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Politics As Usual in Washington
Events in Washington continue 

to dominate the banking news. The 
Senate anticipates a change in the 
Banking Committee, the House 
votes to audit the Fed, and the 
Treasury says banks should pay 
interest on their tax and loan 
accounts.

Following the defeat in the 
Arkansas primary of Senator J.

W A'S-H IN GT O N, D.C.

William Fulbright, there will be a 
change in the chairmanship of the 
prestigious Senate Foreign Rela
tions Committee. In line for the 
post is Sen. John Sparkman (Ala.), 
well-known for years to the banking 
industry as chairman of the Senate 
Committee on Banking, Housing, 
and Urban Affairs. Sen. Sparkman 
has stated that he will seek the 
position as chairman of the Foreign 
Relations Committee.

In line to succeed Sen. Sparkman 
as chairman of the Committee on 
Banking, Housing and Urban 
Affairs is Sen. William Proxmire 
(Wis.), who boldly announced on a 
recent CBS television news show

that he will probably take the 
chairmanship and that he would 
not be liked by the banking 
industry. He said he plans to do 
things to shake up and improve the

industry which banks won’t like, 
but the public will.

Sen. Proxmire told his inter
viewer he thinks the industry needs 
a chairman who will be critical and 
lead it to greater things for the 

(Turn to page 3, please)

PICTURE OF THE WEEK—Bank officials at Plaza State Bank, Des Moines, la., 
display one million pennies collected in a whirlwind, 10-day appeal by the bank to 
meet penny needs of the bank’s commercial accounts. The bank is paying a 10 cent 
premium for each 100 pennies turned in. The million pennies weighed in at 7,600 
pounds and filled 200 cloth bags each containing $50 and each weighing 38 pounds. 
At left is James Ross, cashier; Cindy Merriman, Jackie Burger and Linda Chiesa, 
tellers. By June 3 the bank had collected 1,350,000 pennies, and had paid $1,350 in 
premium.
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W hen you choose a  city correspondent, 
do w hat over half of the banks in Iow a do

— bank a t M NB.

John Mangold 
Senior Vice President
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Iowa News
Iowa’s new consumer credit law, 

which takes effect July 1, allows 
banks to increase instalment loan 
rates from the present 12% limit to 
15%.

AKRON: Harlan Klave has been 
elected vice president of the First 
National Bank. Mr. Klave has been 
with the bank for 14 years. Esther 
M. Gerdes was elected cashier, and 
Evelyn S. Small was appointed 
assistant cashier.

BRITT: J. A. Hickok has resigned 
as president of the First State Bank 
to enter the mortgage field.

CARROLL: Funeral services were 
held recently for George W . 
Marget, Sr., 73, owner of Marget 
D istributing Company and a 
director of the Keokuk County 
State Bank, Sigourney. George 
Marget was the father of J. J. 
Marget, executive vice president of 
the Iowa Trust and Savings Bank, 
Centerville; R. G. Marget, presi
dent, and George W. Marget, Jr., 
vice president, Keokuk County 
State Bank, Sigourney.

GRAETTINGER: Harris Morten- 
son has been named farm repre-
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sentative at the Graettinger State 
Bank. Mr. Mortenson has spent 21 
years in the area as a diversified 
farmer and has been assistant 
secretary-treasurer and field man 
for the Production Credit Associ
ation of Emmetsburg.

Nebraska News
ASHLAND: Funeral Services were 
held recently for Cloyd Newman 
Turner, chairman of the board of 
The Farmers and Merchants 
National Bank.

KIMBALL: Jim Prince has rejoin
ed the First State Bank as vice 
president. He formerly was associ
ated with the Nebraska State Bank 
in Roseland.

SHELBY: Jan Grossnicklaus, as
sistant cashier, has been elected 
vice president of The First National 
Bank.

