
f M m e t t c v
i  Vol. 1. No. 16

Two Chicago Banks
'  <i* Looking ahead over the next 

few months, two major Chicago 
banks have forecast banking 

+4 and business trends and the 
'picture for the municipal market.

Comments from The Northern 
Trust Company are based on 
opinions of area bankers at­
tending one of its recent sem- 
inars. Predictions on the munic­
ipal bond market are from the 
bond department of The First 
National Bank of Chicago.

Des Moines, Iowa 

Issue Forecasts
loan demand on their banks for the year. 
In February, 82% o f the bankers queried 
saw the demand for'loans going up. In 
both surveys, the balance o f the corres­
pondent bankers predicted the loan level 
would be about the same as last year. No 
one in either survey looked to a decrease 
in their loan activity.

Savings deposits are expected to 
increase an average o f 7.7%, while de­
mand deposits will go up. an average o f 
4.7%, according to the bankers surveyed 
by The Northern Trust.

While there is optimism about 1971 
earnings, that subject remains a concern 
over the longer term. When asked what 
they see as the most critical areas for 
their banks in the next five years, the 
most prevalent answers among the group 
were earnings and cost control.

Municipals
The volume o f municipal offerings 

should remain heavy during the remain­
der o f 1971, but purchases by banks will 
decline, according to The First National 
Bank o f Chicago.

Rising loan demand is expected to 
draw bank funds away from the munici­
pal market. Banks are “ an important
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factor”  in the greater fluctuation o f 
municipal yields compared to yields of 
U.S. government or corporate obliga­
tions.

Banks increase or decrease their 
municipal purchases, depending on the 
availability o f funds and monetary pol­
icy. With a “ tight”  credit policy in 1966 
and 1969 banks accounted for an aver­
age o f less than 17 per cent o f the 
increase in state and local government 
obligations. When monetary policy was 
expansionary in 1967, 1968 and 1970, 
banks absorbed 92 per cent o f the 

(Continued on back page)

HOW PRESIDENT'S SPEECH 
AFFECTS INTEREST & DIVIDENDS

Legal counsel for the American 
Bankers Association has informed the
N o r t h w e s t e r n  B a n k e r  that a
restrained interest and dividend policy is 
strictly voluntary on the part o f financial 
institutions, following the economic mes­
sage given by President Nixon this past 
week.

Public Law 91-151, Title 2, which is 
the Credit Control Act, gives the Presi­
dent the power to authorize the Federal 
Reserve Board to use stringent action, if 
necessary, in controlling interest rates.

The President did not specifically 
mention this power — but ABA advises 
banks to use extreme caution in raising 
interest or dividend rates for the next 90 
days. There are obviously situations 
where higher rates are necessary — but 
the best procedure might be to volun­
tarily hold the line.

Growing optimism about earnings 
was the keynote struck by correspon­
dent bankers attending a recent sym­
posium at The Northern Trust Company. 
A survey o f the 66 bankers from 11 
states, who participated in the Chicago 
bank’s investment management sym­
posium, showed a considerably brighter 
outlook on 1971 earnings for their banks 
than a similar survey taken last February

One-fourth o f  the bankers expect 
their banks’ earnings to be up this year, 
while only 9% foresaw rising earnings 
back in February. In both surveys, slight­
ly less than half the group expected 
about the same performance as in 1970. 
Only one-third o f the bankers predict 
lower earnings, compared with 48% of 
the group showing pessimism at the 
February symposium.

The outlook on loan demand is 
about the same for this group as it was 
among those surveyed in February. Most 
o f the respondents, 86%, êxpect a rise in
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Always the FIRST to serve you
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Bob Buenneke

We know the importance of your 
bank to your community. 

Correspond with us.

IOWA-DES MOINES 
NATIONAL BANK

Member Federal Deposit Insurance Corporation
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17TH IOWA CONFERENCE 
ON INSTALLMENT LENDING

John J. Hilliard, chairman, IBA In­
stallment Loan Comm., and sr. v. p. o f 
the First Nat’l. Bk., Ottumwa, has an­
nounced program details for the 17th 
Installment Lending Conference at Hotel 
Savery in Des Moines, September 2-3. 
Program highlights are:

Thursday, Sept. 2
A.M.

8:45 Registration, Hotel Savery.
9:45 Call to Order — John Hilliard, 

chmn.
Word o f  Welcome — IBA Pres. 
James H. Redman.

