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Protest Justice Plan Urging Branching

A strong protest is being regis-
tered by the Independent Bankers
Assn, of America over the Justice
Department’'s plan to urge a lib-
eralization of state branching
laws as a means of ostensibly
providing greater competition in
banking.

In a letter to Attorney General
John N. Mitchell, IBAA President
Rod L. Parsch deplored the Jus-
tice Department plan as “an un-
warranted and unprecedented in-

trusion of the Federal govern-
ment into the affairs of the
states.”

Mr. Parsch, whose letter fol-

lowed a meeting between IBAA
representatives and officials of
the antitrust division, urged Mr.
Mitchell to scrap the plan.

The Justice Department is seek-
ing Nixon Administration endorse-
ment of its plan through the Bud-
get Bureau. If endorsed, the de-
partment apparently would ask
the Council of State Governments
to consider recommeridating the
plan to state legislatures.

The plan basically calls for a
re-examination of state laws that
restrict branching —with an eye
toward creating more alternatives
to would-be anticompetitive merg-
ers for banks seeking to extend
their markets.

It suggests that de novo branch-

ing be allowed in states where
limited branching appears to be
a deterrent to increasing compe-
tition. It suggests that home of-
fice protection be eliminated,
especially in developing areas or

Rod L. Parsch

in states where such laws pro-
tect only big banks. It suggests
that banks be forbidden to open
branches in areas where economic
conditions do not warrant, there-
by cutting the means where a

bank can preempt competitors
from opening branches in these
areas later. It suggests relax-

ation of state laws that now in-
sulate some areas from competi-
tion by registered bank holding
companies. And it suggests that
bank regulatory agencies be
relied on to ensure that liberal-
ized branching authority is ex-
ercised in a pro-competitive man-
ner.

IBAA claims that this plan,
rather than promoting competition,
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would “ suppress it by fostering
widespread branching systems
which can only lead to concentra-
tion and the disappearance of
independent banks,” Mr. Parsch
said.

“We are determined,” Mr.
Parsch told Mr. Mitchell, “ to use
all means available to us to op-
pose your endeavors to influence
state legislatures to accelerate
this trend.”

The Justice Department plan is
a “marked departure” from Pres-
ident Nixon's “ new Federalism”
philosophy, reflecting “ heavy
handed Federalism” instead of
the decentralization of govern-
ment Mr. Nixon has promised, he
said.

In addition, Mr. Parsch com-
plained that Mr. Mitchell’'s de-
partment intends to pursue the
plan  “obliquely, through the
Council of State Governments,
when such proposals should be
addressed to Congress.”

Freeze on 1-Bank Holding Firms

Several members of the Senate
Banking Committee have let it
be known that “definitive” one-
bank holding company legislation
should not be enacted this year.
Instead, they feel that one*bank

holding companies should be
placed under Federal control that
Freeze...
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They Can Help Yen in Sioux City

IOWA NEWS

The first week of May group meet-
ings gets underway today (Monday)
with the Group 6 meeting at Des

Lew Ross and Dillon Ross of Coun-
cil Bluffs bought control of the bank,
until January, 1963, when he was
elected chairman. His brother, Lew
Ross, former president and chairman
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HASTINGS: The Nebraska Bankers
Association’s 10th Annual Pres-
ident's Golf Tournament will be
held here at Lochland Country Club
Tuesday, May 19, starting at 10 a.m.
All bankers are invited to participate.

PERU: The Bank of Peru has been
purchased by United Rock Construc-
tion, Inc., of Weeping Water, Nebr.,
from Carrol and John Lewis. The
Construction firm is owned by Harold
and David Myers. The new board of

Moines Golf and Country Club. of Council Bluffs Savings Bank, directors consists of Harold Myers; Err
Group 10 meets Tuesday, May 5, died during the past year. Harold Jess Zimmerman, chairman, Omaha;

at the Oskaloosa Country Club. R4ss’ son. Robert S. Ross. is vice Selmer Dahl, Peru; Dr. Neal Gomon,

