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“Excessive Taxation
Slows Economie Growth”

After a decade of excessive
taxation and regulation, invest-
ment capital is
virtually on
strike in the Uni-
ted States. The
result is that job
creation and eco-
nomic growth are
suppressed, and
the vitality of
our entire system
is weakened, ac-
cording to Rich- *WTHOMAS
ard L. Thomas, president of The
First National Bank of Chicago.

Taxing income from business
investments is the most prominent
reason why people are reluctant to
invest, Mr. Thomas noted. And
since inflation pushes more people
into higher brackets each year, they
have less discretionary income
available for investment purposes.

“A dollar of current income spent
on consumption is taxed only once
— when it is earned. But a dollar
invested is taxed when earned, and
again and again as it results in
profits, dividends, and capital
gains,” Mr. Thomas said. “Rather
than taxing what people take out of
the economy through consumption,
we increasingly tax what they put

into the economy through invest-
ment.”

Unproductive

Saving and investing do not
serve to increase purchasing power
because of inflation and the effect of
the tax laws. Thus, funds that
would have been invested are being
diverted into relatively unproduc-
tive channels such as collections,
gold, or real estate speculation.

The Administration’s proposals
to raise capital gains taxes are
intended to produce more tax
revenue. The effect, Mr. Thomas
said, actually would be to reduce
personal investment even further
and lock in such gains as might
somehow occur despite the result-
ing exodus from the stock market.
The result would be less, not more,
tax revenue; the tax base would
shrink.

In discussing the flight of
individual investors from the stock
market, Mr. Thomas noted that in
early 1970, when the first major
increase in capital gains taxes took
effect, there were 31 million
individual shareholders who owned
64% of the market value of publicly
held stock. By mid-1975, there were
only 25 million such shareholders
who had 52 % of the market value of
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publicly held stock and a much
smaller share of the active trading.

Concern

“Looking ahead, investors are
clearly concerned about continued
or higher inflation and what
inflation does to the taxation of
income from business investment,”
he said.

“Increasingly steep taxation of
the income from business invest-
ments — especially through higher
tax rates on inflation-related
capital gains — has severely
damaged the stock market, the
economy, and especially newer or
smaller firms. Among those whose
incomes are sufficient to permit
risk-oriented investments, there is
now very little incentive to do so,”
Mr. Thomas said. “In the attempt
to close a supposed loophole,
Congress ended up substantially
reducing the availability of risk
capital, thus drying up a major
source of growth in both the
economy and the tax base. You
can't tax investments that are not
made.”

lowa News
AMES: Union Story Trust &
Savings Bank has received consent
to establish a facility at 3615
Lincoln Way here.

CEDAR RAPIDS: United State
Bank has received consent to
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A good M™-
correspondent
bank relationship
is still built
by good people.
Yours and ours.

John Mangold
Senior Vice President

establish a facility at the northeast
corner of the intersection of Council
Street and Blairs Ferry Road.

CLINTON: First National Bank
has announced the following
promotions: Madonna R. Pinter,
assistant vice president, from
bookkeeping supervisor to instal-
ment loans; Kenneth R. Kramer, to
manager of instalment loans;
Douglas Johnson, from real estate
to instalment loans, and Milton
Conzett, from instalment loans to
real estate loans.

MARSHALLTOWN: Daniel K.
Mead has joined the Fidelity
Brenton Bank and Trust Co. as a
loan officer. He has been employed
as assistant manager at a local
finance office since receiving his
business management degree from
the University of Northern lowa
last year. Dennis Miller will join the
bank June 1 as director of
marketing. He is now coordinator
of the Marshalltown Adult and
Continuing Education program of
lowa Valley Community College
District. Mr. Miller will replace Joe

Call
1-800-362-2514
to get a lot of help
for your
money.

Bemie Kersey
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Cedar Rapids. lowa 52401 A BANKS OF IOWA BANK

Ludley who is transferring to the
trust division of the bank.

Nebraska News

COLUMBUS: Columbus Bank and
Trust Company has announced the
promotion of Robert R. Moritz to
cashier. Mr. Moritz, a four-year
employe, was promoted to assistant
cashier one year ago.

LINCOLN: Lincoln Bank East has
received consent to establish a
detached tellers’ facility at 6945 A
Street.

