Republic ot
8% Customs First Lien 8 F G
Series A ,duel948-~$3,877,600
Certificates of Deposit’ for
above

8ao Paulo, City of
8% 30'Yr Exi Sec SF G
due 1952—$3, 538, 500

614% Ext See S F G of 1927,
due 1957—$85,900,000
San Paulo, State of
8% 16-Yr SF QG Ext Ln of

o _Sec
Wks Ln of 1926, due 1956—
$6,914,000

8% Bec 25-Yr SF G Ext
Ln of 1926, due 1950—
$14,719,000

6% 40-Yr S F G Ext Dollar
In of 1028, due 1968—
$14,698,000

Santa Fe, Provinee of

pub Credit Ext SF G,
[ Wt

May 24,1928 Aug 1, int not | $1008 paid on
pad. a/e Aug
1931, mt Jan
Jan 27,1922 Apr 1, it not
paid
Apr 12,1928 Nov dl, mt not | Noint paid.....
pal
June 27,1929 Dec d1, mt not | Noint pad.....
Oct 25,1928 Dﬁ 1, mt not | Nomt paid.....
pad
Nov 28,1923 Jan 1 mt not
paid on bonds
May 4,1932
Mar, 2,1922 Nov 1 mt not $119qpald on afe
paid. ov 19311nt
tlsgprox Aug
Nov 11,1927 Nov 15mt not | Noint paid.._..
paid
Mar 8,1920 Julyé mt not
Mar 26, 1926 ar 1 mt not
{m on Mar
$29 aldoz;
mt Mar 11
Mar 31,1925 $32 u})ald on a/c
Aug 24,1928 Ian 1 mt not
pad
Sept 23,1926

Sept 1 mt not
paid

Noint pad.

Noint paid

No mt paid

No mt pard

No mt pad

No mt pad

July 1 mt pd
less prot.ectl;g

Com ex
per $1,000

Noint pad

Nomt pald.

Noimt pad.
Nomt pad.

Noint paid.

Noit pad

Nomt pad.

? We understand that 1n accordance with the German Decree of June 9, 1033, funds to pay interest on certain German Bonds are being deposited mn Germany,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

SHOILOVEd EDNVHOXA JADO0LS

68€L



FORBIGN GOVERNMENT AND MUNICIPAL BONDS—Continued

Name of Bond

Date Listed

Prior to 1928

1928

1029

1930

1933

Se(libs, C}roats & Slovenes, King-

7% 8ec. Ext G , Series B, due
962—$30,000,000

8% 40Yr Sec Ext G, dus
1962—$16,250,000,

St Province of, Ext Sec 8
/] G, due 1946—$3,459,000

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Nov 14,1928

Dec., 8,1022

Jan 26,1028

Nov 1 mnt. not
pad

Nov 11t not
pad

Arrangements
made to pay 6
coupons _ Mma~
turmg Nov.

Ma,
1935, elther (1
dinars

87 d on a/e of
»?3% 1932 cpn
;)pr July

1 Arrange-
ments made to

06€L
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Tolma, Dept of (Re ubho of Co-
lombia) 7%20- G,
Urugu‘adue R 112)1000! 8% 25-Y
epublic ol r
S°F Bxt Ln G, due 1046
37,500,000

Vienna, Cityof 6% Ext Ln 8 F
G, due 1952—$27, 215,

May 10,1928

Aug 11,1921

Aug 23,1928

$27 paxd on a/c
Mg;llmt on
May 2

Nov 1, nt not
padn U8

Nont paid

Aug 1 tint not
pd m dollats

cancellation,
approx Aug 2
No ge

Z0—QT Id—P8—IPQALY
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7392 STOOK EXCHANGE PRACTICES

SceEpurLE E

. III Give the following information for each of the years from 1928 to 1933’
inclusive

(1) All Commttees of the New York Stock Exchange and the names of the
members of each Commuttee.

Answer —The standing committees of the Exchange are appointed at the first
meeting ol the Govermlﬁ Commttee following the Annual Election of the Ex-
change, which is held in May of each year. A List of the Committees so appointed
for each of the years from 1928 to 1933, inclusive, is given below, In addition,
from time to time the Governing Committee has appointed special committees
to consider particular problems such as the increase in membership of the Ex-
change, etc, and certain other special committees dealing with particular prob-
lems, such as the Special Commitiee on Wages, the Special Commuttee on Survey,
etc. The names of the members of such Special Commttees will be furmshed 1f
requested.

STANDING COMMITTERS

1928

ADMISSIONS

Olhver C Billings
Howard Butcher, Jr.

Jay E. Carhsle

Louis C. DeCoppet
Emlen M. Drayton
Charles R Gay

Robert Gibson, Chairman
W. Eugene Kimball
Allen L Lindley

Peter J. Maloney
Edward Roesler, Vice-Chairman
Wilham V. C. Ruxton
Charles S. Sargent

Edwin A. Seasongood
Chalmers Wood

ARBITRATION

Winthrop Burr, Chairman

Jay F Carhsle

Lows C DeCoppet

Howard C. Foster

Charles R. Gay

Walter W, Hess

Allen L. Lindley, Vice-Charman
Peter J. Maloney

ARRANGEMENTS

Qliver C. Billings, Chairman
George U. Harris

Herbert L. Mills

Charles Morgan

L Martin Richmond

Bertrand I Taylor, Jr.

