
N t t u i l e t t e v

Voi, 3 No. 79 Des Moines, Iowa November 4, 1974

Insurance Agents Seek to Limit Banks

ÏV V *
The nation’s insurance agents are 

making another effort to limit 
insurance activities of lending 
institutions and holding compa­
nies. Their latest appeal, directed 
to the National Association of 
Insurance Commissioners (NAIC) 
would prevent banks from handling 
all insurance except credit life, 
health and accident. The Associa­
tion of Registered Bank Holding 
Companies says the insurance 
agents are trying to stifle competi­
tion.

Both the National Association of 
Insurance Agents and the National 
Association of Mutual Insurance 
Agents submitted a legislative 
proposal to the NAIC’s subcom­
mittee on insurance holding com­
panies at a recent hearing in St. 
Louis. Section one of the model bill 
would provide that: “ No lending 
institution, or holding company, 
subsidiary or affiliate of the 
foregoing or any director, officer or 
employee thereof may directly or 
indirectly be licensed to sell 
insurance or act as a broker for 
insurance in this state, except that 
a lending institution may be 
licensed to sell credit life, health 
and accident insurance in accor­
dance with regulations promul-

gated by the insurance commis­
sioner.”

Spokesmen for the NAIA and 
N A M IA  state that corrective 
legislation is needed not only to 
protect the agent from “ unfair 
competitive advantages”  but also 
to “ protect the right of the 
customer to choose the insurance

agency or company of his choice.” 
They maintain that financial 
institutions have gone beyond 
attempting to secure insurance at 
the time of the loan transaction and 
that many banks are using 
information developed from the 
loan application to solicit insurance 
business at a later date.

The Association of Registered 
Bank H olding Companies 

(Turn to page 3, please)
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PICTURE OF THE WEEK — Dean 
Knudson (right), pres., University 
B&T, Ames, la., has been named 
“Cy’s Favorite Alum for 1974” by Iowa 
State University in Ames. Mr. 
Knudson flew back from the ABA 
convention in Honolulu to receive the

award at half-time (above) of Iowa 
State’s Homecoming game from Lou 
McCullough (left), ISU athletic direc­
tor. The award is presented annually 
by the Alumni Association and the 
Department of Intercollegiate Athlet­
ics for untiring efforts to promote the 
university program with a special 
emphasis on athletics. Mr. Knudson, 
who attended both Iowa State and the 
University of Iowa, was one of the 
founders of the Iowa State Cyclone 
Club, whose current 3,000 members 
are the backbone of the athletic 
program. He has been an officer of the 
Club and is a member of the Gold 
Club—a member who gives full 
scholarships to the program each 
year. Mr. Knudson has played a 
significant role in development of the 
new ISU stadium and has headed the 
fund drive for three years. He is a 
lifetime member of the University’s 
board of governors and is a member of 
the Order of the Knoll. He recently 
completed two terms as president of 
the Iowa Independent Bankers.

r When you choose a city correspondent, 
do what over half of the banks in Iowa do

— bank at MNB.
John Mangold 

Senior Vice President M

Merchants National Bank m
222 Second Ave. S.E. Cedar Rapids, Iowa 52401 •  A ‘BANKS OF IOWA' BANK
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NATIONAL BANK
in Sioux City

Gary Stevenson, 
Vice President

Doug VanMeeteren, 
Correspondent Rep.

Improve your bottom line with our Correspondent Services from First 
National where your customers are our concern, too.

logethe; we have a lot to stare

SERVICE  
WITH NO SM ILE.
All our computer knows how to 
do is work. Quickly. Efficiently. 
But no smile.

Bill Rickert and Ken Young 
are the ones who smile. 
Especially when they’re showing 
somebody how our straight- 
faced computer works.

Call Bill or Ken today.

