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Appeals Court Denies CBCTs in Illinois
The U. S. Court of Appeals on 

May 28 ruled that customer-bank 
communication terminals are 
branches and are prohibited by 
Illinois law.

The appeals court upheld a lower 
court ruling that prohibited most 
functions of CBCTs and then went 
beyond that ruling to prohibit all 
important banking functions.

Judge Herbert Will of the U. S. 
District Court last December ruled 
that the remote tellers could not 
accept deposits, cash checks, make 
loans or cash advances, or transfers 
between accounts. He said they 
could be used for cash withdrawals 
from existing accounts and for 
payment of instalment loans. The 
three-judge panel upheld the first 
part of Judge Will’s ruling but 
overturned the last part to prohibit 
withdrawals and loan payments 
also.

Three days previous to the 
decision by the U. S. Court of 
Appeals, the Illinois Bankers 
Association announced the results 
of its year-long EFT feasibility 
study at its 85th annual convention 
in St. Louis. Formal organization 
for EFT in Illinois is planned by the 
IBA for October, 1976. It is antici­
pated that between 400 and 600 
banks will join in the effort by 
paying entry fees of from $1,000 to

$2,500 according to deposit size. A 
technical acceptance test is sche­
duled for May, 1977. Under the 
ruling made by the U. S. Court of 
Appeals, the future for EFT in 
Illinois is uncertain unless changes 
are made in Illinois law.

Appeal To H igh  Court
The ruling came on a suit against 

Continental Illinois National Bank 
and Trust Co. and First National 
Bank of Chicago filed by Illinois 
Attorney General William J. Scott.

Continental has been allowed to 
continue to operate two full-service 
off-site tellers and First National 
has been allowed to continue opera­
ting four full-service off-site tellers 
at private business locations while 
the suit has been heard.

First National recently began 
operating 10 “ community” ma­
chines that allowed withdrawals 
and loan payments.

It was not immediately clear 
what would happen to those teller 
units.

Both banks said they will appeal 
to the U. S. Supreme Court.

Remote tellers have been viewed 
as an alternative to branch bank 
offices, but the state has main­
tained that the tellers, though 
unmanned, qualify under the 
federal definition of a branch and

thus banks with national as well as 
state charters are not allowed to use 
them in Illinois.

The case has revolved around 
what defines a branch bank and 
what banking functions are covered 
under the law. Nationally chartered 
banks such as First National and 
Continental must follow state 
banking law on branching.

Judge Will had ruled that the use 
of a plastic card to make withdraw­
als from the machines was not the 
same as cashing checks by 
machine, which he prohibited. The 
appeals court said it didn’t see a 
distinction and “ the card serves the 
same function as a check.”

Not affected by the ruling are the 
networks of check verification units 
being set up by the two banks in 
supermarkets and elsewhere. Those 
networks were being set up by the 
banks which hoped to expand the 
functions offered.

A. Robert Abboud, chairman of 
First National, said the appeals 
court ruling means “ no technology 
can be made available to the cons­
umer either to broaden the conven­
ience of service or to reduce costs of 
service.”

He said the antibranching law in 
Illinois and the position of anti­
branching bankers combines to 
‘retard development and increase
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Wisconsin Bankers Gather 
For Annual Convention

The 80th annual W isconsin 
Bankers Association Convention is 
underway at the Pfister Hotel & 
Tower in Milwaukee. The first 
general session begins Tuesday, 
June 8. Featured speakers are 
George Will, syndicated columnist 
for the Washington Post; Astro­
naut Donald Slayton; Sen. William 
Proxmire; J. Rex Duwe, president 
of the American Bankers Associa­
tion; Erich Mildenberg, commis­
sioner of banking for Wisconsin; 
Bill Gove, management training 
consultant and Drew Parker, who 
presents an impersonation of Mark 
Twain.

