Vol. 4 No. 45

Des Moines, lowa

ABA Forced to Battle House Bill

An all-out battle against the
proposed Financial Institutions
Act of 1976, now before the U. S.
House of Representatives, has been
launched by the American Bankers
Association. After a thorough
review of detailed proposals in the
FIA, the ABA, through President
J. Rex Duwe, wrote a letter
February 20 to Rep. Henry S.
Reuss (D., Wis.), chairman of the
House Committee on Banking,
Currency and Housing, informing
Mr. Reuss why the ABA would
have to oppose the bill.

Hearings began March 4 and
continue through March 18 by the
House committee.

In his letter, Mr. Duwe recalled
that “during the past Me years ...
banking has supported a compre-
hensive approach to financial
reform in which all financial con-
sumers and institutions, including
bank customers and banks, would
be fairly treated ... We, therefore,
were extremely disappointed with
the description of the Financial
Institutions Act of 1976 that
emerged from the Committee.
Instead of fostering competitive
equality, the proposal as a whole is
unfair to bank customers and to
banks ... With great disappoint-
ment, we have asked our member-
ship to launch a campaign of all-out
opposition."

Mr. Duwe cited several specific
points of objection—maintaining
an interest rate differential favoring
thrifts, disparate reserve require-
ments between banks and thrifts,
opposition to a single regulatory
agency, opposition to payment of
interest on demand deposits, and
opposition to the proposed ap-
proach to the housing problem.

Earlier, in its December 17
testimony on the FINE Study,
ABA “presented what we believed
were a serious set of responses and
alternative proposals for fair and
equitable reform,” Mr. Duwe
stated in his letter. He continued,
“None of those recommendations
are reflected in the Banking
Committee’s explanation of FIA.”

The ABA prepared for its
membership two documents. One
was headed “Major Points in the
‘Financial Reform Act of 1976,
and the other was titled “The
Financial Reform Act of 1976—
What’s Wrong with It.” As de-
lineated in these reports, Mr.
Reuss’ committee and their staffs
have structured the bill in such a
way that thrifts and credit unions
are granted all kinds of favored
options, while banks are granted no
new powers; in fact, suffer from
further legal and competitive
restrictions.

The ABA position as pointed out

March 8,1976

in the above two documents has
been furnished to all banks and has
been reviewed in detail in meetings
held in every state in recent weeks.
The lengthy details come up with
the above conclusions. Practically
no new powers or efforts at innova-
tion are granted banks, while
thrifts and credit unions are being
granted “hunting licenses” on
commercial banking business while
operating under different ground
rules.

Because of the wunfavorable
position in which practically every
phase of the FIA places commercial
banks, the banking industry has no
alternative, Mr. Duwe reports,
than to oppose the bill.

If the FIA should be enacted,
Rep. Reuss wants it crammed
through Congress in coming weeks
in time to have differences with the
Senate FINE Act resolved so the
bill can be on the President’s desk
by July 4. If the bill should be
enacted, it would have to go to a
conference committee with the
Senate to resolve the differences
between the House bill and the
Senate legislation voted last fall.
Since both bills are anti-banking
interests, the ABA warns its
members that either bill or a
conference of the two would serve
only to harm banking’s competitive
position.
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Comptroller Names Denver
Regional Administrator

The retirement of John R.
Thomas as Regional Administrator
of National Banks in Denver and
the appointment of Kent D. Glover
as his successor recently were
announced by Comptroller of the
Currency James E. Smith.

Mr. Thomas, a veteran of 30
years with the Comptroller’s office,
had been administrator for the 12th
region since 1962. Mr. Glover, who
has been with the Comptroller’s
office since 1951, has served as
deputy Regional Administrator in
San Francisco since 1964.

lowa News

e The House Commerce Com-
mittee on February 27 voted to
restrict EFT operations so that
customers could deposit their
money only through terminals
located in the same county as the
financial institution’s business of-
fices or in counties contiguous to
those offices. This controversial
provision is one favored by the
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National Bank D&o

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

lowa Independent Bankers and
opposed by the Ilowa Bankers
Association, and is expected to be
debated on the floor of the house as
an amendment to the present elec-
tronic banking bill which is to
become fully effective July 1.

e The Senate Committee on
Cities has recommended for pass-
age a bill which would substantially
alter the depositing of public funds.
Under the bill, s&ls would be
authorized as depositories for
funds. Also, the provision that
funds which cannot be deposited
for at least 90 days is changed to
eliminate the 90 day requirement
and the bill now simply states that
public funds which are not
deposited may be invested.

