Predicts Long Term, Balanced Expansion

“Fears that the economic recov-
ery in the U.S. is running out of
steam are unfounded and exagger-
ated,” according to Gabriel Hauge,
chairman, Manufacturers Hanover
Trust Company, New York He
also pointed to signals that “capital
spending may be picking up soon.”

Mr. Hauge said, “The ground-
work is being laid now for a
long-term, well-balanced expansion
that could last well into 1978.” He
noted that sluggish capital spend-
ing in the U.S. traces to several
factors, including excess capacity
in many industries, caution among
businessmen growing out of the
1973-74 experience, and some
uneasiness over the possibilities of
future price controls.

“But there is no basis for undue
concern with the tardiness of
capital spending’s revival when so
many other indicators are flashing
green,” Mr. Hauge said. He cited
increases in orders for machinery
and reports of increased capital
appropriations.

Turning to the banking industry,

United States economy is whether
itisin a pause that refreshes or has
stalled in mid-flight. Basic to this
qguestion is continued sluggishness
in capital spending. While the early

GABRIEL HAUGE

stages of a recovery are typically
fueled by consumer spending, at
this point in the cycle we usually
look for additional impetus from

the possibilities of future price
controls and the impact of sharply
higher costs of plant and equipment
on anticipated rates of return on
new investment.

But there is no basis for undue
concern with the tardiness of
capital spending’s revival when so
many indicators are flashing green.

Employment is at a record high.
Corporate profits will be up 25 per
cent or more, price inflation
continues to slow, aggregate
personal income is growing at twice
the rate of inflation, and | expect
retail sales will look better after the
new autos are introduced.

Capital Spending

As to capital spending, there are
signals that it may be picking up
soon. | am encouraged by a healthy
increase in orders for machinery
over the past several months and
reports in the second quarter of
strong increases in capital appro-
priations. Both these developments
suggest that significant corporate
spending will add to the strength of
the recovery by early next year.

I do not think, however, that we
will see a resumption of the 9 per

03 . X ] i
Mr. g!auge_ Slf'd tha:] once capital capital expenditures. This has not cent growth rate experienced in the
spending picks up, he expects an yet occurred. first quarter of this year. That is all
!‘rllg;(j:‘ase k']n ?(;JS'QQSS loan de_martl)(:l. In the U.S., this slow-paced to the good since it argues well for
\4 IIS shou ecom_eh noticeable .- hital spending traces to several the price temperature as well as the
S early next year with Qgrowing . .o excess capacity in many durability of the recovery.
> momentum subsequently,” he said. industries, caution among busi-
*N “Rising Concern” nessmen growing out of the 1973-74 EXPANSION...............
A rising concern about the experience, some uneasiness over [Turn to page 5, please]
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Gary Stevenson Interested In
services that give you a &
Your Man lot of help for your
- money.
- on the First Team.
Gary Sliw nion,
Vlca President
FIRST NATIONAL BANK
in Sioux City 712/ 277-1500
Bob Buenneke
ABA Convention GRAND JCT.: Floyd Scholten has
. . joined the Peoples Trust & Savings
Now in Session Bank. He formerly was with the
The American Bankers Associa- First State Bank in Babbitt, Minn.
tion's Bicentennial Convention is _ . NATIONAL BANK
now in session inWaShington, D.C. HARLAN: Harlan Natlor']al' com- Merber FLIC An Afilate of Northwest Bancorporation  3anco
A complete, on-the-spot news and Eany has t:ecek'vid Ié).ermlssmn to ’
icture report will be made b ecome a bank holding company
f\)/lalcolm FF;eeIand, publisher, Beﬁ through acquisition of the Harlan Nebraska News
Haller, editor, and Mike Freeland, National Bank and to engage in The Nebraska Bankers Associa-
business manager. permissible insurance agency acti-  tjon’s 1976 Agricultural Credit
Bank Insurance Agency, Harlan. Lincoln Hilton. Topics to be
lowa News _ HILLS: The Hills Bank and Trust  discussed include accounts receiv-
DES MOINES: The executive Company recently completed a sale ~ 2P'eS, crop production, grain
council of the lowa Independent  of additional common stock which ~ €lévator financing and problems in
Bankers has elected Verlon Britt, increased the total capital structure ~ 2gricultural loans.
pre5|d?nt, Elgin Sta:je Bagk, to the  of the bank by $455,000. BENNET: A public hearing is
council to succee Edwin A. '
Langley, who resigned recently as NEOLA: Farmers & Merchants Zg:ﬁ?clgﬁgnforto'\l%?mbetLem Sgn;r;i
chairman of the Capital City Bank, State Bank has increased its capital State Bank with a proposed capital B
Des Moines. Richard W. Berglund  from $150,000 to $200,000. of $250 000 47>
was advanced to executive vice . — T
. PACKWOOD: J. Bill Wwill ,
president at 11B headquarters and president of the Farrlners éai/a}rr?gss HUBBELL: Jack Long and Harold
Diane Gibbs was appointed execu- Bank h nnounced the formation Porter of Chester have purchased
tive secretary ank, nas announced ine rormatio the Hubbell Bank and the Hubbell
) of the Williams-Newlin Insurance Insurance Agency from Louis and
GOLDFIELD: David G. Werge- CO. located in the bank. Wesley . Gombgert c))/f Fairbury. The
land has joined the Goldfield State Coleman has joined the bank to . y. SNV anc
. : plan to share time at Hubbell,
Bank as farm representative and ~Mmanage the insurance. He pre- operating the bank with the present ™ f
management trainee. ViOUSly was with Dodds Insurance P Ei P
Co. of Mt. Pleasant. personnet.
JUNIATA: An application for a
Heard the latest? WALNUT: Walnut State Bank has  state bank here has been filed.
Talk to a man from announced the addition of Alan C. Named as chairman and treasurer
Schmeidel as officer trainee. He isa  of the bank is DeWayne Boesen, a
Drovers recent graduate of the University of ~ management consultant with Pro-
Northern lowa, Cedar Falls. fessional Management Mid-West
Joe Valenti
BSF"LEGM_;!f'iL A good 4 13 J Call me
ICk Grith correspondent Ijr];csfeVi i toll free ... vt
Experienced help bank relationship mw, ‘¢s if 800-332-5991
for all your is still built ' ,
correspondent banking needs by good people. v »
Call 312/927-7000 Yours and ours.
HllUniverS I1J n s L i m)«

