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No. 1098 Des Moines, Iowa

Urges Fed Control for All Credit
SAN ANTONIO -  Louis B. 

Lundborg, chairman of the Bank 
of America, last week urged 
that the Federal Reserve’ s mon
etary control powers be ex
tended to include other major 
sectors of the credit industry 
besides commercial banks.

The Federal Reserve is des
tined more and more to lose its 
ability to influence the credit 
market unless its controls are 
extended, Mr. Lundborg as
serted.

Present controls, Mr. Lund
borg told the annual meeting of 
the Texas Bankers Association, 
apply only to the 20% of the 
credit industry made up of 
member banks in the Federal 
Reserve Systemr while the 
other 80% remains outside 
the Fed’ s control. This, he 
declared, should be changed.

Warning of an impending 
period of tight money possibly 
as severe as that of 1966, the 
board chairman of the world’ s 
largest commercial bank urged 
that non-member commercial 
banks, mutual savings banks, 
savings and loan associations 
and the market for commercial 
and finance company paper and

corporate bonds be brought 
under the Fed’ s control.

While the member commercial 
banks have retained a 20% share 
of the total supply of credit 
over the past two decades, he 
said the liquidity of these 
banks has been “ pretty well 
sopped up.”  He noted that the 
overall loan-deposit ratio for 
the banking industry in 1947 
was about 26%? while in 1966 
it amounted to 62%.

“ I think current conditions 
justify our looking very closely 
at 1966 and learning as much 
as we can from it ,”  Mr. Lund
borg cautioned his fellow bank
ers.

In that year, he said, total 
loans and investments of mem
ber banks increased less than 
5%. During that same period, 
he continued, commercial and 
finance company paper out
standing jumped over 47%. He 
added that in 1967 when mon
etary policy was less restrictive 
the loan and investment in
crease for banks was only 10% 
compared with 29% for commer
cial and finance company paper.

A major causé of the sharp 
increase, Mr. Lundborg de

clared, was an attempt by large 
borrowers “ to  escape the ef
fects of monetary policy”  as 
exercised by the Federal Re
serve System through the na
tion’ s commercial banking 
industry.

Many firms also turned to the 
corporate bond market during 
the period as an alternate 
source of credit normally pro
vided by commercial banks, 
Mr. Lundborg noted. In 1966 
corporate bond sales increased 
13% and 14% in 1967.

Mr. Lundborg disclaimed any 
attempt to defend commercial 
banking interests. “ Broad na
tional interests extending far 
beyond the narrow confines 
of the banking business are 
at stake here*”  he warned.

Mr. Lundborg urged the lead
ers of the major political par
ties to include corrective mon
etary control planks in their 
1968 platforms.

Present Federal Reserve con
trols have “ a very decidedly 
uneven impact upon different 
sectors of the economy,”  Mr. 
Lundborg charged. Although the 
controls have been effective in 
the past “ their strength will be 
sapped by the changes in our 
economic structure*”  he stated.
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SOWA NEWS who has resigned as vice pres
ident and director.

AMES: Story County banks will 
have longer banking hours on Fri
days and will be closed  on Satur
days beginning June 7, according 
to Herbert F. Moore, president of 
the Story County Bankers A ssoci
ation. Individual communities will 
set their own extended Friday 
banking hours.

CRESTON: Bernard D. Duben has 
been elected vice president of 
the Iowa State Savings Bank. He 
succeeds William E. LeMaster,

CHRISTY
ARMSTRONG

LEO
KANE

‘WE HAVE WHAT YOU WANT
in a correspondent bank’

american trust
and savings bank
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COUNCIL BLUFFS: Ed H. Spet- 
man, president of the Council 
Bluffs Savings Bank, has been 
elected vice chairman of the ex
ecutive committee of the Iowa 
College Foundation.
DES MOINES: The Iowa Executive 
Council has upheld the State Bank
ing Department’ s approval of the 
merger of the Citizens State Bank 
of Humeston with the Security 
State Bank of Allerton and the 
purchase of some assets and de
posit liability of the Lineville 
State Bank. The Humeston bank 
will move its main office to Cory- 
don, but continue to have an o f
fice at Humeston.
DES MOINES: Neal A. Sands, pres
ident of the Valley Bank and Trust 
Company, has been elected treas
urer of the executive committee of 
the Iowa College Foundation.

