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Fed ChairmanViews Inflation Cures

Arthur F. Burns, chairman,
Board of Governors, Federal Re-
serve System, spoke recently on
the subject, “The Basis for Last-
ing ProsperityHis remarks were
made in the Pepperdine College
Great Issues Series at Los Ange-
les. Here are some of the excerpts
from that talk as they apply to
controlling upward pressures on
prices and wages.

I would hope that every citizen
will support the President’s stern
warning to business and labor to
exercise restraint in pricing and
wage demands. A full measure of
success in the effort to restore
our nation’s economic health is,
I believe, within our grasp, once
we as a people demonstrate a
greater concern for the public
interest in our private decisions.

If further steps should prove
necessary to reduce  upward
pressures on costs and prices,
numerous other measures might
be taken to improve the function-
ing of our markets. For example,
liberalization of import quotas on
oil and other commodities would
serve this purpose. So also would
a more vigorous enforcement of
the anti-trust laws, or
pansion of Federal training pro-
grams to increase the supply of
skilled workers where wages are
rising with exceptional rapidity,

an ex-

or the creation on a nation-wide
scale of local productivity coun-
cils to seek ways of increasing
efficiency, or a more aggressive
pace in establishing computer-
ized job banks, or the liberaliza-
tion of depreciation allowances to
stimulate plant modernization, or
suspension of the Davis-Bacon
Act to help restore order in the
construction trades, or modifica-
tion of the minimum wage laws in
the interest of improving job op-
portunities for teenagers, or the
establishment of national building
codes to break down barriers to
the adoption of modern production
techniques in the construction
industry, or compulsory arbitra-
tion of labor disputes in indus-
tries that vitally involve the pub-

lic interest, and so on. We might
bring under an income policy,
also, the establishment of a

high-level Price and Wage Review
Board which, while lacking en-
forcement power, would have
broad authority to investigate,
advise, and recommend on price
and wage changes.

Such additional measures as
may be required can, of course,
be determined best by the Pres-
ident and the Congress. What |
see clearly is the need for our
nation to recognize that we are
dealing, practically speaking,
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with a new problem—namely, per-
sistent inflation in the face
of substantial unemployment —and
that the classical remedies may
not work well enough or fast
enough in this case. Monetary
and fiscal policies can readily
cope with inflation alone or with
recession alone; but, within the
limits of our national patience,
they cannot by themselves now
be counted on to restore full em-
ployment, without at the same
time releasing a new wave of
inflation. We, therefore, need to
explore with an open mind what
steps beyond monetary and fiscal
policies may need to be taken by
government to strengthen confi-
dence of consumers and business-
men in the nation’s future.

In the past two years we have
come a long way, | believe, to-
wards the creation of a foundation

for a lasting and stable pros-
perity. Confidence has been
restored in financial markets.

Businesses have turned away from
the imprudent practices of the
past. Productivity gains have re-
sumed. Our balance of trade
has improved. The stage has
been set for a recovery in produc-
tion and employment —a recovery
in which our needs for housing
and public construction can be
more fully met.

(Continued on back page)
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IOWA NEWS

ALTA VISTA: Paul Hentges has
been named president of the Alta
Vista State Bank, succeeding the
late Joe Menges. Mr. Hentges, who
has been with the bank since 1943,
has been cashier and managing of-
ficer.

BAXTER: Dr. James McKenzie has
resigned as president of the State
Savings Bank, a position he has held
since 1949.

DALLAS CENTER: Kenneth R. Heis-
ler has been promoted to senior vice
president, Wayne R. Haines and David
L. Morris to vice presidents, and
Roger Winterhof to cashier at the
Brenton State Bank.

JEFFERSON: William Fulcher and
Larry Bergemann have been elected
assistant cashiers at the Jefferson
State Bank. Mr. Fulcher, who was
also named manager of the Dana of-
fice, has been with the bank since
1969, and Mr. Bergemann joined the
bank last September.

LIBERTYVILLE: Sam Watkins has
resigned as president of the Liberty-
ville Savings Bank, but will remain
as a director. Keith Parker, who is
a director and was formerly vice
president, will succeed Mr. Watkins
as president. Carl Jenkins was named
vice president. Ila McCleary resigned
from the board and has been re-
placed by Robert Stump, cashier.

