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Plan First Area Check Clearing Center
Robert P. Mayo, president o f the 

Federal Reserve Bank o f Chicago, has 
announced plans for the establishment o f 
a Chicago Regional Check Processing 
Center to provide faster collection o f 
checks drawn on 267 Illinois banks and 
13 Indiana banks. These banks are lo­
cated in Cook (outside Chicago), Du 
Page, Grundy, Kane, Kankakee, Kendall, 
Lake, Me Henry and Will counties in 
Illinois, and Lake County, Indiana.

The Federal Reserve Bank o f  Chica­
go is working with banks in other areas 
in the Midwest to achieve accelerated 
check clearing and settlement o f bal­
ances. Plans are well advanced to es­
tablish a regional check processing center 
in Des Moines, and similar proposals are 
under consideration for other areas.

Discussions have been held with 
banks in western Iowa, and it is possible 
that a dozen or more western Iowa 
counties will clear through the Omaha 
branch o f  the Federal Reserve Bank o f 
Kansas City. It is also possible that a 
clearing center might be established in 
Sioux Falls through the Federal Reserve 
Bank o f Minneapolis, and this center 
would clear items from northwest Iowa, 
parts o f Minnesota and South Dakota. 
No decision has been made on eastern 
Iowa.

A number o f executives in Chicago 
loop banks feel that the Chicago Fed is 
overly-vigorous in following directives o f 
the Board o f  Governors, particularly in 
the area o f establishing clearing centers.
The N o r t h w e s t e r n  B a n k e r  has

been informed that no other Fed District 
has spent as much time and energy in 
this effort.

Robert P. Mayo

The checks presented to the banks 
in the defined area by the Chicago 
Regional Check Processing Center will 
have been received from member and 
non-member banks located in the 
10-county area and from any member 
bank in the Seventh Federal Reserve 
district, from direct sending member 
banks in other Federal Reserve districts, 
from other Federal Reserve offices and 
facilities and from U.S. Government 
agencies.

Mr. Mayo said the expansion o f  the 
immediate payment area would affect 
the check collection system in a number 
o f ways:

1. Presentment o f items to the 280 
banks participating in the new 
arrangement would be speeded 
up with benefits o f the faster

check collection and payments 
system flowing to the public 
and the banking system. Dis­
honored items drawn on banks 
served by the center will be 
returned more quickly. Social 
costs arising from check frauds, 
“ no funds”  checks and check 
“ Kiting”  losses will be reduced.

2. Banks located in the 10-county 
area adjacent to Chicago, as well 
as other eligible depositors, will 
receive 1-day credit for all fully 
qualified checks drawn on 
banks in the 10-county area 
which are deposited in a sep­
arate cash letter. Credit will be 
given to the Reserve account o f 
a Federal Reserve member 
bank.

3. All banks associated with the 
check processing center will pay 
for checks on day o f present­
ment in immediately available 
funds. Non-member banks will 
pay for cash letters by a direct 
charge to the Reserve account 
o f a Federal Reserve member 
bank.

4. Banks in the area will be able to 
deposit regional items later in 
the day and still receive next 
day payment.

5. Two-day deferment schedules 
by other Federal Reserve offices 
for checks drawn on banks lo­
cated in the area served by the 
Center will become realistic and 
“ float”  will be reduced.
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There are so many ways we can help you 
That's why over half the banks in Iowa are

— MNB correspondents

A FULL
SERVICE

BANK

James E. Coquillette 
President

MERCHANTS NATIONAL BANK
CEDAR RAPIDS, IOWA

MEMBER FDIC
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



Christy Leo Bob
Armstrong Kane Seott

‘WE HAVE WHAT YOU WANT 
in a correspondent bank ’

American Trust
and Savings Bank

9TH AND MAIN. DUBUQUE. IOWA 
MtMBtw rote • r ws -____________________

IOWA NEWS

CORYDON: Bert B. Millis o f Des Moines 
has transferred control o f the Citizens 
State Bank to a group.headed by Daryl 
F. Hamann, Omaha attorney. Mr. Ha- 
mann will be president. Roger Payne 
continues as executive vice president.
DES MOINES: Robert D. Dixon, presi­
dent, Rolfe State Bank, and state dir­
ector o f  the Independent Bankers Associ­
ation, has called a meeting o f indepen­
dent bankers for Thursday, December 
16, at 10 A.M. at the Des Moines Room 
o f Hotel Savery for the purpose of 
forming an Iowa Chapter o f  the IBA.

