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ABA Opposes Interest Withholding
A Congressional proposal to 

withhold federal income taxes on 
bank deposit interest and corporate 
dividend income was vigorously 
opposed by the American Bankers 
Association (ABA) on the grounds 
that withholding is not needed, it 
would create inequities and hard­
ships for small savers, and it would 
harm the economy.

The withholding tax, said Charles 
F. Haywood, an ABA consultant, 
would result in an unfair accelera­
tion of many individuals’ tax pay­
ments and would come from a 
previously untapped source: indivi­
duals’ savings, rather than wages 
or salary.

Mr. Haywood, who is also a pro­
fessor of economics at the Univers­
ity of Kentucky, Lexington, told 
the U. S. Senate Committee on 
Finance that A B A ’s opposition to 
tax withholding on interest and 
dividends at their source is based 
on four major points:

No Need
• “ The need for withholding 

cannot be demonstrated.” The 
Internal Revenue Service (IRS) 
estimates that 96.5% of all indivi­
duals correctly reported taxable 
dividend income for 1973, and 
97.7% correctly reported their 
interest income.

In any case, through information

returns, IRS “ has at hand the 
means to assure full reporting of all 
interest and dividends,”  Mr. 
Haywood said.

Inequitable
• “ Withholding will be burden­

some and inequitable for taxpay­
ers.”  If there were a flat 20% rate 
of withholding, which is assumed 
under one proposal, the result 
would be “ over-withholding for 
many small taxpayers and under­
withholding for taxpayers in higher 
brackets.”

Lower-income individuals, such 
as retired persons, widows and 
part-time workers, would be 
required to file exemption certifi­
cates or to seek refunds annually to 
obtain relief from the withholding. 
Others, who are not required to file 
a tax return (students or persons 
receiving social security pay­
ments) , might never claim a refund.

“ Complete exemption, refund 
and credit provisions which would 
be necessary to effectuate a system 
of withholding-at-source are con­
trary to the national goal of tax 
simplification,”  Mr. Haywood de­
clared.

Tax Collectors
• W ithholding of taxes on 

interest and dividends would trans­
form America’s banks into the

Treasury’s major tax collectors. 
The requirements would apply to 
131 million time and savings 
accounts in banks, 68 million 
accounts in savings and loan 
associations, 32 million accounts in 
credit unions and nine million 
accounts in mutual savings banks— 
even though, in many cases, the 
withholding would come only to 
pennies.

The withholding requirement 
would also apply to corporate stock 
dividends and bond interest, and 
Treasury bond interest for which 
banks act as payors, as well as to 
trust accounts, pension plans, and 
U. S. savings bonds.

Mr. Haywood cited the problems 
for a bank customer closing an 
account: “ While the customer waits 
at the window, the teller would not 
only have to post any interest 
earned to the date of withdrawal, 
but compute and deduct the neces­
sary withholding on such interest.”

Lower Capital Supply
• Withholding-at-source on in­

terest and dividend payments 
would remove as much as $10 
billion from the Nation’s capital 
supply, which in the vast majority 
of cases today is automatically 
reinvested or remains in bank 
accounts to grow. Such funds 
would not be available for home
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Iowa News
The following banks have in­

creased their capital stock: Corn 
Belt State Bank, Correctionville, 
from $100,000 to $200,000; Iowa 
State Savings Bank, Creston, from 
$200,000 to $250,000; Dunlap 
Savings Bank, from $200,000 to 
$400,000; Peoples Trust & Savings 
Bank, Indianola, from $750,000 to 
$1,500,000; Hawkeye State Bank, 
from $400,000 to $600,000; Kalona 
Savings Bank, from $200,000 to 
$300,000, and First Trust & Union 
Savings Bank, Sigourney, from 
$200,000 to $250,000.

BUFFALO CENTER: James L. 
Engle has joined the Farmers Trust 
& Savings Bank as agricultural 
representative. He is a recent agri­
business graduate of Iowa State 
University, Ames.

CENTRAL CITY: Mark Geier has 
joined the Iowa State Bank and

Call your roving 
correspondent 

at Bankers Trust

Use our to ll-free  WATS line: 800-362-1688  
Member: F.D.I.C./Federal Reserve System

Trust Company as executive vice 
president and cashier. He formerly 
was an officer of the American 
Bank of Rock Island, 111.