MARION: J. Donald Weimer has re-
signed as a member of the lowa
State Senate representing the 22nd
Senatorial District in Linn County.

A successor will be picked at a
special election called for January
11 by Gov. Robert Ray, the first day
it can be held under the law. Mr.
Weimer, who is vice president of the
First National Bank here, was re-
elected a State Senator at last fall's
e lection.

OXFORD: E. F. Miick has resigned
as executive vice president, cashier,
and member of the board of First
Trust & Savings Bank, because of
ill health. He has been with the bank
since 1958.

NEBRASKA NEWS

CLARKS: Funeral services were held
recently in Clarks for Hubert M. Bur-
russ, 71. He had been president of
thé Bank of Clarks since 1952.

LINCOLN: Henry E. Ley took office
on January 7 as Nebraska’s director
of banking. He was appointed by the
new Governor, J. J. Exon, and has
resigned as president and trust of-
ficer of the State National Bank and
Trust Co. of Wayne to accept the ap-
pointment. Mr. Ley served as direc-
tor of banking from January, 1964 to
March 11, 1966, when he resigned to
conduct his unsuccessful campaign
for the Democratic nomination in the

gubernatorial primary that year. He
succeeds Edwin A. Langley, who.
served as director of banking the

past two years under Gov. N. T. Tie-
mann, who was defeated last fall for
reelection. Mr. Langley is returning
to the practice of law in Lincoln with
Nelson, Harding, Marchetti, Leonard
& Tate law firm. He has also formed
Labanco holding company which has
purchased control of the Bank of
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IMPORTANT NOTICE!

We want to publish news of any
officer or director changes, in-
creases in capital structure, or
other important action taken at
your annual meeting. Send this
news at once to Northwestern
Banker, 306 Fifteenth Street,
Des Moines, lowa 50309.

Burwell from the Johnson family,
owners and operators of the bank for
many years.

OMAHA: Robert L. Gerlach has been
named president of the First West-
roads Bank, succeeding Darrell Green
whose new position with the bank;
has not yet been announced. Mr. Ger-

lach has been vice president of
Development Services, Inc., Rock
Creek, Ohio.

WATERLOO: J. A. Petersen, Jr., and
Roger Voorhees have purchased con-
trolling interest in the Leshara State
Bank from Paul Christensen, pres-
ident and cashier. They have re-
ceived permission from the Nebraska
department of banking to move the
bank charter to Waterloo where it
will be known as Waterloo State
Bank. The move is scheduled to take
place in February.

MINNESOTA NEWS

ELBOW LAKE: William Goetzinger,
president and director of the First
National Bank, has resigned from his
positions and sold his interest in
the bank to Orvin Amundson and
Marvin Westrom. Mr. Amundson, who
has been with the bank 23 years,
was elected president, and Mr. Wes-
trom, who has sferved the bank nine
years, was elected vice president.

FERGUS FALLS: Douglas M. John-
son has been elected president and
director of the Fergus Falls National
Bank and Trust Company, effective
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Call on fire "Performance

where common transactions are handled uncommonly well.

FIRST NATIONAL BANK & TRUST COMPANY OF LINCOLN

January 15. He succeeds the late
Silas Olson. Mr. Johnson has re-
signed as vice president in charge
of the correspondent bank department
at Midland National Bank in Minne-
apolis to accept this new appoint-
ment.

LEWISVILLE: Clifford Sparks has
retired as president of the Merchants
State Bank, after serving the bank
for 34 years. The bank will be man-
aged henceforth by Duane Gunderson,
who has been with the bank since
1968.

ILLINOIS NEWS

CHICAGO: Walter E. Kjoss has been
appointed vice chairman at Com-
mercial National Bank. Robert G.
Jewson has been promoted from ex-
ecutive vice president to fill Mr.
Kjoss' former position as president
and chief executive officer. Robert C.
Gallagher has been elected vice pres-
ident and continues as cashier.

CHICAGO: Lester Armour, 75, re-
tired member of the board of Harris
Trust and Savings Bank, died re-
cently in Lake Forest. Formerly
chairman of the Chicago National
Bank, he became vice chairman at
Harris Trust when Chicago National
and Harris Trust merged in 1960. He
retired from this position in 1963 but
remained on the board until 1966.