Iowa News
The banks of the Bluegrass 

Bankers A ssociation  (Adam s, 
Union, R inggold and Taylor 
Counties) plus adjacent banks are 
co-sponsoring with the Midcrest 
Extension Service the Cow-Coun­
try Field Day on Saturday, June 
26. The day will be held at the 
Union County Fairgrounds at 
Afton. The program is geared to
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the small to medium-sized cow-calf 
producer and major management 
ideas will be stressed. For further 
information, contact Charles H. 
Ehm, president, Bluegrass Bankers 
Association, Iowa State Savings 
Bank, Creston, la. Phone: 515/782- 
2169.
BETTENDORF: The telephone
number of Security State Trust & 
Savings Bank is listed incorrectly 
in the 1976 Iowa Bank Directory. 
The correct number is 319/359- 
7101.
DES MOINES: Basic financial 
statement analysis, collections, 
indirect and direct lending, bank 
law, operational procedures and 
public relations and marketing will 
all be topics of discussion at the 
1976 Iowa Instalment Lending 
School. The one-week session, 
sponsored by the Iowa Bankers 
Association, will be held August 
15-20 at the Olmstead Center at 
Drake University in Des Moines. 
Tuition is $185. Banks should 
submit applications and fees by 
July 15 to Iowa Bankers Associa­
tion, 430 Liberty Building, Des 
Moines, la. 50309, Attn.: Peg 
Lucas.
HOLSTEIN: Holstein State Bank 
has named W ayne Hettinger 
president. He formerly was vice 
president, director and trust officer 
of the Atlantic State Bank. Norton 
D. Obrecht, former president, will

our service,
give your community a 
lot of help for its 
money.

n F
[ Voldy Vanags

n e s M o u i e s
Â  A  NATIONAL BANK

Member FDIC An A ffilia te  o f N orthw est B a nco rp o ra tion

remain active at the bank and will 
assume the title of vice president.
KEOTA: Thomas Hahn has joined 
the Farmers Savings Bank as a 
management trainee. He is a recent 
graduate of the University of Iowa.

Nebraska News
CRAWFORD: The Federal Reserve 
System has announced its approval 
of the applications of Crawford 
State Company to become a bank 
holding company through acquisi­
tion of Crawford State Bank and to 
acquire the general insurance 
agency activities of Crawford Bank 
Agency.
LAUREL: Jerry Schroeder has 
joined the Security National Bank 
as an officer trainee. He formerly 
was a loan officer with the Yankton 
Production Credit Association.

PALMER: Don Jewell has joined 
the State Bank. He formerly was an 
insurance adjuster in Beatrice.

Minnesota News
The following banks have in­

creased their capital stock: by sale 
of new stock—State Bank of
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M cGregor, from $75,000 to 
$100,000 and Independent State 
Bank of Minnesota in Minneapolis, 
from $632,200 to $657,200; by 
stock dividend —Northwestern 
State Bank of Luveme, from 
$300,000 to $450,000 and Bank of 
Minneapolis and Trust Company, 
from $633,330 to $823,330.

CROOKSTON: A three-day Con­
ference on Rural America has been 
scheduled here for July 15-17. It is 
a forum for all concerned with the 
future of rural America with a wide 
range of topics covering rural 
America’s role in the third century, 
economics and justice, energy, 
rural housing, rural health, regional 
planning. Gene Sipe, president, 
First National Bank of Crookston, 
is a member of the conference’s 
executive committee.

North Dakota News
CROSBY: Funeral services were 
held recently for Arthur B. Cary, 
assistant vice president of The 
Farmers State Bank. Delton O. 
Olson, cashier, has announced the 
addition of Gaylen Melgaard to the 
bank’s staff as assistant vice 
president.
DEVILS LAKE: Dean Pecka has 
joined the Western State Bank as 
loan officer. He formerly was 
branch manager of Public Finance 
in Grand Forks.
GRAND FORKS: Arden L. Shores 
has been named assistant vice 
president and manager of the 
instalment loan department at the 
First National Bank. He formerly 
was assistant vice president and 
manager of Associates Financial 
Services Co., Inc., here.

South Dakota News
CARTHAGE: John Windedahl has 
been named president of the 
Farmers State Bank replacing the 
late D. P. Amsberry. Dale Morstad 
has been named executive vice 
president and cashier and Doug 
Morstad director.

