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Advocate Tax Cut To Boost Economy
An immediate tax cut to accel- 

erate the recovery rate of the 
j*. national economy was recom

mended last week by Dr. Walter W.
*  Heller, Regent’s Professor of 

^  Economics at the University of
Minnesota. Dr. Heller, former 

* *  chairman of the President’ s Coun- 
, cil of Economic Advisers under 

both Presidents Kennedy and John- 
w  son, suggested the tax cut during 

his appearance before the 41st 
annual convention of the Indepen- 
dent Bankers Association of 
America at Hotel Radisson in 

* Minneapolis.
He said the nation is in a 

recovery period — a slow one, but 
moving in the right direction. The 

^ Federal Reserve has pursued a 
policy of ease and while the Ad- 
ministration is seeking more ease 
and punch, its next move should 

m be to pull forward the $4% billion
V  in tax cuts that have already been 

written into the law to take effect
y in 1972 and 1973. Dr. Heller said 

the acceleration of these tax cuts 
could be done by the President

V  and would provide a needed
*  stimulus at this time. This would 

provide, he also noted, a year of 
some respite from inflation, due 
to the slack of $60 billion in the 
economy between current and

*■ potential production.
Dr. Heller’s call for a tax cut

at this time was made also by 
First National City Bank of New 
York in its April “ Monthly Eco
nomic Letter.”  Citibank states,

W . H E L L E R

“ The choice is essentially be
tween boosting consumption 
through higher public, spending or 
through lower tax rates . . .  Hard 
evidence suggests that the eco
nomy would function better with 
a smaller tax burden on its citi
zens. A tax cut would go a long 
way to relieve social and eco
nomic discontent in this country.

“ Perhaps the best reason for 
a tax cut now,”  says Citibank, 
“ would be its impact in trans
ferring resources to the private 
sector. Because tax rates are 
seldom changed, the rise in real 
incomes and inflation push up tax 
collections much more rapidly 
than personal incomes rise . . .  A 
tax cut would ease the problems

of state and local governments. 
By increasing the after-tax yield 
on savings and investments, it 
encourages the flow of private 
capital into industrial expansion. 
Jobs created this way would have 
a multiplying effect. Not only 
would the states’ tax base be 
richer but less money would be 
needed for unemployed workers.

“ Lower taxes would, in effect, 
restore an extra measure of power 
to the people in a form they would 
appreciate— purchasing power.”  

In his comments to the North
western Banker after his platform 
appearance, Dr. Heller said that 
when he first proposed in April, 
1962, to President John F. Ken
nedy that a tax cut be made to 
stimulate the economy that it was 
estimated the public would re
ceive about $4 billion in tax 
relief. This, with other tax cuts 
and concessions, totaled $18 bil
lion and stimulated a $30 billion 
growth in the Gross National 
Product (GNP) and balanced the 
budget.

If we had those earlier tax 
rates (prior to 1962 rates),”  Dr. 
Heller stated, “ we’d be paying 
$26 billion more in taxes today.”

He said the national adminis
tration must have the courage and 
foresight to reimpose higher taxes 
after excess demand is reached 
following a tax decrease.

(Continued on back page)
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IOWA NEWS
DES MOINES: A series of Ag Credit 
Workshops will be held by the Iowa 
Bankers Assn, and the Iowa State 
University Ag Extension Service 
across the state in the following 
locations: Tuesday, April 13, Fair- 
field; Thursday, April 15, New 
Hampton; Friday, April 16, Storm 
Lake; Tuesday, April 20, Atlantic; 
Wednesday, April 21, Cedar Rapids; 
Thursday, April 22, Ames.

DES MOINES: The 50th State Bank
ing Conference will be held by the 
Iowa Bankers Assn, on Wednesday, 
April 14 at Johnny & Kay’s Hyatt 
House. Registration starts at 8 A.M. 
and the program starts at 9 A.M.

FAIRFIELD: Completion of a major 
addition to the Iowa State Bank and 
Trust Co. is expected by mid-June.

ILLINOIS NEWS
CHAMPAIGN: James Murphy has been 
elected vice president and cashier of 
the Bank of Illinois, according to 
Tom Rochford, president. Mr. Murphy 
has been in a similar capacity at 
Tri-State Bank, Markham.