S t
1-800-772-2015

Iowa News
BELM OND: The Iowa Lakes 
chapter of Bank Administration 
Institute will hold a meeting 
November 13 at Lynn’s Lounge 
here. Del Van Horne, Iowa 
Development Commission, will 
discuss “ Community D evelop­
ment.”
DES MOINES: Nine applications 
are on file and awaiting further 
action in the Iowa department of 
banking. The applications and their 
status are:
Grimes— A pplication by Roy 
Meadows for a state chartered 
bank. Hearing held; awaits deci­
sion.
Parkview—Application for an of­
fice by Central Trust & Savings 
Bank, Eldridge. Hearing held 
October 31; awaits decision. 
Harcourt—Application to merge 
Harcourt Savings Bank with Union 
Trust & Savings Bank, Fort 
D odge, and retain office at 
Harcourt. No hearing date set yet. 
Battle Creek— A pplication  to 
merge First State Bank with Ida 
County State Bank, Ida Grove, and

BETTER TALK TO A

DROVERS
MAN

FRED BERNIE
CUMMINGS MILLER

ED RAY
RIETZ FENCL

At The Most Experienced Agricultural 
Financial Center In Chicago.

PHONE (312) 927-7000

THE DROVERS
NATIONAL BANK OF CHICAGO 

47th and Ashland Ave. Chicago, III. 60609 
Member F.O.I.C.

retain office at Battle Creek. No 
hearing date set yet.
Raymond—Applications by Farm­
ers State Bank, Jesup, and Gilbert- 
ville Savings Bank, Gilbertville, to 
open an office in Raymond. No 
hearing date set yet.
Bettendorf—Application by Se­
curity State Trust & Savings Bank 
for an office in Bettendorf. No 
hearing necessary; awaits decision. 
Cumberland—Application to merge 
Cumberland Savings Bank, Cum­
berland, with Houghton State 
Bank (Hawkeye Bancorporation), 
Red Oak, and retain office at Cum­
berland. No hearing date set yet. 
Des Moines—Application by Bank­
ers Trust Company for office at 
southwest corner of S.E. 14th and 
Army Post Road. No hearing 
necessary; awaits decision.
Des Moines—Application by Cap­
ital City State Bank for office at 
2590 Hubbell. No hearing neces­
sary; awaits decision.
ELDON: Max von Schrader, Sr., 
and J. C. Blackford have announc­
ed that they have sold their stock 
holdings in The First National 
Bank here to J. William Dulin of 
Iowa City. Mr. Dulin has been 
elected president of the bank and

POSITION WANTED 
Person with experience in all phases of 
banking desires new position as bank 
loan officer, insurance agency manager 
or accountant. Write Box GBC, c/o  
NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

National Bank of Waterloo
has assumed active management. 
Messrs, von Schrader and Black­
ford have resigned as officers and 
board members and Mr. Dulin and 
John, his brother, were elected to 
the board.
FORT DODGE: Gene Richardson 
has been named instalment loan 
officer of The State Bank.
UNION: Officers and directors of 
the Union-Whitten State Savings 
Bank will host an open house from 
5:30 to 6:30 p.m:, November 7, for 
bankers visiting the newly-re­
modeled bank. A buffet lunch will 
follow at the South Hardin 
Recreation Area Golf Club in 
Union.

Illinois News
BLOOMINGTON: A permit to 
organize has been issued for the 
Commercial State Bank, 503 Four 
Seasons Road. Total capitalization 
of the new bank will be $900,000, 
consisting of $360,000 in both 
capital and surplus and $180,000 in 
reserve. Organizers include John 
M. Hamilton, Richard H. Hund- 
man, Robert J. Lenz and Bernard 
E. Wall, of Bloomington, and 
Robert Markowitz of Normal.

EAST ALTON: Illinois State Bank 
has received consent to exercise 
limited trust powers.

Ben Eilders,
Senior
Vice President
wants to build a solid correspondent 
banking relationship with you.

