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Expect Decline in Short-Term Demands
Total commercial bank credit 

in 1970 will expand by an esti­
mated $22 billion, compared to 
the estimated $6.9 billion in 
1969, according to the national 
investment firm of Salomon Broth­
ers & Hutzler.

In its annual survey of the sup­
ply and demand for credit the firm 
said that monetary policy will 
not allow a large rise in bank 
credit early in the year but will 
encourage a sizeable increase in 
the second half of 1970- Overall, 
however, the rate of credit ex­
pansion will decline in 1970, 
with the demand for credit for 
the year declining to $76.1 bil­
lion, from an estimated $83.4 bil­
lion for 1969-

A decline in economic activity 
in real terms during the first half 
of the year followed by very little 
if any recovery is one of the 
basic assumptions on which the 
Salomon Brothers & Hutzler esti­
mates are based. Prepared by 
Sidney Homer, partner; Henry Kauf­
man, partner and economist; and 
James J. McKeon, analyst, the 
survey also assumes that the 
rate of inflation will moderate 
late this year, that inventory ac­
cumulation should be reduced and 
that, as time goes by, large plant 
and equipment expenditures should 

—

flatten out or decline. In addition, 
it was assumed that a continued 
gradual de-escalation of the Viet-

Sidney Homer

nam War will occur as will some 
increase in unemployment and a 
moderate Federal deficit for the 
calendar year.

Most of the decline in credit 
demands for 1970 will be in the 
short-term market, while the total 
of long-term financing is ex­
pected to increase. Total long­
term corporate bond financing 
will increase to a record high of 
$17 billion compared to. an esti­
mated $14.6 billion in 1969. Mu­
nicipal financing is also expected 
to increase to $9.5 billion from 
the estimated $8.6 billion for last 
year. The only long-term area 
which is expected to decline in 
1970 is the volume of publicly 
held real estate mortgages which 
will be off about $2 billion from
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the estimated $21.8 billion for 
1969.

A decline in the demand for 
short-term funds is expected with 
business loan growth declining 
from $15.1  billion in 1969 to an 
estimated $9.3 billion for 1970 
along with a drop in the growth 
of consumer loans from an esti­
mated $9.4 billion last year to 
$4.8 billion in 1970- The rise in 
the volume of open market paper 
in 1970 is also expected to be 
about half the $12.1  billion in­
crease of 1969-

Although commercial bank 
credit will expand substantially 
in the latter part of 1970, busi­
ness corporations will provide an 
estimated $5 billion, less to the 
credit markets in 1970 than in 
1969- Similarly finance companies 
will supply an estimated $5.3 bil­
lion in 1970 against $7.9 billion 
during the past year. The residual 
to be financed by individuals and 
miscellaneous investors will 
again be large, $18 billion, but 
less than the record $29.7 billion 
residual in 1969- Consequently, 
this group will continue to be ac­
tive buyers of all sorts of bonds 
during the early part of the year, 
but thereafter will resume their 
normal rate of deposits in savings 
institutions.

The various areas of net de- 
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When your bank 
needs our bank ... 
call John.
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Correspondent Needs

are Comptroller of the Currency 
William B. Camp and Irvin H. Sprague.

IOWA NEWS

ALGONA: Gordon Hall, president, 
Security State Bank, and his wife 
have been transferred to Younkers 
Rehabilitation Center, Iowa Metho­
dist Hospital, Des Moines. They 
suffered severe injuries in a recent 
auto accident.

CALL
402

M U  COM

341-8765

Member Federal Decent 
Insurance Cerporatieu

NATIONAL NEWS

ARLINGTON: L. H. Guthart, 47 , ex­
ecutive vice president and cashier, 
Arlington State Bank, died Febru­
ary 14 of a sudden heart attack.

OTTUMWA: John Morrell & Go. an­
nounced February 25 it is closing 
down its plant here and will lay off 
the 2,300 employees during the next 
six months.

positors had more than the $20,000 
FDIC coverage limit on deposit. 
Harry Soults, 42, president of the 
bank, protested the closing and it 
was reported was seeking action to 
delay FDIC takeover.

STANWOOD: Carl H.Haesemeyer has 
resigned as president of the Union 
Trust & Savings Bank and William H. 
Davidson, a director, has taken over 
as president.