LINCOLN: National Bank of
Commerce has announced the
promotion of Vincent Goeres, head
of the trust division, to senior vice
president and trust officer. In the
correspondent banking division,
promotions announced are: Robert
Deahn, Duane Nelson and Tom
Stuckey, to vice presidents; and
Steve Kness and Jerry Runyan to
assistant vice presidents; Invest-
ment division head Roy Otte was
promoted to vice president, and
Dan Anderson, investment officer,
to assistant vice president. Tom
Boatman and John Miller also were
named assistant vice presidents.

McCOOK: W. D. (Bill) Troester
has been appointed assistant
cashier of the First National Bank.
He replaces James McGinness,
assistant vice president, who has
joined the Bank of Plymouth.

Call your roving
correspondent
at Bankers Trust

‘Il be there
when you
need me.”

BANKERS TRUST
Des Moines, lowa 50304

Use our toll-free WATS line: 800-362-1688
Member: F.D.l.C./Federal Reserve System

NORFOLK: Charles Cuttell has
joined the DelLay First National
Bank & Trust Co. as vice president
in the commercial and agricultural
loan department. Mr. Cuttell was
vice president of the Rock Rapids
State Bank for the past five years
and prior to that was with the lowa
Department of Banking.

SOUTH SIOUX CITY: Nebraska
State Bank has received consent to
establish a detached auxiliary
facility at 3800 Dakota Avenue
here.

Minnesota News

BLUE EARTH: Bruce Hanke has
joined the First National Bank
replacing Jeff Johnson who has
returned to farming. Mr. Hanke
formerly was with Thorp Loan in
Estherville, la.

FISHER: The First National Bank
of Crookston recently opened its
new facility here. Mary Tiedeman is

[Turn to page 7, please]

Jim is ready to help you.
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INVESTMENT SECURITIES

TELEPHONE DES MOINES BUILDING
25858-2152
AREA CODE 515 Des Moines,lowa
NEW ISSUE $2,250,000 MOODY’S: “A”
FERGUS FALLS, MINNESOTA
Dated: May 1,1978 Various General Obligation Refunding Bonds of 1978 Denomination: $5,000

Both principal and semiannual interest (July 1 and January 1, first coupon due January 1, 1979) payable at the
Northwestern National Bank of Minneapolis, Minneapolis, Minnesota.
IN THE OPINION OF COUNSEL INTEREST ON THESE BONDS IS EXEMPT FROM ALL PRESENT FEDERAL

INCOME TAXES. MATURITIES
$650.000 Fire Station Refunding Bonds

4.50% 5.00%
$50,000 January 1,1979 3.90 $55,000 January 1,1984  4.60
4.75% 55,000 January 1,1985 4.70
50,000 January 1,1980 4.10 50,000 January 1,1986 4.80
50,000 January 1,1981 4.25 55,000 January 1,1987 4.85
5.00% 55,000 January 1,1988 4.90
50,000 January 1,1982 4.40 60,000 January 1,1989* 5.00
55,000 January 1,1983 4.50 65,000 January 1,1990* 5.00

$750.000 Revolvina Fund Refundina Bonds

4.50% 5.00%
$25,000 January 1,1979 3.90 $75,000 January 1,1984 4.60
4.75% 75,000 January 1,1985 4.70
50,000 January 1,1980 4.10 75,000 January 1,1986 4.80
50,000 January 1,1981 4.25 75,000 January 1,1987 4.85
5.00% 75,000 January 1, 1988 4.90
50,000 January 1,1982 4.40 75,000 January 1,1989* 5.00
50,000 January 1,1983 4.50 75,000 January 1,1990* 5.00

$850.000 Water Revenue Refundina Bonds

4.50% 5.00%
$50,000 January 1,1979 3.90 $65,000 January 1,1984 4.60
4.75% 65,000 January 1,1985 4.70
50,000 January 1,1980 4.10 70,000 January 1,1986 4.80
55,000 January 1,1981 4.25 70,000 January 1,1987 4.85
5.00% 75,000 January 1,1988 4.90
55,000 January 1,1982 4.40 75,000 January 1,1989* 5.00
60,000 January 1,1983 4.50 80,000 January 1,1990* 5.00

80,000 January 1,1991* 5.00
“Optional in inverse order beginning January 1, 1988 at 100%.
LEGALITY TO BE APPROVED BY LEFEVERE, LEFLER, PEARSON, O'BRIEN & DRAWZ, ATTORNEYS,

