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Concern over Financial Institutions Act
The Senate Banking Commit­

tee’s much delayed Financial 
Institutions Act report indicates 
that its Democratic members may 
be having second thoughts about 
the massive restructuring proposed 
for depository institutions.

While reiterating their support 
for the bill (S. 1267) as approved 
unanimously by the Committee 
early in October, the eight have 
filed “ additional views” expressing 
their “ reservations and concerns” 
that the measure might not 
improve the flow of funds for 
mortgage credit.
) “ The net impact of the legislation 
on housing is difficult to assess 
because some of its provisions 
would have a beneficial effect and 
some would have an adverse 
effect,”  the statement says. “ Be­
cause of the numerous variables 
involved, it is impossible to predict 
with certainty that the Financial 
Institutions A ct will have a 
favorable effect on the flow of funds 
for mortgage credit.”

The statement is signed by 
Committee Chairman William 
Proxmire (D.-Wis.) and members 
John Sparkman (D.-Ala.), Har­
rison A . Williams (D .-N .J .), 
Thomas McIntyre (D.-N.H.), Alan 
Cranston (D.-Calif.), Adlai Steven­
son (D.-Ill.), Joseph Biden (D.- 
Del.) and Ralph Morgan (D.-N.C.).

Additional Views
The report (S. Rep. 94-487) also 

contains separate “ additional 
views” filed by ranking minority 
member John Tower (Tex.) pro­
posing an amendment when the 
measure reaches the Senate floor to 
delay the proposed lifting of the 
ban on the payment of interest on 
checking accounts. He said ade­
quate attention had not been given 
to the impact of the prohibition’s 
repeal.

The main provisions of the bill 
that would adversely affect the 
availability of mortgage credit, the 
eight Democratic members said, 
are those broadening the powers of 
savings and loan associations to 
invest in assets other than 
residential mortgage loans.

The bill would give these insti­
tutions new power to invest in 
consumer loans, commercial paper, 
corporate bonds and state and local 
bonds, and would remove certain 
percentage limitations on invest­
ment in nonhousing loans.

A  Department of Housing and 
Urban Development study has 
estimated that the combined effect 
of the new investment powers will 
be to reduce the percentage of S&L 
funds invested in residential 
mortgage loans by about 6 to 8 
percent. This would involve about a 
$15 to $20 billion withdrawal from 
the residential mortgage market.

Mortgage Credit
However, the senators said that 

their provisions in the bill would 
have a positive effect on the availa­
bility of mortgage credit, including 
a new mortgage tax credit provi­
sion and increased deposit powers 
for thrift institutions.

The basic tool for mediating any 
adverse effects the bill may have on 
housing is the authority to set 
limits on the rates of interest 
payable on deposit accounts—Reg­
ulation Q. The bill carries language 
providing that one of the objectives 
of Regulation Q authority is to 
“ maintain appropriate levels of 
mortgage credit.”

Section 108 of the bill would 
provide guidance to the regulatory 
agencies in establishing deposit 
rate ceilings over the next 5 
years. It states that the authority 
to set rate ceilings “ shall be exer­
cised in a manner which prevents 
disintermediation and maintains 
appropriate levels of mortgage 
credit.”

The report said “ Disintermedia­
tion which Section 108 seeks to 
prevent is intended to apply to 
savings and loan associations and 
mutual savings banks as a class of 
financial institutions as well as to 
the aggregate of all depository 
financial institutions. In other 
words, the financial regulatory 
agencies must be concerned not
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Don Rainer,
Agricultural 
Representative . . .
wants to build a solid correspondent 
banking relationship with you.