CHICAGO:The Illinois Bankers Assn, 
will hold its 34th annual trust con
ference at Stauffer’s Riverfront Inn, 
St. Louis, Mo. on April 27-28. Fol
lowing an early bird gathering on 
Tuesday evening, April 27, the day
long conference will begin with an 
eye-opener clin ic on Wednesday 
morning. Some 200 bankers will 
atte nd.

EVANSTON: First National Bank & 
Trust Co. has named Mathaniel W. 
Horton as vice president and head of 
the trust department.

VINTON: Over 375 area residents 
visited the new addition to the 
Benton County Savings Bank during 
a recent open house. The event also 
marked the 90th anniversary of the 
bank.

WELLSBURG: Funeral services were 
held on Apr. 15 for Alle Murra, 54, 
a director of Peoples Savings Bank 
since 1959.

GALATIA: A permit to organize the 
Galatia Community State Bank has 
been issued by the Comm, of Banks 
and Trusts to C ecil and W. B. Pul
liam of Galatia and five others. Total 
capitalization is $400,000.

MADISON: Helen G. Eiler has bought 
103 shares out of a total of 1,000 in 
the First National Bank from James R. 
A lc ott.

BANK INVESTORS
3621 Bearer Are. Dee Moines, I». 5031«

Phone (Area Code SIS) 277-6211 
NEGOTIATING PURCHASE AND SALli 

OF BANKS EXCLUSIVELY i
Richard C. Newlin, President

T. L. Collings, D. J. Henry, all of 
Oak Lawn, John B. Wheeler of Hins
dale, and Anthony DeSantis of Ever
green Park. Total capitalization is 
$1,500,000.

NORTH DAKOTA NEWS
WILLISTON: North. Dakota bankers 
will hold their annual consumer 
credit conference here on April 23. 
A get-together will be held on Thurs
day evening, April 22, with the busi- 
ess session  on Friday, April 23. 
Round table discussions will be held 
on the bill extending the loan limits 
to $10,000 for a term of 10 years, as 
well as on general instalment lending 
practices. A key speaker will be 
Harley N. Patten, Jr., senior v .p ., 
Central Bank and Trust C o., Denver. 
Noon luncheon speaker will be Paul 
Dickson of the Minnesota Vikings.
WILLISTON: Fred Hodgdon has as
sumed the position of senior v.p. 
for American State Bank. He has 
been president of the Downtown State 
Bank of St. Paul, Minn, since 1966.

NEBRASKA NEWS
GERING: Plans are progressing for 
the new drive-in facility for the 
Gering National Bank. The drive-in 
facility should be ready by fall.

IMPERIAL: The Farmers & Merchants 
Bank has moved into its new building 
which includes a large public lobby, 
two private conference rooms, a 
large group conference room along 
with a new drive-in facility. J. E. 
Burke is president of the bank.
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Northeast 
Iowa Banks
When you’re ready for it, make 
an appointment to see our 
computer compute, it can 
solve a lot of problems for your 
bank. When your bank needs 
this or any other service, call 
Bill Rickeii or Ken Young.

National Bank of Waterloo

OAK LAWN: A permit to organize 
the Heritage Bank at 6001 West 95th 
Street ha§ been issued by the Comm, 
of Banks and Trusts to Lyle Brooks,

KEARNEY: The new Riverdale Bank 
is now under construction just across 
the street south of the present facili
ty. Construction on the $77,000
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'Call on the "Performance Team?..
U n iq u e ly  p re p a re d  to  h a n d le  u n c o m m o n  t ra n s a c t io n s  u n c o m m o n ly  w e ll.

FIRST NATIONAL BANK & TRUST COMPANY OF LINCOLN
13th and M S tree t • Lincoln, N e braska  68501 » Member, F .P .I.C .
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facility is expected to be completed 
by July.

OAKDALE: Merle D. Wagner, 49, d i
rector of the First National Bank, 
died recently after an illness lasting 
several months. He was a prominent 
businessman and farmer in the Oak
dale community.