DES MOINES: As part of its cen
tennial year celebration, the Iowa- 
Des Moines National Bank is spon
soring a management conference 
for correspondent banks. The con
ference will be held at the Savery 
Hotel at 2:00 p.m. Thursday, June 
6. Robert A. Burnett, vice pres
ident of the Meredith Corporation, 
will speak during the afternoon 
session, and Dr. Paul Nadler, 
well-known economist from New 
York University, will be the din
ner speaker.

DES MOINES: John Ruan, Des 
Moines executive and chairman of

Tom Horn, John 
Dietendorf, Gene 
Hagen,Lance Blue
These m en bring the Secu
rity N ational Bank to their 
correspondents. It ’s strictly  
a m a t t e r  o f  S e c u r ity ’s 
personal service. S e rv ic e  
for any b a n k in g  need or 
problem .

SECURITY
NATIONAL
BANK

6TH AND PIERCE STREETS • SIOUX CITY

the board of Bankers Trust Com
pany, has made a tender offer to 
buy a minimum of 8,000 shares of 
common stock of Bankers Trust. 
Mr. Ruan already owns, through 
Ruan Financial Corporation, 40,350 
shares of the bank’ s outstanding 
stock. T. C. Henderson and Com
pany, Inc., solicited the tenders.

DONNELLSON: American Home
Investment Company, Davenport 
real estate investment firm, has 
acquired a 90% stock interest in 
Citizens State Bank. Roger H. 
Payne, formerly executive vice 
president at the bank, has been 
elected president.

MANCHESTER: R. E. Tool, pres
ident of the Farmers and Merchants 
Savings Bank, has been appointed 
volunte’er chairman of the U. S. 
Savings Bonds Program for Dela
ware County.

OTTUMWA: Roy (Pete) Peterson, 
assistant cashier and manager of 
the downtown office of the First 
National Bank, has retired after 
44 years in the banking business. 
He started his banking career with 
the old Ottumwa National Bank in 
the early 1920’ s and had been with 
the First National since 1927.

REINBECK: The Lincoln Savings 
Bank will hold a grand opening in 
its completely remodeled facilities 
the afternoons of May 24 and 25. 
The bank has been completely 
modernized inside and out. Kirk 
Gross Company of Waterloo han
dled the project.

SHELDON: The Security State
Bank’s application for trust powers 
has been approved by the FDIC.

NEBRASKA NEWS

ARCADIA: Allan E. Masters, for
mer executive vice president of 
the Arcadia State Bank, has been 
elected president, to succeed E .L . 
Vogeltanz, who died recently fol
lowing a heart attack. Downing 
Rounds has been named vice 
president.

FALLS CITY: Edwin S. Towie, II, 
59, died recently at his home fol
lowing a heart attack. He was 
chairman of the board of the First 
National Bank of Falls City.
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HOLDREGE: Robert H. Perry, one 
of the organizers and the first 
president of the First Security 
Bank, died recently at the age of 
82. He had retired from the First 
Security Bank in 1964.

NORTH LOUP: Mrs. Dorothy Stine 
has been named a director of the 
North Loup Valley Bank, to suc
ceed E. L. Vogeltanz, who passed 
away suddenly. Mrs. Stine is the 
wife of bank President Dale Stine.

OMAHA: Mrs. Webster E. Pullen 
has been elected to the board of 
directors of the West Omaha Na
tional Bank, assuming the posi
tion held by her brother, the late 
Gilbert C. Swanson. She is chair
man of the board of Swanson Enter
prises, Inc.

OMAHA: GilbertSwanson, Jr., pres
ident and chief executive officer 
of Swanson Enterprises, Inc., has 
been elected a director of the 
Omaha National Bank, filling the 
vacancy left by the death of his 
father.

MINNESOTA NEWS
DULUTH: Emmons W. Collins, who 
joined the First American National 
Bank of Duluth 41 years ago, has 
been elected chairmanof the bank’ s 
board of directors. He will continue 
to serve as the First American’s 
chief executive officer. Chet Lind 
was advanced to president.
HIBBING: The Merchants and Min
ers State Bank will hold an open 
house in its completely remodeled 
and enlarged bank building on 
May 24 and 25.