The IBA maintains the bill is a
radical and unnecessary change. It
ignores extensive services provided
by lowa banks and the fact that
banks invest a vast majority of
their deposits back into their
communities; whereas, s&lIs, par-
ticularly in rural communities,
export deposits, much of them for
investment outside of the state.

AMES: William R. Hurd has
joined the Union Story Trust and
Savings Bank as vice president. He
formerly was with the Exchange
State Bank in Adair. Ona Lee Kelly
was promoted to assistant vice
president and Alice M. Bechtel to
assistant cashier.

DES MOINES: Capital City State
Bank has received permission to
establish an office at 1237 Grand
Avenue in West Des Moines.

A good B
correspondent!
bank relationship
is still built
by good people.

Yoursandours.~JH

Jerry Trudo
Asst. Vice President
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SERVICE
WITH NO SMILE.

All our computer knows how to
do is work. Quickly. Efficiently.
But no smile.

Bill Rickert and Ken Young
are the ones who smile.
Especially when they’re showing
somebody how our straight-
faced computer works.

t Call Bill or Ken today.

National Bank of Waterloo

HAMPTON: R. R. (Ron) Hirth has
been appointed to the board of
Hampton State Bank. He has been
with the bank for 14 years and has
been cashier for the past two years.

KALONA: Farmers Savings Bank
has announced the following
promotions: D. G. Yoder to senior
vice president, Jan M. Skola to vice
president, Larry Kern to vice
president and cashier, Eileen Yotty
to assistant vice president, Mar-
garet Miller to assistant cashier
and Belle Davis to honorary vice
president.

KNOXVILLE: lowa State Savings
Bank has received permission to
establish a banking office at 413
East Main Street here.

MUSCATINE: James V. Pulliam
has been named manager of the
Muscatine Mall office of First
National Bank.

NEWTON: Greg Cranston was
promoted to agricultural represent-
ative at the Newton National Bank.

STANTON: James W. Grotenhuis
recently was elected president of
the Security State Bank. He
succeeds his father, W. J. Groten-
huis who was elected chairman.

URBANDALE: Craig W. Jorden

V | Callme
toll free . ..
L 800-332-5991
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Bank on

| easeAmerical

LeaseAmerica has developed a program that can add a
much needed service to your bank, leasing. LeaseAmerica
offers a program that requires no additional people to your

present staff.

has been elected assistant cashier of
the Brenton Bank and Trust
Company.

WAVERLY: The State Bank of
Waverly has promoted Larry
Skinner to vice president and Betty
Suntken to assistant cashier.

WESLEY: LeRoy H. Klein has
resigned as chairman and director
of the Exchange State Bank. He
had been an officer and director
since 1942 and is now in retirement
at Spirit Lake.

MISSOURI VALLEY: Everett
Brown has resigned as a Vvice
president in the correspondent
bank division at U. S. National
Bank, Omaha, to become vice
president at Peoples State Bank
here March 1.

Nebraska News

A bill containing an amendment
that would permit Omaha National
Bank to retain its present three
detached facilities in Omaha is
expected to come up for final
consideration in the legislature this
week. Such retention was approved
34-2 last week as an amendment to
LB763, an unrelated bill. Omaha
National for some years has had a
drive-up facility at 17th and Dodge
in the same block as the main bank,
and has been considered as part of

1. Your bank can earn a fee for referring a lease customer.
The fee. based on a percentage of equipment cost, is
paid when the lease agreement is completed. The fee
can be substantial and the transaction has no recourse

to the bank.

Contact LeaseAmerica today

for more information regarding the
aforementioned or regarding
equipment for your bank.

