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Set Ground Rules for Dealing in Gold

Ground rules for commercial
banks who plan to deal in gold,
which will be legal beginning
December 31, 1974, have been
outlined by federal bank supervi-
sory authorities and other govern-
ment offices having jurisdiction. At
the same time, the Government
Services Administration announced
its bidding procedures for the sale
of 2,000,000 ounces of United
States gold by the Treasury on
January 6, 1975.

The authorities all have issued
banks and the general public
forceful warnings against “unscru-
pulous promoters and fraudulent
schemes.” The warnings are
necessitated by the fact that this
will be the first time in 41 years
that the public has been permitted
by federal law to own gold and few
people recall the protective mea-
sures to be taken and the inherent
hazards in its ownership and
handling. The SEC and Justice
Department are already investiga-
ting an increasing number of frauds
related to gold and other precious
metals.

General rules that will apply to
banks are these, with specific
details available to individual
banks:

2. Gold may be accepted as
collateral for a bank loan.

3. Banks may not use gold as
collateral for an advance from a
Federal Reserve district bank.

4. Banks may not count gold
coins or bullion as cash to satisfy
reserve requirements.

5. Banks should *“carefully
evaluate the experience and abili-
ty” of their staffs to deal in the
metal for their own accounts.

6. Banks are reminded that gold
does not bear yield or interest.

7. Any gold assets should be
adjusted periodically to reflect their
current market value.

The GSA said bids for the
auction must be received on copies
of the bid invitation, which is
available from the GSA. The bids
must be received by 11 a.m. (EST)
on January 2, with a 5% deposit.

1. Banks preferably should sell Minimum bid accepted will be 400

and buy gold only on a consign-
ment basis or as an agent.

ounces, with larger bids being in
multiples of 400 ounces.

December 16, 1974

Trading in gold commodity
futures will be regulared by the new
Commodity Futures Trading Com-
mission commencing April 21,
1975.

Dr. Henry G. Jarecki, chairman
of Mocatta Metals Corporation, the
nation’s largest coin and bullion
dealer, advises would-be investors
in gold to “buy your gold where you
can also sell it.” He recommends
gold ownership only if there is a
two-way market for the investor,
guaranteeing the opportunity also
to sell the gold investment at a fair
price.

Dr. Jarecki’'s firm has a
marketing program through major
banks, which will allow the
consumer both to buy and resell
Mocatta-supplied gold coins and
bars. He cited the unfortunate
experience of Japan, where gold
was legalized in April, 1973. After a
flurry of gold-buying through
department stores at high mark-
ups, the Japanese were unable to
resell when the price fell.

The Federal Home Loan Bank
Board has ruled that the federally
chartered S&L's and their parent
holding companies, as well as the
12 district FHLB’'s may not
purchase, hold or sell gold., State
S&L’s may do so if state laws
permit. FHLB examiners will take
a close look at any gold transac-
tions by state S&L'’'s. The Board
considers gold to be highly
speculative.

We’'re building a better world of correspondent
banking for you.

Let Ben Eilders, Senior Vice President,or
Don Rainer, our Agricultural Representative,
help build a solid correspondent banking

relationship.

Bankers Trusl
6th & Locust/

Use our toll free WATS line: 800-362-1688 Des Moines, lowa 5030S
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We're in our new home at Seventh and Walnut.

Stop in and visit us soon.

lowa-Des M oines
National Bank 537

Larry Welch
lowa News
Eight additional Credit Insur-

ance Schools will be held shortly
after the first of the year. The
earliest meetings are: January 8—
Julien Motor Inn, Dubuque, and
January 9—Holiday Inn, Water-
loo.

DYERSVILLE: Bart Solon has
joined Fidelity Bank and Trust as
vice president. Mr. Solon’s banking
experience includes serving as
commercial and agricultural loan
officer with the First National Bank
of Freeport, 111

STUART: David Ory has been
named assistant cashier at the First
State Bank.

Nebraska News

FORT CALHOUN: The Federal
Reserve Bank of Kansas City has
approved an application by Fort
Calhoun Investment Company,
Omabha, for prior approval to form a
bank holding company through
acquisition of 100% (less directors’

A good
correspondent
bank relationship
is still built

by good people.
Yours and ours.

