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Comptroller Questions Credit Life “Abuses”

The Comptroller of the Currency
has moved to curb what officials
say are serious and widespread
abuses in the sale of credit life
insurance by national banks.

The comptroller proposed new
regulations designed to prevent
officers, directors and principal
shareholders of national banks from
personally receiving the income
from such sales. The rules say this
income should go to the banks
themselves or to their wholly owned
affiliates.

The rules cover sales, by all 4,700
national banks, of credit life, health
and accident insurance.

Since last November, the comp-
troller's bank examiners, as a part
of their routine bank inspections,
have been checking to see who
received the commissions and other
income from these insurance poli-
cies. In a surprising number of
cases, the answer has been the
banks’ officers, directors and con-
trolling shareholders. In some
instances, officials say, insiders
have borrowed money to buy a
controlling interest in a bank, then
used the credit-insurance income to
pay off the loan.

Officials say the abuses are found
mostly in the south, the midwest
and the great plains. The bank
examiners found that in Texas and

Des Moines, lowa

Oklahoma, for example, 268 nation-
al banks diverted credit insurance
income to insiders while only 183

banks retained the income. In
lowa, Missouri, Kansas and
Nebraska, 208 national banks

diverted such income while 155
retained it.

Officials fear that a banker with a
personal interest in the insurance
income might illegally coerce a loan
customer into buying the insurance
or might make unsafe loans to get
the commission income.

The Federal Home Loan Bank
Board last December adopted
regulations designed to curb the
same abuses at savings and loan
associations. The comptroller in-
vited comment on its proposed
regulations through September 3.

CBCT Stand Harms Perkins
Support for ABA Post

Angry over recent moves by
large banks in Chicago to support
Mayor Richard J. Daley’s ordin-
ance permitting electronic banking
and loan production offices, the
council of administration of the
Illinois Bankers Association has
withdrawn its endorsement of John
H. Perkins for 1977 president-
elect of the American Bankers
Association.

July 26,1976

Mr. Perkins is president of the
Continental Illinois National Bank
& Trust Co. of Chicago and is
running for the ABA post along
with William J. Copeland, vice
chairman of the Pittsburgh Nation-
al Bank.

Minnesota Sues To Halt
St. Cloud Bank’s CBCT

Minnesota Commissioner of
Banks Robert A. Mampel has filed
suit in Federal court in St. Paul
against the Zapp National Bank,
St. Cloud, seeking to block con-
tinued operation by the bank of an
off-premise unmanned automated
teller machine located in a shopping
center. The suit, asking for a pre-
liminary and permanent injunction,
claims the bank is violating both
Federal and state branching laws
by operating the device used by
customers to make deposits, with-
draw cash, transfer funds between
accounts and make loan payments.

Edward A. Zapp, bank president
and chairman, had been warned
earlier this month by Commissioner
Mampel that legal action would be
forthcoming if the bank failed to
close its CBCT in the Crossroads
Shopping Center 2.1 miles from the
bank’s main office. The machine
had been installed about June 21.

The case has been referred to U.
S. District Judge Edward J. Dezitt
and a hearing on the request for a
preliminary injunction is expected
within a few weeks.
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A good
correspondent
bank relationship
is still built

by good people.
Yours and ours.

Call me
~toll free . ..
\ 800-332-5991
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Jerry Trudo
Asst. Vice President

Response To FDIC
Variable Rate Deposit
Idea Generally Favorable

A proposal to permit banks and
thrift institutions to offer variable
rate time deposits has been received
favorably by three out of four
persons and organizations com-
menting on it, according to Federal
Deposit Insurance Corporation
Chairman Robert Barnett.

The proposal has received 101
responses from all parts of the
country. Seventy-three generally
were favorable, although many of

these, as well as some who
generally opposed the idea, had
specific recommendations for
change.

As proposed, the new CD would
have a $1,000 minimum denomina-
tion and a two or three year
minimum maturity. The rate would
change quarterly and be based on
the coupon issue equivalent of
three-month Treasury bills. Thrift

Call your roving
correspondent
at Bankers Trust

“I'll be there
when you
need me.”

Don Carmody,
Assistant Vice
President

BANKERS TRUST
Des Moines, lowa 50304
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institutions would have a 1/4%
differential; there would be a Mt %
rate floor; and the same penalties
for early withdrawal would apply as
those applicable to other premium-
rate deposits.

lowa News

ATLANTIC: Atlantic State Bank
has announced the addition of
Michael J. Rowen as assistant vice
president and Don Frazer as officer
trainee to the bank’s staff. Mr.
Rowen formerly was with the FDIC
in Omaha, Nebr., and Mr. Frazer is
a recent graduate of lowa State
University in Ames.

