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When your customers need help in 
foreign markets, talk to Rigo Areces. 

He's a specialist in two areas.
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Every Man-on-the-Spotf is. As part of Bank 
of America’s worldwide network of offices, 
affiliates, representatives, subsidiaries and 
correspondents, he offers a truly global 
service. A complete import/export sendee 
tha t includes letters of credit, remittances, 
collections and foreign exchange.

Then there’s our financing capabilities. 
We sta rt with production financing, 
continue with warehouse financing, on

through export financing, and often can 
include import financing a t the other ' 
end. It all adds up to a complete package 
handled on the spot by a skilled banker- 
working closely with you.

W hether your customers’ needs are 
large or small, why not take advantage 
of the worldwide facilities of the world’s 
largest bank? Get in touch with Bank of 
America, the import, export experts.

BANK of AM ERICA
BANK OF AMERICA N .T. & S. A. • MEMBER F. D. I. C. Man-on-the-spot®service worldwide.
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we worry qbout you.
We worry that you might be so concerned with the risks, you’re

overlooking the high yields in mobile home lending.
If that’s the case, we’ll make a 
deal with you. If you take the loans, 
we’ll take the risks. For as long as 
we’ve been in business, we’ve 
specialized in mobile home 
insurance. First, for the mobile 
home owner, and then for the 
mobile home lender. In that time, 
we’ve developed a complete 
lenders’ indemnity program, 
including credit insurance, credit 
life, vendors’ single interest, 
non-filing coverages, wholesale 
finance protection, and a 
Mobilowners policy that protects 
your interests as well as the 
homeowners.
We can’t promise to take all the 
risks out of mobile home lending.
No one can. But with the proper 
planning and protection, mobile 
home loans will rank with the safest 
in your portfolio. To find out how 
to do it, send for our booklet: 
Lenders’ Guide to Mobile Home 
Insurance. Just write us, use the 
coupon below, or call toll-free at 
800-243-6000 (in Connecticut, 
dial 800-942-0655) to get your 
free copy.

"in

INSURANCE COMPANY
5 8 0 0  FO R E M O ST DRIVE 
GRAND RAPIDS. MICH. 49501

we
WORRY

so
you

wont
Have

TO.

Please send me your "Lender's Guide To Mobile Home Financing”.

Name. 

Company. 

Address. 

City.

State. -Zip- ©  FOREMOST INSURANCE CO., 1972
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



r North Dakota Bank 
Ups BAI Total

y Membership in Bank Administra- 
9 tion Institute, national banking associ

ation, has surpassed 8,000 banks at 
home and abroad, BAI president, Ray
mond C. Kolb, announced.

*  Mr. Kolb, who is senior vice presi
d e n t  and cashier at Pittsburgh’s Mel

lon Bank, said that the recent forma-
*  tion of the James River Chapter in 

Jamestown, N.D., added nineteen new 
members to the Institute, bringing to-

*rtal BAI membership to 8,012 banks 
and 244 local chapters.

* The First James River National 
„  Bank, Jamestown, was number 8,000 

Mr. Kolb added.
President of the newly formed chap

ter is P. Blaise Johnson, cashier, First 
James River National Bank. Other of

f ic e rs  include: John N. Ferguson, cash
ier, First State Bank, New Rockford,

* N. D., (vice president); Walter E. 
Nystuen, vice president, Foster Coun
ty State Bank, Carrington, N. D.,

^(treasurer); and Robert W. Solien, 
vice president, Jamestown National 
‘Bank, Jamestown, (secretary).

+ Plan Future Conventions
For Bank Marketing Group

Tentative sites and dates for upcom
i n g  Bank Marketing Association Na

tional Conventions were announced by 
^Association President Buell G. Dun- 
^can, Jr., senior vice president of the 

First National Bank at Orlando, Flori
da.

In chronological order, the dates run 
^as follows: 1972 — October 28-No- 
*yember 1, the Americana Hotel, Mi
ami, Florida; 1973 — September 23- 

>■27, the San Francisco Hilton, San 
Francisco; 1974 —  September 29-Oc- 
tober 4, Marriott Motor Hotel/Roose- 

-»velt Hotel, New Orleans. The national 
convention sites were selected from the 
’lop choices of the entire membership 

4 in a recent research study.

Oldest Financial Journal Serving 
The Central and Western States
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Resigns State Bank
"Supervisors Position

Dr. Harry P. Guenther, executive 
vice president of the Conference of 

rState Bank Supervisors since 1969, has 
, resigned to become president of Car
ter H. Golembe Associates, Inc.,
•Washington, D.C. based banking re
search and consulting firm.p
N °. 1303. N orthw estern Banker is published m onthly by the N orthw estern Banker Company, 306 F ifteenth  Street, Des Moines, Iow a 50309. Subscrip
tion 50^ p e r copy, $6 per year. Second class postage paid a t Des Moines and at additional m ailing office. Address all m ail (subscriptions, change of 
address, Form  3579, m anuscripts, m ail items) to above address.

Chairman
Clifford De Puy

Advertising, Assistant 
Mildred Savich

Field Representative 
AI Kerbel

Publisher
Malcolm K. Freeland

Circulation Department 
Lena Sutphin

Field Representative 
Paul Masters

Editor
Ben Haller, Jr.

Auditor
Bertha Soderqulst

Field Representative 
Glen Hicks
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Take The Nor them Trust
to correspondent

I t ’s w orlds ap art from  th e  trad itio n a l co n 
cept of correspondent service you’re probably 
used to.

T he T otal Systems A pproach  concentrates all 
the systems and  services of T he N orth ern  T rust 
Bank on  a single objective: helping your b a n k ’s 
earnings grow.

A  different kind o f calling officer.
It begins w ith the kind 
o f officer we assign to 
your account. H e’s a 
com plete com m ercial 
banker, a professional 
w ho’s responsible for 
all our business in your 
area.

B e c a u se  h e  h a s  a 
working knowledge of 

the commercial lending problem s you encounter, 
he can give you valuable assistance in special 
credit situations.

A nd  because h e ’s a qualified lending officer, 
he can m ake a loan decision for your bank  on  
the  spot, help you set up loan guidelines and 
repaym ent policies, and even advise on  general

credit adm inistration problems.
T h a t’s part of the T otal Systems A pproach, 

But th a t’s just the beginning.

Back-up systems that cover all bases.
O ur calling officer is 
backed by a netw ork 
o f proven banking sys
tems designed to fulfill 
bankers’ operating and 
planning needs.

T here’s a bond  port
folio system coupled to  
an accounting system 
t h a t  a n a l y z e s  y o u r  
portfolio and gives you complete data  for long- 
range investm ent planning.

T here’s a trust investm ent system th a t supplies 
expert security advice for trust m anagem ent.

T here’s a cash letter analysis th a t determ ines 
the optim um  timing and routes for making 
clearings deadlines.

T here’s a credit investigation system, an  in ter
national banking system, and m any other sys
tems for im proving efficiency, reducing costs, 
and  increasing profits.

b

N o rth w e s te rn  B a n k e r ,  A p ri l , 19 7 2Digitized for FRASER 
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Total Systems Approach 
bank growth.

In addition, we can provide the economic 
intelligence th a t keeps you on  top o f business 
trends and activities.

Services to fit your needs. By mixing
and  ma t ch i ng  these 
a n d  o t h e r  s y s t e m s ,  
your N orthern  T rust 
re p re se n ta tiv e  offers 
services to fit your in 
dividual needs:

C onsu lting  services 
that help you plan more 
accurately and manage 
more effectively.

Production services th a t help reduce your 
clerical burden by autom ating your accounting. 

O perations services th a t help you cut costs 
4 by reducing float.

> 4 The most important part. All o f these 
are part o f our Total Systems A pproach to bank 
growth. But m ost im portan t is ano ther ingre- 

y dient: enthusiasm .
" You can see, you can feel, the enthusiasm  of 
T he N orthern  T rust people who serve you. The 

- reason for th a t is simple. O ur people know  th a t

o u r  c o r r e s p o n d e n t  
business is im portant. 
I t’s helped us grow to 
two billion dollars in 
size. A nd helping your 
bank  grow faster helps 
our bank  grow faster.

L o o k  i n t o  T h e  
N orthern  T rust Total 
Systems A pproach to 

correspondent bank growth now. W rite or call 
Frederick C. Pullman, Vice President, Banking 
D epartm ent.
Trust Northern . . .
All your money matters 
matter to us.

ITHERN 
TRUST 
BANK

THE NORTHERN TRUST COMPANY
50  SO U TH  LA S A L L E  S T R E E T  AT M ONROE
CHICAGO 60690 .  (312) 346-5500 .  Member F.D.I.C.

N o rth w e s te rn  B a n k e r ,  Apri l,  1 9 7 2Digitized for FRASER 
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B ank Prom otions a n d  Changes

P ROMOTIONS and changes have 
been announced by the following 

banks and banking groups:
Bank of New York, New York City:

The bank announced the election of 
Robert Dannenbaum, Frank L. Peter
son, Jr., Arthur M. Pivirotto, Jr., to 
vice president; John H. Cavanaugh to 
assistant vice president; Robert C. 
Kauser, Jr., to investment officer; Wil
liam C. Hellriegel to planning officer; 
Don C. McVey to assistant treasurer; 
Gaetano Russo and Ruben L. Verdes 
to assistant operations officers, and 
Peter L. Skiades, assistant personnel 
officer.

City National Bank and Trust Com
pany, Kansas City: R. Crosby Kem
per, Jr., chairman of the board, an
nounced the promotion of six officers 
and the election of 14 new officers.

Frank H. Meissner and James J. 
Reedy were advanced to assistant vice 
presidents. Carl Ford and David R. 
Stephens Jr. were promoted to opera
tions officers. James L. Stuart was 
named trust operations officer. Donald 
L. Kudart was advanced to systems of
ficer in the bank’s electronic data proc
essing division.

The new officers are as follows: 
John S. Kreighbaum, assistant cash

ier, business development department; 
Mary Jane Sparks, assistant cashier 
and manager of the collateral depart
ment; Glen A. O’Dell, assistant cashier 
and manager of the discount depart
ment; Donald E. Kirkpatrick, assist
ant cashier, investment department; 
Bobby F. Harshaw, assistant cashier, 
Master Charge credit card division. 
Tom W. Waterhouse, trust investment 
officer; David A. Junge, assistant trust 
investment officer; Charles G. Barnes 
and Myron L. Wheeler, assistant cor
porate trust officers; David A. Swan,

assistant mutual funds operations of
ficer; Michael T. Hayes, electronic 
data processing operations officer; 
Wayne A. Heide and F. W. Stutz, as
sistant trust operations officers, and 
Anne T. Angel, assistant cashier in the 
installment loan division.

Commerce Bank, Kansas City:
Stanford Miller, president and chief 
executive officer of Employers Rein
surance Corporation, has been elected 
to the board of directors of Commerce 
Bank of Kansas City.

Six vice president have been ad
vanced to the senior vice presidents 
and four vice presidents have been 

elevated to gen
eral vice presi
dents. The title of 
general vice presi
dent is new to the 
bank and carries 
a senior officer 
designation.

With one ex
ception, each of 
the newly-elected

F. N . CO U LSO N  .senior vice presi
dents is a group head in the com
mercial department of the banking di
vision.

Fred N. Coulson, Jr., 49, is in 
charge of Group III serving corre
spondent banks and agriculture. Coul
son is a graduate of Kansas University. 
He joined the bank in 1970, as vice 
president in charge of the correspond
ent banking department. Previously he 
had been vice president and advisory 
director for Old Security Life Insur
ance Company and Old Security 
Casualty Insurance Company.

John O. Brown, 38, is senior vice 
president in charge of Group II which 
serves the industry classifications of 
utilities, oil and gas, transportation, pa-

INSTALMENT DEPARTMENT 
PROFITS

More important than ever before!

PROTECT THEM
Several hundred Upper Midwest banks utilize our single interest coverage, 
which we originated many years ago. No checking for primary insurance.

Instalment lending protection is our only business.

Call or Write: G. D. VAN WAGENEN CO,
1006 N.W. Bank Bldg., Minneapolis 55402 

(6121 333-2261

per, printing, wood products, photo 
and apparel.

C. L. William Haw, 33, is senior < 
vice president in charge of Group IV 
which serves the industry classifica- * 
tions of grain, food, chemicals, pro
fessional and scientific.

Charles H. Kopke, 49, is senior vice * 
president in charge of Group V which 
serves the industry classifications o f* 
mortgage firms, finance companies, * 
wholesale and retail, service firms, 
schools, churches and hospitals. ?

T. Alan Peschka, 40, is senior vice ^ 
president, secretary and general coun
sel, and heads the legal department. „

Ernest A. Thompsen, Jr. 48, is sen
ior vice president in charge of Group 
VI which serves the industry classi
fications of contractors, leasing and 
equipment dealers and consulting en-< 
gineers. Thompsen also is retail bank-^ 
ing manager of the bank.

Clark M. Page, 51, is a general vice x 
president in the banking division and 
manages the commercial business de-  ̂
velopment area. 4

Don L. Moriarty, 60, is a general 
vice president in the trust division. He* 
received his law degree in 1934 from 
the Kansas City School of Law.

Warren W. Weaver, 41, is general + 
vice president in charge of marketing, 
advertising and also of BankAmeri- 
card.

Gerald L. Ward, 37, is general vice* 
president in charge of the bond depart-^^ 
ment.

b
Conill Corporation, Chicago: Sam

uel Y. Schuster, III, has been ap- b 
pointed a vice president of Conill, par-  ̂ s 
ent holding company of Continental 
Illinois National Bank and Trust Com* 4 
pany of Chicago.

Mr. Schuster joined the bank’s trust'* 
department in 1963, and was elected m 
an investment officer in 1968, and the 
following year was transferred to ther 
Conill staff. He was appointed a sec
ond vice president in 1970.

Continental Illinois National Bank'“' 
and Trust Company, Chicago: Eighty
vice presidents were recently appointed 
by the board of directors.

The new vice presidents are: Ronald 
G. Erickson, bond department; Garry 
J. Scheuring and Jack H. Woods, com-, 
mercial banking department; H. Wil
liam Anderson, international banking’ 
department; Maurice Jacques and

BANK PROMOTIONS . . .
( Turn to page 10 please)
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Until now, everybody in the finan
cial industry, including us, has 
considered steel safe deposit 
boxes to be the ndustry standard. 
Mainly, because of tradition.

But, a few years ago, Security 
developed another safe deposit 
box that we feel certain will soon 
become another industry standard. 
Aluminum.

Aluminum alloy boxes have sev
eral significant advantages over 
steel. And most of them have to

do with cost. Initially, aluminum 
boxes cost less to buy and install. 
Maintenance is virtually eliminated 
because, unlike conventional steel 
boxes, aluminum openings never 
tarnish.

Security aluminum boxes are 
strong, durable and trouble free. 
Corrugated customer keys protect 
against unauthorized entrance. 
Locks can be quickly and easily 
changed by your own personnel.

In short, you get the same built-in

extras featured on our steel safe 
deposit boxes, including short term 
delivery from our regional ware
houses, but at an even greater 
savings.

To find out more about Security 
aluminum safe deposit boxes, write 
today for a free brochure.

You’ll see the strength in our 
economy.

SECURITyfS
C O R P O R flT IO n«P

1202 McGaw Avenue 
Santa Ana, Calif. 92705 
(714) 549-0394.
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BANK PROMOTIONS . , .
(Continued from page 8)

Robert L. Stahl, London (city) 
branch; Neil A. Franzen, Paris branch, 
and Fred Remmert, vice president and 
cashier.

Named second vice presidents were: 
Donald L. Nelson, bond; Kirk R. 
Hagan and Thomas A. Shambeau, 
commercial banking; Richard B. Min- 
ett, London (city) branch; James J. 
Nemec, Jr., Gerald J. Sanford and Roy 
R. Sherman, operating; Donald J. 
Malinowski, real estate; Robert E. 
Hendricks, Anthony Pertile, Robert J. 
Vondrasek and Andrew E. Wolf, Jr., 
trust.

Exchange National Bank of Chica
go, Chicago: Samuel W\ Sax, presi
dent and chief executive officer an
nounced the election of five officers.

To first vice president and comptrol
ler, Dr. Bernard Wendrow; vice pres
ident, Charles R. Evans, commercial 
banking department; assistant vice 
president, Barbara A. King, commer
cial banking department; associate 
counsel and assistant vice president, 
Steven R. Strauss, corporate plans and 
staff department, and assistant comp-

trailer, Richard W. Potter, department 
of the comptroller.

First National Bank, Chicago: Pro
motion of 16 officers was announced 
by Gaylord Freeman, chairman.

Assistant vice presidents — Leigh 
B. Beube, international section, Athens 
branch; Jon C. Goetzke, loan divi
sion J, serving construction and build
ing industries; Owen M. Hewett, trust 
department, asset management section; 
Richard H. Sloan, bond department, 
asset management section; Daniel F. 
Wegner, trust department, asset man
agement section.

Trust officers — Donald C. Buick, 
David L. Heald and Thomas H. 
Hodges, asset management section.

Operations officers —  Judith M. 
Hughes, operations division, general 
services and Elmer F. Niemann, bond 
department, operations unit.

Loan officers — John P. Ahern, 
loan division O, serving small busi
ness, and Douglas E. Woodward, loan 
division K, serving aerospace, elec
tronics and light metal fabricating in
dustries.

Personal banking officers — Donald
D. Wycoff, savings, and Ronald J. 
Kyritz, BankAmericard.

Real estate — John F. Kamper, 
loan division E, serving mortgage * 
bankers and real estate companies and 
investors.

Assistant comptroller — Norman E. « 
Rahn, control division.

First National Bank of Kansas City, 
Kansas City: The bank has announced * 
the formation of a department of  ̂
equipment financing and leasing and 
the election of Roy F. Lee, vice presi- * 
dent in charge of the new department.

L. T. PITTS L. J. ARCHI AS

H. Phillip Mapes has been elected 
deputy comptroller. A certified public  ̂
accountant, he will assist Robert A.  ̂
Heady, comptroller in all of the bank’s 
accounting functions. *■ -

First National also announced two 
additions to its correspondent division 
staff. L. Joseph Archias, assistant cash- ^  
ier, who has been with First National 
since March, 1969, has been assigned •> 
to the correspondent banking division.

Larry Pitts, special representative, 
who has been with the bank since^ 
1965. has also been assigned to the di
vision.

First National Bank, St. Louis: Wil
liam E. Cornelius, executive vice pres-^ . 
ident of Union Electric Company, has 
been elected a director of First Na-*T 
tional. He has served the bank as a 
member of the advisory board since ^  
December, 1970. ,

Richard A. Murray has been named 
international banking representative^ 
Prior to joining the bank staff, Mr. __ 
Murray was manager of the World- 
Trade Agribusiness Department of the*- 
Chamber of Commerce of St. Louis.

*
First Wisconsin National Bank of 

Milwaukee, Milwaukee: Promotion o f' 
seven officers and appointment of nine,, , 
new officers were approved recently. 
The promotions are as follows:

Vice presidents — Wallace C. Ek-  ̂
vail, correspondent banking division C, 
and Floyd F. Houser, personnel divi-> 
sion.

Assistant vice presidents — Dennis ' 
R. Fredrickson, Charles P. Hoke. Rob-

HELP FARMERS
REPAY LOANS

Prompt repayment of the farm loans you make each year depends 
heavily on the farm management skills of the borrower. More than 
ever, the successful farmer needs — and searches for — new facts 
on agriculture, and how to make his operation more profitable. 
Now, you can supply these facts with Doane’s FARMING FOR 
PROFIT — the authoritative monthly farm newsletter devoted ex
clusively to professional up-to-the-minute farm management 
information.
FARMING FOR PROFIT makes friends for your bank wherever it’s 
read. It makes better customers out of them, too. And is another 
way to help protect every farm loan you make.

SPECIAL GET ACQUAINTED OFFER!
Evaluate FARMING FOR PROFIT yourself! Send your name and 
bank letterhead. You’ll receive 6 months (6 issues) of Doane’s 
FARMING FOR PROFIT — FREE! Address Duane Gorr, Manager, 
Bank Services.

DOANE AGRICULTURAL SERVICE, INC.
8900 Manchester Road •  St. Louis, Missouri 63144
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“ Do they go together? 
Just like Talcott and banks.”

Your bank and Talcott—a perfect match. 
Instead of a straight “ No” to a potentially 
valuable loan customer, you can say, 
“ Talcott” and know you'll be able to say 
“ Yes” when he returns to your bank in a 
stronger business and credit position.

Or through Talcott participation, your 
bank may extend a larger line of credit 
than it would normally undertake—with 
the extra, added attraction of having

Talcott relieve you of the administrative 
detail and expenses involved.

There are many mutually beneficial ways 
banks and Talcott can work together.
To find out about them —to find out about 
us —send for our informative mailing piece.

Then try us on —for size.

Talcott is whatever a growing company 
needs capital for... That's what Talcott is.

T A L C O T T  B U S I N E S S  F IN A N C E  • Division of James Talcott, Inc. • Founded 1854 
820 Northwestern Bank Building, Minneapolis, Minn. 55402 * (612) 339-7711

Atlanta • Boston • Chicago • Dallas • Detroit • Los Angeles • Miami • Minneapolis • Newark • New York • Puerto Rico • San Francisco

11
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ert A. Martin, III, Samuel M. Seavitte 
and Kenneth R. Weiler.

Harris Trust & Savings Bank, Chi
cago: The bank recently elected Jos

eph A. Burnham 
to the board of di
rectors. Mr. Burn
ham is executive 
vice president, op
erations, and a di
rector of Marshall 
Field & Company. 
Fie has been with 
Harris Trust since 
1948.

He succeeds 
Kenneth V. Zwiener, retired chairman 
of the board of the Harris Bank, who 
was not a candidate for re-election.

J.  A .  BURNHAM

Mercantile Trust Company, St. 
Louis: John S. Poelker was elected 
comptroller of the bank. Since 1965, 
he has been associated with Peat, Mar
wick, Mitchell & Company, most re
cently as manager of the management 
consulting department.

The bank also announced the elec
tion of two vice presidents, Jesse M. 
Bristow and Elmer W. Wiltsch, and 
the following four promotions: Bruce 
D. Barton, trust officer; Charles W. El-

J .  M. B R ISTO W  E. W . W ILTSCH

lis, banking officer; Virginia A. Kemp- 
land, assistant personnel officer, and 
David Wallace, assistant data process
ing officer.

Nortrust Corporation, Chicago:
Douglas R. Fuller has been elected 
vice chairman of Nortrust. In this 
capacity, he will continue to be the sec
ond ranking officer of both Nortrust 
and The Northern Trust. Mr. Fuller 
is also a director of Security Trust 
Company of Miami, Florida, a wholly- 
owned subsidiary of Nortrust Corpora
tion.

He joined the bank in 1946, and 
was elected vice chairman in 1972. He 
earned his A. B. and M.B.A. degrees 
from Stanford University and his 
Ph.D. in economics from George 
Washington University.

E. N . STAUB D. FULLER

Prior to joining The Northern Trust, * 
Mr. Fuller was associated with North 
American Investment Corporation in 
San Francisco and served as vice pres- > 
ident in the management of invest
ments.

E. Norman Staub was elected pres- « 
ident and a director to succeed Mr. 
Fuller. Previously, Mr. Staub was ex- ~ 
ecutive vice president and head of the 
banking department. He joined The 
Northern Trust Company in 1953. o

Mr. Staub received his A. B. degree 
from Princeton University and his 
M. B. A. from Harvard Business  ̂
School. Prior to joining the bank, he 
was treasurer of National Research J 
Corporation, Cambridge, Massachu
setts.

Lynn H. Miller, senior vice presi
dent, has been appointed head of the

IWìn ìm um
Risk

BANkiiNq

P R A C TIC A L SECU R ITY C O U R S ES  IN :

<

• kidnap-extortion • cash control
r

• personnel training • internal controls r

• bomb threats • facial identification F
• security equipment • police & FBI  ̂ j
• fair credit reporting investigation

act • panel discussions mt

"  . . . offers practical, not ph ilosophical or theoretica l in fo rm a
tion  . . . "

MIDWESTERN BANKER MAGAZINE 
FRONT COVER STORY 
DECEMBER, 1971 ISSUE

"Com prehensive and provides the kind of in fo rm ation  we w ould  
like to have in the im probable  event we were suddenly p ro 
claimed security officer in a bank."

R. W. POQUETTE, EDITOR 
BANK NEWS MAGAZINE 
JANUARY, 1972 ISSUE

O ther accolades and recom m endations received from  bankers 
in 7 states and 3 bank magazines. MRB has been presented on 
behalf o f the C olorado Bankers Association. O ther MRB schools 
to be presented th roughout the country.

HELD REGIONALLY THROUGH THE SPONSOR- r  
SHIP OF BANKING ORGANIZATIONS.

FOR FURTHER INFORMATION AND DETAILS 
CONCERNING THIS UNIQUE CONCEPT IN SE
CURITY EDUCATION & ADMINISTRATION, r  
WRITE:

EXECUDEC,  INC.
Internal Security Consultants

614 THIRD STREET V '
WAUSAU, WIS. 54401
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Construction loans. 
We dig fern.

And more and more of our correspondents dig the idea 
of increasing their lending capacity by sharing construction loans 
with us. Our participation lets you give the go-ahead 
to more and bigger projects. With no disturbance of your 
bank-customer relationships. We share the loan—you get the 
credit. Write our Correspondent Bank Department,
399 Park Avenue, New York, N.Y. 10022. Or call (212) 559-3577.
It could be the most constructive thing you do today.
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Is your Home Improvement 
Loan portfolio ready for 
Springtime action...ready for 
greater prof its with 100% safety?
There’s no better time than the present to make extra, safe 
profits from loans for home improvements such as central 
air conditioning, breezeways, porches, landscaping, swimming 
pools, patios, dormers, roof repairs, etc. Under the Insured 
Credit Services Protection Plan, every home improvement 
loan you make has extra built-in profits for you.

Increased yield with the ICS Protection Plan!
With the ICS plan, your Home Improvement Loan portfolio 
can have a guaranteed yield of 12% to 14% . . . and at the 
same time be guaranteed 100% against loss or charge-off. 
You just can’t lose. Hundreds of banks across the nation 
are increasing their Improvement Loan portfolio profits. 
How about you? The time is now.

Write or phone: (312) 263-2375 for additional 
information. Our representative will be 

pleased to call on you without obligation.

Don't take chances— 
Shift the risk to I.C.S.

I N S U R E D  C R E D I T  
S E R V I C E S

INC.
Arthur J .  Frentz, Chairman of the Board 3 0 7  N o r t h  M ic h ig a n  A v e n u e  
William F. Schumann, President C h i c a g o .  I l l in o is  6 0 6 0 1
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banking department. Charles H. Bar- 
row, senior vice president, has been r 
named administrative officer of the 
banking department and will be acting * 
head of the department in Mr. Miller’s M 
absence.

W. James Armstrong, vice presi- - 
dent, will assume responsibility for the 
national group of the banking depart
ment upon his return from the bank’s  ̂
London branch, this summer. Jay K. 
Buck was promoted to senior vice * 
president and will head a new personal 
banking group.

United California Bank, San Fran- v 
cisco: The bank announced the retire- , 
ment of E. Herrick Low, vice chair
man of the board.

Mr. Low has been active in bank- _ 
ing for the past 47 years. He will con
tinue to serve on the board of directors -* 
of United California Bank and also be 
an active consultant.

The bank has named three of its ex- a 
ecutive vice presidents to the post of 
vice chairman, it was announced by * 
UCB President Norman Barker, Jr. f

John W. Kenney has been named 
to the position held until now at the *■-- 
San Francisco headquarters by E. Her
rick Low, who retired from active 
service but remains an honorary vice ^ 
chairman. Victor H. Winfrey and H. 
Vinson Grice have both been named ■* 
vice chairmen in new positions at the 
bank’s Los Angeles headquarters.

B of A Opens Houston h
Edge Act Office v

Bank of America has opened a new 
international banking subsidiary in >- 
Houston, Texas. ^  J

A. W. Clausen, president of the 
Bank of America, who presided at the 
opening, said the Edge Act unit would 
provide international banking services  ̂
for corporate clients in Texas, Arizona,  ̂
New Mexico, Louisiana, and Okla
homa.

Foremost among its goals, said Mr. 
Clausen, is the encouragement of ex
port expansion among the Southwest- y 
ern states. “By plugging this new in
ternational subsidiary into our global '  
network of branches and affiliates,” he , 
said, “we hope to make credit easily 
accessible for foreign importers of ■, 
goods from the Southwest, and ^ven 
to create markets for those goods T 
where they do not now exist.”

Official name for the new facility 
will be Bank of America International * - 
of Texas.
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Expect a little more in your bank portfolio service, 
when you’re dealing with Chase.

Sure, we're located in the very heart of the money market. But 
that’s not the only reason correspondents can expect a little 
more from us.

Our Investment advisors put all their skills toward your 
particular needs. Our huge communications network provides 
a constant updating of vital Information. And our sophisticated

electronic data processing systems enable us to rapidly explore 
the consequences of projected portfolio moves. For further 
information, contact your Chase representative or call Ralph 
Berreyat (212)552-3851.

Chances are, you’ll wind up getting a lot more when you 
deal with Chase.

You have a friend at

THE CHASE MANHATTAN BANK
1 Chase Manhattan Plaza, New York,N.Y,10015/MemberF.D.I.C.
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BAI P lans N orthern R egional 
In C incinnati? A p ril 23-25

A LEADING educator and a steel 
industry spokesman will set the 

theme for Bank Administration Insti
tute’s 23rd Northern Regional Con
vention to be held at the Netherland 
Hilton Hotel in Cincinnati, April 23- 
25.

Dr. Warren G. Bennis, president of 
the University of Cincinnati, and C. 
William Verity, Jr., chairman and chief 
executive officer, Armco Steel Corp., 
Middletown, Ohio, will address the 
opening general session of the 3-day 
meeting which is expected to draw 
more than 700 bankers and their wives 
from a dozen midwestern states.

In announcing program details, con
vention chairman, William N. Liggett, 
president, First National Bank of Cin
cinnati, said that the meeting would 
be called to order Monday morning, 
following registration, review of edu
cational exhibits and an evening recep
tion on Sunday, April 23.

In addition to Dr. Bennis, who will 
keynote the Monday morning general 
session on “Knowledge is the Key to 
Progress” and Mr. Verity who will fol
low with “Business’s Responsibility to

All the latest features of the new AMS 
Model C System. Write Cummlns-Chicago, 
4740 N. Ravenswood Ave., Chicago, IL 
60640; or call (312) LO 1-6600.

rZ ä /m i ~ì IN BUSINESS AMD BANKS 0  SINCE ISST

ßn C um m ins
/  ^ 7 / 1  / /  C U M M I N S - C H I C A G O  C O R P O R A T I O N

/  *—'#  A CUMMI NS- ALI I SON  C O M M N Í
/  SINCE US/ Ê  4740 N. Ravenswood Ave. • Chicago IL 60640 (3t2) 661 6600 

SALES AND SERVICE IN ALL PRINCIPAL CITIES

29-1289
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its Community,” the delegates will hear 
more than a score of financial experts 
at concurrent sessions on bank audit, 
operations and control Monday after
noon and Tuesday morning, April 25, 
Mr. Liggett said.

BA I executive director, Dr. F. Byers 
Miller, will discuss “BAI Today,” at 
a second general session on Tuesday 
afternoon, and Jay D. Spivack, assist
ant personnel director, at New York’s 
Chemical Bank, will follow with a 
timely discussion of recent unioniza
tion attempts in banking. L. J. U-Ren, 
personnel director, Valley National 
Bank, Phoenix, will conclude the meet
ing with “Wine-Women-Drugs.”

The audit session on Monday after
noon will hear: “Case Histories in 
Bank Fraud” by John J. Slocum, di
vision of liquidation chief, FDIC, 
Washington, D. C.; “Bonding Com
pany Looks At Your Audit Programs” 
by Thomas J. Klinedinst, president, 
Thomas E. Wood, Inc., Cincinnati; 
and “COMPACT, An Up-To-Date 
Audit Approach” by John P. Fisher, 
Chartered Bank Auditor and vice pres
ident and auditor, Detroit Bank and 
Trust Co.

Fred A. Hogg, assistant vice presi
dent, National City Bank, Cleveland, 
will open the operations session with 
“Float Control — Who Needs It?” 
George L. Lowther, vice president, 
Wells Fargo Bank, San Francisco, will 
speak on “Paperless Entries —  Are 
They Forever?” And Joseph A. Per- 
ret, senior vice president, Maryland 
National Bank, Baltimore, will close 
the session with “Regional Clearing 
Centers.”

“Planning in Bank Cost Control” 
will be the title of James P. O’Neill’s 
address before the control session. Mr. 
O’Neill is vice president, First National 
Bank of Chicago. He will be followed 
by John J. Gleason, vice president, 
Northern Trust Bank, Chicago, who 
will explore “Bank Financial Report
ing Today,” and Dr. Douglas Austin, 
chairman of the Department of Fi
nance at the University of Toledo, 
Ohio, who will answer the question 
“Who Needs a Holding Company?”

“More New Developments in Audit
ing” is the general theme for the audit 
session on Tuesday morning, April 25. 
Thomas H. Williams, CBA, Auditor, 
The Wachovia Corporation, Winston-

Salem, N.C., will describe BAl’s Char
tered Bank Auditor Program; Daniel * 
A. Bailey, CPA, Haskins & Sells, New  ̂
York, will discuss unusual audits, and 
William G. Milburn, vice president, 
Mellon Bank, Pittsburgh, will follow 
with “The New Look in Securities —
No Certificates.” 4

McCoy Campbell, vice president, 
American National Bank & Trust Co., < 
Chattanooga, will open the operations 
session with “Supervisor or Super 
Clerk?” and Harry Mouer, vice presi- > 
dent, The First National Bank of Day- 
ton, Ohio, will close with “Customer v 
or Account Number?”

The third concurrent session — con
trol — will hear “Does Your Insur- 
ance Umbrella Leak?” by Norman 
Clark, president, Scarborough & Co., 
Insurance Brokers, Chicago; “Poten- * 
liai Problems with Antitrust Laws” by 
Chicago attorney, Theodore A. 
Groenke, McDermott, Will & Emery; ^ 
and “The Hidden Costs of Fringe Ben
efits” by Herbert Greff, Meeks & Co., * 
Columbus, Ohio.

The Northern Convention is the sec- * 
ond of four regional meetings spon- 
sored annually by BAI, national bank
ing association with headquarters in 
Park Ridge, Illinois. Other 1972 meet
ings are scheduled for Charleston, S. C. 
(April 9-11), Tulsa (May 14-16), and 1 
Portland, Oregon (June 4-6).

t

Foundation Enrolls 
Record Number in 1971 '

In a year-end membership report, y 
the Foundation for Full Service Banks 
reported a gain of 518 new member v 
banks during 1971, the highest num-A t 
ber in any one year since 1966.

Richard B. Beal, executive vice t- 
president of the Foundation, said that 
thé state of Iowa led in new member
ships with 61 banks enrolled. Illinois T 
was second With 56 and Minnesota 
third with 47.

These three states, all in N o r t h 
w e s t e r n  B a n k e r  area, accounted for ! 
approximately one-third of the new en- ,► 
rollment and all the states in the same 
area accounted for 40% of the new en
rollment.  ̂-,

The number of new memberships 
in each of the states in N o r t h w e s t - t 
e r n  B a n k er  area for 1971 were as 
follows :

Colorado 16, Idaho 2, Illinois 56, „ 
Iowa 61, Minnesota 47, Montana 5, 
Nebraska 10, North Dakota 1, Utah v 
I, Washington 4 and Wyoming 4. !
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The Banker’s Breed
>
r  Bankers have always had a preference for investments that

make a better-than-average return. They have the uncanny 
knack of stripping away the fancy and getting down to the 
practical. This is why many bankers not only recommend 
performance tested Polled Hereford bulls to their customers 
but use them themselves. They just makeyou more net money.

’  They offer security, growth, performance and a good return.
And what banker can resist all that?

4700 East 63rd Street • Kansas City, Missouri 64130 • (816) 333-7731
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GREETINGS are extended to Stanley R.
Akers (left), pres, of Meilink Bank Equip
ment Co., Cleveland, by T. M. Sullivan, 
pres, of Franklin Bank, Columbus, at the 
site of Meilink’s initial vault door installa
tion in Columbus, 0.

New Vault Door
Follows Color Decor

Meilink Bank Equipment announced 
its first vault door installation in Ohio 
at the Franklin Bank in Columbus. 
Finished in rich dark green, and attrac
tively framed with stainless steel, the

Model 450 AB door will match the 
color decor of the bank’s newest office.

Featuring automatic relocking de
vices, a 4 Vi-inch thick door slab and 
an exclusive inside emergency release, 
the Model 450 AB vault door resists 
acid explosives, drilling and oxyacety- 
lene cutting.

Meilink Bank Equipment, with 
headquarters in Toledo, Ohio, manu
factures Sentinel visual drive-up sys
tems, TV drive-up systems, and an ex
panding line of other banking equip
ment.

Doane Acquires
Co-op Newsletter

Doane Agricultural Service, with 
headquarters in St. Louis, Missouri, 
has acquired the Co-op Newsletter 
from National Features Syndicate, 
Inc., announces F. L. Goetsch, presi
dent.

This newsletter, now in its fourth 
year of publication, is directed to co
operative managers, executives and 
members across the nation. Doane will 
continue the twice-monthly frequency, 
and the four-page format.

Future editorial emphasis will con
tinue to focus on government policies

and legislation that is of direct interest 
to co-operative leaders and members. 
In addition, the newsletter will carry 
information on such topics as new 
management techniques, tax law 
changes, new labor laws, credit, the 
business economy, and accurate crop 
and livestock prices forecasts.

B of A Stock Split
Shareowners of BankAmerica Cor

poration have overwhelmingly ap
proved a 2-for-l stock split on the cor
poration’s outstanding common stock.

Results announced at the annual 
shareowners meeting showed a vote of 
28 202,580 shares in favor of the split 
and 228,826 against.

Shareowner approval of the stock 
split authorizes the number of shares 
of common stock to be increased to 
100,000,000 from the previously au
thorized 50,000,000. It also author
izes a reduction in the per share par 
value of the stock from $6.25 to 
$3,125.

President A. W. Clausen said the 
corporation has no present specific 
plans for the issuance of the additional 
authorized common stock.

Improve 
your game 
with
Continental 
Western ^
Get into the Fire-Casualty-Life 
Championship Flight. Join the Club. i/ii '^

HOME
BUSINESS
AUTO
LIFE

CONTINENTAL WESTERN INSURANCE C O M PAN Y
Phone (515) 278-3000

CONTINENTAL WESTERN LIFE INSURANCE C O M PAN Y
Phone (515) 278-3345 

New Home Offices:
11201 Douglas Avenue (Interstates 35-80), Des Moines, Iowa 50322 

DIVISIONS OF CONTINENTAL WESTERN INDUSTRIES, INC.
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DELUXE
" D I S T I N C T I V E "  

CHECKS

The first thing a new customer needs 
when he opens a checking account is 
checks. What he is shown at that time is 
usually what he orders. A recent nation
wide survey revealed that 39.8%* of 
new customers selected "D istinctive" 
checks in preference to the ordinary 
conventional Safety Paper Checks.
This is the age when people like to ex
press their own personality. The Deluxe 
"D istinctive" check series helps to fill 
this need with unusually attractive de
signs that are most pleasing to custom
ers while reducing bank check expense. 
A complete marketing and advertising 
program for introduction and sale is 
available on request.

There is a difference.