National Dank of Chicago

Mark Christen

Merchants A

National Bank 151

Cedar Rapids. lowa 52401 A'BANKS OF IOWA'BANK

o 47th§md Ashland Ava. Chicago, Ill. 60609
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Hospital Facility Revenue Bonds, Series A

Mercy Hospital, Des Moines, lowa, Project
( y & ject) Due: July 1, as shown below

nx.H &a .1 UHe
Dated: October 1,1976
Principal and semiannual interest (January 1 and July 1 of each year commencing July 1, 1977) will be payable
at the principal office of the Trustee, Bankers Trust Company, Des Moines, lowa. The Bonds will be issued as
coupon bonds in the denomination of $5,000 each or as fully registered bonds without coupons in the
denominations of $5,000 or any integral multiple thereof.

IN THE OPINION OF COUNCIL INTEREST ON THESE BONDS IS EXEMPT FROM ALL PRESENT FEDERAL
INCOME TAXES, IOWA FRANCHISE TAX AND ALL PROPERTY TAXATION IN THE STATE OF IOWA.

Maturity Maturity
Amount July 1 Coupon Price Amount July 1 Coupon Price

$385,000 1979 4.50% 100 % $665,000 1986 5.90% 100 %
415,000 1980 4.75% 100 % 720,000 1987 6.00% 100 %
450,000 1981 5.00% 100 % 775,000 1988 6.10% 100 %
490,000 1982 5.20% 100 % 840,000 1989 6.25% 100 %
530,000 1983 5.40% 100 % 905,000 1990 6.40% 100 %
570.000 1984 5.60% 100 % 980,000 1991 6.50% 100 %
615.000 1985 5.75% 100 %
Maturity
Amount _ July 1l Coupon Price

$28,660,000 2006 7.40% 100 %
The Bonds will be subject to redemption prior to maturity as more fully described in the Official Statement.