MINNEAPOLIS, MINNESOTA.
Fergus Falls is located In Otter Tail County, 46 miles southeast of Fargo, North Dakota and 180 miles northwest of Minneapolis and St.
Paul, Minnesota. Ten largest firms in the surrounding area are: Otter Tail Power Co.; D. B. Rosenglatt, Inc. (clothing); Medallion
Kitchens, Inc.; Mid America Dairy; Fergus Foods Industry (meat packing); Metz Bakery; Northwestern Bell Telephone Company;
Coca-Cola & 7-Up Bottling Co.; Central Bi-Products (protein meal) and Con-Agra (flour). The economy of the area comprising the City
is dependent upon agricultural, recreational, manufacturing and industrial enterprises.
These bonds are being issued for the following purposes: $650,000 Fire Station Bonds to provide funds necessary to construct a new
fire station; $750,000 Revolving Fund Refunding Bonds to fund a permanent improvement revolving fund to provide various public
improvements; and $850,000 Water Revenue Refunding Bonds to construct certain improvements and extensions to the trunk water
system comprising a part of the City’s water utility. In the opinion of counsel, these bonds are legal and binding general obligations of
Fergus Falls, Minnesota, and all taxable property located therein is subject to the levy of sufficient taxes to pay the principal of and
interest on the bonds without limit as to rate or amount.

FINANCIAL STATEMENT

Market value of taxable property, 1977 $122,981,478
Assessed value of taxable property, 1977 38,767,391
Net direct debt, including this issue 7,055,952
Total direct and overlapping debt 9,395,717
Population, 1978 estimate: 13,750 Direct debt per capita: $509.52

Total debt per capita: 683.32
Tax collections have approximated 99.4% of taxes levied for the past five years.

Digitized for FRASERévgrgwn and offer subject to prior sale and change in price and subject to our attorney’s approving opinion.
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If you desire to remain “on-premise”
or would like to return . . . .

The most practical and complete “on-premise®

solution D e
IS the Concept Il Bank Computer System
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Transactions are entered on the computer only once
In a “Proof of Deposit” environment and Concept Il does the rest .

Creates Proof Listings by Deposit and Pocket through and including . . .

. . . Posting of Individual Customer Accounts

Generates Transit Listings and Cash Letters
.. . And, You're Automatically “On-Line” for Inquiry,

Provides Bank Blotter Recap Totals Statement Production and Other Reporting Needs.

All These Functions Performed At Less Than Your Present Operating Costs.

6818 GROVER STREET 0O 1 would like a demonstration or live bank showing
SUITE 100 0 Please have your representative call on me
OMAHA, NEBRASKA 68106 0 Please forward additional information
[402] 392-0151
Name.
Bank Name.
Address____
Digitized for FRASER City State. Zip.
Signature.
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Federal Reserve Bank of St. Louis
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COULSON
STEINMETZ
AND LEWIS

Three of our men on your side at

Fred N. Coulson, Jr.
234-2479

Michael D. Steinmetz Edwin B. Lewis
234-2480 234-2625

Commerce Bank ofkansascay"

Serving you meons keeping
abreast of changing
opportunities so you won't
hove to.

Call and
find out
what's new.

Phone 319-
582-1841 collect

Bernie Miller, one
of our Men of Opportunity

American Trust &
Wm~ Savings DanK.

Town Clock Plaza, Dubuque, lowa
Member: FDIC & Federal Reserve System

/\

facility manager. She joined the
bank in 1972 and was promoted to
head bookkeeper in 1975.

NORTH ST. PAUL: William R.
Buethe has resigned as president
and director of the Heritage State
Bank. His future plans were not
disclosed.

ST. PAUL: Arthur A. Haessig,
head of the correspondent bank
department at American National
Bank and Trust Company, has
been advanced to senior vice
president. Mr. Haessig has been
with the bank since 1952, serving
as vice president most of those
years in the correspondent depart-
ment where he has developed a wide
friendship among bankers in
several states.

Member FDIC

ST. CLOUD: Tim Stem is the new
president of the Northwestern
Bank of St. Cloud, according to
Jerry Kigin, newly-elected chair-
man. Mr. Stem previously served
as president of the Northwestern
National Bank of Norfolk, Nebr.
Mr. Kigin had served as president
of the St. Cloud bank since 1955.