CHICAGO: The following promotions
have been announced at the Michigan
Avenue National Bank: Samuel J.
Partipilo to senior vice president,
commercial loans; Walter F. Mullady,
Jr., to senior vice president, corre-
spondent banking; Robert F. Casey
to senior vice president and control-
ler; Robert W. Frederiksen to vice
president, real estate loans; Ronald

13th and M Street < Lincoln,

B. Failing to assistant vice pres-
ident, installment loans; Victor J.
Cordes, assistant cashier, install-
ment loans; Jean C. Bodine to assis-
tant cashier, proof department; and
Dennis Ciciora to manager, loan and
discount department.

CHICAGO: The Illinois Bankers As-
sociation will conduct its 19th
Annual Public Relations and Market-
ing Conference at the Pick-Congress

Hotel January 21—22, according to
Dean E. Kamper, president of the
IBA public relations division and

executive vice president, First Na-
tional Bank, Belleville. There will
be four clinics Thursday afternoon
on Research, Public Relations, Ad-
vertising and Selling. On Friday
morning Dr. Herbert True, president
of True-Klemp Organization, South
Bend, Ind., will speak on the subject
“ Can the Establishment Survive the
70's?’’ The conference will conclude
with a “ Marketing Mix in the Round’*
panel. Moderator will be Robert B.
King, conference chairman and vice
president, Citizens National Bank of
Decatur. Panel members will be the
the four clinic coordinators.

OAK PARK: Controlling interest in
the Oak Park National Bank has been
sold to the OPAR Corp., a Chicago-
based one-bank holding company.
Daniel C. McKay is president of
OPAR. Principal sellers were John
O’Laughlin, chairman of Oak Park
National Bank, and Ray O’Laughlin,
both of whom will remain active on
the board.

WINNETKA: Rodger F. Morris has
been appointed executive vice pres-
ident of the Winnetka Bank.

SOUTH DAKOTA NEWS

SIOUX FALLS: T. M. Reardon, chair-
man, Western Bank, Sioux Falls, is

Strengthening international
banking connections and
services through City National
Banks International Department
has become quite a custom.
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one of 12 bankers from through the
nation named to the Federal Advisory
Council of the Federal Reserve Sys-
tem. He will represent the 9th Fed-
eral Reserve District.

WARNER: A total of 150 shares out
of 300 have been sold in the First
State Bank to Charles Seaman and
Elizabeth Duckworth. Sellers are
C. L. Seaman and Adeline Seaman.

COLORADO NEWS

DENVER: Ronald M. Stephens, 38,
died recently on a downtown street.
He was operations officer for the
Colorado National Bank with which
he had been associated for IT years.

DENVER: The directors of the United
Bank of Denver have approved the
transfer of $3 million from undivided
profits into the surplus account. The
bank also announced that the capital
account has been increased by the
sale of a $2 million, 10-year capital
note to United Banks of Colorado,
Inc. These actions increase the
bank’s capital and surplus to $35 mil-
lion and leave undivided profits of
$5.2 million.

DENVER: Bob Burch, president of
the Rocky Mountain Oil and Gas
Association and of the Tarryall Corp.,
Denver, has been named to the board
of United Banks of Colorado, Inc.
Mr. Burch is an independent oil
operator and chairman of Mesa Na-
tional Bank, Grand Junction, a recent
affiliate of United Banks.

LAKEWOOD: William J. Garrison has
been promoted from executive vice
president to president of the United
Bank of Lakewood. The bank also
has four new directors: Roger C.
Gifford, Vern Hagestad, Richard R.

National Bank

& Trust Company
KANSAS CITY, MISSOURI

Member F.D.I.C.



Helmick, and Dr. Earl Swartzlander.

MINTURN: The Eagle Valley Bank

recently held its official opening,
after receiving its new charter. The
bank is capitalized at $100,000,

with undivided profits of $60,000. and
surplus of $50,000. Operating officer
of the bank will be Mel Sorenson,
vice president and cashier.

WYOMING NEWS

JACKSON: The board of directors of
the Jackson State Bank recently
announced the following promotions:
Leo N. Chase, from cashier to vice
president and cashier; WinonaFlower,
from assistant cashier to executive
secretary; Virginia Blair, from assis-
tant cashier to assistant vice pres-
ident; Howard J. Baker, from loan
officer to assistant vice president;
and Laurene W. Sinn, from teller to
assistant cashier.

