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Fed Board Approves D & J Amendments
With only slight variations from its 

plan announced last March, the Federal 
Reserve Board o f  Governors last week 
adopted its amendments o f Regulations 
D and J to become effective in late 
September and early October. Regula­
tion D revises reserve ratios for banks 
and Regulation J requires all banks 
served by the Fed to pay for items with 
immediately available funds the same 
day they are presented by the Fed for 
payment.

Regulation D does away with the 
distinction among larger banks in big 
cities and small cities. Instead o f  certain 
large banks being classified as reserve city 
banks and all others as country banks, all 
banks with net demand deposits exceed­
ing $400 million for the reserve period 
will now be classed as reserve city banks, 
regardless o f location.

Reserve ratios have been revised 
downward by the Fed and banks now are 
divided into five deposit size classes. 
Because o f the adverse impact on many 
banks created by the revision in Regula­
tion J requiring immediate payment, 
these lower reserve requirements and 
other steps have been taken to lessen the 
reduction in investable funds for many 
banks, especially smaller ones.

Regulation J becomes effective Sep­
tember 21. During that statement week 
o f September 21 to 27, banks with less 
than $100 million net demand deposits 
will pay reserve ratios according to the 
following scale based on the average level

o f deposits for the week o f September 
13:

First $2 million or less in deposits —
8%.

More than $2 million to $10 million 
-  1 0 % .

More than $10 million to $100 
million — 12%.

For banks with demand deposits 
between $100 million and $400 million, 
the present reserve ratio o f 1714% will be 
reduced to 1614% as a first step, then 
during the statement week o f September 
28 to October 4 this will be reduced to 
13%.

Larger banks with more than $400 
million net demand deposits had been 
paying 17% on the first $5 million and 
1714 on deposits over that amount. They 
will now have a flat reserve ratio of 
1714%.

In its original proposal, the Fed 
would have imposed 13% reserves on 
banks from $1.0 million to $400 million. 
By inserting in its final regulation the 
new category -  $10 million to $100 
million — with the requirement o f 12% 
reserves, the Board said it is releasing 
$400 million in reserves, with $250 
million o f  this estimated to be going to 
country banks with deposits o f more 
than $ 10 million.

For those banks experiencing a net 
loss o f funds o f more than 2% o f net 
demand deposits, the Fed will grant 
temporary waivers o f penalties. All such

PICTURE OF THE WEEK -  The theme of 
National Boulevard Bank of Chicago's two- 
week "Stars and Stripes Festival," which 
began June 26, is carried out in premiums 
pictured above: red, white and blue beach 
towel (deposit of $2001; red, white and blue 
ice bucket with American Eagle design 
(deposit of $400), and American Eagle 
portable grille (deposit of $600).

applications for waiver must be filed 
before August 15.

In addition to the effort to provide 
newly investable funds from the reduced 
reserve schedule, the FRB open market 
operations will be adjusted to neutralize 
the effects on monetary policy and 
banks with adjustment problems may use 
the Fed discount window for credit as 
they adjust to the new check-collection 
procedures.

The Federal Reserve Board stated it 
expects these revisions o f Regulations D 
and J to result in a reduction o f daily 
float by $2 billion a day and a net release 
of reserves o f about $ 1.5 billion
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IOWA NEWS

AMES: Homer P. McNeil has resigned as 
senior vice president, secretary and direc­
tor at the First National Bank. He has 
been with the bank since 1924, and from 
1956 to 1966 he was associated with the 
Rocky Mountain Bank. He rejoined First 
National in 1966 as senior vice president 
and head o f bank operations.

Mr. McNeil’s spot on the board has 
been filled by Dr. Joseph C. Picken, Jr., a 
former professor o f  Biochemistry at 
Iowa State University who has been a 
vice president o f  the bank for more than 
four years.

CLINTON: Myron Weil, president o f the 
First National Bank, has announced the 
election o f David D. Dulany to vice 
president, and o f Ross Stuedemann to 
assistant vice president. Mr. Dulany 
joined the bank as public relations direc­
tor in 1968, and is currently a loan 
officer. Mr. Stuedemann, who joined the 
bank in 1968, will assume duties as farm 
service representative.

CLINTON: It was announced that Rob­
ert Holleran and Frederick Thoms, for­
merly assistant vice presidents, have been 
promoted to vice presidents at the Clin­
ton National Bank. Mr. Holleran handles 
commercial accounts, and Mr. Thoms is 
in the bank’s agricultural department.

