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Growing Profits Bring Growing Risks
The global free market for 

agriculture has increased the 
American farmer’s potential for 
failure as well as profits, according 
to Deri I. Derr, director of the 
A BA ’s Agricultural Bankers Divi­
sion. He was addressing registrants 
at the Illinois Bankers Associa­
tion’s 28th Agricultural Credit 
Conference.

“ Farmers are faced with high 
fixed costs and widely fluctuating 
prices, Mr. Derr stated. This offers 
profit opportunities, but it also 
increases the chances for losses, 
and this increased uncertainity 
puts a greater premium on 
management skills and clearly 
points to the need for better 
information and supporting ser­
vices from farm suppliers, banks 
and credit agencies,” he added.

The challenge of meeting the 
financial needs of farm people will 
intensify, Mr. Derr told the 
bankers. “ This requires you to be 
better informed on agricultural and 
banking matters.”

It is important, he said, that 
bankers maximize their present 
resources before they take the extra 
step of broadening outside alterna­
tives.

“ There are opportunities for 
many banks to stretch their own 
resources for agriculture by shifting 
assets to loans, strengthening

lending procedures and maximizing 
bank activities.”

Mr. Derr said total farm debt is 
rising at a faster rate than 
expected. “ This in part is due to the 
increased cost of major farm 
inputs. Total farm debt equalled 
$95 billion at the beginning of this 
year, and $22 billion of this was 
held by banks. At this pace, total

farm debt will exceed $150 billion 
by 1980, instead of the $120 billion 
projected at the beginning of this 
decade.”

More important, Mr. Derr 
stressed, is the increased amount of 
funds needed by individual farm­
ers.

“ Recent U.S. Department of 
Agriculture (USDA) figures show 
that a typical com-soybean opera­
tion requires an investment of more 
than $600,000. Lines of credit of $1 
million or more are not unusual.

“ Another dimension is the longer 
term loans needed to accommodate 
the purchase of land and machine­
ry, as well as the construction of 
modern facilities. There is a

continuing need to stretch loan 
terms to accommodate debt within 
the cash flow producing capability 
of the farm business.”

Mr. Derr said the competition for 
loan funds in rural areas has grown 
substantially.

“ Rural areas are becom ing 
increasingly exposed to the same 
financial markets as urban areas. 
The tight money periods of 1966, 
1969-70, and today vividly illus­
trate that funds from outside 
sources, such as correspondent 
banks, insurance companies and 
Federal Intermediate Credit Banks 
can dry up during such times,”  he 
concluded.

Propose New S&L Service
The Federal Home Loan Bank 

Board has proposed a new Federal 
regulation governing travelers’ 
convenience withdrawals.

The proposed regulation states 
that a Federal association may 
permit an account holder to make a 
withdrawal from a savings account 
through a disbursing association 
whose accounts are insured by the 
Federal Savings and Loan Insur­
ance Corporation.

An important provision of the 
proposed regulation requires the 
office of the disbursing association 
to be located more than 100 miles 
from the account holder’s home.

The proposal also permits a 
(Turn to back page, please)
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Iowa News
The first general session of the 

88th annual Iowa Bankers Associ­
ation Convention begins today at 
the Hotel Fort Des Moines. Among 
the resolutions to be presented for 
adoption at the business meeting is 
the following: Be it resolved that 
the IBA proceed with the establish­
ment of an electronic funds transfer 
system in Iowa and automated 
clearing houses as appropriate and 
necessary to secure modern pay­
ment mechanisms for our Iowa

customers and banks. Also to 
cooperate with other state associa­
tions, the American Bankers 
Association, the Federal Reserve 
System and all other interested in 
the establishment of regional and 
national systems.
IOWA FALLS: Funeral services 
were held last week for Steven 
Miller, 22, son of Richard Miller, 
president, Citizens State Bank. A 
student at the University of 
Northern Iowa, he was killed in an 
auto accident near Parkersburg.

been named trust officer at the 
South Ottumwa Savings Bank. He 
will join the bank in November 
from the Veterans Administration 
in Washington, D. C.