MONTANA NEWS

BOZEMAN: D. R. (Sandy) Green died
December 31. He was formerly pres-
ident of the First National Bank,
Bozeman.

BRIDGER: Syl C. Sorenson, 42, for-
mer president of the Bank of Bridger,
has pleaded innocent to 37 counts of
fraud against the government in-
volving alleged embezzlement of
$2,390 from the bank. The plea was
made before Federal District Court
in Billings.

Prime Continues Downward Trend

The prime rate dropped last
Wednesday, January 6, in major
banks from 6%% to when Chemi-

cal Bank of New York established
the trend by being the first New

CENTRAL NATIONAL

ALWAYS THE FIRST TO SERVE YOU

FIRST NATIONAL BANK OF OMAHA

16TH & FARNAM -

York bank to follow the lead set on
January 4 by First Philadelphia
Bank & Trust Co., Philadelphia. It
was the first time since December,
1968 that the prime rate stood at
6H%,

Chemical also announced de-
creases in rates for consumer loans.
Personal loans with life insurance
now are 11.08% on an annual basis,
compared with the previous level of
11.58%. Auto loans with life insur-
ance will be 10.57%; the previous
rate was 11.58%. Collateral loans
without life insurance will be 10.07%
on an annual rate; the previous rate
was 11.08%. William Renehard, chair-
man of Chemical Bank, said his bank
does “ not wyant the consumer to be
the forgotten man in the loan rate
decreases.”’

Inflation Cures...
(Continued from Page 1)

To make this foundation firm, how-
ever, we must find ways to bring an
end to the pressures of costs on
prices. There are no easy choices
open to us to accomplish this objec-
tive.

WANT ADS

Rates 25 cents per word per
insertion. Minimum: 12 words.
NORTHWESTERN BANKER
306 15th St.. Des Moines. lowa

FOR SALE

Franchise rights for wuse of The
Living Picture and The Farm Picture
in direct mail advertising and public
relations. These modern newsletters
talk money and credit from a bank-
er’'s point of view. They help develop
‘Full Bank Customers’! Samples for
inspection. Bank Services Incorpo-
rated, 1300 Hagan Street, Champaign,
Illinois 61820.

BANK AND TRUST COMPANY

Member Federal Deposit Insurance Corporation

OMAHA, NEBRASKA

BANK OFFICER
36 years old, 16 years experience —

cashier, credit lending, operations
and insurance —seeks responsible
and challenging position. Available

immediately. Resume upon request.
Write File NBW, in care of the
NORTHWESTERN BANKER, 306 -
15th St., Des Moines, lowa 50309.

WANTED "
Experienced person capable of ex-
ecutive direction as President of new
growing bank ($8 million) in midwest
community of over 60,000. Prepare
resume of experience for interview by
selection committee. Replies held
confidential. Write File EDB, in care
of the NORTHWESTERN BANKER,
306 Fifteenth Street, Des Moines,
lowa 50309.

ARNIE VAIL, of DALLAS, is Amer-
ica's most exciting caricature artist!
Send a clear closeup snapshot...
add a $10.00 bill... we'll send you
a handsome full-color caricature by
Mr. Vail. You'll treasure it forever!
You saw Arnie Vail on the Arthur
Godfrey TV Show. Now you can book
him for your lobby, for account build-
ing... for your convention, or grand
opening. Or have Mr. Vail appear in
stores of your retail merchants to
caricature their customers as a
courtesy of your bank! Ask me for
rates and dates now! Thanks... and
let’s make a lot of money and friends
together in 1971! BOB TUCKER,
Tucker Associates, Box 1222, Port
Arthur, Texas 77640. “ Sooch ideas...
I'm tellink you!”

Bank Supplies including placemats,
napkins, desk pads, farm record
books, installment loan floor mats,
shopping and litter bags.
Business Industries, Inc.
Onamia, Minnesota 56359
Telephone 612 /532-3207

LA SALLE MOVES AHEAD
LaSalle National Bank, Chicago, has
installed a Centrex telephone system
to give you better service. You may
now dial direct to Max Roy and Cy
Kirk on their new number (area code
312) 443—2774. Of course, Max Roy
may still be reached in lowa City
(319/338-5224) and Cy Kirk in Rock-
ford (815/398-9521). Their home
stamping ground remains the same —
LaSalle National Bank, 135 South
LaSalle Street, Chicago, 111 60690.
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