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Des Moines, lowa

IBAA Asks Preliminary Injunction on Reg. J

Attorneys for the Independent
Bankers Association of America on Tues-
day, September 26, requested a Federal
District Court judge in Washington, D.
C., for a preliminary injunction against
the Federal Reserve Board which, if
granted, would mean setting a date for a
court hearing. The judge then would hear
from both sides in the dispute over the
Fed’s planned initiation of changes in
Regulation J.

The IBAA and Western Independent
Bankers had obtained on September 19
in the nation’s capital a temporary re-
straining order preventing the implemen-
tation of the proposed rule change and
this t.r.o. was granted for a 10-day
period starting September 19 and lapsing
September 29.

The various Fed banks immediately
notified all banks in their respective
districts of the court action and said the
proposed change for Regulation J, which
would require all banks to pay for checks
on the same day they receive them, is
being held in abeyance, and all rules in
effect prior to September 21 would
continue in effect until the court action
is resolved.

In addition, the Fed Board held off
implementation of revised Regulation D,
which would have instituted a revised
schedule of reserves.

A spokesman for the IBAA said the
independent bankers have been talking
to the Fed since last April regarding

Regulations D and J and were not getting
any satisfactory response. On July 26th,
the IBAA executive Council voted to
petition the Fed for reconsideration of
Regulation J. The IBAA, the spokesman
stated, was joined in this action on
August 31 by the American Bankers
Association and the Conference of State
Bank Supervisors when the petition was
presented to the Fed Board.

It was reported in Washington that
the Fed made responses to the ABA and
CSBS denying the request for full or
partial postponement. The IBAA states it
received no response.

If no court action had been taken,
the petition to the Fed apparently would
have automatically been denied by insti-
tution of revised D and J on September
21.

Consequently, the IBAA determined
to seek a temporary restraining order in
the Washington, D. C., federal court. The
IBAA spokesman said no denial was
released to that association by the Fed
until several hours after the IBAA attor-
neys had informed the Fed they were on
their way to the courthouse seeking the
stay.

At the same time, a West Coast
group of about 40 banks had made it
known they intended going into Los
Angeles district Court and seeking a
restraining order against the San Francis-
co Fed from putting the new D and J
into effect. The West Coast group is
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PICTURE OF THE WEEK - Entertainer
Bob Hope presented the Minnesota Bankers
Association with the special Liberty Bell
Award from the Savings Bond Division of
the United States Treasury Department in
recognition of their support of the program
and their sponsorship of drawings for Sav-
ings Bonds at Farmfest, U.S.A.

Shown left to right are: G. M. Pieschel,
MBA Council of Administration member
and exec, v.p., Farmers & Merchants,
Springfield; Clifford C. Sommer, Minn, vol-
unteer state chairman for Savings Bonds,
immediate past pres, of ABA and v.p,
Northwest Bancorporation; and Truman L.
Jeffers, exec. v.p. of MBA. Visitors to the
Farmfest, near Vernon Center, registered to
win one of four U.S. Savings Bonds awarded
daily.

headed by Walter M. Sharp, president of
the Community Bank in Huntington
Beach, Calif.

The IBAA action came while top
Fed attorneys apparently had decided to
go to the west coast hearing, and subse-
guently they reportedly felt they were
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where common transactions are handled uncommonly well.
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IOWA NEWS

A. Neil Milner, 36, has been selected
as executive vice president and secretary
of the lowa Bankers Association to

succeed Arthur E.
Lindquist, Jr., who
announced several

i months ago his in-
tention of retiring
December 1, 1972.
Mr. Milner will as-
sume his new dut-
ies on January 1,
1973.

He is currently executive manager of
the South Dakota Bankers Association,
headquartering in Huron. He joined the
SDBA September 1, 1968, as executive
secretary and treasurer and was pro-
moted to his present title in May, 1971.
Previously, he had beén associated with
the Ohio Bankers Association from 1962
until moving to South Dakota. He joined
the Ohio Bankers staff as public relations
director, then was promoted to deputy
manager in 1966.

Mr. Milner received a degree in Ag
Economics from Ohio State in 1958. He
is married and has three children, ages
10, 8 and 1.