COLLINS: Exchange State Bank
has received consent to exercise
limited trust powers.

ELDORA: Hardin County Savings
Bank has announced the promo-
tions of Marlys M. Marks and Ann
J. Brown to assistant vice presi-
dents and Darlene McCrea and
Carol Drury to assistant cashiers.

LaPORTE: LaPorte City State
Bank has received permission to
exercise limited trust powers.

PERRY : Groundbreaking ceremon-
ies were held recently at the future
site of the new Perry State Bank.

SERVICE
WITH NO SMILE.

All our computer knows how to
do is work. Quickly. Efficiently.
But no smile.

Bill Rickert and Ken Young
are the ones who smile.
Especially when they’re showing
somebody how our straight-
faced computer works.

Call Bill or Ken today.

1-800-772-2411

SIOUX CENTER: The First
National Bank here has announced
the election of Lauren Kaemingk as
a director. Mr. Kaemingk has been
with the bank for three years and
presently serves as assistant
cashier and farm representative.

VINTON: Dick Ramsey has been
named vice president of the State
Bank of Vinton. He formerly was
vice president, cashier and assist-
ant trust officer at the Oelwein
State Bank.

WAVERLY: The Federal Reserve
System has announced its approval
of the application of Cedar Invest-
ment Company here to acquire
additional voting shares of State
Bank of Waverly.

WEST BURLINGTON: West Bur-
lington Savings Bank has received
the approval of the FDIC to
establish a branch office near the
intersection of state highway 406
and Broadway Street here.

Nebraska News

DAVENPORT: The Jennings State
Bank has contracted with the
Mayhew Products Company of
Grand Island for the installation of
an Electronic Message Center. The
sign will be used exclusively for
community and local group an-
nouncements, according to Douglas
Jennings, president. Completion is
expected by September 1.

HALLAM: Reed Carstens recently
retired from the Hallam Bank as
vice president and cashier, accord-
ing to Wilma Stykes, president.

LINCOLN: Heavy signup by Ne-
braska banks as members of
NETS, Inc. (Nebraska Electronic
Transfer System) has taken NETS
past its funding goal of $1,300,000.
A complete report and steps for
future action will be discussed at a
NETS board meeting in Omaha
Tuesday, July 27.

The executive council of the
Nebraska Bankers Association will
meet in Omaha at the same time
and, among other items, will make
a decision related to the group
meetings normally held in the fall.
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" $1,900,000

¥ BURLINGTON, IOWA
> General Obligation Bridge Bonds
Dated. June 1,1976 Denomination:  $5,000
tft I Both principal and semiannual interest (June 1 and December 1, first coupon due December 1,1976) payable at
\% the office of the Commissioner of Finance, City Hall, Burlington, lowa.
IN THE OPINION OF COUNSEL INTEREST ON THESE BONDS IS EXEMPT FROM ALL PRESENT FEDERAL
INCOME TAXES, IOWA FRANCHISE TAX AND ALL PROPERTY TAXATION IN THE STATE OF IOWA.
MATURITIES
6:00% 4.90%
. $ 50,000 June 1,1978 3.80 175,000 June 1,1986 4.90
- 5.50% 5.00%
60,000 June 1,1979 4.00 185,000 June 1,1987 5.00
5.25% 5.20%
65,000 June 1,1980 4.20 200,000 June 1, 1988 5.15
1 70,000 June 1,1981 4.35 5.30%
70,000 June 1,1982 4.50 200,000 June 1,1989 5.30
- 4 100,000 June 1,1983 4.60 5.40%
4.70% 210,000 June 1,1990  5.40
100,000 June 1,1984 4.70 5.50%
4.80% 250,000 June 1,1991 5.50
$165,000 June 1,1985 4.80
LEGALITY TO BE APPROVED BY CHAPMAN & CUTLER, ATTORNEYS, CHICAGO, ILLINOIS
Burlington is located on the Mississippi River in eastern lowa approximately 160 miles from Des Moines. The City serves as the countv
™ \ayPes Moines County and the trading center for much of southeastern lowa. Retail sales in the City during the year ended June
) hi 6XCT o *114-609'701- There are three banks in Burlington with total deposits of $136,565 000 Ma
ik include: Sras Mason Co (ammunition, 3,500 employees); J. |. Case (tractors, 1,350 employees); General Electric Uwhchgear 600
employees), International Resistance (resisters, 500 employees); lowa Industries (spark plugs, 400 employees)- and Leopold Furniture
s*h ahwaJ WNo 0y6hS)hThe P2£UlaliOn °f Burlington according to the 1970 Census was 32,366. The City is served by U

