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Des Moines, lowa

Butz Defends Farm Policies

Earl L. Butz, former Secretary of
Agriculture, spoke at the recent
American Bankers Association
Agricultural Credit Conference in
New Orleans. Following are ex-
cerpts from his talk.

With the government no longer
competing against farmers, pro-
duction records of U.S. farmers
during the past few years have been
phenomenal.

There is a great deal of agitation
these days to get the government
back into the “strategic reserve”
position. Some people just have
short memories. We were in that
position for 40 years, except for
war-time intervals. But, in those
days we didn’t call them reserves.
We called them surpluses. Regard-
less of what we call them,
government-owned commodities
have the same negative impact on
farm prices — and on incentives to
increase production.

Once we quit trying to have “Big
Daddy” run American agriculture
from Washington, farmers moved
quickly to demonstrate their
superior managerial capacity and
initiative.

In 1966, 1967, and 1968, farmers
harvested an average annual
wheat crop of 1.4 billion bushels.
The 3-year average for corn was 4.5
billion bushels. For cotton, the

average annual production was 9.3
million bales.

For the 3-year period 1974, 1975,
and 1976, the average annual
production of wheat was 2.0 billion
bushels, for corn 5.4 billion bushels
and for cotton 10.0 million bales.
And bear in mind that this includes
the drought year of 1974.

This policy of abundant produc-
tion means reasonably-priced food
for American consumers. Any
production plant, whether it is a
farm, or a factory, or a foundry, has
a higher unit cost of production
when operated at only a fractional
part of capacity. The American
farm is no exception. The farm’s
lowest unit cost comes when the
farm is producing fully. This
opportunity is available under farm

policy.

All-Out Production

All-out American agricultural
production requires export markets
to help utilize the abundance.
Otherwise, U.S. production would
have to be cut back, which would
lead to higher production costs and
higher food prices. The average
American family today gets food
for 17 percent of take-home pay.
This compares with 22 percent 25
years ago — a time when
take-home pay was at a much lower
level than now. Our positive food
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policy allows Americans to eat
better than any other people in the
world.

Our food policy of PLENTY
makes it possible to expand federal
assistance to low income persons
throughout the United States.

The cost of child nutrition
programs, including the National
School Lunch and School Breakfast
programs, now runs more than $2
billion each year. Over 25 million
youngsters receive subsidized
meals or milk under USDA child
nutrition programs.

Shipments of food overseas
under concessional terms continue
at a lofty level. On top of this, our
agricultural exports have risen
from $5.7 billion in the late 1960s to
over $22 billion this year.

The point is that none of these
achievements would have been
possible under a system of
curtailment.

Now, let's take a hard look head
on at this erroneous notion that the
United States has a weak reserve
system. We have the strongest
reserve system we've ever had. Our
reserves are in the hands of farmers
— they're owned by country
elevators — they’'re controlled by
the trade — they’re not piled up in
government-owned steel bins some-
where in the midwest.

Let’s put to rest, once and for all,
the mistaken idea that consumers

(Turn to page 5, please)
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GLENWOOD: Terry Geiger, 28, officer of City State Bank. He has
has been named president of the : . . . . .
. - been senior examiner with the of Hopkins. Mr. Wilkening, 44,
Mills County Bank here succeeding . L
Jack Patrick who has become an Federal Reserve Bank of Chicago, moves to the post from a position of
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E(fe?]k ;rgslagix:lgs'wl;:ﬁ ?he;geéo?:: Nebraska News replaces Richard Klingen, who has
State Bank in Beaver Crossing, About 51,000 monthly payments ~Pecome executive vice president of
Neb., for the past four years. to Nebraskans for Social Security, the Northwestern National Bank of
U.S. railroad retirement, and U.S. St. Paul.
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plans retirement during 1977, will  appointment of Jerry Anderson as  director. Mr. Comstock has been A
be named chairman and chief senior vice president in charge of president and chie_fexe(_:utive officer
executive officer. the commercial loan department, of Lake Shore Financial Corpora-
and the appointment of the tion and subsidiary, Hackley Union
. following new assistant vice presi- National Bank and Trust Com- 4n
Call your roving dents: Connie Austin, manager of pany, Muskegon, Mich., for the ..
correskpondent the Forty-first and Dodge Streets past 10 years.
at Bankers Trust office; R. John Burford, Jr., who
will now be in charge of instalment CHICAGO: Clarence E. (Bud)
loans, and Paul R. Handley, in Crc_)ss ha_s been_ promoted to
char ’e of operations ' assistant vice president of the First
9 P ' National Bank. He travels lowa V-
Minnesota News and Minnesota for the bank. '<u
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bank officers are being asked questions NOW on the

