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M ay Restrict One-Bank Holding Company
“ While one-bank holding com

panies may be a good and use
ful device to extend the area 
of banking activities in the 
financial community, there are 
some features in the present 
trend toward this organizational 
change which are disturbing.”

This is the recent comment 
made by K. A. Randall, chair
man of the Federal Deposit In
surance Corporation, who is 
scheduled to appear before the 
82nd Annual Convention of the 
Iowa Bankers Association in 
Des Moines, this Wednesday, 
October 30.

Chairman Randall explained 
his views on the formation of 
one-bank holding companies as 
follows:

“ Until their proper sphere of 
activities has been clearly 
delineated, one has the nagging 
fear that some one-bank holding 
companies are being established 
with insufficient thought and 
planning as to the need for, and 
appropriateness of, this type 
of organization for the particular 
institution concerned. In that 
event, subsequent pressures and 
problems may force the enter
prise into poorly conceived or

inappropriate banking activities. 
Another cause for concern has 
been the possibility that the 
one-bank holding company route 
is being followed because it is 
one that is currently free of 
inhibiting regulation.

“ Up to now, even the staunch
est proponents of one-bank hold
ing companies have not publicly 
or explicitly stated what their 
organizational and operational 
advantages are. Greater flexi
bility has been mentioned — but 
greater flexibility for what? Are 
there tax and cost advantages? 
Tax and cost advantages could 
lead to abuses and open up 
opportunities for self-dealing 
that could endanger the bank 
itself. If the holding company 
is permitted to acquire various 
types of businesses, it could 
constitute a vehicle for ever- 
increasing concentration of eco
nomic power. In the current 
economic and financial struc
ture, large diversified units 
may well be necessary to satis
fy efficiently the economy’s 
financial requirements, but there 
may also be a point beyond 
which overconcentration may 
occur —to the detriment of the

public interest. On the other 
hand, progress in transportation 
and communications has tele
scoped distances and enlarged 
markets. As a consequence, 
there is an obvious need for 
banks and financial institutions 
to operate nationally and inter
nationally — as well as locally. 
The one-bank holding company 
perhaps can make an important 
contribution in accomplishing 
this objective within the exist
ing framework of banking struc
ture.

“ If the one-bank holding com
pany form of organization is 
considered advantageous for 
banking in today’ s environment, 
limits to the kind of permissible 
activities may be needed to 
safeguard the public as well as 
the bank’ s customers. In gen
eral, I believe that banks 
should be oriented to supplying 
services to the nation of a 
financial nature that are con
sistent with — and properly re
lated to —the business of bank
ing.

“ One of the thorniest prob- 
blems confronting the bank 
supervisory authorities has long 
been a workable definition of 
appropriate banking activities — 
(Continued on Page 6)
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IOWA NEWS

The 82nd Annual Convention of 
the Iowa Bankers Association is 
currently in progress at the Hotel 
Fort Des Moines in Des Moines. 
Two of the featured speakers at 
the convention are Willis W. Alex-

Gordon Dodge

P E R S O N A L  S A T IS F A C T IO N

"SERVING BANKS AND BANKERS SINCE 1948”

Bankers Service
___________ CORPORATION___________

BANK STOCK BROKERS 
BANK PERSONNEL

1301 R & T BLDG. PHONE 515-244-3113
DES MOINES, IOW A 50309

ander, Jr., president of the Ameri
can Bankers Association, and 
K. A. Randall, chairman of the 
Federal Deposit Insurance Corpo
ration, Washington, D. C.

BETTENDORF: The Security State 
Trust and Savings Bank has joined 
the Foundation for Commercial 
Banks.

BETTENDORF: The first lectro- 
teller in Iowa and the quad-cities 
has been installed at the Duck 
Creek Plaza motor bank facility of 
the Bettendorf Bank and Trust 
Company. A grand opening also 
was held at the facility recently. 
Another of the automated deposit 
service machines will soon be in 
operation at the bank’ s main office.