L

CHECK PRINTERS, INC.
SALES HDQTRS. • 3440 N. KEDZIE, CHICAGO, ILL. 60618 
STRATEGICALLY LOCATED PLANTS FROM COAST TO COAST

*WatièM average ®f all fcenir srifre surveyed.
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At the Iowa-Des Moines you will find a group of experts to review the 
bond m arket with you. They will provide you with the  latest m arket quo
tations and buy  and sell m unicipal bond and governm ent securities.

Safekeeping can be handled  by these same experts.

A com puterized program  is available to banks and any of the follow
ing m en w ould be happy to work w ith you in setting up the best plan for 
your bank.

Bob W issler, Vice President; Alan Braga, John H unt, John Johnson, and 
Greg Van G ilder are Bond Investm ent Officers who know their business and 
w ant to help you.

The Yes Bank
IOWA-DES MOINES " l  t NATIONAL BANK

■Vrt<

SIXTH & WALNUT, DES MOINES 50304 • 284-8686 • MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
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ANNUAL BOND AND INVESTMENT OUTLOOK

How Community Banks Can Improve 
Investment Earnings This Year

A NORTHWESTERN BANKER S u rv e y

EXPERIENCED investment officers of a number of 
major banks throughout the nation were asked by 
the N o r t h w e s t e r n  B a n k e r  to express their views 

on the subject “How Community Banks Can Improve In
vestment Earnings This Year.”

Their timely comments are presented here to share then- 
thinking with our readers so that a broader view of port
folio management will be available as important decisions 
are made in each bank in the months ahead.

'*Facing a N orm al D ilem m a  ”

FRANK K. SPINNER 
S en io r  V ice P res id en t  
F irst N a tiona l B a n k  in  
S t. L o u is , M issouri

I NTEREST rates, in my opinion, reached their lows in 
■ February., Bankers are presently facing a normal di

lemma: excess funds, high savings and C/D  rates and low 
short term money market rates. All of these have put pres
sures on bank management to find ways to increase earn
ings.

The simple solution would be to extend maturities in the 
investment portfolio to help stabilize earnings. Historical
ly, this type of decision has proved to be very costly in 
terms of bank earnings. I believe history is about to re

peat itself and, therefore, at this time, I consider any ma
turity beyond 1974 to be in the long term category. 1 think 
interest rates in 1974 will be as high or higher than they 
were in 1969. The reason? Inflation — as much or more 
than we had in 1968, 1969 and 1970. Why more infla
tion The answer is simple. Many people in public office 
want to be re-elected. And. demonstratively, the best way 
to stay in office is to spend more and tax less. I do not be
lieve that people in public office — or those seeking to re
place them — will change their attitudes or assume less 
Keynesian viewpoints.

Inflation will increase late this year or early next year. 
So what do I recommend a banker do with the investment 
portfolio?

U.S. Government and 
Federal Agency Portfolio

Any issues presently owned by the bank maturing in 
1975 or longer, and having a coupon lower than 7% 
should be considered for possible sale. This approach 
takes courage because proceeds of the sale should be rein
vested in shorter term securities, thereby further reducing 
current earnings. But that’s what I believe a bank should 
be doing at this time. Issues yielding 7% or more should 
be kept regardless of the market appreciation.

Municipal Portfolio
My approach to the municipal portfolio would differ 

from that of the Government portfolio. Banks should con
tinue to reinvest maturing issues at or near the long end 
of their ladder of maturities.

Any increase in the size of the municipal portfolio 
should be invested in two to three year maturities — and 
not in the long end of the normal maturity range.

Banks should examine their policy regarding quality and
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seriously consider upgrading. Sales of some lower quality 
holdings at this time might be advisable and practical in 
todays market.

This is the way I see the market as of the middle of 
March, 1972.

“  U n certa in ty* Tells O u tlook”

ROBERT J. WISSLER 
V ice  P res id en t
Iowa-Des M oines N a tiona l H ank  
l)es M o ines, Iowa

I F ONE word could describe the outlook for interest 
rates and the current trend in monetary policy, it 

would have to be “uncertainty.” The Federal Reserve ap
pears to be attempting a “twist” operation by selling 
Treasury bills to back up short-term rates while buying 
longer-term issues to bring down their rates. Other factors 
contributing to this atmosphere of uncertainty are a dis
turbed international currency market, a large Treasury fi
nancing in the offing, and an economy which is still not 
showing any signs of the long awaited brisk recovery.

The bank investment officer finds himself squarely in 
the center of this muddled picture. It is our feeling that 
short term rates (90 Day Bills) will move upward to reach 
4V&% to 5 % by the end of the year, although the ma
jority of this change will come late in the year. Any notice
able decline in longer term rates may not come to pass de
spite current actions by the Federal Reserve. This is due 
to the impact of the heavy Treasury financing for the bal
ance of the year.

In the near future banks could have the opportunity to 
take profits on bond accounts with the idea of using these 
funds to invest in short-term maturities. This would put 
the investor in a position to reinvest into more normal 
bank maturities if the projected higher rates materialize. 
Because there is no clear cut indication of what rates will 
be for intermediate and long-term securities, we would 
recommend that banks reinvest runoff into the maturity 
area normally purchased by their respective bank.

It now appears that the Federal Reserve will probably 
try to maintain their easy money policy for the time being 
due to much unused capacity and with inflation hopefully 
coming under control. Operating within this framework, 
banks should exercise an aggressive lending policy but not 
at the expense of sacrificing quality in their loan portfolios. 
Demand for loans should be on the increase by the time 
this article is published.

With lending rates falling, an area of concern might be 
the tendency of banks to attempt to cover the expense of 
time savings interest by making loans which might be clas
sified or doubtful and/or buying low rated, high yielding 
bonds for their portfolios. Either policy would be fraught

with dangerous pitfalls and should be practiced only with 
extreme caution.

“Shorter Terms to S a tisfy  L oan s’*

PHILIP W. K. SWEET, JR. 
S e n io r  V ice P res id en t 
T h e  N o r th e rn  T ru s t C o m p a n y  
C hicago , Illin o is

OVER THE next few months it would appear that 
portfolio managers should be cautious. Problems 

in the international area, the large Federal deficit, infla
tionary tendencies which are still evident and a fairly 
heavy supply of bonds in the municipal and corporate 
areas coupled with a large outpouring of government and 
agency financing will tend to keep bond markets under 
pressure in the near term. Another major concern of the 
portfolio manager has to be the recovery in business activ
ity which is becoming more evident with each passing 
month as the new statistics released portray the improving 
economic picture. Since these trends in the economy will 
probably result in increased loan demand, the portfolio 
manager should retain a reasonable portion of his invest
ment account in the shorter term area to prepare for these 
additional loans.

We are all aware of the dramatic changes which can 
take place in interest rates over very short periods of time, 
and as interest rates fluctuate, buying and selling oppor
tunities are presented to the portfolio manager. Although 
the trend would seem to be toward higher rates in both the 
short, and to a lesser extent the longer term area, as attrac
tive opportunities in the market become available the per
ceptive portfolio manager will take advantage of them. 
Current levels are not unattractive when put in historical 
perspective, but a selective approach to investments in 
longer bank maturities should be followed.

“U pward Trend in R a te s ’ ’

THOMAS L. RAY 
S e n io r  V ice  P resid en t 
M ercan tile  T ru s t C o m p a n y  
S a in t L o u is , M issouri

A MAJOR factor which produced the present invest
ment (and earning) problem of many smaller banks 

was the euphoria occasioned by the high Fed Fund rate 
during 1970 and and 1971—it was just too easy to permit
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investable funds to remain in the fund market rather than 
’ take lesser yields for the investment account. The result, 
y of course, is that as ail yields declined investment earnings 

were hurt.
► As we look ahead it seems almost doubtless that we 

shall see an upward trend in rates, especially if business 
indicators continue to show improvement. Washington of- 

y ficials have unequivocally stated that the domestic econ
omy is of paramount concern but with business improve- 

K ment more attention can be paid to the foreign banker 
^ worries about the dollar. Whether or not the Federal Re

serve can be successful in simultaneously lowering long 
< rates and raising short ones is very problematical.

Now the 64-dollar question: How high will rates go? 
A To me it is inconceivable that we will come close to the 

 ̂ record cost of money incurred in 1970 and the second 
quarter of 1971. At those periods fiscal and monetary poli- 
cies were the only weapons used to fight inflation. Now, 
with price and wage controls having been enacted there 
is no certainty that they will be eliminated and these can 

, provide a mighty anti-inflation force.
Subject to the tax situation we have seen an increasing 

cV number of banks willing to buy taxable corporate, utility 
^ or equipment paper in the three-to-five-year range. These 

securities which yield at least 100 basis points more than 
governments were used to help cover interest costs on time 
money.

The tax-exempt market has had an up-and-down year 
> with the market having given enough ground recently for 

yields to have again become very attractive for bank in
vestment.

”Cautious Look a t M aturities 99

Ma r v in  i). McMil l a n
A ssis ta n t V ice P res id en t  
H arris T ru s t & Savings B a n k  
C hicago , Illin o is

I T NOW appears that short-term interest rates may have 
passed their lows for this cycle. Even if this is true, a 

Y return to yield levels that existed prior to announcement 
of the New Economic Program in mid-August last year is 

r  not likely to occur any time soon. Nevertheless, the gen- 
 ̂ eral trend should be toward significantly improved short

term yields as the year unfolds. The linkage effect of yield 
< changes should produce in time a reasonably good im

provement in intermediate maturity rates as well.
This assessment suggests a cautious approach to maturi- 

^ ty extension at this time. Sufficiently attractive yields cur
rently exist in the eight to twelve year tax-exempt area, 

r however, to justify replacement of maturing municipals 
with good quality issues in this maturity range. Many 
banks will be able to employ some portion of money in- 

r flows in such issues as well.
The bulk of new funds, however, should probably be 

T invested in much shorter maturities, using a combination 
of U. S. Treasury, Federal Agency, and tax-exempt issues

Annual Bond and 
Investment Outlook

where appropriate, to maintain balance in the investment 
account. With the prospects of improving short-term yields 
over the year ahead, the longer-run earnings and liquidity 
position of the investment account would be enhanced 
through emphasis now upon maturities as short as possi
ble consistent with current income needs of the bank. The 
income benefits derived by excessive maturity extension 
at this point can be more than offset by income sacrificed 
on these funds in future years.

The parallel treatment accorded security gains and 
losses of banks under the Tax Reform Act of 1969 has 
tended to have a restraining influence in the structuring of 
bank investment portfolios. In the absence of capital gain 
treatment of bond discount on issues acquired after July 
11,1969, it is no longer possible to mitigate errors in port
folio judgment through the average of capital gains.

’*Classic Portfolio  D ilem m a 99

RALPH W. BERREY 
I ice P res id en t & D ivision  E xec . 
In v e s tm e n t A d v iso ry  D ivision  
In s titu tio n a l B a n k in g  D e p a r tm en t  
T h e  Chase M anhattan  B a n k  
N ew  Y o r k , N. Y .

]Y/f OST of our customers considering alternative port- 
folio strategies are weighing maturity extension now, 

to cover income needs, against the likelihood they can ex
tend later in 1972 and/or 1973 at higher rates. In short, 
they are caught on the horns of the portfolio manager’s 
classic dilemma — how to make an appropriate contribu
tion to bank earnings, near-term, yet keep funds short to 
improve total portfolio performance over the long term.

We recommend a strategy which includes a compara
tively short over-all portfolio composition for flexibility 
and the development of the maximum short-term position 
consistent with a realistic appraisal of what the portfolio 
can, and should be required to, contribute to earnings. We 
rely primarily on using the broadest possible range of good 
quality, marketable instruments and the realization of 
some existing portfolio profits.

Generally, we fund near-term liquidity needs through 
the sale of Federal funds. Frequently, we fund longer 
liquidity needs by purchasing negotiable certificates of de
posit and short tax-exempt noles. We also use municipal 
securities aggressively for income purposes. For example, 
a three to five year municipal bond may cover an income 
need better than a five to ten year taxable issue. Both will 
show losses when rates increase, but we have more op
portunity then to extend maturity to build income and 
capital gains potential with the shorter municipal.

Existing portfolio profits on comparatively low coupon
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issues can be realized and proceeds brought back to a 
shorter, say one year, maturity range — a logical unwind
ing of earlier maturity extension. Total earnings for 1972 
are increased since the net profit more than offsets the 
reduction in 1972's current income and reemployment 
short leaves the funds available for extending when rates 
are higher.

Any strategy worth considering also requires reconsider
ation. Until my friend who dabbles in the stock market 
returns my crystal ball, we will continue reviewing our 
strategy in the light of developing market conditions and 
prospects.

''Rates Have R eached Low P oin t ”

j #  ) ROBERT PEROUTKA
A ssis ta n t V ice P res id en t 
F irst N a tiona l H ank o f  
S a in t P a u l, M inneso ta

A S 1972 BEGAN, most market observers were predict
ing an upsurge in business activity along with in

creasing interest rates. Until recently, there has been little 
concrete evidence of either. However, recent indicators 
and rate movements tend to bear out the original predic
tion.

The Federal Reserve’s easy money policy has resulted 
in lower yielding earnings assets in the investment port
folio while giving little or no relief in interest costs for 
funds. As a result, many smaller banks are experiencing 
a substantial downward pressure on their earnings.

The challenges presented by the above factors along 
with increasing operating costs and inflexible interest costs 
have complicated the portfolio manager’s investment con
siderations within today’s markets.

Based on recent developments in the short-term market, 
it is now beginning to appear as if these rates have reached 
and passed their low point for this cycle. This is further 
supported by the fact that many believe the Federal Re
serve is attempting a “twist operation” to stiffen short-term 
rates due primarily to international considerations. The 
Treasury appears to be accommodating the Federal Re
serve by accomplishing its financing in the short-term area 
as witnessed by the $3 billion strip auction of March 1.

The trend of long-term rates is not as clear or easily dis
cernible as those of short-term securities. At present there 
is much talk of stable long-term rates in a climate of ris
ing short-term rates. If this is to occur, it would be a rare 
exception to past history. Overall, they will probably move 
upward, but to what degree depends a great deal on how 
successful the Administration and the Federal Reserve are 
in combating inflation. The federal Reserve will be bur
dened with yet another task in that it will be obliged to ac-
N o rth w e s te rn  B a n k e r ,  Apri l ,  1972

commodate the Treasury’s financing needs., In all probabil
ity the means of attaining both goals will not always be r  
compatible and should provide for a fluctuating rather 
than a stable market. In such a market the alert portfolio 
manager will be able to take advantage of trading oppor
tunities as they appear.

During the past six months most banks have been be
wildered as to the disposition of new funds and rollovers + 
in the portfolio. As a consequence, the tendency has been 
to stay short — adding more downward pressure to earn- < 
ings.

Keeping the foregoing comments in mind, we feel the 
coming months will offer the portfolio manager opportu
nities worthy of serious consideration. At the present time 
it is our feeling that net new funds as well as maturities v 
should be invested in short-term obligations unless an ab
normal amount already exists. (Determining what consti
tutes an abnormal amount can best be decided by individ
ual banks.) If the latter situation exists, we would then 
suggest the resumption of a normal reinvestment pattern.
A word of caution should be injected here to avoid misun- 
derstanding. We are not recommending 100 per cent hedg
ing by the purchase of short-term securities as we believe < 
the sacrificed earnings would be difficult to recoup in a 
reasonable time period — barring substantial price de
cline.

For those banks not in the high tax bracket and who 
have difficulty in attracting credit worthy loans, we suggest 
considering investing in Farmers Home Administration In- c 
sured Notes which are supported by the full faith and cred
it of the United States. In addition to being fully guaran
teed, the rate differential when compared to Treasury se
curities has been substantial. Consideration should be 
given to liquidity requirements before committing funds. 
During the past year many of our correspondents have 
turned to this type of investment.

"All R ates H eaded U pw ard ”

GERALD L. WARD
V ice  P res id en t 
C o m m erce  B a n k  
K ansas C ity , M issouri

I NVESTMENT decisions have been made more difficult 
this year by the inconsistency of many of the markets.

The municipal, government and agency bond markets for 
instance, have shown a remarkable ability to upset the pre
dictions of many a noted economist. It was generally pro
jected that these markets would improve gradually through v 
the first half or two thirds of the year and then experience 
a rising rate structure as election time neared. In view of t  
the limited success expected from wage-price control, v 
some easing of international monetary problems, the Fed
eral Reserves’ admitted desire to support the administra-  ̂
tion’s easier money policy and other bullish pronounce
ments, this was not an unwarranted projection. However, 'r 
displaying a mind of its own the yield pattern of the afore-

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



25

mentioned securities has been much like that of a yo-yo— 
up and down but within a fairly narrow range.

All of the foregoing is to point out the problems in
volved in protfolio investing — selecting the right instru
ment and the right maturity at the right time. Our own 
program this year has been weighted toward municipal 
bonds. Certainly important considerations here are mar
ketability and quality, but a bank need not unnecessarily 
sacrifice yield for quality. Our approach has been to pur
chase bonds mostly in the A or A-1 rated category that of
fer a good return. Local merchandise that is non-rated or 
BAA rated should not be excluded if you are familiar with 
it and satisfied with the quality. Tax-frees along with ac
tive participation in the home mortgage market and the 
consumer lending area appear to offer the best cover for 
interest expense on time and savings deposits. As a hedge 
against the uncertainties of the tax-exempt market we sug
gest buying both short and long maturities. One to three 
year bonds offer good liquidity and near future roll over 
while ten to fifteen year bonds take advantage of the his
torically attractive yields that now prevail. At this point 
it seems that this would be a good pattern to continue on 
municipal roll over at least until Fall. As election time 
nears a new approach may be dictated.

With short term market rates already trending upward, 
lending rates will probably not be far behind — especially 
with some prime rates being directly tied to specific short 
term instruments. At this time it would appear that the di
rection for nearly all rates is upward.

* *Signs Say Econom y A d  van ci ng

ALAN D. JOHNSON 
V ice  P res id en t 
C o n tin en ta l Illino is  N a tiona l 
B a n k  & T ru s t C o m p a n y  
C hicago , Illin o is

ECONOMIST'S agree that business conditions will im
prove markedly this year. Most forecasts of GNP ap

pear to be in a much narrower range than was true a year 
ago; although some differences of opinion are emerging 
as to whether the “standard” $100 billion gain in GNP 
made earlier for this year will be achieved. Even so, the 
gains in total spending in the economy still are likely to be 
in a range of $85-100 billion, with the bulk of the increase 
centered in real growth. Moreover, strong signals from the 
leading indicators and some strengthening in other selected 
business reports imply an acceleration of the economic ad
vance as the year moves along.

A second factor of importance in the outlook for inter
est rates is the course of monetary policy in the period 
ahead. Late last year the monetary authorities shifted to 
a substantially more accommodative credit stance, which 
has continued to the present (early March). At that time 
concern centered on the sluggish performance of the econ
omy being recorded for 1971, the potential effects of a re
flow of foreign-held U. S. securities on U. S. credit mar
kets, and the level to declining position of the domestic

money supply. These factors now no longer appear to be 
so relevant. An improving economy developed in the first 
quarter, the reflow problem failed to occur, and growth in 
the money supply has picked up sharply since the first of 
this year. Indeed, the question being asked today — par
ticularly in light of the stimulus being provided via a fiscal 
policy of continuing huge Federal budget deficits —  is 
when monetary policy may shift toward somewhat less ac
commodation? A continuation of these recent trends could 
soon lead to a somewhat firmer position.

There is also the prospect that additional upward pres
sures on interest rates could develop from a reflow of for
eign-held securities, chiefly Treasury Bills, at a time when 
regular domestic issuance of Bills has been increased. Sev
eral factors now appear to be developing which could trig
ger this long-awaited reflow, though the magnitude of its 
effect is now expected to be less damaging to domestic 
markets than originally envisioned. First, the spread be
tween U. S. and foreign interest rates is narrowing as 
domestic rates rise while some foreign rates are lowered. 
Second, the U. S. dollar has generally been weak abroad 
since the currency realignments late last year, reducing the 
potential of future speculative gains Finally, an unadul
terated gold bill now appears to have almost certain 
passage through Congress.

Thus most factors in the outlook suggest that interest 
rates have passed their low point and will be under general 
upward pressure during the remainder of the year. The up
ward path will not be smooth, however, as markets will 
fluctuate, at times quite a bit, in response to speeches, 
news reports, and economic events, as well as displaying 
the usual characteristic of backing and filling. Also, most 
of the rate adjustment should occur in the short area where 
rates have fallen the most. Long rates will probably fluctu
ate in a much narrower band, with perhaps modest rallies 
occurring in some markets, notably corporate bonds, along 
the way.

In this environment, portfolio policy should be geared 
toward “shortening sail” to guard against running into the 
earnings trap — extending at the wrong time in the inter
est of short run earnings. Rather, bankers would do well 
to consider taking some profits in Governments as well as 
municipals, considering modest extensions at best in the 
municipal portfolio while maintaining or enhancing port
folio quality, and building coupon protection.

Currently, for example, profit-taking should be consid
ered on modest yield (5V i% -6lA % )  Governments ma
turing 1974-1978 as a method of enhancing 1972 earnings 
with little or no damage to future earnings. A similar situa
tion exists with regard to municipals with coupons between 
2% % and 4% maturing in the three to ten year range and 
having modest profits or losses. Bonds with coupons close 
to current market yields should be sold before they slip be
low par.

As interest rates continue to rise, wider spreads should 
also develop between municipal bond quality groups. Dur
ing such a period the urge to reduce portfolio quality is 
strong, particularly in those situations where current earn
ings is a problem. However, the still historically high level
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of interest rates and the uncertainty beyond 1972 might 
better suggest a slight extension to accomplish the same 
purpose, thus maintaining quality and marketability. Such 
a policy will provide the same earnings results but afford 
better portfolio flexibility. An additional policy with future 
flexibility in mind involves the purchase of issues with ade
quate coupon protection to guard against being caught 
later with a bond trading at a discount in the secondary 
market.

Even though interest rates, particularly short-term rates, 
should be under upward pressure this year, it may be 
wrong to extrapolate this trend into 1973. In part, the up
ward movement of short rates merely places them more 
in line with other rates and represents an upward adjust
ment from their recent unsustainable ten-year low levels. 
The longer-term outlook for interest rates is more depend
ent upon success on the inflation front. If inflationary 
forces are indeed tempered throughout 1972 and the econ
omy continues to show signs of excess labor and capital 
capacity, there may be little reason to expect the cur
rent upward trend of rates to continue. Thus, the key to 
future interest rate levels is closely tied to inflationary ex
pectations. Should these be reduced over a longer period, 
then interest rates in 1973 could respond positively.

“S tra igh t Down the M iddle  ”

G. RICHARD SLADE 
V ice P res id en t 
N o rth w este rn  N ationa l B a n k  
M in n ea p o lis , M inn eso ta

TV HILE persuasive arguments can be made for either 
W  an aggressive or conservative bank portfolio invest

ment policy, at the moment the best path for the next few 
months might well be straight down the middle, neither 
buying the very longest bonds offered nor keeping all in
vestment reserves in short term bills and notes. Further, 
one should resist the urge to commit substantial new funds 
to tax exempt portfolios at the moment although new is
sues can provide a good opportunity to upgrade quality, 
increase yields and extend maturities somewhat.

In short-term holdings, acquired during the last two- 
three years, many bankers find themselves with a profit 
problem; these high coupon, high yield governments and 
agency holdings are selling at premiums of 5-10% above 
cost and provide yields (at book) well over those available 
in the market. If the banker sells the bonds to capture the 
profit, he cannot reinvest in the same maturity range at the 
same yield. Very simply, he has exchanged future income 
for a present profit.

It would be appropriate to examine the budget for 1972

and 1973, the expected income from portfolio securities 
in each year, and the impact that a present sale might have t 
on both years from a gain on the sale as well as income.
If a security sale is necessary in a given time period to < 
raise funds, meet loan needs or pay for another security, 
a banker should probably not wait to sell at the absolute 
top of the market. Our experience has been first that the 
“top” is hard to identify and second that the market comes 
down faster than it goes up; selling securities in a declining * 
market can be surprisingly painful. „

The banker who uses Federal Agency issues in his in
vestment portfolio should be aware of several types of new V 
agency issues that come to the market from time to time. 
These include such things as the U. S. Post Office, local 
HUD supported development issues, special term issues >» 
of existing agencies, etc. These issues may be somewhat 
long in maturity but carry a favorable interest rate; be- * 
cause they are small issues, they may have less market
ability than traditional Federal agency bonds and notes but 
often have a higher degree of government guarantee. Many 
new names will be appearing on the scene in the next few 
years including perhaps a Federal Finance Bank and tax- 
able subsidized municipal bonds. The banker should re- 
view each of these opportunities in terms of quality and 
yield to improve earnings on his investment portfolio. *

;M ore Loans9 Low er Bond Prices ’ ’ y

C. RONALD FAIRS 
S e n io r  V ice  P res id en t 
LaSalle N a tiona l B a n k  
C hicago , Illin o is

rp iH E  CONSENSUS among forecasters is that the econ- 
A omy will improve in 1972 with GNP at the $1140- 
1145 billion level. Interest rates are expected to rise dur- a 
ing the coming months, particularly in the short term sec
tor, although opinions differ as to the extent of the increase A 
and the degree to which long term rates will be affected. ^

The majority is by no means always right, but there 
seems little reason to disagree with this assessment of the 
outlook. Therefore, portfolio decisions should be based on 
the expectation of greater loan demand and somewhat 
lower bond prices later in the year. This poses the usual —̂ 
dilemma—earnings pressures tempting us to lengthen ma
turities and reach for income at a time when investment ^ 
judgment tells us that caution and conservatism are ad
visable.

The difficulty is compounded by the fact bank savings y  
rates have not declined to correspond with the drop in 
rates on investments. An attempt to match savings rates > ; 
(at least at the level they are in Chicago) with new invest- t 
ments would result in unwise decisions leading to future 
problems. Unless a bank is able to generate the type of v 
loans still paying fairly high rates, it would seem the lesser 
of evils to endure at least a few months of reduced earn
ings. n

Adequate maturities in 1973 and 1974 should be main-
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tained and it would appear wise to minimize future bond 
losses by confining new investments in Governments and 
Agencies to issues maturing not later than 1976. Normal 
investment policies in municipals could be followed if the 
tax exemption is still needed by the bank.

Of course, every avenue to improve income should be 
explored provided it does not conflict with prudent invest
ment policies. Some banks may be able to make greater 
use of U. S. Agency obligations or short term municipals 
than they have in the past. In a few instances, where addi
tional tax free income is not needed, the possibility of a 
modest investment in short term corporates or R.R. 
Equipment Trusts could be explored—possibly for the first 
time in many years. Such issues naturally should constitute 
only a minor portion of the portfolio.

In conclusion, those banks will probably fare best over 
the next couple of years who adhere to a conservative in
vestment policy even if it means a temporary decline in 
earnings.

“E m phasis on Shorter T erm s”
WILLIAM D. SHAW, JR.
S e n io r  P o r tfo lio  M anager
H ank o f  A m erica
San F ranciseo , C alifo rn ia

B ANK portfolio managers are once again finding them
selves faced with that age-old dilemma. On the one 

hand, bank earnings are coming under increasing pressure 
while on the other, money and bond market yields seem 
to be approaching their cyclical lows. In the current eco
nomic environment, large scale maturity extension in the 
investment portfolio to boost operating income poses sub
stantial risk of untimely security sales in the future that 
may result in capital losses.

investment decisions over the next few months will be
come increasingly more difficult. Stimulative monetary and 
fiscal policies coupled with improved growth trends in un
derlying economic activity suggest demands for credit will 
become more expansive and broadly based, resulting at 
some point in upward pressure on all segments of the yield 
curve. Contributing to projections of rapid economic 
growth in 1972 are expectations of a rise in business 
spending plans for inventories and capital projects and in
creased consumer spending. Additionally, continued prog
ress on the international monetary front, however slow it 
may be, should also assist in stabilizing the dollar over
seas, expand trade markets and generally aid in spurring 
domestic economic growth.

Despite expansionary economic projections it is prob
able that, over the near term, excessive pressure will not 
be felt in the money and capital markets. The financial sys
tem remains extremely liquid while the nation’s resources 
continue underemployed both in terms of the number of 
jobless and with respect to excess capacity. When these 
factors are combined with a generally stimulative Federal 
Reserve policy, orderly economic progress can be accom
modated without immediate alteration of the interest rate 
structure. Nonetheless, as time passes, and as the economy 
approaches full employment, credit demands and inflation
ary expectations should set in motion an upward adjust
ment in rate levels.

Annual Bond and 
Investment Outlook

In this type of environment the best course of action for 
the portfolio manager is to place his emphasis on 
shorter-term maturities. High coupon issues of longer 
duration should be retained to maximize operating income; 
however, rollovers and new purchases should be kept with
in two to three years. Although the yield curve is very 
steep by historical standards and the inducement to extend 
into much longer maturities seemingly very large, it is im
portant to recognize that the apparent attractiveness of 
longer maturities does not at this time provide sufficient 
earning power to offset the potential loss of principal

Controls fo r  Future 99

DONALD G. WACHHOLZ 
A ssis ta n t f ice P resid en t 
F irst ISational H ank o f  
M in n ea p o lis , M in neso ta

A UGUST 14, 1971, may be referred to, historically, 
as a landmark in American economic history. Due to 

an economic imbalance caused by rising wages and stable 
productivity, fiscal and monetary measures had lost their 
effectiveness in reversing a recessionary trend without cre
ating an inflationary spiral. For the first time in history, 
it was necessary to institute a program of direct controls 
over wages and prices during peacetime., The success or 
failure of these direct controls will directly affect our fu
ture economic climate.

During the past quarter, economic indicators have 
turned upward, some relief in the level of unemployment 
is evident and, due to the easy money policies of the Fed
eral Reserve System, short-term rates have remained low 
enough to encourage economic expansion. Continued im
provement in the domestic economy, plus the projected 
fiscal deficit should put upward pressure on interest rate 
levels, particularly in the short-term sector, unless the 
monetary authorities were to follow a policy of aggressive 
ease.

Perhaps the understatement of the year would be that 
“the outlook is unsettled.” Because of the present uncer
tainties, the indicated policy for portfolio managers would 
be to remain basically short term. However, portfolios that 
currently contain a heavy short position and arc under 
pressure for more portfolio income to cover current time/ 
savings interest expense could consider moderate extension 
to intermediate maturities for better coupon income.

Municipal rollover should follow a basic predetermined 
policy of reinvestment on a continuing basis to provide an 
element of stability to portfolio yield. We suggest the rein
vestment of municipal maturities on the long end of the 
portfolio’s maturity scale, usually in the 10 to 15 year 
range. While permanent investment of additional funds
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Annual Bond and 
Investment Outlook

available for municipal securities could be made through
out the maturity range of 3 to 15 years, we would suggest 
current additions be made in the intermediate maturities 
of 3 to 5 years.

Funds committed to the U. S. Government and Federal 
Agency categories should be considered as secondary re
serve or liquidity investments and cover the maturity range 
of 1 to 5 years.

Additional portfolio income could also be obtained by 
selective use of guaranteed, tax-exempt Project Notes and 
future Treasury Tax and Loan credit privileges.

“Short Term vs Long Term ”

DWAIN C. CARLSON, C.F.A. 
V ice  P resid en t
F irst N a tiona l B a n k  & T ru s t Co. 
L in co ln , N ebraska

THE BASIC tool the banker must utilize is the estab
lishment of a total investment portfolio philosophy 

within which portfolio decisions can be implemented. 
Guidelines should be established within this portfolio con
cept which consider the risk asset exposure each bank can 
prudently own relative to its local economy, seasonal fac
tors, deposit mix and capital structure. After establishment 
of these guidelines, the short and intermediate term eco
nomic outlook can be considered as to the type of obliga
tions and length of maturity.

It would appear that short and intermediate term inter
est rates could experience upward pressure due to Federal 
deficit financing and the increased need for loanable funds. 
The degree of movement upward in interest rates is de
pendent upon the timing of the economic recovery. The 
inflationary factor should not play a significant part in the 
upward movement in interest rates but could be a factor 
in the next couple of years. Thus the very positive sloping 
yield curve we presently have will tend to flatten with the 
major portion of upward change in interest rates being ex
perienced in short and intermediate rates.

Community banks have experienced a relatively high 
percentage growth in time deposits. This has created ex
cess funds that are most costly for those banks with no im
mediate outlet for investment. Thus, the problem—wheth
er to sacrifice current earnings and invest short term, lower 
savings rates, or invest the money for a longer term to pro
vide a fair profit margin.

The excess funds that are considered liquidity should 
be invested on a short maturity schedule with the remain
der implemented within the guidelines established for the 
investment portfolio. Intermediate term investments in 
municipal bonds could be considered with a present tax
able equivalent yield advantage of 150-200 basis points 
over comparable maturity taxable obligations. The dollar 
averaging method would be the prudent course for inter

mediate term investments considering the projected eco
nomic climate.

Cash flow from the municipal portfolio should be rein
vested in the municipal portfolio in those maturities which 
complement your present portfolio. This assumes the 
money is not needed for loans or liquidity purposes. This 
municipal rollover could also be approached from a dollar 
averaging standpoint.

The decisions made in 1972 could have a definite effect 
on future portfolio policy. Discuss your portfolio philoso
phy with a professional before you make any major deci
sions.

“1972 to Be a Buyer's M arket99

EDWARD M. ROOB 
V ice P res id en t 
T h e  F irst N a tiona l B a n k  o f  
C hicago, Illin o is

THE YEAR 1972 is going to be a very difficult one for 
portfolio managers. It is my feeling that 1972 is a year 

in which portfolio managers will earn their salaries.
Briefly stated, I foresee short-term rates rising through

out 1972 and feel that by year-end, 90 day Treasury bills 
will be in the 5 /  5 % range and that intermediate Treas
ury notes will be in the 6V2 % to 63A % range. This makes 
it difficult for a bank to invest money profitably and wise
ly. I do feel, however, that the portfolio manager should 
be alert to the possibility that our forecast may be wrong 
and when the bond market dips significantly, he should 
add to his holdings and when it appreciates he should sell. 
I also feel strongly that the yield spread between Federal 
agencies and U.S. government securities will vary and be
come both wider and narrower from where it is today and 
that portfolio managers can wisely shift their holdings 
from governments to agencies at narrow spreads and go 
back from agencies to governments when spreads widen.

It is difficult to give anyone guidelines at which point 
they should make these trades; however, it would seem to 
me that at a spread of 20 basis points or less, governments 
should be bought and agencies sold. Whereas, at a spread 
of 40 basis points or more, agencies should be bought and 
governments sold. Typically, it is wise to add to agency 
holdings when large new issues come to market.

As far as municipal securities are concerned, it would 
seem prudent for the investment manager to add to his 
portfolio holdings and reinvest his maturities when yields 
on the 20 Bond Buyer index are 5% %  and higher, and 
to limit his purchases or withhold purchases at a level low
er than 5.20 on the index. As in any market, no matter 
what the level of the market is, there are from time-to- 
time unusually good opportunities to buy certain kinds of 
municipal securities. These should most definitely be taken 
advantage of.

On balance, I would have to say that whereas 1970 and 
1971 were sellers’ markets in securities, I think 1972 is go
ing to be a buyer’s market and that with patience the mar
ket will come to the buyer.
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Brandt c r im p e d -e n d  o r f la t  tu b u la r  w r a p p e r s  
re a d y  fo r d e liv e ry  — n e a r  y o u .
Brandt coin wrappers and bill straps are made of tough, 
hefty, long-fibered Kraft paper with tremendous 
holding power. Color Coded. All styles. Write for 
free samples with prices.

BRANDT, in c .
WATERTOWN, WISCONSIN 53094
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A REA banks currently have 1 1 per cent of their total 
deposits in municipal bonds, according to an ex
clusive survey conducted by the editors of the 

N o r t h w e s t e r n  B a n k e r .

This percentage may increase during the last half of 
1972, since a substantial number of banks are anticipating 
higher yields and delaying further purchases at this time.

The new survey featured a series of eight questions. Re
sults were determined for various deposit groups as fol
lows: under $3 million; $3-5 million; $5-10 million; $10- 
20 million; $20-50 million, and over $50 million. Here 
are the questions and the results:

Question 1 — “What percentage of your bank's total 
deposits are in municipals?”

As indicated, the percentage for all banks came to 11 
per cent. Figures for the various deposit categories are 
shown in Chart One.

Chart 1: What percentage of your bank’s total de
posits are in municipal bonds?

Over $50 million

$20 to $50 million 

$10 to $20 million 

$5 to $10 million I 

$3 to $5 million 

Under $3 million

13.5%

14%

14%

12% 

9.6%

Question 2 — “What is the per cent of your bank’s loans 
to total deposits?”

This figure was consistent for all deposit groups, aver
aging 53.5 per cent. Banks over $50 million showed only 
50.81 per cent, and the highest ratio was in the $2-3 mil
lion group at 58.7 per cent.

Question 3 — “What type bonds do you now hold in 
your bank portfolio?”

General obligation bonds made up 76.4 per cent of the 
portfolios for all banks. Here again, the average was con
sistent with few exceptions. In the $10-20 million group, 
general obligations made up 86 per cent, and in the under 
$2 million group the figure was only 69 per cent. Revenue 
bonds made up 16.6 per cent of the portfolios of banks 
over $50 million; 14.7 per cent for the $20 to $50 million 
banks; 9.42 per cent for the $10 to $20 million banks. 
Banks under $10 million held higher percentages due the 
purchase of “local” issues.

Question 4 — “What percentage of your bonds are rated 
AA or higher? Non-rated?”

As a general rule, the larger the bank the fewer the 
number of non-rated bonds. Smaller banks are, of course, 
more inclined to buy local issues, and even though the 
bonds are not rated the banker is familiar with the respec
tive community. Only 23.8 per cent of the bonds are rated 
AA or better in the portfolios of banks with deposits under 
$3 million. In banks of over $50 million, 47.7 per cent of 
the bonds are rated AA or beter. In contrast, 72.5 per 
cent of the bonds are non-rated in banks under $3 million 
and only 14.7 per cent are non-rated in banks over $50 
million.

Hanks Await Higher 
Yields On M

A NORTHWESTERN RANKER rvey  *

Question 5 — “What percentage of your bonds origin
ated in your home state?”

In banks up to $10 million, more than 50 per cent of 
the bonds originate in their home state. As the banks be
come larger, only 30.7 per cent of the bonds in banks of >- 
over $50 million originate in their home state. Chart num
ber two gives a detailed picture.

Question 6 — “What is the tax equivalent yield (at 48%) 
on your municipals?”

With banks under $3 million frequently falling in a 
lesser tax bracket, the municipal yield averages 4.53 per 
cent. Banks in the $3-$5 million bracket usually come 
under the 48 per cent tax bracket, and their yield comes to + 
6.45 per cent. Banks over $5 million report similar yields, 
ranging as follows: $5-$10 million — 7.85 per cent; $10- ** 
$20 million — 7.94 per cent; $20-$50 million — 7.6 per y  
cent, and over $50 million — 7.79 per cent.

Question 7 — “What percentage of your bank’s muni
cipals mature in 10 years?”

In banks under $50 million, 86 per cent of the munici- * 
pals mature in 10 years. Banks over $50 million hold a jl 
larger percentage of longer maturity bonds, since only 69 
per cent of the bonds held by these larger banks mature in 
10 years.

Question 8 — “Will your bank buy more or less munici
pals compared to the same period last year?”

Banks with deposits of over $20 million plan to buy 
more municipals in 1972 compared to 1971. Sixty-eight v 
per cent of the larger banks plan to buy more bonds; 21 
per cent plan to buy less, and 11 per cent will buy the 
same volume. Fifty-one per cent of the banks under $20 
million plan to buy less bonds; 35 per cent of the banks 
plan to buy more bonds, and 11 per cent plan to buy the r  
same amount. Three per cent reported no decision has >- 
been made at this time.

