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Des Moines, lowa

Sees Bank Reform Bill Dead This Year

House minority leader Gerald Ford
(R., Mich.) ventured the prediction that
there will still be the status-quo as
regards banking reform by the end of
the current Congress —the early days of
January 1973, possibly.

Rep. Ford, speaking at the third
annual briefing session of the Insurance
Information Institute, described the
portion of the Banking Reform bill, H.
R. 5700 and various drafts, as running
into roadblocks in working out an agree-
ment on interlocking directorates.

He said that he had heard from a
bank in his home district on the matter
of interlocking directorates and the
bank had expressed concern over the
way the legislation was being drawn up.

He said in reference to House Bank-
ing Committee Chairman Wright Pat-
man’s bill and substitute draft that he
doubted that the “Committee will come
out with the bill that he (Patman) has in
mind.”

He said he believed the Patman bill
was dead and the Committee “had only
one man agreeing on the bill.”

Rep. Ford added: “In that chaotic
'situation, | doubt whether they will be
able to get any legislation in 1971. |
doubt whether they will be able to get
any legislation in this Congress.”

Rep. Ford failed to mention what is
being referred to as the Widnall bill,
although yet to be introduced by Rep.
William B. Widnall (R., N.J.), ranking
Republican on the-Committee.

Sources indicate that while Rep.
Widnall may sponsor the bill as the best

REP. GERALD FORD

of several drafts and one that has the
greatest support among Republicans, as
well as the Federal Reserve Board,
which helped to draft it, he isn't quite
satisfied with all the provisions.

Some sources said that while Chair-
man Patman is playing a waiting game,
perhaps, they have their own waiting
game to play and are ready with a bill of
their own if he gets things moving again.

Others say they will win a waiting
game because they don’'t want any
banking reform bill at all, particularly
one that might restrict the service by
directors and officers on more than one
board of directors.

Rep. Widnall sits on the Republican
policy committee of the House, headed
by Rep. Ford.

The various drafts are quite compli-
cated, especially on the handling of
interlocks.
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Rep. Patman has offered a draft
and a revision, now dead.

Rep. William S. Moorhead (D., Pa.)
has offered a draft banning interlocks
between commercial banks, savings
banks, savings and loan and S&L hold-
ing companies with assets of more than
$1 billion still alive.

Fed Chairman Arthur Burns would
handle the interlock question by barring
them where the depository and non-
depository corporations each have capi-
tal, surplus, and undivided profits of
more than $1 million. The Burns bill —

still alive — is on interlocks alone, one
part of H. R. 5700.
The Widnall draft was prepared

with comments by Mr. Burns. It pro-
hibits a bank from purchasing stock of
itself or an affiliate, but does not
require it to reject or sell such stock
forming part of an estate or trust
committed to it for administration.

The draft also attempts to handle a
problem in the Moorhead bill on statu-
tory definitions.

The draft fails to provide a section
on loans to directors, officers, or others
having ties to the lending institution,
however, on the ground that guidelines
for administration would suffice and
avoid confusion —reportedly, one area
of contention.

Optimists contend that Rep. Ford
is offering his “doom and gloom” state-
ment at this time in an effort to Kill
legislation. They believe there is still
plenty of time to get a banking reform
bill to the House floor this year, al-
though it may remain in the commit-
tee’s hands into late fall.

We're always ready. Loans, Securities, Trusts,
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There are so many ways we can help youi
That’s why over half the banks in lowa arel
— MNB correspondents |

Joe Phemetton
Vice President

MERCHANTS NATIONAL BANK

CEDAR RAPIDS, IOWA 52401

Member FDIC

NATIONAL NEWS

NEW YORK: Manufacturers Hanover
Trust Company recently led the increase
in the prime rate from 5Vi% to 6%. It
was also announced that the First Na-
tional City Bank of New York has
increased its negotiable certificates of
deposit (CD) rates by as much as % of 1
per cent.

Citibank said the current range is
now 5-3/8% for one-month CD’s,
5-5/8% for three-months CD’s and up to
a maximum of 6% for a year or more.
The minimum amount is $100,000.

