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World-wi
Services.
How can you
offer them  to 
your custom ers?
Ask the men 
who wrote the book.

A ny day, a custom er m ay ask you for cred it data on a firm in Tokyo, 
o r advice on  the  econom y of F rankfurt, or Rio. Your answer?

T rust N o rth e rn . As a N o rth e rn  T rust co rresponden t, you have access 
to the  services of a w orld-w ide netw ork  of co rresponden t banks.
T hese banks have the resources and  insight on local m atters that only 
a local bank  can have.

You can offer services such as: foreign exchange quotations, 
in fo rm ation  on local business conditions, data on suppliers and  sales 
outlets abroad, and  m any m ore.

In  addition , th rough  ou r Chicago headquarters, T h e  N o rth e rn  T rust 
In te rn a tio n al B anking  C orpora tion  in N ew  York, and  our 
L ondon b ran ch , you can  provide export-im port assistance, 
letters of credit, foreign re m ittan ce s ...a n d  even issue checks yourself 
on foreign banks.

To find out m ore, contact your N o rth e rn  T rust b an k e r—or 
•write N . H all Laym an, Vice P resident.

Trust Northern...
All your money matters matter to us.

NORTHERN 
TRUST 

a  BANK
THE NORTHERN TRUST COMPANY
50 SOUTH LASALLE STREET AT MONROE
CHICAGO 60690 • Financial 6-5500 • Member F.D.I.C

THE NORTHERN TRUST INTERNATIONAL BANKING C0RP. • 90 WILLIAM ST., NEW YORK, N.Y. .  LONDON BRANCH • 38, LOMBARD ST., LONDON E.C.3
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Some of the 
Continental men 
serving the Midwest:

If there were some kind 
of cut-and-dried 
formula to help a bank 
assess its performance,

then serving correspondents would be something a 
computer could handle. You’d only have to crank in the 
figures and crank out the answer.

But, a bank can’t be accurately evaluated without some 
idea of its potential.

This is where the right kind of correspondent service can 
act as a sounding board for ideas . . . tell you what 
banks in other communities are doing . . . discuss different 
performance areas.

What is your potential for new business? For 
financial performance, for portfolio management, or 

achieving economies on internal operations?
At Continental Bank, our correspondent 

officers can help you evaluate your potential.
And then offer a wide range of expert services 

to help you reach it.

Continental Illinois National Bank and Trust Company of Chicago, 231 South LaSalle Street, Chicago, Illinois 60690. Member F.D.I.C.
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T alcott R elocates
T w o M ain Offices

James Talcott, Inc. relocated both 
the headquarters of its Business Fi
nance Division and its Chicago district 
office, it was announced by Russell B. 
Donahue, president of the Business 
Finance Division of the nationwide fi
nance organization.

Headquarters for the Business Fi
nance Division are now at Oakbrook 
North, Oak Brook, Illinois.

The Chicago district office, under 
the managership of Vice President 
Orville R. Johnson, now is located at 
230 West Monroe Street. Both offices 
formerly were located at 209 South La 
Salle Street.

The Chicago office provides a broad 
range of financing services to business
es in Illinois, Wisconsin, Indiana, 
western Kentucky and eastern Mis
souri.

The Business Finance Division at 
the end of September had loans out
standing in excess of $250 million. The 
division was formed last June in a re
organization of Talcott’s commercial 
and industrial financing activities.

In addition to the Chicago district 
office, the Division is comprised of of
fices in Minneapolis, Detroit, Dallas, 
Atlanta, Miami, Boston, Newark, Los 

‘Angeles and San Francisco.
James Talcott, Inc. is one of the na

tion’s largest finance and factoring or
ganizations, with assets exceeding 
$750,000,000.

O ldest F inancia l Journal S erving  
T he Central and W estern States

for your DECEMBER, 1971, reading

77th Year No. 1 29 9  

FEATURE ARTICLES

6 Bank Promotions and Changes 
12 Corporate News
15 The Outlook on Holder in Due Course Doctrine—Lewis E. Davids
16 First of Chicago Conference—“Bullish on America in 1972”—

Malcolm K. Freeland
1 i Stults Keynote Decries Government “Paternalism” at 
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18 Analysis of Agricultural Statements—John A. Haslam
19 Legal Questions and Answers— Wendell B. Gibson
20 In Montana—Bank and PCA Loan Participation

Is Working—James A. Wempner
21 Ninth Federal Reserve Is Making Building History—Jerry Kvist
22 First National, St. Louis, Predicts: “1972 Will Be

a Good Year”—Malcolm K. Freeland
25 Members of ABA Correspondent Banking Executive Committee 
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Report on Northwestern 
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Twin City News 
Montana News 

South Dakota News 
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82 In the Directors’ Room
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Hear Beef Predictions 
At Feeder Banquet

The company is a subsidiary of Tal
cott National Corporation.

H eller Has R ecord Gain
Walter E. Heller International Cor

poration, Chicago, reported record 
nine-month and third quarter profits.

Franklin A. Cole, president and 
chief executive officer of the diversi
fied financial firm, said that net income 
for the nine months ended September 
30, 1971, reached $13,921,227, up 

).9 per cent from $11,512,892 in 
1970. (In the 1970 period, Heller al
so had net extraordinary income of 
$1,143,969).

Earnings per common share for the 
first nine months of 1971 were $1.3, 
after preferred dividends, or 20.2 per 
cent more than the $1.09 earned in 
1970. There were 9,871,907 average 
common and common equivalent 
hares outstanding during the period, 
ompared with 9,432,434 in 1970.

1299. N orthw estern Banker is published m onthly by the  N orthw estern Banker Company, 306 F ifteenth  Street, Des Moines, Iow a 50309. Subscrip- 
lon 50^ p e r copy, $6 per_ year. Second class postage paid  a t Des Moines and a t additional m ailing office. Address all m ail (subscriptions, change of 
ddress, Form  3579, m anuscripts, m ail items) to above address.

NORTHWESTERN BANKER
306  15th Street, Des Moines, Iow a 503 09 . Phone 5 1 5 — 2 4 4 -8 1 6 3

Chairman
Clifford De Puy

Advertising Assistant 
M ildred Savich

Field Representative 
AI Kerbe!

Publisher
Malcolm K . Freeland

Circulation Department 
Lena Sutphin

Field Representative 
Paul Masters

Editor
Ben Haller, Jr.

Auditor
Bertha Soderquist

Field Representative 
Glen Hicks
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Bank Prom otions a n d
13  ROMOTIONS and changes have 
*  been announced by the following 
banks and banking groups:

Central National Bank, Chicago:
The appointments of John J. Mahoney 
as manager of financial reporting and 
Glen M. Richars, Jr., as manager of 
general accounting have been an
nounced by Frank E. Bauder, chair
man.

Mr. Mahoney has been with Ernst 
& Ernst accounting firm the past seven 
years. He was graduated from Boston 
University in 1963 and attended the 
University of Chicago’s Graduate 
School of Business.

Mr. Richars has most recently been 
with Fry Consultants where he was 
secretary-treasurer. He also worked for 
Price Waterhouse & Company. He was 
graduated from Southern Methodist 
University in 1952.

Chase Manhattan Bank, New York:
Richard W. Armstrong and David M. 
McConney have been promoted to 
vice president in the financial controls 
group. Mr. Armstrong was graduated 
cum laude from Harvard in 1954, re
ceived his M.A. degree from Johns

Changes
Hopkins University in 1959 and 
earned an N.I.P.A. Fellowship to 
Princeton University in 1968-69. Af
ter serving with the U.S. Health, Edu
cation and Welfare department, he 
joined the Chase in 1970.

Mr. McConney received a B.S. in 
Economics degree from Villanova 
University in 1953 and joined Chase 
in 1965 as accounting supervisor in the 
accounting and reports division of the 
bank operations department.

City National Bank & Trust Co., 
Kansas City: Thomas E. Hugunin has
been named an advisory director, ac
cording to R. Crosby Kemper, Jr., 
president and chief executive officer. 
Mr. Hugunin is president and chief ex
ecutive of the LMF Corporation.

Mr. Kemper also announced the 
election of William P. Messer as as
sistant cashier and manager of the 
commercial credit department. He 
joined the bank in 1962.

Continental Bank, Chicago: Roger 
E. Anderson and John H. Perkins were 
elected vice chairmen of the board of 
Continental Bank and its parent hold-

R. E. ANDERSON J. H. PERKINS

ing company, Conili Corporation, last 
month. Both were previously execu
tive vice presidents of the two corpo
rate entities, in addition to serving as 
directors.

Donald M. Graham, chairman, said 
the promotions were the first step in 
a program of restructuring executive ^ 
and senior management to meet cur- 
rent and future administrative needs. 
He said these needs have arisen fronts 
the accelerating pace of the bank’s 
growth and expansion of the holding 
company’s activities. t

For these reasons, Mr. Graham ex
plained, the promotion of key officers 
to more responsible assignments is es
sential. Mr. Anderson and Mr. Perkins ' 
will have increased general manage
ment responsibility for Conili and Con-

Mr. Banker: Here's a Credit Insurance 

Program Designed Just for You—

-------- W e offer the fastest and finest service for  you  and you r custom ers.

-------- Our fu lly  com pu terized  p rogram  is easy to adm in ister, sav ing  you
tim e and m on ey .

-------- T he econ om ies o f  our credit insurance operation  are passed on
to you .

-------- W e offer peace o f  m in d  fo r  you , as the com m u n ity  ban ker, by allow 
in g  y o u  to offer you r custom ers the finest and m ost com p lete  credit 
in surance program .

For further in form ation  we invite you to call collect (5 1 5 -2 7 8 -3 3 4 5 ) .

VINTON S. NUTT
Executive Vice President

PAUL T, WOLD
Credit Insurance Manager

CONTINENTAL W ESTERN LIFE INSURANCE COMPANY
Urbandale, Iowa
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G4LL
YOUR

COMMERCE MAH
Dick Muir is typical of the on-the-ball 
bankers at Commerce in Kansas City. 

He's ready, willing and able to 
put his shoulder to your banking wheel 

whenever you need help with a problem. 
Dick's a Commerce-man to depend on.

¿ s g t

m  Commerce 
Bank

of Kansas City
PhörüT 816-842-7500

Dick Muir
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ministration, the department grew to 
its present position as one of the lead
ers in the bond and money-market 
fields.

Mr. Graham also announced the ap
pointment of two vice presidents; John
B. Eger, bond department, and Wil
liam S. Clough Jr., international bank
ing department.

Named second vice presidents were: 
James P. Donohue, commercial bank
ing department; Bruno deSinety, in
ternational banking department; Joel 
J. Crabtree, personal banking depart
ment; and Eldon W. Bergstrom Jr. and 
Richard G. Walker, trust department.

Federal Reserve Bank of Chicago:
Emerson G. Higdon, chairman, has 
announced the election by member 
banks of a new director and the re- 
election of another director, each for 
three-year terms beginning January 1, 
1972.'

John T. Hackett, vice president-fi
nance and treasurer, Cummins Engine 
Company, Columbus, lnd., was elected 
a Class B director.

Floyd F. Whitmore, president, 
Okey-Vernon National Bank, Corning, 
la., was re-elected a Class A direc
tor. He is also chairman of two other

LOWER YOUR 
FARM LOAN RISK

and win a friend for your bank!
If you can help your farmer-customer be a smarter manager and 
help him boost his profits, you’ll gain in two big ways:

1. He’ll be more promptand dependable in repaying his loan, and,
2. He’ll appreciate your interest in him, and become a better 

friend and customer of your bank.
How can you accomplish this? By sending him Doane’s FARMING 
FOR PROFIT, the hard-hitting, fact-filled monthly newsletter that 
provides help in management, production and marketing. And 
FARMING FOR PROFIT is imprinted with your bank's heading.

Evaluate FARMING FOR PROFIT Yourself
Send us your name and bank letterhead. We'll send you 6 com
plimentary issues of Doane’s FARMING FOR PROFIT. You’ll see for 
yourself why it’s one of farming’s best management helps. Address 
Duane Gorr, Manager, Bank Services.

D O A N E  AGRICULTURAL SERVICE, INC.
8900 M anchester Road *  St. Louis, Missouri 63144

tinental in support of Mr. Graham and 
Tilden Cummings, president.

Both Mr. Anderson and Mr. Perkins 
are 50 years old, natives of Chicago 
and graduates of Northwestern Uni
versity, and both served as naval offi
cers during World War II. They joined 
the bank as management trainees in 
1946 and were first assigned to the 
commercial banking department. Their 
promotions through the official ranks 
have been in tandem since both were 
first elected assistant cashiers in 1949. 
They were named executive vice presi
dents and directors of both Conili and 
Continental at the same time in 1968.

However, the two men moved up
ward through several different areas 
of specialization towards the top-man
agement positions they assumed upon 
being named to the boards of the hold
ing company and the bank.

Mr. Anderson joined the interna
tional banking department in 1949 and 
was named head of that activity in 
1959, a position he held through most 
of the next decade when Continental 
grew to become one of the nation’s 
principal international banks.

Mr. Perkins joined the bond depart
ment in 1949, where he was named of
ficer in charge in 1956. During his ad

lowa banks, the Page County State 
Bank, Clarinda, and the First National 
Bank, Prescott. Mr. Whitmore has 
served one full three-year term as a 
member of the Chicago bank board.

Federal Reserve Bank of Minneapo
lis: The election of a new director and 
the re-election of a director, both for 
three-year terms starting January 1, 
1972, have been announced by David
M. Lilly, chairman. Roy H. Johnson, 
president, First National Bank, Neg- 
aunee, Mich., is the new director. John
H. Bailey, president, The Cretex Com
panies, Inc., Elk River, Minn., is the 
Class B director, and will be serving 
his second term on the board.

First National Bank in St. Louis:
Kenneth A. Bretthorst and David P. 
Zoeller were elected bond investment 
officers recently, it was announced by 
Edwin S. Jones, chairman. Both men 
joined the bank in 1968. Mr. Brett
horst was graduated from Missouri 
University-St. Louis in June of this 
year. Mr. Zoeller was graduated from 
St. Louis University in June, 1970.

First Wisconsin National Bank, Mil
waukee: Paul R. Glanert and Donald
C. Kramp have been promoted to vice 
president. Mr. Glanert, who started 
with the bank in 1937, was named 
head of the time credit division No
vember 1. Mr. Kramp joined the bank 
in 1962. Formerly assistant vice presi
dent in charge of operations market-1 
ing, he became head of the corres
pondent bank division November 1, 
succeeding Alexander F. Lippitt, vice 
president, who assumed a new assign
ment with commercial banking divi
sion G.

Franklin National Bank, New York:
H. Lee Dennison, county executive of 
Suffolk County, New York, will join 
Franklin following his retirement 
January 1 after 35 years of public serv
ice. He will be director of public af
fairs, according to Harold V. Gleason, 
chairman of Franklin. Mr. Dennison's 
office will be at the bank’s Haup- 
pauge branch in Suffolk County.

Harris Trust and Savings Bank, Chi
cago: William F. Murray, chairman, 
last month announced the appointment 
of seven new senior vice presidents and 
a major realignment of the commercial 
banking department.

Elected senior vice presidents in the 
trust department are James E. Mand- 
ler, department executive, and William
S. Gray, group executive in charge of
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We find just the right 
loan assistance 

plan for you.
There's more than one way The First can assist you with 
commercial loans. Nevin Bowser, Andy Nielo and their 
associates know every one.

Term, interim construction, holding company opera
tions, working capital — all types of loans and overlines. 
Your First correspondent may suggest a Liquidity Line of 
Credit for your bank — a one-year advance commit
ment to participate in your credits to mutually approved 
customers.

When you need loan assistance, commercial or 
agricultural, your correspondent banker at The First 
can get right to work finding the plan best suited to you.

So talk to a banker whose only customer is his cor
respondent — you. Phone (31 2) 732-41 10.

Nevin Bowser and Andy Nielo 
head the team that serves the Northwest.

First National Bank o f Chicago
CHICAGO • LONDON * DUBLIN • PARIS • BRUSSELS • FRANKFURT 

DÜSSELDORF • GENEVA • MILAN • ATHENS • BEIRUT * MEXICO CITY 
SÄO PAULO * PANAMA CITY • KINGSTON • TOKYO • SINGAPORE 

SYDNEY * ALSO IN LONDON: FIRST CHICAGO LIMITED 
IN NEW YORK: FIRST CHICAGO INTERNATIONAL BANKING CORPORATION 

MEMBER F.D.I.C.
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J. E. MANDLER W. S. GRAY

P, A. DELANEY G. A. HUNTER

H. S. KAHN H. W. LINDHORST

all t r u s t  invest- 
m e n t  activities 
and deputy execu
tive of the depart
ment.

New senior vice 
presidents in the 
banking depart
ment are Philip
A. Delaney, Gregg 
A. Hunter, Henry 
S. Kahn, Harry 

W. Lindhorst and Fred O. Sack.
Mr. Delaney will head the new fi

nancial group, with responsibility for 
Harris Bank’s business with Chicago 
metropolitan area banks, plus brokers, 
investment and mortgage bankers and 
other firms with activities in finance.

Mr. Hunter’s new responsibilities as 
head of the banking services group will 
include the bank’s consulting and spe
cial services for corporations and, in 
addition, the Harris business services 
division, plus special situations.

Mr. Kahn becomes senior officer in 
charge of commercial deposit adminis
tration and chairman of the senior 
marketing committee in the banking 
department.

Mr. Lindhorst will head the new 
Harris midwest group, responsible for 
commercial banking business in the 11 
states surrounding the Chicago metro
politan area.

Mr. Sack becomes deputy group ex
ecutive of the Chicago metropolitan 
group and chairman of a new business 
loan committee to increase the bank’s 
activity in lending to medium sized 
business firms in the Chicago area.

Mercantile Trust Co., St. Louis:
These four promotions have been an
nounced by Donald E. Lasater, chair
man: John P. Edwards, investment of
ficer; Cort L. Bick, assistant trust of
ficer, and David W. Carter and Larry
N. Laminger, assistant data processing 
officers.

National BankAmericard Inc., San 
Francisco: John A. Dillon has been 
elected executive vice president. Mr. 
Dillon, formerly vice president and 
statewide director, BankAmericard. 
Bank of America NT&SA, has been 
serving NBl since January as execu
tive consultant, on leave from the Bank 
of America.

Carl L. Haglund has joined Nation
al BankAmericard as advertising man
ager. He will assist Robert M. Sanders, 
director of advertising. Prior to join
ing NBI, Mr. Haglund was director of

F. O. SACK

advertising and public relations for 
First & Merchants National Bank, 
Richmond, Va., since June, 1969.

National Boulevard Bank, Chicago:
Irving Seaman, Jr., chief executive of
ficer and chairman of the executive 
committee of the bank, was elected last 
month to the board of directors of the 
William Wrigley Jr. Company. He suc
ceeds to the vacancy created by the 
death last August 29 of Arthur Dole, 
Jr., a director of the Wrigley Company 
for 34 years.

Northern Trust Company, Chicago:
The board of directors last month an
nounced the following promotions and 
new appointments:

To vice president: Lyle P. Camp
bell, Illinois division, and Norman I. 
Pickles, credit analysis, both banking 
department.

Named second vice presidents in the 
banking department: Donald P. Baioc- 
chi, corporate financial services; John
D. Hartung, personal banking, and 
Marvin D. Swanson, Illinois division.

Named second vice presidents in the 
trust department: Richard J. Durava 
and David W. Holman, new business; 
Roger Jackman, employee benefit 
funds; Lucille Lasch, probate, and 
Thomas E. Mark and H. Lee Pampel, 
investment research.

Named second vice presidents in the 
retail and institutional sales division of 
the bond department: J. David Brock, 
Alexander M. Christie and John L. 
Salter, Jr.

New assistant cashiers in the bank
ing department: Thomas G. F'olliard 
and Glen T. Rey, metropolitan group; 
Lloyd N. Liggett and James M. Swis- 
tek, bank and corporate services, and 
Consider W. Ross and Robert K. Ses- 
ton, international.

United Missouri Bancshares, Inc., 
Kansas City: R. Crosby Kemper,
Jr., president and chief executive of
ficer, last month announced the elec
tion of James E. Circle as data proc
essing officer and manager of data 
processing services and the appoint
ment of Irvine O. Hockaday, Jr., vice 
president of Kansas City Southern In
dustries, Inc., as a director.

Valley National Bank of Arizona, 
Phoenix: William Best, Jr., a former 
vice president of the international pub
lic relations firm, Ruder & Finn, Inc., 
of San Francisco, has been named pub 
lie relations coordinator for Valle) 
National. He joined the bank earlie
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Let us help you 
present Personalized  
Checks and other 
banking services  
to your checking  
account custom ers  
at the same tim e—

We have developed a new Bank services “ Cross Serve’' 
program to be used in conjunction with our new Personal
ized Check advertising that offers your checking account 
customers an opportunity to inquire about any other bank
ing service you offer in which they may have an interest.

This new program will be custom printed for your Bank 
at no cost to you for any of the material. In addition to the 
cross serve feature, it provides interesting opportunities 
for determining customer opinion on your banking services 
and it may also solicit customer suggestions for improve
ment in present services or additional services desired.

Our representatives will be pleased to explain the details 
and work with you in establishing the program for your 
Bank. Ask about our “ Cross Serve” program.

There is a difference ...

CHECK PRINTERS, INC.
SALES HDQTRS. • 3440 N KEDZIE, CHICAGO, ILL. 60618 
STRATEGICALLY LOCATED PLANTS FROM COAST TO COAST
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this year as a special assistant to the 
executive staff. Prior to joining Ruder 
& Finn in 1967 he was senior com
munications consultant and chief 
speechwriter for Xerox Corp., and 
also lectured at a number of universi
ties. Mr. Best has written for a num
ber of national consumer magazines. 
Reporting to him will be the bank’s ad
vertising, publicity and internal com
munications departments.

Corporate News

P ROMOTIONS and other news 
announcements have been made 

by the following corporations:

Bank Building Corporation, St. 
Louis: Three new consultant services 
managers have been appointed. Allyn 
D. Raymond has joined the firm with 
the central division. His area of sales 
responsibility will include Nebraska, 
western Iowa and Kansas. Before 
joining Bank Building, he was a man
ager with Manufacturers Association, 
St. Louis.

Lowell Berg and Jack A. Whalen 
have joined the western division. Mr. 
Berg will have responsibility for Mon
tana, Wyoming, Idaho and Utah. Mr. 
Whalen will be responsible for sales 
in Alaska, Washington and Oregon.

READY NOW

The completely new fall 1971, Illinois 
Bank Directory is now ready. Up to 
date listings of officers, statement fig
ures, and other vital facts about all 
Illinois Banks. Plus information about 
Bankers' Associations and regulatory 
agencies. Now only $5.00 per copy. 
W rite the NORTHWESTERN BANKER 
today for your copy. The address is 306 
Fifteenth Street, Des Moines, Iowa 
50309.

RAYMOND WHELAN BERG

Mr. Berg will reside in Heber City, 
Utah, where he was formerly an own
er-partner of Berg Construction Co. 
Mr. Whalen resides in Glendale, Calif., 
and previously was assistant to the 
president of Datametrics Corp.

Diebold Inc., Canton, O.: Earl F. 
Wearstler, vice president and general 
manager of the bank division, has an
nounced two top- 
level a p p o i n t -  
ments. Joseph K.
Caron has been 
n a m e d  general 
sales manager and 
Robert W. Clark 
has been appoint
ed manager of 
marketing a n d  
product planning 
for the division.

Mr. Caron’s new responsibilities will 
include all domestic sales activities of 
the bank division. He joined Diebold 
in 1954 and most recently has been 
division manager for the southeastern 
division in Atlanta.

Mr. Clark joined Diebold in 1963 
in Philadelphia. Since 1969 he has 
been manager of marketing for the 
bank division in Canton.

Mclngvale Associates, Dallas, lex.:
Betty S. Bennett has been named to 
the board of directors, according to 
George Mclngvale, founder and chair
man. Mrs. Bennett has been assigned 
the additional responsibilities of as
sistant treasurer for the firm. As an of
ficer she will assist Dale C. Lingren 
with the preparation of financial mat
ters for the firm. She joined the firm 
in 1968.

James Talcott, Inc., Chicago, 111.:
Oran W. Hark has been elected senior 
vice president of James Talcott, Inc., 
it was announced by Russell B. Dona
hue, president of the Business Finance 
Division. Mr. Hark also is senior vice 
president of the division. He is re
sponsible for supervision of loan ad
ministration activities in the firm’s 10 
district offices located throughout the

country. He joined the Talcott firm in 
1952.

B ankers Are O ptim istic  
F or 1 9 7 2  B ank E arnings

Strong optimism regarding 1972 
bank earnings was displayed by corre
spondent bankers at a recent symposi
um given by The Northern Trust Com
pany, Chicago.

A survey of 85 bankers from seven 
states who participated in the Finan
cial Planning symposium showed that 
three-fourths of the bankers expect 
to see their bank’s earnings increase 
in 1972. This contrasts with expecta
tions for this year as evidenced by a 
similar survey taken by The Northern 
Trust in July, at which time only one- 
fourth of the respondents were looking 
for improved earnings in 1971. Only 
15% predict lower earnings in 1972, 
while 9% foresee no change during the 
coming year.

The outlook for loan demand in 
1972 is extremely bright for the major
ity of the bankers. Again, three-fourths 
of the respondents are looking for in
creased demand in the commercial 
loan area, with 92% expecting in
creases in the installment loan business 
and 77% predicting an upswing in 
their real estate loan demand.

On the question of deposits, 94% 
of the bankers expect savings deposits 
to increase, while 77% of those sur
veyed are looking for an increase in 
their demand deposits.

In predicting where several of the 
major economic indicators would 
move in 1972, bankers at the symposi
um felt that the prime rate would aver
age 5.62%, and that the Dow-Jones 
Industrial Average would range be
tween 750 and 950. And on the ques
tion of the President’s New Economic 
Policy, 95% indicated that they looked 
favorably on the new measures.

D eL uxe R eports D ividend
A quarterly dividend of 17-1/2 

cents per share, payable December 6, 
has brought total dividends paid by 
DeLuxe Check Printers, Inc., during 
the current year to 67-1/2 cents per 
share, as compared to 60 cents per 
share in 1970. This figure is adjusted 
to reflect the 100% stock dividend de
clared May 19, 1971. J. L. Rose, 
president of DeLuxe Check Printers, 
announced at headquarters in St. Paul, 
Minn., that the company has 5,944,- 
609 shares outstanding, with par value 
of $1.00 per share.

R. W. CLARK
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Jc it Ihe hard way 
and be sure.

W eighs half a pound 
Sixteen (16) busy pages
Scores of hard-to -answ er  
questions

Write for your free copy of
the world’s most provoking insurance application and 

you’ll see why F.I.S. should be writing 
your Blanket Bond.

When insuring millions, it’s worth an extra 
hour or two to make out a thorough applica
tion. The more we know, the better we can 
write your coverage. There are no shortcuts 
to conscientious underwriting of major risks,

and it’s better to know all the facts at the 
start than find them out after it’s too late. 
Yes, there is a difference in bank insuring 
services. We’re it.

FINANCIAL INSURANCE SERVICE, INC.
2200 EAST DEVON AVENUE • DES PLAINES, ILLINOIS 60018 • 312/297-4660
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He proved that one bank is better 
than twelve. If it’s the right bank.
A multinational manufacturer shipping 
products to eighteen different countries 
had a problem. Payments for goods sold 
took too long to arrive. And because 
he was dealing with twelve different 
international banks he never knew his 
total cash position at any one time.
A solution was suggested by our man- 
on-the-spot in Antwerp: a global 
Cash Management Program tailored 
to the manufacturer’s needs.