Use our toll free WATS line: 800-362-1688

Bankers Trust
6th & Locust/ 

Des Moines, Iowa 50309
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ACCURATE
FOR ANY NUMBER OF DAYS

TESTED AND APPROVED 
BY HUNDREDS OF BANKS 
- IN  USE SINCE 1921

It gives you at a glance the exact 
number of days between any date, 
past or future, and also the future 
due date after a determined number 
of days, without adding, subtracting 
or turning pages. The explanation 
below will convince you that you 
cannot afford to be without this 
amazing aid to your interest and 
time figuring.

HOW TO USE
STUMME’S TIME CALCULATOR

1. Assuming that today is August 5th, take the 
page with August 5th at the top.

2. Assume a noté was given March 5th and paid 
today, how many days have elapsed? Answer: 
Look for March 5th, and in the second column 
headed “ Past Number of Days” will be the 
answer, 153 days.

3. Now find the number of days on a note due 
January 20th of the following year. Answer: 
Look in the third column opposite January 20th 
headed “ Future Number of Days," and find the 
answer. . .  168 days.

4. Now find the due date of a note given today for 
120 days. Look in thé third column, “ Future 
Number of Days,” until you find the number 
120. Look at the date, and you will find that it 
is December 3rd.

* On a note with partial payments at various 
dates, turn to page corresponding to date of 
note and find days elapsed to date of payment 
in “ Future Number of Days” column.

TIME CALCULATOR

¡5Q S5Q !SO

6
7
8 0

10
11
12
13
14
15
16 
17

January
“2i(n49 
215 150 
214 151 
213 152 I 
212 153 
211 154 
210 155 
209 156 
208 157 
207 158 
206 159 
205 160 
204 161 
203 162 
202 163 
201 164 
200 165 

< q 199 166 
i 9 198 167
lo j j y g  

1 1 « ?  m
05 192 173
26 191 174
2? 190 175
or 189 176 
29 188 177
80 187 178
St 186 179

February 
185180 
184 181 
183 182 
182 183 
181 184 
180 185 
179 186 
178 187 
177 188 
176 189 
175 190 
174 191 
173 192 
172 193 
171 194 
170 195 
169 196 
168 197 
167 198 
166 199 
165 200 
164 201 
163 202 
162 203 
161 204 

, 160 205
’ 169 206
i 168 207

March

11

157 208 I 1

i t y a !
152 213 6
151 214 7
150 215 8
149 216 9
148 217 
147 218 
146 219 
145 220 
144 221 
143 222 
142 223 
141 224 

; 140 225
1 189 226
) 138 227
L 137 228
2 136 229
3 185 230
4 134 231
5 133 232
6 132 233
7 131 234
>g 130 235 rz» 
¡o 129 236 29 
50 128237(30

127 238

A pril__
T20 239 
125 240 
124 241 
123 242 
122 243 
121 244 
120 245 
119 246 
118 247 
117 248 
116 249 
116 250 !
114 251 
113 252 
112 253 
111 254 
110 255 
109 256 
108 257 
107 258 20 
106 259 21
105 260 
104 261 
103 262 
102 263 
101 264 
100 265 

99 266 
98 267 
97 268

May_____
"96  269 

96 270 
94 271 
93 272 
92 273 
91 274 
90 275 
89 276 
88 277 
87 278 
86 279 
85 280 j 
84 281 
83 282 
82 283 
81 284 
80 285 
79 286 
78 287 
77 288 
76 289 
75 290 
74 291 
73 292 

, 72 293
; 71 294
j 70 295
5 69 296
j 68 297
0 67 298

66 299

June____
' 65 300

64 301 
63 302 
62 303 
61 804 
60 806 
59 306 
58 807 
57 308 
56 809 
55 810 
54 811 
53 312 
52 813 
51 314 
50 815 

, 49 316
i 48 317
) 47 318
) 48 819
i 45 320
r> 44 321

43 322 
42 823 
41 324 
40 825 
39 326 
38 827 
37 828 
86 829

July
"86~880 
84 331 
83 382 
82 833 
81 334 
80 885 
29 386 
28 337 
27 338 
26 389 
25 340 
24 841 
23 342 
22 843 
21 344 
20 345 
19 346 
18 347 
17 348 
16 849 
15 350 
14 351 
13 353 
12 858 
11 364 
10 856 