2. Ifyour bank can use the depreciation and tax benefits
available from leasing, this plan is for you. A participation
agreement is prepared with the bank and LeaseAmerica

each owning a mutually agreeable portion of the
equipment. The depreciation and tax benefits accrue to
both parties in the same portion of participation. Income
and expenses, plus any residual benefits are also shared
proportionately. LeaseAmerica is paid a commensurate
fee for providing documentation, servicing, statement
mailing, and remittance of funds to the bank.

the bank property, connected by
tubes. A recent Circuit Court
decision ruled connection by pneu-
matic tubes does not constitute
“attached." Several other Omaha
banks brought the action. Omaha
National has two other facilities
under Nebraska law which author-
izes one within three miles, the
other within the city limits. The
amendment would rule that a
facility within 200 feet of the bank
and connected by pneumatic tubes,
walkways or tunnels would be
considered part of the bank.

SCOTTSBLUFF: James P. Colgan
has been elected president of
Nebraska Savings Co. He joined
the company, which is a subsidiary
of NBC Co. of Lincoln, in 1974 from
the National Bank of Commerce in
Lincoln.

Minnesota News

ARLINGTON: Jerry L. Julius
recently was promoted from instal-
ment loan officer to assistant
cashier of the Arlington State
Bank.

EMMONS: C. C. Cavanaugh has
been elected executive vice presi-
dent of the First National Bank. He
was appointed vice president in
1973 and director in 1975.

FOUNTAIN: First State Bank has

LEASEAMERICA
John R Cornwall, Marketing Director

LeaseAmerica Corporation
2(X) American Building
Cedar Rapids. lowa 52401

announced the promotion of Mar-
jorie Spelhaug to assistant cashier.

HERMAN: First National Bank
has announced the promotion of
Carol Richards to assistant cashier.

MADISON: Steven Payne has
been promoted to vice president of
the State Bank of Madison. He has
been with the bank since 1973.

MORGAN: Clark Connell, 25, has
joined the State Bank of Morgan.
He formerly was with the First
Bloomington-Lake National Bank
in Minneapolis.

PERHAM: Dennis Awes has been
elected to the board of Perham
State Bank. He has been with the
bank since 1972 and is serving as
assistant cashier.

PINE CITY : Bob Salonek has been
named real estate officer and Lois
Walz has been elected assistant
cashier of the First National Bank.

Illinois News

BEARDSTOWN: The First State
Bank was issued a state bank trust
certificate. Robert Buck was named
executive trust officer.

SERVING PROFESSIONALLY

Banking, Financial & Business Personnel
lowa and Nationwide

CAPITAL PERSONNEL SERVICE
204 Securities Bldg. 515— 283-2545
Des Moines, lowa 50309
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I &G Lwould like to sell my |
majority bank stock.

| n |would like to buy ma- |
jority bank stock.

Please Contact J Mason Henry.
President
Charles E. Waiters Co., Inc. |

I PO Box 1313. Omaha. Nebraska 68101 |
Phone (402)553-6400
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CHICAGO: A permit to organize
the First Security Bank at Pearson
and Seneca Streets has been issued.
The state bank’s total capitaliza-
tion of $3 million will consist of
$1,200,000 in both capital and
surplus and $600,000 in reserve.
Organizers are James W. Baschen,
Oak Brook; George M. Burditt,

LaGrange; Richard E. Burow,
Wheaton; Vernon S. Hoesch,
Naperville; James D. Polivka,
LaFox; Daniel Ruge, Chicago;

Robert L. Stuhr, Wilmette, and
Joseph E. Wyse, Winnetka.

DWIGHT: Ralph F. Sodini has
joined the board of the First
National Bank. He has been with
the bank since 1927.

PANA: The Peoples Bank was
issued a state bank trust certifi-
cate. Harrison Mansfield is the
executive trust officer.

SCHAUMBURG: Woodfield In-
vestment Corporation here has
received approval to become a bank
holding company through acquisi-
tion of Woodfield Bank.

North Dakota News

BISMARCK: Ron Lamphear has
been promoted to assistant vice
president and manager of the
instalment loan department of the
State Bank of Burleigh County.
LeRoy Moore, formerly manager of
a local finance company, has joined
the bank’s instalment loan depart-
ment.

MINOT: American Bank and Trust
Company has increased its capital
from $1.5 million to $2 million by
stock dividend.

