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Patman Seeks End to
Chairman Wright Patman of the 

House Banking and Currency Com­
mittee last w^ek introduced legis­
lation which would outlaw negoti­
able certificates of deposit - - a  
credit instrument which has caused 
widespread controversy in the 
financial industry in recent months.

Describing the bill as an “ e- 
mergency measure,”  Mr. Patman 
said he expected to hold hearings 
‘ ‘ almost immediately.”

In a statement on the floor of 
the House, the Texas Democrat 
said the amount of negotiable 
certificates of deposit - -an  almost 
unknown credit instrument before 
1961 - -  has grown to almost $16 
billion. About three-fourths of the 
sum is held by 30 large banks, 
most of them located in Chicago 
and New York, he told the House.

‘ ‘This fast-buck money is very, 
very expensive to the banks which 
use the negotiable CD to attract 
it,”  Mr. Patman said. ‘ ‘Many banks 
are paying up to 5% %  interest on 
negotiable CD’s and this naturally 
forces the banks to seek higher 
yields and, therefore, higher risk 
and even unsound loans to put the 
money to work in an attempt to get 
a profit on this high cost money.”

Mr. Patman said the competition 
for the certificates of deposit is 
causing ‘ ‘ leapfrogging interest 
rates”  and this, in turn, is having 
a ‘ ‘ clear inflationary impact on 
the economy.”

Mr. Patman charged that the 
use of certificates of deposit 
results in “ recurrent liquidity 
crises”  in the banks due to cor­
porate demands for cash.

Des Moines, Iowa

Negotiable CD’s
NATIONAL NEWS

U.S. Supreme Court Rules 

Trust Income is Taxable
The U. S. Supreme Court has 

ruled that income accumulated in a 
trust, over which the trust creator 
had limited control, is part of his 
gross estate and is taxable.

The 7-to-2 decision upheld the 
Internal Revenue Service and re­
versed the U. S. Circuit Court in 
Chicago which had held that the 
principal in such trusts must be 
included in the gross estate for 
taxation but income accumulated 
on the principal need not be. The 
Internal Revenue Service appealed 
the Chicago ruling.

Signs Bill Ending U.S.

Posfal Savings System
President Johnson la st week 

signed a b ill ending the 56-year-old  
postal savin gs system  and advised  
Am ericans to place their sa v in g s , 
in stead , in United States Savings 
B o n d s.

CHICAGO: The American Bankers 
Association Installment Credit Con­
ference convenes here today with 
2,000 registrants expected.

CHICAGO: Dana M. Lewis, Jr., has 
been elected farm management of­
ficer at Harris Trust and Savings 
Bank. In this position, Mr. Lewis 
now heads the trust department’s 
professional farm management ser­
vice which is made available to 
all farm owners on a fee basis.

April 4,1966

DETROIT: Detroit Bank & Trust 
announced it will introduce June 1, 
1966 a “ universal check”  which 
combines the advantages of a 
credit card, travelers check and 
cashier’s check together with 
special customer loan privileges.

Announcement of the new ser­
vice - - called Bancardchek — was 
made jointly by Raymond T. Per- 
ring, chairman and C. Boyd Stock- 
meyer, president of Detroit Bank& 
Trust.

KANSAS CITY: Maurice J. Swords 
became chief examiner at the Fed­
eral Reserve Bank of Kansas City 
Friday, succeeding George R. Wil­
kinson, who has retired. Robert E. 
Scott has also been promoted to 
assistant chief examiner.

MILWAUKEE: Richard G. Jacobus 
hhs announced that the banking 
review board of the Banking De­
partment of the State of Wisconsin 
has granted to the group of incorpo­
rators which he heads a certificate 
of authority to organize a new bank 
in Milwaukee. Mr. Jacobus, pres­
ident of Inland Financial Corpo­
ration and Newton & Company, said 
the bank, which will open in early 
summer, will be known as The Bank 
of Milwaukee and Trust Company.

O.K. Johnson, Sr., president of 
Whitefish Bay Bank, also an­
nounced last week an agreement 
for the disposition of the control­
ling shares of the bank to The 
Jacobus Company. Mr. Johnson is 
a former president of the Independ­
ent Bankers Association.