S'i 5hrUiySN°' 61 and = owa highways 99 and 406>the Burlington Northern Railway, the Chicago, Rock Island & Pacific Railroad
?ch. duted fc%mn%erclla! alrllrte services agdhan %cell.ent network of paved county roads. Children”in the community attend the fine
acllities of the Burlington Community School District. community aneno tne tine

M ~ A ndSare ?6ing iISSUBd u" derthe Provisions of Chapter 384, Code of lowa, 1975, as amended. The proceeds of this issue will be

Mitcilcinn” DMUCt tl.WapProaches to the MacArthur Bridge owned by the Cit){ and providing access for U. S. highway No. 34 over the
Mississippi River. These bonds are payable from unlimited ad valorem taxes levied on all taxable property in the City and also by the

A 6nVf fro"? the operation of the MacArthur Bridge. The levies of taxes will be abated to the extent, bu/only
In tS nnHihTh? "rvenues from the operation of the Bridge are legally available and actually used to pay the principal and interest

SA5HB1B, B79T $BsHARETr the 18-month pelibl Wl d Tint 37 1474 7y Bediave been as follows: 1971 - $542,204; 1972 -
FINANCIAL STATEMENT

Actual value of taxable property, 1975 $287.378.566
Gross direct debt, including this issue 3,278,000

nA Net direct debt, excluding $1,900,000 Bridge Bonds
’ Bonds to be paid from net bridge revenues 1.378.000
fl Total overlapping debt 2 355798
Total net direct and overlapping debt 3.733.798
Population, 1970 Census: 32,366 Net direct debt per capita: $ 42.57

Net direct debt and overlapping
debt per capita: 115.36

Tax collections have approximated 104.32% of taxes levied for the past five years
-
We own and offer subject to prior sale and change in price and subject to our attorney’s approving opinion:
Digitized for FRASER ! P ge in p j y’s approving op
https://fraser.stlouisfed.org The information contained in this circular is not guaranteed, but is derived from sources we deem reliable
Federal Reserve Bank of St. Louis and is that on which our purchase of these bonds was based. Offered subject to prior sale and change in Drice.
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CALL ON THE “PERFORMANCE TEAM'

where common transactions are handled uncommonly well.

OMAHA: Harlan Falk, senior vice
president of the Douglas County
Bank, has been elected president of
the Sales and Marketing Execu-
tives of the Midlands.

Illinois News

BENTON: Benton Community
Bank has received consent to
exercise limited trust powers.

CHICAGO: The Federal Reserve
System has announced its denial of
the application of Columbia Hold-
ing Corp., here to become a bank
holding company through acquisi-
tion of Columbia National Bank of
Chicago.

CHICAGO: David Watermiller has
been elected trust officer and
assistant secretary for Michigan
Avenue National Bank. He joined
the bank last June from Chicago
City Bank and Trust Company
where he served as an assistant
trust officer.

Minnesota News

John A. Kvam, vice president,
Northwestern National Bank of
Minneapolis, has been elected
president of the Minnesota chapter
of Robert Morris Associates. Rolf
F. Bjelland, senior vice president,
National City Bank of Minneapolis,
was elected vice president; and
Ernest C. Pierson, group vice
president, Midland National Bank,
Minneapolis, was elected secretary-
treasurer. Other members elected
to the board are: immediate past
president Laurence R. Kennedy,
vice president, The First National
Bank of St. Paul, and Ora G.
Jones, president, Goodhue County
National Bank, Red Wing.

FIRSTNATIONAL UNCOLN

13th & M Street « Lincoln, Nebraska 68501 « Member, F.D.I.C.

INTERNATIONAL FALLS: Keith
Sutherland has been promoted to
instalment loan manager of the In-
ternational State Bank.

MINNEAPOLIS: First Produce
State Bank has elected John E.
Raymond chairman and chief
executive officer and S. E. (Andy)
Undem president. Thomas C.
Jackson, formerly president and
managing officer, has retired. Mr.
Raymond formerly was senior vice
president-special administration of
First Bank System. Mr. Undem
was vice president of the First
Northtown National Bank in
Blaine.