DES MOINES: Bob Patton has 
been appointed assistant cashier 
and assistant manager of the River 
Hills office of First Federal State 
Bank. He formerly was an assistant 
cashier with Rochester Bank & 
Trust Co. in Rochester, Minn. Bob 
Linderman and Ted Miller have 
been promoted from assistant vice 
presidents to vice presidents. Mr. 
Miller is in charge of the real estate 
loan department and assists in 
commercial loans. Mr. Linderman 
is a commercial loan officer.

DES MOINES: The Federal Home 
Loan Bank headquartered here, 
serving savings and loan institu­
tions in Iowa, Minnesota, North 
Dakota, South Dakota and Mis­
souri, will construct a six-story 
headquarters building at the 
northwest comer of 9th and Walnut 
Streets here. The bank will occupy 
at least four of the floors upon 
completion. Officials of the FHLB 
said the bank has outgrown the 
building constructed just a few 
years ago at 2nd and Crocke 
Streets here.

HAMBURG: The Iowa State Bank 
has announced the addition of Kent 
Claiborne to its staff as a trainee.

OTTUMWA: Gary Johnson has 
been named trust officer at South 
Ottumwa Savings Bank. He was 
with the CPA firm of Drish, Zim­
merman and Reinmund for the last 
six years, most recently as a senior 
staff accountant.

SHELDON: Helen De Vries has 
been elected assistant cashier of the 
Security State Bank.

TRAER: Kipp Larsen has joined

the First Community Bank and 
Trust as an officer trainee. He is a 
recent agri-business graduate of 
Iowa State University, Ames.

Nebraska News
WALTHILL: The Federal Reserve 
Board has approved the application 
of the Rossiter & Matney Insurance 
Agency, Inc., to become a bank 
holding company by acquiring the 
First National Bank of Walthill. 
The insurance agency is located on 
the bank’s premises. The Fed also 
approved the agency’s request to 
continue selling general and credit- 
related insurance.

Illinois News
A t their July 8 meeting, 

members of the Chicago City 
Council adopted the Chicago 
Financial Services Ordinance which 
authorizes commercial banks and 
savings and loans to operate six 
community offices each, as well as 
to operate an unlimited number of 
off-premise banking machines with­
in the city. The council based its 
authority on Illinois’ home rule. 
The ordinance was challenged the 
following day with a lawsuit filed 
by the Illinois Bankers Association 
asking the Federal district court to 
declare the law unconstitutional. 
The IBA also sought an injunction 
to prevent all local banks and s&ls 
from taking advantage of the ordi­
nance.

However, U. S. District Judge 
John F. Grady denied the petition 
for an injunction, stating that the 
constitutionality of the city ordi­
nance should be reviewed by a state 
court. It was not known at lastDigitized for FRASER 
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Send Your News Today to the NORTHWESTERN BANKER

TELL US ABOUT. . .

Staff Changes 
Business Campaigns 
Mergers, Consolidations 
New Departments at the Bank 
Remodeling or New Building

Open Houses
Anniversary Parties
Deaths or Retirements
Speeches Made by Bank Officers
Special Announcements to the Public
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BANK .....................................................................................

OFFICER .....................................................................TITLE
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m TAKE YOUR CHOICE:
HAWAII. . . “2 -ISLAND PARADISE” —  Enjoy the
Polynesian tempo of Waikiki and a trip to the neigh­
boring islands. A restful week on the golden beaches.
7 nights.

ACAPULCO ... THE “RIVIERA OF THE AMERICAS”
—  Sun, sand and surf, plus the magic of Mexico . . .  
all waiting just for you! 7 nights.

CARIBBEAN CRUISE . . . “ROYAL CARIBBEAN AIR/SEA CRUISE” —
Travel in style on “The Song of Norway” . Sailing from Miami to Nassau, San 
Juan and St. Thomas. 7 nights.

^  *

THE RULES ARE SIMPLE
ALL YOU HAVE TO DO IS REFER YOUR EQUIPMENT LEASE PROSPECTS TO US. 

CALL OR WRITE FOR FULL DETAILS.

We will pay you in cash, 2% of the cost of the leased equipment, or we will credit you 
with any part of that amount towards the trip of your choice.

EXAMPLE: Equipment cost of $40,000 —-• we will pay you $800, or give you a “trip 
credit” for any part of that amount.

CONTEST RUNS FROM JUNE %  197610 DECEMBER 31,1976.