NEW YORK: Richard K. LeBlond, n , 
(Continued on back page)

fDigitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



IOWA NEWS

Atlantic Ag Credit Meeting 

Rescheduled for April 18
The series of five agricultural 

credit meetings sponsored by the 
Iowa Bankers Association was 
completed last week with the ex­
ception of the Atlantic meeting. 
That meeting, originally slated for 
Wednesday, March 23, at the Fair- * 
grounds, resulted in a total atten­
dance of three bankers due to the 
history-making blizzard which 
struck the night before. The meet­
ing has been rescheduled for Mon­
day, April 18, at the Atlantic 
Country Club. The agenda will be 
the same as for the other meetings. 
The program for each of the meet­
ings appears on page 101 of the 
March issue of NORTHWESTERN 
BANKER.

IBA Plans Two Meetings

The Iowa Bankers Association 
will hold its annual State Banking 
Conference Thursday, April 14, at 
the Hotel Kirkwood in Des Moines. 
Tuesday, April 26, the IBA will 
hold its Annual Installment Lend­
ing Conference. The April 26 meet­
ing will also be held at the Hotel 
Kirkwood, extending to April 28.
ALGONA: Royal Nold, formerly
cashier, Home Trust & Savings 
Bank, Osage, has accepted a 
position as assistant vice pres­
ident at the Iowa State Bank, 
Algona. Mr. Nold plans to move 
his family to Algona at the close 
of the school year.

CLARENCE: Open house was
held recently at the Clarence 
Savings Bank, marking the com-

pletion of an extensive remodel­
ing and expansion project. The 
expansion increased the bank’s 
area to double its original capacity.

DES MOINES: David S. Baker, vice 
president and trust officer at Bank­
ers Trust Company, has resigned 
to accept a position with Southern 
Arizona bank in Tucson. '/

DE WITTf A group of local busi­
nessmen, earlier denied a state 
charter, has made application for 
a national bank charter in De Witt. 
Proposed capitalization is $500, 
000. Applicants for the charter 
include Dr. F. F. Benson, George 
Cromer, John R. Crowley, Elmer 
Ellingsen, Theodore George, And­
rew Hartmann, Peter McGinn, Rex 
B. Peters,. Everett Rogers and 
Dr. L. H. Schafer.

IDA GROVE: James Lipton, Jr., 
executive vice president of the 
Ida County State Bank, has an­
nounced that the bank will erect 
a new building this year at Second 
and Main streets. Plans call for 
air conditioning thè new building 
which will house a vault three 
times the Size of the present one.

MUSCATINE: Approval of the Mus­
catine Bank and Trust Company’s 
application for a national charter 
has been granted by the Comptroller 
of the Currency, effective Febru­
ary 28. The bank’s new name is 
First National Bank of Muscatine.

SAC CITY: Jack Davis, 23, a re­
cent graduate of Drake University, 
has joined the staff of the Citi­
zens Savings Bank.
SPENCER: Open house was held 
Saturday honoring Oshorn Miller
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Chaney, executive vice president 
of the Clay County National Bank. 
The retiring Mr. Chaney had been 
associated with the bank through­
out the past 31 years. His bank­
ing career, including time spent 
in his father’s bank--the Miller 
Chaney Bank in Newell--and with 
the Federal Reserve Bank of Chi- 
ago, encompassed a total of 53 
years.

WEST UNION: Grand opening was 
held recently at the newly-com­
pleted drive-in banking facility 
constructed by The First National 
Bank in West Union. The facility 
features two drive-in windows and 
a walk-up window. Frank Bauder, 
president, Central National Bank, 
.Chicago, and a native of West 
Union, was on hand for the open­
ing as was “ Someday,”  grand 
champion steer of the International 
Livestock Exposition purchased 
by Central National Bank.

NEBRASKA NEWS 

117 Students Attend 1966 

School of Basic Banking

A total of 117 students from 
Iowa, Kansas and Missouri, at­
tended the recent School of Basic 
Banking at the University of Neb­
raska’s Center for Continuing 
Education. The school, co-sponsor­
ed by the Nebraska, Missouri and 
Kansas Bankers Associations, has 
been booked at the Center through 
1970, according to William H. Os- 
terberg, secretary of the NBA and 
registrar for the school. At the 
meeting of the school’s board of 
trustees, Horace Dunagan, Jr., pres­
ident, First State Bank, Caruthers- 
ville, Missouri, was elected pres­
ident for 1966-1967.

Always the First to Serve You!

First National Bank of Omaha
16TH & FARNAM - OMAHA, NEBRASKA

Member Federal Deposit Insurance Corporation
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



*

V

*

(h

*

k

>

4

¥

*

L IN C O L N ...EDP Accounting with a 
Personal Touch

BEATRICE: Beatrice State Bank, 
with authorized capitalization of 
$200,000, has filed articles of 
incorporation with the Secretary of 
State.