IOWA NEWS

BEDFORD: Controlling interest in the
Bedford National Bank has been sold to
Carl G. Riggs and associates. Mr. Riggs
has been elected chairman of the Bed-
ford National and will continue as presi-
dent of the Tingley State Savings Bank
at Tingley. Marion Ashby has resigned
from the Earlham S & L at Chariton to
become assistant to the chairman at
Bedford National. New directors at Bed-
ford National are John J. Brower, exec-
utive vice president and cashier of First
National Bank, Prairie City; Robert P.
Hayes, real estate appraiser, and William
W. Burrell, president of Marion County
S & L, Knoxville. W. E. Crum, IlII,
continues as president and all other
officers remain the same. The bank
stock was sold by Morris Stephens,
chairman of First Federal State Bank,
Des Moines.

CENTER POINT: Burtwin L. Day has
joined lowa State Bank and Trust Com-
pany as vice president and cashier. He
was also elected to the board. John

Franey will continue as avice president.
Mr. Day formerly was associated with
Keokuk Savings Bank in Keokuk and
Wright County State Bank in Clarion.

COUNCIL BLUFFS: Ed H. Spetman,
Jr., president, Council Bluffs Savings
Bank, has announced that his board has
voted its approval to join Banks of
lowa, Inc., the Cedar Rapids holding
company owning Merchants National
Bank in that city. Stockholders of the
Council Bluffs Savings Bank will be
offered 22 shares of Banks of lowa
stock for each share now held.

Banks of lowa stock was quoted
22M bid and 23% asked last week in Des
Moines.

Banks of lowa last fall announced
plans to acquire Union Bank and Trust
Co. of Ottumwa, and on April 28, 1971,
stockholders of Valley Bank and Trust
Co., Des Moines, voted to join Banks of
lowa. None of the acquisitions have
been approved yet by Federal regula-
tory authorities.

DES MOINES: Both Capital City State
Bank and Plaza State Bank have been
granted authority by the lowa superin-
tendent, Collin Fritz, to establish de-
tached drive-in teller facilities in the
vicinity of Merle Hay and Hickman.
Capital City’'s location is east of this
main intersection at 57th & Hickman,
while Plaza State’'s site is west of the
intersection at 61st & Hickman.

GALVA: Truman L. Peterson, whose
election as a director of First Trust and
Savings Bank was announced last week,
has been elected president of the bank.
He fills the vacancy created by the
resignation of Lloyd Lamm.

We know the importance ofyour
bank to your community.
Correspond with us.

IOWA-DES MOINES
NATIONAL BANK
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RANDALL: A tentative application has
been made to the lowa department of
banking by the Randall State Bank to
move to Story City and retain an office
in Randall, pop. 200. The Randall State
Bank had deposits of $3,665,000 at last
year-end, while the Story County State
Bank at Story City, pop. 2,100, had
year-end deposits of nearly $7,000,000.

SPRAGUEVILLE: An application has
been made to the lowa department of
banking by Farmers Savings Bank to
move the head office to Preston in
Jackson County, and retain an office in
Spragueville. Presently, the bank is
headquartered in Spragueville, pop. 100,
and an office is maintained in Preston,
pop. 800.

NEBRASKA NEWS

KEARNEY: Barry R. Sherman has been
named vice president and cashier of the
First National Bank. He has beep assoc-
iated with the bank for 11 years.

WAUSA: The Commercial State Bank
will be conducting an open house com-

memorating completion of its newly
mm
Christy Leo Bob
Armstrong Kane Scott

‘WE HAVE WHAT YOU WANT
in a correspondent bank*

American Trust

and Savings Bank
9TH AND MAIN, DUBUQUE, IOWA

MEMBER FDIC «FRS



Call on the "Performance Team?..
Specialists in underwriting and distributing Municipal Bonds.

FIRST NATIONAL BANK & TRUST COMPANY OF LINCOLN
13th and M Street <Lincoln, Nebraska 68501 «Member, F.D.I.C.____

remodeled building on July 16. A buffet
dinner will be served after the open
house.

ILLINOIS NEWS

CHICAGO: Lewis C. Hanson, Jr., has
been elected a vice pres, by Exchange
Nat'l. Bank. He will be involved in
correspondent bank relations in the
bank’s newly established financial insti-
tutions division. He was formerly with
LaSalle Nat’'l. Bk.

CHICAGO: Michigan Avenue Nat'l. Bk.
has promoted five officers: Howard
Levy to v.p.; Richard Murphy to a.v.p;
Brian Connelly to a.c.; Marcia Marusiak
to asst, auditor, and John Starkey to
a.c. and personnel off.