Richard Whitney, Viee-Chairman

BUSINESS CONDUCT

Edgar Boody

Winthrop Burr, Chairman
Allen L Lindley

H G 8 Noble, Vice-Chairman
Richard Whitney

CONSTITUTION

Emlen M Drayton

George U Harns

Sherman B. Joost

Charles Morgan, Vice-Chairman
Edwin A Seasongood

FINANCE

Edgar Boody, Vice-Chairman
Emlen M. Drayton

W Eugene Kimball

Joseph H. Seaman

Arthur Turnbull

The President and Treasurer

LAW
Winthrop Burr
Walter L. Johnson
James B Mabon, Chairman
H. G 8 Noble, Vice-Chairman
Arthur Turnbull

ODD LOTS AND SPECIALISTS

Hamilton F Benjamin

Edgar Bood

Charles R Gay

Warren B Nagh, Vice-Chairman
L. Martin Richmond, Chairman

PUBLICITY

James C Auchincloss, Chairman
Walter L Johnson

Wilham B. Potts

L Martin Richmond

Blair S. Wilhams, Vice-Chairman

QUOTATIONS AND COMMISSIONS

James C Auchincloss
Hamlton ¥ Benjamin
Howard Butcher, Jr.
Howard C Foster
Walter W Hess

Digitized for FRASER
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STOOK EXOHANGE PRACTICES

QUOTATIONS AND COMMISSIONS—CON,

Edward Roesler, Vice-Chairman
Joseph H. Seaman

Bertrand L Taylor, Jr.

Erastus T Tefft, Chairman

SECURITIES

Robert Gibson

Sherman B Joost

Herbert L, Mlls

Edwin A. Seasongood
Chalmers Wood, Chairman

STOCK LIST

Frank Altschul
Edwin M Carter
Robert Gibson, Chairman

ADMISSIONS

Harold O Barker

Oliver C Billings

Jay F Carlisle

Louis C DeCoppet
Charles R Gay

Robert Gibson, Chairman
George U Harris
Sherman B Joost

Robert Lehman

Peter J Maloney
Edward Roesler, Vice-Chairman
Wm. V C. Ruxton
Charles 8 Sargent

E. T. H. Talmage, Jr.

ARBITRATION

Jay F. Carlisle

Louis C DeCoppet

H. C. Foster

Charles R Gay

Allen L. Lindley, Chairman
Peter J. Maloney, Vice-Chairman
George M. Sidenberg

George P. Smith

ARRANGEMENTS

Olwver C. Bulings, Chairman
Arthur F. Broderick

Emlen M. Drayton

George U. Harris

Herbert L. Mills

L. Martin Richmond
Bertrand L. Taylor, Jr, V-Ch.

BUSINESS CONDUCT

Edgar Boody
Allen L Lindley, V-Ch.
E T H Tolmage, J

e, Jr.
Richard Wlutney,,Chairman

7393

1928

STOCK LIST—CON

Walter L Johnson
Wilhiam V. C. Ruxton
Charles 8. Sargent

CONFERENCE COMMITTER

E.H H. Simmons, Chairman
James C. Auchincloss

Ohver C. Billingg

Winthrop Burr

Robert Gibson

Richard Whitney, Vice-Chairman
James B Mabon

Warren B. Nash

Wiliam B Potts

L. Martin Richmond

Erastus T. Tefft

29
CONSTITUTION

Harold O Barker

Emlen M. Drayton, Chairman
Sherman B. Joost, {’we-Chalrman
George M. Sidenberg

George B. Wagstaff

FINANCE

Edgar Boody, Vice-Chairman
Emlen M. Drayton

Joseph H. Seaman

Arthur Turnbull

Blair 8. Wilhams

The President and Treasurer

LAW

Walter L. Johnson, Vice-Chairman
Warren B. Nash

H. G. S. Noble, Chairman

Arthur Turnbull

Richard Whitney

ODD LOTS AND BPBCIALISTS

Hamilton F. Benjamin
Edgar Boody, Vice-Chairman
Charles R. Gay

L Martin Richmond

George P. Smith

PUBLICITY

James C. Auchincloss, Chairman
George U Harns

William B. Potts

L Martin Richmond

Blair S. Williams, Vice-Chairman

QUOTATIONS AND COMMISSIONS

James C Auchincloss
Hamlton F Benjamin
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STOCK EXCHANGE PRACTICES

1929

QUOTATIONS AND COMMISSIONS—COD

H. C. Foster

J. Clark Moore, Jr

Edward Roesler, Vice-Chairman
Joseph H. Seaman

Bertrand'L. Taylor, Jr.