Nebraska News
The six groups of the Nebraska 

Bankers Association elected offi­
cers for the coming year at their 
meetings held last week throughout 
the state. The newly named 
presidents are: Group 1, W. W. 
Cook, Jr., president, Beatrice 
National Bank and Trust Co.; 
Group 2, H. Keith Newton, execu­
tive vice president, Albion National 
Bank; Group 3, Charles Froehlich, 
cashier, First National Bank, 
O ’Neill; Group 4, Ray Van 
Norman, vice president, Minden 
Exchange National Bank; Group 5, 
Keith A. Whaley, executive vice 
president, Farmers State Bank, 
Sargent; Group 6, William S. 
Olson, executive vice president and 
cashier, Nebraska State Bank, 
Oshkosh.
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SERVICE 
WITH NO SMILE.
All our computer knows how to 
do is work. Quickly. Efficiently. 
But no smile.

Bill Rickert and Ken Young 
are the ones who smile. 
Especially when they’re showing 
somebody how our straight- 
faced computer works.

Call Bill or Ken today.

m

1-800-772-2015

National Bank of Waterloo

BETTER TALK TO A

DROVERS
MAN

FRED BERNIE
CUMMINGS MILLER

ED RAY
RIETZ FENCL

At The Most Experienced Agricultural 
Financial Center In Chicago.

PHONE (312) 927-7000

THE DROVERS
NATIONAL BANK OF CHICAGO

47th and Ashland Ava. Chicago, III. 60609 
Member F.D .I.C .

MANNING: Lee Foote will join the 
Manning Trust & Savings Bank on 
October 15. He has been vice 
president and cashier of First 
National Bank of Wayne, Nebr.

NEWTON: Mark F. Schakel and 
Denis G. Wilcox have been elected 
directors of the Jasper County 
Savings Bank. Mr. Schakel is a 
bank vice president in charge of the 
agriculture and farm management 
division. Mr. Wilcox is a bank vice 
president in charge of commercial 
lending.
OSAGE: Funeral services were 
held recently for Ewald W. Heiden, 
72, chairman of the Osage Farmers 
National Bank. Mr. Heiden joined 
the bank in 1937 as cashier and 
advanced during the years to 
executive vice president, president 
and chairman.

OTTUMWA: Dennis Emanuel has

PLATTSMOUTH: Cass County 
Bank has received FDIC approval 
for a detached teller facility at 
Sixth and Main Streets in Platts- 
mouth.

Illinois News
An application for a permit to 

organize the Heritage Bank of 
Green Trails at Gartner Road and 
College Avenue, unincorporated, 
DuPage County, has been filed. 
Total capitalization of the new bank 
would be $1 million, consisting of 
$400,000 in capital, $400,000 in 
surplus and $200,000 in reserve. 
Applicants include Robert E. 
Kennedy, Flossmoor; Alfred J. 
O’Malley, Chicago; Walter H. 
Ehrmann, Olympia Fields; Robert 
L. Maes, Dolton; Donald O’Toole, 
Jr., Clarendon Hills, and Paul 
Carson, Jr., Hinsdale.

A  good 
co rre spo nd en t 

bank re la tio nsh ip  
is s till b u ilt 

by good peop le . 
Yours and ours.

Mark Christen 
Assistant Cashier

Call m e 
to ll fre e  . . . 
800- 332-5991

Merchants ififc 
National Bank 151
Cedar Rapids. Icwa 52401 A  BANKS OF IOWA’ BANK
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lo  offer a
free  checking account...

doesn’t mean you have to
give it away.

When your bank gives away free checking, 
you are giving away profit. There is a 
better way. BanClub.

According to the Unidex Report on 
Service Packages, 34% of a bank’s 
customers would consider changing banks 
. . .  for a package of services that costs 
$3.00 a month and includes free, unlimited 
personal checking. BanClub is such a 
package. It includes $10,000 accidental 
death insurance. BanClub Newsletters that 
offer national discounts, special purchases, 
and travel opportunities.

A free Tax Saver® Checking Account. 
(That is a checking account that helps your 
customers remember and get all the tax 
deductions that are rightfully theirs.) And 
free personalized Tax Saver checks.

In less than 30 days, you can offer your 
customers BanClub.. .  a package of 
services which your competitors cannot 
duplicate. . .  a package of services so 
valuable to customers that over 450,000 
are now paying $3.00 a month for it. . .  a 
package of services so profitable to banks 
that 550 have already chosen it.
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LOCKPORT: Paintings by Illinois 
prison artists are on display in the 
lobby of the Bank of Lockport 
through October 19.

