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To Revise Holder-In-Due-Course Rule

The Federal Reserve Board staff
is working on revisions in a
proposed holder-in-due-course rule
applying to creditors which would
prohibit banks from making or
receiving consumer credit contracts
unless all consumer claims and
defenses are preserved.

The Fed first issued its proposed
rule for comment in February. It is
identical to a Federal Trade
Commission proposal, announced
in November 1975, to amend the
FTC’s controversial holder-in-due-
course rule which applies to sellers.

The FTC holder-in-due-course
rule, which went into effect May 14,
requires sellers to provide notice of
protection of consumer claims and
defenses in installment sales
contracts used to finance retail
purchases. The FTC’s proposed
creditor rule would extend that
notice requirement to creditors
other than banks, and the Fed’s
action would extend the require-
ment to creditors other than banks,
action would extend the require-
ment to banks.

H. Edwin Schmelzer, acting chief
of the Fed’'s fair credit practices
section, said that the staff work on
the proposed revisions should be
completed in about 10 days. He
could not predict when the revised
proposal actually would be pub-
lished for comment, but indicated

that the Board is anxious to
expedite the matter in order to
provide some guidelines for banks
which are concerned about their
liability under the existing FTC
rule.

Overreaction

“It might eliminate some over-
reaction,” he said, referring to the
recent withdrawal by some banks
from the consumer lending business
altogether because of the uncertain-
ty about their liabilities under
credit contracts.

The FTC held hearings on its
proposed creditor rule in April but,
according to an FTC staff member,
has run into several delays in
analyzing the information. The
staff member said the analysis of
the hearings wouldn’'t have any
final rule “before well into 1977.”

Under the law, whenever the
FTC issues arule prohibiting unfair
or deceptive practices, the Fed
must promulgate a substantially
similar rule for banks within 60
days unless it determines that such
a rule is unnecessary.

Mr. Schmelzer said the Fed
would not finalize a proposed rule
until after the FTC takes similar
action on its own proposal. “The
point in putting it (the Fed creditor
rule proposal) out now is that the
seller rule is already impacting on
creditors,” he said.

Homer and Jim are ready

... with CCB'’s full-ser-
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To Simplify Law On
Truth in Lending

Senator William Proxmire (D-
Wis), chairman of the Senate
Banking Committee, said the
Committee next year will try to
unravel the complicated regulations
implementing a key consumer
law—the Truth in Lending Act.

Mr. Proxmire said the basic idea
of the law is as valid today as it was
eight years ago, but he charged
that government bureaucrats have
made it “complex, technical, and
complicated.” He added, “Our
original intention is being frus-
trated by the bureaucrats with too
much detail and complexity in the
regulation. 1 doubt that many
consumers take the time to wade
through all the information provid-
ed. The essential items—the
amount of finance charges and the
rate of interest—are lost amid
dozens of other numbers, computa-
tions, and notices,.”

For example, Mr. Proxmire, said
that creditors recently told the
Federal Reserve Board that one
new chapter of the Act could
require a disclosure form three feet
long. Other forms, he added, are
almost unreadable because they are
so cluttered with words and
numbers. “ This is hardly meaning-
ful disclosure the original Act
contemplated.”

CAPITALCITYBfiInK

Des Moines’ second largest independent bank.
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lowa News

AUDUBON: The State Bank of
Audubon has changed its name to
Audubon State Bank. The bank
also announced the election of
Marilyn Miller as assistant cashier.
Mrs. Miller, a 13-year employee,
will be the bank’s operations
officer.

DES MOINES: The lowa Bankers
Association filed a petition with
District Court Judge Gibson
Holliday November 1 to become a
party to the suit filed previously
against the lowa Superintendent of
Banking by the lowa Credit Union
League. The suit revolves around
Superintendent Tom Huston’s de-
nial of share draft usage by credit
unions in the state. Judge Holliday
will issue a decision soon on IBA’s
petition to join in the suit on the
side of the superintendent. The

judge and attorneys for both sides
also agreed that the issue itself will
be heard starting December 7 at 9
a.m. in District Court.