WE LEASE ALL TYPES OF EQUIPMENT TO QUALIFIED CUSTOMERS.
farm equipment/ production equipment/ airplanes/ 

construction equipment/ medical equipment/ dental equipment/

XeaJeplatt
by

FIRST INSURED SERVICES, INC.
545-31 st Street 

Des Moines, Iowa 50312 
(515) 282-5008
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LEASE APPLICATION

LEASEPLAN
by

First Insured Services, Inc.
545-31st Street 

Des Moines, Iowa 50312

Date______________________

Personal

_________________Spouse's Name____________________

___________________________________  Phone___________________________
street city zip

Occupati on___________________________________________________________________

Company

Company Name________________________________________________________________

Nature of Business__________________________________________________________

Address______________________________________________________________________

Telephone_______________________________ Person to Contact__________________

Form of Organization: Proprietorship /_/ Partnership /__/ Corporation /_/

Name___

Address

Equipment to be Leased

Description Estimated Cost
(Please indicate whether new or used)

$

Estimated delivery date ________________________

Referred by: (Please Print)

Name__________________________________________

A d d r e s s ____________________________________

City____________________________________ Phone

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



s
H o m e r  is re a d y  to h e lp  y o u  ...

... with CCB’s full-service 
correspondent banking. Let 
Homer Jensen prove that 
we do your kind of banking.

CAPITAL CITY BAAK
Des Moines’ second largest independent bank. Main Bank East Fifth and Locust 50309 515/244-5111

mid-week if IBA attorneys would 
take action through the Cook 
County Circuit Court.

On July 8, the same day the 
ordinance was passed, Continental 
Bank and First National Bank of 
Chicago petitioned the Cook 
County Court to declare the new 
city ordinance be declared “ lawful, 
valid and in full force.”  They 
further asked.the court to prevent 
Richard K. Lignoul, Illinois com­
missioner of banks and trust 
companies, from interfering with 
operation of the ordinance.

Continental and First National 
have been operating point-of-sale 
terminals and automated teller 
machines during the past year 
amidst continuing litigation to 
either close them down or declare 
them legal under Illinois and 
federal law. Their case now rests 
before the United States Supreme 
Court, which only a few days ago 
reversed a lower court ruling that 
would have shut down the POS and 
ATM machines of the two banks. 
The Supreme Court before taking 
its summer recess authorized 
operation of certain teller machines 
for the two banks until October 4 
when the Court reconvenes.

CHEBANSE: A permit to organize 
has been issued to Bank of Cheb- 
anse, First North Street and 
Chestnut Street. The state bank’s 
total capitalization of $600,000 will 
consist of $240,000 in both capital 
and surplus and $120,000 in 
reserve. The 24,000 shares of stock 
will have a par value of $10 each. 
Organizers are Glen E. Elliot, 
Kenneth C. Foreman and Donald 
H. Schafer, Chebanse; Clarence J. 
Houde and Willis G. Maltby, 
Bourbonnais; Paul D. Lovell, 
Bradley and Ambrose A. Perreault, 
Kankakee.

PRINCETON: Citizens First Na­
tional Bank has announced the 
promotion of Gordon Sears to 
president and chief executive 
officer. R. I. Zearing, who has 
served as chairman and president

since 1964, will remain as chair­
man. Mr. Sears, with the bank 
since 1951, has been executive vice 
president since 1967.

Colorado News
BOULDER: National State Bank 
has announced the following staff 
changes: Jerry DeLand, vice presi­
dent for marketing; Max Wiley, 
vice president in commercial loans; 
Pat McDuff, assistant vice presi­
dent in commercial loans; Luverne 
Sindt, senior trust officer; Don 
Hellig, instalment loan officer, and 
Margaret Walth, assistant instal­
ment loan officer.
DENVER: Lakeside National Bank 
has appointed four assistant vice 
presidents and four assistant 
cashiers. The assistant vice presi­
dents are: Paul Hutt, operations; 
Bonnie Simpson, new accounts; 
Tom Hull, public relations and new 
business development, and Dick 
Walter, instalment loans. New 
assistant cashiers are Lupita 
Morgheim, Grail Kister, Terry 
Kannies, and Barbara Olson.

North Dakota News
ZEELAND: Wade Zick, 66, vice 
president and bank manager, and 
his 65-year-old wife were shot and 
killed in the robbery of the 
McIntosh County Bank of Ashley’s 
office here, the FBI has announced. 
The agency said the murder and 
extortion warrants have been 
issued for three Zeeland men.