WAYZATA: Mary Ann Neighbor
and Verna M. Ricker have been
elected assistant operations officers
of the First National Bank.

Illinois News

The 41st annual Trust Confer-
ence of the Illinois Bankers
Association will answer questions
about trust administration, regula-
tory problems and legislative
issues. The conference will be held

May 10-11 at the Forum 30,
Springfield.
Besides guest speakers, the

conferees will take the first
afternoon to divide into peer groups
and discuss some of the administra-
tive problems common to trust
departments. Topics of discussion
during the conference will include:
the auditor’s and regulator’'s view
of the trust department, education-
al opportunities, trust administra-
tion problems, legislation, federal
estate taxation update, overall risk
management from the insurance
point of view and investments.

Telephone (816) 234-2000

Wyoming News

CASPER: A new Wyoming Ban-
corporation bank, Wyoming Na-
tional Bank of East Casper, has
been approved by the Comptroller
of the Currency. It will be located
on the corner of Thelma Drive and
East Second Street. Construction
will begin immediately and is
scheduled for completion in mid-
1979.

GILLETTE: After four years of
applications and court litigation,
the Wyoming Bancorporation has
received federal approval to go
ahead with the First Wyoming
Bank here. It will be built on the
corner of Seventh and South
Douglas Highway and should be
open in August or September.

Denies Stay During
Share Draft Appeal

U. S. District Court Judge
Aubrey E. Robinson has denied a
request by the ABA for a stay
pending appeal of his March 7
decision that the National Credit
Union Administration can permit
the use of share drafts by credit
unions. The ABA is asking the U.
S. Court of Appeals for the stay. In
the meantime, NCUA has encour-
aged credit unions nationwide to
immediately offer share drafts if
they have not already done so.

Want to increase your PROFITS?

eMPIREe

upe
INSURANCE
COMPANY
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https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis
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Ask for A. J. Bianchi, President



Montana News

The Montana Bankers Associa-
tion will be holding its annual 1978
Group Meetings early in May.
Following are the dates and
locations:

Friday, May 5—Group 6 Meet-
ing at Butte Country Club.

Saturday, May 6—Group 7
Meeting at Riverside Country
Club, Bozeman.

Monday, May 8—Group 2

Meeting at Jordan Hotel, Glendive.

Tuesday, May 9—Group 4
Meeting at American Legion Club
in Poplar.

Wednesday, May 10—Group 1
Meeting at Chinook Library Meet-
ing Room.

Thursday, May 11—Group 5
Meeting in Travelodge, Helena.

Saturday, May 13—Group 3
Meeting at Outlaw Inn, Kalispell.

WANT ADS

Rates 40 cents per word per
insertion. Minimum: 12 words
NORTHWESTERN BANKER
306 15th St., Des Moines, lowa

POSITIONS AVAILABLE
Experienced Ag Lending Officer - $32 million bank in
south-central lllinois seeks an experienced ag-loan
officer. Salary commensurate with experience.
Excellent fringe benefits. Refer to Box ACJ, c/o
NORTHWESTERN BANKER, 306 - 15th Street, Des
Moines, lowa 50309.

WANTED TO BUY
Addressograph and Graphotype equipment. Please
list model and serial number of machine. Write P.O.
Box 607, Boone, la. 50036.

BANKERS PERSONNEL SEARCH, INC.
321 Stephens Building
Des Moines, lowa 50309
515/282-4446  or  515/961-5419
Harriette Allison, President
Employer Paid Fee  Confidential
Bank Personnel Only

FOR SALE
Burroughs 5400 Posting Machine
and

NCR Six Pocket Proof Machine
Clutier State Bank
Clutier, lowa 52217
Phone 319/479-2522

SERVING PROFESSIONALLY

Bonking, Financial & Businas* Personnel
lowa and Nationwide

CAPITAL PERSONNEL SERVICE

814 Central National Bldg. 515-283-2545
Des Moines, lowa 50309

POSITION AVAILABLE

Ag loan officer, $31 MM Northwest lowa bank.
Two-four years ag credit experience desired. Send
resume to Box ACN, c/o NORTHWESTERN
BANKER, 306 - 15th St., Des Moines, la. 50309.

POSITION WANTED

Would like a position as chief executive officer, vice
president, or cashier in a medium-size bank. Salary
requirements are in the neighborhood of $20,000,
plus fringe benefits. Location if of no particular
concern. Write Box ACM, c/o NORTHWESTERN
BANKER, 306 - 15th St., Des Moines, la., 50309.