10:00 Interest Limitations in Washing­
ton — Edward N. Lange, Seattle 
attorney.

11:00 Legislative Problems in Iowa — 
Panel composed o f  Sen. James 
Griffin, Council Bluffs; Repr. 
Harold O. Fischer, Wellsburg, and 
IBA Members John J. Hilliard, 
Earl Caywood, Richard Sellon 
and William C. Steele.

P.M.
12:15 Luncheon. Speaker will be Hank 

Kranenburg, v. p., Systems, 
Southern California First Nat’l. 
Bk. Corp., San Diego. Topic will 
be “ The Cashless Society.”

2:00 Mobile Home Financing. Speak­
ers and subjects will be: Robert 
W. Jackson, v. p., Exchange 
Nat’l. Bk., Chicago. “ How A 
Banker Looks At Mobile Home 
Financing.”  Edward Silbernagel, 
v. p., CNI Credit Ins., Inc., Madi­
son, Wise. “ Indemnity Insur-

We’ll See You at the 
Instalment Conference
To the nearly 250 Iowa
bankets now using our
credit l i fe program, we
hope to see and greet each 

R. FLEMING e * t  C . GUSTAVESONot you at your conference.
To those of you who are not familiar with National Fidelity’s credit 
life programs, we would like to tell you about them. Look for us 
at your conference. We’ll be looking for you.

Remember To Visit Our Hospitality Suite

One o f  the Nation's Strongest by  A n y Standard, o f  Comparison

J\ational fidelity \ jfe
2313 Rocklyn Drive Des Moines, Iowa

ance.”  David Fleming, pres., 
Edina State Bk., Minneapolis. 
“ The Mobile Home Industry 
Right Now and the High Rise 
Mobile Home Development.”  
Robert Watson, pres., Nat’l. 
Assn, o f Mobile Home Services 
Co., Minneapolis. “ Service As­
pects for Financing Institutions.”  

3:30 Different Phases o f Marketing. 
Panel composed o f Richard Wal­
ker, Walker Adv., Davenport; 
Dennis W. Day, mgr., Family 
B anking Center, Continental 
Bank, Chicago, and J. L. Doody, 
v. p., First Nat’l. Bk., Omaha. 

4 :30 Recess.
5:30 Social Hour, Des Moines Room. 
6:45 Banquet — Terrace Room

Presiding — Richard Sellon, v. p., 
Iowa Des Moines Nat’l. Bk., Des 
Moines.
Address: Edward McFaul, noted 
humorist, speaking on “ How To 
Keep Your Foot Out o f Your 
Mouth.”

Friday, Sept. 3
A.M.

8:30 Registration Desk Opens
9:30 Conference Called to Order — 

John J. Hilliard.
9:35 Word o f Welcome -  IBA V. P. 

Thomas H. Huston, vice pres., 
Columbus Junction St. Bk.

9:40 “ The Word from Washington”
Mathew Hale, ABA general coun­
sel.

10:30 Coffee Break.
10:50 Fair Credit Reporting Act — 

George Wruck, Omaha Credit Bu­
reau.

11:30 A message from the new Iowa 
superintendent o f banking.

11:50 Adjournment.

IOWA NEWS

ARNOLDS PARK: E. W. Maser and 
associates have filed a reapplication with 
the Comptroller o f the Currency to 
organize a National Bank to be located at 
616 Broadway in Arnolds Park. The 
application was originally filed with the 
Comptroller o f  the Currency as o f  Sep­
tember 9, 1970 and denied January 26, 
1971 according to John W. Rogers, 
Deputy Regional Administrator, Tenth 
National Bank Region.

FORT DODGE: The appointment of 
James E. Peters as assistant cashier in the 
installment loan department was an­
nounced by James H. Redman, president 
o f the State Bank. Mr. Redman also 
announced that Charles D. Farrell, mana­
ger o f the department, has been elevatedDigitized for FRASER 
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TH E  IBM M ODEL ‘C ” TY P E W R ITE R ...

p e rfo rm s  any ty p in g  jo b  w ith  ease and speed. Its  
m any  e f fo r t-s a v in g  fe a tu re s  and  s im p lic ity  o f o p e ra ­
t io n  en a b le  ty p is ts  to  w o rk  q u ic k ly  and  e f f ic ie n t ly .  
W h e th e r ty p in g  is ro u tin e  o r h ig h ly  s p e c ia liz e d . . . th e  
IBM  M ode l “ C ”  T y p e w rite r  can  m ee t th e  e xa c t needs 
o f th e  jo b .