DES MOINES: The appeal of an
adverse District Court ruling
against the lowa superintendent of
banking for its denial of a bank
charter in Grimes will probably not
be heard by the lowa Supreme
Court until February or later in
1977. The lowa superintendent had
denied a state charter in Grimes, a
short distance northwest of Des
Moines, to Roy Meadows and his
associates. The District Court ruled
in favor of the charter applicants.

DUBUQUE: William F. McDer-
mott has been promoted to assist-
ant cashier and branch manager of
the Epworth office of Key City
Bank and Trust Co. He most re-
cently was loan officer.

GRAETTINGER: Martin Mush-
rush has joined the Graettinger
State Bank as public relations
specialist and junior lending officer.

IDA GROVE: Peter Nielsen has
been named senior vice president
and secretary to the board of Ida
County State Bank. He previously
was vice president and cashier.
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545 - 31 st Street
Des Moines, lowa 50312
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A good

correspondent

bank relationship
is still builtH

by good people.

Yours and ours.

Terry Martin |

IOWA CITY: The Southeast lowa
hGroup of the National Association
of Bank Women will meet
Thursday, November 18, at the
University Athletic Club here. The
business meeting is scheduled for
the morning with the afternoon
session to include talks on
“Personal Budgeting” and “A
Broad Look at Investing.”

TIPTON: Curtis Terhark, 43, has
joined the Tipton State Bank as
agricultural representative. He has
16 years of experience in farm
lending with the Production Credit
Association, including the last
three years at Broken Bow, Nebr.,
and eight years at Tipton, serving
the Cedar County area.

Nebraska News

HARRISON: Sioux National Com-
pany has received approval to
become a bank holding company
through acquisition of The Sioux
National Bank here.

LISCO: The Federal Reserve has
announced its approval of the ap-
plication of Lisco State Company
here to become a bank holding
company through acquisition of
Lisco State Bank.

SPALDING: The Spalding Corpo-
ration has received approval to
become a bank holding company
through acquisition of 80 % or more
of the voting shares of Spalding
City Bank.

Call me
toll free . ..
800. 332-5991
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INVESTMENT SECURITIES

TELEPHONE DES MOINES BUILDING
288-2152

AREA CODE 515 Des Moines,lowa

NEW ISSUE MOODY’S: “Aaa”
$3,700,000
DUBUQUE, IOWA
General Obligation Civic Center Bonds
Dated: November 1,1976 Denomination: $5,000

Both principal and semiannual interest (May 1 and November 1, first coupon due May 1, 1977) payable at the
office of the City Treasurer, Dubuque, lowa.

IN THE OPINION OF COUNSEL INTEREST ON THESE BONDS IS EXEMPT FROM ALL PRESENT FEDERAL
INCOME TAXES, IOWA FRANCHISE TAX AND ALL PROPERTY TAXATION IN THE STATE OF IOWA.

MATURITIES

4.50% 4.50%
$ 50,000 May 1,1978 3.20 $275,000 May 1,1986 4.50

150.000 May 1,1979 3.50 4.80%
175.000 May 1,1980 3.70 275,000 May 1, 1987 4.60
200.000 May 1,1981 3.85 300,000 May 1,1988 4.70
200.000 May 1,1982 4.00 325,000 May 1,1989 4.80

225.000 May 1,1983 4.15 5.00%
250.000 May 1,1984 4.30 325,000 May 1,1990 4.90
250.000 May 1,1985 4.40 350,000 May 1,1991 5.00

350,000 May 1,1992 5.10
LEGALITY TO BE APPROVED BY CHAPMAN & CUTLER, ATTORNEYS, CHICAGO, ILLINOIS.

