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Holding Company B
A Senate-approved one-bank 

holding company bill that is con
sidered much more liberal than 
the restrictive House-passed bill 
will be taken into a conference 
committee, probably during the 
week of October 12. Senate Bank
ing Committee Chairman John 
Sparkman (D ., Ala.) will head a 
five-man Senate conference com
mittee with the solid support of 
three other members of the com
mittee. Sen. William Proxmire 
(D ., Wis.), the only Senator to 
vote against final passage of the 
one-bank bill on a 77—1 vote, is 
expected to depart from the posi
tion taken by his Senate col
leagues on at least a couple of 
a couple of points.

The final bill passed by the 
Senate is very similar to the 
committee-approved bill. The 
principal change of an adverse 
nature to banks was the rollback 
of the March 24, 1969, grandfather 
clause to June 30, 1968. The 
principal victory for the banking 
industry in the Senate bill is the 
maintenance of the “ functionally 
related”  language for determining 
permissible activities for bank 
holding companies to engage in. 
Under this provision, it would 
be left up to the Federal Reserve 
Board to determine whether or not 
an activity was “ functionally re-
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lated to the business of banking.”
Other Senate conferees who will 

join Sens. Sparkman and Proxmire 
are Sen. Harrison A. Williams, Jr. 
(D., N .J.), Sen. Wallace F. Ben
nett (R ., Utah) and Sen. John G. 
Tower (R ., Tex.).

House conferees will be selec
ted in the near future. They are 
expected to include House Bank
ing Committee Chairman Wright 
Patman (D., Tex.), William A. Ber- 
rett (D ., Pa.), Leonor K. Sullivan 
(D ., Mo.), Henry S. Reuss (D., 
Wis.), William B. Widnall (R .,N .J .)  
and two other Republican mem
bers.

The opinion was expressed in 
Washington banking circles last 
week that the Senate conferees 
would be willing to trade off the 
conglomerate provision in their 
bill in exchange for the House 
conferees dropping the “ laundry 
list”  of activities that bank hold-
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ing companies would be prohibited 
from operating.

The conglomerate provision pro
voked the biggest argument on the 
Senate floor. It stated that a bank 
holding company with a bank 
subsidiary with net worth of 
$3 million or less would be ex
empt from the nonbank activity 
restrictions of the Act. So would 
a company whose bank’ s net 
worth is 25% or less of the con
solidate d net worth of the com
pany, provided the net worth of 
the bank is less than $50 million.

Sen. Proxmire sought to strike 
the entire provision from the bill, 
stating it would exempt 82% of all 
one-bank companies from the 
prohibition against engaging in 
nonbank activities and would 
“ make a mockery of the entire 
b ill.”  Sen. Robert Packwood 
(R ., Ore.) defended the conglom
erate provision, pointing out that 
while it exempts 82% of all one- 
bank holding companies, the total 
deposits of these companies a- 
mount to only 8.6% of all one- 
bank companies. Sen. Packwood 
noted further that the 26 con
glomerate companies exempted 
do not represent any substantial 
concentration of assets in one 
place. Sen. Williams also noted 
that the total bank deposits of 
these 26 conglomerates account
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IOWA NEWS
The 16th annual Conference on 

Installment Lending will be held 
Tuesday and Wednesday, Septem
ber 29 and 30 at the Hotel Savery in 
Des Moines.

ARNOLDS PARK: An application for 
a state bank charter was filed 
September 8 with the Iowa banking 
department for a new bank to be 
located here. The application was 
filed by a group of nine men, in
cluding D. E. Grant and James R. 
Harrison. They were vice president 
and cashier respectively of Spencer 
National Bank at Spencer until re
signing recently. Others signing the 
application were Gail M. Richardson, 
Don K. Evans, Richard C. Ruth, 
Darlowe Oleson, J. Harvey DeVries, 
Gerald L. Moeller and A. K. Ruebel.

Arnolds Park presently is served 
by an office of the First National 
Bank of Sibley and E. W. Maser, 
chairman of the bank, has filed 
application with the Comptroller of 
the Currency for a national bank

charter to replace his office there.

