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Budget Deficit May Be $25.3 Billion
The U. S. budget situation is 

deteriorating rapidly , it was stated 
recently in a report by the bond 
market research department of 
Salomon Brothers, international 
investment banking firm, New 
York.

Written by Henry Kaufman, 
general partner and member of the 
firm’s executive committee, and 
Albert A. Gross, one of the firm’s 
capital market analysts, the report 
to portfolio managers projected a 
Federal budget deficit of $25.3 
billion for the fiscal year ending 
next June 30, 1975. By contrast, 

^the deficit for the year ended last 
June 30 was $3.5 billion.

Noting that this projected deficit 
does not include a tax reduction nor 
new expenditures to stimulate the 
economy, Mr. Kaufman stated in 
releasing the report, “If this deficit 
materializes at $25.3 billion, it will 
be a record for the postwar period, 
rivalling the previous peak deficit 
of $25.2 billion in 1968 and 
exceeding those of $23.0 billion in 
1971 and $23.2 billion in 1972.”

The budgetary problem will be 
caused mainly by the weakening 
economy and could be aggravated 
by new expenditures to ease the 
pains of unemployment, Messrs. 
Kaufman and Gross stated. Rev
enue shortfalls will result primarily

from a slowdown in personal 
income and rapidly declining 
corporate profits.

Individual income tax payments 
are estimated at $126 billion, or $2 
billion less than the last official 
estimates, while corporate tax

WASH IN GTO N, D.C is
payments are projected at $42 
billion or $43 billion, down $2 
billion or $3 billion from the last 
Federal calculations. Federal ex
penditures are projected by the 
report at $314 billion, or $7 billion 
more than the latest Administra
tion estimates.

Analyzing the Federal budget on 
a quarterly basis, the Salomon 
Brothers’ report points out that 
much of the budgetary weakness 
will be in the next six months, with 
the deficit for the period totalling 
$13 billion. This comprises a deficit 
of $15 billion in the January-March 
period and a small surplus of only 
$2 billion in the April-June period, 
when large surpluses have usually 
accumulated.

The January-June deficit of $13 
billion is expected to be financed, 
the report states, by a $1 billion 
reduction in Treasury cash balances 
and the net issuance of $12 billion 
inU. S. marketable securities. This 
will probably include larger weekly 
and monthly Treasury bill auctions 
and new coupon issues may be 
offered in nearly each month in the 
half year period.

Large Treasury cash borrowings 
present no real problem in typical; 
recession periods, it was noted, 
because the needs of other credit 
demanders shrink appreciably.

But, the report pointed out, in 
this current recession, the borrow
ing needs of only a few sectors have 
moderated. The financing of oil 
consumption and the external 
financing needs of business have 
remained extraordinarily large.

“Under these conditions,” the 
Salomon Brothers’ analysis stated, 
“a huge Treasury budget deficit 
will complicate the problems of 
many in the private sector who are 
attempting to improve their liquidi
ty. Thus, the combination of 
continued large private borrowings, 
escalating credit demands of the U. 
S. Treasury and economic contrac
tion will further weaken the credit- 
worthiness of many in the private 
sector.”

The growing Federal deficit will 
(Turn to back page, please)
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Maybe you 
should lake 
a fresh look 
at things.
Call and ask for 
Gene, Ed or Jim 
in our Banks and 
Bankers Division. 
712277-6517

M

Security National Bank
6th & Pierce Street, Sioux City, Iowa
Downtown •  M crn ings id f; •  Lofrds
m m m . f d  i c
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We're in our new home at Seventh and Walnut. 
Stop in and visit us soon.

Iowa-Des Moines 
National Bank bnk&

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

Circle in West Des Moines. It is Wesley and W. B. MacDonald of 
anticipated that she will return to Algona have been added to the board 
the IBA office in about one month, of Exchange State Bank.