Dubuque is located about midway between Chicago and Des Moines on the Mississippi River across from the lllinois-Wisconsin
border. It is lowa’s oldest City and the broad economic base and growth during the community’s long life have resulted in its high repu-
tation in the financial field. The current estimated population is 62,309, the same as the 1970 Census. Improvements to the existing
sewerage system are planned to serve 81,500 people In 1996. An excellent network of highway, air and river transportation serves the
City. There are four banks in Dubuque with combined deposits in excess of $364,000,000. Two bridges connect to Illinois and Wiscon-
sin. The retail trade area of Dubuque covers all or part of fifteen counties in lowa, lllinois and Wisconsin which have a combined
population of 418,292. Two shopping centers plus a downtown mall contribute to the regional drawing power. Total retail establish-
ments in the City exceed 800 and retail sales in the year ending June 30, 1974, were reported by the lowa Tax Commission at
$438,216,271, up 43% from five years before. Dubuque has a broad industrial and commercial base. The two major employers are John
Deere and Dubuque Packing Company with employment of approximately 6,587 and 2,900, respectively.

The proceeds of this issue will be used to acquire a site and construct and equip a civic center. In the opinion of counsel, these bonds
are legal and binding general obligations of Dubuque, lowa, and all taxable property located therein is subject to the levy of sufficient
taxes to pay the principal of and interest on the bonds without limit as to rate or amount.

FINANCIAL STATEMENT

Actual and assessed value of taxable property, 1975-76 $550,023,500
Direct debt, including this issue 9,450,000
Total direct and overlapping debt 15,119,295
Population, 1976 estimate: 62,309 Direct debt per capita: $151.66

Total debt per capita: 242.65

Tax collections have approximated 99.3% of taxes levied for the last four years.

We own and offer subject to prior sale and change in price and subject to our attorney’s approving opinion.

Digitized for FRASER The information contained in this circular is not guaranteed, but is derived from sources we deem reliable

https://fraser.stlouisfed.org

and is that on which our purchase of these bonds was based. Offered subject to prior sale and change in price.

Federal Reserve Bank of St. Louis
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WINTER

Your banker’s suggestions on practical money matters

Discuss ft® !'oecember.
farm customer tm*

Tax Reform Act of 1976
Financial Statement Analysis

IRA - HR-10

winter issue of Farm Finance
« These are features for the

with farm customers
publication developed for your use

send for a sample and order form

Farm Finance
c/o Northwestern Banker

306 15th Street

Des Moines, lowa 50309
515/244-8163
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When it comes to helping you with your
municipal and government bond portfolios,

none of the others come close.

united missouri bank of kansas city, n.a.

MINOT: Jack Lundeen has been
promoted to assistant vice presi-
dent of First Western State Bank.
He joined the bank in 1971 and was
promoted to assistant cashier in
1972.

NEW TOWN: Lakeside State Bank
has increased its capital stock from
$100,000 to $200,000 by stock
dividend.

Call your roving
correspondent
at Bankers Trust

‘I'll be there
when you
need me.”

