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CSBS Study Challenges Fed Conclusions

The Conference of State Bank 
Supervisors has released a compre­
hensive analysis of the relationship 
between optional membership in or 
affiliation with the Federal Reserve 
System and equitable treatment 
between member and nonmember 
banks, it was announced by CSBS 
President John B. Olin.

The study was prepared by the 
Conference’s executive vice presi­
dent-economist, Dr. Lawrence E. 
Kreider, with the able assistance of 
Raymond T. Garea, director of 
research and education.

It is titled “ Optional Affiliation 
With The Federal Reserve System 
For Reserve Purposes Is Consistent 
With Equitable Treatment Be­
tween Banks.” The study is the 
result of a fundamental disagree­
ment concerning the validity of the 
Fed’s contention that the present 
system is inequitable because 
nonmember banks can meet state 
reserve requirements with earning 
assets while member banks must 
hold so-called idle reserves with it.

The Conference consistently has 
challenged the Federal Reserve to 
document this claim and has 
asserted that nonmember banks 
also have noninterest-bearing, re­
serve-type assets, that member 
banks tend to benefit from more 
noninterest-bearing, correspondent 
type liabilities and that, in the final

analysis, the present system is 
consistent with equitable treat­
ment.

Specifically, the study draws 
four major conclusions.

1. Optional affiliation with the 
Fed for reserve purposes is 
consistent with equitable treatment 
between member and nonmember 
banks as two groups.

2. To the extent, if any, that 
inequity exists, it is as great 
between one member bank and 
another as it is between member 
and nonmember banks.

3. To the extent inequities may 
exist, they could largely be 
corrected by moderate changes in 
Fed reserve requirements within 
the framework of existing statutes 
and regulations and without 
disrupting appropriate monetary 
policies.

4. Beyond the question of equity, 
a system including optional mem­
bership is a great stimulant to the 
interbank correspondent system 
which serves so well the many 
diverse needs of bank customers in 
the United States and throughout 
the world.

Commenting upon the study, 
President Olin stated, “ it refutes 
the claim that member banks as a 
whole are inequitably treated by 
virtue of their reserve require­
ments, and demonstrates that it is

far more likely that some banks 
enjoy a net benefit from Fed 
membership and some from non­
membership. It further asserts that 
the banking system is strengthened 
by the existence of a member/non- 
member alternative primarily be­
cause such a choice has fostered the 
evolution of the dynamic and 
responsive private correspondent 
banking system. It follows logically 
that a workable banking system 
with emphasis on private initiative 
and efficiency should not be 
disrupted by more defined govern­
ment control, absent demonstrated 
benefits therefrom.”

Senate Kills Banking Bills

The Senate last week killed three 
banking bills that appeared to be 
headed for passage. One bill would 
have permitted federal, state and 
local governments to collect inter­
est on their bank deposits. The 
ABA opposed, calling for a study of 
the financial impact. The bill did 
provide for a one-year delay to let 
the Fed study the matter, but the 
federal government in the interim 
would have been permitted to 
invest in securities issued by banks 
in which it places deposits.

A second bill would have 
required Senate confirmation for 
the chairman of the Fed board. 
Both bills had a NOW account rider
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emanating from the divided Senate 
banking committee, which would 
have permitted federally chartered 
financial institutions in New York 
and New Jersey to offer interest- 
bearing checking accounts. Oppo­
nents of this rider defeated both 
bills.

A third bill, subsequently, was 
dropped due to these two failures. 
It would have given federal bank 
regulators greater authority in 
“ problem bank” situations with 
authority to stop unsound practices 
in a bank or firing principals for 
gross negligence. In addition, the 
measure would have permitted 
Congress to put a ceiling on the 
Comptroller of the Currency’s 
spending.

Two Major Banks 
Cut Prime to 6-3A%

First National Bank of Chicago 
and Morgan Guaranty Trust Co. of 
New York announced last week a 
reduction in their prime rate to 
6-%% from 7%.

