
Vol. 3, No. 44 Des Moines, Iowa March 4,1974

Question Expanding Fed’s Authority
The Conference of State Bank 

Supervisors is releasing a comprehensive 
analysis of the relationships between op
tional affiliation of some banks with the 
Federal Reserve System for reserve pur
poses and the effectiveness of monetary 
policy, according to CSBS President 
Donald E. Pearson.

The study is particularly significant and 
timely in the light of the Federal Reserve’s 
recent submission to Congress of draft 
legislation which would extend its reserve
setting authority to a vast majority of non
member financial institutions.

The study was prepared by Dr. Ross M. 
Robertson, professor of business economics 
and public policy, and director of business 
history studies, School of Business, Indiana 
University, and Dr. Almarin Phillips, 
professor of economics and law, University 
of Pennsylvania.

Based on their analyses of the historical 
evolution of the role of bank reserves and 
contemporary evidence on the manner in 
which Federal Reserve monetary policies 
affect the economy, Drs. Robertson and 
Phillips conclude that:

1. A large number of weighted variables 
affect the level and rate of change of 
the money supply;

2. The interrelationships among these 
variables are complex and uncertain, 
and attempts at monetary policy 
precision assume a knowledge of the 
major variables that neither exists 
now nor can reasonably be expected 
to exist in the foreseeable future;

3. Major monetary policy weaknesses 
have been revealed in the recent past 
and prudent persons should anticipate 
more in the future, but optional af
filiation for reserve purposes cannot

be considered high on the list of fac
tors contributing to these weaknesses, 
if it is eligible at all for inclusion;

4. Compulsory affiliation for additional 
banks would further increase the 
Federal Reserve’s power over banks 
and force the dilution of state and 
local determination of the banking 
structure; and

5. Foregoing the known merits of the 
dual banking system, with its healthy 
state-federal checks and balances, for

the uncertain benefits, if any, to be 
derived from compulsory affiliation 
for reserve purposes would not be in 
the public interest.

Prime Rate Cut to 83/4%
The prime rate became generally 

established last week at 8 3/4% nationwide 
following a downward move from 9% by 
First National City Bank of New York. It 
was the fourth prime rate reduction this 
year and further reductions are anticipated 
by some banking leaders.

NORTH DAKOTA

FESSENDEN: Larry Eaton recently was 
promoted from cashier to vice president 
and cashier at the First National Bank. 
Lowell Anderson, assistant vice president 
and ag representative, was named vice 
president and ag representative.

WILLISTON: The North Dakota Group 
of the National Association of Bank 
Women will hold its second annual 
workshop at the Plainsman Hotel in 
Williston, April 19-20, according to Ruth 
Davidson, chairman of the North Dakota 
group and assistant cashier of the American 
State Bank here.

Advance registrations should be sent to 
Chairman Davidson on or before April 5. 
Fee for the workshop is $25. Delegates 
desiring to attend the Friday night banquet 
(only) will be charged $5.50. Banquet 
speaker will be John Hazleton, speech and 
com m unications departm en t of the 
Oklahoma College of Liberal A rts, 
Chicasha. He will also conduct a session on 
communications on Saturday.
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State of Nebraska Files Suit 
To Halt Supermarket Banking

While Nebraska banks were assembling 
for special meetings to discuss ways and 
means to compete with the Transmatic 
Money Service (TMS) offered through 
Hinky Dinky supermarkets in Lincoln by 
First Federal Savings & Loan Assn, of that 
city, the Nebraska Attorney General took 
steps to halt the new service.

Attorney General Clarence Meyer filed 
the suit during the week of February 18 in 
Lancaster County District Court against 
American Commodity Stores of Texas, 
owners of Hinky Dinky Stores, which are 
headquartered in Lincoln. The suit, accord
ing to Assistant Attorney General Ralph 
Gillan, is a “ quo w arranto’’ action 
challenging the exercise of powers by a cor
poration. The defendants have until Mon
day, March 25, to file an answer to the suit.

The Attorney General contends that the 
supermarkets “are performing an illegal 
banking transaction” through their tie-in 
with First Federal’s on-line computer 
system. A supermarket employee operates 
the terminal in the store that activates the 
money transfer system, allowing a 
custom er to deposit money into or 
withdraw funds from the savings account in 
the S&L. This transfer by-passes the check
ing system and drastically cuts the bad 
check losses of the supermarkets.

The reportedly completed 2,078 transac
tions during the first 30 days of operation,
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bringing in approximately $250,000 in 
gross deposits, with a resulting net of $210,- 
000 deposits after expenses. This reportedly 
brought in 500 new TMS accounts.