Today, a Bank of America cash 
management system speeds the cor
poration’s receipts and provides 
improved controls and more current 
information. Results: reduction of

float, by an average of 50%, and savings 
on foreign exchange transactions.
Add to this the fact that the manu
facturer knows his cash position to the 
penny every working day, and you can 
understand why Bank of America 
is now his major bank.

if  you would like to find out how a 
Bank of America Cash Management 
Program could help your profit picture, 
give us a call. In Antwerp. O r America. 
O r anywhere else in the world.

BANKof AMERICA m
Man-on-the-spot service worldwide.
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The Outlook on 
Holder in Due Course

Doctrine

tir  LEWIS E. DAVIDS 
Hill Professor of Bank Management 
University of Missouri 
Columbia, Missouri

O NE OF THE keystones of 
American banking, at least at 
the consumer level, is the 

holder in due course doctrine. As de
fined in the Uniform Negotiable In
struments Act, a holder in due course 
is one who has taken the instrument 
under the following conditions:

1. That it is complete and regular 
upon its face.

2. That he became a holder of it be
fore it was overdue and without 
notice that it had been previous
ly dishonored, if such was the 
fact.

3. That he took it in good faith and 
for value.

4. That at the time it was negotiated 
to him he had no notice of any 
infirmity in the instrument or de
fect in the title of the person ne
gotiating it.

How much is involved today? We 
find that in late summer there was 
something in the magnitude of over 
$127 billion of consumer credit out
standing. Of this $127 billion, $101 
or $102 billion was in the form of in
stallment credit.

It is in the area of installment credit 
where most of the question of holder 
in due course becomes of issue. Con
sumer advocates have complained for 
years about what they believe to be the 
injustice of, for example, a person who 
has purchased a product which has 
been warranted and under the common 
law should perform for a reasonable 
period of time according to the func-i 
tion for which it was designed, but it 
does not. When such installment paper 
representing those products has been 
bought by third parties such as banks, 
the banks have, in effect, under the 
holder in due course doctrine not been

liable for enforcing of the warranties 
or the performance of the product. It 
now appears as if banks, through pro
posed federal legislation, will be held 
to those standards of the warranty of 
the paper which they have purchased.

Expanded Liability
This is a tremendous expansion in 

terms of liability and it is appropriate 
for all purchasers of consumer paper 
to consider its implications. The initial 
reaction no doubt will be that it is a 
catastrophe, along the lines of the time 
consuming, complex and not very pro
ductive so-called truth in lending legis
lation. However, there are some inter
esting possibilities which may emerge 
from the demise of the holder in due 
course doctrine. To me the results are 
going to be completely and diametri
cally opposite to the goals the con
sumer proponents seek in trying to do 
away with the concept.

Specifically, it is generally the poor, 
the uninformed, the ignorant, the gul
lible who become victimized by the 
blue-suede shoe, hard-sell individual 
who generates the paper that is sub
ject to the greatest abuse; that is, 
aluminum siding salesmen, dance les
son programs, paper generated by such 
as health clubs, building moderniza
tion contractors and the like.

It is only to a much lesser degree 
that paper generated by the major ap
pliance and automobile dealers falls 
into a pattern of real material com
plaint on warranty. True, there are 
cases where it does occur, but in terms 
of the trade-off between the future and 
counter productive cost of the con
tingent liability and the incidents, there 
is very little question in my mind that 
the finance companies and the banks

that purchase financial paper of this 
type will build into their discount 
structure a sufficient area to safeguard 
them against foreseeable losses.

Dealer Reserves an Issue
But more than that, I think, is the 

interesting possibility, which so far, 
very few people seem to have latched 
on to, and that is what this may well 
mean in terms of that very fascinating 
area known as the dealer reserve. 
Stated simply, a dealer reserve is an 
amount held at that bank by the fi
nancial institution based on paper 
which a dealer has generated. It is to 
take care of such things as deliquencies 
on full recourse paper. Under a demise 
of the holder in due course doctrine 
a bank or other financial institution is 
likely to have more claims against it.

In terms of protecting itself, the 
creditor is going to insist upon a sub
stantial increase in dealer reserves. 
Thus, in two areas, one in terms of the 
willingness of banks to buy the paper, 
the discount will go up and price go 
down; that is, the price that the mer
chant will receive for his paper. This 
will undoubtedly be passed on to those 
who cannot pay cash. We will find that 
those that cannot pay cash are typi
cally those who are the ones that “con
sumer” legislators attempt to protect 
by doing away with the holder in due 
course doctrine.

Because the merchant will not get 
as much ready cash as he previously 
did on generating a certain volume of 
sales, this will in turn mean that he will 
be more dependent upon outside fi
nancing such as floor planning through

DAVIDS . . .
{Turn to page 28, please)
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MORE THAN 1500 bankers and guests attended the conference, representing 650 
banks from throughout the U.S. and eight foreign countries. William T. Dwyer, head 
of the correspondent bank division, speaks at the Monday luncheon as (from I.) 
Christopher W. Wilson, exec, v.p.; Gaylord Freeman, chmn.; John E. Drick, pres., and 
H. V. Prochnow, Sr., honorary director and former president, look on.

First of Chicago Conference

Bullish On America in 1972"
By MALCOLM K. FREELAND 
Publisher

T HE economy is going to get better 
and reach a boom a year from 

now, and the stock market will go up 
with it.”

This was the prediction made by 
Gaylord Freeman, chairman of the 
board of The First National Bank of 
Chicago, whose bank sponsored its 
25th Annual Conference of Bank Cor
respondents in Chicago last month.

Bankers attending the Conference 
were in agreement with the financial 
experts of the First National in pre
dicting improved business conditions 
for next year.

In a similar survey last year, only 
half the delegates expected improve
ment and half thought conditions 
would be about the same or poorer.

The survey was taken among more 
than 800 bankers, representing banks 
throughout the U.S. and eight foreign

First National President John E. Drick 
(I.) and J. Michael Holt, v.p. of Walker 
Bank & Trust Co., Salt Lake City, Utah, 
at one of the Conference sessions.

countries, who are attending the two- 
day conference. Counting wives, about 
1,500 attended the Conference.

Compared with the present general 
structure of interest rates, 22 percent 
look for higher rates next year com
pared to about half as many — 12 per
cent — in last year’s survey. Seventy- 
eight percent expect rates next year to 
be about the same or lower, compared 
to 86 percent last year.

Forty-one percent expect profits at 
their banks to increase in 1972, com
pared to only 25 percent in last year’s 
survey, and 82 percent look for in
creased deposits compared to 68 per
cent last year. About 45 percent in this 
year’s survey said they expect their 
loan to deposit ratio to increase in the 
new year, compared to 29 percent in 
the 1970 survey.

William J. Korsvik, economist and 
vice president of First National, said 
that the danger of the new economic 
program and Phase 2 is not that busi
ness in 1972 will not be good, “but 
that in a sense it will be too good.”

“The risk is that the expansive poli
cies of government—the widening def
icit and the rapid growth in the mon
ey aggregates—will not be moder
ated,” he said. “Instead, they will be 
extravagantly expansive, and inflation, 
which has been dampened, will burst 
forth anew in 1973.”

945 in 1972
Howard E. Hallengren, vice presi

dent-trust investment division, said the 
anticipated surge in the economy 
would bring the Dow Jones industrial 
average to 945 to 1,071 in 1972.

He noted that he predicted last year 
at the conference that the industrials

would go to 850 or 875 in 1971 and 
the market had outperformed this es
timate by nearly 100 points.

Mssrs. Korsvik and Hallengren were 
among 27 executives of First National 
addressing the 25th annual conference.

Based on anticipated buying by con
sumers, businessmen and government, 
Korsvik said the economy will expand 
sharply in 1972, with total output up * 
10 per cent and gross national prod
uct near $1,155 billion. Since he fore
sees a diminution of inflation, he said 
real output will be up about 6.5 per 
cent.

Other aspects of Mr. Korsvik’s fore
cast for 1972 include:
• Corporate profits will rise 15 per 
cent.
• Unemployment, now at 5.8 percent, 4 
will shrink to 5 per cent.
• Consumer spending will rise 10 per 
cent, and the savings rate will dip from 
the current 8 cents per take home dol
lar to near 7 cents.
• Housing starts, which have been up 
sharply in the last six months, may top 
out as the flow of savings slows and 
funds are diverted to capital invest
ment.
• Business outlays for plant and 
equipment will rise about 7 per cent 
compared with 2 per cent this year.

Bank Earnings
Turning to the subject of bank earn

ings for 1972, William T. Dwyer, vice 
president in charge of the correspond
ent bank division for the First Na
tional, predicated his comments by giv
ing a review of the past. He indicated 
that in the past five years through 
1970, commercial banks have in
creased their earnings by 45 percent. 
Looking at earnings for 1971 and 
1972, Mr. Dwyer contacted 35 banks

BULLISH . . .
(Turn to page 24, please)

Nevin Bowser (I.), v.p. in charge of north
west division of First National’s cor
respondent bank division, and Ray 
Johnston, sr. v.p., Central Natl. B&T, Des 
Moines.
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EXCHANGING VIEWS at the ABA Ag Con
ference are Senator Herman E. Talmadge,
chmn., Committee on Agriculture and 
Forestry, and ABA President Allen P. 
Stults. Mr. Stults earlier aired his views on 
the government’s meddling in farming. 
Senator Talmadge followed by telling bank
ers that more government aid to agricul
ture was on its way.

Stults * Keynote Decries 
Government Paternalism ”

At ABA Ag Conference

K ANSAS City was the scene for 
the 20th National Agricultural 

and Rural Affairs Conference where 
over 800 bankers throughout the na
tion assembled at the Hotel Muehle- 
bach. Thomas R. Smith, chairman of 
the Agricultural and Rural Affairs Di
vision of the ABA, and president of 
the First National Bank, Perry, Iowa, 
presided at the opening general session 
which was highlighted by a keynote ad
dress by Allen P. Stults, president of 
the American Bankers Association.

The theme of the agricultural con
ference was “Agriculture —  New Di
mensions and Directions.” In his re
marks to bankers at the general ses
sion, Mr. Stults decried Federal med
dling in farming by stating that “Amer
ican agriculture is the biggest example 
of an industry whose energy, ingenuity 
and vigor have been eroded by govern
ment interference.” Said Mr. Stults: 
“For the sake of the long-range health 
of the industry, let’s be sure that gov
ernment’s role in agriculture is re
stricted to areas where help is clearly 
essential and that the necessity for self

reliance and ingenuity is not lessened.”
Mr. Stults criticized what he called 

“paternalism” on the government’s 
part. “Now, I ’m not saying that agri
culture would have no problems if gov
ernment weren’t involved. That’s not 
true, and history proves it. The govern
ment has provided research, land- 
grant colleges, disaster aid, and other 
valuable support. But it has step-by- 
step gotten more and more involved 
in the whole agriculture business, and 
instead of helping out when there’s a 
crisis, it’s helping out all the time. Is 
all this help needed and wanted?”

Coinciding with his remarks a 
month ago at the ABA Convention in 
San Francisco, Mr. Stults once again 
indicated his support of President 
Nixon’s efforts to bring an inflationary 
economy to heel.

John A. Hopkin, Stiles Professor of 
Agriculture Finance, Texas A&M Uni
versity, had some interesting observa
tions as to what possible changes might 
occur in the demand for farm input 
services, including custom operations 
and finance. Both the demand for and

supply of consulting services might be 
increased according to him. Said Pro
fessor Hopkin: “The problems of or
ganizing the marketing functions for 
this possible growth of part-time 
and hobby farmers is extremely 
challenging. The heterogeneous prod
ucts flowing off these farms do not fit 
in well with our highly organized sys
tem of food distribution based on 
product specification and standardiza
tion. Yet, these farms could comprise 
such an important part of the total re
sources and potential supply of a given 
product that they can not be ignored.” 

Professor Hopkin cited that in beef 
cattle production “70% of all the beef 
cattlemen in the United States have 19 
cows or less.” In terms of voting num
bers, according to Professor Hopkin, 
the small operation already comprises 
more than a two-thirds majority of the 
nation’s cattlemen. “Their heterogene
ous output accounts for most of the 
animals moving through local livestock

ABA AG CONFERENCE . . .
{Turn to page 23, please)

V «

EATURED SPEAKERS at the Ag Conference included LEFT— Ralph E. Mercer, sr. v.p., Greeley National Bank, Greeley, Colo.; Ben- 
iett L. Lauenstein, v.p., First National Bank, Chicago, and Tommie E. Stuart, v.p., First National Bank, Ft. Worth Tex. CENTER—  
laymond J. Doll, v.p. & sr. econ., Federal Reserve Bank, Kansas City; John A. Hopkin, Texas A&M University; Conwell S. Sykes, 
ires Commercial National Bank, Greenville, Miss., and Steve M. Meikle, pres., Idaho Bank of Commerce, Rexburg, Idaho. RIGHT—  
tonald Hughes, co-owner, Flint Hills Feedlot, Emporia, Kansas; Carrol! G. Brunthaver, associate administrator, Agriculture Stabili- 
ation and Conservation Service, USDA, and Grant W. Perry, sr. v.p., First National Bank of Oregon, Portland.
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Analysis of Agricultural Statements

W HEN asked to discuss analyzing 
ranchers and farmers financial 

statements my first question to myself 
was “what financial statements?” I say 
this because most frequently the only 
financial statement we have seen on 
a farmer or rancher over past years is 
an annual estimate of net worth called 
a financial statement. The normal 
farmers balance sheet usually con
tained:

A. On the Asset side:
1. A rounded approximation of 

his cash in the bank. This 
amount is usually of a size 
to be insignificant in the 
statement.

2. A current inventory of live
stock which may or may not 
be accurately valued, de
pending largely upon a point 
of view.

3. A ball park figure denoting 
the inventory of grain and 
feed.

4. A best guess as to the value 
of other current assets such 
as cash value of life insur
ance or other investments.

5. A total of current assets 
based on the aforementioned. 

6., A nebulous figure represent
ing farm machinery and au
tomotive equipment accom
panied by the enlightening 
description of “full line.”

7. And last but by no means 
least in the eyes of many 
bankers, an abbreviated de
scription of real estate owned 
with vague title information

By JOHN A. HASLAM 
Vice President 
National Bank of Commerce 
Lincoln. Nebraska

Presented at the recent 
Nebraska Bankers Association 
group meetings

and appraised at often opti
mistic current market value.

B. On the Liability side:
1. Indebtedness to the bank. 

Fortunately since most farm
ers borrow at only one bank, 
this figure is usually fairly 
accurate.

2. Liens on farm implements 
and automotive equipment. I 
would hope this figure is fair
ly accurate but it nearly never 
shows the current debt serv
ice requirement; that is, how 
and when payments will fall 
due.

3. Other loans. On the old Fed
eral Reserve statements it 
said in small print “Itemize 
and state maturities.” This 
was seldom done.

4. A rough estimate of accounts 
payable.

5. A list of due and unpaid 
taxes. Since in our state most 
farmers don’t have any both 
due and unpaid, these spaces 
are seldom used.

6. A total of current liabilities.
7. Liens on real estate. Again 

the small print may say 
“Specify maturities and to 
whom payable.” In some the 
lender or contract seller is 
shown but rarely is the cur
rent debt service requirement 
shown.

8. Total indebtedness. Hope
fully.

9. Then the difference between 
the aforementioned asset ap

praisal and total indebted
ness is shown as net worth. 
This is a sure way to make a 
balance sheet balance.

With no more financial data than 
was available from this, there was real
ly very little analyzing possible. How
ever, with this amount of information 
coupled with chattel and real estate 
mortgages, UCC security interests and 
occasionally inspection reports, farm 
and ranch bankers have suffered mini
mal losses over the past several years. 
There is probably several reasons for 
this, not the least of which was con
servative lending policies in relation to 
security and real asset strength, cou
pled with increasing land values caused 
largely by an inflationary expansion of 
total money supply. In recent years we 
have seen the inflation have a far more 
drastic effect on living and operating 
costs than on fixed assets. It has also 
had an inverse effect on the prices of 
the products the farmer and rancher 
have to sell. In order to counter this 
cost price squeeze, farmers have had 
to drastically increase productivity 
which has caused a spiralling increase 
in the use of borrowed capital. With 
equity not expanding as rapidly as 
debt, the traditional conservative lend
ing methods are often not serving the 
needs. For these reasons, the old credit 
tools can not completely serve the pur
pose in the years to come. Therefore, 
in order to serve the growing farmer 
or rancher in the future we will cer
tainly have to do more detailed analy
sis than simply a progressive compari
son of net worth and security apprais
al.

It would appear that in the past few 
years, agriculture as a business has be
gun to grow up. This growth will sure
ly continue at a rapid pace in the fu
ture. Farmers in the next generation 
will have to improve as much as busi
ness men as their fathers did as pro
ducers. So will their creditors. Ag cred
it will have to be treated like any other 
business credit. Farming will become
ANALYSIS . . .

(Turn to page 23, please)
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Legal Questions 
and Answers

» This material is intended for general in
formation. It may or may not apply in 
specific cases and your own counsel 
should be consulted in all instances. 
Wendell B. Gibson
General Counsel, Iowa Bankers Associa
tion. General Practice of Law— 26 years.

Member— Advisory 
Committee, Su
preme Court of 
Iowa.

Former Secretary 
— Iowa State Bar 

Association 
— National Confer

ence of Judicial 
Councils

— Special Commit
tee, American Bar 
Association o n 
im p ro v in g  th e  
Administration of 
justice.

Q. What exactly, is a “loan shark”?
A. It’s not really a precise term. In 

general use, it means a person who 
charges too high a rate of interest on 
a loan. In a recent case, the Supreme 
Court of the United States looks into 
the congressional debates and uses the 
term to describe a lender who uses vio
lence or other criminal means as a 
method of collecting a debt. A high 
rate of interest is a characteristic of the 
loan shark but not necessary to a viola
tion under Title II of the Consumer 
Credit Production Act of 1968 which 
makes an extortionate credit transac
tion a federal crime. A rate of interest 
of more than 45 per centum on a loan 
makes the prosecutor’s job easier.

The U.S. Supreme Court case was 
concerned with the question of whether 
a conviction was valid without proof 
of any connection between the extor
tionate acts and interstate commerce. 
In other words, whether or not Con
gress could make seemingly local activ
ity into a federal crime. The Supreme 
Court decided that organized crime af

fects interstate commerce and that loan 
sharking in its national setting is one 
way that organized interstate crime 
holds it guns to the heads of the rich 
and poor alike and syphons funds from 
numerous localities to finance its op
erations.

Q. What did the Supreme Court of the 
United States decide about the opera
tion of a mutual investment fund by 
a bank?

A. They decided that the operation 
of such a fund would be a violation of 
the federal law (the Glass-Steagall 
Act) prohibiting the underwriting, is
suing, selling and distributing of secu
rities by a national bank. The Court 
points out that the federal law was en
acted in 1933 to stop banks from en
gaging in the investment banking 
business either directly or indirectly 
through security affiliates.

The Congressional purpose was not 
only to forestall possibly speculative 
and imprudent investment of a bank’s 
assets but also to:

(1) protect public confidence in the 
bank should an affiliate fare badly,

(2) remove temptation which might 
exist to make unsound loans or extend 
other aid to an affiliate in trouble,

(3) eliminate the risk that the bank 
would make its credit facilities more 
freely available to companies in whom 
the affiliate had invested or even make 
unsound loans to such companies,

(4) preserve customer good will be
cause depositors might sustain losses 
on stocks which they had purchased 
in reliance on the reputation of the 
bank,

(5) prevent the making of loans 
with the expectation that the proceeds 
would be used to purchase securities 
from the affiliate,

(6) clear the air so that the com
mercial banker may satisfy his obliga
tion to render disinterested investment 
advice,

(7) make sure that the trust depart
ments of banks might not be called up
on to bail out the securities affiliates 
and, in general,

(8) keep banks from becoming pro
moters and salesmen of securities.

The operation of an investment fund 
could involve these kinds of abuses 
which Congress intended to eliminate. 
These hazards are not present when 
a bank purchases stock for the ac
counts of individual customers, or acts 
as managing agent or commingles trust 
assets.

Q, Why does the appeal of a law suit 
cost so much?

The problem is that the entire pro
ceedings in the lower court usually 
have to be reproduced in their entirety 
and placed in a form which can be 
used by the appellate judges. Then, of 
course, the lawyers have to present 
their appeal points and argue the mat
ter, both orally and in print. This 
means the court reporter and a typist 
must spend many hours in preparing 
a transcript and the lawyers are called 
upon to prepare a record, do their re
search and produce briefs and argu
ments. Printing is usually involved. All 
of this is to assure justice by providing 
a complete review. The fees in appel
late courts are nominal. The American 
Bar Foundation is financing a study 
of the appellate process to define the 
serious problems and recommend solu
tions. The result may cut costs but 
there is no prospect of great savings. 
Of course, poor people may be author
ized to proceed by the appellate court 
without costs.
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In Montana

Bank and PCA Loan 
Participation Is Working

Written Especially for 
T he  N o r t h w e st e r n  Ba n k er  
By JAMES A. WEMPNER 
Vice President 
Midland National Bank- 
Billings, Montana

A LTHOUGH it has been recog
nized for a long time that cat
tle from Montana do well in 

feedlots, it is only recently that we 
have started to finish cattle within the 
state in appreciable numbers. The de
mand for bank loans by local feeders 
for the purchase of cattle and feed, 
along with a general increase in de
mand for agricultural loans, began to 
be felt in the early and mid-sixties.

Commercial loan demand coincided 
with the agricultural loan demand, and 
it became apparent that if our bank 
was going to be of service to the agri
cultural community an additional 
source of loanable funds would have 
to be obtained. Participation of over
line portions of our credits to cor
respondent banks had previously been 
utilized, and we began to participate 
credits that were not over-line in order 
to make room for legitimate requests 
of present customers. Our corre
spondents were witnessing the same 
credit demands we were, so it became 
apparent that normal participation 
channels would not be sufficient.

Discussed with PCA
Because we had a good relationship 

with and confidence in the local Pro

duction Credit Association, we dis
cussed the local agricultural credit 
needs with the manager, Clyde Rader. 
It was suggested that since they had 
an adequate source of loanable funds 
through their relationship with the In
termediate Credit Bank they consider 
accepting participations in credits of 
some of our select borrowers. As this 
was a new concept and no precedents 
had been set, it became apparent that 
it would be some time before approval 
could be granted.

In the interim, we directed certain 
of our selected customers to the Pro
duction Credit Association to negotiate 
three year loans, using their present 
equipment as collateral with the under
standing we would continue to loan op
erating funds. This procedure gave our 
customers additional working capital 
without draining our funds and gave 
the Production Credit Association an 
earning asset on a good customer with 
limited risk and supervision.

The proposal for a commercial 
bank— Production Credit Association 
participation agreement met with ap
parent success and was about to be ap
proved in 1966 when the cost of 
money rose above the 6% top that the 
law allowed the Federal Intermediate

Credit Bank to pay on its debentures. 
This caused the Production Credit 
Association’s source of loanable funds 
to dry up and, consequently, Mr. 
Rader received a letter requesting he' 
terminate our negotiations for a 
participation agreement.

FICB Aids Banks
In the fall of 1969 we visited with 

Carl Nyberg who was then the presi
dent of the Federal Intermediate Credit 
Bank of Spokane to determine if there 
was some way we as a commercial 
bank could obtain funds through the 
Intermediate Credit Bank similar to 
the way the PCA’s were obtaining their 
funds.

It was through this meeting that I 
first became aware that the Federal In
termediate Credit Bank was estab
lished primarily to assist commercial 
banks in obtaining funds to loan to 
agriculture. It was also determined that 
present regulations allowed commer
cial banks to either discount paper with 
the FICB or borrow direct using as 
collateral qualified agriculture loans in 
the bank’s portfolio.

Suggested Program
Our bank is a member of the First
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Bank System, which has approximate
ly 17 commercial banks scattered 
throughout Montana that were wit
nessing the same credit demands we 
were. It was felt that the formation of 
a subsidiary corporation of the Mon
tana affiliated banks which could 
handle discounting of agricultural 
paper through the Federal Intermedi- 

v ate Credit Bank would have merit. The 
experience of trained agricultural 
lenders strategically located throughout 
the state with an adequate supply of 
loanable funds could be an asset to the 
agricultural community.

The proposed agricultural credit 
corporation would serve as the liason 
beween the individual banks and the 
Federal Intermediate Credit Bank, 
consequently, any supervisory or credit 
evaluation responsibilities of the Fed
eral Intermediate Credit Bank could 
be concentrated in one location and 
with one staff. Through this method 
new capital from money centers of the 
nation would find its way into Mon
tana agriculture.

Proposal Authorized
This proposal was presented at the 

annual meeting of the Montana PCA 
managers in April of 1970 by Mr. Bar- 
ratt of the Federal Intermediate Credit 
Bank. We were not in attendance at 
this meeting but understand that the 
presentation met with mix feelings.

Subsequent to this meeting, which 
possibly served as a catalyst, the Fed
eral Farm Credit Board in August of 
1970 authorized implementation of a 
program for Production Credit Asso
ciations to participate with commercial 
banks in loans to farmers. The pro
gram is experimental for two years and 
expires August 7, 1972. During this 
trial period not more than two Pro
duction Credit Association— Com
mercial Bank participation agreements 
are to be in effect for the district 
served by the Spokane Intermediate 
Credit Bank.

Participation Agreement
The participation agreement con

tains all of the general guidelines with
in which a Production Credit Associa
tion must operate and provides for the 
contractual working arrangements be
tween the PCA and the commercial 
bank.

If the bank participates a portion 
of the credit over and above the bank’s
BANK AM) PCaT

( Turn to page 80, please)

Ninth Federal Reserve Is 
Making Building History

GRACEFUL SWEEP of catenaries reveals the unique structural design of the new Fed
eral Reserve Bank building in Minneapolis. The curves will be visible in the glass facade 
of the finished structure. One of the 92-ton weldments can be seen on top of the left 
tower. The towers are strong enough to support six more floors should expansion be
come necessary. Completion of the $30 million project is scheduled for fall of 1972.

By JERRY KVIST 
Long Lake, Minnesota

A REVOLUTIONARY new design 
and some ingenious construction 

methods are focusing national atten
tion on the new Federal Reserve Bank 
going up in Minneapolis.

It’s the first, all-new head office in 
the system to be built in half a cen
tury, and what a break with tradition!

Instead of massive Corinthian pil
lars, like bars sealing out people, most 
of the site will belong to the public. A 
spacious, two-and-a-half acre sloping 
plaza of granite, lined with shade trees 
and benches, will be the setting for out
door concerts and other gatherings.

The block-square project is bounded 
by Nicollet and Marquette Avenues 
and Washington South and South 
Third Street.

The structural idea for the office 
tower is so radical that no prototype 
exists. To eliminate columns that 
would interfere with the intricate and 
complex vaults, architects Gunnar 
Birkerts & Associates, Birmingham, 
Michigan, came up with a plan based 
on the suspension bridge principle.

Each of the bank’s 12 floors will be 
a block-long clear span, supported by 
hammock-like catenaries. No occupied 
floors have ever stretched that far be
fore without columns. Instead of piers 
to anchor the catenaries, however,

trusses between the tops of the towers 
will relieve the stress of the 56-mil
lion-pound weight of the building.

The unorthodox design posed some 
unique problems for the general con
tractors, Knutson Construction Com
pany, Minneapolis.

To hoist the four steel “weldments” 
to the top of the 230-foot towers, the 
largest crawler-crane ever used in this 
area was brought in. With its 260-foot 
boom, even this piece of equipment 
was taxed to near capacity. But these 
key parts, each weighing 92 tons (see 
photo) and used to anchor both the 
catenary and truss systems, were eased 
into place without a hitch.

