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Rockefeller Answers Patm an On Rates
On September 

gressman Wright
9, 1970, Con- 
Patman, chair

man, House Banking and Currency 
Committee, wrote a letter to David 
Rockefeller, chairman of The 
Chase Manhattan Bank, stating 
that large banks went on “an un
necessary and highly unfortunate 
interest rate binge after the elec
tion of President Mixon in 1968,** 
and calling for a rollback of the 
prime lending rate to the 6% figure 
that prevailed at that time. At
tached is Mr. Rockefellers reply 
to the Congressman.

Dear Chairman Patman:
Like yourself I would welcome 

a further easing of inflationary 
pressures which would permit the 
lower interest rates that you and 
I and the country as a whole so 
earnestly wish for.

If wishing could make it so, the 
level of interest rates would al
ready be down to the 6% figure 
you envisage.

But surely, Mr. Chairman, from 
your years of experience in han
dling financial and economic 
legislation on Capitol Hill, you 
more than anyone realize that 
interest rates are determined — as
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David Rockefeller

are other prices in a free-market 
economy — by the law of supply 
and demand.

Commercial banks such as 
Chase Manhattan are not free to 
charge as they please or to charge 
what the traffic will bear.

Aside from the fact that interest 
rates are influenced by national 
fiscal and monetary policies, 
strong competition from other 
banks as well as from other 
sources of credit provides com
mercial bank customers with many 
alternatives.

The bond market, the commer
cial paper market, and other fi-

nancial intermediaries all provide 
credit in competition with domes
tic banks. Of growing importance 
in recent years, foreign sources 
have provided a number of U. S. 
companies with financing alter
natives of both a short and longer 
term nature.

It is the interplay of rates 
in all these markets, domestic 
and foreign, which establishes 
the range within which banks 
charge their commercial custom
ers on a competitive basis.

I realize you find this hard to 
believe, but bankers do not like 
high interest rates and tight mon
ey any more than you do.

And with good reason. Lending 
money is oiir main business. Dur- 
ing periods of tight money, we 
have to turn away customers and 
that’s usually not a wise business 
policy.

Over the past year-and-a-half, 
our own bank alone has turned 
away more than $3 billion in loans 
that we would ordinarily have 
made if it had not been for our 
voluntary credit restraint program 
in support of the government’s 
anti-inflation campaign.

High interest rates mean that 
banks must pay more for the mon- 

________(C ontinued on b ack  page)_______
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In Iowa and Wisconsin,
Jim Sullivan
is your Northwestern 
Correspondent Banker. 1

C a ll  h im  a t 612-372-8514

Department of Banks 
and Bankers

Northwestern 
National Bank 
of Minneapolis
May we help you today?
member federal deposit insurance corporation

IOWA NEWS

CEDAR RA PID S: M erchants N atio n al 
Batik h as  filed  an  ap p lic a tio n  w ith  
the  C om ptroller of the  C urrency  for 
p e rm issio n  to  e s ta b l is h  a  d e tac h ed  
o ff ic e , 2767 16th Avenue S.W. in 
C edar R a p id s .

LEM A RS: T he F ir s t  N ational B ank 
of Le Mars h as  announced th e  appo in t- 
m ent of Jam es E . C h ris ten se n  a s  
v ic e  p re s id e n t in charge of com m er
c ia l  lend ing . Mr. C h ris te n se n  w as 
f orm erly w ith  the U. S. T re asu ry  d e 
partm ent in the  com ptro ller of c u r
re n c y ’s  o ffice a s  a  bank  exam iner.

Mr. C h ris te n se n  w as tran sfe rred  to  
Sioux C ity  and h as been  th e  su p e r
v iso ry  bank  exam iner for the  g rea ter 
Sioux C ity  a re a  before jo in ing  F ir s t  
N a tio n a l.

M ANCHESTER: T he banking in te re s t 
of th e  M ussm ann fam ily in the  C it i
z e n s  S tate  B ank a t H opkinton h as  
b e e n  so ld  to  a  group of H opkinton and 
R yan b u s in e ssm e n  and farm ers, it 
w as announced  by Mrs. E dna  M uss
m ann.

S tan  G ro ten h u is , a  member of the  
new p u rchasing  group , is p re s id e n t 

th e  New V ienna S avings B ank. 
He w ill a s s i s t  in the  m anagem ent of 
the  bank .

