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FUNCTIONS OF THE RECONSTRUCTION FINANCE
CORPORATION

LETTER FROM THE SECRETARY OF THE RECONSTRUCTION
FINANCE CORPORATION, TRANSMITTING, IN RESPONSE TO
' SENATE RESOLUTION 351 (72p CONGRESS) A REPORT OF ALL
FUNCTIONS OF THE RECONSTRUCTION FINANCE CORPORATION
AND THE ANNUAL COST THEREOF

ApriL 17 (calendar day, ApriL 24), 1933.—Ordered to lie on the table and to be
printed with an illustration

ReconstrucTioN Finance CORPORATION,
Washington, April 22, 1933.
To the PRESIDENT OF THE SENATE,

‘Sir: In response to Senate Resolution 351, dated January 10
(calendar day, February 8), 1933, reading as follows:

Resolved, That the heads of all departments, independent establishments, and
Government-owned and/or controlled corporations be, and are hereby, directed
to submit on or before April 15, 1933, to the President of the United States and
to the Senate of the United States a detailed report of all functions, including
accounting, disbursing, collecting, purchasing, and personnel, performed by said
departments, establishments, and corporations, together with the authority for
the performance of each function and the annual cost thereof.

The time during which such report may be made having been ex-
tended by the Senate on April 11, 1933, to a date not later than May
1, 1933, the Reconstruction Finance Corporation submits the accom-
Eanying report. In compliance with the resolution an identical report

as been sent to the President of the United States.
Respectfully,
Georce R. Cooxsey, Secretary.
171404—33——1
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REeconsTRUCTION FINANCE CORPORATION,
Washington, April 22, 1933.

REPURT COMPILED BY REcCONSTRUCTION I“INANCE CORPORA.TION
PursuanT TO SENATE ReEsorurion 351, Datep January 10
(Carenpar Day, FEBrUARY 8), 1933

A. SOURCE OF AUTHORITY

I. LAWS PERTAINING TO THE RECONSTRUCTION FINANCE CORPORATION AND GOVERN-
ING ITS OPERATION

- The Reconstruction Finance Corporation was created by the
; Reconstruction Finance Corporation Act, approved January 22,
11932 (Public, No. 2, 72d Cong.), and entitled “An act to provide
i emergency financing facilities for financial institutions, to aid in
{ financing agriculture, commerce, and industry, and for other pur-
{poses.” The following laws, supsequently enacted, amended the
Reconstruetion Finance Corporation Act, extended the powers of
the Clorporation or otherwise affected the Corporation and its per-
sonnel:

1. Titles I and II of the Emergency Relief and Construction Act
of 1932, approved July 21, 1932. (Public, No. 302, 72d Cong.)

2. Section 6 (f) of the Federal Home Loan Bank Act, approved
July 22, 1932. (Public, No. 304, 72d Cong.)

3. ““An act to provide for loans to farmers for crop production and
harvesting during the year 1933, and for other purposes”, approved
February 4, 1933. (Public, No. 327, 72d Cong.)

4. Section 304 of “An act to provide relief in the existing national
emergency in banking, and for other purposes”, approved March 9,
1933. (Public, No. 1, 73d Cong.)

5. Section 2 of ‘““An act to provide for direct loans by Federal
Reserve banks to State banks and trust companies in certain cases,
and for other purposes”, approved March 24, 1933. (Public, No. 4,
73d Cong.) ' _

6. A joint resolution authorizing the Reconstruction Finance
Corporation to make loans for financing the repair or reconstruction
of buildings damaged by earthquake in 1933, approved March 23,
1933. (Public Resolution No. 2, 73d Cong.)

7. Section 5 of “An act for the relief of unemployment through
the performance of useful public work; and for other purposes”,
approved March 31, 1933. (Public, No. 5, 73d Cong.)

8. Economy provisions of the Legislative Appropriation Act, fiscal
year 1933, approved June 30, 1932. (Public, No. 212, 72d Cong.)

9. Economy provisions of the Treasury and Post Office Appropria-
tion Act, fiscal vear 1934, approved March 3, 1933. (Public, No. 428,
72d Cong.)

10. Economy provisions of title I1 of ‘“ An act to maintain the credit
of the United States Government’”’, approved March 20, 1933.
(Publie, No. 2, 73d Cong.)

1I. EXECUTIVE ORDERS

The following Executive orders issued by the President of the United
States also are applicable to the Corporation:

Executive order, dated March 27, 1933, reorganizing agricultural
credit agencies of the United States.
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. Executive order, dated March 28, 1933, announcing the index figures
for the cost of living for the 6 months’ periods ending June 30, 1928,
. and December 31, 1932. :
e -
; B. FUNDS OF THE CORPORATION
I. CAPITAL ETOCK

: The capital stock of the Corporation was fixed by the act approved

January 22, 1932, at $500,000,000, all of which was subseribed by the

cretary of the Treasury on behalf of the Government of the United

es on February 2, 1932. The entire capital stock has been paid
in_by\theﬁgfretary of the Treasury and is held by the United States.

e
II. ISSUE OF N\G‘I‘ES_) DEBENTURES, BONDE, OR OTHER SUCH OBLIGATIONS
. -

The Reconstruction Finaiice Corporation Act, as amended by the
Emergency Relief and Construction Act of 1932, authorizes and em-
wers the Corporation, with the approval of the Secretary of the
“reasury, to issue, and to have outstanding at any one time in an
amount aggregating not more than six and three-fifths times its sub-
scribed capital stock, its notes, debentures, bonds, or other such obli-
gations; such obligations to mature not more than 5 years from their
respective dates of issue, to be redeemable at the option of the Cor-
poration before maturity in such manner as may be stipulated in such
obligations, and to bear such rate or rates of interest as may be deter-
mined by the Corporation. The Corporation, with the approval of
the Secretary of the Treasury, also may sell on a discount basis short- -
term obligations payableé #t maturity without interest. The law
provides-that-the notes, debentures, bonds, and other obligations of
the ‘Corporation shall be fully and unconditionally guarantéed both
as to interest and principal by the United States and such guaranty
shall be-expressed on the face thereof. The Secretary of the Treas-
ury, in his discretion, is authorized to purchase any obligations of the
Corporation which may be issued pursuant to the provisions of the
law, and may, at any time, sell any of the obligations of the Corpora-
tion acquired by him and is further authorized to market for the Cor- .
poration-its notes, debentures, bonds, and other'such obligations, using
therefor all the facilities of the Treasury Department authorized by
law for the marketing of obligations of the United States.. The act
also provides that any and all notes, debentures, bomds;or other such '
obligations issued by the Corporation shall be exempt both as to prin-
cipa% and interest from all taxation (except surtaxes, estate, inherit-
ance, and gift taxes) at any time imposed by the United States, by .
any Territory, dependency, or possession thereof, or by any State,
county, municipality, or local taxing authority.

Under the above mentioned authority, the Corporation has issued -
short-term notes, all of which have been purchased by the Secret.ary\
of the Treasury. At the close of April 15, 1933, the amount of such
notes outstanding and held by the Secretary of the Treasury was r
$1,275,000,000. i

Under section 304 of an act of Congress approved March 9, 1933,

- as amended by an act approved March 24, 1933, the amount of notes, ;
bonds, debentures, and other such obligations which the Corporation

/
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may issue was increased by an amount sufficient to provide for sub-
scriptions to, or loans on, nonassessable preferred stock in any national
banking assocmtlon or any State bank or trust company, and for
purchases of 1egally issued capital notes or debentures of any State
ibank or trust company.

’ C. REPORTS

Section 15 of the Reconstruction Finance Corporation Act provides
that the Corporation shall make and publish a report quarterly of its
operations to the Congress stating the aggregate loans made to each
of the classes of borrowers provided for and the number of borrowers
by States (including the District of Columbia, Alaska, Hawaii, and
Puerto Rico) in each class. The law further provides that the state-
ment shall show the assets and liabilities of the Corporation and the
names and compensation of all persons employed by the Corporation
whose compensation exceeds $400 per month.

Under section 201 (b) of the Emergency Relief and Construction
Act of 1932, the Corporation is required to submit monthly to the
President and to the Senate and the House of Representatives (or the
Secretary of the Senate and the Clerk of the House of Representatives,
if those bodies are not in session) a report of its activities and expend-
itures, together with a statement showing the names of the borrowers
to whom loans and advances were made, and the amount and rate of
interest involved in each case.

D. LENDING POWERS AND FUNCTIONS

I. FINANCIAL INSTITUTIONS

The Corporation is authorized and empowered, under the provi-
sions of section 5 of the Reconstruction Finance Corporation Act, as
amended, to make loans, upon the terms and conditions stated in the
law, to any bank, savings bank, trust company, building and loan
association, insurance company, mortgage loan company, credit union,
Federal land bank, joint-stock land bank, Federal intermediate credit
bank, agricultural credit corporation, livestock credit corporation,
organized under the laws of any State, the District of Columbia,
Alaska, Hawaii, Puerto Rico, or the United States, including loans
secured by the assets of any bank or savings bank that is closed, or
in process of liquidation, to aid in the reorganization or liquidation
of such bank, upon application of the receiver or liquidating agent of
such bank. It is provided that all loans made to the above enu-
merated institutions shall be fully and adequately secured, and that not
more than $200,000,000 shall be used for the relief of banks (including
savings banks) that are closed or in the process of liquidation.
~ Under section 304, of an act of Congress approved March 9, 1933,
as amended by an act approved March 24, 1933, the Reconstruction
Finance Corporation is authorized to comply with requests, made by
the Secretary of the Treasury with the approval of the President of
the United States, to subscribe for preferred stock which is exempt
from double liability, in any national banking association, or any
State bank or trust company, or to make loans secured by such stock
as collateral, when, in the opinion of the Secretary of the Treasury,
such association, State bank, or trust company is in need of funds for
capital purposes, either in connection with the organization or reor-
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ganization of such institutions. In any case in which under the laws
of the State in which it is located, a State bank or trust company is
not permitted to issue preferred stock exempt from double liability,
or if such laws permit such issue of preferred stock only by unani-
mous consent of stockholders, the Reconstruction Finance Corpora-
tion is authorized, by the aforesaid acts, to comply with requests,
made by the Secretary of -the Treasury with the approval of the
President of the United States, to purchase the legally issued capital
notes or debentures of such State bank or trust company.

