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Des Moines, lowa

Rep. Patman Calls for GAO Audit of Fed

A bill to require the Federal Reserve
System to submit to audit by the GAO
“will be submitted within the next 60 days”
according to the Hon. Wright Patman,
chairman of the House Banking and
Currency Committee. Mr. Patman re-
vealed his intention to pursue the Fed audit
with this bill when he addressed the 44th an-
nual convention of the Independent
Bankers Association of America in Dallas,
Tex., on March 22.

Mr. Patman later was asked by the
Northwestern Banker at a press conference,
“Why doesn’t the GAO have the authority
now to audit the Federal Reserve?” Mr.
Patman replied, “They do have the authori-
ty. I sent word to the GAO to have the New
York Fed audited and the Fed refused to let
them in.”

Mr. Patman said when the Federal
Reserve audit is made and the Fed actions
exposed the results will “be bigger than
Watergate.” He stated that unlike other
government agencies the Fed doesn’t come
to Congress for appropriations. “Instead it
draws down $4 billion annually from the
Treasury Department in the form of
‘interest’ on paid-up bonds being held in the
portfolio of the Federal Reserve’s Open
Market Committee. These are bonds that
have been paid for once with the money and
credit of the U.S. Government - the tax-
payers money - yet the Federal Reserve
continues to hold them and draw interest..
. out of this . . . finances its far-flung

operations including those directed against
small banks.

“These bonds are in the vaults of the
New York Federal Reserve Bank and today
total nearly $80 billion - about 20% of our
entire national debt. These bonds have been
paid for and they should be cancelled,
retired, and subtracted from the national
debt. Even William McChesney Martin,
former chairman, says they have been paid
for.”

Mr. Patman demanded that the Fed
should then have to appear before Congress
for its appropriations and defend its
policies.

Mr. Patman stated that only 50 banks of
13,500 banks control 49% of the bank
deposits. Also, bank trust departments con-
trol $404 billion, with 49% of this in the
hands of 25 banks.

He said the Federal Reserve is acting in
violation of the 1970 Bank Holding Com-
pany Act. He said a “laundry list” was
prepared by the Joint Committee to resolve
details of the 1970 bill and Fed Governors
were called in. After a lengthy discussion in
which agreement was reached that the Fed
would act in concert with the mind of
Congress, Mr. Patman recalled, it was
agreed to have the Fed administer the Act.
However, he said, the Fed has disregarded
its agreement with Congress and is acting
illegally in its regulations and inter-
pretations of the Act. He said he would call
for a re-hearing on the Act to prohibit the
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Fed’s current actions and try to undo what
it has done “against the will of Congress.”

Mr. Patman accused the Fed of making a
power grab for itself and big multi-bank
holding companies by approving more than
90% of all holding company formations or
acquisitions . . . trying to “establish a
‘national branching law’ by fiat.” He said,
“Congress makes the law but the Federal
Reserve takes upon itself the duty, which it
does not have, to interpret the law.”

Mr. Patman is unalterably opposed to
Chairman Burns’ proposal for mandatory
requirements on reserves for all non-
member banks. “This proposal is nothing
but a raw power grab by the Federal
Reserve,” he stated. He further opposes the
Fed’s present plan to create an electronic
funds transfer system . .. “another tool for
domination by the big banks.”

He concluded by saying, “I think the
American public is fed up with secrecy in
government. We have just about had our
fill, and the Federal Reserve is a likely
starting place for cleaning up the mess and
putting an end to policies which allow the
public to be shut out of the public’s
business.”

Flying Bankers
Meet in Georgia

The annual convention of the Inter-
national Flying Bankers Association will
meet April 7-10, at Callaway Gardens,
Georgia.

When you choose a city correspondent,
do what over half of the banks in lowa do
— bank at MNB.

John Mangold
Senior Vice President

Merchants National Bank

A ‘BANKS OF IOWA’' BANK Cedar Rapids, lowa 52401
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Des Moines’ Second Largest

INDEPENDENT!

Your INDEPENDENT Correspondent Bank with the PERSONAL TOUCH!

Capital City Bank

Call
“Helpful
Homer”

MAIN BANK: East Fifth and Locust

Phone 515/244-5111

IOWA NEWS

The 53rd annual Spring Banking
Conference sponsored by the lowa Bankers
Association will be held Wednesday, April
3, at the Des Moines Hyatt House. Hosts
are the Federation of County Bankers
Associations and the lowa Junior Bankers
Association. Topics to be discussed include
student loans, community analysis and
legislation.