A more detailed story will be in the
next issue of the Northwestern Banker.

The lowa Supreme Court recently
ruled unanimously that former Superin-
tendent of Banking Collin Fritz was
correct in denying a charter for a new
state bank at Arnold’s Park. Mr. Fritz
had appealed an earlier ruling by Polk
County District Judge A. B. Crouch
overturning his refusal to grant a charter
for the proposed Okoboji Marine State
Bank.
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The high court disagreed with Judge
Crouch, saying that under the new bank-
ing act which took effect January 1,
1970, the lowa banking superintendent
is required to make decisions that take
into consideration the overall public
good. Because there is evidence that Mr.
Fritz's observations were based on the
economic situation and the needs of the
public already being served, his decision
was not arbitrary, the court said.

DES MOINES: Central National Bank
will be among the tenants of anew $3.8
million, nine-story office building to be
built in West Des Moines, it was an-
nounced recently. It will have a branch
office with complete banking facilities in
the building.

HARPERS FERRY: The board of direc-
tors of Kerndt Brothers Savings Bank,
Lansing and Harpers Ferry have an-
nounced the construction of a new bank-
ing facility at Harpers Ferry.

SIOUX CITY: Elwood H. Olsen has been
elected chairman of the board of the
Morningside State Bank and Robert Mac-
Reynolds has been elected president and
manager. Mr. Olsen replaces Neal C.
Tennis, former president, who has sold
his interest in the company which owns
the bank.

SIOUX CITY: Two businessmen have
been elected to the board of directors of
Security National Bank. They are: Har-
old A. Bomgaars, vice president of Bom-

There are so many ways we can help you

NATIONAL BANK

Member Federal Deposit Insurance Corporation

gaars Supply and William F. Turner,
executive vice president of Foward of
lowa, Inc., and general manager of
KCAU-TV.

SIOUX CITY : John Haver, vice president
and manager of the real estate mortgage
and trust departments of Northwestern
National Bank has retired. A more com-
plete story will be in a following issue of
the Northwestern Banker.

NEBRASKA NEWS

Roland Emmett, president of the
Nebraska Bankers Association and presi-
dent, Citizens State Bank, Arapahoe,
announced at the group meetings during
the past two weeks that the NBA Execu-
tive Council has approved a suggested bill
from its legislative committee that would
expand Nebraska’s facility law. The sug-
gested revision, now to be considered by
two opposing groups of bankers, would
grant banks two facilities instead of the
present one, with one facility continuing
to be within 2,600 feet of the main
bank. Details are in the October North-
western Banker, in the mail this week.

BROKEN BOW: Ted L. Armbruster,
executive vice president of the Nebraska
State Bank has been appointed to the
governing council of The American
Bankers Association by ABA President-
Elect Eugene H. Adams.

COZAD: The Cozad State Bank’s appli-
cation for consent to exercise trust pow-
ers has been approved.
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gota tip today«

Now he’ll getrich
wIiping you out«

Joe owns afew shares in your bank.
And today someone leaked a juicy
bit of information about you; a little
goof you made in your capacity as
a director and officer. It wound up
costing the bank money.

H When the waitress gets back with
Joe’s change, he’ll call his lawyer
to set up one of those “failure-to-
use-good-faith-and-due-care” suits
against you.

Of course, ifyou'd attended every
meeting, read every report and
double-checked every move of
every employee, the goof never
would have happened. And you
never would have gotten home to
see your family, either.

We had guys like Joe in. mind
when we developed our Directors’
& Officers’ Liability Insurance. One
policy protects both the bank and
your own personal estate against
liabilities arising from wrongful acts,
in your capacity as a director or
officer. We look out for the big guys.

Better have your agent call us.
Before someone’s lawyer calls you.

Interstate
National
Companies

175 W. Jackson Slvd.
Chicago, Ill. 60604
312/427-4737 1
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In lowa,

Southern Minnesota,

John Martin

Is your Northwestern
Correspondent Banker.

Correspondent Banking
Department

Northwestern
National Bank

of Minneapolis Member FDIC

Call him at 612-372-8791.