Iowa News
The Iowa Bankers Association is 

in the process of sponsoring eight 
additional Credit Insurance Schools. 
Following are the dates and locations 
of the last six meetings: January 15, 
Holiday Inn, Burlington; January 
16, Holiday Inn, Ottumwa; January 
22, Sheraton Motor Inn, Mason 
City; January 23, Holiday Inn, Fort 
Dodge; January 29, Hotel Fort Des 
Moines, Des Moines, and February 
3, Ramada Inn, Marshalltown.

DAVENPORT: Robert L. Mc
Crary, vice president and senior 
loan officer of the Northwest Bank 
& Trust Company, has been elected 
to serve as a member of the Ameri
can Bankers Association’s advisory 
board to the instalment lending 
division.
DES MOINES: Beverly Hewitt, 
executive assistant of the Iowa 
Bankers Association, recently had 
major surgery at Mercy Hospital 
and is recuperating at 324 Orchard

DUBUQUE: William R. Jansen, 
president of Dubuque Bank and 
Trust Company, recently hosted a 
group of citizens and bank officers in 
opening day ceremonies at the 
bank’s newest office in Sherrill. The 
office, managed by Scott Gill, 
conducted an open house for about 
1,000 persons recently.
FORT DODGE: Robert M. Zeller, 
president of M id-States Grain 
Company, has been appointed a 
director of The State Bank.
MANCHESTER: The eastern Iowa 
chapter of the Bank Administration 
Institute will meet at the Manchest
er Country Club on Wednesday, Jan. 
15. Social hour begins at 5:30 p.m. 
with dinner at 6:30 followed by the 
program. R. E. Tool, president of 
the Farmers and Merchants Savings 
Bank and immediate past president 
of the Iowa Bankers Association, 
will speak on investments.

SPICER: The Green Lake State 
Bank recently held an open house 
to celebrate its 70th anniversary 
and the addition and remodeling of 
its building.

WASHINGTON: Milo M. Orris, 
vice president of the Washington 
State Bank, has been named a 
director, filling the vacancy created 
by the recent death of Lee A. 
Holland.
WESLEY: Robert N. Becker of

WEST LIBERTY: Robert Helscher 
has been appointed assistant cashier 
and Mercedes Rockwell has been 
appointed assistant trust officer of 
the West Liberty State Bank.
WINTERSET: The Union State 
Bank recently celebrated its 40th 
anniversary. A

A good! 
correspondent! 

bank relationship 
is still built 

by good people. 
Yours and ours.

Mark Christen 
Assistant Cashier

Call me 
atoll free . . . 

800- 332-5991

Merchants 
National Bank 151
Cedar Rapids. Iowa 52401 A  BANKS OF IO W A'BAN K

Nebraska News
ELMWOOD: About 800 people
recently attended the open house of 
the new American Exchange Bank.
FREMONT: Sandy Reed has been 
appointed manager of First State 
Bank’s new Parkview office.
GOTHENBURG: Earl Van S t e e n ^  
berg, president of the First S ta tl^P  
Bank, has retired after 25 years of 
service.
GRAFTON: Gary A. Kudlacek has 
been promoted from cashier to vice $ 
president and cashier of the Grafton ^ 
State Bank. He also has been named 
a director. ^
HOOPER: Donald Shaffer was
honored recently at a retirement 
party by the First National Bank.
He joined the bank in 1952 and had < 
been cashier for almost 23 years.
LINCOLN: West Gate Bank has 
received approval to establish a «f 
detached auxiliary teller facility at 
2037 South 17th Street.
LINCOLN: Lincoln Bank South’s * 
application for permission to esta- * 
blish a detached auxiliary teller 
facility at 1645 South Street has * 
been denied. ^
LYMAN: Ben Coon of Loveland, t  
Colo., has purchased controlling 
stock in the Farmers State B an]^^* 
from E. H. Karsten and M y ro ^ ^  
Karsten. Mr. Coon, who also is | |  
president of the Hereford State Bank ^ 
of Hereford, Colo., said there would 
be no adm inistrative changes. & 
Carroll Couch is executive vice
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“HELPS KEEP US j
ABREAST OF BOTH 
PRESENT AND FUTURE I 
CATTLE PRICES”

Malcolm Adams 
First National Bank 
Livingston, Montana

0
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Mr. Adams continues, “The Ralph May Cattle Informa
tion Newsletter is an excellent service provided that 
could be very helpful to many bankers throughout the 
country.” People like Malcolm Adams have profited 
from Ralph May’s forecast for years. And now this ad
vice is available to you in “Cattle Information”, an up- 
to-the-minute analysis of the cattle business mailed dir
ect to you from Ralph May. Fill in the coupon below 
and mail today.