At their meetings around the state, con
cluding in Lincoln on February 28, NBA 
officials outlined a Nebraska Electronic 
Funds Transfer System (NETS). This 
would offer retail customers at store 
locations the capability of making deposit 
to or withdrawal from their checking, 
savings or loan accounts at their bank. The 
system would be tied in with the Federal 
Reserve. The NETS operation would take a 
minimum of 18 months to become 
operational.

IOWA NEWS

DES MOINES: By a vote of 212 to 77 
em ployees of C entral N ational Bank 
and T rust Company rejec ted  a bid by 
the Office & P rofessional Employees 
International Union to organize in the 
bank. The vote was taken February 27

DES MOINES: The Iowa Independent 
Bankers Association is making plans to 
hold its third annual convention at Okoboji, 
July 25-27. Headquarters will be the New 
Inn.

DES MOINES: Darlene Smith has joined 
the Urbandale office of the Iowa-Des 
Moines National Bank. Most recently she 
was assistant cashier for the Dallas County 
Savings Bank in Minburn.

IOWA CITY: Donna Dee Ablett has been 
elected assistant cashier of the First 
National Bank.

LA PORTE CITY: Jill Sheffler has joined 
the La Porte City State Bank.

MAQUOKETA: David M. Keil recently 
was promoted from assistant cashier to 
assistant vice president at the Maquoketa 
State Bank.
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SIOUX CITY: Robert J. Steele has been 
elected to the board of the First National 
Bank. He is executive vice president of 
Sioux Honey Association, headquartered in 
Sioux City. Other promotions and elections 
announced include: Dwaine Stinger, vice 
p re s id en t and ca sh ie r; R o b e rt T. 
Kingsbury, vice president and head of the 
operations division; Thomas J. Tracy, vice 
president, lending division; Gary W. 
Stevenson, vice president, correspondent 
banking; Loren D. Larsen, vice president, 
data processing; Robert C. Schmith, assist
ant vice president, data processing; Nancy 
Steinmetz, assistant vice president, banking 
centers and m arketing ; Donald A. 
Pinkston, personnel officer, and Roy A. 
Sitzmann, systems officer, data processing.

WILTON: Ronald W. Follmann has been 
elected cashier of the Wilton Savings Bank. 
Mary Ford has been elected assistant vice 
president.

NEBRASKA NEWS

BLAIR: Lynn Wederquist has been named 
vice president of the Blair Bank replacing 
Louis Murdoch who retired after 10 years 
with the bank. Jetry Bruning has been 
named assistant vice president.

HILDRETH: The State Bank of Hildreth 
has announced the following promotions: 
Dolores M. Soucie to assistant cashier and 
Art Fritson to operations officer and 
auditor.

OMAHA: Lee Hightower has been
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apointed an assistant vice president of First 
West Side Bank. He is in charge of 
marketing, advertising and public relations. 
Charles Berry has been named assistant 
cashier and operations officer.

OMAHA: Chuck Wagon Roundup Time, 
sponsored by the First National Bank, will 
be held Thursday, March 14, at Ak-Sar- 
Ben Field, according to Mervin F. 
Aegerter, vice president. Attendees will see 
and hear what’s new in livestock and 
agriculture.

When you choose a city correspondent, 
do what over half of the banks in Iowa do

— bank at MNB.

John Mangold 
Senior Vice President

ISI Merchants National Bank
A'BANKS OF IOWA’ BANK Cedar Rapids, Iowa 52401

ILLINOIS NEWS

The first three 1974 group meetings of the 
Illinois Bankers Association will be held as 
follows: Group 7—March 5 — Ramada 
Inn, Champaign; Group 10—March 6 — 
SIU, Carbondale; Group 9—March 7 — 
Augustine’s Restaurant, Belleville.

BOURBONNAIS: A charter has been 
issued for the Bank of Bourbonnais, One 
Heritage Plaza. Total capitalization of the 
new state bank will be $900,000, consisting 
of $360,000 in both capital and surplus and 
$ 180,000 in reserve. The 36,000 shares have 
a par value of $10 each. Officers are: 
Clarence J. Houde, president; Ogden A. 
Phipps, acting vice president, and A. Ver
non Ruder, acting cashier.

CHERRY VALLEY: A permit to organize 
has been issued for The Bank of Cherry 
Valley at the northwest intersection of Bell 
School Road and Harrison Avenue. Total 
capitalization of the new bank will be 
$800,000, consisting of $300,000 in both 
capital and surplus and $200,000 in reserve. 
The 10,000 shares have a par value of $30 
each. Organizers include: Malcolm Doig 
and William N. Fisher, Cherry Valley; 
Harry F. Espenscheid and R. Robert 
Funderburg, Rockford, and Robert W. 
Rice and John T. Wolf, Belvidere.