FORT DODGE: Richard L. Smith, exec­
utive vice president o f the State Bank, 
Fort Dodge, will become president o f the 
bank on Jan. 12, succeeding James H. 
Redman, who has elected to take early 
retirement. Mr. Redman served as presi­
dent o f  the Iowa Bankers Association in 
1970-71. Mr. Smith was with Central 
National Bank and Trust Company, Des 
Moines, before joining the Fort Dodge 
bank last year.

HAYESVILLE: Funeral Services were 
held last week for Mrs. Elmer Mertz, wife
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o f the pres, o f the Hayesville Savings Bk.

MANNING: The Manning Trust and Sav­
ings Bank has named R. E. Squires as 
executive vice president. He was former­
ly with Spencer National Bank.

vice president o f  the Security State 
Bank. He retired in 1967 after serving 
the bank as an officer and director since 
1935. From 1935 to 1961, he was 
cashier, and moved up to vice president 
in 1961.

OSAGE: Mickey Lewis has been named 
vice president o f the First State Bank, 
Fredericksburg. He was formerly cashier 
o f Home Trust and Savings Bank, Osage.

M ONTANA NEWS

MALTA: The First Security Bank’s ap­
plication to become a member o f the 
Federal Reserve System has been re­
ceived.

Delay Secondary Market 
for Student Loans

The provision in the Higher Educa­
tion Act amendments to set up a second­
ary market in student loans is caught in a 
Senate-House battle on other segments 
o f the bill.

The result: consideration o f the pro­
posed Student Loan Marketing Associa­
tion has been put o ff  until at least late in 
January.

The Senate approved SLMA in Aug­
ust. The House approved it early in 
November with some changes. But the 
real controversy is over House changes in 
other Education Act amendments.

HUTCHINSON: Affiliation o f the First 
National Bank with Mid America Bancor- 
poration, Inc., has been approved by the 
Federal Reserve Board.

NEW ULM: Ronald Reinhart, cashier o f 
the State Bank and Trust Company has 
resigned to accept a job  as manager o f 
the Liberia Manufacturing Company in 
Spencer, Wisconsin. He has been with the 
bank for nine years.

ST. JAMES: Fred Engelbrecht and Tore 
Olsen retired recently from their direc­
torships o f the First National Bank. Mr. 
Engelbrecht has been on the board 39 
years and Mr. Olsen, 22 years.

ST. PAUL: Robert D. Brown has been 
promoted to vice president o f Summit 
National Bank. He was formerly an 
official o f  the First National Bank of 
Wayzata.

NEBRASKA NEWS

BEATRICE: S. E. Copple and J. E. 
Gillette o f  Lincoln, Neb., have purchased 
controlling interest in the Beatrice State 
Bank from W. W. Cook, Sr.

M INNESOTA NEWS

AITKIN: Minnie Hassman Cummings, 
67, president o f  the First National Bank 
died recently in Minneapolis.

BELLEVUE: Gary F. Friedenbach was 
recently elected cashier o f the First 
National Bank. Mr. Friedenbach was 
formerly with the Southwest Bank of

FREEBORN: Benjamin A. Miller, 59, 
president o f  the State Bank was killed 
recently when his single-engine plane 
crashed during a dense fog.

GLENCOE: Funeral services were held 
recently for Frank J. Heaney, 83, retired

Omaha.

NORTH PLATTE: Gladys H. Buck, assis­
tant cashier o f the McDonald State Bank, 
died recently o f  apparently natural 
causes. She had been with the bank for 
more than 30 years.

Dwayne Smith

We know the importance of your 
bank to your community. 
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Strengthening international 
banking connections and 
services through City National 
Bank's International Department 
has become quite a custom.

National Bank
& Trust Company

KANSAS CITY, MISSOURI

Member F.D.I.C.
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ILLIN O IS  NEWS

CARBONDALE: The Bank o f Carbon- 
dale’s application to establish facilities 
has been approved by the FDIC.

CHICAGO: The FDIC has approved an 
application by the North Community 
State Bank for insurance. Marvin Schnei­
der is president o f  the bank which has 
$1,250,000 in capital accounts..

CHICAGO: Application by the Harris 
Bankcorp, Inc., for prior approval to 
acquire 100 per cent o f the voting shares, 
(less directors’ qualifying shares), o f  the 
successor by merger to Harris Trust and 
Savings Bank o f Chicago, has been re­
ceived by the Federal Reserve System.

CHICAGO: The First Commercial Bank 
has established a facility at 6936 North 
Clark Street.

