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Agents Want Banks Subject to FTC Rules
The National Association o f Insur­

ance Agents has recommended that 
banks, bank holding companies and 
other lending institutions be subject to 
Federal Trade Commission rules.

The NAIA proposal was contained 
in a letter to Congressman Harley O. 
Staggers, chairman o f the House Com­
mittee on Interstate and Foreign Com­
merce, in which the association set forth 
its views on Title II o f H.R. 4809.

General Counsel John F. Neville of 
NAIA, who wrote the letter to Congress­
man Staggers, explained that Title II 
would confer upon the FTC jurisdiction 
to define, specific acts or practices as 
unfair or deceptive practices and there­
fore violative o f the Federal Trade Com­
mission Act.

In his letter, Mr. Neville noted that 
one o f the problems o f the Federal Trade 
Commission Act has been that certain 
industries are exempted from the juris­
diction o f the FTC, and are regulated by 
their regulatory agencies.

Mr. Neville added: “ This problem 
was less significant previously. However, 
now these specialized industries are seek­
ing to expand and enter other lines of 
commerce. In particular, the tendency of 
banks, generally operating through bank 
holding companies, has been to expand 
into non-banking activities. The bank 
regulatory agencies have often been very 
tolerant o f such expansion.”

The NAIA general counsel main­
tained that under FTC regulation there is

more likelihood o f fair and consistent 
interpretations and o f effective enforce­
ment than if the matter o f trade prac­
tices is left solely to the banking agencies 
which have an institutional bias in favor 
o f the banking industry.

Mr. Neville stated:
“ Since the Board o f Governors o f 

the Federal Reserve System in January, 
1971, first promulgated its rules defining 
as closely related in banking certain 
nonbank activities, the National Associa­
tion has suggested to the Board that it 
must prescribe conditions or rules which 
would assure that its authorizations were 
not used as a means decreasing competi­
tion, unfairly competing or otherwise 
engaging in improper trade practices. The 
Board has not been receptive to such 
suggestions. The usual reaction is that it 
does not have the resources to police the 
conduct o f such nonbank activities.

“ To assure that there was no misun­
derstanding o f what was at stake, the 
National Association filed a specific for­
mal request for the adoption o f fair trade 
practices rules governing the solicitation 
o f insurance business by insurance agen­
cies affiliated with lenders. These rules 
were intended to provide protection 
against unfair competition and certain 
deceptive practices. A copy o f these 
proposed rules is attached. To date, the 
Board has not acted, has not requested 
comments, and has only informally ack­
nowledged receipt o f such rules.

“ This letter is not intended as spe-

PICTURE OF THE WEEK -  The bearded 
young man at the outdoor teller counter is 
receiving $100 cash for $80, as part of First 
National Bank of Omaha's participation in 
downtown merchants' recent Crazy Days. 
He was among several dozen who spent all 
night on the First National Plaza waiting for 
the special teller window to open at 9:30  
a.m. so they would be first in line to take 
advantage of the "big money discount." By 
early morning, the line was three blocks 
long.

cific criticism o f the Board o f Governors 
of the Federal Reserve System for their 
handling o f these regulations. Rather, it 
is intended to suggest that the bank 
regulatory agencies are not oriented to­
wards or equipped for handling a broad 
spectrum o f trade practice rules. Cer­
tainly, the Federal Trade Commission is 
in a better position to adjudicate the 
propriety o f trade practices when they 
affect the interaction between regulated 
industries and nonregulated industries, 
thus overcoming the instituted bias o f 
the regulatory agency for ‘its’ industry.”
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IOWA NEWS
ALLISON : Lyle Meyer was recently ap­
pointed cashier at the State Bank of 
Allison. He was previously employed by 
the First National Bank o f Hampton.

CEDAR FALLS: Vivian W. Johnson, 76, 
who retired in 1962 as chairman and a 
director o f First National Bank, died 
August 7.

