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Bank Stock Loans Must Comply with FIR A
W A RN IN G  that bank stock 
loans which are payable on 

demand or have rollover terms 
must com ply with regulations 
implementing the FIRA legislation 
of 1978 has been issued by 
Comptroller of the Currency John 
G. Heimann. Those regulations 
became effective March 10,1979, to 
carry out provisions of the Financial 
Institutions Regulatory and In ­
terest Rate Control Act of 1978.

Those regulations not only 
control terms of loans to “ insiders” 
o f banks —executive officers and 
shareholders—but also apply to 
bank stock loans to curb preferential 
treatment that is declared illegal by 
the law.

Noting that a number of bank 
stock loans are payable on demand, 
in addition to the rollover variety, 
Charles Byrd, assistant director of 
the OCC’s legal advisory services 
division, said those demand loans 
which became illegal under the 
regulations published to implement 
FIRA should have been recalled or 
renegotiated as soon as the 
regulations took effect on March 10.

“ If the bank signed the loan prior 
to March 10, 1979, and no 
provisions in the loan allow them to 
renegotiate, we would not require 
them to renegotiate,”  Mr. Byrd 
said. “ But the bank must either 
have the loan paid or negotiate the 
preferential terms as soon as it can 
do so under the terms of the loan 
agreement,”  he added. “ Now, if

they negotiate a loan (that becomes 
illegal under the new provisions) we 
would come down hard on them,” 
Mr. Byrd stated.

Responding to several inquiries 
from bankers on effect of the new 
regulations on bank stock loans, 
Comptroller Heimann said, “ As you 
know, certain provisions of FIRA 
have been widely perceived as likely 
to disrupt existing bank practices 
regarding the making of loans which 
are collateralized by bank stock. 
More particularly, the specific 
prohibitions... against preferential 
lending by banks to their own 
insiders and those o f their 
correspondent institutions have 
apparently caused concern among 
various lenders.”

One inquiry concerned the pricing 
policy o f the bank’ s “ major 
com petitor,”  which purportedly 
used the “ Chase prime”  rate for 
bank stock loans —a rate not 
available to other borrowers. Mr. 
Heimann stated, while more facts 
are needed, “ I assume (the pricing 
policy) results in preferred treat­
ment for bank stock loans which 
would be.. .illegal.. .under the provi­
sions of...FIRA.

“ I want to assure you, 
however,”  he added, “ that the new 
law is not intended to usurp the 
ability of competing institutions to 
devise market strategies and 
formulate particular credit poli­
cies.”

In regard to “ grandfathering”  of

existing loans prior to effective date 
of FIRA, Mr, Heimann said, “ Pre­
ferential ioans that are outstanding 
as o f March 10, 1979, are not 
specifically addressed in the statute 
or the proposed regulations. How­
ever, banks should eliminate the 
preferential terms of such loans as 
soon as practicable.”  If they do not, 
he added, “ they may be subject to 
criticism by the agencies. The policy 
applies particularly to demand loans 
that are within the power of the 
bank to call and renegotiate at any 
time.”

He added, “ I wish to emphasize 
that the statutory time permitted to 
bring outstanding loans into 
com pliance...is not available to 
proscribed preferential extensions 
of credit.”

W illiam Martin, OCC special 
projects division director, who has 
examining authority over banks 
requiring “ special surveillance,” 
said he would require preferential 
bank stock loans to be renegotiated 
and, in some cases, push for 
“ restitution,”  because preferential 
loans were prohibited even before 
FIRA. He said his examiners found 
an “ egregious loan,”  such as 6% 
interest on a 20-year loan, he would 
ask the bank to reuse the interest 
rate...“ We have pushed for restitu­
tion going back two years”  and the

BANK STOCK . . . 
[Turn to page 3, please]

Correspond with the bank that can give you
a lot o f help for 

k I H R  your money.
■ ¡^3| IOWA-.F re jg  nesMOinesfik  dMMWlB A A N A T IO N A L  B A N K

Member FDIC =bis
An Affiliate of Northwest Bancorporatlon BANCO

George Milligan !-800-362-2514
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



* »