IMPERIAL: Henry E. Ley, director of
banking, has approved the application of
the First National Bank to convert to a
state chartered bank and to operate
under the name of Chase County Bank &
Trust Company.

LINCOLN: The City National Bank has
been granted fiduciary powers by the
Administrator of National Banks, with
permission to operate a trust depart-
ment. The board of directors has named
Roland H. Tornblom, bank president, as
trust officer, in addition to his other
duties.

OMAHA: Omaha National Bank has an-
nounced the following promotions: Del-
wyn Bowden, Peter Gage, Jr., and Elmer
R. Mashek to second v.p.'s.; John D.
Schmidt, to loan officer; Ellen C. Mit-
chell, to asst, investment officer, and
LaVerne Kelsay, to assistant trust opera-
tions officer.

MINNESOTA NEWS

BIRD ISLAND: Construction on the
new State Bank of Bird Island has begun.
The building will have 4,000 square feet
on each of two levels, along with a
drive-up window, parking space for 28
cars and a future visual remote station.

EAGAN: Hugh A. Fitzgerald has been
elected a vice-president of Valley Nat-
ional Bank in charge of the commercial
loan division. He has been assistant vice
president at the First National Bank of
St. Paul for the past five years.

LAKEVILLE: The First National Bank of
Lakeville has filed an application with
the Comptroller of the Currency to

Bill

you at the
Des Moines.

209 South LaSalle Street

Aldrich and Don Reid
lowa Bankers Convention

construct a drive-in facility in the down-
town area.

MINNEAPOLIS: First Bank System has
announced the formation of a public
affairs department under the direction of
Lloyd L. Brandt. He joins the company
from the Greater Minneapolis Chamber
of Commerce where he has served as
manager of the legislative and com-
munity affairs department.

TWO HARBORS: Roger Reuter was
elected vice president and cashier by the
board of directors of the First National
Bank. He began his career in Hastings in
1965 when he joined the staff at North-
western National Bank.

ILLINOIS NEWS

DECATUR: An application for a permit
to organize the Peoples State Bank of
Decatur has been filed by a group of
applicants. Total capitalization would be
$750,000 consisting of $300,000 in both
capital stock and surplus and $150,000
in reserve for operating expense. The
30,000 shares would have a par value of
$10 each.

DARIEN: A charter has been issued for
the organization of The Darien Bank
with total capitalization of $1,000,000,
consisting of $400,000 in both capital
stock and surplus and $200,000 in re-
serve for operating expenses. Eugene R.
Rolling is president and cashier.

FREEPORT: Funeral services were held
recently for Robert M. Rodenfels, assist-
ant cashier of the First National Bank of
Freeport.

look forward to seeing
later this month in
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NORTH DAKOTA NEWS

GRAFTON: Ray Charlton has been
named president of The Grafton Nat-
ional Bank. He formerly was vice presi-
dent of the Northwestern Bank and
Trust Company at St. Cloud, Minn.

MANDAN: James E. Noonan has been
elected president of the First National
Bank of Mandan, according to William R.
Tait, current president Who has resigned
to become president of The First Nat-
ional Bank of Anaconda in Butte,* Mont.
Mr. Noonan was vice president and cash-
ier.

NEW TOWN: The Lakeside State Bank
has opened its new drive-in facilities,
according to Darold Petersen, vice presi-
dent.

SOUTH DAKOTA NEWS

ABERDEEN: G. D. McQuillen, vice pres-
ident and comptroller, has been elected a
senior vice president at the head office
and Dale Griffin was advanced to insur-
ance officer at the bank’'s Mobridge
branch.

COLORADO NEWS

DENVER: Bruce Rockwell, president of
the Colorado National Bank, was elected
to the board of directors of the Colorado
& Southern Railway.

BETTER TALK TO A

DROVERS

MAN
FRED BERNIE
CUMMINGS MILLER
ED LARRY
RIETZ MAKOBEN

At The Most Experienced Agricultural
Financial Center In Chicago.

PHONE (312) 927-7000

e DROVERS

NATIONAL BANK OF CHICAGO
47th and Ashland Ave. Chicago, Ill. 60609
Member F.D.I.C.