DES MOINES: The State Legislative 
Committee o f the Iowa Bankers Associa­
tion will meet at the Kirkwood Hotel on 
August 24. Among primary items to be 
considered are the work o f the legislative 
committees studying consumer credit, 
taxation, credit life insurance and consid­
eration o f corrective amendments to 
Senate File 1008, “ The Bank Holding 
Company Bill.”  Also to be discussed will

For the 

Banker

on the

Move

To meet the dictation needs of the 
executive who travels or attends conven­
tions, SONY has designed the Portable 
Dictating Unit BM-10 — the perfect comple­
ment to the Sony Transcriber BM-30.

Designed to use standard tape cassettes, 
available anywhere, the compact unit has a 
built-in electret condenser microphone — its 
own built-in speaker for on-the-spot review 
— an automatic electronic cue signal — plus 
automatic gain control.

For prices and descriptive literature write: 
Fred Hutchinson

Economy Service Company
Q O N Y  1115 HIGH STREET

DES MOINES, IOWA 50309

be the possible combination o f the State 
and Federal Legislative Committees o f 
the Iowa Bankers Association.

MARSHALLTOWN: W. K. Ervin, presi­
dent o f the Commercial State Bank, has 
announced the opening o f the Marshall­
town Plaza Shopping Center office o f the 
bank. Drive-up facilities and full bank 
operation are available at the location. 
Orlan K. Ervin has been named branch 
manager.

MUSCATINE: J. W. Wallis, vice presi­
dent o f Central State Bank, has an­
nounced his resignation from the bank to 
accept a position with the First National 
Bank o f Lake Geneva, Wise. Mr. Wallis 
has been with the bank since 1960 and is 
a past president o f the Muscatine County 
Bankers Association.

STORY CITY: L. K. Jacobson has been 
appointed vice president and manager o f

Northeast 
Iowa Banks
When you’re ready for it, make 
an appointment to see our 
computer compute. It can 
solve a lot of problems for your 
bank. When your bank needs 
this or any other service, call 
Bill Rickert or Ken Young.

National Bank of Waterloo

the Randall-Story State Bank, effective 
October 1, according to Carroll Kinseth, 
president o f the bank. Mr. Jacobson, a 
native o f Story City, has spent the past 
ten years with the Citizens State Bank o f 
Clarinda, where he is currently assistant 
cashier.

WEBSTER CITY: R. E. (Russ) Johnson 
has purchased controlling interest in the 
First State Bank from Lorenz Horn and 
has succeeded Mr. Horn as president. Mr. 
Johnson began his banking career in 
Minnesota in 1935. He moves to Webster 
City from Littleton, Colo., where he has 
lived since 1956.

WEST LIBERTY: Irwin Mosher has been 
elected chairman o f the board o f the 
West Liberty State Bank. He is succeeded 
as president o f the bank by George W. 
Drahos, formerly executive vice presi­
dent.

NEBRASKA NEWS
COZAD: The Nebraska department of 
banking has granted a state charter for 
First Bank and Trust Company, which is 
a conversion o f the First National Bank 
from a national charter. Tom S. Cum­
mings is president o f the bank.

LITCHFIELD: Jack A. Lhotak, Lincoln, 
an examiner with the Nebraska depart­
ment o f banking, has filed an application 
with five other stockholders for a state 
bank charter to be known as State Bank 
of Litchfield. Mr. Lhotak is listed as 
president. Others listed are Edwin A. 
Langley, Lincoln attorney and former 
director o f banking; Dean Briggs, James 
E. Peister and Gaylord Eberle, all o f 
Broken Bow, and John Chaffin, Sargent. 
Capital is $60,000, surplus is $40,000 
and undivided profits is $20,000. The 
application was filed July 24 and a 
hearing has been set for September 12 at 
9:30 a.m. in the department o f banking 
offices.“ Litchfield is in Sherman County 
and is 30 miles north o f Kearney and 50 
miles west o f Grand Island.

OGALLALA: The Keith County Bank & 
Trust Co. has received approval to 
change the location o f its main office 
from 121 West 3rd St. to 315 North 
Spruce St.