CRETE: A state charter has been issued
for the organization of the Crete Trust
and Savings Bank at 700 Exchange St.
in Crete. Fey R. Orth will be president;
Vernon Loitz will be v.p., and Eileen F.
Baker will be cash. Capital is $300,000;
surplus, $300,000, and reserve for oper-
ating $150,000.

FINDLAY: A state charter has been
issued for the organization of the Bank
of Findlay. William B. Cannon will be
president; Noble Rhea, v.p.; Alton F.
Baker, cashier, and Harry E. Cannon,
a.c. Capital will be $150,000; surplus,
$150,000, and reserves, $100,000.

MATTOON: A charter has been issued
for the organization of the Mattoon
Bank. Melvin C. Lockard will be presi-
dent, and Charles E. White will be exec,
v.p. and cash. Capital will be $300,000;
surplus, $300,000, and reserves,
$150,000.

WARREN: A state charter has been
issued to Citizens Bank and Trust Co. as
aresult of the conversion of the Citizens
Nat'l. Bank of Warren to a state bank.
Capital stock is $130,000, surplus is
$260,000. Officers are: E. L. Geach,
pres.; Richard L. Geach, exec, v.p.; and
Larry R. Kramer, cashier.

MINNESOTA NEWS

DULUTH: Three officers have been
promoted by Northern City Natl. Bk.
They are James D. Chapman to a.v.p.;
David L. Kerssen to trust inv. officer,
and Donald A. Tedlund to trust officer.

LAKE BENTON: Jerry McGee has start-
ed work as an a.v.p. at the Farmers St.
Bk. He started his banking at Fertile and
later at Harlem, Montana. For the past 3
years, he has operated a retail store at
Arlington, S. D.

MINNEAPOLIS: Thomas K. Scallen has
reportedly sold his majority interest in
the Bank of Minneapolis. H. Clifford
Auble, bank pres., said that Mr. Scal-
len’'s 86 percent interest was sold to
George B. Benz, chrm., Lake City State
Bk. Mr. Scallen is pres, of Medical
Investment Corp. (Medicor). SEC re-
cently suspended sale of Medicor stock
on the over-the-counter market.

SOUTH DAKOTA NEWS

SIOUX FALLS: John T. Vucurevich of
Rapid City has purchased majority
stock interest in Union Bank and Trust
of Sioux Falls according to a joint
announcement by Mr. Vucurevich and
William C. Duffy, chairman of the
board. Mr. Vucurevich is president of
the Rushmore State Bank of Rapid

City; president of United National Bank
of Vermillion which has 11 branches in
South Dakota, and is board chairman of
Security National Bank of Viborg. Man-
agement and personnel of Union Bank
& Trust will remain unchanged. Frank
W. Duffy will continue as managing
officer of the Sioux Falls bank.

NORTH DAKOTA NEWS

WILLISTON: C. O. Harding, 74, retired
vice president of the American State
Bank, died recently according to a
recent announcement.

COLORADO NEWS

DOLORES: Six businessmen from Do-
lores have filed an application for a state
bank charter with the State Banking
Division. The six, listed as incorporators
on the application, propose to form the
Montrose County Bank in Naturita. A
hearing is scheduled on the application
August 26 at the state capitol. The six
incorporators are Donald K. Majors, E.
G. Merritt, William K. Nielson, Harlan
K. Teltier, Merton R. Taylor and J. C.
Kinkade.

LAKEWOOD: State banking officials
have taken over control and operation
of the West American Industrial Bank in
Lakewood, according to Harry Bloom,
Colorado banking commissioner. The
bank is operating under a cease and
desist order which allows it only to
accept payments from creditors. Mr.
Bloom said the action was filed in
Jefferson County Court to permit the
state to take possession of the bank
after investigation determined the
bank’s capital was impaired. No decision
has been made on appointing a receiver.

for [OWA-NEBRASKA

where correspondent bank representative
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Initiative and Impact of DIVISION |

CALL HIM AT (612) 221-9526

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



The

bankers

dozen.

Is Bank

m k
Automation i
Jral Your Future
m IFfIB fc Call John Emmons or Homer J
*ok oK «JHHI at Capital City Bank

John Emmons

WYOMING NEWS

phone 515— 244-5111

RIVERTON: The First National Bank
of Riverton has recently enlarged its
banking facilities. A total of $600,000
was spent to expand and finish the bank
which provided the bank with addition-
al space for tellers use, general ledger
and bookkeeping departments, custo-
mer service and wider area for new
accounts.

