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B of A Head Urges Standby Surcharge Tax
Inflation is our economy’s public enemy 

Number One, A. W. Clausen, president of 
Bank o f America said recently, and urged a 
standby income tax surcharge with funds 
diverted to the Social Security trust.

Mr. Clausen, speaking before the 
Money Marketeers o f New York Universi
ty, suggested such federal programs could 
stabilize periods o f inflation or o f in
flationary expectations.

He criticized federal foot-dragging as a 
reason for the nation’s inability to respond 
quickly to early economic warning signs of 
upcoming inflationary periods. Further, he 
implied the government itself “ is not just a 
contributor to inflation—it is the principal 
culprit.”

The proposed standby individual and 
corporate income tax surcharge, he 
emphasized, “ would not take effect unless 
triggered automatically by an abnormal in
crease in the rate of inflation or an abnor
mal excess in the federal deficit or, con
ceivably, a combination o f both.”

Mr. Clausen suggested that the funds 
from such a surtax could go into enforced 
federal savings programs, such as the 
Social Security fund, thus delaying or 
defraying future increases in the Social 
Security payroll tax. Surplus funds in the 
Social Security trust are used to offset the 
federal deficit.

This proposal, the chief executive of
ficer o f B of A said, “ provides a much- 
needed stick and carrot. The carrot is a 
dynamic economy without steadily eroding 
purchasing power. The stick is the threat of 
a disciplinary tax if we don’t approach 
government spending responsibly.”

He noted the counter-inflation surtax 
could “ go on or off—as circumstances 
warranted, but without political foot- 
dragging. The rationale for this sort of 
mechanism,”  he said, “ is to eliminate 
political delay.”

A. W. CLAUSEN
He reviewed a period in the mid-60s 

when “ inflation warning lights were 
flashing red.”  He said the government “ did 
not move to use fiscal restraint,”  until the 
late-60s when Congress approved a 10 per 
cent surcharge.

“ But I remind you,”  the bank president 
said, “ it took 18 months to open the fiscal 
arsenal, to haul out the artillery, to aim it 
and to open fire on what by then had 
become a galloping target.”

Mr. Clausen said this delay cost the na
tion dearly: the credit crunches o f 1966, 
1969 and 1970; a 12-month recession; a 20- 
month bear market; a climb of almost 35 
per cent to date in wholesale prices, and ul
timately two devaluations o f the dollar.

In perfecting counter-inflation ap
paratus, such as devising an automatic, 
nonpolitical brake on inflation, the

Congress and the Administration should 
decide how much inflation is tolerable and 
how much tax is warranted, he said.

The crucial aspect o f having an 
automatic surtax in the fiscal arsenal 
against inflation, Mr. Clausen said, would 
be to  r e s to re  c o n fid e n c e  in the 
government’s ability to stabilize the 
economy. This, he said, would not only act 
as a weapon against inflation itself, but 
against the pervasive, and self-regenerating, 
expectation of inflation.

“ The need for fiscal discipline,”  Mr. 
Clausen emphasized, “ is the critical 
economic need o f our time . . . Because, if 
we fail, if we don’t seek out and develop a 
methodology o f fiscal restraint that is time
ly and effective, then we’re doomed to ever 
worsening inflation—and an end to the very 
meaning of the word ‘value.’ ”

NORTH DAKOTA NEWS
FARGO: The 88th annual convention o f 
the North Dakota Bankers Association will 
be held here May 9-11. The President’s 
Reception is at 6:00 p.m. Wednesday, to 
start the activities. Full program details are 
in the M ay N O R T H W E S T E R N  
BANKER.

FARGO: Fargo National Bank & Trust 
has filed an application for an office in the 
West Acres shopping center area. This 
would provide drive-in, walk-up service, ac
cording to C. S. Miller, senior vice presi
dent.

FARGO: Russell H. Slotten has been ap
pointed marketing officer at Merchants 
National Bank & Trust, according to A. K. 
Simpson, president. He will join the bank 
May 21 as assistant vice president to handle 
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T COMBINATION
When you have the right combination of Gene, Ed and Jim from our 
correspondent banking department you get predictable results.

SECURITYiNATIONAL BANK Sioux City, Iowa

IOWA NEWS
The Iowa Trust Association will hold its 

25th annual conference May 15-16 at the 
Des Moines Hyatt House. Formal sessions 
will begin Wednesday with a buffet 
breakfast and end at 3d5 p.m.

ACKLEY: The Ackley State Bank will 
hold an open house May 12th from 2 until 8 
p.m. Extensive remodeling o f its building 
has recently been completed.

