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Bank Stock Sales Reported by Patman

WASHINGTON, D.C. - Chairman
Wright Patman of the House Bank-
ing and Currency Committee re-
leased on July 9 a 120-page study,
detailing the acquisition and the
changes of control of 900 commer-
cial banks between September 12,
1964 and December 31, 1966.

In a letter of transmittal to the
members of the Domestic Finance
Subcommittee, Mr. Patman noted
that almost half of the changes of
control were accomplished through
bank loans.

“ The analysis shows that 424
banks, with assets of $3.4 billion,
were taken over by persons who
borrowed 90% of the total purchase
price from other banks,’” Mr. Pat-
man said. “ In fact, the purchasers
of the 424 banks borrowed all but
$30 million of the total purchase
price —less than 1%-of the assets
of the acquired banks.”

The study details the changes
of control in 41 states and Puerto
Rico.

The Banking and Currency Com-
mittee Chairman said the “ wide-
spread borrowing from one bank to
finance the take-over of other
banks obviously increases the
danger of super concentration and
monopoly.”” He said such practices
provided a “ huge loophole” through
which the banking industry is able
to circumvent laws which limit and

regulate branch banking and bank
holding company operations.

The study reached these rec-
ommendations and conclusions:

1. Chain banking operations
are at a very high level, raising
serious questions about concen-
tration and monopoly. The study
concludes that these operations
are free of effective State and
Federal regulations —a fact which
seriously jeopardizes the dual
banking system and free compe-
tition.

2. The Federal Reserve Board
has apparently failed to give due
regard to control changes as re-
quired by law since September 12,
1964, in terms of fully meeting the
specific congressional mandate to
the Board to administer and rec-
ommend improvements in the Bank
Holding Company Act of 1956.

3. The rigid definition of
“company” and the 25% stock
ownership standard contained in
the act should be discarded in
favor of any entity controlling the
management policies of the requi-
site  number of banks, including
individuals and partnerships. The
study shows that these weakness-
es are utilized to an alarming
degree in evading registration and
regulation under the act.

4. The “two bank” definition
of bank holding company, along
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with the flagrant abuse of bank
credit to effect “take-overs” of
independent banks, demand further
study by the Congress.

5. The Federal banking agen-

cies lack the authority to prevent
take-overs of existing banks by
well-financed and, oftentimes, un-
savory elements.

Up Loan Privileges

WASHINGTON, D.C.: President
Johnson has signed into law a bill
which liberalizes lending privileges
for officers of Federal Reserve
member banks who borrow from
their own institutions.

The new law also relaxes
similar requirements for officials
of Federal credit unions.

The statute increased to $5,000
from $2,500 the amount which a
bank officer may borrow from his
own institution. On mortgage loans,
he would be allowed up to $30,000.

The American Bankers Associ-
ation and the Fed both favored the
new law on grounds that the previ-
ous loan limits were unrealistic.

NATIONAL NEWS

CHICAGO: The 20th annual session
of the School of Bank Public Re-
lations and Marketing concludes
next Saturday, July 22. The school
is being conducted on the Chicago
campus of Northwestern University.

(Continued on page 3)
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has been with the bank since
1916. Anton Peterson was named
cashier to succeed Mr. Ehlen in
that position.

NORTH DAKOTA NEWS

VALLEY CITY: Willard E. Rich-
man, farmer-businessman of Tower
City, has been elected to the
board of directors of the American
National Bank of Valley City.

SOUTH DAKOTA NEWS

ESTELLINE: Walter K. Johnson,
president of the Farmers State
Bank, has purchased the stock
in the bank held by the late Fred
Beskow, who was chairman of the
board at the time of his death.
The bank had been owned in large
part by Mr. Beskow and was pur-
chased from his sons, F. W
Beskow of Watertown and E. E.
Beskow of Summit. Mr. Johnson,
a 40-year South Dakota banker,
had 19 years of banking experience
before joining Farmers State in
1944 as executive officer. He is
a past president of the South Dak-
ota Bankers Association. B. M.
McKay of Estelline has been elec-
ted to the board of directors and
will supervise the bank’'s public
relations and advertising efforts.
No other changes were made.

COLORADO NEWS

DENVER: The Colorado National
Bank has requested permission
from the Federal Aviation Agency
to establish a helicopter landing
area on top of its bank building
in downtown Denver. The helipad
would be the first such facility in
downtown Denver and would be

operated exclusively for the private
use of the bank. FAA authorities
will make no decision on the re-
guest until after August 4.

Announces New FDIC Rules

K. A. Randall, FDIC chairman,
announced July 13 the awaited new
rules and regulations clarifying
and defining insurance coverage of
bank deposits. The rules become
effective September 1, 1967. Cover-
age for persons whose total de-
posits in a single insured bank do
not exceed $15,000 is unchanged.

Sections 330.9 changes include:
(d) AIll joint deposit accounts
owned by the same combination of
individuals shall first be added
together and insured up to $15,000
in the aggregate, (e) The interests
of each co-owner in all joint de-
posit accounts owned by different
combinations of individuals shall
then be added together and insured
up to $15,000 in the aggregate.

NATIONAL NEWS

(Continued from front page)

CHICAGO: Thomas G. Cobb, vice
president; Albert Drozda, assist-
ant vice president, and Walter W.
Youngdahl, assistant comptroller,
have retired from Harris Trust and
Savings Bank.

LOS ANGELES: Norris N. Heinbuch
has been elected vice president of
Security First National Bank in
the national and metropolitan bank-
ing department-western region. Mr.
Heinbuch has been with the bank
since 1961.

