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The Economy and Banking hi the 1970’s
“ Rather than fearing a return 

to a more stable and less in
flationary environment, bankers 
should welcome the chance to 
again regain control of their 
destiny.”

This is the comment made re
cently by Dr. Beryl Sprinkel, se 
nior vice president and economist 
for the Harris Trust and Savings 
Bank, Chicago, as he viewed the 
economy and banking in the 70’ s.

Dr. Sprinkel indicates that al
though the short run impact of 
moving to a less inflationary en
vironment will inevitably result 
in a short run squeeze on banking 
profits, the banking ingenuity 
displayed in the 1960’ s will serve 
the industry and the nation well 
in the decade ahead. He empha
sizes four points:

(1) Once we get past the pres
ent recessionary period, the pros
pects for much less inflation are 
greatly enhanced. Inflation in 
this country and abroad has al
ways been induced by excessive 
money creation. If monetary growth 
is moderate and steady at 2% to 
4% per year, inflation will be 
restrained. The present serious 
inflation is an exception in our 
long term history and the decade 
of the 1970’ s is more likely to 
return to the pattern of 1% to 3% 
per year rather than the current 6%.

Dr. Beryl W. Sprinkel 
“ The Future is Inevitable’ ’

(2) This means growth in de
mand deposits will be less than 
in recent years and bankers will 
have to rely to an even greater 
extent on purchased money as 
a necessary ingredient of profit
able growth.

(3) Less inflation implies a 
significant decline in interest 
rates. Although the real rate of 
interest is likely to remain near 
the present 3.5%, less inflation 
could easily result in a drop in 
the prime rate of 200 to 250 basis 
points in the one to two-year 
period ahead as inflationary ex
pectations recede.

(4) If open market interest rates 
recede and the impediment of 
Regulation Q is eliminated, bank
ers will again be able to attract 
funds and they must give even 
more attention to devising an 
efficient system for performing 
the intermediation function in a 
manner that will add to banking 
profitability while better ser

vicing the needs of their cus
tomers .

But lower interest rates and 
reduced opportunities for raising 
the loan/deposit ratio will place 
a further squeeze on banking 
profits in the shorter run. Less 
favorable tax treatment will 
increase the bind. Cost control 
will become even more important 
and greater attention must be 
given to allocating loan resources 
in the most profitable manner. 
New computer techniques will 
aid in better performing the allo
cation function but we all have 
a lot to learn if the environment 
changes from one where we dis
courage as many loan requests 
as possible to the more difficult 
task of making longer run deci
sions as to how loaning resources 
should be allocated in a calmer 
economic environment. Perhaps 
in that setting the job of the loan
ing officer will again become a 
satisfying, challenging and re
warding task rather than a source 
of frustration as in recent years.

Once the legislative environ
ment clears, bankers will know 
what leeway they will have in 
providing new services to meet 
an ever changing market demand. 
It takes little management skill 
to conform to legislative limits

Economy and Banking. . .
(Continued on back page)
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SOUTH DAKOTA NEWS

PIERRE: The 1970 Ag Credit Con
ference sponsored by the South 
Dakota Bankers Association will be 
held at the Pierre Civic Auditorium 
April 7—8. Tom Diefendorf, SDBA ag 
committee chairman, and president 
of Farmers State Bank, Irene, will 
preside. Registration begins at the 
Auditorium AprU"7 at 8:00 a.m.
RAPID CITY: H. P. (Pat) Dixon, as
sistant vice president at First Na
tional Bank, has been named general 
chairman of the 1970 South Dakota 
Bankers Association convention to 
be held in Rapid City, May 7—9.

WYOMING NEWS
CHEYENNE: A. H. Trautwein, pres- 
ident of the Cheyenne National Bank, 
reports that approval has been re
ceived from the Federal Reserve 
System Board of Governors for Wyo
ming Bancorporation as a registered 
bank holding company. It is the first 
Wyoming bank holding company. The 
first member banks are Cheyenne 
National, East Cheyenne National, 
First Cheyenne State Bank and the 
Stockgrowers Bank in Wheatland. 
Total deposits of the four banks 
are approximately $39 million.

Mr. Trautwein, president of the 
corporation, said formation of the 
holding company was begun as an

( ------------------ -------------------------->

Bank at the
Financial Center 
of the
Chicago Stock Yards

Fred D. Cummings 
Bernard D. Miller 
Larry E. Makoben
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effort to stem the drain of capital 
and profits from Wyoming by out-of- 
state companies operating Wyoming 
banks. He said four of the state’s 
five largest banks are owned by out- 
of-state holding companies.