Erastus T Tefft, Chairman

SECURITIES

Robert Gibson

Walter L Johnson

Sherman B. Joost, Vice-Chairman
Herbert L Mills, Chairman
Herbert G. Wellington

STOCK LIST

Frank Alischul
Robert Gibson, Chairman

STOOK LIST—CON

Wm V C. Ruxton, Vice-Chairman
Charles S. Sargent

Joseph H Seaman

Herbert G Wellington

CONFERENCE COMMITTEE

E H H Summons, Chairman
James C Auchincloss

Oliver C Billings

Robert Gibson

Allen L Lindley

Richard Whitney, Vice-Chairman
Warren B Nash

H. G. 8 Noble

Wilham B. Potts

L Martin Richmond

Erastus T Tefft

1930

ADMISSIONS

Edward Roesler, Chairman
Oliver C. Billings, Vice-Chairman
Harold O Barker

Jay F. Carlisle

Herbert 1. Foster

Charles R Gay

Sherman B Joost

Robert W. Keehps

Robert Lehman

Peter J Maloney

Wilham V C Ruzton
George M Sidenberg
Raymond Sprague

E. T H Talmage, Jr
George B Wagstaff

ARBITRATION

Allen L Lindley, Chairman
Peter J. Maloney, Vice-Chairman
Edward E. Bartlett, Jr

Jay F. Carligle

Howard C. Foster

Charles R. Gay

Robert W. Keelips

George P Smith

Blair 8. Williams

ARRANGEMENTS

Oliver C Billings, Chairman

Bertrand L Taylor, Jr, Vice-Chairman
Arthur F. Broderick

Emlen M. Drayton

George U. Harns

Herbert L. Mills

L. Martin Richmond

BUSINESS CONDUCT

Allen L. Lindley, Chairman}
E H H Simmons, Vice-Chairman
Alexander B Gale

BUSINESS CONDUCT-—CON.

George U Harris
H G 8. Noble
E. T. H. Talmage, Jr.

CONSTITUTION

Emlen M. Drayton, Chairman
Sherman B Joost

Harold Q. Barker

George M Sidenberg

George B. Wagstaff

FINANCE

Arthur Turnbull, Chairman

E T H Talmage, Jr, Vice-Chaarman-
Edward C Fiedler

Joseph H. Seaman

Blair 8. Wilhams

The President and Treasurer

LAW

H G. 8 Noble, Chairman

E H. H. Simmons, Vice-Chairman
Allen L. Lindley

Warren B Nash

Arthur Turnbull

ODD LOTS AND SPECIALISTS

L Martin Richmond, Chairman
Charles R Gay, Vice-Chairman
James C Auchincloss

Arthur F Broderick

George P Smith

PUBLICITY

James C Auchincloss, Chairman
Blair 8 Williams, Vice-Chairman _
Emlen M Drayton

Edward C Fiedler

Raymond Sprague
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STOCK EXCHANGE PRAOCTICES

QUOTATIONS AND COMMISSIONS

Erastus T Tefft, Chairman
‘Edward Roesler, Vice-Chairman
James C Auchincloss

Herbert I Foster

Howard C Foster

J Clark Moore, Jr

Joseph H Seaman

"Bertrand L. Taylor, Jr

"Herbert G Wellington

SECURITIES

Herbert L Maills, Chairman
Sherman B Joost, Vice-Chairman
Edward E Bartlett, Jr.

Walter L Johnson

«George P. Smath

ADMISSIONS

Edward Roesler, Chairman
‘Ohver C Billings, Vice-Chairman
Paul Adler

Harold O. Barker

Herbert I Foster

“Charles B Gay

«George U Harris

‘Walter L Johnson

Robert W Keelips

Peter J. Maloney

"Wm V. C Ruxton
Raymond Sprague
Edward T .a%‘a].mage, Jr
‘George B Wagstaff

Blair 8 Williams

ARBITRATION

Peter J Maloney, Chairman
sCharles R Gay, Vice-Chairman
Edward E Bartlett, Jr.
Howard C Foster

Alexander B Gale

Herbert L Mills

“George M Sidenberg

George P Smith

‘Blair § Williams

ARRANGEMENTS

@Qhver C Billings, Chairman
Bertrand L Taylor, Jr, Vice-Ch
Arthur F Broderick

John A Cissel

Emlen M Drayton

Herbert L Mills

L Martin Richmond

Raymond Sprague

A Vanck Stout, Jr

7395
1930

STOCK LIST

Frank Altschul, Chairman
Wilham V C Ruxton, Vice-Ch.
Warren B Nash

Charles 8 Sargent

Joseph H Seaman

Herbert G Wellington

CONFERENCE COMMITTEE

Richard Whitney, Chairman
Allen L Lindley, Vice-Ghlrarman
Frank Altschul

James C Auchincloss
Olhver C Bilhngs

Warren B Nash

H G.S8 Noble

L Martin Richmond
Edward Roesler

E H H Simmons

Erastus T Tefft

1931

BUSINBESS CONDUCT

Allen L Lindley, Chairman
Alexander B. Gale, Vice-Ch
George U Harns
H. G. S Noble

L Martin Richmond
E T H Talmage, Jr

SECURITIES

Walter L Johnson, Chairman
Edward E. Bartlett, Jr., V-Ch.
Douglas R Hartshorne
Robert W Keelips