To pour and face the concrete sup
port towers, the Knutson people de
veloped a technique especially for this 
project. The result, using a three-level 
scaffold, was the pouring, reinforcing 
and granite facing all done in one op
eration.

Even with so large a portion of the 
space reserved for the public, it is hard 
to imagine a more efficient use of space 
for bank business. Like a huge ice
berg, most of the new bank will be out 
of sight, hidden beneath the plaza. 
That’s where the secure section is 
shaping up— three impregnable levels 
where the treasures will be transferred 
and stored. The only way to get in will 
be through the 20-foot wall on the 
Marquette Avenue side.—End
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CONGRATULATING Chet Huntley (center) for his address at the 25th Annual Confer
ence luncheon are Clarence C. Barksdale (left), pres., and Edwin S. Jones, chmn., of 
the host First National Bank in St. Louis.

First National, St. Louis Predicts:

“1972 Will Be A Good Year  ”

By MALCOLM K. FREELAND 
Publisher

LABOR leaders who continue to de
mand wage hikes far beyond the 

capacity of their employers’ capacity 
to match higher costs with increased 
productivity are pushing their unions 
to an “ugly showdown” with the rest 
of America.

This warning was given by Chet 
Huntley, retired NBC-TV news com
mentator, who spoke before 1,200 
bankers attending the 25th Annual 
Conference of Bank Correspondents 
sponsored by the First National Bank 
in St. Louis last month.

Mr. Huntley declared the long dock 
strike, which is denying millions of 
America’s farmers overseas markets 
for their products, is a good example 
of the need for laws that protect the 
rights of all citizens.

Speaking on the economic outlook,

Frank K. Spinner, senior vice president 
of the host bank, predicted that “ 1972 
will be a good year.” According to Mr. 
Spinner, interest rates will continue to 
move lower with the prime rate declin
ing to 5 per cent sometime in the first 
half of 1972. He added that as rates 
charged by banks decline, so also will 
interest paid on savings be reduced. 
Mr., Spinner predicted that the Dow- 
Jones average has an excellent chance 
of breaking the 1,000 barrier before 
the November elections.

A survey conducted by the bank at 
its conference indicated that 77.5 per 
cent of the 1,200 delegates felt that 
President Nixon will be re-elected and 
that they support the President’s eco
nomic policies. The bankers felt that 
Sen. Edmund Muskie, Dem. of Maine, 
will be Mr. Nixon’s opponent and that 
Spiro Agnew will again be Mr. Nixon’s 
running mate. A total of 49.5 per cent 
of the bankers thought the employment 
rate will be lower next year, and about

PANEL on investments and trusts was one of three panels featured at the 25th annual 
conference of bank correspondents sponsored by First Natl. Bk. in St. Louis. Shown 
from left are: Benjamin C. Korschot, sr. v.p., St. Louis Union Tr. Co.; Frank K. Spinner, 
sr. v.p., host bank, and Paul H. Knoblauch, pres., First Natl. Bk., St. Charles.

36 per cent thought that it would be 
about the same.

Edmund S. Jones, chairman of the 
First National, presided at the confer
ence, which featured a series of three 
workshops on public relations and ad
vertising, investments and trusts, and 
bank lending policies and procedures. 
President Clarence C. Barksdale was 
moderator for the advertising panel; 
Frank Spinner was moderator for the 
investment group, and William J. 
Chapman, senior vice president, was 
the moderator for the lending forum.

Benjamin C. Korschot, senior vice 
president of the St. Louis Union Trust 
Company, and chief investment ad
visor, refrained from predicting any 
new high for the Dow, but did say that 
the present weakness of stock prices 
has about bottomed out. He said, “Any 
further meaningful decline in the stock 
market averages seems unlikely.”

C. Arthur Hemminger, vice presi
dent in charge of the First National’s 
advertising department, who is a na
tionally-recognized financial advertis
ing authority, suggested that bankers 
place special emphasis on the element 
of believability in preparing advertis
ing. Lawrence P. Quigley, assistant 
vice president in marketing for the host 
bank, described his bank’s “Good 
Earth Campaign.” The campaign in
cludes “Good Earth C.D.’s, a special 
loan fund of $5 million, a Girl Scout 
tree planting program, and the devel
opment of a long-range plan for indus
try. Mr. Quigley listed new marketing 
innovations and included ideas such 
as credit cards with customer’s picture, 
the “Good Earth C.D., scenic checks, 
one statement banking, automated 
cash machines, and computerized tax 
programs.

The conference was concluded with 
a social hour, banquet and entertain
ment by Anita Bryant, star of stage, 
screen, radio and TV.—End.

BETWEEN SESSIONS —  Carroll Burton,
consultant, St. Louis Union Tr. Co., and 
Robert Sterling, pres., Bankers Tr. Co., 
Des Moines, visit at 25th conference.
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WORKSHOP SESSIONS at the ABA Ag Conference were headed by these prominent bankers in the U.S. (Left to Right): Farm Lend
ing, Raleigh J. Solomon, v.p., Citizens National Bank, Macomb, III.; Harold A. McCutchan, v.p., Peoples Bank and Trust Company, 
Mt. Vernon, Ind.; Vernon E. Whisler, v.p., American National Bank, St. Joe, Mo. Maximizing Correspondent Bank Relationship, Rob
ert L. Walton, pres., Farmers and Merchants State Bank, Bushnell, III.; Robert E. Knight, economist, Federal Reserve Bank, Kan
sas City, Mo.; Ernest L. Harms, v.p., Commerce Bank, Kansas City, Mo. Financing Irrigated Agriculture, L. M. Novak, exec, v.p., 
Union Bank and Trust, Lincoln, Nebr.; Hoy B. Etling, exec, v.p., Fidelity State Bank, Garden City, Kans., and Arlin Avery, ag rep., 
Bank of New Madrid, New Madrid, Mo.

ABA AG CONFERENCE . . .
(Continued from page 17)

auctions in many areas of the United 
States.”

Senator Herman E. Talmadge, 
chairman, Committee on Agriculture 
and Forestry, told bankers regarding 
United States expenditures towards the 
economic development of foreign na
tions that “it is a matter of fact that the 
U.S. has made available to foreign 
countries for economic development a 
total of almost $103 billion since 1946. 
Of this, about $60 billion was in the 
form of grants, while loans totaled

about $43 billion.” Senator Talmadge 
feels that if the United States can make 
a gift of over $60 billion toward the 
economic development of foreign na
tions it can “at least begin to show an 
interest in our own rural areas.” 

Willis Alexander, dynamic executive 
vice president of the American Bank
ers Association, presented bankers 
with some startling challenges on com
munity banking in the 1980’s. “The 
community banker of 1980 will face 
sterner and more pervasive competi
tion than he has faced to date . . .  we 
may have to give up trying to be all 
things to all people. At a minimum we 
may meet some markets’ needs by pro

ducing the service, others by brokering 
it.” Mr. Alexander also warned that 
the banker of tomorrow will also be 
called upon to discriminate in choosing 
the methods by which he renders pub
lic service. “It may not be enough for 
him to serve on the school board or to 
fill another position that others could 
easily fill.”

Deri I. Derr, director, and Edward
J. Trainor, assistant director, of the 
Agricultural and Rural Affairs Divi
sion of the ABA were instrumental in 
the planning and coordination of the 
20th conference. It was announced 
that next year’s conference will be held 
in Denver, Colorado.—End,

ANALYSIS . . .
(Continued from page 18)

more and more a pure business and 
less and less a life style.

Now that we have established that 
there will certainly be a need for more 
sophisticated analysis of ag credit, let’s 
attack the problem from two sides: 

What can he done 
with what is available?

AND
What more do we need 

to do a better fob?
First, what can be done with the 

present tools. This depends largely 
upon what the present tools are and 
how well they have been used. If there 
is nothing but ball park statements as 
earlier described and a general security 
agreement, there is really very little 
that can be done except a check to see 
if the assets are reasonably appraised. 
If we have kept a historical file of these 
statements there are some useful com
parisons that can be made. Examples 
include:

1. Ratio of livestock and grain in
ventory to bank debt. Be careful 
that the asset pricing is realistic 
and fairly consistant.

2. Appraisal increase in real estate 
to gain in net worth. It is easy

to be soothed into thinking a 
farmer is making progress by 
watching net worth or debt to 
worth when he could be loosing 
money in his operation. We have 
many cases where the appraisal 
increase in real estate has actual
ly been greater than the increase 
in net worth. This should indi
cate very poor operating results.

3. Working capital trend. If the as
sets and debts are reasonably val
ued and properly categorized, 
this can be a good indicator of 
operating progress. By properly 
categorized, I am primarily re
ferring to term debt service re
quirements and separation of in
termediate term debts and assets.

4. Consistancy of machinery valua
tion. Is depreciation being recog
nized? Remember that if infla
tion is holding the value of ma
chinery, it is also raising the cost 
of replacement and obsolescence 
can take its toll. In the long run, 
it will still take cash.

5. If we have regular inspection re
ports, we can trace the trend of 
liquid security margin.

The second attack on the problem of 
analysis is to improve the tools with 
which we work. In the future we will

need more than a balance sheet. 
Among other things, I would expect 
the next generation of farmers and ag 
credit men to regularly use some or all 
of the following:

1. Good operating statements that 
can be reconciled to the balance 
sheet as is the practice in other 
businesses today.

2. This would likely mean balance 
sheets based upon cash or cost 
inputs rather than appraised val
ue and would be adjusted for ob
vious after-tax capital gains and 
losses realized or deferred. The 
more progressive the farmer, the 
more sophisticated his account
ing will become.

3. Cash flow statements, both his
torical and pro-forma will be
come more common. Many 
farmers in the future will prepare 
realistic budgets and try to fol
low them rather than making op
erating decisions on the whim of 
the day.

As the farm customer becomes more 
of a businessman, and most will have 
to, to survive, the tools of ag credit 
analysis will become more readily 
available. It will be our task to prop
erly interpret them and make sound 
credit decisions thereon.-—End.
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“B ullish  on A m erica  in 1 9 7 2 ”

(Continued from page 16)
in various deposit groups to obtain the 
following information:

“First, 54% of the smaller banks 
are showing a decline in earnings for 
both the 4th quarter as well as the full 
year 1971. Of the larger banks, 50% 
will show a decline in earnings for the 
full year, but only 36% will have a

William T. Dwyer, (I.) v.p. and head of 
The First National Bank of Chicago's cor
respondent bank division, greets Richard 
Frey (center), chmn. of Chicago's Lake 
Shore National Bank, and Fred Heit- 
mann, pres, of the Northwest National 
Bank of Chicago.

lower 4th quarter. This may indicate 
that the larger banks are solving the 
problem quickly.

“Second, 60% of the smaller banks 
expect a strong loan demand next year. 
54% of the larger banks look for a 
stronger demand. The majority of 
banks in each category feel that this 
demand will surge in the last six 
months of 1972.

“Third, 77% of the smaller banks 
feel that rates will ascend during the 
year and 92% of the larger banks feel 
that rates will climb as the year pro
gresses. This represents the net results 
as these banks see it, but I must point 
out to you that several banks in each 
category feel that late this year and 
early in 1972, loan rates may be low
er than they are now.,

“Third, and finally, I learned a great 
deal from this exercise. I am more cer
tain than ever that the smaller banks 
which are intelligently led; which have 
developed an advanced degree of for
mal planning and objective setting; and 
those smaller banks which carefully 
define their market and their own in
dividual opportunities vis-a-vis the 
larger bank —  I believe that smaller 
banks which follow these routes can 
expect to compare very favorably with 
the earnings performance of the mul- 
ti-billion dollar bretheren.

“Fourth, basically, they all agree 
that the declining gross profit margin

for banks is a real problem, but they 
don’t intend to cut the passbook sav
ings rate to alleviate this problem. 
85% of the smaller banks and 86% 
of the larger banks felt that rates 
would be held. Parenthetically, I 
should point out that 1 of the larger 
reporting banks has already cut its rate 
to 4% across the board and another 
has reduced its rate to 4% on all sav
ings passbooks in excess of $10,000. 
In the latter case, I think that this is 
a marketing device to move depositors 
with larger funds into longer term sav
ings C /D ’s.

“Fifth, I asked what effect Phase II 
and/or other economic controls would 
have on their earnings. 66% of the 
smaller banks and 70% of the larger 
banks said that such controls will prob
ably have a negative effect on earnings. 
However, there were some interesting 
dissidents to this view. These banks

Chauncey E. Schmidt, First National sr. 
v.p., commercial department, domestic 
section, addresses the closing banquet.

with opposite views feel we will have 
a better handle on controlling costs 
and that accompanying higher rates 
and increased volume will stimulate 
earnings.

“My reactions to these interesting 
and comprehensive replies are as fol
lows:

“One, loan demand will be strong 
and rates will be moderately higher. 
This suggests a favorable trend in earn
ings for next year.

“Two, competition for the savings

dollar will be intense. There is noth
ing new about this, but there is proba
bly a better chance next year to fund 
increased loan demand from an in
crease in deposits rather than such a 
great reliance on outside money 
sources.

Chairman Gaylord Freeman ad
dressed the annual banquet on the sub
ject, “What Your Husband Is Worry
ing About — and How You Can Help 
Him.” Directing his message to the 
wives attending the Conference, Mr. 
Freeman gave his views on three ma
jor areas: (1.) the economy, (2.) the 
international monetary problem, and 
(3.) the divisiveness within the United 
States. It was at this time that he pre
dicted that the “economy is going to 
get better and reach a boom by a year 
from now, and the stock market will 
go up with it.”—End

E xch ange V o lu m e Strong
Despite uncertainty surrounding the 

Presidential price freeze, volume on the 
Chicago Mercantile Exchange con
tinued its strong advance in October, 
Everette B. Harris, Exchange presi
dent, announced.

Trades totaled 259,802, an increase 
of 61,598 or 31.1 percent over the 
October 1970 volume. This followed 
a rise of 45,467 to 238,650 transac
tions in September, an improvement 
of 23.0 percent over September 1970.

Trades in the two-month Septem- 
ber-October period totaled 498,452 
up 107,065 or 27.4 percent from the 
year-earlier period.

Volume for the first 10 months was 
2,130,164 trades compared with 
2,904,545 for the 1970 period, a de
cline of 9.4 percent.

Conill to P u b lish
Sp ecia l M agazine

Conill Corporation, parent com
pany for Continental Illinois National 
Bank and Trust Company, Chicago, 
has released the first issue of its new 
quarterly publication, which it termed 
“a new departure in corporate finan
cial reporting.”

Continental Illinois Quarterly will 
be published four times each year: an 
annual-report issue in February and 
subsequent issues about one month af
ter the close of each fiscal quarter.

CIQ will contain two sections; the 
latest financial report and a magazine 
containing in-depth articles about ac
tivities of Conill and its subsidiaries.
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M embers o f  ABA C orrespondent B anking Executive C om m ittee

EXECUTIVE COMMITTEE members of the newly organized ABA Correspondent Banking Division, who attended a special forum 
at the ABA convention, are shown in the above photo.

Front Row —  James E. Brown, sr. v.p., Mercantile Tr. Co., St. Louis; Victor H. Winfrey, exec, v.p., United California Bank, 
Los Angeles (div. vice chmn.); John F. McGillicuddy, pres., Manufacturers Hanover Tr. Co., New York (chmn.); Dale C. Smith, 
exec, v.p., Central Natl. B&T Co., Des Moines, and D. Raymond Riddle, sr. v.p., First Natl. Bk., Atlanta.

Back Row —  Robert F. Wheeler, sr. v.p., New England Merchants Natl. Bk., Boston; J. Grant Byus, sr. v.p., Texas Commerce 
Bank, Houston; Roger A. Lyon, sr. v.p., The Chase Manhattan Bank, N.A., New York; Charles T. Fisher, III, exec, v.p., Natl. Bk. of 
Detroit; C. Paul Lindholm, v.p., Northwestern Natl. Bk., Minneapolis; Marvin F, Owens, sr. v.p., The Central Bank & Trust Company, 
Denver, and Donald N. Baxter, v.p., Marshall and llsley Bank, Milwaukee.

Committee members not pictured are: Philip L. Cornell, exec, v.p., Seattle First Natl. Bk.; F. Phil Giltner, pres., First Natl. Bk., 
Omaha; John F. Goodwin, v.p., The Fort Worth Natl. Bk.; Joe L. Hamilton, 1st v.p., Citizens Fidelity Bk & Tr. Company, Louisville; 
Hugh L. McColl, Jr., exec, v.p., North Carolina Natl. Bk., Charlotte; James C. Merkle, pres., Union Planters Natl. Bk. of Memphis; 
Robert C. Suhr, sr. v.p., Continental Bank, Chicago, and Eugene Swearingen, pres., Natl. Bk. of Tulsa.

Continental Western 
is right down your alley . . .

Improve your average. Join our 
Fire-Casualty-Life pro team.

0
HOME
BUSINESS
AUTO
LIFE

CONTINENTAL WESTERN INSURANCE COMPANY
Phone [515] 278-3000

CONTINENTAL WESTERN LIFE INSURANCE COMPANY
Phone [515] 278-3345 

New Home Offices:
11201 Douglas Avenue [Interstates 35-80], Des Moines, Iowa 50322

DIVISIONS OF CONTINENTAL WESTERN INDUSTRIES, INC.
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Sponsors G olf Tournam ent fo r  200 Bankers

O VER 200 bankers from across 
the nation participated in the 

recent 2nd Annual Security Invita
tional Golf Tournament at Pebble 
Beach, Calif., receiving over $10,000 
in prizes. Host for the event was Secu
rity Corporation, Santa Ana, national 
marketer of equipment for financial in
stitutions. The tourney preceded the 
97th Annual American Bankers Asso
ciation Convention in San Francisco.

Top winners in the tournament in
cluded: (1) William Greene, presi
dent, Carter County Bank, Elizabeth- 
ton, Tennessee; (2) George Thoro- 
good, vice president, Merchants Bank, 
Cleveland; (3) John Schneider, vice 
president, Security Pacific Bank, Los 
Angeles, and (4) Dan C. Ulmer, sen
ior vice president, Citizen Fidelity 
Bank, Louisville, Kentucky.

Longest drive honors went to Paul 
W. Gandrud, president, Swift County 
Bank, Benson, Minnesota, while the 
hole-in-one competition was won by 
Jack C. Frey, executive vice president, 
American National Bank and Trust 
Co. of Waukegan, Waukegan, Illinois. 
Mr. Frey’s ball on the 12th hole at 
Spyglass Hill came 9-1/2 inches from

Quote from one farm 
lender to another:

66 It has 
served 

to strengthen 
our correspondent 
banking 
program.
(Ralph L. Brown,
Assistant Vice President 
Midland National Bank 
Minneapolis, Minn.)

CHIP INVESTMEN 
Write today t

A. 0. Smith
Harvestore Products, li 
550 W. Algonquin Road 
Arlington Heights, 
Illinois 60005

winning him a Cadillac El dorado con
vertible.

In the evening, approximately 400 
banking-business guests participated in 
the golf awards celebration at the Del 
Monte Hyatt House, as the $10,000 
in prizes were given winners.

Next year’s Security Invitational 
Golf Tournament takes place at the 
Great Southwest Gulf Club, Dallas, 
Texas, immediately preceding the 98th 
Annual ABA Convention. Bankers in
terested in participating are invited to 
contact Andy Barber, tournament di
rector, Security Corporation, 1202 
McGaw Avenue, Santa Ana, Cali
fornia 92705, (714) 549-0394.

Security Corporation is a Southern 
California-based firm marketing a full 
line of equipment to financial institu
tions including vault doors, safe 
deposit boxes, night depositories, 
alarms, and drive-up banking systems. 
Distribution is accomplished through 
a national network of independent 
dealers.

M anufacturers H anover
E xecutives are H onored

The Colombian Government has 
conferred its highest honor available 
to a foreigner on John F. McGillicuddy 
and James R. Greene, president and 
senior vice president, respectively, of 
Manufacturers Hanover Trust Com
pany, New York.

The award, the Orden de Boyaca, 
was presented to Mr. McGillicuddy 
and Mr. Greene at the Colombian 
Bankers Association convention and 
recognized MHT’s financial services to 
Colombia as well as the leadership of 
the recipients.

Mr. McGillicuddy accepted the 
award “on behalf of our team of ex
perts which has been responsible over 
the years for MHT’s services to 
Colombia.”

Manufacturers Hanover historical
ly has had close ties with the Colom
bian financial and industrial communi
ty, including important business rela
tionships with every major Colombian 
private banking institution.

MHT also has financed on a signifi
cant scale such Colombian Govern
ment institutions as Instituto de 
Fomento Industrial, Banco Cafetero, 
Banco Popular, and Banco de la Re
pública—from the movement of 
goods in international trade to major

term loans for important infra-struc
ture projects.

Evanston Street Sw eeps
Spearheaded by Alderman Jim 

Moran and the Evanston Bank, the 
Southeast Evanston Community held 
a Street Sweep last month. About 150 
people came. Armed with brooms, 
brushes, rakes, plastic bags, bushel 
baskets and warm clothing, they began 
assembling at the Evanston Bank park
ing lot shortly before 1:00 p.m.

The objective of the project was to 
rid a 3-square mile area of sight pollu
tion: cigarette butts, candy wrappers, 
bottles, cans, outdated political posters, 
newspapers, the works. The assigned 
area extended from Evanston’s south
ern and eastern boundaries to Ridge 
Avenue on the west and Dempster on 
the north. Over 3 tons of trash was col
lected in about 3 hours. A highly or-

ARMED with clean-up equipment, these 
volunteers wait at Evanston Bank drive-up 
for starting signal.

ganized operation, teams of five were 
deployed to different streets in the 
area, and team leaders were chosen to 
note especially hard to clean spots for 
a follow-up campaign. Municipal em
ployees cleared debris from collection 
points established prior to the street 
sweep.

BAI R esearch Sessions
Applications are being accepted now 

for admission to one or several of three 
l-day experimental research briefing 
sessions which will be sponsored by 
Bank Administration Institute at In
stitute headquarters, Park Ridge, 111., 
December 15-17.

The sessions will provide an oppor
tunity for experienced bank personnel 
in groups of 10 to 15 to exchange 
practical ideas under the guidance of 
a capable chairman. When suitable, 
formal presentations will be made to 
augment the discussion. The subjects 
and discussion chairmen are:

December 15-Personal Bill Pay
ing Plan, George C. White, Jr., vice
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We offer a lot more to smaller banks than the 
mere availability of additional funds.

Through secured lending partnerships, we’re 
really helping banks increase their own ability to 
serve growing customers, and good customers 
with temporary reverses.

We help them supplement their normal lending 
activities. Relieve limitations upon amounts they 
can lend. Build healthy depository relationships. 
Handle complex lending arrangements that 
demonstrate to their communities a progressive 
and imaginative approach.

All of which means that local firms will be less 
likely to look elsewhere for adequate financing.

Yes, we’ve made a big business of 
helping smaller banks provide growth funds for 
their communities. And themselves.

Interesting? Call us if you have any questions.

Walter E. Heller & Company
105 West Adams Street, Chicago, Illinois 60690
New York • Boston • Philadelphia • Atlanta • Miami • New Orleans * 
Dallas * Los Angeles • San Francisco • Portland • Santurce, P. R.
•  Brussels • London • Paris •  Mainz, West Germany •
Utrecht, Holland •  Milan •  Barcelona •  Johannesburg •  Sydney
• Manila » Copenhagen • Bergen, Norway • Stockholm •  Mexico City • 
Buenos Aires • Kingston, Jamaica.
Heller services also available In Canada.
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N orthwest Bancorporation O rganizes 
Joint Venture to M arket Tax-Exempts

Pa r t ic ip a t io n  of our major
banks in northwest Bancorporation 

in a joint venture, BancNorthwest, for 
underwriting and dealing in tax-exempt 
securities on a national scale has been

Partners in the 
enterprise a r e :  
Iowa-Des Moines 
National Ba n k ,  
Des M o i n e s ;  
United States Na- 
t i o n a 1 B a n k ,  
Omaha; North
western National 
Bank of Minne
apolis, and North
western National

Bank, St. Paul.
BancNorthwest will have available 

operating funds in excess of $15 mil
lion dollars contributed by the initial 
participating banks.

BancNorthwest officials stated, “We 
have done considerable research in the 
area of underwriting and dealing in 
tax-exempt securities on a national and 
regional basis. We feel very strongly 
that improved distribution of these se
curities will benefit the issuring agen
cies through broader ownership of 
their bonds, and at the same time, the 
new organization can provide a wider 
selection of appropriate investments

for our corporate, individual and cor
respondent bank customers.”

Chairman of the Board of Banc
Northwest is G. Richard Slade, vice 
president of Northwestern National 
Bank of Minneapolis.

President of the venture, effective 
January 1, 1972, will be Charles E. 
Lundfelt who has resigned as senior 
vice president and manager of the 
bond department of La Salle National 
Bank in Chicago. He will have, as an 
initial responsibility, the establishment 
of a representative sales office in Chi
cago and will have overall manage
ment responsibility for BancNorthwest 
with particular concern for sales and 
distribution of securities.

Walter A. Hintz, vice president in 
the Northwestern Bank bond depart
ment, will be responsible for the Min
neapolis regional office which services 
correspondent banks and other custo
mers in the Minnesota, North and 
South Dakota, Wisconsin and Montana 
area.

Robert J. Wissler, vice president of 
the Iowa-Des Moines, will continue to 
head up the bank’s bond department, 
in addition to assuming responsibility 
for BancNorthwest’s regional office in 
Des Moines serving banks and other 
customers in Iowa, Illinois, Missouri, 
Wisconsin, and Nebraska areas.

announced.

C. E. LUNDFELT

president, Irving Trust Company, New 
York City.

December 16-Check Retention 
(Non-Return of Checks), George Ehr- 
hardt, Jr., senior vice president, 
Colonial Bank & Trust Co., Water- 
bury, Conn.

December 17-Cash Dispensing Ma
chines, Richard G. Brown, cashier, 
and George Epiney, vice president, 
LaSalle National Bank, Chicago.

Applications should be addressed to 
the Registrar, Education Division at 
BAI, P.O. Box 500, Park Ridge, 111. 
60068, with check for $40 for each 
session and statement of applicant’s 
bank experience and session desired.

DAVIDS . . .
(Continued from page 15)

the bank or other financial intermedi
ary.

Liability a Cost Factor
Another area of cost where there is 

likely to be change developed is in the

requirement which banks will impose 
upon the dealer, possibly even up 
through the manufacturer. The manu
facturer, in effect, will either through 
some escrow, warranty, bonding or in
surance program, help alleviate the 
worries of the bank that it may have 
contingent liability to the ultimate pur
chaser. What this will do, of course, 
is add an additional layer of expense 
and counter productive activity. It 
should make money for some people 
who are in that field, say, of the equi
valent of credit life insurance or of 
other similar situations.

Effect on Credit Cards
One other area that is kind of intrig

uing to conjecture about is what the 
doctrine may do to the use of credit 
cards. In effect, the use of a credit card 
to purchase a piece of merchandise 
which is then proven to be defective, 
as I understand it, would mean the 
bank itself would become involved in 
the corrective process. It may very well

be that this type of legislation might 
encourage the banks to directly lend 
to the credit card holder in the form 
of a cash advance rather than extend
ing through the merchant himself. 
This, of course, would turn back the 
clocks on a lot of progressive type of 
merchandising techniques that have 
been developed with difficulty over the 
last six or seven years.