CEDAR RAPIDS: The Comptroller 
of Currency has approved the ap
plication of the City National Bank 
of Cedar Rapids to establish a 
facility at the Lindale Plaza here.

COLESBURG: The Farmers Savings 
Bank has moved into its new 
$50,000 building. An open house
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was held October 25 and 26. F. C. 
Grimes has resigned as president 
and director of the bank. Paul 
Livingston of Edgewood, Iowa, has 
been named to the board to replace 
Mr. Grimes. John J. Juergens has 
been promoted from executive vice 
president and cashier to president. 
Chance Brown has been named vice 
president, and Lawson Waterman 
has been named cashier.

DES MOINES: Robert J. Burns, 
formerly v ice president at the 
California Savings Bank in Los 
Angeles, has joined the Des Moines 
Savings and Loan Association as 
a loan officer.

GLENWOOD: A specially designed 
trailer will be the temporary home 
of the new Mills County State Bank, 
which expects to open here soon. 
A new permanent building for the 
bank should be completed by 
April, 1969, according to Don 
Roberts, bank president. BobBend- 
inger, formerly owner and operator 
of Bob’ s Super Valu in Rock Rap
ids, Iowa, for 20 years, has joined 
the staff of the bank.

PERSIA: John D. Willard, 69, pres
ident of the Home Savings Bank of 
Persia, died recently in Jennie Ed- 
mundson Hospital, Council Bluffs, 
where he had been a patient for 
three days. He had been employed 
by the bank since 1934 and had 
been bank president since the 
early 1950’s.

WASHINGTON: The University of 
Northern Iowa will present its 
fourth seminar for small town bank
ers on November 21 here. Speakers 
for the seminar will be Robert 
Nichols of the American National 
Bank in St. Paul, Carl Kent of the 
Illinois National Bank in Rockford 
and Wesley C. Sampson, assistant 
professor for accounting and data 
processing at the University of 
Northern Iowa.

NEBRASKA NEWS

The Agricultural Committee of 
the Nebraska Bankers Association 
will hold its 1968 Agricultural 
Seminars on Tuesday, November 5, 
beginning with registration at 
10 a.m. at the Holiday Inn in North 
Platte and on Wednesday, Novem
ber 6, with registration starting at 
9 a.m. at the Hotel Lincoln in 
Lincoln. Identical programs will 
be presented at each meeting, with 
the morning sessions featuring a 
panel discussion of the “ Changing 
Scene of Agriculture”  by six pro
fessors from the University of
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To meet today’s rising internal operating costs, you can 
make every loan count for more, with additional earned 
interest and commissions ,from selling Milwaukee Life's 
outstanding single premium decreasing term contract. 
Prove it? You bet. Just read on, and compare! ^ ^ t  t
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CLIENT: AGE 30 AMOUNT: $20,000 DURATION: 20 YEARS

COMPANY “X” +

Annual Premium Contract $ 75.80
Total Premium - 20 Years 1 ,516.00
Total Commissions - 10 Years 87.92 A

MILWAUKEE LIFE <
Single Premium Contract $ 821.00
Total Premium 821.00
Immediate Fully-Earned Commission 164-.20

*
1. This $164-.20 is the immediate commission. NO charge backs for defaulted or 

paid-up loans before the original stated duration of the loan.
■H2. The Single Premium is added directly to the front of the loan providing

another substantial source of additional earned interest. There is no es
crowing of insurance premiums, no premium notices, and no lapses to be con
cerned about.

t

Is Milwaukee Life’s Single Premium Decreasing Term
•i;

Contract a Good Buy for your Client?
1. There is a Guaranteed Decreasing Cash Value initially amounting to 50-70% 

of the Single Premium. Taking the $821.00 Single Premium as an example, 
the schedule of Cash Values is as follows: «gr

2.

End of Year Amount

1
5
10
15

$553.4-0
458.4- 0
311.4- 0 
129.20

This Cash Value is an added safeguard to the lending 
institution if the contract is collaterally assigned.

Full conversion privileges up to three years before expiry date of the contract.