OMAHA: The application for a state 
charter for Cornhusker Bank at 90th and
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John Emmons 
Data Processing Officer

Anyway you figure it,
J o h n ' s  got the right answer!
If you're looking for the efficiency of a computer without 
the capital expense, count on John Emmons to help you out!

CAPITAL CITY BANK
East 5th and Locust • Phone 515/244-5111 

Des Moines, Iowa 50309 
Member Federal Deposit Insurance Corp. and Federal Reserve System

Bedford was reopened with a hearing 
July 6. The application was first filed 
November 29 and a hearing held Febru­
ary 1, at which time protesters and 
applicants were heard. M. Bruce Martin, 
Omaha, is listed as president. A decision 
on the hearing has not yet been made by 
Director o f Banking Henry E. Ley.

OMAHA: Wade R. Martin, 81, retired 
vice president o f the Omaha National 
Bank, died recently at an Omaha hospi­
tal. Mr. Martin, who had begun his 
banking career in 1915, had served as 
chairman o f the Nebraska Savings Bond 
Division and also as vice president o f  the 
Livestock National Bank o f Omaha.

MINNESOTA NEWS 
HALLOCK: Controlling interest in the 
Northwestern State Bank has been pur­
chased by Steve Adams o f Minneapolis. 
Mr. Adams purchased the bank from C. 
D. L. Corp. o f Hallock. No staff changes 
are planned at the bank.

NORTHFIELD: William G. Connelly has 
been elected president o f the Northfield 
National Bank, effective September 1. 
Mr. Connelly, formerly president o f the 
First State Bank o f Babbitt, succeeds 
Walter Gildermeister, who was named 
chairman and chief executive officer.

ST. PAUL: Charles E. Arner, senior vice 
president at the First National Bank o f 
St. Paul, was recently elected national 
president o f the Bank Administration 
Institute. It was incorrectly reported last 
week that Mr. Arner was president o f the 
local chapter.

ST. PAUL: Harold Keturakat has been 
elected vice president o f Suburban Nat­
ional Bank o f Roseville, according to 
David A. Shern. He succeeds Michael J. 
Murray, who was recently elected presi­
dent o f the new Mid America State Bank 
o f Mendota Heights. Both banks are

affiliates o f Mid America Bancorpora- 
tion.

ILLINOIS NEWS
CAROL STREAM: The state commis­
sioner o f banks has issued a permit to 
organize to a group establishing the 
Heritage Bank o f Carol Stream. Total 
capitalization was listed as $1,000,000.

DEERBROOK: A permit to organize was 
issued to a group to establish a state 
bank here. The new bank, to be called 
the Deerbrook State Bank, lists total 
capitalization as $1,000,000.

MOLINE: Robert T. Knapp has been 
elected executive vice president o f the 
Uptown National Bank. He was formerly 
treasurer o f World Wide Meats, Inc., 
Denison, Iowa. Previously, he served as 
president o f Bettendorf Bank & Trust 
Company.

COLORADO NEWS
PUEBLO: Rahe H. von Hoene has been 
named senior vice president and trust 
officer at the Exchange National Bank.

Mr. von Hoehne is currently senior vice 
president and trust officer o f  the First 
National Bank o f Pueblo and will contin­
ue in that position.

Plan 1972 Market Day
H. H. Broadhead, Jr., president, 

First Stock Yards Bank, South St. Jo­
seph, Mo., has announced plans for the 
bank’s Sixteenth Annual Market Day to 
be held at the Yards on September 6. 
Registration commences at 9:00 a.m., 
followed by a tour o f Armour’s new hog 
slaughtering plant that opened July 24.

After luncheon a business session 
starts at 2:00 p.m. at St. Joseph Country 
Club. The speaker will be A. S. Drain, 
executive vice president, Armour Food 
Company. He was manager o f the 
Armour South St. Joseph plant from 
1936 to 1966. He will discuss “ The 
Packing House Industry o f  the 70’s.”  A 
panel discussion o f present and future 
trends is scheduled for 3:00 p.m. The 
day will be climaxed with a social hour 
and steak dinner.