M innesota News
G. M. Pieschel was elected 

president of the Minnesota Bankers 
Association last week during the 
84th annual convention of the 
association at the St. Paul Hilton 
Hotel. Mr. Pieschel is president of 
the Farmers & Merchants State 
Bank, Springfield. He succeeds B. 
P. Allen, Jr., president of the First 
National Bank, Milaca, as MBA 
president.

Other new officers are: vice 
president —John D. Chisholm, 
president, Marquette Bank & Trust 
Company of Rochester (name 
changed in May from Olmsted

County Bank & Trust Company), 
and treasurer—Elwood Throndrud, 
president, Northwestern State 
Bank, Ortonville.

Comptroller of the Currency 
James E. Smith announced to the 
MBA he will propose this week that 
“ all national banks maintain a file 
of the financial holdings and any 
loans they have of their officers and 
directors. This will help eliminate 
self-dealing.”  This was prompted 
by the recent closing of the U. S. 
National Bank of San Diego, the 
largest failure of its kind in recent 
history. Mr. Smith said he is also 
having a study made of the 
Comptroller’s entire operation by 
Haskins & Sells CPA firm.

The convention will be reported 
with pictures in the July North
western Banker by Publisher 
Malcolm Freeland.

AUSTIN: Shirley M. Terry has 
been promoted to assistant trust 
officer, operations in the trust 
department of The First National 
Bank.

PINE CITY: Sheldon Nascene, 
vice president, has been named 
president of the First National 
Bank.

WINONA: The First National 
Bank of Winona has changed its 
name to First Northwestern Na
tional Bank, according to A. E. 
Stoa, bank president.

Illino is  News
CHICAGO: Continental Illinois 
National Bank & Trust Company 
has announced the election of the 
following as vice presidents: Mi
chael F. Foley, David G. Handy, 
Donald J. Howe, and Thomas A. 
Shambeau, all in the commercial 
banking department, and Edward
D. Foulke, trust department.

CHICAGO: Harris Trust & Sav
ings Bank has promoted the 
following to vice presidents: Dennis
E. Le Jeune, Charles H. Davis, and

JOHN RODGERS 
WELCH 

Correspondent 
Banking Officer Bob Buenneke

W e're in our new home at Seventh and W alnut. 
Stop in and visit us soon.
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CALL ON THE “PERFORMANCE TEAM”
where common transactions are handled uncommonly well.

FIRST NATIONAL LINCOLN
13th & M Street • Lincoln, Nebraska 68501 • Member, F.D.I.C.

Bruce F. Osborne, banking depart
ment; Robert O. Beavan, opera
tions; and David S. Finch, 
personnel.

South Dakota News
More than 700 persons attended 

three teller training seminars held 
last week in Rapid City, Aberdeen 
and Sioux Falls by the South 
Dakota Bankers Association, ac
cording to Milt Schwartz, executive 
secretary. The Sioux Falls meeting 
drew an attendence of 340 people.

ABERDEEN: Donald G. Stewart 
has joined the Aberdeen National 
Bank as vice president and 
manager of the timepay depart
ment. Mr. Stewart previously was 
associated with the First National 
Bank of Bozeman, Mont., in a 
similar capacity. He had been 
affiliated with that bank since 1958.

JEFFERSON: Bank of Union 
County, Elk Point, has been issued 
a certificate of authority to operate 
a branch bank here. This was a 
branch A office converted to a 
branch bank by authority of the 
State Banking Commission.

W yom ing News
CHEYENNE: Brigadier General 
(Ret.) Robert R. Scott has been 
named a vice president at American 
National Bank. He is a former 
commander of the 90th Strategic 
Missile Wing at Francis W. Warren 
Air Force Base.

GREEN RIVER: Barton Z. Ne
v ille , 33, formerly with the 
American National Bank of Chey
enne, has been named president 
and executive officer of the State 
Bank of Green River. He succeeds 
Carl M. Morck, Jr., who retired

after 44 years service with the 
bank.

