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D a ta  P r o c e s s in g  S u it  D ro p p ed
The Association of Data Processing 

Service Organizations and its St. Paul- 
based service bureau member firm, Data 
Systems, Inc., recently dropped their 
suit against the Comptroller of the 
Currency and the American National 
Bank and Trust Company, St. Paul, 
following announcement of the Federal 
Reserve Board’s regulations on June 15 
defining the permissible activities for 
bank holding companies in the field of 
data processing services. Withdrawal of 
the suit closes another chapter in the 
data processing association’s five-year 
old case against Comptroller William B.
Camn and the American National.

At the time ADAPSO and Data 
Systems brought their original suit 
against the Comptroller and the Ameri­
can National, in 1967, American Na­
tional was performing or preparing to 
perform data processing services for the 
Minnesota State Capitol Credit Union, 
with whom Data Systems claimed it had 
contracted to perform such services, and 
for Carlen Industries, Inc., with whom 
Data Systems claimed it had been nego­
tiating for the same services. The plain­
tiffs brought action against American 
National to seek to have the bank’s data 
processing activities for these two cus­
tomers declared unlawful, and to have 
them enjoined, and for damages result­
ing from the data processing activities.

When Data Systems dropped this 
portion of the suit “with prejudice” it 
means it cannot sue the bank again for 
damage claims in this case. But, in the 
second part of the suit, ADAPSO sought 
declaratory and injunctive relief against 
Comptroller Camp because he had pur-

portedly authorized such data pro­
cessing activities. They also charged the 
Comptroller with acting illegally by his 
ruling under the National Banking Act. 
ADAPSO dismissed these charges “with­
out prejudice” which gives the data 
processors the right to bring another 
suit at any time if they choose. Both the 
Comptroller and the American National 
agreed to accept the condition of the 
firm’s withdrawal.

The FRB amendment, effective 
July 1, adds an eighth activity to the list 
announced by the Board last month. 
Under the amendment announced, the 
following activity is added to that list:

“(1) providing bookkeeping or data 
processing services for the internal oper­
ations o f the holding company and its 
subsidiaries and (2) storing and proces­
sing other banking, financial, or related 
economic data, such as performing pay­
roll, accounts receivable or payable, or 
billing services. ”

Under the amendment, bank hold­
ing companies will be permitted, subject 
to Board approval in individual cases, to 
process banking, financial, or related

economic data for any type of cus­
tomer.

The original proposal would have 
permitted a bank holding company to 
acquire a subsidiary to provide “book­
keeping or data processing services for 
(1) the holding company and its sub­
sidiaries, (2) other financial institutions, 
or (3) others, provided, that the value of 
services performed by the company foi 
such persons was not a principal portion 
of the total value of all such services 
performed.”

IO W A N EW S

Oliver A. Hansen, chairman of the 
Iowa Bankers Association Livestock In­
dustry Committee and president, Lib­
erty Trust & Savings Bank, Durant, has 
announced this series of state-wide 
meetings for area bankers in July:

10th — DeWitt, Chuck Ertzinger; 
11th — Avoca, Dick Goos; 12th -  
Osceola, Don Jones; 13th — Moville, 
Jim Wilson; 14th — Algona, Oliver 
Hansen; 15th — Elkader, Bud Wilier; 
16th — Mt. Pleasant; Oliver Hansen; 
17th — Centerville, Jay Blackford.
BALDWIN: C. A. Harding has an­
nounced his retirement as cashier of the 
Baldwin Savings Bank after having been 
in the banking business for over 50 
years. He will maintain his insurance 
agency at the bank and will continue to 
serve on the board of directors. Alan 
Rutenbeck has been promoted to cash­
ier, and Roger Busch has recently joined 
the bank as assistant cashier. Jack Tabor 
has been elected to the board of direc­
tors.
KALONA: Larry E. Kern has been 
elected cashier of the Farmers Savings
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Bank. He succeeds A. A. Jackson who 
retired after completing 50 years in 
banking. Mrs. Eileen Yotty was ap­
pointed assistant cashier

DES MOINES: Representatives of the 
Federal Reserve Bank of Chicago met 
with Des Moines bankers June 30 to 
discuss establishment of a check pro­
cessing center in Iowa. The president of 
the FRB of Chicago, Robert P. Mayo, 
along with First Vice President Ernest 
T. Baughman, Senior Vice President 
Harry S. Schultz, and Senior Repre­
sentative. Arthur J. Frigaard, presented 
plans for establishing a Federal Reserve 
office in Des Moines to process checks 
for Iowa banks. The Fed representatives 
said the plans would insure a continua­
tion of efficiency in the check clearing 
process, and that Des Moines’ central 
location will help reduce the amount of

circuitous routings of checks in the 
clearing process. Overall, it was, stated, 
the result will be reduced check clearing 
time.

