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Amid Banker Controversy

Des Moines, lowa

Governor Amends lllinois Bill

CTION by Illinois Governor

James Thompson to amend SB
635, a bill approved by the General
Assembly to allow banks to have a
location across the street from the
main bank, has aroused controversy
among bankers in the state. As
passed by the legislature, SB 635
provides that a state-chartered
Illinois bank may go across an alley
or street from the main bank
building and not have such a loca-
tion counted as a detached facility.
This was intended among other
things, apparently, to resolve some
traffic flow conflicts that impeded
customers trying to use the main
bank facility.

SB 635 was supported by the
Illinois Bankers Association and by
the Association for Modern Bank-
ing in Hllinois. It was unopposed by
the Independent Community Banks
in Illinois, which has 524 members,
practically all of whom are among
the 950 members of the IBA. AMBI
has a membership of about 250, in-
cluding most of the major banks in
the state.

A provision in the bill apparently
states that a bank could go only one
way from its main bank building in
its effort to go “across the street”
and that direction would be directly
from the building, rather than
“across the street” in any direction

from the block in which the bank is
located.

An lllinois Governor has about
the broadest amendatory powers of
any Governor in the nation and may
lineveto abill, or may go so far as to
strike out everything after the en-
acting clause and rewrite the bill.
Governor Thompson elected to add
a provision that treats the
downtown Chicago Loop area in a
manner that allows banks in the
limited area to go “across the
street” in any direction from the
block in which the main bank is lo-
cated. His provision further adds
that such unit “ across the street” is
not considered a part of the main
banking house in order to prevent a
Loop bank from leap-frogging by
reasoning that it could then also go
“across the street” again from the
facility. Also, Governor Thomp-
son’s provision would prevent a
bank from measuring from that fa-
cility to establish the 1,500 foot
distance to which any bank is
limited for one of its two previously
authorized detached facilities. In
other words, all such measurement
for detached purposes would still
have to be from the main hanking
house.

The Governor’s action was looked
on by AMBI bankers as a preven-
tive definition and one that recog-
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nizes the physical limitations in the
Loop area due to high-rise buildings
and traffic flow.

It is supported by AMBI. The
Governor's action is strongly
opposed by ICBI members. The
ICBI's contention is that such an
amendatory veto provision by the
Governor “is a serious departure
from the purpose and intent of the
legislation and was never considered
by either house as a branching
measure,” according to James L.
Winningham, president of the
ICBI. His organization feels that by
rewriting the bill the Governor is
creating branch banking authority.
ICBI expressed its objections to
Illinois Commissioner of Banks
William C. Harris, but the recom-
mended changes by the Governor
have been sent to the Senate and are
on the fall agenda.

The legislature will convene in
veto session October 3. Illinois law
requires a simple 50% majority of
both Houses to uphold changes
written into a bill by the Governor.

Mr. Winningham said “the
Governor’s changes in the bill create
two banking areas in the state with
separate treatment. They provide
that banks in the Central Business
District of Chicago would have the
power to create an indeterminate
number of such ‘across the street’
additions and specify that these
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Federal Reserve Ups

Discount Rate to 11%

The Federal Reserve Board of
Governors raised the discount rate
to banks last week to 11 %, a record
high. A day later, Bankers Trust
Company of New York increased its
rate to stockbroker firms to 13%,
apparently signaling a further in-
crease in the prime rate from its
present record high of 13% which
was established within recent days.

lowa News

The 93rd lowa Bankers Associ-
ation annual convention opened
Sunday, September 23, at Des
Moines’ beautiful new Civic Center
and will continue through Tuesday
evening. Registration at the na-
tion’s largest state bankers conven-
tion again exceeds 4,000.

DAVENPORT: Brenton First Na-
tional Bank has received permission
from the regional administrator of
national banks to operate a CBCT
unit at 320 West Kimberly Road.