North Dakota News
MANDAN: L. F. (Bert) Gerhart 
has been appointed executive vice 
president of the Mandan Security 
Bank succeeding E. M. Dahlen who 
has retired. M. D. (Mike) Loken 
was appointed vice president, 
according to William R. Russell, 
chairman. Mr. Gerhart has been 
with the bank for six years most 
recently as vice president. Mr. 
Loken was previously an assistant 
vice president of Citizens State 
Bank, Rugby.

Colorado News
«

FORT COLLINS: Fae L. Toro has 
been elected loan officer at the Fort 
Collins National Bank.

FRISCO: Controlling interest in 
the Summit County Bank has been 
purchased by Joel H. Wiens and 
Associates. Mr. Wiens has been 
elected chairman and president; 
Ray Buchannan and Bud Rogers, 
vice presidents, and Dan Denver, 
cashier.

GREELEY: William Haines has 
been appointed vice president and 
cashier of the First National Bank. 
Formerly he held the same position 
at First National Bank of North
glenn.

LYONS: James Simdorn has been 
appointed vice president of the 
Centennial State Bank. He former
ly was cashier of the Peoples State 
Bank of Wolbach, Nebr.

Politics...........
(Continued from Page 1)
public, whether the industry likes it

For straight talk on corre
spondent banking talk with 
Homer Jensen at CCB. We do 
your kind of banking.

Des Moines’ second largest independent bank. Main Bank East Fifth and Locust 50309 515/244-5111

or not. He feels the industry is on 
too pleasant terms with Sen. 
Sparkman. Sen. Proxmire also 
stated that the ABA has been 
against many constructive develop
ments that have taken place over 
ABA objections.

Limited Fed Audit
Sen. Proxmire would be the 

counterpart in the Senate of Rep. 
Wright Patman (D., Tex.), chair
man of the House Banking and 
Currency Committee. Mr. Patman 
has long been noted for his 
adversary role with much of what 
the banking industry seeks and 
stands for. Late last month he got 
approval from the House on his 
long-pending bill to have the 
Federal Reserve System audited. 
However, the victory came with a 
struggle that saw a crippling 
amendment prevail. This amend
ment exempts the Federal Open 
Market Committee records from 
auditing by the General Account
ing Office.

As passed, the bill provides for 
general housekeeping audits of the 
Fed, not what Mr. Patman was 
really seeking, although it does 
provide an audit of the Fed by a 
government office for the first time 
since 1933.

Chances of passage by the Senate 
are doubtful at this point due to a 
considerable amount of opposition 
in the Senate which leans to 
maintaining the independence of 
the Fed.

(Turn to Page 4, please)
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of kansas city n. a.
Wants T & L Interest

Paul A. Volcker, Undersecretary 
of the Treasury for Monetary 
Affairs, told the House Ways and 
Means Committee last month that 
the Treasury will submit legislation 
to Congress in June requiring 
banks to pay interest on their tax 
and loan accounts. He testified:

“ Under this system, which has 
been in effect since World War I, 
certain taxes are paid into Treasury 
tax and loan accounts in commer
cial banks. The Treasury then calls 
the money out of these accounts as 
it is needed for disbursements, thus 
avoiding disruptive effects on the 
money market that Treasury 
operations would otherwise cause.

“ In view of the recent high levels 
of interest rates, the Treasury had 
become concerned that the imputed 
earnings value of these deposits 
had become considerably greater 
than the value of the services banks 
perform for the Government. Our 
study has revealed that this is so, 
and we are now in the process of 
deciding how the value can best be 
recouped, bearing in mind that it 
must be done without upsetting the 
money market or delaying tax 
collections.

“ It is possible that we will need 
to propose that we be given limited 
authority to invest a portion of our 
operating balances to improve the 
efficiency of our cash management, 
an authority which we now lack.”