CATTLE INFORMATION, INC.
Box 401
Valentine, Nebraska 69201

Yes - I want to know more about 
Cattle Information.

□  Enter my subscription and bill me 
1 year - $25.00

Name ............................................................

Bank ..............................................................

Address ........................................................

City ..................... State .....................  Zip.

“A VALUABLE ADDITION” . J.
“The letter is directed toward the most 
important factor in our present livestock 
industry, SUPPLY. The entire staff now has 
a better feel of the market implica
tions . . . ”

J. P. Mansfield III 
National Bank of 
South Dakota 
Huron,
South Dakota

“UP-TO-DATE OUTLOOK” . . .
“I have found the Cattle Information News
letter to be concise, direct and factual. It 
gives an up-to-date outlook of the current 
cattle situation . . . ”

Hugh J. Septer 
Ida County 
State Bank 
Ida Grove, Iowa

“CONCISE AND 
INFORMATIVE” . . .

His analysis of cattle supply, likely peak 
runs, feed situation is particularly good. 
Having known and worked with Ralph for 
many years, I place great confidence in 
his opinions.”

J. D. Gannaway 
American 
State Bank 
Williston,
North Dakota

CURRENT, BASIC, IN 
CATTLEMAN S LANGUAGE . . .

“Presents the current condition of the cat
tle industry with what to expect in the fu
ture, using local trade information . . . not 
a bunch of graphs and compiled figures 
gathered months in advance of publication.

Keith Redinbaugh 
TheTllden Bank 
Tilden, Nebraska

Send this Coupon today to start getting your copy
SEE OTHER SIDE FOR SAMPLE LETTER
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Cattle Information, Inc.
January 1,1975

Dear Subscriber:

JANUARY - INVENTORY TIME
Among cattlemen, the most frequent question nowadays is - - HOW SOON can we stop the build up? 37 million 

slaughtered in ’74 and 51 million new calves - - that’s build up! It’s like a snowball rolling downhill - - the further it goes the 
more speed and size it gets. To stop it - - we would need to kill about:

44 million head in 1975 
47 million head in 1976 
50 million head in 1977

That would stop the “biological momentum” - - with a national cattle herd 11 million larger on 1 -1 - 78 than on 1 -1 - 74. 
An increase in slaughter of 35 percent in 3 years! This doesn’t shrink the snowball * - just stops it from growing bigger. The 
similar build up in world cattle numbers may add much to our excessive supply of beef during this crucial period of adjust
ment. U.S. trade policies will decide how much. The Aussies are considering storage on the South Pole (prices lowest in 30 
years) - - after 40 years we may again CAN some of ours - - but it is still beef - - and available. BLEAK FOR PRODUCERS 
AND QUICKSAND FOR THE UNWARY FEEDER.

HOW FAST - - any major increase in slaughter will obviously come from non-fed, lighter animals. Since cost is SO MUCH 
greater than current values, slaughter levels could WELL EXCEED the above ARBITRARY projections. The SEVERITY 
OF THE LOSSES will both FORCE and ENCOURAGE rapid liquidation. Some have suggested a 7 to 8 year squeeze on 
cow-calf operators - - the weather will determine how fast or slow we move - - but move we will!

CATTLE ON FEED - - The January 1 feed-lot inventory will be reported soon - - it should show a larger number of cattle 
700 lbs. and over - - and a much lower level of lighter cattle, especially under 500 lbs. The ABNORMAL movement of calves 
and yearlings in ’74 has been discussed in each of our previous letters.