George P Smith

CONSTITUTION

Emlen M. Drayton, Chairman
Harold O Barker, Yice-Ch
John A Cissel

George M Sidenberg

George B Wagstaff

FINANCE

Arthur Turnbull, Chairman
E. T. H Talmage, Jr, V-Ch
Jay F Carlisle

Edward C Fiedler

Joseph H Seaman

The President and Treasurer

LAW

H G S Noble, Chairman
E H H Smmmons, V-Ch
Allen L Lindley
Warren B. Nash
Arthur Turnbull
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ODD LOTS8 AND SPBCIALTIES

L. Martin Richmond, Chairman
Charles R. Gay, Vice-Ch.

Paul Adler

James C. Auchincloss

Douglas R. Hartshorne

PUBLICITY

James C. Auchincloss, Ch.
Jay F. Carlisle, V-Ch.
Edward C. Fiedler
George U. Harris

A, Varick Stout, Jr.

QUOTATIONS AND COMMISSIONS

Erastus T. Tefft, Chairman
Edward Roesler, V-Ch.
James C. Auchincloss
Arthur F. Broderick
Herbert 1. Foster

Howard C. Foster

J. Clark Moore, Jr.

ADMISSIONS

Edward Roesler, Chairman
Oliver C Bilings, V-Ch.
Paul Adler

Harold O. Barker

Herbert I. Foster

George U, Harris
Walter L. Johnson
Robert W Keelips
Peter J. Maloney

A. Heyward McAlpin
Ra’yi‘mond Sprague

E. T. H. Talmage, Jr.
Geroge B. Wagstaff
Blair 8. Williams

ARBITRATION

Peter J. Maloney, Chairman
Charles R. Gay, V-Ch.
Edward E. Bartlett, Jr.
Howard C Foster
Alexander B Gale

Robert W. Keelips

George M Sidenberg
George P. Smith

Blair S. Wilhams

ARRANGEMENTS

Oliver C Billings, Chairman
Bertrand L. Taylor, Jr, V-Ch,
Arthur F Broderick

John A Cissel

Herbert L. Mills

L. Martin Richmond
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1931

QUOTATIONS AND COMMISSIONS—COIr.

Bertrand L. Taylor, Jr.
Herbert G. Wellington

STOCK LIST

Frank Altschul, Chairman
Wm. V. C. Ruxton, V-Ch
Joseph H Seaman
%;1 . H.d Sémmons

ymon rague
Herbe,rt G %Ve].hngton

CONFERENCE COMMITTER

Richard Whitney, Chairman
Frank Altschul

James C. Auchincloss

Oliver C_ Billings

Warren B. Nash

Allen L. Lindley, Vice-Chairman
H. G. 8. Noble

L. Martin Richmond
Edward Roesler

E. H. H Simmons

Erastus T Tefft

1932

ARRANGEMENTS—continued

Raymond Sprague
A, v:rick Stout, Jr
Lewis A. Williams

BUSINESS CONDUCT

Allen I, Lindley, Chairman
Alexander B. Gale, V-Ch.
George U. Harris

H. G. 8. Noble

L. Martin Richmond
Edward T H. Talmage

SECURITIES

Walter L Johnson, Chairman
Herbert L. Mills, Vice-Chairman
Edward E Bartlett, Jr

Douglas R Hartshorne

George P Smith

CONSTITUTION

George M. Sidenberg, Chairman
Harold O Barker, V-Ch

John A. Cissel

A Heyward McAlpin

George B Wagstaff

FINANCEB

Arthur Turnbull, Chairman
E T.H Talmage, Jr., V-Ch.
Jay F Carhse

Edward C Fiedler

Joseph H. Seaman

The President and Treasurer



STOCK EXCHANGE PRACTICES

LAW

H. G. 8§ Noble, Chairman
E. H. H Simmons, V-Ch.
Allen L. Lindley
Warren B Nash
Arthur Turnbull

ODD LOTS AND SPECIALISTS

L. Martin Richmond, Chairman
Charles R Gay, Vice-Chairman
Paul Alder

James C. Auchincloss

Douglas R. Hartshorne

PUBLICITY

James C. Auchineloss, Chairman
Jay F. Carlisle, V-Ch,

Edward C Fiedler

George U. Harns

A. Varick Stout, Jr.

QUOTATIONS AND COMMISSIONS

Erastus T. Tefft, Chairman
Edward Roesler, Vice-Chairman
James C Auchineloss

Arthur F Broderick

Herbert I. Foster

ADMISSIONS

Edward Roesler, Chairman
Oliver C. Billings, Vice-Chairman
Paul Adler
Edward C Fielder
Charles R Gay
George U Harris
Harold Hartshorne
Louis E Hatzfeld
Walter L Johnson
Peter J Maloney
A. Heyward McAlpin
Charles M Newcombe
%orge I(’1 Smlth

ymond Sprague
E. T. H Talmage, Jr.

ARBITRATION

Peter J. Maloney, Chairman

Charles R Gay ¥-Ch.