What the Law Says
It is rather interesting to read what 

has been written on the subject of 
holder in due course and I would like 
to quote a few sentences from the Na
tional Association of Credit Manage
ment’s Handbook:

“The holder in due course of a ne
gotiable instrument is favored with a 
unique position in our law. He is an 
exception to the general proposition of 
the law that one cannot take a greater- 
title than his transferer had. The hold
er in due course may take a greater ti
tle than the party transferring the in
strument to him possessed. He be
comes the beneficiary of this extraor
dinary event simply because his posi
tion among merchants and credit men 
demanded it. Without this device the 
negotiation of bills and notes would 
become so limited as to render their 
use of little value. However, quite 
apart from this, the holder in due 
course possesses another advantage 
under law of negotiable instruments. 
It should be recognized that the holder 
in due course takes the instrument free 
from personal defenses in the maker 
or subsequent endorsers. He does, 
however, take the instrument subject 
to all real defenses. Personal defenses 
include certain types of fraud, duress, 
no consideration, conditional delivery, 
theft of the instrument, illegality which 
does not render the instrument void. 
On the other hand, real defenses in
clude fraud in the essence, forgery, al
teration, nondelivery of an incom- 
pleted instrument, lack of authority of 
an agent and incompetence such as 
caused by infancy or insanity.”

Another facet that probably should 
be considered is that already we have 
an existing body of law covering the 
doctrine of the holder in due course. 
In the event that it is superseded by 
new legislation, another area of un
certainty is injected into the picture 
and will exist until such time as the 
courts have ruled on the meaning of 
the legislation. There is going to be a 
greater hesitancy on the part of in
dividuals and corporate creditors to
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" find  o u t  about

NEW PROFIT OPPORTUNITIES
IN LENDING ON

MOBILE HOME PARKS

Sites are needed right now 
for more than ONE THOUSAND 

mobile homes per DAY!

GOOD mobile home parks are making money for lenders and investors. 
More large developments —  million-dollar projects —  are sorely needed 
to provide affordable housing near urban centers. Dependable informa
tion is available to help guide financial people toward prudent —  and 
profitable —  decisions about new mobile home parks.

ATTEND ‘FINANCE FORUM’ IN LOUISVILLE . . .
JANUARY 14 . . . TAKE HOME PRICELESS INFORMATION

become associated with this unknown 
area of legal liability.

If one wishes a parallelism it would 
be fruitful to consider the amendments 
and interpretations and innumerable 
modifications that have been associ
ated in the last several years with the 
legislation concerning “truth in lend
ing.” The fact of the matter is that re
search studies made by the Federal Re
serve Board indicate to me that the 
people who it was intended to help, 
that is the poor, the uninformed, the 
naive, still do not have a fair under
standing of the concept of a simple an
nual interest statement.

Thus, in effect, the legislation on 
truth in lending has not achieved, in 
my opinion, the goal of helping those 
who have probably needed it and, fur
thermore, has actually accomplished 
little in protecting the public as a 
whole. To the extent that the doctrine 
of holder in due course is changed it 
is quite possible that a similar trend 
may be noted.

Who Will Police the Law?
Then one is confronted with who 

is going to police this very complex ar
ea. If we look to the “truth in lend
ing” we find that contrary to wishes of 
bank supervisors, they generally wind 
up with it in their laps. By the same 
token, it is likely that the bank super
visors—state, federal and national— 
will be called upon to enforce the new 
doctrine. Thus, we have an erosion of 
bank supervision from one whose con
cern is and should be mostly for 
the solvency of the banking structure 
to one of policing it on details which 
may really be not a significant addi
tion to the total economy. The most 
appropriate consideration of the regu
lators is the fundamental performance 
of the banks in a free enterprise econ
omy.

Lastly, if one again looks to “truth 
in lending” as an overall philosophy 
of pro-consumerism it is quite likely 
that the consumer paper which is sus
pect, that paper which has provided 
legitimate complaints on the part of 
the consumers, will in effect no longer 
be channelled or directed to the banks. 
Rather, it is quite likely that other fi
nancial intermediaries of a less, let us 
call it, respectable nature will service 
this market. After all, nature abhors 
an economic vacuum. But the cost will 
be much higher than normal bank 
rates. Thus, the question emerges has 
society really gained?

I, for one, doubt it.— End

■ Sponsored by Land Development 
Committee of M.H.M.A., at Execu
tive Inn, near Louisville Airport.

■ Registration 8-9 A.M. Friday, Jan. 
14 includes Continental Breakfast. 
Sessions will begin at 9 A.M.

■ Registration fee ($25) includes 
special booklet and library packet 
of materials, plus a copy of the 
proceedings, to be mailed later.

■ Exclusively for financial people.

RECOGNIZED EXPERTS WILL COVER:

■ Feasibility and analysis

■ Appraisal/evaluations

■ Lending procedures . . . and experi
ence through insurance companies

■ Approaches through FHA-insured 
and through conventional financing 
programs

■ Syndication as an approach to 
mobile home park development

Registrant’s badge will admit to display of 
hundreds of latest-model mobile homes 
Friday and Saturday at Show Case '72 . . . 
the National Mobile Home Show in gigantic 
Kentucky Exposition Center nearby.

ADVANCE REGISTRATION ADVISED (Last year’s ‘Forum’ was sold-out.)
1

Send the 
coupon —  
or a letter
NOW!

MOBILE HOMES MANUFACTURERS ASSN. Dept. NB
Land D eve lopm ent D iv is ion 

6650 N. N orthw est H ighway, Chicago, I ll in o is  60631

Gentlemen: Please p re -reg is te r us fo r  yo u r 'F inance Fo rum ’ January 
14 a t $25 each. Our check is enclosed, so please have the  necessary 
badges and tic k e ts  ready fo r  o u r a rriva l.

N a m e (s )______________________________________________

Organization      _____________ ___— ---- — .—_ _ _ _ _

Address _______________________________________________

City_ State_ - ZiP-
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From the Correspondent Bank Division

Bill D avis, Roy W est, Bill Aldrich, G erry  M orse, George Spence, M a rty  Noll, 
Bruce Seelig, D ave Brown, T om  R obinson

American National 
The Idea Bank

American National Bank and Trust Company of Chicago 
La Salle at Washington 6 06 90  

Drive-in Banking, Wacker at La Salle 
Phone (3 1 2 ) 6 61 -5 00 0  

M em ber FDIC
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Illinois
NEW S

LEWIS H. CLAUSEN President Champaign  

ROBERT C. SCHRIMPLE Exec. V . P. Chicago

IBÀ  A n n ou n ces P rom otion s
Illinois Bankers Association presi

dent Lewis H. Clausen, president, 
Champaign National Bank, recently 
announced several IBA administrative 
personnel changes, following a meeting 
of the IBA officers.

N. C. PETERSON H. M . KRESICH

According to Mr. Clausen’s an
nouncement, Norman C. Peterson, for
merly administrative assistant, was 
promoted to the post of assistant secre
tary; Helen M. Kresich, director of 
communications and editor, Illinois 
Banker Magazine, and Thomas W. 
Dardis, director of education, both of 
whom will retain their present titles, 
were elevated to official officer status.

C om plete Second Stage
The recent opening of the personal 

loan department at Evergreen Plaza 
Bank, 9640 S. Western, marks com
pletion of the second stage in the $35 
million bank’s comprehensive expan
sion program, it was announced by 
Hugh A. Davis, president.

“In late 1970, we opened our ex
panded modern drive-in facility on the 
Western Avenue level. Within a few 
weeks we will have completed our cus
tomer service teller area, directly ad
jacent to the main shopping mall of the 
Plaza,” Mr. Davis commented.

B ankers Club Officers
The Bankers Club of Chicago 

elected new officers of its executive 
committee at a meeting held last month 
at the Palmer House Hotel in Chicago.

William F. Murray, chairman of the 
board, Harris Trust and Savings Bank, 
was elected president. Milton F. Darr,

Jr., chairman of the board, LaSalle 
National Bank, was elected vice presi
dent. George H. Mueller, Chicago 
Clearing House, was elected secretary 
and treasurer.

Other members of the executive 
committee include Robert E. Hunt, 
executive vice president, Northern 
Trust Company; Neil McKay, senior 
vice president and cashier, First Na
tional Bank; Edward M. Cummings, 
senior vice president, Continental Illi
nois National Bank and Trust Com
pany, and William G. Ericsson, presi
dent, American National Bank and 
Trust Company.

Join s P u llm an  B ank
Berthold H. Schreiber, vice presi

dent and trust officer, has been ap
pointed manager of the trust depart
ment at Pullman Bank and Trust Com
pany, Chicago, replacing Thomas Pur
cell who has resigned.

Mr. Schreiber began his employ
ment at Pullman Bank and Trust Com
pany as a trust officer in August, 1965.

IBA Ag Credit F ile
The Illinois Bankers Association 

committee on agriculture has devel
oped a special agricultural credit file 
with ready-made forms for banks en
gaged in farm lending.

The file contains the following 
forms: cash flow statement; worksheets 
on crop planning cost, crop usage, feed 
requirements, and repair, replacement 
and additions; profit-and-loss data; 
comparative review of income and ex
pense; financial history; financial state
ment — agricultural, and a loan com
ments form.

A sample credit file and order form 
will be mailed to each IBA member 
bank next spring. Files may be ordered 
from Pantagraph Printing, P. O. Box 
806, Bloomington, 111., 61701.

Oak Brook Bank Opens N ew F a cility

NEW BUILDING occupied last month by Oak Brook Bank.

T HE Oak Brook Bank, Oak Brook, 
packed up its $35 million and 

moved about 600 feet down the road 
from its old home in the Oak Brook 
Shopping Center. The reasons ? The 
old quarters had become cramped and 
uncomfortable. The bank couldn’t 
have accommodated even one more 
employe, and customers were finding 
it difficult to transact their business 
without the distraction of overhearing 
other customers transact their business. 
The new Oak Brook Bank building of
fers 250% more space.

A month-long ‘open house’ included 
a series of evening receptions for 
stockholders, directors and banking 
colleagues, as well as daytime activities 
for customers. Chicago Bears Kent 
Nix, Doug Buffone, Ed O’Bradovich 
and Dick Butkus signed autographs 
and posed for pictures with customers, 
and Chicago Blackhawk Bobby Hull 
was at the bank the following day. 
Carnival props with backgrounds of 
costumed athletes were prepared so 
that interested customers could pose 
for action shots with the athletes.
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WORKSHOP leaders at the fall conference of the Illinois group of the NABW are pic
tured above with Lois A. Morlock, reg. v.p. of the NABW Lake Region and exec, v.p., 
First Natl., Bowling Green. Left to right are: Anne B. Sweeney, who conducted a work
shop on Women’s Banking; June R. Ritchie, tr. off., Beverly Bank, Chicago, who spoke 
on Trust Adm inistra tion; Ferris Beia, a.v.p., Marquette Natl., Chicago, who spoke on 
Commercial Loans; Miss Morlock, and Shirley L. Arnett, v.p. & cash., Suburban Bank 
of Hoffman Estates, who was workshop coordinator.

Women Bankers Conduct Two-Day Sem inar

MORE than 100 women bankers 
from all parts of the state at

tended a two day conference at the Re
gency Hyatt House, O’Hare Field, Chi
cago, which centered on Self-Interest: 
Technique To Success, and featured 
workshops on tool of self interest, No. 
1: Education and tool of self-interest, 
No. 2 Participation.

Panelists speaking on Education 
represented the Stonier School of 
Banking, the Illinois Bankers Univer
sity of Illinois School, the School of 
Bank Administration, the Graduate 
School of Banking, University of Wis
consin, the School of Consumer Bank
ing, University of Virginia, the School 
of Bank Marketing, Bank Marketing 
Association and the University of 
Colorado. Workshops were conducted 
on women’s banking, commercial loans 
and trust administration. All panels 
and workshops were conducted by ex
perienced, articulate women bankers.

Another featured speaker was Dr. 
Harm A. Weber, president of Judson 
College, Elgin, Illinois, who spoke on 
tool for self-interest, no. 3: motivation. 
President of Judson College, Dr. 
Weber’s discussion on the topic “Play
ing The Percentages” was a personal 
challenge to the bank women and cen
tered on empathetic involvement with 
the bank customer as a person. Offi
cers of the Illinois Group are, chair
man, Miss Evelyn M. Moore, probate 
officer, LaSalle National Bank, Chi
cago; vice chairman, Miss Evelyn A. 
Stuckle, vice president, Union Nation

al Bank and Trust Company of Elgin 
and secretary-treasurer, Miss Irene S. 
Keith, assistant cashier, Oak Park 
Trust and Savings Bank.

B osk e  Joins M attoon Bank
Gary J. Boske has joined the First 

National Bank of Mattoon, as an ad
ministrative assistant in the farm serv
ice department, where he will special
ize in farm management.

Mr. Boske, an agronomy graduate 
of the University of Illinois, formerly 
farmed in Menard County, and worked 
for the Soil Conservation Service.

Four Chicago P rom otion s
George B. Everitt, chairman of Mer

chandise National Bank of Chicago, 
announced that four members of the 
staff had been promoted during the 
board’s meeting recently.

William R. Mayer was named vice 
president in the commercial loan de
partment. In the operations depart
ment, Joseph F. Henmueller was pro
moted to assistant vice president and 
Miss Florence V. Campana was elect
ed assistant cashier. Michael D. Pryde, 
computer and research department, 
was named assistant cashier.

C larence Preiss R etires
After 47 years of service, Clarence 

R. Preiss, vice president and trust offi
cer, Oak Park Trust & Savings Bank, 
retired last month. He began his career 
with the bank as a messenger. He was 
appointed assistant trust officer in

1936, trust officer in 1942, assistant 
vice president in 1950, and vice presi
dent in 1958.

E lect Saw yer and W eiss
Maxwell D. Sawyer has been elected 

vice-chairman of the First National 
Bank of Des Plaines and Arthur R. 
Weiss president, it was announced by 
Frederick F. Webster, chairman, fol
lowing the directors meeting recently. 
Both men assumed their new titles ef
fective this month.

Mr. Sawyer steps up to the newly 
created position as vice-chairman fol
lowing six years as president since 
1965. Under his leadership, the First 
National Bank has had a solid record 
of substantial growth from $66,600,- 
000 in total assets to the present 
$109,900,000. The First National now 
ranks among the nation’s 650 largest 
banks.

A. R. WEISS M.  D. SAW YER

In his new capacity, Mr. Sawyer ex
pects to devote an increasing share of 
his attention to continued growth and 
development of the bank’s stature in 
the Des Plaines area.

Mr. Weiss, who becomes the fifth 
president since the bank’s founding in 
1913, has been executive vice presi
dent since 1967. Born in Chicago, he 
joined the First National Bank as audi
tor in 1957. He was promoted to 
cashier in 1963 and named a vice pres
ident in 1965.

N am ed A ssistant A uditor
The First National Bank & Trust 

Company of Rockford announced the 
appointment of Lee M. Hendricks as 
assistant auditor. Mr. Hendricks is a 
graduate of Wisconsin State University 
at Whitewater, Wis., with a degree in 
Business Administration. He majored 
in accounting and is a C.P.A. His pre
vious experience has included several 
years with Lybrand, Ross Bros. & 
Montgomery of Rockford.
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A  loan on a 
hedged commodity 
is like mone/ 
in the bank.

Do your clients borrow on unsold 
cattle, hogs, potatoes, eggs, 
lumber or milo?

If they do, and if they have 
hedged these commodities on the 
Chicago Mercantile Exchange, you 
have very little to worry about.

Hedged commodities are 
convertible into cash for a fixed 
amount regardless of market 
conditions. Therefore, you can 
safely loan up to 100% of the 
hedged value. That’s good for

your clients and it’s good 
for your bank.

We offer a free booklet 
to bring you up to date 
on the relationship of 
futures market hedging 
to banking. It’s called 

“Price and Loan Protection 
Through Hedging.” Order as 
many as you want by writing 
to us at the address below.

CHICAGO MERCANTILE EXCHANGE
110 N orth  Franklin S tree t, Chicago, Illino is  6 0 6 0 6
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i wu a rtu iA L is  i s> wno participated in the Foreign Trade Symposium presented by the 
First National Bank & Trust Company of Rockford with their hosts are pictured from 
left to right: Howard E. Bell, exec, vice pres, of First National; Thomas F. Slattery, man
ager, international marketing of the State of Illinois; Irvin W. Lloyd, international trade 
specialist, U. S. Dept of Commerce and Richard J. Brynteson, asst, cashier of the bank.

Stans Speaks a t Foreign Trade Sym posium

S ECRETARY of Commerce 
Maurice H. Stans delivered the 

keynote address before 350 business
men, industrialists, and guests at a re
cent all day Foreign Trade Symposium 
presented by the First National Bank 
and Trust Company of Rockford. Em
phasizing that there are many markets 
overseas which desire American goods, 
Secretary Stans urged local manufac
turers and businessmen to enter into 
the international marketplace. He also 
referred to the importance of the 
Administration’s reforms in trade and 
monetary policies now in effect. He 
concluded with an appeal to business, 
labor, and the public to exercise con
fidence in President Nixon’s Phase II 
program.

The purpose in presenting this sym
posium was to provide area business
men with more knowledge of overseas 
markets and export financing. Four 
areas were discussed by outside spe
cialists: market definitions, yardsticks 
of marketing, shipments, and financ
ing.

The subject of market definitions 
was presented by Irvin W. Lloyd, in
ternational trade specialist with the
U.S. Department of Commerce, and 
Thomas F. Slattery, who is manager 
of International Marketing for the 
State of Illinois. Both pointed out the 
availability of assistance on the federal 
and state level in opening up new mar
kets.

Frank P. Baxpehler, vice president 
of the international division of Ludwig 
Industries in Chicago, and John J. Ful
ton, vice president of Mechanical Tool 
& Engineering Company of Rockford, 
discussed their success in overseas 
business. They spoke under the title 
of yardsticks of marketing.

The shipping of goods to foreign

markets was divided into a discussion 
of air shipment procedures by John M. 
Biederman, Regional sales manager 
for Emery Air Freight, and ocean ship
ments by Norman G. Jensen, vice 
president of Cosmos Shipping Com
pany, Chicago.

Finance procedures were discussed 
by Alvaro N. Garcia, vice president 
of Indiana National Bank, Indian
apolis, and Joseph W. Barnett, as
sistant controller of Motorola Com
munications International, Schaum
burg, 111. The necessary documents and 
their use were pointed out by these 
specialists.

In addition to these sessions Con
gressman John B. Anderson, 16th 
Congressional District, was guest 
speaker at the noon luncheon. His 
comments concerned the government’s 
efforts in revitalizing the economy 
through various proposed legislation 
and controls.

“The success of this symposium in
dicated there is interest in foreign 
markets in the Rockford area,” stated
R. F. Applequist, president. The First 
National Bank plans to present a simi
lar type of program annually.

M aple Park E xpansion
With the completion of its remodel

ing and expanded facilities program, 
the First State Bank of Maple Park 
held an open house recently. Close to 
400 friends and business associates 
were in attendance.

The expansion program has pro
vided the bank with nearly three times 
the previous amount of space. Both the 
board room and the president’s office 
are paneled. A lounge, complete with 
kitchenette, for the relaxation of em
ployees has been included, and a large 
work room has been provided in addi

tion to the teller’s windows which are 
located behind bullet-proof glass.

The drive-up window, also new, 
opened nearly three months ago. Two 
additional vaults and a night deposi
tory are among other improvements 
noted. While the exterior displays a 
Spanish architecture, the interior is 
done in a soft green and gold decor.

E. A. P. Hutchison assumed the 
presidency in 1967. Prior to that time 
he had experienced 35 years in the 
banking field. He also serves as chair
man of the board of directors.
Abate Jo in s M oAmCo

Chicago banker Robert P. Abate 
has been elected to the board of Mo
bile Americana Corp. (MoAmCo), 

M i n n e a p o l i s ,  
Minn., according 
to an announce
ment by its presi- 
d e n t, F. P a u l  
Hargarten.

Mr. Abate, is a 
group vice presi
dent of the Amer
ican N a t i o n a l  
Bank and Trust 
Company of Chi

cago, where he is in charge of all retail 
banking activities. American National 
has $920 million in assets and $715 
million in deposits.

Mobile Americana is a publicly held 
company serving the mobile home and 
lending industries.

Oak B rook  B ank O nens

BUILDING PLANS for new banking quar
ters are reviewed by John W. Adams, vice 
chmn., (center) The Natl. Bank of Oak 
Brook. Shown with Mr. Adams are Peter 
T. Pelafas (left) and Thomas H. Wason, 
both of whom are well-known in local 
banking circles.
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DOUBLE
PROTECTION FOR 
YOUR FEEDLOT LOANS. 
WE SECURE 
THE COLLATERAL, 
LONDON SECURES US.
Yes indeed! Under the Lawrence 
collateral control plan fo r feeder 
cattle financing...

•  You are protected at the 
feedlot by a $10 m illion legal 
liab ility  bond underwritten 
by Lloyd's of London.

•  You hold Lawrence warehouse 
receipts.

•  Your four-footed collateral— 
or the feed if you desire— is 
held per your instructions.

A Lawrence warehouse receipt can 
help you gain correspondent bank 
participation. And it also helps 
meet the Federal Reserve's require
ments fo r creating a banker's 
acceptance that is readily market
able or eligible fo r rediscounting.

More than 100 feedlots in the United 
States have been financed by lenders 
coast to coast using this Lawrence 
service. If you know of a commercial 
feedlot that needs working capital, 
Lawrence can help you solve the 
financing of both cattle and feed.
For details, call your local Lawrence 
man—or mail coupon:

Lawrence Systems, Inc.
37 DRUMM STREET
SAN FRANCISCO, CALIF. 94111
Please send in fo rm a t io n  on

l~ l B ankers A c c e p ta n c e  b y  L aw rence

n  C a ttle  F in a n c in g  b y  L aw rence

y o u r  nam e

nam e o f  b an k

address

c ity ,  s ta te , z ip

te le p h o n e
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SEASON'S
from your friends at..

(^American
¡ R a t io n a l  ^ B a n l ^ a n d  ^ r u s t  C o m p a n y  ’ 
7th <g> cRobert 228-2345 St cPaul,cM mn. 55101

Member FDIC

JOHN E. BARRY

DONALD H. JOHNSON
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Minnesota
N E W S

WILLIAM G. KIRCHNER President Richfield 

T. L. JEFFERS Exec. V . P. Minneapolis

E m m on s W . C ollins R etires
Emmons W. Collins, chairman and 

chief executive officer of the First 
American National Bank of Duluth,

E. W. COLLINS C. C. LIND

retired November 30 in accordance 
with the bank’s retirement policy and 
had served the bank more than 44 
years. He is a native of Duluth and 
joined First American in 1927 follow
ing his graduation from Cornell Uni
versity at Ithaca, N. Y.

Mr. Collins became an officer of 
the bank in 1937, was elected to the 
board in 1953, became executive vice 
president in 1957 and president in 
1963. He was elected chairman and 
chief executive officer in 1968.

Mr. Collins has been very active in 
Duluth civic and business enterprises. 
He is currently a director of Minnesota 
Power & Fight Co. and St. Luke’s Hos
pital, both in Duluth. He also serves 
as a presidential advisor of North Cen
tral Airlines, Inc., Minneapolis, and is 
on the advisory board of the College 
of St. Scholastica.

Chester C., Lind has been named 
chief executive officer by the board of 
directors to succeed Mr. Collins. Mr. 
Lind joined First American National 
in 1966 as executive vice president and 
a director. He was elected president in 
1968, the position he will continue to 
hold. He started his banking career at 
Timber Lake, S.D., in 1935 upon 
graduation from high school, and later 
that year joined the Mobridge branch 
of the First National Bank of Aber
deen. He served in various officer posi
tions until his election as president of 
that bank in May, 1954, at the age of

36. He served as president there until 
joining First American National of Du
luth.

FDIC A p p lication  P en d in g
The American State Bank of Olivia 

has made application to the Federal 
Deposit Insurance Corporation for in
surance coverage.

Also, the newly approved bank is 
now offering for public sale 400 shares 
of common stock to area residents. 
The shares will be selling at book value 
of $100 per share.

S. V. Joh n son  Jo ins Stall*
Dennis L. Stotesbery, president of 

the La Crescent State Bank, La Cres
cent, announced recently that Steven
V. Johnson has joined the staff of the 
bank as assistant vice president and 
manager of the La Crescent State In
surance Agency.

Mr. Johnson is an experienced in
surance salesman with licenses in all 
lines of insurance.

Carl J. L ehne
Carl J. Lehne, a director of the First 

State Bank of Audubon, died recently 
at the age of 74.

He joined the bank in Detroit Lakes 
in 1948 and retired in 1963.

C elebrates 6 0  Years
The Security State Bank of Houston 

recently celebrated its 60th anniversary 
with an open house.

The present officers are: L. H. 
Briggs, board chairman; L. E. Briggs, 
president; C. P. Wahl, vice president, 
and E. J. Anderson, vice president and 
cashier.

Jo in s C ollege Staff
Philip M. Harder, formerly senior 

vice president of the First National 
Bank of Minneapolis, will join the staff 
of Carleton College in Northfield as 
coordinator of special projects.

He will concentrate on supervision

and expansion of the humanities pro
grams now offered by Carleton on a 
limited basis to certain corporate exec
utives.

According to Mr. Harder, the pro
gram was started nine years ago on a 
contract basis for American Telephone 
and Telegraph Co., with the goal of 
broadening the perspectives of execu
tives confined to the “business only” 
orientation of their jobs. These sum
mer sessions last eight weeks and are 
held on the Carleton campus.

The program ranges from lectures 
and discussions on poetry, compara
tive religions, and even classical jazz 
to sociology, history, literature and 
drama.

“The idea is to excite their (the ex
ecutives’) interest and to get them to 
think,” said Mr. Harder.

L askin E lected  T o B oard
Emmons W. Collins, chairman of 

the board and chief executive officer, 
F i r s t  American 
National Bank of 
Duluth, has an
nounced that Syl
vester L a s k i n ,  
p r e s i d e n t  and 
chief executive of 
Minnesota Power 
and Light Com
pany, was elected 
to the board of e 
directors of the 
First American National Bank.

Increases Capital
Approval has been received from 

the Minnesota Department of Com
merce banking division for the Dundas 
State Bank at Dundas to increase capi
tal stock from $100,000 to $125,000.

N ew  at T w o H arbors
Paul Wehrs, 21, has accepted the 

position of assistant cashier of the First 
National Bank of Two Harbors, ac
cording to Palmer Hoffland, vice presi
dent and cashier. A native of Elgin, 
Mr. Wehrs attended Winona State Col
lege and took courses from the Ameri
can Institute of Banking. He started 
work with the First National Bank of 
Winona in 1968 as an operations 
trainee.

N ew  A ssistant Cashier
Paul Wehrs has accepted the posi

tion of assistant cashier of the First 
National Bank of Two Harbors. He 
was formerly with the First National 
Bank of Winona.
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JOHN A. MOORHEAD
“Optimistic about Phase II.”

DUCK and all the trimmings were 
served to correspondents of the 

Northwestern National Bank at its 7th 
Annual Management Conference held 
in Minneapolis early this month.

The “trimmings” included an ex
cellent presentation on “Phase II 
Wages, Prices and Dividends,” plus 
current reports on investments, leas
ing, and computers.

John A., Moorhead, chairman of the 
host bank, set the pace of the Confer
ence by saying that he was optimistic 
about Phase II established by President 
Nixon in mid-November. Mr. Moor
head also had some pertinent things to 
say about several other subjects close 
to the heart of most bankers. He sug
gested that the prime rate will perhaps 
drift downward over the next few 
months — but a year from now the 
prime will be equal to or somewhat 
higher than the present rate. In a brief

IOWA REP John Martin, Jr. of host bank 
greets John Gordon, pres., Pocahontas St. 
Bk., Pocahontas, Iowa.