BANKERS TRUST
Des Moines, lowa 50304 1t

Use our toll-free WATS line: 800-362-1688
Member: F.D.l.CVFederal Reserve System

Contact LeaseAmerica today

> >
5 \i
Telephone 816-221-6800
TABLE ROCK: Paul Smith has a state banking institution and is
joined the State Bank of Table now operating under the name of
Rock in the operations and First Lakeville State Bank.
insurance department. He recently ' .
retired as a lieutenant colonel after PARK RAPIDS: Chuck Glessing
24 years in the Air Force. has joined the State Bank of Park
Rapids as an assistant cashier. He
Illinois News formerly was a bank examiner
CHICAGO: William O. Kurtz, 1Ving in Detroit Lakes.
president of the Metropolitan Bank SLAYTON: Northwestern State
of Chicago, has announced his Bank has announced the election of
retirement after 41 years in A, Howard (Mike) Engebretson to
banking. A former president of the chairman and the appointment of
7 ¥ lllinois Bankers Association, Mr.  Palmer (Duffy) Hoffland to presi-
Kurtz began his career with dent and executive officer. Mr.
American National Bank & Trust Hoffland has been president of the
Company in 1935. He took early  First Northwestern State Bank of
retirement from American National  Silver Bay.
in 1971 to join Metropolitan as
president. WELLS: Peoples State Bank has
increased its capital stock from
Minnesota News $70,000 to $350,000 by stock
. . dividend.
ALEXANDRIA: Dennis H. White
has joined the Alexandria Bank & PIERZ: David W. Gedde has
Trust Company as instalment loan joined the Farmers and Merchants
officer. He formerly was with the State Bank as assistant cashier. He
First National Bank of Wahpeton,  previously was a bank examiner for
N.D. the State of Minnesota Commerce
Department since 1969.
. AUSTIN: Monty L. Monson has
joined t_he Sterling State Bank as a North Dakota News
loan officer. He formerly was with
the Austin and Mankato offices of DICKINSON: Frank N. Emch has
Thorp Credit and Thrift and the been named vice president in
Northwestern State Bank of charge of the agriculture loan
Mankato. department of the American State
i-y ) ) Bank. He has 13 years of banking
LAKEVILLE: The First National experience and also farm and ranch
Bank of Lakeville has converted to  experience.
1 Your bank can earn a fee for referring a lease customer.
The fee. based on a percentage of equipment cost, is
paid when the lease agreement is completed. The fee
can be substantial and the transaction has no recourse
Bank on to the bank
- 2. Ifyour bank can use the depreciation and tax benefits
L e aseA m e r I Cal available from leasing, this plan is for you. A patrticipation
. agreement is prepared with the bank and LeaseAmerica
each owning a mutually agreeable portion of the
equipment. The depreciation and tax benefits accrue to
both parties in the same portion of participation. Income
LeaseAmerica has developed a program that can add a and expenses, plus any residual benefits are also shared
much needed service to your bank, leasing. LeaseAmerica proportionately. LeaseAmerica is paid a commensurate
offers a program that requires no additional people to your fee for providing documentation, servicing, statement
Digitized %ﬁ?ﬁtﬁ?gR mailing, and remittance of funds to the bank.

https://fraser.stlouisfed.org
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for more information regarding the
aforementioned or regarding
equipment for your bank.

John R. Cornwall, Marketing Director

LeaseAmerica Corporation

2(X) American Building

Cedar Rapids. lowa 52401

Free in-bound WATS number:
1-800-772-2051 (in lowa)
1-800-553-5458 (outside lowa)



FARMERS GRAIN & LIVESTOCK;

HEDGING CORP.

LOOKING FOR IMMEDIATEACCURA TE INFORMA TION

TO DEAL WITH TODAY'S
WILDLY FLUCTUATING GRAINS,

Now Is The Time
To Promote

IRA and KEOGH

Send today for samples and
prices on our multi-color bro-
chures on IRA and Keogh.
Used successfully by commun-
ity banks throughout the
Upper Midwest.

Northwestern Banker

306 15th Street
Des Moines, lowa 50309

Serving you means keeping
abreast of changing
opportunities so you won't
hove to.

Coll and
find out
whot's new.

Phone 319-
582-1841 collect

Keith Dralle, one
of our Men of Opportunity

American Trust &

Town Clock Plaza, Dubuque, lowa
Member: FDIC & Federal Reserve System

Call on us!

Toll free 800-362-1615

Correspondent Bank Department

Central National Bank 8-Trust Company
DES MOINES. IOWA

AFFILIATED WITH CEI TIONAL BANCSHARES.

LIVESTOCK MARKET?
WRITE OR CALL
FGL» 1200 35th St.
West Des Moines. lowa 50265
515 223-2200

WANT ADS

Rates 40 cents per word per
insertion. Minimum: 12 words
NORTHWESTERN BANKER
30615th St., Des Moines, lowa

INSTALLMENT LOAN OFFICER
Southeast lowa bank has an opening in a medium
size department. Must have bank experience and
capable of taking charge of department. Write Box
PSU, c/o NORTHWESTERN BANKER, 306 15th
Street, Des Moines, lowa 50309. An Equal Opportun-
ity Employer.