Registration begins at 8 A.M. and the
program begins at 9.

CEDAR FALLS: Construction recently
began on a Cedar Falls office of the
Waterloo Savings Bank.

MARION: The First National Bank has
announced the promotion of Donald E.
Boland to assistant cashier. Mr. Boland
joined the bank in December of 1972 in the
instalment loan department.

MASON CITY: Hawkeye Bancorpora-
tion, Des Moines bank holding company,
has announced it has received approval
from the Federal Reserve Board for the
purchase of the American State Bank here.
The acquisition will become effective prior
to May 1, 1974.

American State with assets of $10.6
million on Dec. 31, 1973, becomes the 14th
bank owned by Hawkeye. Officers and
directors of American State will continue.

POCAHONTAS: Funeral services were
held recently for Chas. E. Watts, 84, one of
the organizers of the Commercial State
Bank and the chief executive officer until

- Des Moines, lowa 50309

his retirement in 1960. Prior to that, he was
a principal in the bank at Plover, la.

TABOR: Funeral services were held recent-
ly for Leonard F. Seiko, president of the
First State Bank. He began his banking
career in Harvard, Nebr., in 1945 and has
been with the Tabor bank since 1957.

TIPTON: Funeral services were held
March 25 for L.D. (Vern) Suchomel,56.
He served as chairman and president

of Tipton St. Bk. before he retired in

1968.

NEBRASKA NEWS

ALBION: Newly-elected officers of the
First Natl. Bk. include Gary Morgan, v.p.
& cash., and John A. Cookson, a.c.

GRAND ISLAND: David R. Johnson has
resigned as exec, v.p., Omaha Natl. Bk. to
become pres, and chief adm. off. of the
Commercial Natl. Bk. & Tr. Co. here.
W.W. Marshall, who has been serving both
as chmn. and pres, will continue as chmn.
and chief exec.

NORFOLK: The DelLay First Natl. Bk. &
Tr. Co. has applied to the Reg. Adm. of
Natl. Bks. to establish an office at 609
South 13th St. in Norfolk.

NORTH PLATTE: Hugh W. Hansen has
been advanced from sr. v.p. to pres, of the
North Platte St. Bk. He joined the bank in
1958.

OMAHA: John M. Shonsey, chairman of
the board of West Omaha National Bank,
has announced the promotion of three
employees. Robert L. Zabawa, vice presi-
dent, has been promoted to senior vice

president responsible for all loan
Christy Leo Bob
Armstrong Kane Scott

‘WE HAVE WHAT YOU WANT
in a correspondent bank’

American Trust
and Savings Bank

9TH AND MAIN, DUBUQUE, IOWA

BETTER TALK TO A

DROVERS

MAN
FRED BERNIE
CUMMINGS MILLER
ED RAY
RIETZ FENCL
9

At The Most Experienced Agricultural
Financial Center In Chicago.

PHONE (312) 927-7000

e DROVERS

NATIONAL BANK OF CHICAGO
47th and Ashland Ave. Chicago, Ill. 60609
Member F.D.I.C.

departments. Named assistant vice
presidents were Jerry K. Miller and David
M. Simcho.

OMAHA: Frank Sibert has been promoted
from vice president to senior vice president
at the Northwestern National Bank. Other
promotions were for Margie Bowen to per-
sonal banking officer and Michael Mason
to loan administrative officer.

OMAHA: William March has been elected
president of Robert E. Schweser Co. He
has been a vice president.

OMAHA: Kermit Hansen, pres., United
State Natl. Bk., has been named chief
exec, off., succeeding Edward W. Lyman,
retired.

OMAHA: Kermit Hansen, president of the
United States National Bank, has an-
nounced the following promotions. Named
vice presidents were J. Richard English,
James R. Schumacher and Ben V.
Stanislav. Promoted to assistant vice presi-
dent is Joseph P. Henry and elected assis-
tant cashiers are Murray Anderson, Anita
Gardner and Sylvia Myers.

ILLINOIS NEWS

CHICAGO: Group | of the Illinois
Bankers Assn, will meet at the Conrad
Hilton Hotel on April 2.