LUVERNE: The name of the Rock 
County Bank has been officially 
changed to the Northwestern State 
Bank of Luverne. The bank cele
brated its 86th birthday on May 2.

MINNEAPOLIS: John O. Barton
has joined the Bank of Minne
apolis as an assistant vice pres
ident in charge of the installment 
loan department. He was formerly 
assistant cashier at First Bloom
ington Lake National Bank, Min
neapolis .

MINNEAPOLIS: Mrs. George H.
Partridge has been named women’ s 
representative of First National 
Bank of Minneapolis, to succeed

Miss Frances Baker, formerly as
sistant vice president and women’s 
representative, who retired this 
year.

MINNEAPOLIS: Burton N. Noah
has been elected executive vice 
president of the Marquette Na
tional Bank. He has been vice 
president and head of commercial 
banking division I at the First 
National Bank of St. Paul.

MINNEAPOLIS: James W. Sullivan, 
formerly with the Minnesota Bank
ers Association, has joined the 
correspondent banking division of 
the Northwestern National Bank 
and will be calling on correspon
dent banks in Wisconsin, Iowa and 
Upper Michigan.

MINNEAPOLIS: In the recent wave 
of ‘ free’ checking accounts pushed 
by many Twin Cities banks, a 
survey shows about 25% of the 
Ramsey and Hennepin County 
banks have lowered charges to 
customers.

ST. PAUL: Edward L. Bronstien, 
Jr., executive vice president of 
the U. S. Bedding Company, has 
been elected a director of the 
Northwestern National Bank. 
Vincent L. deMoya has been named 
a vice president. Mr. deMoya has 
been associated with the North
west Bancorporation Examination 
Department for the past ten years.

B U L L E T IN ...

CHARLES CITY, IOWA: The dev
astating tornado that wiped out a 
good share of this city, as well 
as inflicting similar damage on 
Oelwein and Maynard the evening 
of May 15, caused minor damage to 
the banks, when compared with 
other buildings that were leveled. 
Homer Jensen and Jay Tomson, 
vice presidents of Bankers Trust,

Des Moines, were caught in the 
city, but managed to evacuate to 
Mason City. Pete DeRosier. as
sistant cashier, Central Natl. B&T, 
Des Moines, drove into Charles 
City with passes from the Highway 
Patrol and Sheriff’ s office and re
ported that Commercial T&S and 
First Security B&T lost their front 
windows, and apparently ledgers 
and loose papers were sucked out 
the windows. All phone service was 
out to the three cities, but no re
ports of extensive damage to banks 
in any of the towns was reported. 
Outside banks have made arrange
ments to ship immediately any sup
plies and currency needed to meet 
the emergency.

DO YOU
Want to buy, sell or trade 
bank equipment or fixtures?

Let Mighty Mite 
NORTHWESTERN BANKER 

WANT ADS 
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CECIL
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NEED SPECIAL HELP

STOCKYARDS
NATIONAL

BANK
Omaha, Nebraska Member FDIC

'CHILES & COM PANY
Member, Midwest Stock Exchange J.

(  M U N IC IP A L  A N D  C O R P O R A T E  B O N D S  ^  
LISTED . U N L IS T E D  A N D  L O C A L  S T O C K S  
412 Farm Credit Building, Omaha, Nebraska 68102 

^  Phone 546-6677 jDigitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



/Rk Gross Co

BANK PLANNING 
Waterloo, Iowa

ILLINOIS NEWS

CHICAGO: The 77th annual con
vention of the Illinois Bankers 
Association is being held May 19— 
21 at the Sheraton-Jefferson Hotel 
in St. Louis, Mo. The keynote 
speaker will bp S en. Charles H. 
Percy who will appear at the 
first general session today.

CHICAGO: Edmund D. Januchowski 
has been advanced to vice pres
ident and assistant secretary in 
the trust department at the LaSalle 
National Bank. Peter D. Cook and 
Bruno J. Marczyk have been e lec
ted vice presidents. Richard W. 
Wille has been named automation 
officer ajid F. Ray Ule installment 
loan officer.