OMAHA: Laddie Kozeny of the Pack
ers National Bank, has retired after 
47 years with the bank. After a 
month’s leave of absence, he will 
return to the bank as vice-chairman 
of the board.

MINNESOTA NEWS
LAKEVILLE: Michael Larkin, for
merly vice president of the Valley 
National Bank, Eagen Township, has 
been elected president of the First 
National Bank here, replacing Glen- 
don M. Timm, resigned. Mr. Timm had 
been named president in February.

MINNEAPOLIS: An annual interest 
rate of more than 8% on revolving 
charge accounts violates Minnesota’s 
usury law Judge Otis H. Godfrey, Jr. 
of Ramsay County District Court has 
ruled.

MINNEAPOLIS: The 9th Consumer 
Lending Conference will be held by 
the Minnesota Bankers Assn, on 
Wednesday and Thursday, April 28-29 
at the Leamington Hotel. Roy M. 
Schuette, vice president, First Na
tional Bank, Rochester, is chairman 
of the conference.

WINONA: Dale E. Eikmeier of Pipe
stone has been elected exec. v.p. of 
the Town & Country Bank. He was 
formerly cashier of the First National 
Bank, Pipestone.

Bob Buenneke

We know the importance of your 
bank to your community. 

Correspond with us.

IOWA-DES MOINES 
NATIONAL BANK

Member Federal Deposit Insurance Corporation

chasers of the Stockgrowers State 
Bank. The sale was announced in 
the Northwestern Banker Weekly 
News, March 29.

WISCONSIN NEWS
NEW FRANKEN: Sale of controlling 
interest in New Franken Bank, New 
Franken, and Algoma Bank, Algoma, 
was completed recently by William C. 
Talen, Des Moines, to Walter O’Con
nor, Green Bay, Wisconsin. Mr. Talen 
previously had sold his stock inter
est in University State Bank, Green 
Bay. He resigned as president of all 
three banks after accepting the posi
tion of executive vice president and 
member of the board of directors of 
Bankers Trust Company, Des Moines, 
late last year.

Mr. O’Connor, formerly had been 
president and owner of Park Falls 
State Bank, Park Falls, for 15 years 
before selling his interest a few 
years ago. Mr. O’Connor has been 
made president and member of the 
board of directors of the two rural 
banks and has moved to Green Bay.

WYOMING NEWS
WORLAND: James S. Schumacher, 
attorney from Rapid City, South 
Dakota, was among the principal pur
chasers of the Stockgrowers State 
Bank. The sale Was announced in

| | I w o u ld  like  to  se ll m y  
m a jo rity  b a n k  stock.

□  I w o u ld  like  to  b u y  m a jo rity  
b a n k  slock.

Please Contact: J. Mason Henry, Pres.
CHARLES E. WALTERS CO., INC.

P O. Box 1313, Omaha, Neb. 68101 
Phone: (402) 553-6400

COLORADO NEWS
DENVER: Bank officials from Hawaii 
to Florida will meet in Denver for a 
Personal Banking Conference hosted 
by the United Bank of Denver April 
13-16.

The three and one-half day con
ference is being held “ in response 
to a growing demand from banks 
across the country for information 
on the United Bank’s Personal Bank
ing concept,’ ’

WINTER PARK: A state banking 
charter for the proposed Bank of
Winter Park was given preliminary 
approval last week by the Colorado 
Banking Board.

Organizers of the Bank of W inter 
Park are John H. Minor, president of 
the Middle Park Bank; W. V. Burgner, 
executive vice president of the Cen
tral Bank & Trust, Denver, and board 
chairman of the Middle Park Bank, 
and Don Lorenz and Richard Thoma
son, both of Granby.

Strengthening international 
banking connections and 
services through City National 
Banks International Department 
has become quite a custom.

National Bank
& Trust Company

KANSAS CITY. MISSOURI
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Three of our men 
on your side at Fred Coulson Tom Cannon

Gommerce Bank of Kansas City

Tax Cut...
(Continued from Page 1)

In other statements, Dr. Heller 
said he feels that President Nixon 
should use the pressure of the 
White House power of public opinion 
to urge across-the-board voluntary 
wage-price restraints. He noted that 
“ 73% of Minnesota people said they 
would favor wage-price controls.”  
President Nixon, Dr. Heller con
tinued, should do all he can to avoid 
mandatory wage/price controls, but 
at the same time “ jawbone all he 
can ”  for voluntary c ontr oIs.