WILLIAMSBURG: Melvin H. Witte has 
resigned as president and director 
of Security Savings Bank at the re­
quest of the state superintendent of 
banking. A new president had not 
yet been named late last week.

NEBRASKA NEWS

FREMONT: Wm. N. (B ill) Mitten, 
chairman of First National Bank, 
will celebrate his 50th anniversary 
as a banker on March 15 . He has 
spent the entire half-century with 
First National. He is currently 
vacationing in Arizona and will be 
feted this spring by associates upon 
his return to Fremont.

FREMONT: Promotions announced
at Fremont National Bank include: 
Jim A. Hoshor from cashier to vice? 
president and cashier; Jack F. Paul­
son and Dalton D. Benson to vice 
presidents, and James H. Wallace 
elected assistant cashier.

WASHINGTON, D.C.: President Nixon 
has stated he will nominate Frank 
Wille, New York state superinten­
dent of banks, as a director of the 
FDIC to succeed K. A. Randall, 
whose term expires March 9. Mr. 
Randall is chairman of the three 
man board and Mr. Wille is expected 
to succeed him also in that post. 
The job pays $38,000 > compared to 
Mr. Wille’ s New York salary of 
$37,250- Other directors of FDIC

PRAIRIE CITY: State Bank of Prairie 
City was closed February 23 by Col­
lin W. Fritz, Iowa superintendent of 
banking. He said “ unsound banking 
practices”  that had generated a 
loan ̂ deposit ratio between 85% and 
90% led to the order. Mr. Fritz called 
in the FDIC and at press time the 
liquidation of the bank was in the 
hands of that agency, which was pre­
paring to pay off depositors. It was 
estimated that fewer than 10 de-

OMAHA: The Nebraska Bankers As­
sociation Bank Management Seminar 
will be held March 3_4 at the Prom 
Town House.

OMAHA: The new headquarters build­
ing for U. S. National Bank is near­
ing completion at 20th Street between 
Farnam and Douglas Streets. The 
bank expects to move in May.

OMAHA: At a special news confer­
ence last week in Omaha, Nebraska 
State Senator Clifton B. Batchelder 
said he will campaign actively to 
seek the nomination as the Republi­
can party’s candidate for Governor 
of Nebraska in the election this 
fall. Mr. Batchelder is also pres­
ident of the United States Check 
Book Co., Omaha. He has served 
in the Nebraska legislature for six 
years. He will oppose incumbent 
Governor Norbert T. Tiemann, Wausa 
banker, for the Republican nomina­
tion for Governor.

SHELTON: The First State Bank has 
elected these new officers: L. F. 
Haug, president; Paul A. Munson, 
executive vice president and cash-

Homer J en se n
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LIN CO LN  ...Experts in Mortgage Loans
FIRST NATIONAL BANK & TRUST COMPANY OF LINCOLN 

12th & N  Street • L IN C O L N , N E B R A S K A  • M em ber F.D .I.C .

ier; Thomas F. Jensen and F. C. 
Klein, vice presidents, and M. K. 
Edgehill and Marcella White, as­
sistant cashiers. Bryan Jensen is 
chairman.

MINNESOTA NEWS

ALBANY: Edward H. Tetrault has 
resigned as vice president of the 
Farmers & Merchants State Bank at 
New Ulm and on March j assumed 
the presidency of Stearns County 
National Bank here. He was with 
the Ulm bank since 1959.

HAWLEY: Mrs. Esther Olson was 
promoted from assistant cashier to 
cashier at First National Bank. New 
assistant cashier is Mrs. Henry Hove- 
lsrud.

bill increases the state’ s usury rate 
from 8% to 10%. An emergency clause 
makes the law effective immediately. 
A “ suicide”  clause terminates the 
bill on July 1972. Another clause 
protects provisions of any contract 
entered into between now and July J , 
1972> so that if the rate does go 
down then, loans made at a rate 
over 8% in the interim may be con­
tinued to maturity.

PIERRE: Curtis B. Mateer, president 
of Pierre National Bank, has an­
nounced these executive promotions: 
Charles H. Burke to executive vice 
president and chairman of the man­
agement committee5 Royal Van Camp 
to first vice president; Chester C. 
Boyle to manager, real estate loan 
department, and Alice H. Nickle to 
cashier.