MINNEAPOLIS: The F&M Maxi-
bank, a detached service facility of
F&M Savings Bank, at 60 South
Seventh Street, will discontinue
operations August 20, according to
Ralph Klapperich, vice president of
marketing. The service will be con-
solidated with those of the main
office at Sixth Street and Mar-
quette Avenue. Maxiteller, the
24-hour deposit/withdrawal ma-
chine located at Maxibank, will be
moved to the main bank.

North Dakota News

BISMARCK: The State Bank of
Burleigh County Trust Company
has promoted Ann Pladson to
assistant vice president and cash-
ier.

MINOT: Jon L. Peterson has
joined the First National Bank as
personnel administrator and Bart
Schempp has been appointed ad-
ministrative assistant.

South Dakota News
MITCHELL: Greg Dice, formerly

WRITE OR CALL
FGL. 1200 35th St.
West Des Moines. lowa 50265
515 223-2200

of Dice Insurance, has joined the
Commercial Trust & Savings Bank
as an officer trainee. He is a
business administration graduate
of the University of South Dakota.

WATERTOWN: Ron Peters has
joined the First National Bank in
the commercial, instalment and

student loan departments. He
began his career with Avco Finance
in Des Moines, la., and was

manager there from 1972-74 when
he moved to Watertown as a branch
manager for GAC Finance.

Wyoming News

RAWLINS: Officials of Wyoming
National Corp. of Casper have
applied for a state bank charter
here. The applicants are William H.
Brown, Don C. Davis, Robert
Miracle, Charles Tagney, all of
Casper; and John C. Ostlund of
Gillette.

Rawlins now has two banks.
Wyoming National Corp. has
banks in Casper and Gillette.

Colorado News

DENVER: United Bank of Denver
has announced the appointments of
the following three vice presidents:
Michel G. Jocelyn, manager of the
enterprise market; Harold R.
Smethills, Jr., manager of the
legislative, regulatory and financial
control section of the funds
management division, and Grant
K. Strong, portfolio manager in the
fund investment department.

FOR SALE
(1) Dlebold 7500 mechanized retrieval system. (2)
Mosler drive-up windows. Also, used under-counter
pedestals. Phone: 402/331-1313, or write P. O. Box
27512, Omaha, Nebr. 68127.
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Thomas L. Steffens John Henderson Dennis Lewter 1nf
Asst. Vice President Bond Officer Bond Officer H
234-2462 234-2463 234-2674 H
WANTED

WANT ADS

Rates 35 cents per word per
insertion. Minimum; 12 words

FOR SALE
One NCR 482 proof machine and one NCR 36-14
posting machine. Contact: Richard Lindsay, V.P. &
Cashier, East Joliet Bank, Joliet, lll. Phone: 815/
727-6531.

COMMERCIAL LOAN POSITION
An Omaha bank with a diverse commercial loan
portfolio in the $20MM range has an opening avail-
able for an experienced commercial lending officer.
The ideal candidate will have 3-5 years commercial
lending experience and a BS degree, preferably in
accounting and good exposure to economics and
finance. Please send resume and salary history in
confidence to: Personnel Officer, P. O. Box 3952,
Main Post Office Station, Omaha, Nebr. 68103.

POSITION AVAILABLE

Ag loan officer with farm and small loan officer
background for northwestern Illinois $10MM bank.
Write in confidence. Send your resume; your refer-
ences will not be checked without your permission.
Personal interview arranged. Address inquiries in
writing only to: Rochelle State Bank, P. O. Box 438,
Rochelle, Ill. 61068, Attention of Ray Foster.

FOR SALE
Burroughs L5000 Accounting Mini-Computer, 3 years
old, on maintenance agreement. Programmed for
DDA, Savings, Installments, Real Estate Loans, Term
Loans and General Ledger. Write: State Bank of St.
Joseph, St. Joseph, Ill. 61873 or phone L. J. Nelson
at 217/469-7631.

14 x 60’ mobile bank building, fully equipped.

Available in July. SON Bank Systems, Box 684,
Wichita, Ks. 67201-316/942-8167.
Management caow
. BANKING
Recru Itel’S SPECIALIST

lowa s Largest Search Firm

The Financial Center — Suite 1214
Des Moines. lowa 50309  245-4450

Wewant

tobe
your

correspondent
banker.

Callustollfree

800-362-1615.