KANKAKEE: First Bank of Meadowview
has announced the following promotions:
Walter J. Charlton, formerly president,
named Chairman of the board; Donald V.
McCann, executive vice president and
cashier, named president; Wayne C.
Wilson, vice president, named vice presi-
dent and cashier, and Donna L. Meadows,
auditor, named assistant cashier.

RANTOUL: An application for a permit
to organize The Piggy Bank of Rantoul has
been filed by the following: Mike Flessner,

ju

Charles Teater, E.E. Rogers, all of Ran-

Digitized for FRASER
toul; Ralph Johnson, Thomasboro; Floyd

https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

MEMBER FDIC-FRS



AX

o4

44

4<

4
M.

NOW ... Figure lapsed days as fast
as you can spin a wheel

If you can read a thermometer, you can read the Skat-
kin Day Calculator. Your customer wants to renego-
tiate his loan today . . . you first made the loan April
27; final payment to be made next February 19. How
many days to figure interest on? Your Skal-kln Day

SKAL-KIN

The Easy-to-read
Day Calculator

bigitized for FRASER
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Calculator will tell you in a flash. Just spin the wheel
till the arrow points to the beginning date. Then rotate
the plastic arm to the desired ending date. Zip! You've
got the number of days— 298. Always accurate. Easy
to read. Built to last, from toughest plastic.

SKAL-KIN Inc.
Albany, Minnesota 56307

Yes! I'd like to try the SKAL-KIN Day Calculator on a 10-day

trial basis.

Send m e ------mmmmmmomo calculators at $15.95 each.
My check is enclosed () Send me the bill ()

Name

Title

Bank

Street

City H State Zip
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CALL ON THE “PERFORMANCE TEAM™

where common transactions are handled uncommonly well.

Birkey, Paxton; Arthur Bushoom, Gifford,
and H. Frank Middleton, Champaign.
Total capitalization will be $600,000.

ROCK FALLS: A charter has been issued
for the organization of the Community
State Bank. Total capitalization of the new
bank will be $750,000, consisting of $300,-
000 in capital, $300,000 in surplus and
$150,000 in reserve. Officers are: Louis J.
Pignatelli, chairman; Lawrence D. Smith,
Sr., president; John E. H. Cassens and
Henry G. Bright, vice presidents, and Paul
Selmi, acting cashier. Directors are: Mr.
Bright, LeRoy Danreiter, Mr. Pignatelli
and Paul Selmi, Rock Falls; Mr. Cassens,
Ernest M. Chandler, Mr. Smith and Marlin
M. Kinney, Sterling.

SUGAR GROVE: A permit to organize
has been issued for the Bank of Sugar
Grove at the northeast intersection of Cross
Street and |Illinois Route 47. Total
capitalization will be $650,000, consisting
of $260,000 in both capital and surplus and
$130,000 in reserve. The 26,000 shares have
a par value of $10 each. Organizers are
John J. Case, Eldon H. Hatch and G. Ward
Stearns, Naperville, James D. Polivka, La
Fox, and Leigh Sauer, Jr., Sugar Grove.

MINNESOTA NEWS

The Minnesota Bankers Association
lending conference will be held at Hotel
Leamington in Minneapolis April 16-17.

BENSON: Funeral services were held
recently for R. J. Black, cashier of the Swift
County Bank. Mr. Black joined the bank in
July of 1965.

DULUTH: Work recently began on a new
Northwestern Bank of Commerce auto
bank at Second Avenue West and First
Street. The facility will have four drive-in
lanes. Construction is to be completed in
August.

GLENCOE: Funeral services were held last
week for Art Hoese, chmn., Security St.
Bk. A former MBA pres., Mr. Hoese was

FIRSTNATIONAL LINCOLN

13th & M Street ¢ Lincoln, Nebraska 68501 « Member, F.D.I.C.

on a trip with the Independent Bankers
Assn, in Mexico City when he died.

MINNEAPOLIS: Funeral services were
held Friday, March 29 for Otto H. Preus,
77, vice pres., Marquette Natl. Bk. Mr.
Preus was escorting a tour of independent
bankers in Mexico City at the time of his
death. Survivors include his wife, Ruth,
who lives at 4500 Dunham Drive, Edina.

MOORHEAD: American State Bank
recently broke ground for its new down-
town building, according to P. J. Canton,
bank president. Construction will begin im-
mediately.