Southwest Bank in St. Louis also 
has lowered its prime rate. Citibank 
of New York, the nation’s second 
largest bank and usually the 
trendsetter, announced it is main­
taining a 7% rate though its rate 
formula indicates it should be 
lowered.

Iowa News
CLINTON: Myril T. Wiese, Jr., 
has been named assistant vice 
president of the trust department 
and assistant controller of the 
Clinton National Bank.

COON RAPIDS: First Federal 
S&L of Carroll has opened a limited 
facility here.

DES MOINES: Richard H. Buen- 
neke, president of Capital City 
Bank, has been named chief 
executive officer in addition to his 
present duties. H. Jack Moors has 
been elected chairman of the 
executive committee. He formerly 
was executive vice president of the 
First National Bank of Lincoln, 
Nebraska, and resides in Lincoln. 
Paul Brockett has been elected a 
director. He is controller of 
Townsend Engineering.

KEOSAUQUA: Dan Spray has 
been appointed agricultural repre­
sentative of the three offices of the 
State Central Savings Bank.

LOHRVILLE: Allen S. Ellyson 
has joined the Lohrville Savings 
Bank. He previously was vice 
president and cashier of the 
Exchange State Bank of Spring- 
ville.

STORY CITY: Robert E. Sweet,

nesMoines
A A NATIONAL BANKNATIONAL BANK

Our
computer
capabilities give you a 
lot of help for your 
money.

Berme Kersey

Member FDIC An Affiliate of Northwest Bancorporation

president of the Story County State 
Bank, has announced that remodel­
ing and expansion of the bank has 
been completed. Floor space of the 
facility was expanded by 40 %.

Nebraska News
CAMPBELL: Bonita J_. Peterson 
has been appointed to the board of 
the Campbell State Bank, accord­
ing to D. F. Bailey, president. Mrs. 
Peterson is a cum laude graduate of 
Hastings College. She will serve as 
secretary of the board.

ELBA: The Elba State Bank has 
received permission to move its 
charter and place and location of 
doing business to directly south 
across the street from its present 
location of 12th and Pearl Street.

LEXINGTON: State Federal S&L 
of Beatrice has opened a branch 
here.

Minnesota News
MINNEAPOLIS: Officers of the 
Minnesota Bankers Association for 
1977-78 endorsed at the District 
Meetings include: president, Gene

A good 
correspondent 

bank relationship 
is still built 

by good people. 
Yours and ours.

John Mangold 
Senior Vice President

Call me 
toll free . . . 
800- 332-5991

Merchants 
National Bank 151
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306 Fifteenth Street 

DES MOINES, IOWA 50309

Send Your News Today to the NORTHWESTERN BANKER

TELL US ABOUT. . .

Staff Changes 
Business Campaigns 
Mergers, Consolidations 
New Departments at the Bank 
Remodeling or New Building

Open Houses
Anniversary Parties
Deaths or Retirements
Speeches Made by Bank Officers
Special Announcements to the Public
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Special Opportunity 
For Community Bankers!
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An essential requirement for the successful farm operator today is the ability to handle his finances 
properly. With dramatic increases in farm costs, receipts, land values, and estate values, the need for 
reliable financial advice for today’s agri-businessman is a critical necessity.

No one is better qualified or better situated to provide financial information and service than the indepen­
dent banker. Your track record shows that you have helped your farm customers achieve the level of 
production and income they enjoy today. Yes, in our fast-moving world of technology and finances, farm 
operators need and seek your financial advice.

To satisfy this need, and at the same time to keep your bank in the forefront, the NORTHWESTERN 
BANKER has created a new publication titled FARM FINANCE. It is for use by your bank for distribution 
to your farm customers, to keep them identified with your bank.

What FARM FINANCE provides:

• A personalized publication for your farm customers.