South Dakota News
SIOUX FALLS: First National 
Bank has moved to its new building 
with ribbon cutting ceremonies 
being held this past week. Formal 
open houses will be announced 
later, following landscaping and 
other refinements.

Wyoming News
GILLETTE: First National Bank, 
Stockmens Bank and the Wyoming

Serving you means keeping 
abreast of changing 
opportunities so you won't 
have to.
Call and 
find out 
what's new.
Phone 319- 
582-1841 collect

Keith Dralle, one 
of our Men of Opportunity

American Trust & 
Savings DanK

Town Clock Plaza, Dubuque, Iowa 
Member: FDIC & Federal Reserve System

National Bank have filed suit 
against State Examiner Dwight D. 
Bonham to try and keep .an 
approved fourth bank from esta­
blishing in Gillette. The new bank, 
First Wyoming Bank, was approv­
ed June 2.

INSURANCE REP. WANTED 
Requires insurance management and sales ability. 
Located in south central Iowa. Send resume to Box 
DZZ, c /o  NORTHWESTERN BANKER, 306 1 5th St., 
Des Moines, Iowa 50309.

LOAN OFFICER WANTED 
Experienced in farm loans and instalment loans 
wanted for south central Iowa bank. Send resume to 
Box DTS, c /o  NORTHWESTERN BANKER, 306 1 5th 
St., Des Moines, Iowa 50309.

nesMoines
Æ m  NATIONAL BANKNATIONAL BANK

Order your PERSONAL copy 
of the

Iowa Bank Directory, 
it will save you time and 

money at only $8.00.

Northwestern Banker 
30615th Street 

Des Moines, Iowa 50309

Our
computer
capabilities give you a 
lot of help for your 
money.

Dorothea Wolfe

Member FDIC An Affiliate of Northwest Bancorporation
Digitized for FRASER 
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FARMERS GRAIN & LIVESTOCK; 
HEDGING CORP.

LOOKING FOR IMMEDIATE ACCURATE INFORMATION 
TO DEAL WITH TO DA Y’S 

WILDLY FLUCTUATING GRAIN &
LIVESTOCK MARKET? OUR ONLY BUSINESS

WRITE OR CALL 
FGL •  1200 35th St.

West Des M oines. Iowa 50265  
515 223-2200

IS ADVICE

INTEREST WITHHOLDING . . . 
[Continued from page 1]
mortgages, consumer loans, or for 
business or other loans.

He noted that proposals to 
require withholding-at-source for 
interest and dividends have been 
considered and rejected by the 
Congress on at least two previous 
occasions.

“ Information reporting should be 
fully and efficiently utilized rather 
than imposing a basically unwork­
able system of withholding on the 
nation ’s econom y,”  the A B A  
spokesman said.

ABA is the national trade 
association of the banking indus­
try. Its membership comprises 
some 13,300 banks—91% of the 
nation’s total.

WANT ADS
Rates 35 cents per word per 

insertion. Minimum: 12 words

OFFICER WANTED 
Progressive $38MM bank in central Illinois seeks 
officer with 3-5 years lending experience, primarily in 
commercial loans. Responsibilities commercial 
loans 40%; real estate loans 40%; marketing 20%. 
Fine community. Include resume and salary history. 
Write Box WWW, c /o  NORTHWESTERN BANKER, 
306 1 5th St., Des Moines, Iowa 50309.

WANTED
Banker, 38, with more than 17 years experience; 
heavy on administration and operations; light on 
lending. Supervised conversion to computer; revised 
accounting systems; supervised personnel and 
payroll costs; supervised proof transit; worked with 
correspondent bank division; developed operational 
procedures for correspondent bank customers; 
extensive other experience. Would also be interested 
in lending or correspondent bank position. Resume 
upon request. Write Box DLG, c /o  NORTHWESTERN 
BANKER, 306 1 5th St., Des Moines, Iowa 50309.

SERVING PROFESSIONALLY
Banking, Financial & Business Personnel 

Iowa and Nationwide
CAPITAL PERSONNEL SERVICE 

204 Securities Bldg. 515— 283-2545
Des Moines, Iowa 50309

WANTED
Western Nebraska banks want experienced commer­
cial and installment credit loan officer, operations 
officer and insurance agent. Excellent opportunity 
for advancement. Send picture and resume to Box 
CVC, c / 0  NORTHWESTERN BANKER, 306 15th St., 
Des Moines, Iowa 50309.

anagement call our
t  w  BANKING
\6 cm  iters specialist

Iowa's Largest Search Firm
The Financial Center — Suite 1214 

Des Moines. Iowa 50309 245-4450

BANKER WANTED
Experienced in commercial lending, preferably with 
Insurance license. Write Box PBS, c /o  NORTH­
WESTERN BANKER, 306 15th Street, Des Moines, 
Iowa 50309.