PEKIN: First Federal Savings and 
Loan of Peoria has gained approval 
of the Federal Home Loan Bank 
Board for a branch in the vicinity of 
the 3400 block of East Court Street 
in Pekin.

STONINGTON: FDIC coverage 
has been approved for the new 
Stonington Community Bank with 
total capital accounts of $400,000.
WINFIELD: An application by 
Charter Bancshares, Inc., North- 
field, for approval to acquire 80% 
or more of the voting shares of 
Bank of W infield has been 
approved.

Minnesota News
ALBANY: Elmer Kohorst has 
joined the Stearns County National 
Bank.

ARGYLE: Peter A. Carlson has 
been promoted to vice president of 
the Argyle State Bank. Dennis 
Schlagel has been elected cashier.

ARLINGTON: Richard Peterson 
has joined the Arlington State

MINNEAPOLIS: The Twin City 
Federal S&L Association has 
announced it is installing a remote, 
off-premise teller machine in the 
Minneapolis-St. Paul International 
A irport. The Airport Agency 
Authority and the Federal Home 
Loan Bank Board have approved 
the installation. Initially, the 
machine will not be on-line to the 
S&L computers; but, plans now call 
for the remote machine to be on-line 
with the S&L central computer by 
the end of this year.
ROCHESTER: John E. Ryan has 
been elected vice president of the 
Northwestern National Bank. He 
will have responsibilities in the 
marketing department.

Travelers Checks to 
Pay 9% Interest

Travelers who buy and hold 
travelers checks for 60 days or 
more will receive interest on their 
money under a plan unveiled at the 
Bank Marketing Convention in 
New Orleans last week.

The American Bankers Club (no 
relation to ABA) Travelers Plus 
checks are reputed to be the only 
interest bearing travelers checks in 
the world. They will be available in

denominations of $20, $50, $100, 
$500 and $1,000 through banks and 
travel agencies. After being held for 
60 days, they start accumulating 
interest at 9%.

Joins Kansas Bank
John Hilliard has resigned as 

vice president of Commerce Bank of 
Kansas City to become president of 
the Farmers & Merchants State 
Bank, Colby, Ks. He was formerly 
senior vice president of First 
National Bank, Ottumwa, la.

North Dakota News
DEVILS LAKE: Ramsey National 
Bank and Trust Co. recently held 
the grand opening of its newly 
remodeled and expanded facility.

GRAFTON: Loran Corum has 
joined the First National Bank as 
an instalment loan officer.

MINOT: First National Bank has 
announced three promotions. They

Maybe you 
should take 
a fresh look 
at things.
Call and ask for 
Gene, Ed or Jim 
in our Banks and 
Bankers Division. 
712277-6517

Security National Bank
6th & Pierce Street, Sioux City, Iowa
Downtown •  Mornmgsitlf.- •  Lf;f.-rJs Member FDIC

Bank.

ISANTI: Jim Huston, former loan 
officer at the First National Bank, 
Cannon Falls, has acquired interest 
in the First State Bank and has 
assumed management of the bank.

Ready To Sell Your 
Majority Bank Stock?

Write or Call:
J. Mason Henry, President 

CHARLES E. WALTERS CO., INC. 
P. O. Box 1313, Omaha, Nebr. 68101 

Phone: (402) 553-6400

W M
■ » O r  w e ®

When 
you need

a little help 
call us on our
waits nunriier Correspondent Bank Department
800"362"16tff Central National Bank &Trust Company

WILLIAM B. RUSSELL G. GREGORY S. GERALD B. 
GREAVES PLAGER WOLFE MURPHY
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Bob Buenneke

We're in our new home at Seventh and Walnut. 
Stop in and visit us soon.

Iowa-Des Moines National Bank
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

are Donald H. Davison, named vice 
president, administration; Barbara 
M cLaughlin, named instalment 
loan officer, and Floy Langseth, 
named assistant loan officer.

NEW SALEM: Security State
Bank recently held a ground 
breaking ceremony to officially 
begin construction of its new bank.

South Dakota News
CUSTER: The Custer County
Bank has announced the addition of 
Carle Richard (Dick) Jackson of 
Rapid City to its staff as loan 
officer. He formerly was the real 
estate and instalment loan officer 
with the United National Bank of 
Rapid City.

Colorado News
Ron Phillips, vice president at 

United Bank of Denver, has been 
elected president of the Colorado 
chapter of the Bank Marketing 
Association.