Social hour starts at 5:00 p.m., fol- president ’of Harlan Nation,al Bank, president of Peru State College, and

lowed by dinner and the meeting. o jan. Clay Kennedy of Brownville. Elected
Group 7 meets Wednesday, May 6, president was Selmer Dahl, who re-

in Waterloo. Golf in the morning at RICHLAND: Official approval has cently moved from Norfolk. Pre-

Sunnyside Country Club. Meeting aan given by the Federal Reserve viously, he was in banking in Her-

starts with noon Iluncheon at the Board in Washington, D.C., to the shey, Nebr., North Dakota and South W

Elks Club. previously announced merger of  Dakota.

_ Group 8 meets Thursday, May 7,  ynjon State Bank of Richland with .

in Clinton. Golf in the morning at  ynpjon Bank & Trust Company of WYMORE: Gary Essman joins Wymore \

Clinton Country Club. Meeting starts National

with  noon luncheon,
Country Club.

also at the

MOORHEAD: Approval has been
granted to Moorhead State Bank to
withdraw from the Federal Reserve
System without a six-month notice.

MT. AYR: Harold M. Ross, 73, chair-
man, Security State Bank, died
April 13. He was president of the
bank from June, 1948, when he and

THE GROUP 3 MEETING

This year is moved to

SHERATON MOTOR INN
Mason City on

Thursday, May 21

For Further Information
Contact:

Jack W. Nielson,
Secretary, Group 3,
First National Bank

Ottumwa. A bank office
maintained in Richland.

is being

NEBRASKA NEWS

The Nebraska Bankers Associ-
ation’s 73rd annual convention is
underway at Cornhusker Hotel in
Lincoln. A full report, with pictures,
will be published in the June issue
of the Northwestern Banker.

FULLERTON: Funeral services were
held April 23 for Everett M. Black,
who died after an extended illness.
Mr. Black was president of the First
National Bank in Fullerton and was
a former president of ther Nebraska
Bankers Association.
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‘WE HAVE WHAT YOU WANT
in a correspondent bank*

American Trust
and Savings Bank

Bank today as assistant
vice president and loan officer, it
was announced by W. W. Cook, pres-
ident. Mr. Essman has been assis-
tant cashier at the Beatrice National
Bank & Trust Co., of which Mr. Cook
is .chairman.

ILLINOIS NEWS

Roland W. Blaha, commissioner of
banks and trusts for Illinois, has is-
sued two charters to new banks and
two permits to organize banks. The
newly-chartered banks are:

Carpentersville —Suburban  Bank
and Trust Company, 94 Kennedy
Memorial Drive; Kane County. Total
capitalization —$650,000, consisting
of $250,000 each in capital and sur-
plus and $150,000 in reserves. Of-
ficers: Benjamin C. Getzelman, chair-
man and vice president; Donald G.
Stebbins, president, and Charles E.
Brown, cashier.

Chicago —First State Bank of
Chicago, 4646 North Pueblo Avenue.
Total capitalization —$1,750,000,
consisting of $700,000 each in capi-
tal and surplus and $350,000 in

tRKk Cross Co
BANK PLANNING
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In North Dakota,

Howard Luick

Is your Northwestern
Correspondent Banker.

Call him at 612*372*8282

reserves. Officers: Dennis F. Voss,
chairman; C. Frederick Potter, pres-
ident; Wilbur C. Mattila and Joseph
D. Zizzo, vice presidents; G. W
McGavren, cashier, and Joyce M.
Halabrin, assistant cashier.

Permits to organize have been is-
sued to groups of applicants to
establish state banks as follows:

Addison —First Community Bank
of DuPage, 727 Army Trail Road,
DuPage County. Total capitaliza-
tion —$750,000, consisting of
$300,000 each in capital and surplus
and $150,000 in reserves. Organizers:
Charles J. Shukes, John F. Powers
and John A. Schulkins, all of Addi-
son; Edwin J. Bobowiec, Bartlett,
and David A. Bridewell, Winnetka.