LEGALITY TO BE APPROVED BY CHAPMAN & CUTLER, ATTORNEYS, CHICAGO, ILLINOIS.
Mercy Hospital

Mercy Hospital, Des Moines, lowa, is an lowa nonprofit corporation which owns and operates a fully accredited, general acute care
hospital located approximately one mile from the central business district of Des Moines, lowa. The Hospital is one of 65 health care
institutions controlled by the Religious Sisters of Mercy of the Union of the United States of America, a religious order within the
Roman Catholic Church, and currently employs approximately 1,785 full and part-time individuals, including 364 registered or practical
nurses. There are 74 doctors on the active staff and 180 in courtesy and other staff categories. An expansion program is in progress
which has resulted in an increase in the number of beds from a total of 361 beds in 1970 to the 452 beds currently available. The
Hospital had an occupancy rate of 79% based on its licensed capacity of 500 beds during the fiscal year ended June 30 1976

Purpose of Issue

Pursuant to the Loan Agreement, Mortgage and Security Agreement between the County and the Hospital, the net proceeds of the

Series A Bonds will be loaned by the County to the Hospital in exchange for the Hospital's First Mortgage Note to provide funds for (i)

agj?re9ate $12,605,000 of outstanding First Mortgage Bonds and Direct Obligation Notes issued by the Hospital in

1971,1972 and 1973 to finance various aspects of the Hospital's expansion program and (ii) the completion of the interior finishing and

equipping of the vacant portion of a lower level and all of the top three levels of the Hospital's existing patient tower and the construc-

hon ?nd equipping of an abutting two-story 140,000 square foot facility to accommodate expanded diagnostic, treatment and service
TaCllllies.

Security

*es A B°ncks are limited obligations of the County which are payable solely from the payments to be made on the Note (and
any Additional Notes) to be issued pursuant to the Loan Agreement by the Hospital to the County. Payments on the Note are scheduled
in amounts sufficient to permit the County to repay the Series A Bonds. To secure its obligations under the Loan Agreement the
Hospital has granted the County a mortgage and security interest covering substantially all of the Hospital's real property equipment
and revenues. Under the Trust Indenture between the County and Bankers Trust Compan%/, Des Moines lowa as Trustee the Note the
Loan Agreement and the County’s rights thereunder (otherthan certain rights such as those relating to indemnification and the pay-
me?ﬁ ofSexpenZes arde pledged and assigned as security for the payment of the principal of, redemption premium if any and interest
on the Series onds.

Debt Service Coverage
Based upon the assumptions and projections set forth in the Financial Feasibility Report (which assumptions include an assumed
annual interest rate of 8% and an assumed maximum annual debt service requirement of $3,351,000 on the Series A Bonds), estimated

debt service is projected to be covered by excess revenues over expenses before interest, depreciation and amortization by 1 33 1 58
and 1.70 times in the fiscal years ending June 30, 1979, 1980 and 1981, respectively.

These bonds are offered only by means of the Official Statement, a copy of which is available upon request, and, only in such states in
which these securities have been registered or qualified.

Digitized for FRASER The information contained in this circular is not guaranteed, but is derived from sources we deem reliable

https://fraser.stlouisfed.org

and is that on which our purchase of these bonds was based. Offered subject to prior sale and change in price.
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CALL ON THE “PERFORMANCE TEAM”

where common transactions are handled uncommonly well.

Corp., Kenesaw. A hearing is
scheduled for November 30 at 9:30
a.m. at the Nebraska Department
of Banking and Finance offices in
Lincoln.

LEXINGTON: Funeral services
were held recently for Lyman
Stuckey, 64, chairman of the

Lexington State Bank & Trust Co.
He was a past president of the
Nebraska Bankers Association.

WAYNE: Columbus Federal S&L
has opened a branch here.

Minnesota News

The Minnesota Bankers Associa-
tion Bank Staff Seminars, sche-
duled for October 18—November
11, deal with the overall message of
communications, stressing how the
service concept can add profits to
the bank and its employes.
Included in the one and a half hour
presentation will be marketing and
communications, cross-selling tech-
niques and human behavior. The
format will be the same for all
meetings. Registrationisat 5p.m.,
with dinner at 5:30 p.m., followed
by the seminar. George M. Morvis,
president, Financial Shares, Corp.,
Chicago, will conduct the seminars
on the topic, “Communicating and
Selling—Myth or Miracle.” Meet-
ings adjourn at 8:30 p.m. The
schedule follows:

Oct. 18—Best Western Motel, Thief River
Falls.

Oct. 19—Holiday Inn, Bemidiji.

Oct. 20—Holiday Inn, Eveleth.

Oct. 21—Holiday Inn, Grand Rapids.

Oct. 25—Holiday Inn, Brainerd.

Oct. 26—Holiday Inn, Detroit Lakes.

Oct. 27—Arrovwwwood Lodge, Alexandria.

Oct. 28—CGermain Hotel, St. Cloud.