He cited three factors leading to 
a reduction in long-term noney rates:

1. Continued slack in the e co 
nom y-little  movement in plant and 
equipment expenditures.

2. The Fed Board is consciously 
trying to pull down long-term rates. 
Chairman Arthur Burns has stated 
repeatedly we can ’t live with high 
long-term rates.

3. The rush to the bond market by 
corporations is subsiding. The first

.quarter of 1971 had an unprecedented 
$91/2 billion of corporate long-term 
borrowing. We will possibly have 
less borrowing in 1971 than in 1970. 
However, he said, long-term rates in 
the 1970’s will generally have a 
higher floor than in the 1960’s . One 
factor affecting this is the expansion 
in the 25-40 age group that wants to 
buy now, pay later —thus pressuring 
long-term rates.

On the point of savings, Dr. Heller 
predicted a drop from the current 
high level of 7^% savings rate to 
about 6.7%, thus putting more money 
into the stream.

High Court Rules 
Against Banks on Funds

The Supreme Court ruled that com
mercial banks can’t enter into direct 
competition with mutual funds.

The dec is ion, in a test case in
volving First National City Bank of 
New York, upset the banking indus
try’s efforts to win government 
authority to offer accounts that 
would tap the huge investment mar
ket opened by mutual funds.

The ruling wouldn’t prevent Con
gress from amending the Glass- 
Steagall Act to let banks into the 
mutual fund business.

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

POSITION WANTED 
Young bank examiner seeking bank
ing opportunity. B .S. in business 
and econom ics. U. S. Veteran. Back
ground of farming and county govern
ment. Write File KLB, in care of the 
NORTHWESTERN BANKER, 306 - 
15th Street, Des Moines, Iowa 50309.

Û Û
Bank Under the Big I

99
“ The Bank That Cares’

C E N T R A L  N A T I O N A L  B A N K .  AND T R U S T  C O M P A N Y
ü  '  M em ber Federal D e posit in su ra n ce  C orporation

HELP YOUR TELLERS!
LaSalle’s Teller Referral Guide can 
help your tellers work more e ffi
ciently. It’s a handy card that gives 
your tellers a complete step-by-step 
procedure for the proper handling of 
their various operations. Yours 
without charge. Just write or phone 
Correspondent Banking Department, 
LaSalle National Bank, 135 South 
LaSalle Street, Chicago, 111. 60690. 
Phone 312 /443 -2 7 74 .

POSITION WANTED 
Young bank examiner seeking bank- 
ing opportunity. B .S. in business 
and economics. U. S. Veteran. Back
ground of farming and county govern
ment. Write File KLB, in care of the 
NORTHWESTERN BANKER, 306 - 
15th Street, Des Moines, Iowa 50309.

WANT TO BUY
Used Microfilming and/or film read
ing equipment, preferably Recordak. 
Dave Nagel, Des Moines, telephone 
(area code 515) 285-1450.

FOR SALE
Loan application forms for the modern 
banker. Samples on request. Farm 
Business Council, Inc., 1300 Hagan, 
Champaign, Illinois 61820.

PROTECT YOUR FARM LOANS 
Send Doane’s Farming For Profit 
monthly farm management newsletter. 
Latest ways to save money, increase 
yields and profits. Mailed direct by 
us with your imprint. Low cost. Free 
sample, D. R. Gorr, Doane Agricul
tural Service, Inc., Dept. 702 , 8900 
Manchester Road, St. Louis, M issouri 
63144.

YALE ̂ SECURITY EQUIPMENT
NOW AVAILABLE FROM THE SPECIALISTS 
TO YOUR STATE BANKERS ASSOCIATION 
FOR BANK EQUIPMENT SALES/SERVICE
F. E. DAVENPORT 
REGIONAL OFFICE 
2066 FARNAM ST. 
OMAHA. NEB. 68102

■ AT*N 
VALI e 
TOWN«

Y A L E
BANK SERVICE DIV. 
RYE, N.Y. 10580
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