Comments and Opinion

Typical comments on the municipal bond picture, which 
were taken from a cross-section of questionnaires, are as x 
follows:

Wyoming, $4.5 million: It appears that a number on
N o rt h w e s t e r n  B a n k e r ,  Apri l ,  1972
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better and which mature in eight years.
Minnesota, $13.9 million: With the downward trend in 

earning pressures as a result of comparatively high costs 
of savings and certificates of deposits, the tax free income 
of municipals becomes more and more attractive, particu
larly here in Minnesota where we have lost the deductibil
ity of federal taxes.

Illinois, $10 million: We are concerned about the deteri
oration of rating in municipalities, particularly large, well- 
known cities, because of financial stress, lack of revenues 
to maintain balanced budgets and service obligations.

Nebraska, $221 million: Considering the expected 1972 
supply and expected loan demand, the positive 1-10 year 
municipalities are getting into financial difficulties and 
buying will have to be more selective.

South Dakota, $8.6 million: We feel the market should, 
and probably will, have a short-term interest adjustment 
upwards.

Iowa, $9 million: We have an excellent municipal bond 
account by rating and yield and will not increase the size 
until yields rise.

Iowa, $8.7 million: We look for higher yields in the last 
half of 1972.

Illinois, $6.5 million: With the prices of muncipals high, 
any purchase in 1972 will be local, non-rated issues which 
carry a higher yield.

Iowa, $6.7 million: We will just roll over these we have.
Iowa, $6 million: Our municipal portfolio is larger than 

most banks but they are all local communities that I am 
familiar with, or states and large cities with a AA rating or 
yield curve should flatten out pushing the short-to-inter- 
mediate rate upward.

Iowa, $90 million: It is our feeling that yields will in
crease.

Nebraska, $202 million: Yields should move higher — 
especially short term.

Iowa, $100 million: Longer rates should show a further 
decline and short rates may rise slightly, but no great 
change should take place until after the elections.

South Dakota, $3,130,069: I don’t like the bond firms 
(junk dealers) calling by phone from anywhere in the U.S., 
trying to sell municipal bonds.

Nebraska, $25.5 million: We are on a 17 year, $200,- 
000 per year roll-over program. Every year, we replace 
bonds running off with 17 year maturities.— End

W e help create them — by serving as financial consultants to 
various governmental bodies throughout the Midwest.

W e help buy them — by underwriting new bond issues.

W e help sell them — by our primary distribution activities, and 
by making and maintaining secondary markets.

Ca r l e t o t í  I). Hi:n Co

T E L E P H O N E  
2 8  S - H 1 5 H 

A R E A  C O D E  5 1 5

N V E S T M  ENT S E C U R I T I E S
D E S  M O I N E S  B U I L D I N G

D e s  M o i n e s , I o >v ,v

N o r th w e s te r n  B a n k e r ,  Apri l,  1972Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



32

Predicts Higher
Short Term Kates

Due primarily to a massive federal 
deficit and increased demand for funds 
by governments at all levels, short term 
interest rates should be higher by year

end 1972, it was forecast by the chief 
executive of one of the nation’s largest 
commercial finance companies.

Franklin A. Cole, president of Wal
ter E. Heller International Corporation 
told the New York Society of Security 
Analysts that his own company “in-

W e  a re  p le a se d  to announce  
the fo rm atio n  of

INVESTMENT BANKERS

M e m b e r  of M id w e s t  Stock E xc h a n g e

Underwriters and distributors of 
Municipal Securities —  Corporate Securities 

Complete brokerage service in stocks and bonds

tends to make 1972 a 10th consecutive 1 
year of record profits.” He said he be
lieves that the demand for Heller’s fi
nancial services will intensify over the r  
course of the year.

In his comments on the interest rate 
outlook, Mr. Cole said that there will 
be strong pressure on credit markets 
from municipal, state and federal gov- * 
ernment bodies and that the federal 
government will not be able to rely in *
1972 upon the European Central ^ 
Banking community to buy its bills and 
finance its record 1973 fiscal deficit of > 
$39 billion. He also expressed concern

Two Economic Sour Notes *
Some economic statistics these days 

may be as sprightly as the spring, but 
two sour notes — weak retail sales and 
rising prices — are keeping the sym-  ̂
phony out of tune. That’s the view ex
pressed in the March issue of The ^ 
Morgan Guaranty Survey.

Regional Supervisors for
Trust Marketing Firm y

James K. Sinclaire, Jr., president of 
Kennedy Sinclaire, Inc., has an- 
nounced the appointment of three re
gional supervisors to coordinate the ef
forts of the firm’s account executives. ^ 
The advertising, sales training and 
market research firm split its accounts 
into three major areas in order to pro- 
vide its growing clientele with the ad
ditional service and marketing exper- 
tise these men bring to their regions.

Heading the Eastern Region is A 
Ralph Miele, Jr., a resident of Rose- 
land, New Jersey. He joined the forty- 
two-year-old trust advertising com- 4 
pany in 1962. Robert H. Franke is in ^  
charge of the Central Region. Making 
his home in Buffalo Grove, Illinois, a ^  
suburb of Chicago, Mr. Franke has 
been with the company since 1966. ^
Frank E. Skinner now handles the 24- 
state Western Region. He has been 
with Kennedy Sinclaire since 1964 and >~- 
lives in Lake Havasu City, Arizona.
All three are vice presidents of the na- 
t ion ally known company, which is cur- > 
rently supplying trust marketing pro
grams to nearly 1,000 banks and trust > 
companies throughout the nation.

Principals:
Cliff R. Rahel George E. Knack

Omaha, Nebraska 
1160 Omaha Building

Ernest Field 

402 — 345-7000

Joins Advisory Group
Edward J. Peguillan, vice president „ 

and marketing director of Chemical 
Bank in New York, has been named to  ̂
the advisory group of the Foundation 
for Full Service Banks.
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Annual Bond and 
Investment Outlook

Problems of Portfolio Management

RONALD E. DAVIS 
V ice P res id en t 
U nited  B a n k  o f  D enver  
D en ver , C olorado

11 RADITIONALLY banks have 
managed assets, including the in
vestment portfolio, within the 

framework of existing liabilities. The 
* emphasis was on asset management 

for the purpose of achieving appro- 
* priate liquidity and earnings. During 

most periods banks had ample deposit 
funds to meet all reasonable loan re- 
quests. In today’s environment, it is 
becoming apparent that we are going 

"■ to have to rely more heavily on “mo
bilizing funds” from non-deposit 
sources. This is referred to as “liability 
management” as opposed to the “as
set management” concept used in the 
past. Sources available for funds mo- 

v bilization include Federal Funds, loan 
participations, Euro-dollar borrowings, 

> commercial paper proceeds and capital 
debentures. The Fed Funds market in 
particular has become a popular vehi- 

- cle for funds mobilization by most 
banks.

•* Major Factors
Generally, the major factors that 

* will influence the composition of the 
i, investment portfolio are:

(1) liquidity requirements,
(2) capital adequacy considera

tions, and
(3) the income factor.

,  In determining liquidity and capital 
adequacy requirements, the portfolio 

' manager should be aware of the total 
, commitments of the bank, and he must 

be able to perceive the impact that the 
* discontinuing of a particular resource 

will have upon the bank and its com- 
” mitments. Only after he has thorough- 
r ly considered the liability side of the 

balance sheet can he approach the 
• market place and intelligently program 

the portfolio.
The pattern of portfolio adjustment 

- currently differs markedly among com
mercial banks, depending on their ac

cess to non-deposit sources of funds. 
The most costly mistakes that many 
banks have made over the past decade 
or so seems to have been the occasions 
when they have underestimated the 
strength of customer loan demand. A 
hard lesson was learned in the year 
1966, long to be remembered as the 
year of the “credit crunch”, which of 
course had a rather dramatic influence 
on bank investment portfolios. Banks 
were caught with their liquidity down 
and found themselves in an extremely 
difficult position. The diminished sup
ply of loanable funds in the face of 
rapidly expanding demand for credit 
brought on a veritable scramble for 
funds, including liquidation of securi
ties. Wholesale dumping of bonds in 
the market truly brought the market 
to its knees, and some banks were 
forced to accept sizable capital losses 
in the process.

The creation of liabilities has be
come more and more a source of liq
uidity. In the past, bank liquidity was 
primarily concentrated in short-term 
liquid assets. Today, a bank con
fronted with a large demand for loans 
or sudden deposit withdrawal need not 
upset its portfolio operations if it has 
the capacity to pay competitive rates 
for short or long-term funds.

Know Customer’s Needs
The banker today needs to know

more about his customer’s future cred
it requirements, preparing his loan 
forecasts more carefully and updating 
them more frequently. Only in this way 
can he promptly detect the develop
ment of unexpected loan demand and 
make timely adjustments in his liquidi
ty policies, altering his investment 
portfolio buying patterns accordingly 
to maximize income while limiting ex
posure.

Turning to the income factor, the 
primary responsibility of the invest
ment portfolio manager is to employ 
funds in the most profitable manner 
consistent with the need for safety and 
liquidity. Policies established should be 
sufficiently flexible to adapt to vary
ing conditions. Opportunities to cap
ture capital gains by successfully play
ing interest rate cycles or by arbitrage 
are frequently available and can con
tribute substantially to bank earnings. 
One prerequisite is a feel for the pri
mary factors that affect the opportuni
ties for profitable employment of funds 
and how these factors are interrelated. 
The relationship of the supply-demand 
factors of the money market and bond 
markets to monetary and fiscal policies 
of the Federal Government is particu
larly important to the portfolio man
ager. Those who possess the ability to

PROBLEMS . .  .
{Turn to page 39, please)
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Determining Stock Market Trends 
By Federal Reserve Statistics

ONEY is factual. And it talks.
It can tell us whether business 

is really getting better or worse. It can 
tell us whether inventories are being 
worked off or being accumulated. It 
can tell us whether consumer spending 
is expanding or contracting. It can tell 
us whether stock market prices will 
tend to rise or fall.

Money is a great social mechanism. 
And our banking system today is so 
completely unified and closely inte
grated that monetary statistics are 
readily available. Our Federal Reserve 
System compiles and releases weekly, 
monthly, and annually, monetary and 
banking data which disclose our 
changing trends. Indexes compiled 
from this data and compared over a 
period of time reflect major changes 
in the economic conditions determin

e r  R O B E R T  V . JO N ES, E d ito r
E co n o m ic  T re n d  U n e  S tu d ie s  

C hicago , Illino is

ing our industrial and commercial ac
tivity.

There are three important mone
tary ratios.

First, the rate of change in our mon
ey stock. Do people have more or less 
money to spend? If less, demand for 
goods and services will be less if the 
velocity of money does not increase. 
If there is more money to spend, to
tal demand will increase, provided 
money velocity does not decrease. 
For our present purposes money stock 
is defined as the total of currency in 
circulation, demand deposits and time 
deposits.

Secondly, we need to know the rela
tionship between the spending of this 
money stock and the level of produc
tion. If over a period of time we con
sume more than we produce, the pro
duction of goods and services will in
crease to meet this demand. To meas
ure variations in spending, debits to 
demand deposits provide a useful 
guide. And, since marginal production 
is often financed by bank loans, varia
tions in the volume of bank business 
loans provide an indication of changes 
in production. If spending increases 
relative to business loans, this rising 
ratio indicates that current production 
is being consumed, not inventoried, 
and that additional productive capacity

MARKET TRENDS . . .
(Turn to page 40, please)

BEGINNING in 1926, an investor with a capital fund of $10,000 invested in the Dow Jones industrial average and who followed 
this system mechanically, without deviation, would have increased his fund 70.7 times to $707,000 by the end of 1970. (This 
does not account for dividends and interest received, brokerage commissions or capital gains taxes payable.) During the same 
time, an investor placing his funds in the Dow Jones industrial average and who did not follow this system would have increased 
his capital funds to $52,500, or less than betim es. (A detailed report of this performance is available upon request addressed 
to 208 South LaSalle, Chicago, Illinois 60604.)

N o rth w e s te rn  B a n k e r ,  Apri l,  1972Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



35

*

This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities.
The offering is made only by the Prospectus.

NEW ISSUE March 30,1972

$25,000,000

First Security Corporation
7% Notes Due October 1, 1979

Price 100%
plus accrued interest from April 1,1972

Copies of the Prospectus may be obtained from any of the several underwriters, 
including the undersigned, only in States in which such underwriters are qualified 
to act as dealers in securities and in which the Prospectus may legally be distributed.

The First Boston Corporation 

Merrill Lynch, Pierce, Fenner & Smith
In corp orated

Dean Witter & Co,
In co rp o ra ted

Blyth & Co., Inc.

Kidder, Peabody & Co.
In corp orated

M. A. Schapiro & Co., Inc.

Eastman Dillon, Union Securities & Co. Halsey, Stuart & Co. Inc,
In co rp o ra ted

Lehman Brothers Paine,Webber, Jackson & Curtis Salomon Brothers
In co rp o ra ted  In co rp o ra ted

Smith, Barney & Co. White, Weld & Co.
In co rp o ra ted  In corp orated
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Bank Holding of 
Municipal Bonds —  

Some Observations

B y  LEWIS E. DAVIDS 
H il l  P r o f e s s o r  o f  B a n k  M a n a g e m e n t  
U n i v e r s i t y  o f  M is s o u r i  
C o l  h m  b i a , M is s o u r i

W AY BACK in 194 1, total hold
ings of securities by all com
mercial banks comprised less 

than $28,000,000,000. Of this 
amount, $7,250,000,00 were in other 
securities, a good bit were municipals, 
though there was a sizeable portion in 
rails and utilities, $21,808,000,000 
were in U.S. Treasury obligations. 
With the tremendous expansion of 
Federal debt as a result of World War 
H, we find that the numbers and rela
tionships of bank-held securities ma
terially were altered.

In December of 1945, banks held 
somewhat more than $90,000,000,- 
000 of U.S. securities and about the 
same amount of municipals that they 
held in 1941, that is $7,331,000,000 
which does include, as previously men
tioned, some corporate rails and utili
ties. However, since that high point in 
1945, there has been a rather substan
tial proportionate decline in holdings 
by banks of U.S. Treasury securities.

To put it in retrospect, in 1941 the 
total security holdings of banks ex
ceeded the loan volume. By 1947 se
curities were more than double the 
loan volume. Today, we find loans and 
investments of approximately half a 
trillion dollars, and of that, loans com
prise over $333 billion, U.S. Treasury 
securities dropped to $61 billion plus, 
but a phenomenal jump in other se
curities was to over $101 billion. Spe
cifically, of this amount approximately 
$78 billion are the obligations of state 
and local governments and $9 billion 
are of other securites which include 
such guaranteed items as CCC notes, 
Export-Import Bank, and the like.

Question on Municipals
There is no question that U.S. securi

ties provide the highest level of in
vestment in terms of liquidity and in 
terms of certainty of being paid upon 
maturity. The question arises; are the 
municipal holdings by banks really as 
quality oriented as the U.S. Treasur
ies and are they likely to be in the best 
interests of banks as we view the fu
ture? Specifically, all bankers recog
nize that the tax-exempt feature of the 
municipal issues has made them a net 
higher yielding security than is found 
in comparable U,S. Treasury maturity.

There are a number of northern 
banks especially that will not purchase 
any municipal securities that are not 
rated BAA or better by leading invest
ment reporting firms. However, there 
are many banks, especially in the 
south, southwest, and midwest, that 
have a sizeable portion of their se
curities in issues of small political un
rated units; school districts, sewer dis
tricts, towns, counties, and the like.

While some bankers contend that 
there is a good and valuable market 
for such issues, there are a considera
ble number of authoritative individu
als who believe that the small muni
cipal issues cannot be marketed to the 
same extent or degree as treasury bills. 
They can only be marketed upon a 
sizeable drop in the normal valuation 
of the securities in times of tight mon
ey conditions.

A number of country bankers have 
been reassured that the institution 
which has sold them the securities will, 
in effect, make a market and repur

chase them. Much of this is done on 
the basis of a gentleman’s understand
ing agreement. More than one country 
banker who has bought such an issue 
has found, to his chagrin, that when 
he has called up to sell such an issue 
that the salesman of the bond house 
who originated or sponsored the issue 
no longer is with that firm and that 
such an understanding is not accepta
ble to the management of the bond 
house. In effect, they hold that the 
salesman had no authority to make 
such a verbal committment. It is, 
therefore, unenforceable.

Are Portfolios Liquid?
The question, then, arises in many 

of these small country banks with size
able portions of their total assets in the 
form of small issues of municipals 
whether such portfolios could, under 
adverse conditions, provide the secon
dary reserve liquidity which bankers 
historically have felt was desirable. But 
more than that there are some very in
teresting features which raise some 
provocative questions.

In the first place, it is the impression 
of many bankers that the practice of 
the bank regulatory authority in exam
ining country banks is to obtain from 
the examined bank a list of the hold
ings and the name of the city bank in 
which these are being held for safe 
keeping. Frequently, this is the cor
respondent bank and the bank inci
dentally, which sold at least some of 
the issues to the country banker. The 
bank regulatory agency in the field 
then asks the city bank to verify that
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T H E  M O N E Y  
M A R K E T

A m onthly report from  the Money Market Center of  
The f i r s t  National Bank o f  Saint Paul. A service for  all inves
tors. For personal help call d irect, 612-221-9461.
By JOHN MULLEN

Vice President,  Securities Underwriting and Investm ent Services Division

the securities are in safekeeping and 
of the number and amount so indicated 
in their examination.

But more than that, the examiners 
in turn ask for an indication of the cur
rent market value of those small (non- 
BAA or better) rated issues. Several 
points of concern are important here: 
First, is the frank recognition that the 
FD1C or the other regulatory bodies 
are taking a third party’s estimate as 
being indicative of the value of the 
mortgage portfolio. It should be recog
nized that there is, unfortunately, a 
natural tendency for such appraisals 
for a client to be at least modestly 
higher than the prevailing market 
would provide. Thus, in the event of 
forced liquidation, the portfolio prob
ably would not raise the amount indi
cated by the bond house or the bank.

Method of Valuation
On the other hand, there is, I think, 

an even more philosophical question 
and that is the fact that the regulatory 
bodies are asking the large city banks 
to do, in effect, a considerable amount 
of work in valuing the bond portfolios 
of the country banks that they are ex
amining. In most of the large city 
banks in a state, and typically these 
will only comprise a handful or two of 
the banks in the state, probably one 
or more individuals are now spending 
a major portion of their time in provid
ing information for the bank examiners 
in terms of the appraisal of a market 
for the examined bank’s municipals. 
A market, which is assumed to exist, 
but really, in terms of small issues, is 
a matter of conjecture that there would 
be a buyer ready and willing to buy.

There are some bankers who are 
conversant with the problem of valua
tion and who believe that the bond 
house or the bond department of the 
bank may be tempted, to in effect, even 
bump the responsibility one step fur
ther. Thus, rather than reviewing the 
complete issue as to the quality of the 
security, of the tax revenue, of its re
lationship to the tax burden, and items 
which are an important part of the val
uation process, rather the tendency is 
to look mostly to the legal firm that has 
been on the issue; to accept, in effect 
the legal counsel’s opinion as to the 
quality and thus, a small number of 
legal counsels are acceptable in terms 
of their track record.

Conversely, there are a number of 
other attorney’s opinions which have 
not the stature desired by the bond

As a read e r  of th is  column, you will 
have a chance to hea r  from  my associ
a tes  a t  The F ir s t  
N ational Bank of 
S a i n t  P a u l .  T h e  
people who, I hon
estly believe, have 
th e  b e s t  i n f o r m a 
tion, the  most up- 
to-date  fac ts  about 
the money m arket.

T w o y e a r s  a g o  
we opened our new 
Money M arke t Center, which consoli
dates all underw ri t ing  and trad ing  
operations, a t  The Bank. The center 
h a n d le s  U .S . g o v e r n m e n t ,  f e d e r a l  
agency, municipal bonds and notes as 
well as commercial paper, repurchase 
agreem ents ,  and all o ther shor t- term  
money m ark e t  ins trum ents .

I wish you could see it. And I cordi
ally invite you to stop by at The Bank 
when you are in St. Paul. In the mean
time, I welcome your questions about 
any part of the money market. Ad
dress them to me, or to any of our 
people. Your particular interest might 
make an in terestin g  column for a 
future issue of this publication. We 
promise you a straight and accurate 
answer.

In recen t m onths in te res t  ra te s  have 
fallen  significantly. The resu lt  of th is  
decline will undoubtedly reduce the 
in te res t  income you receive on your 
inves tm ent portfolio.

There is very  li tt le  portfolio m an 
a g e r s  c a n  do to  s to p  su ch  i n t e r e s t  
trends, w hether  the  size of the  p o r t 
folio is $100 thousand  or $100 million.

The bes t  anyone can do is to make 
certain  all the securities in any p o r t 
folio provide the m axim um  income 
over a period of time.

As portfolio managers, we carry, or 
have discretionary responsibility for 
securities in excess of $500 million. So 
we face the same decisions and ques
tions you face, every day. Because our 
investment responsibility is so great, 
we must know the answers . . . and 
make the right decisions.

To achieve m axim um  income on se
curities over time, one m u s t  carefully  
select both the  m a tu r i ty  of one’s in
ves tm en t and the ca tegory  of security. 
To ass is t  you, our customers, and our
selves, in buying and selling securities, 
we have se t  up, in depth, the  Money 
M arke t  Center.

This gives us a g re a te r  num ber of 
quotations, and the ability to buy and 
sell fo r  you from this w ider range  of 
quotes. Of course, we have all the 
cus tom ary  money m ark e t  securities 
available too. But, we also have many 
new ones t h a t  you probably haven’t  
heard  about. Some of these, such as 
r e p u r c h a s e  a g r e e m e n t s ,  s e c o n d a r y  
certificates of deposit, F a rm ers  Home 
A dministra tion  G uaranteed Loans and 
others, will be covered in full detail in 
fu tu re  articles.

You need not wait, if you are inter
ested in other investment options, a 
quick phone call to my office will get 
full details to you immediately.

We, a t  the Money M arke t Center,  
a re  a lways ready  to a ss is t  you in your 
quest fo r  investm ent knowledge or in 
the buying and selling of securities a t  
the best available m arket.

In  addition to securities, we have 
com puter p rogram s available to help 
you in the handling of your portfolio. 
These systems are, by fa r ,  the most 
efficient way of profitably dealing with 
inves tm ent portfolios.

They are actually complete comput
er programs covering accounting rec
ords, management reports and bond
switching programs.

W e’ll go into computer analysis  of 
inves tm ent p rogram s in fu tu re  articles 
—  in depth. B ut again, if you have 
questions about electronic d a ta  p ro 
cessing of your portfolios, please con
ta c t  me by phone.

Y ou’ll ge t  the fac ts  on the Money 
M arket Center r ig h t  here, every month. 
I t ’s p a r t  of our dedication to you and 
all investors to help you to do well 
w ith  investments. Because when you 
do well, we do well. And a t  The F i r s t  
N ational Bank of Sa in t Paul, we w an t  
you to do well.

We have one of the la rg es t  and most 
active money m ark e t  centers in the 
area. We have the people and the ex
perience to add to your profitability 
as an  investor.

Watch for the next column, next 
month. In the meantime, if you have a 
question, please call me, direct. My 
direct-dial number is Area 612-221- 
9643.

See you nex t month.

John Mullen
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houses or the bank bond department. 
Another facet which is of increasing 
concern is the pledging requirement of 
a number of our states. In such circum
stances, very low yielding and thus, 
less valuable municipal securities, may 
be permitted to be used for pledging 
requirements in terms of the face value 
on the instrument. It goes without say
ing that a rate of interest on the face 
which is considerably below the pre
vailing rate would, inevitably, in the 
marketplace result in that security be
ing liquidated only at a substantial dis
count from the face. Nonetheless, these 
securities in some areas may be 
pledged at face value.

Pledging is Archaic
In a pragmatic sense, the pledging 

requirement probably today is archaic 
and another system of handling public 
funds in a more reasonable way is ap
propriate. Nonetheless, the fact that we 
do still have the pledging requirement 
does result in a market being main
tained which gives an illusion which 
provides a premium for low interest 
rate bonds which thus can be used to 
secure the public funds.

It is known that the U.S. Treasury 
has been concerned for a number of 
years with the tax exempt status of mu
nicipal securities. Specifically the point 
is that because they are tax exempt 
there is a very definite fact that more 
income is lost to both the federal gov
ernment mostly but also to the state 
government on some of these issues, 
than would be needed to equate or to 
make the municipal issues marketable 
with the current taxable terms. Perhaps 
an explanation along these lines might 
help. For example: If we have a muni

cipal bond being marketed at a 5% 
rate and the holder, either a wealthy 
individual or a bank does not pay fed
eral income tax on that, it is conceiv
able that that same type of bond could 
be marketable without the tax exempt 
feature with a smaller amount foregone 
in income taxes. Thus, U.S. Treasury, 
in considering tax reform, certainly 
considers this. For the existing munici
pal securities, no doubt, there is the 
belief that a grandfather clause of tax 
exemption would still hold for those 
securities that are outstanding. Only 
the newer issues which probably would 
be subsidized by the U.S. Treasury for 
the municipalities would have their in
terest payments taxed to the holder 
which would include the banks.

Conclusion
In the last several months a num

ber of bankers and bank regulators 
have been expressing some form of 
concern on the status of the municipal 
bond portfolios. Just a few years ago 
in one of our south central states the 
municipal bond traders of a few houses 
undoubtedly did unload on many 
country bankers throughout the na
tion, municipal securities which are 
definitely inferior to what the purchas
ing country banker assumed. Often 
these were misrepresented, of long ma
turity and involved some questionable 
practices of swapping low interest rate 
good quality municipal issues for is
sues bearing a higher face interest 
but were municipals of lesser quality 
and substantially longer maturities.

Country bankers still have millions 
of dollars of these low quality munici
pals in their portfolios. However, it is 
not only the small country banks that

B ancN orthw est
An association 

of regional banks 
specializing in the marketing of 

tax-free municipal bonds.
Minneapolis regional office: Des Moines regional office: Chicago representative office:

612-372-7665 515-284-8686 312-782-5810

have the question of the quality of r 
their bank portfolios. The current ex
perience in Detroit with one of the very 
large banks indicates that this bank’s < 
bond portfolio component made up of 
municipals has extremely long maturi
ties and of questionable quality.

At bank management conferences 
there has even been discussion of * 
banks having preclipped the coupons 
on some of their municipal issues and, 
in effect, obtaining a cash flow through 4 
discounting the coupons prior to their 
regular maturity date. Certainly, such T 
bonds if retained in a bank’s portfolio 
should be substantially written down.

The foregoing remarks should not * 
be considered as an indictment of all 
or even the majority of municipal 
bonds held in bank portfolios. How- r 
ever, there does appear to be sufficient 
irregularities in the transactions in mu- * 
nicipalities to raise the issue as to  ̂
whether many of the banks and bank 
regulators really are conversant with 
the true current market value of the 
bond portfolio. In addition, whether 
their liquidity is as acceptable to exist- f 
ing bank management in view of the 
possibility of the need to use them as 
secondary reserves.—End

Preferred Hate Loans
A new personal banking service 

called Harris Banking Unlimited has 
been introduced by the Harris Trust # 
and Savings Bank, Chicago.

The new program offers installment > 
loans at below the going interest rate 
for customers having a savings, check
ing and Master Charge account at the * 
bank.

Customers presently holding only * 
one or two of the required three ac- f 
counts can easily complete the pack
age and become eligible for an install- Sr 
ment loan at the preferred rate.

Each customer subscribing to Harris 
Banking Unlimited will be assigned his * 
own Personal Banker, a representative 
trained to handle all of an individual’s * 
personal banking needs.

Manufacturers Hanover
Acquires Bank in Paris

Manufacturers Hanover Trust Com
pany, New York, announced it has r  
reached agreement with owners of 
Banque Nordique de Commerce, Paris, 
France, to acquire a 60 per cent stock ^ 
ownership in that bank, subject to ap
proval of regulatory authorities in v 
France and the United States and the 
final approval of directors.
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Problem s o f  Portfolio M anagem ent
(Continued from page 33)

gauge fairly accurately impending 
J changes in these demand and supply 

v influences may be confident of their 
ability to make timely adjustments in 

,► their investment portfolios.

Tax-Exempts
During the last few years many 

banks have drastically altered the com- 
w position of their investments by in- 
¥ creasing their holding of tax-exempt 

municipal bonds in order to raise their 
after-tax yield and by lengthening ma- 

 ̂ turities. It should be borne in mind 
that large banks are in a position to

* pursue more aggressive portfolio op
erations than regional or local banks

► mainly because the money market 
banks have greater debt-creating ca
pacity. At year-end 1971, the Federal

* Reserve Bulletin revealed the assets of 
all commercial banks to have been ap-

* proximately as follows:
Cash ............................. 15.14%
Loans ........................... 54.29%
Investments .................. 26.57%
Miscellaneous .............  4.00%

TOTAL 1()<M)0~
Investments consisted very roughly 

of 38.4 per cent United States Govern-
* ment obligations and 61.6 per cent 
t  other securities, mostly tax-exempts.

During 1971, commercial banks pur
chased $13.8 billion in tax-exempt mu- 

 ̂ nicipal bonds. This represents approx
imately 68.3% of the net increase in 
municipals for 1971; and banks owned 
approximately 47.2% of all municipals 

v outstanding as of December 31, 1971. 
This reveals the extent of involvement 
of commercial banks in this segment

> of the bond market.
Prior to 1970, the prevailing tax 

laws encouraged commercial banks to 
take bond gains and losses in different 
tax years. To maximize income, port- 

" folio managers found it necessary to 
project bond market trends and then 
occasionally lock in their portfolio op- 

*•* erations to a predetermined tax course. 
This favored treatment was changed 
in the Tax Reform Act of 1969. For 
tax years beginning after July 11, 
1969, both gains and losses are treated 
as ordinary, not capital. Once dis
count bonds purchased before the cut
off date are off the books, the fact that 
banks need not be concerned with gain 
year/loss year techniques should lead

to a significant increase in portfolio 
trading flexibility.

Investment vs Tax
In portfolio management, attention 

can be focused more on investment 
than on tax considerations. Losses may 
be realized to the degree that the 
bank’s income statement will allow it, 
thus providing the opportunity to re
structure maturity distribution and up
grade the portfolio to current market 
yield levels. Realized losses may still 
be used to offset other income, and the 
tax savings reinvested: the higher 
yields earned on bonds purchased 
should recoup the net loss and provide 
worthwhile additional income by ma
turity. The underlying advantage of 
tax-swapping is that it provides the 
bank with the opportunity to manage 
overall bank earnings. For example, 
if losses are taken on securities dur
ing periods of high interest rates and 
relatively high bank earnings, rein
vesting in higher yields will have the 
effect of deferring income to a later pe
riod when there is pressure on bank 
earnings.

There is little doubt that recent 
years have brought about some basic 
changes in the pattern of commercial 
banking, including management of the 
investment portfolio. Today, as never 
before, the investment portfolio should 
be considered an integral part of bank 
management and should be given con
stant attention. Nevertheless, “bottom 
line” reporting of securities profits and 
losses is advantageous in that it puts 
a well-managed portfolio in its proper 
perspective. In the final analysis, the 
function of investment portfolio man
agement in today’s environment is es
sentially to equate internal banking re
quirements with external market con
ditions and to stay abreast of new de
velopments and procedures with the 
goal of maximizing the portfolio’s con
tribution to bank earnings.— End

North Central Life
Premiums Increase

The North Central Company, St. 
Paul, announced substantial gains in 
both combined premium income and 
equity investments for the year ending 
December 31.

Theodore Sanborn, president of The 
North Central Company, reported that 
1971 total premium and other income 
increased over $3,400,000 from $15,- 
366,000 in 1970 to $18,766,000 in 
1971. This was by far, the largest dol
lar gain the Company ever achieved 
in one year, a percentage increase of 
over 22%. Additionally, new ordinary 
life premiums showed a 70% increase 
overall during the year.

Equity investments (stocks and con
vertible bonds) appreciated $1,757,- 
000 during the year.

Earnings for 1971 were $210,000 
or 24£ per share, compared with 
$339,000, or 39^ per share in 1970. 
Profits in 1971 were slightly less than 
the previous year, principally the result 
of a major extraordinary item of 
$534,000 in 1970. Mr. Sanborn re
ported excellent progress at controlling 
expenses during 1971, and that even 
with a substantial increase in sales, 
general expenses, as a percent of total 
income, dropped from 19.4% to 
16.6%.

The North Central Company, 
through its insurance subsidiaries, 
North Central Life Insurance Company 
and Maine Fidelity Life Insurance 
Company, offers a broad range of 
credit, disability, life and health insur
ance products, sold principally through 
lending institutions.,

MoAmCo Reports Record
First Quarter Earnings

MoAmCo Corp. (OTC), Minne
apolis, Minn.,, has reported record 
revenues and earnings for the first 
quarter ended January 31, 1972.

Gross revenues for the first quarter 
rose to $1,054,000, compared to the 
$740,000 reported for the same period 
a year ago. Net income increased by 
128 percent to $71,800 equal to $.10 
per share. This compares with $31,600 
or $.05 per share reported in 1971.

Ranks High in 
Ag Loans

American National Bank of St. 
Joseph, Mo.., ranks number one in agri
cultural loans in Missouri, Vice Presi
dents Ron Louden and Vern Whisler 
of American National’s Agriculture De
partment, announced.

As of February 2, 1972, American 
National’s agricultural loans were $18,- 
618,155. This represents an increase 
of 34 percent over the November 
figure.
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D eterm in ing Stock Market Trends
(Continued from page 34)

may soon be utilized. But if business 
loans expand faster than debits and 
this ratio is decreasing, inventories are 
probably building up, or soon will, and 
production schedules will be cut back.

Thirdly, if production is being con
sumed and not inventoried, is there 
enough credit available within our 
banking system to finance additional 
production? The businessman must be 
able to borrow funds easily from the 
banking system and at rates which al
low him a profit, or neither the level 
of production nor corporate profits will 
expand. The loanable resources of our 
banking system are determined by de
ducting outstanding loans from total 
demand deposits. We then relate these 
loanable resources to total bank loans. 
When this ratio increases, it indicates 
that relative to business needs credit 
is becoming more available. A declin
ing ratio indicates the opposite, that 
less credit is available, that business
men will find it increasingly difficult 
to obtain the funds needed for increas
ing their operations.

When these three ratios are com
bined into one index, they indicate 
whether the monetary environment is 
favorable or unfavorable for business 
expansion. Random fluctuations in 
these ratios can be eliminated by the 
construction of moving averages. A 
moving average of seven months has 
proven to be the most useful.

But such a monetary index does not 
of itself tell us when to buy and sell 
common stocks for conservative trust 
investment purposes., Using this in
dex, or what we call the Economic 
Trend Line, as a background, it is nec
essary to construct a 30 week moving 
average of the common stock price 
data, a weekly closing price of the par
ticular common stock. When the 
monetary index turns down after a rise, 
the crossing of the price data from 
above to beneath its own moving av
erage indicates liquidation of holdings 
in that particular common stock is pru
dent. In the same manner, if the Eco
nomic Trend Line turns up after a de
cline, when the price data crosses from

beneath to above its own moving av
erage, the purchase of that particular 
common stock is justified.

As simple as this system may seem, 
it works, produces profit. For the im
portance of this method is that it elimi
nates subjective and personal emotions 
and prejudices from the decision mak
ing process. It is automatic. When the 
price line crosses its moving average, 
the decision is registered.

A vice-president responsible for the 
investment decisions of a large Chicago 
trust operation told me two years ago, 
“Our ‘buy’ decisions have been excel
lent, our ‘sell’ decisions have been ex
cellent, but our ‘hold’ decisions have 
killed us.” That trust department was 
not then using the monetary and bank
ing releases of our Federal Reserve 
System. Today it is.

The accompanying graph depicts the 
Economic Trend Line in its advances 
and declines since 1926, when its pub
lication first began, to the end of 1970. 
Against the expansion and contraction 
of the monetary factors are charted the 
Dow Jones industrial and transporta
tion averages and their moving aver
ages.

79th ANNUAL FINANCIAL STATEMENT
December 31, 1971

$26,064,203.81

A D M I T T E D  A S S E T S
Bonds: (Amortized)

Government ..........................$ 5,204,181.28
State, County and

Municipal ........................ 15,579,931.34
All Other ............................  5,280,091.19

Stocks: (Market—N.A.I.C.)
Preferred ..............................$ 101,872.00
Common ................................  536,895.50 638,767.50

Real Estate—Including Home Office Building . . 664,684.63
Cash and Bank Deposits ....................................  483,611.66
Agents Balances and Reinsurance Receivable . . 2,220,643.32
Interest Due and Accrued ..................................  313,250.01
All Other ................................................................  170,225.97

TOTAL .........................................................$30,555,386.90

MAX D. RUTLEDGE, President

L I A B I L I T I E S  A N D  S U R P L U S
Reserves for:

Losses and Loss Expense ................................ $ 4,801,755.58
Contingent Commissions ................................  1,540,214.45
Taxes (Other Than Federal Income) .............  306,903.99
Unearned Premiums ......................................... 4,562,739.81
Funds Held Under Reinsurance Treaties . . . 280,873.57
Reinsurance Loss Balances in Course

of Payment ...................................................... 688,179.03
All Other ............................................................ 204,632.62

TOTAL LIABILITIES .............................$12,385,299.05

Surplus as Regards Policyholders .....................  18,170,087.85

TOTAL ....................................................... $30,555,386.90
DALE DEN HARTOG, Treasurer

ALBERT RUTLEDGE, Vice President & Secretary 
Home Office 2323 Grand Avenue, Des Moines, Iowa 5031 2
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This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities.
The offering is made only by the Prospectus.

NEW ISSUE March 10,1972

$70,000,000

First Bank System, Inc.
6%% Notes Due September IS, 1979

Price 100%
plus accrued interest from March IS, 1972

Copies of the Prospectus may be obtained from any of the several underwriters, 
including the undersigned, only in States in which such underwriters are qualified 
to act as dealers in securities and in which the Prospectus may legally be distributed.

The First Boston Corporation Blyth & Co., Inc.

duPont Glore Forgan Eastman Dillon, Union Securities & Co. Goldman, Sachs & Co.
In corp orated  In corp orated

Halsey, Stuart & Co. Inc. Hornblower & Weeks-Hemphill, Noyes Keefe, Bruyette & Woods, Inc. 

Kidder, Peabody & Co. Lehman Brothers Loeb, Rhoades & Co. Merrill Lynch, Pierce, Fenner & Smith
In corp orated  In corp orated  In corp orated

Paine,Webber, Jackson & Curtis Salomon Brothers M. A. Schapiro & Co., Inc.
In corp orated

Smith, Barney & Co. White, Weld & Co. Dean Witter & Co.
In corp orated  In corp orated  In corp orated
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Independent Bankers Elect
H. L. Gerhart, Jras New President

AN URGENT call for greater con
trol over expansionary policies 
of multi-bank holding compan

ies was the central theme of the 42nd 
annual convention of the Independent 
Bankers Association of America as a 
record-breaking crowd of more than 
2,300 persons attended the three-day 
convention at the Americana Hotel in 
Bal Harbour, Fla.