TRUST DEVELOPMENT OFFICER

Two to three years bank trust experience.
Location in Montana metropolitan area. Write
Box LGC, c/o NORTHWESTERN BANKER, 306
15th Street, Des Moines, lowa 50309.

LEASE ORSELL

12’ x 40’ steel, brick bank building and 14’ x 60’

mobile bank buildings with bank equipment. SON
CORPORATION, Box 684, Wichita, Ks. 67201—316/
942-8167.

BANKERS PERSONNEL SEARCH, INC.
321 Stephens Building
Des Moines, lowa 50309
515/282-4446  or  515/961-5419
Harriette Allison, President
Employer Paid Fee  Confidential
Bank Personnel Only

EDDIE A

WOLF GREAVES PLAGER WOLFE

WILLIAM B. RUSSELL G. GREGORY S.

OUR ONLY BUSINESS
IS ADVICE

WANTED
2 used vault doors that meet security regulation.

Contact: Mickey Lewis, Farmers Savings Bank,
Fremont, lowa 52561.
WANTED

Would like to buy used walk-up window and night
depository. Contact Box MTA, c/o NORTHWEST-
ERN BANKER, 306 15th Street, Des Moines, lowa
50309.

MANAGER OF BANKING SYSTEMS
5 years bank experience—managerial responsibilities
in operations and data processing. Minneapolis
based. Write Box DMA, c/o NORTHWESTERN
BANKER, 306 15th Street, Des Moines, lowa 50309.

FOR SALE
Three N.C.R. Postronics. One under maintenance
contract; one N.C.R. Model 42 proof machine under
maintenance contract; one Farmers State Bank
Time/Temp. sign. Farmers State Bank, Silver Creek,
Nebr. 68663, phone: 308/773-2222.

SERVING PROFESSIONALLY

Banking, Financial & Business Personnel
lowa and Nationwide

CAPITAL PERSONNEL SERVICE
204 Securities Bldg. 515— 283-2545
Des Moines, lowa 50309

POSITION AVAILABLE
Great opportunity with progressive lowa bank for
consumer loan person. Responsibility would include
independent decision making and own collection
work. Send resume to Box LSU, c/o NORTHWEST-

ERN BANKER, 306 15th Street, Des Moines, lowa
50309.
BANKERS WANTED b+

ADV. & MKTG.—2 places open, must have

exper. in banking and able to handle full

resp. in both Adv. & Mktg. A creative in-

dividual suited to $50-75MM bank............... open
C.E.O0.—$30MM bank, semi-suburban, good

com’l. In. & mktg. essential......cccccueenene $30,000
JR. OPERATIONS—Several places in Nebr.,

la. and Ks. 2-3yrs. exper. willdo ............. $10,000
R.E. LOAN—2 places in metro areas, both

represent good future .........cccoceeeveienene. $18,000
CONTROLLER—$30MM Ks. bank in sml.

town near a metro area. Accounting deg.

and 5 years bank accrual accounting

needed. An exec. off. position................. 22,000
COM'L LN & BIZ DEV.—Jr. position with fu-

ture. Must have 2 yrs. formal analysis

WOrK in @bankK.....cooeevnneniieecieee $14,000

TOM HAGAN & ASSOCIATES
Box 12346, N.K.C., Mo. 64116
(816) 474-6874

“IT TAKES A BANKER TOKNOW ONE”

CALL ON THE “PERFORMANCE TEAM®

where common transactions are handled uncommonly well

FIRSTNATIONAL LINCOLN

13th & M Street ¢ Lincoln, Nebraska 68501 ¢ Member, F.D.I.C.

Vol. 5 No. 28 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street,
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