Several banks contacted by the 
Northwestern Banker said their 
own analyses of the work performed 
by the Government to offset the tax 
and loan accounts show the banks 
coming up on the short end. One 
banker said the Treasury would “ be 
opening a real can of worms”  by 
pursuing this type of legislation for 
the Treasury, in exchange for being 
authorized to get interest on its 
T&L accounts, would then have to 
pay the going rate for all services 
performed by commercial banks, 
and this might be disturbing to 
officials after the true costs are 
known.

WANT ADS
R ates 35 cents per word per 

insertion. M ínimum; 12 words 
N O R TH W E STE R N  B A N K E R  
3 0 6 15th S t ., D es M oines, Iowa

W A N T E D
Vice President-Cashier. Loans Opera
tions, Personnel, Excellent Opportunity. 
$55 million bank. Write Box SAG, c/o  
NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

O U TSTA N D IN G  O PPO R TU N ITY  
We are looking for a strong loan man to 
manage an agriculture oriented finance 
company headquartered in Des Moines. 
Write Box DDE, c /o  NORTHWEST
ERN BANKER, 306 15th St., Des 
Moines, Iowa 50309.

When 
you need 

a little help 
call us on our 

toll free 
wats number 
800- 362-1615

WOLF
WILLIAM B. RUSSELL G. GREGORY S. GERALD B. 
GREAVES PLAGER WOLFE MURPHY

Correspondent Bank Department
Central National Bank 8 -Trust Company

MAIN BANK. LOCUST AT SIXTH AVENUE, DRIVE-IN MOTOR BANK. AT FIFTH & GRAND 
FULL SERVICE OFFICE AT 35TH & INGERSOLL, DES MOINES. PHONE 243-8181. MEMBER FDIC.

BE YOUR AREA’S LEADING AG 
BANK for as little as $1 a day. Doane’s 
Farming for Profit can be your exclusive 
customer relations newsletter to the 
best farmers in your area. Ask about 
free 6-month sample subscription. Write 
D. R. Gorr, DOANE, Dept. 701, 8900 
Manchester Road, St. Louis, Mo. 63144.

PO SITION  W A N T E D  
Man with 15 yrs. management, agri
lending and insurance experience de
sires 1st or 2nd man or agri-rep. 
position. Could buy in, if necessary. 
Desires location in midwest. Write Box 
WVD, c /o  NORTHWESTERN BAN
KER, 306 15th St., Des Moines, Iowa 
50309.

POSITIONS AVAILABLE
PRES.—$20MM bk. in Western Ks.......................$20,000
CONTROLLER—C.P.A. with 10 yrs. e^erience in a

bank over $200MM................................................ $24,000
OPERATIONS—Sr. officer—C.P.A...................... $20,000
PRES. — need aggressive man for suburban K.C. Prefer
investment & com'l loan experience................. $25,000

SR. INST. LN. — Ks. bank—$25MM..................... $16,000
TRUST— Dept, head— Io w a ..................................$25,000
TRUST—3 spots for #2 man with law degree & 2 yrs. 

experience .......................  $16,000

CLERICAL
Tellers, proof operators, loan secretaries need in KC 
and other midwestern cities.

BANKERS AVAILABLE
PLATFORM—Ln. & oper. exper. Iowa V.P. in $20MM
bank—will relocate............................................. $18,000

CASHIER—desires loan position, some com’l & agri-ln
experience............................................................$20,000

LOAN— (Iowa) exper. in all loans incl. dealer paper &
agri-loans. Some bond exposure.......................$16,000

DATA PROCESS—370/145 & Burroughs.......... $17,000
R.E. LOAN—dept, head, const, loans, property mgmt. 
Same Ks. bank 15 yrs........................................... $20,000

TOM HAGAN & ASSOC.
Box 12346 N.K.C., Mo. 64116 

(816) 474-6874
“It takes a banker to know one”

SERVING PROFESSIONALLY
Banking, Financial & Business Personnel 

Iowa and Nationwide

CAPITAL PERSONNEL SERVICE
204 Securities Bldg. 515— 283-2545

Des Moines, Iowa 50309
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