--------------------------------------- \

Bank at the 
Financial Center 
of the
Chicago Stock Yards

Fred D. Cummings 
Bernard 0. M iller 
Larry E. Makoben

D R O V E R S
N A T IO N A L  B A N K  

o f  C h i c a g o
Phon* (312) 927-7000 

__________________ ___ ___________________/

NEW ULM: The State Bank of New 
Ulm has changed its neCme to State 
Bank & Trust Company of New Ulm.

ROCHESTER: William McChesney
Martin, former chairman of the Fed­
eral Reserve Board of Governors, 
and Edward N. Cole, president of 
General Motors, have been elected 
to the Mayo Foundation board of 
trustees.

WINDOM: Gil Molitor was advanced 
to vice president and Jerry DeSutter 
succeeds him as cashier at Windom 
State Bank.

SOUTH DAKOTA NEWS

PIERRE: South Dakota Governor
Frank L. Farrar signed House Bill 
574 into law on February 24- This

SIOUX FALLS: Directors of the Na­
tional Bank of South Dakota have 
elected Richard D. Hess as assis­
tant cashier at the South Branch 
here. Mr. Hess joined the bank in 
1965 at the main office as a messen­
ger, later serving as assistant man­
ager of the installment loan depart­
ment. He joined the South branch 
staff last September 15.

p r i n t - t r t n i c s ,  in«.
• • • • • •  • • • • •

312 - 366-4776
P E R S O N A L IZ E D  C O M M E R C IA L  

D E P O S IT  T IC K E T S

D E S IG N E D  W IT H  YOUR  
C U S T O M E R  IN M IN D

O N E , TWO OR T H R E E  P A R T S  
BOUND IN BO OKS

NORTH DAKOTA NEWS

DICKINSON: The North Dakota Bank­
ers Association Installment Credit 
Conference will be held at the 
Liberty National Bank March 5 and 
6. Registration starts at- 4:00 P -m . 
March 5 . Social hour and smorgasbord 
at 6:30 p.m. will be in the First 
National Bank building.

CORPORATE OFFICES AT:
P.0. BOX 197
RIVER FOREST, ILLINOIS 60305 
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Bob Buenneke

We’re here to help
you get what you want

IOWA-DES MOINES 
NATIONAL BANK

Member Federal Deposit Insurance Corporation

DICKINSON: The Com ptroller of the 
Currency has approved the requ est 
of the F irs t  N ational Bank of D ick ­
inson to  change its o ffic ia l name to 
T h e F irs t N ational B an k and T rust 
Company of D ickinson.

E L L E N D A L E : F ran klin  G. L arso n , 
who recen tly  purchased con tro llin g  
in terest in the F irst N ational B an k, 
has been e le c te d  chairman of the 
board. Other new d irectors include 
h is w ife , Jo Andre a; his father, E . G. 
L arso n , a V a lle y  C ity  attorney, and 
D ennis D a lz ie l, who has b een  named 
a v ic e  president. Mr. D a lz ie l a lso  
is  ex e c u tiv e  v ic e  presiden t of the 
F irst N ational Bank at O a k e s, w hich 
Mr. L arson  purchased about one year 
ago  and of w hich he is  a ls o  ch a ir­
man. Mr. D a lz ie l w ill d ivid e his tim e 
betw een  the two b an ks. A ll  other o f­
fic e rs  of the bank continue in their 
sam e p o sitio n s.

GRAND FO R K S: D irectors of Red 
R iver N ational B ank have promoted 
Jam es R . Winter to a s s is ta n t v ic e  
president and  promoted B ru ce E . 
Ram pelberg from loan o fficer  to a s ­
s is ta n t ca sh ie r.

LAN GDON: Dan Garry, a s s is ta n t
v ic e  president and ag rep of F ir s t  
Bank of L angdon, has been pro­
moted to  v ic e  president.

P O R T L A N D : E arl N elso n , J r ., w as 
advanced from ca sh ie r  to p resid en t 
a t the F irs t  and Farm ers B ank. He 
su c c e e d s  W allace Haugom, who had 
served  on the board for 35 y e a rs , the

p a st three a s  president. William D. 
Sorterberg w as promoted from a s s i s ­
tant ca sh ie r  to c a sh ie r , and P h ilip  
M. P aulson  w as e le c te d  a s s is ta n t 
cash ie r.