MANLY: Arthur M. B arth  re tire d
O ctober .1 from the Manly S ta te  Bank 
a fte r 55 y ea rs  of se rv ic e  in th e  b an k 
ing b u s in e s s .  Mr. B arth  began  h is  
c a re e r  in banking in 1915 w hen he 
s ta r te d  a s  a  bookkeeper a t a  p rivate  
bank  in K e n se tt. A fter the  bank  d i s 
so lv e d  he jo ined  th e  F ir s t  S ta te  B ank 
a t K e n se tt. L a te r , he se rv e d  a s  m an
ager of th e  F arm ers S avings B ank of 
P lym outh . He then  jo ined  th e  Manly 
S ta te  B ank owned by M artin H ansen .

OSKALOOSA: F re d e rick  C . R e ed , a s 
s i s ta n t  c a sh ie r  a t Iowa T ru s t and 
S avings B ank , h as  been  nam ed c a s h 
ier by  th e  b a n k ’s  board of d ire c to rs . 
Mr. R eed  su c c e e d s  R obert E . B u llock . 
He rec e iv e d  h is  deg ree  in  b u s in e s s  
ad m in istra tio n  from C en tra l C o lleg e , 
P e l la  in 1957 and tau g h t th ree  y ea rs  
a t  B oyden-H ull in Sioux C ity  before 
jo in ing  th e  Iowa T ru s t and S avings 
B ank.

Bob Buenneke

We're here to help
you get what you want

IOWA-DES MOINES 
NATIONAL BANK

Member Federal Deposit Insurance Corporation

T W s a n  so many ways wa can halp you 
That's why ovar half tha banb in Iowa ara 

—  MNB corraspondants

E ric Hender 
A ssis tan t V ice P residen t

MERCHANTS NATIONAL BANK

%

R IP P E Y : D arw in Thom pson of R ippey  
h as b een  e le c te d  to  the  board of d i 
re c to rs  of the  R ippey  S avings B ank 
to  f il l  the  v ac an c y  c a u se d  by  the 
re c e n t d e a th  of Tom Gannon.

WASHINGTON: D irec to rs  of the  N a
tio n a l B ank of W ashington rec e n tly  
e le c te d  K ent D allm eyer to  the  p o s t y  
of a s s i s ta n t  c a s h ie r .  Mr. D allm eyer 
h as  b een  w orking a t  th e  bank  for th e  *** 
p a s t two y e a rs . He w ill be w orking 
w ith  th e  loan departm ent in  h is  new 
c a p a c ity ,  accord ing  to  C . P . W eldin, y  
v ic e  p re s id e n t of the  bank .

WAUKON: Jam es G. S neer, ex e cu tiv e  
v ic e  p re s id e n t of th e  F arm ers and 
M erchants S avings B ank a t Waukon 
h a s  announced  th a t John  W. H ansen  
of W inona, M inn., h a s  jo ined  the  bank  
a s  m anager of th e  in sta llm en t loan 
departm en t.

Mr. H an sen  h as b e e n  a s s o c ia te d  
w ith  L ib e rty  L oan  C orporation  of 
St. L o u is , M issouri for the p a s t four ^  
y e a rs . He h a s  a lso  worked in D es 
M oines and Iow a C ity  se rv in g  a s  V; 
m anager of b ranch  o ffic es .

MINNESOTA NEWS *

WEST CONCORD: A d rian C . H aen h as  
re c e n tly  acq u ired  the  s to c k  in te re s t 
of th e  la te  W alter E . G larner, p re s -  y  
iden t of the F i r s t  N ational B ank  in 
W est C oncord , who p a s se d  aw ay

CEDA* RAPIOS, IOWA 52401

Mtnbt' FOIC

■

Christy
Armstrong

Boh
Scott

‘WE HAVE WHAT YOU WANT 
in a correspondent bank*

American Trust
and Savings Bank

9TH AND MAIN, DUBUQUE, IOWA 
MEMBER: FOIC • FRS ____ _
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New!
Central National Bank 
invites you to see our 

first I. B. M. 2770 
Data Communications

System -
on display on our second floor during 

the Iowa Bankers Association Convention

Be sure and visit Central 
National Bank and see our new on-line 

system available today to you as our correspondent.
This new data communication system will do a lot 

more for you faster! It sorts checks for you right in your bank. 
It reads the MICR items and then transmits the figures over 
telephone lines to our computers for complete processing. 

What’s more all check reading and transmitting are handled 
while the bank teleprocessor is "on line” to the computer. 

This I.B.M. system is already scheduled for installation 
in the First National Bank of Burlington, Iowa 

after the convention.
Find out more about our new service available 

to correspondent banks of the Central 
National. Join us for coffee when 

you’re here, 9 AM to 4 PM. And look over 
the new I.B.M. 2770.