Chicago —Northeast State Bank,
6300 N. Broadway. Total capitaliza-
tion —$1,000,000, consisting  of
$400,000 each in capital and surplus
and $200,000 in reserves. Organizers:
David Parson, Winnetka, Stanford
Goldman and Jacob Fox, Chicago;
Richard Durra and Jack A. Durra,
Evanston, and Leon Skan, Wilmette.

BLUE ISLAND: VincentC. Yager has
been appointed vice president, com-
mercial loans, First National Bank.

CHAMPAIGN: The Illinois Bankers
Association will hold its 33rd An-
nual Trust Conference May 5—6 at
the Champaign Country Club. Clark
W. Brogan, vice president, First Na-
tional Bank, Mattoon, is IBA trust
division president.

CHICAGO: Harry W. Petrie has been
appointed senior vice president and
cashier at Illinois State Bank.

GLENVIEW: Harold C. Harvey has
joined Glenview State Bank as se-
nior vice president. He was formerly
vice president with Citizens B&T,
Park Ridge.

MINNESOTA NEWS

EDEN PRAIRIE: Northwest Bancor-
poration has filed a charter applica-
tion with the Regional Administrator
of National Banks for a proposed
bank to be known as Northwestern
National Bank of Eden prairie, loca-
ted near the intersection of High-
ways 169—212 and 78th Street. Capi-
tal accounts would be $750,000.
Dennis W. Dunne, vice president of
Northwest Bancorporation, and four
Eden Prairie men are listed as or-
ganizers and directors.

HIBBING: Alexander M. Castle, pres-
ident since January, 1960, of the
First National Bank of Cloquet, has
been elected president and director
of The First National Bank of Hib-
bing. Both banks are affiliates of
First Bank System. Mr. Castle will
succeed Henry Nosek at Hibbing,
who has been elected executive
vice president and director of First
System Agencies. Both assignments
are effective June 1, 1970.

ST. PAUL: Acquisition discussions
between Park Plaza State Bank of
St. Louis Park and Mid America Ban-
corporation have been temporarily
discontinued, according to a joint
announcement by David A. Shern,
president of Mid America and Charles
Bard, president of Park Plaza. Dis-

Departmentof Banks
and Bankers

Northwestern
National Bank
of Minneapolis
M ay we help you today?

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

cussions had been underway since
February.

SOUTH DAKOTA NEWS

ARTESIAN: Boyd B. Hopkins, Sr.,
president, Live Stock State Bank,
reports that progress is being made
in efforts to rebuild the town's
business section after a disastrous
fire on April 7 destroyed a large
segment of the main business street.
Proprietors of the firms met at the
bank last Monday night with the
Small Business Administration of-
ficials, after Mr. Hopkins contacted
the SBA. Artesian was declared a
“ disaster area’’ and the owners are
getting SBA loans at 3% interest to
rebuild. Involved were the grocery
store, filling station, bar, elevator,
theater and laundromat. The bank
and ah adjoining building were
spared.

MITCHELL: B. H. Horstman has been
advanced to senior vice president of
Mitchell National Bank. He will also
continue as cashier. He has been
with the bank since 1938 and is
currently president of Group 3 of the
South Dakota Bankers Association.

RAPID CITY: The South DakotaBank-
ers Association will hold its 78th
annual convention here at Howard
Johnson Motor Inn, May 7—9.
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ALWAYS THE FIRST TO SERVE YOU