Donald M. Carlson, retiring IBAA 
president, who delivered the keynote 
address at the opening general session, 
set the stage for ensuing talks and con
vention resolutions. He recalled the 
statement made by President Nixon on 
March 24, 1970, when the President 
said: “Left unchecked, the trend to
ward the combining of banking and 
business could lead to the formation of 
a relatively small number of power 
centers dominating the American 
economy., This must not be permitted 
to happen; it would be bad for bank
ing, bad for business, and bad for bor
rowers and consumers. The strength of 
our economic system is rooted in di
versity and free competition: the
strength of our banking system depends 
largely on its independence. Banking 
must not dominate commerce or be

dominated by it.”
Mr. Carlson also recalled that then 

Secretary of the Treasury David Ken
nedy stated: “H. R. 9385 is preventive 
legislation. It would reasonably, but 
effectively, stop a trend toward the 
merging of banking and commerce.”

Then, Mr. Carlson continued, “de
spite Congressional intentions, control 
legislation has become licensing legisla
tion. Regulation Y—to regulate hold
ing companies—is the product of the 
Board of Governors of the Federal 
Reserve System. Regulation Y makes 
it much simpler for giants—the inter
national banks, the regional banks— 
through the device of the bank holding 
company, to intersperse commerce with 
banking.

“These giants, through their affili
ates, can now make further inroads into 
our communities to solicit our cus
tomers, our people. Geographic limita
tions, a basic element in the original 
Bank Holding Company Act, and vi
tally important to us, are completely 
overlooked by the Fed.”

Mr. Carlson said it is obvious the 
Comptroller of the Currency “is on the 
side of the ‘bigs.’ ” As for the FDIC, 
he continued, that agency bemoans the

B y  BEN HALLER, JR.
E d ito r

fact that “the majority of losses are in 
smaller, independent unit banks,” but 
he feels there is a change of attitude in 
the FDIC. He noted also, that among 
the many reasons why majority of loss
es are in smaller banks is the fact that 
they cannot afford audit departments.

“Yet,” he continued, “ten small 
bank failures do not equal in total one 
larger bank failure or one large bank 
bailout. Our banks, the smaller banks, 
were not engaged in loans secured by 
fictitious salad oil warehouse receipts, 
nor were the smaller banks involved in 
loans to Penn Central, nor did Con
gress have to help them by providing 
guarantees of the Lockheed loans.

“Is it coincidental,” he asked, “that 
the FDIC was not the agency which ex
amined these banks involved? Neither 
the FDIC nor depositors lose anything 
in these cases, but loan chargeoffs 
which affect stockholders were many 
millions of dollars more than the FDIC 
made good to depositors in the past 
few years.”

Mr. Carlson also called upon IBAA 
members and all independent bankers 
to “clean up” their banks if they have 
questionable practices. He said the 
FDIC had 129 banks at the end of

OFFICERS of the Independent Bankers Association of America for 1971-72 are pictured at left. Front row: Retiring President— Don
ald M. Carlson, pres., Elmhurst Natl., Elmhurst, III.; President— H. L. Gerhart, Jr., pres., 1st Natl., Newman Grove, Nebr.; 1st Vice 
President— Fred T. Brooks, pres., Merchants State, Dallas, Tex., and 2nd Vice President— Embree K. Easterly, pres., Capital B&T, 
Baton Rouge, La. Back row: Executive Director— Howard Bell, Sauk Centre, Minn.; Secretary— Gene Moore, Sauk Centre, and Treas
urer (reelected)— Robert L. Ferril, v.p., Wyoming B&T, Buffalo. RIGHT— The new IBAA president is pictured with his family. Seated 
are Mr. and Mrs. H. L. Gerhart, Sr. He is chmn. of 1st Natl, of Newman Grove. Standing are Mr. and Mrs. H. L. Gerhart, Jr., and 
their two daughters, who accompanied them to the convention.
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LEFT— Mrs. Beuder and Frank Bauder, chmn., Central Natl. Bank, Chicago; Ronald Sablick, pres., State Bank of Speer III end Mrs 
Sablick. RIGHT— Robert E. Hamilton, vice chmn., Central Natl. Bank, Chicago; Mrs. Hamilton; Ernie Hayes, chmn., New London 
State Bank, New London, la., and dir., Henry County Savings, Mt. Pleasant, la., and Mrs. Hayes.

LEFT One of the many family groups attending the IBAA convention was the Don F. Kirchner family, pictured above. Mr. Kirchner 
is pres., Peoples T&S, Riverside, la. RIGHT— In the reception line at the South Dakota Bankers Association hospitality suite were- 
Morris G. Winter, 1st v.p. of the SDBA and pres., Andes State Bank, Lake Andes; A. Neil Milner, exec, secy.-treas., SDBA Huron 
and Orville L. Bonacker, pres, of SDBA and v.p. & cash., 1st Nail., Sioux Falls.

LEFT— Donald H. Johnson, v.p., and Robert E. Sipple, sr. v.p., both with American Natl. B&T, St. Paul, Minn.; Mrs. Johnson; John 
A. Malmberg, pres., 1st State Bank, Graceville, Minn., and Mrs. Malmberg. RIGHT— Pictured at National Boulevard Bank of Chicago 
dinner are (left to right) front row: Mrs. Brenton Emerick, Mrs. Peter DeRosier, Mrs. Dan Priske and Brenton Emerick, pres , Bank 
of Niles, Niles, III. Back row: Charles Walsh, pres., Farmers & Merchants B&T, Burlington, la.; Mrs. Walsh, and Dan Priske, v p and 
Peter DeRosier, a.v.p., both with National Boulevard Bank.

N o r th w e s te r n  B a n k e r ,  A p ri l ,  1972Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



N o rth w e s te rn  B a n k e r ,  A p ri l ,  197 2

LEFT— Albert S. Lund, pres., Security State Bank, Albert Lea, Minn., visiting with one of the program speakers, Clinton S. McGill, 
M.D., Portland, Ore., who is an internist and an authority on executive health. CENTER— Don Carlson, who presided at the 42nd 
annual convention as pres, of IBAA, got an assist during the drawing for door prizes from Jay Harris, seven-year old son of Joel 
S. Harris, v.p. of Yellowstone Bank, Columbus, Mont. Jay’s grandfather is well-known B. Meyer Harris, pres, of the bank and a past 
pres, of IBAA. RIGHT— During National Boulevard Bank’s dinner, the combo was augmented at the drums by Charles Weeks, v.p. 
& head of the bank’s bond dept., who is also a talented professional musician.

1971 on its “Watch or Problem” list. 
These 129 banks, he stated, have de
posits of $1,742,000,000.

Of the 129, he said, 112 had de
posits of less than $20,000,000 each 
and 17 had deposits over that amount. 
The FDIC’s total “problem” list, he 
said, embraces 239 banks with deposits 
totaling $4,948,000,000. Of these, 
54% are independent banks having 
36% of total problem bank deposits. 
He noted that “one bank closing repre
sents only a small fraction of the na
tion’s total deposits but does more 
harm to us and our cause than the 
$60,000,000 the FDIC agreed to put 
into one major bank a few weeks ago.”

More pictures from the Independent 
Bankers convention appear on page 
109.

Retiring President Carlson also 
called attention to banks that are “too 
clean” by being under-loaned, and 
urged these bank managers to put pub
lic interest first and serve their com
munities.

Later in the convention, one of the 
resolutions adopted calls for an amend
ment to the Bank Holding Company- 
Act which would permit multibank 
holding company activity in each state 
only to the extent permitted by the 
legislature., This would, in effect, sub
ject multibank holding companies to 
state branching laws. The resolution 
also noted the distinction between 
multibank holding companies and those 
for small, one-bank holding companies, 
and urged the Federal Reserve Board 
to adopt less restrictive debt require
ments for the small, one-bank firm,

otherwise, the present requirements 
“will have a devastating effect on the 
future of the small, independent bank
ing industry.”

Other resolutions called upon Con
gress to adopt a federal farm loan in
surance program, supplemented by a 
federal national mortgage association 
to provide a secondary market; called 
for an amendment to Truth-in-Lending 
to exempt ag production loans from 
disclosure requirements; encouraged 
more savings dollars in banks be chan
neled into housing loans; urged more 
political activity by bankers, and called 
upon the government to operate a fis
cally sound policy.

The 43rd annual convention of the 
IBAA will be held at the San Francisco 
Hilton Hotel in San Francisco, March 
19-22, 1973.—End

Pictured at the breakfast hosted by Drovers National Bank of Chicago are: Michael J. Whelan, pres., and Edward L. Rietz, Jr., a.v.p., 
both with the host bank; Ronald Sablick, pres., State Bank of Speer, III.; Mrs. Sablick; Bernard D. Miller, v.p., and Larry Makoben, 
a.v.p., Drovers Natl.; George D. Crockett, pres., State Bank of Rush City, Minn.; Donald M. Norris, sr. v.p., Drovers Natl.; Mrs. Nor
ris; Mrs. Lough and Robert J. Lough, chmn., Drovers.
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LEFT— Nebraskans pictured at the Monday night banquet are, from left: John W. Cattle, pres, of the Nebraska Bankers Associa
tion and pres., Cattle Natl., Seward; Mrs. Cattle; Don Ostrand, v.p., 1st Natl., Omaha; Mrs. Ostrand, and James ft. Kenner, Jr., exec, 
v.p., Thayer County Bank, Hebron. RIGHT— A group of lowans pictured at the Monday night banquet— At left side of table, starting 
in foreground: Robert Marget, pres., Keokuk County State Bank, Sigourney; Mrs. Marget, and J. Brad Young, pres., Iowa T&S, Cen
terville. At right side of table, starting in foreground: Jack Marget, exec, v.p., Iowa T&S, Centerville; Mrs. Marget; Donald E. Noller, 
pres., 1st Natl., Evansdale; Mrs. Noller; Robert D. Dixon, pres., Rolfe State Bank and IBAA state dir. for Iowa, and Mrs. Dixon.

Among the many excellent exhibits at the IBAA convention were the two staffed by these Miami area compan es. LEFT— Bill Clark 
Royalty Designs, Hialeah; Thomas F. Bolger, Illinois dir. for the IBAA and v.p. & cash., McHenry State Bank, McHenry, III.; Stanley 

k Pi S,t P? S‘ i )f. the ,BAA and p res ’ Wellman Savings Bank, Wellman, la., and Edward L. Johnson, Royalty Designs, Hiale
ah. RIGHT Blanche Roblin, Executive Ideas, Miami, and Emsley Chittenden, pres., Exchange State Bank Collins

LEFT— South Dakotans at their state reception— M. W. Wise, v.p., Dakota State, Milbank; Bruce Meyer, DeStmet; T. A. Peterson, 
pres., 1st Natl., Beresford; D. Wayne Meyer, v.p., Peoples State, DeSmet; Mrs. Diefendorf and John Diefendorf, exec, off., 1st 
Natl., Beresford, and Mrs. Peterson. RIGHT— In the front row listening intently to a speaker was this trio of Minnesotans, from 
left: Pat DuBois, past pres, of the IBAA and pres., First State Bank, Sauk Centre; Avery Fick, v.p., and Gary B. Wollan, sr. v.p., 
both with Marquette Natl., Minneapolis.

ROYALTY DESIGNS OF FLORIDA INC.

COIN BANKS
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Chicago Bond Firm Expands
Under the presidency of Edward F. 

Dee, Jr., Dee & Naab Securities Com
pany, Chicago, has established itself 
as a major factor in the municipal 
bond business in a relatively short 
time. In March, 1971, the firm became 
associated with Financial Incorporated 
of Fort Wayne, Indiana, whose parent 
organization is the Peoples Trust Bank 
in that city.

Building on a base of some fifteen 
years in the bond business, with the 
Continental Illinois National Bank & 
Trust Co. and other Chicago based

Move deposits into 
profitable loans 

with an AS&I
MESSAGE
CENTER

Let custom ers and p ros
pects know, right now, that 
you have low  cost loan dol
lars available.

The M e s s a g e  C e n te r  
stands head and shoulders 
above all other m edia for 
top v isu a l im pact.

Copy m ay be changed in  
seconds . .  . se llin g  copy one 
mom ent, im a g e -b u ild in g  
c o m m u n ity  s e r v ic e  copy  
seconds later.

Join the fin an cia l ex ec 
u tives who are en joy in g  the 
flex ib ility , v is ib ility  and pro
ductiv ity  of the AS&I M es
sage Center.

P h on e  our n e a r e s t  r e 
gional office today . . . co l
lect, of course!

A M E R I C A N  S I G N  
a n d  I N D I C A T O R

COROI A1 I ON
HOME OFFICE:
N. 2310 Fancher Way, Spokane, Wa. 
99206, Area Code (509) KE 5-4101 
REGIONAL OFFICES:
New York, N.Y.; Dayton, Ohio; Jackson
ville, Fla.; Dallas, Tex.; Des Plaines, III.; 
Aurora, Colo.; Gardena, Calif.

Representatives and Field Engi
neers serving every city.

Ed Dee reviews Guidance System

major investment banking firms, and 
another 10 years in the insurance field, 
Ed Dee brought a strong following of 
customers who, in a field where only a 
few genuine experts control an enor
mous volume of transactions, had 
learned to depend on his judgment. 
And he also brought a set of ethical 
standards which have positioned D&N 
as a firm a bank or insurance company 
can trust.

a

-

L A K E ? ® « ^ i n n
600 N. LAKE SHORE DRIVE

ON THE LAKE FRONT IN CHICAGO

I  FOR RESERVATION 
■ CALL COLLECT 

LES BROWN

! S U  7 - 4 7 3 0
■ AFTER 6 P.M. —  SU 7-4700

ASS'T MGR. ■
.  CUP THIS AD AND PRESENT I 

TO CLERK ON ARRIVAL I
• l

I  Reservations must be made in ad- (  
I  vance due to certain capacity peri* -  
f  ods. Offer valid to June 1, 1972. ^

Essentially, the tax-free bond field * 
has two primary areas of operation: 
trading and sales. D&N has added a 
third: Bond Purchase Guidance Sys
tem, designed, according to Dee, to 
“make experts out of all our custom
ers.”

The main thrust of the Guidance 
service is a computerized portfolio 
analysis service. Provided free to any 
customer, the finished analysis presents 
a detailed, highly comprehensive and 
beautifully organized survey of any 
bank or insurance company bond pro
gram. Ten basic units of data are pro- v 
vided, derived from a computer pro
gram written to D&N’s own specifica- * 
tions, and received on a computer ter
minal in D&N’s office.

As a continuing service to all of its * 
customers, D&N mails a weekly Quo
tation Sheet; actually a pocket-size 
folder providing, in condensed form, v 
a complete set of current prices and 
related information on the municipal 1 
bond market at large. Aside from its  ̂
value as a part of the Guidance Serv
ice, the weekly report publishes facts, >- 
to provide D&N customers with a de
gree of protection against some of the 
unethical practices which have cropped 
up in some poorly-regulated areas.

Trading —  an area bounded on one 
side by prices carried out to the fourth 
decimal place, and by sales figures run
ning into nine digits on the other — •
is the province of Stanford K. Stukey, 
D&N’s trader. Formerly in charge of 
Continental Illinois Bank & Trust’s 
municipal bond trading operations and 
branch manager for New York Stock t  
Exchange firms, Stan Stukey is respon
sible for all of D&N’s buying, selling 
and underwriting pricing operations. .>

Sales are under the direction of 
Leonard G. Ellison, a dynamic sales
man in his own right, with twenty-five w 
years of successful sales management 
experience in the wholesale and retail  ̂
hardgoods field. For nine years, Len v 
Ellison served as Director of Sales De
velopment, managing all sales and *
sales-related functions, for Polk Broth- ^  
ers, a $ 100-million-volume, sixteen- 
store Chicago retailing giant. *

The four other Dee and Naab ac- v  
count executives — Ray Mueller, 
Frank Lanford, Les Frey and John 
Backlund — have all come to the firm t 
with excellent credentials earned in 
banking and securities. All are gradu
ates of the Chicago Municipal Bond r  
School.
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Now, a program for your depositors
that protects their capital against
changing times.

The program provides a unique combination of savings, 
insurance, and inflation and deflation protection

A sound dollar. That’s what every depositor wants 
back. And that’s exactly what this program has been 
set up to provide—a sound dollar, regardless of the 
ups or downs in the economy.

In our 52 years, we have never seen a savings or 
investment medium, mutual fund, or insurance plan 
that, in our judgment, offers such positive protection 
against inflation and deflation. And does it so simply

and sensibly.
Or a program that offers such favorable returns 

to the bank with such assured continuance.
As evidence of the strong and timely need for 

this program, a remarkable 67% of all depositors to 
whom it is offered, accept it.

The Scarborough man will be pleased to outline 
the program—called Save and Prosper—on his next 

visit. If you would like the details immediately, 
call Mr. John Willis, at Area Code 312: 346- 
6060, collect...Scarborough & Company, 33 
N. Dearborn St., Chicago 60602.Scarborough

the bank insurance people * * *
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P ROMOTIONS and other news an
nouncements have been made by 

the following firms:

Bank Building Corporation, St. 
Louis: Kelso J. Ballantyne has been 

of sales for the 
Central Division, 
headquartered in 
St. Louis, Mis
souri. The Cen
tral Division cov
ers a 14 state 
area.

Prior to joining 
B a n k  Building, 
M r. B allan tyne 
was vice president 
of sales and ar

chitectural promotions for Metal Air 
Corporation. Previous to that he was 
manager of sales for George S. Grim- 
met and Company.

DeLuxe Check Printers, Incorpo
rated, St. Paul: The firm announced 
it intends to file a registration state
ment with the Securities and Exchange 
Commission for the public sale of 
300,000 to 400,000 of its common 
shares.

The underwritten offering will be 
made by the Estate of Lillian H. Aus
tin, daughter of the founder of the 
company, and by the DeLuxe Employ
ees’ Profit Sharing Trust, in approxi
mately equal amounts.

The Estate and the Profit Sharing 
Trust own nearly 309,000 shares and

appointed manager

K. J . BALLAN TYN E

550,000 shares, respectively. The of
fering will be made only by means of 
a prospectus.

International Bank, Washington,
D.C.: Josef S. Tressler has been 
elected executive vice president and to 
the board of directors.

Mr. Tressler has been with Interna
tional Bank since 1946, most recently 
as vice president, insurance and fi
nance, which he will continue to head. 
Prior to 1969, he was president of 
Hawkeye-Security Insurance Company 
and United Security Insurance Com
pany in Des Moines, Iowa, two of the 
organizations in the insurance group 
of International Bank.

Janies Talcott, Inc., Chicago: Rus
sell B. Donahue, president of the busi
ness finance division, has been elected 

a director of this

R. B. DO N A H UE

June 1971, upon i 
separate division,

nationw ide f i 
nance and factor
ing organization.

Mr. Donahue is 
also executive 
vice president of 
J a m e s  Talcott, 
Inc. He assumed 
the presidency of 
the business fi
nance division in 
establishment as a 
th headquarters in

Chicago.

LeFebure Corporation, Minneapo
lis: Jack R. Erickson has been ap
pointed sales engineer for the firm’s 
Minneapolis branch office.

Mr. Erickson will sell LeFebure 
banking equipment and security sys-

'itig with the growin9

P iper , Taf f ray Hop w o  od
INCORPORATEDINCORPORATED 

MEMBER NEW YORK STOCK EXCHANGE
MINNEAPOLIS

ESTABLISHED 1895
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terns in LeFebure’s sales territory.

Minnesota Protective Life Insur
ance Company, Minneapolis: J. A.
Cochrane, president, announced the 
formation of a new special marketing 
division under the supervision of agen
cy vice president, Pat Turner.

The division will be responsible for 
promoting and servicing the company’s 
portfolio among its commercial ac
counts. In addition to Mr. Turner, the 
division also includes vice presidents, 
C. D. Norris, D. G. Mendele, William 
McMullen, Calvin Opsahl and Richard 
Stengel.

MoAmCo Corporation, Minneapo
lis: Daniel I. Anderman has been pro
moted from office manager to control
ler of MoAmCo, it was announced by 
John E. Easton, vice president, finance 
and treasurer.

Prior to joining MoAmCo, two 
years ago, Mr. Anderman was a staff 
accountant with Larson, Allen, Weis- 
hair and Company, CPA’s, and M. J. 
Long Company, public accountants.

Scarborough and Company, Chica
go: Arnold A. Knebel has been elected 
executive vice president of the com
pany. The appointment was announced 
by Norman Clark, president.

A. A. KNEBE!. R. C. RO SS

Mr. Knebel, who is secretary of the 
company, has been with Scarborough 
since 1964, and has been vice presi
dent of administration and a director 
of the company since 1969.

Richard C. Ross, vice chairman of 
Scarborough and president from 1965 
to 1971, died recently in St. Francis 
Hospital, Miami Beach, Florida. He 
began his business career as a banker 
in New Jersey, before joining Scar
borough and Company.

St. Paul Title Insurance Corpora
tion, St. Paul: Fred H. Benson, Jr., has 
been elected president of St. Paul Ti- y 
tie and Burton Abstract and Title 
Company effective May 1, 1972. Wil
liam B. Conn, now president, has been v 
named vice chairman of the board.
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True stories 
oS true 
protection

When a giant sea-going tanker 
was flushing her tanks in the 
Mediterranean after unloading 
crude oil in France, an explo
sion ripped her hull and fires 
gutted her. With other major 
insurers of sea-going vessels 
and cargoes, the Mutual Ma- 
rineOffice of Employers Mutual 
is paying about a $750,000 
share  tow ard  a m u ltim ill io n  
dollar repair bill.

The w ide  coverage  of W ork
men’s Compensation with Em
ployers Mutual was a blessing 
to the family of a volunteer fire
man in a Pennsylvania oil town. 
While fighting a refinery fire, he 
was killed when an oil tank ex
p loded. The fam ily  received 
full death benefits.

To rnadoes are p re tty  in fre 
quent in Arizona, but one came 
along in 1971 to damage the 
motor-home of a vacationing 
couple from out of state. But 
the motor-home was insured 
by Employers Mutual, whose 
claim man got it fixed and sent 
the couple on their way.

A barge dredging plant, used 
at a gravel pit, was badly dam
aged by fire when an employee 
tried to start a propane engine, 
and some excessive propane 
ignited. But the owner’s Inland 
Marine coverage with Employ
ers Mutual paid the dam age- 
more than $38,000.

An 1 1 -y e a r-o ld  g ir l  was 
awarded $22,000 for loss of an 
arm in an accident,and ajudge 
appointed her father as guard
ian to administer the money. 
But the fa th e r squandered  
about ha lf the m oney on a 
fancy car, a long family vaca
tion, and purchase of a tavern. 
Thanks to a Guardianship Bond 
with Employers Mutual, the lit
tle girl got back the money— 
and a new guardian for it.

A boy in a borrowed speed
boat ran into a scuba diver, 
severe ly in ju ring  him. Fortu 
nately, the boy’s parents had 
liability coverage under their 
H o m eow ners  P o lic y  w ith  
Em ployers Mutual, who paid 
more than $35,000 to care for 
the injured diver.

Two hold-up men captured a 
service station attendant one 
night, took him to a remote 
spot and ran over him w ith 
their car. Fortunately, the at
tendant’s employer had Work
m en ’s C om pensa tion  w ith  
Employers Mutual, so the in
jured attendant got full medical 

ments.

It appeared to be a real profes
sional job when burglars hit a 
big warehouse. They broke in, 
then hauled away 26 air condi
tioners. The warehouse owner 
collected full payment because 
of b u rg la ry  cove rage  w ith  
Employers Mutual.

é w /w w m f

Employers Mutual Casualty Company Employers Modern Life Company 
Emcasco Insurance Company

Des Moines

Union Mutual Insurance Company
Providence
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Lease financing. Another way our expertise can help 
correspondent banks improve their profits.

M ost banks ignore lease financing. They simply don’t  w ant to bother 
w ith it. After all, it always has been a very complicated business.

However, we at Exchange National Bank realized the im portance 
of this highly profitable type of lending a long tim e ago. In fact, our 
expertise has been so highly regarded th a t during the past five years we’ve 
helped finance the growth of about half of the nation’s top independent 
equipm ent leasing companies.

We’d like to show you how to use lease financing, as a means of getting 
more business from existing customers and also as a means of attracting 
additional business. Ju st give Ed D elaney or Lou Hansen of our 
Correspondent Banking Division a collect call.

»% Exchange 
National Bank

Exchange National Bank of Chicago. 
LaSalle and Adams, Chicago, Illinois 60690 

Phone: (312) 332-5000; M em ber FD IC
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Illinois
NEWS

LEW IS H. CLA USEN  P re s id e n t C h am p a ig n  

ROBERT C. SCH RIM PLE Ex e c . V . P. C h icag o

Chicago-Area Banks A nnounce Topline 365

T HE EXPRESSION, “Bankers’ 
Hours,” acquired a new meaning 

recently when four Chicago area banks 
announced the inauguration of 24- 
hour, 7-day-per-week banking service. 
Making this announcement were: Pull
man Bank and Trust Company, Chi
cago; Standard Bank and Trust Com
pany, Evergreen Park; County Bank 
and Trust Company, Blue Island, and 
the First National Bank of Lockport.

This new service enables customers 
to conduct a broad variety of banking 
transactions at any hour of the day or 
night, on any day of the week, includ
ing Sundays and holidays. Customers 
may cash checks, deposit to checking, 
savings or golden savings accounts and 
receive “instant cash advances” at any 
time — all at no extra charge.

The principal component which 
makes this service possible is the Top
line 365 Club Teller, a completely au
tomated banking system which can ac
complish almost 90% of familiar teller 
transactions without the presence of 
a human teller. In addition to deposit 
and withdrawal functions, the Topline 
365 Club Teller will eventually offer 
customers the ability to transfer funds 
between accounts, make loan pay
ments and transact other banking busi
ness 24 hours each day.

Customers are eligible for Topline 
365 service upon completing applica
tion forms and opening a Topline 
checking with maxi-checking (over
draft) provisions and a Topline/Mas
ter Charge card.

W. Gouwens Is New 
President

A third generation member of the 
Waterman family will help direct the 
operation of the South Holland Trust 
and Savings Bank, South Holland, it 
was announced by Carl Waterman, 
chairman.

Named to fill a vacancy on the 
board of directors, created by the re
cent death of Milton H. Waterman,

C. E. W A TERM A N  C. W A TERM A N

was Charles E. Waterman, son of Carl.
Simultaneously, it was announced 

that Carl had relinquished his post as 
president of the bank and that he has 

been succeeded 
by Willis S. Gou
wens, formerly ex
ecutive vice presi
dent. Carl will, 
how ever, retain 
the chairmanship 
of the board but 
will be less active 
in the operation 
of the bank.

The South Hol
land Trust was founded in 1911, by 
Charles E. Waterman who served as 
its president for several decades. He 
was assisted in the operation of the 
bank by his son, Milton H., who even
tually succeeded his father as presi
dent.

The election of Mr. Gouwens marks 
the first time in the bank’s 61-year 
history that the position has been held 
by other than a member of the found
ing family.

■
W . S. G O U W EN S

Ford City Promotes Three
Bruce Beede has been named assist

ant vice president, commercial loans 
of the Ford City Bank in Chicago.

Ardel Graff, former personal bank
ing officer, has transferred to the com
mercial loan department as assistant 
loan officer. She will assume responsi
bility for internal operations of the 
department.

Thomas R. Shattuck has been 
named assistant vice president.

Peter Filer Honored
Peter N. Eiler, vice president of 

Merchandise National Bank of Chi
cago, was honored for completing 50 
years in banking by the bank’s board 
of directors at a meeting held in Chi
cago’s Merchandise Mart.

Mr. Eiler began his banking career 
in 1922 with First National Bank of 
Chicago. He joined Merchandise Na
tional Bank of Chicago in 1933, three 
years after it was founded. He was 
elected vice president of the bank in 
1967.

Announce New Officers
Gary-Wheaton Bank, Wheaton, has 

announced organizational c h a n g e s  
among its official staff. The announce
ment was made by Arthur A. Baer, 
chairman of the board of directors.

Marion G. Hocker, president of the 
bank, is vice-chairman of the board of 
directors. Jerry C. Bradshaw, execu
tive vice president and a director of 
Beverly Bank, Chicago, was elected 
president and director of Gary- 
Wheaton Bank.

New President of 
Association

Gavin Weir, president and chief ex
ecutive officer of the Chicago City 
Bank and Trust Company, has been 

elected president 
of the South Side 
Bankers Associa
tion, an organiza
tion representing 
more than forty 
banks in the Chi
cago area.

Joseph S. Pink- 
ert and Ralph H. 
Steinbarth have 
been elected to 

the board of directors of the Chicago 
City Bank.

Mr. Pinkert is a senior partner in 
Consolidated Mill Supply Company 
and president of Peoples Iron & Metal 
Company. Mr. Steinbarth is founder 
and president of LaPreferida, Inc.

Donald O. Cassaday and Edward 
W, Hannon have been appointed vice 
presidents.

Three Elections Announced
Larry Beck, vice president of Waste 

Management, Inc., has been elected a 
director of the First National Bank of 
Chicago.

Ronald Mrozek was named data 
processing manager and Ronald Cock
rell was named assistant cashier.
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SHOWN in the photo are the presidents of the four south suburban banks and Donald 
O'Toole, chairman of the board of directors, initiating the new 24 hour banking service. 
From left to right are: William J. Sabo, First National Bank of Lockport; Richard T. 
Wojcik, County Bank and Trust Company; Robert H. Costello, Pullman Bank and Trust 
Company; Justin O’Toole, Standard Bank and Trust Company, and Mr. O’Toole.

J. W. Strzelczyk Promoted
Richard L. Curtis, president of the 

Michigan Avenue National Bank, Chi
cago, announced the election of Joseph 
W. Strzelczyk to 
v i c e  president, 
commercial loan 
division.

Mr. Strzelczyk 
has b e e n  em
ployed a t  t h e  
Michigan Avenue 
National Bank for 
eight years where
he siaried us u

,. , , i J. STRZELCZYKteller and worked
his way up through the various depart
ments.

Maurice Norman, registered phar
macist and restaurateur, was honored 
recently at Michigan Avenue’s annual
shareholders’ meeting.

Mr. Norman, a member of the 
bank’s board, was elected to serve on 
the executive and loan committees. He 
was commended by his fellow directors 
on the volume of new business he 
brought into the bank during the year.

Alan Rossell Promoted
Urban F. Myers, president of Lawn

dale Trust and Savings Bank, Chicago, 
recently announced the appointment of 
Alan J. Rossell as the bank’s new 
business development officer.

Mr. Rossell is a graduate of North
western University.

Prior to joining Lawndale Trust and

Savings, Mr. Rossell was employed by 
Chicago Title and Trust Company as 
a Sales Consultant.

Irmgard Kaak Is V.P.
Irmgard Kaak has been appointed 

vice president of the Chicago Bank of 
Commerce, a new institution formed 
by the merger of 
the Civic Center 
Bank & Trust Co. 
and the South 
E a s t  N ational 
Bank.

Miss Kaak, who 
had been with the 
South East Na
tional since 1952, 
vice president of 
the new institu
tion after having served in the install
ment loan department of the South 
East National, then later as assistant 
vice president and secretary of the 
board of directors.

Lakeside Promotes Two
Alan Mendelsohn has been pro

moted to commercial services officer 
and William Brooks has been named 
assistant cashier of the Lakeside Bank, 
Chicago, it was announced recently by 
bank president, John R. Montgomery, 
ILL

A former Chicago school teacher 
who holds both bachelor and master 
degrees in education, Mr. Mendelsohn 
left the educational field in 1968, tak
ing a position as account executive

with a computer management consult
ing firm.

He joined the Lakeside Bank in
1970 as a business services consultant, 
the post he held until this recent ad
vancement.

Mr. Brooks joined the $28 million 
south side bank in 1969 as a teller 
trainee, was advanced to teller super
visor in 1970, and to pro-cashier in
1971 the post he held until this recent 
promotion.

He attended both Crane Junior Col
lege and the Loop College, and he is 
currently active in the American In
stitute of Banking, the educational arm 
of the American Bankers Association.

Richard Maltase Elected
Richard J. Maltase was elected vice 

president loans-operations of the Glen- 
wood Bank it was announced by Wil

liam J. Gordon, 
president.

M r. M altase , 
who has been with 
Glenwood Bank 
since April, 1971, 
has a background 
of 14 years in 
banking. Most re
cently he was a 
loan review offi
cer with Financial 

Management Associates. Prior to that, 
Mr. Maltase was a mortgage loan offi
cer with Standard Bank and Trust 
Company and held various positions 
at Pullman Bank and Trust Company.

R. J. MALTASE

S. I). Leventman Promoted
The First Security Bank of Oak 

Brook has announced the appointment 
of Stanley D. Leventman as vice presi
dent and cashier.

Mr. Leventman 
joins First Securi
ty from a position 
as bank examiner 
for the Chicago 
Clearing H o u s e  
Association.

The new First 
Security Bank of 
O a k  B r o o k  
opened for busi
ness for the first time recently in new 
quarters in the Oak Brook Shopping 
Center.

The charter for the new bank was 
presented by the State of Illinois Com
missioner of Banks and Trust Compa
nies H. Robert Bartell, Jr. in cere
monies in Chicago.

S. D. LEVENTMAN
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Our Inside Men 
help our Outside Men 

serve you better.

TOM ROTH JACK RAMEY RICK ANDERSON

Roth, Ramey, and Anderson don’t  just sit at 
the home bank in Chicago. One week out of 
every month, they join our outside men who 
call on you regularly. They get a first-hand 
knowledge of your needs and problems: Like 
over-line loans, loan counseling, collections and

clearings, as well as operational counseling.
Roth, Ramey, and Anderson have the re

sponsibility to work with the outside men to 
quickly and personally handle just about any 
of the problems or questions our correspon
dents have. And they do.

V

You work face to face with our Inside M en , 
as well as our knowledgeable Outside M en .

CY KIRK MAX ROY

Li» Salle. ..the bank on the move A FULLS, 
SERVICE 

BANK.

'.A SALLE NATIONAL BANK, LA SALLE BANK BUILDING, 135 S. LA SALLE ST.., CHICAGO, ILLINOIS 60690 • PHONE (312) 443-2774
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Announces Paycheck
Planning Program

The Bank of Naperville has recent
ly instituted a new service, called the 
Paycheck Planning Program. The new 
program is a counseling service to as
sist any area resident who is having 
trouble making ends meet or who is 
not saving the money that they would 
like to.

Bank of Naperville assistant vice 
president Wally E. Zook is in charge 
of the program.

The new service, which is complete
ly free of charge to any Naperville area 
resident, begins with a confidential con
ference with the bank’s “Paycheck 
Planners”, who help arrange the in
come and the spending to get the most 
out of the paycheck.

Mr. Zook explained that the bank 
will not pay the person’s bills, that they 
will continue to be paid directly, with
out the bank’s involvement.

Mini-Seminar Held
The First National Bank & Trust 

Company of Rockford held a mini
seminar for businesses interested or al
ready engaged in foreign trade.

The purpose of this meeting was to 
acquaint area companies in the Do

mestic International Sales Corporation, 
or DISC as this new concept is com
monly known. This is an outgrowth 
from the Revenue Act of 1971. By 
forming a DISC within a company 
presently engaged in export sales, the 
company can receive favorable Federal 
Tax treatment on these sales. Also, this 
plan is not limited to large corpora
tions.

Two outstanding speakers explained 
the DISC concept, Graham G. Lacy, 
Jr. from the special tax division of Ly- 
brand, Ross Bros., & Montgomery, 
certified public accountants in Wash
ington, D. C., and Dan Burt, staff at
torney with the Office of Internal Tax 
Counsel of the U. S. Treasury Depart
ment.

I nternational Department
Beverly Bank announced the forma

tion of an international banking de
partment to provide import-export fi
nancing and other international serv
ices. The new department is headed 
by Gary K. Peterson, assistant vice 
president.

Financing of a multi-million dollar 
construction project at Maiquetia In
ternational Airport in Venezuela is one 
of the initial projects of the interna-

FOR BUSINESS  
OR PLEASURE

STAY AT THE

T  
H

* Modern elegance with a truly 
French flair

* The elite atmosphere of an exclu
sive international hotel.

» Spacious suite with its own all 
electric kitchen/bar fully equipped 
for gracious entertaining.

for true Parisienne tone of h a u l
C u is in e .

* Complimentary continental break 
fast served in your suite.

* Overlooking shore of Lake Michi
gan. Adjacent to business Loop 
and shopping. 30 Floors of Dramatic Suites 

and Master Bedrooms
SURPRISINGLY ATTRACTIVE RATES

WRITE TODAY FOR COLOR BROCHURE AND TARIFF 
CONTACT WILLIAM C. WOLF, Gen'! Mgr. (312) 943-1111 
1300 NORTH ASTOR STREET, CHICAGO, ILLINOIS 6 0 61 0  

Instant Reservations — Dial Toil Free: 800 /A E  8-5000  ^

tional banking department, in partici
pation with 24 banks throughout the 
world.

Elect Three Directors
At its annual meeting, the Bank of 

Winfield in Winfield elected three new 
directors and promoted two officers.

Added to the board of directors 
were Robert W. Schnack, president of 
the Wheaton National Bank; Freder
ick G. Acker, a partner in Winston & 
Strawn, one of Chicago’s largest law 
firms, and Phil Salerno, president of 
Frank’s Finer Foods, a major Winfield 
supermarket.

In separate action, the bank ad
vanced Mallam R. Frye from executive 
vice president to president, and pro
moted Pat Delmore, formerly assistant 
cashier, to cashier.

Two V.P.’s Announced
Eugene P. Heytow, president of 

Amalgamated Trust and Savings Bank, 
Chicago, recently announced the pro
motion to vice president of Richard 
M. Rieser, Jr. and Robert C. Meredith.

Mr. Rieser joined the bank in 1970. 
He serves in the commercial loan de
partment and is assistant trust officer. 
He is a graduate of the University of 
Chicago Law School, and prior to join
ing the Amalgamated Bank, was with 
the law firm of D’Ancona, Pfiaum, 
Wyatt & Riskind. He also served as a 
Vista lawyer with the Office of Eco
nomic Opportunity in Oklahoma and 
New Orleans.

Mr. Meredith joined the bank after 
five years as director of personnel serv
ices with the Midwest Stock Exchange. 
Prior to that he was personnel officer 
and assistant cashier of a Rockford 
bank. He received his bachelor’s de
gree in education from De Pauw Uni
versity and his master’s degree from 
Northwestern University.

Leasing Gains for Banks
Direct lease financing operations of 

the national banks in the country rose 
to a volume of $870.6 million as of 
December 31, 1971, compared with a 
total of $789.8 million at the close of 
1970, Comptroller of the Currency 
William B. Camp said last month.

California, with $329.6 million in 
leasing contracts outstanding, reported 
the largest volume of such financing 
for any state. National banks in New 
York accounted for $164.8 million in 
leasing volume.
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New Presidential Assistant
The appointment of Mark H. Allen 

as assistant to the president of Sea
way National Bank of Chicago was 
a n n o u n c e d  by 
Harold R. Algar, 
pr es i dent  a n d  
chief executive of
ficer of the bank.

M r .  A l l e n  
served as an in
ternational v i c e  
president of the 
A m a l g a m  a ted 
Meat Cutters and
n  4- u wf  1 M - H• ALLENButcher W o r k 
men of America since 1960. He spent 
31 years as secretary-treasurer of Local 
547 of the union.

Rapid growth of the bank, and an 
accompanying increase in demand for 
services, made the new position neces
sary, Mr. Algar said. Seaway grew 
more than 40 per cent in 1971.

New Directors and Cashier
Stockholders of the Bank of Wood 

Dale recently elected three new direc
tors and appointed a new cashier.

George J. Franks, John A. Perkin- 
son and W. W. Kiehn were elected to 
the board. Mr. Franks is president of 

BZ Screw, Inc., 
in Franklin Park, 
manufacturers of 
industrial w i r e  
and cable.

Mr. Perkinson 
is a practicing op
tometrist in Wood 
Dale and is presi
dent of the West 
Suburban Opto- 
metric Society.