• Timely financial advice from leading agricultural experts from the midwest, on a regular basis.

• An economical means to complement your personal contact with farm customers.

• An opportunity to distinguish your bank as an authority on agricultural finance and personal financial 
planning.

• An opportunity for expanded use of bank facilities and services.

Feature articles of FARM FINANCE are related to financial management, not farming techniques. These 
articles are written exclusively for FARM FINANCE, not only to be of service to your bank customers, but 
to promote services of your bank.

The first issue, Fall, 1976, w ill be available inffSeptember. here. !

FARM FINANCE 
c /o  Northwestern Banker 
306 Fifteenth Street 
Des Moines, Iowa 50309

Send for d dopy 
a n d  O r d e r  f o r n i  —  

povo
Phone: 515/244-8163
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199CALL ON THE “PERFORMANCE TEAM 
where common transactions are handled uncommonly well.

FIRST NATIONAL LINCOLN
■

13th & M Street • Lincoln, Nebraska 68501 • Member, F.D.I.C.

Beito, president, Northern State 
Bank, Thief River Falls; first vice 
president, Leslie Peterson, presi­
dent, Farmers State Bank, Tri- 
mont; second vice president, John 
Owens, president, Northwestern 
State Bank, Duluth; and treasurer, 
Dick Carlander, president, State 
Bank of Faribault.
MINNEAPOLIS: Executive level 
promotions at Northwestern Na­
tional Bank include Virgil M. 
Dissmeyer to executive vice presi­
dent, continuing as head of the 
operations and control group.

New senior vice presidents are: 
John H. Olson, head of corporate 
banking—midwest department I; 
Larry D. Buegler, head of corporate 
banking—midwest department II; 
James R. Campbell, head of the 
national department, succeeding 
Mr. Buegler; Harold G. Wahlquist, 
head of all correspondent banking 
in the upper midwest—9th Fed 
district; and David W. Cost, head 
of the human resources depart­
ment.

C. Paul Lindholm, senior vice 
president and formerly head of 
correspondent banking, is now 
deputy head of the commercial 
banking group, headed by Willis F. 
Rich, Jr., executive vice president.

M IN N E APOLIS: The Federal 
Reserve Board has approved the 
application of First Bank System, 
Inc., here to form a new bank after 
turning down requests to hold 
hearings on the competitve impact 
the plan will have on the market.

Over 60 banks have 
discovered the opportunities 
we offer with correspondent 
services.

Why not 
join them?
Call 319- 
582-1841 collect

Robert Scott, one 
of our Men of Opportunity

American Ihist 6 
Savings Danl̂

Town Clock Plaza, Dubuque, Iowa 
Member: FDIC & Federal Reserve System

The proposed new bank will be 
known as the First National Bank 
of Burnsville. The Minnesota 
Commissioner of Banks and the 
Independent Bankers Association 
of Minnesota argued that the 
proposal would have an adverse 
effect on competition.

N ISSW A: A charter for a
community owned state bank to be 
located near the intersection of 
County Road 18 and the Cullen 
Lake Road here has been approved 
by the State Department of 
Commerce. Dallas Olson, slated as 
president of the new bank, said that 
construction of the new facility will 
begin this fall.

Illinois News

Ben E. Marlenee Coins
Over 20 years experience

• Appraisals for estates

• Purchase of collections

• Sale of rare coins

Excellent, long standing rela­
tionship with midwestern banks.

913 Locust
Des Moines, Iowa 50309 

Phone 515-243-8064

North Dakota News
CHICAGO: First Chicago Corp., 
holding company for the First 
National Bank of Chicago, recently 
announced that it has filed a 
registration statement with the 
Securities and Exchange Commis­
sion to offer to the public $100 
million of 10-year notes. The net 
proceeds from the financing will be 
used to repay portions of First 
Chicago’s existing short-term debt, 
principally commercial paper and 
private placement paper, in addi­
tion to the debt of subsidiary, First 
Chicago Financial.