DES MOINES: Richard C. Remer
has been elected senior vice presi-
dent and senior loan officer of
Northwest Brenton National Bank.
He was formerly vice president and
manager of the bank’s branch
offices. Jack W. Schlemmer, senior
vice president and trust officer, has
been named manager of the John-
ston office.

LISBON: Frank Farrar has pur-
chased an interest in Lisbon Bank

Digitized @NEkLEEst Company and in partner-
https:/frashi@oweth oMice President Eugene

Federal Reserve Bank of St. Louis

Kaiden will own controlling interest
in the bank. Mr. Kaiden moved to
Lisbon from the Farmers Savings
Bank of Walford in May, 1978, and
purchased the majority control from
Harry Sizer and other stockholders.
Mr. Sizer died in July of this year.
Joseph D. Petra, formerly senior
vice president at Citizens National
Bank, Boone, was elected president
July 16, as reported earlier.

TRAER: Kupka'’s, Inc. here has re-
ceived consent from the Federal
Reserve Board to acquire the First
Community Bank and Trust.

Nebraska News

BELLEVUE: Harold Engelkamp
has been named marketing officer of
the First National Bank here. An
assistant loan officer for the past
year and a half, he will continue to
serve as supervisor of thebank’s Old
Towne office.

BROKEN BOW: Security State
Bank has received consent from the
state department of banking and
finance to establish a detached
auxiliary teller facility at 451 S.
First Ave. here.

DANNEBROG: The Dannebrog
State Company has received con-
sent from the Federal Reserve Bank
of Kansas City to acquire the voting
shares of the State Bank of Danne-
brog.

HEBRON: Thayer Agency, Inc.
here has received consent from the
Federal Reserve Bank of Kansas
City to acquire the voting shares of
the Thayer County Bank here.

OAKDALE: Melvin E. Johnson,
who purchased the First State Bank
in 1968, has resigned as president
but will continue active in the bank
and on the board of directors.
Succeeding him as president is
Robert D. Zuehlsdorf, who joined
the bank February 1, 1979, as
executive vice president, chief
executive officer and director.

OMAHA: Hal F. Childs, a veteran

municipal bond salesman who has

been well-known to bankers

throughout Nebraska, lowa, South

Dakota and Colorado for many

years, is recuperating at home from

a serious illness after an extended

stay in a local hospital. Mr. Childs i
lives at 2815 So. 126th Plaza, Apt.

18, Omaha, Neb. 68144,

Minnesota News

BLAINE: Judy O’Hagan has been
promoted to cashier of the First
Northtown National Bank here.
Karen Reider and Joe Kelsey have
been named personal banking
officers.

DANVERS: Open house was held
last Friday at State Bank of Dan-
vers to celebrate completion of the
bank’s new building and the 75th
anniversary of the Connolly family
in the banking business. Thomas C.
Connolly is president of the bank.

MINNEAPOLIS: Bradley C.
Krohn has been appointed vice pres-
ident and manager of loan partici-
pations and allocations at First
System Services, a subsidiary of
First Bank System, Inc. He joined
FBS in 1970 as a trainee at First
Bank Albert Leaand went into First
System Services in 1973 as an exam-
iner. Most recently he has been vice
president of First Plymouth Na-
tional Bank, Minneapolis, since
1977.

Illinois News

ELMHURST: Frank C. Rathje has
been elected president of EImhurst
National Bank effective November 1
to succeed Donald M. Carlson, who
will continue as a director and chair-
man of the executive committee.
Mr. Rathje is vice president and
world relationship manager in the
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Visit our Display Booth #9 while attending the lowa Bankers Association Annual Convention

AN IMPORTANT PROFIT CENTER
FOR YOUR BANK

! PROPERTY IMPROVEMENT LOAN

&
- INSURANCE PROGRAM
Li . .
" How To Produce Bigger Yields
In Your Installment Loan Department!
u. (1) You can set your own LOAN RATE:
. (2) The ability to INCLUDE CREDIT LIFE and accident
if & Health increases your Insurance commission
income.
, (3) SERVICE to our lenders. Our record for service to
M our accounts and insurance customers is second to
none.