John Pothoven
Corres. Banking Rep.

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

qualifying shares) of the voting
shares of Fort Calhoun State Bank,
and to engage de novo in a general
insurance agency business on the
premises of the bank. Fort Calhoun
State Bank was opened for business
early in January, 1974, and its
president is Frank O. Starr, 11,
Omaha attorney.

OMAHA: Edward W. May,
president of May Seed and Nursery
Company and May Broadcasting
Company of Shenandoah, la., has
been named to the board of The
United States National Bank,
according to Kermit Hansen, bank
president.

Minnesota News

ELY: The State of Minnesota
Department of Commerce has
approved a charter application for
the Guaranty State Bank to be
located at 601-605 Sheridan Street.
Opening date of the bank is
scheduled for early spring, 1975,
contingent upon the date member-
ship in the Federal Reserve System
is approved.

Call me

toll free . ..
800.332-5991

Merchants A
National Bank IS |

Cedar Rapids. lowa 52401 A BANKS OF IOWA BANK

SERVICE
WITH NO SMILE.,

All our computer knows how to
do is work. Quickly. Efficiently.
But no smile.

Bill Rickert and Ken Young
are the ones who smile.
Especially when they’re showing
somebody how our straight-
faced computer works.

Call Bill or Ken today.

1-800-772-2015
H b
National Bank of Waterloo

HUTCHINSON: Carl A. Monzel,
Jr., has joined the First National
Bank as assistant cashier in charge
of instalment loans. He previously
was instalment loan and security
officer with Mid America National
Bank of Egan.

Illinois News

CHICAGO: Mount Greenwood
Bank has received permission to
exercise limited trust powers.

IRVINGTON: Community Trust
Bank has received permission to
exercise limited trust powers.

LEMONT: An application for a
permit to organize the Bank of
Lemont at 1200 South State Street
has been filed. Total capitalization
of the new bank would be $1 million
consisting of $400,000 in both
capital and surplus and $200,000 in
reserve.

OLYMPIA FIELDS: A permit to
organize the First Suburban Bank
at 20900 Western Avenue has been
issued. Total capitalization of the
new bank will be $1,500,000,
consisting of $600,000 in both
capital and surplus and $300,000 in
reserve. Organizers include Richard
L. Halpin, Jr., Ronald M. Miniat,
Edwin C. Pendrys, and Donald L.
Pizza, all of Olympia Fields, and

Your cardholders can use Master Charge even at busi-
nesses that don't accept the card—with Cash Advance
Checks! Find out more about “C/A” Checks. Write
John Pope, P.O. Box 1400, Omaha, NE. 68101, or call

John Pope

402-536-2048.

US NATIONAL BANK

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

OMAHA, NEBRASKA Member F.D.I.C.



GOLD INFORMATION

Official Price
Gold Prices— Basis London

(Per fine troy ounce)
World Industrial Demand 1973

(metric tons)

World Gold Production 1973
(metric tons)
1 metric ton = 32.150 troy oz.

Yy

vyl

EWERY  ELECRONC
(FREEWCRO)

Dates on which the official price was set:

January, 1879 $20.67 November, 1971 $38.00 X " .
January, 1934 $35.00 February, 1973 $42.22 Source: Consolidated Gold Reids, Gold 1974 Source: Consolidated Gold Reids, Gold 1974

Effective January 1975 the American public will again be able to own gold,
which will also be traded on the Futures Markets. Futures contracts of 100
troy ounces will be available for those who wish to participate in gold owner-
ship without having to worry about physical possession or storage. Gold
traded on the exchanges will be 99.5% pure gold, so you need not worry

u.oA about assay. If you have interest in gold futures and would like further in-
formation, please return the coupon below. Ben Krautmann, Ph.D.

>

V/
*n
k i 1
oy | Rosenthal & Company
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A | West Des Moines, lowa 50265
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CALL ON THE “PERFORMANCE TEAM?”
where common transactions are handled uncommonly we//.