Edward E Bartlett, Jr

Howard C Foster

Lows E Hatzfeld

Robert W. Keelips

George M. Sidenberg

George P Smuth

Blair S Williams
ARRANGEMENTS

Oliver C Billings, Chairman
Bertrand L. Taylor, V-Ch.
Arthur F Broderick

John A, Cissel

Herbert L Mills

1932

Howard C Foster

J Clark Moore, Jr.
Bertrand L Taylor, Jr.
Herbert G. Wellington

STOCK LIST
Frank Altschul, Chairman

Warren B Nash

Joseph H. Seaman
E. H. H Simmons
Raymond Sprague

CONFERENCE COMMITTEE

Richard Whitney, Chairman
Allen I Lindley, Vice-Chairman
Frank Altschul

James C Auchincloss
Oliver C Billings

Warren B Nash

H. G. S Noble

L Martin Richmond
Edward Roesler

E H. H Simmons

Bertrand L. Tavlor, Jr.
Erastus T. Tefft

1933
ARRANGEMPENTsS—continued

Charles M. Newcombe

k.aM&rtlél sR.lchmond
ymond Sprague

Lewis A. Williams

BUSINBESS CONDUCT

Allen L. Lindley, Chairman
L. Martin Richmond, V-Ch.
George U. Harns

H. G. 8. Noble

E. T. H. Talmage, Jr.

Blair 8. Williams

CONSTITUTION
Chairman
Lewis A. Williams, V-Ch.
Harold Hartshorne

A. Heyward McAlpin
Harry H. Moore

George M. Sidenber,

FINANCE
Arthur Turnbull, Chairman

Jay F Carligle

Edward C Fiedler

Joseph H Seaman

The President and Treasurer

LAW
]l%. G. 8. Noble, Chairman

7397

QUOTATIONS AND COMMISSIONS—CON.

Herbert G Wellington, Vice-Chairman

E T. H Talmage, Jr., Vice-Chairman

H. H. Simmons, Vice-Chairman
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raw—continued

Allen L. Lindle
Warren B Nas
Arthur Turnbull

ODPD LOT8 AND SPECIALISTS

L Martin Richmond, Chairman
Charles R. Gay, Vice-Chairman
Paul Adler

James C. Auchincloss

Douglas R. Hartshorne

PUBLICITY

James C Auchineloss, Chairman
Jay F. Carlisle, V-Ch

Edward C. Fiedler

George U. Harris

A. Varick Stout, Jr

QUOTATIONS AND COMMISSIONS

Erastus R Tefft, Chairman
James C. Auchincloss, V-Ch
Arthur F Broderick

John A, Cissel

Howard C Foster

Robert W Keelips
Bertrand I Taylor, Jr.
Herbert G Wellington
Alexander C Yarnall

1938

SBECURITIES

Walter L Johnson, Chairman
Herbert L. Mills, V-Ch
Edward E Bartlett, Jr
Edward C Fiedler

Douglas R Hartshorne

STOCK LIST

Frank Altschul, Chairman
Herbert G Wellington, V-Ch
Harry H. Moore

Joseph H. Seaman

E H. Simmons

Raymond Sprague

CONFERENCE COMMITTEE

Richard Whitney, Chairman
Allen L. Lindley, Vice-Chairrman
Frank Altschul

James C. Auchincloss

Oliver C. Billin,

Warren B Nas

H G 8. Noble

L Martin Richmond
Edward Roesler

E. H. H. SBitmmons

Bertrand L. Taylor, Jr.
Erastus T Tefft

Coumirree Exureir No 114, FeBruary 26, 1934

(This exhibit consists of a letter dated November 27, 1933, from Charles E.
Hudson, Presdent, San Francisco Mining Exchange, to Ferdinand Pecora,
together mith accompanying data, letter appears in full on page 1209.)

SECRETARY’S OFFICB, SaN FrANcIsSco MiNING ExXCHANGE,
327 Bush Street, San Francico, Nov 27, 1933
Mr FERDINAND PECORA,
Counsel, Commattee on Banking and Currency,
285 Madison Ave, New York Cily.

Drar Sir* Complying with your request we are inclosing herewith today’s
%}uotatlon sheet which gives the bids and offers and sales of stocks listed on this
xchange, together with the names and addresses of the members of the Exchange

In this conneetion, I wish to remark that our Exchange may be termed a white
chip trading rendezvous for stock Mining and o1l stocks are necessarily of a
speculative character and we do not attempt to make the pubhe¢ think that they
are anything else A hole 1n the ground today may be a mine of value tomorrow
and the mine of immense development may run out of 1ts ore and be a tremendous
hole 1n the ground the next day Our stocks for that reason, as I said before, are
speculative and do not have the immense quantity of water that many of the
industrial stocks contain The fact 18, we have to supply water from the desert
area while the industrials are usually organized by promoters and supplied with
water with great hydraulic pumps from the Atlantic Ocean

If we can be of further service, we are at your command

Yours very truly,
Cuas E Hubson,
President

P.8 —The bankers generally don’t help us because our activities mterfere
with their game
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Sax Francisco MiNniNe EXCHANGE
(FOUNDED 1862)

Public sessions Daily, 9 30 to 1.30, Saturday, 9 30 to 11 30

327 BUSH STREET, SATURDAY, NOVEMBER 25, 1033 PHONE GARFIELD 3206

OFFICERR®

Chas E Hudson, President; W H Hannon, Vice Premdent, I Cohn,
Secretary, R A Broy, Treasurer