The plans for Des Moines are in line 
with the policy statement regarding the 
payments mechanism issued by the 
Board of Governors of the Federal 
Reserve System on June 18 (see NWB 
Newsletter of June 28).

FRB of Chicago representatives will 
meet also with commercial bankers in 
Sioux City, Cedar Rapids and Dubuque.

GALVA: Several changes have been 
made in the ownership of the First 
Trust & Savings Bank. Since the death 
of Mr. Bischel of Aurelia, the organizer 
of the bank in 1935, part of his shares 
have passed to Lloyd E. Lamm of Galva, 
John W. Van .Dyke Jr., of'Toy National 
Bank in Sioux City, and Earl Geiger of

BANK FOR SALE
Opportunity #141

$2.7 million bank for sale—excel­
lent east central Iowa location— 
80% ownership, plus good earn­
ing insurance agency — close 
proximity to major metropolitan 
area. Built-in management avail­
able. A quality listing for anyone 
who can qualify.
If you want to buy or sell, contact 
this man:

Dick Newlin
BANK INVESTORS
3521 Beaver Avenue 

Des Moines, Iowa 
515-277-6211

Minneapolis. Truman L. Peterson was 
appointed as director to fill the vacancy 
created by the resignation of Naomi L. 
Lamm and John W. Van Dyke Jr. of 
Sioux City was elected to the board of 
directors to fill the vacancy created by 
the death of Truman N. Peterson. Clar­
ence Rochau, director, was elected to 
the position of vice president and Flor­
ence Meyer was elected assistant cashier.

WEST DES MOINES: The West Des 
Moines State Bank will move its main 
office from 125 Grand Avenue to 1600 
22nd Street and establish a parking-lot 
office at the present main office site 
according to a recent announcement.

I L L I N O IS  NEW S

BELLEVILLE: The St. Clair National
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Bank of Belleville has merged into the 
First National Bank of Belleville under 
the charter of the latter and title of 
First National Bank of Belleville.

CHICAGO: Ward J. Premer, former vice 
president of Gordon Pred Associates, 
Cleveland, Ohio, has joined the Lake 
View Trust and Savings Bank as vice 
president.

SPRINGFIELD: Roland W. Blaha, Com­
missioner of Banks and Trusts, has 
recently announced the issuing of char­
ters for the following' Illinois banks: 
Bank of Commerce and Industry, Chi­
cago, which will have a capital stock of 
$300,000, surplus of $300,000 and re­
serve of $150,000 under the operation 
of Richard P. Larsen, president and 
Robert J. Zeman, cashier. Bank of 
Oakbrook Terrace, Oakbrook Terrace, 
with a total capital stcTck of $300,000, 
surplus of $300,000 and a reserve of 
$150,000 under the operation of Mich­
ael A. Speziale, president and James 
Guido, vice president and cashier.

An application for a permit to 
organize has been filed by a group of 
applicants proposing to establish a new 
bank known as Suburban Bank of Elm­
hurst, Elmhurst, with a capital stock of 
$300,000, surplus of $300,000 and a 
reserve of $150,000. Organizers include 
Fred E. Newman, Riverside; Walter 
Frank and Alfred C. Nowaczyk of Elm­
h u r s t A r t h u r  Gilles, Jr., Maywood;

Robert Walcott, Lisle; Ronald Gidwitz, 
Highland Park, and Hugh Kelley, Pala­
tine. Also, a permit to organize has been 
issued to a group to establish The First 
Pacific Bank of Chicago with a total 
capitalization of $4,500,000 to Russell 
Baker, Lake Bluff; James Brooks, Wood- 
stock; Noboru Honda, Chicago; Donald 
O’Toole, Flossmoor and Masatoshi 
Narita, Wilmette.

M IN N E S O T A  NEW S

DULUTH: Promoted at the Northern 
City National Bank of Duluth were: 
James D. Chapman to assistant vice 
president; David L. Kerssen to trust 
investment officer, and Donald A. Ted- 
lund to trust officer. It was also an­
nounced that Edward E. Michel, vice 
president, has retired from the bank 
after being affiliated with it for 47 
years, according to C. Glenn Rye, presi­
dent.

HAWLEY: James Montgomery of Has­
tings, Nebraska, was recently elected a 
vice president of the State Bank of 
Hawley at a meeting of the board of 
directors, according to James Durham, 
president.

MORRIS: Conrad N. Freeman has been 
named the new president of the Morris 
State Bank. In other promotions, Merle 
A. Felstul was named senior vice presi­
dent; Dennis O. Freeman was named

vice president, and Clifford V. Buss was 
named cashier. Elected a new member 
of the board was Helen M. Freeman 
who fills the vacancy on the board 
occasioned by the death of her husband, 
C. H. Freeman, last January.

S O U T H  D A K O T A  NEW S

ABERDEEN: The following promotions 
have been announced by the Farmers 
and Merchants Bank of Aberdeen: Gary 
L. Svihovec has been named executive 
vice president; Duane Podoll to vice 
president and assistant trust officer; 
Myron Pfeifle, Terry Fuhrman and Ger-
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47th and Ashland Ave., Chicago, III. 60609

*A Bankers' B an k"

Three of our men 
on your side at Fred Coulson Tom Cannon

Commerce of Kansas City

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



P au l Lin d h o lm
heads Northwestern’s 
Correspondent 
Banking Department.

Call him  a t 612'372>8320.

Department of Banks 
and Bankers

Northwestern 
National Bank 
of Minneapolis
M a y we help you today?
M (M M R  FCDCRAl DEPOSIT INSURANCE CORPORATION

aid Zubke to assistant cashier. It was 
also announced that Robert E. Kaul and 
Patrick L. Odenbach have recently 
joined the bank staff.

N E B R A S K A  NEW S

HUMBOLDT: The Home State Bank 
and Trust Company has named Ronald 
M. Johnston a vice president.

MILFORD: Albert Ebers has been 
named farm representative and agri­
cultural consultant at the Farmers and 
Merchants Bank.

NEBRASKA CITY: Ellsworth Merkel 
has been named president of the Otoe 
County National Bank.

C O L O R A D O  NEW S

LAKEWOOD: The Jefferson County 
Bank of Lakewood, now in its 26th year 
of operation, recently completed a 
3,690 square foot drive-in facility which 
has been hailed as the biggest in the 
West. It has 15 automatic drive-in cus­
tomer units and is unique in that one 
teller can serve two or three customers 
simultaneously from one console. Robin 
Bailey is president of the bank.

W Y O M IN G  N EW S

GILLETTE: Stocks and other interests 
owned in the Stockmen’s Bank by Mrs. 
Coramay Edelman of Sheridan were 
recently purchased by Kenneth C. Nara-

POSITION AVAILABLE 
Junior Officer with three to five 
years experience in banking. Bank ^  
located in suburban Denver area. 
Please send a recent photograph and 
resume to A. J.C ueny, P.O. Box 792, 
Golden, Colorado 80401.

more, bank president. Stocks which 
were owned by Arnie Trautwein of 
Cheyenne were purchased by Joe Nara- 
more; owner of the Stockmen’s Motor 
Company in Gillette and also a brother 
of Kenneth Naramer*.

W IS C O N SIN  NEW S
MILWAUKEE: Wallace C. Ekvall, assist­
ant vice president, First Wisconsin Na­
tional Bank of Milwaukee, has been 
named Wisconsin’s chairman of the 
Foundation for Full Service Banks, 
Allen P. Stults, Foundation trustee for 
the Seventh Federal Reserve District, 
announced.

FOR SALE
One Burroughs P-700 and one Bur­
roughs T-100 encoders. Both are 
under service contracts. Contact 
Western National Bank, Scottsbluff, 
Nebraska 69361. Telephone (area 
code 308) 635-3181.

CALL THE “ INSIDE MEN”
The “ Inside Men”  of LaSalle Na­

tional Bank, Chicago, w ill give you 
fast action on credit requests.

Call Tom Roth, Jack Rainey, Rick 
Anderson or Phil Butler, and find out 
how fast action on your loan requests 
can be. Our new phone number is 
(312) 443-2774.

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

BANK FOR SALE
$15 million Iowa bank. Price only 
11 times earnings. 75% of stock  
offered. Investment of $1.3 million 
required. If you can finance this and 
are in the market for a bank of this 
s iz e ,  write File IBB, in care of the 
NORTHWESTERN BANKER, 306 - 
15th Street, Des Moines, Iowa 50309

FOR SALE
Franchise rights for use of The  ̂
Living Picture and The Farm Picture 
in direct mail advertising and public V  
relations. These modern newsletters 
talk money and credit from a bank­
er’s  point of view . They help develop  
'Full Bank Customers’! Samples fa* 
inspection. Bank Services Incorpo­
rated, 1300 Hagan Street, Champaign, 
Illinois 61820.

PROTECT YOUR FARM LOANS 
Send Doane’s  Farming For Profit 
monthly farm management newsletter. 
Latest ways to save money, increase 
yields and profits. Mailed direct by 
us with your imprint. Low co st. Free 
sample. D. R. Gorr, Doàne Agricul- ljB 
tural Service, Inc., Dept. 702 , 8900
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