EDDIE A
WOLF

Correspondent Bank Department

Banker, 38, with more than 17 years experience;
heavy on administration and operations; light on
lending. Supervised conversion to computer; revised
accounting systems; supervised personnel and
payroll costs; supervised proof transit; worked with
correspondent bank division; developed operational
procedures for correspondent bank customers;
extensive other experience. Would also be interested
in lending or correspondent bank position. Resume
upon request. Write Box DLG, c/o NORTHWESTERN
BANKER, 306 15th St., Des Moines, lowa 50309.

WANTED

Desire 1st or 2nd bank position. Presently president
of an $8MM bank. Heavy in ag loans, installment
loans and licensed in all lines of insurance. Prefer
city of 3,000 or greater population in eastern
Nebraska or western lowa. Write Box BCS, c/o
NORTHWESTERN BANKER, 306 15th St., Des
Moines, lowa 50309.

WANTED
Western Nebraska banks want experienced commer-
cial and installment credit loan officer, operations
officer and insurance agent. Excellent opportunity
for advancement. Send picture and resume to Box
CVC, c/o NORTHESTERN BANKER, 306 15th St.,
Des Moines, lowa 50309.

FOR SALE
3M music system. Like new. Complete with 24 hour
tape. Contact: Danielson at 612-721-2525.

FOR SALE

5—nests old steel safe-deposit boxes. Approx. 156
openings, some without locks and keys. Opening
sizes: 57 x 57, 5”7 x 107,47 x 412" and 4” x 9\V2”. May
be seen any time between 8 A.M. and 5 P.M. Make us
an offer. Security State Bank of Aitkin, Aitkin, Minn.
56431. Phone—927-3765.

r-—-——j» -i
O | would like to sell my |
majority bank stock.

| would like to buy ma-
jority bank stock.

| O

Please Contact: J. Mason Henry,
President

Charles E. Walters Co., Inc. |

P 0. Box 1313, Omaha, Nebraska 68101 |
| Phone: (402)553-6400

WILLIAM B. RUSSELL G. GREGORY S.
GREAVES PLAGER WOLFE

Central National Bank 6- Trust Company

LOCUST AT SIXTH/FIFTHAGRAND/35THa INGERSOLL.

SERVING PROFESSIONALLY

Banking, Financial & Business Personnel
lowa and Nationwide

CAPITAL PERSONNEL SERVICE

204 Securities Bldg. 515— 283-2545
Des Moines, lowa 50309

BANKER WANTED
Experienced in commercial lending, preferably with
insurance license. Write Box PBS, c/o NORTH-
WESTEN BANKER, 306 15th St., Des Moines, lowa
50309.

LOAN OFFICER WANTED
Experienced in farm loans and instalment loans
wanted for south central lowa bank. Send resume to
Box DTS, c/o NORTHWESTERN BANKER 306 15th
St., Des Moines, lowa 50309.

BANK WANTED
Private individual wishes to acquire a $20MM or
under bank. No personnel changes. All replies held
confidential. Write Box TDS, c/o0 NORTHWESTERN
BANKER, 306 15th St., Des Moines, lowa 50309.

BANKS FOR SALE &BANKS WANTED
We have 65.8% of $12MM assets, small comm., bank
in S. Ind. Asking 940,000. Approx. 150% of book.
Have buyers for $5-20MM banks in all areas. “Ray E.
Reents,” Broker, 2730 S. MacArthur, Springfield, Il
62704.

INSURANCE REP. WANTED

Requires insurance management and sales ability.
Located in south central lowa. Send resume to Box
DZZ, c/o NORTHWESTERN BANKER, 306 15th St.,
Des Moines, lowa 50309.

BANKERS AVAILABLE

#4132—SENIOR EXEC. LOAN OFFICER—

Age mid-40s, married, degree; 20 yrs.

banking. Corporate lending, marketing,

correspondent banking head, and mort-

gage lending. Currently employed. Con-

fidential e $40,000
#3096—COMMERCIAL LOAN—Early 30s,

single, BA & MA degree (economics).

Credit authority to $100M; also some

experience in real estate loans and invest-

ments. High potential. Curr. employed.. .$22,000
#3061 —COMMERCIAL LOAN—Mid 30s, mar-

ried, BA & MA degree. Currently

employed with same bank organization 8

yrs. Large and small bank experience. AIB

instructor.... ...$30,000
OTHER BANKE! also available, including Trust
Officers, Installment Loan, and Operations. Our fee
never exceeds 10%. We handle Bank Personnel only.

TOM HAGAN &ASSOCIATES
Box 12346, N.K.C., Mo. 64116
(816) 474-6874

“IT TAKESA BANKER TOKNOWONE”
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