HRSTNATIONAL LINCOLN

13th & M Street ¢ Lincoln, Nebraska 68501 « Member, F.D.I.C.

Your bottom line is
Hank Snyder's top priority,

Call him at (612) 291-5575
Correspondent Bank Division

HENRY N. SNYDER
Assistant Vice President
Northern Minnesota and lowa

Gavin Weir, Flossmoor.

WARRENSBURG: Community
Bank’s application for Federal
deposit insurance has been approv-
ed. Capital accounts of the bank
total $500,000.

MEMBER F.D.I.C.

Higher Rate CDs

Federal banking agencies have
given commercial banks and thrift
institutions authority to offer a
new, higher-interest savings certif-
icate.

Effective Dec. 23, banks can

Yy offer a six year certificate of deposit
M aybe yo u carrying a 7.5% interest rate, and

thrift institutions, including sav-

ings and loan associations, can

ShOU Id take issue a six year CD with a 7.75%

rate. The new certificates will be

afreSh IOO k available in $1,000 minimum

. denominations.

a.t th I ngS Currently, commercial banks can

offer a maximum rate of 7.25% on

Call and ask for $1,000 CDs maturing in four years

Gene, Ed or Jim or more, while S&Ls can pay a

A in our Banks and maximum 7.5% on such CDs.

Bankers Division.
712277-6517

Security National Bank
6th & Pierce Street, Sioux City, lowa
Downtown ¢ Mornjngsicio « Leeds

Member FD I C

There isn’'t a ceiling rate on CDs of
$100,000 or more.

Banking authorities said the
action is intended to permit the
financial institutions to offer
longer-term time deposits “at more
competitive rates of interest.”
Thomas R. Bomar, Home Loan
Bank Board chairman, said the new
certificates *“should attract new
account-holders to savings associa-
tions and provide the thrift

Fly Away from Winter

via Marquette-Sedard

Independent Bankers

Convention Tours

The Post-Convention Grand
Tour (March 20 through April
7)—21-day tour of the South
Pacific, visiting Australia, New
Zealand, Tabhiti, with refueling
stops in Hawaii, Samoa, and

the Fijis.
The Pre-Convention Mini
Tour (March 12 through

16)—5-day San Diego holiday
package.

Both tours are escorted, feature
first-class accommodations,
some meals, sightseeing, trans-
fers, and taxes. Tours open to
general public as well as IBAA
members.

Ask also about our round-trip
group fare from Minneapolis to
Las Vegas.

For further information, write
or call:
Marquette-Sedard Travel,
Inc. [612/338-5667]
or Avery G. Fick, Vice
President
Marquette National Bank
777Marquette Avenue
Minneapolis, Minn. 55480
[612/370-2166]

industry with additional savings
which will provide a greater amount
of funds for home mortgages.”

North Dakota News

FARGO: Dean B. Wiedmann has
been elected assistant cashier of the
Fargo National Bank.

Ceat to knowour

Correspondent Bankers

Get to know: (left to right) Leon Winters,

Harold Kinney, Bill MacMillan, Bill Fleming and
Norm Burkepile. And let them get to know you.

Then, when you need help with any of our
services, you’ll get the help you need.
Quickly and efficiently.

AW
e

COLORADO NATIONAL BANK
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Brd Callour

- For up-to-the-minute,
St

accurate information
. Commerce Bank

Jim Peters
Asst. Vice President

Cecil Denton
Vice President

Walter Knowles
Vice President-

- '10th and Walnut Manager Government and Money Market Center
NG O f KansaS C |ty (816) 234-2000 Bond Department Municipal Securities  234-2219
Member FDIC 234-2458 234-2450

South Dakota News

SIOUX FALLS: The American
Security Bank has received appro-
val to become a member of the
Federal Reserve System.

Issues Off-Premise Ruling

Comptroller of the Currency
James E. Smith stated last week
that he planned to issue a ruling
last Thursday, December 12,
concerning off-premises electronic
funds transfer terminals of national
banks.