9 856 
8 867 
7 868 
6 869 
6 860

August September I October

4 361 
8 362 
2 863 
1 864 

865 365 
864 1
863 2
362 8 
861 4
360 f 
859 <
868 7
857 8
856 9
856 10 
864 U  
853 12 
852 13 
851 14 
850 16 
849 16 

, 848 17

81

847 18 
846 19 
846 20 
844 21 
843 22 
842 28 
841 24 
840 26 
889 26

t 838 i
2 857 S
3 336 Í
4 835 !
5 334
6 833
7 832
8 831

I 9 830
10 829
11 828

112 827
13 326
14 826
15 324
16 823
17 822
18 821 
19 820
20 819
21 818
22 817
23 816
24 816
25 814
26 818
27 812
28 811
29 810

130 809

60 24
61 25

308 
807 « 
306 I 
305 1
304 
803 
802 
801 
800 
299 
298 
297 
296 
295 
294 
293 
292 
291 
290 
289 
288 
287 
286 
285 
284 
283 
282 
281 
280 
279 
278

November I December

277
276
275
274
273
272
271
270
269
268
267
266

247 118
248 119 
?45 120Kip 

122 
J2 123 

R 1  124 
240 125 
289 126 
238 127 
237 128 
236 129 
235 130 
234 181 
233 132 
232 183 
231 134 
280 185 
229 188 
228 187 
227 188 
226 139 
225 140 
224 141 
223 142 
222 143 
221 144 
220 145 
219 146 
218 147 
217 148

Actual page shown.

A Simple, rapid calculation 
of number of days between dates

*  A page for each day of the year 
A Completely accurate
★  No chance of costly error

TRY OUR TIME CALCULATOR WITHOUT OBLIGATION

Please check this box for a 10-day free trial o f  the Time Calculator Book □  
Please send and bill fo r _______ copies at $24.50 each to the address given below.

S t u m m e i

BTime Calculator Co. 
Readlyn, Iowa 50668

NAME:

NAME OF FIRM:

ADDRESS:_____

CITY: STATE: ZIP:Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis
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LTim e Calculator Co. 
Readlyn, Iowa 50668
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C ALL ON THE “PERFO RM ANCE TE A M ”
where common transactions are handled uncommonly well.

FIRST NATIONAL LINCOLN
13th & M Street • Lincoln, Nebraska 68501 • Member, F.D.I.C.

ELMHURST: A permit to organize 
the Suburban Bank of Elmhurst 
has been issued. Total capitaliza­
tion of the new bank will be 
$1,250,000, consisting of $500,000 
in both capital and surplus and 
$250,000 in reserve. Organizers 
include Walter R. Frank and Alfred 
C. Nowaczyk, Elmhurst; Arthur J. 
Gilles, Jr., Maywood; Hugh S. 
Kelley, Palatine; Fred E. Newman, 
Riverside, and Robert O. Walcott, 
Lisle.
GRANITE CITY: Colonial Bank’s 
application for Federal deposit 
insurance has been approved. The 
bank’s capital accounts total 
$1,000,000.

Minnesota News
COLOGNE: Lester G. Mellgren 
has been promoted to president of 
the State Bank of Cologne. Also 
announced was the addition of Alan 
Klein to the bank’s staff as 
assistant cashier, security officer 
and internal bank auditor.

South Dakota News
ARTESIAN: A hearing will be held 
November 19 at 10 a.m. in Room 
468 of the State Capital, Pierre, on 
the application of the Live Stock 
State Bank here to move its main 
office from Artesian to Mitchell and 
retain an office in Artesian.

SIOUX FALLS: Western State 
Bank’s application for permission 
to establish an office at 1808 South 
Cliff Avenue here has been 
approved.

Colorado News
DENVER: Election of the follow­
ing two new officers of The Central 
Bank and Trust Company has been

announced: Jerry Starks, assistant 
auditor, and Fred Artes, commer­
cial loan officer.

