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Control of Ag Production Is Shifting
Agricultural production increa­

singly is shifting into the hands of 
large commercial operators, but the 
degree of economic concentration in 
agriculture today is not nearly as 
great as in other industries, 
according to Dr. C. Edward Harsh- 
barger and Dr. Sheldon W. Stahl of 
the F ederal Reserve Bank of 
Kansas City.

Through the adoption of technol­
ogy, new production and marketing 
patterns have emerged that have 
significantly altered the structure 
of agriculture. Farms with annual 
sales above $40,000, while compri­
sing a small percentage of the to­
tal number of farms in the United 
States, now account for more than 
60 per cent of the output and 
receive nearly 50 per cent of the 
realized net farm income. And the 
marketing system, at least for 
certain commodities, seems to be 
focusing on new relationships 
between producers and processors 
that frequently skirt the open 
market pricing mechanism. '

If these trends toward greater 
economic concentration and more 
coordinated marketing systems 
continue, which seems likely, how 
can the interests of individual pro­
ducers, and ultimately the consum­

er, be protected? Many farmers 
have already been forced out of 
business, and increasing concentra­
tion will undoubted impinge on the
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individual freedoms of farmers as 
more group action develops 
through mergers and collective 
bargaining. Furthermore, farmers 
will be faced with deciding if they 
want to maintain an open competi­
tive market for their products— 
something that will require great 
effort and possibly special legisla­
tion.

The move to more closely coordi­
nate the production, marketing, 
and servicing activities in the food 
industry has usually resulted in 
savings and improved quality 
because of better use of technology

and managerial expertise. On the 
other hand, to the extent that food 
processing and retailing have 
become more concentrated, it has 
encouraged expansive schemes to 
artificially differentiate products 
and capture larger market shares, 
pushing consumer prices up.

Therefore, given the increasing 
concern on the part of the public 
over both the ready availability of 
food and its price, economic 
policymakers should cohsider the 
matter of economic concentration in 
agriculture and its future implica­
tions carefully.

Farmland Values Rise
Farmland values in the midwest 

rose nearly 25 per cent in 1973, the 
sharpest annual increase in over 
half a century. The Federal Reserve 
Bank of Chicago, in its monthly 
review, “ Business Conditions,” 
says four factors converged last 
year to bring about the large gain. 

•Current and prospective crop 
prices significantly increased net 
returns on farmland.
•Credit to finance farmland 
purchases was readily available. 
•Pressures to enlarge farm size 
mounted as farmers added to 
their machinery inventories. 
(Tractor sales jumped 26 per cent 
in 1973.)
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Banking fora brighter"*"■
For straight talk on corre­

spondent banking talk with 
Homer Jensen at CCB. We do 
your kind of banking.

Des Moines' second largest independent bank. Main Bank East Fifth and Locust 50309 515/244-5111

“Seek Quality Bonds 
Prior to Rate Decline”

According to Mr. Hummer, empha­
sis should be on short maturities in 
this quality conscious market.

“ I t’s not a question of whether or 
not interest rates are going down, 
i t ’s when and how much.”

This was the comment made by 
William Hummer of Wayne Hum­
mer & Company, Chicago, in 
talking before the Group 4 meeting 
of the Iowa Bankers Association. 
Mr. Hummer feels that short-term 
rates will turn down rather sharply 
by late June; medium-term rates 
will come down to some extent, and 
long-term rates will move down 
modestly.

Reasons for the decline in rates 
include lack of growth in exports, 
no big push for greater government 
spending, and consumer pessi­
mism.

Mr. Hummer declared that the 
reason many forecasters were 
wrong about rates during the first 
part of 1974 can be attributed to 
worldwide inflation coupled with 
bank loan demand that exploded 
out of all proportion. He feels that 
now is the time for banks to move 
into federal agencies and govern­
ment yielding up to 9%. Also, he 
feels that it is a good time to “lock 
in” 5% yields on AA tax-exempts 
offered on a short-term basis.

Roy A. Thompson
Funeral services were held 

recently for Roy A. Thompson, 
senior vice president for the 
midwest area group, business 
development department, of the 
United Missouri Bank of Kansas 
City.

Mr. Thompson, 56, joined the 
bank in 1937 beginning in the 
collection department. He was pro­
moted to officer and assistant 
cashier in January of 1952, to 
assistant vice president in January 
of 1956, and to vice president in 
January of 1960. Mr. Thompson 
became senior vice president on 
January 18, 1971.