Use our toll free WATS line: 800-362-1688

Bankers Trust
6th & Locust/ 

Des Moines, Iowa 50309

Issues CBCT Ruling
Federal District Court Judge 

Hubert Will ruled in his Chicago 
court last Wednesday, December 
10, that under the National 
Banking Act a bank may legally 
provide only withdrawal service 
through Customer Bank Communi­
cation Terminals (CBCTs). Judge 
Will said section 36f of the Act 
defines a branch as a place for 
cashing checks, making loans and 
accepting deposits. Branch bank­
ing is prohibited under Illinois state 
law; therefore, he ruled these 
functions are not permitted as part 
of CBCT service. Since withdrawals 
are not mentioned in 36f, Judge 
Will said, then these may be made.

Judge Will said the final form of 
his ruling will be forthcoming in a 
few days but gave the preliminary 
ruling on December 10 as he had 
promised earlier he would do. The 
judge stated he is in accord with the 
aims of banks trying to provide 
broadened service, that he totally 
disagrees with the state branching 
laws and considers the McFadden 
Act as having outgrown its use­
fulness, but that he can only rule on 
the merits of a case in light of the 
present law.

The suit was filed by the Illinois 
Attorney General against Conti­
nental Bank of Chicago, which had 
placed several unmanned, automa­
tic teller machines in downtown 
locations and planned to have more 
than 100 EFT terminals located in 
Dominick Food Stores in metro­
politan Chicago.

Iowa News
ANITA: Steve Norden has joined 
the Anita State Bank as assistant 
vice president. Mr. Norden, a 
native of Lincoln, Nebr., has been 
assistant cashier at the Peru State 
Bank in Nebraska.

DES MOINES: The election of J. 
Merrill Anderson as president of 
Central National Bancshares, Inc., 
has been announced by B. C. 
Grangaard, chairman. Mr. Ander­
son has been president of Iowa 
Farm Bureau Federation and its 
affiliated companies since 1963, and 
a director of Central National Bank 
and Central National Bancshares 
for several years.

DES MOINES: On Monday, Dec. 
15, the Iowa-Des Moines National 
Bank will sponsor the 17th annual 
Iowa Business Trends Meeting at 
the H otel Fort Des M oines. 
Subjects to be discussed include 
agriculture, automobile industry, 
consumer spending on durable 
goods, rubber, transportation and 
the economy. The meeting is from 
11 a.m. to noon in the State 
Ballroom. Luncheon is from 12:15 
to 1:30 p.m. in the Grand Ballroom.

DAVENPORT: Dean R. Jacquin 
has been appointed assistant 
cashier at First Trust and Savings 
Bank.

M A R S H A L L T O W N :  E r v i n  
Motors has received permission to 
acquire 56.7% of the voting shares 
of the Commercial State Bank.
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MINEOLA: Controlling interest in 
the Mineola State Bank has been 
sold to Floyd Foreman, president of 
the Oakland Savings Bank, by L. 
G. Kruse. No changes in personnel 
are contemplated.
OSCEOLA: Dean Prantner has 
joined the Osceola State Bank as 
vice president. Mr. Prantner comes 
originally from Austin, Minn., and 
has had several years of banking 
experience.

RIPPEY: Walter K. Anderson has 
been named a director of the Rippey 
Savings Bank to fill the unexpired 
term of R. M. Lofstedt. Mr. 
Anderson, cashier, has been with 
the bank for the past 29 years.

TRAER: Traer Shares, Incorpo­
rated has received permission to 
acquire 80% or more of the voting 
shares of the Farmers Savings 
Bank here.
WILTON: Wilton Savings Bank 
recently opened its new drive-in 
facility at the junction of Highways 
6 and 38 at the west edge of town.

Nebraska News
OMAHA: Coralyss Krohn has been 
named manager of the instalment 
loan department of the Douglas 
County Bank & Trust Co. Mrs. 
Krohn, with the bank for six years, 
formerly was a loan officer in the 
commercial loan department.

SCOTIA: Larry Hurlburt has been 
named assistant cashier at the 
State Bank of Scotia. Mr. Hurlburt 
most recently was with Household 
Finance Corp., in Grand Island as 
assistant manager, instalment 
loans.