TAX REFORM ACT OF 1976

Rather than make your customers go elsewhere for answers on the
major estate and gift tax changes—order Neil Harl's new tape which
summarizes them in simple terms.

e Useful with your bank staff
» Helpful to let customers hear

» Buy one for each correspondent

ALREADY IN USE IN 42 states — a studio recording and
script that answers these questions and more:

1. How is the use of “generation skipping” trusts 4 How significantly are death taxes affected at the

curtailed by the new law? death of the first spouse to die and at the death
2. What price do you pay (in lost tax credit) for gifts of the survivor?
made between now and the end of 19767 What 5 what are the new rules on joint tenancy owner-
limits are there on gifts during the first half of ship; and what requirements must be met for
19772 these new rules to benefit wives?
3. How will the new “carryover basis” rule affect in- g How does the new tax credit and marital deduc-
come tax due when heirs sell inherited property? tion alter estate planning needs?

ABOUT THE AUTHOR

Neil E. Harl is a lawyer-economist who grew up on a farm. His understanding of peoples’ concerns and
problems plus years of experience in teaching, conducting seminars and meetings makes him one of the
most sought after speakers in the country. He has spoken in 30 states on estate planning, business organi-
zation and other legal and economic topics. His audiences have included farmers, lenders, insurance
agents; plus bar association groups in 15 states. Harl has received three awards from the American Agricul-
tural Economics Association—The Outstanding Extension Program Award in 1970, the Excellence in Com-
municating Research Results in 1975, and the Distinguished Undergraduate Teacher Award in 1976. In 1973
he received the Outstanding Teacher Award at ISU. In 1976, he was named Charles F. Curtiss Distinguished
Professor in Agriculture at lowa State University.

Harl has been at ISU since 1964 working in research, graduate and undergraduate teaching and extension.
He holds B.S. and Ph.D. degrees from lowa State, plus a law degree from the University of lowa. He is a

Neil E. Harl member of several honorary fraternities and is a member of the lowa State Bar Association, American Bar
Association and the American Agricultural Economics Association.
ORDER THE 55-MINUTE CASSETTE Ship my order to:
with script and example comparing old and new estate tax Name
computation for only $9.95 (lowa residents add 3% tax). Bank
ORDER YOURS TODAY!
Address.

Please send. .cassettes at $9.95 each. Enclosed is City
(lowa Restdents add 3% @) State__ _2ip Code.

) ) . ' 0O Send details on Harl's newly revised Estate Planning and
Guantity discounts available. Organization Programs.
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Make check payable to and mail order to:

[Cassette sent 1st class return mail] (B||| Branﬂey & Associates’ Inc
Box 397 W. Des Moines, la. 50265 515-225-2727
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CALL ON THE “PERFORMANCE TEAM”

where common transactions are handled uncommonly well.

vice president and Geraldine M.
Beckwith to collection officer.

Colorado News

MONTROSE: The First National
Bancorporation has purchased
99.36% of the outstanding shares
of the First National Bank here in a
stock trade valued at $3.1 million.

South Dakota News

OKATON: Funeral services were
held recently for Marvin M. Grosz,
vice president and Midland Branch
manager. Mr. Grosz joined the
bank in 1960 at the Okaton office as
assistant cashier and manager of
the insurance agency. In 1970 he
was promoted to vice president and
manager of the Midland Office.

Farmers Grain & Livestock
To Hold Symposiums

J. Dawson Ahalt, Deputy to the
Director of Agriculture Economics,
U.S. Department of Agriculture,
and Laura Lee Heuser, co-founder,
Women for the Survival of
Agriculture, will be among the top
speakers featured at a unique new
series of farm marketing sympo-
siums December 2-4 at the
Raddisson South Hotel in Minnea-
polis. The symposium will be
sponsored by Farmers Grain and
Livestock Corporation of Des
Moines, la.