NEWTON: William Nugent has joined 
Newton National Bank as vice president, 
according to Duane D. Prill, president. 
Mr. Nugent has resigned as vice president 
at Security State Bank in Algona to

move to Newton. Roger Wheeland, sen­
ior vice president o f  the Newton Nat­
ional, is retiring from the bank at the age 
o f 65, effective July 31.

PERRY: John M. Shanda has been elec­
ted president o f  Perry State Bank, effec­
tive July 1, to succeed M. D. Olson, who 
has resigned to open an investment busi­
ness in Des Moines. Mr. Shanda has been 
a director o f  the bank since 1968. He has 
resigned as executive vice president o f 
the Home State Bank in Jefferson to 
move to Perry.

PORTSMOUTH: Funeral services were 
held here recently for John J. Herken- 
rath, president o f the Portsmouth State 
Bank. Mr. Herkenrath, 94, had been 
president o f  the bank for the past 57 
years.

SPENCER: The promotion o f Paul
Strautz to vice president at the Clay 
County National Bank has been an­
nounced. Mr. Strautz serves the bank as 
an agricultural representative. 
STOCKPORT: Controlling interest in tne 
Iowa State Bank has been sold to William 
Logan and Fred R. O ’Brien. Mr. Logan is 
president and Mr. O ’Brien is vice presi­
dent and cashier o f the State Central 
Savings Bank, Keokuk.

The bank was sold by Hugh and 
Mildred Newman, who will remain active 
in the management o f the bank. Mrs. 
Newman’s father, Sam Watkins, helped 
organize the bank in 1928 and served as 
its president from 1932 until 1971. Mrs. 
Newman has been president o f the bank 
since 1971, and Mr. Newman is cashier.

There are so many ways we can help you 
That’s why over half the banks in Iowa are 

— MNB correspondents

Terry Martin 
A ssistan t V ice President

M E R C H A N TS NATIONAL BANK
C f O A R  R A P ID S, I O W A  52401 

Member FDlC

Northeast 
Iowa Banks
When you’re ready for it, make 
an appointment to see our 
computer compute. It can 
solve a lot of problems for your 
bank. When your bank needs 
this or any other service, call 
Bill Rickert or Ken Young.

National Bank of Waterloo

NEBRASKA NEWS

NEBRASKA CITY: It was announced 
that Edwin Sasse has been promoted to 
assistant cashier at the Farmers Bank.

OMAHA: The Federal Land Bank o f  
Omaha has reached a new high o f $1 
billion in loans outstanding. President 
Wilbur Erickson attributed the record 
volume to “ greater use o f credit by 
farmers and ranchers.”  He also noted 
that while outstanding loans are at an 
all-time high, delinquent installments on 
loans are near an all-time low.

ILLINOIS NEWS

CHICAGO: William B. Aldrich has re­
signed as assistant vice president in the 
correspondent bank department o f Am­
erican National Bank & Trust Co. to 
become vice president o f Ashwell & Co., 
a dealer in short-term money market 
securities.

CHICAGO: Russell T. Cramer, president 
and chief executive officer, Pioneer Trust 
& Savings Bank, has announced the 
election o f  two: G. Wayne Anderson and 
Joseph J. Thomas as vice presidents. Mr. 
Anderson is in the consumer loan divi­
sion, and Mr. Thomas is in the general 
banking department.

It was also announced that David C. 
Lindgren, credit manager, has been pro­
moted to assistant cashier, and James W. 
Iversen was named manager o f trust 
operations and assistant secretary.

DARIEN: A permit to organize has been 
issued to a group proposing to establish 
The Darien Bank. Total capitalization for 
the new bank has been set at 
$ 1,000,000.

ELMHURST: A week-long open house is 
currently being held at the Bank of 
Elmhurst in honor o f the bank’s third 
anniversary. One thousand pine seedlings 
are being given away during the event.
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ICali on the "Performance Team?..
Where the record speaks for itself in the administration of Employee Profit Sharing Trusts.

FIRST NATIONAL BANK & TRUST COMPANY OF LINCOLN
___________  13th and M Street • Lincoln. N ebraska 68501 • Member. F.D .I.C .

John Brown
Commercial Loan Officer

A -m oldering  in the grave?  
N o t th is  John B ro w n !
Capital City Bank’s John Brown is alive and well and 
anxious to help you with your overlines!