OELWEIN: The Federal Home Loan 
Bank Board has approved an applica
tion by the First Federal Savings and 
Loan Association of Waterloo to 
establish a branch office at 11 South 
Frederick Avenue, Oelwein.

OSCEOLA: John Meyer has been
named executive officer of the newly 
formed Osceola State Bank and Trust 
Company. He was formerly with the 
Jones County State Bank in Murdo, 
South Dakota, as executive vice 
president.

PAULLINA: The First National Bank 
of Paullina has filed an application 
with the Comptroller of the Currency 
for permission to establish an office 
in Calumet.

RED OAK: Cole H. Houghton, senior 
vice president of the Houghton State 
Bank, announced recently that he 
will resign as an active officer of 
the bank effective October j .  Mr.

TW *  art so many ways wa can halp you 
That's why ovar half tha banb in Iowa ara 

—  MNB corraspondants

Bob O'Meara 
Senior Vice President

MERCHANTS NATIONAL BANK
C fO A R  R A P ID S , IO W A  52401

Member FDIC

You’re a step ahead
when you call for the services of 
our correspondent "pacesetters."
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Joe Snyder

Griffith
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Northeast 
Iowa Banks
When you’re ready for it, make 
an appointment to see our 
computer compute. It can 
solve a lot of problems for your 
bank. When your bank needs 
this or any other service, call 
Bill Rickert or Ken Young.

National Bank of Waterloo

Houghton will continue as a director 
of the bank and as a director of 
Hawke ye Bancorporation.

It was also announced by the 
president of Houghton State Bank, 
Paul D. Dunlap, that George E. Maher 
will become associated with the 
bank effective November 1.

WAVERLY: L. G. (Jack) Hix has 
been advanced from vice president 
to president of The First National 
Bank, succeeding H. C. Nolting, who 
has been named chairman of the 
board. Jim Arens, cashier, was also 
elected vice president.

NEBRASKA NEWS
BENKELMAN: Dent E. Gallatin,
chairman of the board of State Bank 
died September 17 after a long ill
ness. He was 78 years old and had 
been associated in banking for 48 
years.

NEBRASKA CITY: As negotiations 
continued last week between attor
neys for the Otoe County National 
Bank and union officials representing 
clerical employees of the bank, 12 
of the 18 striking women employees 
had returned to their jobs. The bank 
has also hired two new employees. 
Picket lines had been withdrawn from 
in front of the bank last week. The 
strike has been in progress since 
August 25, when negotiations over 
the contract that expired July 15 
broke down over a wage dispute.

MINNESOTA NEWS
The Minnesota Bankers Association 

will have three group meetings in the 
state this week: District one will 
meet at the Kahler Hotel, Rochester 
on Monday, September 28. District 
two will meet in Turner Hall, New 
Ulm on Tuesday, September 29. Dis
tricts three, four and five will meet

Ji-

<v
m

V' *

*

*

tr r̂ i

y

u
V

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



ANNOUNCING

DIRECTORS & OFFICERS LIABILITY INSURANCE

noiv available through

Iowa Bankers Association Insurance Services 

especially designed for Iowa banks, regardless of size-

For information, send inquiryto—

IOWA BANKERS ASSOCIATION
630 Liberty Building, Des Moines, Iowa 50309

Name______________________________ Title__________

Bank_____________________________________________

Ad d ress__________________________________________

Town______________________State_______________Zip.
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Call on the "Performance Team" ..
Specialists in underwriting and distributing Municipal Bonds.

FIRST NATIONAL BANK &. TRUST COMPANY OF LINCOLN
________________________________ 13th and M S tre e t • Lincoln, N ebraska 68501 • Member, F .D .I.C .

in the Radisson Hotel, Minneapolis 
on Wednesday, September 30.

BLOOMINGTON: On September 16
the Minnesota Commerce Commission 
granted the application of Summit 
State Bank of Bloomington for a 
charter to conduct business as a 
State Bank at 7801 Bloomington 
Avenue South, Bloomington. The 
applicants are:Deil Gustafson, James 
Hazlett, John F. Adams, Joseph J. 
Sanders, John A. Price and Milfred 
R. Johnson.