LINCOLN: First Nebraska Securi­
ties has named L. F. (Bud) Den- 
dinger, formerly vice president, 
vice president and general sales 
manager. Harlan G. Beideck, regis­
tered representative, will succeed 
Mr. Dendinger as manager of the 
Hastings office, subject to regula­
tory agency approval.

MARTELL: The Federal Deposit 
Insurance Corporation has approved 
the move of The Martell State Bank 
from the corner of Griffin and 
William streets to a site 300 feet 
north and across William street.

OMAHA: John M; Shonsey, execu­
tive vice president, The Omaha 
National Bank, recently presented 
a check for $4,000 from the bank 
to the city to help defray the costs 
of intensified training for the city’s 
fire and police personnel. In pre­
senting the check at a special 
Mayor’s Press Conference, Mr. 
Shonsey said, “ The Omaha Na­
tional Bank, a's part of the com­
memoration of its Centennial Year, 
desires to recognize the City of 
Omaha’s Fire and Police Divisions 
and to make a contribution to the 
education and training of the per­
sonnel of those divisions.”

OMAHA: The NAB AC 17th Northern 
Regional Conference will be held 
here, at the Sheraton-Fonte'nelle 
Hotel, May 8-11.

MINNESOTA NEWS
KENT: Customers of the , Kent
State Bank recently held a party 
in honor of Oscar L. Olson, cash­
ier, celebrating completion of 
Mr. Olson’s 60th year of service 
with the bank. Mr. Olson, who 
owns controlling interest in the 
bank, remains fully active in the 
bank although he is more than 
80 years of age.

MINNEAPOLIS: First National
Bank of Minneapolis has named 
John S. Monroe, Jr., as auditor.

at this time that the banks would 
suffer any significant losses on 
cattle loans as the result of early 
March blizzairds in_ North Dakota, 
South Dakota and western Minne­
sota.

MINNEAPOLIS: The American Bank­
ers Association National Mortgage 
Conference is scheduled to be held 
here, at the Radiss on Hotel, May 8-
11. i j f

YOUNG AMERICA: Charles Nuern­
berg has been elected vice pres­
ident and cashier of the State Bank 
of Young Amériëà, succeeding his 
late father, W. A. Nuernberg, in the 
position. He has been associated 
with the bank since 1956.

NORTH DAKOTA NEWS 

North Dakota Bankers 

Return from Washington
Members of the North Dakota 

Bankers Association, accompanied 
by several members of the Montana 
Bankers Association, returned late 
last week from their joint legis­
lative visit to Washington, D.C.

MOHALL: The Citizens State Bank 
of Mohall has been advised that 
its application to establish a pay­
ing and receiving station at Sher­
wood has been approved by the 
Federal Deposit Insurance Corpo­
ration.

SOUTH DAKOTA NEWS

Agricultural Conference Set 
At Pierre April 13 and 14

The 1966 Annual Agricultural 
Conference, sponsored by the 
South Dakota Bankers Association, 
is scheduled to open Wednesday, 
April 13, at the Pierre City Audi­
torium, according to Roy W. Ter- 
williger, executive secretary-treas­
urer of the SDBA. The conference 
is scheduled to adjourn at 4 p.m. 
Thursday, April 14.

MONTANA NEWS

BILLINGS: Stockholders of North­
west Bancorporation have been

informed that the merger of the 
First National Bank in Billings 
into the Billings State Bank, Na­
tional Association, the present 
Bancorporation affiliate, was plan­
ned for the close of business Fri­
day, March 25.

WYOMING NEWS
GILLETTE: Douglas Krogh, Den­
ver, has joined the staff of the 
First National Bank here as vice 
president and cashier. A native 
of Denver, he had previously been 
supervisory bank examiner for the 
Comptroller of the Currency,

C H R IS TY  LEO LEO
ARM STRONG KANE SCH LUETER

‘WE HAVE WHAT YOU WANT
in a correspondent bank’

american trust
and savings bank
9TH AND MAIN, DUBUQUE, IOWA 
MEMBER: FDIC • FRS

OVER
10,000
financial institutions 
across the country 
buy our equipment and 
services every year.

CEDAR RAPIDS, IOWA 52406

MINNEAPOLIS: At the annual
shareholders’ meeting of Northwest 
Bancorporation, Henry T. Rutledge, 
president, reported that net oper­
ating learnings for January , and 
February showed an increase of 

» 5% over the first two months of 
last year. Mr. Rutledge also noted 
that the affiliated banks continue 
to experience a strong loan demand. 
He reported that it did not appear
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JACKSON: R. E. Stewart, execu­
tive vice president and director, 
The Jackson State Bank, has re­
signed, effective April 1, accord­
ing to F. Buchenroth, Jr.