C A P IT A L  C IT Y  B A N K
East 5th and Locust • Phone 515/244-5111  

Des Moines, Iowa 50309 
Member Federal Deposit Insurance Corp. and Federal Reserve System

ROCKFORD: Robert K. Popple has 
moved to Chillicothe, Mo. to become 
president o f the Chillicothe State Bank 
which has assets o f more than $20 
million. Mr. Popple has been affiliated in 
Rockford with the American National 
Bank & Trust Co. and Illinois National 
Bank & Trust Co. for the past several 
years. Prior to that he was associated for 
many years with Bankers Trust Com­
pany, Des Moines, and was vice president 
in charge o f the installment loan depart­
ment when he resigned to join Illinois 
Bank & Trust.

ST. JOSEPH: Louis J. Nelson has been 
promoted to cashier at the State Bank o f 
St. Joseph. He succeeds A. O. Dawson, 
executive vice president, in that position.

SANDWICH: An application for a permit 
to organize has been filed with the state 
commissioner by a group o f local busi­
nessmen proposing to establish the First 
Security Bank.

MINNESOTA NEWS

MINNEAPOLIS: It was announced that 
Mayer S. Tapper has been named vice 
president at the First National Bank. He 
is head o f the bank’s interim construc­
tion loan division.

It was also announced that David G. 
Hansen and Harold E. Augustine were 
named assistant vice presidents. Mr. Han­
sen is head o f  the mortgage banking unit, 
and Mr. Augustine is a member o f the 
tax division o f the trusts and investment 
management group.

MINNEAPOLIS: C. Bernard Jacobs,
chairman o f the National City Bank, has 
announced that the bank is increasing its 
capital by 53 per cent to $13,500,000 
through the sale o f additional stock and 
a two for one stock split. This would 
make National City the third largest 
bank in Minneapolis and the sixth largest 
in Minnesota in terms o f total capital.

MONTGOMERY: Leonard Ouradnik has 
been advanced from executive vice presi-
■ m »  - * ;  mmammam

dent to president o f the Citizens State 
Bank. He succeeds Lome R. Newhouse, 
who has returned to Marquette National 
Bank, Minneapolis, as assistant vice presi­
dent in the correspondent banks division.

PELICAN RAPIDS: The name o f the J. 
P. Wallace State Bank here has been 
changed officially to the Pelican Valley 
State Bank, upon authorization from the 
state Department o f Commerce.

COLORADO NEWS

BEAR VALLEY: Ronald C. Harris was 
named vice president, and William M. 
Dinges was promoted to cashier at the 
First National Bank. Mr. Harris was 
formerly head o f operations at the First 
National Bank o f Denver, and Mr. Dinges 
has been an assistant vice president for 
the bank.

It was also announced that Peter 
Smit was elected assistant loan officer, 
and Charline Whitecotton was promoted 
to assistant operations officer.

GRAND JUNCTION: The Comptroller 
o f the Currency has given approval for a 
charter to James W. Mackley to establish 
a national bank here, to be known as The 
First National Bank-North in Grand 
Junction.

WYOMING NEWS

CHEYENNE: James G. Melvin, cashier, 
has been promoted to vice president and 
comptroller at the Cheyenne National 
Bank. He was succeeded as cashier by 
Roy L. Bowen, formerly assistant cashier 
in the installment loan department.

CHEYENNE: Jerry D. Sprague has
joined the staff o f  the American National 
Bank as an assistant cashier, according to 
President Robert J. Sorensen. He was 
formerly with a finance company in 
Texas.

HANNA: Approval from the state exam­
iner is being sought for a new bank here. 
It was announced that Welton Construc­
tion Co. o f Saratoga will construct the 
bank building, but no further arrange­
ments were announced.

NORTH DAKOTA NEWS

GRAFTON: Gary Hanson has been pro­
moted from ag representative and assis­
tant cashier to assistant vice president. It 
was also announced that F. W. Green- 
agel, a local attorney, was named to the 
board o f directors, and Darryl J. Lutov- 
sky o f Fargo has joined the bank staff.

NEW TOWN: A. L. Petersen, who re­
cently purchased controlling interest in 
the Lakesiden State Bank, has been 
elected chairman o f the board, and Mrs. 
A. L. Petersen was named president, 
succeeding the late G. H. Gorder.

B E T T E R  T A L K  T O  A

DROVERS
M A N

FRED BERNIE
CUMMINGS MILLER

ED LARRY
RIETZ MAKOBEN

At The Most Experienced Agricultural 
Financial Center In Chicago.

PHONE (312) 927-7000

T H E  DROVERS
NATIONAL BANK OF CHICAGO

47th and Ashland Ave. Chicago, III. 60609 
Member F.D.I.C.

GOT AN 
IMPOSSIBLE DREAM? 