Nov. 8—Leamington Hotel, Minneapolis,
and Kahler Hotel, Rochester.

Nov. 9—Holiday Inn, Mankato,
Radisson, St. Paul.

Nov. 10—Sheraton Inn Northwest, Brook-
lyn Park, and Ramada Inn, Marshall.
Nov. 11—Holiday Inn, Willmar, and

Ramada Inn, Bloomington.

and

DULUTH: The Minnesota Bankers
Association will conduct its Junior
Bank Officer and Staff Conference
October 13-14 at the Radisson
Hotel here. Registration begins at 3

-~ . . 13, with a reception at
Digitized PorrpRA&(g v
hitps //rR=3Q1R:Mec@Rd dinner and program

Federal Reserve Bank of St. Louis

FIRSTNATIONAL UNCOLN

13th & M Street » Lincoln, Nebraska 68501 « Member, FD.I.C.

at 7 p.m. Remarks will be by Clyde
Fischer, president of the American
Institute of Banking and controller,
Northwestern National Bank, Sioux
Falls, S.D.

MAYNARD: M. T. Wiley has been
appointed assistant vice president
of the Security State Bank. He was
insurance agent with Dakota Bank
Holding Company in South Da-
kota.

Illinois News

More than 40 Illinois banks have
given notice to regulatory agencies
of their plans to establish facilities
under the state’s new liberalized
statute permitting banks to set up
the limited service installations
within two miles of the main
offices. Some industry observers
see the facility law as the first
major departure from the state's
long adherence to a strict unit
banking structure. The law, which
gives banks a second facility, does
not require formal application from
the bank to set up a facility
although the Illinois Commissioner
of Banks and Trust Companies
Richard K. Lignoul has issued
guidelines on the amount of bank
investments in a facility.

North Dakota News

DICKINSON: Robert Stranik has
been elected president of the First
National Bank & Trust Co. here
following the death of Mrs. E. A.
Nachtwey, the former president, on

SERVICE
WITH NO SMILE.

All our computer knows how to
do is work. Quickly. Efficiently.
But no smile.

Bill Rickert and Ken Young
are the ones who smile.
Especially when they’re showing
somebody how our straight-
faced computer works.

_t Call Bill or Ken today.

1-800-772-2411
National Bank of Waterloo

September 2. Mr. Stranik had been
serving the bank as executive vice
president since 1970. He joined the
bank in 1965.

Colorado News

DENVER: United Bank of Denver
is offering $5,000,000 of subordi-
nated notes due seven years from
date of issuance, in denominations
of $500 or more with an 8% interest
rate, payable quarterly or annually
at the buyer’'s option. Chairman
and President John D. Hershner
said the funds would be added to
the bank’s capital base.

South Dakota News

SIOUX FALLS: Area bankers will
attend an open house at the First
Financial Center—the new home of
the First National Bank, on Oct. 9.

EXPANSION oo
[Continued from page 1]

In the banking industry, we have
not experienced in the U.S. the
increased demand for domestic

business credit that had been
expected at this point in the
recovery. This is the result of

Call your roving
correspondent
at Bankers Trust

Use our toll-free WATS line: 800-362-1688
Member: F.D.I.C./Federal Reserve System



B Call our

For up-to-the-minute,
accurate information

Commerce Bank
ofKansasC ity 't~ Z

Member FDIC

strong corporate cash flows,
sluggish capital spending, and the
ready availability of alternate
means of financing. Once capital
spending picks up, we do look for
increases in loan demand. This
should become noticeable early
next year with growing momentum
subsequently. International loan
demand remains active, although
not at the levels of a year ago.

As to interest rates, we expect
short-term credit demands to
increase as corporations add to
their inventories and move more
aggressively into capital invest-
ment. This, coupled with the U.S.
Treasury's financing short-term of
large deficits, will tend to push
short-term interest rates higher
over the next year.

Ben E. Marlenee Coins

Over 20 years experience
= Appraisals for estates
= Purchase of collections
« Sale of rare coins

Excellent, long standing rela-
tionship with midwestern banks.

913 Locust
Des Moines, lowa 50309
Phone 515-243-8064

Call on us!

Toll free 800-362-1615

Correspondent Bank Department

Tony Paugoulatos
Bond Representative

234-2647

WANT ADS

Rates 35 cents per word per
insertion. Minimum: 12 words

WANTED
Second person in$4.5MM northeast lowa bank. Must
have operations experience, loan and insurance
experience helpful. Write Box FBS, c/o NORTH-
WESTERN BANKER, 306 15th Street, Des Moines,
lowa 50309.