IOWA NEWS

The 49th Annual State Banking 
Conference will be held this Thurs
day, April 9, at the convention facil
ity in Johnny and Kay’ s Hyatt House 
Motel across from the Des Moines 
Municipal Airport on Fleur Drive. It 
is sponsored each year by the Iowa 
K. Okerstrom, president of the Junior 
Bankers and assistant cashier, First 
National Bank, Mason City, will- 
preside in the afternoon.
AMES: Iowa State University of
ficials remind bankers that the last 
three Ag Credit Workshops will be 
held this week as follows: Monday, 
April 6 at Cedar Rapids (Town House 
Motor Inn, 4747 First Ave., S.E.); 
Tuesday, April 7 at Denison (Jo Mart 
Steak House); Wednesday, April 8 at. 
Ames (Pioneer Room, Memorial Union).
BURLINGTON: Douglas S. Grinde, 
president of Burlington Bank and 
Trust Co., has announced the elec
tion of Robert I. Hale to the board 
of directors. Mr. Hale is general 
manager of the Burlington plant of 
J. I. Case Co. He succeeds D. C. 
Andrews of the same company, who 
has been transferred to Racine.
CHARITON: Max D. Perrin and Ron-

Christy Leo Bob
Armstrong Kane Scott

*WE HAVE WHAT YOU WANT 
in a correspondent bank*

American Trust 
and Savings Bank

9TH AND MAIN, DUBUQUE, IOWA 
MEMBER: FDIC • FRS „ ■__________ _ _

aid T. Levis have been elected di
rectors of First State Bank. They 
replace Robert D. Perrin and Richard 
J. Levis.

DES MOINES: The election of Joe 
Snyder as vice president in the cor
respondent bank division of Bankers 
Trust Company is announced by 
Robert J. Sterling, president of the 
bank. Mr. Snyder retired two years 
ago from Manufacturers Hanover Trust 
Company and had represented that 
New York bank for 30 years calling 
on correspondent banks in Iowa, Illi
nois and Indiana. He will take up 
his new duties on April 15.

DES MOINES: Frederick W. Weitz, 
president of the Weitz Company, Inc., 
a Des Moines contracting firm, and 
J. Locke Macomber, vice president 
and trust officer of Valley Bank & 
Trust Company, have been elected 
to the bank’s board of directors.

FORT DODGE: L. Harlan Pfaff has 
been promoted from assistant vice 
president to vice president at the 
State Bank.

KEOKUK: Open house will be held 
April 7 and 8 for visitors to view the 
newly constructed motor bank of 
State Central Savings Bank.

ROCKWELL CITY: A dual 50th an
niversary is being observed here. 
Earl B. Lemen, president of National 
Bank of Rockwell City recently 
marked his 50th year with the bank- 
and he started with it when it opened 
50 years ago.

SIOUX CITY: The new motor bank 
facility of the First National Bank 
has been opened at 309 Jackson 
Street. Two drive-in windows and 
walk-in facilities are available. The 
second floor of the building houses 
the bank’s new $400,000 computer, 
according to Loren P. Miller, assis
tant cashier and data processing 
m a n a p e r .

NEBRASKA NEWS *
>*—

BRUNING: Amy R eiss, vice president 
and cashier of the Bruning State Bank 
was married recently and her mar
ried name now is Amy Reiss Lapches- y
ka. Jh

FOR SALE
Used Teller Window Unit- 3  windows 
with currency drawers —dark green 
linoleum work table top. Sectioned 
for easy assembly -  sturdy construc
tion hardwood mahogany varnish 
finish. Citizens State Bank, Ciarinda, 
Iowa 51632.
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BANK INVESTORS
ANNOUNCES.........

Richard C. N ew lin  has been promoted to president of Bank 
Investors -  Iow a’s most progressive Bank Brokerage con
cern. According to Mr. W illiam  C. Knapp, who is president 
at Iow a R ea lty  C o ., Inc ., and Mr. N e w lin ’s constituent in 
the Bank Brokerage endeavor, “ D ick  su ccessfu lly  negoti
ated the sa le  of m ajority stock in more Iowa banks during 
1968 and 1969 than any other broker in the s ta te . H is  
constant effort to dem onstrate a s incere  aw areness of 
co n fid e n tia lity  in ‘bank sa les  conferences’ is tru ly  his  
trade in stock. Any banker wanting consultation  regarding  
his personal bank stock transaction should not only take  
advantage of Mr. N e w lin ’ s experience in th is  f ie ld , but 
should also  welcome the appropriate tax  and legal advice  
which is made a v a ila b le  through Bank Investors.

“ We are proud of D ick  and his proven record ,’ ’ said  Mr. Knapp. “ But most of a l l,  we are pleased  
w ith  the code of e th ics  by which he l iv e s .’ ’

•  • • • • •

If contemplating the purchase or sale of a bank —  p lease check the appropriate box below  and return  
th is  insert for our NEW P R IM E R  covering inform ation of s ig n ifican t importance. We w ill g lad ly  for
ward our booklet (as tim e perm its) w ith  no ob ligation .