CHICAGO: A $500,000 stock divi
dend has been approved by the 
directors of the Merchandise Na
tional Bank. Payment of the stock 
dividend, which will increase

PROFESSIONAL BANK STOCK APPRAISALS 
WE SELL: Controlling & Minority Bank 

Stock.
WE OBTAIN: Top Prices for Your Stock. 

(Reasonable Appraisal & Sales Fee) 
Write to RAY E. REENTS CO.

1212 Oakmont Dr., Springfield, III.
* Bank Stock S p e c ia lis ts *

Strengthening inter
national banking 
connections and services 
through City National 
Bank’s International 
Department has become 
quite a custom.

capital stock from $2,500,000 to 
$3,000,000, must be approved by 
shareholders at a special meeting 
on June 11.

CHICAGO: The Illinois Sauk Trail 
Chapter of the Bank Administra
tion Institute recently held its 
4th annual seminar at the Cherry 
Hills Country Club. A record 270 
members and their guests attended 
the all-day event.

CHICAGO: Kenneth V. Zwiener, 
chairman of the board of Harris 
Trust and Savings Bank, has been 
elected to the board of Motorola, 
Inc.

The following eight promotions 
have been announced by the bank: 
J. David Cox, Jessamine Durante, 
Kenneth R. Kann, John S. Smith 
and Robert E. Vanden Bosch, as
sistant vice presidents in the 
banking department; Anders H. 
Person, personal banking officer 
in the banking department; Thomas 
R. Bradley, auditing officer in the 
comptroller’s department and Rich
ard J. Egan, accounting officer in 
the comptroller’s department.

CHICAGO: Frank R. Ball, Jr., has 
been named a vice president in the 
trust department at the Continental 
Illinois National Bank and Trust 
Company. Alexander P. Misheff 
has been named a trust officer and 
Edward D. Foulke an assistant 
secretary in the trust department.

P. A. Mack has joined the bank 
as an agriculture loan specialist, 
working with Lindley Finch, vice 
president. He formerly was with

f i f i

Bank Under the Big

National Bank
& Trust Company 

Kansas City, Missouri
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“ The Bank That Cares’

C E N T R A L  N A T I O N A L  B A N K  A N D  T R U S T  C O M P A N Y
Member Federal Deposit Insurance Corporation

Harris Trust and Savings Bank, 
Chicago.

Craig A. Gladen and James P. 
McCollom have been named repre
sentatives in the international 
banking department and William L. 
Green a real estate officer in the 
real estate department.

ROCKFORD: The Illinois com
missioner of banks and trust com
panies has granted a permit to 
organize the State Bank of Rock
ford, to be located at East State 
Street and Lynmar Court. The bank 
will be capitalized at $300,000 
capital, $300,000 surplus and 
$150,000 in operating reserves.

W A N T  A D S
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

WILL BUY OR INVEST 
Bank Officer looking for good bank 
in Colorado. Will accept number two 
position if top management posi
tion attainable within reasonable 
period. Will invest. Married, age 39, 
college graduate, 13 years experi
ence in loans, investments, insur
ance, operations and general man
agement in exceptionally well run 
country bank. Write File UDM, 
c /o  NORTHWESTERN BANKER, 
306 Fifteenth Street, .Des Moines, 
Iowa 50309.

WANTED
Experienced Vice President with 
commercial loan and personnel ex
perience for $3 million bank in 
larger midwest city. Send resume 
with letter of application to File 
ALF, NORTHWESTERN BANKER, 
306 Fifteenth Street, Des Moines, 
Iowa 50309.

700 BANKERS 700 
Desire position to serve as your 
Chicago correspondent. Offer full 
range of skills and facilities. Serve 
you with plenty of personal atten
tion. Agents in your area full time. 
For immediate action call Max 
Roy in Iowa City at 338—5224 or 
Cy Kirk in Rockford, 111. at 
398—9521. Or call LaSalle National 
Bank, 135 South La Salle Street, 
Chicago, Illinois 60690. (Area 
Code 312) STate 2-5200.

ADVERTISING HELPS 
For the agricultural banker —ads, 
mats, editorials and newsletters 
that se ll full service banking to 
farmers. Samples available. The 
Farm Business Council, Inc., P.O. 
Box F, Urbana, Illinois 61801.
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