MEMBERS

Amigo, H J, Russ Bldg (H J Amugo & Co)

Bevis, J E, Reno, Nev, Brown, R Fred, 327 Bush St, Broy, Geo L, 381
Bush St , and Broy, R A, 381 Bush St (Geo L Broy & Co)

Busby, F M, 155 Montgomery; Clemens, G M, 155 Montgomery (R L
Colburn Co ), 639 S Spring St, L A

Coe, E W, 127 Montgomery (E W Coe & Co)

Coffin, A F, 335 Bush 8t (A F Coffin & Co)

Cohn, K, Russ Bldg . Elhot, Emery W, 514 Mills Bldg (Elhot & Co)

Epstine, C B, 329 Bush St; Epstine, H E, 329 Bush St, Eyre, Perry
Merchants Exchange

Flach, Geo J, 321 Bush St (Hudson Sons Co ).

Forsyth, W D, 321 Bush St, Frankenthal, A, New York City; Goodman,
Gerald M ; Hannon, W H , Alexander Bldg ; Hairis, D D, 335 Bush St (A F.
Coffin & Co)

S Ha)éwz;rd, F, 155 Montgomery; Hudson, Chas E, 321 Bush St. (Hudson
ons Co

Judge, Jr Martin, 1 Montgomery (Martin Judge, Jr & Co)

Kendall, Zeb, Virgima City, Nev ; Kinley, , Mills Bldg, Kryer, L H,
Los Angeles, 639 So Spring St
NLeallg, E R, 321 Bush St, Nowell, A R, 415 Montgomery (Lohmann &

owe

Peters, H Z, Russ Bldg , Richardson, J N, 327 Bush St ; Schlanzer, F A,
Reno, Nev , Shaw, B F, 127 Montgomery St (Shaw Bros )

Thomas, Arthur, Salt Lake City (Arthur Thomas, Inc)

Walker, F H, 1565 Montgomery (Gartland & Walker)

Wilson, Boyd L, Berkeley; Wingfield, Geo, Reno, Nev, Wollberg, A S,
325 Bush St (Zadig & Co)

Zerthn, R, Los Angeles (E Graham Elhott Co )

Closing quotations

Bid | Asked Bid | Asked

A
Acme, 01 02 18 15
Aladdm 01 02 02
Alto. 02 60 85
Amador. 02 04 60 70
Apex. 02 06 08
Arnizona Co 1 . 14 19
Arrowhead Dev______...______._. 02 03 09 14

B 54 56

285 240

Belmont Metals_......._...____.. 03 05 || Concordia. 02 04
Belmont 08bOrNaneeeeeaooooe . 03 05 || Cons _Gold Mng Co? 04
Best & Beleher.....veeeoereee... 07 10 0N VHZIMIG e eececcrcccvnn 21 24
Big Jim 8 07 Cory Mines ..o oooceomcceees 04 07
Black Bear. o ooaoeooo 04
Black Mammoth..._....._..._... 11 18 D
Blue Ridge Madway...oooceeeeoa. 03 || Ds; 100
Booth 01 02 [| Divide. 11
Broken Hills. 02 || Divide ANNeX. o .occoomemueocacnns 01 02
Brougher 01 02 || Divide EXx Concvucennervencunnn 02 04
Bun-Hill & Sullivan 3 36 Dividend. oo cocomeoceeianas 01 02
Butler Gold. .o oo 01 02 || Double “O” . rceercvccnmennna 01 03