NEW YORK MILLS: Farmers and
Merchants State Bank recently held an
open house honoring E. H. Buerkle, Sr.,
bank president, in celebration of his com-
pletion of 50 years in banking. Mr. Buerkle
joined the bank in September of 1924.

SAUK RAPIDS: A ground breaking
ceremony was held recently for the new
Northwestern Bank to be located on the
corner of 2nd Avenue and 1st St. South.
Keith Winge is the bank’s president.

NORTH DAKOTA NEWS

The second annual workshop of the
North Dakota Group of the National
Association of Bank Women will be held on
April 19 and 20 at the Plainsman Hotel in
Williston. Ruth N. Davidson, chairwoman
of the Group and assistant cashier of the
American State Bank of Williston, is in
charge of the workshop which includes
sessions on communications, motivation,
changes in the banking world and
operations.

DICKINSON: The Badlands chapter of
Bank Administration Institute will meet at
Congress Inn at 6:30 P.M. on April 10.

FARGO: The Minn-Dak chapter of BAI
will meet at the Holiday Motel, West
Acres, at 6:30 P.M., April 16.

MANDAN: The North Dakota Bankers
Association annual consumer credit con-

There are 101 ways we can serve
your bank. Tomorrow
there will be 102.

IOWA-DES IWOINES
NATIONAL BANK

https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

Member Federal Deposit Insurance Corporation

ference will be held at the Seven Seas Inn,
April 4-5.

SOUTH DAKOTA NEWS

The South Dakota Bankers Association
will hold its Annual Agricultural
Conference at Kings Inn, Pierre, April 9-
10. Registration begins at 9 A.M. Some of
the topics to be discussed include Feedlot
Operations, What’s Expected of You as a
Lending Officer, How to Raise Corn,
Soybeans and Your Bankers Eyebrows,
Land Use Planning, Durum Wheat, Energy
Crisis, Uniform Probate Code, Futures and
other agricultural issues. Adjournment will
be at noon on April 10.

COLORADO NEWS

DENVER: Stephen S. Clough was named
operations officer, and Ronald D. Dickman
was named real estate loan officer at
Colorado Natl. Bk. The bank also named
Robert S. Hart as an operations officer.

DENVER: Fern Epler has been named
assistant cashier at Metro National Bank.

FOR SALE
One Model 374 Cummins Perforator
Serial No. 37209, contact Ed Rosenberger,
Minnesota State Bank, 612/227-0881.

FOR SALE
60 banks in 21 different states including
lowa, Nebraska, Illinois, Minnesota,

Missouri, North Dakota, South Dakota,
and Colorado. Write to: Dan Hyland,
Crown Banking Services, 325 West
Prospect Ave., Mt. Prospect, lllinois
60056.

Personal Attention
to All Your
Correspondent Needs

CALL

202
_2 NATIONAL
536-2000 BANK

Member Federal Deposit
Insurance Corporation



MONTANA NEWS

BUTTE: John J. Mitchell has retired from
the First Natl. Bk. after 45 years of service.
After working in all areas of the bank, he
was elected exec. v.p. in 1967. He headed
the commercial and agricultural lending
divisions of the bank in Butte. He and his
wife, Lucille, were awarded a two-week
Caribbean cruise.

NORTH DAKOTA NEWS

FARGO: Jon C. Goodman has been
elected a.c. of the First Natl. Bk. & Tr. Co.
He has been with the instalment loan dept,
of the bank since last September.

LIDGERWOOD: Milford Haaland has
been named v.p., and LaVerne Honl was
named cash, at the First Natl. Bk. Mr.
Haaland will continue to manage the in-
surance agency, as well as work in commer-
cial lending. Mr. Honl will continue to
manage the Timepay dept.

NEW ROCKFORD: Construction is con-
tinuing on the new building for the First
State Bank. A rock facing is being used on
the exterior of the bank.

SOUTH DAKOTA NEWS

ABERDEEN: Donald C. Anderson, well-
known cattle buyer in the area isjoining the
First Natl. Bk. to assist in the ag dept.

ESTELLINE: The Farmers St. Bk. will
celebrate the opening of its new building on
April 5and 6, according to Walter K. John-
son, pres.

When
you need
a little help
call us on our
toll free
wats number
800-362-1615

EDDIE A.
WOLF

MILLER: Funeral services were held
recently for Arthur B. Cahalan, 91, one of
the area’s most prominent citizens. He
retired from the First Natl. Bk. as pres, in
1947. He was a former pres, of the South
Dakota Bankers Assn, and a 50-year
banker. At the time of his death, he was the
oldest banker in South Dakota.

