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Disagree on Loan Production Services
Has the Federal Reserve 

Board overstepped its authority 
in permitting banks to establish 
loan production offices any
where in the United States?

Many members of the Fed dis
agree with the ruling, and the 
Independent Bankers Associ
ation disagrees with the ruling. 
On the other hand, the American 
Bankers Association and the 
National Association of State 
Bank Supervisors have approved 
the ruling.

Informed sources believe that 
the House Banking Committee 
will take little or no action to 
overturn the decision, even 
though Committee Chairman 
Wright Patman (D., Tex.) is 
sued a strong blast on the 
Fed’s ruling. He said the ruling 
will “ result in a handful of 
banks running this country.” 
And, he called the rulings a 
“ major evil” and “ arrogance 
in the extreme.”

Fed Chairman William McC. 
Martin defended the loan pro
duction office decision by point
ing out that many large banks 
have for years sent traveling 
representatives to all parts of

the nation to solicit loan busi
ness.

Mr. Martin also pointed out 
that the question of whether a 
state member bank may estab
lish loan production offices 
will now depend solely on state 
law. If the law of the state 
where a bank is chartered pro
hibits the bank from conducting 
its operations in this fashion, 
that will end the matter, he 
said.

If a bank seeks to establish 
an office in another state, he 
continued, it will have to com
ply with the laws of its home 
state as well as those of the 
state where the office is to 
be located.

Mr. Martin noted that there 
was a basic inconsistency in 
the Fed’s previous ruling on 
loan production offices. In a 
state which prohibited branches 
but did not classify a loan pro
duction office as a branch, he 
said, the earlier ruling prohib
ited a state member bank from 
establishing such an office 
even though the state permitted 
it.

“ It thus had the effect of

overriding state law as to one 
class of state banks — those that 
are members of the Federal 
Reserve System — but not as to 
other state banks,” he said. 
And the Federal statute in
volved was interpreted at the 
same time by the Comptroller 
of the Currency as permitting 
national banks to establish 
such offices. On reconsider
ation, the Board concluded that 
this result is neither required 
by the language of the statute 
nor warranted by considerations 
of public policy underlying the 
statute;”

The Board’s decision was 
attacked by Fed Vice Chairman 
J. L. Robertson, who was joined 
by Andrew F. Brimmer in dis
sent of the majority opinion, 
and by Thomas H. Milner, Jr., 
president of the Independent 
Bankers Association and pres
ident of the National Bank of 
Athens, Georgia.

Mr. Robertson contended that 
the Board’s loan production of
fice ruling taken in conjunction 
with the authorization of oper
ations subsidiaries has a “ po
tential e ffect.. .so broad that it 
raises fundamental questions 
(C ontinued  on P a g e  4)
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Jerry N e ls o n

We're here to help
you get what you want

IOWA-DES MOINES 
NATIONAL BANK

Member Federal Deposit Insurance Corporation

me.

BURGLAR
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Banks,
Holdup Cameras

Telephone 515 /  262—8209 
2905 Delaware Ave. 
Des Moines, Iowa

IOWA NEWS

A TLA N TIC : R .D . Jo n e s , p re s id e n t 
of th e  Whitney L oan  and T ru s t 
Com pany B a n k ,h a s  announced  th a t 
th e  firm is  in  the  p ro ce ss  of 
chang ing  i ts  nam e to  F ir s t  Whitney 
B ank and T ru s t,

BURLINGTON: F arm ers and Mer
c h a n ts  B ank and T ru s t Company 
h a s  re c e iv e d  approval from the 
Iow a S ta te  B anking Board for a 
parking lo t o ffice  in the  F airw ay  
Shopping area .

DES MOINES: The Iow a S ta te  B ank
ing Board w ill hold its  n ex t m onth
ly m eeting on T hursday , O ctober 31.

DUBUQUE: J a c k  W. R oach h as 
been e le c te d  a s s is ta n t  v ic e  p re s 
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in a correspondent bank*

american trust
and savings bank
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iden t of th e  Key C ity  Bank and 
T ru s t Com pany. He w as formerly 
em ployed as a s s is ta n t  c a sh ie r  a t 
the  Iow a S ta te  B ank and T ru s t 
Com pany, Iow a C ity .