Iowa News
Iowa’s new Consumer Credit 

Code takes effect July 1. Professor 
George Wallace, College of Law, 
State University of Iowa and Na­
thaniel Butler, attorney who 
worked with commissioners on Uni­
form State Laws in drafting the 
Code, will conduct three hour work­
shop sessions during June. Dates 
and places follow: Monday, June 
3—Ottumwa, Coliseum, 9 a.m. and 
Iowa City, Highlander Inn, 2 p.m.; 
Tuesday, June 4—Dubuque, Julien 
Motor Inn, 9 a.m. and Waterloo, 
Ramada Inn, 2 p.m.; Wednesday, 
June 5 —Fort Dodge, S tarlite 
Village, 9 a.m. and Des Moines, 
Hotel Fort Des Moines, 2 p.m.; 
Thursday, June 6—Sioux City,

PiSOy jy33
hL

Christy Leo Bob
Armstrong Kane Scott
‘WE HAVE WHAT YOU WANT 

in a correspondent bank’

American Trust 
and Savings Bank
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Auditorium, 9 a.m. and Council 
Bluffs, Abraham Lincoln High 
School cafeteria, 2 p.m.

DES MOINES: Collin Fritz has 
been promoted from executive vice 
president to vice chairman of 
Central National Bancshares, Inc., 
holding company of the Central 
National Bank and Trust Company 
and three other Iowa banks. He has 
resigned as president of the Central 
National Bank and Trust Company 
of Des Moines and will devote full 
time to activities in Central 
National Bancshares, Inc., accord­
ing to B. C. Grangaard, chairman 
and president of Central National 
Bancshares.

Raymond G. Johnston has been 
promoted from senior vice presi­
dent of the bank to president and 
has been elected a director.

E. Robert Welsch has been 
elected vice president and personnel 
director and Kenneth Hall has been 
transferred from his previous 
position as manager of the Motor 
Bank to customer services officer. 
Mr. Welsch has been senior vice 
president of the Citizens Fidelity 
Bank & Trust Company in 
Louisville, Ky.
MADRID: The City State Bank is 
holding a 40th anniversary celebra­
tion open house on Thursday, May 
30.

Nebraska News
GRETNA: The Federal Reserve 
Bank of Kansas City has announc­
ed its approval of the application by 
Gretna Capital Co., for prior 
approval of the formation of a bank 
holding company through the 
acquisition of 100 per cent of the 
voting shares of the Gretna State 
Bank.

OMAHA: The following appoint­
ments have been announced by The 
Omaha National Bank: John J. 
Hughes and Raymond I. Howell, 
executive vice presidents; Leslie A. 
Patten, vice president and control­
ler; George A. Grieb, vice president 
retail division operations; Delmar 
J. Olson, vice president and senior 
area representative in the corre­
spondent bank department; Ste­
phen A. Colgan and Karry A. 
Johnson, operations officer; Mi­
chael J . Dahir, William F. 
Kabourek, Janice Larkin and Gary 
D. Maples, assistant commercial 
loan officers. Mr. Hughes is head of 
commercial banking banking and 
Mr. Howell is in charge of retail 
division operations.

The Omaha National Corp., the 
bank’s holding company, also
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announced the appointment of 
Robert E. Myers as planning officer 
and Melvin R. Katskee, assistant 
counsel.
OMAHA: Vollis E. Summerlin has 
been named second vice president 
in the instalment loan division of 
the First National Bank. He 
formerly was with the United Vir­
ginia Bank of Newport News, Va.
OMAHA: Dan L. Lastavich has 
been elected a vice president of 
Chiles, Heider & Co., Inc., an 
Omaha-based investment banking 
firm. He formerly was vice 
president and resident manager of 
the Omaha office of Dain, Kalman 
& Quail, Inc.

Minnesota News
The following Minnesota Banks 

have increased their capital stock 
by stock dividend: Golden Valley 
State Bank, from $250,000 to 
$500,000; Pine River State Bank, 
from $25,000 to $100,000, and 
Farmers State Bank of Eyota, from 
$30,000 to $100,000. Dundas State 
Bank has increased its capital from 
$135,000 to $160,000 by sale of new 
stock.

CLARKFIELD: Leo Alexander
has joined the Farmers & Mer­
chants State Bank as insurance 
manager and loan officer.