S P EED  AND CO N VEN IEN CE.
•  Page-End Ind icator assures uniform  page end margins.
•  Bouyant Keyboard cushions typ is t’s strokes for sm oother, 

easier typing.
•  Personalized Touch Control adjusts keyboard to typ is t’s 

preference.
•  C lear View Card Holder m akes typing cards and labels 

convenient.
•  Rapid Ribbon Rewind speeds and sim plifies fabric  rib­

bon changes.
•  Ribbon Supply indicator alerts typist for carbon ribbon  

changes.
•  Contoured Non-G lare Keybuttons prom ote keyboard  

security, reduce eye fatigue.
•  Typam atic  Keys provide rapid, auto m atic  action on car­

riage return, space bar, backspace, underscore and  
hyphen.

Q U A L ITY  R E S U LTS
•  Individually Aligned Type Bars insure even typing lines.
•  A d justab le  impression Control insures uniform  im pres­

sions for d iffe re n t applications.
•  M ultip le  Copy Control keeps carbon copies c lear and 

originals free  from  embossing.
•  Indiv idually Controlled Type Bars provide consistently  

uniform  impressions.
•  Q uiet-G lide Carriage increases typing accuracy by 

elim in ating  d is tracting  jo lts and noises.
•  S trong Box Fram e Construction provides stab ility  for 

uniform  impressions and longer carriage life.
•  Self C leaning Type Segm ent helps keep type bars clean  

and free  from  erasure particles.

H ER E’S W H AT IBM DOES:
“ IB M  FACTORY R E C O N D IT IO N E D  TY P E W R ITE R ”
•  The typew riter is com pletely  disassem bled a t the  Lexington, Kentucky  

factory  (w here new IBM  typew riters are m ade).
•  New type, new platen and new power roll are installed, plus many o ther  

IB M  parts ($140  worth!).
•  All o ther parts are ultrasonically c leaned, inspected and rep laced as 

necessary.
•  The case is repain ted and replaced.
•  Each m achine m ust pass a fina l inspection, and when it does, th e  IB M  seal 

is a ttached  and th e  typew riter is carefu lly  w rapped in plastic and packed  
in a shipping box fo r delivery to you.

EVERY IBM FACTORY RECONDITIONED 
TYPEWRITER CARRIES AN

I B M  F A C T O R Y  S E A L
AND

SERVICE C O N TR A C T O P TIO N S
Ask us about service contract arrangements.

A*

A U TH O R IZED  INLAND D EALER :

DATA BUSINESS EQUIPMENT, INC. 
1228 - Second Avenue 

DES MOINES, IOWA 50314 
Phone (515) 288-3000

IN LAN D  O FFIC E PRODUCTS...quality products at economy prices
Kansas City / Atlanta
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Call on the "Performance TeamV..
Where the record speaks for itself in the administration of Employee Profit Sharing Trusts.

FIRST NATIONAL BANK & TRUST COMPANY OF LINCOLN
13th and M Street • Lincoln, Nebraska 68501 • Member, F.D.I.C.

Is Bank
Vhfs Automation in 

Your Future? (HE3
H 1 y  Call John Emmons or Homer Jensen CAPITAL CITY BANK
B I B  1 “ "H ill at Capital City Bank EAST f I TTH ANO LOCUST • OfS  MOINES. IOWA S03091 Jo*»“  Emmons phone 515— 244-5111

to assistant vice president.

HARCOURT: Milton Smith, who has 
served as director o f the Harcourt Sav­
ings Bank since 1941 and as vice presi­
dent since 1950, has been elected presi­
dent o f the bank to fill the vacancy 
created by the death o f W. F. Adams. 
Mr. Smith’s father, George G. Smith, was 
one o f the original stockholders o f the 
bank and served as a director from its 
beginning and as president from 1923 
until his death in 1940. Robert E. 
Engquist, who has served as director 
since 1962 has filled the vacancy o f vice 
president created by the election o f  Mr. 
Smith as president. L. E. Carlson remains 
executive vice president o f the bank.

dent o f the Karlstad State Bank, an­
nounced the election o f Charles E. Olson 
and James F. Sherack as assistant cash­
iers o f the bank:

LITTLE FALLS: William D. Johnson has 
been named cashier and Richard C. Rose, 
assistant cashier and manager, time-pay 
department, The American National 
Bank according to Glenn G. Howes, bank 
president.