S potligh t on Phase II  

a t N orthw estern  ’s 

B ank M anagem ent 

Conference

By
MALCOLM FREELAND 

Publisher
discussion on credit cards, Mr. Moor
head said that his bank has no inten
tion of becoming active in the credit 
card field unless the Minnesota legisla
ture establishes a realistic XVi% per 
month rate — and he sees little pros
pect for this action. Northwestern Na
tional Bank was ready in 1969 to join 
Master Charge — but rate restrictions 
prevented it.

Paul Lindholm, vice president in 
charge of the Northwestern National 
Bank’s correspondent bank division, 
presided at the Management Confer
ence, and he introduced James A. 
Halls and Dale E„ Beihoffer, attorneys 
for Faegre and Benson, Minneapolis. 
The two men described regulations 
under Phase II as they apply to banks.

Mr. Halls explained the regulations 
on interest rates, dividends, and serv
ice fees. Current regulations do not 
cover interest rates on loans — but 
banks are expected to keep schedules 
on file. Banks having at least one mil
lion dollars in assets and at least 500 
shareholders are regulated in the areas 
of dividend payments and service fees 
— but all banks are expected to ad
here to the spirit of the guidelines. As 
of November 15, Phase II limits in
creases in dividends to an amount not 
exceeding 4% . The base period can 
be the highest dividend year over the 
past three years.

Banks renting space to outside firms 
should know that adjustment of rents 
on commercial property is not covered 
under Phase II. If banks rent space 
for dwelling purposes, adjustments are 
restricted under Phase II regulations.

C. PAUL LINDHOLM
Presiding at his 7th Annual Management 
Conference.

Basic adjustment in fees for serv
ices like data processing, safe deposit 
box rentals, and checking accounts is 
2Vi % per year. In some cases, the 
raises can be greater if justified.

Mr. Beihoffer described regulations 
issued by the Federal Pay Board under 
Phase II, explaining that the regula
tions cover all forms of compensation, 
including fringes, extending from ca
reer suits to vacations. Basically, total 
compensation cannot be increased 
more than 5.5% within a given cate
gory. According to Mr. Beihoffer, one 
employee might be increased by 8% 
and another employee might get a 2% 
increase, so long as the average for 
the group does not exceed 5.5%. He 
warned delegates that they are not ex
empt merely because they might have 
only a few employees. The fact that 
a bank has an established program is

QUESTION and answer period found C. 
Paul Lindholm, v.p., in charge of cor
respondent dept, for host bank, visiting 
with Christy Armstrong, exec, v.p., Amer
ican Tr. & Sav. Bk., Dubuque.
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important, and longevity increases, as 
well as merit increases can be given 
above and beyond the 5.5% under 
such a program. Christmas bonuses, 
pension and profit sharing plans can 
be flexible if the bank can document 
previous payments. Bonus plans under 
a percentage of profits can continue 
even under a higher dollar amount than 
the regulations if you can document 
an established practice. Ordinary pay 
boosts above the 5.5% will best be 
made under a bona fide promotion, re
quiring increased duties and responsi
bilities.

Computer Services
Frank Powell, president, Northwest 

Computer Services, Minneapolis, told 
how this subsidiary of Northwest Ban- 
corporation is now working out of 15 
locations in a six state area, employing 
580 people and using 28 computers. 
He explained that the goal is to move 
information, rather than paper. De
scriptions were given on current in
stallations in Hastings, Nebraska; Bill
ings, Montana; Fort Dodge, Iowa; 
Cedar Rapids, Iowa, and Des Moines.

Leasing Growth
Tom Purcell, president, Lease North

west, Inc., located at Suite 745 in the 
Northwestern National Bank Building, 
reviewed “the new profit tool for 
banks” covered by lease arrangements. 
He indicated that yield on leases can 
range from a low of 9Vi % to a high 
of 18%, and in many instances the 
income to the bank can be 40% to 
50% more than under a term loan 
arrangement. He explained that leases 
are usually made on periods extend
ing from three to 10 years to commer
cial customers in the “middle market” 
where the dollar amount of the lease 
is $15,000 or more. Mr. Purcell stated 
that the Northwest Bancorporation 
subsidiary has an incentive program 
for correspondents desiring to place 
leasing business with Lease Northwest, 
Inc., so that a community bank does 
not necessarily have to administer its 
own program.

Bond Outlook
G. Richard Slade, vice president, 

Northwestern National Bank, predict
ed that interest rates on bonds will be 
a little higher a year from now, and 
that Fed Funds will drop to 4% or 
lower after the first of the year. He
SPOTLIGHT . . .

( Turn to page 44, please)

KEY SPEAKERS included from  left: Tom Purcell, pres., Lease Northwest, Inc.; Frank 
Powell, pres., Northwest Computer Services, and G. Richard Slade, v.p., investments, 
Northwestern Natl.

PHASE II was discussed by Dale E. Beihoffer (le ft) and James A. Halls, attorneys, 
Faegre and Benson, shown vis iting w ith Arthur Upgren, economist.

REGISTRATION— Henry Kingman, Jr., Minneapolis, is shown obtain ing his Conference 
program from  Bob Wheeler, correspondent bank dept, o f host bank.
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THE first 24-hour banking opera
tion in the Midwest was started 

recently in Edina, according to Peter 
A. Karos, newly 
elected president 
of the Americana 
State Bank of 
Edina.

The bank which 
serves Minneapo
lis and its south
west suburbs, will 
b e  o p e n  1 2 8  
h o u r s  a week 
from 7 a.m. Mon- P' A’ KAROS 
day to 3 p.m. Saturday.

Americana State Bank (formerly the 
Edina State Bank) is the third bank in 
the country to operate on a 24-hour 
basis. The others are in Arlington, Va. 
and Huntington, W. Va.

❖  * *

The Northwestern National Bank of 
Bloomington-Richfield announced re
cently plans to move from the present 
location to the new Northwestern Fi
nancial Center now under construc
tion.

The move, scheduled for January 
17, 1972, will be accompanied by an 
overall 10 per cent increase in staff and 
the expansion of a number of customer 
service facilities. There will be eight 
drive-in tellers, 23 inside tellers, park
ing for more than 600 cars, two new 
walk-up tellers, and two new “Instant 
Cash” machines that allow 24-hour 
cash withdrawals.

* * *

E. G. “Bud” Precht, president, al
so announced the name will be 
changed to the Northwestern National 
Bank Southwest.

Mr. Precht further announced that 
the bank’s “Instant Cash” machine in
stalled by Docutel in September, 1970, 
dispensed over $1,000,000 in its first 
year of operation. With the addition
Northwestern Banker, December, 1971

of a second “Instant Cash” machine 
at the new site, the projection for the 
second year indicates the level of cash 
dispensed will exceed the $1.5 million 
mark.

W i l l i a m  R. 
Chapman, chair
man of the board 
and chief execu
tive officer of 
Midland National 
Bank of Minne
apolis, announced 
the promotion of 
Loren D. Herbst 
f r o m  assistant 
vice president to 

vice president. His new duties will now 
include the chairmanship of the instal
ment banking committee and as a 
member of the officers loan com
mittee. He will continue his responsi
bilities in correspondent banking as a 
member of Midland’s full service team 
and will continue in the area of com
mercial loans.

Mr. Herbst is a graduate of Gustav- 
us Adolphus College in St. Peter.

* * *
In a major reorganization of its top 

management structure, the American 
National Bank and Trust Company of 
Saint Paul reports the election of two 
new executive vice presidents and six 
senior vice presidents, effective Decem
ber 14.

W . W . HELMS J. W . REAGAN

J. T. PHILLIPS M. H. RUDER

George W. Benz, chairman of the 
board, and John F. Nash, president and 
chief executive officer, said William W. 
Helms and James W. Reagan were 
e l e c t e d  by the 
board of directors 
to the newly cre
ated positions of 
execu tive vice 
president.

Mr. Benz and 
Mr. Nash a l s o  
said six other men 
were elected to 
positions of senior 
vice p residen t.
They are B. John Barry, William L. 
Brummund, Loren A. Hagemeyer, John
T. Phillips, Manuel H. Ruder and Ro
bert E. Sipple.

Mr. Benz said, “The bank has 
doubled in size in the past 10 years 
and future growth is anticipated.” 
American National will be moving into 
a new $20 million building in the 
downtown area in about two years. The 
25-story building, not yet under con-

E. SIPPLE
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hose long ago C hristm ases. T h e  fam ily cam e and 
the  house w as full of laughter. T h e  tu rkey  w as aw esom ely  
b ig  and  ev ery b o d y  ate too m uch, b u t no m atter. T ow ard  
evening  there  w as a special kind of w arm th  and  peace. 
A nd , too soon, it w as over for ano ther year.

Tins Currier & Ives lithograph, "Winter in the Country", is one of the scenes available, on cards and wall prints, in the First Minneapolis Christmas promotion.

M ay p eace  be w ith  you this holiday 
season  an d  th roughout the com ing year.

FirstMg Minneapolis
Has an Idea for You

Correspondent Bank Division • First National Bank of Minneapolis, 120 South 6th Street • Member FDIC
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ARCHITECT’S DRAWING on proposed building for Drovers St. Bk. in South St. Paul.

Ground-breaking for the new Dro
vers State Bank in South St. Paul was 
held recently, with an anticipated com
pletion date of December 1972.

The four-story bank will be a sculp-

struction, will be located in the block 
bounded by Robert, Minnesota, Fifth 
and Sixth streets.

Mr. Nash said Mr. Flelms, as one of 
the two executive vice presidents, will 
have responsibility for the bank’s elec
tronic data processing division, which 
now contains five free standing com
puter centers in Minot and Fargo, N.D.; 
Sioux Falls, S.D.; Duluth, Minn., and 
Ironwood, Mich., in addition to a 
larger center in St. Paul. A new com
puter system, with a larger capacity, 
has been ordered for the St. Paul cen
ter.

Mr. Helms also will be responsible 
for the bonds and investment division, 
which will be headed by Mr. Ruder. 
The division is active in bond under
writing, maintains the bank’s reserve 
position, operates the trading depart-

tured cube at the first and second floor 
levels. The remaining stories resemble 
a massive glass cross placed on a 
square base, and will be faced with sil
very reflective glass.

ment, and handles the bank’s bond in
vestment portfolio.

Mr. Helms, together with Mr. Phil
lips will be the senior trust officers in 
the bank’s trust division. Mr. Nash said 
the trust division has had substantial 
growth in personnel, assets, and related 
activity in the past, and future growth 
is anticipated.

Mr. Reagan will have overall re
sponsibility for the loan division, na
tional division, retail banking division, 
and personnel activities.

Mr. Barry will head the loan divi
sion, including the commercial loan 
department, the mortgage loan depart
ment, leasing department, and the in
ternational department.

Mr. Sipple will head the national di
vision, which includes all correspond
ent banking functions, marketing, ad

vertising, public relations, national ac
counts and the bank’s travel agency.

Mr. Brummund, who also will be as
sistant to the president as well as senior 
vice president, will have responsibility 
for the construction, furnishing and re
location to the new American Nation
al building, as well as other executive 
responsibilities.

Mr. Hagemeyer will be fiscal officer 
and will be responsible for all account
ing, controllership and auditing func
tions for all areas of the bank and its 
subsidiaries.

Mr. Helms and Mr. Reagan, who 
joined the bank in 1962, were adminis
trative vice presidents before being 
named executive vice presidents.

Mr. Sipple, who joined the bank in 
1959, and Mr. Brummund, who started 
in 1962, were both administrative vice 
presidents before being elected senior 
vice presidents.

Mr. Barry, who was vice president 
and chief lending officer, joined the 
American National in 1963.

Mr. Hagemeyer, who was vice presi
dent and controller, joined the bank in 
1966.

Mr. Ruder, who was vice president 
and head of the bonds and investment 
division, started with American Nation
al in 1948, organizing the bond depart
ment.

Mr. Phillips just recently joined 
American National from the First Trust 
Co. of St. Paul where he was responsi
ble for all estate administration.

* * *
First National Bank of Minneapolis 

has announced the election of two new 
officers, Mrs. Karen R. Jarvey to per
sonal banking officer and John W. 
Kirkman as commercial banking offi
cer, and the promotion of Richard W. 
Jensen to assistant vice president in 
trust portfolio management.

* * *
Northwestern National Bank of St. 

Paul recently announced eight promo
tions: Lorraine E. Christianson, ac
counting officer; Drake J. Lightner, as
sistant vice president and trust invest
ment officer; Robert S. Berkwitz, as
sistant vice president and trust officer; 
Timothy D. Marri nan, trust officer;
Lance R. Green, assistant trust officer; 
Paul R. Norrie, operations officer in 
trust department; Larry E. Nelson, 
trust officer; Russell C. Erickson, sen
ior credit administrator in corporate 
sales finance department; and Thomas 
W. Scharlau, personal banking depart
ment.

INSTALMENT DEPARTMENT 
PROFITS

More important than ever before!

PROTECT THEM
Several hundred Upper Midwest banks utilize our single interest coverage, 
which we originated many years ago. No checking for primary insurance.

Instalment lending protection is our only business.

Call or Write: G. D. VAN WAGENEN CO.
1006 N.W. Bank Bldg., Minneapolis 55402 

(612) 333-2261
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We wish you a Merry Christmas, 

We wish you a Merry Christmas, 
And a Happy New Year.%

from a ll oj us at

Midland National Bank
,> of Minneapolis
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North S tar S ta te  Bank N ow Open

T HE grand opening of the North 
Star State Bank, in Falcon 

Heights, was held recently according 
to A. E. Ritt, MD, president. The bank 
was formerly known as the Falcon 
Heights State Bank.

Over 2000 people visited the new 
site and took part in the festivities 
which included free souvenirs for all 
visitors, balloons for the children, live 
music and registering for the grand 
prize of a trip for two of their choice 
to either the Bahamas, Hawaii, Spain 
or Greece.

Designed by Bergstedt, Whalberg & 
Bergquist, St. Paul architects, the new 
modern facility occupies the corner of 
Lexington and Ruggles, two blocks 
North of Larpenteur in Roseville, for
merly farmland and prairieland owned 
by the University of Minnesota. The 
bank has been constructed in such a 
fashion as to conserve and improve up
on the beauty of the land in a park-like 
atmosphere with many trees and pines 
which date back many years.

SPOTLIGHT . . .
(Continued from page 39) 

suggested that bankers continue to look 
for quality bonds and to spread their 
investment program over a period of 
time, rather than investing a majority 
of funds at one time. He believes that

the many and varied Federal agency 
bonds will be coordinated so as to be 
grouped under single offerings.,

Dr. Arthur Upgren, well-known 
economist, reviewed the economic pic
ture, expressing optimism on progress 
being made under Phase II on both 
the domestic and international levels. 
Following a question and answer peri
od, guests adjourned for the Annual 
Duck Dinner, where not even Phase II 
regulations could determine whether 
you had a 20 point drake or a 90 
point hen. — End

N ew  B ank P lan n ed
Bank president Gladden Redding 

announced recently plans for the new 
Windom State Bank in Windom. He 
said the bank is scheduled for comple
tion by spring or summer of 1973.

Jo in s F irst N ational
A. W. (Bill) McGuire has been 

added to the staff of the First National 
Bank of Moorhead, recently.

He was formerly a staff auditor and 
a credit trainee for the Northwest Ban- 
corporation of Minneapolis.

Bank R em od eled
The State Bank of Lismore is being 

remodeled by the Pool Construction

Company of Leota. The bank’s regular 
business will be conducted in the Lis
more Legion Hall, bank president R. 
R. Sell reported.

N ew  B ank H ours
The Princeton State Bank in Prince

ton will add two hours on Fridays and 
Saturdays to its banking week, accord
ing to C. J. Erickson, president.

Under the new hours program, the 
bank will close at 9:30 p.m. on Fri
days. On Saturdays, the drive-in facili
ties open from 8 a.m. until noon.

O gilv ie Bank A dd ition
Work is to begin soon on an addi

tion to the Ogilvie State Bank in Ogil- 
vie. Bernard Nordenstrom of Mora has 
the contract for a 25 foot by 34 foot 
new section.

President A. Dan Fiala said the new 
space will be used for real estate, in
surance and administrative depart
ments of the bank.

B ank O pen H ouse
The State Bank of Chanhassen cele

brated its 52nd anniversary recently 
with an open house.

M. C. H olm gren  R etires
Merle C. Holmgren, assistant cash

ier of the Northern City Bank in 
Duluth, has retired after 41 years with 
Duluth banks. He was manager of the 
bank’s facility on Michigan Street.

John  S. D alrym p le, Jr.
John S. Dalrymple, Jr., manager of 

the Dalrymple Farms and a director 
of the Burlington Northern Railroad 
and Northwest Bancorporation, died 
recently after a short illness.

T w o P rom oted  at N ew  U lm
Pat H. Kneefe has been promoted 

to cashier of the Farmers and Mer
chants State Bank, New Ulm.

Roger Schultz, assistant cashier, was 
promoted to farm representative, ac
cording to announcement by George 
A. Volz, bank president.

j .  Shotw ell P rom oted
Jerry Shotwell has been appointed 

installment loan officer at the First Na
tional Bank in Worthington. He joined 
the bank last April.

O. W inter Jo in s Staff
Russell B. Bacon, president of the 

First National Bank of Glencoe, an
nounced that Orville Winter has been 
employed by the bank in a general ca
pacity.

INVESTIGATE OUR NEW REDICASH HOSPITAL 

INCOME PLAN

$100-$150 or $200 PER WEEK GTD. RENEWABLE

FOR
INDIVIDUAL — MARRIED COUPLE —  FAMILY 

WRITE

AMERICAN BENEFIT  IN SU R AN CE CO.
FOUNDED 1905

2550 Pillsbury Ave. Mpls. 55404 Tel. 6 12-823-7237
N O  AGENT W ILL  CALL
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Marquette’s 
Gary Wollan is 
one computer 
expert who is, 
first of all, an 
experienced banker.

Gary B. Wollan is the Senior Vice President, 
administrating the Correspondent Banking 
and Operations divisions of the Marquette: 
He is also an experienced banker who knows 
computers well, having spent eight years 
managing our data center.

Every department in Marquette that has 
been automated was automated by Gary. 
His many years at Marquette in auditing, cost

analysis and as systems designer gave him a 
thorough understanding of all departments.

Gary talks to computers with an indepen
dent banker's frame of reference. He under
stands C.D.'s, payroll, mortgage loan ac
counting, installment loans, overdraft check
ing, and commercial loan accounting.

Gary Wollan is one of a kind . . . just the 
kind you need.

They're program m ed to solve your problem s

Avery G. Pick Otto H. Preus Bill Addington Bill Rosacker Len Erickson Jim Olds
370-2166 370-2167 370-2165 370-2164 370-2168 370-2161

CORRESPONDENT BANKING DEPARTMENT • 8th at Marquette • Minneapolis, Minnesota 55480 • (612) 370-2161
Member F.D.I.C.
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Montana
NEWS

R. G. JOHNSON President Harlow ton  

R. C. WALLACE Secretary Helena

N ew Drive-Up Opens in B illings

NEW DRIVE-IN FACILITY completed recently in Billings.

F IRST National Bank and Trust 
Company in Billings has opened 

a new detached facility complete with 
drive-up windows, walk-in lobby, serv
ice, and easy customer access.

According to president A1 F. Wine-

gardner, Jr., all facilities are open from 
9 a.m. to 5:30 p.m. Monday through 
Thursday and from 9 a.m. to 7 p.m. 
on Fridays. Customer services also in
clude a letter drop and a night deposi
tory.

South Dakota
NEWS

O . L. BONACKER President Sioux Falls
NEIL MILNER Secretary Huron

W ayne F orgey P rom oted  He began his banking career in De-
Wayne Forgey has been elected as- cember 1967. 

sistant cashier at the First Potter
County Bank in Gettysburg, according K en Lester P rom oted  
to an announcement by Robert T. John E. Baggaley, vice president 
Wuttke, president. and manager of the Deadwood office

of the First National Bank of the Black 
Hills, has announced that Kenneth G. 
Lester has been elected a personal 
banking officer of the Deadwood of
fice.

Mr. Lester joined the First National 
Bank of the Black Hills in March, 
1967.

O liver G reguson
Oliver Greguson, 84, died recently. 

He had been with the Fairview State 
Bank, Fairview, for 59 years.

B ran don  O pen H ouse
The officers and staff of the United 

National Bank in Brandon hosted an 
open house for their new bank build
ing, recently.

The new bank offers several new 
services to United National customers, 
including a drive-up banking window.

M oved T o  N ew  B u ild in g
The Citizens State Bank at Willow 

Lake recently moved into a new build
ing. The new structure contains a 
vault, drive-up window facilities, bank 
office space and insurance offices.

Work on the building began last 
April.

Join s D acotah F irm
E. C. Rhodes, chairman of the 

board, Dacotah Bank Holding Co., an
nounced the appointment of Don R.

Wyard as vice 
p res id en t and 
credit supervisor 
of the holding 
company.

Prior to joining 
Dacotah B a n k  
Holding Co., Mr. 
Wyard was em
ployed by North
west Bancorpora- 
tion in Minneapo

lis. Prior to that time, he was senior 
vice president of the First National 
Bank of Billings, Montana.

D. R. WYARD

N ew  B u ild in g  fo r  P ierre  N a tio n a l Bank

EXTERIOR and interior views of the new Pierre National Bank building. News coverage of the bank’s open house was featured 
in the November NORTHWESTERN BANKER.
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Central Bank's

BILL GOSSETT
Takes pride in fast service!

Q. " .. .b u t  I'll need som e help to get as m uch as I 
want."

• A. Anybody who wants to buy more stock in his own 
bank knows a good thing when he sees it. Go 
ahead. W e ll provide what you need.

Q. A ..Tuesd ay night to Friday morning. Shall I 
make reservations and get tickets?"

A. I'll make you a deal, Darla. If you'll phone • 
the hotel and the ticket office, Til p ick up 
the tickets.

Q. A .. but he needs a loan to build  up 
his inventory. What do you think?"

A. If you think it's sound, go ahead. 
We'll participate for the am ount you 
indicated, with your bank carrying its 
limit. The information you've fur
nished indicates he is worthy of this 
amount of credit.

Q. A .. prepared to make the loan , but can you 
com e and look over the collateral with m e?"

A. Sure! I've been wanting to get out to see you. • 
I'll be in your office Tuesday morning, and 
stay over 'ti I W ednesday if necessary.

Don Echtermeyer John Edmiston B ill Gossett 
O  E  I M T  F *  i _  B  / \  IM  K  a n d  t r u s t  c o .

15th  and Arapahoe Streets •  Denver, Colorado 8 0 2 1 7  •  3 0 3 /8 9 3 -3 4 5 6

Larry M atthes

The Central Bank's Correspondent crew is quick, qual
ified and complete. A single call or letter to your 
Correspondent gets prompt and accurate response. 
And every door at Central Bank is open to you through 
him. It's our open door policy.
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N orth D akota

NEWS
T. A. SOLHEIM President Minot 

W. J. DANER Secretary Bismarck

D evelopm ent C redit Corporation O rgan ized

A BULLETIN has been issued by 
the North Dakota Bankers Asso

ciation to all its members notifying 
them that the North Dakota State De
velopment Credit Corporation has 
been incorporated. This has substan
tially the same powers and goals as the 
former State Development Corporation 
that was never activated.

William J. Daner, NDBA secre
tary and a member of the initial board 
of the Corporation, reports three or
ders of business need to be accom
plished:

1. A managing officer, preferably a 
banker or former banker, is needed to 
head the Corporation. He will be, in 
effect, a chief loan officer.

2. Commitments to participate in 
the loan pool are needed from banks 
and other lending institutions in the 
amount of 2 Vi%  of capital and sur
plus.

3. Capital stock is needed in a mini
mum amount of $75,000 and hopeful
ly $500,000, invested at the rate of 
$50 per share. Banks are authorized 
to purchase stock under the statute, 
but their participation in the loan pool 
is essential to the success of the Corpo
ration.

W. K ahl N am ed D irector
Wes Kahl, Carrington postmaster, 

has been named to the board of direc
tors of the First National Bank of Car
rington, according to Gary Miller, 
president of the bank.

4 0 th  A nniversary
The Northwood State Bank, North- 

wood, held open house recently to cel
ebrate its 40th anniversary.

The bank opened for business in 
1931.

O pen H ouse H eld
Open house for the new paying and 

receiving station at Plaza was held re
cently, according to an announcement 
by co-managers, Edna Hallingstead 
and Bernice End resen.

MODERN paying and receiving station 
opened at Plaza.

The Plaza station is part of the serv
ice offered by the parent bank, Peoples 
State Bank, in Parshall.

W om en B ankers M eeting
Women bankers turned out in rec

ord numbers for the annual A1B Wom
en’s Dinner Meeting held recently in 
Bismarck.

Grand O p en in g  o f  Bank
The grand opening of the First Na

tional Bank in Drake, was held recent
ly. President Lyle Bakken termed the 
opening a success.

M cK enzie jo in s  Staff
Peter Kelly McKenzie has joined 

Lamb’s Bank in Michigan. He former
ly served as assistant director of per
sonnel for the North Dakota State 
Highway Department in Bismarck.

V alley  Bank O pens
The Valley Bank and Trust Compa

ny recently opened on the first floor 
of the Dacotah Hotel building in 
Grand Forks.

John F. Cook, executive vice presi
dent and trust officer, states the new 
bank facilities provide 7,000 square 
feet of banking floor. The building also 
includes a work room, a drive-up win
dow and rest rooms.

C onferen ce D ates C hanged
The dates for the NDBA 11th An

nual Bank Management Conference

have been changed to Thursday and 
Friday, February 3 and 4, 1972. The 
conference will be held in Jamestown.

B ankers, A uditors M eet
Bankers and auditors met last 

month to discuss Certified Public Ac
countant’s reports and how they relate 
to banking, at a meeting of the Central 
North Dakota Chapter of Bank Ad
ministration Institute.

V. Frank Kadlec, CPA, addressed 
52 bankers from 14 banks on “The 
Values of a CPA Audit.”

Sp ecia l C erem ony
The Industrial Commission, consist

ing of William L. Guy, Governor; 
Helgi Johanneson, Attorney General; 
and Arne Dahl, Commissioner of Agri
culture, and representatives of the 
Bank of North Dakota attended a spe
cial ceremony and reception held in 
the President’s room of the Memorial 
Student Center at Valley City State 
College November 19 in honor of 
Gradin Paul Porter.

Mr. Porter holds the distinction of 
being the recipient of the first federal
ly insured student loan in the United 
States. The loan was made by the Bank 
of North Dakota, the only wholly 
state-owned bank in the nation. The 
Industrial Commission supervises the 
Bank of North Dakota. Dr. Leon P. 
Minear, regional commissioner, and 
John O’Connor, senior program officer 
for Student Financial Aids of the Re
gion 7 Denver office of the U. S. Office 
of Education, were also present.

The Bank of North Dakota has been 
the outstanding leader in student loans 
in the seven-state area represented by 
the Denver office. The bank has made 
over 18,100 student loans since the in
ception of the program and presently 
holds over $14,139,393 in investments 
in student loans according to H. L. 
Thorndal, president. The Bank of 
North Dakota presently holds approxi
mately 30% of the total number of 
student loans made in the state.

North Dakota leads the nation in 
making financial assistance available to 
students seeking education beyond 
high school, both higher education and 
vocational education. Despite its small 
population, the State ranks ninth in the 
nation in total dollar amount of loans 
made since inception of the program, 
according to figures recently released 
by the Department of Health, Educa
tion, and Welfare.
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Wyoming \ ( > w s

ROBERT W. FINKBINER 
Lander 

President 
W yom ing Bankers Assn.

R. D . W illiam s P rom oted

R. D. W ILLIAMS

Ralph D. Williams has been named 
president of the First National Bank 

of Lander.
Mr. Williams 

has been associ
ated with Guaran
ty Bank & Trust 
Company of Den
ver since 1965, 
serving as vice 
p re s id e n t a n d  
cashier. Prior to 
that, he was vice 
p r e s i d e n t  i n 

charge of commercial loans at Engle
wood State Bank, now Continental 
National Bank of Denver.