NAPERVILLE: The Bank of Naperville 
has announced four promotions: Donald A. 
Miller, cashier, to vice president and

cashier; Paul Hartmann, Dale Litcher and 
Orrin Duncan, to assistant vice presidents.

WESTMONT: A permit to organize the 
Heritage Bank of Westmont at Ogden 
Avenue at Blackhawk Drive has been 
issued. Total capitalization will be $1,200,- 
000, consisting of $480,000 in both capital 
and surplus and $240,000 in reserve. The 
48,000 shares have a par value of $10 each. 
Organizers are Paul Carson, Jr., and 
Richard K. Pearson, Hinsdale; Walter H. 
Ehrmann, Olympia Fields; Alfred J. 
O’Malley, Chicago, and Donald O’Toole, 
Jr., Clarendon Hills.

MINNESOTA NEWS

ARGYLE: Roger B. Ridler has joined the 
Argyle State Bank.

BLUE EARTH: Luella Nimz has been 
elected admin, asst. & Barbara Prescher 
a.c. at the Blue Earth State Bank.

CLEAR LAKE: William A. Sorbo has 
been elected cash, of The Security State 
Bank.

COLOGNE: George C. Klein has been 
elected chairman of the State Bank of 
Cologne. Herb Dols is the new president. 
Other promotions include Lester Mellgren, 
vice president and cashier and George A. 
MacDonald, investment officer.

EDINA: Two promotions have been an
nounced by the First Southdale Nat’l Bank. 
They are Janice B. Anderson, mgr. of the

customer service department, and John A. 
DePalma, asst. mgr. of the installment 
banking department, named a.c.’s

ROSEVILLE: Lyle Christenson has been 
appointed loan officer of the Roseville 
State Bank. He joined the bank in March, 
1973.

WEST CONCORD: William E. Smock 
has been elected executive vice president of 
First National Bank.

COLORADO NEWS

DENVER: Coleman R. Robinson, David 
E. Peterson, Gary T. Potter and Donald E. 
Wichael have been promoted- to vice 
presidents and trust officers at the First 
National Bank. Robert W. Panter has been 
named a senior trust officer and E. Hale 
Adams, Jr., Arthur J. Lucey, L. William 
Marrin and Jerre L. West have been named 
vice presidents.

DENVER: John F. Mueller, Jr., and 
Gregory T. Buenzli have been named assist
ant vice presidents in the commercial loan 
division of The Central Bank.

GREELEY: Peter J. Merten has been ap
pointed vice president of the commercial 
loan division at First National Bank of 
Greeley.
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The First National Bank of Saint Paul

WANT ADS
Rales 25 cents per word per 
insertion. Minimum: 1 2 words. 
NORTHWESTERN BANKER 
306 I 5th St.. Des Moines. Iowa

WANTED
$10MM Eastern Iowa Bank seeking ag 
loan man with some comm’l. & installment 
ex p erien ce . Wr i t e  Box UJ J ,  c / o  
NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

Want To Buy
One used four drawer fireproof filing 
cabinet. Write Peter D. Mesling, V.P.
& Tr. Off., F irst National Bank and 
Trust Company, Dickinson, N.D. 58601. 

Rione 701/225-5155.

Bank on the Move!
Why do correspondent bank balances 

continue to climb at LaSalle National 
Bank, Chicago?

Two big reasons are Cy Kirk and Max 
Roy, two experienced bankers who work 
with LaSalle’s correspondents in Iowa. 
They know Iowa and Iowa credits.

Call them in Chicago at 312/443-2774. 
Or, call at home: Cy Kirk at 815/398-9521; 
Max Roy at 319/338-5224.

WANTED
Upper Midwest bank has an opening for 
junior loan officer to train in comm’l and 
real estate lending. Write Box DSM, c/o 
NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

TOP OPERATIONS OFFICER 
For $58 mill. Midwest bank in city of 32,- 
000. Take charge person, responsible for all 
operations. Ability to supervise, motivate 
people. Acctg. background helpful. Replies 
confidential. Excellent benefits and salary. 
Write Box UJE, c/o NORTHWESTERN 
BANKER, 306 15th St., Des Moines, Iowa 
50309.