YORK: The First National Bank 
has announced the addition of 
Merlyn Minderman to its staff as

SERVICE 
WITH NO SMILE.
All our computer knows how to 
do is work. Quickly. Efficiently. 
But no smile.

Bill Rickert and Ken Young 
are the ones who smile. 
Especially when they’re showing 
somebody how our straight- 
faced computer works.

Call Bill or Ken today.j5Jj| 1-800-772-2015
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^ 4

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



£  CALL ON THE “PERFORMANCE TEAM”
where common transactions are handled uncommonly well.

I FIRST NATIONAL LI NCOLN
 ̂ *, ^ ______________________ 13th & M Street • Lincoln, Nebraska 68501 • Member, F.D.I.C.

vice president and senior loan 
officer. Mr. Minderman formerly 
was with the Gateway Bank at 
Lincoln.

Minnesota News
M ILTONA: Jon F. Schmid, 
cashier of the First National Bank 
of Le Center, has purchased 
controlling interest in the Miltona 
State Bank and has been elected its 
president.

ST. PAUL: Roger R. Palmer has 
been named senior vice president of 
the First National Bank. Elected 
assistant vice presidents are 
Gregory H. Bronk, Jerome J. 
Borovansky, Bruce W. Hebei, 
Clayton L. Johnson, Eric M. 
Kehle, and Richard E. Pringle.

VIRGINIA: Charles A. Mausbach 
has joined the First National Bank 
as assistant manager, timepay 
department. He formerly was 
instalment loan officer at the 
KVahpeton National Bank, N. D.

WILLMAR: First National Bank 
has announced the election of Linda 
Mickelson as assistant cashier, 
Richard Lambert as assistant vice 
president and Fred Tesch as 
auditor.

Illinois News
SAUK VILLAGE: A permit to 
organize has been issued to the 
Union Bank of Surreybrook, Sauk 
Trail and Jeffery Street, Surrey­
brook Plaza. The state bank’s total 
capitalization of $1,200,000 will 
consist of $480,000 in both capital 
and surplus and $240,000 in 
reserve. The 48,000 shares of stock 
will have a par value of $10 each.

“DICK” SELLON

EQUIPMENT LEASING
Business — Farm — Professional 

Investigate our Bankers 
Participating XetfAePlaH  

by

^nfat/ied ty&iwceb, 3nc. 
545-31st Street • 282-5008 

Des Moines, Iowa 50312 “DUANE” DEVAULT

VILLA PARK: A permit to
organize has been issued to the 
Bank of Villa Park, 305 W. St. 
Charles Road. The state bank’s 
total capitalization of $1,250,000 
would consist of $500,000 in both 
capital and surplus and $250,000 in 
reserve. Organizers are John A. 
Swett, Lester J. Bergmann, Lom­
bard; Robert V. Montgomery, 
Hinsdale; Richard E. Hamlin, Jack 
E. Bowers, Downers Grove; Edwin
D. Pehrson, Lake Forest; C. J. 
Gauthier, Oak Brook; Vernon G. 
Dorn, Richard J. Thomas, Clarence
E. Damhorst, John S. Teschner, 
Villa Park.

Wyoming News
JACKSON: Richard W. Anthony 
has joined the First National Bank 
as an instalment loan officer, 
according to Mel Hutchings, batik 
president. Mr. Anthony comes to 
Jackson from Salt Lake City, where 
he was a loan and operations officer 
with the Valley Bank and Trust.

North Dakota News
BUFFALO: First Buffalo Holding 
Company has received permission 
to acquire 90% of the voting shares 
of First State Bank here.

PARSHALL: The application of 
Peoples Bank and Trust to increase 
its capital stock from $700,000 to 
$900,000 by preferred stock has 
been approved.

FIN ANC IAL ACT ...
[Continued from Page 1]

only with the overall level of dis­
intermediation, but with the distri­
bution of deposit flows between 
commercial banks and mortgage 
oriented thrift institutions.”