POSITION AVAILABLE

2nd person in $6MM North-Central lowa Bank.
Experience preferred, but will train. Send resume and
salary history to Box ACL, c/o NORTHWESTERN
BANKER, 306 - 15th St., Des Moines, la. 50309.

SALES REPRESENTATIVE

Publishers of POLK'S WORLD BANK DIRECTORY
seeks self-starting sales representative for eight
Mid-Western  States (lllinois, lowa, Michigan,
Minnesota, Nebraska, North Dakota, South Dakota,
Wisconsin) to service existing accounts and develop
new business. Extensive travel by auto required.
Banking background desirable. Excellent earnings
and benefit package. All replies will be held in
strictest confidence. Send detailed resume of
experience and earnings history. Applicants will be
contacted for personal interviews as quickly as
possible.
Bank Services Division
R. L. POLK & CO.
P.O. Box 1340
Nashville, Tennessee37202

An equal opportunity employer. M/F/H

FOR SALE

Portable, fully equipped drive-up facility complete
with two drive-up windows. $5,000. Contact C. G.
Holthus, President, First National Bank of York,
York, Nebraska 68467. (402) 362-3313.

FOR SALE

Used Safe Deposit Boxes, 1 nest of 54 - 3 x 5's, 2
nests of 40 - 3 X5's; 8- 3x 10's; 4- 5x 10's, 2 nests of
42 - 3 x5's; 9 -3 x 10’s. Call Mr. Andersen at State
Bank of East Moline, Ill. (309) 755-0671.

Repairs to safes, vault doors, and timeclocks. A
complete line of equipment available. Also Used Safe
Deposit Boxes, Safes and Doors. Moving and
installation service. Bank Equipment Co., 1703 No.
2nd Avenue East, Newton, lowa 50208, Phone:
515/792-2063.

FOR SALE

17 NCR Model 41 J Teller Machines, all in good
working order. Call Mr. Andersen, at State Bank of
East Moline, lllinois. (309) 755-0671.

SALE OR LEASE

12'x30" mobile bank building, 12'x55' mobile bank
building, 14'x60° wood modular bank building,
14'x70° wood modular bank building. All bank
equipment included and available now, from the
leading distributor of preconstructed Financial
buildings. SON CORPORATION, Box 684, Wichita,
Kansas, 67201. (316) 942-8167, 68, 69.

FOR SALE

Three large bay type Diebold Drive-in windows,
Model 114-97 with motorized drawers in excellent
condition. Priced at $1,500. each. Brenton First
National Bank, Davenport, lowa (319) 326-4001.

BANKERS PARTICIPATING

cealeplan, w

545-31 st Street « Des Moines. lowa 50312

R. L “DICK” SELLON « P.D. "DUANE” DEVAULT

POSITIONS AVAILABLE

COMMERCIAL LOAN OFFICER—Major Mis-
souri bank. Degree required and 3-5 yrs.
large credit experience.........ccccceceeereeneene. $25,000
CONTROLLER—Midwest bank of $30MM.
Handle all reports, accruals, tax returns.
Degree and minimum 2 yrs. experience.
Management poSition.........cccoeiieeiciis $18
EXECUTIVE OFFICER—Rural bank of $20
MM. Assume duties of EVP with
opportunity for further advancement. Ag-
Lending background a must...........c.c........ $22,000
AG-LOAN—$25MM lllinois bank. Definite
opportunity for upper management re-
sponsibilities ... $
EXEC. VICE PRES.—$20MM rural bank close
to college community. Operations and
lending responsibilities. Progressive or-
gaNIZAtION .ooiviiiiie $25,000
SENIOR AUDITOR—Established audit pro-
gram for major midwestern holding
company. Degree and CPA experience de-
SITEA o $$O0pen
COMMERCIAL LOAN—Country bank of
$20MM. Handle retail, light industrial and
Manufacturing credits. Opportunity to
join management.........c.cocceeiiiniicnieinns $20,000

Other opportunities available. All inquiries handled
on a strictly confidential basis.

TOM HAGAN & ASSOCIATES

Linda Blue Smith, President

Box 12346 - 208 E. 18th Ave.

No. Kansas City, MO 64116
816/474-6874
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