We’re Committed.
For ag overlines, data processing, investment ser­
vices and all your correspondent banking needs, 
think of your Security 
Banker. We’re committed 
to helping you!
Wilma Weeks 
Correspondent Banking 
Operations Officer 712/277-6517

SECURITY NATION AL BANK
SIOUX CITY, IOWA 51101 MEMBER F.D. I.C. ©  1979 SNB

Iowa News
Applications from the following 

banks have been received by the 
state department of banking: 
M orningside State Bank, Sioux 
City, to open an in-town office at 
Lincolnshire Road and Hickory 
Lane; West Des Moines State Bank, 
to open an office at 809 Sixth Ave. in 
Des M oines, and Farmers & 
Merchants State Bank, Winterset, 
to open an in-town office at 722 First 
St.

Action was taken on the following 
applications: Key City Bank and 
Trust C o., Dubuque, (closed 
in-town office at Plaza 20) to open an 
office at John F. Kennedy Road and 
Kennedy Circle, approved; and 
First State Bank, Webster City, to 
open an in-town office at 1919 
Superior St., approved.

GIBSON: Gibson Investm ent 
Company has received consent from 
the Board o f Governors o f the 
Federal Reserve System to become a 
bank holding company by acquiring 
the Gibson Savings Bank.

JEFFERSON: Michael D. Hunter 
has joined the Jefferson State Bank 
as vice president in charge of 
commercial loans. For the past four 
years he served as assistant vice 
president and W oodward office 
manager of the Brenton State Bank 
of Dallas Center.

LYTTON: An application by the 
Lytton Savings Bank for Federal 
deposit insurance has been approv­
ed by the FDIC.

MAQUOKETA: The Jackson State 
Bank and Trust Co. has received 
consent from the FDIC to open an 
office at West Platt and Highway 61 
here.

URBANDALE: Brenton Bank and 
Trust Company has received 
consent from the FDIC to establish 
remote service facilities at three

Target stores located at 4605 Fleur 
Drive and 2309 Euclid in Des 
Moines, and 1800 35th St. in West 
Des Moines.

W H ITTE M O RE: Farmers State 
Bank here has announced that John 
W . (Jack) Geelan is now a 
stockholder, a member of the board 
and an officer in the bank. He was 
formerly vice president of market­
ing with the M asonite Corp. in 
Illinois.

Nebraska News
ARLINGTON: R. Spencer Wed- 
berg has joined the Arlington State 
Bank as a loan officer. He was 
formerly associated with the First 
National Bank & Trust Co. of 
Fremont.

AURORA: The First National Bank 
& Trust Co. in Aurora has received 
consent from the regional admin­
istrator of national banks to ppen 
customer-bank communication ter­
minals at 1120 11th St. here and at 
132 N. 3rd St. in Hampton.
LINCOLN: First National Bank 
and Trust Co. will hold its 
Correspondent Bank Conference 
September 14-15, according to 
Charles R. Leffler, vice president 
and manager of the correspondent 
bank division. Due to the closing of 
the Comhusker Hotel, registrants 
will be housed at the Hilton Hotel, 
Holiday Inn-Airport, Airport Inn 
and Ramada Inn. The Conference 
will be held at the Hilton Hotel. The 
University o f Nebraska football 
team will play Utah State that 
weekend.
SCOTTSBLUFF: Melva L. Guard 
has been prom oted to assistant 
cashier at the Scottsbluff National 
Bank and Trust Co. She has been 
with the bank for 14 years. Elaine 
Pile has been named administrative 
assistant.
SEWARD: Clint Jensen has joined 
the Cattle National Bank here as an
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ag loan officer trainee. He 
graduated from the University of 
Nebraska-Lincoln in May and has 
worked as an intern for the 
Nebraska Bankers Association in 
the Harlan County Bank, Alma.