ZION: A state charter has been issued 
for organization o f the Bank o f Zion at 
33rd Street and Sheridan Road. Capitali­
zation is $750,000. Wm. F. O ’Meara, Jr. 
is president.

WYOMING NEWS

LANDER: Robert W. Pappenheim, for­
mer vice president o f finance for the 
Ceres Land Co. o f Sterling, Colo., has 
been named first vice president o f the 
First National Bank o f Lander.

From 1964 to 1970 he was as­
sociated with the First National Bank of 
Greeley, Colo., serving as assistant cash­
ier, fieldman and chief appraiser in their 
agricultural department, commercial loan 
officer and, ultimately, as vice president.
LANDER: Floyd Harmon has an­
nounced his resignation as executive vice 
president and a director o f the First 
National Bank o f Lander effective Dec. 
1.

Mr. Harmon joined the staff o f  the

Bank in September o f 1961 as cashier, a 
position he held until May o f  1964, 
when he left to become associated with 
the National Bank o f  Newcastle. In 
November o f 1967, he returned to the 
Lander Bank as executive vice president 
and became a director in January, 1968.

NORTH D AK O TA NEWS

BISMARCK: James H. Kelly has been 
named exec. v.p. o f  The Bank o f North 
Dakota. He joined the bank in Feb., 
1971, and serves as manager o f the loan 
department and supervisor for state trust 
funds. He was previously exec. v.p. o f 
the American St. Bk., Dickinson.

Three men have been named v.p.’s. 
They are: Charles F. Campbell, Ernest W. 
Pederson, and Martin E. Stenehjem. Mrs. 
Gail Vetter has been named a loan 
officer.

CASSELTON: Richard T. Carley, pres., 
Casselton St. Bk., has been elected pres, 
o f the North Dakota State Development 
Credit Corp.

N A TIO N A L NEWS

NEW YORK: Don Jackson, vice presi­
dent in the national division o f Irving 
Trust Company, is recuperating well at 
home following lung surgery at Roose­
velt Hospital in New York City. Mr. 
Jackson is expected to be at home at 15

BANK INVESTORS
3521 Beaver Ave. Des Moines, Ie. 50310

Phone (Area Code 515) 277-6211 
NEGOTIATING PURCHASE AND SALE 

OP BANKS EXCLUSIVELY
Richard C. Newlin, President

Old Hills Lane, Port Washington, N. Y. 
11050, for the balance o f December. He 
plans to return to the bank right after 
the New Year. Just prior to his hospitali­
zation, Mr. Jackson was transferred from 
the western division, where he was well- 
known to bankers in Nebraska, South 
Dakota, North Dakota and the Mountain 
States, and was assigned to a new admin­
istrative marketing post in the national 
division.

SOUTH D AK O TA  NEWS

HAYTI: Terry Kangas was recently elect­
ed to assistant vice president at the 
Security Bank. He was formerly the 
agricultural supervisor at the bank.

SIOUX FALLS: Union Bank and Trust 
has appointed Rex C. Bahnson as mar­
keting officer, according to bank presi- 
dent John Vacurevich.__________________

POSITION WANTED 
NEW CHALLENGE 

Agricultural and Commercial Lending 
position—Colorado, Wyoming, Montana. 
Completed management and analysis 
training program with large west 
coast bank. Management experience 
in meat packing, feed lot operation, 
public relations. University graduate. 
Resume upon request. Write F ile RCW, 
NORTHWESTERN BANKER, 306 - 
15th St., Des M oines, Iowa 50309.

FOR SALE
One IBM Proof Machine, Model 801 j 
One Kodak Recordak, Reliant mod­
e l —400 checks per minute. One 
Burroughs Sensim atic, Model F6212S. 
One Burroughs Sensim atic, Model 
F21212. The National C itizens Bank 
Canby, Minnesota 56220.

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



you’re in firs! national territory 
first national bank of omaha

CLEARING CEN TER...
(Continued from Page 1)

6. The number o f  times checks are 
handled will be reduced.

7. Correspondent banks and ser­
vice bureaus providing demand 
deposit accounting service may 
need to adjust processing sched­
ules to accommodate closing 
hours established by the Center 
for the receipt o f checks.

The Center will process checks over­
night, deliver them to the participating 
banks by 9:00 a.m. the next morning, 
collect payment upon presentment and 
credit the proceeds to the depositing 
banks. (Overnight collection is available 
now in Chicago through the Chicago 
Clearing House Association).