DENVER: The First National
Bank of Denver has announced the 
promotion of Charles A. Clark to 
vice president of the national 
division in the commercial loan 
department and Dari G. Hobson to 
vice president and head of the 
community affairs division of the 
personnel department.

SERVING PROFESSIONALLY
Banking, Financial A Business Personnel 

Iowa and Nationwide
CAPITAL PERSONNEL SERVICE 
204 Securities Bldg. 5 1 5 -2 8 3 -2 5 4 5  

Des Moines, Iowa 50309

NEW SERVICE...................
(Continued from page 1)
Federal association to act as the 
disbursing institution in such a 
withdrawal.

Another proposal backed by the 
United States League of Savings 
Associations to grant tax exemp­
tion on $1,000 of interest on 
savings accounts was rejected 10-8 
on September 24 by the House 
W ays and Means Committee. 
Harry F. Brush, vice president of 
the National Association of Mutual 
Savings Banks, indicated his 
organization will continue its 
efforts for passage of such legisla­
tion. He said, “ For one thing, the 
committee did not then have 
available an in-depth analysis of 
how much new revenue would be 
generated by increased activity in 
the housing and construction 
industries resulting from this 
measure.” _________________________
We Serve Banks and Bankers from 
Minnesota to Texas, from Iowa to 
Colorado. For more information, 
Write or Call:

DENVER: Colorado National Bank 
has announced the promotion of 
William A. M altby to vice 
president in the banking depart-

TOM HAGAN & ASSOCIATES 
Box 12346, N.K.C., Mo. 64116 

(816) 474-6874
It Takes A Banker To Know One’

ment.

Call Don Rainer
He’s your Correspondent Banking Specialist 
in Agricultural loans at Des Moines’ largest 
independent bank.

BANKERS TRUST
6th & Locust /  Des Moines, Iowa

Use our toll free WATS line number: 800-362-1688

WANT ADS
Rates 35 cents per word per 

insertion. Minimum: 12 words 
NORTHWESTERN BANKER  
306 15th St., Des Moines, Iowa

PROGRAMMER ANALYST  
Position open in progressive, growing 
bank. Should have 3 or more years 
programming experience in NCR Cen­
tury NEAT/3 or comparable experience. 
Bank im plem enting NCR’s Central 
Information File. The computer is an 
NCR Century 200. Banking background 
preferred. Salary—open. Mail resumes 
to: Joy K. Braggs, Northwest Bank and 
Trust Co., 1454 West Locust, Daven­
port, Iowa 52804.

POSITION AVAILABLE  
Immediate opening for second man in 
$6MM bank in SW Minnesota. Should be 
capable of managing insurance agency 
and assisting in bank. Ability to handle 
income tax accounting desirable. Please 
send resume and salary requirements. 
Write Box HEM, c /o  NORTHWEST­
ERN BANKER, 306 15th St., Des 
Moines, Iowa 50309.

POSITION W ANTED  
Senior commercial loan officer desires 
new position. Knowledgable all phases 
lending—commercial, real estate, instal­
ment. Presently with bank holding 
company. Resume upon request. Write 
Box HSW, c /o  NORTHWESTERN 
BANKER, 306 15th St., Des Moines, 
Iowa 50309.

FOR SALE
1 Pitney-Bowes Addresser, table, file 
drawers, and supplies; plates and foil 
inserts. Like new. Bank of Elgin, Elgin, 
Nebraska, phone 402/843-2228.

BE YOUR A R E A ’S LEADING AG 
BANK. Doane’s Farming For Profit can 
fill a gap in your marketing program. 
Send this exclusive ag newsletter to the 
best farmers in your area. For a free 6- 
month sample subscription, write: D. R. 
G orr , D O A N E , D ept. 702, 8900 
Manchester Road, St. Louis, Mo. 63144.

ATTENTION: Mr. Banker

When your employees file 
a discrimination suit, it’s too 
late. Let us help you take 
preventive steps.

SB. &. J&Mcciateb
RO. BOX 135

ROCK ISLAND, IL L  61201
PHONE: AC 309 764 - 9690

Vol. 3 No. 75 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street, 
Des Moines, Iowa 50309. Subscriptions 25 cents per copy, $6 per year. Second class postage paid at Des Moines, Iowa. Address all 
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