Illinois News
William O. Kurtz, president, 

Metropolitan Bank & Trust Com­
pany, Chicago, was elected presi­
dent of the Illinois Bankers Associ­
ation during the 83rd annual 
convention in Peoria May 21. He 
succeeds James P. Ghiglieri, presi­
dent, Citizens National Bank, 
Toluca. Other officers are: Vice 
Pres.—Arthur F. Busboom, presi­
dent, Bank of Rantoul; 2nd vice 
pres.—Ray G. Livasy, president,

Millikin National Bank, Decatur, 
and Treas.—H. Hurst Gibson, 
president, City National Bank & 
Trust Co., Rockford.

At the business session, IBA 
members voted to adopt a resolu­
tion which in effect leads to a 
distinct change in the previous 
position opposing any change in the 
present unit bank structure in Illi­
nois. The amended resolution as 
adopted, after referring to various 
competitive factors today, states: 
“Take immediate steps to develop a 
plan for possible structure change 
which could adequately compete 
with these developments. Such 
resulting plan would then be sub­
mitted to the membership of the 
association by mail ballot for 
approval. Until the membership 
approves such plan, the officers and 
administration of the association 
shall continue to oppose any 
structure change. However, realiz­
ing the importance of expediency, 
this action should be completed 
before the year-end of 1974 at the 
la test/’

A resolution presented by Mr. 
Ghiglieri was voted down. It would 
permit branching within 10 miles of 
the home city, or up to 50 miles for 
multi-bank holding companies, 
providing for one new office per 
year, and granting home office 
protection.

Further details will be published 
in following issues.

CHICAGO: H. Robert Bartell, Jr., 
is resigning as state commissioner 
of banks and trust companies June 
1 to become president of the 
Federal Home Loan Bank of 
Chicago. Mr. Bartell, 39, was 
appointed commissioner by former 
Gov. Richard V. Ogilivie in 1971. 
No successor has been named.

Bernie Kersey

We're in our new home at Seventh and Walnut. 
Stop in and visit us soon.

Iowa-Des Moines 
National Bank  bJSBB

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

CHICAGO: Joseph Butler has been 
appointed executive vice president 
of Sears Bank and Trust Company. 
He was senior vice president.

CHICAGO: The Drovers National 
Bank has announced the following 
changes: Chester J. Sepiol, assis­
tant cashier, appointed assistant 
vice president, and Joseph E. 
Brniak, appointed an assistant 
cashier.

CHICAGO: The third Mid-Ameri­
ca Lending Workshop will be held 
June 5-7 at the Palmer House. The 
commercial lending division of the 
American Bankers Association is 
sponsor. Theme is the Energy 
Crisis.

ROSELLE: An application for a 
permit to organize the F irst 
Colonial Bank has been filed. Total 
capitalization would be $1 million. 
Applicants include Jam es R. 
Modrall, Barrington Hills; C. Paul 
Johnson, Chicago; E. F. Schwar- 
zer, Robert J. Allen, and Gary 
Pileski, all of Roselle, and Olga 
Kowaliuk, South Elgin.

Colorado News
DENVER: United Bank of Denver 
has announced the following 
promotions: Robert L. Wagner, 
assistant vice president, commer­
cial banking; Dennis M. Foley and 
Gerald F. Koch, assistant vice 
presidents, personal banking, and 
Shirley I. Baird, personal banking 
officer.
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Wyoming News
CASPER: Conrad G. Flohr,
formerly vice president and cashier 
with the First State Bank, Kimball, 
Nebr., has been named an assistant 
vice president of the Wyoming 
National Bank.

CHEYENNE: The following pro­
motions at the East Cheyenne 
National Bank have been announc­
ed: Gayle A. Gaskill to cashier, 
Janice Jones to assistant vice 
president and Robert Morrison to 
loan officer.

North Dakota News
COOPERSTOWN: Vern Schroeder 
has been named assistant cashier 
and manager of the timepay 
department of the First State 
Bank.

South Dakota News
FLANDRE AU: Several staff pro­
motions have been announced at 
the Farmers State Bank following 
the death of Thomas J. Hart who 
had been bank president since 1969. 
Kenneth Duncan was named presi­
dent and Dwayne Halse was pro­
moted to executive vice president. 
Robert Reiter was promoted to 
cashier, vice president and director. 
Dick Emter, Kenneth LaPlante and 
Ilene Cloud were advanced to 
assistant cashiers. Kenneth Luvaas 
recently joined the bank.