CHANCELLOR: Inez Winterboer

Over 80 bonks hove 
discovered the opportunities 
we offer with correspondent 
services.

Why not 
join them?
Call 319- 
582-1841 collect

Robert Scott, one 
of our Men of Opportunity
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has been promoted to cashier and 
Kenneth Hults to assistant cashier 
of the Chancellor State Bank.
OKATON: Gene Buxcel has joined 
the Okaton State Bank. He is a 
recent graduate of South Dakota 
State University, Brookings.
WILLOW LAKE: Kevin Eikamp 
has been named manager of this 
office of the Citizens State Bank of 
Clark. Mr. Eikamp has been with 
the Dacotah Bank Holding Com­
pany for the past two years in 
Aberdeen and at the Roslyn office 
of the Security Bank and Trust Co. 
of Webster.

Colorado News
DELTA: The Colorado Bank and 
Trust Company’s application for 
Federal deposit insurance upon 
withdrawal from the Federal 
Reserve System and to exercise full 
trust powers has been approved.
DENVER: The First National 
Bank has announced the following 
appointments: John E. Blackley, 
account administrator, trust de­
partment; Thomas Buchanan III, 
Jack Haselbush and John Nichol­
son, correspondent bank officers; 
Manuel Retureta, auditing officer; 
and Milton Tedford, senior trust 
officer.

Wyoming News
The Wyoming Bankers Associa­

tion 68th annual convention opens 
June 9 at the Jackson Lake Lodge

Homer is ready to help
... with CCB’s full-service 
correspondent banking. Let 
Homer Jensen prove that 
we do your kind of banking.
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in Moran. Featured speakers 
include: Carter H. Golembe of 
Carter H. Golembe Associates, 
Inc., Washington, D. C.; C. C. 
Hope, Jr., executive vice president 
of the First Union National Bank of 
North Carolina, Charlotte; former 
Governor Stanley A. Hathaway, 
and Daniel Sullivan, executive 
director of the Wyoming Communi­
ty Development Authority. A 
complete report will be featured in 
an upcoming issue of the North­
western Banker.
HANNA: Michael D. Hogg has 
been named vice president and 
cashier of the Bank of Wyoming. 
Mr. Hogg, who joined the bank 
May 1, had been with Wyoming 
Bancorporation.
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consumer costs just to protect 
these bankers from competition.” 

Mr. Abboud said the current 
barriers “ will be overturned, if not 
by the courts then by the public.” 

John H. Perkins, president of 
Continental Bank, said the decision 
“ denies the public the right to 
conduct its financial transactions

W A N T  A D S
Rates 35 cents per word per 

insertion. Minimum: 12 words 
NORTHW ESTERN BANKER  
306 15th S t., Des Moines, Iowa

FOR SALE
National Cash Register 20 pocket proof machine, 
under warranty. Bassett, Nebr. 68714. Phone: 
402/674-3301.

FOR SALE OR 
TAKE OVER LEASE

POEMS WANTED
The IOWA SOCIETY OF POETS is compiling a 
book of poems. If you have written a poem and 
would like our selection committee to consider it 
for publication, send your poem and a self- 
addressed stamped envelope to:

IOWA SOCIETY OF POETS 
612 Kahl Building 

Davenport, Iowa 52801

BANK
Wanted—bank $15MM or under. No personnel 
changes. All replies held in confidence. Write Box 
SMT, c /o  NORTHWESTERN BANKER, 306 1 5th St., 
Des Moines, Iowa 50309.
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as conveniently and as efficiently as 
possible.”

He said the public has shown 
strong support for the machines, 
and Continental will “ actively 
pursue legislative change to bring 
Illinois banking into the 20th 
century.” He noted the increasing 
competitive threat to banks from 
savings and loan associations, 
which are allowed branch facilities.

Robert Wingert, executive direc­
tor of the Independent Community 
Banks in Illinois, said the ruling “ is 
good news.”  He noted a lawsuit in 
Washington is seeking to compel 
the comptroller of the currency to 
order national banks with remote 
tellers to stop operations if they 
violate state branching laws.