FARGO: Roger L. Sullivan, a 1976 
graduate of the University of North 
Dakota Law School in Grand 
Forks, has joined the trust 
department of Merchants Bank and 
Trust Co.

Wyoming News
WHEATLAND: An application to 
organize a state bank, American 
Bank of Wheatland, has been filed. 
Applicants are Francis A. Barrett, 
M.D.; Robert M. Boice; D. L. Day, 
Jr.; Louise A. Domenico; Perry E. 
Georges, and Carl L. Lathrop.

Convention Travel and Tours
offered by Marquette-Sedard

In connection with the Independent Bankers Convention, 
March 13-17, 1977, in Washington, D.C.

1. CONVENTION FLIGHT—special rate round trip, Minneapolis to 
Washington D.C. and back, leaving March 13 and returning March 17.

2. POSTCONVENTION TOUR—14-day tour to the Algarve (the 
Riviera of Portugal), Madeira, Lisbon, and London. Leaves from 
Washington D.C. March 17, returns there March 31.

3. CARIBBEAN CRUISE—please ask about details.
All our arrangements are open to your friends or relatives. For more informa­
tion, or for reservations, write or call either:
Mrs. Irene Downs 
Marquette-Sedard Travel, Inc. 
777 Marquette Ave. 
Minneapolis, Minn. 55480 
(612) 338-5667

Avery G. Fick 
Marquette National Bank 
777 Marquette Ave. 
Minneapolis, Minn. 55480 
(612) 370-2166
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IfFARMERS GRAIN & LIVESTOCK 

HEDGING CORP.
LOOKING FOR IMMEDIATE ACCURATE INFORMATION 

TO DEAL WITH TODAY’S 
WILDLY FLUCTUATING GRAIN &

LIVESTOCK MARKET? OUR ONLY BUSINESS
WRITE OR CALL IS ADVICE

F G L «  1200 35th St. O  A U V IU t
West Des M oines. Iowa 50265  

515 223-2200

Now Is The Time 
To Promote 

IRA and KEOGH
Send today for samples and 
prices on our multi-color bro­
chures on IRA and Keogh. 
Used successfully by commun­
ity banks throughout the 
Upper Midwest.

Northwestern Banker
306 15th Street 

Des Moines, Iowa 50309

FOR SALE
$11 MM bank In metro Minneapolis area. No person­
nel changes. Replies confidential. Write Box BJH, 
c /o  NORTHWESTERN BANKER, 306 1 5th St., Des 
Moines, Iowa 50309.

POSITION WANTED 
Banker with 15 years experience in agricultural credit 
desires relocation to medium-sized bank as loan 
officer and ag rep. Write Box RMN, c /o  NORTH­
WESTERN BANKER, 306 1 5th Street, Des Moines, 
Iowa 50309.

POSITION AVAILABLE 
$12MM Nebraska bank needs operations manager. 
Write Box MFB, c /o  NORTHWESTERN BANKER, 
306 15th St., Des Moines, Iowa 50309.

WANTED: LENDING POSITION 
33 year old officer with 11 yrs. bank installment lend­
ing experience. Some small commercial and real 
estate mortgage experience. Supervised 14 people 
and a loan portfolio well in excess of $10MM. Write 
Box WYW, c /o  NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

BANKERS PARTICIPATING ¿ td A e P id H  
by

tfriAu/ied ffewice^,
545 - 31 st Street 

Des Moines, Iowa 50312
R.L. “ DICK" SELLON**P.D. “ DUANE" DEVAULT

FOR SALE

WANT ADS
Rates 35 cents per word per 

insertion. Minimum: 12 words 
NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

FOR SALE
Coin sorter with electronic readout on top. Model 
685, six years old. 515/424-4198.

Custom Cattle Feeding
12,000-head capacity. Close 
to feed supplies and buyers. 
Modern facilities. Experienc­
ed management. Call or write 
Dwayne Lewis for detailed 
information.