Similar sessions will be held
through March in Merrillville, Ind.;
Champaign, 111; Memphis, Tenn.;
Cedar Rapids, la.; Dayton, Ohio;
Peoria, 111; Wichita, Kan., and Des
Moines, la.
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AGRICULTURE. ...
(Continued from page 1)

are threatened because farmers
won't sell their commodities.
Farmers didn’t produce wheat and
corn and soybeans just to store and
look at them. They’'re for sale. I've
seen no bread shelf empty because
farmers wouldn’t sell wheat. I've
seen no ships idle in ports because
wheat, or other grain, was not
available to be loaded.

We have a wonderful mechanism
in America that allows us to get
wheat when we need it. It’s called
price, and if wheat doesn’t seem to
be coming to market fast enough,
just put another quarter-a-bushel
on the price, and watch it come out
of the bins.

A lot of our U.S. grain is fed to
livestock to make more desirable
steaks and roasts for America’s
dinner table. Large numbers of
cattle are in the nation’s feedlots
right now being finished for the
market. We have an estimated
year’s food reserve for America on
the hoof — in barnyards and
feedlots, in pastures and on the
range.

As for international reserves, it's
quite true that the world does need
a better system of international
grain reserves. For decades, na-
tions of the world let the United
States and Canada carry most of
the grain reserves. However, these
two countries didn't carry these
reserves as the result of any
carefully thought out plan or
agreement. We did it as the
embarrassing result of an ill-con-
ceived farm policy. We did our dead

Ben E. Marlenee Coins

Over 20 years experience
= Appraisals for estates
= Purchase of collections
= Sale of rare coins

Excellent, long standing rela-
tionship with midwestern banks.

913 Locust
Des Moines, lowa 50309
Phone 515-243-8064

level best not to hold farm-
commodities as a reserve.

Two years ago, at the World
Wheat Council in London, the
United States proposed interna-
tional guidelines on food reserves,
whereby each country would
predetermine its own method of
reserve accumulation and manage-
ment.

Other nations have been slow to
adopt these recommendations.
Many still expect the United States
and Canada will continue to bear
the lion’s share of reserves.

Such an attitude is unrealistic
and completely behind the times.
It's high time that major food
purchasing nations assume some
responsibility for their own needs,
including reserves. The best and
most efficient way to do this is
through the market system. But, of
course, as long as other nations
believe American taxpayers will
provide the reserves they need,
there is no incentive for them to

\te 1200 35th Street « West Des Moines, la. 50265
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Increase the volume of vour loan portfolio

Increase profitability and stability

Develop credibility and leadership in the ag community
Provide marketing expertise to your clients

Marketing Seminars conducted for Clients in your area

* 24-hour Toll Free Telephone Service

* Weekly Confidential Market Report



all our

Bond Department

For up-to-the-minute,
accurate information |

Commerce Bank
of Kansas City 1 zs+-s000

Member FDIC

assume the
themselves.

The market system is based on a
philosophy of free enterprise profit.
Only as farmers see a chance for
profit will they continue to produce
the abundance which has made
American agriculture the envy of
the world. This lesson has not yet
been learned by agriculture in some
social and economic and political
systems.

Too many people seem to believe
that world food conferences pro-
duce food, or that the Department
of Agriculture produces food, or
even that political platforms or
national conventions produce food.

The plain truth is that only
farmers produce food and they do it
only when they have the incentive
and the managerial freedom to
achieve their individual economic
goals.

responsibility for

ATTENTION AG BANKERS

Cattle-Fax, Denver, Colo., will be
holding a series of Cattle Market
Outlook meetings throughout Illi-
nois.
* Galesburg -
Holiday Inn
e Sterling - December 7, Emerald
Hills Country Club
* DeKalb - December 8, DeKalb
County Farm Building
Meetings start at 7:30 p.m. and end
at 9:30 p.m.

December 6,

Speaker

Dick McDougal, president, Cattle-
Fax, and vice president, American
National Cattlemen’s Association.

Call on us!