As president of First National, Mr. 
Williams succeeds Robert W. Fink- 
biner, who resigned recently. Mr. 
Finkbiner is president of the Wyoming 
Bankers Association.

The First National board of direc
tors also elected Robert W. Pappen- 
heim as first vice president of the bank. 
Fie is the former vice president of fi
nance for the Ceres Land Company 
of Sterling, Colo., a firm engaged in
cattle feeding, farming, livestock 
breeding and the marketing of associ
ated products and services.

From 1964 to 1970, Mr. Pappen- 
heim was associated with the First Na
tional Bank of Greeley, Colo., serving 
in several officer capacities. He was 
a vice president at the time he left to 
join the Ceres firm.

First National Bank of Lander, a 
$14 million institution, is a proposed 
member, pending approval by regula
tory authorities, of Wyoming Bancor- 
poration, a registered multi-bank hold
ing company.

N am ed  T o A IB Office
William H. Brown, vice president 

and personnel officer for the First Na
tional Bank of Casper, was appointed 
associate councilman for Wyoming at 
the conference of the American Insti
tute of Banking held in Portland, Ore
gon.

Mr. Brown will function as liaison

between bankers in Wyoming and the 
AIB in promoting chapters, study pro
grams, in-bank study groups and pro
viding assistance in the continuance of 
education for bankers.

Bank Sp onsors Contest
Western National Bank in Casper 

sponsored a pumpkin decorating con
test for children between the ages of 
6-9 and 10-12. A new bicycle and two 
transistor radios were the prizes for 
each group. A total of 119 children en
tered the contest.

w \ win min imiiwiii iii ¡* r-

COSTUMED EMPLOYEE Mrs. Tom Ryan in
spects the dozens of pumpkins entered in 
contest held by Western Natl. Bk., Casper.

An open house also added to the 
festivities with all employees dressed 
in Halloween costumes.

B ank Sp onsors Y oun g
The Cheyenne National Bank is the 

sponsor for the newly-created compa
ny called Banco Sales, which is com
prised of 11 Cheyenne young persons 
and three adult advisors.

According to Walter Null, Cheyenne 
representative of Junior Achievement, 
JA gives high school students an op
portunity to form businesses and op
erate them much like regular compa
nies.

M oves T o N ew  L ocation
The Saratoga State Bank in Saratoga 

recently moved to a new location and 
building. Charles Fisher is president 
of the bank.

ta ^ ; ft

Study V alue o f  B anks
A legislative committee has assigned 

to the State Board of Equalization, the 
task of getting a fix on the value of all 
property held by banks and savings 
and loan institutions in Wyoming.

The study, which should be com
pleted by next spring, is part of re
search the joint House-Senate Revenue 
Committee is doing to see if any 
changes are needed in the method of 
taxing 82 financial institutions in 
Wyoming.

A. J. A nd erson  Jo ins B ank
A. J. “Tony” Anderson has joined 

the First National 
agriculture repre
sentative, presi
dent Robert E.
Bryans announced 
recently.

Mr. Anderson 
was formerly em
ployed as assist
ant regional cred
it manager for Al
lied Mills, Inc. in 
Omaha, Nebraska.

B ank E xpansion
Felix Buchenroth, Jr., president of 

The Jackson State Bank, Jackson, re
cently announced that construction of 
a 6,000-square-foot addition to the 
bank is underway, with completion 
scheduled for early spring.

The upstairs area of the new build
ing will contain The Jackson State 
Bank’s trust department offices, install
ment loan offices and conference 
rooms.

Located on the ground floor of the 
$200,000 addition will be more drive- 
in windows and office space.

B o f  A Issues Card
For A uto P urchase

The Bank of America announces it 
has developed a special card for auto
mobile purchases which it is initially 
offering to 200,000 preferred cus
tomers.

Called the Preferred Auto Rate 
Card, it will allow the bearer to finance 
a new car purchase at a preferred rate, 
and without the red tape of filling out 
a long loan application.

Once the car has been selected, the 
card which bears the holder’s name, 
and signature need only be presented 
to any of the bank’s branches or to the 
auto dealer.

Bank of Casper as

A. J. ANDERSON
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Colorado
N e w s

MAX G. BROOKS 
Denver 

President 
Colorado Bankers Assn.

U nited  B ank P rom otion s
John D. Hershner, president of the 

United Bank of Denver, has an
nounced the promotions of Gary B. 
Ashley, Thomas W. Swanson, Robert 
A. Esperti, and Richard T. Vancil to 
vice presidents.

R. A. ESPERTI G. B. ASHLEY

T. W. SW ANSO N R. T. VANCIL

Mr. Ashley and Mr. Swanson will 
serve as vice presidents in the commer
cial banking division. Mr. Ashley, who 
was promoted to commercial banking 
officer in 1969, joined the bank in
1965 after graduating from the Univer
sity of Colorado with a B.S. in Busi
ness.

Mr. Swanson joined the bank in
1966 after receiving his M.B.A. from 
the University of Denver. He was 
named commercial banking officer in 
1969.

Mr. Esperti and Mr. Vancil will 
serve as vice presidents in the trust 
banking division. Mr. Esperti was as
sociated with Ford Motor Company, 
Bank of the Commonwealth and Man
ufacturer’s National Bank of Detroit 
before joining United Bank of Denver 
as a personal trust officer in 1969. He 
was promoted to trust officer in 1970. 
He is a graduate of Michigan State 
University and Wayne State University

Law School. Mr. Esperti is in charge 
of the trust planning and marketing 
group.

Mr. Vancil, a graduate of the Uni
versity of Kansas, joined the bank in 
1967 after receiving his M.B.A. from 
the University of Denver. He was pro
moted to trust operations officer in 
1968, trust officer in 1970, and is now 
in charge of the trust operations group.

First N ation al, D enver, 
A dvances 2 1

Robert G. Boucher, who was named 
head of First National Bank of Den
ver’s mortgage banking division recent
ly, has been promoted to senior vice 
president.

The board also advanced Richard 
A. deRusha, John C. Root, Donald H. 
Rydstrom and Verlyn E. Wolf from 
assistant vice presidents to vice presi
dents.

Kenneth V. Penland was promoted 
from trust officer to vice president and 
trust officer. Advanced from assistant 
trust officers to trust officers were 
Douglas J. Arnot, Lester Garrison, 
Coleman Robinson and Edward H. 
Steinberg. Robert Alder and Edward 
A. Hagerman were elected assistant 
trust officers.

New assistant vice presidents elected 
were E. Hale Adams, Jr., James E.

DeRUSHA WOLF PENLAND

ROOTRYDSTROMBOUCHER

Friesen, L. William Marrin, Jr., and 
Dennis L. Peterson, all of the corre
spondent bank department; John H. 
McAdams and Robert S. McRae of 
the commercial loan department; L. 
Robert Bauers, bond department, and 
Phillip N. Blades, dealer loan depart
ment.

Mrs. Nancy L. Van Name, secre
tary to Eugene H. Adams, president 
of First National, was appointed to the 
newly created position of executive as
sistant.

W estm inster P rom o tio n s
Don L. Baugh and Virgil F. Bruns 

have been advanced from vice presi
dent to senior vice president at First 
National Bank of Westminster. Mr. 
Baugh joined the bank in 1966 and 
previously was with the Northwestern 
National Bank of Omaha. Mr. Bruns 
is also a former Nebraska banker who 
joined the bank in 1964.

R. C. A rm stron g P rom oted
Lewis L. Gaiter, Jr., president of the 

Skyline National Bank in Denver, an
nounced the election of Richard C. 
Armstrong to the board and his ap
pointment as executive vice president 
of the bank.

Mr. Armstrong was the principle or
ganizer of the Centennial State Bank 
in Littleton. Before moving to Denver 
in 1970, he was executive vice presi
dent and a director of the Overland 
National Bank in Grand Island, Ne
braska.

B ank O pen H ou se
The Colorado State Bank recently 

held an open house to celebrate the 
bank’s opening in its new building in 
Denver.

D. J. D un n in g  P rom oted
David J. Dunning has been pro

moted to vice president of the Rocky 
Mountain Bank Note Publishing Com
pany in Denver.

Mr. Dunning has been with the pub
lishing company, which has plants in 
several western states, for the past 10 
years.

Fort C ollins P rom otion s
Officials of the First National Bank 

of Fort Collins last month announced 
the appointment of William Riddell as 
manager of the bank’s EDP depart
ment and James W. Downing as opera
tions officer.
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This is no
blankety

blank
bank.

Swear by it, but never at it. That seems to be the attitude of our correspondents toward 
the City. Try us for our complete selection of top-grade municipal and general obligation 
bond availabilities. Just one of the many good reasons for coming to the City.
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the thing to do this time of year. But for the rest of us
in the correspondent bank department, we’ve little time 

275 for perching. To continue to efficiently serve over
c__^ ë ^ b a n k s  in 10 states we’re always on the go. But, it’s

the holiday season and we do have time to thank you
for our relationships this past year and wish you a 

Merry Christmas and a Happy New Year.

★  ★  ★

U.S.
NATIONAL
B A N K

O M A H A
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N ebraska
NEWS

JO H N  W. CATTLE President Sew ard  
W. H. OSTERBERG Exec. Mgr. Omaha

E lected G roup Officer
Levetta Hosier, executive vice presi

dent of the Fullerton National Bank 
in Fullerton, recently attended the con

vention of the Na
tional Association 
of Bank Women, 
Inc. in New Or
leans, Louisiana.

She was one of 
15 regional vice 
presidents install
ed as newly elect
ed officers. Miss 
Hosier will serve 
the Midwest Re

gion which comprises Nebraska, Mis
souri, Kansas and Iowa.

Miss Hosier also took part in a pro
gram workshop on loans at the nation
al meeting.

F orm s Are U pdated  fo r
“ P lan  fo r  P ro fit”  K its

Preparation of the latest, up-dated 
forms to be included in the “Plan for 
Profit” kits distributed at the Nebraska 
Bankers Association recent group 
meetings was completed last month by 
the University of Nebraska College of 
Agriculture. Larry L. Bitney, extension 
economist, has provided Nebraska 
banks a list of county agents and order 
forms for cash flow material that is a 
part of the kit. Funds for research and 
development of the “Plan for Profit” 
kit were provided by the Nebraska 
Bankers Association. The NBA ag 
committee is planning further pro
grams to assist the College of Agricul
ture in promoting the use of cash flow 
records.

Em il P lacek R etires
Emil E. Placek has retired as chair

man of the board of the First National 
Bank of Wahoo, but will continue as 
an honorary director. Mr. Placek, who 
will be 94 on December 14, started his 
banking career in 1907 as one of the 
organizers of the Bank of Prague. 
When it opened in 1907 he served as 
president. He continued living in 
Wahoo, where he had moved in 1901, 
and practiced law from then until 1909

when he was elected to a two-year 
term in the Nebraska Senate. Follow
ing this, Mr. Placek served as a county 
judge.

He continued his interest in the 
Bank of Prague until selling his stock 
in recent years to the present owners. 
In 1933 he was elected president of the 
First National Bank of Wahoo, retain
ing that post for 20 years. He served 
as chairman from 1953 until his recent 
retirement.

Mr. Placek received a 50-year 
award from the Nebraska Bankers As
sociation in 1957. He is also a past 
president of the NBA and was active 
on many of its committees for many 
years.

E lected  to Board
Richard E. Spelts, Jr. was elected 

to the board of directors of Northwest
ern Public Service Company, a natural 
gas and electric utility.

Mr. Spelts is chairman of the board 
and chief administrative officer of the 
First National Bank of Grand Island.

Feeder C alf Show
B rings G ood P rices

Calves from top herds in Colorado 
and Nebraska were entered in the re

cent 27th Annual Omaha Feeder Calf 
Show and Sale held at the Omaha 
Stockyards. Charles W. O’Rourke, vice 
president of the Union Stock Yards 
Company of Omaha, said the quality 
of calves entered was the best in the 
history of the show. Nebraska calves 
won four of the top five awards.

Calves were judged in pens-of-twen- 
ty by Bill Able, coach of Livestock 
Judging Team, Animal Science De
partment, Kansas State University; Or
ville Kalsem, vice president of the 
American National Cattlemen’s Asso
ciation and a cattle feeder from Hux
ley, la., and John Kroner, a cattle 
feeder from Mahomet, 111.

Premium money was offered for 
both steer and heifer calves. The cash 
awards were furnished by the Union 
Stock Yards Company of Omaha, the 
Omaha Live Stock Exchange, Ameri
can Angus Association, The American 
Hereford Association, American-Inter
national Charolais Association, and 
American Shorthorn Association. In 
addition, the breed associations, the 
Union Stock Yards Company, and the 
Northwestern National Bank of 
Omaha presented trophies and 
plaques.

An estimated 500 persons were 
present when Auctioneer Colonel Dick 
Kane, Wisner, Nebraska, asked for 
bidding on the champion load of steer 
calves.

Jerry & Deloris Adamson of Nebras
ka won the top award with Charolais- 
Angus steer calves, which were judged 
the Grand Champion Calves of the 
Show. The load of Adamson’s twenty
NEBRASKA NEWS .77

u rn  to p a g e  S 4 ,  p le a s e )

Farmers S ta te ,  Superior .  Has N ew B u ild in g

PICTURED here is the new building recently occupied by the Farmers State Bank ir 
Superior. Minor P. Baird, pres., reports the new quarters provide 4,000 square feet o 
floor space on the main floor of the Butler type building, in addition to a full base 
ment. The exterior is finished with California rock and brick. Drive-up banking anc 
customer parking also are provided in the new quarters.
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Omaha News

R EMODELING which began re
cently at the U.S. National 

Bank’s walk-in facility is expected to 
be completed by the end of December.

The work will result in six teller 
windows and room for the desks of 
three personal banking service repre
sentatives.

The bank will continue walk-in serv
ice in another area of the building un
til the remodeling is completed.

4« * *
John F. Davis, chairman of the 

board of the First National Bank, was
crowned King Ak-Sar-Ben LXXVII 
recently at the 77th enactment of the 
Ak-Sar-Ben coronation.

Mr. Davis, who has been First Na
tional’s board chairman since 1966, 
has been an Ak-Sar-Ben councillor 
and is currently serving as a governor.

* * Hs
The Omaha National Bank recently 

declared a regular dividend of 90 cents 
per share, payable December 13,

1971. The board also declared an ex
tra dividend of 33 cents per share, pay
able on the same date.

The board of directors of the 
Omaha National Corporation declared 
a regular dividend of 20 cents per 
share, payable on the same date.

Frank O. Starr, bank president an
nounced these promotions; Melvin D. 
Fromm to research officer; Robert J. 
Timms to trust officer; Lavem L. Gell 
to control officer; Michael L. Green 
to assistant loan officer, and Robert 
K. Olsen to assistant operations officer.

* * *
The Omaha National Bank has

moved from 14th position to 10th 
position in the rankings of the 100 
largest banks in agricultural loans.

Total agricultural loans by the na
tion’s 100 largest commercial banks 
in the field rose 6.3% in the year end
ed June 30, 1971, to reach $2.87 bil
lion at mid-year.

Four banks among the top 10 rang

Let Me Help You 
With Your

Credit Insurance Needs
Group •  Individual Life •  Accident & Health

STEVE S U 1 ION

THE LINCOLN

T.Q.* Service on our WATS Line in 
Nebraska. Dial your Access Code, then 
800—742-7335.

*Telephone-Quick.

( Q ^ e n e fttc ^ ^ e  COMPANY
LINCOLN BENEFIT LIFE BUILDING •  LINCOLN, NEBRASKA 68508 

A member of The Greater Nebraska Corporation

up increases in farm loans exceeding 
15% each. The Omaha National Bank 
scored the biggest gain, rising 40.5% 
to $55.9 million. Farm loans by Wells 
Fargo Bank NA, San Francisco, were 
up 32.7% to $135 million, those of 
Idaho First National Bank, Boise, rose 
19.8% to $69 million, and loans by 
United California Bank, Los Angeles, 
rose 17.6% to $88.3 million.

David R. Johnson, vice president in 
charge of The Omaha National’s cor
respondent banking and agricultural 
lending department, stated that this in
crease reflects the Omaha National’s 
area-wide service as a regional bank.

NEBRASKA NEWS . . .
(Continued from page 53)

steers averaged 594 lbs. and sold for 
an average price of $66.85 per cwt. 
The top steer in the load sold for 
$235.00 per cwt. and went to Denver, 
Colo. This price set an all-time high 
for the 27 years of this annual sale.

The Reserve Grand Champion load 
was shown by Earl Henderson & Sons 
of Nebraska. This load averaged 461 
lbs. and sold for an average price of 
$57.07. The top steer in the load 
weighed 480 lbs. and brought $101.00 
per cwt.

The Blauvelt Hereford Ranch of 
Nebraska showed the Grand Cham
pion Heifers. The calves averaged 438 
lbs. and brought an average price of 
$48.63 per cwt. The top calf in the 
load weighed 445 lbs. and sold for 
$68.00 per cwt.

The Champion load of Angus steers 
was also shown by Jerry & Deloris 
Adamson. They averaged 499 lbs. and 
sold for an average of $65.12 per cwt. 
The top selling calf in the load brought 
$135.00 per cwt.

The Champion load of Shorthorn 
steers was shown by the Sherrod Short
horn Ranch of Colorado, he average 
weight was 438 lbs. and the average 
price was $53.17. The Reserve load 
of Shorthorn steers was shown by the 
Abbott Shorthorn Ranch of Colorado.

The average price of all show-award 
steer calves was $55.19. The average 
price of all show-award heifer calves 
was $48.69.

Yale® Security Equipment
Sales and Service

Full line of bank security equipment 
Eaton Corp. Yale Bank Service Division 

Regional offices
I9 6 0  W. 12th Place 2066 Farnum Street
Denver, Colorado 80204 Omaha, Nebraska 68104
Phone-303/825-8241 Phone: 402/342-1821

E r  T  .  I U  Security Products 
^  •  L # I H  & Systems
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you're in first national territory
It’s been a very good year for First 

National. A memorable year, high
lighted by our move to the new bank 
in First National Center.

Now, during the Holiday Season, 
we approach the new year with deep 
gratitude and appreciation for our 
many fine correspondent associations.

You have helped make 1971 the 
memorable year it’s been. And while 
we dedicate ourselves to providing 
you with every service and conven
ience, we send you our most sincere 
wishes for a joyous Christmas and a 
prosperous New Year.

first national bank
of omaha

Northwestern Banker, December, 1971
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56 Nebraska News

A LOOK AT the economy for 1972 was given at the noon lucnheon by Ralph D. Creas- 
man (second from right), chmn. of Lionel D. Edie Co., New York. Pictured with him are 
First National Of Omaha’s three top executives (left to right): Phil Giltner, pres.; John 
Lauritzen chmn. of exec, comm., and John Davis, chmn. of the bd.

980 Bankers a n d  Wives Tour N ew  
F irst N ation a l Bank o f  Om aha B u ild ing
By BEN HALLER, JR.

Editor

P UBLIC acceptance is the final 
judgment of any business enter

prise and last month the First Nation
al Bank of Omaha was given a re
sounding chorus of approvals from its 
various publics for its beautiful, new 
22-story bank building in downtown 
Omaha.

After occupying the building No
vember 13 and 14 in a well-planned, 
precision-like move from its old build
ing at 16th and Farnam to the new 
quarters two blocks to the north at 
One First National Plaza, the bank 
opened for business in the new build
ing Monday, November 15. A series 
of open houses began on Friday, No
vember 19 and concluded Saturday 
evening, November 27, with a dinner 
party for the entire bank staff. The 
first evening was set aside for a “Press 
Preview.” The second night was for 
directors and other stockholders.

On Sunday, November 21, 980

bankers and their wives from New 
York to California— representing 350 
banks in 12 states—began assembling 
for the special open house for the 
banking fraternity. It was held in con
junction with the bank’s Annual Eco
nomic and Beef Cattle Forum, which 
had been delayed from its usual date 
in September to be scheduled as part 
of opening festivities and formal 
building dedication on Monday, No
vember 29.

They gave the new building an en
thusiastic stamp of approval. Many 
went through it twice to view again 
some of the unusual features incor
porated into the architecture and in
terior design.

The adjoining 18-story, 400-room 
Omaha Hilton Hotel, the five-story, 
400-car parking garage, and a dozen 
retail stores and specialty shops are 
all conveniently connected so that one 
may walk from one building or shop 
to another completely under cover. In 
addition, underground passageways 
also are provided to reach a parking

lot across the street west, or to reach 
other downtown Omaha department 
stores and buildings across Dodge 
Street.

The focal point for the tours was 
the executive offices on the Terrace 
(4th) Floor. These were described in 
detail in the last issue of N orth
western Banker. These offices 
and many other areas of the bank are 
showcases for many items of historic 
and nostalgic interest from the early 
history of the bank, the City of Oma
ha and Nebraska. The way these 
items— old fireplaces, elegant wood 
paneling from the bank building con
structed in 1883, old railroad station 
bricks, etc.—have been built into the 
design of offices, hallways and large 
rooms is a tribute to the interior de
signers who did this work.

One feature of the open house that 
drew tremendous applause every time 
it was viewed was a multi-screen slide 
and movie presentation that traced 
the development of the midwest from 
Omaha and Council Bluffs west to the 
Rockies, with principal attention giv
en to the growth of Omaha, and the 
people who were responsible for that 
growth and the First National Bank. 
The 15-minute presentation on five 
screens was rated “Strictly First 
Class” and “Elegant” repeatedly by 
the viewers. It was assembled and 
presented by Bozell and Jacobs, Inc. 
advertising agency. One of the out
standing features of the brief show is 
the music and the expert way it high
lights various scenes.

After open house tours Sunday, a 
buffet reception in the bank quarters 
Sunday evening for visiting bankers 
and more tours for bankers Monday 
morning, the noon luncheon began 
with a brief dedication address by 
Phil Giltner, president of First Na
tional. He introduced John Davis, 
chairman of the board, and John 
Lauritzen, chairman of the executive 
committee, along with other directors 
of the bank. This was followed by a 
showing of the slide-film presentation.

H

THANK YOU FOR HELPING 
US TO GROW EACH YEAR!

United States Check Book Company
P. O. BOX 3 6 4 4  O M A H A ,  N E B R A S K A  6 8 1 0 3
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A  very M erry Christm as
from the folks at

the National Bank of Commerce
Lincoln, Nebraska
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58 Nebraska News

GREETING banker guests at the Beef Catle Forum were the officers of First National’s correspondent bank division. Left to right 
they are: Bob Brown, Ralph Peterson, Don Ostrand (dept head) and Merv Aegerter, all v.p.’s, and Herman Jacobs, mktg. off. 
RIGHT— Mr. Aegerter (center) moderated the Forum and introduced the two speakers, Odin Langen (left), administrator of Pack
ers and Stockyards Administration, Dept, of Agriculture, Washington, D.C., and Dr. R. L. Coppersmith (right), ag marketing econo
mist, Kansas State University.

In his remarks, Mr. Giltner noted 
that the people involved in the plan
ning of the new quarters had traveled 
world-wide to acquire the ideas and 
the products that went into the build
ing. He said the entire First National 
Center complex, “our city within a 
city”— bank building, hotel, parking 
garage and stores—cost in excess of 
$30 million.

Economist Speaker
Luncheon speaker Ralph D. Creas- 

man, chairman of Lionel D. Edie Co., 
New York, gave “An Overview of the
U. S. Economy.” Mr. Creasman noted 
at the outset that he is an optimist. In 
his summary he listed a number of the 
“negatives” that can be found in the 
economy and American life today— 
inflation, high unemployment, high 
foreign debt, youth unrest, dissatisfac
tion with the Viet Nam war, domestic 
social problems. He concluded by 
stating that “If we created these mon
sters we should be able to tame 
them.”

Mr. Creasman supported President 
Nixon’s view that “we must tell other 
nations we can’t carry them any more. 
We respect the action the President

A BRIEF address of welcome was ex
tended to the Omaha businessmen and 
visiting bankers by First National's Presi
dent Phil Giltner.

took regarding inflation. We’re only 
concerned that it won’t be successful. 
We feel it’s our most serious threat to 
the future economy. We think labor 
understands the necessity for us to get 
control of inflation.”

Mr. Creasman looks for all major 
indicators to show 1971 well ahead of 
1970 and further expects a similar 
growth in 1972 over 1971—showing 
about an 8% growth. He expects un
employment to be down to 5 % by the 
end of 1972, and inflation reduced to 
a 3% rate. Corporate profits should 
be up 34% to $55 billion after taxes, 
GNP will show substantial growth 
and the Dow Jones will top 1,000. 
Short rate bonds, he said, will rise 
moderately and long ranges will de
cline some during the near-term out
look.

Beef Cattle Forum
During his introduction of the Beef 

Cattle Forum panelists, First Nation
al’s Vice President Merv Aegerter said 
livestock is the bright spot in the 
economy and three states are over the 
billion dollar mark in livestock in
come: Iowa, $1.4 billion; Texas, $1.3 
billion, and Nebraska, $1.0 billion. 
“The economic growth of Nebraska,” 
he stated, “depends on the feeding of 
grain production into cattle.”

Odin Langen, administrator of the 
Packers and Stockyards Administra
tion, United States Department of 
Agriculture, Washington, D. C., cited 
the importance of a healthy rural and 
agricultural economy to the entire na
tion and its consumers. He said, “It 
follows that the industry cannot pos
sibly be in good health and prosperity 
if there is not sufficient availability of 
credit.”

Mr. Langen said agriculture has 
suffered greatly from inflation, even 
though farmers “have not contributed 
to the inflationary factors in the na
tion in anywhere near the same pro
portion as other endeavors.”

CATTLE FORUM . . .
(Turn to page 60, please)

We can he lp  you . . .

: . .  » prosperous n .  y. ^

I n v e s t m e n t s ,  I n c .
FARM CR E D I T  B U I L D I NG  - O M A H A  4 0 2 / 3 4 5 - 2 2 4 1
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FRANK SIBERT
Vice President

BILL GRAVES
Vice President

another member of our Correspondent Bank Team

JO HN FARRELL
Vice President

You'll be seeing a lot of Assistant Vice President Dan throughout the area 
because he’s out visiting with our customers. He’s ready, willing, and able to 
discuss, suggest, and recommend possible solutions for any problems you 
might have. Or...if you need him before he gets there, you can reach him - 
or any of the other members of our full service correspondent bank team — 
with a call to (402) 734-1234.

O  Northwestern 
RO National
© B ank • Omaha

\J\m J  Member F.D.I.C. • Phone 402/734-1234
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Lincoln News

THE J. A. Bank has become the 
newest correspondent bank of the 

National Bank of Commerce.

NEW J.A. BANK —  Paul Amen, president, 
National Bank of Commerce, Lincoln, 
buys share of stock from 17-year old 
Michelle Nissen.

The new enterprise is one of several 
being set up by Lincoln high school 
students participating in a Junior 
Achievement Program, which is in the 
developing stages in Lincoln.

* * #
When City National Bank opened 

its drive-up depot at the former 
Rock Island railroad station in June, 
1969, it was in the forefront of a na
tion-wide trend which the Wall Street 
Journal chronicled a year later under 
the headline: “The Trains Don’t Stop 
Now, but Old Depots Are Very Much 
Alive.”

Now— almost another year and a

half later— Citibank’s adaptive restora
tion of the historic building has 
brought a Certificate of Commendation 
from the American Association for 
State and Local History, plus a listing 
in the National Register of Historic 
Places.