Lewis Feedlot 
Kearney, Nebraska 68847 
(308) 234-1874

SERVING PROFESSIONALLY
Banking, Financial & Business Personnel 

Iowa and Nationwide
CAPITAL PERSONNEL SERVICE

204 Securities Bldg. 515— 283-2545
Des Moines, Iowa 50309

LEASE OR SELL
12’ x 40’ steel brick bank building and 14’ x 60’ mobile 
bank bu ild ings with bank equipm ent. SON 
Corporation, Box 684, Wichita, Ks. 67201-316-942- 
8167.

FOR SALE
One 68’ x 14’ mobile bank unit, with 2 drive-in 
windows, teller counter, Mosler safe and related 
vault equipment. Write R. Mehmert, Northwest Bank 
& Trust Company, 1454 West Locust, Davenport, 
Iowa 52804.

POSITION AVAILABLE 
Agri-loan officer for aggressive $15MM northeast 
Nebraska bank. Must have good knowledge of agri­
culture and be able to manage entire department. 
Send resume and picture to Box DMC, c /o  NORTH­
WESTERN BANKER, 306 1 5th Street, Des Moines, 
Iowa 50309.

Call on us!
Toll free 800-362-1615
Correspondent Bank Department

“ C
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Central National Bank 8-Trust Company 

DES. MOINES, IOWA
AFFILIATED WITH CENTRAL NATIONAL BANCSHARES. INC.

EDDIE A. WILLIAM B. RUSSELL G. GREGORY S. 
WOLF GREAVES PLAGER WOLFE

1-NCR 481 proof encoder and 1 NCR proof machine 
Model 2000 with 123 printer. Contact: Gene O’Neill, 
First Trust & Savings Bank, Armstrong, Iowa 50514.

POSITION AVAILABLE 
Commercial loan officer. Strong, medium-sized 
northern Illinois bank is seeking services of a com­
mercial loan officer with 5-12 years of experience. 
White wide variety of loan experience is most desir­
able, heavy emphasis in agriculture is essential. 
Write Box DIH, c /o  NORTHWESTERN BANKER, 306 
15th St., Des Moines, Iowa 50309.

BANKERS PERSONNEL SEARCH, INC. 
321 Stephens Building 
Des Moines, Iowa 50309 

515/282-4446 or 515/961-5419 
Harriette Allison, President 

Employer Paid Fee Confidential 
Bank Personnel Only

BANKERS WANTED
PRESIDENT— Rural Ks. bank of $30MM; a

phantom stock plan available...................... $25,000
COM’L LOAN— Metro area, with good format

analysis exper. and business dev...................$24,000
COM’L LOAN— Bank of $12MM in Ozark area.

Needs 5 yrs. experience in commercial 
lending and business development . .  .$18-20,000 

COM’L LOAN— Eastern la. location. Must be
able to become E.V.P. in 5 yrs.....................$20,000

REAL ESTATE LOAN—Two places in subur­
ban K.C. area for good exper........................$18,000

AGRI-LOAN— Need department head for
small rural Ks. bank....................................... $18,000

JUNIOR OPERATIONS— Several places in 
Ks., Mo., and Nebr. Need 3-5 yrs. opera­
tions, plus some supervisory exper.. . .  $12-15,000 

ADV. & BUSINESS DEV.— Must have bank
exper. in both areas. Metro lo catio n .........$20,000

AUDITOR— Two places for jr. auditors . .  .$12-14,000

TOM HAGAN & ASSOCIATES 
Box 12346, N.K.C., Mo. 64116 

(816) 474-6874

“IT TAKES A BANKER TO KNOW ONE"
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Voi. 5 No. 22 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street, 
Des Moines, Iowa 50309. Subscriptions 25 cents per copy, $6 per year. Second class postage paid at Des Moines, Iowa. Address all 
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