MINNEAPOLIS: Benjamin S. Jaffrey has 
been elected treasurer o f Cargill, Inc. by 
the company’s board o f directors, ac­
cording to Erwin E. Kelm, chairman. As 
treasurer, Mr. Jaffray succeeds Donald C. 
Levin, who remains financial vice presi­
dent.

November 15. Open house for correspon­
dent banks will be held in conjunction 
with the Annual Beef Cattle Conference 
on Monday, November 29. Tours will be 
conducted through the new bank quar­
ters and business sessions, including the 
Forum o f Finance Luncheon,- will be 
held in the adjoining Omaha Hilton 
Hotel, which is part o f the new First 
National center.

ILLINOIS NEWS

CHICAGO: The FDIC has recently ap­
proved an application o f The First Paci­
fic Bank o f Chicago for FDIC insurance. 
The bank has total capital accounts of 
$4,500,000. Tatsuo Aoki is president o f 
the bank.

CHICAGO: Harry J. English has been 
elected loan officer and William H. Erbe 
has been named customer service officer 
at the Upper Avenue National Bank 
according to a recent announcement.

MINNESOTA NEWS

BEMIDJI: Paul Eugene Howe, 78, in the 
banking business in Bemidji for over 50 
years, died recently o f an apparent heart 
attack. He retired as vice president o f the 
Northern National Bank in 1963 and was 
an active member o f the board o f direc­
tors at the time o f his death.

HUGO: The First State Bank o f Hugo 
announces Open House to be held Satur­
day, August 28, 1971 from 10:00 A.M. 
to 3:00 P.M., for the grand opening o f its 
completely remodeled bank.

KARLSTAD: Stuart M. Folland, presi­

Christy Leo Bob
Armstrong Kane Scott

‘WE HAVE WHAT YOU WANT 
in a correspondent bank*

American Trust 
and Savings Bank

9 T H  A N D  M A IN , D U B U Q U E , IOWA  
M E M B E R : F D IC  • F R S

ROCHESTER: Ray L. Roberts, presi­
dent o f First National Bank o f Roch­
ester, has announced the election of 
James Klatke as a director o f the bank at 
a recent stockholders meeting. He is 
presently general manager o f Dayton’s 
South dale.

WORTHINGTON: Gary May has been 
named cashier at the State Bank of 
Worthington according to an announce­
ment by Arnold Brecht, chairman, and 
John Troth, president.

NEBRASKA NEWS

OMAHA: Fred H. Douglas, vice presi­
dent o f the correspondent banking de­
partment o f  The Omaha National Bank, 
recently submitted his resignation to the 
board o f directors and will be joining 
Chiles, Heider & Company effective Sep­
tember 15.

OMAHA: Mid City Bank has named 
Robert Kruger as chairman and advanced 
Jim Fitl from vice president to president. 
Mr. Kruger is also chairman o f the 
Exchange State Bank, Adair, and heads 
Bank Brokers, Inc., Omaha.

OMAHA: First National Bank officials 
expect to occupy the new bank building

GALENA: Paul Anthony has recently 
been named assistant cashier o f the 
Galena State Bank according to a recent 
announcement. He is a native o f  Du­
buque, Iowa.

HARWOOD HEIGHTS: Parkway Bank 
and Trust has recently received approval 
from the FDIC to establish a motor 
facility in Harwood Heights.

WHEATON: The FDIC has approved an 
application o f the Gary-Wheaton Bank 
for a njotor facility in Wheaton.

Personal Attention 
to A ll Your

Correspondent Needs

CALL
4 0 2
AREA C00E

536-2000
Member Federal Deposit 

Insurance Corporation

★  ★  ★

US.
NATIONAL
BANK

l  OMAHA J
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There are so many ways we can help you 
That’s why over half the banks in Iowa are 

—  MNB correspondents

John Mangold 
Senior Vice P re s id en t

M E R C H A N T S  N A T IO N A L B A N K
CEOAIt RAPIDS, IOWA 52*01

Member FDIC

Banks Issue Forecasts...
(Continued from Page 1)
increase in such issues outstanding, the
Review says.

This share rose to 97 per cent in the 
last half o f 1970. “ Even though the net 
issuance o f municipals was at a yearly 
rate nearly double that in the preceding 
12 months, the, massive purchases by 
banks resulted in the greater decline in 
municipal yields compared with other 
types o f obligations.”