%

3. A low additional monthly payment to the loan payment. EXAMPLE: $821.00 Single '£
Premium would increase his monthly loan repayments by only about $6.20 on a 
6 3/4-%, 20 Year Mortgage. Although the insured is paying additional interest 
by adding the Single Premium on to his loan, this interest is deductible in ac
cordance with his own tax bracket. ,

A

Milwaukee Life Insurance Company 803 West Michigan Street
Attn: T. I. Doucette, C.L.U., Asst. V.P. Milwaukee, Wisconsin 53233
Have your Field Representative call to explain in detail your Single Premium <
Contract.

N a m e ___________________________________________________________________*

Address _  _______________;_____ ' ■ ■ , . ;
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L IN C O L N  ---Professionals in Livestock Loans

Nebraska College of Agriculture. 
Afternoon programs will feature 
the following speakers: James
Keast, general counsel, Doane Ag
ricultural Service, Inc., St. Louis, 
Mo., “ Tax and Estate Problems 
for the Family Farm;”  William O. 
Kurtz, Jr., senior vice president, 
and William B. Aldrich, assistant 
vice president, both of the American 
National Bank and Trust Company, 
Chicago, 111., “ Financing Agri- 
Business;”  Theodore D. Brown, 
president, Security State Bank, 
Sterling, Colo., “ Who’ s Driving 
This Tractor? — A Look at Political 
Impacts on Agriculture.”  The after
noon’ s program will begin at 1:45 
in North Platte and at 1:15 in 
Lincoln.

LOUISVILLE: The Home State Bank 
was robbed at noon on October 23. 
An undetermined amount of money 
was taken from the bank, accord
ing to H. A. Koop, president. No 
bank employees were injured.

OMAHA: Edward J. Wagner has
been promoted to assistant vice 
president of the First West Side 
Bank. He will continue as manager 
of the bank’ s facility at the Cross
roads Shopping Center.

YORK: Victor L. Michel has been 
promoted to vice president and 
cashier at the York State Bank. 
Mr. Michel .and Rae Beins, vice 
president, have been elected to 
the bank’ s board of directors. To 
commemorate its 25th anniversary, 
the bank has produced a color- 
sound film entitled “ A Salute to 
the York Community.”

MINNESOTA NEWS

CROOKSTON: Roger Haugen, for
merly employed at the Stearns 
County National Bank of Albany, 
Minn., has joined the Crookston 
National Bank as a loan officer.

DULUTH: Raymond L. Galazen has 
joined the installment loan depart
ment of First American National 
Bank. He previously was manager 
of a Superior industrial loan busi
ness.

HALLOCK: The Northwestern State 
Bank recently observed its 25th 
anniversary with an open house.

MADISON: The State Bank of
Madison recently observed its 
30th anniversary with an open 
house in the bank’ s newly re
modeled facilities.

MINNEAPOLIS: William J. Bohn- 
hoff has been elected an assis
tant vice president in the com
mercial loan department at the 
First Hennepin State Bank. Since 
September, 1966, he has been as
sistant vice president of Southside 
National Bank in Missoula, Mont.

MINNEAPOLIS: Angus T. Morrison 
of the Minneapolis office of Paine, 
Webber, Jackson and Curtis has 
been appointed a special partner 
in the New York-based investment 
banking firm. Named a general 
partner was John Florence, who 
was with the Minneapolis office 
for four years prior to being trans
ferred to New York last year.

REDWOOD FALLS: Henry Peters, 
cashier, has been named vice 
president of the State Bank of 
Redwood Falls, and Ralph Holstine, 
assistant cashier, has been pro
moted to vice president. Jerry 
Evers has joined the bank as as
sistant cashier and insurance man
ager. He was formerly manager of 
the Thorp Loan office here.

ST. PAUL: Nearly 700 registrants 
attended the Minnesota Bankers 
Association’s Junior Bank Officers 
and Staff Conference held at the 
St. Paul Hilton on October 16—17. 
Registration broke all previous 
attendance records in the 19-year 
history of the conference.