SIOUX FALLS: C. Lawrence Thomas,
exec, v.p., United Natl. Bks., announced
the following 3 promotions: Richard
Schultz to asst. v.p. and mgr. of United
Natl. Bk. at Brandon; Donald Ockenga,
asst. v.p. in Brandon, has been advanced to
asst, mgr., and David Bork has been named
asst. v.p. and mgr., United Natl. Bk,
Valley Springs.

WANT ADS

Rates 35 cents per word per

insertion. Minimum: 12 words

BANKS WANTED

Selling Your Bank and Obtaining a TOP
MARKET PRICE IsaJob For a Qualified
“Specialist.” WRITE FOR OUR
COMPARATIVE LIST OF SELLING
PRICES WITH OWNERS SELLING
PRICES. Ray E. Reents, “Banking
Specialist”, 530 S. Grand W., Springfield,
111 62704

SERVING PROFESSIONALLY
Bonking, Financial & Business Personnel
lowa and Nationwide
CAPITAL PERSONNEL SERVICE

204 Securities Bldg. 515— 283-2545
Des Moines, lowa 50309

WILLIAM B. RUSSELL G. GREGORY S. GERALD B.
GREAVES PLAGER WOLFE MURPHY

Correspondent Bank Department
Mi g Central National Bank 6-Trust Company

TRAVELMATS

Has gone out of business. Send orders to
Business Industries, Inc., Onamia, Minn.
56359., manufacturers, of placemats,
napkins, car mats, desk pads.

POSITION WANTED
1974 lowa State University Agricultural
Business grad, desiring a position with bank
as Ag. loan officer and/or Farm Manage-
ment position. Write Box CAJ, c/o
NORTHWESTERN BANKER, 306 15th
Street, Des Moines, lowa 50309.

BE YOUR AREA’S LEADING AG
BANK for as little as $1 a day. Doane’s
Farming for Profit can be your exclusive
customer relations newsletter to the best
farmers in your area. Ask about free 6-
month sample subscription. Write D. R.
Gorr, DOANE, Dept. 701, 8900 Man-
chester Road, St. Louis, Mo. 63144,

WANTED

Rural North-central lowa Bank needs
second man. Experience in both banking
and general insurance desired. Age 30-40.
Please send resume. Box LSB, c/o
NORTHWESTERN BANKER, 306 15th
Street, Des Moines, lowa 50309.

POSITIONS AVAILABLE

INSTL. LOAN—(Tex,Minn) Direct loan or sales fin. back-
ground. Prefer some exXper........ccooevivvicennnnens $8,10,000
SR. OPERATIONS—(Mo) supervisory exper. in large bank
desired $18,000
TRUST—prsn’l tr. officer w/law deg.; positions from Ks.
to Minn. Sev'l dept. hd. spots OPEN
CONTROLLER—need 2 (Ks) (lowa) prefer C.P.A. with
OVET 5 YIS, EXPEI..eieiiieieeereeeeesereseainereseaseeseeeens .$25,000
PERSONNEL—(lowa) complete responsibility for Ige bk.;
opport. to enter holding co $25 000
JR. OPER.—SeV'l spots in Ks, Mo, Nebr. & la.—men w/2-3
yrs. exper. In bks, under $50 mil $9-
AUDITOR—(Neb) (Okla) both Ige.
Excellent opportunity..........ccccooeenineiiccne
Tellers proof operators, loan secretaries moving to another
midwest or southwest area contact us.
Bank personnel only. All employees are former bankers.

BANKERS AVAILABLE
INSTL. LOAN—30 yr. old, sr. vp, $18MM dept, in Ks. Direct,
INIreCt & COM’l oo $20,000

LOANS & OPER.—Excell, polish & potential, age 30, deg.
in Acc'ting, good mrktg. Exceli. man—2nd spot in bk.
under $25 Mil.....cccoooiiiiiiis $15,000

SR. V.P. & COM'L LOAN—in $30 mil. lowa bank, well-
exper. in agri-loans $27,000

AGRI. REP.—some with bank experience in age 30-40
OIOUP oottt OPEN

TOM HAGAN & ASSOC.
Box 12346 N.K.C., Mo. 64116
(816) 474-6874
“It takes a banker to know one”
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