BEEF SUPPLY AND PRICES - 1975
An ABOVE NORMAL supply of FED BEEF is expected during the 1st half of 1975 and BELOW NORMAL for most of the 

last half of the year. Also NON-FED BEEF supplies will set a modern record. As reported earlier, TOTAL BEEF TON
NAGE in ’75 is expected to be at least 10 to 15 percent greater than the record set in ’74 - - with pork and poultry supplies 
somewhat less. Downward pressure on beef prices early in the year with POSSIBLE UPWARD PRESSURE on FED 
BEEF during the late summer and fall.

WARNING - - These views are not shared by many spokesmen for government, cattle associations, 
brokerage firms, economists, national newsletters, etc., who are predicting shorter supplies and 
an up market for the first Ilf of 1975. These are the folks who erroneously predicted short supplies 
and a much stronger market in the 4th quarter of 1974. Our position is that we had about 2 million 
extra yearlings last fall - - they were sold - - feeders bought them - - they are on feed - - they will 
come back as fats during the next six months. Very similar to the excess movement of yearlings 
in the fall of ’73 and the glut of fed beef during the spring of 1974. TAKE YOUR CHOICE.

CALVES STILL AVAILABLE
During the next 4 months we can expect an unusually large number of green calves being offered for sale - - coming off of 

wheat pasture and from producers all over the country who TEMPORARILY resisted last fall’s prices. Only a very small 
percent of these weaned calves and light yearlings will carry enough flesh to be desirable for slaughter.

CAUTION - THIN ICE
Our grazing resources may become overloaded as our cattle count continues upward - - already much conversion of hay 

and grass land to grain crops. Our low feed reserves and excess cattle numbers makes the industry highly VULNERABLE 
to any kind of a feed shortage. Below normal grazing conditions could cause burdensome NON-FED slaughter next spring 
and summer. Anything less than a bumper feed grain crop could trigger the same thing next fall. Could be an epidemic of 
“hollow belly” disease. The margin of safety is exceedingly thin.

WE TOLD YOU
Placements have been lower for 13 consecutive months - - yet we have set a record of beef production the past 12 months. 

Sure pays to watch the 90 percent not on feed.

LEST WE FORGET
Our incomparable free enterprise system is capable of producing a surplus of almost any agricultural product - - WHEN 

THE PRICE IS RIGHT. With our resources, know how, and flexibility, we can soon produce too much corn or wheat or 
cattle or sugar beets - - peanuts, pork and poultry too. Nothing like incentive - - we’ve had it in cattle for five years - - now a 
vastly oversupplied market - - the wheat and corn folks will follow suit soon. The market place regulates supplies - - both 
over-production and under-production. It is still the best way - - TEMPORARY surpluses and shortages are better than 
PERMANENT ones. Beef will again be in short supply - - but not for quite awhile. - - - dammit.

CATTLE INFORMATION, INC.

Copyrighted Cattle Information, Inc. 1975
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I”CALL ON THE “PERFORMANCE TEAM
where common transactions are handled uncommonly well.

FIRST NATIONAL LINCOLN
13th & M Street • Lincoln, Nebraska 68501 • Member, F.D.I.C.

president of the bank.
v  POTTER: Tours of the new, round 

Potter State Bank building were held
* recently.
■f ROSELAND: The Board of Govern

ors of the Federal Reserve System 
has announced its approval of the

A applications of Roseland S tate 
Company to form a bank holding 
company through the acquisition of 
the Roseland State Bank and to 
acquire Roseland Insurance Agency.

*r' SCOTIA: The State Bank of Scotia
0. recently moved into its new facility. 

The all-brick building includes 3,214
* square feet of floor space, three 

offices and a conference room. The 
bank will hold a formal open house 
January 25 from 10 a.m. to 5 p.m. 
Clarence H. Sixel is president and

■ Gerald A. Johnson is cashier.
 ̂ YORK: Laverne Peterson, vice

* president and agricultural represen
tative of the First National Bank, 
las retired. Mark Romohr has joined

The bank as an agricultural loan 
officer.