GREEN MOUNTAIN: LaV ern B. 
S taker h as  been  nam ed c a sh ie r  of 
th e  P ro d u cers  Savings B ank. He 
h as been  em ployed a t the  F arm ers 
S av ings Bank in Garwin s in c e  1945.

LOGAN: Mrs. L aD usk ie  Wood, 86, 
p res id e n t of th e  F i r s t  N a tio n a l 
Bank of L o g an , d ied  rec en tly  in 
a  M issouri V alley  h o sp ita l, where 
sh e  had  been a  p a tie n t for one 
w eek.

SPEN C ER : Open house w as held  
th is  p a s t w eek by the  F arm ers 
T ru s t and S av ings Bank in its  new 
bu ild ing .

NEBRASKA NEWS
B EA TR IC E: Dan L . F erguson  h as 
been  e le c te d  a s s is ta n t  v ic e  p re s 
iden t of th e  B ea trice  N atio n al 
B ank and T ru s t Com pany. He is 
p re se n tly  a s s i s ta n t  v ice p re s id e n t 
a t th e  Com m ercial Bank and T ru s t 
Company of Grand Is la n d . K enneth  
C ain h as  been prom oted from a s 
s is ta n t  c a s h ie r  to  c a sh ie r  and 
G erald D avidson  to  aud ito r.

FREMONT: F ir s t  S ta te  B ank w ill 
have open house on Sunday, O cto 
ber 27 from 1 to  5 p.m . for th e  
pub lic . E x te n s iv e  rem odeling . of 
the  in te rio r and ex terio r w as re 
ce n tly  com pleted . Jam es H. Moore, 
J r . ,  is  p re s id e n t.

KEARNEY: Two new v ic e  p res-

\k/RK Çross Co

' BANK PLANNING 
Waterloo, Iowa

id en ts  have been e le c te d  a t  the 
P la t te  V alley  S ta te  B ank and 
T ru s t Com pany. T hey  are  W. D. 
R ich ard so n , former ow ner and 
operator of the K earney  C ream ery, 
and D avid C . D oll, formerly em
ployed  a t the  Mid C ity B ank and 
In d u stria l Loan and  Inv estm en t 
Com pany of Omaha.

MONROE: Ken H urner, ex ecu tiv e  
v ic e  p re s id e n t and c a sh ie r  of th e  
Bank of M onroe, has ac c e p te d  a  
p o sitio n  a t the  B ank of Skidm ore, 
Mo., e ffec tiv e  Novem ber 1.' Mr. 
H urner h as  m anaged the B ank of 
Monroe for 17 y ea rs .

NORFOLK: G. P . B aum an, p re s 
iden t of the  T ilden  B ank h a s  been 
d es ig n a ted  ch ie f ex e cu tiv e  o fficer 
of th a t bank s in c e  the  d ea th  of 
J .  R . K inder, chairm an of the 
board. William L . P o rte r, son-in -law  
of the  la te  Mr. K inder, h as  been 
e le c te d  d irec to r and chairm an of 
the  board. Mrs. K inder h a s  re 
sig n ed  a s  a d irec to r b e c a u se  of 
her h ea lth .

SOUTH SIOUX CITY : C ooper B u tt 
h a s  been  nam ed v ic e  p re s id e n t of 
the  D akota C ounty S ta te  Bank. He 
form erly w as ex ecu tiv e  v ic e  p res
iden t of the  F i r s t  N a tio n a l Bank 
of M inden. He jo ined  th e  Minden 
bank e a r lie r  th is  y ea r and prior 
to  th a t tim e w as a  d irec to r of the  
Elm C reek  S ta te  Bank of Elm 
C reek .

MINNESOTA NEWS

MANKATO: D arryl A. V erm edahl 
h as  jo ined  th e  s ta ff  of the  V alley  
N ational Bank as a s s is ta n t  c a s h 
ier. He w as p rev io u sly  em ployed

fá fíi (fi Tom Horn 
John Diefendorf 
Gene Hagen

These men bring the Secu
rity National Bank to their 
correspondents. It’s strictly 
a m atter of Security's 
personal service. Service 
for any banking need or 
problem.

SECURITY 
NATIONAL 
BANK

4TH  A ND PIERCE STREETS  • SIO UX CITY
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Always the First to Serve You!