Insurance A gen ts.............................
(Continued from Page one)
(ARBHC) responded with a letter 
to the NAIC stating in part, “ The 
agents associations’ newest pro­
posed State legislation has the 
same basic purpose as their earlier 
draft proposals, that is, to protect 
their members from competition 
from insurance agencies affiliated 
with bank holding companies, 
banks, savings and loan associa­
tions and credit unions.

“ We submit that this legislation 
is anticompetitive, unconstitution­
al and not in the interest of the 
public generally, or of consumers 
particularly. We urge the National 
Association of Insurance Commis­
sioners not to lend its good name to 
legislation of this nature.”

The ARBHC acknowledged that 
Section 7 of the Bank Holding 
Company Act reserves to the states 
their power to regulate banks, bank 
holding companies and their 
subsidiaries, but contends this was 
not new authority but rather a 
preservation of existing powers. 
“ The intent of Congress,”  ARBHC 
maintains, “ was to make sure that 
the Act was not construed to 
preempt all State legislation 
concerning holding companies. It is 
clear that Section 7 does not give 
States a basis for discriminating 
against bank holding companies 
and denying them equal protection 
of the laws.

“ No Federal statute can validly 
authorize a State to enact a statute 
which is unconstitutional. We 
submit that the proposed prohibi­
tion against the licensing of an

insurance agency to write certain 
types of insurance simply because 
it is affiliated with a bank holding 
company is an unfair and unreason­
able restraint on trade and 
commerce and not constitutional.” 

Noting that the NAIA has taken 
credit for enactment of “ anticom­
petitive statutes prohibiting lend­
ing institutions from being licensed 
as insurance agents in several 
States,”  the ARBHC comments: 

“ Leaving aside the conspiratorial 
aspects of this effort, it remains to 
be seen whether these statutes can 
withstand a court test of their 
constitutionality. ’ ’

The ARBH C concluded by 
saying that the legislation proposed 
by NAIA and NAMIA runs 
counter to various federal acts and 
state laws and repeated, “ The 
legislation proposed by the agents 
associations is unnecessary, uncon­
stitutional, and against the public 
interest because it is intended to 
stifle competition.”

A high official of NAIA told the 
Northwestern Banker some time 
ago that one of the major causes of 
agent concern over banks writing 
insurance had been the activities of 
large bank holding companies in 
the Carolinas and other southern

Maybe you 
should take 
a fresh look 
at things.
Call and ask for 
Gene, Ed or Jim 
in our Banks and 
Bankers Division. 
712277-6517

Security National Bank
6th & Pierce Street, Sioux City, Iowa
Downtown •  M orn ings 'd f: •  Lf.-f.-ds 
Md-mbf-r F D 'l CV oldy Vanags

We're in our new home at Seventh and Walnut. 
Stop in and visit us soon.

Iowa-Des M oines 
National Bank guBS

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
Digitized for FRASER 
https://fraser.stlouisfed.org 
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states. He said NAIA members 
claim they have evidence of lending 
institutions there using coercive 
tactics to get borrowers to purchase 
insurance from them, rather than 
leaving the selection to the 
borrower. There was not wide­
spread evidence of similar restric­
tive activities in other states, he 
said.

A midwest insurance association 
official told the Northwestern 
Banker that complaints received by 
his office about banks are few and 
scattered. He emphasized that 
banks in many small communities 
are providing a needed service and 
doing it well through their 
insurance agencies. Many bank 
agencies belong to the state 
insurance agency associations, he 
pointed out, and are valued 
members of the association. “ All 
we ask,”  he said, “ is that the 
insurance business be kept distinct­
ly apart from the lending business 
so the customer does not feel he’s 
being pressured to buy his 
insurance at the bank when he 
might prefer to deal with his own 
independent agent.”

Ready To Sell Your 
Majority Bank Stock?