Section 108 also would reinforce 
the current policy of different 
deposit rate ceilings for commercial 
banks and thrift institutions by 
directing the financial regulatory 
agencies to exercise their authority 
to set deposit rate ceilings in a 
manner which “ maintains appro­
priate levels of mortgage credit.” 

The senators said that they are 
“ strongly” opposed to removing 
the differential unless there was 
clear evidence that such an action 
would not adversely impact the 
availability of mortgage credit.

S. 1267 contains many of the 
recommendations of the President’s 
Commission on Financial Structure 
and Regulation (the Hunt Com­
mission, which made its final report 
in 1971).

Bank on 
»LeaseAmerica!

LeaseAmerica has developed a program that can add a 
much needed service to your bank, leasing. LeaseAmerica 
offers a program that requires no additional people to your 
present staff.

1. Your bank can earn a fee for referring a lease customer. 
The fee. based on a percentage of equipment cost, is 
paid when the lease agreement is completed. The fee 
can be substantial and the transaction has no recourse 
to the bank.

2. If your bank can use the depreciation and tax benefits 
available from leasing, this plan is for you. A  participation 
agreement is prepared with the bank and LeaseAmerica 
each owning a mutually agreeable portion of the 
equipment. The depreciation and tax benefits accrue to 
both parties in the same portion of participation. Income 
and expenses, plus any residual benefits are also shared 
proportionately. LeaseAmerica is paid a commensurate 
fee for providing documentation, servicing, statement 
mailing, and remittance of funds to the bank.

Contact LeaseAmerica today 
for more information regarding the 
aforementioned or regarding 
equipment for your bank.

LEASEAMERICA Z A
John R. Cornwall, Marketing Director

LeaseAmerica Corporation 
2(X) American Building 
Cedar Rapids. Iowa 52401Digitized for FRASER 
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COULSON 
CANNON 

AND LEWIS
Three of our men on your side at

Fred N. Coulson, Jr. Tom C. Cannon Edwin B. Lewis 
234-2479 234-2481 234-2625Commerce Bank

M e m b er FDIC  Telephone (816) 234-2000 /
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WANT ADS
Rates 35 cents per word per 

insertion. Minimum: 12 words 
NORTHW ESTERN BANKER  
3 0 6 15th St., Des Moines, Iowa

POSITION AVAILABLE  
Auditor for large eastern Iowa bank. 
Bank auditing experience required. 
Excellent opportunity. Send resume in 
confidence to Box VTV, c /o  NORTH­
WESTERN BANKER, 30615th St., Des 
Moines, Iowa 50309.

SALE OR LEASE
Bank building, two section 38’ x 24’, 
complete with bank equipment and 
furniture, suitable for temporary or 
permanent office. Will deliver to your 
site. For additional information, call 
515/277-4427.

FOR SALE
Mosler rotating mechanized check file. 
Seventy (70) trays on 10 revolving 
shelves. Size of trays: 8 7/8” x 13 3/4” . 
Dimensions: 45” wide, 50” high & 84” in 
length. Contact: First National Bank & 
Trust Company, Dickinson, N. D. 58601 
or phone— 701/225-5141.

AVAILABLE NOW
Ag banking students who have com­
pleted 16 months of classroom study, 
including five AIB courses, income tax, 
complete insurance course, farm credit 
and management and other bank related 
courses. Contact: 0 . E. Olson, super­
visor, Ag Banking Dept., Area Voca­
tional School, Pipestone, MN. 56164. 
Telephone: (507)825-5471.

BANKERS PERSONNEL, INC.

Bankers Personnel has positions available throughout 
the upper midwest. Here is just a sample of the many 
opportunities available:

Cashier—Responsible for all operation and some 
lending. Small country bank, $6MM. $15,000. Job 
#747.
Same as above except in Metro area. Job #766.

Ins. Agency Mgrs.—Licensed in all lines. Some bank 
duties also. Positions In Minn., Job. #736, Wise., 
Job. #741; Iowa, Job #742; N. D., Job. #753; S. D., 
Job. #761; Colo., Job. #763.