Central National Bank 8 -Trust Com pany
LOCUST AT SIXTH AVENUE, DOWNTOWN DES MOINES, PHONE 243-8181. MEMBER FDIC.
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Call on the "Performance Team’.’..
Where the record speaks for itself in the administration of Employee Profit Sharing Trusts.

FIRST NATIONAL BANK & TRUST COMPANY OF LINCOLN
______________________________ 13th and M Street • Lincoln, Nebraska 68501 • Member, F.D.I.C.

e a r lie r  th is  sum m er. Mr. H aen h as 
se rv e d  a s  c a s h ie r  of th e  bank  s in c e  
1966.

New o ffice rs  of th e  bank  w ere e l e c 
ted  a s  fo llo w s: H. R . B ringgo ld , p re s 
id en t; C a rl J .  G larner, v ic e  p re s id e n t 
to  f il l  th e  v a c a n c ie s  c a u se d  by th e  
d e a th s  of Mr. G larner and C h a rles  E 
B ringgold.

Mr. H aen w as nam ed to  th e  board  
of d irec to rs  and w ill con tinue  in h is  
p re se n t c a p a c ity  a s  c a s h ie r  and 
m anaging o fficer.

NEBRASKA NEWS

ELKHORN: G. D ee S p en ce , 36 , w as 
k illed  Septem ber 25 on In te rs ta te  80 
near G reen fie ld , l a . ,  in an  au to  
a c c id e n t. Mr. S p en ce , a  b u ild ing  
co n tra c to r , w a s . the  so n  of Mr. and 
Mrs. George H. Spence of Omaha. 
George Spence is  a g ric u ltu ra l o fficer 
for A m erican N ational B ank  & T ru s t 
Com pany of C h icago . D ee Spence is  
su rv iv ed  b y  h is  w ife , J e a n ,  and a  
12-year old daugh ter.

COLORADO NEWS

D ENV ER: An in terim  le g is la tiv e  s tu d y  
com m ittee recom m ended by a  4—2 
m argin la s t  w eek  th a t the 1971 L e g is 
la tu re  e n a c t  the Uniform C onsum er 
C red it Code w hich  d id  not p a s s  la s t  
y ea r.

R ep . C a rl G usta fson  (R -D enver), 
cha irm an  of the  com m ittee s e t  up to  
s tu d y  th e  m easure a f te r  it p a s se d  
th e  H ouse b u t fa iled  to  c le a r  th e

|-------------------------------------------- \

Bank at the
Financial Center 
of the
Chicago Stock Yards

Fred 0. Cummings 
Bernard 0. Miller 
Larry E. Makoben

D R O V E R S
N A T I O N A L  B A N K  

o l C h ic a g o
Phona ( 3 1 2 )  9 27-70001 J

S enate  in 1969, p red ic ted  th e  m ea
su re  w ill be  en a c te d  nex t y ea r.

T he com m ittee a c tio n  gave te n ta 
tiv e  approval of the b il l  th a t  w ould, 
among o ther th in g s , r a is e  in te re s t 
r a te s  on lo an s of $100 to  $1 ,500  w ith  
in c re a se s  vary ing  from 12 c e n ts  to  
$18 .96 , bu t reduce  in te re s t r a te s  on 
loans of $2 ,500  to  $5 ,000  by  am ounts 
vary ing  from $33.24 to  $156.24.

On a  $5 ,000  loan , for in s ta n c e , 
in te re s t now is $673, or 24%. Under 
th e  p ro p o sa l, in te re s t would be 
$517.36 or 18.59%.

On a  $1 ,500  loan , p re se n t in te re s t 
r a te s  a llow  ch a rg es  of $202.08 or 
24%, w hile th e  new m easure would 
r a is e  th e  in te re s t to  $211 .68 , or to  
25.11% . T he m easure w ould a ls o

p lace  som e re s tr ic t io n s  on e x is tin g  
c re d ito r ’s  rem ed ies .

NORTH DAKOTA NEWS

BEACH: F arm ers & M erchants Bank 
w ill hold open house O ctober 10 for 
v is i to rs  to  v iew  the com pleted  b u ild 
ing p ro jec t.

SOUTH DAKOTA NEWS

A BER D EEN : E . C . R hodes h as  b'een 
nam ed interim  p re s id e n t and d irec to r 
of th e  F arm ers and M erchants B ank  
of A berdeen.

M ITCH ELL: T he South D akota B ank 
e rs  A sso c ia tio n  w ill hold its  9th

This advertisement is not an offering. No offering is made except by a Prospectus 
filed with the Department of Law of the State of New York and the Bureau 

of Securities, Department of Law and Public Safety of the State of New  
Jersey. Neither the Attorney General of the State o f New York nor 

the Attorney General of the State of New Jersey nor the Bureau 
of Securities of the State of New Jersey has passed on or 
endorsed the merits of this offering. A ny representation 

to the contrary is unlawful.