Minnesota News
BLOOM INGTON: Lorraine C. 
Johnson has joined the N orth­
western National Bank Southwest 
here as a personal banking officer. 
She was formerly employed in the 
personal banking department of

For
availability 
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and professional service, 
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bank department.
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Supplement To Northwestern Banker Newsletter 8-20-79

Carleton D. Beh Co.
Investment Bankers/Financial Consultants

NEW ISSUE MOODY’S: Aa
$ 1 ,7 3 5 ,0 0 0  

WATERLOO, IOWA 
General Obligation Corporate Purpose Bonds

Dated: August1,1979 Denomination: $5,000
Both principal and semiannual interest (May 1 and November 1, first coupon due May 1, 1980) payable at the 
office of City Treasurer, Waterloo, Iowa.

IN THE OPINION OF COUNSEL INTEREST ON THESE BONDS IS EXEMPT FROM ALL PRESENT FEDERAL 
INCOME TAXES, IOWA FRANCHISE TAX AND ALL PROPERTY TAXATION IN THE STATE OF IOWA.

Maturities
5.50% 5.20%

$ 35,000 May 1,1981 5.00 $100,000 May 1, 1987 5.15
100,000 May 1,1982 5.00 200,000 May 1, 1988 5.15
100,000 May 1,1983 5.05 200,000 May 1, 1989 5.20
100,000 May 1,1984 5.05 5.25%
100,000 May 1,1985 5.10 200,000 May 1, 1990 5.25
100,000 May 1,1986 5.10 5.30%

500,000 May 1, 1991 5.30

LEGALITY TO BE APPROVED BY CHAPMAN & CUTLER, ATTORNEYS, CHICAGO, ILLINOIS.

Waterloo, the county seat of Black Hawk County, is located about 100 miles northeast of Des Moines. Waterloo is the center of trading 
and manufacturing in a rich agricultural area. Major employers in the City include: John Deere Tractor Works (tractors, 13,300 
employees); Rath Packing Co. (meat processors, 2,009 employees); Waterloo Industries (tool equipment, 725 employees); Chamberlain 
Manufacturing Co. (ordnance research, 600 employees); Hinson Mfg. Co. (automotive and sporting goods, 390 employees) and 
Construction Machinery Co. (truck mixers, 200 employees). Agriculture in the area is devoted to the marketing of livestock and the 
production of corn, soybeans and oats. There are three banks and four savings and loan associations in Waterloo with total deposits in 
excess of $644,000,000.
The proceeds of this issue will be used for: street improvements ($775,000); storm sewers ($635,000); traffic signals ($150,000); park 
improvements ($100,000) and mass transit ($75,000). In the opinion of counsel, these bonds are legal and binding general obligations of 
Waterloo, Iowa, and all taxable property located therein is subject to the levy of sufficient taxes to pay the principal of and interest on the 
bonds without limit as to rate or amount.

'T
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FINANCIAL STATEMENT
Actual and assessed value of taxable property, 1978-79 $1,067,162,815
Direct debt, including this issue $ 31,784,000
Total direct and overlapping debt 37,955,299
Population, 1979 estimate: 78,670 Direct debt per capita: $404.02

Total debt per capita: 482.47
p i:

Tax collections have approximated 100.8% of taxes levied for the past four years.

We own and offer subject to prior sale and change in price and subject to our attorney’s approving opinion:

T

--4

The information contained herein is not guaranteed, but is derived from sources we deem reliable 
and is that on which our purchase of these bonds was based. Offered subject to prior sale and change in price.
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CALL ON THE “PERFORMANCE TEAM”
where common transactions are handled uncommonly well.

FIRST NATIONAL LINCOLN
13th & M Street • Lincoln, Nebraska 68501 • Member, F.D.I.C.

Northwestern National Bank’ s 
North American office in Minne­
apolis.

MINNEAPOLIS: The Marquette 
National Bank of Minneapolis has 
received consent from the Comp­
troller of the Currency to open an 
office at 80th Street and Morgan 
Circle in Bloomington.

M IN N E APO LIS: Clarence G. 
Frame, president and chief execu­
tive officer of the First National 
Bank o f St. Paul, has been 
appointed by the board of the 
Federal Reserve Bank of Minne­
apolis to fill the unexpired Federal 
A dvisory Council term vacated 
earlier this year by the death of 
Richard H. Vaughan.