1 Producing compames
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Closwing quotatrons—Continued

Bid | Asked Bid | Asked
New Southerland......oaeevaanc
Empress ! 65 || North Divide EX.ecnenecaccaanan 02
F o
Faleon 05 Obra Mines.....cecvcmcnncmcaanas
Operator.
G Ophur. 05 08
Genn Con 14 30 01 02
Giant Mines. 02 20 23
Glli"SY 3ueen 02 || Pacific Butte
Goleonda ! oo .eeeeceanccncaannen 40 50 || Pony MeadoWs.cae cancncmcncnnan
Goldfield Cont._ 20 21 02
Gold Ledge... 18 20 01 02
Gold Me 01 02
Gold Reef. 02 || Rosetta.
Gold 8hares. .ecccaecceacermcacans) 10 12 | Round Min l . oeoonaeaaanane 02 08
Gold Zone 01 02 02 03
Great Bend i 11 13
04 08
Hercules Mines 02 01 02
Hgh Div. 01 02
03 04
I 04 05
08 08
Idaho Maryland 1....cocvveuece-. 315 3 8% 40
T . 290 lececenae
J Thomson
Jack Waite ! oovemcmeaeecccaee 23 80 || Tom Reed 2. oeeemeaaaacana
Jumbo Extension t. ...ceeecacea.- 02 03 || Ton North S8{ar..  oeeocecaaaaaae 01 02
Trnmty Gold Bar 4,
K 01 02
Kelsoy ! .o coemmecaccranmenennn- 40 49 U
Keystone. 05 08 || Union Con teenoeiacnaanacas]
08 15
Lucky 8trike . cveeocoemueneans] 05 06 || Vera Mmes COIP.ocacececccaoooc.|
1
M Veta Grande Gold. cueeeeeeaeaea..| o4
Manbhattan Con 02 w 01 02
Manhattan Gold ! ... o1 02 || West End 01 02
Mexiean 1. . o] 35 45 || West End ExX.oneneennccecnceaa ] 13 18
Minesamerica. 10 || Western Merger de.a—ocaauaa .. 0l 02
Mirabel. 25 || West Mines 1 02
Myra. 02 || White Cap8S.ceaeacecmmecccacacacod] 25 28
‘Wilson, Reo. 05 08
N 02 05
New Cal TON. . aecacaeaaaacacacnas 01 03 Y 43 4
Newmont ¢ Yuba Sterra i
1 Producing companies.
UL ing
San Francisco MINING ExcrANGE
(Saturday, November 25, 1933)
SavLes
FORMAL SESSION ' INFORMAL SESsION—continued
b wy”.
Douglgoo 0" 0z | Calumet:
"""""""""" 1000 ..o 14
INFORMAT, SHSSION Cen-g)kda-Com: 60
‘Best & Belch: Chollar Ex..
800 e 09 4000.. e 07
Black Bear: 3000 . 08
P11, | I 03 Comstock K .
B-Mammoth 1500 o e 13
8000 oot 13 Com Tun. & D.:
Booth 200 e 50
1000.. e e ———= 01 650 e 52
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INFORMAL SESsION—continued INFORMAL SESSION—continued
©Con Chollar. Lucky Strike:
600. . 2 30 3000 e 05
200 e 2 32% 000. - e 06
500, e 2 32% { Man Gold
300 e 2 85 1000. e e 01
400 e 235 Ophir
200 e 2.87% | 500 oo 21
300 m e eeeeae 2 37% | Red Hill
800 . 2 37% 8000 e 03
Cory Mines Sonora Std.:
000, el 06 | 400 e 39
Empress P | | 39
100 e 60 100 e 39
Genii Con - 100 .. 39
1200 ... 156 8300, - eeeecaanaa 39
‘Golconda: West Mines:
.................... 42 1000. oo 27
700 e 43 2500 oo 27
Gold Ledge* 500, oo 26
500 . e 19 | Yuba Sierra
1000 .. 20 15111 42
1500.. . oo 20 500. e eeaaea 42
Tdaho Mryld 1000 - oo 42
850 el 3. 25 300 e 43
Jack Waite 200 o 43
1000 s 24 100, el 43
1000 . __. 25 800 e eeeemee 43
Jumbo Ex 800 e 43
00 e 03 160 e 43
1000 oo 02 (| 43
Kelsey 1000. v e eeeeeeem 43
600 e 45
Unlisted* Bid  Asked
Barsilver. e 43 Belmont....__.... 20 ...
GOlde e 33. 76 Tonopah mining. _ 86 ...

Facilities for investigating securities are available for every one. Investigate
before investing

Stocks listed on a recognized exchange are safer than unlisted issues. Trade
only in hsted stocks.

he data on these sheets are collected with care, but neither the completeness

nor the accuracy of the information is guaranteed; no responsibility is assumed for
:lri\y of the statements herein contained nor for any omissions or inaccuracies

erein,

ComMirtes ExmiBir No. 115, FRBRUARY 26, 1934

Mr Chairman, as I stated 1n my opening remarks, the New York Stock Ex-
change has constructive suggestions to make in regard to the pending legislation
for the regulation of stock exchanges.

The purposes to be accomplished by such legislation are First, the prevention
of fraudulent practices affecting stock exchange transactions; ond, the pre-
vention of the use of an excessive amount of credit for securtty speculation; and,
Third, the ehmination of practices which, though not fraudulent, permit the
manipulation of security prices.

The most important question 1n regard to any regulatory legislation is the
determination of what body shall exercise the regulatory power. Obwviously this
body, whether 1t be called a commission or an authority, must include persons who
are famihar with credit conditions throughout the United States and also persons
who are fully conversant with the technical problems connected wmth the operation
of stock exchanges. In addition, a majority of the members of such a body
should be outstanding individuals who would represent the public. Hawving this
1n mind, we suggest the creation of a Stock Exchange Coordinating Authonty to
consist of seven members
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We suggest that this Authority be composed of two members appointed by the
President; two Cabinet officers, who might well be the Secretary of the Treasury
and the éecreta.ry of Commerce; one person appomnted by the Open Market
Committee of the Federal Reserve System; and two persons representing stock
exchanges, one to be designated by the New York Stock Exchange and the other
to be elected by the members of those exchanges 1n the United States, other than
the New York Stock Exchange, that primanly offer a market place for securties.
Such an Authonity would not only represent the interests of the public but would
have the benefit of the opinions and advice of two Cabinet officers, and through
1ts connection with the Open Market Commttee of the Federal Reserve System
would be 1n close contact with credit conditions throughout the United States.
It would also mnclude men who had detailed technmical knowledge of exchange
operations