GOT AN
IMPOSSIBLE DREAM? 

CALL 
BOB REED
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WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

BANK INSURANCE AGENTS 
Salaried openings for both experi­
enced agents and those partially 
qualified. Career opportunities with 
full employee benefit program in­
cluding retirement, profit sharing and 
hospitalization. Write FSA, Box 522, 
Minneapolis, Minnesota 55480.

SMALL BANK STOCKHOLDERS 
“ SELL YOUR OWN STOCK.”  

Obtain maximum price. We Evalu­
ate, Price, and Prepare Special 
“ SALES REPORT”  for you. 
A lso, we are recognized by 
Internal Revenue for pricing bank 
stock for TAXATION. Write -  
RAY E. REENTS, Banking Con­
sultant, 809 Myers Building, 
Springfield, Illinois 62701. 
Phone (217) 523-1972.

SANTA TUCKER IS READY! Let us 
forward samples of our clever “ Teeny 
Trees”  Xmas pins, our “ Dried Flow­
er Bouquets” , our “ Cutie P ie”  
Canape Trays. . .all brand new for 
Xmas 1972! Order by September 15 
for a 12i/s%discount. BOB TUCKER, 
Box 1222, Pt. Arthur, Tx. 77640.

“ Since 1958”

BLUE MONDAY? (Hate to see your 
newspaper’s ad man coming?) “ The 
‘ Thank You’ Bank”  is the fastest- 
selling ad series in the country to­
d ay—the answer to all your problems 
— and priced well within your reach. 
But every bank can’t get it. (Only 
one to an area.) To find out if you 
can, write today to Advertising A s­
sociates, Inc., Box 934, Maquoketa, 
Iowa.

REALLY GET YOUR SHARE of
the new car loans—and perform a 
valuable service for your customers, 
too! I’ ll send details of my new 
“ Registered Key Program”  by re­
turn mail! BOB TUCKER, Box 1222, 
Pt. Arthur, Tx. 77640. “ Since 1958”

POSITION AVAILABLE 
Substantial Eastern Iowa bank with 
growing Trust Department has open­
ing for a trust officer. Prefer lawyer 
coming from private practice or with 
previous trust experience. Write 
Box DGI, c / o  NORTHWESTERN 
BANKER, 306 Fifteenth Street, 
Des Moines, Iowa 50309.

LOWER YOUR FARM LOAN RISK  
By sending him D O A N E ’S Farming 
For Profit, the hard-hitting, fact- 
filled monthly newsletter that pro­
vides help in management, produc­
tion and marketing. Free sample 
subscription for 6 months. Write 
D . R . Gorr, DOANE Agricultural 
Service, In c ., Dept. 70 1 , 8900  Man­
chester R oad, St. L o u is, Missouri 
63 144 .

HELP WANTED
Newly created executive position in 
fast growing north Iowa resort town 
bank. Salary open. Write Box NBH, 
NORTHWESTERN BANKER, 306 - 
15th St., Des Moines, Iowa 50309.

FACE TO FACE
You work face to face with our 

Inside Men, as well as our Outside Men at 
LaSalle National Bank, Chicago.

One week out o f every month, Tom 
Roth, Jack Ramey, and Rick Anderson 
join our Outside Men so as to obtain a 
first-hand knowledge o f your needs and 
problems. Phone Tom, Jack, or Rick at 
(312) 443-2774.

CORRESPONDENT BANKER

Highly successful $150,000,000 midwest 
bank is seeking an aggressive, knowledge­
able vice president to produce new busi­
ness for a well-established correspondent 
bank division. Metropolitan city o f 
200,000 serves economically strong area. 
Financial, communications and govern­
ment center. Educational and recre­
ational facilities are excellent in a clean 
air and socially stable environment. Sal­
ary scale above average. Reply to Box 
WPM, c /o  NORTHWESTERN BANKER, 
306 15th Street, Des Moines, Iowa 
50309.
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