LEAD: Wallace (Wally) Furze 
recently announced his candidacy 
for the Republican nomination for 
Lawrence County commissioner. 
He is vice president and manager of 
the Lead office of the First National 
Bank of the Black Hills.

WATERTOWN: A. J . Dondelinger 
has announced that a group headed 
by Deryl F. Hamann of Omaha, 
Nebr., has purchased control of 
Farmers & Merchants Investment 
Co., a one-bank holding company 
which owns controlling stock of 
Farmers and Merchants Bank & 
Trust here. Mr. Hamann will 
become chairman and chief execu­
tive officer. Wayne E. Bredeson 
will remain president and chief 
operating officer. No other person­
nel changes are contemplated.

Farmland Values.............
(Continued from Page 1)

•Farmland prices have increased 
faster than the rate of inflation, 
leading investors to view farm­
land as a good hedge against 
inflation.
The levels of farm income and 

interest rates will be the most 
important factors affecting farm­
land demand in 1974. Through the 
first quarter, farmland values in the 
Seventh District states of Illinois, 
Indiana, Iowa, Michigan, and Wis­
consin continued to rise at an 
accelerated rate. However, an 
increasing proportion of district 
bankers foresee stabilizing land 
prices in the months ahead.

When 
you need 

a little help 
call us on our 

toll free 
wats number 
800 - 362-1615

EDDIE A. 
WOLF

WILLIAM B. 
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RUSSELL G. G n tü U n Y  ö. 
PLAGER WOLFE

Ü t r i A L U  D .
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Correspondent Bank Department
Central National Bank &  Trust Company

WANT ADS
Rates 35 cents per word per 

Insertion. M inimum; 12 words 
NORTHWESTERN BANKER 
30615th St., Des Moines, Iowa

FOR SALE
Used Brandt Coin Sorter-Counter Model 
680. Contact Jay Vos at Security State 
Bank, Sheldon, Iowa 51201 or phone 
712/324-2516.______________ ___

BE YOUR AREA’S LEADING AG 
BANK for as little as $1 a day. Doane’s 
Farming for Profit can be your exclusive 
customer relations newsletter to the 
best farmers in your area. Ask about 
free 6-month sample subscription. Write 
D. R. Gorr, D0ANE, Dept. 701, 8900 
Manchester Road, St. Louis, Mo. 63144.

WANTED
Inner Vault Gate. Contact Pat Erwin, 
Pres., First State Bank, Rollingstone, 
Minn. 55969. Phone 507/689-2151.

POSITION WANTED 
Man with 15 yrs. management, agri­
lending and insurance experience de­
sires 1st or 2nd man or agri-rep. 
position. Could buy in, if necessary. 
Desires location in midwest. Write Box 
WVD, c/o NORTHWESTERN BAN­
KER, 306 15th St., Des Moines, Iowa 
50309.

POSITIONS AVAILABLE
PRES.—$20MM bk. in Western Ks.......................$20,000
CONTROLLER—C.P.A. with 10 yrs. experience in a

bank over $200MM................................................$24,000
OPERATIONS—Sr. o fficer—C.P.A......................$20,000
PRES.— need aggressive man for suburban K.C. Prefer

investment & com’l loan experience................. $25,000
SR. INST. LN.—Ks. bank—$25MM..................... $16,000
TRUST—Dept, head—Io w a ..................................$25,000
TRUST—3 spots for #2 man with law degree & 2 yrs. 

experience ........................................................... 516,000

CLERICAL
Tellers, proof operators, loan secretaries need in KC 
and other midwestern cities.

BANKERS AVAILABLE 
PLATFORM—Ln. & oper. exper. Iowa V.P. in $20MM
bank—will re loca te ............................................. $18,000

CASHIER—desires loan position, some com’l & agri-ln
experience ............................................................$20,000

LOAN—(Iowa) exper. in all loans incl. dealer paper &
agri-loans. Some bond exposure.......................$16,000

DATA PROCESS—370/145 & Burroughs.......... $17,000
R.E. LOAN—dept, head, const, loans, property mgmt. 
Same Ks. bank 15 yrs...........................................$20,000

TOM HAGAN & ASSOC.
Box 12346 N.K.C., Mo. 64116 

(816) 474-6874
“ It takes a banker to know one”

SERVING PROFESSIONALLY
Bonking, Financial ft Business Personnel 

Iowa and Nationwide
C A P ITA L  PERSONNEL SERVICE 

204 Securities Bldg. 515— 283-2545
Des Moines, Iowa 50309
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