NEWPORT: Five promotions have 
been announced by the Town & 
Country State Bank. They are: 
Raymond E. Schlemmer, senior vice 
president and cashier; Elaine D. 
Schlemmer, senior vice president; 
Joel J. Turbak, vice president; 
Robin J. Duncan, assistant vice 
president, and Nan Palmer, assist­
ant cashier.

Illinois News
CREST WOOD: A  charter has been 
issued to the Crestwood Bank, 
13500 S. Cicero Ave. here. The state 
bank’s total capitalization of $1.5 
million will consist of $600,000 in 
capital stock, $600,000 surplus and 
$300,000 reserve for operating 
expense. There will be 60,000 shares 
of stock with a par value of $10 each. 
The officers are William J. Murphy, 
president; Chester Stranczek, vice 
chairman of the board, and Harold 
Dykstra, vice president and cashier.
ROCKFORD: The merger of City 
National Bank & Trust Co. of 
Rockford into City Bank, N.A., 
Rockford, under the charter of the 
latter and title of the former, was 
effective the first of July.

Colorado News
AU RO RA: Homer Lyle has re­
placed W. F. Packard as president 
of Peoples Bank & Trust Company 
here.

DEN VER: An application for a 
charter by organizers of First Bank 
of Governor’s Ranch, N. A. has been 
approved by the Comptroller of the 
Currency. The bank’ s agent is 
Ronald R. Tullos.

FAIRPLAY: Gary Ryan is the new 
president of the Bank of Fairplay 
replacing Dean Boyd.

Wyoming News
LAN D ER: Construction on a 
$400,000 expansion project for the 
First National Bank of Lander is 
underway. The bank will expand 
into space formerly occupied by two 
retail stores, increasing work space 
by one-third. Completion is sched­
uled for November 1.

POW ELL: Jim Hillberry, vice 
president of the First National Bank 
of Powell, has stepped out of the 
agricultural lending department to 
head the commercial loan depart­
ment. Bob Vergara has joined the 
bank as a loan officer in the 
agricultural lending department.

R A W LIN S: Bill Engstrom  has 
resigned as vice president in charge 
of operations at the Rawlins 
National Bank. He has accepted a 
position as vice president of 
Westland Federal in Rawlins.

South Dakota News
MARION: Robert J. Hieb has been 
advanced from cashier to president 
of the Farmers State Bank here. 
Bruce D. Anderson was promoted 
from assistant cashier to cashier. 
W . L. Y opp, formerly vice 
president, has been named chair­
man of the board. The past 
president and chairman, Eldon E. 
Smith, died following a heart attack 
in February.

North Dakota News
LARIMORE: Vernon A. Sturlaug- 
son has joined the Elk Valley State 
Bank here as a vice president and 
agricultural representative. He was 
formerly senior vice president of the 
Farmers State Bank of Minnewau- 
kan.

BANK STOCK . . .
[Continued from page 1] 
borrower made restitution.

Several city correspondent banks 
contacted said top management in 
their banks and correspondent 
department heads review these 
loans regularly to assure complian­
ce. “ If there is any variation,”  one 
experienced officer noted, “ it must 
be documented in the file.”  He also 
noted that it is necessary to abide by 
state usury law governing loans to 
individuals when a community 
banker approaches a city correspon­
dent for a personal loan.

Another caution related to the 
number of bank stock purchases 
initiated prior to FIRA and using 
projections based on prevailing 
practices. Revisions of those 
projections in light o f higher 
interest rates are making it more 
difficult for some of those purchas­
ers, it was stated, and some are 
being hurt. □

ASK
MARK CHRISTEN
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Merchants ^  
National Bank IS I
Member F.D.I.C. A BANKS OF IOWA' BANK

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



We have qualified buyers for your 
majority bank stock.
If you are ready to sell your bank 
please contact:

J. Mason Henry

Charles E. Walters Co., Inc.
P.O. Box 1313, Omaha, Nebraska66101 

Phone: (402) 553-6400

<AroLctsx anA cz/hiocCatzi.
Bank Consultants 

Specializing in Bank Acquisitions 
515-232-0814

P.O. Box 450 405 Main Ames, Iowa 50010
D o n a l d  E . H o ld e r , Principal

35MM bank in central Iowa seeks senior loan officer 
with CEO potential. Write file GBB, c /o  Northwestern 
Banker.________________ _____________________ (PA)
CEO, operations and agricultural lending experience. 
Opportunity to participate in ownership. Attractive 
salary. Rural north central Nebraska location. Write
flleGBU, c /o  Northwestern Banker._________  (PA)
Experienced trust officer. $4 million trust department 
with a $46 million bank. Located in medium-sized 
midwestem town. Must be interested in developing 
new business and working with correspondent banks. 
Interested parties should submit their resume along 
with salary history to file GBR, c /o  Northwestern
Banker.______________________________________ (PA)
Correspondent bank in city of 100,000 plus is seeking 
a young person with two or more years experience in a 
community bank. Excellent opportunity with some 
travel involved. Write file GBP, c /o  Northwestern 
Banker._______  (PA)

Second person, heavy in operations and lending, for 
$10 million bank. Salary negotiable. Send resume to 
file FBO, c /o  Northwestern Banker.____________ (PA)

Estate Appraisals 

Purchase of Collections 

Sale of Rare Coins
Reliable and respected service 
for over 20 years

Used by bankers 
throughout the midwest

Ben E. Marlenee Coins
913 Locust

Des Moines, Iowa 50309 
515-243-8064

SERVING PROFESSIONALLY
Banking, Financial & Business Personnel 

Iowa and Nationwide
CAPITAL PERSONNEL SERVICE 
714 Central National Bldg. 515-283-2545 

Des Moines, Iowa 50309

PARTIAL LIST OF 
AVAILABLE APPLICANTS

AG LOAN O FFIC E R -S trong ag background. 
Education in ag & currently a Farm Rep. One yr bank 
exp with prior exp in farm operations. Wants to 
specialize in ag. Asks $13,000.

CASHIER-BA In Finance & Banking plus 1 yr exp as 
asst cashier. In charge of operations, te llers  & 
reporting. Lending exp in installment, student & real 
estate. Earns $14,200.

HEAD IN S TA LLM E N T LOANS-Several yrs exp. 
Currently handles direct & indirect loans. Type of 
loans include auto, home improvement & business 
equip. Asks $19,000.

LOAN OFFICER-Supervises floor plans, installments, 
leasing paper, plus some commercial and real estate. 
Has significantly reduced the delinquency rate. Asks 
$18,000.

CEO-Masters degree & 10 yrs exp. Manages entire 
loan portfolio. Can write policies & procedures. 
Fam iliar w ith com pliance. Strong in com mercial 
lending. Asks $27,000.

CEO-ls a CEO with total resp. Has managed small 
banks with success in growth and increases in net 
profit. Able to communicate with customers and 
em ployees. C ivic & com m unity m inded. Asks 
$30,000.

ALL FEES PAID BY MANAGEMENT 
FOR FURTHER INFORMATION 
RESPOND IN CONFIDENCETO:

W A N T  A D S
Rates 50 cents per word per insertion. 
Ad $2 for file numbers. Identity of file 
number advertisers cannot be revealed. 
Payment in advance, please.

NORTHWESTERN BANKER 
306-15th St., Des Moines, Iowa 50309

POSITION AVAILABLE
C O M M ER CIAL LOAN O F F IC E R — For western  
Nebraska bank. Minimum of ten years' loan and 
administration experience.
OPERATIONS OFFICER— For $15 million western 
Nebraska bank. Two to three years’ experience. 
OPER A TIO NS O F F IC E R — For $8 m illion  western  
Nebraska tank. To manage department. Two to three 
years' experience.
IN S TA LLM E N T LOAN O F F IC E R — For western  
Nebraska bank. Three to five years’ experience. 
Write file GBX. d o  Northwestern Banker. (PA)