Purchases by banks in the second 
quarter o f this year declined by about 20 
per cent from the first quarter, the 
Review estimates, while the number of 
new issues expanded. “ Thus, the propor­
tion o f municipals purchased by the 
entire commercial banking system ap­
pears to have fallen to about one half of 
the total, a factor which was instru­
mental in the sharper rise o f municipal 
yields in recent months.”

NATIONAL NEWS

Robert C. Holland was recently named 
to the newly created post o f executive 
director o f the Federal Reserve System. 
Mr. Holland is now secretary o f the 
Federal Reserve Board. As executive 
director, Mr. Holland will coordinate the 
board’s over-all planning plus head the 
day-to-day administrative affairs.

SOUTH DAKOTA NEWS

YANKTON: Robert D. Clausen has been 
appointed vice president o f the Valley

State Bank according to bank president 
Erling Haugo. He has recently served 
over six years as vice president and 
cashier o f the United National Bank of 
Vermillion and during the past year and 
a half has been managing officer at the 
United National Bank at Gayville.

COLORADO NEWS

DENVER: Plans for the acquisition of 
the 11th bank by United Banks of 
Colorado Inc., were disclosed with an 
announcement that directors o f St. Vrain 
Valley Bank o f Longmont had signed a 
letter o f intent to become a member of 
the holding company’s group o f banks.

Roger D. Knight Jr., president o f the 
United Banks o f Colorado, said the letter 
of intent establishes a basis for the 
exchange o f stock between the stock­
holders o f the bank and the bank holding 
company.

The acquisition must first be ap­
proved by the Federal Reserve Board. If 
approved, United Banks o f Colorado 
then will file a registration with the 
Securities & Exchange Commission and 
make its offer to the bank stockholders.

The ratio o f exchange was not dis­
closed in Tuesday’s announcement. St. 
Vrain Valley Bank began operations in 
1964. Its total resources were reported as 
$7,446,000 on June 30, 1971.

BANK INVESTORS
3521 Beaver Aye. Des Moines, la. 5031 ft

Phone (Area Code 515) 277-S211 
NEGOTIATING PURCHASE AND SALE 

OP BANKS EXCLUSIVELY
Richard C. Newlin, President

C E N T R A L  N A T I O N A L  B A N K  A ND T R U S T  C O M P A N Y
M e m b e ' F e d e ra ' D e p o s it in s u ra n c e  C o rp o ra tio n

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

POSITION AVAILABLE 
Instalment loan officer with insurance 
experience for $5 million bank located in 
suburbs in attractive midwest city. Salary 
based on experience. Write File BFX, % 
NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

"  SELLING YOUR BANK
Consider two young men NOT CON­
NECTED with any present bank that 
would control us. Business degrees, 11 
years examining experience, confidential 
handling. Write File DBD, in care o f the 
NORTHWESTERN BANKER, 306 15th 
St., Des Moines, Iowa 50309.

POSITION WANTED 
Young married man experienced in bank 
operations and computers seeks new 
opportunity. Now employed — but avail­
able soon. Write File APX, NORTH­
WESTERN BANKER, 306 15th Street, 
Des Moines, Iowa 50309.

LA SALLE can save you time 
during bank examinations

Call our Correspondent Banking Depart­
ment, and we’ll call the Fed or any other 
Correspondent Bank. We guarantee to 
have your safe-keeping list and statement 
out o f our bank in one day! Call Cy Kirk 
or Max Roy at the La Salle National 
Bank in Chicago today. Telephone (312) 
443-2774.

WANTED
Operations Officer, under 44 years of 
age, for approximately $40 million 
southeast Iowa bank with own com­
puter. Should be able to coordinate ^
proof bookkeeping and data processing .
as well as other operational areas and 
understand correct systems. Salary ne- ft 
gotiable. Write File BSE, c /o  NORTH­
WESTERN BANKER, 306 Fifteenth 
Street, Des Moines, Iowa 50309.

PROTECT YOUR FARM LOANS *,
Send Doane’s Farming For Profit month­
ly farm management newsletter. Latest 
ways to save money, increase yields and 
profits. Mailed direct by us with your 
imprint. Low cost. Free sample. D. R. T  
Gorr, Doane Agricultural Service, Inc.,
Dept. 702, 8900 Manchester Road, St. 
Louis, Missouri 63144. *

È
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