• • • • • •

We have authorization  to se ll m ajority  stock in banks ranging from three m illio n  tota l assets  to 
545 m illion  -  we are looking for bona fide purchasers in good standing w ith  our regulatory bodies.

R ichard C. N ew lin

P leas e  Send Prim er -  

□  Yes □  No

Write or C a ll -

B A N K  IN V E S TO R S  
3521 Beaver Avenue  
Des M oines, Iowa 50310

Telephone (A rea  Code 515) 2 7 7 -6 2 1 1
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FREMONT: J. Dale Milliken, 76, 
chairman of the Fremont National 
Bank, died recently after an illness 
of several months. His son, Tom, is 
president of the bank.

LINCOLN: The Nebraska Bankers 
Association committee on agriculture 
will sponsor its first “ Agricultural 
Short Course for Commercial Bank
ers’ ’ May 24—27 in cooperation with 
the University of Nebraska College 
of Agriculture. The sessions will be 
held at the Nebraska Center for Con
tinuing Education. The course is 
designed for managing officers, ag 
representatives and others in the 
bank whose prime responsibilities 
are to ag customers. There is a 
limit of 75 for registration.

OMAHA: Five employees have been 
promoted at The Omaha National 
Bank. They are: Arthur S. Meyers to 
data processing officer; Bruce Buck- 
nam and Anna May Wegner to opera
tions officers; Marc Ford to security 
officer, and Edith Van Kirk to assis
tant operations officer.

MINNESOTA NEWS

AUSTIN: Permission has been
granted by the state banking depart
ment to the Austin State Bank to 
change the name of the bank to North
western State Bank of Austin.

BROWNSDALE: Howard G. Hill, 70, 
senior vice president of the First 
American State Bank of Brownsdale, 
died recently. He had been in ill 
health for several years. Mr. Hill 
started as an errand boy with the 
former State Bank of Brownsdale 
53 years ago and had worked under 
four different owners.

DETROIT LAKES: Neil Toso has 
been appointed installment loan of
ficer of the Detroit State Bank. He 
was formerly assistant cashier at 
the J. P. Wallace State Bank in 
Pelican Rapids.

CHILES & COMPANY
MEMBER. MIDWEST STOCK EXCHANGE

412 Farm Credit Building, Omaha. Nebraska 68102 
Phone 346-6677 (Area Code 402) Teletype 402 348-1040

Other Offices Located in
LINCOLN # LEXINGTON # VERMILLION 
Nebraska Nebraska * South Dakota

and began his banking career with 
the First Westside National Bank of 
Great Falls in 1965. Since January, 
1966, he has been with First Bank 
System, most recently as credit 
analyst.
LUVERNE: The promotion of Rich
ard Christianson from assistant vice 
president and cashier to vice pres
ident was announced recently. Grace 
A. Loose, assistant cashier and 
auditor, was advanced to cashier. 
Wayne L. Untiedt, installment loan 
officer, was elected assistant cash
ier.

ST. MARTIN: Herbert Emter has been 
elected executive vice president and 
director of the St. Martin National 
Bank. He succeeds Paul Herges, who 
continues as an officer and director.

VIRGINIA: In last week’s issue it 
was stated that Raymond H. Willen- 
bring was named cashier of the State 
Bank. The story should have read 
that Mr. Willenbring, president of 
the bank, announced the appointment 
of Richard D. Seliga as cashier. We 
regret this error.

MONTANA NEWS

HAVRE: Two executive promotions 
and the election of a new officer 
were announced recently at the Citi-

Û Û
Bank Under the Big |

zens Bank of Montana. Phil A. Yates 
was promoted from executive vice 
president to president. Paul V. Malm- 
berg, who has been cashier, was 
elected vice president and cashier. 
John Monahan was elected an assis
tant cashier.

HELENA: The new First Security 
Bank of Helena is scheduled to open 
April 13 at 1721 11th Ave.

NORTH DAKOTA NEWS

VALLEY CITY: Stanley R. Hill has 
been elected assistant cashier and 
manager of the Timepay department 
of First National Bank,

Mr. Hill has been a credit 
analyst in First Bank System head-, 
quarters in Minneapolis.

ILLINOIS NEWS

'CHAMPAIGN: Richard M. Jorgensen 
has joined First National Bank as 
assistant vice president. He was 
formerly director of merchandising 
at J. M. Jones & Co.

HARVEY: Edward Mathieu, president 
of Bauer Buick Co., and Jesse H. 
Black, vice president and controller 
of the First National Bank, have been 
elected to the bank’s board of di
rectors.

-*■'4 EDINA: Thomas A. Welch has been 
elected assistant cashier of the 
First Edina National Bank, accord
ing to Warren R. Hinze, president.