(4) FAST CLAIMS PAYMENT, faster than the FHA Title
One program, or any other private insuror of
Property Improvement loans.

(5) Two methods of PREMIUM PAYMENT—Single pre-
mium, or monthly based on outstandings of insured
loans.

Our Property Improvement Loan Insurance Plan insures all

T types of defaults in the modernization loan area such as
bankruptcy, divorces, strikes, skips, etc.

UNDERWRITING MANAGERS

FOR
The Central National Insurance universal assurors
4 Group of Omaha 365 N. SADDLE CREEK RD. « OMAHA. NEBR. 68131 = 558-9000
Hf CUT OFF ALONG DOTTED LINE AND MAIL TO: R. d. “DICK” BEATTY
a VICE PRESIDENT - PROPERTY IMPROVEMENT
UNIVERSAL ASSURORS, INC.
365 N. SADDLE CREEK ROAD
OMAHA, NEBRASKA 68131
A Yes, | would be interested in obtaining more information regarding your property
Improvement Loan Insurance Program.
M
Please call to set up an appointment O Please forward more detailed information O
Name
i Title
Bank
j<
Address
Y e ——————————— State............. Zip Code
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multinational banking division at
Continental Bank of Chicago.

LINCOLNSHIRE: Jack W. Sharp
has been elected president of the
First National Bank, according to
Chairman Charles G. Freund. Mr.
Sharp most recently has been vice
president of the Elgin National
Bank and prior to serving that bank
was president of the Buffalo Grove
National Bank.

STRONGHURST: The Bank of
Stronghurst sponsored a recent
breakfast to honor K. C. Parrish, a
local farmer who pioneered irriga-
tion of farm land in the area. When
Mr. Parrish purchased his 80-acre
farm in 1944 the com production
was about 21jmshels per acre. With
fertilizer he raised it to 35 bushels,
and by adding nitrogen brought it
up to 65 bushels. After installing
irrigation he boosted production to
an average of 130 bushels per acre,
with a high one year of 152 bushels.
Henderson County here now has 50
units irrigating 7,000 acres.

South Dakota News

The South Dakota Bankers
Association will conduct its annual
Instalment Credit Conference Octo-
ber 4-5 at the Holiday Inn, Mitchell.
Dan Gasper, assistant vice presi-
dent, First National Bank of the
Black Hills, Rapid City, will extend
the welcome. “How Does a Bank
Cope with Compliance?” will be pre-
sented in three segments starting at
10:30 a.m. and continuing until 4:00
p.m. These sessions will cover
establishing a compliance program,

loan application and disclosure, a
workshop, and a question and
answer period.

Samuel J. Rasmussen of Sun
City, Ariz., will be the banquet
speaker that evening. On Friday
morning, JohnM. Patton, assistant
vice president at First Mitchell Na-
tional Bank, Mitchell, will discuss
“Formulating a Lending Policy.”
The closing speaker on “Bankrupt-
cy” will be Robert Warder, a Rapid
City attorney who is western South
Dakota trustee for bankruptcy.

North Dakota News

FARGO: Paul P. Feder has been
appointed president of the Union
State Bank of Fargo. He formerly
served as vice president and has
been a director since the bank’s
opening in 1972. D. Benjamin
Clapp, formerly assistant vice pres-
ident, was named executive vice
president. B. Kim Aschemeyer,
formerly assistant vice president
and cashier, was named vice presi-
dent and cashier, and Rodger St.
Michel was named vice president.

Wyoming News

CASPER: Joe Mangum has been
advanced to senior vice president at
First Wyoming Bank-Casper. He
joined the bank in March, 1978, as
vice president in commercial loans.

CHEYENNE: Ms. Shirley Nagen-
gast has been named regional audi-
tor for Wyoming Bancorporation
and is based in Casper.

RIVERTON: Ron Davis has re-
signed as executive vice president of
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the First National Bank to enter
into other business here.