MORA: Mr. and Mrs. Frank Powers 
recently celebrated their 50th wed
ding anniversary. Their anniversary 
Mass and reception was attended by 
several hundred relatives and friends. 
Mr. Powers formerly was president of 
Kanabec State Bank and is now 
chairman of the board of the bank.
NEW PRAGUE: The August 10 issue 
Northwestern Banker Weekly News 
reported that the First National 
Bank was sold by Vestors Group to 
the Topka family. This was an error 
made by a report from the Comptrol
ler of the Currency.
ST. PAUL: Sen. Kelton Gage, a Man
kato lawyer who is chairman of the 
Minnesota state legislature’s sub
committee on banking, stated last 
Monday that the Golembe report 
presented to the Minnesota Bankers 
Association at the MBA convention 
last June will probably serve as the 
basis for branching bills to be intro
duced in the Minnesota legislature 
next January. Sen. Gage’s committee 
was concluding a one-year study of 
the state’s banking structure. Carter 
H. Golembe, head of Carter H. Go
lembe & Associates, Inc., Washing
ton, D.C., was invited to testify be
fore the subcommittee. His firm pre
pared the report submitted to the 
MBA convention, pointing to the

of the banking industry is to serve 
the public . . .  within certain limits, 
this objective is best attained with 
a fully competitive banking system. 
I am opposed to arrangements,typical 
in many states, whereby banks *are 
allowed to carve out special markets 
for themselves and protect them
selves against competition.”

SAVAGE: Obert M. Undem of Min-' 
neapolis, has purchased a control
ling interest in the Savage State 
Bank from the Cambridge Corp. The 
sale involved 82.2% of the bank’s 
stock with the purchase price ex
ceeding $1 million.

ILLINOIS NEWS
DANVILLE: The recently chartered 
Bank of Danville opened for business 
on Monday, September 21, according 
to J. Harold Oberwortmann, pres
ident. It is_ an affiliate of the Sec
ond National Bank of Danville.

FRANKLIN PARK: The Franklin
Park Bank was recently sold to a 
group headed by Marvin E. Neland. 
Mr. Clarence Mann was elected pres
ident and Mr. Neland was elected 
chairman of the board. Also elected 
as new officers were Morrell D. 
Perkins to vice president and Mrs. 
Eleanor Maizell to assistant cashier.

SOUTH D A K O TA  NEWS
HURON: Personnel changes at the 
National Bank of South Dakota were 
announced recently by Reynold Klay, 
vice president and manager of the 
Huron branch. C. R. (Art) Weaver has 
been promoted to the position of 
assistant vice president and assis
tant manager.

William Pick has joined the Huron 
staff as agricultural representative.

SIOUX FALLS: J. E. Goehring, vice
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president of the National Bank of 
South Dakota has announced the pro
motion of Marvin R. Mentzer to as
sistant cashier. Mr. Mentzer first 
joined the National Bank of South 
Dakota in 1965 and was assigned to 
the insurance department.

Elden Ranee has been given a new 
position with the recently merged 
Madison office of the National Bank 
of South Dakota.

NORTH D AKO TA NEWS
BISMARCK: Owen D. Noteboom has 
been elected an assistant vice pres
ident of the First National Bank and 
Trust Company. He will be the as
sistant manager in the time pay de
partment. Mr. Noteboom was formerly 
with the National Bank of South 
Dakota in Sioux Falls where he was 
assistant vice president and timepay 
department manager since 1968.

COLORADO NEWS
DENVER: Tentative plans for a new 
high-rise office tower in the block 
now occupied by the First National 
Bank of Denver were announced re
cently. Still to be determined are 
financing, height of the structure, 
architectural treatment and methods 
of creating a coordinated complex on 
17th, 18th, Welton and California
streets.
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Holding Company B ill. . .
(Continued from Page 1) 
for only 2.5% of total bank de
posits.

Sen. Proxmire’s motion to strike 
the conglomerate provision lost by 
a close 37-34 vote, giving rise to 
speculation it would be dropped in 
conference if necessary.