Mr. Kiehn, executive vice president 
of the Bank of Wood Dale, has been 
with the bank since its opening.

Kenneth D. Wolf has been named 
cashier and succeeds Mr. Kiehn. Mr. 
Wolf joins the bank from a position 
as cashier of the Monroe County Bank 
in Dundee, Michigan.

K. D. WOLF

Elect New Director
The election of Philip E. McDonald 

as a director of the Illinois National 
Bank & Trust Co., Rockford, was an
nounced by Robert P. Kline, presi
dent.

Mr. McDonald is chairman and 
chief executive officer of The Brearley 
Company, Rockford-based manufac
turer of bathroom scales and acces
sories.

Bank Aids Redevelopment
National Republic Bank of Chicago 

has announced plans to play a lead
ing role in redevelopment of an urban 
renewal area 12 blocks west of the 
Loop.

Richard Parrillo, president of the 
$30-million institution, announced the 
bank will develop an $ 8-million shop
ping center in the area. The five-acre 
cleared tract was purchased by the 
bank with approval of the Department 
of Urban Renewal in the fall of 1970.

When construction is completed, an 
estimated 12 months after ground-

FACADE of three-story office building 
faces east on Racine Avenue (lower right) 
in scale model of Circle Court Shopping 
Center. The 145-feet-wide building, whose 
main floor will be occupied by National 
Republic Bank, is flanked on the 310- 
feet-wide property by landscaped entrance 
courts leading to the shopping center, 
adjoining the office building.

breaking in early April, National Re
public Bank will move to the new cen
ter.

Location of the multi-million-dol- 
lar facility, to be called Circle Court 
Shopping Center, will be the north
west corner of Racine Avenue and 
Harrison Street.

Assistant Comptroller
Lee C. Bortles has been named as

sistant comptroller of The Elmhurst 
National Bank, Elmhurst, it was an
nounced recently by Donald M. Carl
son, president.

Mr. Bortles was employed at the 
bank in 1965 as manager of the tellers’ 
department. He became manager of 
the data processing department in 
1968, the post he held until this recent 
promotion.

Mr. Bortles received his A IB Stand
ard Degree and also holds a diploma 
from the Illinois Bankers School, 
Southern Illinois University.

Bank Elects New Director
Ray W. MacDonald, county clerk,

DuPage County, has been elected to 
the board of directors, Wheaton Na
tional Bank, Wheaton, it was an
nounced recently by Robert W. 
Schnack, president.

Mr. MacDonald has served DuPage 
County in his present post since 1962. 
He is also a director of the Bank of 
Winfield.

Two Officers Elected
Samuel W. Sax, president and chief 

executive officer of the Exchange Na
tional Bank of Chicago recently an
nounced the election of two officers.

Andris J. Ruments was named as
sistant vice president and John W. 
Teuscher was appointed assistant cash
ier.

Bank officer Robert L. Oseland has 
been appointed chairman of the Small 
Business Administration’s Illinois Ad
visory Council.

Mr. Oseland, an assistant vice presi
dent in the Loop bank’s customer serv
ice division, received confirmation of 
his appointment from Thomas S. 
Kleppe, administrator of the Small 
Business Administration, who came in 
from Washington, D.C., for the cere
mony, and midwest regional director 
Robert A. Dwyer.

Monience Promotions
The board of directors of the East

ern Illinois Trust & Savings Bank 
announced that Donald C. Starks has 
b e e n  advanced 
from cashier to 
executive v i c e  
president.

Succeeding Mr.
Starks as cashier 
is Rosemarie Le
one, and Joan M.
Hibbs has been 
nam ed assistant 
cashier.

rr̂ t i i D. C. STARKSThe bank com
pleted its first full year of operation 
with total footings of $5,000,000.

Celebrate 15th Anniversary
An anniversary celebration was held 

by the Evergreen Plaza Bank, Ever
green Park, to mark the bank’s fif
teenth year of service to the com
munity, it was announced by Hugh A. 
Davis, president.

The open house also marked the 
formal opening of Evergreen Plaza 
Bank’s newly-remodeled quarters. 
Guided tours of the entire bank were 
conducted during the two-day event.
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¡m ... . First
M inneapolis
Has an Idea for You

N o r t h w e s t e r n  B a n k e r ,  A p ri l ,  1972

Doesn’t it really come down to people and ideas? 
You’ll choose the bank with the best of both. 

First Minneapolis doesn’t have a monopoly on either people or ideas. 
But we think we have a significant edge. On the people side,

our Correspondent Division offers: 
The leadership of Ken Wales, a man who’s been involved with 

grass-roots banking throughout his career. 
The extraordinary experience of George Henry, Bud Omlie, Dick Weyrauch 

and Ray Johnson. They average 40 years in banking. 
The agribusiness expertise of Bob Gruman, who’s equally at home in

board room or feed lot.
A corps of young bankers — Brian Gilchrist, Al Highum and Bill Hamilton — 

who’ve packed a lot of experience into relatively few years.
The special talent of Juanita White who’s made an art, almost a science, 

of coming up with hard-to-get tickets and reservations.
And when you’re working with any member of our Correspondent 

Division, you’re also working — directly or indirectly — with some of the top 
banking specialists in Mid-America. This talent pool includes specialists 

in commercial loans, banking automation, international banking, leasing, 
trusts, investments and all other areas of banking expertise.

Ideas? Our Ouarterly Portfolio Report and Student Loan Servicing 
Program are two of the recent First Minneapolis innovations. But the 

most important idea is the one you’ll be needing next.
For your next idea, in any area from overlines to overseas 

business, call the idea people at the Banker’s Bank 
of Mid-America... 612/370-4141.

Correspondent Bank Division •  First National Bank 
of Minneapolis, 120 South 6th Street •  Member FDIC
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Expect H igher Bank Earnings

A T A recent bank management 
symposium given by The North

ern Trust Company, Chicago, a survey 
of 72 bankers from ten states showed 
that 64% expect to see their bank’s 
earnings increase in 1972, compared 
to 75% of those surveyed in Novem
ber, 1971. Thirty percent predict lower 
earnings in 1972, while 6% foresee 
no change during the coming year.

The outlook for loan demand in 
1972 is extremely bright for the ma
jority of the bankers. Three-fourths of 
the respondents are looking for in
creased demand in the commercial 
loan area, with 90% expecting in
creases in the installment loan busi
ness and 76% predicting an upswing 
in their real estate loan demand.

On the question of deposits, 92% 
of the bankers expect savings deposits 
to increase, while 69% of those sur-

CONVENTIONS
ABA—American Bankers Association
AIB—American Institute of Banking
ARBHC — Association of Registered 

Bank Holding Companies
BA I—Bank Administraton Institute
BMA-—Bank Marketing Association
CSBS—Conference of State Bank Super

visors
1BAA—Independent Bankers Association 

of America
NABW—National Association of Bank 

Women
RM A—Robert Morris Associates

Apr. 17-22—ABA Spring Meeting, The 
Greenbrier, White Sulphur Springs, W. 
Va.

May 1-3—ABA National Automation 
Conference, Americana Hotel, Bal 
Harbour, Fla.

May 3-5—ABA 12th National Mortgage 
Conference, Chase-Park Plaza Hotel, 
St. Louis.

May 7-9—Nebraska Bankers Association, 
75th Annual Convention, Cornhusker 
Hotel, Lincoln.

May 7-12—RMA Loan Management 
Seminar, Indiana University, Bloom
ington.

May 10-12—North Dakota Bankers As
sociation, 87th Annual Convention, 
Bismarck Civic Auditorium.

May 11-13—ARBHC 14th Annual Meet
ing, Flagship Hotel, Rochester, N. Y.

May 17-19—South Dakota Bankers As
sociation, 80th Annual Convention, 
Holiday Inn, Mitchell.

May 21-23—Illinois Bankers Association, 
81st Annual Convention, Sheraton- 
Jefferson Hotel, St. Louis.

veyed are looking for an increase in 
their demand deposits.

In predicting where several of the 
major economic indicators would 
move during 1972, bankers at the sym
posium felt that the prime rate would 
average 4.78%, and that the Dow- 
Jones Industrial Average would range 
between 825 and 985. And on the 
question of the President’s New Eco
nomic Policy, 83% indicated that they 
looked favorably on the new measures.

BAI Seminar for
Bank Fax Planning

Various aspects of bank income tax 
planning will be stressed at a seminar 
sponsored by Bank Administration In
stitute May 3 to 5 at BAI headquar
ters in Park Ridge, 111.

The 3-day meeting will be geared

May 24-26—Nevada Bankers Associa
tion, 53rd Annual Convention, Cae
sars Palace, Las Vegas.

May 29-31—AIB 70th Annual Conven
tion, San Francisco Hilton Hotel, San 
Francisco.

June 1-3—Colorado Bankers Association, 
71st Annual Convention, Broadmoor 
Hotel, Colorado Springs.

June 4-6—BAI 26th Western Regional 
Convention, Portland Hilton, Portland, 
Ore.

June 7-9—NABW Lake, Midwest and 
North Central Regional Conference, 
Pioneer Inn, Oshkosh, Wis.

June 7-10— American Safe Deposit As
sociation, 41st National Convention, 
Olympic Hotel, Seattle.

June 8-10—Wyoming Bankers Associa
tion, 64th Annual Convention, Jack- 
son Lake Lodge, Jackson.

June 11-14—Idaho Bankers Association, 
65th Annual Convention, The Lodge, 
Sun Valley.

June 11-23—Stonier Graduate School of 
Banking, 38th annual Session, Rutgers 
—the State University, Brunswick, N.J.

June 12-14—Minnesota Bankers Associa
tion, 82nd Annual Convention, Du
luth.

June 12-14—Utah Bankers Association, 
64th Annual Convention. Jackson Lake 
Lodge, Jackson, Wyo.

June 15-16—Oregon Bankers Associa
tion, 67th Annual Convention, Sun- 
river Lodge, Bend, Ore.

June 17-19—Montana Bankers Associa
tion, 69th Annual Convention, Jack- 
son Lake Lodge, Jackson, Wyo.

June 19-21—Wisconsin Bankers Associa
tion, 76th Annual Convention, Pfister 
Hotel & Tower, Milwaukee.

June 22-24—Upper Midwest Agricul
tural Credit Council, 18th Annual 
Conference, Rapid City, S.D.

June 25-27—Washington Bankers Asso
ciation, 76th Annual Convention, Bay- 
shore Inn, Vancouver, B.C.

to the needs of bankers who are un
familiar with tax planning and return 
preparation, particularly in the light of 
recent tax legislation.

One phase will examine bank hold
ing companies and acquisitions; for
eign tax credits; tax aspects of bank 
assisted international customers; do
mestic international sales companies; 
and portfolio management. The prin
cipal speaker will be Howard M. 
Haug, vice president, Chase Manhat
tan Bank, New York City.

The seminar is geared to the needs 
of banks with resources in excess of 
$10 million. Cost including materials, 
luncheons and a dinner is $120 per 
person. ($150 for nonmembers.) For 
further information on “Federal In
come Tax Planning for Banks” con
tact: The Registrar, Education Divi
sion, Bank Administration Institute, 
P.O. Box 500, Park Ridge, Illinois 
60068.

July 16-20—Charge Account Bankers 
Association, 19th Annual Convention, 
Diplomat Hotel, Hollywood, Fla.

July 23-Aug. 4—BAI School for Bank 
Administration, 20 th Annual Session, 
University of Wisconsin, Madison.

Aug. 6-19—Graduate School of Banking, 
University of Wisconsin, Madison.

Aug. 13-18—-ABA National Mortgage 
School, Ohio State University, Colum
bus.

Aug. 14-25—ABA National Trust 
School, 11th Annual Session, North
western University, Evanston, 111.

Aug. 20-Sep. 1—Pacific Coast School of 
Banking, University of Washington, 
Seattle.

Sep. 6-9—ABA 46th Annual Western 
Trust Conference, Del Monte Hyatt 
House, Monterey, Calif.

Sep, 10-13—ABA National Credit Card 
Conference, Brown Palace, Denver.

Sep. 17-20—ABA National Personnel 
Conference, Sheraton-Dallas Hotel, 
Dallas.

Sep. 17-21—NABW 50th Annual Con
vention, Palmer House, Chicago.

Sep. 24-27—BAI 48th Annual Conven
tion, Muehlbach Hotel, Kansas City.

Oct. 6-7—ARBHC Fall Meeting, Fair
mont Hotel, Dallas.

Oct. 7-11—ABA 98th Annual Conven
tion, Dallas.

Oct. 15-18—RMA 58th Annual Fall 
Conference, Americana Hotel, Bal 
Harbour, Fla.

Oct. 22-25—Iowa Bankers Association 
86th Annual Convention, Hotel Fort 
Des Moines, Des Moines.

Oct. 29-Nov. 2—BMA Annual Conven
tion, Americana Hotel, Bal Harbour. 
Fla.

Nov. 12-15—ABA 21st National Ag 
Conference, Denver Hilton Hotel, 
Denver.

Nov. 16-17—ABA 41st Annual Mid- 
Continent Trust Conference, Drake 
Hotel, Chicago.
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Congress Acts On
Rural Development Bill

The Senate Agriculture and Forestry 
Committee has approved a bill setting 
up a Federally capitalized banking sys
tem and a variety of other programs 
for financing rural development.

It gives the Farmers Home Admin
istration authority to make rural de
velopment loans and guarantee such 
loans by commercial banks and other 
private lenders, sets up a rural devel
opment revenue sharing program, and 
establishes several new Federal grant 
programs.

The bill is much broader than one 
passed by the House in February, 
which gives the FHA authority to fi
nance rural development but does not 
include the banking system or revenue 
sharing.

The measure approved by the Agri
culture Committee now goes before the 
full Senate. Then it will go to a House- 
Senate conference committee which 
will be named to resolve the differ
ences between it and the one passed 
by the House.

While there is no timetable yet for 
these steps, the action by the Senate 
committee made it appear certain that 
Congress will pass some sort of rural 
development financing bill this year.

The form the legislation finally will 
take is less certain. Congressional 
sources expect the Nixon Administra
tion, which opposes the banking sys
tem proposal, to try to delete it on the 
floor of the Senate or in conference.

Ozark Profits Increase
Ozark Air Lines earned a profit of 

$50,967 after taxes in January 1972, 
compared to a net loss of $132,410 in 
the same month last year, according 
to Edward J. Crane, president.

Ozark’s total operating revenues for 
January 1972 were $6,784,253.

Seminar for
Bank Presidents

Bank-attorney relationships, the 
Bank Occupational Safety and Health 
Act of 1970, and banking of the future 
will be discussed at Bank Adminis
tration. Institute’s Forum for Presi
dents of Smaller Banks, April 16 to 
19, at Hot Springs, Va.

The semi-annual event is the thir
teenth such meeting arranged by the 
national banking association for pres
idents of banks with resources under 
$25 million.

F E D E R A L  B I L L  S T R A P S
That's right! Banks and financial institutions who have used "Steel- 
Strong" Federal Bill Straps continually specify these superb currency 
bands in case lots. Constructed of the finest of materials — extra 
strong, high quality Kraft stock plus the finest Tapioca gumming — 
they offer the maximum in performance and protection. Due to their 
trouble-free history, they have become the favorites of tellers, pur
chasing agents, executives and others concerned with the gathering 
and protection of currency.

Mid-band design is available in Brown Kraft in the following sizes 
and with denominations printed in designating colors: $25 Orange, 
$50 Light Blue, $100 Brown, $200 Black, $250 Dark Green, $300  
Light Green, $500 Red, $1,000 Dark Blue, $2,000 Orange, $5,000  
Purple, Blanks —(No Denomination), Brown Kraft.

Otherfine "Steel-Strong" products include Coin Wrappers, Colored 
Bill Straps, Pre-Banded Bill Straps, Banding Straps, Shipping Tags, 
Lead Seals, Seal Presses, Coin Counters, Coin Packaging Trays, Post 
Currency Racks, Coin Storage Trays and Tellers' Moisteners.

For Details on "Steel-Strong" Products Call Your Dealer or Send 
Coupon Below.

The C. L. D O W N E Y  C O M P A N Y  /  HANNIBAL, MISSOURI, DEPT. N

PLEASE SEND FREE DETAILS ON "STEEL-STRONG" COIN HANDLING PRODUCTS TO:

Name_________________________________  Title_______________ _

F irm ____________________________ _________________________

A ddr e ss_________________ ___________ ______________________ _

City---- ---------------------------------------— ___State______________

A R O U N D  M O N E Y  T H E  F I N E S T  I S  " S T E E L - S T R O N G "
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GOVERNMENT BONDS

MUNICIPAL BONDS 11?

^COMMERCIAL P^PER'.J done for you fast. Without
a |ot 0f conversation.

TV W  Here at Northwestern
/  /  (  Bank—we call him an in-

“ “  ■■■--, o i  vestment advisor. By any
MONEY MARKET^ T | name he's a good man to

know. May he help you 
V i (stay on target) today.

Call your correspondent banker or:
Ralph Nelson 612-372-7820 or Steven 
Halverson 612-372-8475 (So. Minn. /Wise. 
/Upper Mich.)
Jim Holker 612-372-8464 (No. Minn. /No. 
Dakota)
Jack Van Valkenburg 612-372-8971 (So. 
Dakota/Montana)

In the past — to get all 
your investm ent needs 
satisfied, you had to phone 
a government bond spe
cialist, then a municipal 
bond man — then talk to 
special money market in
vestments specialists.

By the time you went through all those 
people, your “ I need” message could miss 
the target entirely.

We would like to suggest our way of 
investment advising. We call it “Full Serv
ice Investment.” The key to it is a full 
service advisor—a man who is expert in 
every type of investment. Take, for in
stance, tax-exempt bonds. Now, with the 
recent formation of BancNorthwest, he 
can deliver a more diversified selection 
than anyone in this area could offer.

One phone call to one source for every
thing you need. One man who knows your 
problems, your area, your p o rtfo lio ... 
^  one man who knows you. He gets it
W 1872-1972
femflYlJU6KPflRT0FY0UR10m0RRaiJ

Correspondent Banking Department

Northwestern 
National Bank
of M inneapolis M e m b e r FDIC

ca
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M innesota
N E W S

WILLIAM G. KIRCHNER President Richfield 
T. L. JEFFERS Exec. V, P. Minneapolis

T HE Minnesota Bankers Associa
tion (MBA) has announced the 

schedule for additional sessions during 
April in its statewide series of Regional 
Staff Training-Public Relations Meet
ings.

The meetings open at 5:00 p.m. 
with a discussion on the bankers’ serv
ice to the public, employee attitudes, 
customer relations, selling bank serv
ices and banking education followed 
by a 6:30 p.m. dinner and speaker.

A number of Minnesota bankers are 
participating in the series as members 
of the program teams.

“Your Attitude Makes A Differ
ence” is the topic for Rodger Bense, 
assistant cashier, First National Bank, 
Long Prairie (April 10, 11, 12 and 13 
meetings), and F. C. “Fritz” Ed
munds, cashier, Richfield Bank and 
Trust Company (April 4, 5, 6, 18, 19 
and 20 meetings).

Two members of the MBA Council 
of Administration will be discussing 
“Selling Your Bank and Its Services”. 
They are G. A. Beito, president, 
Northern State Bank, Thief River 
Falls, (April 10, 11, 12 and 13 meet
ings) and B. P. “Pete” Allen, presi
dent, First National Bank, Milaca 
(April 4, 5, 6, 18, 19 and 20 meet
ings).

Wayne F. Berthiaume, MBA admin
istrative assistant, will be discussing 
“The MBA and Banking Education” 
at all the meetings.

The featured after-dinner speakers 
for the series are Charlie Herrman, 
vice president of corporate sales de
velopment, Josten’s, Inc., Owatonna 
(April 4, 5, 6, 18, 19 and 20 meet
ings); Marvin R. Campbell, president, 
Citizens State Bank, Brainerd (April 
10 and 11 meetings), and Bert Jones, 
vice president, Walker Employment 
Service, Minneapolis (April 12 and 13 
meetings).

Named Assistant Cashier
Eva Drometer was appointed assist

ant cashier, it was announced by offi

cials of the First National Bank, Can
non Falls., Mrs. Drometer has been with 
the bank for 10 years.

Joins Murdock Bank
Donald R. Peterson, president of the 

First State Bank of Murdock, has an
nounced that Bill Bailey, 39, has 
joined the bank as executive vice pres
ident. Before coming to the First State 
Bank, Mr. Bailey served as cashier at 
First National Bank of Wayzata.

Uses Computer System
The State Bank of Bird Island is 

making preparations to place the proc
essing of customers’ checks and de
posits on a computer system.

New Loan Officer
The appointment of Preston Henley 

as loan administration officer for the 
Voyageur Bank Group, was announced 
recently by Robert Hadland, chief ex
ecutive officer of the group. Mr. Hen
ley will supervise loan activities of the 
four member banks, and will also serve 
as an officer and member of the board 
of each bank.

Formerly vice president, commercial 
loan officer and manager of the central 
credit department of the U.S. National 
Bank of Oregon, he began his banking 
career in 1940.

Minnesota Banker Dies
John D. Bleecker, 75, retired vice 

president of the Northwestern Na
tional Bank of Osseo, and member of 
the board of directors, North Ameri
can branch of the Northwestern Na
tional Bank of Minneapolis, died re
cently at a nursing home.

Board Chairman Dies
It has been announced that Harry 

Dorweiler, 89, chairman of the board 
of Farmers State Bank of Hamel, died 
recently. He began his banking career 
in Hamel in 1919.

Midwest Banking Institute 
Will be Held in July

The sixth session of the Midwest 
Banking Institute will be held from 
July 23 through July 28 on the Morris 
campus of the University of Min
nesota. It is sponsored by the bankers 
associations of Minnesota, South Da
kota, North Dakota and Wisconsin to 
fill a need for a course of study de
signed for management level bankers 
from rural areas and others concerned 
about the future of the rural com
munity in transition.

The faculty and seminar leaders in
clude nationally prominent bankers, ag 
specialists and faculty members from 
universities in several states.

Tuition of $200 includes room, 
meals, instruction and all other costs 
pertaining to the Institute. Further in
formation may be obtained from Min
nesota Bankers Association, 332 Bak
er Bldg., Minneapolis, Minn. 55402, 
or offices of the other three state as
sociations.

Lakeland State Bank
Celebrates Open House

Lakeland State Bank of Pequot 
Lakes celebrated the completion of its 
new drive-up window and interior and 
exterior renovations with an open 
house. Several hundred people were 
registered during the celebration.

Elected Director
Clarence O. (Sparky) Moe has been 

elected a director of the First National 
Bank of Emmons. He is the owner of 
Moe Ford Sales of Emmons.

2 New Board Members
Stuart Applebaum, vice president of 

Applebaum Food Markets, and Henry
E. Pabst, owner of Pabst Meat Sup
ply, Inc., have been elected to the 
board of directors of Valley National 
Bank of Eagan Township.

Promoted At
Worthington Bank

Gerald K. Fauglid has been elected 
assistant vice president and consumer 
loan officer at State Bank of Worth
ington. He replaces Paul Lindbloom 
who resigned to accept a position with 
another firm.

Mr. Fauglid, who joined the bank 
earlier this year, was previously with 
Freeborn National Bank for three 
years. He served as installment loan 
officer.

S ta ff  Training-P.R. M eetings Sch edu led
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F IRST Bank System, Inc. an
nounced that is has filed a state

ment with the Securities and Exchange 
Commission relating to the proposed 
public offering of $70-million of notes 
due September 15, 1979. The First 
Boston Corporation and Blyth & Co., 
Inc., have been named managers of the 
underwriting group.

Proceeds from the sale of notes will 
be invested in subordinated debt of af
filiated banks and, over the next three 
years, in the recently acquired FBS Fi
nancial, Inc.

* * *
Mid America Bancorporation re

ported net income of $413,081, or 73 
cents a share including a gain of $64,- 
864, or 11 cents a share for 1971.

This compares with net income of 
$125,805 or 31 cents a share, on a 
smaller number of shares the previous 
year.

❖  ❖  ❖
Russell E. Train, chairman of the 

President’s Council on Environmental 
Quality, and George W. Mitchell, a 
member of the Federal Reserve Board, 
Washington, D.C., were among the 
scheduled speakers at the 26th annual 
Farm Forum in Minneapolis. The one- 
day forum, “Agriculture in a Con

trolled Economy,” was sponsored by 
the Greater Minneapolis Chamber of 
Commerce.

❖  * *
Everett M. Christensen, 37, vice 

president for administration at Farm
ers & Mechanics Savings Bank, is the 
author of “Dynamic Supervision,” a 
book which deals in examining some
“well-entrenched” hiring practices.

❖  ❖  ❖
Dennis L. Temple was named man

ager of the South St. Paul office of 
Thorp Commercial Loan division of 
Thorp Finance Corp., a subsidiary of 
ITT Thorp Corp.

* * *
Donald W. Judkins, president of 

First Southdale National Bank of 
Edina, was elected a director of Con- 
tech, Inc., Edina.

❖  * ❖
The board of directors of First Sys

tem Agencies, Inc., announced the 
election of Henry Nosek as president 
of the insurance subsidiary of First 
Bank System, Inc. Since June 1, 1970, 
he has been executive vice president 
and director.

Prior to 1970, Mr. Nosek has been 
president of the First National Bank 
of Hibbing, Minn., and previously as

H. NOSEK M . R. FLAATA

sociated with the First National Insur
ance Agency of Blue Earth, Minn.

Philip R. Hunt, Fargo, N.D., has 
been appointed manager, credit review 
department, First Bank System, Inc. 
Since January, 1970, Mr. Hunt has 
been assistant vice president, Mer
chants National Bank and Trust Co., 
Fargo, a First Bank System member 
bank. He began his banking career 
with First National Bank of Minneapo
lis.

Officials also announced the promo
tion of Merlyn R. Flaata to assistant 
vice president, personnel-manpower 
planning division. Mr. Flaata cur
rently serves on the board of gover
nors, Minneapolis Chapter, American
Institute of Banking.

❖  ❖  ❖
Clarence R. Chaney, 84, who began 

working at the Northwestern National 
Bank in 1907 and retired as vice chair
man of the bank’s board of directors 
45 years later, died recently in a Min
neapolis hospital. Mr. Chaney was also 
a noted artist and had painted water- 
color drawings for Northwestern Na
tional’s Christmas cards for many 
years.

* * *
David F. Koenig has joined the cor

porate services department of Dain, 
Kalman & Quail, Incorporated, Min
neapolis-based investment banking 
firm.

Mr. Koenig received his B.S. degree 
in 1963, from Indiana University at

Underwriters and Distributors 
of Corporate and 

Municipal Securities

W Since 1919

A L L I S O N - W I L L I A M S  C O M P A N Y

Phone: 333-3475 (Area Code 612)

N O R TH W ESTER N  BAN K BU ILD IN G  

MINNEAPOLIS, MINNESOTA 55402
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in our oan pool
The water’s fine. The First National Bank of Saint Paul offers cus
tomer banks a unique short term investment opportunity in its Loan 
Participation Pool. You can participate in our commercial loans at 
the prime rate with little administrative attention and few book
keeping entries. The yield will generally be higher than anything 
else available to customer banks in the short term m aturity market. 
Adequate credit and financial information is supplied you on each 
borrower in the Pool — so you have a minimum of credit administra
tion. No bookkeeping entries are necessary, except for quarterly 
interest, as long as your participation amount is constant. Talk with 
The First National Bank of Saint Paul about its Loan Participation 
Pool. I t ’s one of the ways we can help increase profits for banks.

For information talk to Laurence R. Kennedy, Vice President Phone (612) 221-9524

Wëwantyoutodowell.
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Bloomington and his M.B.A. degree 
in 1965, from Harvard Business 
School, Cambridge, Massachusetts.

Prior to joining Dain, Kalman & 
Quail, Mr. Koenig was manager of 
business planning for the food store 
chain of Kroger Co. located in Cin
cinnati, Ohio.

* * *
W. T. Richards, president of the 

First National Bank of Hutchinson, 
Hutchinson, Minn., has been elected 

to the board of 
directors of Mid 
America Bancor- 
p o ra tio n , Inc., 
Twin Cities based 
registered b a n k  
holding company.

Walter G. An
drews, chairman 
of the board of 
Mid A m erica,

W . T. R ICH A RDS . , , , ,s a i d  t h a t  Mr. 
Richards will fill the unexpired term 
of Blake Shepard, who died Jan. 8,
1972.

First National Bank of Hutchinson, 
with deposits of $12,900,000 at De
cember 31, 1971, became an affiliate 
of Mid America Bancorporation last 
November. Mr. Richards has been 
president and chairman of the board 
of the bank since 1959.

W alk-Thru R eport

LIFE SIZE— Looking at what is believed 
to be the first walk-through annual report 
are Sheila Hull, queen of the 100th anni
versary celebration of Northwestern Na
tional Bank of Minneapolis, and Samuel 
B. Morison, vice president and manager 
of the bank’s Lake Street office. The dis
play is composed of blow-ups of each of 
the 32 pages in the report, which carries 
a specially designed “ Century 2 ” logo 
and includes 10 pieces of commissioned 
art personifying the theme of how the 
vitality of nine industries has contributed 
to the growth of Minnesota. Miss Hull is 
a training coordinator for the bank, which 
reported total year-end resources of 
$1,389,770,000.

ment Card carrying a minimum $2,000 
line of credit, plus all privileges of the 
existing American Express Money 
Card.

The line of credit feature of the new 
card enables a member to obtain funds 
at the First National Bank of Min
neapolis in cash or Travelers Cheques, 
or credit to his checking account.

Similarly, the card member can ob
tain funds while away from home: 
anywhere in the world, at American 
Express Company, its subsidiaries and 
its representative offices. He can pur
chase up to $500 in Travelers Cheques 
in the U. S. and $1,000 overseas, at
any of its offices.

* * *
A significant new contribution to 

Minneapolis culture was unveiled re
cently when a series of watercolors of 
Minneapolis, commissioned by Nation
al City Bank of Minneapolis, went on 
display at the Minneapolis Institute of 
Arts.

National City Bank plans to make 
full-color reproductions of the paint
ings available to customers following 
two months of public display.

Glencoe B anker Dies
Henry A. Thoeny, president and son 

of one of the founders of the First Na
tional Bank of Glencoe, died recently.

Birthday At Wells Bank
More than 1,000 persons attended 

the 12th birthday of the Peoples State 
Bank of Wells, recently. As the bank 
was founded during a Leap Year. Feb
ruary 29, 1924, it has an official birth
day only once every four years.

American Express Company’s card 
division has announced that the First 
National Bank of Minneapolis has
joined its Executive Credit Card Plan.

Under an agreement signed recent
ly, the Bank and American Express 
are offering a Travel and Entertain

Bank O pen House
The State Bank of Tower observed 

its 30th anniversary, recently, with an 
open house.

Discuss Jointly-Owned 
Credit Card Center

Bankers Trust and Chase Manhattan 
announced in New York that they have 
been discussing the possibility of form
ing a jointly-owned company to handle 
the credit authorization and data pro
cessing operations of their credit card 
activities.

Chase Manhattan disclosed in Janu
ary its plan to convert its Uni-Card to 
the BankAmericard program. Bankers 
Trust has been issuing the BankAmeri
card in the New York metropolitan 
area since 1969.

The new company would have re
sponsibility for card-holder and mer
chant accounting, data processing, 
credit authorization and other related 
accounting and processing operations. 
Each of the banks will maintain its in
dividual credit, collection, marketing 
and customer relations activities.

• • ) S T .  PAUL 
MINNEAPOLIS^

SOUTHDALE 
ROCHESTER #

W I WATERLOO■VĴ SIOUXCITY •
DES MOINES #  DUBUQUE 

DAVENPORT 
OTTUMWA •  I

Serving Financial Institutions
INSTITUTIONAL BOND DEPARTMENT

Call C o llect 61 2-371 -2854

DAin,Kalman & Quail
INCORPORATED

M e m b e r  N e w  Y o r k  S t o c k  E x c h a n g e  In c .  /  lO O  D a in  T o w e r ,  M p ls .  
A n  E q u a l  O p p o r t u n i t y  E m p l o y e r
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NEW HOME for Mid America State Bank of Mendota Heights.

M id A m erica  P lans N ew B uilding
T HE Village Council of Mendota 

Heights has approved construc
tion of a new 16,120-square-foot 
building to house Mid America State 
Bank of Mendota Heights. The new 
two-story bank and office building will 
be located on a 2.6-acre site adjacent 
to the Mendota Plaza shopping center 
near the intersection of State High
ways 110 and 49.

David A. Shern, president of Mid 
America Bancorporation, parent cor
poration of the bank, said that the 
structure is scheduled for completion 
this fall. He said that Mid America 
Bancorporation will have corporate of
fices in the building as its headquar
ters.

Mid America became Minnesota’s 
third publicly held registered bank 
holding company in September, 1969. 
in addition to Mid America State Bank 
of Mendota Heights, Mid America has 
five other Minnesota banks in opera
tion. With total deposits in excess of 
$60,000,000, they include First Na
tional Bank of Hutchinson; Highland

Park State Bank, St. Paul; Valley Na
tional Bank of Eagan Township; Park- 
Grove National Bank, Cottage Grove, 
and Suburban National Bank of Rose
ville.

New P rofitab ility  Study
On A utom atic System s

In a major effort aimed at helping 
the banking community continue to 
keep abreast of the new trend toward 
Automatic Banking Systems, Diebold, 
Incorporated has just published an in- 
depth, marketing and justification 
study of its new Futura Automatic 
Banking System, which provides bank 
customers with 24-hour-a-day, seven- 
days-a-week checking or credit card 
account cash withdrawal services.

Copies of the new marketing and 
profitability study of Diebold’s new 
Futura Automatic Banking Systems 
are available from Diebold, Incor
porated, 818 Mulberry Road, Canton, 
Ohio 44711.

O ffers W ild life  Checks
National Boulevard Bank of Chi

cago is offering a new series of Na
tional Wildlife checks in full four-color 
lithography, featuring five of the en
dangered wildlife species.

In addition, National Boulevard will 
make a donation to the Illinois Branch 
of the National Wildlife Federation for 
these checks when cancelled. A for
mula has been devised which would 
bring a substantial yearly contribution 
of at least $600 to the Federation, ac
cording to Irving Seaman, Jr., chief ex
ecutive officer of the bank. Feature just 
five animals and birds including the 
American Bison, the Key Deer, the 
Whooping Crane, the Mountain Lion 
and the Bald Eagle.

Record Gains fo r
Farmers Mutual Hail

Max Rutledge, president, Farmers 
Mutual Hail Insurance Company, Des 
Moines, reported that the company set 
an all-time record of over $526 million 
of crop hail insurance in force during 
1971 to lead the industry in this type of 
coverage.

Mr. Rutledge reported that total as
sets increased to over $30.5 million and 
that surplus to policyholders increased 
to a high of $18.1 million, a one year 
growth of more than $2.26 million.

The company writes crop hail insur
ance in nine midwestern states, and 
also writes turkey insurance. Reinsur
ance coverage is provided nationally.

In terest R ate H earing
T HE Administration’s failure to im

pose interest rate controls while 
maintaining wage and price controls 
is expected to be spotlighted at hear
ings on the progress of the Economic 
Stabilization Act, now scheduled for 
April 24-26 by the Joint Economic 
Committee.

Other hearings on this oversight 
may also be scheduled by the House 
Banking Committee. The House com
mittee is a legislative committee, the 
joint one is not.

The chairman of the House Bank
ing Committee, Rep. Wright Patman 
(D., Tex.) recently wrote President 
Nixon that “dramatic improvements” 
would have to be made in the controls 
program. He pinpointed interest rates 
as a specific area where this improve
ment is needed, and threatened to hold 
Committee hearings if no improve
ments are made.

BANKERS USE OUR NEW REDICASH HOSPITAL 

INCOME PLAN

$100-$150 or $200 PER WEEK GTD. RENEWABLE

FOR
INDIVIDUAL —  MARRIED COUPLE — FAMILY 

WRITE FOR ATTRACTIVE RATES

AMERICAN BENEFIT INSURANCE CO.
FOUNDED 1905

2550 Pillsbury Ave. Mpls. 55404 Tel. 612— 823-7237
NO AGENT W ILL CALL UNLESS REQUESTED
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W e Travel A n yw h ere
Let the Full Service Team from Midland be 
your guide through the jungle of operational 
problems. Tigers for detail... they slash through 
the undergrowth of investments, credits, collections, 
data processing, loan analysis or systems and 
procedures. Midland’s Full Service Team 
blazes a new trail through the wilderness 
of banking problems every 
day. And they’re ready to 
travel at the drop of a 
pith helmet.

Gil Falk,
Loren Herbst, John Ordos

o f  M in n e a p o l is
401 Second Avenue South 

Minneapolis, Minnesota 55480

Member Federal Deposit Insurance Corporation

©  
M id la n d
National B ank
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[North Dakota  
N E W S

T. A . SO LH EIM  P re s id e n t M inot 

W . J . DANER S e c re ta ry  B ism arck

New O fficers
The North Dakota State Industrial 

Commission recently named Carl 
Arndt, I. Jeannine Christy and LeRoy 
Gilbertson assistant vice presidents of 
Bank of North Dakota, Bismarck.

Mr. Arndt joined the bank in 1966. 
He has been assistant manager of the 
operations department. Prior to join
ing the bank, he was employed by 
Mandan Security Bank as branch bank 
manager.

Mrs. Christy joined the bank in 
1968, and has been associated with the 
student loan department. She has been 
assistant manager of this department 
since 1971.

Mr. Gilbertson is manager of the 
mortgage loan department. He joined 
the bank in 1969. Prior to moving to 
Bismarck, he was employed by the 
State of Wisconsin and Minot Federal 
Savings and Loan Association.

Increase Capital Stock
It has been announced that the ap

plication of Farmers & Merchants

Bank, Sheyenne, to increase its capi
tal stock from $50,000 to $100,000 
by stock dividend has been approved.

W om en ’s B anking G roup
Features T our, Speaker

The Women’s Committee of the 
Missouri Valley Chapter of the Ameri
can Institute of Banking sponsored a 
tour of the new facilities of the YMCA 
in Bismarck recently. Over 40 banking 
women from Bismarck and Mandan 
participated.

The program featured a discussion 
of “Opportunities for Women in Bank
ing” by Janet G. Pender, auditor 
and assistant cashier of The First Na
tional Bank and Trust Co. of Dickin
son. Mrs. Pender emphasized enthu
siasm, interest in your job, determina
tion and hard work for women inter
ested in banking careers. She empha
sized showing a willingness to learn 
new things. Mrs. Pender is also presi
dent of North Dakota Bank Women.

South Dakota
N E W S

O . L. BO N A CK ER  P re s id e n t S io u x  Fa lls  

NEIL MILNER S e c re ta ry  Huron

Tellers Don H ard H ats D uring  
Bank R em odeling
T T  ARD hats and white working 

jackets are the uniforms for the 
teller staff at Northwestern National 
Bank of Sioux Falls.

The early stages of a remodeling and 
redecorating program are underway, 
with construction activity centering be
hind the tellers. In order to make light 
of a bad situation, white working jack
ets and hard hats were supplied to all 
tellers. The jackets are functional in 
keeping dust from the tellers’ clothing,

but the hard hats are conversation 
pieces.

The main lobby of the bank is being 
remodeled and redecorated.

Plans for New  
U nited  N ational Bank

Rapid City banker John T. Vucure- 
vich has announced plans for the con
struction of a new building to house 
facilities of United National Bank.

In another announcement, Mr. Vuc- 
urevich said that Vemell Johnson of 
Lyons, S.D., has been elected to the 
board of directors of the United Na
tional Bank.

B ank W om en to M eet
The South Dakota Group of the Na

tional Association of Bank Women will 
meet April 22 and 23 at The New 
Sheraton Inn, Aberdeen, for their 
spring meeting and workshop.