SHERIDAN: Paul D. Koehler has
been appointed cashier of the First
Wyoming Bank, N.A.-Sheridan.
He formerly served as assistant
treasurer of Wyoming Bancorpor-
ation in Cheyenne since 1975.

Montana News

HELENA: Timothy J. Healey has
been elected president and chief ex-
ecutive officer of the First Trust
Company of Montana. He succeeds
Bruce R. Thomson, who retired
August 31 from that post and as
chairman of the First National Bank
of Helena..

Colorado News

KERSEY: The newly chartered
Kersey State Bank opened Septem-
ber 4 for business here in a new
building. Edward Clowers, presi-
dent, reports capital is $250,000,
surplus is $200,000 and undivided
profits are $100,000. Located nine
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4 miles east of Greeley, the Kersey
State Bank board is made up of local
area citizens. Vice president and

PARTIALLIST OF
AVAILABLE POSITIONS
AG OFFICER—18MM bank in ND. Must have strong

cashier of the bank is Larry Neusch- ag background. Salary $15,000. p
wanger, formerly vice president in Feport writing, Position hat Supv resp. Saary i Mid
the loan department at Cache Na- Teens.
tional Bank in Greeley. He has nine M_l:hTe OFFIC_ER_—dNCIaSb?nk. ;;’gﬁ‘gg forago-getter  *
- - Wi al ressive ideas. salar ' .
years of banklng experience. Mr. LENDFNgG Exp should incluilje ag, installment, oper
. — , , - 1)

Clowers formerly was cashier at ations, reports. In short, this la bank needs a A*r
First National Bank of Holyoke and generalist. Salary Upper Teens.

A - EXEC VP— New charter in la. Will be resp for all activ-

has been in bank”?g 12 years. Senior commerical lending officer, with extensive ities at bank. Calls forcommunity involvement. Salary

Kersey has a populatlon of 1,100. experience handling commercial loans, investment $25,000.
portfolio and operations, desires opportunity in a TRUST OFFICER—JD a must. Estate planning exp
bank tha}: can utilize his ){ea{)s 'Iodf' communlit¥ tl)ank very important. Will assist in investment and farm
service. Heavy experience in building complete loan t. Sal $25,000.

ILLINOIS BILL ... department and training commercial_loan p_erso_nnel. \r/nF?rCIZOM;IZZCIAL LENDER— Need strong commer
(COntanEd from front page) igg:lml:\lzglofd Jat;r;]sgnbhls:; Mg;%?;;%ggdgr cial exp. Heavy supv resp in this spot. Salary $28,000. m
additions are not part of the main  °fice: (515)232:5057. W) ALL FEES PAID BY MANAGEMENT* 0®
bank’s premises. Since they would POSITION AVAILABLE RESPOND IN CONFIDENCETO:
offer full banking services to the )
pUbliC, they WOUId be branches, Marketing Representative/Officer—Immediate open-
a|th0ugh th|s terminok_)gy is not ing in a 450MM b_ank in Sioux_ Falls, Sout_h Dakof(a. Sh

R Excellent promotional potential for an innovative
used in the amendment. individual with proven marketing skills. Coordinate
“ Branch banking ” Mr Winning_ bank’s advertising, conduct training for bank
i « ’ ) . employees, customer/public relations, researching
ham contmued, would be pOSSIble new bank services, etc. Position will develop based p
H ’ upon the individual's abilities. Salary dependent upon
Staterde th r(_)ugh the Governor’s individual. Send resume and salary requirements to H -
proposal, which would allow all file HBO, c/o Northwestern Banker.______ (PA)
other ban kS in the state to create one quthwesp lowa bank of16,000,00'0 has an opening for .\(’
. s .- R officer trainee. Insurance experience helpful. Send

across the street’ addition which resume in confidence to file HBP, c/o Northwestern

also would not be considered part of ~ Banker. PA)
- , - 90mm bank in North Central lowa belonging to a

the main bank’s premise. ICBI has multi-state  holding company looking for an
hiStorica”y Opposed branCh bank_ aggressive marketing officer. Prefer a creative and
R N R R R goal oriented person with a marketing or related
Ing In Ilinois. Durlng the past Sev- degree and 1-3 years marketing experience. Excellent
H H benefits, salary negotiable, opportunity for growth

eral )tl)earls, Oli’lrhorganlzkat:jon of 425 and development. Write file HBL, c/o Northwestern
memDper banks nas worked coopera- Banker. (PA)