Another major stumbling block 
expected in conference is the effec
tive date of the grandfather clause. 
The House version of the bill set 
a date of May 9, 1956, date of the 
enactment of the original Bank 
Holding Company Act. By moving 
its grandfather clause date back 
from March 24, 1969, to June 30, 
1968, the Senate, many observers 
feel, has set the state for a further 
rollback in conference. This Senate 
rollback to June 30, 1968, also was 
the product of the outspoken Sen. 
Proxmire, a banking critic allied 
with Rep. Patman. His motion won 
42-31.

However, it was felt that few bank- 
dominated one-bank holding com
panies would be affected by this 
decision. Most acquisitions made 
between June 30, 1968, and March 
24, 1969, probably would be found 
“ functionally related’ ’ by the Fed
eral Reserve Board. If the conferees 
set the date back further than June 
30, 1968, it would have a more
severe effect on bank-dominated one- 
bank firms.

Prime Rate Cut to V/2%
The prime rate was cut last week 

from 8% to 7^% by practically all 
leading banks in major cities nation
wide. The rate went from 6%% in 
December, 1968, to 8l/̂ % in June, 
1969. It was reduced to £,% last 
March.

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

ADVERTISING HELPS 
For the agricultural banker — ads, 
mats, editorials and newsletters that 
sell full service banking to farmers. 
Samples available. Farm Business 
Council, Inc., 1300 Hagan Street, 
Champaign, Illinois 61820.

PROLIFIC BANKER 
Mid 30’s, 15 years operations and 
logins, seeks challenging administra
tive position. File JBB, in care of 
NORTHWESTERN BANKER, 306 - 
15th St., Des Moines, Iowa 50309.

EXCELLENT OPPORTUNITY 
To earn $40,000 per year or more 
with well established firm. Banking 
or bank association background pre
ferred. This is a prestige sales posi
tion. No age limit. Send resume in 
complete confidence to P.O. Box 571, 
Des Moines, Iowa 50302.

POSITION WANTED 
Married man, early 40’s. Three and 
one-half years banking experience, 
loans, etc.; real estate license; 17 
years insurance — all phases. Will 
move to any state of challenging 
position. Write File WIA, in care of 
NORTHWESTERN BANKER, 306 - 
15th St., Des Moines, IoWa 50309.

OPPORTUNITY WITH FUTURE 
Want aggressive, personable man with 
solid financial background in city 
or country banking or investment 
business, to join correspondent bank 
team of one of major banks in mid
west. Good future for right man. 
Send resume in complete confidence 
to Box CTB, c /o  NORTHWESTERN 
BANKER, 306 Fifteenth Street, 
Des Moines, Iowa 50309.

WANTED
Man to manage and develop install
ment loan department. Requires some 
experience and an individual that is 
capable of becoming part of manage
ment, team. Excellent community and 
physical facilities. Submit complete 
resume on first application. Write 
File. ZIB, c /o  NORTHWESTERN 
BANKER, 306 - 15th St., Des Moines, 
Iowa 50309.

My famous little “ Tin-Lizzie’ ’ auto 
will start the whole town talking 
about YOU! Send letterhead for pic
tures and details. Also offer two of 
America’s most unusual new grand 
opening ideas! BOB TUCKER, The 
Old Reliable, Box 1222, Port Arthur, 
Texas 77640.

LA SALLE
helps you pass the service charge 

along to your customer 
LaSalle will be glad to provide a 
photocopy of each check, front and 
back, for your customers who deposit 
non-par items with you. Call Cy Kirk 
or Max Roy at the LaSalle National 
Bank in Chicago today. Telephone 
312/782-5200.

C E N T R A L  N A T I O N A L  B A N K  A N D  T R U S T  C O M P A N Y
Member Federal Deposit Insurance Corporation

No. 1249 Northwestern Banker is published five times monthly (including magazine issue) by the Northwestern Banker Company, 
306 Fifteenth Street, Des Moines, Iowa 50309. Subscriptions 5 0 per copy, $6 per year. Second class postage paid at Des Moines, 
Iowa. Address all mail subscriptions, changes of address (Form 3579), manuscripts, mail items to above address.
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