ATLANTIC: Gordon Nicholas, president 
o f the State Bank and Trust Co. in Dillon, 
Mont., for the past 12 years, has purchased 
the First Whitney Bank and Trust in Atlan
tic. Mr. Nicholas acquired the bank 
through purchase o f the Whitney Corpora
tion o f Iowa, a one-bank holding company 
which has owned the First Whitney since 
1964. He will be the bank’s executive officer 
and has stated that no personnel changes 
are anticipated.

GRAND MOUND: Myron Weil, presi
dent o f the First National Bank, Clinton, 
has purchased controlling interest in the 
Union Savings Bank from Robert L. Kelly. 
Mr. Kelly will serve as managing officer 
and Mr. Weil will join the board o f direc
tors.

SHELBY: The Farmers Savings Bank has 
announced the prom otions o f  Arler 
Kirkhart to assistant vice president and 
Thelma Henderson to cashier.

TINGLEY: The following changes have 
been; made at the Tingley State Savings 
Bank: Margaret Eighme, cashier, has 
retired; Harold Grout has been named vice 
president and cashier, and Eloise Brown 
has been appointed assistant cashier. Craig 
Riggs has been elected to the board of 
directors.

NEBRASKA NEWS
ELM CREEK: The Elm Creek State Bank 
was ordered closed recently by the State 
Banking Department. State Banking Direc
tor Henry Ley informed bank officials of 
his decision to take over the bank while a 
special audit is conducted to determine 
whether or not the bank should be li
quidated.

OMAHA: W. E. (Bill) Jahde has resigned 
his position as vice president and director at 
the First West Side Bank o f Omaha to 
become sales representative for the Smith- 
Lausterer CBS Real Estate Co.

ILLINOIS NEWS
CHANDLERVILLE: A charter has been 
issued for the organization o f  the Peoples 
State Bank, 3 North Main Street. Total 
capitalization willbe $400,000. Officers are: 
Burdette A. Harbison, chairman of the 
board; John B. Chipman, vice president, 
and Thomas W. Stephans, vice president 
and cashier. Directors are: Kenneth Wayne

Atterberry, Charles E. Birdsell, Mr. Har
bison, Elmer L. Lynn, Edmund L. Nelson 
and George W. Vollmers, all o f Chandler- 
ville; Mr. Chipman, Virginia, and Conrad 
Noll, III, and Max L. Riseman, both o f 
Springfield.

The bank’s application for Federal 
deposit insurance has been approved.

CHICAGO: Colonial Bank and Trust 
Company opened in its new building at 
5850 W. Belmont Avenue, according to C. 
Paul Johnson, bank president. Grand open
ing festivities will take place throughout 
May with drawings for three successive 
Saturdays beginning May 12. Twenty-three 
gifts will be given each week.

CHICAGO: Charles A. Tatum has been 
elected president o f Gateway National 
Bank. He is part o f a group that recently 
acquired control o f the bank.

D O W N E R S G R O V E : A permit to 
organize has been issued for the First 
Security Bank of Downers Grove, Saratoga 
Avenue. Total capitalization will be $1 
million. Organizers are: Alex N. Bruno, 
Walter Bard Carroll, Clyde Gleason, 
M arcel L. Levesque and Henry J. 
Luckhardt, all o f Westmont; Vernon S. 
Hoesch, Naperville, and James D. Polivka, 
LaFox.

EVANSTON: First National Bank & 
Trust Co. has announced that Howard B. 
Silverman and Leo A. Evers have been 
elected senior vice presidents.

HAZEL CREST: An application for a per
mit to organize the First Bank o f Hazel 
Crest has been filed. Total capitalization 
would be $1 million. Applicants are: Robert 
J. Glickman, Chicago; Herbert A. Dolowy, 
River Forest; John J. Roche, Ville Park; 
William D. Ambrose, Oak Brook, and 
Robert L. Simons, M.D., Highland Park.

MINNESOTA NEWS

INTERNATIONAL FALLS: Vic J. Man- 
nila has been elected president o f the Inter
national State Bank, replacing Eugene S. 
Blair who resigned. Mr. Mannila and his 
brother, Olli, were former co-owners of 
Mannila Mills in Big Falls.

MINNEAPOLIS: George A. MacDonald, 
vice president in charge o f the bond depart
ment o f First National Bank, will take ear
ly retirement, effective immediately. John 
T. Coulter, Minneapolis, will succeed Mr. 
MacDonald as head o f the bond depart
ment.

When you choose a city correspondent, 
do what over half of the banks in Iowa do

— bank at MNB.
John Mangold 

Senior Vice President

MERCHANTS NATIONAL BANK
so many ways we can help you

CEDAR RAPIDS, IO W A 52401

Call on the "Performance Teaml\.
Specialists in underwriting and distributing Municipal Bonds. 