NEW ROCKFORD: First State
Bank has increased its capital from
$150,000 to $200,000 by stock
dividend.

South Dakota News

The Governor has signed the
EFT enabling bill passed by the
legislature and it will become law
on July 1. The bill provides for
manned or unmanned remote units;
requires mandatory sharing; re-
quires 30-day. prior notice to the
director of banking and financial
institutions; provides for use by
customers of banks from across
state lines, and rules that remote
units are not branches or branch
offices.

The legislature will study this
summer the Financial Institutions
Franchise Tax to determine if it
needs revision.

SIOUX FALLS: Gerald B. Feld-
haus recently was named vice
president and manager of the
United National Bank at the 10th
and Main Avenue office following
the merger of Union Bank & Trust
and United National Bank.

Colorado News

The Colorado Senate Business
Affairs and Labor Committee has
approved a bill authorizing the
establishment of electronic funds
transfer systems in the state by a
7-2 vote. Late last week the bill was
sent to the Senate floor for debate.
The Colorado Bankers Association
wrote the bill, sponsored by
Senator Fred E. Anderson (R.-
Loveland), which provides for
generally unrestricted establish-
ment of competing EFT systems.
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Bond Department
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accurate information

Thomas L. Steffens
Asst. Vice President
234-2462

John Henderson
Bond Officer
234-2463

The committee also approved an
amendment suggested by Lee
Bennett, who spoke on behalf of
retailers. The amendment says that
a proprietor of a retail establish-
ment who owns and operates a
point-of-sale terminal on his own
premises can refuse access to his
system by other systems operated
either by financial institutions or
third parties.

HOUSE BILL oo
[Continued from page 1]

When the 217-page bill was made
public last week to a standing room
only crowd, Rep. Fernand J. St.
Germain (D., R. 1.) said “l doubt
very seriously that the end of 5w
years will be the end of Regulation
Q.” Mr. Reuss disputed this.

Ed. Note: In response to his
letter to Rep. Reuss, Mr. Duwe
received a reply dated February 26.
A review of the letter shows it to
be personally insulting to Mr.
Duwe, insulting to the ABA,
inflammatory against banking in
general and big banks in particular,
accusatory in nature to David
Rockefeller and Walter Wriston,
who were referred to in the letter by
name, and patronizing in complete
tone as typified by this closing
paragraph:

“Mr. Duwe, you have a great
opportunity to place the American
Bankers Association on the posi-
tive side of an issue—on the side of
reform. Here is a golden chance to
put the lie to all of those cliches
that the American Bankers Associ-
ation is a hide-bound, reactionary
outfit opposed to any kind of
change, anywhere, anytime.”

Dennis Lewter
Bond Officer
234-2674



When it comes to helping you with your
municipal and government bond portfolios,
none of the others come close.

united missouri bank of kansas city, n.a.
Telephone 816-221-6800

WANT ADS

Rates 35 cents per word per
insertion. Minimum: 12 words
NORTHWESTERN BANKER
30615th St., Des Moines, lowa

POSITION WANTED
Young, aggressive with 12 years
management, 7 years lending exper-
ience. Has capital in 6 figures to invest
and be working stockholder. Interested
in Wyoming, Montana, Colorado. Write

Box UTU, ¢/o NORTHWESTERN
BANKER, 306 15th St., Des Moines,
lowa 50309.

BANKERS PERSONNEL

The following listed positions are just a sample of the
many opportunities available through Bankers Person-
nel. If you have been thinking about a new job - act
now. Contact us in complete confidence.

Trust Officer—Manage trust dept, for holding co.
banks. Law degree helpful. $25,000. Job #841.

Lending Officer—Primarily ag lending. Some exper-
ience helpful in instalment and commercial lending,
operations & insurance. Minnesota. $17,000. Job
#816.

Ins. Agency Mgr.—Manage bank agency. Licensed in
all lines. Wisconsin. $12,000. Job #822.

Second Person— Heavy experience in all areas of bank-
ing. Strong commercial lending background
required. Take over management in future. lllinois.
$17,000. Job #838.

Commercial Lending Officer—Strong in commercial
credits, statement analysis and credit operations.
South Dakota. $22,000. Job #821.