II. RAILROADS

Section 5 of the Reconstruction Finance Corporation Act, as
amended, also authorizes the Corporation, upon the approval of the
Interstate Commerce Commission, to make loans to aid in the tem-
porary financing of railroads and railways engaged in interstate com-
merce, to railroads and railways in process of construction, and to
receivers of such railroads and railways, when in the opinion of the
board of directors of the Corporation such railroads or railways are
unable to obtain funds upon reasonable terms through banking
channels or from the general public and the Corporation will be

adequately secured.
III. RELIEF OF DESTITUTION

The Corporation is authorized by section 1 of the Emergency
Relief and Construction Act of 1932, as amended by an act of Congress
approved March 31, 1933, to make available out of the funds of the
Corporation the sum of $300,000,000, under specified terms and con-
ditions, to the several States and Territories (Alaska, Hawaii, and
Puerto Rico) to be used in furnishing relief and work relief to needy
and distressed people and in relieving the hardship resulting from’
unemployment. Such sum is available for payment to the Governors
of the several States and Territories upon application approved by
the Corporation. All amounts paid to the Governors of States or
Territories by the Corporation under this authority must be reim-
bursed to the Corporation with interest at the rate of 3 percent per
annum, either by making annual deductions, beginning with the fiscal
year 1935, from regular apportionments made from future Federal
authorizations in aid of the States and Territories for the construction
of highways and rural post roads, or through the operation of agree-
ments with States or Territories or with municipalities or political
subdivisions of States or Territories for the repayment of the amounts
paid under this section. Applications for these funds, which are
available until the expiration of 2 years after July 21, 1932 (the date
of the enactment of the law), may be made by the Governor of any
State or Territory. The act requires that the Governor shall certify
the necessity for such funds and that the resources of the State or
Territory, including moneys then available and which can be made
available by the State or Territory, its political subdivisions, and
private contributions, are inadequate to meet its reliefl needs.

Any portion of the amount approved by the Corporation for pay-
ment to the Governor of a State or Territory may, at his request, with
the approval of the Corporation, be paid to any municipality or
politicrﬁ subdivision of such State or Territory if (1) the Governor
makes as to such municipality or political subdivision a certificate



6 FUNCTIONS OF RECONSTRUCTION FINANCE CORPORATION

like that mentioned above with respect to the State or Territory, and:
(2) such municipality or political subdivision enters into an agree~
ment with the Corporation for the repayment to the Corporation
of the amount so paid, with interest at the rate of 3 percent per annum,
at such times, and upon such other terms and conditions, as may be
agreed upon "between the Corporation and such munlclpahtv or
political subdivision. The amounts paid to any mumelpahty or
political subdivision under this authority may not be included in the
amounts to be deducted from the apportionments for the construc-
tion of highways and rural post roads referred to above.

IV SELF-LIQUIDATING PROJECTS

Under the provisions of section 201 (a) of the Emergency Relief
and Construction Act of 1932, the Corporation is authorized and
empowered, at any time prior to January 23, 1934:

(1) To make loans to, or contracts with, States, municipalities, and political
subdivisions of States, public agencies of States, of municipalities, and of political
subdivisions of States, public corporations, boards and commissions, and public
municipal instrumentalities of one or more States, to aid in financing projects
authoritized under Federal, State, or municipal law which are self-liquidating in
character, such loans or contracts to be made through the purchase of their
securities, or otherwise, and for such purpose the Reconstruction Finance Corpo-
ration is authorized to bid for such securities: Provided, That nothing herein
contained shall be construed to prohibit the Reconstructuon Finance Corpora-
tion, in carrying out the provisions of this paragraph, from purchasing securities
having a maturity of more than 10 vears;

(2) To make loans to corporations formed wholly for the purpose of providing
housing for families of low income, or for reconstruction of slum areas, which are
regulated by State or municipal law as to rents, charges, capital structure, rate
of return, and areas and methods of operation, to aid in financing projects under-
taken by such corporations which are self-liquidating in character;

{3) To make loans to private corporations to aid in earrying out the construe-
tion, replacement, or improvement of bridges, tunnels, docks, viaducts, water-
works, canals, and markets, devoted to public use and which are self-liquidating
in character;

(4) To make loans to private, limited dividend corporations to aid in financing
projects for the protection and development of forests and other renewable
natural resources, which are regulated by a State or political subdivision of a
State and are self-liquidating in character; and

{5) To n.ake loans to aid in financing the construction of any publicly owned
bridge to be used for railroad, railway, and highway uses, the construction cost of
which will be returned in part by means of tolls, fees, rents, or other charges, and
the remainder by means of taxes imposed pursuant to State law enacted before
the date of enactment of the Emergency Relief and Construction Aet of 1932
and the Reconstruction Finance Corporation is further authorized and empow ereci
to purchase honds of anv State, municipality, or other public body or agency,
issued for the purpose of financing the coustruction of any such bridge irrespective
of the dates of maturity of such bonds.

For the purpose of loans with respect to self-liquidating projects,
the Emergency Relief and Construction Act provides that a project
is to be deemed to be self-liquidating if such project will be made
self-supporting and financially solvent and if the construction cost
thereof will be returned within a reasonable period by means of tolls,
fees, rents, or other charges, or by such other means (other than by
taxation) as may be prescribed by the statutes which provide for the
project. All loans and contracts made by the Corporation in respect
of projects of the character referred to must be fully and adequatel
secured and are subject to the conditions that no conviet labor shall
be directly employed on any such project, that (except in executive,



FUNCTIONS OF RECONSTRUCTION FINANCE CORPORATION 7

administrative, and supervisory positions), so far as practicable, no
individual directly employed on any such project shall be permitted
to work more than 30 hours in any one week, and that in the em-
ployment of labor in connection with any such project preference
shall be given, where they are qualified, to ex-service men with
dependents.

e provisions of this section of the law apply with respect to
projects in Puerto Rico and the Territories to the same extent as in
the case of projects in the several States.

V. CAREYING AND ORDERLY MAREKETING OF AGRICULTURAL COMMODITIES AND
LIVESTOCE

Under section 201 (d) of the Emergency Relief and Construction
Act of 1932, the Corporation is authorized and empowered, at any
time prior to January 23, 1934, to make loans to bona fide institutions,
organized under the laws of any State or of the United States and -
having resources adequate for their undertakings, for the purpose of
enabling them to finance the carrying and orderly marketing of
agricultural commodities and livestock produced-in the United States.
All sueh loans are required to be fully and adequately secured.

VI. EXPORTS

Under section 5a of the Reconstruction Finance Corporation Act,
the Corporation is authorized and empowered, subject to specified
limitations, to accept drafts and bills of exchange drawn upon it,
having at the time of acceptance a maturity of not more than 12
months, which grow out of transactions involving the exportation of
agricultural or other products actually sold or transported for sale
subsequent to the enactment of the law, and in process of shipment
to buyers in foreign countries. All such drafts and bills of exchange
must be in terms payable in the United States, in currency of the
United States, and, in addition to the draft or bill of exchange, must
at all times be fully secured by American securities deposited as col-
lateral, or must be guaranteed by a bank or trust company of un-
. doubted solvency, organized under the laws of the United States or
any State, Territory, or insular possession thereof.

Under section 201 (¢) of the Emergency Relief and Construction
Act of 1932, the Corporation is authorized and empowered to make
loans for the purpose of financing sales of surpluses of agricultural
Emducts in the markets of foreign countries in which such sales cannot

e financed in the normal course of commerce, in order that such
surpluses may not have a depressing effect upon current prices of
such products; but it is stipulated that no such sales shall be financed
by the Corporation if, in its judgment, such sales will affect adversely
the world markets for such products, and that no such loan may be
made to finance the sale in the markets of foreign countries of cotton
owned by the Federal Farm Board or the Cotton Stabilization Cor-
poration. All loans made under this section must be fully and ade-
quately secured.

VII. REGIONAL AGRICULTURAL CREDIT CORPORATIONS

Under the provisions of section 201 (e) of the Emergency Relief
and Construction Act of 1932, the Corporation was authorized to
create in any of the 12 Federal land-bank districts where it might
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deem the same to be desirable a regional agricultural credit corpora-
tion with a paid-up capital of not less than $3,000,000, to be sub-
scribed and paid by the Reconstruction Finance Corporation. The
act provides that such corporations shall be managed by officers and
agents appointed by the Reconstruction Finance Corporation under
such rules and regulations as its board of directors may prescribe.
Such corporations are authorized and empowered to make loans or
advances to farmers and stockmen, the proceeds of which are to be
used for an agricultural purpose (including crop production), or for
the raising, breeding, fattening, or marketing of livestock; to charge
such rates of Interest or discount thereon as in their judgment are
fair and equitable, subject to the approval of the Reconstruction
Finance Corporation; and to rediscount with the Reconstruction
Finance Corporation and the various Federal Reserve banks and
Federal intermediate credit banks any paper that they acquire which
is eligible for such purpose. The law further provides that all ex-
penses incurred in connection with the operation of such corporations
shall be supervised and paid by the Reconstruction Finance Corpo-
ration under such rules and regulations as its board of directors may
preseribe. All loans made by the regional agricultural eredit cor-
porations must be fully and adequately secured.

Under this authority, the Reconstruction Finance Corporation has
created a regional agricultural credit corporation in each of the 12
Federal land-bank districts. Such corporations function through 12
principal offices, 21 branch offices, and 1 agency which has been
established at San Juan, P.R.

The Executive order issued by the President of the United States
on March 27, 1933, pursuant to the authority vested in him by sections
401 and 403 of title IV of part IT of an act of Congress approved June
30, 1932, as amended by an act approved March 3, 1933, transferred
to the jurisdiction and control of the Farm Credit Administration the
functions of the Reconstruction Finance Corporation and its board
of directors relating to the appointment of officers and agents to
manage regional agricultural credit corporations formed under section
201 (e) of the Emergency Relief and Construction Act of 1932;
relating to the establishment of rules and regulations for such manage-
ment; and relating to the approval of loans and advances made by
such corporations and of the terms and conditions thereof. Such
Executive order provides further that the records, property (includ-
ing office equipment), and personnel used and employed in the execu-
tion of the functions transferred are likewise transferred to the
jurisdiction and control of the Farm Credit Administration; that all
power, authority, and duties conferred by law upon any officer,
executive agency, or head thereof, from which or from whom transfer
is made, in relation to the executive agency or function transferred,
are transferred to and vested in the Governor of the Farm Credit
Administration; and that the order shall take effect upon the sixty-
first calendar day after its transmission to Congress, 1. e., May 27,
1933, unless otherwise determined in accordance with the provisions
of section 407 of the act cited above, as amended.

VIII. EARTHQUAKE RELIEF

Under a joint resolution approved March 23, 1933, section 201 (a)
of the Emergency Relief and Construction Act of 1932 is amended to
authorize the corporation to make loans, upon full and adequate
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security, not later than December 31, 1933, to nonprofit corporations,
with or without capital stock, organized for the purpose of financing
the repair or reconstruction of buildings damaged by earthquake in
the year 1933 and deemed by the Reconstruction Finance Corporation
economically useful, to an amount not exceeding $5,000,000.

E, SPECIAL POWERS AND FUNCTIONS
I. ALLOCATION OF FUNDS TO SECRETARY OF AGRICULTURE

Under section 2 of the Reconstruction Finance Corporation Act,
the Corporation was authorized to allocate and make available to the
Secretary of Agriculture out of the amount subscribed by the United
States of America for capital stock of the Corporation, the sum of
$50,000,000 and the expansion of same through notes, debentures,
bonds, or other obligations, issued pursuant to the provisions of
section 9 of the act (as in force prior to the enactment of the Emer-
gency Relief and Construction Act of 1932), or so much thereof as
might be necessary, to be expended by the Secretary of Agriculture,
under certain conditions, for the purpose of making loans or advances
to farmers in the several States of the United States in cases where
he found that an emergency existed as a result of which farmers were
unable to obtain loans for crop production during the year 1932.
Section 201 (e) of the Emergency Relief and Construction Act of
1932 authorized the Reconstruction Finance Corporation to sub-
scribe and pay for the capital of the regional agricultural credit
corporations out of the unexpended balance of the amounts allocated
and made available to the Secretary of Agriculture under section 2
of the Reconstruction Finance Corporation Act. Pursuant to this
authority the Reconstruction Finance Corporation has used $44,-
000,000 of such funds for that purpose.

Under an act of Congress approved February 4, 1933, the Secretary
of Agriculture was authorized and directed to request the Reconstruc-
tion Finance Corporation to advance to him the balance of the sum
authorized to be allocated to him under section 2 of the Reconstruction
Finance Corporation Act, and the Reconstruction Finance Corporation
was directed to make such advances regardless of the amounts of notes,
debentures, bonds, or other obligations of such corporation that may
be outstanding at the time of making such advances, and the Secre-
tary of Agriculture was further authorized to request the Corporation
to return all sums theretofore returned and/or released to the Cor-
poration by the Secretary of Agriculture, except so much as may have
been used by the Corporation to establish regional agricultural credit
corporations under section 201 (e) of the Emergency Relief and Con-
struction Act of 1932, which sums, together with the sums collected
or to be collected from loans made by the Secretary of Agriculture
during the year 1932 under section 2 of the Reconstruction Finance
Corporation Act, shall be available to the Secretary of Agriculture
to make loans to farmers during the year 1933 for crop production,
planting, fallowing, and cultivation, and in drought- and storm-
stricken areas not to exceed $1,000,000 for feed for farm livestock:
Provided, howerver, That the total sums used for the purposes of the act
of February 4, 1933, shall not exceed $90,000,000.
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II. CAPITAL OF FEDERAL HOME LOAN BANKS SUBSCRIBED BY THE UNITED SETATES

Section 6 (f) of the Federal home-loan bank act, amended the
Reconstruction Finance Corporation Act to provide that $125,000,000,
or as much thereof as may be necessary for the purpose, be allocated
and made available to the Secretary of the Treasury out of the capital
of the Corporation and/or the proceeds of notes, debentures, bonds,
and other obligations issued by the Corporation in order to enable
the Secretary of the Treasury to make payment upon the capital
stock of Federal home-loan banks subscribed for by him, on behalf of
the United States, in accordance with the terms of the Federal home-
loan bank act. At the close of March 31, 1933, the Secretary of the
Treasury had subscribed, on behalf of the United States, for capital
stock in the Federal home-loan banks to the amount of $124,741,000,
of which amount the Reconstruction Finance Corporation had paid
over to the Secretary of the Treasury $30,620,000.

F, ORGANIZATION

i. BOARD OF DIRECTORS

The Reconstruction Finance Corporation Act provides that the
Corporation, which was organized on February 2, 1932, shall have
succession for a period of 10 years from January 22, 1932, the date
the law was enacted, unless it is sooner dissolved by an act of Congress.
Under the act, as amended, the management of the Corporation is
vested in a board of directors consisting of the Secretary of the
Treasury (or, in his absence, the Under Secretary of the Treasury),
who is & member ex officio, and six other directors appointed by the
President of the United States by and with the advice and consent
of the Senate.

The bylaws of the Corporation provide for an executive committee,
consisting of members of the board of directors. Between meetings of
the board, the executive committee may consider and take such action
as may be necessary upon any matter within the authority of the Cor-
poration except matters upon which action by the board of directors
is specifically required by the Reconstruction Finance Corporation
Act or the bylaws of the Corporation, or which are reserved by the
board for its determination, or which are intrusted by the board to
particular officers of the Corporation. No loan or advance may be
made, nor extension thereof granted, nor collateral therefor released,
nor any suit instituted by the Corporation, without the authority or
approval of the board or the executive committee; provided, however,
that the board from time to time may confer general or special author-
ity on one or more officers or employees of the Corporation to release
collateral held as security for loans or advances made by the Corpora-
tion and to authorize the institution of suits on behalf of the Cor-
poration. '

The bylaws provide for a chairman of the board of directors, and
the executive officers of the Corporation comsist of a president, a
secretary, a treasurer, and a general counsel, all of whom are elected
by the board of directors. Subject to the control of the board of
directors and the executive committee, the president is the chief
executive officer of the Corporation.



FUNCTIONS OF RECONSTRUCTION FINANCE CORPORATION 11

II. SECRETARY'S OFFICE

The bylaws of the Corporation provide that the secretary shall
attend and keep the minutes of all meetings of the board of directors
and of the executive committee; that he shall give all notices of meet-
ings of the board of directors and of the executive committee; that he
shall sign all papers to which his signature shall be necessary or
appropriate and may attest the authenticity of and affix the seal of the
Colﬁuoration upon any instruments requiring such action; and that he
shall have such other powers and perform such other duties as are
commonly incidental to the office of secretary or as shall be assigned to
him from time to time by the board of Ié};rectors or the executive
committee. :

The secretary is charged with the preparation of minutes, recordin,
action taken by the board of directors and executive committee; an
it is his duty to notify the treasurer of the Corporation and other
interested parties with respect to action taken by the board and the
executive committee.

The secretary is charged also with the general supervision of per-
sonnel, the preparation of all general correspondence and pay rolls of
the Washington office, the purchase of furniture, equipment, and
supplies, the maintenance of the general files and of records with re-
spect to personnel, furniture, equipment, and supplies, as well as the
supervision of building maintenance and duplicating, mail, messenger,
telephone, and telegraph services.

IIT. TREASURER'S OFFICE

Under the provisions of the Corporation’s bylaws, the treasurer
is charged with the custody, disbursement, collection, and deposit of
all funds and the custody of all securities belonging or pledged to the
Corporation; has supervision over the exercise of all functions for and
on behalf of the Corporation by all fiscal agents, depositaries, and
custodians; has supervision over all other financial and security
transactions; maintains accounts of all financial transactions as well
as all transactions affecting sccurities belonging or pledged to the
Corporation; and is charged with other activities including the audit
and payment of all salaries and other expenses incurred by the Cor-
poration, its loan agencies, its fiscal agents, and custodians and the
regional agricultural credit corporations.

The Federal Reserve banks and Federal Reserve branch banks,
located in the cities in which the Corporation maintains loan agencies,
act as depositaries, custodians, and fiscal agents for the Corporation.
In addition, the treasurer of the insular government acts as custodian
for the Corporation at San Juan, P.R.

The funds of the Reconstruction Finance Corporation and the
regional agricultural credit corporations created by it are kept on
deposit with the Treasurer of the United States.

1V. LEGAL DIVISION

The Legal Division consists of the general counsel, general solicitor,
and a staff of counsel, assistant counsel, attorneys and clerks. It is
their duty to interpret the statutes from which the Corporation
derives its corporate existence and powers, and to advise the board
of directors concerning all legal matters. Questions of the eligibility
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of applications for loans under the Reconstruction Finance Corpora-
tion Act, the Emergency Relief and Construction Act of 1932, and
for the purchase of preferred stock or capital notes, or loans on pre-
ferred stock under the act of Congress approved March 9, 1933, as
amended by the act of Congress approved March 24, 1933, must be
determined, and the technique for such transactions is formulated in
conjunction with other divisions of the Corporation.

The members of the Legal Division also act for the Corporation, in
connection with applications for loans to assist in bank reorganiza-
tions and loans to aid in the construction of self-liquidating projects.
The Legal Division drafts resolutions adopted by the board or
executive committee authorizing loans, and, in conjunction with
counsel for the loan agencies, acts for the Corporation in the closing
of individual transactions. This division also drafts contracts, as
well as loan applications and other forms. Technical advice and
assistance is rendered to the various divisions of the Corporation in
Washington in connection with the administration of collateral in
the possession of the Corporation. The Legal Division supervises
all litigation in which the Corporation is concerned.

V. AUDITING DIVISION

The bylaws of the Corporation provide for an Auditing Division
accountable and reporting directly to the executive committee of the
Corporation. This division performs the following functions:

1. Maintains a continuous audit of the records and activities of all
the divisions of the Washington office and renders periodical reports
thereon directly to the executive committee.

2. Makes periodical detailed examinations of each of the 32 loan
agencies of the Corporation and furnishes the reports thereon directly
to the executive committee.

3. Makes periodical detailed examinations of each of the 32 cus-
todians, including the examination and inspection of all collateral
pledged by borrowing institutions and held by the various custodians,
and furnishes reports thereon directly to the executive committee.

4. Performs the work necessary to the maintenance of certain con-
trols over the daily operations of the 12 regional agricultural credit
corporations and the 21 branches thereof; reviews and checks the
detailed monthly reports received from each of the 12 regional agri-
cultural credit corporations, and prepares each month the consoli-
dated statements and reports reflecting the combined operations of
these corporations.

VI. STATISTICAL DIVISION

The Statistical Division prepares the monthly and quarterly reports
of the Corporation to Congress, and also makes up regularly forinternal
use the following: Monthly reports on the operations of the Recon-
struction Finance Corporation; monthly reports on the operations of
the regional agricultural credit corporations; weekly reports on the
number and amount of loan applications received; semimonthly eco-
nomic reports; and daily reports on closed banks. In addition,
various special reports are prepared from time to time.

This division afso furnishes general statistical and economic infor-
mation of all types to other units of the Corporation, and makes an
appraisal of the market value of stocks and bonds submitted as
collateral in connection with applications for loans.
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VII. OFFICE OF ASSBISTANT TO THE DIRECTORS SUPERVISING LOAN OPERATIONS
WITH RESPECT TO FINANCIAL INSTITUTIONS

The assistant to the directors who supervises the loan operations
of the Corpomtmn with respect to financial institutions, exercises
supervision over the activities of the Examining Division, the Agency
Division and the Agricultural Credit Division. In addition to these
executive functions, he serves as special adviser to the board, particu-
larly in involved and difficult cases.

VIII. EXAMINING DIVISION

The Examining Division considers and makes recommendations to

e board on loan applications of;

1. Banks and trust companies.

2. Building and loan associations.

3. Mortgage-loan companies.

4. Insurance companies,

5. Joint-stock land banks.

6. Credit unions.

7. Livestock credit corporations.

8. Receivers of closed national and State banks.

This division also considers and makes recommendations to the
board on applications for purchases of, or loans on, preferred stock
issued by national and State banks and trust companies, and for
purchases of capital notes and debentures issued by State banks and
trust companies. It further considers and makes recommendations
to the board regarding the renewal of loans and the renewal, with-
drawal and substitution of collateral security.

IX. AGENCY DIVISION

The Agency Division supervises the activities of the loan agencies
and makes periodic surveys with the view of determining that the
procedure and policies of the Corporation are carried out. This
division also actively supervises, through the loan agencies, the
liquidation of collateral to loans owing to the Corporation by closed
institutions.

The Corporation maintains 32 loan agencies located in cities
throughout the United States, as follows:

Atlanta, Ga.; Birmingham, Ala.; Boston, Mass.; Charlotte, N.C.;
Chicago, Ill.; Cleveland, Ohio; Dallas, Tex., Denver, Colo.; Detroit,
Mich.; El Paso, Tex.; Helena, Mont.; Houston, Tex.; Jacksonville,
Fla.; Kansas City, Mo.; Little Rock, Ark.; Los Angeles, Calif.;
Louisville, Ky.; Minneapolis, Minn.; Nashville, Tenn.; New Orleans,
La.; New York, N.Y.; Oklahoma City, Okla.; Omaha, Nebr.; Phila-
de]phm, Pa.; Portland, Oreg.; Richmond, Va.; St. Louis, Mo.; Salt
Lake City, Dtah San Antomo Tex.; San Francisco, C‘a.llf Seattlo
Wash.; Spokane, "Wash.

It also has a special representative at San Juan, P.R.

The principal function of the Corporation’s loan agencies is to
receive and consider applications for loans from financial institutions
under section 5 of the Reconstruction Finance Corporation Act; for
loans from institutions eligible under section 201 (d) of the Emergency
Relief and Construction Act of 1932; for purchases of, or loans on,
preferred stock issued by National and State banks and trust com-
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anies, and purchases of capital notes and debentures issued by
gtates banks and trust companies.

The board has appointed advisory committees, composed of leading
bankers and business men residing in the territories served by each
loan agency, who serve without compensation, to assist the manager
of the loan agency in the consideration of applications. Applications
with the recommendations of the loan agency manager and advisory
committee are transmitted to the examining division in Washington
for review and submission to the board for final action.

After loans have been made by the Corporation, the loan agencies
review the collateral security periodically; consider applications for
renewal of loans and renewal, withdrawal or substitution of collateral;
and supervise the liquidation of all loans to borrowing institutions,
particularly those which have closed since the loans were made.

X. AGRICULTURAL CREDIT DIVISION

The Agricultural Credit Division has general supervision over all
operations and management of the regional agricultural credit
corporations and is the direct contact between those institutions and
the board of directors of the Reconstruction Finance Corporation.
The liaison officers between the regional agricultural credit corpora-
tions and the chief of the division are termed ‘‘district supervisors”,
each of whom is assigned a definite territory consisting of two or more
Federal land bank districts and whose duties are to supervise the
general functions, administrative procedure and certain features of
the loan policies of the regional agricultural credit corporations.
The livestock loan section of this division supervises the activities of
the regional agricultural credit corporations in the making of live-
stock loans, while the agricu]turalp loan section acts in a similar
capacity with regard to crop production loans, commodity loans, and
so-called “barnyard” loans.

The functions of this division will be transferred to the jurisdiction
and control of the Farm Credit Administration pursuant to the
President’s Executive order of March 27, 1933, which is discussed
under D-VII.

A more detailed discussion of the regional agricultural credit cor-
porations will be found under D-VII. The location of the principal
and branch offices of these corporations is as follows: ’

Albany, N.Y.: Branch, Bangor, Maine.

Baltimore, Md.: Agency, San Juan, P.R

Raleigh, N.C.: Branch, Macon, Ga.

Columbus, Ohio: Branch, Louisville, Ky.

Jackson, Miss.: Branch, Montg{)merry, Ala.

St. Louis, Mo.: Branch, Chicago, Ill.; branch, Kansas City, Mo.;
branch, Pine Bluff, Ark.

Minneapolis, Minn.

Sioux City, Iowa: Branch, Omaha, Nebr.; branch, Cheyenne, Wyo,

Wichita, Kans.: Branch, Oklahoma City, Okla.; branch, Denver,
Colo.; branch, Santa Fe, N.Mex.

Fort Worth, Tex.: Branch, Houston, Tex.; branch, San Angelo, Tex,

Salt Lake City, Utah: Branch, San Francisco, Calif.; branch, Los
Angeles, Calif.; branch, Phoenix, Ariz.; branch, Reno, Nev.

Spokane, Wash: Branch, Helena, Mont.; branch, Portland, Oreg.;
branch, Boise, Idaho.
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XI. RAILROAD DIVISION

The Railroad Division examines and reports to the board upon
applications, under section 5 of the Reconstruction Finance Corpora-
tion Act, made by railroads or the receivers thereof. Such applica-
tions are filed concurrently with the Interstate Commerce Commis-
sion and the Corporation. The applicant must obtain the approval
of the Commission before a loan can be made by the Corporation,
but pending such approval applications are independently examined
by the Railroad Division in 01'(fer that reports may be made promptly
to the board upon receipt of the Commission’s approval, if given.

In addition to these duties, the Railroad Division keeps currently
in touch, by means of monthly reports, with the earnings and finan-
cial condition of railroads to which loans have been made, and com-
piles certain current statistical information.

XII. ENGINEERS' ADVISORY BOARD

The engineers’ advisory board is composed of five consulting en-
gineers in different branches of the profession from different sections
of the couritry, selected by the board of directors of the Reconstruc-
tion Finance Corporation to aid in reviewing applications for loans
to finance self-liquidating construction projects under section 201 (a)
of the Emergency Relief and Construction Act of 1932.

All applications to the Corporation for loans under section 201 (a)
of this act are referred to the engineers’ advisory board for investi-
gation as to engineering details and economic soundness. The engi-
neering features of each application are investigated by engineers
assigned to various specific types of projects while the financial setup
in each case is analyzed by an advisory financial section. Following
a detailed study of a project, the engineers’ advisory board submits
its report to the board of directors together with recommendations
as to the action to be taken on the application.

XIII, EMERGENCY RELIEF DIVISION

The Emergency Relief Division of the Reconstruction Finance
Corporation has charge of the administration of the $300,000,000
Federal relief fund made available by Congress under title I of the
Emergency Relief and Construction Act of 1932. All applications
for such funds are filed by the governors of States and Territories
with this division. All analyses of the needs presented by the various
States and Territories are made by this division. Conferences rela-
tive to applications and administration of such funds are held by this
division with governors and their representatives. Recommendations
are presented by this division to the board and the board takes final
action. All amounts paid to the governors to meet relief needs under
title I are accounted for by the governors to the Emergency Relief
Division.

X1V, ORGANIZATION CHART

There is attached, as a part of this report, a chart showing the
corporate organization of the Reconstruction Finance Corporation,
as of February 2, 1933, exactly 1 year after the Corporation com-
menced its operations. The chart graphically shows all offices and
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divisions of the Corporation in Washington which have just been
discussed, together with the smaller sections and units into which
those offices and divisions are divided. The chart also indicates
briefly the functions or duties of each unit and shows the name and
title of the officer or employee in charge thereof.

G. BTATISTICS

The following tables are attached as a part of this report:

Table 1. —Statement of the number of employees of the Washington
office of the Corporation and salaries thereof on an annual basis, as of
February 28, 1933. This statement shows the number of employees in
the various offices, divisions, and units of the Corporation’s organiza-
tion, appearing on the organization chart referred to in F-XIV. The
statement also shows the annual salaries at the basic rate of pay,
without reflecting furlough deductions which were made to and
including March 31, 1933, pursuant to the provisions of the Economy
Act, approved June 30, 1932. Effective April 1, 1933, these salaries
were subjected to the greater reductions preseribed by the new
economy law and the President’s Executive order of March 28, 1933.

Table 2—Statement of number of employees of the Corporation’s
loan agencies and salaries thereof on an annual basis, as of February
28, 1933. This statement shows also the annual salaries at the basic
rate of pay, without reflecting furlough deductions which were made
to and mecluding March 31, 1933, pursuant to the provisions of the
Economy Act, approved June 30, 1932. Effective April 1, 1933, these
salaries were subjected to the greater reductions prescribed by the
new economy law and the President’s Executive order of March 28,
1933.

Table 3.—Consolidated statement of per diem and salaried em-
ployees of principal and branch offices of the regional agricultural
credit corporations, as of February 28, 1933. The aggregate annual
salaries appearing in this statement represent compensation of only
the salaried employees, inasmuch as it is not feasible to show the
compensation of per diem employees on an annual basis. More-
over, the salary figures stated represent the basic pay, without
reflecting furlough deductions which were made to a,ncf including
March 31, 1933, pursuant to the provisions of the Economy Act,
approved June 30, 1932. Effective April 1, 1933, these salaries were
subjected to the greater reductions prescribed by the new economy
law and the President’s Executive order of March 28, 1933.

Table 4.—Statement showing expenses paid, and furniture and
fixtures purchased, by the Corporation as reflected by its books, in
connection with the operation of the Washington office of the Cor-
poration and its loan agencies, during the period from February 2,
1932, to January 31, 1933, inclusive. This period was selected
because it covers approximately the first year of the Corporation’s
operations.

Table 5.—Statement showing expenses paid, and furniture and
fixtures purchased, by the Corporation as reflected by its books, in
connection with the operation of the Corporation’s custodians during
the period from February 2, 1932 to January 31, 1933, inclusive.
This period was selected because it covers approximately the first
year of the Corporation’s operations,
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Table 6. —Statement showing expenses paid, and furniture and
fixtures purchased, by the principal and branch offices of the regional
agricultural credit corporations, during the periods from the dates of
the organization of the respective corporations to and including
February 28, 1933. As these corporations have been in existence
for a part of a year only, it was not possible to provide statements
showing operating costs on an annual basis.

Table 7.—Statement of condition of the Reconstruction Finance
Corporation as of the close of business January 31, 1933. This state-
ment is included in the report to show the financial condition of the
Corporation after approximately 1 year’s operations.

Respectfully submitted.

GeorGe R. CooxsEy,

Secretary.
171404—33——2
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TasLe 1.—Washinglon office, statement of number of employees and salaries on an
annual basis as of Feb. 28, 1933

Num- | Anpusl Num- | Annual
ber of | salaries ber of | salaries
em- {basie em- {basic
ployees rate) ! ployees| rate) !
Board of directors: Legal Division. . _.._.._........ 108 | $345, 210
b ol [ 0 . [ $60, 000 || Railroad Division.. 11 30, 880
Directors’ offices............ 22 72, 670 S%ditlnig Di\_:its;or;. o 63 162, 200
. . ce of assistan tors
Total............. mndoist 28 | 132,670 (baving supervision of Ex-
Secretary’s office: amining Agency and Agri-
General . _________._____.__. 14 50, 630 cultural Credit Divisions).___ [ 40, 650
Correspondence section_.__. '] 18,420 || Agency Division.__ . .._.__._ 15 57, 520
Pay roll and personnel rec- Agricultural Credlt Division___ 22 440
ords section._.. ... [i] 11, 060 .
Minutes and resolutions Examining Division:
e T PR S e 37 62, 840 QGeneral. . ... .o.co.ocoolllL B3 | 334,020
i 20 43, 740 Recording section. . . 19 37, g6
69 95, 360 Substitution seetion..__.._. 11 27,760
83 105, 720 ———
. 247 387,770 Total. ol 13 400, 640
Treasurer's office: Statistical Division_..._._._._. 23 54, 900
General . ol culin il 10 46,220 || Division of Information____ 1 3, 600
Pay roll section__.....____.. 3 6,720 || Emergency Relief Division.____ 33 104, 220
Voucher seetion______.._._. 22 44, B40
Authorization, cancelation Engineers Advisory Board:
Seetion. _ oo 29 53,330 Members of board......_... 25 40, 000
Accounting and control sec- Biafl i iamaiaiie 60 | 2182650
FA T4 S, 150 253, 880
Docket checking section.... 32 65, 040 Potali e it 265 222, 650
Interest seetion___..._...__... 32 48, 5680
Renewal section.___________ 20 34, 680 Grand total ... ... ... 11,033 ['2, 803, 620
TOLA). cocermscnmmsmpamenss! 208 551, 270 i

+3ross salaries, before giving effect to furlough deductions, in accordance with the old Economy Aet.
Effective Apr. 1, 1933, these salaries will be subject to the larger reductions prescribed by the new economy -
law.
? Includes Chief of Engineers, U.8. Army, who serves without compensation from the Reconstruction
Finance Corporation.
" % Exclusive of 2 part-time per diem employees who were paid a total of $3,723.98 from Oct. 11, 1932, to
eh, 28, 1933,

TasLe 2.—Loan agencies, statement of number of employees and salaries on an

annual basis as of Feb. 28, 1933

Num- | Annual i Num- | Annual
ber of | salaries ber of | salaries
em- (basic em- (basie

ployees| rate) ! ployees| rate) !
AN R o R L T LR 20 $48, 000 || Nashville.___ .. ... ... 31 $56, 040
Birmingham_......ooooooonoo 11 25,320 || New Orleans. = 31 62, 060
Boston. ... .o .. 40 109,220 || New York___ = 108 283, 612
Chavlotbe: .. icloiiciisianin 27 &6, 100 i 5 7 15, 420
Chieapo_ _ .. 187 494, 450 Il 20 37, 480
Cleweland .. .o-iio il 103 204, 360 Phlla(ielphla i 55 135, 420
8 B 111 | T O 18 43,020 || Portland_____ . 21 46, 800
Denver. Lo oo il ik E 15, 540 || Richmond_. & 38 87, 980
Detroit. . 43 95,340 || St. Louis. . _ 74 1535, 730
El Paso___ & 3,420 || Salt Lake City. gl 13 28, 740
Houston 9 25,860 || San Antonio.. . % 9 20, 880
Jacksonville........._..... . 11 21,060 {| San Francisco.. 42 97, 140
Kansas City.. ..ooocoo ... 38 71,420 || Seattle..... 2 9 22,020
Little Roek. ... cooe ... 22 45,160 || Spokane. .. ... oL, 38 71, 440
Los Angeles______.____._._..__. 17 ,
Lonlewille:: o o iionn 14 27, 780 Toba) vusirscsuivsvmunmoesy 1,148 ' 2, 602,392
AMinneapolis. o ooeeeecemcnnenne 82 165 080

1 Gross salaries, before giving effect to furlough deductions, in accordance with the old Economy Act.
Eﬁ'ectlva]z\pr. 1, 1933, these salaries will be subject to the larger reductions prescribed by the new
economy law

? Does not include $426.72 paid to 15 part-time employees hired and paid on a per diem basis.

NoTe.~In addition to the above, the Corporation has a loan agency at Helena, Mont., the expense of
which is paid by the Federal Reserve Branch Bank, Helena, and reimbursed by the Reconstruction
Finance orporation. The aggregate annual sa]snes, as of Feb. 28, 1933, of the & employees -of that
agency, rei bl the ruction Finance Corporation, was $7,950.
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TaBLE 3.—Consolidated statemenl of employees and aggregale annual salaries, by
principal offices and branches as of Feb. 28, 1938

Der of | ber of Do of | ber of
er 0! ol er of | ber of
Aggregate Apgregate
Office d‘i}g{n sl_?i;j" annual Office ‘ﬁ::n iﬂ'ﬁ annual
ey em. | selaries! em- em. | salaries!
ployees| ployees ployees | ployees
District No. 1:
20 $al, 760 133 $186, 210
7 14, 500 159 221, 560
50 77,060
36 66, 260
342 484, 830
16 34, 980
4 9, 565 42 116, 580
F = 69 105, 420
20 44, 545 26 43, 200
11 24, 480
a7 60, 430 198 289, 630
17 31,080
District No. 10:
54 91, 510 Fort Worth. 38 28 50, 180
Houston ... 24 44 63, 180
District No. 4: San Angelo.. 30 21 39, 100
Columbus 50 28 41,050 ———
Louisville. 44 21 5 Total. .. 92 93 152, 440
Total. ... 94 49 68,294 || District No, 11:
Salt Lake City.... 34 45 79, 600
District No. 5: Phoenix..__....... 50 15 20, 040
10 il 138, 040 San Francisco. 24 66 105, 940
28 30 49, 760 Los Angeles. 25 19 32,220
Reno. ... ...ooo... 28 13 31, 400
38 109 187, 800 sl
Total ... 161 158 278, 200
31 25 49, 540 || District No. 12:
83 18 34, 280 Spokane. 9 66 127, 320
15 13 25, 200 Boise._.. 18 37 63, 440
65 75 73,840 1} Helena._ .. 116 84 130, 540
o Portland .. ......._ 34 47 76, 400
194 131 182, 860
Totalcnseapas 177 24 397, 700
District No. 7: Min- —
neapolis. 274 27 340, 790 Grand total____. %], 581 1,651 {12, 584, 900

1 (dross salaries (of salaried employees only) before giving effect to furlough deductions, in accordance
with the old Economy Act. Effective Apr. 1, 1933, these salaries will be subject to the larger reductions
prescribed by the new economy law.

? Classified according to ' per diem” rates:




TasLE 4.—Ezpense, Washington office and agencies, Feb. 2, 1932, to Jan. 31, 1933, inclusive

Printing Telegraph : : Furniture
Salaries Travel Rent and Sl(l) Iﬁ]ciis and Prs%frevs?églsml Mnxsc:‘,lléa- Total and
stationery pp telephone 00, fixtures
Washington, I, C o cams s s $1,519,978.55 | $57,302,60 | ... _... $106, 276.73 | $51,012. 36 | $98,073.68 | $7,060.95 | $35,494.96 | $1,875,199.83 | $158, 654. 93
AGENCIES

Atlantaee, svenmye o smn_oa L we o s 41,832.78 1,183.11 }  $1,650. 00 342.20 674.23 2,357.94 5, 875. 00 378.13 54, 293. 39 2,193.38
Birmingham_________________ - 18, 488, 52 1,948.47 1, 100. 00 109. 30 353. 98 507. 53 4,757.91 263. 94 27, 529. 65 1, 370. 43
__________ 72,601. 17 772.59 2, 000. 00 1,116. 65 913,13 3,065.39 | 21,626.29 2,351. 58 104, 446. 80 3, 285.09
,,,,,,,,,, 39, 758. 29 2,492. 28 2, 988. 04 323.25 507. 10 1,572.95 8,069, 12 989, 64 56, 700. 67 1,692, 61
,,,,,,,,,, 330, 793. 86 5, 680, 61 15,322.11 4,479. 35 4,786.01 9,972. 14 11, 331. 42 7,376.17 389, 741. 67 8,357.14
__________ 161, 976. 23 . 3, 149, 53 3,818, 97 3,704. 53 22,937.63 5, 519. 69 221, 307. 38 9, 030.48
__________ 28, 605. 85 184, 37 478.72 1,163.12 4,019, 15 804. 07 37, 389. 46 1,798. 53
__________ 11, 221. 94 313.35 283.82 789. 92 4, 205. 00 80.79 18, 796. 06 683.94
__________ 51, 550. 85 1,714.17 1,045.79 1,921.12 12, 282, 52 1, 508. 52 78, 835. 42 4,593.17
________ 7,166. 10 64. 56 98, 30 243. 35 2,027. 20 101. 83 10, 201. 62 302. 53
7,691. 96 39. 06 205. 49 563. 58 1,981.75 65. 63 10, 935. 43 223. 56
14, 289. 21 30. 06 143.18 744. 96 9, 155. 10 86. 49 24,739.75 | ¥™7 832,19
____________ 15,092. 10 76. 33 210. 15 261. 09 4, 776. 02 163. 88 23, 354. 51 816. 05
__________ 38, 316. 04 373. 86 680. 90 1,400.90 | 13,200.74 1, 002. 22 64, 338. 63 2, 865. 56
Little Rock. ... __________.__ 27,392.79 302.24 384.04 431.76 4,602, 16 310.27 37,373.36 429, 94
Los Angeles__.____.__.___._____ 35, 096. 20 141,93 352.95 2, 249. 00 4, 085. 72 1,114, 63 44,974, 48 1,474.92
Louidsville. .. _._._______._________ 27,121.18 440. 07 411.34 931. 47 7 511. 25 141. 64 39, 564. 70 926. 21
17 1101] 033 A —— 9,922, 87 70.70 118.10 267.95 lezoecovoenec 433.30 12, 264. 34 56. 40
MInneapolis. s s cowmswswws s 76, 670. 82 617. 63 1,419, 95 2,219. 74 14, 125. 56 1, 180. 63 102, 148. 16 6,314. 77
Nashvilles soeupeammmmesossmeas 27,439.76 292, 54 1,112.18 1, 586. 80 350. 00 1, 055. 52 35, 588. 23 3,121. 08
New Orleans__ ... ... .___.___ 46, 465. 19 712.81 1, 124.99 4, 358. 29 11, 512. 45 957, 58 72, 947. 59 4,681.82
New York_ ... . .. ________ 219, 283, 42 3,371.83 1,976. 50 6,649. 58 | 16,835.00 7,421, 44 264, 082. 78 14, 339. 89
Oklahoma City____ . ... ______.. 12, 351, 53 66, 74 234,63 490. 43 2,424.83 154. 32 17,892, 23 468.91
Omabha.___ .. __.________________ 19, 891. 51 379.40 573.11 1,774.52 5,228. 79 349.83 31, 046. 87 3,448.45
Philadelphis: o swsmmsms s s 83,672.29 1,876.70 1, 050. 65 1,814.28 2,346, 01 1,415.13 92, 521. 79 4,093. 01
Portlanduese s cwmmsamomss 28,031. 76 214,95 671, 61 3, 456. 16 4, 850. 00 617. 59 39, 722. 56 1, 809. 36
Richmond e cwpsspesseapmensmos 57,733. 56 669. 07 838. 37 1, 653. 03 8, 035. 00 861.77 75, 355. 57 4, 874, 59
Salt Lake City_ ... .. ____ 20,017.08 131.37 280. 07 2, 099. 84 5, 816. 10 269. 19 30, 367. 43 1,130. 92
San Antonio______.___.___._.___._ 18, 363. 18 250. 81 280.10 669.07 | 10, 590. 54 148. 28 31,147.11 859. 90
San Franciseo- ... __._._______._ 51,084. 88 127.41 477.37 2,612. 90 8,784.17 355. 40 67, 847,02 2, 804. 68
Seattle. . ___________________ 16, 998. 67 118. 30 345.05 1, 269. 51 2,369, 27 195. 38 22,776. 22 590. 35
Spokane 42,619.79 . 261.03 734.89 3,336. 95 7,550.75 3,049. 29 62, 691. 31 2,130.47

Bt; LoWiSzwrmmmrsessnsnmsnwsssons 84, 500. 62 2 51212 8,892.70 1,002.76 1,007, 94 1,112.34 9, 350. 62 2, 964. 80 111, 343. 90 204. 0
Total e o e m g 2 san o s e e 1,744,042,00 | 59,321.89 | 96,400.59 | 23,354.33 | 27,593.61 | 67,252.14 | 252,613.16 | 43,688.37 | 2,314, 266.00 91, 804. 35

0¢c.
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TaBLE 5.—Erpense, custodians, Feb. 2, 1932 to Jan. 81, 1938, inclusive

Printing Telegraph Profes- : . Furniture
Salaries Travel Rent and sta- Otﬁcl?essup- and tele- sional M];:geu]éa Total and fix-
tionery D phone services tures