Executive V.P.—Manager $38MM bank. Strong in 
lending, Investments and administration. Job #759. 

Lending Officers—Experience in instalment & com­
mercial lending. Positions available in Iowa, Job 
#762; Wise., Job #748; Minn., Job #735; Nebr., Job 
#663.

Ag Lending—Experience in ag lending and business 
development. $12,000+. Minn., Job. #737, Nebr., 
Job #751.

Ex. Secretary—Sec. to president. $30MM bank. No. 
Wise. Variety of secy. & bank duties. Job. #749.

Contact us in complete confidence regarding these and 
other employment opportunities.

BANKERS PERSONNEL, INC.
National City Bank Building, Suite 719 

75 South 5th Street 
Minneapolis, Minnesota55402 

(612) 340-3018

V i l i f . I n c .
IS A SERVICE COMPANY 

• We do inspections daily, weekly, monthly, 
or quarterly, at your option.

3011 Ingersoll 
Des Moines, Iowa 50312 

515/274-2121

BANKS FOR SALE
Write or Call:

J. Mason Henry, President 
CHARLES E. WALTERS CO., INC. 

P. O. Box 1313, Omaha, Nebr. 68101 
Phone: (402) 553-6400

When 
you need

a little help 
call us on our 

toll free 
wats number 
800 - 362-1615

\A
EDDIE A. WILLIAM B. RUSSELL G. GREGORYS. GERALD B. 
WOLF GREAVES PLAGER WOLFE MURPHY

Correspondent Bank Department
C" Central National Bank &  Trust Company

DES MOINES (515)243-8181 MEMBER FDIC * *
LOCUST AT SIXTH/FIFTH & GRAND/35TH & INGERSOLL / WEST DES MOINES

SERVING PROFESSIONALLY
Banking, Financial & Business Personnel 

Iowa and Nationwide
CAPITAL PERSONNEL SERVICE
204 Securities Bldg. 515— 283-2545

Des Moines, Iowa 50309

POSITION AVAILABLE  
Excellent opportunity in $13MM bank in 
central Iowa county seat town for loan 
officer. Ag background helpful. Write 
Box VQV, c /o  NORTHWESTERN 
BANKER, 306 15th St., Des Moines, 
Iowa 50309.

W AN TED
Experienced installment loan person 
wanted for number 2 position in an ag­
gressive county seat bank in eastern 
Iowa. Write Box VRV, c/o  NORTH­
WESTERN BANKER, 30615th St., Des 
Moines, Iowa 50309.

W ANTED
Vice president and cashier for $9.5MM 
bank in northwest Iowa. Salary open. 
Mail resume to Box VSV, c/o  NORTH­
WESTERN BANKER, 306 15th St., Des 
Moines, Iowa 50309.

W A N T T O B U Y
Used note cart and a night deposit drop. 
Contact: Osceola State Bank and Trust 
Company, Osceola, la. 50213, phone 
515/342-2175.

WANTED

C.E.O.—Holding co. In midwest requires large 
bank experience as C.E.O. Prefer exper. as
C.E.O. of holding co......................................$50,000

SR. COM’L LN—Must have bank experience
with loan authority In 7 figures ....................$40,000

CONTROLLER—Prefer CPA with large bank
accounting experience. Midwest..................$25,000

SR. TRUST OFFICER—Law degree & exper. in 
dept, over $100MM. Eventually will head
large dept....................................................... $25,000

SR. R.E. LN OFFICER—For midwestern sav­
ings & loan. Residential & com'l experience
preferred....................................................... $20,000

FEMALE CLERICAL—Are you mobile? Are you 
an experienced correspondent banker? Markets in 
major midwest cities.

“IT TAKES A BANKER TO KNOW ONE”
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TOM HAGAN & ASSOCIATES 
Box 12346, N.K.C., Mo. 64116 

(816) 474-6874
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