FIRST NATIONAL BANK Gl TRUST COMPANY OF LINCOLN
________________________________13th and M S treet • Lincoln, N ebraska 68501 • Member, F .D .I.C .
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George Harnagel

Correspond with the bank that knows 
the importance of your bank 

to your community.

IOWA-DES MOINES 
NATIONAL BANK

Member Federal Deposit Insurance Corporation

ST LOUIS PARK: Sheldon Z. Wert, 
Edina, has been named chairman o f the 
board of the Shelard National Bank which 
is scheduled to open early in May in St. 
Louis Park. J. J. Green, Anoka, was named 
president.

SOUTH ST. PAUL: Robert Branham, 
president of the Northwestern National 
Bank in Rochester from 1964-67, has been 
elected president and chief operating officer 
of the Northwestern National Bank of 
South St. Paul. He had been senior vice 
president, public relations, at Northwest 
Bancorporation.

STILLWATER: Richard D. Mackaman, 
manager of Krog Agency, was elected assis
tant vice president o f  Farmers and 
Merchants State Bank. Krog Agency, a 
division o f the bank, provides insurance 
services.

W ANDA: Funeral services were held 
recently for Nicholas W. Jenniges, 64, 
Wanda banker. He had been employed by 
Wanda State Bank since 1926.

WORTHINGTON: Richard Koranda has 
been appointed vice president o f the State 
Bank o f Worthington, according to Arnold 
W. Brecht, chairman. Mr. Koranda has 
been with the bank in the insurance and real 
estate departments for 10 years.

COLORADO NEWS
DENVER: The state banking board has 
scheduled a hearing on one application for 
a new bank charter and has announced the 
filing o f applications for two more charters.

Northeast 
Iowa Banks
When you’re ready for it, make 
an appointment to see our 
computer compute, it can 
solve a lot of problems for your 
bank. When your bank needs 
this or any other service, call 
Bill Rickert or Ken Young.

A hearing has been scheduled for June 
28 at 9:00 a.m. in the State Capitol Annex 
Building on the application for Big Country 
Bank at Steamboat Springs. Incorporators 
o f the proposed new bank are: John H. 
Gayer, Lloyd G. Lockhart and Keith L. 
Studer, Steamboat Springs; Sumner C. 
Hockett, chairman, Yampa Valley State 
Bank, Hayden, and Joe J. Huckfeldt, presi
dent, Gering National Bank, Gering, Nebr. 
Another bank, Routt County National 
Bank, with deposits over $20 million, is 
located in Steamboat Springs.

Application has been filed for a bank to 
be known as Bank of Snowmass, to be 
located at Snowmass Resort, with total 
capital o f $250,000. Agent and proposed 
president is J. Robert Young, president o f 
Roaring Fork Bank at Carbondale. Other 
organizers include Dudley Lockren, Snow
mass; Peter N. Guy, Aspen; Rodney E. 
Slifer, Vail, and William B. Vollbracht, 
Denver.

Application has been filed for a charter 
to be known as Speer Valley State Bank, to 
be located within one-half mile o f 28th 
Avenue and N. Speer Blvd. Organizers are 
Irving Wolinsky, Richard D. Amen and 
Jack M. Eiteljorg, Englewood, and John B. 
McCallan and Alfred L. Covillo, Golden.

DENVER: Don Echtermeyer, vice 
president in the correspondence bank 
department at Central Bank and Trust 
Company, has been named head o f the 
department by Don Hoffman, president. 
Mr. Hoffman also announced the appoint
ment o f Richard B. LaSance as a vice presi-

BETTER TALK TO A

DROVERS
MAN

FRED * BERNIE
CUMMINGS : MILLER

ED . LARRY
RIETZ : MAKOBEN

At The Most Experienced Agricultural 
Financial Center in Chicago.

PHONE (312) 927-7000

Heap Big

P O W  W O W !

T R IBE  3 MEETING  
SURF BIG T E P E E  

Civic & Convention Center 
CLEAR  LAKE  

Wednesday, May 23

BIG C H IE F ’S 
SMOKE SIGNALS SAY:

AFTERNOON business meet
ing of braves. Election of 

new Chief, and added attractions.
1 f

%

of youth

SOCIAL HOUR: Smoke peace 
pipe and drink from fountain

SMORGASBORD BANQUET: 
From private recipes of Nor-%

wegian Indians!

FLOOR SHOW: Featuring
stage, TV and recording%

stars — for young and old.

^ ✓ D A N C IN G : To nationally
known orchestra for all braves 

and their squaws.

Honest Injun!
You ain’t seen nothin’ yet!