SERVING PROFESSIONALLY

Bonking, Financial & Business Personnel
lowa and Nationwide

CAPITAL PERSONNEL SERVICE
204 Securities Bldg. 515— 283-2545
Des Moines, lowa 50309

POSITION AVAILABLE

Commercial loan officer. Strong, medium-sized
northern lllinois bank is seeking services of a com-
mercial loan officer with 5-12 years of experience.
While wide variety of loan experience is most
desirable, heavy emphasis in agriculture is essential.
Write Box DIH, c/o NORTHWESTERN BANKER, 306
15th Street, Des Moines, lowa 50309.

POSITION WANTED
Person with 8 years installment loan experience with
major small loan institution seeks banking position.
Write Box FDR, c/o NORTHWESTERN BANKER, 306
15th Street, Des Moines, lowa 50309.

Custom Cattle Feeding

12,000-head capacity. Close
to feed supplies and buyers.
Modern facilities. Experienc-
ed management. Call or write
Dwayne Lewis for detailed
information.

Lewis Feedlot

Kearney, Nebraska 68847
(308) 234-1874

EDDIE A, WILLIAM B. RUSSELL G. GREGORYS.

,central National Bank & Trust Company
DES MOINES, IOWA
AFFILIATED WITH CENTRAL NATIONAL 8ANCSHARES, INC.

WOLF GREAVES PLAGER WOLFE

“C

Jim McLaughlin
Bond Representative

234-2673

1.

M

Thomas L. Steffens
Asst. Vice President
234-2462

BANKERS PARTICIPATING ¢ ((j¢ CpluH
by

y ild driMiled tyeiwiceb, due.
545 - 31 st Street
Des Moines, lowa 50312
R.L. "DICK" SELLON--P D. "DUANE" DEVAULT

LEASE OR SELL
12' x 40’ steel brick bank building and 14’ x 60’ mobile
bank buildings with bank equipment. SON
Corporation, Box 684, Wichita, Ks. 67201—316-942-
8167.

FOR SALE
(9) NCR (National) Model #41 teller machines. Call
Ralston Bank, 402/331-4777.

FOR SALE
Docutel automatic teller machines.
Dunteman, Mosler, 312/675-8520.

Call  Paul

POSITION AVAILABLE
Experienced banker to serve as agricultural loan
officer and farm representative. Salary open. Write
Box LBJ, c/o NORTHWESTERN BANKER, 306 15th
Street, Des Moines, lowa 50309.

O | would like to sell
majority bank stock.
G 1 would like to buy ma-
jority bank stock.
Please Contact: J. Mason Henry,
President
Charles E. Walters Co., Inc. |

P.O. Box 1313, Omaha, Nebraska 68101
Phone: (402)553-6400 |

my |

BANKERS WANTED

PRESIDENT—Rural Ks. bank of $30MM; a
phantom stock plan available.................... $25,000
COM’L LOAN—Metro area, with good format
analysis exper. and business dev................. $
COM'L LOAN—Bank of $12MM in Ozark area.
Needs 5 yrs. experience in commercial
lending and business development .. .$18-20,000
COM'L LOAN—Eastern la. location. Must be
able to become E.V.P. iNn 5yrs......cccccueunune $20,000
REAL ESTATE LOAN—Two places in subur-
ban K.C. area for good exper...........cccceue $18,000
AGRI-LOAN—Need department head for
small rural Ks. bank.......ccoovvvnnnnnnen, $18,000
JUNIOR OPERATIONS—Several places in
Ks., Mo., and Nebr. Need 3-5 yrs. opera-
tions, plus some supervisory exper.... $12-15,000
ADV. & BUSINESS DEV.—Must have bank
exper. in both areas. Metro location........ $20,000
AUDITOR—Two places for jr. auditors .. .$12-14,000

TOM HAGAN &ASSOCIATES
Box 12346, N.K.C., Mo. 64116
(816) 474-6874

“IT TAKESABANKER TOKNOW ONE*

Voi. 5 No. 23 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street,
Digitized foPesAdeiRes, lowa 50309. Subscriptions 25 cents per copy, $6 per year. Second class postage paid at Des Moines, lowa. Address all
https://frasdnaibsishseriptions, changes of address (Form 3579) manuscripts, mail items to above address.
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