First National Bank of Omaha
1CTH&FARNAM - OMAHA, NEBRASKA

Member Federal D eposit Insurance Corporation

by C itiz e n s  Loan and Investm en t 
Company.

M INNEAPOLIS: Ja y  D. P e te rs  h as  
been prom oted to  a s s is ta n t  c a sh 
ier in charge of th e  in s ta llm en t 
loan departm ent a t the  F irs t  West- 
roads B ank. He jo ined  th e  bank 
in Ju n e .

M INNEAPOLIS: L ouis F . Whear
has been e le c te d  a s s is ta n t  v ic e  
p res id e n t of th e  F ifth  N orthw estern  
N ational B ank of M inneapolis. He 
w as formerly a s s is ta n t  c a sh ie r  in 
charge of th e  in s ta llm en t loan 
departm ent.

MINNEAPOLIS: Samuel H. R ogers , 
re tired  sen io r v ic e  p re s id e n t and 
ex ecu tiv e  tru s t  o fficer of N orth
w estern  N ational Bank of M inne
ap o lis , d ied  O ctober 1 in R u s s ia  
w hile he and Mrs. R ogers w ere on 
a  c ru ise  on th e  B lack  Sea.

NEW PRA GU E: T he F ir s t  N ational 
Bank of New P rague  rec en tly  c e l 
eb ra ted  i t s  65th ann iversary  w ith 
an open h o u se .

TRUMAN: T he P e o p le s  S ta te  B ank 
em ployees, d irec to rs  and th e ir  
w ives rec en tly  honored E . A. F en- 
rick  a t a  d inner observ ing  th e  com
p le tion  of Mr. F e n r ic k ’s  40th year 
in banking . He is  cu rren tly  ex ecu 
tive v ic e  p re s id e n t a t the  bank  and 
on Novem ber 1 w ill have been  w ith 
the bank 25 y e a rs .

ILLINOIS NEWS

CHICAGO: M ilton F . Darr, J r . ,  p re s 
iden t of the  L a S a lle  N ational B ank, 
h as  been  nam ed chairm an of the  
bank ’s  board of d irec to rs  and w ill 
con tinue a s  th e  bank ’s  ch ie f  e x 
ec u tiv e  o fficer. F rank  G. P r ic e , 
ex ecu tiv e  v ic e  p re s id e n t, h a s  been

e le c te d  p re s id e n t and d es ig n a ted  
ch ie f  ad m in is tra tiv e  o fficer.

CHICAGO: Roger E. A nderson and 
John  H. P erk in s  have been  e le c te d  
members of the  board of d irec to rs  
and to  th e  new ly crea ted  p o s itio n s  
of ex e cu tiv e  v ic e  p re s id e n ts  a t the  
C on tin en ta l I llin o is  N ational Bank 
and T ru s t Company.

CHICAGO: An ap p lica tio n  to  o rga
n ize C hicago O ’H are B ank h as  been 
filed  w ith the  I llin o is  C om m ission
er of B anks. O rgan izers of the  pro
p o sed  bank are D ennis V oss of 
D es P la in e s ,  M itchell P . K obelin- 
sk i and C . John  Cham ber of C h ica
go, C. F red erick  P o tte r  of Park  
R idge and Jo se p h  D. Z izzo  of H ar
wood H eigh ts . The bank would be 
lo ca ted  a t 4646 N orth P ueb lo  Ave.

EVERGREEN PARK: A pplication  
to  change the  lo ca tio n  of the  E v er
green  P la z a  Bank from 9640 South 
W estern Avenue to  P la z a  Tow ers 
O ffice B uild ing here h as  been  
filed  w ith the F ed e ra l D ep o sit In 
su ran ce  C orporation .

STAUNTON: A pp lication  for fed
era l d ep o s it in su ran ce  h as  been 
approved for th e  F ir s t  Community 
S ta te  Bank.

NORTH DAKOTA NEWS

COLUMBUS: Colum bus S ta te  Bank 
has been  so ld  to  th ree  V erm illion, 
S. D ., men. T hey  are H arold Dwyer, 
a tto rney ; A rnie P e te rso n , bank 
auditor; Glen Shevlin , tru s t o fficer 
a t the U nited N ational Bank of 
V erm illion . A ll th ree are d irec to rs  
of the bank.