Minnesota News
ALTURA: The Altura State Bank 
has increased its capital stock from 
$50,000 to $100,000 by stock 
dividend.
NEW PRAGUE: The First National 
Bank recently converted to a state 
banking institution and is now 
operating under the name of Fidelity 
State Bank of New Prague.
PENNOCK: State Bank of Pennock 
has increased its capital stock from 
$100,000 to $200,000 by sale of new 
stock.
TWO HARBORS: Funeral services 
were held recently for Edward J.

Nauha, 71, retired president of the 
First National Bank.
WORTHINGTON: Frank A. Osow- 
ski has joined the First National 
Bank as assistant vice president and 
cashier.

Illinois News
CHICAGO: Carl J . Calandra, 
president of the Aetna State Bank, 
has announced the following promo
tions: John A. Michas, vice
president and cashier; James Col
lins, vice president and treasurer; 
Helga Egler, William Fauber and 
Dominic Pantano, assistant vice 
presidents. In addition, three new 
officers were elected. They are James 
Porcaro and Alicia Staszak, assis
tant cashiers and Helen Weist, 
administrative assistant, tru s t.
LEWISTOWN: An application for a 
charter has been filed by The 
Lewistown National Bank to convert 
from a national bank into a state 
bank, The Lewistown Bank, under 
the provisions of the Illinois Banking 
Act.
LOCKPORT: The Bank of Lockport 
has announced the promotion of 
Sandra Pesavento to assistan t 
cashier.

Wyoming News
LARAMIE: John W. Easterbrook 
has been appointed instalment loan 
officer at The First National Bank.
WHEATLAND: Stock Growers’

FOR SALE
Two Kodak Reliant 600 K Microfilmers 
with precision feeders. Excellent condi
tion and under Kodak maintenance 
agreement. Contact Joe Allen, Security 
National Bank, Sioux City, Iowa 51102, 
712/277-6644.

Don Rainer,
■ M M ----

1

Agricultural 
Representative . . .
wants to build a solid correspondent 
banking relationship with you. lllM gip iiilii

Bankers Trust
6th & Locust/

Use our toll free WATS line: 800-362-1688 Des Moines, Iowa 50309

Bank has announced the following 
promotions: Ben Ryff, assistant vice 
president; Jerry Gebhart and Max
ine Sherwood, assistant cashiers.

Fly Away from Winter 
via Marquette-Sedard 
Independent Bankers 

Convention Tours
The Post-Convention Grand 

Tour (March 20 through April 
7) —21-day tour of the South 
Pacific, visiting Australia, New 
Zealand, Tahiti, with refueling 
stops in Hawaii, Samoa, and 
the Fijis.

The Pre-Convention Mini 
Tour (March 12 through 
16) —5-day San Diego holiday 
package.

Both tours are escorted, feature 
first-class accommodations, 
some meals, sightseeing, trans
fers, and taxes. Tours open to 
general public as well as IBAA 
members.

Ask also about our round-trip 
group fare from Minneapolis to 
Las Vegas.

For further information, write 
or call:

Marquette-Sedard Travel, 
Inc. [612/338-5667] 
or Avery G. Fick, Vice 
President
Marquette National Bank 
777Marquette Avenue 
Minneapolis, Minn. 55480 
[612/370-2166]

SERVICE 
WITH NO SMILE.
All our computer knows how to 
do is work. Quickly. Efficiently. 
But no smile.

Bill Rickert and Ken Young 
are the ones who smile. 
Especially when they’re showing 
somebody how our straight- 
faced computer works.

Call Bill or Ken today.
j 5 J j| 1-800-772-2015
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Strong, yes! 
And so much more.

^u n ite d  missouri bank 
IHJII of kansas city, n. a.