* * *

More than 11,000 persons from Lin
coln and within 60 miles of the capital 
city attended the “Disney on Parade” 
show in Pershing Auditorium last 
month with tickets purchased through 
a special “package price” at First Na
tional Bank and Trust Company. To 
show its support of this family enter
tainment stage production based on 
Walt Disney’s beloved cartoon char
acters, the bank “bought the house” 
for one night.

First National then offered the 
tickets to all its BankAmericard hold
ers in Lincoln and surrounding 
area on a “two for the price of one” 
basis as a way of saying “thank you” 
to these cardholders for their accept
ance of BankAmericard.

A bank spokesman said the accept
ance of this offer so far exceeded ex
pectations that First National not only 
“bought the house” for one night, but 
sold an additional number of tickets 
for 600 people the next evening. A to
tal of 11,000 persons attended the 
show with tickets purchased from the 
bank on the special offer.

CATTLE FORUM . . .
(Continued from page 58)

So far as the P&S division is con
cerned, Mr. Langen stated emphati
cally, “While we are a regulating 
agency, we are not in the business of 
regulation simply for the purpose of 
regulating. Nor is it our purpose to 
regulate anyone—producer, proces
sor, packer, dealer, auctioneer or any
one else—out of business. It is rather 
our purpose to regulate in such a 
manner that all the legitimate endeav
ors in these fields may continue to be 
in business” while continuing to serve 
the public properly.

Dr. R. L. Coppersmith, ag market
ing economist from Kansas State Uni
versity, Manhattan, spiced his talk 
with generous lacings of humor. He 
didn’t give much credence to Phases 
I or II of the inflation fight. He pre
dicts goods and services in 1971 will 
exceed one trillion dollars and in 
1972 we should have a growth rate of 
3%, plus another 3% for inflation. Dr. 
Coppersmith said that in 1972 we can 
expect about 16.2% of the nation’s 
$740 billion disposable income to go 
for food, with about 4.8% of this for 
meat and three fourths of that will be 
for beef. He expects feeder cattle 
prices to stay about where they are 
now and not vary up or down by 
more than $1 per hundred. Light 200- 
300 lb. calves will continue in the 
high $40 range, while heavier calves 
in the 400-500 lb. bracket will fluctu
ate in the $37-$39 range. Heavier 
feeder steers (600 lb.) will hold in the 
$34-$36 range. By next fall “you can 
look for feeder cattle to drop by as 
much as $2 a hundred.”

Dr. Coppersmith added, “Look for 
fed cattle to remain reasonably steady 
during the next 60-90 days with 
choice 1000 lb. steers selling in the 
$33-$34 range with short periods of

CATTLE FORUM . . .
(Turn to page 82, please)

DEPOT actively used in Lincoln as a drive-up bank. Nearly all of the original facilities are still intact.
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Adaptive
Computer
Accounting

Some banks who use the services of our Computer 
Division for D.D.A. prefer that items never leave 
their bank.
Others prefer to send us their transactions 
for processing and return via courier.
So, we offer you your choice —adapting our 
service to your individual desires.
You also have options when you use our Computer 
Division for Savings accounting. Or, Installment 
Loan accounting.
We supply you with either weekly or daily reporting 
...again adapting our service to your bank.
In addition to D.D.A. and Savings accounting, we 
also offer C.D., Mortgage Loan and Payroll 
accounting services that have proven popular 
with many banks.
For computer accounting services adapted to your 
Bank’s requirements, we invite you to give one of 
our Computer Specialists a call. (402) 471-1021.
Margins of difference in service that benefit 
you and your customers. That’s what we strive 
to provide.

/
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wishes...
t h a ïs  a U y f y u r

t a r n s

BANKERS TRUST “ MAKING IM P O S S IB LE  DREAM S P O S S IB L E ”
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Iowa
NEWS

T. H. HUSTON President Columbus Junction

A. E. LINDQUIST, JR. Exec. V. P. Des Moines

IBA A nnounces N ew  Insurance P lan
T HE Iowa Bankers Association’s 

insurance committee, is making 
available through the Iowa Bankers In
surance and Services, Inc., a credit life 
and disability program. The J. T. Mil
ler Company will assist in servicing 
this new program, which will be under
written by The Credit Life Insurance 
Company of Springfield, Ohio, one of 
the largest companies in the field, and 
St. Paul Hospital & Casualty Company 
of St. Paul, Minnesota, a wholly owned 
subsidiary of Mutual of Omaha.

Ed Lenaghan (left), v.p., and Rose Dooley,
pres., of Iowa Bankers & Insurance Serv
ices, review new program with Andrew M. 
Myers, natl. dir. of sales, J. T. Miller Co., 
Minneapolis.

Highlights of the program include:
1. The Iowa banker may select the 

premium rate that he feels fits 
his situation.

2. Up to $30,000 guaranteed issue 
coverage available on installment 
loans.

3. Up to $25,000 coverage availa
ble on farm operating loans.

4. Premium deposits left in your 
bank by carrier.

5. No volume minimum (84 
months on life — 60 months on 
disability).

6. Competitive commissions and a 
dividend plan based on losses.

P rom otion s At K ello g g
C. R. (Jack) Bailey, chairman of

the board of directors of the Kellogg 
Savings Bank, Kellogg, announced the 
following promotions were made at the 
directors’ meeting held last month. 
James D. Roth was elected chairman 
of the board. Mr. Roth has been asso
ciated with the bank 51 years. Since 
1931 he has been managing officer of 
the bank.

Dan Leahy succeeded Mr. Roth as 
president of the bank earlier this 
month. Mr. Leahy is presently assist
ant vice president and controller of 
Hawkeye Bancorporation, a multi
bank holding company.

James L. Anderson was elected ex
ecutive vice president of Kellogg Sav
ings Bank. He has been with the bank 
the past 34 years. During the past 8 
years he has been vice president and 
a director.

Mr. Bailey will continue to be on 
the bank’s board.

Sm ith T akes ABA Post
Thomas R. Smith, president of First 

National Bank of Perry, and vice- 
president of Brenton Banks, Inc., has 

b e e n  n a m e d  
chairman of the 
Agricultural and 
Rural Affairs Di
vision’s Executive 
Committee of the 
American Bank
ers Association.

In addi t ion,  
Mr. Smith will 
s e r v e  o n  t h e  
board of directors 

of the Association and the Governing 
Council of the American Bankers As
sociation. In this position, Mr. Smith 
will assist in establishing policy and 
programs for the Agricultural and 
Rural Affairs Division of the American 
Bankers Association’s 13,500 member 
banks. As chairman, Mr. Smith has 
indicated that one of the main aspira
tions of the division this coming year 
will be to unite the vast interests and 
talents of community bankers into an

effective voice within the banking in
dustry.

Ludw ig N am ed to B oard
Richard H. Ludwig, was elected to 

serve on the board of directors of The 
First National Bank of Dubuque. Mr. 
Ludwig, 39, is president of Aladdin 
Magiclean. He served on the Dubuque 
City Council from 1964 through 1967 
and was elected mayor in 1967. He 
presently serves on the Dubuque Ad
visory Commission, The Clarke Col
lege Development Council, the board 
of Project Concern and is a member 
of the board of directors for The 
Dubuque Area Chamber of Com
merce.

jo in s  B etten d orf Bank
George Henniger, executive vice 

president of Bettendorf Bank & Trust 
Co., Bettendorf, announced the addi
tion of Mrs. Helen Pooler to the staff. 
Mrs. Pooler will be in charge of cus
tomer relations in new accounts.

Mrs. Pooler has had extensive bank 
training with Citizens State Bank in 
Humeston; Security State Bank, Keota; 
Maquoketa State Bank, Maquoketa, 
and Perry State Bank, Perry, Missouri.

Viet N am  M em orial
Bettendorf Bank & Trust dedicate 

Patriotic Park to the City of Betten
dorf last month and to the men who 
were killed in Viet Nam. The park 
consists of shrubs, park benches and 
3 flag poles—for the U.S. flag, Iowa 
flag, and City of Bettendorf flag.

A ud itor to S iou x  City
The Northwestern National Bank of 

Sioux City will be headquarters for 
Robert F. Pribil, newly assigned North

west Bancorpora
tion regional au
ditor. Mr. Pribil 
is a native of 
O’Neill, Neb., re
ceived his degree 
in finance from 
Creighton Univer
sity, and most re
cently was em
ployed by the 
Northwestern Na

tional Bank of Norfolk, Neb., where 
he was internal auditor. His regional 
audit responsibilities will in addition 
to the Northwestern National Bank of 
Sioux City include the Northwestern 
National Bank of Norfolk, Northwest
ern State Bank of Luverne, Minn., 
and The First National Bank of Deni
son, la.

R. F, PRIBIL
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FINAL OKAY on affiliation of Union B&T Co., Ottumwa, with Banks of Iowa, Inc., is 
made by, from left: Max von Schrader, chmn., Union Bank; Holmes Foster, v.p., Banks 
of Iowa; F. Forbes Olberg, pres., Banks of Iowa; James E. Coquillette, pres., The Mer
chants Natl., Cedar Rapids, and J. C. Blackford, pres., Union Bank.

Banks o f  Iowa A dds O ttum w a D irectors
MAX von Schrader, chairman of 

the board of the Union Bank 
and Trust Company, Ottumwa, and 
Jay Blackford, president of the Union 
Bank, have been elected to the board 
of directors of Banks of Iowa, Inc., a 
bank holding company owning all the 
outstanding stock of The Merchants 
National Bank of Cedar Rapids and 
the Union Bank and Trust Company, 
Ottumwa.

Mr. Von Schrader has been associ
ated with the Union Bank since 1920, 
serving as president from 1946 to 
1967 and as chairman since 1967. He 
is a member of the board of directors 
of Iowa Southern Utilities Company 
and has served on the Iowa State 
Banking Board.

Mr. Blackford joined the Union 
Bank in 1939, became a vice president 
and director in 1962, and president in 
1967. He is a past president of the 
Iowa Bankers Association as well as 
the Ottumwa Area Development Cor
poration.

T o E xport C ouncil
Rigoberto A. Areces, vice president 

of Banks of Iowa, Inc., has been ap
pointed to the Regional Export Ex
pansion Council by the Secretary of 
Commerce, Maurice H. Stans. The an
nouncement was made in Cedar Rap
ids by Robert E. Case, director of the 
United States Department of Com
merce.

The Regional Export Expansion

Council is active in mobilizing the 
American business community to in
crease exports of goods and services 
to other countries. Mr. Areces has 
been elected chairman of the Council’s 
Education Committee.

Schneiclerm ann is Cashier
George Schneidermann has been 

elected cashier of the Dallas County 
State Bank, Adel. 
A f t e r  receiving 
his master’s de
gree in agricultur
al economics at 
Iowa State Uni
versity, he joined 
Brenton B a n k s ,  
Inc. at the Wright 
C o u n t y  State 
B a n k ,  Clarion, 
under the compa

ny’s officer trainee program.

O pen H ouse at W ellsburg
Open house was held recently at the 

newly remodeled quarters of the Peo
ples Savings Bank, Wellsburg. Over 
1100 visitors attended, according to 
Leland D. Luwe, executive vice presi
dent and cashier.

Sh ellen b erger  R esigns
The board of directors of The Citi

zens National Bank of Boone an
nounced that H. D. Shellenberger re
signed effective this month, as execu
tive vice president and director.

The board took the further action 
of electing E. E. Wiemer as chairman 
of the board effective January 1, 1972, 
and George E. Taylor of the First Na
tional Bank, Clinton, president and di
rector of The Citizens National Bank 
of Boone, to become effective January 
1, 1972.

Mr. Taylor is presently the senior 
trust officer and a director of the Clin
ton bank.

K riz Jo ins Farm ers Rank
A former college all-American base

ball player and New York Yankee 
draft choice has joined the staff of the 
Farmers Savings Bank, Grundy Cen
ter.

He is Rick Kriz, who received his 
Bachelor of Arts degree in business ad
ministration this summera at the Uni
versity of Northern Iowa.

Mr. Kriz will be engaged in gener
al banking, public relations, and real 
estate and insurance work at the bank.

E ckerson E lected  E xam iner
Paul D. Dunlap, president of Haw- 

keye Bancorporation, has announced 
appointment of Jerry Eckerson to the 
position of examiner— auditor of 
Hawkeye Bancorporation.

For the past four years Mr. Ecker
son has been associated with the Des 
Moines office of Ernst & Ernst, a pub
lic accounting firm. His primary re
sponsibility was bank audits. Prior to 
working for Ernst & Ernst, he was an 
examiner with the Iowa banking de
partment for five years and spent three 
years in the audit department at the 
Central National Bank & Trust Com
pany, Des Moines.

Storey is Vice P resid en t
Ralph D. Storey, Jr., was elected 

by the board of directors of First Na
tional Bank, Council Bluffs, to the po

sition of vice pres
ident, it was an
nounced by Har
old W. Booth, 
president of the 
bank.

Mr. Storey is a 
native of Council 
Bluffs and has 
been w i t h  the 
bank since 1954. 
He was elected an 

assistant cashier in 1962 and an as
sistant vice president in 1968. His 
present responsibilities are in the area 
of commercial and agricultural credit.

R. D. STOREY, JR.
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The Friendship of those 
we serve . . . 
is the foundation of 
Our Progress

BEST WISHES FOR 
A HAPPY 
HOLIDAY SEASON

CHRISTY F. 
ARM STRONG  

Executive 
Vice President

LEO F. KANE ROBERT G. SCOTT
Senior Senior

Vice President Vice President

American Trust and Savings Bank
DUBUQUE, IOWA M em ber FDIC, Federal Reserve System
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Jackson S ta te  Bank Holds Sem inar

T HE Jackson State Bank and Trust 
Company of Maquoketa con

ducted a Business Institute for area 
merchants recently.

Robert F. Corey, vice-president of 
Drovers National Bank of Chicago, 
spoke on the 1972 outlook on the na
tional level.

Jerry Maples, executive vice-presi
dent of Jackson State Bank and Trust 
Company, spoke on economic trends 
and the 1972 outlook on the Maquo
keta area. Mr. Maples information was 
based on a survey of business estab
lishments in the Maquoketa area, and 
the forecast of local businessmen for 
1972.

The Jackson State Business Institute 
was attended by 250 local business and 
professional people, and was a huge 
success.

L em bke is Farm  Rep
Robert H. Lembke joined the staff 

at Tipton State Bank, Tipton, last 
month as farm representative. Since 
1962 Mr. Lembke has been employed 
at Community State Bank. Rockwell, 
most recently as cashier.

M orris BMA Chairm an
Phil Morris, president of The First 

National Bank of Marion, has been ap
pointed 1972 state membership serv
ices chairman for the Bank Market
ing Association.

His appointment was announced to
day by BMA President, Buell G. Dun
can, Jr., senior vice president, First 
National Bank, Orlando, Florida.

Mr. Morris’ duties will be to help 
bank marketing personnel in banks 
throughout Iowa take advantage of the 
services offered members of BMA.

Bank U nd er C onstruction
The new First National Bank build

ing is under construction at First and 
Lucinda streets in Perry. Construc
tion of the brick and glass building is 
continuing ahead of schedule and is 
expected to be ready for occupancy by 
spring.

Complete banking services will be 
available on the first floor with a spa
cious community room located on the 
second floor along with the employees 
lounges, kitchen facilities and storage. 
The expanded motor-bank offers con

venient, modern service with parking 
available on the south and east of the 
building. The bank structure will con
tain approximately 12,500 square feet 
of floor space.

B egin  Sac City B ank
Construction has begun on the new 

$300,000 Sac City State Bank, Sac 
City, according to bank president 
George Pingrey.

The new 100-by-60 foot structure 
is located at the corner of Audubon 
and South Fifth Streets and is sched
uled for completion in September, 
1972.

Robert C. DeVoe Architects, Inc. 
of Cedar Falls designed the new steel, 
brick and stone bank and the con
tractor is McCorkle Construction Co., 
here.

The building will have two drive 
through lanes, parking, and features 
two community rooms.

Yale® Security Equipment 
Sales and Service

Full line of bank security equipment 
Eaton Corp. Yale Bank Service Division 

Regional offices
I9 6 0  W. 12th Place 
Denver, Colorado 80204 
Phone: 303/825-8241

2066 Farnum Street 
Omaha, Nebraska 68104 
Phone: 402/342-1821

E * T  * HI Security Products 
*  L  Systems

E APPRECIATE THE OPPORTUNITY THE 

HOLIDAY SEASON BRINGS TO SAY
U

lu m k  C
u

V

O il

AND TO WISH YOU A

HAPPY AND PROSPEROUS NEW YEAR

NORTHWESTERN NATIONAL BANK OF SIOUX CITY, IOW A
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HIGHLAND Park State Bank con
cluded a three-day open house 

celebration on their remodeled interior 
bank facilities at Third & Euclid. Free 
prizes were given and refreshments and 
coffee were served for all customers 
and friends.

The bank opened on January 28, 
1952, in a quonset hut on the south
east corner of Third and Euclid and 
in 1957 moved to its present location 
on the northeast corner of Third & 
Euclid. The Highland Park State Bank 
has been furnishing banking services 
in the community for 20 years, and has 
grown to where assets exceed twenty 
million dollars.

The bank was organized by High
land Park businessmen and the origi
nal seven board of directors are still 
active in the management of the bank. 
Its “On Premises” computer center 
has proven to be a very important tool 
in the operation of the bank. In addi
tion to doing the bank’s own computed 
work which provides management with 
up to date information and reports in 
a matter of minutes, it is servicing 
many North Des Moines business pay
roll accounts.

* * *
John R. Fitzgibbon, president, an

nounced the following personnel 
changes to be effective December 1, 
at the Iowa-Des Moines National 
Bank.

Douglas Office assistant manager, 
Harley Martin, was transferred to

the real estate loan department to as
sume responsibilities of real estate 
lending.

G lenn Ingle to Retire
Glenn L. Ingle, savings bonds di

rector for the U.S. Treasury Depart
ment in Iowa, will retire effective Jan
uary 8.

Marvin R. Johnson, Treasury De
partment assistant midwest market di
rector in the Des Moines headquar
ters, will become the new director 
and also retain his present post.

Marvin R. Johnson (left) and Glenn L. Ingle

Mr. Ingle began his government ca
reer with the district office of the 
Civilian Conservation Corps here 
June 1, 1939. He joined the savings 
bond program in 1942 and served as 
assistant state director, area manager 
and office manager.

In announcing Mr. Johnson’s ap
pointment to succeed Mr. Ingle, Ken
neth E. Glass, director of the savings 
program for Iowa and five other 
states, said dual assignments of assist
ant market directors and state savings 
bond directors are being made 
throughout the country.

P lan  O sceola R em od elin g
R. A. Robinson, chairman of the 

board of Clarke County State Bank 
in Oseola, has announced a major re
modeling program that will double 
the size and service capabilities of the 
bank.

A new safety deposit vault, an ad
ditional teller window, private offices, 
enlarged officers area, conference 
room, and statement window are all 
a part of this project which will be ac
complished by utilizing the adjoining 
building. According to K. W. Richard, 
president, Earl Curtis, who is the 
executive vice president, has been 
given the responsibility of represent
ing the bank with the Kirk Gross 
Company of Waterloo, which has the 
single-source responsibility for the en
tire remodeling program.

Mr. Curtis stated that this major 
addition will include a large expan
sion area as well as an employee 
lounge and is being undertaken due 
to the tremendous growth of the com
munity.

The interior design will be done in 
a traditional scheme compatible with 
the image the bank maintains with 
emphasis on a functional operation. 
Completion of the project is expected 
in March of 1972.

New A llison  B u ild in g
The State Bank of Allison moved 

into its new building recently and 
held open house for the public on De
cember 3 and 4, according to W. A. 
Krause, president. The new structure 
is an early American design, featur
ing a night depository, drive-up facil
ity and farm and insurance depart
ments.

Kirk Gross Co. of Waterloo de
signed the building. Contractor was 
Mulford Construction Co. of Hamp
ton.

Other officers of The State Bank 
are F. D. Wullbrandt, chairman; 
Parker Schmitz, executive vice pres
ident; Ronald Allan, cashier, and Ken
neth Coulter, assistant cashier.

Joh n  Franey Prom oted
At a meeting of the board of direc

tors of the Pleasantville State Bank 
held recently, John Franey was elected 
vice president of the bank.

Mr. Franey is a graduate of AIB in 
Des Moines, and has served four years 
with the state banking department, and 
the last three years he has been cashier 
and vice president of the Walker State 
Bank, at Walker.
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The
costliest

Christmas
gift

in the world
is absolutely

free.
This

Christmas 
give love.

i f i L

Central National Bank 8 -Trust Company
LOCUST AT SIXTH AVENUE, DOWNTOWN DES MOINES, PHONE 243 -8181 . MEMBER FDIC.
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“O peration Iden tifica tion  —  A 
First in Iowa Sponsored By 
First N ation a l o f C ouncil B luffs
C OUNCIL BLUFFS thieves may 

have hard times ahead if resi
dents take advantage of “Operation 
Identification,” a program to discour
age burglary.

First National Bank, program spon
sor, has purchased 25 engraving tools 
to loan to residents to engrave an iden
tifying number such as Social Security 
on driver’s licenses, on metal parts of 
TV sets, radios, and appliances.

Robert Tate, bank trust officer, told 
reporters at a press conference the 
bank will loan the engravers to resi
dents for an $8 deposit to be refunded 
upon return of the engraver.

Bank officials said the identification 
program is a first in Iowa although it 
is already in use in Indiana, Illinois 
and in Hawaii.

Operation Identification has the en
dorsement of the Police Department, 
Southwest Iowa Crime Commission 
and several Council Bulffs insurance 
companies.

Police Chief Nick Sulentic said the 
program should help in court cases as 
well as with recovery of goods and dis
couraging thefts.

“Many times we have to return tools 
to guys we know stole them because 
owners can’t identify the tools,' Chief 
Sulentic said.

When engravers are borrowed, resi
dents will receive four free decals to 
place in windows. The decals will tell 
potential burglars that goods within the 
home are marked for identification.

C om plete N ew  D rive-In
The Davis County Saving Bank

Bloomfield, has a new window for 
drive-in, walk-in services. The new 
window, located on the south side of 
the bank building is in addition to the 
drive-in window on the west side of the 
building.

The new improvement features bul
let-proof windows, automatic or man
ually operated money drawers and an 
intercom system.

C ONSTRUCTION has begun on 
a 4,000 square foot addition and 

complete remodeling of the Dallas 
County State Bank in Adel. This will 
more than double the present space 
and will contain a new lobby, teller 
area, bookkeeping, walk-up and drive- 
up functions.

A separate machine room will be 
provided to reduce noise in the book
keeping area. The drive-up facility will 
be protected from the weather by a 
canopy and will feature the Pneu-Vista 
system with a provision for three lanes. 
Quarters will include five offices, a pri-

New O akland B u ild in g
The Citizens State Bank, Oakland, 

will move to new quarters in 1972.
Bank executive vice-president Lew 

Ross Jr. said construction will start on 
a new building at 303 Oakland Ave.

The new site is just west of the Oak
land Lumber and Ready Mix Concrete 
Company.

“The new building will be colonial 
style brick with a wood shingle roof. 
We’ll have two community rooms in 
the basement and a drive-up facility,” 
Mr. Ross said.

The 50- by 70-foot bank will be 
constructed by F. and M. Design and 
Construction of Chicago, 111. Citizens 
State has occupied its present quarters 
at 101 Main St. since 1881, when it 
was founded.

$ 1 5 0 ,0 0 0  Bank P roject
A major enlargement and rennova- 

tion project, which will cost an esti
mated $150,000, will be launched by 
The First National Bank of Sioux Cen
ter.

A new addition 17.4 ft. wide will 
be added to the southside of the pres
ent building, and along the back of the 
bank there will be a 21.4 ft. extension 
to the east. This will give the bank an 
over-all length of 93.4 ft. and an over
all width of 57.4 ft.

vate family conference room and a 
customer service area.

Exterior will be stucco, cedar wood 
siding and glass which will be bronze 
colored and is designed to reduce heat 
and sun glare. The one-half block area 
will have paved parking for 24 cars 
and landscaping will include a garden 
area that will be viewed from the teller 
line through glass behind the tellers.

Contractors are Russell Oneal, 
Adel, general, Siglin Plumbing and 
Heating, Perry, mechanical, and Fitz 
Electric, Dallas Center, electrical. The 
architect is Charles Herbert Associates 
of Des Moines.

D allas County Bank To R em odel

4,000 FOOT ADDITION and remodeling has started at Dallas County State Bank, Adel.
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MERRY CHRISTMAS?

JOHN DIEFENDORF ED LEAHY

SECURITY
NATIONAL
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jm?» .
CLEAR GLASS at the two-story corners will be a feature of the new First National Bank 
at LeMars.

N ew  Bank B u ild in g  For LeMars
C o n s t r u c t io n  is underway for 

the new First National Bank 
building at Le Mars, according to E. 
W. Maser, president.

To be located on a comer site at the 
intersection of Central avenue and 
First Street, N.W., the new bank was 
designed by Dykins-Handford, Inc., 
buildings. It will be a massive moulded 
two-story cross with entrances at each 
of the four inside corners.

The exterior of the building will be 
dark brick with a white aggregate 
facade that outlines the shape of the 
building, projecting beyond the first 
floor wall line. This is at the mezzanine 
level, thereby enlarging the size of this 
area.

Clear glass is used at the two-story 
corners for a unique transparency 
opening to mezzanine and main bank
ing lobby. Other glass will be mirrored 
solar type. Light will also be admitted 
through eight domed skylights near 
each entrance, for soft muted light 
from the rooftop through window wells 
to the first floor.

Parking will be available at three 
sides of the bank and a drive-up teller 
station will be located at the west side 
of the building. Plazas for display and 
mini-gardens with flag poles and a

time-temperature sign are also part of 
the present exterior planning.

F IRST Mid America Inc., a member 
firm of the New York Stock Ex

change, Inc., and other principal stock 
and commodity exchanges, with four 
offices in Iowa, conducted an open 
house at its new quarters in Atlantic 
recently.

Larry Turner, senior account execu
tive in charge of the Atlantic office, 
said the new location at Third and 
Chestnut Streets is nearly twice as

H eads W inn esh iek  B ankers
New president of the Winneshiek 

County Bankers’ Association is Larry 
Grimstad, vice president and member 
of the board of directors of Security 
Bank and Trust Co. in Decorah.

Mr. Grimstad was elected to the 
two-year term as president at the an
nual election meeting. He succeeds W. 
P. “Bud” Wilier, vice president of 
Decorah State Bank, in the top office.

Also elected to County Bankers’ As
sociation offices were John Zoulek, as
sistant cashier of the Citizens Savings 
Bank in Spillville as vice president, and 
Charles Frana, cashier of the Iowa 
State Bank in Calmar, new secretary- 
treasurer.

large as the former quarters of the 
firm. He added that the staff has been 
tripled in size since First Mid America 
opened its office in Atlantic almost six 
years ago. The firm’s new facility is at 
the former location of the First Whit
ney Bank and Trust Co.

Turner said the move to larger office 
space was prompted by the growing 
interest of Southwest Iowans in all 
phases of investment banking, includ
ing stocks, bonds, mutual funds, com
modities, money management, profit 
sharing and pension plans.

First Mid America Inc. has other 
offices in Des Moines, Sioux City and 
Cedar Rapids in Iowa; Omaha, Lin
coln, Grand Island and Hastings in 
Nebraska, and Kansas City, Missouri.

LEGAL FORMS
Any form you need we stock, or will 
print. Special forms then stocked 
for prompt shipment on re-orders. 

IOWA LEGAL BLANK 
& PRINTING CO.

Box 238, Webster City, Iowa

NEW OFFICE in Atlantic for First Mid America, Inc. was dedicated recently by officers 
of the company in Lincoln. Shown from left are: Norbert Tiemann, v.p.; Mai Livengood, 
sr. v.p.; Dale C. Tinstman, pres., and Larry Turner, Atlantic mgr.