Write or Call:
J. Mason Henry, President 

CHARLES E. WALTERS CO., INC.
P. O. Box 1313, Omaha, Nebr. 68101 

Phone: (402) 553-6400

Apparently, the thrust of 
N AIA ’s effort is to ask the NAIC 
for the toughest possible ruling in 
the hope that ensuing discussion 
will at least result in a modified 
position that will curb the flagrant 
violations.

WANT ADS
Rates 35 cents per word per 

insertion. Minimum; 12 words 
NORTHWESTERN BANKER  
306 15th St., Des Moines, Iowa

FOR SALE
1 Pitney-Bowes Addresser, table, file 
drawers, and supplies; plates and foil 
inserts. Like new. Bank of Elgin, Elgin, 
Nebraska, phone 402/843-2228.

POSITION AVAILABLE  
Progressive $12MM bank in Northwest 
Iowa has an excellent opportunity for an 
experienced banker to manage bank. 
Agricultural loan experience necessary 
as well as ability to manage all phases of 
the internal operations. Salary open. 
Send resume in confidence to Box LFR, 
c/o  NORTHWESTERN BANKER, 306 
15th St., Des Moines, Iowa 50309.

SERVING PROFESSIONALLY
Banking, Financial & Business Personnel 

Iowa and Nationwide
CAPITAL PERSONNEL SERVICE 
204 Securities Bldg. 515— 283-2545

Des Moines, Iowa 50309

FOR SALE
6—#41-9-7-8-0 (A) NCR Multiple total 
“Teller” machines. Central State Bank, 
Elkader, Iowa.

BE YOUR AREA’S LEADING AG 
BANK. Doane’s Farming For Profit can 
fill a gap in your marketing program. 
Send this exclusive ag newsletter to the 
best farmers in your area. For a free 6- 
month sample subscription, write: D. R. 
G orr, DOANE, Dept. 702, 8900 
Manchester Road, St. Louis, Mo. 63144.

TRUST OFFICER
Attorney-for position in the trust 
department of a large bank in the upper 
midwest. Experience is desired, but not 
necessary. Send resume, recent photo 
and salary requirements. Write Box 
BFN, c/o  NORTHWESTERN BANK­
ER, 306 15th St., Des Moines, la. 50309.

POSITION AVAILABLE  
Opening for second person in $5MM 
country bank located in Central Iowa. A 
small amount of Real Estate and 
Insurance work could be included if 
desired by applicant. Write Box WSS, 
c/o  NORTHWESTERN BANKER, 306 
15th St., Des Moines, Iowa 50309.

POSITION AVAILABLE  
Large midwest bank has excellent 
opportunity for young person to enter 
correspondent bank division. Need 
general banking and/or ag background 
experience. Fine opportunity for ad­
vancement. Send resume and photo in 
confidence to Box ONO, c/o  NORTH­
WESTERN BANKER, 306 15th Street, 
Des Moines, Iowa 50309.

When 
you need 

a little help 
call us on our 

toll free 
wats number 
8 0 0 - 362-1615

EDDIE A. WILLIAM B. RUSSELL G. GREGORY S. GERALD B. 
WOLF GREAVES PLAGER WOLFE MURPHY

Correspondent Bank Department
AAi^^h ,w  Central National Bank &  Trust Company
- DES MOINES l5l5)?43 tJ18l MEMBER FDlC

LOCUST AT SIXTH/FIFTH & GRAND /35TH & INGERSOLL / WEST DES MOINES

BANKERS WANTED

PRESIDENT............
PRESIDENT..........
TRUST ....................
DATA PROCESS . . .
TRUST....................
TRUST ....................
CORRESPONDENT 
TRUST.....................

. . . .  New charter in Ks. 
.. ..  .$20MM Ks. Bank 
Fudiciary tax man, Ind.
........NCR-NEAT, Iowa

. .Small dept, head, Ks. 
Holding company, Mo. 
. . .  .2 spots, Mo. & Ks. 

.Small dept., N. Dakota

TOM HAGAN & ASSOCIATES
Box 12346 N.K.C., Mo. 64116 

(816)474-6874
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