Officers of the South Dakota Group 
are: Chairman — Betty J. Bzoski, as
sistant vice president, Farmers and 
Merchants Bank, Aberdeen; Vice 
Chairman — Carol Crawford, assist
ant cashier, Farmers State Bank, Can
ton; Secy.-Treasurer — Margaret E. 
Gibbs, operations, Northwestern Na
tional Bank, Huron.

Marjorie A. Terhaar, North Central 
Regional vice president, will be a spe
cial guest at the meeting.

M akes Year-End R eport
The South Dakota department of 

banking and finance has released its 
abstract of the condition of South Da
kota state banks at 1971 year-end, 
compared with 1970 year-end. There 
were 127 state banks in South Dakota 
at 1971 year-end, compared to 128 for 
1970.

Total assets in 1971 were $826,- 
720,148 for the state banks, compared 
to $756,311,672 for a year earlier, a 
gain of $70,408,475 in assets. The 
most sizable gain was in loans and dis
counts with $394,222,162 for 1971 
and $366,376,776, for an increase of 
$27,845,385. South Dakota state 
banks also showed $9,370,000 in fed
eral funds sold at year-end, compared 
to $3,605,000 in 1970.

Total deposits in the 127 banks at 
1971 year-end was $743,575,160, of 
which $253,757,349 was in demand 
and $392,703,093 was in time money. 
Deposits for the 1970 call date were 
$679,065,772. Of this amount, $241,- 
334,825 was in demand and $346,- 
976,978 in time. The deposit gain was 
$64,509,387, with $12,422,524 of this 
in demand and $45,726,115 of the 
gain in time money.

Capital accounts totaled $66,324,- 
963 at 1971 year-end, compared to 
$62,014,895, for a gain of $4,310,068 
in capital.

The ratio of total loans to total de
posits was 53.02%. Total capital funds 
to total assets (less cash and U. S. 
Government obligations) was 9.36%.
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THE NEW First National Bank building in downtown Great Falls is shown in the photograph above. The formal dedication cere
mony of the building was held recently and more than 27,000 people toured the bank during the two-day event. Robert G. Henry, 
(left), bank vice president and chairman of the grand opening is pictured with Mrs. Jered Kuno and her daughter Kari Marie, who 
was born the day ground was broken for the new building, August 25, 1969. Mamie Brazz was born on July 1, 1886, the day First 
National received its charter. Tom Quilling is real estate loan officer for the bank.

1972 M ontana  
Group M eetings

Date Group City
May 4 5 Lewistown
May 5 6 Boulder
May 6 7 Bozeman
May 8 2 Glendive
May 9 4 Scobey
May ! 1 1 Chinook
May 13 3 Kalispell

dent, remarked that the number of 
people turning out for the grand open
ing was “simply fantastic.”

The Grand Opening culminated a 
2-1/2 year construction program for 
First National. Ground was broken for 
this 7-story structure on August 25, 
1969, for Phase I of construction and 
Phase II started in March, 1971. With 
over 19,000 square feet on the first 
floor, this bank stands as possibly the 
largest single floor of banking in the 
Pacific Northwest. Along with the 
building’s landscaped mall fronting 
Central Avenue, the new white and 
bronze structure adds immeasurably to 
the downtown Great Falls business dis
trict.

Stuart E llison  Jo ins
1st N ational Bank

Stuart Ellison has joined the staff 
of the First National Bank and Trust 
Company of Helena as assistant vice 
president, according to Robert F. 
Burke, president.

Montana
N E W S

R. G. JOHNSON P re s id e n t H a rlo w to n  

R. C. WALLACE Secretary Helena

F irst N a tion a l Bank o f  G reat Falls 
Opens N ew  B uilding With Gala C elebration
MORE than 27,000 people, an av

erage of more than two thou
sand per hour, visited the new building 
of the First National Bank, Great 
Falls, during its grand opening, recent
ly-

Ten grand prizes were offered, one 
in each of the bank’s ten major de
partments. Ten coupons published in 
the paper, or available at the bank, 
each one good only in the designated 
department, encouraged visitors to 
make a complete grand tour of the new 
facility.

All prizes were family oriented and 
included a console and a portable TV, 
a 16-foot freezer, power tools, photo
graphic equipment, backpack camping 
paraphernalia, bicycles for a family, 
trailcycle, sewing machine and a home 
music entertainment system.

Souvenir coffee mugs, suitably in
scribed with a line drawing of the 
bank, were offered to each adult, while 
balloons and comic pencils were given 
to the children.

The final two days of the grand 
opening climaxed a series of events

which began slightly more than a week 
in advance, when the local financial 
community as well as the media were 
invited to tour the new building.

Out-of-town and correspondent 
bankers were invited to see the new 
building as well as to participate in a 
banquet held at the Rainbow Hotel. 
As a memento, each visitor was pre
sented with a limited edition, exclu
sively designed whiskey bottle depict
ing an old-time banker with his coat
tails caught in a safe labelled with the 
name of the First National Bank.

An employee’s party was also held 
with each person receiving a num
bered, limited edition lithograph by 
Great Falls artist, Branson Stevenson, 
in appreciation for the co-operation 
during the two-and-a-half years in
volved in the construction program.

Community reaction to the new 
building and to the grand opening was 
considered to be outstanding. Com
ments were heard to the effect that it 
was the finest and best event of its kind 
ever held in Great Falls, and Adrian 
McLellan, the First National’s presi
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W yom ing N E W S

ROBERT W . FIN KBIN ER  
La n d e r  

P re s id e n t  
W yo m in g  B a n k e rs  A ssn .

Joins W yom in g  N ation al
Paul A. Christensen has joined the 

Wyoming National Bank, Casper, as 
a vice president in the commercial 
loan department 
according to R.
W. Miracle, pres
ident.

Mr. Christensen 
was formerly with 
the Valley Na
tional Bank in 
Phoenix, Arizona.

He began his 
banking career in 
1964 as a man
agement trainee with the United Bank 
of Denver. Subsequently, he rose to 
the position of vice president in the 
correspondent banking department of 
that institution prior to accepting a 
similar position with the Valley Na
tional Bank in 1971.

Mr. Christensen is a native of Des 
Moines where he was graduated from 
Roosevelt High School. After gradua
tion from Iowa State University at 
Ames, he joined United Bank of Den
ver.

P. CHRISTENSEN

annual Easter Art Show will again be 
held this year. Jack Crews, vice presi
dent of the bank’s agriculture depart
ment, is this years chairman of the 
event.

<,'*Big Sk y”  R eflected  
In B uffalo  Bank

Completion of remodeling and ex
pansion of the First National Bank of 
Buffalo was announced jointly by Rob
ert Holt, vice president, and Robert 
McBride, both vice presidents of the 
bank.

According to the architect, the bank 
will reflect the rugged scale of Wyom
ing’s ‘Big Sky’ country.

Is Guest Sp eak er
Orin Geesey, president of the First 

National Bank of Kemmerer, was spe
cial guest speaker to nearly 100 mem
bers of the annual stockholders meet
ing of the Federal Land Bank Associa
tion of Kemmerer at Big Piney.

Scholarsh ip s By 2  Banks
The American National Bank of 

Riverton has announced it will award 
three $200 scholarships to students at
tending Central Wyoming College next 
year.

The Dubois National Bank has also 
announced it will award a $200 schol
arship to a local high school student 
who plans to attend Cyntral Wyoming 
College next year.

C heyenne P rom otion s
Directors of the American National 

Bank, Cheyenne, have announced these 
promotions: N. B. Fletcher, from as
sistant cashier at the base facility, to 
assistant vice president; Richard L. 
Fleck, to assistant cashier, and Gary 
L. Wickman, from assistant auditor to 
auditor.

ARCHITECT’S sketch of First National Bank building in Jackson.Art Show
By L ander Bank

The First National Bank of Lander 
has recently announced its plans for 
the second Annual Easter Art Show 
to be held in the bank’s lobby. George 
Ostermeyer, assistant cashier of the 
bank, has been named chairman of the 
event.

9 0 0  T ou r N ew
Bank Facilities

More than 900 persons toured the 
new facilities at the First National 
Bank of Buffalo recently to celebrate 
the open house. The event also marked 
the 87th anniversary for the bank and 
the 90th birthday of Wilbur Holt, bank 
president and chairman of the board.

C heyenne N ationaTs
Easter Art Show

Officials of the Cheyenne National 
Bank have announced that the bank’s

B u ild in g  P lans O K ’d fo r
Jackson  H ole B ank

Initial plans for a permanent build
ing to house The First National Bank 
of Jackson Hole have been approved 
by the bank’s board of directors, it was 
announced by Chadwick H. Carpenter, 
chairman of the board. Opened for 
business in October, 1971, the bank 
has been operating in temporary mod
ular quarters. Its total assets currently 
stand at approximately $1-1/2 million.

The new building is designed to ac
commodate the latest developments in 
customer service and banking equip
ment while providing the community 
with a structure of “rugged western 
character” compatible with its environ
ment.

Dominant feature of the building is 
a sloped roof rising to the north. Large 
glass areas expose a textured wood 
ceiling and the massive wood beams

and columns supporting the roof. The 
main bank lobby’s central element is 
a large wood and stone fireplace 
around which comfortable chairs will 
be arranged for customer relaxation. 
Interior finishes will emphasize stone 
and resawn wood paneling.

Native rock walls will be utilized 
throughout the structure to enclose 
teller and officer areas, the bookkeep
ing department, vault and night deposi
tory and will extend to shelter a four- 
station drive-up banking facility.

Bank president Robert T. Noel out
lined additional customer service fea
tures to be incorporated in the 4200 
square foot structure. Among these are 
sit-down check writing stands, a sit- 
down teller station for those with 
lengthy transactions, a 28-car customer 
parking area, and a community room 
for up to 130 persons located in the 
basement.
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That’s what Credit Analysis 
services are all about.

That’s what the men of The First 
National Bank of Denver's Correspondent 

Bank Department can do for you.
Your solid judgment on what 

constitutes a good loan — or a bad 
loan —can be reinforced by the solid 

judgment of our credit specialists.
They’re quite a team.

They can tell you the factors which, in their 
opinion, measure the loan in many different 
ways — including the total effect on your 
community.
Ask us. That’s what we’re here for.
The First is able to offer the finest specialized 
correspondent banking services because 
The First is

where theAbankers 
are/

First of Denver

THE FIRST NATIONAL BANK OF DENVER
303-893-2211 • T.A. Box 5808 • Denver, Colorado 80217
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Northwest

W ashington News

Pacific  N ational
P rom otes Seven

Don L. Draper has been elected vice 
president and trust officer of the Pa
cific National Bank of Washington at 
Tacoma. Richard Auerbach, vice pres
ident, has been appointed corporate 
secretary.

Named assistant vice presidents are: 
Donald F. Thodus and Dean O. 
Maher, personnel division; Joseph H. 
Johnston and John O. Simonson, com
mercial loan administration and David 
Kiethley, Ellensburg banking center.

Branch M anager
W. Murray Campbell, vice president 

of Seattle-First National Bank, has 
been elected manager of the metropol
itan branch, succeeding John A. Lane, 
vice president. Mr. Lane has been pro
moted to branch banking division ad
ministration.

Glenn H. Cooper has been advanced 
to vice president at the head office 
branch.

Oregon News
F orm  B usiness Trust

Formation of U. S. Bancorp Realty 
and Mortgage Trust, a business trust 
organized under a law passed by the 
1971 Oregon Legislature, has been an
nounced by U. S. Bancorp. The trust 
plans to file a registration statement 
with the Securities and Exchange Com
mission in mid-March covering a pro
posed public offering of approximately 
$25,000,000.
N o rth w e s te rn  B a n k e r ,  A p ri l ,  1972

The trust intends to use the proceeds 
of the offering to acquire a diversified 
portfolio of equity interests in real es
tate and short-term construction and 
development first mortgage loans. The 
trust is also authorized to make other 
types of real estate investments, ac
cording to James F. Kavanagh, chair
man of the board of trustees. The trust 
intends to qualify as a real estate in
vestment trust under the Internal Rev
enue Code.

Mr. Kavanagh also serves as presi
dent of Commerce Mortgage Company. 
The other officers and trustees of the 
trust include Garnett E. Cannon, for
mer president of Standard Insurance 
Company; Dan Davis, president of Dan 
Davis corporation; Earl D. McCarthy, 
Spokane real estate developer, and 
Franklin W. White, president of Se- 
curities-Intermountain, Inc. headquar
tered in Portland.

Portland P rom otion
Leland Marshall has been promoted 

from commercial loan officer to assist
ant vice president at the East Portland 
branch of First National Bank of Ore
gon, Portland.

B ranch A pp lication
The U. S. National Bank of Ore

gon, Portland, has filed an application 
with the Regional Comptroller of the

Currency to establish a branch in the 
vicinity of Newmark Avenue and 
Broady, North Bend.

A ssociation  M eetings
The Oregon Bankers Association 

will conduct a safe deposit educational 
dinner program on “Security Precau
tions in Safe Deposit Areas” at the 
Country Squire Motel in Eugene on 
April 12. This is the second meeting 
on the topic. The first was held in 
March in Portland and drew 135 mem
bers.

The OBA Forest Products Confer
ence is scheduled for the Country 
Squire Motel in Eugene on May 4-5.

The OBA Agricultural Conference 
will be in Albany May 17-18.

Idaho N ews
P ocate llo  P rom otion s

The First Security Bank of Idaho, 
Boise, has announced the appoint
ments in the Pocatello office of the fol
lowing: Virgil D. Tinker to mortgage 
loan officer; Donald L. Collins to time
way loan officer, and Lee Wilks to as
sistant to the manager of the timepay 
department.

D .M . K elley  E lected  V .P .
Douglas M. Kelly has been elected 

vice president and manager of the

ARCHITECT’S SKETCH of Bank of Idaho branch in Hailey.

Bank o f  Idaho Branch  
O ffice to he B uilt a t H ailey
B ANK of Idaho will start construc

tion as soon as weather permits 
on a new branch office building in 
Hailey, it was announced by Joseph 
Bianco, president. The building design 
will feature informal, rustic character
istics, compatible with the Sawtooth 
mountain area. Hand split shakes, used 
brick interior and exterior walls, mas
sive, exposed wood beams and exten

sive use of glass will combine to en
hance the building’s rustic character.

Complete, metropolitan banking 
service will be provided by the new 
bank including customer parking, 
drive-up teller service and a satellite 
pneumatic tube teller unit for in-car 
service. The building was designed by 
Cline, Smull, Hamill, Shaw and Asso
ciates, AIA, Boise architects.
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Idaho Falls branch of Bank of Idaho, 
it was announced 
recently by Joseph 
Bianco, president.
He will succeed 
Ray F. Archibald, 
who will remain 
as vice president, 
public relations, 
until his retire
ment early next 
year.

Mr. Kelly is a 
graduate of the University of Southern 
California with a bachelor of science 
degree in finance. He was graduated 
from Southwestern Graduate School of 
Banking with a masters degree in com
mercial banking.

He began his banking career with 
Bank of America in California.

N evada News
5 3 r d  A nnual C onvention

The Nevada Bankers Association 
will hold its 53rd Annual Convention 
May 24-26, at the Caesar’s Palace Ho
tel in Las Vegas, Nevada.

According to C. H. Siefert, general 
chairman of the NBA, “an excellent 
program is being planned which in
cludes golf, shows, cocktail parties, a 
ladies surprise luncheon, excellent 
speakers and time for just plain relaxa
tion.” Thursday evening the Nevada 
Bankers Association will host a Cae
sar’s Palace dinner show featuring 
Steve Lawrence and Edie Gorme.

Speakers at the convention will in
clude: Vern F. Loetterle, special agent 
in charge of F.B.I. office, Las Vegas; 
Dr. James Carothers, assistant director 
of the Lawrence Livermore Lab; Eu
gene H. Adams, president-elect of the 
American Bankers Association and 
Cavett Robert, a Phoenix attorney.

New M anager N am ed
William C. Leonesio, loan officer at 

First National Bank’s South Virginia 
office, has been named manager of the 
Peckham Lane office, which will open 
later this spring.

Mr. Leonesio has been with the 
bank since 1961.

William G. Barton, manager of 
bank properties at First National since 
March, 1971, has been appointed as
sistant vice president. He came to the 
bank after a 23-year career in the U.S. 
Air Force, from which he retired with 
the rank of full colonel.

Colorado
N E W S

MAX G. BROOKS 
Denver 

President 
Colorado Bankers Assn.

C olorado Sem inar on
M inim um  Risk R anking

Minimum Risk Banking held a two 
day school in Denver (last month) un
der sponsorship of the Colorado Bank
ers Association. The school, conducted 
by Execudec, Inc., Wausau, Wiscon
sin, in cooperation with Scarborough 
& Company, Chicago, was presented 
to more than 100 Colorado and Wy
oming bank executives, security offi
cers and personnel directors, together 
with law enforcement officials.

The MRB school, an original con
cept in security education and admin
istration, presented an intensive, com
plete course in the “how to” techniques 
of establishing and implementing bank 
security. Subjects discussed covered a 
wide range, including personnel train
ing, fair credit reporting and person
nel hiring procedures, internal controls 
in relation to insurance, police liaison, 
and security equipment, with particular 
emphasis being directed to kidnap and 
extortion — executive personal, fam
ily, and home security.

Instructors for MRB were men 
skilled in the world of security and in
surance; they included former special 
agents of the F.B.I., graduate attor
neys, and security consultants to gov
ernmental and private organizations.

U nited Rank o f  D enver
P rom otes W m . F u n k

The board of directors of the United 
Bank of Denver has approved the ap
pointment of William L. Funk to vice 
president, public 
affairs.

Mr. Funk joined 
the Denver U. S.
National Bank, a 
predecessor of the 
United Bank of 
Denver, in 1959 
as a corporate 
trust administra
tor. In 1967 he 
took charge of the 
trust marketing effort, and in 1968 he 
became the bank’s first public affairs

officer, the first such officer in any 
Denver bank. As vice president, he 
will continue to lead the bank’s public 
affairs activities.

P ossib le  M erger o f  Tw o
H old in g  C om panies

Two Colorado bank holding com
panies —  Affiliated Bankshares of 
Colorado, Inc., and First Colorado 
Bankshares, Inc. — announced recent
ly they have tentatively agreed to 
merge, with Affiliated Bankshares as 
the surviving company.

P rom otion  A nn ounced
At L ayfayette Rank

Ralph Musfeldt has been named as
sistant vice president of the First Na
tional Bank at Layfayette. Mr. Mus
feldt has been with the bank since 
1966. ( t i

D irector at N orth g len n
The First National Bank of North

glenn has named Ronald C. Harris to 
the board of directors.

Mr. Harris is a vice president in the 
bank administration and operations 
department of The First National Bank 
of Denver. Both First of Northglenn 
and First of Denver are member banks 
of First National Bancorporation, Inc.

Mr. Harris, attended the University 
of Denver and the University of Col
orado. He has also completed courses 
at the Colorado School of Banking.

Elect N ew  D irector
Thomas C„ Smiley, president and 

general manager of Wolfberg Theatres, 
Denver, has been elected a director of 
Central Bank and Trust Company, 
Denver. He entered the motion picture 
industry 40 years ago. He started the 
advertising sales offices of MGM in 
Cincinnati.

C olorado C alendar
June 1-3— 71st Annual Convention,

Broadmoor
Springs

Hotel, Colorado
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...in their hospitality room at the Nebraska State Convention.
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75th Annual Convention

N e b r a s k a  B a n k e r s  A s s o c ia t io n
Radisson-Cornhusker Hotel 

May 7-9, 1972

J .  W . CATTLE
P re s id e n t

R. E. EMMETT
V ice  P re s id e n t

D. R. JO H N SO N
T re a su re r

W . H. O STERBERG
E x e c .-M g r.

T HE 75th annual convention of the Nebraska Bankers Association will 
be held May 7-9 at the Radisson-Cornhusker Hotel in Lincoln. Fea

tured on the program are two nationally prominent banking figures, a dozen 
Nebraskans from the fields of government, business and education, plus a 
former Olympic champion.

S ch ed u le o f  O fficial M eetings
Sunday, May 7

P.M.
2:00 Executive Council Meeting—Ballroom West.

Committee on Nominations—Governor’s Suite.
4:00 Past Presidents’ Meeting—Ballroom West.
5:30 Social Hour—Ballroom East. Executive Council, Past Presidents 

and wives.
6:30 Executive Council, Past Presidents and Wives Dinner—Ballroom 

East.
12:00-
9:00 Registration—Mezzanine.

Monday, May 3
AM.

7:30 Breakfast—NBA County Representatives—Ballroom East.
7:30 Breakfast—The Graduate School of Banking, University of Wis

consin—Ballroom East.
8:00 Registration—Mezzanine.
9:00 Business session—Ballroom West.

Presiding, John W. Cattle, president, Nebraska Bankers Associa
tion, Inc.; president and chairman, The Cattle National Bank, 
Seward.
Change in Articles of Incorporation.
Foundation for Full Service Banks—Kermit Hansen, Nebraska 
state chairman and trustee-at-large; executive vice president, The 
United States National Bank, Omaha.
Special Guest—Henry E. Ley, director of banking, Lincoln.
“Your Nebraska Council on Economic Education”—William 
Gillies, executive director, Nebraska Council on Economic Edu
cation, Lincoln.
“BANKPAC”—William A. Glassford, executive director, The 
Banking Profession Political Action Committee, Arlington, Vir
ginia.
“Address”—Frank Wille, chairman, Federal Deposit Insurance 
Corporation, Washington, D.C.
“Phase Two”— Dr. Paul S. Nadler, Professor of Business Adminis
tration, Rutgers University, New Brunswick, New Jersey.
Business Session—Report of Committee on Nominations.
Election of Officers.

P.M.
12:00 Luncheon—Delegates—Ballroom East.

H. V . O STERBERG  
S e c re ta ry

H. E. LEY

W . GILLIES

N o rt h w e s t e r n  B a n k e r ,  Apri l ,  1972
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



76

m

P. S. NADLER

J . J . SPA R K M A N

D. P. JA C O B S

1:30 Business Session—Ballroom West.
Presiding, John W. Cattle, president, Nebraska Bankers Associa
tion.
“President’s Address”—John W. Cattle.
“Address”—The Honorable John J. Sparkman, United States 
Senate, Alabama. (Chairman, Committee on Banking, Housing and 
Urban Affairs.)
“The Report of The President’s Commission of Financial Structure 
and Regulation”— Dr. Donald P. Jacobs, Professor of Finance, 
Head Banking Research Center, Northwestern University, Evan
ston, Illinois.

6:30 Convention Banquet—Grand Ballroom.
Installation of Officers.
“Power of the Mind”—Bob Richards, former Olympic champion, 
Minneapolis, Minnesota.

A.M.
8:30

Tuesday, May 9

Breakfast Session—Delegates—Ballroom West.
Presiding—John W. Cattle, president, Nebraska Bankers Associa
tion, Inc.
N.B.A. Treasurer’s Report—David R. Johnson, senior vice presi
dent, The Omaha National Bank, Omaha.
Election—The American Bankers Association.
Presiding, Clark Caley, A.B.A. state vice president; president and 
cashier, Bank of Clarks, Clarks.
Report—“M. R. Morgan Grants-in-Aid Fund”—Tom S. Cum
mings, chairman of committee; president, First National Bank, 
Cozad.
“Liquidity for Your Farm Loans—Can Crop Insurance Help?”— 
Richard H. Aslakson, manager, Federal Crop Insurance Corp., 
U. S. Department of Agriculture, Wasington, D. C.
“Tool Up for Today”—Thomas R. Smith, chairman, agricultural 
and rural affairs division, American Bankers Association; presi
dent, First National Bank. Perry.

Ladies Program
Monday, May 8

P.M.
12:30 Ladies’ Luncheon—Legionnaire Club, 5730 “O” Street.

(Buses will leave the Radisson-Cornhusker Hotel beginning at 
11:30 a.m., to the Legionnaire Club. Return buses will be pro

vided at the conclusion of the afternoon program.)
6:30 Convention Banquet—Grand Ballroom, Radisson-Cornhusker 

Hotel.
Tuesday, May 9

A.M.
8:30-
9:30 Continental Breakfast—Ballroom East. No ticket required.

Hostess—Mrs. John W. Cattle.

B. RICH A RDS

L. C. CA LEY

R. H. A S LA K S O N

T. R. SMITH

C om m ittee M eetings Scheduled
T  HE committees on nominations 

and resolutions will meet Sunday, 
May 7, during the 75th annual conven
tion of the Nebraska Bankers Associa
tion in the rooms and at the times des
ignated below:

Committee on Nominations 
Governor’s Suite at 2:00 p.m. 

Group 1 —  Ronald D. Schneider, 
vice president, Plattsmouth State Bank, 
Plattsmouth.

Group 2 — H. Dean C. Henricksen, 
cashier, First National Bank, Osceola.

Group 3 — Dennis G. Brewster, 
president, Butte State Bank, Butte.

Group 4 — Don A. Brockmeier, 
vice president, Farmers State Bank, 
Eustis.

Group 5 — C. A. “Bud” Gaghagen, 
president, Central Bank, Central City.

Group 6 — Joel H. Wiens, presi
dent, First State Bank, Kimball.

Committee on Resolutions 
Ballroom West at 2:00 p.m.

The N.B.A. Executive Council 
serves as a Committee on Resolutions.

C onvention  H osts

GENERAL convention hosts of the 
75th annual Nebraska Bankers 

Convention to be held at the Radisson-

CONVENTION HOSTS . . .
( Turn to page 91, please)

N o rth w e s te rn  B a n k e r ,  Apri l ,  1972
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



77

A margin 
of difference

Oblili find it in the 
Georgian Room 
Radisson Cornhusker

75th Annual Nebraska State Bankers Convention
May 7, 8 and 9.

(D oors open at 4:00 p.m., M ay 7)

C o m e  j o i n  u s .

F IR S T
N A T IO N A L

B A N K
L IN C O L N
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You W ill See Them a t the 75th 
N ebraska Bankers Convention

T HE following metropolitan bank
ers, investment men and service 

equipment dealers have indicated they 
will be attending the 75th annual Ne
braska Bankers Association Conven
tion in Lincoln, May 7-9:

American National Bank & Trust 
Company: William B. Aldrich, second 
vice president; Thomas L. Robinson, 
correspondent bank officer, and George
H. Spence, agricultural officer.

Continental Illinois National Bank

& Trust Co.: Hollis W. Rademacher, 
vice president, and George L. Schuep- 
pert, second vice president.

First National Bank: Nevin G.
Bowser, vice president; Raymond V. 
Dieball, assistant vice president, and 
Clarence E. Cross, correspondent 
banking officer.

Northern Trust Co.: E. C. Pullman,
vice president; T. W. Walvoord, sec
ond vice president, and H. R. Olsen, 
divisional assistant.

. . . a t F irs t Mid A m erica Inc., near the  N ebraska B ankers’ Con
vention H eadquarters. W e would like to show you our new Lincoln 
headquarters and renew  friendships. O ur staff will be happy to  visit w ith 
you during your L incoln stay and to discuss stocks, corporate and m u
nicipal bonds, m utual funds and comm odities.

F ir s t  M id  A m e r ic a  In c
Member New York Stock Exchange, Inc. 

and other
principal stock and commodity exchanges

1221 “ N ”  Street • Telephone (402) 477-9221

Serving you in nine Midwest cities:
Lincoln • Omaha • Grand Island • Hastings 

Des Moines * Sioux City • Atlantic • Cedar Rapids 
Kansas City

Denver
Central Bank & Trust Co.: Don

Echtermeyer and John Edmiston, vice 
presidents.

Colorado National Bank: William 
J. Fleming, Leon A. Winters, vice 
presidents.

The First National Bank: Jerome 
B. Woods, Jr., vice president, and 
James E. Friesen, assistant vice presi
dent.

United Bank of Denver: Warner A. 
Knobe, commercial banking officer.

Kansas City
City National Bank & Trust Com

pany: William J. Bolt, Jr., Chairman of 
executive committee; Roy A. Thomp- ^  
son and Don V. Thomason, senior vice 
presidents; and Jack E. Beets, vice 
president.

Commerce Bank: Charles W. Bat- 
tey, president; Tom C. Cannon, vice 
president, and Richard H. Muir, as
sistant vice president.

First National Bank: William O. 
Weis and George C. Dudley.

New York
Chase Manhattan Bank: Charles 

Coronella, vice president, and Guy 
Hunter, assistant treasurer.

Chemical Bank: S. Snowden Hoff, 
assistant secretary.

First National City Bank: Howard 
Morgan, vice president, and Robert 
Stokes, assistant vice president.

Manufacturers Hanover Trust Com
pany: Earl H. Lundin, Jr., assistant 
secretary.

Omaha
First National Bank: F. P. Giltner, 

president; D. R. Ostrand, M. F. Aeg- h 
erter, G. R. Brown and R. E. Peterson, 
vice presidents, and H. L. Jacobs, mar
keting officer.

Northwestern National Bank: Don
ald J. Murphy, president; Frank J. 
Sibert, vice president; Daniel J. Rishel, 
assistant vice president.

The Omaha National Bank: David 
R. Johnson, senior vice president; Jack 
H. Babcock, Andy Harris, Delmar J. ’  
Olson and Marvin G. Rohn, second 
vice presidents; Keith O. Lytle, ag loan 
officer; Thomas L. Matthaidess, cor- F 
respondent bank officer; Conway O. 
Norman, ag inspection officer; Ken
neth A. Strother and Dennis R. Wood, 
assistant correspondent bank officer, 
and John Nigh.

Packers National Bank: John E. ^ 
Knight, president, and Wes Bowen, 
vice president.

United States National Bank: Ed
Lyman, president; Kermit Hansen, ex-
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“Hey, good to see you again!"

Your friends at the National Bank of Commerce are glad to have 
you back in town. While attending the 75th annual Nebraska State 
Bankers Convention, stop by anytime (almost) at our hospitality 
headquarters...the Lincoln room, Radisson-Cornhusker. While 
visiting, be sure to notice the Past President Honor Roll plaque.
Welcome! It’s good to see you again!

N ational Bank o f C om m erce
13th & O Street Lincoln, Nebraska
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ecutive vice president; Bob Hase- 
broock, senior vice president; Jay 
Bordewick and Howard Nielsen, vice 
presidents; Everett Brown, and John 
Lewis, assistant vice presidents, and 
Larry Hansen, assistant cashier.

St. Joseph
American National Bank: Benton 

M. Calkins, Jr., president; Gilbert 
Tootle, senior vice president, and Ron
ald R. Louden, vice president.

First National Bank: Benton O '
Neal, senior vice president, and John
F. Gach, assistant vice president.

First Stock Yards Bank: John E. 
Karn, vice president and cashier.

St. Paul
First National Bank: Mowry E.

Stilp, correspondent bank representa
tive.

Sioux City
First National Bank: Richard C.

Taylor and Charles H. Walcott, senior 
vice presidents, and B. M. Broderick,

Jr., and Gary W. Stevenson, assistant 
vice presidents.

Northwestern National Bank: Stan
ley W. Evans, president, and James J. 
McGill, vice president.

Security National Bank: Tom Horn, 
executive vice president; Gene Hagen, 
vice president; Ed Leahy, assistant 
vice president, and Jim Hongslo, as
sistant cashier.

Toy National Bank: Richard Brey- 
fogle, vice president, and Stan Freder
icks, assistant vice president.

❖  * *
Bank Equipment and Other Firms
Charles E. Walters Company: J.

Mason Henry, president.
Chiles, Heider & Company: Charles 

F. Heider, president; Bill B. Beavers, 
vice president; James Kineen and Hal 
F. Childs, vipe presidents; James P. 
Foley, assistant vice president, and 
Charles “Bud” Kelly and Fred H. 
Douglas.

Foundation for Full Service Banks:
Oliver C. Daggert, senior vice presi
dent, Sterling, 111.

Kirchner, Moore Company: Dick 
Young and Terry Ward.

Omaha Printing Company: Harvey 
Hayes, president; Robert A. Best, vice 
president; “Blimp” Johnson and Char
lie King, sales representatives.

Scarborough & Company: Horace 
Smith, vice president-sales.

Robert E. Schweser Company, Inc.:
L. L. Lawrence, president; Frank E. 
Williams, executive vice president; 
Patrick H. Rensch, Robert E. Roh, 
William March and Henry E. Coe, vice 
presidents; and C. W. Poore, Jr., sec
retary-treasurer.

United States Check Book Com
pany: Fred E. Pfaff, vice president and 
sales manager, Omaha; Chuck Peter
son, Sioux City; Kent Miller, North 
Platte; Richard Dick, Council Bluffs; 
Ron Ford, Lincoln; Howard and Dick 
Hansen, Omaha.

Van Horne Investments, Inc.: John 
Van Horne, J. E. Van Horne, Larry 
Morse, Bob Roberts, Don Bland, Hel
lene Nelson and Dorothy Tanner.

Yale Bank Service Division: Charles 
R. Allen, product sales manager.

Joins G ering Bank
Officials of the Gering National 

Bank have announced that Henry J. 
Rahmig is now associated with the 
bank as an assistant vice president. Be
fore coming to the bank, Mr. Rahmig 
was branch manager of the El Monte 
branch of the Security Pacific National 
Bank in California.

Joe Huckfeldt, president of the 
bank, also announced the completion 
of the new motor bank facilities with 
the celebration of an open house.

B anker Gets Award
Dean Sack, York banker and indus

trialist, was presented the Chamber of 
Commerce Outstanding Service 
Award.

Gets N ebraska T erritory
Norville R. Gish, vice president of 

the First National Bank of Kansas 
City, has announced that William 
Weis, vice president, will be the new 
representative to the Nebraska terri
tory in the correspondent bank depart
ment. He is replacing Paul Peterson 
who has been transferred to the Mis
souri territory.

W e  c a n  h e l p  y o u  . . .

John Van Horne

STOP IN . . . 
SUNDAY 
MAY 7 

ROOM 200 
CORNHUSKER 

NBA
CONVENTION 
thru MAY 9 -  

LINCOLN

J . E. Van Horne Larry Morse

Bob Roberts Don Bland

FARM CREDIT BUILDING - OMAHA

I n v e s t m e n t s ,  I n c .
402/345-2241
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Frank E. Williams 
Executive V.P.

Robert E. Roh 
Vice President

ORCHIDS for ladies attending the 
Nebraska Banking Convention are 
a Schweser custom —  as tradition
al as . . .

Harry E. Coe 
Vice Pres.

Charles W. Poore 
Sec.-Treas.

L. L. Lawrence 
President

William  March 
Vice President

Patrick H. Rensch 
Vice President 

and Counsel

f

SCHWESER COMPANY
INCORPORATED

IN V E S TM E N T BANKERS *  UNDERW RITERS OF M UNICIPAL & CORPORATE SECURITIES 

208 South 19th Street, Omaha, Nebraska Albuquerque, New Mexico
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Group Presidents R eport 
Farm a n d  F inancial Conditions

R. E. BURKLEY 
C hairm an  
First National  
H ank  
Fair b u r y

P residen t 
G roup 1

T HE AGRICULTURAL economic 
outlook for our area appears to 

be more stable at this time than it has 
for the past several months. The long 
time trend should be to increase live
stock production and feeding in order 
to utilize the grain production and 
roughage supply.

The increase of irrigation has sta
bilized grain and forage production 
thus enabling livestock feeders to have 
grain available for the expansion of op
erations. Low market prices for farm 
products seems to be the largest lim
iting factor holding back the expansion 
of agricultural production. Livestock 
prices are higher than some years, but 
so are the prices of machinery and

goods that the farmer must purchase.
Hog, and beef cattle production 

hold the most promise of expansion. 
Dairy farmers are expanding their op
erations in order to get a greater return 
on their investment. Dairying is a rath 
er stable enterprise at the present time.

Generally, overall business — rural 
and in the towns — seems to be on the 
increase. We feel that there is a very 
optimistic view in our immediate area.

L. McMASTER
Fxec. V .P .
Cash.
1st National  
H ank
W est  P oin t  
P residen t  
G ro u p  3

T HE ECONOMIC picture in this 
area is relatively bright. Cattle 

prices for the past year have main
tained an unprecedented stability at 
stronger prices than ever before. How 
long can we expect this good thing to

survive is a question we hear asked 
often by many. Whatever the answer 
to the question, maybe the fact remains 
that because of the favorable price con
ditions, the year 1971 was encouraging 
for area feeders.

For those who are engaged in crop + 
farming operations, although the year 
was not one of record high yields, it 
was average or somewhat above. Con
sequently, because of favorable price 
conditions at the cattle market and an 
average yield on crop operations, the 
past year was relatively a good one for 
those in this area.

GEORGE 
CEM PER 
Cashier  
First N ational  
H ank  
S h e lb y ,
N ebraska

P resid en t 
G roup 2

CONDITIONS in Group Two of the 
Nebraska Bankers Association

GROUP PRESIDENTS . . .
(Turn to page 88, please)

H om e O ffice  of U N IO N  IN SU RA N CE C O M PA N Y  at 14th & Q u e S ts ., L inco ln , N e b ra sk a

You are cordially invited to visit our home office 
whenever you are in Lincoln

We are proud that . . .
. . . m ore  than 1 4 0  N e braska  bankers represent the Union Insurance  

Com pany
. . . w e  are  celebrating  our 8 6 th  y e a r  of insurance service to agents  

and policyholders
. . . assets are  13 million dollars and policy holders’ surplus over  

7 million dollars
. . . w e  offer sound insurance protection a t  low cost w ith  p ro m p t  

claim sett lem ent

UNION INSURANCE COMPANY
M aurice  R. G e r le m a n , P re s id e n t  Jo hn  V . H ead , Se n io r  Vice  P res id en t
R o bert G. W a lte rs , S e c r e ta r y  and G e n e ra l  Counse l
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Putt on in...to Room 201

BILL GRAVES
Vice President

DAN RISHEL
Asst. Vice President

PAUL MAUER
Asst. Vice President

FRANK SIBERT
Vice President

DON J. MURPHY
President

at the Radisson Cornhusker in Lincoln during 
the Nebraska State Bankers’ Convention — May 7-8-9

Have a “ ch ip ” and a 
“ sho t!” And see if you 
qualify for the final round 
in our big Golf Tourna
ment. You’re e lig ib le -  
even if you don ’t know a 
trap from an iron! See 
you there! And good luck!

O  Northwestern 
[JJ] National 
\W7Bank
\AJ O m a h a ,  N e b r a s k a
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WINNERS in the contest to judge correctly the weight of bulls shown in the ring were 
these men, from left to right: 1st Place— Kenneth Grindle, cattle feeder, Stanton, la.; 
2nd Place— Robert J. Miller, cattle feeder, Hamburg, la.; 3rd Place— Robert E. Hord, 
livestock agent, Union Pacific R.R., Omaha, and 3rd Place (tie)— Dale Rees, v.p., Com
mercial Bank, Bassett, Nebr. In background is Merv Aegerter, v.p., 1st Natl, of Omaha.

More Than TOGO See K-40 D em onstrated  
A t 1st N ational's  *Chuck W agon ’  Roundup

By BEN HALLER, JH.
E dito r

A RECORD crowd of more than 1,- 
000 bankers, farmer-feeders and 

ranchers attended First National Bank 
of Omaha’s Seventh Annual “Chuck 
Wagon Roundup” last month at Ak- 
Sar-Ben Sale Pavilion in Omaha.

The featured attraction this year was 
the K-40 Evaluation Service, which 
was described by Dr. J. C. Hillier, head 
of the Institute of Animal Sciences and 
Industry at Oklahoma State University 
in Stillwater, and operated by Don 
Campbell, director of the K-40 Evalua
tion Service, headquartered at Okmul
gee, Okla.