New Issue September 29, 1970

GENERAL GROWTH PROPERTIES
650,000 Shares of Beneficial Interest 

(Par Value $1 Per Share)

Price $13.75 Per Share

Copies of the Prospectus may be obtained within any State from any Underwriter 
who may lawfully offer these securities within such State.

Piper, Jaffray & Hopwood
— Incorporated

Eastman Dillon, Union Securities & Co. Goldman, Sachs & Co.
Loeb, Rhoades & Co. Wertheim & Co. Bache & Co.

Incorporated
Bear, Stearns & Co. CBWL-Hayden, Stone Inc. Clark, Dodge & Co.
_  , Incorporated
Dam, Kalman & Quail F. Eberstadt & Co., Inc.

Incorporated
Equitable Securities, Morton & Co. Robert W. Baird & Co.

Incorporated Incorporated
Bateman Eichler, Hill Richards Boettcher and Company

Incorporated 1 “

Bosworth, Sullivan & Company, Inc. J. C. Bradford & Co.

Butcher & Sherrerd First of Michigan Corporation Loewi & Co. 

McDonald & Company The Milwaukee Company Moore Leonard&Lynch 

Birr, Wilson & Co., Inc. FirstMid"America
T7-« ■ .  ,  _  j Corporation
Kirkpatrick, Pettis, Smith, Polian Inc. H. O. Peet & Co., Inc.

Wheat & Co., Inc. Allison-Williams Company 

B. C. Christopher & Company
Caldwell Phillips, Inc. 

R. G. Dickinson & Co.
Howe, Barnes & Johnson, Inc'. 

Raffensperger Hughes & Co.
Incorporated

John G. Kinnard and Company
Incorporated
Stern Brothers & Co.Digitized for FRASER 

https://fraser.stlouisfed.org 
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A L W A Y S  T H E  F IR S T  T O  S E R V E  Y O U

FIRST NATIONAL BANK OF OMAHA
I6TH & FARNAM - OMAHA, NEBRASKA

A nnual Econom ic Seminar for Young 
A d u lts , O ctober 7 and 8, a t  the H o li
d ay  Inn in M itchell.

H eading  th e  forum w ill be L eland  
L . S te e le , SDBA p re s id e n t, from the 
F arm ers and M erchants B ank in Huron 
and R oy K. L ip p e rt, chairm an of 
SDBA. Key sp e a k e rs  from the  f ie ld s  
of e d u c a tio n  and banking  w ill be 
fea tu red  during the  tw o d ay  e v e n t.

Rockefeller...
(C ontinued  from P age 1) 
ey  th e y  borrow  to  lend out to  th e ir  
c u s to m e rs , so  ea rn in g s com e under 
in c re a s in g  p re ssu re . T h is  p ressu re  
has b een  re f le c te d  a t C h ase  M anhat
ta n  w here we had lower ea rn in g s  in
1969 th an  in the  prev ious y ea r , and 
low er ea rn in g s  in th e  f ir s t  ha lf of
1970 than  in the co rrespond ing  period 
la s t  y ea r.

High in te re s t r a te s  a ls o  m ean a  
red u ced  m arket v a lue  for bonds and 
o ther fixed  income s e c u r i t ie s .  B anks 
have so ld  off som e of th e se  s e c u r i t ie s  
a t  a  lo s s ,  and  have su b s ta n tia l  paper 
lo s s e s  in th e ir  bond p o rtfo lio s .

S ev era l p o in ts  in your le tte r  c a l l  
for the  m ost d ire c t and  em phatic 
r e s p o n s e .

You imply th a t  C h ase  M anhattan 
h as  freq u en tly  b een  a  lead er in 
ra is in g  th e  prime ra te .  T he fac t is 
th a t s in c e  1967, we led the red u c tio n  
in the  prime ra te  on tw o of the  th ree  
o c c a s io n s  w hen ra te s  w ere red u c ed , 
and w ere th e  lead  bank on only one 
of s e v e n  o c c a s io n s  when ra te s  were 
in c re a se d .

You fu rth e r  imply th a t the  banking 
com m unity, in private m ee tin g s, 
p e rio d ic a lly  rev iew s in te re s t r a te s .  
I m yself have never p a rtic ip a ted  in 
p riv a te  m eetings su c h  a s  you d e 
s c r ib e ,  nor am I aw are th a t any su ch

m eetings ta k e  p la ce .
You a ls o  imply th a t b an k e rs  allow  

e le c tio n -y e a r  c o n s id e ra tio n s  to  a ffe c t 
th e ir  banking  d e c is io n s . T h is  c e r ta in 
ly is no t the  c a s e  a t C h ase  Man
h a tta n , and  I can n o t im agine th a t 
su c h  th ink ing  would have a  part in 
the  m anagem ent of any  rep u tab le  
bank .