The Chicago Regional Check Pro­
cessing Center is scheduled to be in 
operation early in 1972, Mr. Mayo said, 
but is being announced now so that 
detailed planning may proceed with 
banks in the area. Several months of 
study by the Federal Reserve Bank o f 
Chicago and banks associated with the 
Chicago Clearing House Association have 
preceded the announcement. Details o f 
the new arrangements will be discussed 
with officials representing all banks in 
the 10-county area adjacent to Chicago 
at a series o f  meetings during the week o f 
December 13.

Suggest Banks Follow 
Dividend Guidelines

The Comptroller o f the Currency, 
the FDIC and the presidents o f the 
Federal Reserve banks have sent identical 
letters to banks under their supervision

saying that while most o f the nation’s 
banks aren’t specifically covered by the 
Phase II guidelines asking that the per- 
share increase in dividends in 1972 be 
held to four percent, “ it is highly desire- 
able . . .  that all banks adhere to the 
spirit o f  the guidelines.”

Colorado Bank Closed;
Report $800,000 Loss

The First National Bank, Cripple 
Creek, Colorado, has been declared in­
solvent and closed by the Comptroller o f 
the Currency.

The bank, with reported deposits o f 
$1.2 million, served a community o f 
some 600 persons. All but $5,000 o f its 
deposits were fully covered by insurance. 
The Federal Deposit Insurance Corpora­
tion was named receiver o f  the bank and 
was expected to begin pay-outs to de­
positors within a matter o f days.

Cause o f the failure, according to 
Comptroller William B. Camp, was a 
misapplication o f funds amounting to 
approximately $800,000. The bank’s 
vice-president and its cashier were found 
dead last April under circumstances that 
lead authorities to suspect a double 
suicide. The missing money remains un­
recovered.

The closing o f the bank represented 
the first national bank failure in 16 
months.

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St... Des Moines, Iowa

WANTED
Used Recordak M achine—must be in 
good workable condition. State Bank 
of Waverly, Waverly, Iowa 50677.

WANTED
One or two used NCR teller ma­
ch in es. Contact Ed Rosenberger, 
Minnesota State Bank, 478 South 
Robert Street, St. Paul, Minnesota 
55107. Telephone (612) 222—5531.

LA SALLE can save you time
during bank examinations 

Call our Correspondent Banking Depart­
ment, and we’ll call the Fed or any other 
Correspondent Bank. We guarantee to 
Have your safe-keeping list and statement 
out o f our bank in one day! Call Cy Kirk 
or Max Roy at the La Salle National 
Bank in Chicago today. Telephone (312) 
443-2774.

POSITION AVAILABLE 
Our Installment Loan Department is 
seeking an aggressive individual to 
assume full responsibility - for its 
operation. Previous experience n ec­
essary with emphasis on Mobile 
Home financing. Contact: Winona
National and Savings Bank, Winona, 
Minnesota 55987. Telephone (area 
code 507) 454—4320.

AVAILABLE IMMEDIATELY 
Agri-Banking graduates (Vpc Tech) 
for permanent employment. Course 
includes five A .I.B . cou rses, four 
insurance cou rses, farm management 
and bank operations. Instruction 
heavy in Ag lending. Write F ile V TA , 
NORTHWESTERN BANKER, 306 - 
15th St., Des M oines, Iowa 50309.

LOWER YOUR FARM LOAN RISK 
By sending him DOANE’S Farming 
For Profit, the hard-hitting, fact- 
filled monthly newsletter that pro­
vides help in management, produc­
tion and marketing. Free sample 
subscription for 6 months. Write 
D. R . Gorr, DOANE Agricultural Ser­
v ice , Inc., Dept. 701, 8900 Man­
chester Road, St. Louis, Missouri 
63144. __________

B A N K  W A N T E D
In Iowa or Nébraska, town of 2000 or 
more, for an experienced banker who is 
prepared to invest $250,000 or more for 
majority stock. Age 39, college graduate, 
former FDIC Examinèr, now chief executive 
$3 million bank.

Contact Henry H. Byers, President, 
BANKERS SERVICE COMPANY, Inc.,

44  y ea rs  e x p e r ie n c e  in  s e llin g  b an ks.
P . O . B o x  2160, D e s  M o in e s , Io w a  50310  

T e le p h o n e : (515) 277-8903

You don’t need us. 
We need

I  you!
Central National Bank & Trust Company

LOCUST AT SIXTH AVENUE.. DOWNTOWN DES MOINES. PHONE 243 8181 MEMBER FDIC
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