Don R. Ostrand, vice president and 
head of First National’s correspondent 
bank department, welcomed the big 
crowd, then introduced Merv Aegerter,

vice president in the same department, 
who is master of ceremonies at the 
“Chuck Wagon” each year. President 
Phil Giltner and other members of the 
department also were introduced to the 
crowd.

Dr. Hillier explained the concept of 
K-40 by relating that potassium is 
present in all muscle, human or animal, 
at a fixed level and gives off gamma 
rays at a known rate.. The K-40 counter 
isolates the animal, receives the rays 
and converts them into electrical im
pulses for counting on a complicated 
electrical “scoreboard.” The isolation 
chamber was mounted in a regular en
closed truck. The chamber is made of 
heavy sheet steel similar to bank vault 
lining. After the animal is driven into

the chamber, steel doors completely T 
seal the back end of the chamber and 
heavy steel doors are closed and barred 
at the front, leaving only the animal’s 
head sticking out.

This is not because of any danger, A 
Dr. Hillier and Mr. Campbell ex- « 
plained, but is strictly a containment 
process. By isolating the animal, the 
equipment can read only the gamma 
rays emanating from the animal and 
thus is not confused by rays from hu- * 
mans or other nearby animals. Actual
ly, they stated, the equipment emits no 
rays and reads only those from the 
animal in the chamber. It is no more 
harmful than a doctor’s stethoscope. ^

A demonstration was given of the 
K-40 process with four young bulls. 
These were herded into the show ring, * 
where the audience had an opportunity 
to guess the weight of the animal, its 
total pounds of lean meat, per cent of 
live weight and lean per day of age. 
Prizes were awarded for the best guess- * ■ 
es (see photo).

The K-40 counter measures the ac
tual pounds of lean meat in the live > 
animal. Lean/Day of Age—L/DA— 
can be used as a guide for selecting 
muscle-producing ability.

The average L/DA for most breeds, 
it was reported, is approximately three- c 
fourths of a pound of lean per day 
(.75 L/DA) up to about 12 months of r 
age. The probable optimum L/DA for 
a breeding bull is 1.00 L/DA, or 
above., Some bulls have indicated over
1.25 L/DA, and some have been as 
low as .55 L/DA.

Heifers tend to count lower than ^  
bulls. Optimum L/DA for yearling 
heifers would be about .75 L/DA. 
Heifers have been measured up to .95 
L/DA, and as low as .45 L/DA.

Selection of heifers producing aL 
least three-fourths pound of lean per 
day of age (.75 L/D A ), and breeding 
to bulls producing 1.00 L/DA should 
produce a uniform set of lean animals,

A C O M P L E T E  B A N K  S U P P L I E R
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GETTING the bulls to move up the load
ing ramp and into the narrow, forbidding 
looking chamber took manpower and 
muscle— and a few slaps on the hind 
quarters.

it was stated by the demonstrators.
Following the “Chuck Wagon” 

luncheon of barbecued beef and baked 
beans, the audience was treated to a 
session with Ace Reid, cowboy humor- 
ist/cartoonist from Kerrville, Tex. His 
“Cowpokes” cartoons are syndicated 
to hundreds of newspapers and maga
zines.

The concluding speaker was Dr. Leo 
Lucas, director of research and extern' 
sion, North Platte Station, for the Uni
versity of Nebraska Animal Science 
staff. For the past year and a half he 
has been a member of the University 
of Nebraska mission in Colombia, and 
was appointed to his present post upon 
returning from that country in Febru
ary, 1972. Just prior to coming to the 
“Chuck Wagon Roundup,” Dr. Lucas 
was in Kansas City to receive the 1972 
Award for Outstanding Service from 
the American Pork Congress.

Dr. Lucas said a review of the past 
5-10 years shows these signs for the

LOCKED in the chamber so gamma rays 
can be read by the counter made this 
young bull unhappy and his roars let the 
audience know his feelings.

AFTER three minutes in the chamber, the 
young bull was glad to have his freedom 
once again.

future:
1. Optimism presently plays a ma- 

( HI UK WAGON . . .
( Turn to page 108, please)

MAHA
RiNTING
O M P A N Y

1 14 YEARS OF SERVICE
S e rv ic in g  th e  M id -S ta te s  A re a  
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THE COMPLETE BANK SUPPLIER
EDP Supplies
Data Processing Supplies & Furniture 
Microform Retention & Retrieval Systems 
Office Supplies 
Office Furniture
Computer Forms— Bank Forms— Printing 

1301 FARNAM ST. ---  OMAHA, NEBRASKA —  PHONE 342-7123

□

□  D E P O S I T O R I E S  —  A variety of des igns  
and f in ish es  com plete  with chute  and  
receiv ing chest .

l
□  D R IV E -U P  W INDOWS — Flush and bay 

designs with service equipment to 
meet any requirement.

V A U L T  D O O R S — A complete range of 
sizes, finishes and architrave designs.
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□  S A F E  D E P O S IT  B O X E S  — Standard or 
custom units to fit any size space.

YALE SECURITY EQUIPMENT
Sales and Service

Full line of bank security equipment 
YALE BANK SERVICE DIVISION. Regional offices

I9 6 0  W. 12th Place 
Denver, Colorado 80204 
Phone: 303/825-8241

E . T ' N

2066 Farnam Street 
Omaha, Nebraska 68104 
Phone: 402/342-1821 

Security Products
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JOHN F. DAVIS, 61, chairman of 
the board of the First National 

Bank of Omaha, died of a heart attack 
March 23 on board a ship en route 

from San Francis
co to Acapulco, 
Mexico. Mr. and 
Mrs. Davis were 
on the last leg of 
a three-m o n t h 
cruise.

Mr. Davis had 
been in the bank
ing business 40 
years, starting in 
1932 w h e n  he 

graduated from Yale University to go 
to work in the Kennard State Bank at 
Kennard, Nebr. The bank was moved 
in 1933 to Blair and renamed the 
Washington County Bank. Mr. Davis 
became a director of the First National 
Bank of Omaha in 1935 at the age of 
24, and was elected assistant cashier 
in 1936.

War II as a gunnery officer on an 
armed transport and hospital ship, 
which was in the first convoy to land 
at Le Havre, France, in 1944.

Returning to the First National of 
Omaha in 1946, he became president 
in 1953 and became chairman in 1966.

Mr. Davis’ great-grandfather, Thom
as F. Davis, came to the United States 
from England in the early 1850’s to 
establish a sawmill and build houses. 
He loaned money to pioneer traders 
and settlers to start the city of Omaha. 
Prior to that time it had been only a 
trading post. Thus, Thomas Davis be
came one of the official founders of 
Omaha and each generation has suc
cessively been associated with the First 
National Bank, which was formally 
established in 1863 with national char
ter 209, the oldest from Omaha west. 
John Davis’ grandfather, F. H. Davis, 
and his father, the late T. L. Davis, 
both served as president of F'irst Na
tional.

tion of his family to be associated with 
the First National and his son, Thomas 
L. Davis, is a director of the bank and 
recently was elected second vice presi
dent-marketing.

At the time of his death last month, 
Mr. Davis was King of Ak-Sar-Ben. 
He and his family had long been active 
supporters of the state’s nationally 
known civic organization. His mother, 
the late Mrs. Thomas L. Davis, was 
Queen in 1903; an aunt, Elizabeth 
Davis, was Queen in 1911; his grand
father, F. H. Davis, was King in 1939, 
and his sister, Mrs. John Lauritzen, was 
Queen in 1937. Mr. Lauritzen is chair
man of the executive committee of First 
National.

Mr. Davis had been active in numer
ous business, civic and social organiza
tions throughout his business career. 
He was a current member of the Stra
tegic Air Command Consultation Com
mittee, and the boards of Clarkson 
Hospital, Creighton University, Star 
Stations and Foster-Smetana Co.

He was active also in the incorpora
tion of First West Side Bank and First 
Westroads Bank, both in Omaha.

❖  ❖  ❖
Three officer promotions in the trust 

department of the U.S. National Bank 
of Omaha were announced recently by 
bank President Edward W. Lyman.

Promoted to trust operations officer 
was Donald L. Jorgensen. Elected as
sistant trust operations officer was Lar
ry D. Loncke and elected assistant 
trust officer was Gary R. Oloff.

JO R G EN SEN  LO N CKE O LO FF

Mr. Jorgensen, manager of the trust 
operations department since 1966, be
gan work at U.S. National in 1952.

Mr. Loncke is assistant manager of 
the trust operations department. He 
joined the bank as a commercial teller 
in 1963, and has been a member of the 
trust department since 1964.

Mr. Oloff has been with U.S. Na
tional since 1960. He is a former man
ager of the trust stock transfer section 
and currently works in the trust admin
istration department.

* *
North Side Bank has installed its

He served with the Navy in World John Davis was the fourth genera-

■ /

fo r  a le r t

CORRESPONDENT 
BANK SERVICE,

call on W es Bowen,
our V. P., Special Services

PACKERS National Bank
24th & 0 • 402/731-4900
Omaha, Nebr. 68107

M em ber FDIC

N o rth w e s te rn  B a n k e r ,  Apri l,  1972Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



87

you’re in first naNonal territory
Find yourself the richest soil in the country. Find the 

tallest corn in the world, and the most bountiful fields 
of oats. Find the nation’s most valuable livestock in 
cattle, sheep and hogs. And you’ll find yourself in First 
National Territory.

That’s because our correspondent services reach all 
across the richness o f Iowa, Am erica’s agricultural 
leader.

No matter where you’re located in the Flawkeye State, 
you can depend on First National’s correspondent bank 
team for specialized financial services.

first national bank
o f  o m a h a

your territorial b an k
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own small computer to aid in cus
tomers’ banking services. Included in 
a recent remodeling program was a 
computer room for the recently in
stalled IMB System/3 Model 10 with 
high-speed magnetic disk storage and 
the IBM 1255, a fast magnetic char
acter reader/sorter.

* * *
Officials of The Omaha National

Bank have announced plans to offer 
$15 million in capital notes. The bank 
expects to make an offering of 7Vz- 
year capital notes. Proceeds from the 
offering will be added to capital funds 
of the bank and will be used for gen
eral banking purposes in connection 
with recent and anticipated growth and 
expansion.

John M. Shonsey, chairman of the 
board of West Omaha National Bank, 
announces the appointment of Robert 

L. Zabawa as a 
vice president.

Joining the staff 
of West Omaha 
National B a n k  
after nearly 24 
years in the bunk- 
i n g fi e 1 d in  
Omaha, Mr. Zab
awa brings wide 
operations a n d  
experience to his

new post.

CROUP PRESIDENTS . . .
(Continued from page 82) 

are generally good. Livestock prices 
have been excellent, with winter con
ditions above average. Gains on our 
livestock have reflected these condi
tions, and profits have been excellent. 
We have seen no indication of feed
ers holding cattle past their grade, and 
our lots are very current.

We may now be moving into a time 
when profits are reduced by the down
trend in the fat cattle market and may 
see some losses in what could be con
sidered a very good fat market, as 
feeder replacements have been quite 
high, and it would appear that they will 
stay high.

Some of our people are cutting back 
a few head but are continuing to feed 
cattle.

We currently have sufficient funds 
to service our loans but would expect 
a tight situation in two or three months 
as we get into the new crop expenses.

LEE U. F. 
GALLATIN 
P res iden t  
State  B u n k  
B e n k e lm a n , 
N eb ra ska  
President 
Group 4

I T’S SPRING!!!...........or at least it
appears that way, to look outside. 

And, glad as we are to see it, we real
ly haven’t had much bad weather in 
the Group 4 area to complain about 
this past winter. Although some snow 
and cold weather was in evidence, 
we’ve experienced little if any wheat 
or rye winter kill and it’s been a real 
dandy for livestock.

For Nebraska Bankers...a diamond anniversary calls for

a gift of diamonds!

At your 75th Annual Nebraska Bankers 
Convention, The Lincoln Benefit Life 
Company will hold a drawing for a FREE Ladies’
Diamond Dinner Ring which has been appraised 
at $550. The 18 kt white gold ring holds 
sixteen full-cut round brilliant diamonds with 
a total weight of .80 carat. Be sure to register for this 
fabulous free gift! See you in Lincoln!
Your entry card will be enclosed with your packet of Convention Registration materials.

TH E  LINCOLN y //ff  COMPANY^  Lincoln, Nebraska
One of The Greater Nebraska Companies

To Our Many Banker Friends
. . . Thank you for your business 

during our first year

C. W illia m  D a ly  M ike V an  H orne Phil lo re n z e n  R o bert K irk e n d a ll

We ll be at the May Convention in 
Lincoln to thank you personally . . .

C . W I L L I A M  D A L Y  &  C d .
I N V E S T M E N T  S E C U R I T I E S

1816 DOUGLAS STREET OMAHA, NEBRASKA 68102

MUNICIPAL BONDS * STOCKS
(402) 346-8900 

MUTUAL FUNDS

N o rth w e s te rn  B a n k e r ,  Apri l ,  1972Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



89

»

So, bank 
with the bank 
that helps you 
get things

OVERLINES 1 f
TRUST SERVICES ■

■  I  CLEARING OF ITEMS j
S  STOCK TRANSFER AGENT t | 
V  ,  INVESTMENT COUNSELLING 

FASTER COMPUTER SERVICES. 
SECURITY PURCHASES AND SAFEKEEPING

it does make a differenee where you bank !

MIKE BRODERICK
Assistant Vice President

DICK TAYLOR
Vice President

GARY STEVENSON
Assistant Vice President 

CHARLES WALCOTT
Senior Vice President

Well be see in g  y o u  at the N ebraska B a n k e rs ’ 
A ssociation  Convention, M ay 7-9 in Lincoln!

Burst National Bank
=LJ| DEPOSITS INSURED TO $20,000 BY F.D,I,C,. t f t  S Ì O U J t  C i t y
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Some localities in our group did 
show some concern about hay and for
age supplies for wintering of livestock, 
but for the most part the mild weather 
eliminated most problems. As a matter 
of fact, a good many cattle in this area 
have been on irrigated corn stalks con
tinuously since last fall. The past few 
years have shown a trend toward earli
er calving in many areas and this one 
is no exception, the goal being to wean 
a 500-550 lb. calf.

Livestock prices in general are at 
a good profitable level for operators 
and have helped in taking up slack in 
the ever increasing cost spiral. Feed
ers in the area are taking advantage 
of the prices and are marketing as soon 
as the cattle and hogs are ready.

Cash prices for corn and milo have 
stayed a good bit below levels a year 
ago and many operators have put up 
storage facilities to hold grain. With 
the tremendous development of irri
gation in the southwest counties of our 
group, a stable supply of good quality 
corn is available and even though local 
usage is rising, more backgrounding 
and feeding of cattle and finishing of 
swine will be in evidence in years to 
come.

Moisture, or perhaps the lack of it 
is one item that casts a small shadow. 
Although subsurface moisture seems to 
be adequate, it is quite dry on top and 
a couple of inches of rain to kick off 
the wheat and pastures would be wel
comed by a l l .......... the frost is out of
the ground and runoff would be nil.

All things considered, if moisture 
supplies are sufficient and livestock 
prices remain at or close to current lev
els, 1972 looks very promising for ag
riculture in Group 4.

ALLEN E. 
MASTERS 
P res id en  t 
Arcad ia  S ta te  
R a n k  
A rcad ia , 
N ebraska

President 
Group 5

A S WE continue to develop ‘Our 
Industry’, i.e., ‘Meat for the Con

sumer,’ in-state competition for the 
feed grains and the feeder cattle as op
posed to prior practices of exporting 
our grain and feeder calves from our 
famous Sandhill cow herds to neigh

boring states, we have created a very 
healthy financial climate. With the ad
vent of the nearby small packing plant, 
the development of the large feed lots, 
excellent demand for feeder cattle and \  
the consequent need for the feed grain 
from the irrigated lands being rapidly 
developed, one can feel the tempo in
creasing around him.

“Increasing the storage facilities, 
both for dry corn and for wet corn  ̂
storage, by the feeders has caused the 
commercial elevator operators to find 
the feeder bidding against them at har
vest time. The strictly grain farmer has 
profited from this. The cow man is 
more than ever in the action because 
better feeding methods are causing < 
faster turnover in cattle on feed and 
he must produce more and better 
calves.”

“Agri-business firms are profiting 
from this activity because farmers and 
ranchers are also consumers as well 
as producers. Loans are becoming nec
essarily larger as inventories of cattle 
and machinery become larger. It seems 
to me that we must feel some of the ex
citement and the urgency, to produce 
that other industries must have felt at 
the close of World War II.”

Most of us enjoy doing business with people 
we know. Many people in the banking profes
sion know Fred Douglas —and he knows them. 
They know his qualifications, his performance 
and personal attention for clients, and his 
friendliness.
Fred’s long years of experience in banking 
will be invaluable to him in his new role 
as an investment banker.
We at Chiles, Fleider & Co., Inc. are 
pleased to have Fred Douglas repre

sent us in the services we provide for 
bankers and, also, have him along at 
banking meetings with the rest of 
our people.
It’s always good to see a familiar 
face. That’s true in the world of 
banking, too.

m

Chiles, Heider & Co., Inc.
MEMBER NEW YORK STOCK EXCHANGE, INC.

1300 W OODM EN TOWER 
OMAHA, NEBRASKA 68102 ■ (402) 346-6677
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JOHN T. 
SELZER
E xecu t ive  V ice  
P res id en t  
S c o t tsb lu f f  
National H ank  
Sco t tsb lu f f  
President 
Group 6

A S A whole, farmers and ranchers 
in the Group VI area have just 

experienced a very good year. Prices 
received for cattle, sugar beets, and 
beans were excellent as were the crop 
yields. There are fewer farm machin
ery sales this year than there have been 
for some time. Farm units are larger 
and being run more economically. 
Wheat farmers had a good crop, but 
they would like to see prices improve. 
All in all, we would like to see another 
year just like last year.

With the farmers faring better, busi
ness conditions are also good. Inquiries 
from new industrial prospects have be
come more numerous, with some of 
them becoming a reality. Local indus
tries are expanding. Work on the in
terstate highway and missile improve
ments in the southern area should help 
spur the economy there.

The blue skies, clean air and happy 
people in our area make the outlook 
for the future one of continued opti
mism.

CONVENTION HOSTS . . .
(Continued from page 76) 

Cornhusker Hotel, Lincoln, May 7-9 
are as follows:

Burnham Yates, chairman, First 
National Bank and Trust Company.

, Charles R. Leffler, vice president, 
First National Bank and Trust Com
pany.

Paul j. Amen, president, National 
Bank of Commerce.

A. C. “Jack” Holmquist, vice presi
dent, National Bank of Commerce.

Hostess Committee
Mrs. Lyle F. Stoneman, whose hus

band is vice president, First National 
Bank and Trust, is chairman of the 
hostess committee. Serving with her 
and the banks with which they are af
filiated are:

First National Bank and Trust — 
Mesdames William C. Smith, Burnham 
Yates, Charles Leffler.

National Bank of Commerce — 
Mesdames Paul J. Amen, Herman A.

Brockmeier, Wilbur H. Baack, A. C. 
Holmquist.— End

Joins First Mid A m erica
Roger D. Friesen has joined First 

Mid America, Inc., a Nebraska-based 
investment banking firm. He will be 
an account executive in the firm’s 
Grand Island office.

The announcement was made in 
Lincoln by Dale C. Tinstman, presi
dent of First Mid America.

Nam ed A ssistant Cashier
Eldon L. Adams has been appointed

assistant cashier at Sherman County 
Bank in Loup City.

Red Cloud O fficer
F. Keith Albers has been elected ex

ecutive vice president of the Peoples- 
Webster County Bank at Red Cloud.

Join s V alley Bank
Leroy Heideman, formerly vice 

president of Peoples-Webster County 
Bank in Red Cloud, has joined the 
Bank of Valley as vice president and 
cashier.

S. W . EV A N S

Looking Forward To Seeing 

Our Nebraska Banker Friends 

A t The

7 5 th  Annual Nebraska Convention

in

Lincoln — M ay 7 -9

NORTHWESTERN NATIONAL BANK OF SIOUX CITY, IOWA

w
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W EHE
RESOURCEFUL!

. . . re s o u rc e fu l  
enough to provide 
for all your corre
spondent banking 
needs. Get to know any one of 
o u r c o rre s p o n d e n t banking  
s p e c ia lis ts  so they can help 
you with any problem no matter 
how large or small.

Whenever the oc
casion arises, for 
whatever purpose, 
let us put the full 

resources of Des Moines’ larg
est independently owned bank 
behind you. A mere phone call 
will help you get the ball roll
ing in the right direction.

DES MOINES’ 
RESOURCEFUL 

BANK
x

BANKERS TRUST
Correspondent Banking Department 
(515) 283-2421
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Iowa
N E W S

T. H. H USTO N  P re s ., C o lu m bu s Junction  

A. E. LIN D Q U IST, JR . Ex . V .P . Des M oines

Two Hankers A nnounce V. P. C an didacy

T WO PROMINENT Iowa Bankers 
have announced their candidacy 

for vice president of the Iowa Bankers 
Association. Election will take place 
at the annual convention this fall.

The Delaware County Bankers As
sociation has endorsed and highly rec
ommended Richard E. “Dick” Tool, 
president, Farmers & Merchants Sav
ings Bank, Manchester, for the office. 
Mr. Tool is currently chairman of 
Group 4 of the Iowa Bankers Associa
tion.

T. C. H O RN  R. E. TOOL
As announced in the February mag

azine issue of the N o r t h w e s t e r n  

B a n k e r , Thomas C. Horn, execu
t iv e  vice president, Security National 

Bank, Sioux City, has announced his 
candidacy and has received the en
dorsement of Group One of the Iowa 
Bankers Association.

Mr. Tool became president of the 
^bank in Manchester in 1951. Previ
ously, he served with the Bank of 
Murdock (Nebraska) where his father 
was president. He also served as an as
sistant cashier at the Farmers National 
Bank, Kingsley, and as a staff member 
of the loan department of the Regional 

"Ag Credit Corporation in Omaha. 
From this position he went to that of 
special agent for the Comptroller of 
the Currency, serving in LeMars, 
Iowa. As special agent, he reorgan
ized the First National Bank of Le
Mars and then became the executive 
vice president of that bank.

Mr. Tool is past president of the 
Delaware County Bankers Association 
and was formerly chairman of the 
Iowa Bankers Association Agricultural 
Committee. He was elected Secretary

of Group IV of the Iowa Bankers As
sociation in 1969 and 1970, He has 
served as Chairman of Group IV dur
ing 1971 and 1972, also serving on the 
Council of Administration of the Iowa 
Bankers Association while serving as 
Chairman of Group IV.

Mr. Tool resides on his farm at the 
edge of Manchester. He raises pure
bred Suffolk Sheep which have been 
shown very successfully in various 
shows throughout the Midwest. Mr. 
Tool has been active in various live
stock organizations and is presently 
serving as Secretary-Treasurer of the 
Iowa Ram Testing Association.

T. C. Horn Background
Mr. Horn came to Security National 

Bank in Sioux City in 1960 as a vice 
president and was elected senior vice 
president and a member of the bank’s 
board of directors in 1964. He was ap
pointed to serve on the executive com
mittee of the bank that same year.

Before joining the Security National 
Bank, Mr. Horn was executive vice 
president of the First National Bank, 
Hay Springs, Nebraska, from 1948 to 
1956. He had previously worked as 
a bank specialist for several years with 
the Burroughs Corporation.

Mr. Horn is active in many finan
cial, cultural and charitable endeavors 
in the state, county and city. Some of 
his responsibilities include: president, 
Sioux City Bankers Association; mem
ber, legislative committee for the Iowa 
Bankers Association; member, Central 
City Committee in Sioux City; member

of the board of Iowa Development 
Credit Corporation; member of the 
board of Rivercade; member of the 
board, First Presbyterian Church; as
sociate board member, Briar Cliff Col
lege; treasurer, Siouxland Community 
Blood Bank; treasurer, Woodbury 
County Tax Research Conference; 
treasurer, Sioux City Auto Club, and 
treasurer, Siouxland United Way.

Additional Candidates
John F. Spies, president, Iowa Trust 

& Savings Bank, Emmetsburg, has an
nounced his candidacy for treasurer of 
the Iowa Bankers Association. The of
fice of president will be filled by John 
Chrystal, president, Iowa Savings 
Bank, Coon Rapids, who is currently 
serving as IBA vice president.

A lbert L. M orse
Funeral services were held last 

month for Albert L. Morse, executive 
vice president, Home Trust and Sav
ings Bank, Osage. Mr. Morse, 52, died 
of a heart attack.

Mr. Morse began work as a trainee 
with the Home Trust and Savings bank 
March 18, 1947. He was promoted to 
assistant cashier and became a cashier 
in the bank in August, 1953; was pro
moted to executive vice president in 
1964, a position he held until the pres
ent. He would have been honored Mar. 
17 by the bank officers and personnel 
for a quarter of a century of service to 
the bank.

Mr. Morse had just completed his 
term of office as Group Three chair
man of the Iowa Bankers’ Associa
tion; served on the city council and 
was a past president of the Osage Jay- 
cees.

Surviving are his widow, Ruth and 
three children.

O sage D irector Change
Charles A. Young, vice president 

and cashier of the Home Trust and 
Savings Bank, Osage, has been elected 
as a director of the bank. He succeeds 
the late Albert L. Morse.

1972 Iowa Group Meetings
Croup Date Place

5 May 8 Council Bluffs
10 May 9 Ottumwa
8 May 10 Davenport7 May 11 Cedar Rapids
6 May 22 Des Moines
3 May 23 Fort Dodge
2 May 24 Clear Lake
4 May 25 Fayette
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SKETCH shows how expanded F irst N ationa l o f Fontanelle  w ill look.

M ajor R em odeling A t F ontanelle

H J. STUHLMILLER, chairman of 
• the board of the First National 

Bank in Fontanelle, announced a major 
remodeling of the bank facility. Ac
cording to Mr. Stuhlmiller, the program 
calls for the complete renovation of the 
present building including the post of
fice next door to provide greater serv
ice to their customers.

New private offices will be installed 
and a general expansion of customer 
services will be made possible. The 
project is expected to take about three 
months and will include additional 
teller windows, a separate bookkeeping 
area complete with statement window, 
private coupon areas, and enlarged of
ficer area. The person-to-person phi
losophy of the bank’s operation will 
be maintained throughout. Expressing 
faith in the future of Fontanelle, Mr.

R. E. Wollenhaupt, President, indi
cated that the exterior work includes 
removing the existing second story of 
the bank which will greatly add to the 
appearance of the town square.

Kirk Gross Company of Waterloo, 
Iowa, has the single source responsi
bility for the entire remodeling pro
gram.

Up In d ian ola  Surplus
The surplus account in the Peoples 

Trust & Savings Bank has been in
creased from $1,000,000 to $1,250,- 
000, according to an announcement by 
Dick Buxton, president.

The board of directors authorized 
a transfer of $250,000 from undivided 
profits March 6. This brings the total 
of the capital and surplus account to 
$ 2,000,000.

ROBERT J. KIRKE, Pres. THOMAS L. WORMLEY, Exec. V. Pres.
JAMES C. SHAW. V. Pres. OWEN P. McDERMOTT, V. Pres.

SF aw, M cDermoll is ( > ■

MUNICIPAL BONDS EXCLUSIVELY

Underwriters and Distributors 

of

County, City, School and Revenue Bonds

1018 Liberty Bldg. Phone 515— 243-6119

D E S M O I N E S ,  I O W A  5 0 3 0 9

S olon  A nniversary
More than 600 friends and patrons 

of the Solon State Bank visited the 
bank at the 40th Anniversary celebra
tion and birthday party held last month ^ 
at the bank.

A number of local merchants and 
area banks sent flowers for the occa
sion. In addition to serving coffee and 
doughnuts, a number of door prizes 
were given.

The bank was established here in 
1932. Of the original stockholders, five 
still reside in the area. They are: R.
K. Adams, John S. Kasper, Leo Mar- 
shek, Frank Steinbrech and Edward 
Vislisel.

C linton P rom otion
Myron Weil, president of First Na

tional Bank, Clinton, announced the 
election of LaVonne Terry Bock as 
assistant cashier and director of public 
relations at a recent meeting of the 
board of directors.

Mrs. Bock is a graduate of St. 
Mary’s High School, Mt. St. Clare Col
lege and attended the University of 
Denver. She joined the bank in 1966.

H eads A nkeny Hank
Dean E. Minor has been advanced  ̂

to executive vice president of the Ank
eny State Bank. He succeeds the late 
Noel Liechty as managing officer of 
the bank.

Mr. Minor joined the Ankeny State 
Bank March 1, 1963, as cashier. He 
was elected vice president in January*- 
1967 and to the board of directors in 
January 1968. Prior to coming to 
Ankeny State Bank, Mr. Minor was 
associated with Capital City State 
Bank, Des Moines, for nine years.

To S p on sor Art Contest
Max A. Smith, president of The 

Poweshiek County National Bank, 
Grinnell, announced that a “Holiday 
for Art” will be held in Grinnell Sat
urday and Sunday, May 6 and 7.

Professional and amateur artists-1 
from a wide area surrounding Grin
nell will be invited to take part in the 
fine arts event. Sponsor of the weekend 
will be the Poweshiek County National 
Bank which has been recently recog
nized nationally for its activity in ther 
promotion of the arts.

Competition will be open to all ar
tists in one of four categories: high 
school students (age 16 and older), 
college students, adult amateurs and 
professionals.
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Our thanks, 
w esend.

Our promise, 
w e keep.

WE THANK YOU FOR BANKING 
WITH US, AND WE PROMISE TO 

MAKE BANKING AT AMERICAN TRUST 
AN EVEN MORE PLEASANT EXPERI
ENCE. YOU DESERVE THE THANKS; 
WE'LL KEEP THE PROMISE.

CHRISTY F, 
ARMSTRONG  

Executive 
Vice President

LEO F. KANE 
Senior

Vice President

ROBERT G. SCOTT
Senior

Vice President

American Trust and Savings Bank
DUBUQUE, IOWA Member FDIC, Federal Reserve System
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96 Iowa News

K im b allton  B ank O ption
Bruce R. Lauritzen, second vice 

president and director of the First Na
tional Bank of Omaha, has obtained 
an 18-month option to buy control of 
the Landmands National Bank of Kim
ballton.

The bank would be purchased from 
Max Towne of Kimballton, who has 
resigned. Mr. Lauritzen has been 
elected president and a director.

Mr. Lauritzen, 28, also is president 
of the Farmers Savings Bank of Shel
by, la., and a director of several Iowa 
banks.

Mr. Lauritzen’s partners in the own
ership and supervision of the Kimball
ton bank are Omahans Darrel D. 
Green and Joseph J. Latoza and Ralph 
Holstine of Fremont, Nebraska. Last 
fall the same group acquired control 
of the Sibley State Bank of Sibley, 
Iowa.

Mr. Green is chairman of First 
Westroads Bank and executive vice 
president of Financial Service Co. Mr. 
Latoza, is certified public accountant, 
is controller of Financial Service Co., 
and Mr. Holstine is agricultural credit 
representative for Farmers and Ranch
ers Service Co. Both service companies 
are owned by John R. Lauritzen,

chairman of the executive committee 
of the First National Bank of Omaha 
and father of Bruce Lauritzen.

Leonard Steen of Kimballton, vice 
president and cashier of the Kimball
ton bank, has become the bank’s man
aging officer.

Join s Ft. D odge Bank
Gary D. Peterson has joined Union 

Trust and Savings Bank, Fort Dodge, 
as a loan officer, it was announced last 
month by Peter 
Garatoni, presi
dent.

M r. Peterson 
has been credit 
manager at Bank
ers Trust Compa
ny of Des Moines 
since September,
1970. He was 
graduated f r o m  
Augustana C o 1- 
lege in Rock Island, 111., in 1966 and 
started at that time with the Federal 
Reserve Bank of Chicago. He worked 
as an examiner for four years before 
joining Bankers Trust. During that 
time he attended training schools for 
assistant examiners and examiners

conducted by federal examining au
thorities.

Mr. Peterson is a native of Fort 
Dodge.

P lan  Drive In Facility
Officials of the Farmers Trust & 

Savings Bank in Spencer have an
nounced plans to construct a new dou
ble drive-in facility for the bank.

Seeks Cedar R apids O ffice
First Trust and Savings Bank of 

Cedar Rapids has asked the city coun
cil for rezoning to allow establishment 
of a banking office at 1820 First Ave
nue NE.

In a petition filed with the city coun- < 
cil, the bank states it is intending to 
purchase the former American Re-In- 
surance building at that address, va
cant since Jan. 1.

The bank is proposing to leave the 
building’s present facade unchanged, 
rebuilding its garage as a drive-in fa
cility. All parking would be in the rear.

The bank currently operates a main 
office at 1201 Third Street SE, a re
mote facility at Second street and 
Twelfth avenue SE, and a branch in 
Ely.

Mr. Banker: During 1971 over 100 midwest bankers have chosen our Credit 
Insurance Program for their use. Here are some of the reasons w hy—

•We offer the fastest and finest service fo r  you  and you r custom ers.

■Our fu lly  com pu terized  program  is easy to adm in ister, saving you  
tim e and m on ey .

-The econ om ies o f  our credit insurance op eration  are passed on  
to you .

-We offer peace o f  m in d  fo r  you , as the com m u n ity  banker, by allow 
in g  you  to offer you r custom ers the finest and m ost com p lete  credit 
in surance program .

If you’d like to investigate our fine program  further, please call collect (515 -2 7 8 -  
3 3 1 1 )  to:

PAUL T. WOLD
Vice President

DON BROWN
Eastern Representative

MEL ZOERB
Western Representative

Currently licensed in Colorado, Iowa, Minnesota, Missouri, 
Montana, Nebraska, North Dakota and South Dakota.

CONTINENTAL WESTERN LIFE INSURANCE COMPANY
Urbandale, Iowa
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in 1971 we helped more people with their correspondent banking needs than 
ever before in our history.

If you weren’t one of them, why not let us help you in 1972?
Our services in the correspon

dent area are complete—comput
er and transit work, check clear
ing, proof of deposit and collec
tion of checks.

So you see, in whatever 
way you need correspondent 
banking services, we can 
help you.
That’s what we’re here for.

■  k

110 E. Park 
Waterloo, Iowa 

Call (319) 235-0331

National Bank of Waterloo
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98 Iowa News *r

Plan Ag Credit 
School at ISU
T HE Department of Economics of 

the College of Agriculture, Iowa 
State University, with the cooperation 
of the Iowa Bankers Association, will 
conduct the Twenty-seventh Annual 
Agricultural Credit School on the Iowa 
State campus June 5 through 16, 1972. 
The purpose of the school is to give 
those attending a better understanding 
of the job of extending and administer
ing agricultural credit. Discussions are 
conducted by members of the Univer
sity staff in the fields of the principles 
and needs of agricultural credit, farm 
appraisal, farm management, the eco
nomic position of agriculture and the 
essentials necessary for successful crop 
and livestock production. Discussions 
of problems in the administration of 
agricultural credit are presented by 
bankers and others active in the credit 
field.

The program of the school is based 
on a first- and a second-year cirricu- 
lum, each 2 weeks in length, given con
currently each year. Enrollees com
pleting the two curricula will receive 
certificates of completion.

Hawkeye Ban Moves
To Des Moines

Hawkeye Bancorporation, a bank 
holding company based here, will 
move its corporate headquarters to Des 
Moines Wednesday, Paul Dunlap, 
president of the company, announced.

Headquarters will be on the sixth 
floor of the Stephens Building at Sev
enth and Locust streets.

The corporation will occupy the en
tire floor with its subsidiaries, Haw
keye Bancorporation Investment Man
agement, Hawkeye Bancorporation In
surance Services and Hawkeye Mort
gage Co.

The Hawkeye Bancorporation Com
puter Services, located at Newton, will 
also transfer to Des Moines.

Founded in 1966, Hawkeye Ban has 
grown from one bank to a firm own
ing six banks, four operating subsidies 
and application pending to acquire sev
en additional banks.

Joins Davenport Bank
As Officer Trainee

Officials of the 
F i r s t  National 
Bank of Daven
port have an- 
n o u n c e d that 
Roger Burt has 
joined the staff of 
the bank as an of
ficer trainee.

Mr. Burt will 
be moving from 
Osceola, I o w a ,  
where he is territorial manager 
American Oil Company.

for

Robert L. Krzmarzick
Robert L. Krzmarzick, 38, president 

of the Spencer National Bank, died last 
month of a heart ailment. He was rec
ognized as one of Iowa’s best qualified 
young bankers and a leader in the 
Spencer area business activities.

Mr. Krzmarzick came to Spencer in 
1964 from Springfield, Minnesota. He

— O u r  5 2 n d  Y e a r —
THE C R O P  H A IL PRO TECTIO N  

FARM ERS PREFER
S T A T E M E N T  o f  C O N D I T IO N  A t  C lo s e  o f  Business D e c e m b e r  31, 1971

ASSETS
U . S. G o v e rn m e n t B on ds  ............................................. - .......... $ 2 ,1 49 ,9 7 6 .5 5
O th e r  B onds ---------------- ---------- - ------------------- 2 ,7 0 3 ,80 8 .9 4
S to cks  ......................................... 168,484 .00

7 9 ,9 56 .6 4

T O T A L  A D M IT T E D  ASSETS
L IA B IL IT IE S

R ese rve  fo r  F e d e ra l & S ta te  Taxes ............................. - ................

55 ,127 ,984 .15

$ 9 8 ,884 .43  
3 36 ,25 4 .9 6

T O T A L  L IA B IL IT IE S  ................ ....... $ 4 3 5 ,1 3 9 .3 9
4 ,6 9 2 ,8 4 4 .7 6

S e c u rit ie s  c a r r ie d  a t  $ 3 9 0 ,0 0 0 .0 0  in  a b o v e  s ta te m e n t 
a u th o r it ie s  as re q u ire d  b y  law .

$5 ,1 27 ,9 8 4 .1 5  $ 5 ,1 27 ,9 8 4 .1 5  
a re  d e p o s ite d  w ith  p u b lic

S Q U A R E D E A L  INSURANC
DES M O IN E S , IOW A 5 0 3 0 8

E C O M PA N Y
I fju t u a i

is survived by his wife, Marilyn, and 
four children. 7

J. P. Rigler ^
Funeral services were held last 

month for J. P. Rigler, 80, founder of A 
the Security State Bank, New Hamp- ^ 
ton. His two sons are Iowa bankers.

Robert R. Rigler succeeded his fa- ^  
ther in the bank, and is now president. 
John B. Rigler is president of the Cen- * 
tral State Bank, Muscatine, and a ^ _ 
member of the Iowa State Banking 
Board.

Dorothy Houghton
Funeral services were held last  ̂

month for Mrs. Dorothy Houghton,
82, in Red Oak last month. Mrs. < 
Houghton was a prominent govern-  ̂
ment and women's organization leader.

Mrs. Houghton was the widow of ■* 
Hiram C. Houghton, former owner 
and president of the Houghton State 
Bank in Red Oak. Included in the sur-  ̂
vivors are three sons and one daughter. 
Particularly well-known to Iowa bank- 1 
ers is her son, H. Clark Houghton,  ̂
president, First National Bank, Iowa 
City, and treasurer of the Iowa Bank- \- 
ers Association.

A member of the Board of Regents 
from 1939 to 1951, Mrs. Houghton  ̂
also served as the deputy director of 
the International Cooperation Admin- * 
istration’s Refugee and Migration pro
gram from 1953 to 1956.