North Dakota News
The following banks have re

ceived permission to increase their 
capital stock by stock dividend: 
First State Bank of Arthur, from 
$50,000 to $100,000; The First 
State Bank of Munich, from 
$150,000 to $200,000; The First 
State Bank of Park River, from 
$125,000 to $300,000; and The First 
Bank of Rolla, from $200,000 to 
$500,000.
FARGO: Union State Bank has 
announced the following promo
tions: Gary Arneson, vice presi
dent; Bruce Nathan, cashier, and 
Jean Sullivan and B. Kim 
Aschemeyer, assistant cashiers.
GACKLE: Funeral services were 
held recently for R. R. (Rudy) 
Bender, cashier of the First State 
Bank.

Colorado News
BOULDER: National State Bank 
has announced the following 
promotions: Paul Troyer, to execu
tive vice president; Gwen L. 
Rossell, operations officer, and 
John A. Costello, assistant com
mercial loan officer. Mr. Troyer 
formerly was senior vice president.
GREELEY: Burt G. Mariacher has

been named assistant trust officer 
at the First of Greeley.
STERLING: Colorado National
Bankshares has announced the 
election of Bruce F. Gill as 
president of the First National 
Bank here. Mr. Gill succeeds 
Charles W. Kirk, president of the 
bank since 1971. Mr. Kirk said he 
will accept a position in the 
livestock loan department of the 
Colorado National Bank in Denver. 
Both banks are subsidiaries of 
Colorado National Bankshares.

BUDGET DEFICIT.............
(Continued from page 1)
fail to achieve its underlying 
objective of restim ulating the 
economy, the report noted, because 
the deficit will unavoidably funnel 
funds into the purchase of staples 
such as fuel and food, thereby 
helping to support rather than 
reduce the prices of these commodi
ties.—End

Ready To Sell Your 
Majority Bank Stock? 

Write or Call:
J. Mason Henry, President 

CHARLES E. WALTERS CO., INC. 
P. 0 . Box 1313, Omaha, Nebr. 68101 

Phone: (402) 553-6400

n u a g e
IS vital.

AIM ADVERTISING CO, ROCHESTER

503 17 AVE. N.W. ROCH., MN. 55901 
CALL COLLECT 507-288-6580

WANT ADS
Rates 35 eents per word per 
insertion. Minimum: 12 words

BE YOUR AREA’S LEADING AG 
BANK. Doane’s Farming For Profit can 
fill a gap in your marketing program. 
Send this exclusive ag newsletter to the 
best farmers in your area. For a free 6- 
month sample subscription, write: D. R. 
Gorr, DOANE, D ept. 702, 8900  
Manchester Road, St. Louis, Mo. 63144.

POSITION AVAILABLE 
Installment loan officer with experience, 
for $1.3 million loan department; would 
prefer operations background. $17 
million southeast Iowa bank in growing 
community. Send resume to Box DDT, 
c/o NORTHWESTERN BANKER 306 < 
15th Street, Des Moines, Iowa 50309.

WANTED
Second man in $15MM central Iowa 
bank. Must have ag background. 
Contact L. C. Pike, President, Farmers 
Savings Bank, Grundy Center, Iowa 
50638, (319/824-5226).

WANTED
Want to purchase controlling interest in 
bank in northern Illinois or Iowa; 
principals only. Write Box HNN, c/o  
NORTHWESTERN BANKER, 306 15th 
Street, Des Moines, Iowa 50309.

CHALLENGES
Lie ahead for banks and bankers. Only the superior 
ones will prosper.

Plans are being made to personally interview
APPLICANTS &

BANKS
in 1975. Contact this office for appointments in Iowa 
and Nebraska during January and February. Interview 
schedules will be arranged according to demands.

I personally pledge an honest, efficient service to 
banks and bankers In 1975.
“ It takes a banker to know

TOM HAGAN & ASSOCIATES 
Box 12346 N.K.C., Mo. 64116 

(816) 474-6874

one

Voi. 3 No. 89 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street,
Des Moines, Iowa 50309. Subscriptions 25 cents per copy, $6 per year. Second class postage paid at Des Moines, Iowa Address all x  
mail subscriptions, changes of address (Form 3579) manuscripts, mail items to above address.
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