BANK WANTED
$10MM or under. All replies held in confidence. Write 
Box JJA, c /o  NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

POSITION AVAILABLE 
Ag loan officer with farm and small loan officer 
background for northwestern Illinois $10MM bank. 
Write in confidence. Send your resume; your refer­
ences will not be checked without your permission. 
Personal Interview arranged. Address inquiries in 
writing only to: Rochelle State Bank, P. O. Box 438, 
Rochelle, III. 61068, Attention of Ray Foster.

14’ x 60’ mobile bank building, fully equipped. 
Available in July. SON Bank Systems, Box 684, 
Wichita, Ks. 67201-316/942-8167.

FOR SALE
3M music system. Like new. Complete with 24 hour 
tape. Contact: Danielson at 612-721-2525.

WANTED
We have a number of qualified buyers interested in 
majority bank stock in Nebraska and Wyoming. If 
your majority bank stock is available, please write 
Box CDA, c /o  NORTHWESTERN BANKER, 306 1 5th 
St., Des Moines, Iowa 50309. Confidence assured!

BANKERS PERSONNEL SEARCH, INC. 
321 Stephens Building 

Des Moines, Iowa 50309 
515/282-4446 or 515/961-5419 

Harriette Allison, President 
Employer Paid Fee Confidential 

Bank Personnel Only

BANK WANTED
Private Individual wishes to acquire a $20MM or 
under bank. No personnel changes. All replies held 
confidential. Write Box TDS, c /o  NORTHWESTERN 
BANKER, 306 15th St., Des Moines, Iowa 50309.

MARKETING ASSISTANT 
Challenging opportunity with $100MM plus eastern 
Iowa bank for Individual with advertising and public 
relations experience. Person reports to vice 
president-marketing. Must be able to execute adver­
tising campaigns, work with media professionals, 
plan and conduct staff training, and initiate customer 
relations situations. Attractive compensation/bene­
fit package. In confidence, forward letter of inquiry 
and resume to Box NSE, c /o  NORTHWESTERN 
BANKER, 306 15th St., Des Moines, Iowa 50309. An 
Equal Opportunity Employerr

We want 
to be 
your

correspondent 
banker. 

Call us toll free 
8 0 0 -3 6 2 -1 6 1 5 .

EDDIE A. WILLIAM B. RUSSELL G. GREGORY S. 
WOLF GREAVES PLAGER WOLFE

Correspondent Bank Department
Central National Bank 8 -Trust Company

WANTED
Desire 1st or 2nd bank position. Presently president 
of an $8MM bank. Heavy in ag loans, installment 
loans and licensed in all lines of insurance. Prefer 
city of 3,000 or greater population in eastern 
Nebraska or western Iowa. Write Box BCS, c /o  
NORTHWESTERN BANKER, 306 15th St., Des 
Moines, Iowa 50309.

BANKERS AVAILABLE
#4132—SENIOR EXEC. LOAN OFFICER—

Age mid-40s, married, degree; 20 yrs. 
banking. Corporate lending, marketing, 
correspondent banking head, and mort­
gage lending. Currently employed. Con­
fidential ...........................................................$40,000

#3096—COMMERCIAL LOAN—Early 30s, 
single, BA & MA degree (economics).
Credit authority to $100M; also some 
experience In real estate loans and invest­
ments. High potential. Curr. employed..  .$22,000 

#3061—COMMERCIAL LOAN—Mid 30s, mar­
ried, BA & MA degree. Currently 
employed with same bank organization 8 
yrs. Large and small bank experience. AIB
instructor.........................................................$30,000

OTHER BANKERS also available, including Trust 
Officers, Installment Loan, and Operations. Our fee 
never exceeds 10% . We handle Bank Personnel only.

TOM HAGAN & ASSOCIATES
Box 12346, N.K.C., Mo. 64116 

(816) 474-6874

“IT  TAKES A BANKER TO KNOW ONE”

Vol. 5 No. 12 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street, 
Des Moines, Iowa 50309. Subscriptions 25 cents per copy, $6 per year. Second class postage paid at Des Moines, Iowa. Address all 
mail subscriptions, changes of address (Form 3579) manuscripts, mail items to above address.
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