WYOMING NEWS

BASIN: R obert E ck e rd t h as  re-

DICK WEYRAUCH AL HIGHUM

Your ‘1st Team’ tor correspondent 
service in SOUTHERN MINNE
SOTA and IOWA call 612-334-4141

First National
BANK OF MINNEAPOLIS
_______________ MEMBER F.D.I.C-____________

sig n ed  a s  v ice  p re s id e n t of th e  
S ecurity  S ta te  Bank. H is future 
p lan s are no t known.

WHEATLAND: Four new d irec to rs  
have been nam ed a t th e  S tock 
Growers B ank. They are A. H.

FRANK 
S IB E R T ...

A GOOD MAN 
TO KNOW 

WHEN YOU 
NEED SPECIAL HELP

STOCKYARDS
NATIONAL

BANK
Omaha, Nebraska Member FD IC

BANK INVESTORS
A Division of

ni  «  j
IOW A REALTY COMPANY

...Cordially invites you to investigate certain bank oppor
tunities now available. Why not contact our executive vice /'Í5 Ili i

J K ,  ¡5? ¡¿¡h president while attending the Iowa Bankers Convention?
ê é ë  || h | We look forward to serving you.

3521 Beaver Avenue, Des Moines, Iowa 50310
f f v .
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C H ILES & COMPANY
MEMBER, MIDW EST STOCK EXCHANGE

412 Farm Credit Building, Omaha, Nebraska 68102 
Phone 346-6677 (Area Code 402) Teletype 402 348-1040

Other Offices Located in
LINCOLN # LEXINGTON .  VERM ILLION  
Nebraska Nebraska * South Dakota

T rau tw ein , p re s id e n t and ch a ir
man of th e  board , and B ruce von 
F o re ll, Dr. H . D. S chroeder and 
Don O lson , a ll d ire c to rs . F rank  
K en n icu tt h a s  been  appo in ted  a s 
s i s ta n t  v ic e  p re s id e n t and in s ta l l 
m ent loan  m anager.

MONTANA NEWS

BRID G ER: R alph  Jo h n so n , p re s 
iden t of th e  Bank of B ridger and 
m ayor of B ridger, h a s  d ied  in a  
Grand Ju n c tio n  h o sp ita l from 
in ju rie s  su ffe red  when h is  ligh t 
p lane c ra sh ed  near G rand Ju n c tio n  
on S eptem ber 23.

SHELBY: A pp lication  of the  T oo le  
C ountry S ta te  Bank to e s ta b l is h  a 
d rive-in  fa c ili ty  h ere  h a s  been 
approved by th e  F e d e ra l D ep o sit 
In su ran ce  C orporation .

NATIONAL NEWS

C hicago , s in c e  F eb ruary , 1967.

LOS ANGELES: T he $760 m illion 
d ep o s it F i r s t  W estern B ank and 
T ru s t Com pany h a s  been  pu rch ased  
by th e  INA C orporation , a  holding 
com pany, a s  p art of a  $310 m il
lion  tra n sa c tio n  in w hich INA pur
c h a se d  80.5% of the common s to c k  
of World A irw ays, In c ., which 
owns F ir s t  W estern. E a r lie r  th is  
y ear th e  bank had been  pu rch ased  
from G reatam erica  C orporation  by 
L ing-T  emco-V o u g h t.

NEW YORK: George C. T ex to r, 68, 
chairm an of the board , M arine Mid
land G race T ru s t Company of New 
York, d ied  O ctober 9 a t R o o sev e lt 
H o sp ita l a f te r  a  sh o r t i l ln e s s .  He 
sp e n t h is  en tire  52-year banking 
ca ree r w ith M arine M idland G race 
and its  p re d e c e s so r  b an k s . He 
se rv ed  a s  p re s id e n t o f the  bank 
from 1955 u n til 1966, when he w as 
e le c te d  chairm an of th e  board .

loan production  o ffic e s  co n s titu te  
b ranches for th e  purpose of F e d 
e ra l law  for two re a so n s :

T h e  op era tio n s of su ch  o ffic es  
c o n s titu te  th e  lending of money 
a t o ffic e s  of th e  bank w ith in  the 
m eaning of the sp e c if ic  language 
of the  F ed e ra l b ranch  s ta tu te .