Atlanta.. . ... $10,576.33 | | $362. 57 $335. 61 $111.36 | $1,352.29 $12,738. 16 $1, 085. 50
Birmingham.__.__ ... 6, 820, 68 $192.77 | . 129. 84 269, 36 4. 69 a 622. 22 8, 039. 1, 420.
Boston. .. 15, 254. 83 500B | 2w e 472.01 587. 28 238. 30 o 1,610.82 1,1
Charlotte. ... ... 23, 539. 88 341.21 | $2, 456.00 415,39 843.79 160. 65 & 2, 189. 96 4, 4
L670) [: (1 S E10; 712778 Jewmsosesonap|soesemesssse 2,429.03 5,377.99 474.01 |- - 11,819.42
Cleveland. -« :comsmmeswremmsrspapeneyarasyesss 2471464 0 e | e 2, 524, 83 3,414.33 79.23 2 1, 955. 22
Dallasieymm oo « o s g o 12, 534. 90 125 [ooee o 316. 41 437.28 631.35 - 1,125. 10
Denver. ... 2, 537.31 94. 59 .97 N 150. 07
Detroit. ... ... .. 51,073. 88 2,137.16 375,11 " 3, 296. 86
ElPaso o ... 2,472.00 0.46 182. 42 - 161. 61
Helena. . i 5,035. 34 128, 02 170. 96 .. 37. 59
Houston. ... _______ ... 4,331, 18 136. 26 219.97 213. 54
Jacksonville.._____ = 2, 137. 50 103. 04 9. 69 217.98
Kansas City z 10, 199. 04 248.77 33.84 S 641. 04
Little Rock. 8, 239. 55 111. 64 244.31 J 807.12
Los Angeles. ... oo 27, 480. 65 592. 88 1,101. 56 .l 1,174.06 y
Louisville. ... ... 10, 084. 41 311.63 289. 74 - 1,055.25 A
Memphis. v oo BV 2, 288. 33 31.20 119.08 " 368. 98 3
Minneapolis. ... ... ... 18, 830. 04 1,372.89 125.02 . 1,6562.77 22,172.45 5, 227. 89
Nashyille: <. covommsmsmmmme s s e 6, 092. 15 777.35 58. 56 = 1, 303. 85 8, 557. 61 2,507.77
Now: Orleans. - reusmmersmmrarsssrsvassrosee 12,834.97 202,01 | 205. 85 594, 35 142, 65 . 1, 668. 63 15, 148. 46 3, 513.47
New York_ .. ... ... 53,194, 21 292,09 |ooooo 713. 56 1,792. 64 126.28 - 6, 052. 17 62, 170.95 6, 952. 58
Qklahoma City. ... ... ... 4,432,656 oo | . 76. 58 131. 63 1.76 o 534. 11 5,176.72 68. 66
Omaha. ..o ... 5, 500.86 || e 55. 51 166. 42 5,45 - 474.75 6, 211. 49 336. 55
Philadelphia. ... .. ... . SB[ L i PN [ —— 1,399. 34 1,199. 36 231.23 .| 5,578.62 52, 205. 10 6, 628. 84
Portland._ ... . ... PR ) ——— e 493. 89 648. 66 829. 66 = 458. 90 9, 882. 15 35,19
Richmond .. uuvrmnrimsmmmregesesecommes 43, 248. 80 149. 7Y 3, 600. 00 1,218. 64 896. 72 176. 98 % 5,697. 14 54, 988. 07 7,853. 16
Salt Lake City.. ... ... ... __.____. 4,795.72 |l |eiiceeaoo 183.77 165. 23 902. 48 s 121. 19 6,258.30 |______.__.__
San Antonio. . .. . ... ... 2,867.65 | |eeeo 157. 53 89. 83 337. 34 i 567,34 4, 019. 69 49. 00
San Franeisco._ ... ... ... 33, 485.32 2.49 (oo 686.73 834. 69 686. 85 N 1,119. 03 36,815.11 | __.____
Seattle. ..o .. 7,373. 50 2,75 [oooeeiiooo. 350. 41 157. 85 1,120.27 - 205. 04 9, 200. 62 166. 27
Spokane. ... ... e 9, 792. 60 1.45 171. 36 1,261.02 561.08 12,331.77 581. 51
St. Louis__ c 21,230.78 143. 80 551.32 782.81 786. 33 23,749. 46 13.72
Ban JUaAN oo S S e e B e 476.12 1, 903. 30 23. 16 7.19 4.82 4,114. 59 40.18

Total ... ... 604, 944. 67 3,827.28 7,101.61 15,570.05 | 24,844.64 | -11,332.68 55, 584. 90 724, 905. 83 83, 585. 53
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TaBLE 6.—Regional agricultural credit corporations statement of furniture and fixtures and operating expenses, by principal offices and branches
Jor the period from organizalion to Feb. 28, 1933

Furniture | Total oper- N : Telephone
Date of organ- o + % : Professional| Traveling R Other ex-
Offices ization a’t‘gréi: agggsg Salaries | 'covices | expenses Rent ag?a%ex]f Postage penses
Distriet No. 1:
ALDBNY L wsewasu s s sy s RS 0 o Nov. 26,1932 $1,453.03 | $13,905.61 | $9, 536.89 $462.00 | $2,802,94 $358, 03 LI 1 )| P— $624. 56
BENEOT vosesumememmasun 0 |emned do_...__ 867.37 4, 070. 04 3,155.24 250. 00 255. 77 95.20 04,92 Lecvouncawn, 218.91
Total e 2,320.40 | 17,975.64 | 12,692.13 712.00 3,148.71 453.23 126. 1% o .. 843. 47
Distriet No. 2:
altimore 961.50 | 10, 800. 14 6, 998. 48 962. 50 1,438.27 479.32 (A ) E— 844,28
San Juan 27.50 1,079.92 941. 67 bb. 1 ) I S, SRS 12.00
Total 989,00 | 11,880.06 7,940.15 962. 50 1, 564. 52 479.32 T129 Jessousmen 856. 28
District No. 3:
Raleig 2,071.64 | 15,152.55 | 10,213.35 112. 50 2,694. 15 435. 00 431. 17 $18.00 1,248.38
Macon 893.46 | 15,649. 20 9,937.27 |ccciceans 4,893.98 128. 50 227.63 3.29 458. 53
Total 2,965,10 | 30,801.75 | 20,150.62 112, 50 7,588.13 563. 50 658. 80 21.29 1,706.91
District No. 4:
Columbus._ ... Oct. 17,1932 3,528.86 | 28,969.22 | 17,872.77 1, 250. 00 5,443, 24 1,709. 21 485. 97 12.00 2, 196. 03
Louisville_.___ .. ... {6 (o R— 396. 45 7,884. 63 5,:690:88 oscesnavanse 1, 026. 34 623.75 170.58 oo . 468. 13
POTAL <1 commm s s e e sy 3,925.31 | 36,853.85 | 23,468.60 1, 250. 00 6, 469. 58 2,332.96 856. 55 12. 00 2,6064. 16
District No, 5:
)L ) e o I I Nov. 1,1932 2,531.80 | 36,436.04 | 26,417.14 900. 00 6,079, 89 583, 65 429,71 11.46 2,014.19
Montgomery .. oo do___._._. 2,490.52 | 14,739.91 | 10,051, 50 546. 42 2,109. 056 529. 26 114.23 2.26 1,387.19
Total - o 5,022.41 | 51,175.95 | 36, 468. 64 1,446.42 8,188.94 1,112.91 543. 64 13.72 3,401. 38
District No. 6:
121 388 01,011 [ CORSPRISTSpOE R 2,341.41 | 25,436.43 | 17,687.26 783.71 3, 567.94 1,010. 00 479. 99 16.97 1, 890. 56
Chicago_....._. 1,968.70 | 22,016.23 | 15,368.26 905. 00 1, 537.09 750. 00 1,048.04 10.71 2,397.13
Kansas City._. 1,143.55 | 16,249.52 | 11,481.93 660. 00 2,374.43 384,00 319.69 |eozasszszacs 1,029. 57
Pine Bluff. ____ 2,054.39 | 21,076.19 | 16,655.49 165. 00 2,524.25 412. 20 189.34 | ... 1,128.91
Total _.___.__... 7,508.05 | 84,778.37 | 61,192.94 2,513.71 | 10,003, 71 2, 556. 20 2,036. 96 27.68 6,447.17
Distriet No. 7: Minneapolis.._...._......._..____ Oct. 10,1932 15,773,30 [ 181,807.02 | 127,774.59 | ... 38, 573. 51 1,771.88 1,062.94 128.01 12,496, 11
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District No. §:
Sioux City...
Omaha.__.