WANT ADS

Rates 35 cents per word per
insertion. Minimum: 12 words

NORTHWESTERN BANKER
30615th St., Des Moines, lowa

BE YOUR AREA’'S LEADING AG
BANK. Doane’s Farming For Profit can
fill a gap in your marketing program.
Send this exclusive ag newsletter to the
best farmers in your area. For a free 6-
month sample subscription, write: D. R.
Gorr, DOANE, Dept. 702, 8900
Manchester Road, St. Louis, Mo. 63144.

FOR SALE

Two Diebold* large bay-type electric
drive-in windows in good condition—
$1,500 per window. Contact: Dean
Duben, First National Bank of Daven-
port, Brady at 16th, Davenport, lowa,
(319)7326-4001.

When
you need

a little help
call us on our

wartsnumber
800-362-10*15

Central National Bank S-Trust Company

In an interview last September
with the Northwestern Banker, Mr.
Smith said he would rule unmanned
EFTS terminals as non-branches
and that national banks could
locate them anywhere in the state,
or within a 50-mile radius of the
head office, or within five miles of
an established branch. Although
his final ruling was not available at
press time, his original concept was
that this geographical scope would
authorize national banks to cross
state lines in order to serve the
bank’s market area.

POSITION AVAILABLE

A person experienced in installment loan
lending with some knowledge in
commercial loans to operate with a
$5MM secured loan limit. Background in
operations including teller work and
knowledge of proof and bookkeeping
department. Ability to communicate
with customers and more important with
fellow workers. Must be able to adapt to
existing bank systems and willingness to
assist in any phase of banking necessary
for smooth operation of a $30MM bank.
Wrie Box RPK, ¢c/o NORTHWESTERN
BANKER, 306 15th Street, Des Moines,
lowa 50309.

Ready To Sell Your
Majority Bank Stock?
Write or Call:

J. Mason Henry, President
CHARLES E. WALTERS CO., INC.
P. O. Box 1313, Omaha, Nebr. 68101
Phone: (402) 553-6400

“It takes

POSITION AVAILABLE

Insurance man to operate and manage
bank insurance agency in northwest
lowa. Write Box KCC, c/o NORTH
WESTERN BANKER, 306 15th Street,
Des Moines, lowa 50309.

POSITION AVAILABLE

Insurance person to operate and manage
bank insurance agency in western South
Dakota. Write Box SFW, c/o NORTH-
WESTERN BANKER, 306 15th St., Des
Moines, la. 503009.

FOR SALE

NCR 482-12 pocket proof machine alone
or as a unit with punch paper and
verifier, one year old. (402) 372-2488 or
Box 187, West Point, Nebr. 68788.

FOR SALE

Bell and Howell Microfilm Recorder and
Endorser —1972-~Model Director |I.
Series 505A. Excellent condition. Write
Box 428, North Platte, Nebr., or call
(308) 532-3800.

BANKERS WANTED

TRUST:
K.C.—Versatile new dept, head...................... $18,000
K.C.--Personal Trust & tax, w/o degree........ $15,000
K.C.--Trainee, new dept
Central Mo.-HoIdiNg CO.....cccceeeiriiiiiii $18,000
Ind.—Fiduciary tax........
No. Dak.—2nd man ..........

K.C. area—Business develop., w/o degree

..$18,000
Mo.—Trust operations, w/o degree............... $12,000

LOANS:
K.C.—Sr. com’l. loan
St. Louis—Instal. loan (direct) ...$10,000
Nebr.—nstal. loan, 2nd man.. ...$14,000
KS.-AQriC-COM’l oo $14,000
PLATFORM—LOAN & OPERATIONS:
IIl.—Need 2 people........

$22,000

... $14,000

Ks.—Agri-loan importan ....$14,000

Ks.—Insurance helpful $16,000
MISCELLANEOUS:

K.C.—Jr. marketing $12,000

Mich.-Branch manager ...$12,000

Northeast Mo.-Bohds, investments... ...$20,000

President—Ks., new charter......... ...$18,000

President—Northwest Mo.
K.C.—Loan collector

a banker to

TOM HAGAN & ASSOCIATES

Box 12346, N.K.C., Mo. 64116
(816) 474-6874
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