WANTED
Experienced commercial loan officer and 
loan supervisor for $42 mil. South Dakota 
B a n k .  W r i t e  Box M S D ,  c / o  
NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

Position Wanted
Operations officer with 15 years exper
ience in $40 million city bank desires 

relocation to midwest community with 
population 25,000 or under. Write to

File HFS, c /o  N.W. BANKER, 306 
15th St., Des Moines, Iowa 50309.

BANK WANTED
Principal d esire s  to  acquire and 
active ly  manage a sm all bank. Ap
proximately $200,000 in cash  with 
additional cred it av ailab le . All 
rep lies confidential. Write Box KFO, 
NORTHWESTERN BANKER, 306 - 
15th S t., Des Moines, Iowa 50309.

When 
you need 

a little help 
call us on our 

toll free 
wats number 
8 0 0 - 362-1615

EDDIE A. WILLIAM B. RUSSELL G. GREGORY S. GERALD B. 
WOLF GREAVES PLAGER WOLFE MURPHY

Correspondent Bank Department
Central National Bank &  Trust Company

MAIN BANK, LOCUST AT SIXTH AVENUE, DRIVE-IN MOTOR BANK AT FIFTH A GRAND 
FULL SERVICE OFFICE AT 35TH A INGERSOLL, DES MOINES. PHONE 243-8181. MEMBER FDIC.

Position Wanted
Executive officer with sound working 
knowledge of all areas in banking 
seeks new opportunity with midwest 
bank in agricultural community. Ex
perienced in management and lending 
in $25 million bank. Write to F ile SYX, 
c /o  N.W. BANKER, 306 - 15th Street, 

Des Moines, Iowa 50309.

BANK STOCK APPRAISALS 
For “GIFT TAX”, “ESTATE TAX”, 
“MERGERS” , “ BUY & SELL AGREE
MENTS” , & “ACQUISITIONS.” Ray 
E. Reents, Bank Stock Specialist, 530 S. 
Grand W., Springfield, 111. 62704. Ph. (217) 
528-3790.

FOR SALE
Model 665 Brandt Coin Sorter and 
Counter, 4 years old, $750. Contact Roger 
Weiss, Commerical N ational Bank, 
Ainsworth, Nebraska, 69210, phone 402- 
387-2381.

BE YOUR AREA’S LEADING AG 
BANK for as little as $1 a day. Doane’s 
Farming for Profit can be your exclusive 
customer relations newsletter to the best 
farmers in your area. Ask about free 6- 
month sample subscription. Write D. R. 
Gorr, DOANE, Dept. 701, 8900 Man
chester Road, St. Louis, Mo. 63144.

POSITIONS AVAILABLE
TRUST— personal trust administration, law degree, 3-5 yrs.

exper.............................................................................. $15,000
AUDITOR—large bank in Okla. prefer degree and 5 yr.

experience.................................................................. $15,000
INST. LOAN—head for $3 mil. dept, in Kansas bank, some

sales finance exper. helpful .................................. $12,000
OPERATIONS— prefer large bank exper. In Midwest $16,000 
PRESIDENT— Nebr. bank, prefer Image, aggressiveness &

administration ...................................................... $20,000 up
BUSINESS DEVELOPMENT—3-10 yrs. bk. marketing &

business development essential .................... $15,000 up
DATA PROCESS— programmer to promote to analyst,

350-50-BAL-COBAL................................ / ............... $15,000
R. E. LOANS—for 2nd mortgage Br. Mgr. for Iowa $12,000 
TELLER SUPERVISOR & cash control for large Midwest 

b an k.............................................................................. $15,000

BANKERS AVAILABLE
SR. EXAMINER—mid 40’s, relocate in Midwest . .  $23,000 
TRUST OPERATIONS—5 yrs. same bank, some audit

experience.................................................................... $15,000
PLATFORM—young Kansas banker with 8 yrs operations &

lending exper................................................................. $15,000
LOANS—age 30, 2 yrs. col. runs $18 mil. loan dept.—

com’l & Instal.; some leasing .................................... $20,000
TRAINEE—young teacher with 2 summers banking $8,400

Tellers, proof operators, loan secretaries moving to another 
midwest or southwest area should contact us for placement 
in the new area. We handle bank personnel only & all our 
employees are former bankers.

TO M  HAGAN & ASSOC.
Box 12346 N.K.C., Mo. 64116 

(816) 474-6874
“It takes a banker to know one”

SERVING PROFESSIONALLY
Banking, Financial A  Businas* Personnel 

Iowa and Nationwide

CAPITAL PERSONNEL SERVICE
204 Securities Bldg. 5 1 5-2 8 3 -2 54 5  

Das Moines, Iowa 50309
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