NEW YORK: William G. Stott, for-
merly senior vice president, has
been elected executive vice pres-
ident of Morgan Guaranty Trust

Company. David B. Dyche, Jr.,
vice president, succeeds Mr. Stott
as head of the corporate research
department.

NEW YORK: E. Frederic Morrow has
been advanced from assistant vi.ce
president to vice president of Bank
of America, New York, a subsidiary
of California’s Bank of America.
He is in the foreign loan and busi-
ness development field.

PARK RIDGE, ILL.: Edward T.
Shipley, comptroller of Wachovia
Bank and Trust Co., Winston-Salem,
N.C., has been elected president
of NABAC. He succeeds Walter
Mercer, executive vice president
of The Ohio National Bank, Colum-
bus. New first vice president is
Earl L. Bimson, executive vice
president of Valley National Bank,
Phoenix, Arizona, and the new
second vice president is William B.
Carr, executive vice president of
the Provident National Bank, Phil-
adelphia. Elected as treasurer is
Warren P. Gray, senior vice pres-
ident and cashier of the Third Na-
tional Bank, Nashville, Tennessee.

SACUL, TEXAS: Chairman K. A.
Randall of the FDIC announced
July 5 that payment of insured
claims of depositors of Sacul State
Bank began June 30. The bank was
closed June 23 by the state bank-
ing authorities, and the FDIC was
named receiver on June 24. The
board of directors of Sacul State
Bank filed an action to enjoin the
Banking Commissioner from liquid-
ating the assets. A court hearing
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was held July 3, at which the
closing of the bank was upheld.

ST. LOUIS: H. Duncan Edmiston
and G. Wayne Thomas have been
elected commercial banking of-
ficers in the correspondent bank-
ing department of the First Na-
tional Bank.

ST. LOUIS: Mercantile Trust Com-
pany has approved a two-for-one
split of its common stock, increas-
ing the number of shares from
1,915,000 to 3,830,000 and halving
the par value per share to $6.25.
The additional shares will be dis-
tributed July 28.

WASHINGTON, D.C.: *“ Truth-in-
lending” legislation sailed through
the Senate, 92 to 0. The Senate’s
unanimous approval gives a power-
ful push toward 1967 enactment of
the measure, designed to provide
full disclosure of financing charges
for consumer credit. A House panel
plans to begin work soon on the
bill and may decide to toughen the
Senate version.

WASHINGTON, D.C.: The Senate
was expected to confirm speedily
the President’s nomination of
Robert C. Moot as new administra-
tor of the Small Business Adminis-
tration. Mr. Moot, who has been
SBA’'s deputy administrator, will
replace Bernard L. Boutin, who
resigned to return to private busi-
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Bank Under the Big
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ness. Prior to joining SBA, Mr.
Moot was deputy assistant secre-
tary of defense for logistic ser-
vices .

WASHINGTON, D.C.. The b50-year
old postalsavings system officially
ended July 1 still owing about
$60 million in unclaimed deposits
held by over 600,000 depositors.
The unclaimed deposits will be
turned over to the Treasury and
held in trust until liquidated. Post-
masters will continue for at least
a year to assist depositors in sub-
mitting their claims to the Treas-
ury for payment.

WANT ADS

Rates 25 cents per word per
insertion. Minimum: 12 words.
NORTHWESTERN BANKER
306 15th St., Des Moines, lowa

POSITION AVAILABLE

Need young man for installment
loan department in lowa County
Seat bank. Will consider training
man with teller or bank bookkeep-
ing experience. Write File SSR,
c/o NORTHWESTERN BANKER,
306 Fifteenth Street, Des Moines,
lowa 50309.

WANTED
Have excellent opening in Install-
ment Loan Department for man with
some experience. All replies kept
confidential. Write B. P. McDermott,
Vice President, First National Bank

99

“The Bank That Cares’

AND TRUST COMPANY

Member Federal Deposit Insurance Corporation

Always the First to Serve You!

First National Bank of Omaha |

Member Federal Deposit Insurance Corporation

HEAD TELLER WANTED
Suburban metropolitan area bank;
$8 million in assets; eastern lowa.
Need to fill vacancy now. Younger
individual preferred, but all appli-
cations will be considered. File
VTC, NORTHWESTERN BANKER,
306 Fifteenth Street, Des Moines,
lowa 50309.

HELP WANTED
Manager for branch office with
good farm territory and large insur-
ance agency. Must have farm loan
experience. Chance to earn to
your capabilities. Write File WLY,
NORTHWESTERN BANKER, 306 -
15th St., Des Moines, lowa 50309.

HELP WANTED
Man for all phases of country bank-
ing, including loans and insurance.
Experience not necessary but help-
ful. Location eastern North Dakota.
Give full information and salary
requirements. File HIB, in care of
NORTHWESTERN BANKER, 306 -
15th St., Des Moines, lowa 50309.

FOR SALE
The Farm Picture and The Ranch-
Farm Picture, modern newsletters
that talk money and credit to farm-
ers and ranchers from a banker's
point of view. Samples for inspec-
tion. Farm Business Council, Inc.,
P.O.Box F, Urbana, Illinois 61801.

DESIRE CHALLENGE
OF
NEW BANKING CONNECTION

Present employer backs me up with
a complete staff of specialists who
know banking from advertising to
trust. They have a proven record
of providing outstanding service
to correspondents in the mid-
west.. They thrive on challenge.
All I ask is 30 minutes of your
time to tell you about this fine
group. That's all. Call Max Roy
at 338-5224 in lowa City. Or phone
my boss at La Salle National Bank,
135 South La Salle Street, Chicago,
Illinois 60690. (Area Code 312)
STate 2-5200. Member FDIC. Com-
plete Trust Services.
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