Used Brandt M odel 665 Sorter Counter. Good 
condition. Under maintenance. $800. Contact Bob 
Kuefner, Operations Officer, Brenton National Bank
of Des Moines. (515) 243-4151._________________ (FS)
RELIANT 300 MICROFILMER, with film unit and 
feeder. Under Eastman Kodak service contract. Write
flleGBV, c/oNorthwestern Banker._____________(FS)
Used Brandt M odel 691 Sorter C ounter. Under 
maintenance and in good condition. $800. Contact 
Rick Galloway, Cashier, Community State Bank, 
Rockwell, iowa. (515)822-4828.________________ (FS)
Three NCR 279-301 on-line, off-line teller machines. 
Six NCR 1550 electronic te lle r m achines. Six 
Burroughs TR-100 electronic teller machines. Call
(512)836-5865._______________________________ (FS)
12’x36’ Modular bank unit with drive-up window, night 
depository, walk-in lobby with bullet resistant teller 
station, new accounts desk, lunch room, bathroom, 
electric heat and air conditioning. Available early 
O ctober. Contact F IN A N C IA L PRODUCTS, IN C ., 
P.O. Box 1035, Eau Claire, Wl 54701. Phone (715)
835-8160.____________________________________ (FS)
One Mosler Modular system for moving material 
between two locations with 2 terminals, 300 feet of 
tubing, 20 feet of airline, 2 complete self-contained 
turbos and 4 carriers. For more information call (612)
888-9551.________________________________ (FS)
One NCR 270-205 terminal; three Burroughs TC-700
terminals. Call (512) 837-6783._________________ (FS)
Bell & Howell Director#1 Mlcro-Filmer with imprinter- 
endorser. 44-X camera for filming dual sides. Under 

i maintenance contract. Clutier State Bank, Clutier, la. 
52217. (319)479-2522._________________________ (FS)

m anagem ent. No brokers. W rite  file  FBX, c /o  
Northwestern Banker. ____________________ (WTB)

BANKERS PARTICIPATING

LeasePlan.Inc.
545 - 31st Street Des Moines. Iowa 50312 
R. L. “DICK” SELLON • P.D. “DUANE” DEVAULT

POSITIONS AVAILABLE
JUNIOR OPERATIONS-2-3 years experience 

required for this position in 200MM bank. 
Opportunity to become senior oper­
ations off leer .........................................$16,000

AGRI LOAN-#3 position in 25MM bank near
Canadian bo rd er.................................... $20,000

INSTALMENT LOAN-16MM bank located in the 
Great Lakes area. Excellent opportunity 
fo r advancem ent in to com m ercial & 
R.E.Iending ........................................... $18,000

TRUST-Head small department in Iowa. Law
degree not required .............................. $22,000

OPERATIONS OFFICER-40MM Kansas bank 
needs a seasoned operations officer. 
Minimum 5 years experience. Duties in­
clude personnel .....................................$20,000

JR. CORRESPONDENT-2 years experience in
rural bank preferred. Limited travel . .  $18,000 

CREDIT ANALYST-Major midwestern bank. 
Experience in credit departm ent re­
quired ......................................................$18,000

CORRESPONDENT-Limited travel, good agri &
commercial loan experience required $27,000

M A RK ETING -2-3  years bank m arketing for
Iowa bank ............................................... $17,000

TOM HAGAN & ASSOCIATES 
Linda Blue Smith, President 
P.O. Box 12346 / 2024 Swift 

North Kansas City, Mo. 64116 (816) 474-6874

V td í'N K iÍ7 'H o ^ w M Í« rr i''l Íá n Í( IÍI; ’N9wsletter [USPS 873-300] is published weekly by the Northwestern Banker Company, 306 
Fifteenth Street, Des Moines, Iowa 50309. Subscriptions 25 cents per copy, $8.00 per year. Second class postage paid at Des Moines, 
Iowa. Addréés all mail subscriptions, changes of address {Form 3579] manuscripts, mail items to above address.

Electronic Terminal Insurance Policy
1. Provides coverage for the Terminal
2. Provides coverage for the Bank 

Customer
3* Provides coverage for the Bank 
4. Broadest coverage available

$ ,-asaas *» & w

fiUTDFTlflTED SVSTEiTlS 
□F kDWfllipC

301 N. Ankeny Blvd., Suite 220 
Ankeny, la 50021 515-964-1358
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