Independent Bankers Expect 

2,000 at Annual Convention

Mr. Zaun, executive vice president 
of the Grafton State Bank, Grafton, 
Wisconsin, will keynote the con­
vention, after a welcome by Nevada 
Governor Grant Sawyer.

NATIONAL NEWS
(Continued)

and Norborne Berkeley, Jr., have 
been elected senior vice presidents 
in the national division pf Chemical 
Bank New York Trust Company. 
Mr. LeBlond, who has been in 
charge of the bank’ s business in 
the Rocky Mountain and West Coast 
states as well as in Hawaii and 
Alaska, has been transferred to 
the northeastern area. Mr. Berkeley 
is in charge of the bank’s business 
in the midwestern states.

SAN FRANCISCO: C. Michael Shaw 
has been advanced to vice pres­
ident at Crocker-Citizens National 
Bank’s administrative headquarters 
here, according to Emmett G. Solo­
mon, bank president. As a member 
of the bank’s national division, 
Mr. Shaw will devote his activities 
to corporate business development 
and correspondent bank relations in 
the midwestern region of the coun­
try.

“ Build your bank by building 
your community”  and “ Profits... 
and your bank”  will be the twin 
themes of the 32nd annual conven­
tion of the Independent Bankers 
Association of America at The 
Dunes Hotel in Las Vegas, Nevada, 
May 3, 4 and 5.

Advance registrations had pass­
ed thie 1,000 mark March 10, and 
President Ralph L. Zaun expects 
the convention to draw more than 
2,000 in the largest assembly of 
independent bankers ever held.

WASHINGTON, D.C.: Comptroller of 
the Currency James J. Saxon said 
last week that national banks may 
purchase certificates of interest 
which the Commodity Credit Cor­
poration plans to issue. The Agri­
culture Department agency is put­
ting out the certificates as part 
of the Administration program to 
transfer more Federal financial 
assets to the private sector of the 
economy. The certificates will be 
backed by a pool of price support

Proud of our heritage of service to 
Iowa banks, we re building at 6th & Locust 
for an even greater tomorrow.

NATIONAL BANK AND TRUST COMPANY
Member Federal Deposit Insurance Corporation

loans. Mr. Saxon said the CCC has 
authority to borrow up to $14 
billion from the U. S. Treasury and 
has reserved enough of this to 
redeem the certificates at maturity.

WANT ADS
Rates 25 cents per word per 
insertion. Minimum: 12 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

FOR SALE
2 Burroughs Sensi-Tronic Book­
keeping Machines purchased in 
1959. Have been under constant 
service since purchased. Will be 
available within 30 to 60 days. 
Reasonably priced. Write File LXR, 
c /o  NORTHWESTERN BANKER, 
306 Fifteenth St., Des Moines, 
Iowa 50309.

BANK FOR SALE 
Controlling interest in a $6.2 
million bank located in south 
central Michigan. Excellent 
growth potential. Write...

BANKERS SERVICE Corporation 
1301 Register & Tribune Building 

Des Moines, Iowa 50309

FOR SALE
Cummins Model 250 check cancel­
ing machine $300. Laurens State 
Bank, Laurens, Iowa 50554.

HELP WANTED
In developing an all request mail­
ing list--based on Trade Area Sur­
veys--that can help you become 
more competitive for the farm and 
ranch business in the area served 
by your bank. The Farm Picture, 
P.O. BoxF, Urbana, Illinois 61801.

EXTRA DIVIDEND 
Increase insurance sales in your 
bank agency by sending $1 for 
12 monthly issues of the UNDER­
WRITERS REVIEW. Sales ideas, 
surveys and news of the industry 
keep alert underwriters ahead of 
the competition. Write c /o  306 
15th St., Des Moines, Iowa.

THESE GUNS FOR HIRE!
We have the ammunition and fire­
power to add growth to your bank. 
Specialists in automation, oper­
ations, marketing, advertising & 
promotion, loans and overlines, 
investments, trust, fed funds ... all 
phases of bank operation are avail­
able to fire up your bank. Will 
quickly respond to your needs. Call 
Cy Kirk in Des Moines at 277-2602. 
Or phone us direct at La Salle 
National Bank, 135 S. La Salle St., 
Chicago, 111. 60690. STate 2-5200 
(area code 312).
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