CALL 
BOB REED

CORRESPONDENT BANKING DEPARTMENT /  SIXTH AND LOCUST /  DES MOINES

@  “ MAKINGBANKERS TRUST im p o s s ib l e  d r e a m s

POSSIBLE”
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Three of our men 
on your side at Fred Coulson Tom Cannon

Commerce Bank of Kansas City

D & JAMENDMENTS . . .
(Continued from Page 1)

After its release o f the proposed 
changes in regulations last March, the 
Federal Reserve Board asked for com­
ments from banks and states that it 
heard from fewer than 5% o f the nearly 
14,000 banks in the country.

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

NEED SOME BARREL BANKS? 
Just happen to have a few thousand 
with me! (Glad you asked. . . )  Will 
sell cheap. BOB TUCKER, Box 1222, 
Pt. Arthur, Tx. 77640.

POSITION WANTED 
Banking School Graduate and College 
Degree with 14 years experience. 
Desire management in a Nebraska 
bank. Write File BSN, in care of the 
NORTHWESTERN BANKER, 306 - 
15th St., Des Moines, Iowa 50309.

EQUIPMENT BANKERS 
An independent leasing company 
serving Banks, Industry and Agri­
culture. For your own account or 
your customers. Call for rates, plans 
and ideas.

John J. Adkins, Pres.
PIONEER LEASING COMPANY 

P.O. Box 1406 Phone (402) 371-1011  
Norfolk, Nebraska 68701

WANTED
One late model Posting Machine, 
either NCR or Burroughs, under 
maintenance contract now. Call or 
write Don Miller, Operation Officer, 
The First National Bank of York, 
York, Nebraska 68467. Telephone 
(area code 402) 362—3313.

FOR SALE
Double Diebold two teller position 
Walk-up Window, with complete 
undercounter equipment. Also five 
Diebold Undercounter Teller Stations, 
consisting of teller cash drawer and 
safe, with matching four-drawer 
cabinets. For full details, call Ed 
Rosenberger at Minnesota State Bank, 
200 South Robert Street, St. Paul, 
Minnesota 55107. Telephone (area 
code 612) 227-0881.

FOR SALE
NCR Postronic Model No. 29-2-4-17- 
(137). Holstein State Bank, Holstein, 
Iowa 51025. Telephone (area code 
712) 368-4316.

EXPERIENCED INSURANCE MAN 
32-year old college graduate, E co­
nomics major; married, 4 children, 
desires position in bank. Prefer 
Rocky Mountain area. Will give full 
consideration to promising opportu­
nity in any other location. Have 
heavy experience in casualty-prop­
erty insurance (sales and claims). 
Presently employed by major stock 
company. Write Box ISI, in care of 
NORTHWESTERN BANKER, 306 - 
15th St., Des Moines, Iowa 50309.

POSITION WANTED 
14 years experience as vice pres­
ident, cashier and loan officer. In­
surance license. Desire rural bank 
location. Write File SBE, in care of 
NORTHWESTERN BANKER, 306 - 
15th St., Des Moines, Iowa 50309.

FACE TO FACE
You work face to face with our 

Inside Men, as well as our Outside Men at 
LaSalle National Bank, Chicago.

One week out o f every month, Tom 
Roth, Jack Ramey, and Rick Anderson 
join our Outside Men so as to obtain a 
first-hand knowledge o f your needs and 
problems. Phone Tom, Jack, or Rick at 
(312) 443-2774.

FOR SALE or TRADE 
Burrough’s F 600 Proof Machine — 
For sale or trade for vault boxes and 
door. Telephone (402) 223—4021. 
Beatrice State Bank, Beatrice, Nebr.

LOWER YOUR FARM LOAN RISK 
By sending him DOANE’S Farming 
For Profit, the hard-hitting, fact- 
filled monthly newsletter that pro­
vides help in management, produc­
tion and marketing. Free sample 
subscription for 6 months. Write 
D. R. Gorr, DOANE Agricultural 
Service, Inc., Dept. 701, 8900 Man­
chester Road, St. Louis, Missouri 
63144.

Dwayne Smith

Service innovations are our 
business. Why not 

make them yours?

I0WA-DES MOINES 
NATIONAL BANK

Member Federal Deposit Insurance Corporation

Voi. 2. No. 9 Northwestern Banker Newsletter is published weekly by the Northwestern Banker Company, 306 Fifteenth Street, 
Des Moines, Iowa 50309. Subscriptions 25^ per copy, $6 per year. Second class postage paid at Des Moines, Iowa. Address all 
mail subscriptions, changes of address (Form 3579), manuscripts, mail items to above address.
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