District No. 9:
Wichita._
Denver. . _

Oklahoma b)ty

Sante Fe.____

District No. 10:
Fort Worth
Houston. ..
San Angelo

Oct. 10,1932
ds

3,028.78

11,329, 63 83,844.18 | 63,630.01 325,00 | 9,968.74 1,233.38 141.59 6,515, 70
14, 086. 95 112,760.18 | 84,040, 74 086,43 | 15,369, 54 2,224, 36 1,662.68 | . .. __._. 8,476. 54
2,021. 39 42,418.70 | 29, 350.29 1, 180. 00 8,052.37 803. 93 540. 16 4.42 2,487.53
27,437.97 239,013.06 | 177,021.04 2,491.43 | 33,391.65 6,057. 04 3,426.12 146. 01 16,479.77
7,156. 21 70,411.99 | 41,473.22 |.._.__._.____ 19, 861. 88 L, 902. 24 1,195.79 126. 28 5,852. 58
4,922, 96 60,953.62 | 39, 249, 54 525.00 | 15,983, 38 1, 295, 02 1,067.24 33.64 2,799.80
1,618.65 23,048.74 } 14, 699. 67 602, 00 4,930, 12 601, 43 249,12 1, 966. 40
152,99 1,758.97 1,508.69 |....____.._. 99.10 O 3.73 147. 556

13, 850. 81 166,173.32 | 96, 931.02 1,127.00 | 40,874.48 3,798, 69 2, 515. 88 159. 92 10, 766. 33
2,212. 54 26,166.31 | 17,807.23 1,335.00 3,416. 65 784.02 203. 49 24.00 2, 505, 92
2,008. 46 24,958.71 | 19,094.53 |.__.__._____ 4,173. 29 947. 74 123. 65 6.74 612. 76
1,798.05 18,473.56 | 13,415.21 1, 460. 00 2,517.98 | ... 193.31 4.00 853. 05
6, 109. 05 69, 598. 57 | 50, 316. 97 2,825.00 | 10, 107.92 1,731.76 610. 45 34.74 3,971.73
4, 450.70 52,433.63 | 33,509.94 860.71 { 11,941.12 1,516.33 1,287.85 80.07 3,237.61
2, 480. 55 11, 622. 54 1,199, 91 588. 65 133.19 47.32 1,102.95
3,951.21 31, 163. 22 4,328.48 1, 968. 62 482. 20 129. 81 1,582. 14
346.79 15,048.73 3,207.11 767. 98 291.94 23.85 859. 20
1,157.25 15,981.61 | 11,961.29 {___________. 2,489.98 375.08 365. 45 .77 789. 04
12, 386. 50 127,149.73 | 86,761.37 1,591.71 | 23, 166. 60 5, 216. 66 2, 560. 63 281.82 7,570.94
6,716.48 63,708.65 | 41,901. 59 600.00 | 13,481.49 2, 400. 00 1, 210.00 118.22 3,997.35
2,218.09 39,912.47 | 27,869.00 596. 25 8, 258.30 703. 40 704. 02 13.33 1,768,17
6, 192. 66 91,015.85 | 65,975.23 600.00 | 16,319.03 1,632.45 990. 74 9.09 5,489.31
4,419.73 42,706.34 | 25,366.74 570.00 | 10,764.12 1, 825. 69 547.73 13.22 3,618.84
19, 546. 95 237,343.31 | 161, 112. 56 2,366.25 | 48,822 94 6, 561. 54 3, 452. 49 163.86 14,873.67
117,834.85 | 1,244, 550. 64 | 861,830.63 | 17,398.52 | 231,900.69 | 32,635.67 | 17,728.16 979.05 82,077. 92
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TaBLE 7.—Stalement of condilion of the corporation as of the close of business Jan.

L

FUNCTIONS OF RECONSTRUCTION FINANCE CORPORATION

ASSETS

Cash on deposit with Treasurer of United States_._________
Funds held in suspense by custodian banks________________

$4, 844, 334. 88
2, 841, 223. 71

Petty cash funds:-vcovpuitvemmsrerenep e raudisassabie 6, 900. 00
Deposit with bid to purchase bonds_ . ..o __ 80, 600. 00
Advances for expenses regional agricultural credit corpora-

BEOEIB . o e i v e e o e e A B S s 785, 000. 00
Alloecated to Secretary of the Treasury ' __ .. _____ 2, 520, 000. 00
Allocated to Secretary of Agriculture. ___. $139, 500, 000. 00

Less: Reallocated as capital of region-
al agricultural credit corporations. . 44, 000, 000. 00
95, 500, 000. 00
Capital regional agricultural eredit corporations..___.__. N 44 0{}0 000. 00

Loans under sec. 5:
Proceeds disbursed (less repayments) :

Banks and trust companies?_____
Credit- vnlonse sooge e suzemsny
Building and loan associations. ..
Insurance companies__ - ________
Federal land banks_____________
Joint-stock land banks___ _______
Livestock credit corporations____
Mortgage loan companies. _ .____
Regional agricultural credit cor-

porations._ .- ..o __o._._.
Other agricultural credit corpo-

YAMOHS: —ovesruaenn ] E
Railroads (including receivers) .. _

] ) e P et e i s

Proceeds not vet disbursed:
Banks and trust companies®_____
Building and loan associations. __
Insurance companies. . .- _...___
Federal land banks . ___________
Joint-stock land banks__________
Livestock eredit corporations_ ___
Mortgage loan companies_ ______
Regional agricultural credit cor-
porations oo tooccooios
Other agricultural credit corpo—

Railroads (including receivers) .. _

$615, 303, 852. 22

440, 510. 00
85, 518, 573. 52
62, 940, 926, 85
18, 800, 000. 00

2, 607, 032. 49
6, 637, 315. 53
79, 770, 260. 28

20, 577, 175. 82

2, 371, 453. 32
280 013 752. 41

$40, 728, 057, 52
3, 212, 928. 08
11, 614, 422. 88
4, 700, 000. 00
3, 971, 846, 77
148, 384. 98

1, 843, 354. 60

2,004, 113, 09

65, 647. 85
48, 275, 529. 88

Loans and contracts for self-liquidating projeets, see. 201a:
Proceeds disbursed (by purchase of bonds, certificates,

and notes—par, $18,417,000) . ______

Proceeds

not yet disbursed (bonds, &‘i‘ilﬁ_c;ttg'é; “and
notes—par, $137,917,500) 3_________

1, 174, 980, 852. 44

116, 564, 285. 65

18, 337, 000. 00
187, 057, 349. 87

i See. 2 of the Reconstruction Finance C'orporation Act, as amended by the Federal Home Loan Bank
Act, provides that “in order to enable the Secretary of the Treasury to make payments upon stock of
Federal home-loan banks subseribed for by him in aceordance with the Federal Home Loan Bank Act, the
sum of §125,000,000, or so much thereof as may be necessary for such purpose, is hereby allocated and made
available to the Secr etary of the Treasury out of the caplta{af the Corporation andfor the proceeds of notes,
debentures, bonds, and other obligations issued by the Corporation.” The amount of such stock sub-
scnhed for by the Secretary of the Treasury is $124,741,000.

* Loans to aid in the reorganization or llqmdatwn of closed banks have been authorized in the aggregate
amount of $58,751,587.05, of which $4,973,559.56 has been canceled. After taking into consideration repay-
ments of $25,090,562.84, items (2) of the balance sheet include the balance of $18, 827,474.05, representing
proceeds disbursed (less repayments) and $9,850,990.60, representing proceeds not yet d isbursed.

3 Ing]ludes authorizations of 2 loans aggregatmg $’a"§8 500 temporarily suspended pending further con-
sideration.



FUNCTIONS OF RECONSTRUCTION FINANCE CORPORATION 25
TaBLE 7.—Statement of condition of the corporation as of the close of business Jan.
31, 1933—Continued
ASSETS—continued

Loans to institutions under sec. 201d:

Proceeds disbursed (less repayments) . ________________ $1, 214, 470. 33

Proceeds not yvet disbursed ______.___________________ 53, 275, 234. 64
Relief authorizations:

Proceeds disbursed . __ _ ... ________ ... _________ 120, 146, 612. 23

Proceeds not yet disbursed. ______________________. ST 42, 396, 376. 99
Accrued interest receivable. .. ___________________________ 15, 027, 997. 95
Reimbursable expense. . _________ . _ .. ___._._.. 120, 717. 47
Furniture and fixtures_ _________________ '6340 872. 26

Less allowance for depreciation. . ... . 6 817. 45

334, 054. 81
T D 1, 830, 033, 010. 97

LIABILITIES AND CAPITAL

Payable to Seeretary of Agriculture_ ___ %35, 500, 000. 00
Liablllty for funds held for regional agrlcultuml credit cm-

POLBLIONS e b e s e 13, 500, 000. 00
Liability for funds held as eash collateral . _______________. 2,967, 432, 96
Proceeds not vet disbursed:

Loans undersee. 5. cccooiocisiicassivavsaiiansyoctn 116, 564, 285, 65
Loans and contracts for self-liquidating projects, sec. 3
b | e oo R U s S e - 137, 057, 349, 87
Loans to institutions under seec. O0Td o o 53, 275, 234. 64
Relief authorizations_ _ ____.___________ R 42, 396, 376. 99
C'ash receipts not allocated pending advices. . _ . ___________ 5,945, 173. 82
Suspense. __ . - 10, 644. 60
Unearned discount. - o o - o o oo e 754, 666. 29
Interest refunds and rebates payable_ _ ________ _____ ___. 3, 874. 83
Interest aceried: o oonvnmpe snrmmr e e e e s 6, 978, 169. 89
Series A 3% percent notes_ ________________. i ; 895, 000, 000. 00
A EAT BUORIC i i e s e s s S R T B 500, 000, 000. 00
Surplus Dee. 31, 1932 __ . _ . oo 17, 804, 757. 73
Interest earned less interest and expenses (Jan. 1, 1933, through
Jan:: 8l B¥®) uewsspnsnmsrennr s s terdima bu s wnadil 2, 275,043. 70
Total liabilities and capital .___ . ___________________ 1, 830, 033, 010. 97

In addition to loans shown on statement of condition, the corpora-
tion in January 1933, approved in principle 1 loan in the amount
of $2,200,000 and also had outstanding an agreement to make 1
loan in the amount of $89,896.29 upon the performance of specified
.conditions.

This statement of condition does not take into consideration ex-
penditures incurred but not paid by the corporation at the close of
business January 31, 1933, nor income of regional agricultural credit
.corporations.
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