From 1957 to 1960 Mrs. Houghton  ̂
was associated with the Intergovern
mental Committee on European Mi- *■ 
gration and traveled widely overseas. v 
She also served as a member of the na
tional commission for UNESCO and - 
was a board member of the United Na
tions Children’s Fund. *

She was the national president of^ „ 
the General Federation of Women’s 
Clubs from 1950 to 1952, and presi—  
dent of the Iowa Federation of Wom
en’s Clubs from 1935 to 1937.

Mrs. Houghton was long active in „ 
Republican politics, and in 1956 
served as national cochairman of the'’ 
National Citizens for Eisenhower. She 
was a delegate to the national GOP 
convention that same year.

In 1948 Mrs. Houghton was named 
Iowa Mother of the Year.

During her long and active career, r 
she served in executive capacities with 
the Iowa Safety Council, Iowa His- f 
torical Society, Iowa Library Associa
tion, the National Association of Par
liamentarians. Daughters of the Ameri- v 
can Revolution and PEO.
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W here you’re
concerned,we’re
concerned.

Call us for all your
correspondent
needs.

ÊÊM ÍÍ»liíll«i

First National Bank 
of Kansas City 10th & Baltimore, Kansas City, Mo.

Member Federal Deposit Insurance Corporation
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Des Moines News
T HE Central National Bank & 

Trust Company has opened its re
modeled and enlarged drive-in facility 
at Fifth and Grand in downtown Des 
Moines. The new drive-in features 
three new remote stations and an addi
tional walk-up facility. The entire 
drive-in complex now provides seven 
lanes for auto use and two walk-up lo
cations.

The remote stations operate through 
the use of pneumatic tubes connected 
to the teller stations inside the build
ing.

When Iowa law first permitted es
tablishment of a remote drive-up facili
ty detached from the bank premises, 
Central National Bank and Trust 
Company was among the first Iowa 
banks to construct such a facility.

The Central National now has be
come the first bank, so far as is known, 
to formally seek authorization for a 
branch office in an adjoining suburban 
community under the new Iowa law

just enacted by the legislature and 
signed into law, effective July 1, 1972, 
by Governor Ray. This permits any 
bank in an urban complex of 200,000 
population or more to establish four 
branch offices within that complex.

Central National Bank & Trust 
Company filed an application on 
Thursday, March 23, with the region
al administrator of National Banks in 
Kansas City to establish a facility with
in a one-half mile radius of the inter
section of 35 th Street and Interstate 
235 in West Des Moines. This is a sub
urban city of approximately 17,000 
population immediately adjacent to the 
west of Des Moines.

Central National Chairman and 
Chief Executive Officer B. C. Gran- 
gaard, and other officers of Central 
National, had filed an application for 
a state chartered bank to be known as 
Central State Bank, for construction 
at this site. The application was filed 
in October, 1971, with total proposed

THREE PRETTY RECEPTIONISTS were on hand to assist drive-up banking customers 
of Central National Bank & Trust Company last month when the bank opened its en
larged drive-in facility at Fifth and Grand in downtown Das Moines. During the first 
few days of the opening the girls helped customers learn how to operate the remote 
control TV-pneumatic tube system.

capital set at $750,000. In the mean
time, the new law makes it unnecessary 
to establish a separately chartered 
bank, and the application for the 7
facility has been filed with national A
banking authorities.

 ̂ ^
Terry Tones, assistant vice president 

and manager of Banker Trust’s data 
processing center, has just completed ^
a five day computer management 
school conducted by the Systems Sci- ^ 
ence Division of International Busi- ^
ness Machines in Minneapolis.

Lola K. Gerstenberger, advertising 
representative of Iowa-Des Moines ■* 
National Bank, has been presented the 
outstanding editor’s award at the board 
of directors meeting of Greater Des * 
Moines United Way.

The award is given annually by the 
United Way to the firm making the „ 
most outstanding campaign represen
tation in its company publication. K 

* *
• • xAn exhibition of 32 paintings by 

Sioux artists is now on display at the  ̂
First Federal State Bank, through 
March 24th. Works of 20 artists are ‘ 
represented in the collection which has 
been organized by the Indian Arts and 
Crafts Board of the U.S. Department < 
of the Interior and is being circulated 
by the Touring Programs of the South 
Dakota Arts Council.

Promoted at Eldora ^
Jerry Higgason has been named vice 

president and cashier at First National 
Bank of Eldora, according to bank ^ 
president Roger Jensen.

Mr. Higgason fills a vacancy left by -  
Wayne Norris who left in February for 
a vice presidency at the First National 
Bank in Hampton. > -

His main responsibility is in man
agement of the consumer loan depart- -  
ment.

Chariton Bank .
Marks 100 Years

The National Bank & Trust Com- * 
pany of Chariton will observe its one ^ 
hundreth anniversary this year, it was 
announced by bank officials. The firm 4 
was organized in 1872. A

Waverly Banker Retires
A. E. Fettkether, assistant cashier 

and office manager of the Janesville 7 
office of the State Bank of Waverly, r 
has retired, it was announced recent
ly. Mr. Fettkether has been with the y 
bank since 1961.
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You can review 
207 computer pages 

at one time with 
Microfiche Reader.

Central National now has 
available to its correspondent banks a 

new type of microfilm reporting system called 
Microfiche. There are many advantages to this 

new reporting medium for you. 1. more frequent 
reports resulting in more complete information. 2. more 
information within easier reach. 207 computer sheets on 

one fiche. 3. easier to use reports resulting in faster response 
to inquiries. 4. virtually eliminates storage problems. Instead 
of a daily printout, records will be sent to you on film which 
means no refilming problems. 5. reduces payroll costs and 
training time. You can review 207 computer pages at one 

time. There are more reasons why Microfiche can help 
you. We’d like to show you. Contact our Correspondent 

Bank Department and they will introduce you 
to our newest employee. Call us free on 

our Wats Line number 800-362-1615.

Central National Bank 8 -Trust Company
LOCUST AT SIXTH AVENUE, DOWNTOWN DES MOINES, PHONE 243-8181. MEMBER FDIC.
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Sponsor Loss Prevention C linic

OVER 100 BANKERS attended the recent loss prevention clinic sponsored by the Iowa 
chapter of the Bank Administration Institute in Fort Dodge. Shown here, from left, are: 
Donald J. Brush, auditor, lowa-Des Moines National Bank, Des Moines; Rigoberto 
Areces of the international banking division, Merchants National Bank, Cedar Rapids; 
John Walther, president, Renwick Savings Bank, and president of the Iowa Lakes 
Chapter of BAI, and William Duma, vice president, First National Bank, St. Paul. Mssrs. 

Brush, Areces, and Duma were speakers.

Plan iowa Trust Meeting
James R. Bullard, vice president and 

senior trust officer of the Burlington 
Bank and Trust Company, has an
nounced that the annual meeting of the 
Iowa Trust Association will be held 
in Burlington, May 9 and 10. Regis
tration material may be obtained from 
Mr. Bullard.

Data Processing Officer
Junior Schippers has been elected 

data processing officer of the Iowa 
State Bank and Trust Company in 
Iowa City.

Scholarship Applications
Citizens First National Bank, Storm 

Lake, has opened applications for 
scholarships under the Citizens First 
National Bank Education Fund.

Since the program’s start, four years 
ago, 38 scholarships have been 
awarded totaling $12,575. The schol
arship has been in the amount of $3,- 
000 for any field of study beyond the

12th grade including technical, aca
demic and graduate study.

Application forms are available at 
the bank.

Fire Damages Drive-In
Firemen were called to the Hawkeye 

State Bank drive-in in Iowa City re
cently. Firemen said a cigarette ignited 
paper in a cardboard box, in a base
ment rest room of the bank.

The fire caused moderate damage 
to the wall paneling and the entire 
building received minor smoke dam
age.

Agricultural Scholarships
David A. Rouse, president of the 

Eagle Grove State Bank has an
nounced that the bank is sponsoring 
two scholarships for students preparing 
for careers in agriculture or agri-busi
ness.

Each of the two scholarships will 
cover the tuition for the fall semester

at the Eagle Grove Center of Iowa  ̂
Centeral Community College. Tuition 
at Iowa Central is currently $190 per 
semester.

Requests for application forms or 
further information should be directed 1 
to David A. Rouse at the Eagle Grove  ̂
State Bank.

Returns to Keokuk
R. N. Hoerner, Sr., president of the 

Security State Bank, announced that ^
J. Agnew Rovane will become a mem
ber of the staff of the bank, as vice ► 
president and a director effective May 
l.

Rovane is presently regional man- , 
ager of the Midwest Supply Division 
of CODESCO. with headquarters in < 
Springfield, Illinois. #

He is a native of Keokuk and has 
been active in many civic affairs.

Open West Des Moines *
Facility

The First National Bank of West ! 
Des Moines began doing business in " 
its new building in the Westown Shop
ping Center, at 1630 22nd St. this 
week. Date of the grand opening cere- 
monies will be announced later.

With the opening of the new facility 
the bank is offering several new serv
ices to customers including a free 
checking account if a balance of $200 *
is maintained and free checking ac
counts to persons over sixty years old. 
Another big feature is the three drive-  ̂
up windows.

Hours at the new bank are: Drive- ~ 
in —• 8 a.m. to 6 p.m. Mon. through  ̂
Fri. and 8 a.m. to noon on Saturday. 
Office hours at the new location are - 
9 a.m., to 3 p.m. Mon. through Fri. and 
9 a.m. until noon on Sat. A

The bank will continue to operate v , 
at its downtown location.

Smart Buying and Planning
Meeting Held At Durant

A unique meeting for ladies on ^ 
“Smart Buying and Planning” was held 
recently by the Liberty Trust & Sav- 
ings Bank, Durant. ^

Charlotte Young, consumer and 
management specialist, discussed buy- j 
ing food, getting the most nutrition for 
your money, new products and pack- A 
aging. Sherri Gahring, home econ- r 
omist, had a presentation on buying 
and caring for today’s fabrics, “What -r 
a wife should know about estate plan
ning and insurance” was the topic of 1 
discussion for Ken Muller, extension  ̂
director.

Q3 ecl<er &  Q  ownie 
Municipal Iionds

nc,

71 1  I n s u r a n c e  E x c h a n g e  B u i ld in g  

D e s  M o in e s ,  I o w a  5 0 3 0 9  

P h o n e  5 1 5  2 4 3 - 5 1 8 8
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104 Iowa News

Text o f  O m m ibus Banking B ill

F o l l o w in g  is the complete text 
of the new Iowa law, effective July 

1, 1972, governing bank holding com
panies and other bank activities:

SENATE FILE 1008 
AN ACT

RELATING TO BANK HOLDING COM
PANIES, BANK OFFICES, CERTAIN 
REAL ESTATE LOANS BY STATE 
BANKS, AND FEES PAID BY STATE 
BANKS FOR MANAGEMENT, FI
NANCIAL ADVICE, CONSULTA
TION OR SERVICES, AND PRE
SCRIBING PENALTIES FOR VIOLA
TIONS.

BE IT ENACTED BY THE GENERAL 
ASSEMBLY OF THE STATE OF 
IOWA:
Section 1. Section five hundred twenty- 

four point nine hundred five (524.905), 
Code 1971, is amended as follows:

1. By inserting after existing subsection 
three (3) a new subsection to read as fol
lows:

“A state bank may make loans secured 
by liens on real property repayable in one 
or more payments provided that the entire 
principal of any such loan shall mature in 
not more than five years from the date of 
the loan, but no such loan shall exceed fifty 
percent of the appraised value of the real 
property offered as security.”

2. By amending subsection four (4), par
agraph “a”, to read as follows:

a. The terms of any such loan, except 
loans made pursuant to subsection 3 of this 
section, or section one (1), subsection one 
(1), of this Act, shall require substantially 
equal payments of principal or principal and 
interest at successive intervals of not more 
than one year. In the case of any such loan 
which shall constitute a combined construc
tion and permanent loan to finance farm 
buildings or single family and two family 
residences, the initial payment on the loan 
may be deferred for a period not to exceed 
one year from the date of the loan and, in 
the case of a combined construction and 
permanent loan to finance buildings or other 
improvements on industrial, manufacturing 
or commercial properties or residential 
properties housing more than two families, 
the initial payment on the loan may be de
ferred for a period not to exceed two years 
from the date of the loan.

3. By renumbering the succeeding sub
sections accordingly.

Sec. 2. Section five hundred twenty-four 
point eleven hundred six (524.1106), Code 
1971, is amended to read as follows: 

524.1106 FEES PAID TO AN AFFIL
IATE. Any contract or arrangement for 
management, or financial services which in
volves payment for these services by a state 
bank to a person who owns shares in that 
bank, or to any other affiliate, must be ap
proved by the superintendent prior to such 
contract or arrangement becoming binding 
upon the state bank, and may also be re
viewed at any time after original approval. 
Any contract or arrangement for consulta
tion or other services which involve pay
ment of those services by a state bank to any 
person who individually or whose spouse 
or immediate family or any combination 
thereof owns fifteen percent or more of the 
outstanding shares of that bank or is an of
ficer or director thereof, or to an affiliate 
may be reviewed by the superintendent. The

superintendent shall have authority to deter
mine whether or not such fees are reason
able in relation to the services to be per
formed and, if he determines they are un
reasonable, to require that they be reduced 
to a reasonable amount or eliminated and 
the excess refunded, or that such contract 
or arrangement not be entered into by the 
state bank.

Sec. 3. Section five hundred twenty-four 
point twelve hundred one (524.1201), 
Code 1971, is amended by striking the sec
tion and inserting in lieu thereof the follow
ing:

524.1201 POWERS OF OFFICES. No 
bank shall open or maintain a branch bank. 
A state bank may establish and operate 
bank offices subject to approval and regula
tion of the superintendent and to the re
strictions upon location and number im
posed by section 524.1202. A bank office 
may furnish all banking services ordinarily 
furnished to customers and depositors at the 
principal place of business of the state bank 
which operates the office. The central execu
tive and official business and principal rec
ord-keeping functions of a state bank shall 
be exercised only at its principal place of 
business, except that data processing serv
ices referred to in section 524.804 may be 
performed for the state bank at some other 
point. All transactions of a bank office shall 
be immediately transmitted to the principal 
place of business of the state bank which op
erates the office, and no current record
keeping functions shall be maintained at a 
bank office except to the extent the state 
bank which operates the office deems it de
sirable to keep there duplicates of the rec
ords kept at the principal place of business 
of the state bank.

Sec. 4. Section five hundred twenty-four 
point twelve hundred two (524.1202), 
Code 1971, is amended by striking the sec
tion and inserting in lieu thereof the follow
ing:

524.1202 LOCATION OF OFFICES. 
The location of any new bank office, or any 
change of location of a previously estab
lished bank office, shall be subject to the ap
proval of the superintendent. No state bank 
shall establish a bank office outside the 
boundaries of the counties contiguous to or 
cornering upon the county in which the 
principal place of business of the state bank 
is located.

1. Except as otherwise provided in sub
section two (2) of this section, no state 
bank shall establish a bank office in a muni
cipal corporation or unincorporated area in 
which there is already an established state 
or national bank or office, however the sub
sequent chartering and establishment of any 
state or national bank, through the opening 
of its principal place of business within the 
municipal corporation where the bank office 
is located, shall not affect the right of the 
bank office to continue in operation in that 
municipal corporation.

2. A state bank located in a municipal 
corporation may establish not more than 
two bank offices within the boundaries of 
the municipal corporation, each of which 
shall have adeauate off-street parking as de
termined bv the superintendent, and may 
also have facilities to serve pedestrian cus
tomers. A state bank located in a municipal 
corporation, or in an urban complex com
posed of two or more Iowa municipal cor
porations each of which is contiguous to or 
corners upon at least one of the other mu
nicipal corporations within the complex, 
having a population of over 50,000 accord

ing to the most recent federal census may 
establish two such offices within the boun
daries of the municipal corporation or urban 
complex; if the municipal corporation or ur
ban complex has a population of over 100,- 
000 but not over 200,000, the state bank 
may establish three such offices within the 
boundaries of the municipal corporation or 
urban complex; if the municipal corporation 
or urban complex has a population of over 
200,000, the state bank may establish four 
such offices within the boundaries of the 
municipal corporation or urban complex. 
Such a facility located in the proximity of 
a state bank’s principal place of business 
may be found by the superintendent to be 
an integral part of the principal place of 
business, and not a bank office within the 
meaning of this section.

Sec. 5. Section five hundred twenty-four 
point twelve hundred three (524.1203), 
Code 1971, is amended to read as follows:

524.1203 CANCELLATION OF AP
PROVAL OF OFFICES. Whenever an ex
amination by the superintendent or other 
supervisory agencies discloses that the op
eration of a bank office is being conducted 
in violation of section 524.1201, the super
intendent may forthwith revoke the ap
proval of the bank office.

Sec. 6. Chapter five hundred twenty-four 
(524), Code 1971, is amended by adding 
to Division twelve (XII) the following new 
section:

“The privileges extended to state banks 
by sections five hundred twenty-four point 
twelve hundred one (524.1201) and five 
hundred twenty-four point twelve hundred 
two (524.1202) of the Code shall be avail
able on the same conditions to national 
banks to the extent they are so authorized 
by federal law.”

Sec. 7. As used in sections seven (7) 
through thirteen (13) of this Act, “Bank 
Holding Company” means any corporation, 
business trust, voting trust, association, part
nership, joint venture, or similar organiza
tion, other than an individual, which direct
ly or indirectly owns or controls twenty-five 
percent or more of the voting shares of each 
of two or more banks or of a company 
which is a bank holding company bv virtue 
of this section, or which controls in anv 
manner the election of a majority of the di
rectors of each of two or more banks, or for 
the benefit of whose shareholders or mem
bers twenty-five percent or more of the vot
ing shares of each of two or more banks or 
of a company which is a bank holding com
pany by virtue of this section is held by 
trustees. However, no companv shall be a 
bank holding company solely by virtue of 
its ownership or control of shares:

1. In a fiduciary capacity arising in the 
ordinary course of business.

2. Acauired by it in connection with its 
underwriting of bank shares and held onlv 
for such period of time as will perrmt sale 
of the shares upon a reasonable basis.

3. Acquired and held in the ordinary 
course of securing or collecting a debt previ
ously contracted in good faith.

Sec. 8. No bank holding companv shall 
directlv or indirectly acquire ownership or 
control of more than twenty-five percent of 
the voting shares of any bank, or the power 
to control in any manner the election of a 
majority of the directors of any bank, if 
upon such acquisition the banks so owned 
or controlled by the bank holding com
pany would have, in the aggregate, more 
than eight percent of the total deposits, both 
time and demand, of all banks in this state, 
as determined by the superintendent on the 
basis of the most recent reports of the banks 
in the state to their supervisory authorities
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We value the roots we put down ninety years ago when cattle
men made The Drovers their headquarters bank in Chicago. We 
pioneered in crediting their cash to banks in their home towns. 
Thus was established a mutual exchange of trust and integrity 
with banks throughout the Midwest. We’ve helped each other 
grow. We know the sort of service they need, be it loans and 
overlines, clearings and transit services, bond and investment 
portfolios, or other banking situations that call for experienced 
help. Also, we season our correspondent service with plenty of 
fresh, creative thinking and just the right amount of personal 
attention. Yessir! As a correspondent bank, you can be sure of 
driving a better deal in Drovers Country.

Thet) rovers
National Bank of Chicago

47th & Ashland Ave. • Chicago, Illinois 60609 • Phone (312) 927-7000
•  Member Federal Deposit Insurance Corp. •  Member Federal Reserve System 

•  Member Chicago Clearing Flouse Association

Building More Business 
for Midwest Banks 

since 1883
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which are available at the time of the acqui
sition.

Sec. 9. No bank holding company shall 
make any offer to purchase or acquire, di
rectly or indirectly, the voting shares of any 
state or national bank without extending the 
same offer to the owners of all outstanding 
shares of the bank not owned or controlled 
by the holding company. The refusal of any 
shareholder to accept the offer shall not be 
a bar to purchase or acquisition of the 
shares of any other shareholder if all other 
pertinent requirements of this Act have been 
met by the bank holding company.

Sec. 10. Any bank holding company, or 
firm which would thereby become a bank 
holding company, which proposes to direct
ly or indirectly acquire ownership or con
trol of the voting shares of any bank, and 
which upon such acquisition would own or 
control more than twenty-five percent of the 
voting shares of the bank, shall provide to 
the superintendent a copy of any original 
application to the board of governors of the 
federal reserve system for permission to take 
such action, and a copy of any subsequent 
amendment thereto, at the same time the ap
plication or amendment is transmitted to the 
federal reserve system. The superintend
ent may conduct such investigation into an 
evaluation of the proposed action as he 
deems necessary and appropriate, and may 
submit to the federal reserve board any in
formation so obtained together with his own 
comments or recommendations regarding 
the proposed acquisition.

Sec. 11. Nothing in this division shall be 
construed to authorize a bank holding com
pany which is with respect to the state of 
Iowa an “out-of-state bank holding com
pany”, as defined or referred to in 12 U.S.C. 
1842(d), as amended to January 1, 1971, 
to acquire any of the voting shares of, any 
interest in, all or substantially all of the as
sets of, or power to control in any manner 
the election of any of the directors of any 
bank in this state, unless such bank holding 
company was on January 1, 1971 registered 
with the federal reserve board as a bank 
holding company, and on that date owned 
at least two banks in this state.

Sec. 12. If any individual is a director or 
an officer, or both, of a bank holding com
pany, or of a bank which is owned or con
trolled by a bank holding company in any 
manner, and to the extent, specified by sec
tion seven (7) of this Act, such individual 
shall also be deemed to be a director or an 
officer, or both, as the case may be, of each 
bank so owned or controlled by that bank 
holding company, for the purposes of sec
tions five hundred twenty-four point six 
hundred twelve (524.612), five hundred 
twenty-four point six hundred thirteen 
(524.613) and five hundred twenty-four 
point seven hundred six (524.706) of the 
Code.

Sec. 13. Any bank holding company 
which willfullv violates any provision of sec
tions seven (7) through twelve (12) of this 
Act shall, upon conviction, be fined not less 
than one hundred dollars nor more than one 
thousand dollars for each day during which 
the violation continues. Any individual who 
willfully participates in a violation of any 
provisions of sections seven (7) through 
twelve (12) of this Act shall be guilty of a 
misdemeanor and, upon conviction thereof, 
shall be subject to imprisonment in the 
county jail for a period not exceeding one 
year or a fine not exceeding one thousand 
dollars, or both.

Sec. 14. Sections seven (7) through thir
teen (13) of this Act shall constitute a new 
division of chapter five hundred twenty-four 
(524) of the Code, which division shall be 
entitled “bank holding companies”.

Sec. 15. Section five hundred twenty-four 
point five hundred nineteen (524.519), sub
section one (1), Code 1971, is amended to 
read as follows:

524.519 CHANGE OF CONTROL — 
SHARES AS SECURITY — REPORTS.

1. Whenever any person proposes to pur
chase or otherwise acquire directly or indi
rectly any of the outstanding shares of a 
state bank and the proposed purchase or ac
quisition would result in control or in a 
change in control of the bank, the person 
proposing to purchase or acquire the shares 
shall first apply in writing to the superin
tendent for a certificate of approval for the 
proposed change of control. The superin
tendent shall grant the certificate if he is sat
isfied that the person who proposes to ob
tain control of the bank is qualified by char
acter, experience and financial responsibility 
to control and operate the bank in a sound 
and legal manner, and that the interests of 
the depositors, creditors and shareholders 
of the bank, and of the public generally, will 
not be jeopardized by the proposed change 
of control. If the proposed purchaser or ac
quirer is a bank holding company as de
fined by section seven (7) of this Act, it 
shall comply with section ten (10) of this 
Act in lieu of seeking a certificate of ap
proval under this subsection. In any situa
tion where he has reason to believe any of 
the foregoing requirements have not been 
complied with, it shall be the duty of the 
president or cashier of a bank to promptly 
report in writing such facts to the superin
tendent upon obtaining knowledge thereof. 
As used in this section, the term control 
means the power, directly or indirectly, to 
elect the board of directors. If there is any 
doubt as to whether a change in the owner
ship of the outstanding shares is sufficient 
to result in control thereof, or to effect a 
change in the control thereof, such doubt 
shall be resolved in favor of reporting the 
facts to the superintendent.

ROGER W. JEPSEN 
President of the Senate

WILLIAM H. HARBOR
Speaker of the House 

I hereby certify that this bill originated in 
the Senate and is known as Senate File 1008, 
Sixty-fourth General Assembly.

CARROLL A. LANE 
Secretary of the Senate 

Approved , 1972

ROBERT D. RAY
Governor

Construction Plans
For New Drive-1 n

Plans have been announced by of
ficials of the Security Trust & Savings 
Bank in Shenandoah for the construc
tion of a new drive-in facility for the 
bank.

Marshalltown Bank
Celebrates 80 Years

Neil T. Chadderdon, president of 
the Fidelity Savings Bank of Marshall
town, announced the 80th anniversary 
of the bank recently. The bank was 
founded in 1892, with George F. Kisby 
as its president.

Boone Banker 
Promoted

George E. Taylor, president of the 
Citizens National Bank of Boone, has 
announced the promotion of Merico 
Aquilani to vice president and trust of
ficer of the bank. Mr. Aquilani was 
previously employed at the City State 
Bank of Ogden for 16 years before 
joining Citizens National.

New Director
Eldon Hoppenworth, president of 

the Paskersburg State Bank, has an
nounced that John Akkerman has been 
elected to the board of directors of the 
bank. Mr. Akkerman is a resident of 
Parkersburg.

Assistant Cashier 
Promotion

Larry Larson has been promoted to 
assistant cashier of the Manufacturers 
Bank & Trust Co. of Forest City. He 
joined the bank in January, 1970 at 
the Crystal Lake branch.

Oelwein Banker Dies
Charles B. Chambers, 88, retired 

president of the First National Bank 
of Oelwein, died recently in a nursing 
home.

B of A Major Promotions
In a pair of major promotions at 

Bank of America, R. Gene Conatser 
has been named vice president and di
rector of economic research and Rus
sell L. Fenwick succeeds him as vice 
president-planning.

In announcing the promotions, 
President A. W. Clausen noted that 
Mr. Conatser is returning to the eco
nomics department after a year in the 
planning post.

Mr. Conatser, who will work with 
Executive Vice President and Chief 
Economist Walter E. Hoadley, will be 
responsible for the administration of 
the economics department.

In assuming his new duties, Mr. Fen
wick will be responsible for developing 
long range goals for the bank and co
ordinating plans of the major operating 
and staff departments.

Mr. Clausen also announced the ap
pointment of Ernest J. Young as presi
dent of BankAmerica Service Corpora
tion, a wholly-owned subsidiary of B of 
A responsible for the overseas develop
ment of BankAmericard. Mr. Young 
succeeds the late Donald R, McBride. 
He has been vice president in charge 
of B of A’s worldwide travelers cheque 
operation since 1966.
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What is
MorAmerica?

MorAmerica Financial Corporation is the new name 
of our holding company —formerly, The Morris Plan 
Company of Iowa. The significance of the broadly- 
based name developed from the diversification pro
gram which projected the company into almost all 
facets of financing. Our company expansion includes 
Business Investment, Leasing, Consumer Credit,
Banking, Real Estate Development and Nursing 
Home Facilities. In addition, the operating areas of 
these diverse activities grew beyond the boundaries 
of Iowa into adjacent states, and, in some cases, 
throughout the midwest.
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4Chuck W agon3 R oundup  . . .
(Continued from page 85)

jor role, especially what some state as
sociations have done through their or
ganization by the checkoff system that 
has channelled funds into research and 
promotion.

2. A change in the kind of product 
being put on the market today, i.e., a 
lean meat animal.

3. The fact that the pork industry 
remains closely tied to states with high 
grade production. This will continue 
so long as 65% of the cost lies in feed.

4. We have passed the mental block 
and now feel we can eliminate cholera, 
etc.

5. Change from pasture to confine
ment., This has been a matter of fin
ances and hired help, replacing labor 
needs with equipment and facilities. 
Seems there is a great opportunity here 
to develop production of feeder pigs,

LEGAL FORMS
Any form you need we stock, or will 
print. Special forms then stocked 
for prompt shipment on re-orders. 

IOWA LEGAL BLANK 
& PRINTING CO.

Box 238, Webster City, Iowa

D IC T IO N A R IES
W EBSTER

Library size, 1971 edition, brand new, 
still in box. Cost new: $45.00.

W ill Sell for $15
Deduct 10% on orders of 6 or more.

M ail to

NORTH AMERICAN 
LIQUIDATORS

1 4 5 0  N ia g a ra  Fa lls  B lvd .
D ept. L -1 5 2

T o n a w a n d a , N ew  Y o rk  1 4 1 5 0
C.O.D. orders enclose $1.00 good w ill deposit. Pay 
balance plus C.O.D. shipping on delivery. Be satis
fied on inspection or return within 10 days for full 
refund. No dealers, each volume specifically 
stamped not for resale.
Please add $1.25 postage and handling. New York 
State residents add applicable sales tax.

THE TWO HOSTESSES from First National 
of Omaha’s BankAmericard division who 
welcomed “ Chuck Wagon Roundup’’ visi
tors are Connie Bruner (left) and Connie 
Bates. (P.S. The guy at the left is Merv 
Aegerter, v.p. in the correspondent bank 
dept.!)

for there are many who just want to 
buy feeder pigs and feed them out on 
grain.

Looking to the future, Dr. Lucas 
made these points:

1. If we continue to consume pork 
at the present rate of 7 2 #  per capita, 
we will need 15%-20% more pork. 
He predicts that by 1980 we will be 
closer to 8 0 #  consumption per capita 
of pork annually and at this level he 
sees a need for 30%-40% more pork 
to meet population needs.

2. In this regard, he foresees 60% 
expansion for the states of Nebraska, 
Kansas, Colorado and Texas. Iowa and 
Minnesota will expand further, but are 
already at a very high level as leaders.

3. The pork industry will continue 
to improve its product. Some of the 
problems of lean animal production 
will have to be ironed out but this can 
be done. Many of the problems are so
cial oriented, i.e., size of farm, costs, 
controls, etc.

Dr. Lucas discussed briefly the prob
lem of obtaining enough and proper 
credit for young men who are trying to 
enter the livestock business. In line

A C C > R N Registers
"Accepted Sale Registers by Bank

Clerics Everywhere"
For intorm ation  w r ite

THE ACORN PRINTING CO.
Octkland, Iowa

«

with this, he said a 5-10 year review of 
farm management shows that there are 
not too many times when the pork en
terprise has not come out on top or in 
second place in livestock income.

“It seems to me,” Dr. Lucas con
cluded, “that with the opportunities 
for increased production and consump
tion that the western Corn Belt will 
have greater opportunities in the years 
ahead.”— End

Iowa Tellers Mark
25 Years With Watches

Mrs. Darlene Felgar and Mrs. Ver- 
nie Metz, tellers at the Iowa State 
Bank & Trust Co., in Fairfield, were 
recently awarded wrist watches in rec
ognition of 25 years of service.

MoAmCo Reveals Its
Mobile Home Park Plans

MoAmCo Corp., (OTC), Minne
apolis, Minn., has announced an agree
ment in principle to sell its Ridgecrest 
Mobile Home Park in Ft. Pierce, Fla., 
for an undisclosed amount of cash and 
notes to a private investment group. 
The agreement is subject to normal 
real estate contingencies.

According to F. Paul Hargarten, 
MoAmCo president, the sale of the Ft. 
Pierce property will result in an extra
ordinary net gain of approximately 
$100,000. Mr. Hargarten said the sale 
will produce additional working capital 
and reduce debt.

Ft. Pierce is currently the smallest 
mobile home park owned by MoAm
Co. MoAmCo will now own three mo
bile home parks in Florida.

Mr. Hargarten reported the company 
is also negotiating for the possible sale 
of one of its larger mobile park prop
erties which, if consummated, would 
produce a major long-term gain. Mr. 
Hargarten pointed out the company is 
currently examining several large ac
quisition opportunities in Florida., He 
said, “We are continuing to seek large 
park investment situations which will 
enhance our long-term growth in the 
park development field.”

MoAmCo, formerly Mobile Ameri
cana Corporation, markets mortgage 
guarantee finance plans to banks and 
savings and loan associations making 
loans on mobile homes and recreation
al vehicles in a 16-state area. The com
pany also owns and operates mobile 
home parks and sales lots in Florida 
and the Americana State Bank of 
Edina in suburban Minneapolis.

A
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low an s P ic tu red  a t  In depen den t Bankers Convention

^ Pictured at dinner party hosted by Central National B&T, Des Moines, are: Mrs. Kerndt and Tom Kerndt, pres., Kerndt Bros. Sav
ings Bank, Lansing, la.; Mrs. Smith and Dale C. Smith, exec, v.p., Central Natl.; Dr. Robert Nachtwey, dir., Kerndt Bros. Sav., Lan
sing, and Mrs. Nachtwey; Frank Kos, pres., Washington State Bank, Washington, la., and Mrs. Kos; Mrs. Wolf and Eddie Wolf, v.p., 
Central Natl.

The beautiful terrace garden of the Americana Hotel overlooking the ocean was the setting for the reception hosted by American 
T&S of Dubuque, la. Pictured are these lowans; Gordon Mennen, pres., LeMars Savings, LeMans, and Mrs. Mennen; Christy Arm
strong, exec. v.p. of the host bank, and Mrs. Armstrong; Carroll Grimes, pres., 1st Natl., West Union, and Mrs. Grimes; Joe Knock, 
pres., Iowa State Savings, Creston, and Mrs. Knock.

Pictured at the breakfast hosted by Bankers Trust Company of Des Moines are: Mrs. Sterling and Robert J. Sterling, pres, of Bank
ers Trust; John Keeline, pres. Central T&S, Cherokee; Mrs. Talen and William C. Talen, exec, v.p., Bankers Trust; Mrs. Keeline; 
Robert Reed, v.p., Bankers Trust; Mrs. Reed; John Ruan, chmn. of Bankers Trust, and Mark Arneson, pres., Clear Lake B&T.
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Parting Shot!
I’m sorry we won’t be able to use 

you any longer,” said the boss to one 
of his employees, “but it should give 
you a great deal of satisfaction to know 
it’s costing us $350,000 to replace you 
with a computer.”

Last Resort
The owner of a financially tottering 

business had approached the president 
of his local bank for a $100,000 loan.

“That’s a lot of money,” said the 
president. “Can you give me a state
ment?”

“Yes,” answered the businessman. 
“I’m optimistic.”

“ It just now dawned on me why the boss 
was always harping on safety.”

Thoughtful
Some people use language to express 

thought, some to conceal thought, and 
still others use it instead of thought.

Tailor Made
A new recruit was sent to the quar

termaster to pick up his uniform. He 
took the uniform, tried it on and it fit 
perfectly. The quartermaster said that 
he had never seen that happen before. 
“You know, Private, you must be de
formed.”

i m m : \  o f
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To the Point
A man was buying a fountain pen 

and as he tested the various ones that 
were shown him, he kept writing re
peatedly on a pad of paper, the words 
E Pluribus Unum.

The young girl behind the counter 
opened still another pen and said to 
him, “Maybe you’ll like the point on 
this one, Mr. Unum.”

Chow Time
The clock in a restaurant window

had stopped a few minutes past noon.__ !______________________________
Chiles, H eider & Co., Inc .......................................  90
Continental W estern Insurance Company . . .  18
C ontinental W estern Life Insurance Company 96
Cummins-Chicago Corporation ............................ 16

D
Darn, Kalman & Quail ..........................................  64
Daly, C. W illiam , & Co..........................................  88
Dee & N aab ............................................................... 32
DeLuxe Check Printers, Inc. . .................... .. 19
D oane Agricultural Service, In c .............................  10
Downey, C. L ., Com pany ................................. 59
Drovers N ational Bank of Chicago .................. 105

E
Em ployers M utual Companies ............................ 49
Exchange N ational Bank — Chicago ...............  50
Execudec, Inc ...............................................................  12

F
Farm ers M utual H ail Insurance Com pany . . 40
F irst Boston Corporation ................................. 35, 41
F irst M id America Inc ............................................... 78
F irst National Bank — D enver ....................  71
F irst N ational Bank — Kansas C i t y ....................  99
F irst N ational Bank — M inneapolis .............  56-57
F irst National Bank — O m aha ....................  87
First N ational Bank — St. P a u l .................... 37, 63
F irst N ational Bank — Sioux C i t y ....................  89
F irst N ational Bank and T rust Co.

— Lincoln ..............................................................  77
F irst N ational City Bank — New Y o r k ............. 13
Forem ost Insurance Com pany ............................ 4I
Insured C redit Services Inc. . ............................ 14
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K
Kooker, E . F ., Associates ...................................... 108

L
Lake Tow er Inn  ....................................................  46

One day a friend asked the owner if r  
he knew the clock was not running.

“Yes,” replied the restaurant man, 
“but you would be surprised to know 
how many people look at that clock, 
think they are hungry, and come in to 
eat.” 1

Twin Tail Pintail
First duck: “That was a new twin- 

engined jet that just went by. Don’t 
you wish you could fly that fast?” 

Second duck: “Listen, if I had two w 
tails and they were both on fire, you 
wouldn’t even see me!”

Coffee Break
He was loafing at the breakfast ta

ble and acted as if it were Sunday. 
“Pour me another cup of coffee,” he 
mumbled. <

“Another cup?” exclaimed his wife. 
“Won’t you be late to the office?” 

“Office!” he shouted. “I thought I 
was there.”

New Twist
The little boy ran to his father and >'  

exclaimed: “Wow! You should see the „ 
new lawn mower the people next door 
got — it does not need gas or any
thing! All you have to do is push it!”
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If you’ve been thinking a computerized 
analytical tool like Financial Engineering 
is only for billion-dollar banks, you’ve 
been m issing out on a good thing.

I t ’s something any bank, regardless of 
size, can use profitably. Through detailed 
analyses of your historical statements 
and projections, it is possible to plan 
greater efficiency and profitability into 
your banking operation now and for 
the days to come.

Financial Engineering can be used to 
evaluate policy decisions; to analyze 
acquisitions; review and analyze capital 
adequacy, review and project loan and 
deposit growth, examine deeply into 
premise and operating expenses and 
to make very useful forecasts based 
realistically upon a variety of 
assumptions.

It can be used for a comprehensive 
portfolio analysis of your bond position 
on a periodic basis, and it also prepares 
the information necessary for your 
general ledger entries.

Already at work for many of our 
correspondents, Financial Engineering is 
extremely fast and surprisingly 
economical.

Would you like to know more?

Ask Bill Aldrich (661-5050) or Tom  Robinson 
(661-5048) to tell you about Financial Engineering 
and our other on-line capabilities.

The Idea Bank 
American National Bank 

and Trust Company of Chicago
LaSalle at Washington 60690 

Phone (312) 661-5000 Member FDIC
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Can your %  
bank store
2 years of bank records 
in a recipe box?

*

i»
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J

MICROFICHE . . . Can do it for you.
Microfiche is an amazing high-speed informa
tion transfer system that can eliminate printout 
and paper jam at your bank. Microfiche by
passes the paper work and information goes 
directly from magnetic tape to microfilm. One 
4 by 6 inch Microfiche card contains up to 207 
computer pages of reports. Fast retrieval of 
information is another advantage of this sys
tem. Microfiche . . . the system that can help 
you store two years of bank records in a recipe 
box . . . was developed through Dale Luckow, 
Vice President, Correspondent Bank Services 
Department. For more information on how

IOWA-DES MOINES
NATIONAL BANK

S I X T H  A N D  W A L N U T .  D E S  M O I N E S .  I O W A  5 0 3 0 9  

P H ON E  (51 5)  2 8 4 - 8 6 8 6
M em ber Federa l D eposit Insurance  Corporation

Microfiche can help your bank, contact any one 
of our representatives in the Corresponden 
Bank Services Department.

Dale Luckow— standing Larry Welch— sitting
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