We suggest that this Coordinating Authorty be given plenary power to control
the amount of margins which members of exchanges must require and maintain
on customers’ accounts, and furthel, that 1t should have plenary power to require-
stock exchanges to adopt rules and regulations preventing not only dishonest
practices but also all practices which unfairly influence the price of securities or
unduly stimulate speculation Without attempting to define, at this time, the
scope of these powers, we beheve that they should include the power to fix the
requirements for the listing of securities, the control of pools, syndicates and joint
accounts and also options intended or used to influence market prices; the power
to control the circulation of rumors or statements calculated to induce speculative-
activity, the use of advertisming and the employment of customers’ men ot other
employees who solicit- business, to the end that all practices which may tend to
create unfair prices mav be ehminated This authority should also have power
to study, and, if necessary, to adopt rules in regard to those cases where the
exercise of the function of broker and dealer by the same person is not compatible-
with fair dealing and to adopt rules 1n regard to short selling, if it should become
convinced that regulation of this practice 18 necessary

These sug'[gestlons represent the considered view of the New York Stock Ex-
change and T have been authorized to present them by the Governing €Committee
of the Exchange I can say confidently that the Exchange will cooperate fully
in attempting to prevent unwise or excessive speculation and abuses or bad
practices affecting the stock market

I appreciate the courtesy which the Committee has extended to me in affording
me this opportumty to state fully the position of the Exchange in regard to this
bl I trust that the Committee will feel free to ask for any information which 1t
may desire from the Exchange or its officials I can assure you that all of the
records of the Exchange of every character and nature will be made fully available-
to you and, in addition, not only the officials of the Exchange but all of its
technical experts are at your disposal

ComumrrreE ExHIBIT No 116, FEBRUARY 26, 1934

Mr Charman, as I stated i1n my opening remarks, the New York Stock
Exchange has constructive suggestions to make in regard to the pending legisla-
tion for the regulation of stock exchanges These suggestions are naturally
subject to the question of the constitutional power of Congress to enact legislation

lating the business of stock exchanges and their members

he purposes to be accomplished by such legislation are First, the prevention.
of fraudulent practices affecting stock exchange transactions; Second, the pre-
vention of the use of an excessive amount of credit for security speculation; and,
Third, the ehmination of practices which, though not fraudulent, permut the
manipulation of security prices

The most lm?ortant question 1n regard to any regulatory legislation 1s the
determination of what body shall exercise the regulatory power Obwviously this
body, whether 1t be called a commuission or an authority, must include persons
who are familiar with credit conditions throughout the United States and also
persons who are fully conversant with the technical problems connected with the-
operation of stock exchanges In addition, a majornty of the members of such
a body should be outstanding individuals who would represent the pubhic. Having
this 1n mind, we suggest the creation of a Stock Exchange Coordinating Authonity
to consist of seven members

We suggest that this Authority be composed of two members appointed by the-
President; two Cabinet officers, who might well be the Secretary of the Treasury
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and the Secretary of Commerce; one person appomnted by the Open Market
Committee of the Federal Reserve System; and two persons representing stock
exchanges, one to be designated by the New York Stock Exchange and the other
to be elected by the members of those exchanges 1n the United States, other
than the New York Stock Exchange, that prnmarily offer a market place for
securities Such an Authority would not only represent the interests of the
public but would have the benefit of the opinlons and advice of two Cabinet
officers, and through 1ts connection with the Open Market Committee of the
Federal Reserve System would be 1n close contact with credit conditions through-
out the Umited States It would also include men who had detailed technical
knowledge of exchange Oéreratlons

We suggest that this Coordinating Authonty be given plenary power to con-
trol the amount of margins which members of exchanges must require and man-
tain on customers’ accounts, and further, that it should have plenary power to
require stock exchanges to adopt rules and regulations preventing not only dis-
honest practices but also all practices which unfairly influence the price of
securities or unduly stimulate speculation. Without attempting to define, at
this time, the scope of these powers, we believe that they should include the
power to fix the requirements for the listing of securities; the control of pools,
syndicates and joint accounts and also options intended or used to influence
market prices; the power to control the circulation of rumors or statements
calculated to induce speculative activity, the use of advertising and the em-
ployment of customers’ men or other employees who solicit business, to the end
that all practices which may tend to create unfair prices may be eliminated
This authonty should also have power to study, and, if necessary, to adopt rules
in regard to those cases where the exercise of the function of broker and dealer
by the same person 18 not compatible with fair dealing and to adopt rules 1n
regard to short selling, if 1t should become convinced that regulation of this
practice 18 necessary. .

These sugIgestlons represent the considered view of the New York Stock Ex-
change and I have been authorized to present them by the Governing Committee
of the Exchange I can say confidently that the Exchange will cooperate fully
m attempting to prevent unwise or excessive speculation and abuses or bad
practices affecting the stock market.

I appreciate the courtesy which the Committee has extended to me 1n afford-
ing me this opportunity to state fully the position of the Exchange in regard to
this bill I trust that the Committee will feel free to ask for any information
which it may desire from the Exchange or its officials I can assure you that all
of the records of the Exchange of every character and nature will be made fully
avallable to you and, 1n addition, not only the officials of the Exchange but all
«of its technical experts are at your disposal
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