FIRST NATIONAL BANK OF OMAHA

IfiTH & FARNAM - OMAHA,NEBRASKA
" Senator Sparkman that he expects
Michigan Bank Closed operated its main office and only Reeqd O ?—|unt, appointed Cor?wmis— £
Chairman Frank Wille of the Fed- branch. sioner of the Presidential Commis-
eral Deposit Insurance Corporation 1o National of Chicago sion, to have his organization staffed
has announced that the Corporation . and ready to start work no later
commenced payment of insured de- Board to Meet in Europe than June 1.
posits in The Peoples State Savings Directors of First Chicago Cor-
Bank, Auburn, Michigan, at 12:00 poration, parent company of The WANT ADS
noon, Friday, April 24, 1970. First National Bank of Chicago, will
The Federal Deposit Insurance hold the first board meeting outside Rates 25 cents per word per
Corporation was appointed receiver Chicago in the bank's 106-year insertion. Minimum: 12 words.
of The Peoples State Savings Bank history during May. NORTHWESTERN BANKER
on April 18, 1970, after it had been Chairman Gaylord A. Freeman, Jr. 306 15th St. Des Moines, lowa
closed by the Michigan Commissioner said the board meeting will be held
of Banking. Deposits in the bank, on May 8 at the bank's London ADVERTISING HELPS
estimated at about $10,000,000, are branch, in a circuit of European For the. ag.nCUItural banker —ads,
isured by the FOIC t the 820,000 imternational banking and commer.  Tats, Sdilorals and newsltters tat
maximum for each depqsitor. . cial centers to _take a clpse _Iook Samples available —Fa?m Business
Also at noon on April 24, Bay City at th_e expanding multl-natlo_nal Council, Inc., P. O. Box F, Urbana,
Bank & Trust Company, Bay City, operations of the bank's growing Illinois 61801. Hi
Michigan, opened a branch at Auburn, international network.
Michigan, and Chemical Bank and Cities on the group’s itinerary LA SALLE VICE PRESIDENTS y
Trust Company, Midland, Michigan, ~are: Dublin, London, Paris, Brus- TO BE AT IOWA GROUPS-—-
opened a branch at Sanford, Michi- Sels, Frankfurt,.Mllan and Beirut. Max Roy and Cy Kirk, vice pres-
gan, the two locations where The Three new offices currently pend-  jqonts of La Salle National Bank,
Peoples State Savings Bank had ing are in Dublin, Geneva and Jamai-  Chijcago, will be on hand for the
ca. Six offices were opened lastyear. Towa Group Meetings. Bankers of
Freeze... Oskaloosay; Group 7 (Waterioo), Vi
Bank at the (Continued from Page 1) and Group 8 (Clinton) will find Mex v
forbids expansion or acquisitions and Cy ready and willing to discuss
. . until the newly-appointed Presi- current banking services. If you \x
FmanC|a| Center dential Commission on Financial =~ need immediate action, call them
Structure and Regulation has an at Area Code 312/782—5200 today.
Of the opportunity to study the matter, after FOR SALE
) which Congress then can expect 3 NCR Post-Tronics; 1 NCR Proof
Chlcago Stock Yards legislation. Machine. Excellent condition and
In general, Senate Banking Com- reasonable price —maintenance has
Fred 0. Curings
Bernard D. Miller passed bill is much too restrictive ||\.0 61021 Attn: R. W Castle.
Larry E. Makoben and severe. After muph delay, Sen.
John Sparkman, chairman of the POSITION WANTED
D R O V E R S Senate Committee, announced last ;(oungI man g:agluagng in _I'E/Iay, _tléﬂo
i - rom lowa State University with a
NATION A L BANK \;\;Zeil;griz; hev?,;m%s (ér;g?r:e ,&gf, balnzl.< B.S. in Agricultural Busine)és, to be
off Ctiicago Administration officials will be the Bwarrled in September, 1970, desires
Phon* (312) 927-7000 lead-off witnesses. ank work that will train for a man-
. A agement position. Location open. o
President Nixon wrote a letter to Available June 1. Raised on north-
west lowa livestock farm. Larry
Jensen, Knapp Hall, lowa State Uni-
0 O 99 versity, Ames, lowa. Telephone .

Bank Under the Big

CENTRAL NATIONAL

BANK

"The Bank That Cares'

AND TRUST COMPANY

(515) 294-2513.

O | would like to sell my majority
bank stoek.

O | would like to buy majority bank
stock.

Pie«« Contact: J. Mason Henry, President

Charles E. Walters Co., Inc.
P. O. Box 1313, Omaha, Nebr. 68101

Member Federal Deposit Insurance Corporation
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