SH EYEN N E: Jacob  B . L il le s t o l  has 
been e le c te d  v ic e  presid en t, c a s h ­
ier and a director of the Farm ers 
and M erchants B an k, according to 
A . L . G arn aas, presiden t. He w as 
formerly a ss is ta n t treasurer of Otter 
T a il  Pow er C o ., F erg u s F a l ls ,  Minn,

COLORADO NEWS

F O R T  C O LL IN S: The Com ptroller of 
the Currency has approved the a p p li­
catio n  of Fort C o llin s  N ational Bank 
for a charter. The agent for the bank 
listed  on the approval is  Steven K . 
M oise.

WYOMING NEWS

C H E YE N N E : Mrs. Anna Humphrey has 
been promoted to a s s is ta n t cash ier  
at C heyenne N ational B ank. She has 
been with the bank s in ce  1961-

C H E YE N N E : Harold W alters, formerly 
e x e c u tiv e  v ic e  president of E a st 
C heyen ne N ational B an k, has been 
e lecte d  president. Dr. K . L . McShane 
form erly w as president and continues 
a s  chairm an. Joe K a sp er, J r ., w as 
advanced from a ss is ta n t v ic e  p res­
ident to v ic e  president and manager 
of the installm ent loan department.

LARAM IE: Max E. F ish e r , presiden t 
of the F irst N ational B ank s in ce  
1961 and an em ployee of the bank

Correspondent services? Rely on 

"the pacesetter bank."

Bankers Trust co.
SIXTH AND LOCUST, DES MOINES 

Member: Federal Reserve System and 
Federal Deposit Insurance Corporation

□  I would like to sell my majority 
bank stock.

□  I would like to buy majority bank 
stock.

Please Contact: J. Mason Henry, President

Charles E. Walters Co., Inc.
P. O. Box 1313, Omaha, Nebr. 68101

s in c e  1939 , has been e le c te d  ch a ir­
man. S u cceedin g him as president is 
P . W. W ilke, J r ., form erly sen ior v ic e  
president of the Conrad N ational 
B ank at K a lis p e ll, Mont.

Short-Term Demands...
(Continued from front page)

mand for new credit in 1970 w ill  he: 
m ortgages, $ 19.7 b illio n , down from 
$21.8 b illio n  in 1969 ; corporate b on d s, 
$ 17.0  b illio n , up from $ 14.6 b illio n  
la s t year; sta te  and lo c a l s e c u r it ie s , 
$9.5 b illio n , up from $8.6 b illio n ; 
foreign  bonds, $1.5  b illio n , up from 
$ 1.1  b illio n ; b u sin ess lo a n s , $9.3 b i l ­
lion, down from $ 15.1 b illio n ; co n ­
sumer lo a n s, $4.8 b illio n , down from 
$9 .4 b illio n ; agricu ltu ral and se c u r ity  
bank lo a n s, minus $0.8 b illio n , up 
from minus $ 1.1  b illio n  la s t  year; 
open market paper, $6 b illio n , down 
s ig n ific a n tly  from $ 12 .1 b illio n ; pub­
lic ly  held  treasury debt, no in crease 
compared to a $6.3 b illio n  d e c lin e  ir 
1969; p u b lic ly  held federal a g en cy  
debt, $9.1 b illio n  up from $8.1 la s t  
year.

YOUR STATE BANKERS ASSOCIATION 
OFFICIAL SAFE, VAULT AND 

TIMELOCK EXPERTS

F. E. DAVENPORT & CO.
OMAHA

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

INCREASE 1970 PROFITS 
Cy Kirk and Max Roy, vice presidents 
of LaSalle National Bank, Chicago, 
are prepared to assist you and your 
bank in planning increased profits 
for 1970. Whether it is an analysis of 
your bond portfolio or a cost study 
of your general banking services, 
LaSalle National Bank has the facil­
ities to serve your every need. Call 
Cy or Max today at (Area Code 312) 
782—5200 for immediate action.

AVAILABLE
Cash-Flow Budget and Farm Loan 
Application forms for the banker who 
wants to update his farm loan pro­
cedures. Samples for inspection. 
Farm Business Council, Inc., P. O. 
Box F, Urbana, Illinois 61801.

No. 1212 Northwestern Banker is published five times monthly by the Northwestern Banker Company, 306 Fifteenth Street, Des 
Moines, Iowa 50309- Subscriptions 50̂  Per copy* $6 Per year. Second class postage paid at Des Moines, Iowa. Address all mail 
subscriptions, changes of address (Form 3579)* manuscripts, mail items to above address.
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