Write for
Special Registration Form 

and
Complete Program 

to

National Bank of Waterloo
THE DROVERS

NATIONAL BANK OF CHICAGO
47th and Ashland Ave. Chicago, III. 60609
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Three of our men 
on your side at Fred Coulson Tom Cannon

Gommerce Bank of Kansas City

dent in charge o f the commercial loan 
department. He was most recently a vice 
president at First National Bank, Dallas.

MONTANA NEWS
HELENA: Plans are underway for a new 
building to house the Federal Reserve Bank 
branch in downtown Helena on the site o f 
the old Helena High School. The branch 
has outgrown the quarters it has occupied 
since 1935.

SOUTH DAKOTA NEWS
BOWDLE: Arthur J. Haerter, 76, has 
retired after serving as president o f the 
Farmers State Bank for 46 years. He is 
succeeded as president by his son, John 
Haerter, whose election was announced 
earlier following the annual meeting.

MT. VERNON: The Live Stock State 
Bank of Artesian is constructing a $40,000 
building here and expects to have its new 
bank office in operation by September. The 
bank headquarters in Artesian and also has 
an office in Letcher.

NORTH DAKOTA NEWS___
(Continued from Page 1)
research, advertising and public affairs of 
the bank. For the past year he has been 
director o f public affairs for the Dayton- 
Hudson Corporation in Minneapolis.

WANTED: Midwestern Banks 
Have qualified buyers willing to pay 
substantial Premium.
W rite  or Call: J. Mason H en ry , President 

CHARLES E. WALTERS CO., INC. 
P.O . Box 1 3 1 3 , Om aha N eb . 6 8 1 0 1  

Phone: (4 0 2 ) 5 5 3 -6 4 0 0

W A N T  A D S
Rates 25 cents per word per 
insertion. Minimum: 12 words. 
NORTHWESTERN BANKER 
306 1 5th St., Des Moines, Iowa

POSITION AVAILABLE  
Experienced insurance agent to 
manage bank agency in $10 million 
bank. The National Citizens Bank, 
Canby, Minnesota 56220.

LA SALLE VICE PRESIDENTS 
TO ATTEND IOWA GROUPS 
Max Roy and Cy Kirk, vice pres
idents of LaSalle National Bank, 
Chicago, will be on hand for the 
Iowa Group Meetings. Bankers of 
Group 5 (Council B luffs); Group 10 
(Bloomfield); Group 8 (Davenport), 
and Group 7 (Waterloo) will find 
Max and Cy ready and willing to 
discuss your banking problems.

BANK WOMEN

Do you know a qualified teller, 
secretary, credit clerk or other 
experienced woman planning a 
move to Kansas City? We have 
fee paid positions with the best 
banks for these girls. Have them 
write or call for information 
before  they move.

TOM HAGAN & ASSOC.
(816) 474-6874

P.O. Box 12346 N.K.C., Mo. 64116 
" It  takes a banker to know one"

BLUE MONDAY? (Hate to see your 
newspaper’s ad man coming?) “ The 
‘ Thank You’ Bank’ ’ is the fastest- 
selling ad series in the country to
d a y —the answer to all your problems 
— and priced well within your reach. 
But every bank can’t get it. (Only 
one to an area.) To find out if you 
can, write today to Advertising A s 
sociates, Inc., Box 934, Maquoketa, 
Iowa.

LOWER YOUR FARM LOAN RISK 
By sending him DOANE’S Farming 
For Profit, the hard-hitting, fact- 
filled monthly newsletter that pro
vides help in management, produc
tion and marketing. Free sample 
subscription for 6 months. Write 
D. R . Gorr, DOANE Agricultural 
Service, Inc., Dept. 701, 8900 Man
chester Road, St. Louis, Missouri 
63144.

POSITION AVAILABLE  
Agricultural Loan Officer, preferably 
with a Degree and some banking 
experience. $15 million north central 
Iowa bank. Write B oxA O L , in care of 
NORTHWESTERN BANKER, 306 - 
15th St., Des Moines, Iowa 50309.

FOR S A L E
Mosler Circular vault door. 6 inch 
thickness. Very good condition. 
Danville State Savings Bank, Dan
ville , Iowa. Telephone (area code 
319) 3 9 1 -4 2 6 1 .

Need something fast?
Call us on our new 
toll free wats line 

8 0 0 - 362-1615
a  — Ce

LOCI

Central National Bank 6 -Trust Company
LOCUST AT SIXTH AVENUE. DOWNTOWN DCS MOINES. PHONE 243 *181 MEMBER TOIC.

Voi. 3. No. 1 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street, 
Des Moines, Iowa 50309. Subscriptions 25<£ per copy, $6 per year. Second class postage paid at Des Moines, Iowa. Address all 
mail subscriptions, changes of address (Form 3579), manuscripts, mail items to above address.
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