SERVING PROFESSIONALLY
Banking, Financial & Business Personnel 

Iowa and Nationwide
CAPITAL PERSONNEL SERVICE

204 Securities Bldg. 515— 283-2545
Des Moines, Iowa 50309

Pitney Bowes 5600 stuffing machine. This machine 
will fold and stuff up to three items. Please write 
Cornhusker Bank of Omaha, P.O. Box 34304, Omaha, 
Nebr. 68134, or call Tom Matthaidess, (402) 571-2300 
for additional information.

BE YOUR AREA S 
LEADING AG BANK 

Send Doane's newsletter. Farming for 
Profit, to your farm customers each 
month. Over 800  banks do. It's filled 
with facts to help farmers boost in­
come. They appreciate the information 
and the bank that sends it. Your bank 
heading on every issue. For six sample 
issues free, write: D. R Gorr, Manager, 
Bank Services.

D Doane Agricultural Service. Inc 
8900 Manchester Road 

| f .  St Louis. Mo 63144 
LM J/M N t (314)968-1000

FOR SALE
One LeFebure drive-in teller unit, several adding 
machines, Friden calculators, Rolo Dex files. Also, 
Cummins endorsing machine, typing tables and 
several addressograph drawers with blank plates. 
Contact: Tom Magnuson, Dakota County State Bank, 
South Sioux City, Nebr. 68776. Phone: 402/494-4215.

FOR SALE
Bicentennial hanging rugs, 3’ x 41/2’. $65 price 
includes freight. Write Becker Manufacturing, Inc., 
409 East Highway, Alta, Iowa 51002, or call 712/284- 
2114.

You
can
call
on
us!

lbllfree
800-362-1615.

EDDIE A. WILLIAM B. RUSSELL G. GREGORY S. 
WOLF GREAVES PLAGER WOLFE

Correspondent Bank Department
Central National Bank &  Trust Company

BANKERS PERSONNEL SEARCH, INC. 
321 Stephens Building 
Des Moines, Iowa50309 

515/282-4446 or 515/961-5419 
Harriette Allison, President 

Employer Paid Fee Confidential 
Bank Personnel Only

FOR SALE
NCR postronic. Always on maintenance contract 
while in use. Peoples State Bank, Summit, S.D. 
Phone: 605/398-6111.

POSITION AVAILABLE 
Agricultural loan officer trainee in agricultural 
banking department of large eastern Iowa bank. Write 
Box WTF, c /o  NORTHWESTERN BANKER, 306 1 5th 
St., Des Moines, Iowa 50309. An Equal Opportunity 
Employer.

BANKERS PARTICIPATING ¿ e U A t P la H  
by

tfnMtAecl &ebwice&, 3nc.
545 - 31 st Street 

Des Moines, Iowa 50312
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POSITIONS AVAILABLE
TRUST—Personal Trust A dm inistration........Kansas

Department H ead.............................. Kansas
Employee Benefit Administration........Iowa
Supervisor (New Business)...................Iowa
General Administration...................Missouri

C.E.O.—Small banks in Iowa, Kansas, and suburban 
Kansas City.

CASHIER—Western Kansas, central Kansas, central 
Iowa, and others.

AUDIT—Junior A ud ito r,........................................ Iowa
COMMERCIAL LOAN— Various positions from de­

partment head to platform. Some prefer real estate 
experience.

REAL ESTATE—Junior positions. Kansas & Missouri 
Senior pos ition .............................. Iowa

TOM HAGAN & ASSOCIATES 
Box 12346, N.K.C., Mo. 64116 

(816) 474-6874

“IT  TAKES A  BANKER TOKNOWONE”

Vol. 5 No. 6 Northwestern Banker Newsletter is published weekly hy the Northwestern Banker Company, 306 Fifteenths Street, 
Des Moines, Iowa 50309. Subscriptions 25 cents per copy, $6 per year. Second class postage paid at Des Moines, Iowa. Address all 
mail subscriptions, changes of address (Form 3579) manuscripts, mail items to above address.

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis




