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Sees Strong Recovery by Mid-1972

The business picture between
now and mid-1972 may be sur-
prisingly strong, according to
Arnold C. Schumacher, vice pres-
ident and economist with Halsey,
Stuart & Co., Inc., Chicago. In
the June 1 issue of “ Money Mar-
ket Comments,” which he distri-
butes weekly, Mr. Schumacher
blade the above statement and
continued with this appraisal of
the business recovery.

The psychology of consumers
has improved and, after a long
period of high savings, their
liquidity position is quite favor-
able. The unemployment rate will
remain relatively high, but this
is largely the result of additions
to the labor force. The total num-
ber of those employed will ad-
vance in coming months. Personal
consumption expenditures should
6e up close to 8% in 1971 as com-
pared with 1970 and this rate of
gain should increase in the first
half of 1972.

The real stimulus to the busi-
Iness recovery is likely to come
nhrough the capital goods sector.
Plant and equipment outlays in
the current year are forecast by
the U. S. Department of Commerce
Nat $83.1 billion, a gain of 4.3%
%over the $79.7 billion of 1970.
Demands in the government

sector suggest that state and
local expenditures will continue
to rise at about 10%-12% per
year. Total Federal expenditures
(in the gross product framework)
will be close to $100 billion in
1971, approximately the same
level as in 1970. However, in
1972 Federal spending seems
likely to move upward again,

perhaps by 4%-5%. The Federal
deficit in fiscal 1971 will be
close to $20 billion. As presently
projected, the deficit in fiscal
1972 is placed at $11 billion but
it may exceed this total.

The strength and duration of
the cyclical recovery depends on
two Dbasic factors, neither of
which can be forecast with any
degree of certainty.

Number one is the inflation
component. In the first four
months of 1971 the Consumer
Price Index rose at an annual
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rate of about 3%. This represents
a considerable improvement as
compared with the 5.5% rate for
1970. However, this may be only
a temporary respite. There are
good reasons for believing that
food prices at retail will ad-
vance more rapidly in the latter
half of the year. The cost-push el-
ements associated with wage
gains running three and four
times the annual improvement in
productivity tend to force an
extremely liberal monetary policy.

This, in turn, serves to transmit
price increases throughout the
economy.

This leads us to the second un-
known. What is the future of mone-
tary and fiscal policies? At the
moment these are strongly stimu-
lative and there are demands by
several reputable analysts that
fuel be injected even more liber-
ally. Our guess is that the stimu-
lus will continue, perhaps coming
in larger doses. At some point
rising prices will again force a
retrenchment, but this may not
become an issue until the first
or second quarters of 1972.

Summarizing, it seems to us
the following are reasonable ex-:
pectations. (1) A gradually im-
proving pattern of consumer
spending reinforced in the latter
part of 1971 by an upward trend
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NATIONAL NEWS

WASHINGTON, D.C.: HR5700, the in-
terlocking directorate bill, has been post-
poned indefinitely by the House Banking
and Currency Committee. This action was
taken by the committee last week. In-
formed sources state that Chairman
Wright Patman was unable to gain approv-
al of the members of his own committee
for the bill.

IOWA NEWS

ANITA: Harry Clarence Faulkner, 88,
former owner and president of the Anita
State Bank, died recently in Princeton, N.
J. He had been a resident there for five
years.

CEDAR RAPIDS: F. Forbes Olberg,
executive vice president of the Merchants
National Bank, who has been serving also
as executive vice president of Banks of
lowa, Inc., was elected president of that
firm, the bank’s holding company. John
T. Hamilton 11, former president of Banks
of lowa, will succeed the late Howard
Hall as chairman of the board. Mr. Olberg
has been with the bank 18 years.

CHTALATYBANK

EAST FIFTH ANO LOCUST = DES MOINES. IOWA 60309

IOWA FALLS: Harry Peters will join the
Citizens State Bank effective July 1 as
executive vice president. He is presently
cashier and operating officer of the Are-
dale State Bank. The announcement was
made by L. C. Jorgensen, president of the
Citizens State Bank.

PAULLINA: A. C. Horstman has retired
as vice president and cashier of the First
National Bank of Paullina. He joined the
bank in 1935 and was named vice presi-
dent in 1969. It was also announced that
Vernon E. Hibbing has taken the position
as vice president and cashier and that
Dennis Petersen and Richard Fiddelke
have recently joined the bank.

NEBRASKA NEWS

ST. PAUL: Roger Rupp has been named
assistant cashier of the Citizens National
Bank in St. Paul. He was formerly affil-
iated with the Kansas-Nebraska Natural
Gas Company.

SUPERIOR: Farmers State Bank will
build a new building including drive-up
and parking facilities according to a re-
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cent announcement. Minor Baird is pres-
ident of the bank. A completion date
has not been announced.

ILLINOIS NEWS

CHICAGO: An application to organize
The First Pacific Bank of Chicago, to be
located on the east side of Chicago’s
loop, has been filed with the State of
Illinois. The new bank would have ap-
proximately 15,500 sq. ft. of ground
floor. The Dai-Ichi Bank, Ltd., soon to
be Japan’s largest commercial bank as a
result of a merger, will be the major
stockholder. The First Pacific Bank
would have $4.5 million capitalization.
Organizers include Russell Baker, a law-
yer; Donald O'Toole, Sr., head of the
Pullman Banking Group; James Brooks,
a lawyer; Noboru Honda, and insurance
agent; and Masatoshi Narita, representing
the Dai-Ichi Bank, Ltd., Japan.

CHICAGO: Illinois bankers at the 80th
Annual IBA convention in Chicago elec-
ted the following men to the executive
staff of IBA: Louis H. Clausen, president,
Champaigne National Bank, Chicago, IBA
president; John F. McKnight, president,
Oak Park National Bank, Oak Park, vice
president; James P. Ghiglieri, president,
Citizens National Bank, Toluca, second
vice president, and Paul Jones, chairman
of the board, Glenview State Bank, Glen-
view. Mr. Clausen succeeds F. W. Heit-
mann, Jr. as IBA president.

CHICAGO: Roger Lewis has been elec- *
ted assistant trust officer of the Sears
Bank & Trust according to a recent®
announcement.

EVANSTON: Charles S. Levy has been
named vice president of the Evanston
Bank according to a recent board of
directors announcement. He will join the
commercial loan division of the bank. n

HOFFMAN ESTATES: Suburban Bank
of Hoffman Estates has elected Shirlene
Arnett, vice president arid cashier, and
Alice Pacey, assistant vice president, to
their present positions, according to a
recent announcement by Robert Rew,
president.

WAUKEGAN: A charter has been issued
for the organization of the Bank of
Lakehurst according to Roland W.
Blaha, commissioner of banks and trusts.
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The bank will have a total capitalization
of $1 million. William F. O’Meara, Jr.,
will be president and William C. Sera-
ponas, cashier.

WOOD DALE: The new Bank of Wood
Dal? will open for the first time at 9:00
A.M. Friday, June 25. The opening will
be celebrated with an open house and
symbolic ribbon cutting ceremony. The
bank has a total capitalization of
$750,000.

MINNESOTA NEWS

MINNEAPOLIS: William G. Kirchner,
John F. Nash, and G. Reed Macomber
were elected to the three executive of-
fices of the Minnesota Bankers Associa-
tion at the 81st annual convention in St.
Paul. Mr. Kirchner, president of Rich-
field Bank and Trust, is the new MBA
president, succeeding Marvin R. Camp-
bell of Brainerd. Mr. Nash, president of
the American National Bank & Trust
Co. in St. Paul, has been elected vice
president. G. Reed Macomber, president
of The Roseville State Bank, was re-
elected MBA treasurer for a second one-
year term.

ST. PAUL: The Independent Bankers of
Minnesota has announced that the De-
tached Facility Bill (H.F. 2444 and S.F.
2154) has been passed by both the Senate
and the House and is on the governor’s
desk for his signature. The distance from

the facility from the main banking house
was amended from 2600 feet down to the
original distance of 1000 feet.

NORTH DAKOTA NEWS

FARGO: The Merchants National Bank &
Trust Company has announced the fol-
lowing officer changes according to A. K.
Simpson, president. Herb Wogsland, for-
merly with the Red River National Bank
of Grand Forks, will be vice president and
manager of the time pay department.
Jack Evje has been named assistant vice
president in charge of industrial credits.
Wes Pearson, former cashier of the bank,
is controller of budget planning and
Lyndon Hovland will become cashier in
addition to his assistant vice president
duties.

SOUTH DAKOTA NEWS

ABERDEEN: Betty Bjoski, assistant vice
president of the Farmers and Merchants
Bank, was named new chairman of the
SD Chapter, National Association of
Bank Women at a recent meeting in
Yankton.

WYOMING NEWS

CASPER: John Wold has been elected to
the board of directors of the First Nat-
ional Bank of Casper according to Robert
E. Bryans, president.

LARAMIE: First National Bank President
P. W. Wilke announced recently the crea-
tion of a new customer travel service
resulting from the purchase and combina-
tion of the assets of Laramie Travel
Service and Wyoming Travel Service.
James J. Slater will be the travel coordi-
nator for the bank.

RIVERTON: The American National
Bank of Riverton has announced the
election of Albert Winchester, pioneer
upper county rancher, to its board of
directors according to an announcement
by board chairman Don Spiker. He re-
places Del Crouse who has submitted his
resignation to the board.

RIVERTON: John R. Benesch, president
of American National Bank of Riverton,
was elected president of the Big Horn
Basin Bankers Association at a recent
meeting. Betty Gifford of First National
Bank of Thermopolis, moved up from
secretary-treasurer to vice president. Hal
Winterholler of Shoshone First National
of Cody is secretary-treasurer.

COLORADO NEWS

COLORADO SPRINGS: Max G. Brooks,
chairman of the board, Central Bank
and Trust, Denver, was elected president

ABA BANKERS TOUR

San Francisco

Las Vegas

Minneapolis

Leave Minneapolis Saturday, October 16— 10 a.m.
Return via Las Vegas, October 21 - October 24

COST OF TOUR — $248.50 per person — Includes:

3 Nights at the Fabulous International Hotel, Las Vegas
Transportation to and from Las Vegas Airport

Bellman tips on arrival at the Hotel

3 Club Breakfasts at the International Hotel

Hotel Accommodations in Downtown San Francisco must be secured through American

Bankers Association. We do have
International Airport.
accommodations.

large groups available at $T.60 round trip.

rooms at the Hilton
The cost is $20.00 per single and $25.00 for twin or double
Taxi service or Car Rental available from Hotel. Transportation for

Inn at the San Francisco

Down-payment of $50.00 per person due by August 1, 1971.
Full payment due by September 16, 1971.
(Trip limit - 95 persons)

SEND RESERVATIONS TO: Otto H. Preus, Vice President
Marquette National Bank
8th & Marquette
Minneapolis, Minnesota
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up a demonstrator RFD Bos in your
lobby, mount a marker ... sell them to

tion held at the Hotel Broadmoor re- forecast proves to be reasonably ;
cently. Donald F. Delano, president, correct, there are certain implica- YOUr customers for one price, to your
Burns National Bank, Durango, was tions for security markets. With a non-customers for a higher price. For
named first vice president and Dale R. prospect of four or five quarters of Sample, send name and box number VH5
Hinman, president, Greeley National expanding corporate earnings, the desired, and check for $12.95. One sam-
Bank, Greeley, was named second vice stock market should perform favor- ple per bank, please. BOB TUCKER
president. Mr. Brooks succeeds C. Gale ably over at least the next six ASSOCIATES, Box 1222, Port Arthur,
Sellens, president, Lakeside National mMonths. Relatively high interest Texas 77640. “Serving the Financial
Bank, Wheat Ridge, as CBA president. rates may act to siphon off some Trades Since 1959."
funds which would normally move EOR SALE
COLORADO SPRINGS: The First Nat- into common stocks. However, we Controlling interest in $12 million
ional Bank has awarded a contract for would not expect this to become a bank in Northern Minnesota. Write 1
. - serious problem as long as the Box MPN, c/o NORTHWESTERN
construction of a $1.5 million detached ] ] o ) BANKER 306 FEifteenth Street
facility at Tejon and Boulder Streets. The €arnings picture is improving. o '
. . Des Moines, lowa 503009.
facility will have 30,000 square feet in a  With regard to interest rates, we
basement and two-story structure. There P€li€ve the present level pretty well FOR SALE
will be seven drive-up stations and three discounts developments in the re- A four tel_ler station straight line
lobby teller windows. mainder of 1971. By early 1972 the counter, with under counter storage
demand for funds could push rates and with one return—Ilime oak and
LITTLETON: The FDIC has approved higher. If this were associated with formica. In excellent condition.
the exercise of limited trust powers by & more restrictive money policy and Available about _October 1. Farmers
the United Bank of Littleton. high stock prices’ then common State Bank, SUperIOr,NebraSka 68978.
stocks would be vulnerable to a cor- $10.00 IS
Strong Recovery... rection of some magnitude. The price of a personal, air mail
(Continued from Page 1) subscription to the Crouse Farm
in capital outlays. (2) Some modera- WANT ADS :30:?noii?ce?sep;n';[ség—rreegre::rll‘zatl?szg
tr'uo: <)(f3)thAe Zisti:lu?nrécersatlen 'g;e us:gn';t :‘\:gzistiois '(\:Aeizt;n Sr?qr vlvzoztliorr:jir ahead of the changing farm picture.
. : . Samples available. Farm Business
ployment above 6% at least until NORTHWESTERN BANKER Council, Inc., 1300 Hagan Street,
after the turn of the year. (4) A 306 15th St, Des Moines, lowa Champaign, Illlinois 61820.
liberal monetary policy with the
money supply increasing at a 7% CALL THE “ INSIDE MEN”
rate or higher. (5) The risk of a new LOTS OF YOUR GOOD CUSTOMERS The “ Inside Men” of LaSalle Na-
round of inflation in the first half LIVE IN THE COUNTRY? tiopal Bank, Chicago, will give you
of next year. (6) A volatile interest Offer them my “Old South Style” RFD fast action on credit requests. )
rate structure with the possibility Mail Box Marker! It is so beautiful you’ll Call Tom ROt_h’ Jack Ramey, Rick
of higher rates developing either late soon have them everywhere in your ser- ,:ndefrsotn ort.Ph'I Butlir,l and find otUt
in 1971 or early 1972. vice area as a reminder of the bank. Set cg\r,1v s:_ a(gullf)nng\?v y;t;onganm:’riclizfs iz
(312) 443-2774.
~ P
U U 9 9 PROTECT YOUR FARM LOANS
Send Doane’'s Farming For Profit
Bank Under the B|g | “The Bank That Cares' monthly farm management newsletter.
Latest ways to save money, increase
yields and profits. Mailed direct by v STi
us with your imprint. Low cost. Free
sample. D. R. Gorr, Doane Agricul-
CENTRAL NATIONAL BANK AND TRUST COMPANY tural Service, Inc., Dept. 702, 8900 1
Member Federal Deposit Insurance Corporation Manchester Road, St. Louis, Missouri LJ

63144,
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