T he o pera tions c o n s titu te  s ig n if
ic an t banking functions th a t Con
g re s s  co n tem p la ted  sh o u ld  be 
made a v a ila b le  only a t governm en- 
ta lly  au tho rized  o ffic e s .

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

POSITION AVAILABLE 
C ash ie r needed  im m ediately . N orth
e a s t  Iow a, county  s e a t .  Salary  
open . No in su ran ce  n e c e s sa ry . 
R e p lie s  k ep t c o n fid e n tia l. F ile  
BIW, NORTHW ESTERN BANKER, 
306 F ifte e n th  S treet, D es M oines, 
Iowa 50309.

WANTED
Member bank w an ts to p u rchase  a  
used  NCR 450 proof m achine e ith e r  
24 or 32 p o ck e t with flo a t. C on tac t 
P la z a  S ta te  B ank, D es M oines, 
Iow a 50310.

INDIANAPOLIS: T he $862.1 mil
lion d e p o s it In d ian a  N atio n al B ank, 
la rg e s t bank in In d ian a , is  dropping 
its  p a r tic ip a tio n  in  the  M idwest 
Bank C ard  System  and w ill offer 
B ankA m ericard. T he bank  w ill 
s ta r t  i ts  B ankA m ericard  fra n ch ise  
in F eb ru ary , 1969. I t h a s  p a r t ic i
p a ted  in  th e  tow n and country  card  
p lan  of C o n tin en ta l I l l in o is  N a
tio n a l Bank and T ru s t Com pany,

WASHINGTON, D .C .: The H ouse 
h a s  approved le g is la tio n  to  ra is e  
to  $5 m illion  from $1 m illion  the  
ce ilin g  on tax -exem pt in d u stria l 
a id  bonds. T he c e ilin g * w ill take 
e ffec t on is s u e s  so ld  a fte r the 
P re s id e n t s ig n s  th e  b il l  in to  law. 
T he S en a te  has a lread y  p a s s e d  th e  
m easure.

Loan Production Offices.. .
(C ontinued  from P a g e  1) 
regard ing  th e  s tru c tu re  of bank
ing in th is  co u n try .”

And Mr. R obertson  s a id  the  
F e d ’s  L eg a l D iv ision  ‘‘is in  
acco rd  w ith my ju d g m e n ts .”

Mr. R obertson  co n tended  th a t

C E N T R A L  N A T I O N A L  B A N K  A N D  T R U S T  C O M P A N Y
M e m b e r  Federal Depos i t Insu rance  C orpora t ion

FOR SALE
F ra n c h ise  rig h ts  for u se  of The 
L iving P ic tu re  and The Farm  P ic 
tu re  in d irec t m ail ad v e rtis in g  and 
pub lic  re la tio n s . T h e se  modern 
n e w s le tte rs  ta lk  money and cred it 
from a  b an k e r’s  po in t of v iew . 
T hey  help develop  ‘F u ll Bank 
C u s to m ers’! Sam ples for in sp e c 
tio n . Bank S erv ices  Incorpora ted , 
P .O .B o x F ,  U rbana, I llin o is  61801. 
P hone 2 1 7 /3 6 7 -6 5 7 8 .

LISTENERS WANTED 
L a  S alle  N ational B ank, C hicago, 
offers b rief, c o n c ise , inform ative 
and in te restin g  s to ck  m arket reports 
every hour on the  half hour b e 
ginning a t  9:30 a.m . a s  reported  by 
Ed Cooper d irec t from the board 
room of H om blow er and W eeks— 
H em phill, N oyes. T h ese  rep o rts  
can keep you and your custom ers 
a b re a s t of the changing  m arket. 
Tune in WGN rad io , 720 on your 
d ia l—a 50,000 w att, c le a r  channel 
s ta tio n  serv ing  the m idw est. The 
Stock M arket Report Show is  ju s t  
ano ther se rv ic e  from L a  S a lle  
N ational Bank. F or a  com plete line 
of s e rv ic e s , w rite or phone L a S a l le  
N ational B ank, 135 South L a  S alle  
S tree t, C hicago , I llin o is  60690. 
(A rea Code 312) S Tate 2-5200.
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