Toll free 800-362-1615
Correspondent Bank Department
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WANT ADS

Rates 40 cents per word per
insertion. Minimum: 12 words
NORTHWESTERN BANKER
306 15th St., Des Moines, lowa

LEASE OR SELL
12’ x 40’ steel, brick bank building and 14’ x 60’
mobile bank building with bank equipment. SON
CORPORATION, Box 684, Wichita, Ks. 67201—316/
942-8167.

BANKERS PARTICIPATING fadAePlaH
by
$nM t/ied trefMceb, 3nc.

545 - 31 st Street
Des Moines, lowa 50312
R.L. “DICK" SELLON**P.D. “DUANE" DEVAULT

INSTALLMENT LOAN OFFICER
Southeast lowa bank has an opening in a medium
size department. Must have bank experience and
capable of taking charge of department. Write Box
PSU, C/O NORTHWESTERN BANKER, 306 15th
Street, Des Moines, lowa 50309. An Equal Opportun-
ity Employer.

FOR SALE
450-24 pocket proof machine is on service agree-
ment, ready to use. Clay County State Bank,
Dilworth, MN 56529. Phone: 218/287-2311.

SERVING PROFESSIONALLY

Banking, Financial & Business Personnel
lowa and Nationwide

CAPITAL PERSONNEL SERVICE
204 Securities Bldg. 515— 283-2545
Des Moines, lowa 50309

POSITION WANTED
Bank officer seeking executive position or executive
duties in a few years. 23 years experience. Strong in
overall management and ag lending. Have all
insurance licenses. Write Box TCU, c/o NORTH-
WESTERN BANKER, 306 15th Street, Des Moines,
lowa 50309.

EDDIE A.
wolf

WILLIAM B. RUSSELL G. GREGORY S.
GREAVES PLAGER WOLFE

maHMK |

John Henderson
Bond Officer
234-2463

JKFf
Jim McLaughlin
Bond Representative
234-2673

FOR SALE
Diebold two inch steel vault door, right swing,
excellent condition. Yale vault air vent. Diebold letter
and bag night deposit. Ten years old. Perfect
condition. Contact: Farmers Savings Bank, Mit-
chellville, 1A. 515/967-2633.

WANT TO BUY
One or two Burroughs sensimatic posting machines
F 6200, in good condition. Farmers Savings Bank,
Vincent, IA. 50594. Phone: 515/356-4155.

POSITION AVAILABLE
Small eastern lowa bank has an opening for a person
with 3-5 years insurance experience, who would also
be interested in a banking career. Write Box USC, c/o
NORTHWESTERN BANKER, 306 15th Street, Des
Moines, lowa 50309.

—nNn
G | would like to sell my |
majority bank stock.

| would like to buy ma- |
jority bank stock.

| G

Please Contact: J. Mason Henry.
President

Charles E. Walters Co., Inc.

P.O. Box 1313, Omaha. Nebraska 68101
| Phone: (402)553-6400

BANK WANTED
$10-$25MM bank wanted in growth market.
Eastern/central Nebraska or Kansas. Interested in
retention of local management. Principals only. All
replies confidential. Ed Slocum, 614 West 26th
Street, Kansas City, MO. 64106.

1—Used walnut tellers counter, 4 windows, with
marble glove rail, deal plates and base. Like new.
Manufactured by Becker Mfg. Co., Inc., Alta, la.
Inquire with Peoples National Bank of Columbus
Junction, Columbus Junction, IA. 52738-319/728-
2226 or Becker Mfg. Co.

BANKERS WANTED

C.E.O.—Two places in rural Ks. banks under $10MM.
Also a $30MM bank.

ADV. & MKTG.—Prefer special experience. Full
charge of programs in bank over $150MM.

INST. LN—Ilowa and Kansas for junior officers with
5 years or more experience.

R.E. LOAN—Metro area of Kansas. Prefer experience
in pkg. & selling loans.

PERSONAL BANKING OFFICER—Metro Kansas
area. Branch manager experience helpful. Prefer
some trust.

BANK SYSTEMS—(Not Data Processing). To Update
procedures in bank over $50MM.

We handle bank personnel only for Northwestern
Banker Territory.

TOM HAGAN & ASSOCIATES
Box 12346, N.K.C., MO. 64116
(816)474-6874

“IT TAKES A BANKER TOKNOW ONE"
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