MONTANA NEWS

HELENA: Leon S. Hazard, 85, former
Helena banker died recently following a
brief illness. He began his banking career
with the First National Bank in Chicago
in 1903. He transferred to the Montana
Trust and Savings Bank of Helena in
1918 later the First National Bank and
Trust Company and retired as bank
cashier in 195J.

WANT ADS

Rates 25 cents per word per
insertion. Minimum: 12 words.
NORTHWESTERN BANKER
306 15th St., Des Moines, lowa

FOR SALE
Loan application forms for the modern
banker. Samples on request. Farm
Business Council, Inc., 1300 Hagan,
Champaign, Illinois 61820.

~
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Bank Under the Big

CENTRAL NATIONAL

Extra things make coming to the City
more rewarding. Whether your reason
for coming is demand deposit account-
ing, savings accounting, payroll account-
ing—or simple credit overlines —City

; (EB

CAPITAL OH BANK

EAST fIFTH ANO LOCUST = OES MOINES. IOWA S0309

ensen

E’OSITIONS AVAILABLE

for
men with previous bank experience or
experience in related fields — college
preferred.

AG REP’'s —$20M la. Co. seat loc;
$14M la. Co. seat location; $20M So.
Dakota location. INSTALL LN — So.
Dakota, second man in department. LN
OFFICER —all areas of lending except
Install. AUDITOR — City bank, acctg
major w/5 years bank exp. INS. MGR.
for $5 la. bank; all lie req with bank
experience.

ALL NEGOTIATIONS CONFI-
DENTIAL;.no fee to applicant. Contact
Harriette Allison by resume or phone
call.

BANKERS PERSONNEL
SEARCH, INC.
1314 R& T Bldg.
Des Moines, lowa 50309
515-282-4446 or 961-5419

FOR SALE OR LEASE
IBM 1061's/2’s Controls & Terminals
—available July thru December.
WANTED
IBM 360-30 or 40 System or Peri-
pherals .

ACS Equipment Corporation
8928 Spring Branch Drive
Houston, Texas 77055
Bill Oliver - 713/468-4301

99

“The Bank That Cares’

BANK AND TRUST COMPANY

National Bank offers
sophisticated electronic
system in Middle America, plus!

ou the most
ata processing

National Bank

& Trust Company
KANSAS CIT.Y, MISSOURI
A MISSOURI BANCSHARES BANK

AGRICULTURAL LENDER
DENVER

Immediate opening for experienced Ag-
ricultural Representative. You must
have college degree. You must have at
least two years of lending experience
with a strong background in animal
agriculture and ability to work with
feeders, ranchers and dairymen. A
strong marketing ability will be needed
to help expand our Agribusiness market.
Send your resume to: Philip B. God-
berg, United Banks of Denver, N.A.,
Box 5247, Denver, Colorado 80217.

An Equal Opportunity Employer

Male/Female

FOR SALE
One Burroughs P-700 and one Bur-
roughs T-100 encoders. Both are
under service contracts. Contact
Western National Bank, Scottsbluff,
Nebraska 69361. Telephone (area
code 308) 635-3181.

PROTECT YOUR FARM LOANS
Send Doane’'s Farming For Profit
monthly farm management newsletter.
Latest ways to save money, increase
yields and profits. Mailed direct by
us with your imprint. Low cost. Free
sample. D. R. Gorr, Doane Agricul-
tural Service, Inc., Dept. 702, 8900
Manchester Road, St. Louis, Missouri
63144.

LASALLE’'S Teller Referral
can help your tellers work
more efficiently

Guide

It's a handy card that gives your
tellers a complete step-by-step pro-
cedure for the proper handling of their
various operations. Yours without
charge. Just write or phone Cy Kirk
or Max Roy at the LaSalle National
Bank in Chicago today. Telephone
312/782-5200.

BANK INVESTORS

3521 Beaver Ave. Des Moines, la. 50310
Phone (Area Code 515) 277-6211
NEGOTIATING PURCHASE AND SALE
OF BANKS EXCLUSIVELY

Richard C. Newlin, President

Member Federal Deposit Insurance Corporation
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