WYOMING NEWS

CHEYENNE: Robert J. Smith has been
appointed assistant treasurer of Wyoming
Bancorporation. He is the former man-
ager of audits for Lybrand, Ross Bros. &
Montgomery of Denver.

CHEYENNE: M. Clare Mundell, former
dean of the College of Commerce and
Industry at the University of Wyoming,
has been named executive secretary of
the Wyoming Bankers Association, ac-
cording to Bernard Weber, association
president.

LARAMIE: The board of directors of
Wyoming Bancorporation has announced
a quarterly dividend of 9c per share will
be paid October 23 to stockholders of
record as of the close of business Sep-
tember 30. This is the 10th consecutive
dividend paid since the company’sincep-
tion in March, 1970.

RIVERTON: Brekken Construction will
build an addition to the American Nat-
ional Bank, according to John Benesch,
president. The addition will be in the
lawn area west of the one-story building
and will almost double the bank’s floor
space.

Get to knowour

Corresponcent Bankers

Get to know: (left to right) Leon Winters,
Harold Kinney, Lolita Hansen, Bill Fleming and
Norm Burkepile. And let them get to know you.

Then, when you need help with any of our
services, you'll get the help you need.
Quickly and efficiently.

COLORADO NATIONAL BANK

17th and Champa * Denver, Colorado 80202 « (303) 893-1862

IBAA INJUNCTION ...
(Continued from page 1)

“decoyed” out of Washington. This was
denied by IBAA, which had no part in
the west coast court action.

If the preliminary injunction is
granted in Washington, the case will be
heard further in court. If it is denied,
then it is assumed the Fed will initiate
the new rules on D and J at the earliest
possible date - probably 10 days after
expiration of the present restraining or-
der, or possibly October 9.

WANT ADS

Rates 25 cents per word per
insertion. Minimum: 12 words.
NORTHWESTERN BANKER
306 15th St.,, Des Moines, lowa

WANTED
Good used night depository. Write
Box DBG, c¢Jo NORTHWESTERN

BANKER, 306 Fifteenth Street, Des
Moines, lowa 50309.

FOR SALE
Two used Burroughs Electronic Post-
ing machines available as result of
automation —under continuous main-
tenance agreement. Also, auto-reader
—make offer. First National Bank in
Staunton, Staunton, Illinois 62088.

Youdon’t need us.

99

We need

youl!

C Central National Bank & Trust Company

LOCUST AT SIXTH AVENUE. DOWNTOWN DES MOINES, PHONE 243-8181. MEMBER FDIC.

LOWER YOUR FARM LOAN RISK
By sending him DOANE’'S Farming
For Profit, the hard-hitting, fact-
filled monthly newsletter that pro-

vides help in management, produc-
tion and marketing. Free sample
subscription for 6 months. Write

D. R. Gorr, DOANE Agricultural
Service, Inc., Dept. 701, 8900 Man-
chester Road, St. Louis, Missouri
63144.

WANT TO PURCHASE
Burroughs Todd Check Printer. Con-
tact The Commercial National Bank,
Ainsworth, Nebraska 69210. Tele-
phone (area code 402) 387—2381.

LA SALLE can save you time
during bank examinations

Call our Correspondent Banking Depart-
ment, and we’ll call the Fed or any other
Correspondent Bank. We guarantee to
have your safe-keeping list and statement
out of our bank in one day! Call Cy Kirk
or Max Roy at the La Salle National
Bank in Chicago today. Telephone (312)
443-2774.

WANTED
Agricultural loan officer to be in
charge of direct farm and ranch lend-
ing and loan analysis in an agri-
business division of a large Montana
bank. Ag-Business or Ag-Economics
degree plus farm and ranch lending
experience required. Prefer appli-
cant 35 to 40 years of age with
Western or Midwestern background.
Position offers excellent opportunity
for the successful applicant. Please
submit detailed personal and busi-
ness resume and at least three
references. Replies will be held in
strict confidence. Write Box MCB,
NORTHWESTERN BANKER, 306 -
15th St., Des Moines, lowa 50309.
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