N ew  A tla n tic  Investm ent Q uarters
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Our Inside Men 
help our Outside Men 

serve you better.

TOM ROTH JACK RAMEY RICK ANDERSON

Roth, Ramey, and Anderson don’t just sit at 
the home bank in Chicago. One week out of 
every month, they join our outside men who 
call on you regularly. They get a first-hand 
knowledge of your needs and problems: Like 
over-line loans, loan counseling, collections and

clearings, as well as operational counseling.
Roth, Ramey, and Anderson have the re

sponsibility to work with the outside men to 
quickly and personally handle just about any 
of the problems or questions our correspon
dents have. And they do.

You work face to face with our Inside M en, 
as well as our knowledgeable Outside Men.

CY KIRK MAX ROY

...the hank on the move /A  FULLN, 
SERVICE) 

BANK,

’. A  S A L L E  N A T I O N A L  B A N K ,  L A  S A L L E  B A N K  B U I L D I N G ,  135 S.  L A  S A L L E  ST . ,  C H I C A G O ,  I L L I N O I S  6 0 6 9 0  • P H O N E  (312) 443-2774
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Council Bluffs Savings Bank held its 29th 
Annual Cattle Feeders Banquet and here 
Ed H. Spetman, Jr., president of the bank 
(center) is flanked by the guest speakers: 
Dr. Edward Uvacek, Texas A&M University, 
and (right) E. H. Shoemaker, Jr., Milldale 
Ranch Company, North Platte, Nebr.

O VER 400 bankers, cattle farmers 
and guests attended the 29th 

Annual Cattle Feeders Banquet spon
sored by the Council Bluffs Savings 
Bank last month in Council Bluffs at 
the Lakeshore Country Club. Featured 
speakers at the event were Dr. Edward 
Uvacek, Jr., head of the Department 
of Agriculture and Economics, Texas 
A&M University, and E. H. Shoe
maker, Jr., of the Milldale Ranch 
Company, North Platte, Nebraska.

Dr. Uvacek made several projec
tions into the beef market of the 1980;s 
by telling those attending that the con
sumption of beef by the year 1980 will 
approach 130 pounds per capita. Said 
Dr. Uvacek: “This represents an in
crease of about 15% over the 113 
pounds per person recorded in 1970. 
Human population, however, is also 
scheduled to grow another 16%, 
reaching 235 million by 1980 and this 
population will have a 72% higher dis-

Hear Beef Predictions 
at Cattle Feeder Banquet

posable per capita income. In total, 
then, beef use in the year 1980 should 
be up 33% or close to 31 billion 
pounds.” He feels that since only a 
slight gain in beef imports is assumed, 
the domestic production of beef need
ed to fulfill this demand will have to 
reach almost 29 billion pounds.

Dr. Uvacek said that the amount of 
cattle slaughter required to produce 
this much beef would be 45.5 million 
head. His projections of a 21% gain 
in this period, he feels, seem reason
able when the overall trend cow num
bers in the United States is examined. 
He said that possibly the most impor
tant criterion for the beef cattle indus
try of the future will be the calving 
rate. Last year the average calving 
percentage was estimated to be ap
proximately 90% during 1970.

In his projections for the immediate 
future of beef cattle, Mr. Shoemaker 
said he expects beginning of the year

fed cattle market prices to be better 
than November or December but they 
will level out in February, 1972, with 
some fluctuation in prices in March, 
April and May due primarily to (1) 
changes in the weather, (2) placement 
patterns of yearling or two-way type 
cattle this fall and winter, and (3) 
some increased numbers which will 
start showing up in February, March 
and April.

“The cattle feeder will be in a gener
ally favorable bargaining and price 
position during the next six months, 
because the supplies of both fed cattle 
and hogs will be relatively light,” he 
stated. Mr. Shoemaker says demand 
is expected to stay strong and even im
prove in January, providing beef ton
nage does not increase more than 2.5 
to 3.0 percent over year-ago levels. 
“We expect the feeder cattle market 
CBSB BANQUET . . .

(Turn to page 76, please)

SOCIAL ACTIVITIES were part of the Council Bluffs Savings Bank Cattle Feeder Banquet. Shown here (left to right) is Winfield G. 
Mayne, v.p. & cash., Montgomery County National Bank, Red Oak, visiting with Red Oak farmer Clem Marsden (note background 
where Ron Kiger, CBSB v.p. and R. B. Graeme, CBSB cash, judiciously survey the refreshment situation.) RIGHT— John Burrows, 
CBSB trust officer, William L. Ryan, exec. v.p. & cash., Home Savings Bank, Persia, and George W. Meyer, CBSB v.p., chat before 
the banquet.
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...to a llot our 
Correspondent 
Banking 
friends.

F irst N ational B an k
Member Federal Deposit Insurance Corporation % 'tls S io tu v C ity

Fourth at Jackson • Fifth and Pierce
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U nited A m erica Show s N ine  
M onths E arnings Gain

Third quarter earnings for United 
America Insurance Group, Des 
Moines, showed a substantial gain, ac
cording to John P. Hollingsworth, 
president. Earnings from operations in
cluding investment amounted to $72,- 
668, equal to 22$ per share, compared 
with 1970 third quarter earnings of 7^ 
per share., Earnings for the nine months 
totaled $146,147, equal to 5(# per 
share, compared to 21^ per share for
1970.

Gross written premiums of the in
surance subsidiary, United America 
Insurors, increased from $1,075,926 to 
$2,130,839 for the same nine month 
period.

United America Group is operated 
by Mid-America Insurance Investors 
Corporation of Des Moines. Included 
in the United America Group are 
United America Insurors, a fire and 
casualty company; United America 
General Agency, Inc., an insurance 
general agency, and United America 
Financial Services, Inc., a finance com
pany.

Mid-America Insurance Investors 
completed an offering several months 
ago of 118,250 shares of its stock in 
Iowa and Minnesota at $4 per share. 
The sale was handled by Fredericks, 
Clark and Company, Inc., of Minne
apolis.

The premium finance facility, United 
America Financial Services, began op
erations September 8. Mr. Hollings
worth stated in his nine-month report

Al Moore, v.p., and John Hollingsworth,
pres., of United America Group.

that the company was well pleased with 
the growth acceleration in amount of 
premium financed, number of contracts 
issued, and number of agents using the 
facility each week. He further reported 
that United America Insurance Group 
is moving into the acquisition of insur
ance agencies and its agency servicing 
program.

United America officials held a re
ception at the Des Moines Club in Des 
Moines in November to announce the 
nine month report to investment com
pany representatives in Iowa.

M arengo Bank E xpansion
Plans are being completed for expan

sion of the Iowa County Savings Bank, 
Marengo, according to Ward Hatter, 
president. The bank has purchased the 
buildings now occupied by The Style 
Shop and Style and Economy Clothiers 
from the Jerry Sullivans. The transfer 
is effective March 1.

Cox is V ice P resid en t
Gary A. Cox has been appointed 

vice-president and agri-business repre
sentative at the Fremont County Sav
ings Bank in Sid
ney. Mr. Cox will 
work on agricul
tural b u s i n e s s  
problems with the 
bank, bank presi
dent James H.
Pullman, Jr., an
nounced. Mr. Cox 
has several years 
of farm and home 
loan work with 
Farmers Home Administration of the 
U. S. Department of Agriculture. 
Presently he is county supervisor for 
Page and Fremont Counties with FHA.

CBSB BANQUET . . .
(Continued from page 74)

to stay fully steady and get somewhat 
stronger between now and February. 
It will level out during the spring and 
will likely fluctuate some based on 
what the fed cattle market does next 
spring.”

Mr. Shoemaker feels the cow/calf 
and stocker cattle operator is in a very 
favorable position now and this basic 
situation will continue throughout 
1972, providing there is no down trend 
in the fed cattle market next year. He 
warns, however: “The increase in beef 
cows in the Midwest needs to be close
ly watched. If allowed to increase too 
fast, resulting in the total U.S. cow 
herd increasing more than two percent 
per year, the cattlemen of the U.S., in
cluding the cornbelt cow/calf opera
tor, will be in real trouble.”

The Council Bluffs Savings Bank 
this year purchased two 4-H baby 
beeves; one from LeVem Walter and 
one from Neil Darrington. Also attend
ing the banquet were the winners from 
the West Pottawattamie County Fair 
—  Mark Grosvenor, Grand Cham
pion, and Cindy Felton, Reserve 
Grand Champion. Ed H. Spetman, Jr., 
president of the bank, was host and 
master of ceremonies at the Cattle 
Feeder Banquet.— End.

ACORN Registers
"Accepted Sale Registers by Bank 

Clerks Everywhere"
For information write

THE ACORN PRINTING CO. 
Oakland, Iowa

W e M a k e  a P r im a ry  M a r k e t  In
MID-AMERICA INSURANCE INVESTORS CORP.

E F R E D E R I C K S ,  C L A R K  &  C O . ,  I N C .
INVESTMENT BANKERS

• U n d e rw r ite rs  an d  distributors o f Com m on Stocks
• M unic ipa l &  C o rp o ra te  Bonds * M u tu a l  Funds

203 Minnesota Federal Building •  Minneapolis, Minn. 55402 
Trading Dept.
Telephone (612) 338-8610 Office (612) 338-0571

Private Wire To James  Cruttenden, Chicago, III.

I would like a copy 

of your Research Report 

on Mid-America Insurance 

Investors.

NAME____________________
ADDRESS________________
CITY______________STATE
Z IP #_____________ PHONE

G. CO X
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When an individual selects a bank, he usually chooses the one which 

offers him the widest variety of services.
The same is true when a bank itself selects a correspondent bank.
As Northeast Iowa’s leading correspondent bank, we can offer you 

all the services you need now, plus any service you might need in the future.
This means doing your computer work, check clearing, proof 

of deposit and collection of checks.
These are just a few of the reasons why we’re where banks bank.

Call [319) 235-0331 or write for more information.

National Bank of Waterloo
Northwestern Banker, December,  19 7 1Digitized for FRASER 

https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



78 Iowa News

At Iowa-Des Moines National Conference

Im proved Business Is F orecast fo r  1972

A p p r o x i m a t e l y  500 Des
Moines and central Iowa busi

nessmen attended the 13th Annual 
Iowa Business Trends for 1972 meet
ing and luncheon sponsored by the 
Iowa-Des Moines National Bank of 
Des Moines. Held at the Fort Des 
Moines Hotel December 6, the meet
ing was called to order promptly at 
10:00 a.m. by John R. Fitzgibbon, 
president of the bank. He introduced 
five prominent business executives who 
gave their assessment of the business 
outlook for 1972 in their respective 
fields. Luncheon was served in the 
grand ballroom, after which an econo
mist gave his views of the coming year. 

A summary of their remarks follows:

D. W . McNIILLEN, JR.

Agriculture
Dale W. McMillen, Jr., chairman, 

Central Soya Company, Fort Wayne, 
Ind.: For the specific outlook for items 

affecting I o w a
and midwest agri
culture for 1972, 
the items which I 
will cover include 
feedgrains, s o y 
beans, hogs, fed 
cattle and farm 
income.,

C o r  n—T h e 
U. S. began the 
1971-72 market

ing year with approximately 6.1 billion 
bushels of corn. Due to lower feed- 
grain prices and more favorable live
stock feeding ratios we expect total 
disappearance of corn to increase ap
proximately 13% over last year. Even 
with this, we expect to end the market
ing year with stocks approximately 
600 million bushels greater than on 
September 30, 1971. We would expect 
prices will average substantially below 
last year throughout the 1971-72 mar
keting year.

Soybeans—Despite record produc
tion of approximately 1.2 billion bush
els the total supply for 1971-72 mar
keting year is below that of a year ago. 
As a result, prices are expected to 
average above a year ago throughout 
the marketing year. Iowa points have 
averaged 150 to 200 per bushel above 
the previous year for the past three 
months.

Hogs—Production during the first 
half of 1972 will be approximately 7%

lower than the previous year. For the 
last half of 1972 we would expect hog 
marketings to be approximately 3% 
lower than in 1971. Compared to 
1971, hog prices should average $2.00 
to $2.50 higher during the first half of 
1972 and probably 500 to $1 higher 
during the last half.

Cattle—We expect southwestern 
states to gain in feeding importance. 
Fed cattle production in 1972 should 
be 3% to 5% greater than 1971 pro
duction. We expect that choice steers 
at Omaha should average $31 to $32 
during most of 1972.

Farm Income—Gross farm income 
will show some improvement over
1971. Net farm income will depend on 
the influence of Phase II controls . . 
it appears likely that net farm income 
will show a modest improvement in
1972.

Manufacturing
William F. Vernon, Jr., president, 

The Vernon Company, Newton, la.: 
Of the 2,459 manufacturers in Iowa, 

77% have less 
than 50 employ
ees . .  . about 
12%% of the in
dustrial l a b o r  
force. Conversely, 
there are only 30 
companies w h o  
have over 1,000 
workers, yet their 
total employment 
comprises nearly 

38% of the total work force of 207,- 
500. If any of these large firms would 
choose to leave Iowa, the resulting 
void would be difficult, if not impossi
ble, to fill on a short term basis. Be
cause I am sure all of you are aware 
of Iowa’s industrial advantages . . .  I 
am going to devote my comments to 
those problem areas of the most con
cern to us in industry.

Labor—The quality in Iowa is ex
cellent; however, we have found it to 
be expensive, which is fine if there is 
a compensating increase in productivi
ty. In the past this was the case, but 
we believe that, unfortunately, pro
ductivity is not keeping pace with wage 
increases in Iowa . . . .  I doubt that the 
business community has done an ade
quate job of informing the public that 
increased productivity must accompa-

W. F. VERNON, JR.

ny wage increases.
Population—We are all aware of 

the declining farm population, and the 
rate of industrial growth which must 
be achieved if we want these people 
to remain in our state. Unfortunately, 
there was a decline this year in the 
number of manufacturing firms mov
ing into the state, but I am confident 
that this will turn around during the 
coming year as the economy improves.

Tax picture—In 1939, Iowa’s taxa
ble value for manufacturing and indus
trial plants was $4,850,000. By 1949 
it multiplied 18 times to almost $85,- 
000,000. By 1970, the value of indus
trial and manufacturing plants in Iowa 
had risen to just under $470,000,000 
and will pay taxes in 1971 amounting 
to $53,850,000. Between 1939 and 
1970, the taxable valuations of manu
facturing and industrial plants multi
plied by more than 96 times in Iowa. 
In the same period, taxable value of 
all property in the state increased by 
only about 2% times from $2.9 billion 
to $7.3 billion. It is readily concluded 
that the manufacturing and industrial 
plants in Iowa have helped assume a 
growing share of the cost of local 
government through the payment of 
property taxes. To get new industry 
into our state, Iowa must develop and 
maintain an attractive tax climate. 
Fortunately, the state taxes on manu
facturing in Iowa are more favorable 
than two of our northern neighbors . . . 
however, Iowa is on a comparable 
level with Nebraska, Illinois and Mis
souri.

In conclusion, we agree with the 
economists who have predicted that 
1972 will be a good business year, 
with a 9% business increase, near 
6% “real” growth, discounting infla
tion.

Municipalities
Loren Hickerson, Mayor of Iowa 

City; Past President, League of Iowa 
Municipalities: The Center for Policy 
Analysis of the
National League 
of Cities has re
ported that be
tween 1939 and
1970, the state 
and school share 
of the American 
tax dollar rose 
from 170 to 280, 
while the federal 
tap on the tax
payer more than doubled—from 330 
to 670. But in that same 40-year span,

L. HICKERSON
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What is  
MorAmerica?

MorAmerica Financial Corporation is the new name 
of our holding com pany-fo rm erly , The Morris Plan 
Company of Iowa. The significance of the broadly- 
based name developed from the diversification pro
gram which projected the company into almost all 
facets of financing. Our company expansion includes 
Business Investment, Leasing, Consumer Credit,
Banking, Real Estate Development and Nursing 
Home Facilities. In addition, the operating areas of 
these diverse activities grew beyond the boundaries 
of Iowa into adjacent states, and, in some cases, 
throughout the midwest.
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80 Iowa News

the municipal share of the tax dollar 
has dropped from 50£ to 5<f.

(Ed. Note: From this point, Mayor 
Hickerson took his listeners through 
the troubled waters of municipal fi
nancing and indebtedness. His remarks 
are very representative of the plight of 
many cities, regardless of the state, 
and will be presented in full in the 
next issue of the N o r t h w e s t e r n  
B a n k e r . )

Recreation
L. M. Clymer, executive vice presi

dent, Holiday Inns, Inc., Memphis, 
Tenn.: Last year, expenditures by 
people coming to 
Iowa from out of 
state totaled some 
$320,000,000 . . . 
that’s 5% of your 
r e t a i l  business.
The money was 
s p e n t  by 30,- 
000,000 people 
who toured the 
state or passed 
through. One in L' M* CLYMER 
six of Iowa’s non-farm business firms 
serves travelers . . and the personal
income for workers and owners of 
these firms amounted to $378,000,000 
last year.

Firms in the travel business pur
chased $568,000,000 worth of goods 
and services from other industries in 
the state last year. In 1970, the State of 
Iowa collected $156,000,000 from 
these industries . . .  a fourth of all 
state tax revenue collections. Another 
$18,000,000 was received by munici
pal and county governments in proper
ty and other local taxes.

Lodging e x p e n s e s  for tourists 
amounted to more than $55,000,000 
. . . and travelers spent nearly $36,- 
000,000 on recreation and amusement 
. . . another $11,000,000 went to a 
wide range of retail establishments for

miscellaneous items.
In all the statistical data lies one 

immutable fact—people are discover
ing Iowa ., . . and Iowa’s economy is 
benefiting from this discovery. So I’m 
suggesting today that you each decide 
to “Tell Someone About Iowa.” Tell 
them— and they will come.

Transportation
Donald L. McMorris, president, 

Yellow Freight System, Inc., Kansas 
City, Mo.: The anticipated Investment 

Tax Credit will 
encourage capital 
spending.

Recent e a r n 
ings reports of 
some of the air
lines have shown 
improvement.

The railroads, 
freed of the finan
cial burden of

0. 1. McMORRIS s u p p o r t i n g  u n _

profitable, long-distance passenger 
service, still need relief., They are still 
burdened with featherbedding labor 
practices and discriminatory taxation 
of property. More freedom to abandon 
non-productive facilities is needed.

Motor common carriers’ earnings 
this year have shown much improve
ment over 1970 when we had work 
stoppages and a generally depressed 
economy. The Interstate Commerce 
Commission has been responsive to 
the increased costs of the industry. 
They have promptly granted most rate 
increase requests. They have also acted 
in the interest of shippers and the gen
eral public by demonstrating an ability 
to keep freight rate increase levels be
low the increases in the Consumer 
Price Index or Cost of Living Index.

Our enthusiasm for the long term 
future is as strong as ever.,

Economist
Guy E. Noyes, senior vice president

and economist, Morgan Guaranty Trust 
Company of New York: Except for the 
strong and persisting inflationary bias 
reflected in wage settlements in excess 
of productivity gains, I think a good 
case can be made for the proposition 
that the economy is poised for a fairly 
strong cyclical recovery in 1972 and 
was, in fact, already in that position in 
mid-1971.

The House and Senate have agreed 
on a tax bill, and it appears likely that 
President Nixon will sign it. If he signs 
it, four million Americans who have 
bought new cars since August 15 will 
get checks for $200 in January and 

February, and this 
will total $800 
million in non- 
taxable cash that 
will make a dif
ference in retail 
sales.

The first half 
of 1972 c o u l d
produce a gain in 

_ * economic activity
°- E- NOYES of about 9% -

about 6% in real terms and 3% in 
terms of prices. The unemployment 
rate at the end of the year will prob
ably be down somewhere between 5% 
and 5V2%. Pre-tax profits should be 
up 15% and after tax profits up a little 
less than 20%.

Doubts and uncertainties include:

(1.) George Meany of AFL-CIO is a 
question mark, and we may see a test 
of a decision made by the Pay Board.

(2.) The dock strike is not settled.

(3.) We are still likely to have wage 
gains too high in relation to gains in 
productivity. The Pay Board is in a 
difficult situation. If wages are set too 
low, a toll will be taken through strikes 
and work slowdowns. If wages are set 
too high, we face more inflation.—End

BANK AND PCA . . .

(Continued from page 21)
legal limit, there is no restriction on 
the dollar amount of the portion the 
Production Credit Association may 
carry.

However, if the bank participates a 
portion of the credit without the bank 
carrying its legal limit, the PCA can 
only participate up to the dollar 
amount the bank is carrying.

When the bank is carrying its legal 
limit and applications are made by the

borrower, the accrued interest to the 
bank and PCA is paid first, and the 
balance is applied pro rata on the 
principal amount carried by the two 
organizations until such time as the 
total principal amount owed by the 
borrower is down to the legal limit of 
the bank. From that point on, applica
tions are applied on interest as before 
but then to the balance on the princi
pal carried by the PCA until it is paid 
in full.

In cases where the PCA is partici
pating and the bank is not carrying its

legal limit, applications by the borrow
er are applied first on interest pro-rata 
and the balance on the PCA’s portion 
until it is paid in full.

Initial Loan Is Made
During this trial period we have one 

credit we have participated with the 
Production Credit Association in 
which we do not utilize our legal limit. 
We participate with the PCA on a 
fifty-fifty basis. This is strictly a cow- 
calf operation, and the participation 
agreement calls for total operating ad-
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vances of $140,000. The bank has all 
of the contact with the borrower and 
administers the loan. The security 
documents are in favor of the bank, 
and copies of all instruments have been 
given to the Production Credit Asso
ciation. The borrower has signed a 
separate agreement with the Produc
tion Credit Association and a separate 
note. As he gets advances from us we 
send copies of the note to the PCA of
fice which endorses its share on the 
note signed by the borrower and re
mits the funds to us.

The arrangements are more cumber
some and time consuming than they 
are with the normal participations with 
correspondent banks; however, it is felt 
that during this trial period these bugs 
can be worked out and the mechanics 
will be little different from normal 
participations. Since entering into the 
agreement with the PCA, our credit 
demands have lessened and, conse
quently, the need for this type of ar
rangement is not as great.

We are looking forward to a favor
able association with the PCA and 
hope that we will be able to utilize this 
method of participation to provide us 
with loanable funds in the future.— 
End

CATTLE FORUM . . .

(Continued from page 60)
gain, perhaps as much as $1 higher. 
Cow prices will hold fairly steady.

“Next spring looks like a danger 
point. With placements up 13% in 
October, and there is reason to be
lieve farmers will continue place
ments at a high level, prices will prob
ably experience a drop of as much as 
$2 in the late March-April period. I 
would be surprised to see fed cattle
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Acom Printing Com pany ........................................... 76
American Benefit Insurance Company ...................44
American N ational Bank and Trust Company —

Chicago ...................       30
American N ational Bank and T rust Com pany —

St. Paul ...............................................   36
American Trust and Savings Bank — D ubuque . 65 

B
Bankers T rust Company — Des Moines .............62
Bank of America ........................................................ .14

C
Central Bank & Trust Co. — D e n v e r ...................47
Central N ational Bank and  Trust Company —

Des Moines ..................................................................69
Chicago M ercantile Exchange ................................. 33
C ity N ational Bank & T rust Co. — Kansas City .51  
Commerce Bank of Kansas City ............................ 7

NBA Makes G ift

MEMBERS of the Nebraska Bankers As
sociation, Inc. inspect six of the seven 
electronic desk calculators purchased by 
the University of Nebraska-Lincoln College 
of Agriculture with $4,500 in grant monies 
awarded to the College by the Association.

Standing left to right, are: Roland E. 
Emmett, vice president of the NBA and 
president of the Citizen’s State Bank in 
Arapahoe; Tom S. Cummings, chairman of 
the association’s M.R. Morgan grants-in- 
aid program and president of the First 
National Bank in Cozad, and John W. 
Cattle, Sr., president of the Nebraska 
Bankers Association and president of The 
Cattle National Bank in Seward. Standing 
at extreme right is Dr. E. F. Frolik, dean 
of the NU College of Agriculture. Seated at 
one of the desk calculators is Dr. Wilfred 
Schütz, chairman of the Ag College Sta
tistical Laboratory where the calculators 
are located. The calculators enable stu
dents to quickly and mathematically ma
nipulate large amounts of data that would 
normally require long and laborious hours.

prices hold much above $31 next 
April. As we move into the summer 
and fall of 1972, look for prices to re
cover back to the $33 level.”

More Open Houses
After the open house for bankers, 

First National staff members greeted

Continental Illinois N ational Bank and T rust Co. 4
Continental W estern Insurance Company . . . . 2 5  
Continental W estern Life Insurance Com pany. . 6 

D
DeLuxe Check Printers, Inc .......................................11
D oane Agricultural Service, Inc ................................  8
Drovers N ational Bank ................................................ 67

F
Financial Insurance Service, Inc ........................... . 13
F irst N ational Bank — Chicago ...........................  9
First N ational Bank — M inneapolis .....................41
F irst N ational Bank — O m aha ..................................55
F irst N ational Bank — Sioux C i t y .............................75
First N ational Bank and Trust Co. — Lincoln .61
Franklin N ational Bank ............................................10
Fredericks, Clark & Co., Inc ......................................76

H
Heller, W alter E ., Co.....................................................27

I
Illinois Bank D irectory .................................................12
Iowa-Des Moines N ational Bank .............................84
Iow a Legal Blank & Printing Co............................ 72

K
Kooker, E . F ., Associates ........................................... 68

L
LaSalle N ational Bank ................................................ 73
Lawrence Systems, Inc .................................................... 35
Lincoln Benefit L ife Company ................................. 54

various business, civic and public 
groups from the Omaha area on each 
night throughout the balance of the 
week for tours through the building.

Jack Canaday, vice president in 
charge of operations was responsible 
for the big job of moving from the old 
quarters to the new building. He said 
advance planning made it possible to 
accomplish the entire move in an 
elapsed time of just 20 hours and four 
minutes, including a six-hour break 
for the movers. Work commenced im
mediately after closing hours on Fri
day and was completed Saturday af
ternoon. This included moving of safe 
deposit boxes by heavy crane through 
a sidewalk opening and then by truck 
to the new location.

I-Go Van and Storage Co. provided 
a crew of 40 workmen, along with 
bank personnel who were involved. 
They consumed 35-40 cases of soft 
drinks, 75 gallons of coffee and more 
than 1,500 sandwiches.

Everyone who visited the new First 
National complex gave it a stamp of 
approval. It was noted by a number 
of major city correspondent bankers 
from coast to coast that Omaha’s 
downtown economy has received a 
tremendous boost from its downtown 
banks, since all three banks have 
opened new buildings within the past 
22 months. With these buildings, the 
new hotel and other construction pro
grams planned and underway, Omaha 
is continuing to set a fast business 
pace in midwest business.—End

P roject Stage C om pleted
The first stage of a two-year Colo

rado National Bank of Denver building 
project was recently completed with 
the opening of seven new drive-in sta
tions.

M
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U nited States Check Book C o m p a n y ....................56
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V
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Van W agenen Co., G. D ............................................... 42

Y
Yale Bank Service Division ...................................... 54
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HAPPY HOLIDAYS!
We hope the Christmas Season will be happy for your 
bank and that 1972 will be prosperous for you and 
your customers.

The Bank
i ‘ »

IOWA-DES MOINES NATIONAL BANK
SIXTH & WALNUT 5 0 3 0 9  /  4505 DOUGLAS 5 0 310  /  2505 EAST EUCLID 50317  

PH O N E  284-8686  PH O N E  277-6333  PH O N E  265-ES72
M e m b e r F e d e ra l D e p o s it In s u ra n c e  C o rp o ra tio n
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