1 1 Bank Operations Officer—$30 million plus S.E. lowa Brandt Coin Sorters-Counters, Automatic Cashiers,
thG'y _tO create a statewide bank needs a seasoned operations officer with some Counterand Packager, Conveyor Belt, Check File with
electronic funds transfer system lending experience. Send resume and salary require- Trays, National Posting Machine, Drive-Up Window,

H H H _ mentstofileHBI, c/o Northwestern Banker. PA Two-Drawer Money Chest, Money Vault. (515) RYZ
which is now pending the Gover-  Tensiofelis, cie forhs Bank AV oty s Y

’ - president with 3-5 years mini
nors approval. We must continue to mum experience in commercial and real estate loans. Farrington Model 4800 Cardwriter Il, for embossing

i 1 MBA preferred. Salary commensurate with experi- plastic cards. New— Never used. Contact: State Bank

Strongly oppose grantlng authorlty ence. Position is open in $165 million eastern lowa of Waverly, Gary Burke. Phone: (319)352-4556.  (FS)
for brick and mortar branch bank. Send resume to file HBK, c/o Northwestern -+
banking.” Banker. (PA)

AM Bgl officials were meeting for WANTTOBUY \%
thelrannu.al convention last week ?lt BANKERS PARTICIPATING Either film unit or complete microfilm machine for y
the Continental Plaza Hotel in RELIANT 400, Model No. RO-1. Ramsey National

- Bank, Ramsey, IL.62080. Phone: (618)423-2396.(WTB)
Chlcago and were Slated_ to take up | I Leaseplan InC NCR Class 41 and/or NCR 152-70 Teller Machines.
the matter at an executive session, - - Any quantity up to 30. Call (512)836-5864. (WTB)
according to James B. Watt, AMBI 545 - 3lst Street Des Moines. lowa 50312
executive vice president. O R. L. “DICK” SELLON « P.D. “DUANE” DEVAULT BANKERS WANTED
for Midwest & North Central States M
TRUST HEAD— Must hold first or second posi-
tion in large trustdepartment at present.
B i Law degree required..........cooeevvrenineccnnns 30/35
We Appl’eC|ate Your Business C.E.O.—Strong in marketing and lending
for25 mill, suburban bank.........ccccccevvvnnnne 30/35
. . JUNIOR INVESTMENTS—Company and in-
Thanks to our many banker friends who have relied dustry analysis experience required for
h A t t d S t f | | t d t thiSjuNIOrSPOt. .o 16/18
0 utomate yS ems o Owa’ nc. 1o pl’OVI € proper y OPERATIONS—Take charge of reports and super- h

liability coverages, bonds, directors and officers liability,
lender single interest and other coverages.
We will see you at the 93rd lowa Convention.

fIUTGMfITED SYSTESTIS

OFf mjfunc.
301 N. ANKENY BLVD., SUITE 220

ANKENY, IOWA50021

(515)964-1358

vision in40 mill, suburban bank............... 24/28

TRUST—Manager for small department in
Oklahoma. Prefer rural type with some
loan experience..........cocoeeviiiiiiiiiicinins 23/26

We have places for several
operations, consumer loan and agri-loan.
Montana to Michigan and south.

junior officers in
From

To inquire, send resume and salary history.

TOM HAGAN &ASSOCIATES

Linda Blue Smith, President
P.O. Box 12346 / 2024 Swift
North Kansas City, Mo. 64116 (816)474-6874

“It takes a banker to know one. ”
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