99
“ The Bank That Cares'
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COLORADO NEWS
BUENA VISTA: Glenn H. Watmore 
has been promoted from executive 
vice president to president of the 
Buena Vista Bank & Trust Company, 
according to D. O. Gustafson, Minne
sota banker and board chairman of 
the Buena Vista Bank & Trust.

DENVER: University Hills Bank has 
received approval from the Comptrol
ler to convert to a national charter 
under the name, of University Nation
al Bank. The announcement by Walter 
M. Orr, Jr:, came on the bank’s 14th 
anniversary of founding. Assets are 
now $28.6 million.

COLORADO SPRINGS: The Regional 
Comptroller of the Currency has ap
proved detached facilities for two 
banks. The First National Bank fa
cility will be at 400 North Tejon St. 
The Northern National facility will 
be located at 3110 North Nevada Ave.

DENVER: Colfax National Bank of 
Denver has received permission to 
change its name to Summit National 
Bank and Trust Company of Denver.

Bank PRMA to Meet in Denver

The 1970 Regional Conference of 
Bank Public Relations and Marketing 
Association will be held April 9—10 
at the Denver Hilton Hotel in Den
ver. An Early Bird cocktail party 
will be held April 8 starting at 
6:00 p.m.

Theme for the business sessions 
Thursday and Friday will be “ Out 
Where the Action Is.’ ’ Thursday’s 
sessions will include talks on mar
keting, group banking, check ser
vices, marketing environment, cen

tral information file, automated tel
ler stations, unions and banking, 
and area-wide public relations pro
grams. A champagne outing and din
ner will be held at the Hiwan Coun
try Club in the mountains at nearby 
Evergreen, Colo.

Friday’s topics include the media 
and message, integrated advertising 
effort, and advertising with a eon- 
science.

Sparkman Says One-Bank H. C. 
Hearings Will Be Held Soon

Sen. John Sparkman, chairman of 
the Senate Banking Committee, has 
told the committee staff to begin 
preparations for hearings very soon 
on one-bank holding company legis
lation passed previously by the 
House (HR6778). The chairman ap
parently is under pressure from some 
committee members, who in turn are 
getting high pressure from nonbank 
sources to get hearings initiated so 
they can hopefully pass in the Senate 
the restrictive legislation contained 
in the House bill.

Sen. Sparkman feels the committee 
should have the benefit of studies 
to be made by the Presidential Com
mission on Financial Structure- and 
Regulation. He states, however, that 
he never said he would delay hear
ings on the 1-Bank H.C. Bill until 
the committee has received any pres
sure to delay hearings.

Economy and Banking in the TO’s . . .
(Continued from Page 1)

upon services offered but if some 
existing shackles are removed and 
new restraints are avoided, choice 
again presents managerial challenge.

(Rk Cross Co

BANK PLANNING 
Waterloo. Iowa
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515-283-4446

If a severe profit squeeze is to be 
avoided as interest rates decline, 
new or better banking services may 
represent a partial answer. Greater 
emphasis on market research will 
be necessary if the proper choices 
are to be made.

Finally, if bankers are again in 
a position to control their own 
destiny instead of being buffeted 
around by inflation, controls and 
restrictive legislation, we must do 
a better job of longer range planning 
for our respective institutions. The 
appropriate techniques have long 
been available and widely used by 
industry but only lately have banks 
indicated an interest in adapting 
these techniques.

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

INCREASE 1970 PROFITS 
Cy Kirk and Max Roy, vice presidents 
of LaSalle National Bank, Chicago, 
are prepared to assist you and your 
bank in planning increased profits 
for 1970. Whether it is an analysis of 
your bond portfolio or a cost study 
of your general banking services, 
LaSalle National Bank has the facil
ities to serve your every need. Call 
Cy or Max today at (Area Code 312) 
782—5200 for immediate action.

POSITION WANTED 
Experienced bank officer, age 39, 
desires to relocate. Seeking position 
with management or second man po
tential. Minnesota School of Banking 
graduate. Resume and references on 
request. Write File MBB, in care of 
NORTHWESTERN BANKER, 306 - 
15th St., Des Moines, Iowa 50309.

FOR SALE
Two 1956 NCR Posting Machines — 
Serial #5554172 20417 (137) EO and 
Serial #5545421 20417(135) EO. Fac
tory overhauled in 1967. Contact 
James Ruddy, First National Bank 
of Sterling, 305 - 4th Avenue, Ster
ling, Illinois 61801. Phone (area 
code 815) 6 2 6 -0 0 4 5 .

$10.00 IS
The price of a personal, air mail 
subscription to the Crouse Farm 
Business Reports. They help keep 
loan officers and ag representatives 
ahead of the changing farm picture. 
Samples available. Farm Business 
Council, Inc., P.O. Box F, Urbana, 
Illinois 61801.
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