You s a y  th a t I cou ld  do th e  nation  
a  “ g re a t s e rv ic e ’’ by  moving im
m ed ia te ly  to  reduce the  prime ra te  to  
6% .

I would re sp e c tfu lly  s u g g e s t ,  Mr. 
C hairm an, that you cou ld  do  the  

n a tio n  an  ev en  g rea te r  s e rv ic e  by 
using  the  p re s tig e  of your p o s itio n  a s  
head of the  H ouse Com m ittee on 
B anking and C urrency to  encou rage  
sound econom ic and f is c a l  p o lic ie s .

I am su re  th a t  a l l  b a n k e rs , b u s i 
nessm en  and consum ers w ould w e l
come your le ad e rsh ip  in help ing  to  
co n tro l the  F e d e ra l G overnm ent e x 
p en d itu res  th a t have co n trib u ted  so  
la rg e ly  to  the  in fla tio n ary  p re ssu re s  
now p laguing  our n a tio n a l econom y.

S in cere ly ,
/ s /  D avid R o c k efe lle r  

Septem ber 15, 1970

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

P R O L IF IC  BANKER 
Mid 30’s ,  15 y ea rs  o p era tio n s  and 
lo a n s , s e e k s  ch a lle n g in g  a d m in is tra 
tiv e  p o s itio n . F ile  JB B , in c a re  of 
NORTHW ESTERN BA N K ER, 306 - 
15th S t., D es M oines, Iowa 50309.

CASH FLOW SHEETS 
M onthly c a s h  flow  income and e x 
p en se  forms —s o  help fu l in p lanning 
budget loans for farm ers and ran c h e rs . 
S am ples a v a ila b le . Farm  B u s in e ss  
C o u n c il, In c .,  1300 H agan S tre e t, 
C ham paign , I llin o is  61820.

WHEN YOU HAVE A G R IPE  -  
LA SALLE d o es  som eth ing  abou t it

We a re n ’t  p e rfe c t, b u t we have th ree  
men who s p e c ia l iz e  in co rrec tin g  
our im p erfec tio n s. If you ever have 
a  problem  regard ing  any  a re a  of 
our B ank , c a l l  Tom R oth , J a c k  
R am ey, or R ick  A nderson . If they  
d o n ’t  have th e  an sw er on the  tip  
of th e ir  to n g u e s , th e y ’ll g e t it for 
you — FAST!

L a  S a lle  N ational Bank 
135 So. L a S a lle  S t .,  C h icag o , I llin o is  

P hone 3 1 2 /7 8 2 -5 2 0 0

O PPO R TU N ITY  WITH FU TU R E 
Want a g g re s s iv e , p e rso n ab le  man w ith 
so lid  f in an c ia l background in c i ty  
or coun try  banking  or investm en t 
b u s in e s s ,  to  jo in  co rresp o n d en t bank 
team  of one of major ban k s in mid
w e s t. Good fu ture for r ig h t man. 
Send resum e in com plete con fidence  
to  Box C T B , c / o  NORTHW ESTERN 
BA N K ER, 306 F if te e n th  S tree t, 
D es M oines, Iow a 50309.

WANTED
Man to  m anage and d ev e lo p  in s ta l l 
m ent loan departm en t. R e q u ires  som e 
ex p e rien ce  and an  ind iv idual th a t is 
ca p ab le  of becom ing part of m anage
m ent team . E x c e lle n t com m unity and 
p h y s ic a l f a c i l i t ie s .  Submit com plete 
resum e on f ir s t  a p p lica tio n . Write 
F ile . Z IB , c / o  NORTHW ESTERN 
BANKER, 306 - 15th S t., D es M oines, 
Iowa 50309.

EXCELLENT OPPORTUNITY 
T o  ea rn  $40 ,000  per year or more 
w ith  w ell e s ta b l is h e d  firm . B anking 
or bank a s s o c ia t io n  background p re
ferred . T h is  is  a  p re s tig e  s a le s  p o s i
tio n . No age lim it. Send resum e in 
com plete  co n fid en ce  to  P .O . Box 571, 
D es M oinès, Iowa 50302.C E N T R A L  N A T I O N A L  B A N K  A N D  T R U S T  C O M P A N Y

Member Federal Deposit Insurance Corooration
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