WILLMAR: Errol Bluhm has joined 
the installment loan department at 
the Bank of Willmar. He was for
merly employed at the Household 
Finance Corporation office in 
Davenport, Iowa.

YOUR STATE BANKERS ASSOCIATION 
OFFICIAL SAFE, VAULT AND 

TIMELOCK EXPERTS
F. E. DAVENPORT & CO.

OMAHA

WINONA: Dennis L. Nelson, for
merly employed by Drovers State 
Bank, St. Paul, Minn., has been 
named assistant cashier in the 
installment loan department at the 
Winona National and Savings Bank.

ILLINOIS NEWS

CHICAGO: The Federal Reserve 
Bank of Chicago has approved the 
following staff changes, effective 
December 1, in anticipation of the 
retirement at that time of Paul C. 
Hodge, vice president, general 
counsel and secretary, and Leland 
M. Ross, vice president in charge 
of the bank examination depart
ment: Ward J. Larson, assistant 
general counsel and assistant s e c 
retary, to vice president, general 
counsel and secretary; William H. 
Gram, an attorney in the legal
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Jarry Parker is deeply Earnest
If you're earnestly seeking better correspondent banking 
service, it's high time you got in touch with Jarry Parker and 
his associates at Commerce Trust. They don't fool around. For 
example, they see that transit mail is picked up 40 times a day 
at the main post office. Isn't this the earnest service you 
want and deserve? Call us soon.

(ommGrce '¡rust (omparry’
Kansas City's Oldest and Largest Bank 

Member Federal Deposit Insurance Corporation
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department, to assistant general 
counsel and assistant secretary; 
James R. Morrison, chief examiner, 
to vice president in charge of the 
bank examination department; El
bert O. Fults, assistant vice pres
ident, to vice president in the bank 
examination department; Harris 
Buell, assistant chief examiner, to 
chief examiner.

CHICAGO: George E. Jacobsmeyer, 
vice president, American National 
Bank and Trust Company of Chi
cago, has been appointed head of 
the bank’s correspondent bank 
division.

METAMORA: The Comptroller of 
Currency has approved application 
of the Metamora National Bank to 
change its name to the First Na
tional Bank of Metamora.

NAPERVILLE: The Comptroller of 
Currency has approved application 
of the Naperville National Bank to 
change its name to the Naperville 
National Bank and Trust Company.

ROCKFORD: Federal deposit in-

State Bank of Rockford by the 
FDIC.

NORTH DAKOTA NEWS

BISMARCK: The Comptroller of the 
Currency has approved application 
to change the name o f  the First 
National Bank of Bismarck to the 
First National Bank and Trust 
Company of Bismarck.

WAHPETON: The Comptroller of 
Currency has approved application 
to change the name of the Citizens 
First National Bank of Wahpeton 
to the First National Bank of 
Wahpeton.

SOUTH DAKOTA HEWS

BURKE: Raymond C. Schaefer, as
sistant vice president at the Burke 
State Bank, has been elected vice 
presidpnt and manager of the Bone- 
steel facility of the bank. Larry E. 
Roggow, assistant vice president, 
has been elected vice president, 
and L. Thomas Harlan, assistant 
vice president, has been elected

held at the Ramada Inn here 
November 7. Keynote speaker for 
the conference is Professor J. Phil
ip Wernette from the University of 
Michigan.

Holding Companies...
(Continued from Page 1)
even in the conventional situation. 
The problem has been exacerbated 
by the recent proliferation of one- 
bank holding companies that have 
announced their intention to move 
into “ new fie lds.”  New fields, 
in addition, have already been 
added to the one-bank holding com
pany in those instances where the 
acquiring firm is a nonbank con
glomerate. The definition of “ ap
propriate banking services”  is 
not immutable, and the Corporation 
must remain open-minded at this 
critical stage of banking develop
ment until the implications of 
recent events are more fully under
stood. Banks need to diversify to 
compete today; the limits to this 
diversification, however, have yet 
to be determined.”
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