Cashier—Responsbile for operations. Some lending
experience helpful. South Dakota. $12,000. Job
#811.

BANKERS PERSONNEL, INC.

National City Bank Building, Suite 719
75 South Fifth Street
Minneapolis, Minn. 55402
(612) 340-3018

When
you need
a little help
call us on our
toll free
wats number

800-362-1615
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EDDIE A.
WOLF

POSITION AVAILABLE

Progressive $14MM central lowa bank in
county seat town looking for well-round-
ed bank loan officer with full ag lending
responsibilities. Excellent opportunity.
Salary open. Write Box USU, c/o0
NORTHWESTERN BANKER, 306 15th
St., Des Moines, lowa 50309.

NCR POSTRONIC WANTED

Need fairly new model NCR postronic
machine. Cass County Bank, Box 430,
Plattsmouth, Nebr. 68048. (402)
296-3333.

TELLER MACHINES
Have 18 NCR 3 total units. All in top
shape. Available 9-1-76. Call Bob Grath-
wohl, United Home Bank & Trust,
Mason City, lowa 50401. Phone: 515/
423-5642.

BANKERS PARTICIPATING ¢ C aM pldH
by
3nbuAe<I ty&wilceb, $nc.

545 - 31 st Street
Des Moines, lowa 50312
“DICK” SELLON "DUANE” DEVAULT

POSITION WANTED

28 year old college graduate with 6 years
experience in fire & casualty desires to
learn banking and/or manage and buy
into insurance agency. Write Box UQU,
c/o0 NORTHWESTERN BANKER, 306
15th St., Des Moines, lowa 50309.

FOR SALE
Drive-up window, bay type. Night
deposit with chest. Earl F. Kooker &
Associates, Box 87, Spencer, la. 51301.
1/712/262-1499.

W

WILLIAM B. RUSSELL G. GREGORYS. GERALD B.
GREAVES PLAGER WOLFE MURPHY

Correspondent Bank Department
* Central National Bank & Trust Company

Permanent steel bank building with rock
or brick exterior. Temporary wood bank
building with redwood and shingled roof.
Perfect detached facilities. SON Bank
Systems, Box 684, Wichita, Ks. 67201.
Phone: 316/942-8167.

FOR SALE

Seven unit teller line, complete. All
wood construction, walnut finish, excel-
lent condition. Contact: W. A. Nelson,
V.P., BANK OF MILLARD, Omaha,
Nebr. 68137. Phone: 402/895-3444.

FOR SALE

Reasonable. Burroughs S200 13 pocket
proof machine. Only 3 years old. Call
Rodney Smith, Miners & Merchants
Bank, Lead, S.D. Phone: 605/584-2662.

POSITION WANTED

Ag representative desires to relocate.
Has years of experience in all types of
bank credit and farm loans. Prefer
position in lowa. Write Box UWU, c/0
NORTHWESTERN BANKER, 306 15th
St., Des Moines, lowa 50309.

POSITION WANTED

May, 1976, UNI graduate school of
business would like trainee position in
small rural bank. Write Box URU, c/o0
NORTHWESTERN BANKER, 306 15th
St., Des Moines, lowa 50309.

BANKERS WANTED

PRESIDENTS—Banks in northwestern lowa, suburban
Kansas City, and medium-sized Kansas town. Some
with minority stock available.

EXECUTIVE VICE PRESIDENTS—Rural banks under
$30MM in lowa, Kansas, and Missouri. Also two
suburban metro spots.

TRUST ATTORNEYS—Junior officers needed in lowa,
Kansas, and eastern Nebraska. Senior officers
needed in Missouri and lowa.

COMMERCIAL LOAN—Senior openings in Missouri,
Kansas, and Nebraska. Junior openings in Kansas
City, Des Moines, and central Missouri. Several
additional, requiring good Agri experience.

AGRI-COMMERCIAL—Colorado, lowa, and supervisor
for Missouri holding company.

TELLERS, SECRETARIES, CREDIT CLERKS—Kansas
City area.

TOM HAGAN &ASSOCIATES

Box 12346, N.K.C., Mo. 64116
(816)474-6874

“IT TAKES A BANKER TO KNOW ONE”

Voi. 4 No. 45 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street,
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