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at The Merchants National
We’re really proud of our advanced facilities. With them we offer 
our correspondents an even wider range of services and increased 
efficiency. But, nevertheless, we know that only by personally under­
standing your needs and your wishes can we give you the kind of 
service your business demands. Over half of all Iowa banks are en­
joying this individualized service. If you aren’t one of them we'd like 
to tell you more about us. Whether you call Fred Smith, Norbert 
Dautremont, Ray Orr or any of our other officers you’ll find that 
personal service is our first concern. THE MERCHANTS NATIONAL BANK OF CEDAR RAPIDS

Ray Orr, Assistant Cashier, 
Mortgage Loan Department

Correspondent Banking is a êMOUtid Service

Fred Smith, Vice President 
and Senior Loan Officer

i R S i

Norbert Dautremont, Vice President 
New Accounts, Savings Department
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To our many friends in banking...

meßßy chRistmas

happy new yeaR

NORTHERN
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i ( WHY WE CHOSE 20 NEW NCR PROOF MACHINES!"
THE FIRST NATIONAL BANK OF ATLANTA, ATLANTA, GEORGIA

James B. Kirk

“We chose the NCR 450 Bank Proof Machine . . .  in 
fact we will use 20 of them . . . because we feel they 
offer great flexibility and possess an exclusive com­
bination of automatic features.

“With 14 branches in the City of Atlanta, we must 
have equipment that accurately processes proof- 
transit work at high speeds with a minimum of 
handling, and will provide for projected expansion. 
The NCR 450 is the ideal solution.

“The 450s fit into our plans for use with electronic 
computers. They will meet all our needs for the 
magnetic encoding of information vital to computer 
systems.

"In the final analysis, we at The First National Bank 
of Atlanta are convinced that our NCR 450 Bank 
Proof Machines will provide improved, faster, more 
accurate service while maintaining the exacting de­
mands of an efficient proof operation."

NCR PROVIDES TOTAL SYSTEMS — FROM ORIGINAL ENTRY TO FINAL REPORT —
THROUGH ACCOUNTING MACHINES. CASH REGISTERS OR ADDING MACHINES, AND DATA PROCESSING
T h e  N a t io n a l  C a s h  R e g i s t e r  C o .»1 ,133  o f f ic e s  in  1 2 0  c o u n t r ie s » 7 8  y e a r s  o f  h e lp in g  b u s i n e s s  s a v e  m o n e y
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See A  ftv a n tu f/e s  in  T V  I  n i t

N E W  TV  U N IT S  are  m o n ito red  by  a te lle r  a t  th e  T h ird  N a tio n a l B an k  & T ru st Com­
pany , D ayton , Ohio, as b ran ch  m an ag er R. A. Coberly, le f t ,  an d  a ss is ta n t m anager, 
G ary  G am m el look on.

FACED w ith  the necessity of ex­
panding its Salem Avenue Branch 

because of increased business, Third 
N ational Bank & T rust Company, 
Dayton, Ohio, tu rned  to the TV Auto- 
Banker.

The Mosler TV Auto-Banker is more 
flexible than  standard  drive-in units 
for an island operation, according to 
H arold Sichter, vice president. I t per­
m its tellers to be at the source of re­
quired inform ation. Also, he added, 
it doesn’t isolate the tellers from  the 
rest of the w orking staff. “They seem 
to object to the isolation necessitated 
by island-type banking,” he said.

Mr. Sichter pointed out th a t the 
Mosler TV Auto-Banker un its perm it 
T hird  National to offer m any more 
custom er services than  would be pos­
sible w ith standard  island drive-in 
w in d o w s . Custom ers m ay deposit 
money, cash checks, have checks cer­
tified, be issued cashier’s checks, make 
paym ents on installm ent loans, and 
m ake Christm as Club deposits.

In  addition to ex tra  custom er serv­
ices offered through TV Auto-Banker 
and elim ination of the necessity for 
isolating tellers, Mr. Sichter pointed 
out th a t TV Auto-Banker provides an 
im portant safety factor.

)
Here are the basic, preliminary facts 
needed for establishing and operating 
a common trust fund. It summarizes 
the principal regulations and laws . . . 
suggests how to determine which trust 
accounts are common fund candidates 
. . . provides hints for formulating your 
fund plan . . . explains numerous other 
details . . . will help you get your fund 
off on the right foot!

In short, here is a distillation of the 
experience acquired during nearly a 
quarter-century in which Studley, Shu- 
pert & Co., Inc. has aided in estab- ; 
lishing more common trust funds than 
any other single organization in the 
United States.

Write for a copy now to answer the 
question: “Should your bank have a 
Common Trust Fund?”

S T U D L E Y , S H U P E R T  & C O ., IN C .
1617 P e n n s y lv a n ia  B ou leva rd  • P h i la d e lp h ia  3,  Pa .

“W hen you open your drive-in at 
9:30 a.m. and close at 2:00 p.m.,” Mr. 
Sichter explained, “you set a tim e pat­
te rn  for transporting  large sum s of 
money betw een the island and the 
bank. This could be an invitation for 
a holdup.

“W ith TV Auto-Banker,” Mr. Sich­
te r said, “this risk  is elim inated since 
all money rem ains inside the bank un ­
der full security .”

W hen T hird N ational began service 
w ith  two Mosler TV Auto-Banker 
un its last m onth, Mr. Sichter said tell­
ers only required  15 m inutes of brief­
ing on the operation.

L easing Services A vailable
Services of Talcott Leasing Corp., 

wholly owned subsidiary of Jam es 
Talcott, Inc., are now available d irect­
ly th rough the D etroit and M inneapo­
lis offices, Russell R. Campbell, senior 

vice p r e s id e n t  
and m anager of 
o f th e  p a r e n t  
firm’s m id w e s t  
r e g i o n ,  an­
nounced recent­
ly-

Form erly, Tal­
cott offered the 
M i d w e s t  i t s  
equipm ent leas­
in g  p r o g r a m

r . r . Ca m p b e l l  o n l y  th r o u g h
the Chicago regional office. Designed 
for those who prefer to lease ra th er 
than  p u r c h a s e  equipm ent outright, 
the  additional services m eet the grow­
ing dem ands for th is type of financing.

The M inneapolis d istrict embraces 
an eight sta te  area including M inne­
sota, Iowa, w estern  W isconsin, the 
D a k o ta s , Nebraska, Wyoming, and 
Montana.

States covered by the D etroit office 
are all of Michigan, w estern  Ohio 
and Kentucky.

Jam es Talcott, Inc., is the nation’s 
largest independent industrial financ­
ing firm. In  addition to equipm ent 
leasing it provides all forms of indus­
tria l capital including accounts re­
ceivable, inventory, m ortgage and spe­
cial equipm ent loans; industrial time 
sales financing; factoring and redis­
counting.

M oves to M inesota
The W estern Life Insurance Com­

pany, an affiliate of the St. Paul F ire 
and M arine Insurance Company, will 
become a M innesota corporation at 
the close of business December 31, 
1962.

W estern Life, now a M ontana cor­
poration, was acquired by The St. 
Paul in 1957 through and exchange of 
stock.

V

À
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A S S E M B L IN G  th e  first of some 15,000 
C en ten n ia l In fo rm a tio n  K its  m ailed  to 
m em ber b an k s  a re  A B A  staff m em bers 
C aren Olsen, le f t , an d  C orinne C a rrara .

E ach  k i t  co n ta in s 34 se p a ra te  item s de ­
signed  to  f a c i l i ta te  local observance  of th e  
C en ten n ia l of A m erica’s dual com m ercial 
b a n k in g  system  in  1963. The system  re ­
su lted  fro m  th e  e n ac tm en t on F e b ru a ry  25, 
1863, o f th e  N a tio n a l C urrency  A ct, a u th o r 
iz in g  th e  c h a rte r in g  of n a tio n a l b a n k s  by  
the F e d e ra l G overnm ent to  fu n c tio n  a lo n g ­
side a lre a d y  e stab lish ed  s ta te -ch a rte re d  
banks.

6 8 th  Year No. 905

Sm all Loan O utlook
Volume of bank installm ent credit 

should increase m oderately in the 
next few m onths, according to the In ­
stallm ent Credit Committee of The 
Am erican B ankers Association.

• R eports from  some areas indicate 
th a t com petitive influences have had 
some effect on ra tes and term s,” the 
com m ittee observes. “A slight soft­
ening in rates, in the form  of reduced

EDITORIALS
14 Across the Desk from the Publisher

FEATURE ARTICLES
23 Frontispage— Holiday Recipes
25 Candle Making Spells Merry Christmas for Bank Guard
26 Young Farmers Need Livestock—N. T. Tiemann
27 Nearly 600 Attend A.B.A. Ag Credit Conference
28 H. R. 10 Finally Signed into Law
30 Banks Look at Credit Unions—Ben Haller, Jr.
33 Expect Growing Business Volume But Mixed Profits for 1963
34 Steady Farm Prices Should Prevail in ’63
36 Record Crowd at St. Louis Conference— Doyle Minden

dealer reserves or in o ther fringe ben­
efits, has been noted; term s have

STATE BANKING NEWS
shown a slight tendency to lengthen, Minnesota News 51 64 Montana News
and some lim ited deterioration  in the Twin City News 56 67 Nebraska News
size of down-paym ent requirem ents South Dakota News 59 68 Omaha News
has been reported .” North Dakota News 62 74 Lincoln News

The cost-profit squeeze and the in­ Colorado News 63 79 Iowa News
creased influx of savings and tim e de- Wyoming News 63 96 Des Moines News
posits into com m ercial banks have 
served to intensify  com petition for 
the em ploym ent of funds, the com m it­
tee states, adding:

"To be effective and profitable, a 
bank’s i n s t a l l m e n t  loan operation 
should not be dependent m erely upon 
quantity  or rate. Profits are predi­
cated on a series of factors, the most 
im portan t of w hich is quality. . . . 
AVhile gross re tu rn  is im portant, net 
yield is im perative. Sound m anage­
m ent program s w ith proper servicing 
suggest a better opportun ity  for profit 
m argins.”

Richard E. Pritchard
R ichard E. P ritchard , re tired  vice 

president and director of H arris T rust 
and Savings Bank, Chicago, died last 
m onth while fishing near his home at 
Sea Club, Pom pano Beach, Fla. He 
joined the bank in 1920, and served as 
a d irector from  1949 un til 1954.

OTHER FEATURES
Bankers’ Market Place 
Conventions
In the Directors’ Room 
Index of Advertisers

NORTHWESTERN BANKER
306 15th Street, Des Moines 9 , Iowa, Telephone (Area Code 515) 244-8163

Publisher
Clifford De Puy

Associate Publisher  
Malcolm K. Freeland

E ditor
Ben J. Haller, Jr.

Associate E ditor  
Walter T. Proctor Associate Editor  

Doyle Minden
A dvertising  A ssista n t 

Elizabeth Cole
C irculation D epartm ent 

Lena Sutphin
A ud ito r

Bertha Soderquist
Field R epresen ta tive  

AI Kerbe!
Field R epresen ta tive  

Paul Masters
Frank P. Syms, Vice President, 550 Fifth Avenue, New York 36, JUdson 2-7126 
Milton P. Bock, Vice President, 654 Baker Building, Minneapolis, FEderal 6-5357

DE PUY PUBLICATIONS: Underwriters Review, Northwestern Banker, 
Iowa-Nebraska Bank Directory

Northwestern Banker, December, 1962Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



f i a n k  1 1  o h ##»m

MISS MARY V. DeMARTINI, as­
sistan t tru s t officer, F irs t Na­

tional Bank, Portland, Ore., was in­
stalled as president of the National 
Association of Bank W omen at the 
40th annual convention in St. Louis 

last month. An­
o ther highlight of 
the s e s s io n  was 
t h e  a n n o u n c e ­
m e n t  of  M i a m i  
Beach as the site 
of the 1963 con­
vention.

Mrs. Eunice E. 
Johnston, a s s is t -  

i ant cashier, F irst 
N a t i o n a l  Ba nk ,  
La Crosse, Wis., 

was installed as regional vice presi­
dent of the north  central division, 
and Miss C atherine L. Kelly, assistan t 
vice president, Patrons Cooperative 
Bank, Olathe, Kan., was installed as 
regional vice president of the m idwest 
division.

Corresponding s e c r e t a r y  will be

M. V. DE M A R TIN I

Mrs. Doris W arner, assistant cashier, 
Puget Sound National Bank, Tacoma, 
Wash.

T im e Chart O ffered
M anufacturers H anover T ru st Com­

pany, New York, is d istribu ting  a 
new  edition of its “W orld Time C hart” 
showing the tim e differences in over 
100 countries th roughout the world 
as com pared w ith New York E astern  
Standard Time.

Copies of th is chart m ay be ob­
tained from  the Cable D epartm ent, 
In ternational Division of M anufactur­
ers H anover T ru st Company, 44 W all 
Street, New York 15, N. Y.

H onor O ld-Tim ers
Memories of A rizona’s colorful te r­

rito ria l days were exchanged in rapid- 
fire fashion recently  w hen a unique 
group of old-timers gathered in Phoe­
nix.

Polishing recollections of the “Old 
W est” to a new sheen, more than  a

DEPENDABILITY
Let’s face it . . . what you are 
seeking in a supplier is depend­
ability. Shopping around will get 
you price, intelligent scrutiny will 
get you quality, pounding the 
table will get you service, but 
when you deal with a dependable 
supplier you get all three without 
knocking yourself out. The more 
you buy, the more significant is 
this worry-free relationship.

As a supplier of bank checks, we 
are proud of the fact that during a 
year’s time we handle orders from 
more than thirteen thousand 
banks. The billing to some of 
these banks runs into important 
money. To others, it is almost too 
small to measure. In the aggre­
gate, the record shows that we 
have doubled our business every 
five years for the past thirty years 
without benefit of acquisitions, 
and this of course is gratifying.

During the course of a year, we 
execute over thirteen million indi­
vidual orders and are exposed to 
over two hundred million oppor­
tunities for error. We make a lot 
of errors, naturally, but last year 
99.81% of all our orders were ac­
curately handled. This, too, is grat­
ifying, not only because it repre­
sents pretty good performance but 
more because of its contribution to 
this''worry-free”relationship which 
we think is mutually desirable.

So our solicitation for your busi­
ness emphasizes dependability. We 
could make a pitch on price, or 
quality, or service, and from time to 
time we do. But, in the final analy­
sis, we think if you look upon us as 
being dependable people, we have a 
better chance to win and hold your 
business. In view of the new stat­
ure of bank checks, it might profit 
you to check us out on this claim.

Reprinted from January, 1962, in tribute to our late 
president, G. W. McSweeney, who wrote our publication 
advertising until his death in July.

D E L U X E  C H E C K  P R I N T E R S  IN C .
C L IF T O N  N O R W A L K  P A O L I  C L E V E L A N D  

C H IC A G O  K A N S A S  C IT Y  S T . P A U L  D A L L A S

D E T R O IT  I N D IA N A P O L IS  

C H A T S W O R T H  P O R T L A N D

/

dozen Arizona pioneers were brought 
together by Valley N ational Bank 
prior to official opening of the A ri­
zona B ankers Association Convention.

Purpose: “To honor those who have 
enjoyed our services enough to re­
m ain w ith  us for 50 years or m ore and 
to give them  some token reflecting the

P IO N E E R S  H O N O R ED — A spry  o c to g en a­
rian , M rs. N an n ie  W ilson, receives special 
aw ard  from  V alley  N a tio n a l B an k . M rs. 
W ilson, who opened h e r accoun t in  1900, 
is show n w ith C arl Birnson, r ig h t, vice 
ch a irm an  of b o a rd  who assum ed ro le  of 
horseless ca rriag e  d riv er. M ustach ioed  
“g e n t” in  bow ler a t  le f t  is  Jam es P a tr ic k , 
V N B  p re sid en t.

bank’s pride and appreciation for this 
loyalty,” according to Jam es E. P at­
rick, VNB president.

Valley Bank, which finds its roots 
in the Gila Valley Bank established in 
Solomonville before the tu rn  of the 
century, recently  sought out those 
persons who opened accounts p rior to 
statehood (1912) and have been con­
tinual custom ers since.

A lthough there  m ay be more yet to 
be heard from, 21 of these pioneering 
Arizonans w ere located through the 
bank’s presen t 77 offices throughout 
the state.

F ifteen  w ere able to attend a Val­
ley Bank breakfast held at the A ri­
zona Biltmore, site of the s ta te ’s 59th 
annual bankers’ convention.

Each received a specially-prepared 
plaque, suitable for hanging, giving 
“special recognition” and citing the 
bank’s “grateful appreciation for over 
a half-century of loyalty to A rizona’s 
statew ide banking institu tion .”

Each “old-tim er” also r e c e i v e d  a 
“half-century courtesy identification 
card” signed by President Patrick.

Nam e O perations O fficer
Hal C. Kuehl, vice president of the 

F irs t W isconsin N ational Bank, Madi­
son, has been nam ed to the post of 
chief operations officer.

The new  assignm ent includes re­
sponsibility for the F irs t W isconsin’s 
com puter center—electronic data proc­
essing operation; for all bookkeeping 
and proofing operations, which re­
quire a staff of some 800 persons, and 
for developm ent and adm inistration 
of new  custom er services.
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As a banker, you must be as realistic about modernizing your quarters as you 
are about investments. With your bank’s progress and a big part of its funds 
at stake, can you really afford to compromise with quality . . . the enduring 
quality so essential for the long run? Sure, you can shave cost in nearly every 
phase, from planning to plumbing. But then you’re running the risk of forever 
adding to your investment in furnishings, fixtures, and maintenance.

How to get the job  done right
When you choose Bank Building Corporation, you’ve decided you want the 
best materials and supervision, craftsman-like thinking in every detail. Regard­
less of project size, you’ll work with the world’s top creators and constructors 
of banks . . .  a team with 50 years’ experience and 3,800 financial projects to 
its credit. You’ll also benefit from unparalleled resources, including our own 
cabinet and marble shops. To get the best, call or write today without obligation.

Says
Robert J. Gaddy, 
president,
Tower Grove Bank 
& Trust Co.,
St. Louis:

"W e  lea rn ed  long ago that handsom e, e f f i ­
c ie n t  q u a r te r s  a r e  v i t a l  in  m e e t in g  a n d  
b e a tin g  co m p etit io n . C om prom isin g  quality  
o n ly  i n v i t e s  c u s t o m e r s  to  g o  d o w n  th e  
s tre e t. We f ir s t  ch o se  Bank B u ild in g  Corpor­
ation  b a ck  in 1 9 2 8  b eca u se  they  had the  
e xp e r ie n ce , ta len t, and  fa c ilit ie s  that a ssu re  
f i r s t - c l a s s  c r a f t s m a n s h ip .  S in c e  th e n , 
th ey 've  hand led  two m ore ex te n siv e  expan­
s io n  p r o j e c t s  h e r e , e a c h  w ith  th e  s a m e  
h igh ly  sa tis fa c to ry  re su lts ."

Sound basic design and superior building standards have been 
im portant factors in spurring the growth of Tower Grove Bank & T rust Co

BRAND-NEW AND TIMELY! READ...
‘‘How to sharpen your 

bank’s competitive edge . . .  and make 
more profit while you’re doing it”

Analyzes the new competitive situation 
facing banks today . . . and the kind of 
quarters you need to win out now. MANY 
PHOTOS of the nation’s newest banks 
included. Write today!

St. Louis, 1130 Hampton Avenue 
Chicago • Dallas • New York • San Francisco

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



© n e  V o l i t a r ?  U l f e . . . .

pip ere is a man who was bom of humble parents in an obscure 
village, the child of a peasant woman. He grew up in another obscure 
village. He worked in a carpenter shop until He was thirty, and 
then for three years He was an itinerant preacher.

He never wrote a book. He never held an office. He never owned 
a home. He never had a family. He never went to college. He never 
put his foot inside a big city. He never traveled two hundred miles 
from the place where He was born.

He never did one of the things that usually accompany greatness.
He had no credentials but Himself. He had nothing to do with 
this world except the naked power of His divine manhood.

While still a young man, the tide of popular opinion turned against Him. 
His friends ran away. One of them denied Him. He was turned over 
to His enemies. He went through the mockery of a trial. He was 
nailed to a cross between two thieves. His executioners gambled for 
the only piece of property He had on earth while He was dying — 
and that was His coat. When He was dead He was taken down and 
laid in a borrowed grave through the pity of a friend.

Nineteen wide centuries have come and gone and today He is the 
centerpiece of the human race and the leader of the column of progress. 
I am far within the mark when I say that all the armies that ever 
marched, and all the navies that were ever built, and all the parliaments 
that ever sat, and all the kings that ever reigned, put together have 
not affected the life of man upon this earth as powerfully as has 
that ONE SOLITARY LIFE.

Author Unknown

C e n t r a l  N a t i o n a l  B a n k
a n d  T r u s t  C o m p a n y

Des Moines, Iowa
M E M B E R  F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I O N
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Plan Newt Vanii
PLANS for construction of a new 

Bank of California head office 
building in San Francisco have been 
revealed by E llio tt McAllister, chair­
m an of the board.

The new struc tu re  will be immedi­
ately to the w est of the p resen t main 
banking quarters. It will take at least 
a year to design and draw  the plans, 
to be followed by two years of con­
struction.

The bank’s present Head Office, at 
400 California Street, will not be dis­
turbed but will continue to function 
as the m ain banking office, as it has 
since completion in 1908. It is ex­
pected th a t the new building will 
house executive offices, T rust In te r­
national and other departm ents. Gen­
eral Steam ship Corporation will oc­
cupy the en tire  second floor and a 
portion of the th ird  floor of the new 
building and space will be available 
for o ther tenants.

“Like o ther firms in th is day of spe­
cialization, we have been continually 
adding m ore people and departm ents 
as the scope of our services has in­
creased,” Mr. M cAllister said. “Growth 
in the past few years has resulted  in 
a head office staff of nearly  600, who 
are occupying quarters  in five build-

#

ONE BANK 
SERVES 

ALL ARIZONA

W

#
#
#
#

78 O F F I C E S
RESOURCES $785 MILLION

#

«

•^■Member Federal Deposit insurance Corporation^ 
# #  • # " # ♦ ' #  #  ' # ♦ ♦

W H IT E  L IN E S  m a rk  th e  lo ca tio n  of the  
new  B an k  of C a lifo rn ia  head  office in  San 
Francisco , to  be b u ilt on C a lifo rn ia  S tre e t 
bounded b y  H alleck , L eid esd o rf s tre e ts  and 
by th e  p re sen t b an k .

ings. Centralizing in one building will, 
of course, go far to im prove com m uni­
cations, general w ork flow and will 
effect o ther efficiencies.”

The Bank of California’s 30-office 
system  had total resources of almost 
$800,600,000 in its statem ent of condi­
tion as of Septem ber 30.

Joins Irving Trust
The election of W illiam  E. Single­

ta ry  of Princeton, N. J., as a vice pres­
ident of Irv ing  T rust Company, was 
announced in New York by George 

M u r p h y ,  c h a i r ­
m an of the  board.

M r. M u r p h y  
said th a t Mr. Sin­
gletary  is assum ­
ing duties in the 
business develop­
m ent and public 
r e l a t i o n s  activi- 
ties of the bank 

T J m m  immediately. H is 
office will be lo-

W. E. SIN G L ET A R Y  , . , ,c a t e d  m  t h e  
bank’s headquarters building at I 
Wall Street.

Mr. Singletary was for 15 years con­
nected w ith W7achovia Bank and T rust 
C o m p a n y ,  Winston-Salem, N. C.. 
w here he was vice president and di­
rector of public relations of the south­
east’s largest bank. In  early  1961, he 
established Singletary & Associates, a 
public relations consultant firm to 
banks.

Mr. Singletary is a past president of 
the F inancial Public Relations Asso­

ciation and a m em ber of its senior 
council. He has also served as chair­
m an of the public relations com m ittee 
of the A m erican Bankers Association 
and on num erous ABA committees, in­
cluding the executive committee.

Iowa Pow er E lection
Two new  directors have been elect­

ed by Iowa Pow er and L ight Com­
pany, according to N. B ernard Gus- 
sett, chairm an of the board.

They are: Joseph F. Rosenfield,
chairm an of Y ounker Brothers, Inc., 
and Jam es W. Wallace, p resident and 
general m anager of the P ioneer Hi- 
Bred Corn Company.

The vacancies existed due to the 
death of F red  M aytag II, and resigna­
tion of John I). Shuler.

P rop ose  Stock D iv idend
In  the last 55 years the F irs t Na­

tional Bank of Kansas City has paid 
eight stock dividends, ranging from  11 
to 100 per cent. Half of them  have 
been voted in the last five years, du r­
ing which tim e the capital stock has 
doubled.

The bank now proposes to pay an­
other stock dividend early next year, 
subject to approval of shareholders 
and the Com ptroller of the Currency.

D irectors have approved a 5 per 
cent stock dividend, equal to $500,000, 
for which au thority  will be requested 
at the annual m eeting Jan u ary  8.

F irs t National Bank curren tly  has 
outstanding 400,000 shares of $25 par 
value capital shares. A 5 per cent 
stock dividend would resu lt in the is­
suance of an additional 20,000 shares.

The bank would transfer $500,000 
from  undivided profits to effect the 
stock dividend. The bank now has 
$10 million of capital stock, $12 mil­
lion of surplus and about $8 million of 
undivided profits.

Bank F und Grows
Total assets of the Continental Illi­

nois Investm ent T rust for Employee 
Benefit P lans rose $21,329,068 to an 
all-time high of $116,704,633 during the 
fiscal year ended Septem ber 30, ac­
cording to the tru s t’s seventh annual 
report issued in Chicago.

The increase d u r i n g  the year 
equalled 22.4 per cent. Total assets 
of $95,375,565 w ere reported a year 
ago.

The investm ent tru st, the first of 
its kind w hen started  by Continental 
Illinois National Bank and T rust Com­
pany in 1955, is divided into equity 
and fixed income funds. Am ounts in­
vested by partic ipating  pension and 
profit-sharing program s are pooled 
and m anaged by the bank’s tru s t de­
partm ent.
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» S  the D E S K
Wont the PuWlahei

('DsjoUl. ¿ o á Isl  QdcIu l S a . . :
Chairman, Federal Deposit Insurance Corporation, 
Washington, D. C.

Should deposit insurance of banks be raised to 
$25,000 ?

If so, WHY?
Are any deposits being “lost” now when the in­

surance coverage is up to $10,000?
We do not think so.
In 1950 the amount of insurance was raised 

from $5,000 to $10,000 and this covered 98 per cent 
of the bank customers.

A $25,000 insurance maximum you said 
“would extend full protection to 99.4 per cení 
of the nation’s bank depositors.” This is only in­
creased coverage of 1.4 per cent, which we do not 
believe is necessary at this time.

# # #

(Dücüf O hvillsL (B&jclL :
President, Prudential Insurance Company,
Newark, New Jersey.

At this time of the year the economists and the 
financial experts begin to express their opinions on 
the business outlook for 1963.

Your company gives its estimate of what’s ahead 
of us for the next year as follows:

1. The economy will reach a peak in the first 
quarter of 1963 and then remain on a plateau for 
the rest of the year.

2. Gross National Product will reach $567 Bil­
lion or a rise of $13 Billion or 2% per cent over 
1962.

3. Total consumer purchases will be about $365 
Billion or a gain of $9 Billion.

4. Spending for new plant and equipment, most 
of which will be used for modernization will be 
unchanged at $50 Billion.

5. Federal government spending will increase 
$5 Billion to a total record of $68 Billion.

6. State and local governments will spend $59 
Billion, an increase of $4 Billion.

7. Due to a decrease in family formations 
housing starts will drop from 1,400,000 units to 
1,360,000 units.

If these estimates are reasonably correct it 
would seem that 1963 may be a better year than 
many economists expected following the stock 
market break in May, 1962—at least let’s hope so.

If taxes are reduced this would be an added 
stimulus for next year—but can this be done with 
an $8 billion deficit, the second largest in peace­
time ?

* * *

(D&Wf JjijcwiJtL (BjodUl :
Rancher,
Arvada, Colorado.

The question of how long agriculture must be 
dependent on “handouts from Washington” is 
always debatable, but at the National Agricultural 
Credit Conference in Omaha you made two im­
portant points:

1. We must divest ourselves of the influence of 
perpetual government assistance.

2. American agriculture is at the crossroads, 
andl better methods of marketing farm products 
must be established, rather than depending on 
more and more price support programs.

At least an effort should be made to change the 
plans from perpetual to occasional government 
farm subsidies, if we expect to reduce agricultural 
“handouts” in the future.

(D&Wf Qjf. dL. ¿jjjjdcL:
Republican Congressman from Minnesota,
F ifth District.

Of all the “farewell speeches” made by defeated 
candidates after the November 6 election we believe 
yours deserves first place, after your 20 years of 
devoted service.

You said: “1 would rather lose living by the 
things I  believe in, than win by departing from 
them.”

y

~y
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“Getting to know you”
at the Holiday Season

This is the time of year when everyone feels a 
little happier, a little friendlier. One of the 
happiest groups of all is made up of the many 
people who have just received Christmas Club 
checks from their local financial institution. 
They are the people who have been “getting 
to know you” all year long through regular 
weekly Christmas Club visits.

Now that they have received their savings 
in one impressive sum, their confidence is re­

warded, their lasting friendship assured. Facing 
the holiday season with pride, they have learned 
the real value of a sound financial program. As 
a result of this knowledge and the confidence 
it gives, chances are they will be coming in to 
take advantage of other services you offer.

The folks at Christmas Club a Corporation 
have always enjoyed “getting to know you.” 
We look forward with pleasure to another 
happy new year of working together.

M ay you have a very m erry holiday season

Christmas Club
a (Corporation

230 Park Avenue, New York, N. Y.
Founded by Herbert F. Rawll

Builds Character •  Builds Savings •  Builds Business for Financial Institutions
Northwestern Banker, December, 1962
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fast draft c
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Incoming drafts are quickly sorted and routed fo r swift, accurate 
processing. W e keep items moving rap id ly  and never, a t any time, 
do we allow items to  become dormant.

O ur bank wire, as well as telephone and a ir mail, is used to speed 
collections on all kinds o f drafts, give you notice o f final payment 
and transfer the money to the point you designate.

YOU GET NOTICE OF FINAL PAYMENT AT THE EARLIEST POSSIBLE MOMENT WHEN YOU 
COLLECT GRAIN, SECURITY AND COMMODITY DRAFTS THROUGH FIRST NATIONAL

W E present drafts for collection in person rather 
than notifying the maker to come to the bank 

for payment. Our messengers make regular trips 
throughout the day to St. Louis’ Commission Row, 
Grain Exchange and brokerage houses.
When it’s not possible to present drafts for collec­
tion by messenger, the maker is immediately noti­
fied by telephone and a written notice is sent as a 
follow-up. Any dormant items are promptly traced.

For information about our many other correspondent 
services, write for free copies of the new, revised 
“Sincerely Yours” booklet. Send your requests to 
First National Bank in St. Louis, St. Louis 1, Mo.

ME MB E R  F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I O N

t m ? i r m g

III1S
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FIRST NATIONAL BANK of SAINT PAUL
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w e^know  what's going on in New York Our network 
of offices (Including our new uptown headquarters) 

gathers significant facts for you.

^  FIRST NATIONAL CITY BANK, o f course!
Member Federal Deposit Insurance Corporation, naturally
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Xutiimal Credit Conference
in t'hieuf/o. do nun ri/ 21-22
COMPTROLLER OF TH E CUR­

RENCY Jam es J. Saxon and A m er­
ican B ankers Association President 
M. Monroe Kim brel will address the 
A.B.A.’s 15th N ational Credit Confer­
ence to be held a t the Sheraton-Chi­
cago Hotel in Chicago next Jan u ary  21-22.

J. J. SA X O N  M. M. K IM BR EL

P relim inary  plans for the annual 
m eeting of credit leaders of com m er­
cial banks w ere announced by Chair­
m an J. H ow ard L aeri of the A.B.A.’s 
Credit Policy Committee. Mr. Laeri 
is executive vice president of F irs t 

t' N ational City Bank, New York.
Among o ther speakers w ill be John  

E. H orne, adm inistrator, Small Busi­
ness A dm inistration, W ashington, D. 

A. C.; W illiam  C. W hite, president, Con­
solidated Freightw ays, Inc., Menlo 
Park, Calif., and John  K. Langum , 
president, Business Economics, Inc., 
Chicago.

The complete conference program  
will be published in the Jan u ary  issue 
of th e  N orthw estern B anker.

More th an  900 bank officers th rough­
ly, out the  country  attended the 1962 con­

ference last January .

T hird E nglish  P rinting
H arper & Row, publishers, have an ­

nounced the com pletion of a th ird  
English p rin ting  
of “The Bank and 
Its  Publics,” by 
R obert L indquist, 
vice president of 
H arris T ru st and 
S a v i n g s  B a n k ,  
Chicago. The 300- 
page book is a 
detailed exam ina­
tion of the philos­
o p h y  a n d  t e c h ­
n i q u e  of  b a n k  

public relations. I t is also p rin ted  in 
a Japanese language edition for sale 
in Japan.

R. L IN D Q U IS T

Urge $ 2 5 ,0 0 0  FDIC Lim it
C urren t evaluation of federal bank 

deposit insurance in relation  to the 
expansion of deposits, made by the

Federal Deposit Insurance Corpora­
tion evidences the advantages of in ­
creasing the p resen t lim it of $10,000 
on insurance of deposit accounts and 
supports as preferable a lim it of $25,- 
000, E arle  Cocke, Sr., FDIC chairm an, 
said recently.

In  sum m arizing the FDIC studies, 
Mr. Cocke declared th a t increasing the 
lim it of deposit to $25,000 would:

1. Have practically  no effect on the 
insurance fund.

2. R esult in w orthw hile extended 
opportunities for the depositing pub­
lic.

3. Increase the circulating m onetary 
media.

4. Give added assistance to the ex­
panding economy.

5. Be of advantage to insured banks, 
w hether small or medium, or large.

Sim ilar recom m endations have been 
made by the Savings and Loan Asso­
ciations.

New T rust O fficers
The N ational Boulevard Bank of 

Chicago has announced the opening 
of its new  and expanded tru s t depart­
m ent. A special preview  opening was 
conducted December 6.

Heads F risco  L ine
At a special m eeting of the board of 

the St. Louis-San Francisco Railway 
W i l l i a m  A. Mc­
Donnell was elect­
ed c h a i r m a n  of 
the board to fill 
the  vacancy cre­
ated by the late 
C l a r k  H u n g e r -  
ford.

Mr. McDonnell
has r e s i g n e d  as
chairm an of the
e x e c u t i v e  com- w. a . M cD o n n e l l  . . .  „ , .m i t t e e  of  t h e

F irs t N ational Bank in St. Louis to 
take the new  position.

O ffers Law Scholarsh ip
The F irs t N ational Bank of Chicago 

has announced sponsorship of an es­
ta te  planning com petition for students 
a t Illinois law  schools as p a rt of its 
100th ann iversary  celebration in 1963.

A $1,000 prize will be aw arded June 
1, 1963, to the law  student who best 
solves problem s in an estate case p re­
pared solely for th is competition. In  
addition to the grand prize, a first and 
second prize will be aw arded to par­
ticipants from  each Illinois law school 
w ith the  size of the  aw ards depending 
upon the num ber of en tran ts  from 
each school.

AS YOU REA0 THIS...

MILLION
READERS OF 
TIME • NEWSWEEK 
II. S. NEWS & WORLD REPORT 
HOLIDAY • NEW YORKER 
NATIONAL GEOGRAPHIC 
SPORTS ILLUSTRATED 
WITH MONEY TO SPEND 
ARE BEING REACHED WITH 
THIS MESSAGE

. . . DOES YOUR BANK OFFER 
THESE PRESOLD CHECKS WITH

•  90% Selling Commission
• Choice of Wallet Colors
• Free Sales Aids

F I R S T
N A T I O N A L  C I T Y  

B A N K
Member Federal Deposit Insurance Corporation
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M A N U A L  COIN COUNT E R
fo r  use w ith  TUBULAR WRAPPERS

Saves time and speeds up counting of 
pennies, nickels, dimes, quarters and halves. 
Just push tubu lar wrapper up inside of 
Bakelite stem, holding bottom closed with 
finger. Count coins into hopper. Pull wrapper 
from bottom and crimp ends. In five sizes.

SEAL PRESS and
LEAD SEALS
Twice the leverage, half 
the weight (weighs only 
17 ozs.). with this Seal 
Press! Makes p erfect 
die im pression  when 
deform ing seal. Lead 
S e a ls  a re  d ie  c a s t  
from virgin lead. Seals 
s u p p lie d  w ith p in s  
in varying lengths.

COIN PACKAGING TRAY
Convenient for 
h an d  ■ fillin g  
T u b u l a r  
Wrappers.
P o s s e s s e s  
three grooves 
to accommodate all diameter coins.
A handy item you will use daily.

TELLER'S MOISTENER
Speeds up Teller’s counting 
and banding of currency. 
M oisture for finger tips, 
capillary pad for Bill Straps, 
in just the right amount of 
moisture. Made of plastic, 
in rich mahogany f in is h . 
SPONGE FOR FINGERS 
PAD FOR BILL STRAPS

S H I P P I N G  T A G S
Made of linen for extra 
strength. 3 sizes: 2% "x  
6 V ’ with stub; same size 
with blank stub; 2Vx43 i" 
without stub. Reinforced 
eyelet to edge of Tag. Printed red, black.

SEE YO UR 
DEALER OR 
SEN D FOR 
FREE SAM PLES

Dept. W

r^C.L.DOWNEY
G o - m p a t u f ,  

HANNIBAL, MISSOURI
W o r l d ' s  L a r g e s t  M a n u f a c t u r e r s  

o f  C o in  H a n d l in g  S u p p l i e s

S ta te  S u p e rv is o rs  * A p p o in tm e n ts
DAYTON F. PAULS, president, Cit­

izens Bank of Sheboygan, Wis., 
has been nam ed chairm an of the Na­
tional Association of Supervisors of 
State Banks advisory council for the 
coming year, according to N orris E. 
H artw ell, president.

E leven other council m em bers were 
named. They include: Joe H. Gron- 
stal, president, Carroll County State

V. c.
H O L L IN G SW O R TH

J. H. G RO NSTAL

Bank, Carroll, Iowa, for d istric t eight, 
and V. C. H ollingsworth, president, 
Citizens State Bank, H am ilton, Mont., 
for d istrict nine.

Mr. H artw ell also announced the 
following state represen tatives for the 
N o r t h w e s t e r n  B a n k e r  area:

Colorado—Carl G. Breeze, president, 
The Bank of Kremmling.

Iowa — Joe H. Gronstal, president, 
Carroll County State Bank.

M innesota—H. R. K urth , president, 
Citizens Bank, H utchinson.

M ontana — V. C. Hollingsw orth, 
president, Citizens State Bank, H am ­
ilton.

N ebraska—George A. K night, p resi­
dent, Citizens State Bank, Lincoln.

N orth Dakota—Sharpe Pruetz, pres­
ident, Kulm  State Bank.

South Dakota—E rling  Haugo, p resi­
dent, Sioux Valley Bank, Sioux Falls.

W yom ing—H. F. Esm ay, executive 
vice president, Stockm ens Bank, Gil­
lette.

NABAC F ilm  A vailable
A new  sound, color m otion p icture 

of in terest to the  banking industry  
has been produced by NABAC, The 
Association for Bank Audit, Control 
and Operation.

T itled “Take Care of the Bank,” it 
deals w ith cu rren t bank operating 
problem s and the people portrayed 
have living counterparts in banks 
everyw here.

Covered in the film are such m atters 
as the  effective m aintenance of a 
sound audit program , m ethods and 
techniques applicable to effecting op­
erating  economies, and the im portance 
of adequate personnel adm inistration  
in the increasingly complex job of 
runn ing  a be tter bank.

B anking industry  groups in terested

in show ing the new  film are invited 
to address the ir request for reserva­
tions to the NABAC public relations Y 
division, P. O. Box 500, P ark  Ridge,
111.

New Investm ent B ooklet
A though tftu l analysis of the funda­

m entals of “M anaging the B ank’s In ­
vestm ent Portfolio” by Major B. E in ­
stein, vice president of F irs t National 
Bank in St. Louis, has been released 
in booklet form  for the use of bank 
officers in charge of the ir institu tion’s 
investm ent program s.

D istribution of the 24-page booklet 
is being made to F irs t N ational’s 
1,000 correspondent banks throughout 
the nation  and abroad, bank supervi­
sory au thorities as well as for annual 
publications and libraries. Copies are 
also available on request to the bank.

A. E. Staley E lection
R obert K. Schell of Ridgewood, N. 

J., was elected to the A. E. Staley 
M anufacturing Company board of di­
rectors a t a m eeting of the board 
in Decatur, 111.

Mr. Schell, a vice president of the 
Chase M anhattan 
Bank, fills a va­
cancy -which the 
s to c k h o ld e rs  au- 
t h o r i z e d  the 
board to fill sub­
s e q u e n t  to the 
c o m p a n y ’s a n ­
nual m eeting last 
spring.

A n a t i v e  of 
New Y o r k  City. 
Mr. S c h e l l  re­

ceived his degree in business adm in­
istra tion  from M anhattan College took 
graduate Studies a t New York U niver­
sity, and was w ith  the Bank of the 
M anhattan Company for several years 
before it m erged w ith the Chase Na­
tional Bank in 1955. He is d istrict 
executive for Illinois, W isconsin, Min­
nesota, Montana, N orth and South Da­
kota in the Chase organization.

R. K. SCHELL

J

Jr

Security  F irst Increase
D irectors of Security F irs t National 

Bank, Los Angeles, have voted an in­
crease of the common stock of the 
bank  to $95,000,000 by the issuance of 
a $5,426,725 stock dividend.

Directors also approved the transfer 
of $4,573,275 to the surplus account 
from  undivided profits. A fter this 
tran sfe r surp lus will be $115,000,000, 
m aking total capital and surplus $210.- 
000,000, w ith  a consequent increase in 
the loan lim it to one borrow er to 
$21,000,000 from  $20,000,000.
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They can help increase your bank’s sales
effectiveness. F rom  p lann ing  open houses and  em ­
ployee incentive program s, to complete m arketing  strategies, 
these specialists can help. Sharing sales ideas th a t  w ork is 
one w ay  we help our correspondents. W e’d like to help y o u !

HARRIS“ BANK
O rg a n iz e d  as  N . W . H a r r is  & Co. 1882— In c o rp o ra te d  1907— M e m b e r  F e d e ra l  R e se rv e  S y s te m ...F e d e ra l  D e p o s it  In s u ra n c e  C o rp o ra t io n

111 W E S T  M O N R O E  S T R E E T —C H IC A G O  90
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V

Penetration — the ability to get to
the heart of any correspondent banking m atte r—characterizes the
w ork  of our N a tio n a l D ivision. M an u fac tu re rs  H an o v er w orks
creatively  w ith its correspondents.

I!
M A N U F A C T U R E R S  H A N O V E R  T R U S T

N E W  Y O R K

M ember Federal D eposit Insurance Corporation

4

>

J

V"

v>
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Penetration
. . .  is the keynote of corre­
spondent banking service at 
Manufacturers Hanover.

Our National Division offi­
cers are able to get to the heart 
of any banking matter —local, 
national or international — 
because of this institution’s 
unique combination of facil­
ities :
— Our 133 offices in New York 
City are a fund of knowledge 
and experience in consumer 
banking practices... office lay­
out and design.. .personnel 
and operating procedures.
— Close communication with 
nearly 4,000 banks in every 
region of the nation equips us 
with up-to-date knowledge of 
market conditions and prompt, 
accurate credit information — 
obtained at the source.
— Our International Division, 
with correspondents in every 
major financial center, gives us
reach’ into every corner of 

the globe.
The force of these facilities is 

brought to focus—for our corre­
sp o n d e n ts ’ b e n e f it— by our 
National Division officers.

That’s why they “hit the nail 
on the head” so many times in 
meeting our correspondents’ 
specific needs.

If s one of the reasons we say 
Manufacturers Hanover works 
creatively with its correspond­
ents.

M A N U F A C T U R E R S  
H A N O V E R  T R U S T

N E W  Y O R K

fV c m if/iii.s  N e a  M i l l io n  
In  itO th  A n n iv e r s a r f /  Y e a r
THE first 30 years in the credit, 

health, accident and life insurance 
fields was celebrated last m onth by 
employees and branch m anagers of 
Central States H ealth  & Life Com­
pany, an Omaha-based firm specializ­
ing in sales th rough  financial in stitu ­
tions.

Founded by T. Leslie Kizer, one of 
the pioneers of credit insurance, Cen-

25-Y E A R  HONOR is g iv en  to  Bernard B. 
Combs, v.p. by  T. Leslie K izer, fo under, 
C en tra l St. H e a lth  and  L ife , Om aha.

tra l States will have an annual esti­
m ated prem ium  income in 1962 of 
$6,900,000. In  1932, its first year, the 
prem ium  income was $4,513. Central 
States is licensed in 26 states, includ­
ing all states w est of the  M ississippi 
River. B ranch m anagers from  21 
cities attended the m eeting in the 
Blackstone Hotel.

Mr. Kizer was presented an album  
containing a congratu latory  message 
and photo from  each of the Central 
States employees honoring his found­
ing of the com pany and his 30 years 
direction of its operation. Five o th­
ers were also honored. They included 
B ernard B. Combs, vice president and 
one of the first employees, 25 years 
service; Donald Johnson, m anager of 
prom otion and advertising; Mrs. Marge 
Maiar, claim departm ent; Mrs. Doris 
Oliphant, claim departm ent; and Mrs. 
Molly Nordeen, policy ow ner service 
departm ent, all 10-year awards.

John  D. Mace, vice president, and 
W ayne S. Smith, Jr., m anager of p rin t 
and supply, also have m ore than  15 
years’ service.

Lee P. M iller
Lee P. Miller, chairm an of the ad­

visory com m ittee of the Citizens F i­
delity Bank and T ru st Company, 
Louisville, Ky., and president of the 
Am erican B a n k e r s  Association in 
1958-59, died last m onth at a Louis­
ville hospital w here he had been u n ­
der trea tm en t for a heart ailm ent. Mr. 
Miller was 71 years of age.

Mr. Miller was widely know n among 
bankers in all sections of the country, 
having served as a m em ber of the
A.B.A. com m ittee on federal legisla­
tion for m any years and as its chair­
m an from  1955 to 1957. He had also 
been a m em ber and chairm an of the 
subcom m ittee on taxation, a m em ber 
of the special com m ittee on excess 
profits tax, and a m em ber of the com­
m ittee on taxation  and of the execu­
tive com m ittee of the tru s t division. 
He was elected vice president of The 
Am erican B ankers Association for 
1957-58, and advanced to head the 
Association a t its 84th convention in 
Chicago on Septem ber 23, 1958.

C om pliance Asked
Beginning Jan u ary  1, 1963, banks 

and o ther financial institu tions are re ­
quired to begin requesting  Social Se­
curity  or o ther In te rna l Revenue iden­
tifying num bers which will identify

custom ers to whom in terest or divi­
dends are paid, according to a le tte r 
by Dr. Charls E. W alker, executive 
vice president of The A m erican Bank­
ers Association, w hich is being sent 
to all A.B.A. m em ber banks.

This will be the first step tow ard 
compliance by banks and o ther finan­
cial institu tions w ith  two recently  en­
acted laws. The first, adopted in 1961, 
requires th a t banks and other finan­
cial institu tions supply the In ternal 
Revenue Service w ith  the Social Se­
curity  num ber or o ther In te rna l Rev­
enue i d e n t i f y i n g  num ber of each 
payee for whom an inform ation re tu rn  
(Form  1099) is filed. Such payee 
num ber m ust be shown on any re tu rn  
filed after Septem ber 30, 1963, if any 
p a rt of the paym ents required  to be 
reported was made after th a t date.

U nder the new  1962 Revenue Act, 
banks and other financial institu tions 
m ust repo rt to the In te rna l Revenue 
Service all paym ents of in terest and 
dividends aggregating $10 or more, 
made during the calendar year of 1963 
and subsequent years.

On T ulsa Bank Board
Lucian J. H unt, vice president of 

Am erican Airlines, has been elected a 
director of the F irs t N ational Bank 
and T rust Company of Tulsa.
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Everyone a t

, ;

Mexico . . .  two children lead the 
age-old posada procession.

wishes you a 

very M appy 

M oliday Season

Once again Continental presents 
"The Traditions of Christmas’' 
. . .  a display of sculptures 
depicting customs of the season 
from many lands. On our main 
banking floor, December 10 
through December 31. Should 
you be in Chicago during the 
holidays, why not spend a few
enjoyable minutes here?

‘

PAMTTMIT’MTA T  Illinois TJ AWITV/wl̂ l JL JL IN M U jlH  JL Jt jL  JL b n a t i o n a l  XV
A N D  TRUST COMPANY OF CHICAGO

Member Federal Deposit Insurance Corporation
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Candle Making  
Spells M erry Christmas 

Cor Bank Guard

ON DUTY as head  of th e  H a rr is  B a n k ’s 
police fo rce , Tex Bullock checks secu rity  
contro ls.

CHRISTMAS comes early  each year 
to the home of Texas Bullock, 

head of the police force at H arris 
T ru st and Savings Bank, Chicago. 
Since the beginning of October, Mr. 
Bullock has been m aking over 300 
C hristm as candles to fill the orders of 
his custom ers of m any years.

Candlem aking has been Mr. B ul­
lock’s hobby for the past 18 years. In  
1944, w hen he was m anaging an ap a rt­
m ent building, Tex arrived upon the 
idea of candlem aking. Since candles

are combustible, tenants in his build­
ing w ere not allowed to th row  used 
candles in the building incinerator. 
Those candles his tenan ts left for dis­
posal, Mr. Bullock accum ulated. In  
a year he had two bushels of used 
candles.

H aving heard about candlem aking, 
Mr. Bullock tried  his luck. His first 
a ttem pts w ere made in ice cream  car­
tons. Soon Tex was looking around 
for o ther ideas. U nusual jello molds, 
muffin pans, and cookie cu tters  gave

him  different shaped candles. Tex is 
often seen searching through hard­
w are and dime stores for new  ideas.

As his in terests grew, Mr. Bullock 
fu rth e r learned about m elting points 
of wax, applications of color dyes to 
wax, the sealing of a candle and ap­
plying of w ax cutouts to candles, all 
secrets of his hobby.

In  1946, Mr. Bullock had his first 
“public showing.” A local church 
asked perm ission to sell his candles 
at th e ir C hristm as bazaar. The can­
dles w ere the h it of the bazaar w ith  
the ladies selling every one.

Christm as candles are not his exclu­
sive item. Mr. Bullock m akes candles 
for all occasions, including weddings, 
E aster, Halloween, Thanksgiving and 
children’s parties.

U n u s u a l  and different describe 
m any of Tex Bullock’s choice candles. 
Included in his own collection are 
“E skie” from  the cover of Esquire  
Magazine dressed as a Santa, W alt 
Disney’s well know n goldfish, a scotch

CANDLE MAKING . . .
(T urn  to page 48, please)

CHRISTM AS SEA SO N is an  especia lly  
busy  tim e fo r  H o b b y est Tex Bullock and  
w ife.

: " 1 ■ V. 8 \ ■ " Í
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Y o u n g  F a r m e r s  
N e e d  L iv e s to c k

B y  N. T. TIEMANN 
P resid en t 

C om m ercia l S ta te  B an k  
W ausau , N ebraska

. . .  as published in The Nebraska Farmer

HOW does a young farm er get 
into the livestock business? 
Unless he already has the cap­

ita l for a big investm ent, h e’s going 
to need credit to underw rite  any ex­
pansion of his operation. And unless 
th a t credit is available, his operation 
m ay never get off the ground. W hat’s 
more, his local economy and even the 
economy of the State of N ebraska will 
suffer for it.

I t  has been d e m o n s t r a t e d  th a t 
heavy em phasis on livestock produc­
tion  in an area resu lts in a sound, 
prosperous com m unity benefiting all 
segm ents of the local economy.

Each year N ebraska ships out thou­
sands of head of feeder cattle and 
m illions of tons of feed grains. By 
expanding individual livestock opera­
tions, these cattle and this feed could 
be used locally to top advantage.

Get Together
In  o ther words, getting  these two 

im portan t raw  m aterials together in 
the  state and shipping out a finished 
product—beef and pork  carcasses—to 
consum ers in o ther areas would boost 
N ebraska’s livestock industry  and the 
whole state economy as well.

Accomplishing all th is would re ­
quire close cooperation from  all seg­
m ents of N ebraska agriculture. Wheth­
er or not it ever comes about depends 
to a great extent upon the country 
banker.

No single individual in ru ra l Am er­
ica has m ore power to m ake a com­
m unity  prosper than  the banker who 
controls the finances of his area. He 
can, alm ost single-handedly, build a 
sound anim al agricu lture  to the profit 
of his farm  borrow ers, business com­
m unity  and stockholders.

A m ajor problem  confronting farm ­

ers is how to m ake efficient use of 
time, labor, feed and equipm ent. A 
livestock operation th a t utilizes all 
home-grown grain  and r o u g h a g e ,  
m akes use of fam ily labor and em­
ploys equipm ent and m achinery on a 
year-round basis becomes profitable 
for the operator and the local busi­
nesses w hich service the farm.

See the Chart
Any farm er th ink ing  about expand­

ing should exam ine each livestock op­
eration  closely (in the m anner we 
have shown in the chart on page 44) 
to determ ine which type of operation 
will best fit his unit.

This does not m ean other types of 
livestock should be ignored. How­
ever, the program  should be built 
around a basic operation, w ith  other 
livestock added for supplem ental in­
come and to utilize ex tra  feed and 
labor.

On a small farm  there  is norm ally 
a p lentiful labor supply and a lim ited 
feed supply—so a livestock program  
should be selected th a t has a high 
yield on feed. A hog program  or a 
dairy operation or both would lend 
them selves to a sm all farm  unit.

A larger farm  norm ally has a plen­
tiful feed supply bu t labor is scarce. 
H ere a livestock program  th a t will 
have a high re tu rn  on labor is ideal. 
A cattle feeding operation would fit 
into th is en terprise m ore suitably 
than  any o ther individual livestock 
program .

H ere is how our bank goes about 
giving the young farm er a boost into 
a livestock program . Once we have 
established confidence in a young 
farm er’s ability, we advise th a t he 
purchase about 30 or 40 calves or light 
yearlings, eight to 12 good m ilk cows

and about 15 bred sows or gilts to far­
row in the spring and fall.

The Banker’s Decision
We will set up his m achinery re ­

quirem ents on an interm ediate credit 
program , going out to five years ma­
tu rity  on certain  pieces of new m a­
chinery  such as a tractor.

I t is common knowledge th a t all 
banks are frequently  examined by 
proper supervisory au thorities in or­
der to determ ine the soundness of 
m anagem ent and l e n d i n g  policies. 
Most exam iners will classify a loan to 
a young farm er as doubtful or risky 
because the borrow er has insufficient 
equity. Therefore, the banker m ust 
m ake the decision to refuse credit to 
w orthy young farm ers or risk  a loan 
classification. I t is feared too m any 
bankers refuse credit and use the ex­
cuse th a t the exam iner will classify 
the loan.

This is a regrettab le  impasse but 
not an unsurm ountable problem. We 
reason, and logically so, th a t if our 
com m unity is to survive, it m ust be 
built on the young farm ers who re ­
place our re tired  farm ers, and if we 
are convinced of a young farm er’s 
m anagem ent capacity we then  take 
the calculated risk  of a loan classifi­
cation.

My contention is th a t a young farm ­
er’s loan should carry  the notation 
th a t he is ju st s ta rting  out ra th e r than  
a poor credit risk  label. Our bank 
has yet to record a loss on a loan 
made to a young m an needing help in 
getting  his program  under way.

A ny farm er who w ishes to increase 
his livestock program  m ust be willing 
to w ork a t it on a 12-month basis.

YOUNG FARM ERS . . .
(T urn  to page 44, please)
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At A .B .A . Ag. Credit C on ference

Farm Hankers A iv* Told:
1. A g g re s s iv e  S e llin g  N e e d e d

2. European (orninoli Market Ini portant 
*1. Cor res pon «lent Hank Help Vital
4. Fiscal Soundness a Must

NEARLY 600 agricu ltural bankers 
from  all parts of the U nited 
States gathered in Omaha last 

m onth  for the A.B.A. 11th N ational 
A gricu ltural Credit Conference. The 
cu rren t condition of agricu lture was 
generally  pronounced as stable, w ith 
the im m ediate fu tu re  holding the 
same outlook, according to the speak­
ers and the audience alike.

The program  was divided into three 
half-day sessions, and exactly one- 
th ird  of the tim e was devoted to a 
detailed discussion of “A gricultural 
Im plications of the Common M arket.” 
This session was presided over by 
John  H. Crocker, chairm an of the Citi­
zens N ational Bank a t Decatur, 111. 
In  addition, a m ajor ta lk  was delivered 
during  the first m orning of the confer­
ence on the same subject by Dr. O. B. 
Jesness, head em eritus of the depart­
m ent of ag ricu ltural economics at the 
U niversity  of Minnesota.

T. P. A xton Is  Chairman
Presid ing at the m eeting was T. P. 

Axton, chairm an of the A.B.A. ag com­
m ittee and president of L afayette Sav­
ings Bank a t Lafayette, Ind. The w el­
coming address was delivered by Mor­
ris F. Miller, president of the Omaha 
B ankers Association and president of 
The Omaha N ational Bank.

M. Monroe Ivimbrel, A.B.A. presi­
dent, was the opening guest speaker, 
em phasizing the need for g reater par­
ticipation by banks in the effort for 
em ergency preparedness, as well as 
for g reater a tten tion  to m anagem ent 
succession.

O. E. Anderson, executive m anager 
of the Ohio Bankers Association, Co­
lum bus, gave a challenging ta lk  to 
farm  bankers under the title, “You 
Can’t Grow Corn in  a Bank Lobby.” 
Mr. A nderson cited the grow th of 
Federal Land Banks, farm  loan asso­
ciations, Federal In term ediate Credit 
Banks, PCA’s and o ther governm ent- 
ally operated or sponsored sources of

farm  credit as a resu lt of shortsigh t­
edness by bankers in the 20’s and 30’s, 
w hich left politicians and farm ers no 
choice bu t to seek form ation of these 
federal organizations.

Competition Increases
Mr. Anderson fu rth e r pointed out 

th a t in the past 10 years, commercial 
banks have advanced the ir holdings 
of ag loans by 70 per cent, from  $4,- 
167,000,000 to $7,100,000,000. At the 
same time, all o ther sources of farm  
credit, he stated, had expanded 100 
per cent, from $11.5 billion to $22.1 
billion.

He suggested th a t any bank w ith  
resources of $5 million in a farm ing 
com m unity should have a farm  spe­
cialist, and th a t the bank pinpoint 
those farm ers who will be the success­
ful ones in 10 or 15 years and culti­
vate them  for business.

GORDON ALLOTT, U n ited  S ta te s  S en a to r 
from  Colorado and  U. S. re p re se n ta tiv e  to 
th e  U n ited  N a tio n s  w as am ong th e  fe a tu re d  
sp eak ers a t  th e  11th a n n u a l A g ric u ltu ra l 
C red it C onference, sponsored  by  th e  A.B.A. 
a g ric u ltu ra l com m ittee. A t r ig h t is T. P. 
Axton, ag. comm, chm., and  pres., L a fa y ­
e tte  Sav ings, L a fa y e tte , In d .

H its JFK  “Pow er” Grab
U. S. Senator Gordon Allott (Colo.), 

addressed the d inner session. He took 
sion for g reater power. He fu rth er 
decried the lack of fiscal in tegrity  th a t 
P resident Kennedy to task  for asking 
Congress 28 tim es during the past ses- 
perm eates federal governm ent. He 
called also for fiscal responsibility  in 
the U nited Nations, to w hich he is one 
of the U. S. representatives. He called 
for a “pay-as-you-go” philosophy of 
federal spending in th is nation, w hich 
in tu rn , th rough its w orld leadership, 
will be reflected in sounder m oney 
m anagem ent and collections from  
m em bers in the United Nations.

Correspondent Banking
A panel discussion on “Correspond­

ent B anking for F arm  Lending in the 
60’s,” explored the m any facets of the 
relationship betw een country  banks 
and city banks, the grow ing reliance 
for overlines help from  city banks, 
and the changing needs and term s of 
larger farm  loans.

Common M arket Im portant
In  discussing the European Com­

mon M arket, Dr. Jesness em phasized 
its im portance to Am erican agricul­
tu re  by pointing out th a t one-third, or 
$1.1 billion of our export farm  prod­
ucts, w ent to the ECM countries in 
fiscal 1961. W ith 9 million farm s in 
those nations to 3.5 million in the U. 
S., these people, whose total popula­
tion approxim ates ours, have one- 
fourth  of the ir labor force on farm s 
w hich obviously are too small for 
m echanization. Consequently, t h e y  
are determ ined through the ECM to 
get protection for th e ir products 
against farm  im ports from the U. S. 
th a t are produced w ith  lower costs 
th rough m echanization.

By 1970, ECM m em bers will rem ove

AG CREDIT CONFERENCE . . .
(T urn  to page 99, please)
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f f . f i .  IO Finally  
Siynetl Inin Lntr
It Provides

1. Tax-Sheltered R etirem ent Plans for  Self-Em ployed
2. Increased Market fo r  Trusts, Annuity  Policies.

CONGRESS passed H.R. 10 on October 1 and P resi­
dent John  F. Kennedy, facing the strong th rea t of 
an override of his potential veto, signed it into law 

October 10. E ver since it became evident the bill was 
finally going to pass, banks, life insurance companies, 
m utual funds and o ther financial firms have been burning 
the m idnight oil to obtain a clear-cut understanding  of 
its  provisions so they  will be in position to give proper 
counsel.

A reading of the new  law, officially know n as “Self- 
Em ployed Individual’s Tax R equirem ent Act of 1962,” 
proves th is will be no easy task. H.R. 10 w hich was 
fathered  by U. S. Rep. Eugene Keogh (N.Y.), first started  
its  course th rough  the House of R epresentatives 11 years 
ago. D uring th a t tim e it was trim m ed, modified, com­
prom ised and w atered  down so th a t the law enacted does 
not achieve fully w hat its sponsors hoped for a t its origin.

E stab lishes Concept
However, inform ed observers feel it is a t least a s ta rt 

by establishing the concept th a t self-employed persons 
and the ir staffs are entitled  to benefits of re tirem ent plans 
on a basis sim ilar to those available for some years to cor­
poration employees. W hether the law as passed will 
tru ly  be a “bonanza” for banks and life underw riters, as 
it has been so optim istically term ed by some, rem ains to 
be seen.

At first blush it w ould appear th a t H.R. 10 should pro­
vide a big boost in bank tru s t departm ent business and in 
pension plan sales by life underw riters. A detailed read­
ing of provisions in the s ta tu te  shows there  are yet to be 
determ ined the answ ers to some key points. The law, in 
fact, m akes it explicit th a t in terp re ta tions of some provi­
sions will have to be made by T reasury  regulations. U ntil 
these points are clarified, any plans undertaken  probably 
w ill have to be subject to review  or revision in the light 
of these la tte r regulations. In  any event, w ider use of
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tru sts  and more sales of annuity  and endowm ent poli­
cies should result.

Looking on the positive side of H.R. 10, w hat does it 
now provide th a t will be of benefit to the public, as well 
as specifically to bankers?

Tax-Sheltered R etirem ent
Basically, the new  law now perm its self-employed per­

sons to set up and participate in tax-sheltered retirem ent 
plans for them selves and the ir employees, if any, assum ­
ing th a t the plan is fully qualified and approved by the 
In ternal Revenue Service. Previously, pension or retire- 
m ent plans for self-employed persons had to perform  w ith 
after-tax dollars, a luxury  few such persons undertook.

Now, self-employed persons, such as doctors, lawyers, 
dentists, sole owners, partners, farm ers and other busi­
ness owners not incorporated, can set aside up to 10 per 
cent or $2,500 of earned income, w hichever is less, for re­
tirem ent. Setting up such a plan  can be done only if all 
o ther persons employed in the firm are brought in under 
the re tirem ent plan and the com pany contributes for each 
employee in the same ratio  as it does for the owner or 
partner.

M aximum Tax Deduction $1,250
The plan will allow the principal to deduct the full 

am ount of contribution made to the fund on behalf of em­
ployees, bu t perm its only 50 per cent of the principal’s 
contribution as a tax  deduction. This m eans a m axim um  
tax  deduction of $1,250 for the ow ner or partner.

Should an individual have more th an  one unincorpo­
rated  firm or be a p artn er to the ex ten t of more than  10 
per cent in m ore than  one such firm, his jo in t income 
from  the several firms will be the basis for his m axim um  
contribution, ju st as though they  w ere one company.

The definition of “earned incom e” enters into the pic­
tu re  quite prom inently  for businessm en. For instance,
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net earnings by a self-employed professional m an who 
gets his income from  professional fees, apparen tly  are 
classified as “earned income.” If a small businessm an 
gets his income from  both his personal services as well as 
invested capital in the business, then  he is restric ted  to 
basing his own “earned incom e” on 30 per cent of the 
business income. On th is basis it appears the business 
m ust have to tal income of a t least $83,334 so th a t 30 per 
cent would equal $25,000 in order for such a m an to get 
the m axim um  tax  deduction possible.

If a m an is self-employed and has no o ther employees, 
his course is fa irly  simple. The avenues open to him  are 
the same as for unincorporated companies w ith  more 
th an  one employee, bu t he doesn’t have to concern him ­
self w ith  how his contributions com pare to w hat he is 
doing for o ther employees.

M ust Cover A ll E m ployees
In  those businesses w here the ow ner or p a rtn e r has 

o ther employees, all employees m ust be taken  into w hat­
ever pension plan is selected under the benefits of H.R. 
10. This is defined to m ean those w ith  th ree or more 
years’ service as full-time employees and who are w ork­
ing m ore than  20 hours per week. The employees so 
placed in the plan will im m ediately get non-forfeiture 
righ ts to funds contributed  by the firm in the ir name, 
plus the income from  such funds.

Of principal in terest to bankers are the ways in which 
the plan can be set up. These are: insurance plan as 
trustee, bank tru stee  plan, d irect annu ity  purchase, and 
custodial plan.

U nder the insurance plan, the tru s t in strum en t set up 
by the ow ner or partnersh ip  states th a t investm ent of the 
funds will be confined to endow m ent or annu ity  policies. 
The life insurance carrier then  provides any necessary 
data to the IRS concerning operation or disbursem ent 
of the fund.

Types of P lans Authorized
The bank trusteesh ip  authorizes the tru s t departm ent 

to invest in usual type investm ents as well as endow m ent 
or annu ity  policies, although the self-employed person 
m ay re ta in  control of investm ent decisions.

D irect an nu ity  purchases can be made w ithout a tru s­
tee.

Custodial service is sim ilar to the bank trustee, except 
th a t the bank m ust lim it investm ent of funds to endow­
m ent or life policies or m utual funds or a combination.

The object of any such plan, of course, is to build up 
the  re tirem en t fund w ith  tax-sheltered benefits so th a t 
such accum ulated funds can be disbursed to the self-em­
ployed and his employees upon re tirem en t a t a tim e w hen 
o ther personal income is m uch lower in order to m inimize 
the effects of the tax  w hen the re tirem en t m oney is taken. 
The d istribu tion  m ust be made as a lump-sum paym ent or

in annu ity  form. A lthough corporate plans provide th a t 
such lump-sum distributions will receive capital gains tax  
treatm ent, th is is not tru e  in lum p sum  disbursem ent 
under H.R. 10.

Distribution Tax Form ula
U nder H.R. 10, if a re tiring  person’s cu rren t incom e 

m atches his deductions so th a t he has no o ther income on 
w hich to pay tax, he takes his lump-sum paym ent and  
applies the following formula: take 20 per cent of th e  
lump-sum, figure the tax  on th is (joint re tu rn  if m arried ), 
then  m ultip ly  the tax  tim es five and th is is the to tal tax  
to be paid from  the lump-sum. I t will am ount to m ore 
than  if figured on the capital gains method.

If paid out as an annuity , the usual annu ity  tax  rules 
apply; the am ounts paid each year are taxed as ordinary  
income.

D istribution cannot be made w ithout penalty  prior to 
age 59% or la ter than  age 70%.

Voluntary Contributions
H.R. 10 also provides th a t if certain  qualifications are 

met, additional vo lun tary  contributions to the fund m ay 
be made, provided all employees have the same option. 
U nder th is fu rth e r step, a self-employed person could pu t 
as m uch as $5,000 into the fund each year. However, the 
tax  deduction would still be based at 50 per cent of the 
m axim um  of $2,500, or a m axim um  tax  deduction in any 
one year of $1,250.

However, under th is a lternate  plan, w hen distribution  
is made at age 65, for instance, there  is no tax  on th a t 
portion of the individual’s to tal am ount for w hich he did 
not get a tax  deduction originally. This is because th is  
ex tra  contribution was taxed at existing rates on o rd inary  
income w hen the individual chose to contribute th is e x tra  
am ount. I t is assum ed th a t tax  would be paid on the in­
te rest accum ulation a ttribu tab le  to th is ex tra  am ount 
contributed.

M aking distribu tion  of the fund before age 59% w ith ­
out approval of IRS will incur a penalty  of at least 110 
per cent of the increase in tax  th a t is caused by adding 
the entire am ount to gross income for th a t year.

Banks Get Ready
Comments have been heard  from  several sources th a t it 

would have been better if the bill in its p resen t form  had  
not been passed. Proof th a t there  is a difference of opin­
ion on th is score lies in the fact th a t a num ber of banks 
and life companies have made extensive plans to pursue 
the sale of plans applicable under H.R. 10 w ith  consider­
able vigor. W hile m ost banks and insurance companies 
are considering the thousands of individual sales th a t are

H.R. 10 . . .
(T urn  to page 42, please)

PROSPECTS fo r  t ru s t  serv ice  u n d e r th e  new  law  a re  docto rs d en ­
tis ts ,  grocers, fa rm ers , g en era l in su ran ce  m en a n d  m any  o thers, p ro ­
v id ed  th e y  are  self-em ployed an d  u n in co rp o ra ted .
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DO CREDIT unions really  constitu te a th rea t to com­
m ercial banks? This question has been debated the 
past few years, bu t the volum e of opposition to 

credit unions and the increasing vociferousness of these 
objectors has been particu larly  noticeable in the past 18 
to 24 m onths.

Credit unions originally w ere authorized to do business 
under the common bond concept of self-help among small 
groups of w orkers w ho w ished to save the ir money to ­
gether and make small loans to each other at m inim um  
rates. F rom  th is m odest beginning in 1909 the credit 
un ion  m ovem ent has expanded now to m ore than  21,000 
cred it unions w ith more than  12 m illion members. They 
have approxim ately $5 billion in savings shares of w hich 
nearly  90 per cent is loaned out to members. Assets of 
these credit unions exceed $5.6 billion, w ith  more than  
$270 m illion in reserves.

CU’s Go “B ig T im e”
In  o ther words, credit unions have gone big tim e in re ­

cent years. Like every o ther type of business, civic or 
social enterprise in the United States, the credit union 
m ovem ent expanded from  a locally in terested  group into 
a  well organized national association. Its  principal 
group is the Credit Union N ational Association w ith 
headquarters a t Madison, Wis.

CUNA says in its 1961 yearbook th a t “The credit union 
m otto is ‘no t for profit, not for charity , bu t for service.’ ” 
Yet, the credit unions’ own reports show a sizable volum e 
of income. This is d istributed  back as dividends on an 
average 4 per cent basis, bu t income taxes are not paid, 
only w hat the individual reports as income on his per­
sonal tax  by including dividends received.

In  contrast, commercial banks on the average pay in 
excess of 40 per cent of profits in federal income tax, 
stockholders also are taxed on personal incomes for any 
dividends declared, and custom ers are taxed on personal 
incomes for in terest received on savings accounts.

Need F air Ground R ules
The opposition to presen t operations of credit unions as 

th row n up by commercial banks today is basically the 
same as th a t in the battle  waged elsew here in financial 
circles—the same basic ground ru les should apply to vari­
ous segm ents of the financing industry . If credit unions 
w an t to expand the ir operations, bankers m aintain, they  
should do so under as stric t supervision of th e ir financial 
operations as com m ercial banks are obligated to undergo. 
If they  w an t to operate today as they  claim they  do, they 
should pay taxes to support the sta te  and federal govern­
m ents as o ther financial institu tions do.

A m ajor factor in credit unions favorable expense ratio  
for operations is the free service they  are supplied by far 
too m any employers. They get free rent, light, desks and 
allied services in m ost instances. If sim ilar service would 
be supplied tax  free to com peting financial institutions, 
the profit picture, and lower costs to custom ers for money 
w ould be obvious.

Credit U nion Statistics
United States and 

Territories End of 1959 End of 1960
1. No. of Credit Unions 19,452 20,293
2. No. of M embers . . . . 11,262,583 12,043,655
3. Savings .................... $4,436,396,254 $4,944,593,818
4. Loans O utstanding . .$3,707,712,487 $4,329,557,990
5. Reserves .................. .$ 232,207,013 $ 267,340,766
6. Total Assets ............ $5,024,163,414 $5,606,189,069
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Banker Objection

Do bankers really  object to credit unions?
It depends on w hat p a rt of the country  they  live in, 

among o ther things. N early two years ago Secretary of 
A griculture Orville F reem an attem pted  to give the credit 
union m ovem ent a half million dollar bonanza for the 
sole purpose of prom oting ru ra l credit unions w hich 
would be in direct com petition w ith  ru ra l commercial 
banks. This was eventually  stopped, after m uch protest 
by ru ra l bankers, bu t the office of the Secretary still is 
imbued w ith  the idea th a t ru ra l credit unions should be 
helped to develop, regardless of w hether competing, tax- 
paying financial institu tions are involved.

This brings about another sore spot w ith those who 
oppose credit union expansion a t th is time. The federal 
and state governm ents charte r credit unions to operate 
th a t are com pletely divorced from  the orginal concept of 
“common bond.” Some of these credit unions, for in ­
stance, consider the “common bond” being everyone who 
lives in W ashington County, Neb., and therefore every 
resident of the county is eligible for share m em bership 
in the credit union. Along w ith  this, they  are perm itted  
to advertise th e ir services in local new spapers soliciting 
savings accounts and offering cut ra tes on loans, because 
th e ir expense of operation is com pletely relieved of the 
onerous tax  burden th a t is forcibly picked up by competi­
tors, who are classified as commercial businesses operat­
ing under a free en terprise system , and therefore subject 
to profits tax.

Seek Equitable Taxation
Commercial banks have been in business a long tim e 

and will continue to be so provided they  don’t get taxed 
out of existence along w ith  everyone else. They have 
w ithstood tough com petition from  m any sources and will 
continue to do so. They do not ask for favored treat- ' 
m ent as an advantage over com petitors. W hat they seek 
and are entitled  to is equitable tax  trea tm en t under the 
law.

Commercial

0.47%

tual 
Savings 
Banks
21.14%

Chartered
8anks

WHERE PERSONAL SAVINGS ACCOUNTS ARE KEPT 
(In financial institutions)

-  1960

Savings 
& loan 
Associations

Credit Unions 12.76%
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Credit Citions
H y  BEN HALLER, JR.

E dito r

This was the basis of the long debate w ith  savings and 
loan associations, w hich was clim axed last Congressional 
session w ith  legislation th a t a t least lays some additional 
tax  on S&L’s in an effort to m ake the la tte r pay a more 
equitable share of taxes. I t is the sam e w ith credit un ­
ions, say banking leaders. If they  w an t to compete in 
the financial m arket they  should help pay the freight by 
paym ent of fair taxes.

Banker Opinion Survey
This opposition by bankers has not gone unnoticed by 

CUNA. I t authorized a recent survey by Opinion Re­
search Corporation of Princeton, N. J., among com m er­
cial bankers in various parts of the nation. The findings 
of th is survey repo rt th a t commercial bankers ra te  th e ir  
own type of institu tion  in 87 per cent of the cases as the ir 
closest com petition; 56 per cent listed sales finance com­
panies; 54 per cent S&L’s; 35 per cent credit unions; 30 
per cent personal finance companies and 17 per cent sav­
ings banks.

W hen asked w hat they  th ink  gives credit unions the ir 
particu lar com petitive strength , 40 per cent of commercial 
bankers said it was accessibility or convenience to the 
custom er.

W hen asked if they  thought com petition from  various 
com petitors was fair, 96 per cent of the bankers said 
“Yes” for com m ercial bank competition. Personal finance 
com panies received an 85 per cent “Yes” vote and 3 per 
cent “u n fa ir” vote; sales finance companies received 85 
per cent “Yes” and 4 per cent “un fa ir”; credit unions re­
ceived 56 per cent “Yes” vote, while 29 per cent of bank­
ers listed the ir com petition as “u n fa ir”; for savings banks 
it was 52 per cent “fa ir” and 10 per cent “unfair,” and for

S&L’s it was 50 per cent “fa ir” and 28 per cent “unfair.”
Opposition to the la tte r th ree categories undoubtedly is 

based on the decidedly favorable tax advantage these 
th ree types enjoy. This has been rem edied to some de­
gree for S&L’s. I t  is reported  th a t Senator Paul Douglas, 
long a close friend of credit unions, feels th a t th is tax  
advantage held by credit unions and coops cannot long 
endure under the public pressure for equalization of taxes 
and the need for every type of business to pull its share 
of the grow ing tax load.

CUNA Has Problem s

Meanwhile, credit unions are having the ir own prob­
lems w ith in  the ir industry . H. Vance Austin, m anaging 
director of CUNA for five years, was forced to resign re­
cently after open conflict w ith  CUNA could not be re­
solved. There is a continuing argum ent among m em bers 
as to w hether insurance com parable to FDIC should be 
m andatory. Many local credit unions balk at paying the 
high charges assessed for m em bership fees in a national 
organization. Much of th is opposition comes from  large 
credit unions.

Nevertheless, each credit union is perm itted  to con-
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-4 1

%
Num&er of Increase Increase

Year Credit or or
Unions Decrease Decrease over 

previous year
59 19,452 614 3.3%
58 18,838 635 3.5
57* 18,203 947 5.5
56 17.256 1,055 6.5
55 16.201 1,128 7.5
54 15,073 1,370 10.0
53 13.703 1,412 11.5
52 12,291 1,008 8.9
51 11,283 , 692 6.5
50 10,591 667 6.7
49 9,924 586 6.3
48 9,338 338 3.8
47 9,000 236 2.7
46 8,764 81 0.9
45 8,683 -125 -1 .4
(E d . N o te : F o llow ing  are 1960 figures from

C U N A  1961 Yearbook.)
60 20,293 841 4.3%

tinue  operating as a local en tity  and still provides compe­
tition  for o ther financial institu tions, including com m er­
cial banks.

W hat can the la tte r do about this com petition and w hat 
have they  been doing? G reat expansion of in-plant bank­
ing  services has been the answ er in m any places. Bank 
of America, for instance, is reported  to have more than  
1,500 in-plant banking installations. Many banks in in ­
d ustria l states have m et w ith  considerable success in this 
regard, and since about one-third of credit unions exist 
in m anufacturing  and industria l plants, th is is a good 
indication th a t m any w orkers p refer dealing directly  w ith 
the bank.

In-Plant Banking
U nder in-plant banking, services of the bank are offered 

through loan application forms, authorization  cards for 
deduction from  payroll to savings accounts, and other 
types of signature cards and inform ative pam phlets. The 
employee can use th is service on the com pany prem ises 
in a private w ay by m ailing directly  to the bank or taking 
the necessary form s or applications to his home or the 
bank. H is financial affairs are kept p rivate from  fellow 
w orkers.

In-plant banking elim inates the m aintenance of over­
head involved in offices and equipm ent th a t m any em­
ployers now pay. CUNA’s records show th a t in m ost in­
stances, office space is provided by the employer.

David M. Molthrop, noted opponent of credit unions, 
has stated in his m any m idw estern talks recently  tha t 
bankers should ta lk  w ith  these people who are aiding the 
credit union m ovem ent and ask them  to support the p ri­
vate en terprise  financial firms, ra th e r than  fu rthering  the 
cause of credit unions who expand at the expense of these 
firms and expect others to pay the taxes.

Em ployer Subsidy
He also asks heads of businesses to elim inate the sub­

sidy they  provide by giving free rent, desks and other 
overhead. Companies, he points out, who actively or pas­
sively  support credit unions, also assum e for them sedves 
a m oral obligation to back the financial affairs of the 
credit union. This m atte r cost in excess of $50,000 for 
one employer, who p referred  to bail out the credit union 
ra th e r than  have his nam e involved in a failure.

One of the big problem s in credit unions is to m aintain  
the active participation  of m em bers. A declining ra te  in

Northwestern Banker, December, 1962

loan participation and savings participation by m em bers r  
is noted by CUNA. P art of this resu lts from  in-plant 
banking, p a rt from  norm al w aning of in terest after first 
joining any group, and p a rt certainly m ust be the increas­
ing selling job commercial banks are doing on th e ir ^  
broad assortm ent of financial services.

Compete W ith Services
U ntil equitable tax  trea tm en t is voted, commercial 

banks will probably have to compete w ith  credit unions v 
in several w ays—by providing in-plant banking; selling 
more bank-by-mail services; one-stop payroll service, 
w hereby an em ployer deposits one check for the entire 
payroll and the bank then  distributes the proper am ount  ̂
for each employee in a special bank account at the bank, 
w ith  each employee then  authorized to w rite  one check 
to remove the en tire  am ount or use it as a checking ac­
count. Additional em phasis th rough various advertising 
media, such as new spapers, radio, TV, billboards and 
direct mail will reach local people w ith  the full bank 
service message.

In short, m any com m ercial banks do consider credit 
unions as a com petitive th reat. The great surge of credit  ̂
union expansion since the end of W orld W ar II could not 
go unnoticed. The fact th a t the grow th ratio  has de­
clined in the past few years does not lessen the fact of 
th is com petition—and bankers are willing to m eet all 
such com petitors if all are obligated to adhere to the same 
basic ground rules of supervision and equitable taxation.

The naive cry of credit union leaders th a t the ir share of 
the nation ’s savings, the loans they  make, the income 
from  these share investm ents and from  interest, is small ^  
in proportion to the national totals is a ridiculous one.
If this logic w ere carried to its fulfillment, then  small, 
independent electrical firms would be perm itted  to oper­
ate  tax-free and General Motors, W estinghouse, etc., 
would be told to foot the bill.

Action Needed
Credit unions, in our opinion, and based on w hat dozens 

of bankers have told us in personal interview s, should:
First, be confined to the ir original concept of “common 

bond” and this should fu rth e r be defined to “common em­
ployer” or term s indicating a genuine, not a fictitious 
bond.

Second, closer auditing  supervision and regulations par­
alleling those for banks and S&L’s should be followed if 
real estate loans, commercial loans and large installm ent 
loans are to be continued.

Third, em ployers should discontinue the discrim ination 
perform ed in providing free ren t, offices, etc., to credit 
unions. By so doing, they  are endorsing the principle 
basic to credit unions—non-belief in the profit system. 
These groups, in fact, do m ake profits bu t presently  are 
not obligated to pay taxes as they  should. The employers 
in question, then, are helping perpetuate  a system  con­
tra ry  to the ir own free en terprise principle and contrary  
to th e ir own belief th a t there  is nothing w rong w ith  m ak­
ing a profit.

Fourth, the United States Congress should continue its 
efforts to reach equal taxation by including credit unions 
and coops under federal tax  laws so the ir genuine profit 
is taxed on the same basis as o ther businesses.

Sell Bank Services
In  the m eantim e, individual commercial banks m ust 

m eet credit union and o ther financial institu tions’ com­
petition by selling even harder the “Full Bank Service” 
program  as advocated by the Foundation for Commercial 
Banks. In  the long run, em phasis on positive appeals will 
net the largest gains in new custom ers.—End.
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At 1st N ational, Chicago, C on ference

Expect Gro teintj it usiti css Volunte.  
Hut M ixed Profits for ! filiti

B u s i n e s s  activ ity  in 1963 w in 
ease ahead to new highs, ac­
cording to m ost of the reports 

subm itted  by divisional vice presi­
dents of The F irs t National Bank of 
Chicago a t the bank’s Conference of 
Bank Correspondents late last m onth. 
Practically  all of the 12 m en agreed 
th a t volum e of business would in­
crease, w ith  about half of them  ex­
pecting definite increases in net prof­
its or sales for the coming year.

Several forecast m ixed resu lts for 
the industries the ir divisions serve, 
because of cost-price squeezes th a t 
gradually  get worse. One of these 
was Charles F. Newhall, vice presi­
dent of Division F, w hich serves 
banks and bankers. In  his “Trends in 
B anking” report, Mr. Newhall said 
“bank earnings will bear a close rela­
tionship to earnings of 1962, w ith  good 
possibilities for m odest im provem ent 
if asset m anagem ent consistent w ith 
sound standards can absorb the higher 
cost of increased in terest ra tes paid on 
m ounting savings and tim e deposits 
. . . commercial banks are faced by 
an  ever-m ounting profit squeeze re­
lated to the deposit area.”

1,200 Men Attend
Their reports  w ere given to m ore 

th an  1,200 bankers a t the noon lunch­
eon the first day of the conference. 
H om er J. Livingston, board chairm an, 
welcomed the bankers from  all parts 
of the country  and introduced senior 
officers of The F irs t National. The 
divisional vice presidents w ere in tro­
duced by Gaylord A. Freem an, Jr., 
vice chairm an of the board.

The form at of the conference fol­
lowed the successful p a tte rn  devel­
oped through the previous 15 annual 
conferences. Three groups of th ree 
speakers each addressed the th ree  te r­
rito ria l sessions. Their topics covered 
Outlooks, Investm ents, M anagement.

Panel Speakers
Speaking on Outlooks were: Dr. 

Paul W. McCracken, professor in the 
School of Business A dm inistration at 
the U niversity  of M ichigan on “Out­
look for B usiness”; Harold G. Hal- 
crow, head of D epartm ent of Agricul­
tu ra l Economics at U niversity  of Illi­
nois, on “Outlook for A griculture,” 
and W illiam J. Korsvik, vice president 
of The F irs t National, on “Gold and 
U. S. Balance of Paym ents.”

M anagem ent panel speakers were: 
Robert K. W ilm outh, vice president of 
The F irs t National, on “Controlling 
Operating Costs”; Dr. Paul S. Nadler, 
assistan t professor of finance, Gradu­
ate School of Business A dm inistration, 
New York U niversity, on “Trends in 
Savings and T heir Significance,” and 
L. M. Schwartz, president of Citizens 
State Bank a t Paola, Kan., on “Sav­
ings Can Be Profitable.”

The th ree speakers on Investm ents 
w ere vice presidents from  the host 
bank: P. Alden B ergquist on “Munici­
pal Bonds”; LeRoy F. W in terhalter on 
“G overnm ent Bonds,” and Tilford C. 
Gaines on “In te rest Rates.”

As can be noted from  the subject 
m atter, the conference dwelled this 
year on savings, the possibilities gen­
erated in their acquisition and d istri­
bution in loans, and the problem s 
created in paying higher in terest, such

as better m anagem ent program s, bet­
te r cost accounting, w ider use of real 
estate loans and revised investm ent 
policies.

Social Functions
In  addition to the more than  1,200 

men registered, there  w ere 900 ladies 
in attendance. They were guests of 
the bank a t a beautiful reception and 
dinner in the Red Lacquer Room and 
ballroom  of the Palm er House a t the 
same tim e the m en’s d inner was held 
at Hotel M orrison.

At the la tte r function, the  host 
bank’s Choral Club again received a 
trem endous ovation for its captivating 
perform ance of m usical selections 
ranging from  operatic to folk songs.

Looks at China
The dinner speaker was John  M. 

Scott, associate editor of Time  m aga­
zine, who gave a first hand repo rt on 
conditions in China viewed through 
the eyes of refugees fleeing from  th a t 
country  into m any sm aller countries 
surrounding it. He found repeated 
stories of agricu ltural and industria l 
failure w ith in  China w hich apparen tly  
have caused Com m unist leaders there  
to revise upw ard the ir estim ate of the 
num ber of years it would take to pu t

GROWING VOLUME . . .
(T urn  to page 38, please)

H. J. L IV IN G ST O N
Chairman

G. A. FR EEM A N  H. V. PRO CH NO W
V ice Chairman President

These four men were principal conference hosts.

C. F. N E W H A LL
V ice President
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Steady Far F ri res 
Should Prevail ia 9G3

A  RECORD num ber of cattle feed­
ers and country  bankers a t­
tended the In ternational Live­

stock Show and Livestock Conference 
sponsored in Chicago last m onth by 
the Live Stock N ational Bank of Chi­
cago. The 450 registered  was the larg­
est num ber th a t has attended this an ­
nual event.

D uring the afternoon business ses­
sion, Illinois men heard a sum m ary 
of progress made during the first 
seven m onths under th a t s ta te ’s new 
Uniform  Commercial Code. Follow­
ing this, L. H. Simerl of the U niver­
sity  of Illinois college of agriculture 
discussed “The Live Stock P icture To­
day.” M oderator of the afternoon pro­
gram  was R ibert E. H am ilton, vice 
president.

A social hour and reception was 
then  held at the Saddle and Sirloin 
Club. David H. Reim ers, chairm an of 
the board and president of the Live 
Stock National Bank, presided at the 
d inner and introduced the speaker, 
Charles B. Shuman, president of the 
Am erican F arm  B ureau Federation. 
Mr. Shum an’s topic was “N ational Af­
fairs As They Affect A griculture.” 

W ives of the v isitors w ere guests a t 
an afternoon en terta inm ent program , 
then  joined the ir husbands for the re­
ception and banquet, after w hich ev-

Charles B. Shuman ( le f t ) ,  pres., A m er­
ican  F a rm  B u reau  F e d e ra tio n , an d  D avid  
H. Reimers, pres., L ive  S tock  N a tio n a n l 
B an k , hie ago. ?

eryone was invited to view  the In te r­
national Horse Show as guests of the 
bank.

In  his talk, Mr. Simerl noted the sta ­
bility  of farm  income and costs during 
the th ree years 1959-61. He said the 
index of prices received had differed 
by less than  1 per cent in those three 
years. He also said prices paid by 
farm ers for farm  and fam ily needs

had also been quite steady in the same 
period.

He stated  the index for prices re ­
ceived for 1962 is up about 3 per cent 
from  the average of the th ree preced­
ing years, w hile the 1962 index for 
prices paid by farm ers is up less than  
2 per cent, some of th is reflecting 
h igher prices paid for feeder livestock, 
purchased from  other farm ers.

“If there  is no m ajor in ternational 
disturbance in the year ahead,” said 
Mr. Simerl, “prices paid for commodi­
ties used in fam ily living and farm  
operation will hold near recent lev­
els.”

In  his analysis of the livestock m ar­
ket, Mr. Simerl said 1962 was a good 
year for both rancher and feeder. 
H erds have been building for five 
years and now are about 73 million 
head of beef cattle, up about 23 per 
cent over January , 1958, while total 
cattle population is up only 11 per 
cent in th a t time.

He said s e a s o n a l  differences in 
prices are not as im portan t as they  
used to be, due to feed conditions and 
the trend  to year-round finishing. He 
expects fairly  heavy receipts of fat 
cattle in J a n u a r y ,  F eb ruary  and 
March, w ith  an increase of 3-5 per 
cent in m arketing  of hogs, and an­
o ther increase in chicken supply.

There is little  change in sight for 
1963 from  the prevailing price of 
about $1 a bushel for corn. On Octo­
ber 1, the USDA estim ated corn car­
ryover a t 1,613 million bushels, or 18 
per cent less than  a year earlier. All 
excess stocks of corn m ay be elimi­
nated  in two or th ree years, Mr. Sim­
erl said, bu t not m uch price change 
will be effected by this.

He figures a slight decline in hog 
prices, w hich have rem ained steady 
for 32 m onths. W ith  hog supply up 
about 3-5 per cent, he looks for $17 
hogs th is w in ter or slightly  lower, 
w ith  sum m er prices lower than  1962.

Broilers will show an increase of 
20-25 per cent in supply over 1962, 
combined w ith  a beef and pork in­
crease of 3-5 per cent. The helpful 
sign in th is is strengthened  consum er 
dem and th a t is seen for the first six 
m onths of 1963.

In  his address, Mr. Shum an scored 
the federal adm inistra tion’s proposal 
for holding large stocks of grain as re ­
serves against w ar or o ther em er­
gencies. “The place to carry  a re­
serve against w ar or o ther em ergency 
is in our productive soil, our livestock

population, and the norm al channels 
of trade. In  the event of war, there 
would be the th rea t of contam ination 
of feed grains stored in governm ent 
bins.

“One of our real reserves is the 
livestock on our farms. U nfortunate­
ly, norm al expansion and grow th in 
the livestock industry  has been dis­
couraged by the adm inistration’s pol­
icy of high supports for w heat and 
feed grains w hich has encouraged su r­
plus and w asteful production w ith 
high subsidy and storage costs to the 
taxpayers.

“Faced w ith  the failure of his feed 
grain program  to m aterially  reduce 
surpluses, Secretary of A griculture 
F reem an now proposes to conceal the 
problem  by declaring th a t the U. S. 
needs a reserve level of 45 million 
tons for feed grains. He w ants to 
sweep the problem  under the rug.”

He pointed to the livestock industry  
as an exam ple of free operation under

r
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S ea ted : John R. W ilson, W heaton , 111.,
an d  his b ro th e r, R. M. W ilson, exec, v.p., 
S ecu rity  S av ings B an k , M arshalltow n , 
Iow a. S ta n d in g : Lew L. Holland, v.p.,
L iv e  S tock  N a tio n a l B ank , Chicago.

supply and demand. “Livestock pro­
ducers,” he stated, “free from  govern­
m ent controls and direct price sup- j \  
ports have been guided by consum er 
dem and and as a resu lt have not piled 
up surpluses in governm ent storage.”

He again called on reliance on nor­
mal channels of trade to respond to 
em ergencies and said the governm ent, 
if it really  is concerned w ith an em er­
gency problem, could purchase from 
processors for a reserve stockpile.

He pointed out fu rth e r th a t while 
Secretary F reem an claims th a t his 
program  has cut back the feed grain 
carryover by 22 m illion tons in two 
years, th is is no t the entire story, for

FARM PRICES . . .
(T urn  to page 48, please)
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Correspondent banker Edward vK. Cunningham (center) exchanging views with Chase 
Vice President John A. Pell (seated) and Assistant Vice President James A. McBain.

Edward vK. Cunningham says:

“Breadth and quality of service...”
That’s the way our old friend 
Edward vK. Cunningham, Presi­
dent, Fishkill National Bank, Bea­
con, N. Y., summed it up. We found 
Mr. Cunningham chatting with 
Chase Manhattan officers John 
Pell and James McBain and asked 
him why he did business with 
Chase Manhattan. He told us: 

“ W ell, th a t’s easy  to  exp la in  . . . 
w e k n o w  w e  can  d e p e n d  on  m en  
lik e  Joh n  an d  J im  here  . . . m en  
w h o  u n d ersta n d  o u r n eed s  a n d  g ive  
ou r b a n k  th e  k in d  o f se rv ice  it re ­
qu ires  . . .  a fu ll ran ge o f se rv ice

th a t w e  can  re ly  on  . . .  a w o r ld ­
w id e  n e tw o rk  o f co rresp o n d en t 
b a n k s . . . b rea d th  a n d  q u a lity  o f 
se rv ice  is th e  a n sw e r .’’

It is, Mr. Cunningham. We take 
pride in providing service that 
pleases our correspondents. The 
people at Chase Manhattan can 
and do meet every conceivable cor­
respondent banking need . . . from 
clearing cash letters quickly and 
making world-wide remittances to 
developing credit information and 
executing securities orders.

Bankers like Mr. Cunningham

know they can rely on all of Chase 
Manhattan’s experience, skills, and 
facilities to do things right for its 
growing family of correspondents.

T H E  Q
C H A S E  
M A N H A T T A N  
B A N K

CHARTERED IN 1799

1 Chase Manhattan Plaza 
New York 15, New York
Member Federal Deposit Insurance Corporation

N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  1 9 6 2
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



36

R e c o rd  C ro w d  a t  S t. L o u is  C o n fe re n c e

M ANAG EM ENT DEV ELO PM ENT w orkshop  w as conducted  b y  
John B. M itchell, le f t ,  F i r s t  N a tio n a l p resid en t. O ther pan elis ts , 
fro m  le f t ,  w ere Dean P. Stone, chairm an , F ir s t  N a tio n a l of 
P e o ria ;  Morris R. Brownell, Jr., vice  p re s id en t, P h ila d e lp h ia  N a ­
tio n a l, and  E lbert W. Burr, m an ag er of personnel developm ent, 
M onsan to  Chem ical Cb. R IG H T : F in a l fe a tu re  of th e  day-long

m ee tin g  w as th e  p re sen ta tio n  of “M olly D a rlin g ,” a m usical 
com edy w rit te n  by  M artin Q uigley. The m usical w as based on 
th e  book let “ S t. L ouis: A F o n d  L ook B ack ,” also w r i t te n  by  
M r. Q uigley and  p ub lished  in  1955 to  com m em orate th e  100th 
a n n iv e rsa ry  of th e  F ir s t  N a tio n a l’s o r ig in a l p redecessor banks. 
N early  1,000 b an k ers  a tte n d e d  the  conference.

M A N A G E M E N T  development, in­
vestm ents, a u to m a t io n ,  install­

m ent and m ortgage loans, and the po­
litical and economic outlooks all were 
featured  topics of discussion at the 
16th annual conference of bank corre­
spondents conducted by the F irs t Na­
tional Bank in St. Louis last month.

A ttendance by 998 bankers from  330 
banks in 20 states m arked an all-time 
high for the conference.

In addition to the inform ative and 
practical panel discussions conducted 
th roughout the day, a special feature 
of the conference was an opinion su r­
vey conducted among bankers a ttend­
ing.

I t was the opinion of 70 per cent of 
the bankers th a t P resident K ennedy’s 
q u a r a n t i n e  of Cuba substantially  
helped the Democrats in the 1962 elec­
tions.

The bankers w ere divided in the ir 
opinion on who would be the 1964 
standard  bearer for the Republicans 
in 1964. Some 19 per cent felt New 
York Governor Rockefeller will “make 
it in a w alk,” w hile 45 per cent felt 
Rockefeller “may make it, bu t not 
easily.” A nother 36 per cent said the 
GOP “will come up w ith  someone 
else.”

In the economic forecast, a general­
ly favorable outlook was expressed. 
Some 45 per cent felt th a t in the next 
year there  will be a leveling off, w ith 
no more than  m oderate changes up or 
down. A nother 43 per cent believe 
there  will be a p lateau or mild drop 
following a mild grow th, and 10 per 
cent predicted a period of strong 
grow th while 2 per cent expect a 
sharp  drop.

B ankers w ere evenly split regard­
ing the necessity of a tax  cut to spur 
national economic growth.

B y  R. DOYLE MINDEN
Associate Editor

A m ajority, 67 per cent, of the bank­
ers felt th a t Teddy K ennedy’s elec­
tion to the Senate will stim ulate an 
anti-Kennedy feeling, while 17 per 
cent believed it will add to the P resi­
den t’s prestige. A nother 16 per cent 
gave no opinion.

Keynote conference speakers were 
Dr. Paul S. Nadler, assistan t profes­
sor, G raduate School of Business Ad­
m inistration, New York University, 
New York City, and Dr. Frederick  
N. Andrews, chairm an, anim al sci­
ences, P urdue U niversity, Lafayette, 
Ind.

O ther guest speakers a t the confer­
ence w ere John  N. Raleigh, director, 
technical d iv is io n ,  NABAC, P ark  
Ridge, 111.; M orris R. Brownell, Jr., 
vice president, Philadelphia N ational 
Bank, P h i la d e lp h ia ,  Pa.; Dean P. 
Stone, chairm an of the board, F irs t Na­
tional Bank of Peoria, 111., and E lbert 
W. Burr, m anager of personnel devel­
opm ent, M onsanto Chemical Compa­
ny, St. Louis, Mo.

John  B. Mitchell, president, F irs t 
N ational Bank, presided over the m an­
agem ent developm ent panel, w ith  Mr. 
Brownell as discussion leader, assisted 
by Mr. Stone and Mr. Burr.

George F. Engel, senior vice presi­
dent, was the discussion leader for the 
commercial, real estate and install­
m ent loan w orkshop session and was 
assisted by Edw in S. Jones, executive 
vice president, and W illiam  H. H arri­
son and Virgil F. Sassman, vice presi­
dents of F irs t National Bank.

Major B. E instein  and Newell S. 
Knight, vice presidents, and F ran k  
K. Spinner, assistan t vice president of

F irs t National, participated  in the gov­
ernm ent and m unicipal securities pan­
el discussion presided over by Mr. 
E instein.

W illiam W. Spivy, vice president, 
was the discussion leader for the op­
erations and autom ation panel, and 
was assisted by Anton B urkharts- 
m eier and Edw ard L. W inkler, vice 
presidents of F irs t N ational Bank, 
w ith  Mr. Raleigh as the guest consult­
ant.

Delegates w ere welcomed to the 
conference by Mr. Mitchell and Car- 
roll F. Burton, vice president in 
charge of the bank’s correspondent 
departm ent. Jam es P. Hickok, chair­
m an of the board, presided at the 
luncheon m eeting and W ilhelm R. 
M esenbrink, senior vice president, 
presided at the afternoon session.

The annual m eeting was concluded 
w ith a banquet a t w hich W illiam A. 
McDonnell, chairm an of the executive 
committee, presided.

An unusual feature of this year’s 
m eeting was a presentation  following 
the banquet of a tabloid version of 
“Molly D arling,” an original m usical 
comedy by M artin Quigley, Jan  and 
F ran  Landesm an, and Tony Wolf. The 
production was presented  at the St. 
Louis M unicipal Opera last sum m er 
and was originally conceived by Mr. 
Quigley. The comedy was based on 
F irs t N ational’s ann iversary  publica­
tion  St. Louis: A Fond Look Back, 
w hich was w ritten  by Mr. Quigley in 
1955.

Joins E m ploym ent F irm
Donald R. Baker has joined the staff 

of Cadillac Associates Inc., as a coun­
selor in the financial division, Chi­
cago.
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Man-on-the-spot. . .  in Amsterdam. Hefs just opened our newest
branch in the Common Market if your firm wants to expand in this area, 
too, hefs a good man to see. From Oakland to Osaka —in California, across 
the U.S.A,, around the world— BANK OF AMERICA can provide you with 
expert banking assistance where it counts; on the spot. When your interests 
call for first-hand attention, call on Bank of America —first in banking,

B A N K  O F  A M E R I C A  N A T I O N A L  T R U S T  & S A V I N G S  A S S 0 C I AT I 0  N * — San Francisco, Los Angeles; B A N K  O F  A M E R I C A  ( I N T E R N AT I 0 N A L ) — New York: 
Amsterdam • Bangkok • Beirut • Buenos Aires • Chicago • Copenhagen • Duesseldorf • Frankfort/Maln • Guam • Guatemala City • Hong Kong • Karachi • Kobe • Kuala Lumpur 
Lagos • London • Madrid • Manila • Mexico City • Milan • New Delhi • New York City • Okinawa • Osaka • Paris • Rio de Janeiro • Singapore • Tokyo • Washington, D .C .  
Yokohama • Zurich; B AN C A D 'A M E R IC A  E D ' lT A L I A :  over 70 offices throughout Italy; C O R R E S P O N D E N T S  W O R L D - W I D E  ( ‘ Member Federal Deposit Insurance Corporation) 

CARRY BANK OF AMERICA TRAVELERS CHEQUES — KNOWN AND ACCEPTED THROUGHOUT THE WORLD
Northwestern Banker, December, 1962
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U r in r in  ff B u s in ess  V o lu m e . . .
(Continued from page 33)

China on an industrial basis com para­
ble to any w estern  nation. In  seeking 
to achieve th is goal, it would appear, 
Mr. Scott said, th a t politically m inded 
ru lers have destroyed valuable farm  
land or have rem oved from  agricul­
tu re  too m any of the  able hands 
needed in th a t pursuit.

Traces Pow er Growth

At the m en’s noon luncheon of the 
second day, the speaker was John  E. 
Swearingen, p resident of Standard Oil 
Company (Indiana), and a d irector of 
The F irs t N ational Bank of Chicago. 
Mr. Swearingen showed the rem ark­
able parallel of grow th in oil and 
power developm ent w ith  the indus­
tria l grow th in the U nited States. Our 
industrial grow th, he said, commenced 
w ith discovery of oil about 100 years 
ago in Pennsyslvania.

He said the dram atic upsurge in the 
economy of th is nation  and its ability 
to sustain  itself th rough the decades 
by proper utilization of power has not 
been lost on Russia or o ther nations. 
I t is because of this, he pointed out, 
th a t Russia has concentrated on de­
veloping its industria l m ight th rough 
the use of oil reserves and coal mines,

Northwestern Banker, December, 1962

t r a n s f o r m i n g  this into industrial 
power for growth.

A new feature  added to the Confer­
ence th is year was a question and 
answ er period held in the afternoon 
of the first day following conclusion 
of the regular panel presentations. 
This innovation drew  a large crowd 
which asked a num ber of questions 
relating  to topics discussed during the 
day. Panelists w ere selected speakers 
from  the day’s program .

Forecast By G uests
R egistrants were asked again to par­

ticipate in a Survey of Business E x­
pectations for the coming year. Of 
the six questions asked, the m ajority  
took the middle of the road for 1963 
on five of them  as noted in these an­
swers:

1. I believe that, com pared w ith  the 
last half of 1962, general business con­
ditions in 1963 will be: im proved— 
248; about the same—594; poorer—35.

2. I believe that, com pared w ith  the 
present, the general s tru c tu re  of in te r­
est ra tes during 1963 will be: higher 
—79; about the same—643; lower—154.

3. I expect hom ebuilding in m y area 
during  1963 to: increase—127; rem ain 
a t p resen t levels—498; decline—240.

4. I anticipate installm ent credit 
loans in m y area in 1963 will: increase 
—432; rem ain  a t presen t levels—405; 
decrease—36.

5. D uring 1963, I expect employ­
m ent in m y area to: increase—230; 
rem ain a t p resen t levels — 589; de­
crease—53.

6. D uring 1963, I expect farm ers’ 
spending in my area will: in c re a s e -  
258; rem ain at p resen t levels—105; de­
crease—97.

Tour of Bank
Following the final luncheon m eet­

ing, bankers and th e ir wives were in­
vited to tou r facilities of The F irs t 
N ational Bank, affording them  an op­
po rtun ity  to v isit the  vast electronic 
data processing departm ent, and to 
view the bank’s savings departm ent 
On Line System  w hich will go into 
operation a t 40 savings teller stations 
in late 1963.

In th is system , the teller uses a new 
IBM m achine in which he enters the 
usual savings account data for a cus­
tom er. The inform ation is relayed by 
w ire to the control equipm ent in the 
data processing center, the custom er’s 
account inform ation is selected from 
file at high speed, updated, and the 
new balance inform ation autom atical­
ly re tu rned  to the teller station  and 
entered in the passbook. The tran s­
action requires only a m atter of sec­
onds and provides both custom er and 
the bank w ith  im m ediate updating of 
all accounts.—End.

A ssignm ent In L iberia
Robert W. Thom, official represen t­

ative in the national division of the 
F irs t National City Bank, New York, 
is com pleting a special assignm ent for 
an affiliate of his bank in Liberia.

Mr. Thom will continue to travel 
Iowa.

N orthern  T rust Increase
Stockholders of The N orthern  T rust 

Company, Chicago, approved an in­
crease in its capital stock from  $15,- 
000,000 consisting of 750,000 shares of 
$20 par value to $18,000,000 consisting 
of 900,000 of $20 par value and the is­
sue of the 150,000 additional shares of 
stock as a 20 per cent stock dividend. 
The stock dividend was payable on 
November 30, 1962, to stockholders of 
record at the close of business No­
vem ber 20, 1962, on the basis of one 
share for each five shares held.

Follow ing the stockholders’ m eet­
ing, the board of directors declared a 
regular q uarterly  cash dividend of 75 
cents per share on the new total of
900,000 shares of capital stock to be 
outstanding, payable on Jan u ary  2, 
1963, to stockholders of record at the 
close of business on December 20.

Do your
have questions about

TAXATION...
C A N A D A ?

rrY o u r  G u i d e  T o  B u s i n e s s  i n  C a n a d a , ” published  
by Canada’s F irst Bank, includes a survey in 
laym en’s language o f th e  m ajor Canadian ta x es  
affecting your c lien ts’ b u sin ess or personal in­
te re sts  in Canada. T hese include Federal and  
Provincia l taxes, and sp ecia l su bsid iaries, in v est­
m ent com panies and o i l , : latural gas and m inerals. 
Your Canadian-m inded c lien ts w ill find it  "m ust” 
reading.
To obtain  your copy, w rite on your letterh ead  to  
our nearest U . S. office, or to  th e  B u sin ess D evel­
opm ent D epartm ent, H ead Office.

B a n k  of M o n t r e a l
(?a*tada a 'p t'td t 13<iw6 ù> -

BRANCHES IN ALL TEN PROVINCES 
District Headquarters:

Halifax, Toronto, Winnipeg, Calgary, Vancouver 
NEW YORK: Two Wall St. • SAN FRANCISCO: 333 California St. 
CHICAGO: Special Representative's Office, 141 West Jackson Blvd.

‘r ic e v i O fâice: T fo n tn etU
850 »RANCHES IN CANADA, U. S., CREAT BRITAIN AND EUROPE RESOURCES EXCEED$3 ,525 ,000 ,000
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J^here are stars in the sky

as well as thunder a?id lightning

.

There is goodwill in the hearts of men 
at Christmas. There’s a warm welcome for the neighbor 

— a deep desire for friendship between nations -  a 
determination to achieve lasting peace. »« Clouds scud 

along the horizon, sometimes building up to frightening 
thunderheads. Angry voices thunder without reason — and 

threats, like lightning, break and crash over the people’s 
heads. » « Yet the eternal stars are there -  stars of Hope, 

of Faith, of L ove-now  dimmed or hidden by the clouds 
-  now breaking through with a clarity and brilliance and 

strength that will not be denied. » « May these stars 
be seen and followed by the wise men of all nations.

May they light the path to peace. 
¿yr That is the Christmas prayer of the people.

¡ ■ ■ i l

Christmas 1962 • BANKERS TRUST COMPANY M  n e w  y o r k

O n ce m o re  w e  rep rin t th is  n o w  fa m ilia r  p ra yer o f  ours, ex a c tly  as i t  w as w r itte n  fifteen  years ago.

©Bankers Trust Company 1962 Member Federal Deposit Insurance Corporation
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E x p a n d  F o re ig n  A c t iv i t y
D a v id  m . K e n n e d y , chairm an of 

the Continental Illinois National 
Bank and T ru st Company, Chicago, 
has announced th a t his bank’s New 
York subsidiary will be in full opera­

tion by early J a n ­
uary.

T h e  n e w  s u b ­
s id ia r y ,  to  be 
k n o w n  as th e  
C ontinental Bank 
I n t  e r n a t i o n a l , 
w i l l  provide on- 
location d e p o s i t ,  
lo a n  and o th e r  
s e r v ic e s  for ex­
p o r t- im p o r t  cus- 

d . m . Ke n n e d y  to m e r s  u s i n g
eastern  ports. I t  will be capitalized 
at $15 million.

The bank’s New York foreign ex­
change trading operation will function 
as a p a rt of the new  subsidiary. The 
exchange function was strengthened  
last spring w hen Continental opened 
its new  branch in London w ith  full 
exchange trading.

The New York subsidiary will serve 
p rim arily  the bank’s m idw estern cus­
tom ers exporting  and im p o r t in g  
through eastern  ports, including the 
custom ers of C ontinental’s m idw est­
ern  correspondent banks.

C ontinental has already announced 
plans to open offices during  the first 
half of 1963 in Tokyo and on the 
E uropean continent.

A second subsidiary, C ontinental In ­
ternational F inance Corporation, has 
opened at the bank’s Chicago head­
quarters to assist custom ers w ith 
equity financing of overseas invest­
m ents.

GnB
FOUNDED 1931 ^  J-j

How do Country Banks participate 
in the N.Y. Money Market?

The country bank can waste much time in searching for funds in its own area. 
Then, too, local banks are usually on the same side of the market, since defi­
ciencies (or surpluses) generally develop throughout an entire geographic area 
at the same time.

Federal funds are a convenient instrument for profit conscious country banks 
who review their reserve position daily. However, the time stringencies of the 
federal funds markets require swift, sure action. Country banks desiring to par­
ticipate in the N.Y. money market will find the Garvin Bantel has the know-how.

COMPLETE MONEY SERVICES FOR BANKS AND BROKERS
• Federal Funds • Securities Financing
• Brokers Loans • Securities Brokerage

Garvin, Bantel & Co.
Members Ne w York & American Stock Exchanges 

120 Broadway, New York 5, N.Y.

To illustrate  how Continental’s in­
ternational operations have expanded 
since 1957, Mr. Kennedy said its for­
eign deposits have risen  525 per cent 
and loans to finance exports are up 
500 per cent.

In  order to handle the increased 
volum e of activity, Mr. Kennedy re­
vealed th a t Continental now has al­
m ost 250 people specializing in v a ri­
ous phases of the bank’s in ternational 
operations, including 155 in Chicago, 
43 in London, and 40 in New York.

“ E xecutive o f  the Y ear’’’
Russell F. H unt, executive vice 

president of the F irs t National Bank 
and T rust Company of Tulsa, has been 
nam ed “Executive of the Year” by 
Executives Secretaries, Inc., of Tulsa.

H onor C hicago B anker
R obert K. W ilm outh, vice president 

of the F irs t N ational Bank of Chi­
cago, was selected as one of Chicago’s 
Ten O utstanding Young Men of 1962, 
by the Jun io r Association of Com­
m erce and Industry.

The w inners w ere selected for their 
c o n tr ib u t io n s  to 
the ir w ork or pro­
fessions and for 
t h e i r  dedication 
to  th e  c o m m u ­
n i t y ’s w e lf a r e .  
M r. W i l m o u t h  
was  a c t i v e  in 
Com m unity Chest 
and H eart F und 
drives, a m em ber 
o f th e  C h i c a g o  
Ci v i l  D e f e n s e  

Corps, and a form er vice president of 
the Chicago Jaycees. Last year he

R. K. W ILM O U T H

was responsible for the bank’s ex­
h ibit w hich took first prize in design 
a t the Chicago In ternational Trade 
Fair.

O pen A m sterdam  O ffice
D rawing the atten tion  of European 

financial and business leaders to Cali­
forn ia’s dom inant position in the 
United States economy, Rudolph A. 
Peterson, vice chairm an of the board 
of directors of Bank of America, offi­
cially opened the bank’s new branch 
in Am sterdam , Holland, last month.

Other branches and offices of the 
bank in this area included Düsseldorf, 
Paris and its s u b s i d i a r y  Banca 
d’Am erica e d’lta lia  w ith  80 branches 
in Italy, as well as two branches in 
London.

D ieb o ld  E arnings Up
In  the first nine m onths of 1962, 

Diebold, Inc., Can­
ton, Ohio, earned 
$1,554,326 after 
provision for in­
c o m e  t a x e s ,  ac­
c o r d i n g  to Ray­
m o n d  K o o n t z, 
p r e s i d e n t .  T h e  
earnings w ere up 
5.3 per cent over 
the same period 
a year ago.

Operations du r­
ing the th ird  quarter were handi­
capped by the break-in costs of the 
New W ooster, Ohio, plant.

H eads L ondon  O ffice
The Bank of M ontreal has an­

nounced the appointm ent of Donald 
R. McCallum as m anager of its p rin ­
cipal branch in London, England, suc­

ceeding John  H. 
F. T urner, O.B.E., 
who will now de­
vote full tim e to 
duties as assist­
an t general m an­
ager in charge of 
the bank’s E uro­
pean division.

Mr. M c C a l l u m  
has been superin­
tendent of the B 
of M’s I n t e r n a ­

tional division at the head office in 
M ontreal for the past two years. In 
th is capacity, he visited Hong Kong, 
India, A ustralia  and Japan  and was in­
strum enta l in establishing the bank’s 
F a r E ast rep resen ta tive’s office in To­
kyo recently.

H eads A rizona B ankers
George H. Stack, senior vice presi­

dent of The P ioneer Bank of Arizona, 
is newly-elected president of the Ari­
zona B ankers Association.

D. R. McCALLUM

R. KOONTZ
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n o w ! y o u  c a n  Bank

C D L

ON HAVING 
HAPPIER 

EMPLOYEES 
SERVING 
HAPPIER 

CUSTOMERS
W ITH M c s / e r / o p e s )

Now, at AMAZINGLY LOW COST, you can make 
your bank a warmer, friendlier place in  which cheer­
ful employees serve contented customers, simply by 
installing Mastertapes Background Music.
Banks across the country which are now using Mas­
tertapes Background Music report that their cus­
tomers do not fret while waiting as before. And the 
banks also report higher employee morale and less 
employee fatigue.
And now you can get completely automatic back­
ground music without expensive wired music line 
costs and the problems of record selection and re­
placement.
Best of all, you can obtain as m any completely new 
instrum ental music programs from Mastertapes as 
you need — at LOW-COST MONTHLY RENTALS.
The revolutionary Mastertapes cartridge is a tape 
magazine that is simply inserted into the specially 
constructed automatic player. Then, customers and

U S  1C

employees enjoy the finest instrum ental music for 
hours without repetition. The cartridge will play con­
tinuously, without adjustment, unless you wish to 
substitute a new program.
Mastertapes Background Music is selected from a li­
brary containing more than 12,000 selections of the 
finest instrum ental music available. You will not get 
noisy jazz or rock and roll music when you subscribe 
to the Mastertapes Background Music Service.
Make your customers happy and raise employee 
morale and efficiency with Mastertapes Background 
Music.

Serving Iowa,Nebraska,Kansas, Missouri & Illinois Banks 

MAIL COUPON FOR COMPLETE INFORMATION

MASTERTAPES MUSIC, INC. 
709 Railroad Avenue 
West Des Moines, Iowa

M a s le r la p e s )
M USIC, IN C.

709 RAILROAD AVE. •  WEST DES MOINES, IOWA |
TELEPHONE 274-1588

Please see that I receive full information about the 
MASTERTAPES Background Music Service. I understand that 
I am under no obligation to subscribe.

NAME.

NAME OF BANK................................................

ADDRESS..............................................................

CITY.......................................................... STATE.
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Never a Christmas Morning
Never the Old Year Ends
But We at the I s '1 Realize
How Much It Means to Have the Friendship
and Good Will of Folks Like You. . .
Please Accept Our Thanks and 
Good Wishes for a 
Happy Christmas and  
Prosperous New Year

FIRST NATIONAL BAN K

1 9 6 21886

Over Three Quarters of a Century of Banking Service
MEMBER OF FEDERAL D EPO SIT INSURANCE CORPORATION

MAIN OFFICE; 10TH & BALTIMORE • DRIVE-IN BANK: I3TH  l  WASHINGTON

Can it be transferred  into the plan? It 
would have to qualify as a re tirem ent 
or annu ity  type to do so. If existing 
insurance can be transferred  into the 
plan, it will definitely cut down the 
am ount of new  insurance th a t m ight 
be sold as a resu lt of H.R. 10. If it 
can’t be transferred  into the new fund, 
th is could lead to w idespread volun­
ta ry  replacem ent or su rrender for new  
policies. A tru s t officer also would 
have to build around such existing 
policies and investm ents.

3. Do cash values of p resen t poli­
cies create excess contributions? Se­
vere penalties are provided for excess 
contributions under H.R. 10, including 
cancellation of the plan and forbid­
ding the offender to be covered in the 
plan again for five years.

4. How will effective dates of poli­
cies be resolved? F or those operating 
on a calendar year basis, the new  law 
m eans they  can s ta rt Jan u ary  1, 1963. 
W ill clarifying regulations be ready 
by then? Can well thought out plans 
be com pletely draw n and ready by 
then? Is it possible th a t the agree­
m ent to set up such a fund can be put 
into effect before the actual insurance 
policies are issued (assum ing it is in­
surance funded)? If so, w hat happens 
if an employee dies before actual in ­
surance contracts are pu t in force?

3. W hat will happen to pending 
plans for professional men who have 
incorporated in num erous states in an 
effort to obtain tax-favored benefits 
previously available only to corporate 
employees? None of these have been 
approved by IRS as yet. Will they 
now qualify for H.R. 10?

If p resen t policies owned by profes­
sional men or o ther self-employed per­
sons should be used, they  would prob­
ably have to be transferred  unencum ­
bered.

Skill, Care Required
I t would seem th a t the job of the 

banker in selling and draw ing up pro­
posals for plans th a t will qualify un ­
der H.R. 10 will require utm ost knowl­
edge and skill, and will, in fact prob­
ably require the combined help of the 
tru s t officer, his legal counsel and per­
haps a life underw riter to make sure 
each plan is correct.

There is d iversity  of feeling among 
banks regarding H.R. 10. W hile some 
look a t it dubiously, o thers are re­
ported in the m idst of wide scale 
plans to sell tru s t services to small 
businessm en and professional men 
based on the new law. Common trust 
funds apparen tly  will serve a useful 
service in th e ir planning. I t  is also 
felt by some of these banks th a t the 
old adage, “m ighty oaks from  little 
acorns grow,” is applicable to such 
sm all tru s t accounts.—E n d .

I I .f i .  IO Finalli/ Sitjnod Into lanv
(Continued from  page 29)

obvious under such legislation, a few 
companies also are expected to seek 
extension of such sales t h r o u g h  
groups and trade associations com­
prised principally  of professional men 
or small businesses th a t would qualify 
under the self-employed definition.

Among the m any questions th a t ap­
pear to be unansw ered a t th is tim e 
are these, and they  are certain ly  ones 
to consider for anyone who is ex­
pected to give advice to presen t cli-

ents as well as prospective ones: 
Questions on H.R, 10

1. W hat period of tim e is actually 
involved for d istribution  of funds at 
ages 65 and 70? The law is not spe­
cific as to options. The law  refers to 
the employee and spouse, bu t w hat if 
there  is no spouse? Assum ptions may 
be made, bu t in terpretive rulings will 
have to clarify some points.

2. W hat happens to the existing in­
surance of a self-employed person?
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Reading “ between the lines”  of fast-breaking international news is one way your banker from Chemical New York serves you.

He fills if on in on the business end 
of intei'nniionoi n e v e n t s
There are two sides to every interna­
tional development.
One side is for everybody. The other 
is strictly for you. It tells how foreign 
events may affect your business.
If you have been missing this point 
of view, get in touch with your man 
from Chemical New York.
Because he can put you on a news

line to 50,000 foreign points where 
Chemical New York has contact with 
iocal bankers and businessmen. They 
will interpret current trade conditions, 
economic trends, and events relevant 
to your particular business.
All this information and the many 
bankingservices you need to act upon 
it are easy to come by. You just call

The New York banker with the home­
town touch” — our man who travels 
regularly in your region.

C h e m i c a l
J V e w Y o r k

C H E M I C A L  B AN K  N E W  Y O R K  T R U S T  COM  PA NY
Northwestern Banker, December, Ì962

The
New York 

banker 
with the 

hometown 
touch

M E X umooH
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Short T erm  
Com m ercial 

Paper

IVe offer 
fo r  sale
the notes of 

these
representative

finance
companies

Admiral Credit Corporation
Chicago, Illinois

Approved Finance, Inc.
Columbus, Ohio

The Bankers Investment Company
H utchinson, Kansas

Civic Finance Corporation
M ilwaukee, W isconsin

Commercial Securities Co., Inc.
B aton  Rouge, Louisiana

Continental Investment Corp.
M em phis, Tennessee

Crown Finance Corporation
S t. Louis, M issouri

Guardian Discount Company
M em phis, Tennessee

Laurentide Finance Corporation
San  Francisco, California

Murdock Acceptance Corporation
M em phis, Tennessee

Northern Illinois Corporation
De Kalb, Illinois

Strevell-Paterson Finance Corp.
Salt Lake C ity, Utah

Winter & Hirsch, Incorporated
Chicago, Illinois

Prevailing 6 month ra te : 
3 % - 3 % %  discount

subject to periodic fluctuation

ASHWELL
& COMPANY

176 WEST ADAMS STREET 
CHICAGO, ILL.

RAndolph 6-5432 Wire FAX Chicago

Y o u n g  F a r m e i 't t . . .
(Continued from  page 26)

The tim e of slowing down for w in ter 
is gone. Livestock farm ing demands 
full tim e work, and if the livestock 
m an is to be successful he m ust have 
an inborn love for livestock and no 
fear of a scoop or pitchfork.

The bulk  of our farm ers require 
credit to underw rite  th e ir operation. 
I t  is m ost im portan t th a t the farm er 
select a credit agency th a t under­
stands livestock and can, as the need 
arises, give sound counsel and guid­
ance. It is a positive m ust, before 
any operation can be successful, th a t 
both lender and borrow er have confi­
dence in the ability  and judgm ent of 
the other. If th is does not exist, the 
project is doomed to failure.

A banker, if he is to help lead his 
farm  com m unity, m ust be intim ately 
acquainted w ith  livestock and farm ­
ing. The day is past w hen the banker 
can sit in judgm ent of his borrow er 
and play Providence w ithout a w ork­
ing knowledge of his borrow er’s abil­
ity  as a m anager and a knowledge of 
how his operation should work.

If a banker is unable to give sound 
and reasonable counsel to his bor­

rower, he has two alternatives. One 
is to learn  the livestock business well 
and keep abreast of the changes in 
agriculture. The o ther is to move out 
from  behind his big desk and let 
someone m anage the lending who 
does know livestock and farm ing.

Prom ote Our Farm ers
The bulk  of the small towns in 

ru ra l A m erica cannot successfully a t­
trac t industry  because of size, labor 
supply or transportation  problems. 
This includes practically  all of Ne­
braska. If our com m unities are to 
grow, we m ust build on w hat we have 
—and th a t is our farm ers and ranch­
ers and our land.

I t is gratify ing to note th a t in the 
past few m onths the governor’s office 
has finally recognized the im portance 
of livestock in Nebraska. We desper­
ately need leadership from  all who 
are in a position to spend m ore time, 
effort and m oney in th is area instead 
of a project to a ttrac t industry  or 
tourism . This sta te  is not yet ready 
for such grandiose schemes w ith  high 
octane requirem ents w hen we have 
only a kerosene budget.—End.

HOGS
A high ra te  of re tu rn  on feed used 
F ast tu rnover on capital invested 
Low money requirem ents 
H igh re tu rn  in labor used 
Very responsive to skill and m an­

agem ent
W ide range of production m ethods 

can be used
CATTLE FEE DING

Low re tu rn  on corn and feed 
High re tu rn  on labor 
Large capital requirem ent 
R equires skill in buying and sell­

ing
Capital requirem ent in equipm ent 

low
B E E F COW HERD

Low re tu rn  on feed 
Low re tu rn  on capital 
High investm ent relative to income 
Feed costs m ust be kept low 
Requires 90 per cent calf crop 
Low labor requirem ent 
Low housing and equipm ent re­

quirem ents

LAMB FEE DING
High risk  enterprise 
High death loss
Lam bs sensitive to off-grade feeds 
Short tim e on hand 
Small am ount of grain involved 
M argin betw een selling and buying 

price im portan t 
F ast tu rnover on capital 
Very responsive to skill and m an­

agem ent

DAIRY HERD
Profitable w ay to utilize roughages 
Large labor requirem ent 
R etu rns per hour low 
R etu rns on feed high 
Ready m arket outlet needed

POULTRY
High labor requirem ent
Low re tu rn  on labor
Medium to low capital requirem ent
F ast tu rnover on capital
Responsive to skill
Utilize m ost fam ily labor

F

4'

>

X

X

Y

>

Farm  F ilm  A vailable
“Blue Chip F arm ing” is the title  of 

a new  color film w hich takes a look at 
the financial side of m odern livestock 
farm ing.

N arrated  by Chet H untley, famed 
news com m entator on NBC television,

th is new  29-minute film tells the story 
of recent developm ents in m oderniz­
ing the nation ’s livestock farm s, w ith 
special em phasis on the substantial 
profit potential in m odern farm ing to­
day.

The film, produced by A. O. Smith
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The First National Bank of Chicago
Chicago 90, Illinois  •  Building with Chicago and the nation since 1863

M E M BE R F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I O N
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C A N A D IA N  i m p e r i a l

BA N K O F  C O M M E R C E
HEAD OFFICE • TORONTO

CONDENSED STATEMENT AS AT OCTOBER 31, 1962 

ASSETS

CASH RESOURCES (INCLUDING ITEMS IN TRANSIT) $ 730,645,287
GOVERNMENT AND OTHER SECURITIES 1,210,235,201
CALL LOANS 281,917,690

TOTAL QUICK ASSETS $2,222,798,178
LOANS AND DISCOUNTS ...................................................  2,085,507,388
MORTGAGES AND HYPOTHECS INSURED UNDER

THE N.H.A., 1954   225,248,631
CUSTOMERS’ LIABILITY UNDER ACCEPTANCES,
GUARANTEES AND LETTERS OF CREDIT, AS PER CONTRA 141,571,986
BANK PREMISES 61,563,946
OTHER ASSETS ................................................................  25,662,219

TOTAL ASSETS...........................................................$4,762,352,348

LIABILITIES

DEPOSITS..........................................................................   $4,334,651,735
ACCEPTANCES, GUARANTEES AND LETTERS OF CREDIT 141,571,986
OTHER LIABILITIES...............................................................  23,791,421

SHAREHOLDERS’ EQUITY
CAPITAL PAID UP.................................. $ 69,680,000
REST ACCOUNT........................................  190,000,000
UNDIVIDED PROFITS..............................  2,657,206 262,337,206

TOTAL LIABILITIES......................."............ $4,762,352,348

STATEMENT OF UNDIVIDED PROFITS
YEAR ENDED OCTOBER 31, 1962

BALANCE OF PROFIT FOR THE YEAR AFTER PROVISION FOR 
’»INCOME TAXES AND AFTER MAKING TRANSFERS TO INNER 
RESERVES OUT OF WHICH FULL PROVISION HAS BEEN 
MADE FOR DIMINUTION IN VALUE OF INVESTMENTS AND
LOANS.....................................................................................$ 19,189,926
DIVIDENDS.............................................................................  14,632,800
AMOUNT CARRIED FORWARD ...........................................$ 4,557,126
TRANSFERRED FROM INNER RESERVES
AFTER PROVISION FOR ’»INCOME TAXES EXIGIBLE....................  2,000,000
BALANCE OF UNDIVIDED PROFITS OCTOBER 31, 1961 3,100,080

$ 9,657,206
TRANSFERRED TO REST ACCOUNT 7,000,000
BALANCE OF UNDIVIDED PROFITS OCTOBER 31, 1962 $ 2,657,206
*TOTAL PROVISION FOR INCOME TAXES $20,172.000

n . j . m ckin n o n
PRESIDENT

J. P. R. WADSWORTH
GENERAL MANAGER

THE|BANK 
THAT I BUILDS

Over 1250 Branches Cover Canada

H arvestore Products, Inc., A rlington ^ 
Heights, 111., is available for showing 
w ithout charge. Speakers are also 
available. Inform ation on the  film 
m ay be obtained from  the public rela- ^ 
tions departm ent. A. O. Sm ith H arve­
store Products Inc., 550 W. Algonquin 
Road, A rlington Heights, 111.

M osler E arnings Increase
E arnings of The Mosler Safe Com­

pany in the first 
nine m o n t h s  of 
1963 climbed 55.7 
per cent to $1,- 
518,362. This com­
pares w ith total
1961 earnings of 
$1,504,502, accord­
ing to John  Mos­
ler, president.

S a l e s  i n  t h e
1962 period were 
8.5 p e r  c e n t

ahead of the nine m onths last year, 
having risen to $23,431,678 for the pe­
riod.

Ac! Program  fo r  Banks
A complete “packaged” advertising 

program  is now available to banks 
th rough The F arm  Business Council, 
Inc., Urbana, 111.

The plan is particu larly  valuable to 
banks th a t w ant 
to do a better job 
of s e l l i n g  the ir 
full-service p r o ­
gram  in com peti­
tion w ith  o ther fi­
n a n c i a l  in s t i tu ­
t i o n s ,  s u c h  as 
P.C.A.’s, c r e d i t  
u n i o n s  and sav­
ings and loan as­
sociations. Grubb 
A d v e r t i s i n g  of  

Cham paign w ill w ork w ith  The Farm  
Business Council in preparing  the m a­
terial.

Two basic ad packages have been 
developed and one package is avail­
able in two sizes. Costs to the bank 
s ta rt low enough to be a ttractive to a 
bank w ith  a lim ited budget. E x tra  
options m ake it practical for each 
banker to w rite  the specifications of 
his own advertising  program  w ithin 
the  lim its imposed by his budget. 
These options include creation and 
production of special new spaper ads, 
radio scripts, TV commercials, bill­
boards, display m aterials, envelope 
stuffers, and o ther item s useful in 
building the to tal image of full-service 
banking a t the local level.

The F arm  B u s i n e s s  Council is 
headed by E arl Crouse, president, and 
it is well-known in  the banking field 
th rough its publication, The Farm  
Picture.

J. M O SLER
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Tom Cannon

¡r Lyle

*##*<

John Fowler

Don Echtermeyer

Kansas City’s Oldest & Largest Bank

Member Federal Deposit Insurance Corporation

Bill Lamberson

Dick Dunlap

Jim Bartels

Karl Sagl

Ambrose Rucker
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FARM PRICES . . .
(Continued from  page 34) 

only about th ree million tons was due 
to the program , the o ther 19 million 
tons was due to record utilization and 
low er production of feed grains not 
included in the production program .

“W hile farm ers are the prim ary  vic­
tim s of governm ent supply-m anage­
m ent,” Mr. Shum an concluded, “I 
th in k  th a t it is tim e th a t consum ers, 
businessm en and all o ther citizens 
realize th a t they  have a stake in this 
fight. The battle  lines are quite dis­
tinc t—on one side are the dedicated 
governm ent planners who believe th a t 
th ey  can best operate the farm s of 
America, and on the o ther side are

those who believe th a t the free, com­
petitive system  can best determ ine the 
production needs of the country.”— 
E n d .

O ffers Free Service
Effective at once, La Salle N ational 

Bank in Chicago is offering checking 
account service, absolutely free of the 
custom ary service charges, to anyone 
who is 65 or over. P resen t La Salle 
checking account custom ers who have 
reached the ir 65th b irthday  should let 
the bank know in order to qualify 
under this new  policy. “Checking ac­
count service saves steps, m akes bill­
paying easier, and gives a perm anent 
record of paym ent. F or an older per­
son it can be of trem endous benefit, 
possibly a life-saver,” said Harold 
Meidell, La Salle chairm an and presi­
dent.

“Our economy is dependent upon 
the efficient handling of money, and 
few banking services do th is be tte r 
than  paying by check. Making th is 
service available to some senior citi­
zens who m ay not have been able to 
afford it, can add im portan tly  to our 
economy and the conservation of our 
m anpow er,” Mr. Meidell continued.

Sets Year-End R ecord
Year-end records in loans, deposits 

and resources, plus new  highs in both 
profits earned and taxes paid, are all 
revealed in the Bank of M ontreal’s 
145th annual sta tem ent for the year 
ended October 31, issued last month.

A t $2,269 million, loans are 17.33 per
PU BLISH ER ’S STATEM ENT

Statem ent required by the A ct of August 24, 
1912, as amended by the Acts of March 3, 1933, 
July 2, 1946 and June 11, 1960 (74 Stat. 208) 
Showing the Ownership, Management and Circula­
tion of N orthwestern Banker , published month­
ly at Des Moines, Iowa, for November, 1962.

1. The names and addresses of the publisher, 
editor, m anaging editor, and business managers 
are: Publisher, Malcolm K. Freeland, Des Moines, 
Iowa; Editor, Ben Haller, Jr., Des Moines, Iowa; 
M anaging Editor, W alter T. Proctor, Des Moines, 
Iowa; Associate Editor, Doyle Minden, Des Moines, 
Iowa.

2. The owner is: N orthwestern Banker Com­
pany , 306 15th Street, Des Moines 9, Iowa; Mal­
colm K. Freeland, President, Des Moines, Iowa; 
Ben Haller, Jr., V ice President, Des Moines, Iowa.

3. The known bondholders, mortgagees, and
other security holders owning or holding 1 percent 
or more of total amount of bonds, mortgages, 
or other securities are: Malcolm K. Freeland,
President, Des Moines, Iowa; Ben Haller, Jr., 
Vice President, Des Moines, Iowa; Clifford DePuy, 
Chairman, Des Moines, Iowa; Frances Prouty De 
Puy, Des Moines, Iowa.

4. Paragraphs 2 and 3 include, in cases where 
the stockholder or security holder appears upon 
the books of the company as trustee or in any 
other fiduciary relation, the name of the person 
or corporation for whom such trustee is acting; 
also the statem ents in the two paragraphs show 
the affiant’s full knowledge and belief as to the 
circumstances and conditions under which stock­
holders and security holders who do not appear 
upon the books of the company as trustees, hold 
stock and securities in a capacity other than that 
of a bona fide owner.

5. The average number of copies of each issue
of this publication sold or distributed, through 
the mails or otherwise, to  paid subscribers during 
the 12 months preceding the date shown above 
was: (This inform ation is required by the act of
June 11, 1960, to be included in all statements 
regardless of frequency of issue.) 4,072.

Malcolm Freeland, President.
Sworn to and subscribed before me this 21st day 

of September, 1962.
(Seal) Ben H aller, Jr., Notary Public.

(My commission expires July 4, 1963)

cent above the previous year-end rec­
ord established in 1961. In contrast, 
securities holdings w ere reduced 12.5 
per cent, from  $1,107 million to $969 
m illion in the 12-month period.

Assets set a new year-end record of 
$4,015 million, com pared w ith  $3,950 
million a year ago, while deposits in­
creased from  $3,647 million to $3,713 
million. Personal savings, am ounting 
to $1,834 million, are up by $85 m il­
lion.

W est Coast P rom otion s
F our e x e c u t i v e  prom otions have 

been announced by the Bank of Cali­
fornia, N.A., San Francisco. They are:

M O W RY FO ED ISC H  H U T A F F

G. H arry  Hutaff was advanced to 
vice president and cashier; Glenn K. 
M owry becomes vice president and 
com ptroller; H erbert W. Foedisch was 
appointed vice president, and Donald 
T. O’Connor moves up to assistant 
cashier.

CANDLE MAKING . . .
(Continued from  page 25) 

pinch bottle candle and the form al 
H arris Bank lion.

The highest price he has received 
for m aking a candle was $10 for a tall, 
round pink and blue b irthday  candle 
decorated w ith  flowers. Tex feels th a t 
the m ost unusual special order he has 
filled was a pair of p ink candles to 
m atch a custom er’s negligee.

Tex now buys w ax in 100 pound 
lots. He will use 300 pounds of wax 
to fill th is y ear’s C hristm as orders.

A g reat help to him  in his hobby is 
his wife, Genevieve. H er job is as­
sisting him  in the ex tra  decorations 
Tex adds to his candles, such as holly 
leaves. I t  m ust be done quickly while 
the w ax is still warm . So Genevieve 
cuts the shape in the w arm  w ax as 
Tex applies them  to the basic candle.

B ut using her k itchen is out. Tex 
w orks from  his own corner in the 
basem ent containing a stove and re­
lated equipm ent.

W hen discussing his hobby, Tex has 
one word of w arn ing  to the am ateur 
candlem aker. “W ax is com bustible,” 
he points out. “I have seen homes 
w here carelessness by people m aking 
candles has burned out the ir entire 
kitchens. Always use a double boiler 
w hen m elting w ax,” he w arns, “for 
an explosion from  m elting wax over 
d irect heat is always a hazard.”

THE FARM PICTURE
SELLS . . .

F ull Serv ice  B ank ing  . . .
Your B ank . . ,

YOU . . .
Get full PR Power with your public 

relations and advertising dollars. Send 
the whole FARM PICTURE—4-pages 
of farm  outlook, management, income 
tax guides, estate planning and much, 
much more—PLUS a banker’s point 
of view! Let your farm  customers see 
a copy of THE FARM PICTURE and 
they will tell you how you can invest 
your budget to best advantage.

Write for the PR Power brochure. 
It tells all about the Preference Rat­
ing SURVEYS and how you can give 
your farm  customers a chance to tell 
you how much more they would appre­
ciate the whole FARM PICTURE. 
Every heading is especially designed 
to carry the good image of your bank 
to your customers. Sold on an exclu­
sive territory basis. Complete address­
ing and mailing service available.

the FARM PICTURE
DEPT. 37, P. O. BOX 221, URBANA, ILLINOIS
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n INE— — —   — p 1 > - HOW BIG
15 YOUR □  INSTALMENT □  MORTGAGE 
□  CHRISTMAS CLUB OPERATION?

SMALL MEDIUM BIG REALLY BIG

Check your instalment operation for size and find 
out how Cummins can trim your costs, improve your 
service, and put busy hands to work on other jobs. The 
accounting method doesn’t matter—from adding ma­
chines up to the most elaborate computers with 
punched card, tape or MICR input. If you want more

facts about the system that will fit your needs for 
direct loans, time payments, mortgages, club accounts, 
insurance premiums or any other repetitive payment, 
tear out the ad and send it in. We'll send back bulle­
tins, reprints and case histories that show how well 
Cummins ODP coupons have done the job for others.

□ A nyw here  from a dozen  
to a couple  of thousand  

a c c o u n ts ! The low cost answer 
is a new Cum m ins d ivision 
called Bankers Business Serv­
ice. Everything you need for a 
modern coupon payment sys­
tem is supplied on a per account 
basis with no investment on 
your part for equipment or sup­
plies. The coupon book with 
your name on the cover and all 
other material for each account 
is filled-in, ready to send to the 
customer or put in yourfile. You 
also receive an addressed trans­
mittal letter,a prescheduled and 
headed ledger card, and cross 
index card comprising a full set 
of records. Cost per account is 
amazingly low. Banks, finance 
companiesand commercial time 
payment operations across the 
country are using this system 
to look big . . .  on a budget.

□ W ith organ ized , sep a ­
rate departm ent—or a l­

m ost—and p lans to grow !
The Cummins ODP coupon sys­
tem is for you. Equipment cost 
is low . . . your coupon books 
are attractive, inexpensive, and 
provide a year in-year out ad­
vertising medium. Over 6,000 
lenders use Cummins ODP cou­
pon books. It takes less than a 
minute to fill out each book— 
and the postal savings alone 
usually pay for the Cummins 
perforator and the first year’s 
stock of insta lm ent coupon 
books.

□ And feeling the growing  
p a in s ! If you want the ad­

vantages of automated proc­
essing—but can ’t yet justify it 
on your own premises—nothing 
beats Cummins ODP coupons 
as input for outside processing 
ease and economy. Cummins 
now provides Data Processing 
Service with all benefits of full 
automation at B B S  Serv ice  
Centers; other indepen dent cen­
ters in all areas can provide 
similar service. The simplicity 
and accuracy of Cummins ODP 
coupons assure the lowest pos­
sible rate for the updating. You

also hold the option of chang­
ing to a different center, or your 
own on-premises processing, at 
any time, without having to 
change your customers’ remit­
tance procedure in any way.

□ U sing an early type of 
m ach in e-readab le  co u ­

pon! You can improve your 
operation immeasurably by 
changing to the one universal 
input—Cummins ODP coupons. 
They will not only improve your 
present operation, but they will 
serve just as efficiently with a 
more elaborate computer when 
you need to change. Special 
ODP coupons are now available 
for use with MICR equipment.

CUMMINS-CHIC AGO COtIF&IATiete4710 N R AVENSWOOD AVE. • Crli: 0 40. ILLSALES AND SERVICE IN ALL PRINCIPAL CITIES
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MR. BANKER:
THERE IS A WAY 

TO CUT YOUR 1962 
CORPORATE AND

M

H'.
■I

By adopting First National Bank of Minneapolis’ 
Profit-Sharing T rust for Correspondent 
B anks, you can achieve significant tax savings 
—plus other important features.

Many bankers already have entered this plan. 
You can, too, by getting the facts about this 
Treasury-approved, successful method for cut­
ting corporate and personal taxes in 1962. Write 
or telephone our Correspondent Bank Division.

Northwestern Banker, December, 1962

A C T N O W . . . I f  your bank's taxable year ends 
December 31, 1962, you still have time to explore 
this program.

FIRST NATIONAL BANK 
OF MINNEAPOLIS!
Correspond ent Bank D ivision

Phone: FEdera/ 4-4141
Member Federal Deposit Insurance Corporation
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M in n e s o ta
N E W S

W. BLACKMARR President Wayiata

K. A. WALES Secretary Minneapolis

V a lu a b le  A t j  C r e d it  C o n fe re n c e
F IFTY county agents and 75 voca­

tional ag instructo rs swelled last 
m onth ’s M innesota A gricultural Cred­
it Conference to m ore than  475 in a t­
tendance. This was the M innesota 
B ankers Association’s second such 
conference and was, from  all stand­
points, very  successful.

E xcerp ts from  outstanding discus­
sions follow:

W a y n e  B la c k  in a rr, president of 
MBA, also president, W ayzata State 
Bank—“M innesota bankers recognize 
the ir obligation to im prove agricul­
tu ra l lending practices and believe 
th a t progress in banking depends on 
bankers having proper knowledge of 
the financial needs of agricu lture .” 

Clarence J. W ie r sm a , chairm an, 
MBA ag com m ittee, and vice p resi­
dent, F irs t National of Pipestone — 
“W hen vocational ag teachers and 
county agents, farm ers and bankers 
will take tim e to discuss m utual prob­
lems (as they  are doing at th is m eet­
ing), we are taking a step in the right 
direction so agricu lture  will again be 
a healthy  segm ent of our economy.” 

Robert G. Rupp, m anaging editor, 
The Farmer, St. Paul—“Capital needs 
in agricu lture and agricultural busi­
ness w ill grow. Many farm ers are not 
using as much capital as they  profit­

ably could. B ankers can serve the 
best in terests  of agricu lture  and then- 
own institu tions by learning these 
needs . . .  by staffing the ir banks w ith 
men tra ined  in agriculture and skilled 
in developing sound loan program s 
tailored to farm  operations, by a ttrac t­
ing new men to th is field and by edu­
cating farm ers to their opportunities 
to increase income through judicious 
use of additional capital.”

Don H arrington, chairm an, MBA 
youth activities, and president, F irs t 
National of Plainview —“Rural bank­
ing m ust w ork w ith  ru ra l youth. We 
can counsel them  on advantages of a 
career in agriculture. We can lend 
encouragm ent to the ir educational ef­
forts th rough  various youth activities 
and organizations . . . and form al ed­
ucation. We can m ake capital avail­
able through sound forward-looking 
loan policies th a t will assist the young 
adult who is stepping into some phase 
of agricu lture.”

Duane A. W ilson, Minnesota com­
m issioner of agriculture, St. Paul — 
“M innesota farm s are disappearing at 
the ra te  of 2,000 per year. This is re­
flected in the increased size of the 
farm. These changes are significant: 
(1) Trem endous substitu tion  of capi­
tal for labor, (2) production cost up

from  one-half gross farm  income to 
two-thirds farm  income, (3) increased 
size of farm s, (4) selling of m anage­
rial skill as well as labor, hoping for 
a re tu rn  on increased investm ent.”

Dr. O. B. Jesness, head em eritus, de­
partm en t of ag economics, U niversity  
of M innesota—“Less em phasis is be­
ing placed on tra in ing  for productive 
skills and more on m anagerial skills. 
This includes farm  record keeping, 
business analysis, the  source, selec­
tion and use of farm  credit, the selec­
tion and com bination of profitable en­
terprises and m arketing.

Robert C. Nelson, president, N orth­
w estern  State Bank, Hallock—“I look 
w ith favor on the boy who ren ts first 
and buys la ter and consider it a m ust 
th a t the young farm er have experi­
ence in money and resources m anage­
m ent or be w illing to accept counsel 
from  experienced agri-business people 
such as county agents, vo-ag instruc­
tors and ag represen tatives of banking 
and business.”

A lvin  C. Peterson, president, State 
Bank of Chandler — “The problem  
m ost of us have w ith farm  loans is 
th a t the farm er isn ’t receiving a fair 
price for his products to enable him  
to have a good income. I t is tim e 
we show more in terest in  farm ing 
than  ju s t servicing accounts and 
loans. I t  is only through our know l­
edge of farm ing and w hat it takes to 
m ake a dollar on the farm  th a t we 
can adequately service a farm  loan.”

Howard C. W ollam, president, Peo­
ples State Bank, Cleveland, Minn.— 
“All of the answ ers to m ost farm ing 
questions will be found under the 
heading of sound m anagem ent, prop­
er feeding, good breeding and proper

AG CREDIT CONFERENCE . . .
(T urn  to page 54, please)

W OLLAM  M ARUSKA RANUM CUNNING H AM  BEER S DAY O LSON DuBO IS

BLACKMARR W IER SM A R U PP H A R R IN G TO N  W ILSO N  JE SN E SS N E LSO N

N o r t h w e s t e r n  B a n k e r , D e c e m b e r ,  T962
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made easy!
B anks do job fa ster . . . end copying mistakes . . . cut auditing  costs 
as much as 30% w ith  low-cost R e c o r d a k  P O R T A B L E  M icrofilm er

Take it wherever the audit is! Recordak Portable microfilmer weighs just 
24 lbs. . . .  is easy to carry in handsome travel case (optional).

With a trim Portable in hand, a single auditor can do the work of an 
auditing team in the field. Save hours—even days—of tedious paper work.
Do a more thorough audit without disrupting the branch’s everyday routines.

Ready to shoot in a minute!
Recordak Porta ble can be set upon any desk 

or table . . . plugged into any electrical outlet.
Takes only a second to copy the most de­

tailed ledger or other record up to 12 in. wide. 
Just feed them into the Portable and they’re 
photographed and returned in sequence.

Twin rolls of film can be exposed at once, 
if you wish. One roll for auditing at main 
office, the other for security storage.

No mistake about it . . .  no need to double­
check the branch. The records your auditor 
brings back are photographically accurate 
and complete . . .  as easy to read as the origi­
nals in a Recordak Film Reader. Working 
from these records, instead of handwritten 
transcripts, a typist can turn out 100 or more 
verification statements per hour. And your 
auditing staff can do its job ever so quickly, 
free from branch-office distractions.

Learn in detail how you can save by auditing with a Recordak Portable 
microfilmer. Costs are surprisingly low—imagine getting 10 ledger sheets 
on a cent’s worth of Recordak microfilm, including the processing charge. 
Write Recordak Corporation, Dept. A-4, 770 Broadway, New York 3, N.Y.

(Subsidiary of Eastman Kodak Company) 
originator of modern microfilming—now in its  3 5 t h  y e a r

IN CANADA contact Recordak of Canada Ltd., Toronto

Northwestern Banker, December,
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Aft Credit Conf - . .
(Continued from  page 51)

sanitation. E very  farm er m ust fol­
low all four steps to get necessary 
capital to carry  on farm  operations. 
The farm er m ust decide him self if he 
w ants to stay in farm ing, then  fight 
for a fair m arket price.”

Rep. H arveydale Maruska, Angus, 
Minn., farm er—“We have farm ed in a 
norm al year (in an exam ple he ex­
plained in detail) and made grain 
farm ing a profitable venture. If pay­
m ents w ere spread over a long enough 
tim e and the i n t e r e s t  w ere low 
enough, w e’d eventually  own the land. 
U nfortunately, however, the risk  is 
great, w eather being an unknow n fac­
tor. I t ’s not hard  to figure w hat 
would happen if one had a 20 per cent 
reduction in yield or a hailstorm  or 
w et harvest.”

Ralph Ranum, Starbuck, Minn., 
farm er—“Through the proper use of 
hom egrown feeds for the herd  to re­
duce costs and w ith  constant care, 
there  should be little  reason w hy a 
dairy  farm er cannot make money at 
today’s m ilk prices.”

Law rence Cunningham , Pipestone, 
Minn., farm er — “Due to expensive 
m echanization and increased volume, 
the average cattle feeder’s investm ent 
has probably doubled the past 10 
years. H is financing needs have risen 
a t least proportionately, depending 
upon individual circum stances. Large 
or even m edium  scale cattle feeding 
is no t for am ateurs.”

Zenas H. Beers, m idw est director, 
National P lan t Food Institu te , Chi­
cago—“To keep M innesota agriculture 
com petitive and profitable, m ore soils 
research is needed . . .  on efficient w a­
te r use, soil m anagem ent to improve 
soil characteristics, on effective soil 
and w ater m anagem ent th a t will per­
m it still lower-cost crop production. 
Bankers or the ir represen tatives can 
be and often are sparkplugs in pro­
gram s to encourage and help the coun­
ty  agent.”

Paul M. Day, president, M innesota 
Ag Instructo rs Association, F aribault 
— “You (Minnesota bankers) have 
given us m ore than  we have been 
able to give you. We hope we can, 
in the  fu ture, provide you w ith the 
farm  business analysis reports of your 
clients w hich m ay prove of value to 
you in extending credit for expansion 
of existing farm  businesses and the 
selection of the m ost profitable com­
bination of enterprises. Be frank  in 
your appraisal of our approach to 
m anagerial problem s facing today’s 
farm ers and suggest im provem ents in 
our farm  analysis reports and finan­
cial records.”

Thom as E. Olson, MBA vice presi­
dent and executive vice president, 
F irs t N ational of Starbuck — “Many 
banks are developing a m ore realistic 
and aggressive loan program  by pro­
viding credit arrangem ents geared to 
the sensible and properly  anticipated 
earnings ability of the farm  operation. 
The intelligent, resourceful and am ­
bitious banker will m eet today’s chal­
lenge of our changing agricu lture .”

Pat DuBois, vice president, F irs t 
S tate Bank, Sauk Centre—“Bankers 
serving agricu lture  and supplying 
the ir credit needs m ust m ake regular 
v isits to th e ir farm  accounts. This 
should be done a t least once a year 
. . . or oftener. Each loan requires 
special consideration and the farm  
v isit is an opportun ity  for good public 
relations and understanding. Here a 
banker becomes the tru e  friend of 
the farm er.”—End.

5 0 th  A nniversary
The F irs t S tate Bank of Bigfork 

celebrated its 50th A nniversary  w ith 
an open house a t the bank. Coffee and 
cookies w ere served a t the bank and 
the invitations issued by O. J. Latter- 
all, president, a ttracted  a big tu rn o u t 
for the occasion.

C apital-Surplus Increase
D irectors of the F irs t N ational in 

Cannon Falls have approved increas­
ing capital and surp lus to $300,000, re ­
ports Charles E. Harm on, president. 
This is the fourth  such increase in 13 
m onths, dating to A ugust 31, 1961, 
when capital and surplus totaled $120,- 
000.

Passes M ilestone
Total assets at the State Bank of 

Cypress surpassed $1% million last 
month.

On D etro it Lakes Stall
Arnold Porkkonen, form er in su r­

ance agent for M utual Service in New 
York Mills, has become assistan t m an­
ager of the insurance and installm ent 
loan departm ents a t the F irs t Na­
tional of Detroit Lakes.

Charles M acK enzie R etires
Charles MacKenzie, Jr., prom inent 

for m any years in F aribau lt banking, 
business, civic and ath letic  activities, 
has re tired  after serving the Security 
N ational Bank and T ru st of F aribau lt 
as an  employee and officer for m ore 
than  44 years.

He had been vice president of the 
bank for several years. Officers and 
employees of the bank  feted the Mac-

Kenzies at a dinner party  and after 
several friends spoke on Mr. MacKen- 
zie’s a ttribu tes, the group presented 
the couple a new  TV set.

Joins Hay h e ld  Stall“
Jam es R. Jorstad, form erly financial 

specialist in the investm ent division 
of the Small Business A dm inistration, 
has been elected assistan t vice presi­
dent of the Citizens State Bank, Hay- 
field.

H ihbing Grand O pening
The F irs t National of H ibbing was 

host recently  to several hundred peo­
ple who came, a t the bank’s invitation, 
to tour the in stitu tion ’s newly-en­
larged and rem odeled quarters.

Now occupying 9,500 square feet of 
floor space, the bank features a new 
Tim epay departm ent, directors’ and 
conference rooms, H epw orth In su r­
ance Agency, elevator, after-hours let­
te r drop and new  windows of alum i­
num  and glass for the entire first floor 
on H ow ard S treet and Third Avenue 
East.

Both Banks Building
W ork is progressing on building 

projects of the F irs t National Bank 
and the Citizens Bank in Hutchinson.

W indows and panels have been in­
stalled at the new  building for the 
F irs t National. Most of the w ork re­
m aining there  is in terior work. At 
the Citizens B ank’s new  drive-in teller 
facility, all pneum atic tube and w ir­
ing connections have been completed.

Start G ilm an C onstruction
Rom an Niedzielski, p resident and 

cashier of the F irs t S tate Bank of 
Gilman, recently  tu rned  the first 
spadeful of d irt a t the site of the 
bank’s proposed new  m odern banking 
building. The new  quarters will be 
of steel and brick and glass.

North fi eld Grand O pening
The new  building of the N orthw est­

ern  State Bank a t Northfield was host 
to vast th rongs last m onth  as people 
accepted the invitation  of officers and 
directors to  tour the new facility at 
F ifth  and W ater Streets.

More than  $400 in prizes were given 
as well as souvenirs of roses for the 
ladies and B etter Homes & Gardens 
Cook Books and portable barbeque 
grills as prem ium s for establishing 
new  accounts or adding to old.

The en tire  building is beautiful, 
functional, m odern and convenient for 
both bank personnel and customers, 
the outstanding feature probably be­
ing the c ity ’s first drive-in  facility.

MORE M INNESOTA NEWS 
ON PAGE 5 7
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With Lawrence in the picture 
inventory becomes 
prime collateral.

LA W R EN C E O N  W A R EH O U SE  RECEIPTS . . . I S  LIKE CERTIFIED  O N  C H EC KS

T h e  L a w r e n c e  C o m p a n y
N A TIO N W ID E FIELD  W A R EH O U SIN G

WHEN COLLATERAL IS A PROBLEM , YET  
IN V E N T O R Y  A N  A S S E T , loan officers look 
upon Lawrence as a partner in successfully resolving 
a difficult loan application. This has been fortified 
by an unblemished record of almost fifty years, 
during which Lawrence field warehouse receipts 
have been held by more than 2000 banks.

Lawrence assures you maximum protection 
through the most comprehensive bond coverage . . . 
reduces your clerical detail by furnishing an I.B.M. 
Loan Officer’s Monthly Collateral Report. . . and 
offers the largest, most experienced staff of trained 
field men operating the famed Lawrence System.

So, when inventory appears as a substantial 
asset on your client’s statement, put Lawrence in 
the picture — and be secure!

San Francisco • Chicago • New York 
Denver

O F F IC E S  IN  P R I N C I P A L  C I T I E S
Northwestern Banker, December, 1962
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T w in  C it y  N e w s
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C ARI, A. HUSTAD, president of 
The H ustad Company, fabricator 

of reinforcing steel, struc tu ra l steel, 
steel joists and al­
lied m e t a l  prod­
uc t s ,  h a s  b e e n  
e l e c t e d  to  t h e  
board of the Mid- 
l a n d  N a t i o n a l  
Bank, Minneapo- 
1 i s, a n n o u n c e s  
W illiam  R. Chap­
m an, p r e s i d e n t .  
Mr. H ustad joined 
his firm in 1948, 
was elected vice 

president and treasu rer in 1954 and 
president and treasu re r in 1957.

* * *
Capital and surplus of Third N orth­

w estern  National Bank have been in­
creased by $150,000, E. A. Patch, presi­
dent, has announced. Capital accounts 
are now at a record high of $1,250,000. 
Total resources are $21,685,100.

♦ ♦ *
H. C. Thom pson, Jr., who entered 

banking w ith the F irs t National of 
M inneapolis in 1954 and who has been 
assistan t m anager, W est Broadway
Office since 1959, has been elected as­
sistan t cashier of F irs t Scottsdale Na­
tional, announces Donald E. Jenkins, 
president.

* * *
Fred Bush, national president of 

A.I.B., has announced the appoint­
m ent of Orville Crosby to vice chair­

m an of A .l.B.’s national debate com­
m ittee. Mr. Crosby, w ith  the F irs t 
N ational of M inneapolis, has been a 
m em ber of the com m ittee since early 
sum m er and in his 23 years of bank­
ing has served on more than  20 chap­
te r committees.

* *
Hom er C. Euick, vice president, 

N orthw estern  N ational of M inneapo­
lis, has re tired  after 43 years of serv­
ice to the bank and its people.

Mr. Luick began in 1919 as a m es­
senger and has w orked in the bank’s 
transit, collection and exchange de­
partm ents. He also served in the spe­
cial discount departm ent as m anager 
un til 1949, w hen he was nam ed assist­
an t cashier. He became assistan t vice 
president in 1953 and vice president 
in 1962.

* >i= *
More than  200 students from  17 Min­

neapolis and suburban high schools 
w ere given practical tips for stre tch ­
ing th e ir dollars and building a life­
tim e of financial security  at the F irs t 
A nnual Finance Forum  for High 
School Seniors last m onth, sponsored 
by the F irs t National of Minneapolis.

Speakers who explained the “finan­
cial facts of life” to the youngsters 
included: John K. E w ing, assistant
vice president; Robert L. Stuebing, 
assistan t vice president, both of the 
bank, and Clara Anderson, Central 
H igh School counselor; Kirby Norr- 
bohm, M inneapolis Credit Exchange;

C. A. H U ST A D

ACCIDENT, SICKNESS and HOSPITAL 
INSURANCE AT COST!

Bankers are Select Risks and we have special coverage 
designed for Bank Men and Women. Write for Application 
and Information.

Minnesota Commercial Men's Association
2550 Pillsbury Ave. S. Minneapolis 4, Minnesota

George B. R isty, director of Bureau 
for Student Loans, U niversity  of Min­
nesota, and Harold Lunde, assistant 
director, B ureau of Economic Studies, 
M acalester College.

* * *
Richard M. Sellwood III, assistant 

vice president of the F irs t National 
City Bank of New York, has been 

elected vice pres­
ident of the F irs t 
National Bank of 
St. Paul, reports 
Philip  H. Nason, 
president of the 
St. Paul bank.

M r. S e l l w o o d  
did loan and cred­
it w ork in sever­
al of the New 
Y o r k  b a n k ’ s 
branches b e f o r e  

transferring  to the Uptown Banking 
H eadquarters. He is now assigned to 
the St. Paul bank’s Division IV, 
headed by L. L. Leider, senior vice 
president.

R. M. SELLW O O D

* * *

Y

r

A

John F. Nash, president of the 
A m erican N ational of St. Paul, has 
announced the election of Jam es W. 
R eagan to assistan t vice president in 
the com m ercial loan departm ent and x 
the tran sfe r of Donald H. Johnson, 
assistan t vice president and director 
of personnel the past six years, to the 
departm ent of banks and bankers as h 
assistan t vice president, calling on 
banks in the N inth Federal Reserve 
District.

Mr. Reagan has an outstanding 
background in finance education and 
comes to the A m erican National from 
Cyrovac division, W. R. Grace & Com­
pany, Cedar Rapids, Iowa.

Mr. Johnson was engaged in per­
sonnel w ork 10 years before joining 
the staff of the bank in 1956.

* * *
A new  home for the N ortheast State 

Bank at N. E. Broadway and M arshall 
S treets is now under consideration,
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reports W alter C. R asm ussen, presi­
dent.

The three-level s tructure , 54 by 94 
feet, will be ready for occupancy by 
A pril 6, the 45th ann iversary  of the 
date the bank moved to its presen t 
quarters.

Its  black brick and w hite rustic  ter- 
razzo exterior will be accented by a 
mosaic flag m ural over the m ain en­
trance. Six of the 19 flags w hich form 
the alum inum  and porcelain mosaic 
w ill be in color. The flags represen t 
the m any national groups w hich have 
played im portan t roles in develop­
m ent of the neighborhoods served by 
the  bank.

Mr. R asm ussen said the “hom e­
tow n atm osphere” of the bank will 
he retained.

* * *
F irs t National of M inneapolis is 

now  processing m ore than  125,000 ac­
counts on its NCR Electronic Data 
System, reaching the 100,000th total 
on the first anniversary  of its installa­
tion  on October 15.

The 100,000th account was th a t of 
Mr. and Mrs. W illiam  R. H uston of 
Robbinsdale, Minn., who w ere p re­
sented  a $100 U. S. Savings Bond.

The Data Center handles accounts 
for all 12 F irs t Group Banks in Min­
neapolis and suburbs. On a peak night 
m ore th an  200,000 checks and deposits 
are posted to individual accounts.— 
E n d .

O bserve 6 0 th  Year
A pproxim ately 60 years ago, the 

L um berm an’s Bank was founded in 
the  village of Koochiching. The bank 
is now  know n as the F irs t National 
and the village is now know n as the 
city  of In ternational Falls. The bank 
celebrated its 60th A nniversary  re ­
cently. Its  first m anaging officer was 
A. L. Sheldon in 1902 and a Sheldon 
has been at the helm  ever since. Stew­
a rt D. Sheldon is president today.

K en Sheffie ld  R etires
K enneth E. Sheffield, chairm an of 

the board of the F irs t N ational in M ar­
shall, re tired  the first of last m onth 
as m anaging officer of the bank. Be­
fore becoming board chairm an in Jan ­
u a ry  of last year, he had been presi­
dent since Jan u ary  of 1950.

A p ply  for M oorhead Bank
An application was filed recently  

for a th ird  bank in Moorhead.
Incorporators are: Carl W hite and 

Mel Skarpol, Fargo, and Paul Horn, 
A1 Bjornson, Leon Simon, Gordon 
M anternach and Arnold Miller, Moor­
head. A spokesm an has said the bank 
w ould probably be called the Moor­
head State Bank and the building 
w ould cost about $300,000.

N o r th w e s te r n  's S k i/w n i/ O pen

CUTTING a  rib b o n  
of $1 b ills  officially 
o p e n s  N o rth w e ste rn  
N a tio n a l B a n k ’s new  
Skyw ay. K aren John­
son, M iss D ow ntow n 
M inneapolis, w i e l d s  
th e  scissors w hile a n ­
o t h e r  l o v e l y  l a s s ,  
Q ueen of th e  L akes, 
Connie H aenny, looks 
on. W ith  th e  g ir ls  a re  
from  r ig h t, John A. 
Moorhead, b a n k  pres- 
d en t and  M inneapolis 
M ayor Arthur N afta- 
lin.

T HE ribbon-cutting, shown in pho­
to, began a three-day open house 

observance m arking completion of the 
N orthw estern  National B ank’s new 
Skyway, Motor Bank drive-in  facili­
ties and walk-up tellers in the North- 
sta r Center.

The ribbon-cutting p a r t y  snipped 
sim ilar ribbons at each of the th ree 
locations.

The 90th person to pass after a rib ­
bon was cut received the ribbon of

dollars in honor of the bank’s 90th 
A nniversary. In  addition, $90 was 
given aw ay every 90 m inutes.

R efreshm ents w ere served on the 
m ain banking floor all th ree  days of 
the open house.

“N orthw estern  now has an in te­
grated financial center providing mo­
tor banking, walk-up tellers, m ain 
floor banking and free parking,” said 
John  A. Moorhead, president.

*,iu n io r  A e h ie v e m e n t H a n k

THE FIR ST J.A. B A N K , o p e ra ted  un d er sponsorship  of th e  F i r s t  N a tio n a l of M in n e­
apolis, and  o th er F i r s t  B an k s in  th e  M inneapo lis a rea , occupies a p p ro x im ate ly  500 fe e t 
on th e  second floor of th e  new  C enter. B ookkeep ing  equ ipm en t and  o th er office m achines, 
loaned  b y  th e  m a n u fa c tu re rs , are  of th e  la te s t  design.

H UNDREDS of M inneapolis teen­
agers last m onth  concluded for­

m ation of stock companies and a bank 
for participation  in the  1962-63 Jun io r 
A chievem ent program , designed to de­
velop fu tu re  successful leaders in 
Am erican industry .

T heir m ajor program s include de­
sign, m anufacture and profitable sale 
of products. To provide necessary

financial assistance for participating  
Jun io r Achievem ent firms, they  also 
have established the ir own bank as 
one of the key projects.

Their bank, the F irs t J.A. Bank, 
operates under sponsorship of the 
F irs t N ational of M inneapolis and 
o ther F irs t Banks in the area. Staff 
m em bers of the F irs t Fam ily  of Banks 
serve as advisors to the youngsters.

Northwestern Banker, December, 1962
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



58 M i n n e s o t a  N e w s

New Assistant Cashiers
Clifford C. Sommer, president of the 

Security Bank and T ru st of Owa- 
tonna, has announced the election of 
Joseph A. Slezak, Eugene J. B randt 
and David F. Robbins as assistan t 
cashiers.

Mr. Slezak has been w ith the  bank 
since 1950; Mr. B randt, since 1956, 
and Mr. Robbins, since 1960. All have 
several years’ experience in various 
phases of banking, some a t other 
banks, some a t the  Security Bank and 
Trust.

Supports 4-H  Clubs
The F irs t N ational of Pine City has 

joined o ther M innesota banks in na­
tionwide support of 4-H Club work 
through a contribution  to the National 
4-H Club Foundation, W ashington, D. 
C., reports W alter J. Orr, president.

G round B reaking O bservance
The m ayor, city m anager and other 

top city officials took p a rt in recent 
ground-breaking cerem onies at the 
site of the new  Crystal State Bank 
Building on Bass Lake Road near the 
east edge of New Hope. Bank officials 
doing some digging were: Oscar A. 
Schultz, president; J. J. Choromanski, 
executive vice president and cashier; 
H erbert K. W alker, vice president and

director, and A lbert A. W ahl, L. Z. 
Carlson, M athew Bienias, R. J. Ben- 
nethum , George K rickle and O. J. 
Bronstad, all directors.

R u sh ford  O pens D rive-In
The R ushford S tate Bank in Rush- 

ford has com pleted and put into op­
eration a new  drive-in banking facility 
w hich enables custom ers to transact 
m ost banking transactions w ithout 
leaving the ir car.

On C ollege Board
E dw ard H. Lundquist, president, 

N o r t h w e s t e r n  N ational Bank of 
Rochester, has been elected to the 
board of regents of L u ther College in 
Decorah, Iowa.

Two H arbors C onstruction
The new front of the Commercial 

State Bank of Two H arbors is to be 
practically  all glass, as indicated by 
the achitect’s draw ing. Ceilings are 
to  be lowered and new  lighting  will 
be installed and the bank will undergo 
a complete remodeling.

B u ild ing  at W abasso
W ork has begun on a new bank 

building for the W abasso State Bank. 
P lans call for a m odern structure , one

level, of brick, glass and stucco. Fea­
tu red  w ill be a spacious lobby, four 
te ller stations, storage rooms, private 
offices, board room, rest rooms and 
air conditioning.

W ells B anker H onored
Glenn Uggen, president, Peoples 

State Bank of W ells, recently  received 
the Silver Beaver Award, presented 
to him  by the Cedar Valley Council. 
Given for outstanding com m unity 
service, th is is the highest award 
made by the Boy Scouts Council.

R e-Joins W insted Staff
Ralph E. R athm anner, form erly 

w ith  the Citizens State Bank of W in­
sted, has rejoined the staff as vice 
president. He left in 1957, after more 
than  10 years w ith  the  bank, to be­
come d istric t organizer of Catholic 
Order of F oresters for Minnesota.

W inona B u ild in g  Plans
The F irs t N ational Bank of W inona 

has announced th a t it will build a new 
bank building a t an  estim ated cost of 
from  $600,000 to $750,000 if its plans 
to buy the  site of the  old W inona

MORE M INNESOTA NEWS 
ON PAGE 61

CLIFF ADAMS 
President

GENE STRONG DICK DRAPER 
A.C. Repr.

The Live Stock National Bank
SIO UX CITY, IOW A

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

J M McG LL
A.V.P.

BEN HOLTDORFF 
A.C.

MALCOLM 
ERICKSON 

A.C. & Aud,
CLIFF DAHL

A.C.

A'-,

-V I

r

A

Y

r

A

<

Y

Y

YNorthwestern Banker, December, Î962
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



59

S o u th  D a k o ta
N E W S

C. F, STILGEBOUER President Gettysburg 

A. S. GULLICKSON Secretary Huron

T h re e  f lu n k s  t o  M e r g e
P LANS to m erge The N ational Bank 

of South Dakota, Sioux Falls, and 
the F arm ers and M erchants Banks at 
P latte, P r e s h o  and W e s s i n g t o n  
Springs, w ere officially confirmed re ­
cently.

The announcem ent, m ade join tly  by 
T. S. H arkison, c h a i r m a n  of the 
board, The National Bank of South 
Dakota, and N. J. Thom son president

T. S. H A R K ISO N  N. J. T H O M SO N

and director of the o ther banks in­
volved, followed subm ission of the 
m erger application to the Com ptroller 
of the Currency. The m erger would 
take place w hen approved by the 
Com ptroller and the shareholders of 
the  m erging banks.

Included in the m erger would be 
an office of the F arm ers and Mer­
chants Bank, Platte, located at Cor­
sica, S. D. Conversion of this office to 
a branch  bank was in process as this 
issue was being prepared for publi­
cation.

N egotiations on the proposed m erger 
began tw o years ago w hen the Thom ­
son in terests  approached The National 
Bank of South Dakota for suggestions 
as to how  they  m ight dispose of their 
in terests in the th ree  banks, generally 
referred  to  as the “Thom son banks.”

U nder the  m erger plan w hich has 
evolved, each of the Thom son banks 
would become branches of The Na­
tional Bank of South Dakota. They

would continue, however, to be oper­
ated by the same personnel, and cus­
tom ers will continue to be served as 
before.

The capital and surplus accounts of 
the m erged bank will be increased to 
$1,500,000 each for a total of $3,000,000. 
This increase will g reatly  expand the 
legal lending lim its of the m ain office 
and each of the branches.

Approval to convert the Corsica of­
fice to a branch  bank, subject to in­
surance coverage by the Federal De­
posit Insurance Corporation, has been 
obtained from  the South Dakota Bank­
ing Commission. The Federal Deposit 
Insurance Corporation, in tu rn , has 
approved the insurance, subject only 
to the increase in the capital of the 
P latte  bank from  $100,000 to $150,000. 
The South Dakota Banking Commis­
sion was expected to act on the in­
crease in capital at its m eeting on 
November 20.

M ateer O n F ederal Board
A therton Bean, chairm an of the 

board, has announced the election of 
Curtis B. M ateer, executive vice presi­
dent of the P ierre  N ational Bank, 
Pierre, S. D., as a Class A Director of 
the Federal Reserve Bank of M inneap­
olis, and of H ugh D. Galusha, Jr., p a rt­
ner in the M ontana law firm of Ga­
lusha, Higgins and Galusha, as a Class 
B Director. M ember banks partic i­
pating  in the election w ere those of 
Group II, each having a capital and 
surp lus of $300,000 and m ore bu t less 
than  $800,000, w hich group elected 
Mr. M ateer, and banks in Group III  
each having a capital of less than  
$300,000, w hich group elected the 
Class B Director, Mr. Galusha. Both 
m en w ere elected to three-year term s 
beginning January , 1963.

Mr. M ateer was elected as one of 
the th ree banker m em bers of the nine-

m an board. A native of South Dakota, 
he has been associated w ith  the P ierre 
National Bank since 1926. He has 
served as president of the South Da­
kota B ankers Association and is pres­
ently  a m em ber of the agricultural 
and legislative com m ittees of th a t 
group. O ther activities in the banking 
field have included service as state 
vice president for South Dakota of 
the Am erican B ankers Association 
and vice president of NABAC for 
South Dakota. At present, he is a 
m em ber of the legislative com m ittee 
of the Am erican Bankers Association 
agricu ltural com m ittee and a m em ber 
of the advisory com m ittee of the 
A.B.A. savings division, as well as 
South Dakota state chairm an of the 
Foundation for Commercial Banks.

O pens Branch
Oscar Borsz, s u p e r i n t e n d e n t  of 

banks, reports th a t the Live Stock 
State Bank of A rtesian, S. D., has 
opened a Class “A” branch office at 
Letcher, S. D. Boyd B. Hopkins, pres­
ident of the A rtesian bank, will m an­
age the L etcher branch until a new 
m anager can be selected.

N am e Changed
C. A. Lovre, president, N orthw est 

Security National Bank of Sioux Falls, 
announced th a t the bank has changed 
its nam e to N orthw estern  N ational 
Bank of Sioux Falls, effective Novem­
ber 15.

The change is in nam e only and 
includes the m ain office in Sioux Falls 
as well as offices in Brookings, Cham­
berlain, Dell Rapids, Gregory, Huron, 
Madison and the Sioux Falls Stock- 
yards. All will be know n as N orth­
w estern  N ational Bank.

Tri-State C on ference
The second jo in t m eeting of officials 

of the South Dakota, M innesota and 
N orth Dakota bankers associations 
was held last m onth in Aberdeen,
S. D.

Host was A. S. “B arney” Gullickson, 
executive secretary  of the South Da­
kota B ankers Association, and C. F. 
Stilgebouer, president, F irs t Po tter 
County Bank, Gettysburg, SDBA pres­
ident.

A. M. Eriksm oen, executive vice 
president, Dakota N a t i o n a l  Bank,

O F  S O U T H  D A K O T A
Member of Federal Deposit Insurance Corporation

★  SIOUX FALLS, 100 North Phillips Avenue
★  SOUTH BRANCH, 2501 South Minnesota Avenue
★  EAST BRANCH, 2301 East 10th Street
★  VERMILLION
★  HURON

Affiliated with FIRST BANK STOCK CORPORATION
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S o u th  B u k o tu  M a n a g e m e n t  C o n fe re n c e

Jenkins, v.p. and  d ir. of re search , T rad e rs  N a tl., K an sas C ity. 
E IG H T : A. S. Gullickson ( le f t ) ,  SD BA execu tive  se c re ta ry ; and  
C. F. Stilgebouer ( r ig h t) ,  pres., 1st P o t te r  Co. S t. B k., G e tty s­
bu rg , and  SDBA p re s id en t are  show n w ith  W alter P alling  c h a ir­
m an, SD BA b a n k  m an ag em en t com m ittee  and  p resid en t, A m er­
ican  N a tio n a l, E ap id  C ity.

REG ISTERING  fo r  la s t  m o n th ’s 14th an n u a l B an k  M anagem en t 
C onference of th e  South  D ak o ta  B an k ers  A ssocia tion  is Ed 
N ew ell, a.v.p., L ive  S tock  N a tl., Sioux C ity . B eh ind  th e  desk 
are, from  le ft, Mrs. A. S. Gullickson, Mrs. N onna N elson and  
Dolores Arbeiter. C E N T E R : Speakers include George Dem pesy  
( le f t ) ,  pub lic  re la tio n s  d irec to r, Am. N a tl., C hicago; and  Harold

Fargo; O. K. Anderson, president, 
State Bank of Lakota, and W illiam
J. Danner, secretary, represented  the 
N orth Dakota Bankers Association. 
Mr. E riksm oen is NDBA president 
and Mr. Anderson is first vice presi­
dent.

M innesota r e p r e s e n t a t i v e s  w ere 
W ayne Blackm arr, president, W ayzata 
State Bank, M innesota Bankers Asso­
ciation president; Thom as E. Olson, 
executive vice president, F irs t Na­
tional Bank, Starbuck, vice president, 
and K enneth A. Wales, executive sec­
retary .

Coordination of m eeting tim es and 
program s, legislative problem s facing 
all three states and the problem  of 
im proving the “im age” of banks and

bankers all w ere featured  topics of 
discussion.

Isabel Branch
Perm ission has been granted  by the 

State Banking Commission for the 
opening of a branch of the Dewey 
County Bank of T im ber Lake, S. D., at 
Isabel. The facility is expected to be 
opened before the first of the year, 
according to F rancis W. Card, cashier 
of the Dewey County Bank.

Capital Increases
The State B anking D epartm ent has 

approved an increase in capital stock 
from  $120,000 to $150,000 for the Un­
derwood State Bank, New Underwood, 
and an increase in capital stock from

$50,000 to $100,000 for the Faulk  Coun­
ty  State Bank, Faulkton.

H eads A .I.B . G roup
B. E. “Jack ” Bork, cashier, Sioux 

Valley Bank, Sioux Falls, has been 
elected president of the Sioux Falls 
C hapter of the Am erican In stitu te  of 
Banking. He form erly was chapter 
vice president and succeeds Paul M. 
Natw ick of the N orthw estern  N ation­
al Bank, who has moved to Palo Alto, 
Calif.

D irector N am ed
E. W. Radem acher has been nam ed 

a director of the M iners and Mer­
chants Bank in Lead, according to 
John  Treweek, chairm an. Mr. Rade­
m acher is assistan t vice president and 
cashier.

M oves to  Clark
C. F. Stilgebouer, president, F irst 

P o tter County Bank, G ettysburg, has 
announced the transfer of Patrick  
Gross, a teller and assistan t auditor, 
to the F irs t N ational Bank at Clark 
to assum e m anagem ent of the bank’s 
insurance agency. Both banks are 
affiliates of the F irs t Bank Stock Cor­
poration.

Join s A von Bank
W illiam  P ier has resigned as assist­

an t cashier of the Peoples State Bank, 
DeSmet, to join the Com m unity Bank, 
Avon, S. D. He had been w ith the 
DeSmet bank for four years.

Johnathan J. W altner
Johnathan  J. W altner, president, 

F irs t N ational Bank, Freem an, S. D., 
died recently. He was active in bank­
ing for 56 years, s ta rting  w ith his 
fa ther in the F reem an bank in 1903.

N e w  Y a n k to n  B u ild in g

A. MOORMAN & COMPANY, ARCHITECTS, MINNEAPOLIS

N E W  B A N K  B U IL D IN G  COM PLEX announced  la s t m onth  fo r th e  A m erican  S ta te  
B a n k  of Y an k to n , S. D., is show n above. The s tru c tu re  w ill be lo ca ted  on th e  sou thw est 
co rn er of W est T h ird  an d  C edar S tre e ts . Two drive-up  te lle rs ’ w indow s, a  w alk-up 
w indow , a com m unity  room, a  se p a ra te  e n tran ce  fo r  th e  in s ta llm e n t loan  d e p artm e n t and  
p a rk in g  fa c ili t ie s  a re  in c luded  in  th e  p lans. The p ro o f room, p o stin g  room, book v a u lt 
an d  a la rg e  sto rag e  v a u lt , lounge and  re s t  room  fa c ili t ie s  a ll w ill be lo ca ted  in  th e  b a se ­
m ent. A rc h ite c ts  fo r  th e  p ro jec t are  A. M oorm an and  C om pany of M inneapolis.
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Selby O pen H ouse
More th an  1,600 persons toured the 

new  $125,000 F irs t N ational Bank of 
Selby, S. D., building th is m onth. Con­
struction  on the new  building had 
sta rted  nearly  a year ago. A drive-in 
facility  is am ong the m any new  fea­
tu res  in the building.

W inner C onstruction
W ork started  last m onth on a new 

build ing for the F arm ers State Bank, 
W inner, S. D. The stru c tu re  will fea­
tu re  a sem i-circular ro tunda of alum i­
num  and glass adjoining a two-story 
V-shaped brick  and glass building. 
The brick portion will have ceramic- 
face insulated spandrel panels. A cir­
cu lar dome effect will h ighlight the 
lobby area.

P lan  W inner Bank
Organizational m eetings have been 

com pleted for the new  R anchers Na­
tional Bank of W inner and final pa­
pers have been subm itted to the Comp­
tro ller of the Currency, according to 
Jack  Peters, executive vice president 
and cashier.

MORE M INNESOTA NEW S
post office a t 4th and Main S treets is 
approved by the federal governm ent, 
announces A rnold E. Stoa, president. 

If the bank’s bid is accepted, pos­

i t a  a  l i  H o n o rs  A  g  L e a  d e i'

A  TESTIM O N IAL BANQ UET w as sponsored  by  the  S ecu rity  S ta te  B an k  of K enyon, 
M inn., re cen tly  fo r  John Shelstad, v o ca tio n a l a g r ic u ltu re  d irec to r, and  m em bers of th e  
K enyon C hap ter, F u tu re  F a rm ers  of A m erica. M ore th a n  225 persons, in c lu d in g  p a re n ts  
of th e  F F A  m em bers, a tte n d ed . Show n above ad m irin g  th e  p rem ier liv esto ck  ex h ib ito rs  
aw ard , w on by  th e  C h ap te r a t  th e  M in n eso ta  S ta te  F a ir  are, le f t  to  r ig h t:  D ean Curtis, 
F a r ib a u lt ,  m aste r of cerem onies; Arthur M. Ellingson, p re s id en t of th e  b an k , Robert 
Bjelland, fa rm  loan  supr.; M yron J. E llingson, exec, v .p .; W ayne D. K ispert, asst, fa rm  
loan su p erv iso r; G-. J. Kunau, coun ty  a g e n t;  Arnold W iebusch, asst, co un ty  ag en t, and  
G-. R. Cochran, St. P au l, supr., M in n eso ta  A g ric u ltu ra l D ep artm en t. In  th e  fo reg ro u n d  
are  K enneth W ales, ex ecu tiv e  se c re ta ry  of th e  M in n eso ta  B an k ers  A ssocia tion , p rin c ip a l 
b an q u e t speaker, and  John Shelstad.

session can be obtained by April 1, 
1963.

Mr. Stoa said a key reason for the 
proposed new  building is the drive-in 
and park ing  possibilities a t the new 
site. The proposed new structu re  
would be th ree  stories w ith  banking 
on all three.

Tw o H arbors R em od elin g
Remodeling w ork has begun a t the 

Commercial State Bank in Two H ar­
bors. A new  fron t will be of Thermo-

MORE M INNESOTA NEW S 
ON PAGE 6 4
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N o r th  D a k o ta
N E W S

A. M. ERIKSMOEN President Fargo

W. i .  DANER Secretary Bismarck

NDBA \  A ff
THE N orth Dakota B ankers Asso­

ciation has receiver its 31st agri­
cu ltural aw ard p r e s e n t e d  by the 
Am erican B ankers Association.

The association was cited for “the 
banks’ efforts to provide th a t ex tra  
service to sta te  farm ers . . . leader­
ship in serving credit needs of agri­
culture . . . activities in behalf of 
education w ork in wise use of credit 
. . . prom oting im proved farm  prac­
tices, and in cooperating w ith farm, 
livestock and com m odity organiza­
tions.”

Projects sponsored by the associa­
tion during  the past year include: 

Two hundred fifty dollars to four 
N orth Dakota State U niversity  agri­
cu lture  students.

D istribution of brochures on hog 
and livestock production and grain 
crops.

Sponsorship of 4-H leader recogni­
tion banquets and the outstanding 
young farm er aw ards program.

D istribution of m aterials to assist 
farm ers and bankers in setting  up 
farm  budgets and records.

New Ag R epresentative  
At D ick in son  Bank

F red  F leener, form erly county ex­
tension agent for Slope County, has 
been nam ed agricu ltural rep resen ta­
tive of the F irs t N ational Bank of 
Dickinson, a n n o u n c e s  Mrs. E. A. 
Nachtwey, president.

The 39-year-old’s in teresting  back­
ground includes vocational ag teach­
ing a t Casselton and Belfield, county 
agent w ork at Amidon, and several 
awards, such as the 1960 Horace A. 
Moses A chievem ent Scholarship and 
the  1961 Dow Chemical Company 
Aw ard for his w ork w ith  Trolene and 
ET57 on grub control in cattle.

Mr. F leener’s e d u c a t i o n a l  back­
ground is outstanding. I t  includes 
study  a t various U. S. colleges and 
universities and several recognitions 
for his studies.

T o D evelop  “D o w n to w n ”
Del W. Palm er, president of the 

Fargo National Bank, has been elected

. 1  frat'd
vice chairm an of the newly-formed 
Downtown Developm ent Division in 
Fargo.

Purpose of the group is to prom ote 
the dow ntow n area, as a business, 
service, finance, cultural, en terta in ­
m ent, recreation, lodging and m eeting 
center for realization of the area’s 
greatest potential.

M erchant N ational’s Capital 
Increased  to  $ 1  M illion

The M erchants National Bank & 
T rust of Fargo has doubled its capital 
and increased its capital s tru c tu re  by 
$250,000. Adrian O. McLellan, presi­
dent, said capital is now being in ­
creased from  $500,000 to $1 million, by 
declaration of a 100 per cent stock 
dividend, and $250,000 is being tran s­
ferred from  undivided profits to su r­
plus, thus giving the bank capital of 
$1 million and surplus of $750,000. 
Total capital account now is in excess 
of $2 million.

The bank’s new building program  
is progressing rapidly at the new loca­
tion at 5th and 2nd and the parking 
ram p is expected to be completed by

F i r s t  L o a n

THE FIR ST  U n ited  S tu d e n t A id  F u n d  
(U S A F ) ty p e  loan  fo r  a U n iv e rs ity  of 
N o rth  D ak o ta  s tu d e n t w as processed  la s t 
m onth  by  th e  F ir s t  N a tio n a l B an k  in  
G rand  F o rk s . F. P h illips Giltner, show n 
above a t  r ig h t, p re s id en t of th e  b an k , 
h ands a  $1,000 cash ie r’s check to  Ronald 
G. Schm idt, law  s tu d en t.

March, 1963, a t w hich tim e construe- 
titon  of the new  bank building will 
begin.

M inot Bank to Expand
The Am erican State Bank of Minot 

has purchased two parcels of realty  
across the alley w est of the bank 
building for parking purposes. The 
G reat N orthern  Hotel and a Texaco 
Station are th ere  presently , bu t will 
be razed, reports T. A. Solheim, presi­
dent.

O ther plans also are being discussed, 
in addition to using the new  area for 
parking.

U n ion  N ational to  Build
Bids w ere opened recently  and 

plans are underw ay rapidly  on a new 
bank  building for the Union National 
Bank of Minot. The proposed new 
bank  building will be located a t the 
southeast corner of F irs t Avenue and 
F irs t S treet Southwest.

Aid Program  fo r  Students
A m oney-lending program  to help 

M inot S tate Teachers College students 
who need financial assistance has 
been set up by the F irs t National of 
Minot.

Affiliated w ith  a private, non-profit 
service corporation, U nited Student 
Aid Funds of Indianapolis, Ind., the 
bank and the college have, during  the 
first th ree weeks of the program , han­
dled and approved applications for 
some $2,000 in loans to MSTC stu ­
dents.

M aiidau C onstruction  Progress
C onstruction of a new  building for 

the F irs t N ational in M andan is well 
underw ay. Steel and roof and floors 
are up and a com pletion date for the 
50 by 100 foot two-story brick struc­
tu re  has been set for June  30, 1963. 
The new  building will be carpeted 
th roughout and will feature the latest 
drive-in and walk-up facilities.

M anagem ent C linic Dates
W illiam  J. Daner, secretary  of the 

N orth Dakota B ankers Association, is 
urging the s ta te ’s bankers to m ark 
th e ir calendars now for the 1963 Bank 
M anagement Clinic. F eb ruary  14-15, at 
Grand Forks.

Fargo Bank R em odels
The Dakota N ational Bank, Fargo, 

held open house last m onth for public 
view ing of the in terio r remodeling 
th a t has been com pleted after a year 
of work. Two m ain entrances have 
been constructed, as well as a new 
drive-in facility w ith  two teller w in­
dows and a park ing  lot for bank cus­
tom ers.
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C o l o r a d o - W y o m i n g  N e w s
E. H, ADAMS, Denver 
President
Colorado Bankers Assn.

V. EASTMAN, Thermopolis 
President 

Wyoming Bankers Assn.

P la n  ile n r v r

PLANS for a spectacular apartm en t 
a n d  commercial d e v e l o p m e n t  

w hich for the first tim e will bring  
“C entral P ark  L iving” to the hea rt of 
dow ntow n D enver w ere announced 
last m onth by the P ark  City Corpora­
tion.

Elwood M. Brooks, chairm an of the 
board of Central Bank & T ru st Com­
pany in Denver, conceived the idea of 
the project w hich will consist of tw in  
apartm en t tow ers 40 stories high, cost­
ing about $26 million.

Mr. Brooks was the principal or­
ganizer of the P ark  City Corporation, 
a D enver com pany w hich will sponsor 
the developm ent on the downtown 
block bounded by 14th, 15th, A rapahoe 
and C urtis Streets.

W ith Mr. Brooks as organizers and 
principals in the P ark  City Corpora­
tion are Max G. Brooks, president of 
Central Bank & T ru st Company, and 
A. Asborno, a senior vice president of 
the bank. Mr. Asborno also is presi­
dent of P ark  City Corporation. Also 
associated w ith  P ark  City Corporation 
is E dgar G. Calahan, D enver builder.

B ertrand  G o l d b e r g ,  the architect 
who designed the M arina City in Chi­
cago, is designing the D enver project. 
Included will be 600 apartm ents, 200,- 
000 square feet of space for com m er­
cial and office uses, a m otel w ith  350 
rooms, an auditorium , m eeting rooms, 
a “little  th ea tre ,” a lib rary  and a chap­
el. A restau ran t will be located atop

the 40-story apartm en t towers. P ark ­
ing will be available for 500 cars. 

Construction is to begin in 1963.

Joins New Bank
Leonard L. McCormick, form erly as­

sistan t vice president of the Shoshone- 
F irs t National Bank of Cody, Wyo., 
has been elected executive vice presi­

dent and director 
of thq  new ly char­
t e r  ed  U niversity 
N ational Bank of 
F o r t  C o l l i n s ,  
Colo.

K riss W. Barns 
is  c h a i r m a n  of 
the board of the 
new  bank. Other 
directors are  W il­
l i a m  H. Al l en ,  
H arold E. Busch, 

Dr. A. R. Cham berlain, W illiam  J. 
Galyardt, M. S. McClaran, Robert Os­
born and H erbert R. Ricker.

The new bank was expected to open 
December 1.

NABAC Speaker
E dw ard C. Hofm ann, senior vice 

president and cashier, The Central 
Bank & T rust Company, Denver, was 
one of the principal speakers a t the 
annual NABAC convention in Miami. 
Ju s t p rior to th is appearance, Mr. 
H ofm ann was appointed as a m em ber

L. McCORM ICK

PARK
PROJECT

HIGH CtNTffcififtST NATIONAL !
•SfiCWN PAj.ACE& I

ST AT t CAf

-8HÎON nota :

HP.EEHCNE CO.

A E R I A L  V I E W  of
d o w n t o w n  D e n v e r  
show ing th e  s ite  of 
th e  C en tra l P a rk  p ro j­
ect. T he p ro jec t is to 
be b u ilt  by  th e  P a rk  
C ity  C orpora tion  on 
th e  b lock (show n in 
w h ite )  b o u n d e d  by 
14th, 15th, A rapahoe 
and  C u rtis  S tree ts .

of the personnel adm inistration  and 
m anagem ent developm ent com m ittee 
of the Am erican B ankers Association 
for 1963.

W i f o m i M i i  N e w s

Sch ool E xh ib its
In  observance of Am erican Educa­

tion W eek, an exhibit of w ork by s tu ­
dents of Chaplin school was on display 
a t the Am erican N ational Bank, Chey­
enne. The school’s exhibit ra ted  sec­
ond at the W yom ing State F a ir this 
year.

C onstruction  Started
Ground breaking cerem onies w ere 

conducted recently  a t the  site for a 
new  $212,000 building for the Security 
Bank and T ru st Company, Casper, 
Wyo. The building is located a t South 
W olcott and M idwest Streets.

Beginning of construction coincided 
w ith  the  bank’s second anniversary.

H osts Bankers
The Security  State Bank of Basin 

hosted the recent m eeting of the Big 
H orn Basin B ankers Association.

O rchid D isplay
A wide selection of orchids raised 

by Mrs. H enry  T. N orthen of Laram ie 
w ere on display last m onth in the 
lobby of the F irs t National Bank in 
Laram ie, Wyo. Mrs. N orthen has 
w ritten  two books on how to raise 
orchids and has been grow ing flowers 
as a hobby for the past 20 years.

A nnirersurij

50TH A N N IV E R SA R Y  w ith  th e  F ir s t  N a ­
tio n a l B an k  of D enver w as ce leb ra ted  re ­
cen tly  by  Fred J. Much, a s s is ta n t cash ier, 
show n above a t  r ig h t b e in g  p re sen ted  a 
p laque  b y  E ugene Adams, p re sid en t. M r. 
M uch is a m em ber of th e  Colorado B a n k ­
ers A sso c ia tio n ’s 50-year Club.
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P rovides C ollege Loans
The Cheyenne National Bank, Chey­

enne, Wyo., announced last m onth 
th a t it will m ake non-profit loans to 
college students under the national 
United Student Aid Funds program . 
U nder the program  students from  the 
Cheyenne area m ay borrow  up to 
$1,000 a year for th ree years to com­
plete undergraduate  or graduate edu­

cation. The student need only make 
norm al progress tow ard graduation in 
order to qualify.

H onors 4-H Leaders
The F irs t State Bank of Newcastle, 

Wyo., sponsored a 4-H Leaders Ban­
quet last m onth. This is the fourth  
year th is bank  has sponsored such an 
event. J. S. Rankin, president of the

State 4-H Leaders Council, was the 
guest speaker.

Join “ H on or Club’*
Six new  m em bers have been added 

to the F irs t N ational Bank of Casper’s 
Honor Club, w hich honors youngsters 
who re tu rn  lost m oney or valuables. 
The club now has over 200 members. 
Each new  m em ber receives a $5 sav­
ings account as a reward.

M o n ta n a
NEW S

E. L. KUNKEL, JR. President Anaconda

R. C. WALLACE Secretary Helena

Contract Awarded
General contract for the construc­

tion of a new  home for the F irs t 
National Bank of Missoula has been 
aw arded to the S letten Construction 
Company of G reat Falls. The new 
building will be constructed at its old 
location a t the corner of Higgins Ave­
nue and F ro n t Street. The basic bid 
was $810,000. C onstruction is to be­
gin at once.

Jo in s Great Falls Bank
Raym ond B. Strand, assistan t cash­

ier of the M erchants National Bank 
& T rust Company, Fargo, N. D., has 
accepted a transfer to the F irs t T rust 
Company of G reat Falls, Mont. Both 
institu tions are affiliates of the F irs t 
Bank Stock Corporation.

Mr. S trand has been assistan t cash­
ier and assistan t tru s t officer in Fargo 
since January , 1957.

Join s B aker Bank
Gordon Carlson, form er installm ent 

loan departm ent m anager a t the Stock 
Yards N ational Bank, South St. Paul, 
Minn., has joined the Bank of Baker, 
Mont., as assistan t vice president in 
charge of small installm ent loans. He 
also is assisting Gene W ellenstein 
w ith  farm, ranch and real estate loans.

To O pen T his M onth
The new Ravalli County Bank build­

ing in Ham ilton, Mont., is expected to 
be occupied and open for business be­
fore Jan u ary  1, according to bank offi­
cials. The new  building is located at 
T hird  and Pinckney Streets.

D rive-in banking and an after-hour 
depository will be features of the new 
building.

Valier C onstruction
Construction started  last m onth on 

a new  bank building in Valier, Mont., 
for the Farm ers and Stockm en’s Bank, 
according to an announcem ent by 
Adolph Erickson, vice president and 
cashier.

The new  building will be of cem ent 
block construction, will cover an area 
of 2,500 square feet and will cost in 
excess of $50,000.

MOKE M INNESOTA NEW S

pane glass, and a new  vestibule, new 
drop ceiling, new  light fixtures and 
air conditioning will enhance the ap­
pearance of the bank. Also, addi­
tional space for officers’ quarters is 
planned. A complete redecoration of 
the in terior will conclude the work.

Edward H. W eber
Edw ard H. W eber, 85, resident of 

A lbert Lea 38 years, died last m onth 
following a stroke. He had been a 
banker in B r e c k e n r i d g e ,  K iester, 
F rost, M anchester and A lbert Lea be­
fore re tirem en t 14 years ago.

Christ O. O fstlm n
C hrist O. Ofsthun, 91, form er cash­

ier of the Farm ers State of Cyrus, 
died last m onth. F unera l services 
w ere held in M inneapolis. He is su r­
vived by his wife, four daughters, 
two sons and 16 grandchildren.

A dds M odern E quipm ent
R. P. Hayes, p resident of the F irs t 

N ational at Red Wing, has announced 
th a t the bank has installed B urroughs 
electronic equipm ent to verify  posting

and prin ting  of every item  involved in 
deposit accounting.

R ochester Banker H onored
E dw ard H. Lundquist, president of 

the N orthw estern  N ational of Roches­
ter, was presented  the second Gold 
Knob Aw ard at the recent Awards 
D inner of the R ochester Business and 
Professional W om en’s Club. His award 
was for doing the m ost “to open the 
door to business w om en” at his place 
of business. He was selected after a 
survey by the club revealed th a t 
N orthw estern  N ational has created 
m ore positions for wom en the past 
year, percentage-wise, than  any other 
local business.

St. C loud O pen H ouse
Edw ard A. Zapp, president, Zapp 

National Bank, St. Cloud, along w ith  
o ther officers, directors and employ­
ees, w ere hosts a t an open house last 
m onth in the bank’s new  quarters. 
H ighlights of the new  building include 
tw o new  drive-in windows, two eleva­
tors, safe deposit lounge and separate 
installm ent loan departm ent.

New Service at W indoni
The W indom  State Bank has insti­

tu ted  “autom atic savings” to help peo­
ple pu t m oney aside autom atically. 
U nder the plan, custom ers who sign 
for the service authorize the bank to 
take so m uch from  the ir checking ac­
counts each w eek or m onth and place 
it in th e ir savings accounts.

Bond Sales Increase
Sales of E and H Bonds in South 

Dakota during  October am ounted to 
$1,560,438, and exceeded September 
sales by 17 per cent. By the end of 
October, 1962, sales totaled $18,085,279 
for 58.5 per cent of the goal.

N am e Harry J. V o lk
H arry  J. Volk, president of Union 

Bank, was elected president of the 
Los Angeles Clearing House Associa­
tion a t the organization’s annual m eet­
ing. He succeeds Jesse W. Tapp, 
chairm an of the board of Bank of 
America.
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No problem is too small to receive 
our personal attention

Season’s Greetings from Don Whiteman, George Alff, Don Ferrel, 
and all the folks at the Denver U. S.

MtMim
p o t c

' that's the hank for m y  m oney J"

D F N V F R  ITL /  JLi -L 1  f  M—i IV  • b/ •
N A T I O N A L  B A N K

D E N V E R  U. S .  C E N T E R  D e n v e r  17, C o lo r a d o

N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  1 9 6 2
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N e b r a s k a

N E W S
LYMAN M. STUCKEY President Lexington 

HARRIS V. OSTERBERG Secretary Omaha

H osts B u sin ess M en
The F irs t N ational Bank, Tekam ah, 

Neb., last m onth  conducted its annual 
Business and Professional M en’s D in­
ner. About 250 persons attended. Fea­
tu red  speaker was Jordan J. Crouch, 
vice president of the F irs t National 
Bank of Reno, Nev., and past presi­
dent of the F inancial Public Relations 
Association.

C om pletes Cattle P roject
K eith Roberts, vice president and 

cashier of the Beatrice N ational Bank, 
Beatrice, Neb., reports th a t the bank’s 
annual program  of contracting cattle 
for local farm ers has been completed.

This is the sixth year the bank has 
conducted th is program  which since 
its inception has grown from  400 head 
the first year to 1,440 last year and 
2,061 head th is year.

Prices paid th is year w ere $29 a 
hundred  for steer calves and $27 a 
hundred for heifers, each weighing 
about 425 pounds. Beatrice farm ers 
invested a to tal of $296,000 in the cat­
tle th is year. Calves averaged $130 
each and the yearlings $180 each.

The bank, th rough a Scottsbluff o r­
der buyer, contracted in Ju ly  for Octo­
ber delivery of choice quality  calves 
and yearlings from w estern  Nebraska. 
W yom ing and Montana.

Mr. Roberts pointed out th a t at no 
tim e does the bank own any of the 
cattle. The custom er signs a contract 
for them  som etim e in A ugust and the 
bank places the order for the cattle.

INew B ellevu e Bank
Com ptroller of the Currency Jam es 

.1. Saxon has given initial approval to 
a new  bank  in Bellevue, Neb. It will 
be know n as the F irs t National Bank 
of Bellevue and will have capital of 
$150,000, surp lus of $100,000, and un ­
divided profits of $50,000.

O r g a n iz e r s  in c lu d e  M arvin G. 
Schmid, W illiam  A. F raser, Floyd F. 
Nebergall, Edw ard M ille r , M. C. 
Smith, .Tack Dewey and E. F. Owen.

A n n ou n ces P o licy  Changes 
A fter G resham  Incident

N ebraska State Banking Director 
Ralph Misko announced recently  th a t 
he plans to in stitu te  a new policy un­

der w hich all shortages uncovered by 
state exam iners in the accounts of 
financial institu tions under the super­
vision of his departm ent would be an ­
nounced publicly. He also announced 
th a t he will in stitu te  a “surprise 
aud it” policy so tha t banks and other 
financial institu tions will not know 
exactly w hen the bank exam iners will 
arrive.

According to several reports Mr. 
Misko’s new  policy is the resu lt of re ­
cent events at the G resham  State 
Bank.

H arry  I. Hylton, 69, vice president 
of the G resham  bank, revealed th a t 
he and the late cashier of the bank, 
A rthu r W alford, 73, were responsible 
for the bank being $468,000 short. Mr. 
Misko had ordered the bank closed 
after Mr. W alford killed him elf as a 
state banking exam iner approached 
for an “unannounced” audit.

An effort to reorganize the Gresham  
State Bank was revealed late last 
m onth by Mr. Misko w hen he reported 
th a t two represen tatives of the York 
State Bank and a represen tative of 
the G resham  bank stockholders m et 
w ith him in his office in Lincoln. The 
men w ere advised to draw  up a con­
trac t for reorganization and subm it it 
to Mr. Misko, who stated th is is “the

only avenue 1 can take to save the 
depositors from  losing m oney and I ’m 
giving it every effort.” The Gresham  
State Bank was not an FDIC member.

B u ild in g  at Blair
Plans w ere announced last m onth 

for a new  Blair Bank building in 
Blair, Neb. The unusual round design 
of the building will be in keeping w ith 
the round corner location a t the in te r­
sections of H ighw ays 30, 73 and 91 in 
Blair.

The bank will be 70 feet in diam eter 
w ith a five-foot additional outside 
overhang. A large ornam ental sup­
porting  post w ith  a w riting  desk 
around it will be located in the center. 
Offices, bookkeeping rooms, confer­
ence rooms and the m ain vault will 
be located around the outside walls. 
A storage vault will be located in the 
basem ent. Other f e a t u r e s  include 
drive-up and parking facilities.

Sells G ering Bank
Leo Van Dittie, chairm an of the 

board of the Bank of Gering, has an ­
nounced the sale of controlling in te r­
est in the bank to E ldredge Scriven, 
Scottsbluff and B anner County farm er 
and rancher.

Mr. Scriven purchased Leo Van Dit- 
tie ’s stock and th a t of Mr. and Mrs. 
Jam es Van Dittie. He will become 
president of the bank and be actively 
engaged in its m anagem ent. Lorenzo 
C. Regester will rem ain as cashier and 
Mrs. Lena Golden will continue as as­
sistant cashier.

Jam es Van Dittie, who has been 
president, plans to go to Garden City, 
Kan., w here he will be associated with 
his brother, Leo, in the operation of 
th e ir bank in th a t city.

iVeir fínildiny at Hastint/s

CO N STR U C TIO N  is un d erw ay  on th is  new  b u ild in g  fo r th e  F ir s t  N a tio n a l B an k  of 
H a stin g s , N eb rask a . The tw o -sto ry  b u ild in g  is 70 fe e t w ide and  120 fe e t long. D rive-in  
fa c ili t ie s  w ill be g re a tly  im proved , p a rk in g  w ill be p ro v id ed  fo r  15 to  20 cars, th e re  w ill 
be 10 te lle r  w indow s, th ree  d rive-up  w indow s an d  a lo u n g in g  area  a ro u n d  a fireplace in  
th e  lobby.
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F IRST place in the annual F irs t 
National Bank of Omaha Crystal 

Ball Gazing Contest was won by 
Jam es JI. Oliver, president, The Ra­
venna Bank, Ravenna, Neb.

Jam es H. Oliver ( le f t)  adm ires p laque lie 
has ju s t  received from  Ralph Peterson  
fo r  w in n in g  C ry sta l B all G azing C ontest.

Purpose of the contest was to esti­
m ate the average price at the Omaha 
Stock Yards of th ree classes of cattle 
for the week of October 22 through 
October 27.

Honorable m ention for their close 
estim ates w ere Gerald D. Stalil, vice 
president, H arvard  State Bank, H ar­
vard, Neb.; H. L. Niem an, president, 
Farm ers Bank, Cook; Fred H. Brim ­
ing, president, B runing State Bank;
B. L. Poulson, agricu ltural rep resen ta­
tive, Toy National Bank, Sioux City;
C. J. Schneider, president, Platts- 
m outh State Bank, and W. F. W enke, 
president, Pender State Bank.

Average prices were: Choice slaugh­
te r steers, $27.41; choice slaughter 
heifers, $26.50, and yearling feeder 
steers, 601 to 70 pounds, $27.85.

* * *
Shareholders of The Omaha N ation­

al Bank at a special m eeting approved 
a change in the par value of the

bank’s stock. AY. B. Millard, Jr.,
chairm an of the board, announced 
th a t par value of the common stock 
will change from  $20 per share to $10 
per share and the num ber of shares 
will increase from  400,000 to 800,000. 
The shareholders fu rth e r approved an 
increase in the common stock from 
$8,000,000 to $10,000,000 by the issu­
ance of a $2,000,000 dividend payable 
in stock. W hen completed, the pro­
posals adopted by the shareholders 
will bring  total capital and surp lus of 
the bank to $22,000,000.

Issuance of the new shares and 
completion of the increase in capital 
stock will be effective upon form al 
approval by the Com ptroller of the 
Currency.

Mr. M illard also announced th a t the 
board of directors at the ir regular 
m onthly m eeting declared a quarterly  
dividend of $0.24 per share, payable 
December 15, to shareholders of rec­
ord December 5, 1962.

The $0.24 dividend applies to the 
1,000,000 shares of $10 par value stock 
w hich was approved at a special m eet­
ing of the shareholders November 9,
1962.

* * *

Edward AV. Lyman, president of the 
United States National Bank of Oma­
ha, announced th a t plans are  under­
way for installation  of a complete 
com puter system  at the bank. “W ith 
the grow th of the bank and the in­
creasing volum e of transactions, we 
m ust constantly  m odernize to give 
our custom ers the best of service,” 
Mr. Lym an said.

Morgan. Iler, vice p r e s i d e n t  in 
charge of system s and research, is di­
recting the planning and preparations. 
Portions of the equipm ent are already 
being installed at the bank. Installa­
tion will be com pleted about March 1,
1963.

* * *

Kenneth C. H opping has been pro­
moted to cashier of the F irs t W est 
Side Bank. New assistan t cashiers 
are Patrick M. Conway, Richard Dona- 
hoe and John S. A\Tills.

75th  A nniversary
The Farm ers and M erchants Bank 

at Schuyler observed its 75th anniver­
sary last m onth w ith  a two day open 
house during  w hich about 1,500 peo­
ple visited the bank. Gifts were pre­
sented to each person. In  addition, 
special prizes w ere given on a guess­
ing contest for custom ers. Prizes 
were $75 in bonds, 75 half dollars, 75 
quarters, 75 dimes and 75 nickels. 
Large wall displays w ere made up

Municipal and Corporate Bonds 
Listed Stocks 

Unlisted and Local Stocks

ORDERS EXECUTED ON ALL PRINCIPAL EXCHANGES

C H I L E S  & C O M P A N Y
OMAHA, NEBRASKA 

412 Farm Credit Building 
P h o n e  346-6677

LINCOLN, NEBRASKA 
1321 P Street 

P h o n e  432-3324

LEXINGTON, NEBRASKA 
Ernst & Bieck Building

CHADRON, NEBRASKA 
999 East 6th Street
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70 N e b r a s k a  N e w s

Omaha Drive-In Opens

GRAND O PENING  of th e  D ouglas C ounty B an k  of O m aha’s d rive-in , w alk -in  fa c ili ty  
has been  scheduled  fo r D ecem ber 8. The fa c i l i ty  w ill officially open fo r business on 
M onday, D ecem ber 10. The u n it ex ten d s 300 fe e t along th e  south  side of N o rth w est 
R ad ia l H ig h w ay  b e tw een  61st an d  60th S tre e ts  an d  is accessib le  from  e ith e r th e  N o r th ­
w est R ad ia l H ig h w ay  or 60th  S tre e t. T hree  d rive-in  w indow s are  av a ilab le  now  and  
space is p ro v id ed  to add  a fo u rth . The w alk -in  f a c i l i ty  co n ta in s ab o u t 3,000 square  fe e t 
of space and  th e  upper level p rov id es fo r  fo u r te lle r  w indow s, lobby  space, an  office and  
v a u lt  a rea . I t  also has a basem ent.

showing the progress of the bank 
along w ith displays of m oney and old 
records dating back to the beginning 
of the bank. Officers and employees

were dressed in old fashioned cos­
tum es during  the two day open house, 
reports H arold Qualsett, executive 
vice president.

York R em od elin g  F in ish ed
The form al opening of new ly re­

modeled quarters for the York State 
B ank was held November 29. Open 
house was held from  6:30 p.m. to 9 
p.m. to give the public an opportunity  
to see the changes th a t w ere made in­
side the bank. President Dean Sack 
and o ther officers, directors and staff 
w ere on hand to v isit w ith  those a t­
tending the open house.

In New Q uarters
The Exchange Bank, Gibbon, Neb., 

recently  opened for business in  its 
new quarters. A colonial decor pre­
vails th roughout the new  building. 
All fu rn itu re  and fixtures are new, 
and also m aintain  the colonial style. 
Recorded music is piped in and the 
building is a ir conditioned. Nebraska 
and Gibbon h istory  will be depicted 
by wall m urals.

No date has been set for an open 
house, bu t it is expected th a t it will 
be held som etim e in December.

Grand Island D irector
F ran k  Gallup, p resident of Alda 

G rain Company at Alda, Neb., has 
been elected a director of the F irs t 
National Bank of Grand Island. He 
fills the vacancy created by the recent 
death of H. G. W ellensiek.

Closes Seneca Bank
The Stockmens Bank, Seneca, Neb., 

notified depositors th a t it intended to 
cease doing business on December 1.

Controlling in terest in the bank was 
purchased recently  by LeRoy Abbott 
of Alliance and H. H. Bram er, m an­
aging officer of the Bank of Mullen. 
Mr. Abbott also heads banks at Thed- 
ford, H yannis and Mullen.

Fourth G eneration  
In H oldrege Bank

Louis Titus, son of L. J. Titus, pres­
ident, has joined the F irs t National 
Bank, Holdrege, Neb., becoming the 
fourth generation of th a t fam ily to be 
represented  in the bank. Louis started  
w orking in the bank November 1 in 
the general bookkeeping departm ent.

O’N eill A ddition
A night depository has been in­

stalled at the F irs t N ational Bank of 
O’Neill, Neb.

YOUR STATE BANKERS ASSOCIATION 
OFFICIAL SAFE, VAULT AND  

TIMELOCK EXPERTS

F. E. D A V E N P O R T  & C O .
O M A H A

Kit Speeds Clerking at Sales

PLASTIC sorting cabinet is shown at left in left photo, mounted on steering wheel desk. 
Beside it is plastic, double clip listing board for the listing clerk. Photo at right shows 
sorting cabinet and writing desk mounted on steering wheel for convenience of sales clerk.

For Auction Sale Clerks
COMBINES ALL THE FEATURES YOU DEMAND

Receipts for Each Buyer •  •  Combats Skip Buyers
No Additional Listing •  •  Speeds Up Settling

No Posting of Accounts •  •  Buyers Like It
Absolutely the only outfit on the market combining all these features—

sold on a money back guarantee.

BLACK SALE SYSTEM
*Telephone Nos. 536-2651 or 536-2522 

Fullerton, Nebraska
Write Us for Sample Sheets and Information
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FIRST NATIONAL BANK OF OMAHA

TO ONE AND ALL - GREETINGS:

A fine harvest is stored now, and most of us are looking forward 

to a cheerful holiday with our families and a bright new year ahead.

We at the First National Bank of Omaha can look back on a year 

which has been very challenging and rewarding.

In 1962, "Service" to our Correspondents keynoted our activities, 

and will continue to do so in 1963. We are proud of the warm 

friendship between the First National and our correspondents.

A close relationship is built by planning together, working 

together and achieving together. The outlook for the coming 

year is bright. We have plans to expand our services. We hope 

that we will have the opportunity to include you in these plans.

All of us at the First National extend to all of you in your Bank BEST 

WISHES FOR PEACE, HAPPINESS AND A SUCCESSFUL YEAR.

FIRST NATIONAL BANK OF OMAHA

N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  1962
Digitized for FRASER 
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Announces NHA Committees
L YM AN M. S T U C K E Y , recently- 

elected president of the N ebraska 
Bankers Association, has announced 
1962-64 com m ittees of the NBA as fol­
lows:

COMMITTEE ON AGRICULTURE
Group

4 T. J. WALDO, chairman ; executive vice 
president and cashier, Republican Valley

2 G. D. VAN CLEEF, president, State Bank 
of Chester, Chester.

2 DONALD SHAFFER, cashier, F irst N a­
tional Bank, Hooper.

3 J. L. RADOSTI, assistant cashier, Amer­
ican National Bank, Creighton.

5 HAROLD OLDFATHER. president, First 
N ational Bank, Kearney.

6 CHARLES T. KARPF, cashier, The First 
N ational Bank, Morrill.

Lincoln LESTER CURRAN, agricultural repre­
sentative, F irst National Bank & Trust 
Company, Lincoln.

Omaha ROBERT E. JOHNSON, vice president, 
The Omaha N ational Bank, Omaha.

COMMITTEE ON BANK MANAGEMENT 
Group

2 H. W. HENDRIKSEN, chairm an; vice 
president, F irst N ational Bank, Fremont. 

1 JOHN W. CATTLE, president, The Cat­
tle National Bank, Seward.

3 J. R. KNIEVEL, cashier, Farmers & 
Merchants National Bank, W est Point.

4 C. G. HOLTHUS, cashier, Bank of Ber­
trand, Bertrand.

5 C. B. NOVAK, cashier, McDonald State 
Bank, North Platte.

6 LEONARD R. DUERFELDT, vice pres­
ident, First N ational Bank, Gordon. 

Lincoln HERMAN A. BROCKMEIER, senior vice 
president, N ational Bank of Commerce 
Trust & Savings Association, Lincoln. 

Omaha ROBERT W. HASEBROOCK, assistant 
cashier, The United States N ational Bank, 
Omaha.

COMMITTEE ON EDUCATION
Group

Lincoln ELLIS C. DANN, chairm an; assistant 
vice president, First National Bank & 
Trust Company, Lincoln.

1 ROGER D. SACK, vice president, York 
State Bank, York.

2 W. L. BOETTCHER, executive vice pres­
ident, F irst N ational Bank & Trust Com­
pany, Columbus.

3 W. P. BERNARD, cashier, Nebraska State 
Bank, South Sioux City.

4 RUSSEL J. MORGAN, cashier, F irst N a­
tional Bank, Elwood.

5 R. F. KOUBEK, cashier, Arnold State
Bank, Arnold.

6 L L. BUTZINE, cashier, Northwestern
State Bank, Hay Springs.

Omaha A. R. LARSEN, assistant vice president, 
Stock Yards National Bank, Omaha.

COMMITTEE ON GROUP INSURANCE  
AND PENSIONS

Group
5 GORDON NOEL, chairm an; vice presi­

dent and cashier, First N ational Bank,
Grand Island.

1 H. W. SCHEPMAN, executive vice presi­
dent, Johnson County Bank, Tecumseh.

2 L. D. SNELL, cashier, First National 
Bank, David City.

3 N . R. OLESON, vice president and cash­
ier, First National Bank, Wisner.

4 LOUIS STOLTE, president, Commercial 
Bank, Stratton.

6 C. G. SCHWENTKER, executive vice pres­
ident and cashier, F irst National Bank, 
Ogallala.

Lincoln CHARLES I. ANDERSON, vice presi­
dent, F irst N ational Bank & Trust Com­
pany, Lincoln.
COMMITTEE ON INSURANCE  

AND PROTECTION
Group

6 H. E. LICHTY, chairman ; executive vice 
president, Guardian State Bank, Alliance.

1 WILLIAM W. W ILKINS, cashier, Shick- 
ley State Bank, Shickley.

2 C. H. HOSLER, president, The Fullerton 
National Bank, Fullerton.

3 DAVID V. GARWOOD, president and 
cashier, Farmers State Bank, Carroll.

4 H. E. BLUM, vice president and cashier, 
McCook N ational Bank, McCook.

5 H. KEITH NEWTON, vice president, 
Gothenburg State Bank, Gothenburg.

Lincoln C. F. PETTEY, executive vice president, 
Union Bank & Trust Company, Lincoln.

Omaha H. H. MEILE, senior vice president, 
Douglas County Bank & Trust Company, 
Omaha.

COMMITTEE ON INSTALLMENT CREDIT 
Group

Lincoln DAN VAN BUSKIRK, chairm an; vice 
president, National Bank of Commerce 
Trust & Savings Association, Lincoln. 

Omaha LEONARD J. HRUSKA, vice president, 
Douglas County Bank & Trust Company, 
Omaha.

3 M. L. PARK, assistant vice president,
The National Bank of Norfolk, Norfolk.

4 E. H. WOOD, assistant vice president,
City National Bank, Hastings.

5 LEO L. HENDRICKSEN, vice president, 
First National Bank, Kearney.

2 GEORGE W. WOLF, vice president, First 
National Bank & Trust Company, Colum­
bus.

COMMMITTEE ON LEGISLATION 
Group

1 J. R. KENNER, chairm an; president,
Thayer County Bank, Hebron.

1 HENRY GRAMANN, Jr., vice president, 
Adams State Bank, Adams.

2 CARL MOSTROM, president, Farmers & 
Merchants Bank, Cresco.

3 ADON JEFFREY, president, First N a­
tional Bank, Wayne.

4 R. SCOTT W ILKINSON, president, Curtis 
State Bank, Curtis.

5 W. W. MARSHALL, Jr., executive vice 
president, Commercial National Bank, 
Grand Island.

6 M. H. ADAMS, Sr., president, Bank of 
Brule, Brule.

2 C. K. VOORHEES, vice president, First 
N ational Bank, Omaha.

1 MYRON WEIL, executive vice president, 
N ational Bank of Commerce Trust & 
Savings Association, Lincoln.
B. D. BERKHEIMER, president, First 
N ational Bank, Gordon.

COMMITTEE ON PUBLIC RELATIONS 
Group

1 W. W. COOK, chairman ; president, Bea­
trice National Bank, Beatrice.

1 GEORGE LIGGETT, JR., cashier, First 
National Bank, Utica.

2 W. E. JOHNSON, executive vice presi­
dent and cashier, Stromsburg Bank, 
Stromsburg.

3 JAMES B. ROSSITER, executive vice 
president and cashier, First National 
Bank, W althill.

5 L. S. JOHNSON, vice president and cash­
ier, Seven Valleys State Bank, Callaway.

6 L. H. MEHLING, vice president and 
cashier, The American National Bank, 
Sidney.

Lincoln A. B. GOODWIN, assistant vice presi­
dent, National Bank of Commerce Trust 
& Savings Association, Lincoln.

Omaha F. MACK BRISTOL, vice president and 
cashier, The Center Bank, Omaha.
SERVICE STUDY COMMITTEE

Group
Chairman, E. B. Cosgriff, chairman of 
the board, City N ational Bank, Hast­
ings.

1 EARL H. W ILKINS, president, Geneva 
State Bank, Geneva.
HAROLD R. DEITEMEYER, president, 
First National Bank, Beatrice.

2 CHASE NEUM ANN, president, Farmers 
& Merchants National Bank, Oakland. 
HOWARD L. BURDICK, president, First 
National Bank & Trust Company, Colum­
bus.

3 B. M. DeLAY, president, The DeLay First 
National Bank, Norfolk.
RICHARD E. ADKINS, cashier, Osmond 
State Bank, Osmond.

4 MARION R. MORGAN, president, First 
National Bank, Elwood.
ROGER THUMAN, vice president, Farm­
ers State Bank, Maywood.

5 S. N. WOLBACH, president, First Na­
tional Bank, Grand Island.
CLARK WECKBACH, president, First 
National Bank, Ord.

6 CLYDE H. SUDMAN, president, Guardian 
State Bank, Alliance.
REX TULLOSS, president, The F irst N a­
tional Bank, Hay Springs.

Lincoln BURNHAM YATES, president, First Na­
tional Bank & Trust Company, Lincoln. 
GLENN YAUSSI, president, National 
Bank of Commerce Trust & Savings 
Association, Lincoln.

Omaha MORRIS F. MILLER, president, The 
Omaha N ational Bank, Omaha.
W. B. HARGLEROAD, president, The 
Center Bank, Omaha.

COMMITTEES ON TRUSTS AND ESTATES
(Elected)

President—John E. W ilson, trust officer, N a­
tional Bank of Commerce Trust & Savings Asso­
ciation, Lincoln.

Vice President—H. David Neely, assistant trust 
officer, The United States National Bank, Omaha.

Secretary-Treasurer—Justin Tallman, trust of­
ficer, First N ational Bank & Trust Company, Lin­
coln.— End.

John Van Horne Edwin Van Horne Michael Van Horne

It is our aim and effort 
to give such service to our patrons 

that they profit by our dealings 
and recommend us to their friends.

WE SPECIALIZE IN . . . Municipal Bonds . . . Federal 
Agency Securities . . .  All Stocks, listed and unlisted.

I n v e s t m e n t s #  I n c  •
FARM CREDIT BLDG. OMAHA PHONE 345 2241

Over a half-century of banking and investment experience 
N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  1962
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iVJLay t h e  peace and 

happiness of Christm as 

be yours this holiday 

season and throughout 

the coming year

' k f ' ñ

o f  S o n i l i  O m a h a , N e b r a s k a

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
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74 Nebraska News

A  SEVEN-STORY building costing 
$1.4 million w hich will alm ost 

double the F irs t N ational Bank and 
T rust Company facilities has been 
started  on N betw een 12th and 13th 
Streets in Lincoln.

The originally planned four-story 
addition was expanded to seven floors 
because bank officials believe more 
office space will be needed in the fu­
ture.

The bank will occupy the first, sec­
ond and th ird  floors, w hich will be 
tied in w ith  the existing floors of the 
F irs t N ational’s facility a t 12th and N 
Streets, bu ilt four years ago at a cost 
of $2 million. The new steel and 
m asonry struc tu re  will be 75 by 142 
feet.

A t t e n t i o n  B a n k e r s :  

WESTERN AND SOUTHERN
Will Help 

You
Promote Your

C R E D I T  L I F E  
P R O G R A M

For Complete Information 
Contact Our

CREDIT INSURANCE 
DEPARTMENT
P. O. Box 1119 

Cincinnati 1, Ohio

THE
WESTERN AND SOUTHERN 

LIFE INSURANCE 
COMPANY

A  Mutual Company 
William C. Safford, President

George A. Knight, president, Citi­
zens State Bank, has been nam ed state 
represen tative of the National Asso­
ciation of Supervisors of State Banks. 
His appointm ent is effective this fall 
for the 1962-63 term .

* * *
Burnham  Yates, president of F irs t 

National Bank and T rust Company of 
Lincoln, recently  announced the ap­

pointm ent of Al­
len N orris to the 
b a n k ’ s c o r r e ­
s p o n d e n t  b a n k  
staff as an agri­
c u l t u r a l  r e p re -  
sentative.

Mr. N o r r is ,  a 
graduate of the 
U niversity  of Ne­
braska College of 
A griculture, h a s  
over 15 years’ of 

experience in grain-livestock farm ing 
and farm  m anagem ent. He has been 
associated w ith  F irs t National Bank 
and T rust Company for two years dur­
ing w hich tim e he has served in a 
farm  m anagem ent capacity in central 
Nebraska.

A. NO R R IS

* >i= *
Bankers Trust Company, New York 

City, headed a group m aking the top 
bid for $12 million in Lincoln, Neb., 
school bonds due in 1964 to 1982.— 
End.

H astings Changes
C. L. Van H orne resigned last 

m onth as president and director of 
the F irs t National Bank of Hastings. 
W. G. Nelson, form er president of the 
F irs t N ational and now a m em ber of 
the board of directors, was elected to 
serve as tem porary  president un til a 
successor to Mr. Van Horne is chosen 
by the board.

Mr. Nelson retired  as president of 
the F irs t N ational in 1959. He came 
to H astings in 1948 as vice president, 
and prior to th a t served 31 years as 
vice president of the Live Stock N a­
tional Bank in Sioux City, Iowa.

Mr. Van H orne has been associated 
w ith  the F irs t N ational since 1948.

He was elected to the board of direc­
tors in 1952 and made a vice president 
a t th a t time. In  1954 he became exec­
utive vice president and was nam ed 
president w hen Mr. Nelson retired. 
He has no t announced his fu ture  
plans.

1 0 th  A nniversary
The Sidney N ational Bank observed 

the 10th anniversary  of the bank’s 
founding last m onth. S tarting w ith 
$200,000 to tal capital accounts, it now 
has $3,264,106 in total assets, deposits 
nearing the $3 million m ark, and 3,450 
checking and savings account custom ­
ers. The bank has made in excess of
18,000 loans in the 10-year period, ac­
cording to Leo Krieger, president.

F rem ont P resident
Shown here is Dale Ball who recent­

ly  w a s  e le c te d  
president of the 
F i r s t  N a t io n a l  
Bank in Frem ont, 
N e b., succeeding 
F r a n c i s  O rs h e k  
who died recent­
ly. Mr. Ball had 
b e e n  e x e c u t iv e  
v i c e  p r e s id e n t  
s in c e  J a n u a r y ,  
1960. A report of 
t h i s  p r o m o t io n  

was included in the November issue of 
the N orthwestern B anker.

New W ing B eing A dded
The F irs t B ank a t Beaver City be­

gan constructiton  last m onth on a 42 
by 48 foot addition to the w est side 
of the bank  building. The basem ent 
is being extended a t the same tim e in 
order to enlarge the hospitality  rooms 
w hich the bank provides for commu­
n ity  organizations. This service has 
proven extrem ely popular.

Bookkeeping offices will be expand­
ed, and tenan t offices will be changed 
to accommodate to the new  addition.

New T im e, T em p Sign
The F irs t National Bank of W est 

Point is installing  a flashing tim e and 
tem peratu re  sign on the front of the 
bank, according to R. H. Freudenburg, 
president.

On N ora Springs Staff
R obert C. Moody, who re tired  re­

cently from  the Federal Bureau of In ­
vestigation after 20 years of service, 
has joined the  F irs t State Bank of 
Nora Springs. Mr. Moody was born 
in Nora Springs and his father, E. C. 
Moody, is president of the F irs t State 
Bank.
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One of a se r ie s  fe a tu rin g  the la d ie s  b eh in d  

the m en you know  a n d  w ork w ith  at 

F irst N a tion a l
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First National 
FIRST LADY

MRS. ROGER CUNNINGHAM

One of the'M iost talented persons seen at 
group meetings and state conventions during 
recent years has been Doris Cunningham. She, 
and her husband Roger, are the parents of four 
children— Robert, a junior at the University of 
Nebraska; Susan, a senior in high school; John, 
completing his final year in junior high; and 
Nancy, who is in the seventh grade.

In addition to being an efficient and gracious 
homemaker, Doris is a talented designer of 
ladies’ millinery. Several years ago, as a hobby, 
Doris started creating and making her own 
hats. When friends, acquaintances and others 
became aware of the fact that the stunning 
creations gracing her head were self-styled and 
self-made, Doris was immediately called upon 
to teach her talent to others. First, it was a few

friends who assembled at the Cunningham 
home for instruction. As the word of her talent 
spread, so did the demands for her tutelage. 
Today, she is conducting adult education 
classes in the Lincoln School System to fu lfill 
the demands of the many persons interested 
in learning how they, too, can design and make 
attractive ladies' millinery.

Amazing as it may seem, this homemaker 
for a family of six who has a literal “ second 
career” , also finds time to actively participate 
in church work by helping with the Toddlers 
in the Nursery Department. Doris’ vitality, 
coupled with her talents and her zest for help­
ing others, make her one of the most charm­
ing persons you’ ll meet anywhere.

F I R S T  N A T I O N A L  B A N K
& TRUST COMPANY OF LINCOLN
12TH & N STREETS • LINCOLN, NEBRASKA
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New Bank A ctivity
Ralph Misko, N ebraska’s director of 

banking, has set December 18 as the 
hearing date on a charter request for 
a new  bank at Hastings. The new 
bank would be know n as H astings 
State Bank. R epresenting the incor­
porators is C. T. Voorhees, p resident 
of H arvard  State Bank. Proposed cap­
ital is $175,000.

There are two banks in Hastings, 
population 25,000.

Mr. Misko reports he has also re ­
ceived an application for a new  state 
bank at Geneva and necessary studies 
are underw ay prior to a hearing date.

The new bank would be known as 
Fillm ore County Bank and incorpora­
tors are headed by R obert W alker of 
Carleton.

Other incorporators are from  about 
six Fillm ore County towns. Proposed 
capital is $250,000. One other bank, 
Geneva State Bank, is already in Ge­
neva, w hich has a population of 2,340.

H eads Falls City Bank
John  Morehead has been advanced 

from  executive vice president to presi­
dent of the R ichardson County Bank 
at Falls City. He succeeds the late 
George S. Lyon.

Joins U. S. Check
The United States Check Book Com­

pany w ith headquarters in Omaha, 
Neb., announces the addition of Otto 

W a g n e r  to  i t s  
sales force.

Mr. W agner has 
b e e n  w i th  th e  
c o m p a n y  s in c e  
1946, w orking in 
O m a h a  a n d  b e ­
ginning January  
1, will represen t 
the firm in w est­
ern South Dako­
ta, W yoming and 
portions of Mon­

tana and N orth Dakota, m aking his 
home in Rapid City.

Keith Kohrs, who has been w orking 
the territo ry , is being moved to the 
eastern  South Dakota, w estern  M inne­
sota area, a te rrito ry  which has been 
covered for a great m any years by 
B. J. “Mac” McCartney, who will re­
tire  in March, 1963.

O. W AG NER

*26 «  VACATION WEEKEND
IN OMAHA

3 D A Y S -  2 N I G H T S

a t  DILLON’S Town H ouse
Omaha’s Fabulous Resort-Motor Hotel

FPRA Selects O m aha
M idwestern m em bers of the F inan­

cial Public Relations Association will 
hold the ir regional m eeting in 1963 in 
Omaha at the Sheraton Fontenelle 
Hotel on April 5.

The m eetings have been spotted 
around the country  to perm it a m ax­
im um  num ber of advertising  and pub­
lic relations executives in the finan­
cial field to attend. Other m eetings 
will be held in M emphis on April 1, 
and in Houston on April 3. F u rth e r 
details on the Omaha m eeting will be 
featured  in a fu tu re  issue.

Want to get away from it all? Enjoy a holiday weekend with 
full resort facilities at the Town House. There's something to 
do every minute — or you can just relax.
LOOK W H AT YOU GET fo r  $26.95 p e r  p e rs o n , tw o  to  a  ro o m

•  Beautifu l room w ith ra d io /T V  Fri­
d a y  through Su n d ay  afternoon .

•  Tw o fu ll course d in ners, including  
fu ll m enu choice of steak, lobster 
ta il, cornish hen, etc.

•  Tw o scrum ptious buffet lunches.

ir Children 12 or under 
in separate room 
only $19.95 per person.

RESERVE THE
WEEKEND DATES  DILLON
YO U  W ANT . . .
Call or W rite  M rs.  Perk ins N O W !

•  Indoor pool in a  trop ica l setting. 
G am e Room.

•  Free bow ling  (3 lines).
•  D ancing , entertainm ent, p iano bar  

nightly except Sun d ay .

TICKET SERVICE 
for MOVIES, THEATERS, 

COLISEUM EVENTS!

m o ie
70th at Dodge — O m ah a  

Phone 556-5161 (a re a  code 402)

K ansas City P rom otion
City N ational’s board of directors 

announces the prom otion of Dale R. 
A insw orth to the position of executive 
vice president of the Kansas City
— —   ___ ____  b a n k , e f f e c t iv e

immediately.
A graduate of 

K ansas W esleyan 
Business College, 
M r. A in s w o r th  
jo in e d  City Na­
tional in March 
of 1939 and has 
b e e n  i n  t h e  
b a n k ’ s c o r r e ­
s p o n d e n t  a n d  
c o m m e rc ia l  d e ­

partm ents since th a t time. E levated 
to senior vice president in 1956, Mr. 
A insw orth took complete charge of 
City N ational’s correspondent bank 
division in Septem ber of this year.

Mr. A insw orth has been in the 
banking profession for more than  50 
years, his career starting  in Norway, 
Kan., in 1912 as an assistant cashier 
w ith  the Norway State Bank.

D. R. A IN SW O R T H

N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  1 9 6 2
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



77

From all of us to all of you 
SEASON’S GREETINGS

NATIONAL

TRUST & SAVINGS
L I N C O L N
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BANKERS TRUST COMPANY
DES MOINES, IO W A

Member: Federal Deposit Insurance Corporation • Federal Reserve System
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N E W S
H. L. OLLENBURG President Garner

FRANK WARNER Secretary Des Moines

Two Presidential Candidates
C HARLES H. WALSH, president, 

F arm ers & M erchants Savings 
Bank, B urlington, and E. Leland Bal­
lou, president, Security  T rust & Sav­
ings Bank, Storm  Lake, have an­
nounced th e ir candidacy for the presi­
dency of the Iowa Bankers Associa­
tion. The election will be held a t the 
sta te  convention October 20-23, 1963.

Mr. W alsh announced his candidacy 
p rio r to the convention th is year and 
w ithdrew  from  the race in favor of 
H. L. Ollenburg, president, Hancock 
County National Bank, Garner, who 
w as elected president a t the 76th an­
nual convention in October.

C. H. W A L SH  L. E. BALLO U

sity of Chicago in 1937. Since 1937 he 
has served on the board of directors 
of the Security T rust & Savings Bank 
and has been assistan t cashier, cashier 
and since 1958, president of the bank. 
This service has been continuous w ith 
the exception of the period from  1943 
to 1946 w hen he was on leave of ab­
sence serving in the U nited States 
Navy.

D uring the past 25 years in the 
banking business he has served on 
various com m ittees of the Iowa Bank­
ers Association and has been active in 
the Buena Vista County B ankers As­
sociation and has been heartily  en­
dorsed by th a t organization.

Clarinda Bank Sold
Controlling in terest in the Page 

County State Bank, Clarinda, has been 
sold to W ayne and Floyd W hitm ore 
of Corning, according to C. E. Brad­
ley, president.

W ayne W hitm ore is chairm an and 
Floyd W hitm ore is p resident of the 
Okey-Vernon N ational Bank in Corn­

ing. They have stated  th a t there  will 
be no im m ediate changes in officers or 
o ther personnel in the Clarinda bank.

Mr. Bradley has been president of 
the Page County State Bank since 
1946. He joined the bank in 1917.

The Septem ber 28 sta tem ent bf con­
dition listed the following figures for 
the Clarinda bank: Deposits, $6,001,- 
666; loans, $2,443,404; capital, $100,000; 
surplus, $200,000, and undivided prof­
its and reserves, $389,441.

W a y n e  W h itm o r e  and his son, 
Floyd, are natives of Page County and 
m ade the ir home a t Coin w here the 
Page County State Bank m aintains an 
office. Both m en plan at p resen t to 
continue the ir residence in Corning 
while supervising both banks.

V. W. Joh n son  R etires
Area bankers attended a re tirem ent 

p arty  W ednesday, December 12, in 
Cedar Falls for V. W. Johnson, well- 
know n Iowa banker.

Mr. Johnson served as a director of 
the Federal Reserve Bank of Chicago. 
He was president of the F irs t Na­
tional Bank of Cedar Falls and the 
Midway N ational Bank.

M ason City O pen in g
R. H. Isensee, president of the 

United Home Bank & T ru st Company, 
Mason City, has announced th a t a for­
mal opening of his new  banking facili­
ties is scheduled for December 15 
and 16. A story  and pictures of the 
new  facilities will be featured  in the 
Jan u ary  N orthwestern B anker.

Starting  his banking career w ith 
the  F arm ers & M erchants Savings 
B ank in 1935, Mr. W alsh has served 
in various capacities in the bank, and 
in 1950, he was elected president. He 
serves as a d irector of his own bank, 
as well as of the W est B urlington 
Savings Bank.

Mr. W alsh served as vice president 
and treasu re r of the Iowa Bankers 
Association in 1958-59. He has also 
served on num erous com m ittees for 
the S tate Association, and he is cur­
ren tly  secretary  of Group 11.

He is now  serving a three-year term  
as executive councilm an of the A m er­
ican Bankers Association, having been 
elected in 1960. In  1955-56, he served 
as sta te  vice president of the ABA.

Mr. W alsh received the support of 
Group 11 at the ir m eeting in F eb ru ­
ary, 1962, in the form  of a resolution 
w hich was passed unanim ously. F ran k  
Kos, chairm an of Group 11, reaffirmed 
the  resolution on the floor of the 76th 
annual convention.

Mr. Ballou began his banking ca­
reer after graduation  from  the U niver­

Swan Naming Contest

NA M E THE SW A NS co n te st conducted  by  th e  Io w a  S ta te  S av ings B ank , K noxv ille , 
a t t r a c te d  a  considerab le  am oun t of in te re s t .  A $50 cash  prize  w en t to  th e  co n trib u to r 
of th e  b est nam es fo r  th e  m ale and  fem ale  sw ans d o n a ted  to  a new  public  p a rk  in  
M arion . M ore th a n  2,000 e n tr ie s  w ere su b m itted . N am es se lec ted  w ere  Sammy and  
Tammy. Show n above v iew in g  th e  sw ans are, from  le f t , R. S. Glenn, p re sid en t, D. 
L ew is Job, vice p re s id en t; Joseph Johnston, sec re ta ry , M arion  C ounty  P a rk  B oard ; 
Leonard L. Long, cash ie r; H oward L. K ading, a ss is ta n t cash ier, and  N ed K. Job, execu­
tiv e  v ice p re sid en t.

Northwestern Banker, December, 1962
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I  tan k ‘s itOth Bir Party

V A L L E Y  B A N K  & T R U S T  celebra ted  its 90th an n iv e r­
sary recently with a birthday party  in the lobby of the bank. 
Invited guests were 25 boys and girls between the ages of 7 
and 12, and their parents. The youngsters were those who 
had done drawings or paintings for the bank to use in its 1962 
advertising campaign. Original drawings and paintings, re­
produced in the Des M oines Register and Tribune, and in 
statem ent enclosures, were on exhibition in the bank. B irth­
day cake, punch and candy were served the children and cof­
fee was added to this for their parents. Each child was given 
a coin bank as a birthday present. The two gentlemen in the 
photo  w ith  the  ch ildren  are, from  le f t : E d w ard  B urch- 
e tte , chairm an  of the board , and N eal A. Sands, p residen t, 
Valley Bank & T rust Company.

x

_A
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O pen A del Drive-In Facility
The Dallas County State Bank, Adel, 

opened its new  drive-in banking facil­
ity  last m onth. A total of 135 custom ­
ers used the new window from  8:30 to 
12:00 noon, according to H. B. Jacob­
son, president.

A 7:30 breakfast was held in the 
bank’s social room at w hich a num ber 
of Adel businessm en w ere present.

Among the first depositors w ere 
Dennis Pyland and Craig Hawbaker, 
age 12, who drove up in D ennis’ buggy 
w ith his team  of ponies!

Leaves G rinnell Bank
Thos. J. Thornton, vice president 

of the Grinnell State Bank, has re­
signed to take a position as vice pres­
ident in the National Bank and T rust 
Company, Sycamore, 111.

Mr. Thornton has been in Grinnell 
for th ree years. Previous to this, he 
was w ith the Citizens State Bank, 
Donnellson.

R aym ond B. C lift
Raym ond B. Clift, 77, a form er pres­

ident and chairm an of the board of 
the Alden State Bank, died recently.

He served as superin tendent of the 
State Juvenile Home at Toledo from  
1940 to 1945, w hen he resigned to or­
ganize the Alden State Bank. He re­
tired  from  his positions w ith  the bank 
last year.

Earl M ickelson
E arl Mickelson, president and cash­

ier of the F irs t S tate Bank, Battle 
Creek, died last month.

Sheldon  to E xpand
The Security State Bank of Sheldon 

announced its purchase recently of 
the building adjacent to the bank.

In view of the bank’s present facili­
ties, the board realizes need for in­
creased area to better serve its m any 
custom ers, the com m unity and sur­
rounding area.

K eelin e  fo r  T reasurer
The Iowa B ankers Association, in a 

special resolution adopted a t the an­
nual convention, has endorsed John 
B. Keeline, president, Central T rust 
& Savings Bank, Cherokee, and past 
president of the Iowa Bankers Asso­
ciation, for treasu re r of the A m erican 
B ankers Association.

Mr. Keeline announced his candi­
dacy more than  a year ago.

>

4

Hampton Completos Hemodeliny

O P E N  H O U SE was held  by  the  H am p to n  S ta te  B an k  la s t m onth  
in  observance of the  com pletion  of i ts  ex tensive  rem odeling  job, 
acco rd ing  to  an  announcem en t by W. S. N orton , P re s id e n t. The 
b a n k ’s rem odeling  p rogram , s ta r te d  la s t Ju ly , has b ro u g h t about

N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  1962

a com plete ly  changed  ap p earan ce  b o th  from  outside  and  in side  
th e  bu ild ing . F e a tu re s  of the  “new  fa c e ” are  a new ly  rem odeled 
fro n t, a new  lobby area  a rea , custom er a rea , new  terrazzo  floor­
ing, new  w o rk in g  a re a  and  a new  acco u n tin g  and  p o stin g  room.
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NEARLY A

CENTURY OF SERVICE 

TO THE BANKS AND  

PUBLIC OF IOWA

F.D.I.C.

( 0  ©  M S3 IT
Des Moines, Iowa
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E lected Fed D irector
Robert P. Briggs, chairm an of the 

board of the Federal Reserve Bank of 
Chicago, announced th a t H arry  W.

S c h a l l e r ,  presi­
dent of The Citi­
zens F irs t N ation­
al Bank of Storm 
Lake, Io w a , has 
b e e n  e le c te d  a 
Class A director 
of the Federal Re­
s e r v e  B a n k  of 
C h i c a g o .  Mr. 
Schaller succeeds 
Vivian W. Joh n ­
son, chairm an of 

the board of the F irs t National Bank, 
Cedar Falls, Iowa.

Mr. Briggs also announced th a t

W illiam A. Hanley, vice president (re­
tired) and director, E li Lilly and Com­
pany, Indianapolis, Ind., was re-elect­
ed a Class B director of the bank.

Each director was elected for a term  
of th ree years beginning Jan u ary  1, 
1963.

R etires at H ubbard
V. H. Reid recently  resigned as pres­

ident and chairm an of the board of 
directors of the Security State Bank 
in Hubbard.

Mr. Reid had sold his in terests in 
the bank to Donald H eineking and 
Ted H eineking on Ju ly  1 of this year. 
Mr. Reid had rem ained at the bank in 
an advisory capacity since Ju ly  1 be­
fore his retirem ent.

H. W . SCHALLER

On Target 
with fast, efficient 
correspondent service

TRANSIT LETTER

T u x  S c h o o l

AT TAX SCHOOL— E verett G. Stoneberg,
asso c ia te  p ro fesso r, d e p artm e n t of econom ­
ics and  sociology a t  Iow a S ta te  U n iv e rsity , 
is show n w ith  Louis F. Kruse, ( le f t)  p re s i­
den t, M ineóla S ta te  B ank , and  Jam es 
M oseley ( r ig h t) ,  d irec to r, F rem o n t C ounty 
S av in g s B an k , S idney, d u rin g  th e  15th a n ­
nu a l Iow a B an k ers  A ssocia tion  T ax  School 
held  in  Des M oines la s t  m onth . T he two- 
d ay  m ee tin g  fe a tu re d  d e ta iled  discussion 
of recen t changes in  ta x  law s. I t  w as u nder 
th e  d irec tio n  of M alcolm Rue, vice p re s i­
d en t, F a rm ers  S ta te  B ank , R idgew ay, who 
is ch a irm an  of th e  I.B .A . ta x  school com­
m ittee .

H eads Fort D odge Bank
C. D. Thorsen of F o rt Dodge was 

elected chairm an of the board of di­
rectors of the Union T rust & Savings 
Bank at a m eeting of the board re­
cently. He succeeds the late Dr. E. 
F. Beeh.

O ther directors of the bank are O. 
B. L undgren of Burnside, president; 
Peter Garatoni, vice president and 
cashier; W. F. Adams, R. E. Kautzky, 
D. A. Peterson, W esley Sandell and 
John  A. Worley.

To H ead H arcourt Bank
At a special m eeting of the board 

of directors last m onth, W. F. Adams 
of F o rt Dodge was elected president 
of the H arcourt Savings Bank. He 
replaces Dr. E. F. Beeh whose death 
occurred recently.

Frederic G. H orn of Twin Lakes 
was elected as a new  director to fill 
the vacancy caused by the death of 
Dr. Beeh.

Other directors of the H arcourt 
bank are R obert E. E ngquist and 
Milton Sm ith of H arcourt, O. B. L und­
gren of Burnside, Peter G aratoni and 
R. E. K autzky of F o rt Dodge.

D avenport O pen H ouse
An open house was held last m onth 

by the F irs t T rust and Savings Bank,

A

V

y

A

{

T

A

X

L

A

N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  J 9 6 2
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



83

■<

I

>

I

)

, t

v

> '

Cooperating with lawyers and bankers in smaller towns to implement the trust and estate 
plans of their clients is one of the jobs we enjoy doing at the American National Bank. We re 
not lawyers. We’re bankers. However, we’ve helped many of our out-of-town bank friends 
with timely suggestions and financial advice about trust and estate problems. We serve thou­
sands of people . . . but we serve them one a t a time. May we serve you, too?

American National Dank
AND TRUST COMPANY OF CHICAGO/LASALLE AT WASHINGTON

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION FRANKLIN 2-9200
r N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  1962
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Davenport, in its newly remodeled 
quarters.

The rem odeling program , w hich in­
cluded both in terior and outside work, 
cost in excess of $250,000 and required  
m ovem ent of some bank operations to 
nearby tem porary  quarters  during op­
erations, a spokesm an said.

Beside beautifying the exterior, the 
rem odeling included installation of an 
elevator and creation of a second and 
th ird  floor inside the bank.

H oliday P rom otion
The State Central Savings Bank, 

Keokuk, increased its Christm as Club 
accounts th is year by about $40,000 
via a special prom otion conducted just

prior to d istribution  of club checks 
last year. The prom otion was re­
peated this year.

A special draw ing was held w ith 
w inners receiving a check double the 
am ount they had saved. A total of 
seven w inners were named.

E. A. Ebersole, vice president and 
cashier, reports th a t the prom otion 
created a considerable am ount of in­
te rest in the K eokuk area and tha t 
m ost of the increase came in the $1 
to $3 savings per week class.

The day after the resu lts of the pro­
m otion was announced th is year 129 
clubs w ere opened. W inners were an­
nounced in a full-page, two-color ad­
vertisem ent in a K eokuk newspaper.

o f a y
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Drovers National Bank
UNION STOCK YARDS, CHICAGO 9, ILLINOIS

MEMBER, FEDERAL DEPOSIT INSURANCECORPORATION

R ed Oak Bank Sold
A nnouncem ent of sale of the m ajor­

ity  of stock in the H oughton State 
Bank, Red Oak, to Paul D. Dunlap 
and associates was made recently.

Contract for sale of controlling in­
terest was made 
in January , 1962, 
and details were 
c o m p le te d  l a s t  ^
m onth. All stock 
t r a n s f e r r e d  was 
sold by H. Deem- 
er and Cole H. /
H o u g h to n  a n d  
H enry  L. H eckert 
a n d  t h e i r  fa m ­
ilies.

Mr. Dunlap will 
become bank president, succeeding H. 
Deemer Houghton, who will become 
board chairm an. Cole H. Houghton 
will continue as vice president.

M embership on the bank’s board 
has not changed. M embers are the 
two Houghtons, Mr. H eckert, Carl R. 
Mueller, R. C. Kipp, R. J. Swanson 
and O. N. H ultm an.

At the bank’s next annual m eeting 
in January , the board will be enlarged,
Mr. D unlap said, to include himself 
and his two associates. They are his 
father, M. W. Dunlap of Douglas, Neb., 
and J. E. Nelson, Lincoln.

Paul Dunlap has been acting as a 
vice president of the Red Oak bank 
since January , 1962. He was previous­
ly executive vice president of the 
F irs t National Bank of Exeter, Neb., 
and a tru s t officer of the National 
Bank of Commerce, Lincoln.

Bond Sales Lag
Sales of Series E and H Bonds in 

Iowa during October am ounted to 
$7,643,458, for a ten-m onth total of 
$92,504,578. This is 62 per cent of the 
1962 quota. National average for the 
period was 77 per cent.

Douglas Dillon, treasu ry  secretary, 
has issued an appeal for additional 
support of the savings bonds program  
from  all Iowa citizens in light of the 
Cuban crisis, r e p o r t s  M arvin M. 
Schmidt, volunteer state chairm an of 
the program .

75 th  A nniversary
N early 100 persons attended a 75th 

anniversary  party  at the F irs t State 
Bank, Greene, Iowa.

An in teresting  feature of the event 
was an address by D. H. Ellis, presi­
dent. Mr. Ellis recounted the grow th 
of the bank and pointed out th a t de­
posits now total about $3.5 million. 
He also related some of the historical 
background of Iowa and pointed out 
th a t the grow th of the bank has close­
ly paralleled the grow th of the agri­
cultural industry  in the state.
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INSURANCE FOR
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INSTITUTIONS
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R. STROUD C. GUSTAVESON J. STEFFEN

You Saw Them at
In both Iow a and N ebrask a  you saw  th ese  
“B ank and Credit L ife  S p ec ia lis ts” a t your  
s ta te  convention. T hey w ere there for  tw o  
reasons: (1 )  to te ll you about our m any
exce llen t co v erages, and (2 ) to know  you

Your Conventions!
b etter  and particu lar ly  to understand your  
problem s b etter . F or on ly  by understand ing  
your len d ing  and insu ran ce problem s can 
we do a b etter  job for  you and your bank.

Many midwestern banks are now offering their cus­
tomers NFL’s complete portfolio of credit life cover­
age. This portfolio—especially designed for flexibility 
—will allow you to cover any size loan for any term. 
Why not let one of the three specialists above explain 
this portfolio to you soon. Just drop a note to our 
Home Office. No obligation of course!

One of the Nation’s Strongest by Any Standard of Comparison

]\J a t i o n a l  f i d e l i t y  L  i f e

INSURANCE COMPANY • Kansas City, Missouri
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Y i ' j r  # tt lutti Ims •hmriion

F .
P e o p l e s  N a t io n a l

PR O PO SED  B U IL D IN G  fo r new ly  ch arte red  Peoples N a tio n a l, Colum bus Ju n c tio n .

C. R. CRAW FORD R. L. H E N D R IC K SO N

F INAL plans are being made for 
the new  People’s N ational Bank 

building in Columbus Junction.
Joseph T. Leonhard is chairm an of 

the board; H arry  C. Lowe is president; 
Clyde R. Crawford, executive vice 
president, and Raym ond L. H endrick­
son is cashier.

The new bank is organized w ith a 
capital s truc tu re  of $250,000 w ith  $125,- 
000 in common stock, $75,000 surplus 
and $50,000 undivided profits.

Mr. Crawford form erly was auditor N 
at the F irs t National Bank in Iowa 
City, and Mr. H endrickson was as­
sistan t cashier a t the City National 
Bank at Cedar Rapids.

New W aukon Bank O pens
The new F arm er and M erchants 

Savings Bank opened for business in 
its new building last m onth in W au­
kon. The bank, form erly located at 
W aterville, will continue to operate 
an office there.

The new  building, of brick  w ith a 
glass front, is a one-story structu re  
at the corner of F irs t S treet N.W. and 
F irs t Avenue N.W. A feature of the 
entrance is a panel of concrete and 
quartz aggregate w hich extends into 
the vestibule facing w alnut paneling 
on the opposite side.

The building, fully air conditioned, 
has a flat roof faced w ith  redwood and 
alum inum  w hich extends as a canopy 
over the entrance and the driveway 
leading to the drive-up window.

Inside, the te lle rs’ counter is of 
w alnut and the lobby is paneled in 
w alnut. There are two private offices 
and a bookkeeping room.

In  addition to the drive-up window, 
the bank will have day and night ^  
depository on the east side and a park­
ing lot for custom ers.

P resen t officers of the bank are A r­
th u r H. Jacobson, president; C. V. v 
Nelson, vice president; Rudolph J. 
Dehli, E. J. Grady and Dr. C. W. Rom- 
inger, board members.

Capital C hanges >
The following increases in capital 

accounts have been announced:
Iowa State Bank, Algona, increased 

its surplus by $50,000 to $200,000 w ith x 
capital stock of $150,000. The Everly 
State Bank increased its capital stock 
from  $32,500 to $65,000. F irs t T rust 
& Savings Bank, Galva, transferred  
$50,000 from  undivided profits to sur- ' < 
plus, m aking its surplus $150,000, w ith 
capital of $50,000. Farm ers and Mer­
chants Savings Bank, W aterville, in­
creased its capital stock from  $25,000 v. 
to $100,000, and the W alnut State 
Bank voted to increase its capital 
from  $25,000 to $50,000 through a 
stock dividend.

Effective October 29 the Farm ers ^  
and M erchants Savings Bank was 
moved from  W aterville to W aukon 
and an office was opened in W ater­
ville.

IVI. 1. R oberts H onored
More than  400 persons attended a 

recent open house at the F irs t State 
Bank, Diagonal, held in honor of the 
83rd b irthday  of M. I. Roberts, presi­
dent. Pancakes, sausages, coffee and 
soft drinks w ere served.
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FROM THE “MEN OF MARQUETTE”

DEPARTMENT OF BANKS AND BANKERS

CARL R. POHLAD
President

OTTO H. PREUS
Vice President

JOHN T. PAIN, JR.
Assistant Vice President

AVERY FICK
Assistant Vice President

AND FROM ALL THE MARQUETTE FOLKS

Strong Friend of the Independent Banker

THE MARQUETTE NATIONAL BA
OF M I N N E A P O L I S  • SEVENTH AT MARQUETTE • FEDERAL 3 - 5 4 1 1

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
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A R C H IT E C T S D R A W IN G  of new  b u ild in g  p lan n ed  by  th e  A tla n tic  S ta te  B an k  is shown 
above. C onstruc tion  is now underw ay .

O sceola Bank Sold
Ralph K. McGee, p resident of the 

Clarke County State Bank, Osceola, 
Iowa, and associates have sold con­
trolling stock in that bank to R ichard 
A. Robinson, ow ner of Robinson’s De­
partm ent Store and one of the prom i­
nent business and civic leaders in 
Osceola for the past 20 years.

Mr. McGee announced th a t the tran s­
fer of the stock would be made early 
in January , bu t th a t he would rem ain 
as president and active head of the 
bank for th ree years and in a consult­

ing capacity for an additional th ree 
years. He is cu rren tly  a m em ber of 
the State B anking Board.

Mr. McGee has been associated with 
the Clarke County State Bank ever 
since it was organized in 1935 and has 
been its m anaging executive since 
1941. P rior to m oving to Osceola he 
was employed in the D ecatur County 
State Bank at Leon, w here he was su­
perin tendent of schools before engag­
ing in banking. He is cu rren tly  the 
chairm an of the board of trustees of 
Simpson College at Indianola.

National Boulevard Bank of Chicago
In the Wrigley Building • 400-410 N. Michigan Ave. ♦ Superior 7-2323

Tailor-made 
correspondent 
bank services

This is another of the m any bank 
sales negotiated by H enry H. Byers, 
president of Bankers Service Com­
pany, Des Moines, who has devoted 
his entire tim e to negotiating the sale 
of banks for m ore than  25 years.

The Osceola bank’s last published 
statem ent, Septem ber 28, shows: cap­
ital, $200,000; surplus, $100,000; re­
serve for contingencies, $275,000; un­
divided profits, $322,000. and deposits 
of $4,884,000.

G. P. Steingreaber
George P. Steingreaber, director, 

Farm ers & M erchants Savings Bank. 
Burlington, died recently.

Mr. S teingreaber was a m em ber of 
the original board of directors w hen 
the bank was organized in 1916. He 
re tired  as a farm er several years ago.

P o stv ille ’s 9 0 th  Year
The Postville State Bank observed 

the 90th anniversary  of its founding 
recently. The bank had its origin as 
a private bank founded by Hall Rob­
erts and W. S. Roberts in 1872.

In 1891 the bank was incorporated 
as a state bank, taking its present 
name, Postville State Bank.

The assets of the bank in 1891 when 
it was incorporated w ere $14,784. To­
day the assets total $3,269,793.

Officers are: C. F. Meier, chairm an 
of the board; W. A. Kneeland, p resi­
dent; H arvey Schultz, vice president; 
L. F. Gericke, cashier, and Helen G. 
Gray, assistant cashier.

W aukon to Expand
Elm er A. Fogt, president of Waukon 

State Bank, has announced the pu r­
chase by the bank of the A lbert Oel- 
berg building adjacent to the bank 
on W est S treet N.W.

Plans announced by Mr. Fogt will 
include the razing of the buildings 
and installing of drive-in depository 
facilities and parking for the bank’s 
custom ers.

The area available to the bank will 
be 120 feet by 100 feet w ith access for 
the public from three sides.

C herokee O pen H ouse
Some 2,500 persons attended an 

open house at the Cherokee State 
Bank recently. The event m arked the 
74th ann iversary  of the bank and com­
pletion of a $225,000 new  building.

The new building has 6,000 square 
feet of floor space and features 10 new 
teller windows, a separate area for 
savings deposits, installm ent loan pay­
m ents and d raft services. There is 
an employee lounge and m eeting room 
in the basem ent. The new building 
also provides m odern drive-in facili­
ties and an after-hour depository.

V
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L E N D
H IM

M O N E Y
?

Is he “just another feed dealer,” or is 
he hooked onto something solid th a t will 
grow? Is he ahead of his customers with 
new services, or is he struggling to catch 
them? When you have questions like 
th a t about R. L. Robertson, partner in 
the  F reshw aters Feed & G rain  Co., 
Washington, Iowa, go right to his banker 
for a straight answer. Lee A. Holland 
(below), executive vice p residen t of 
the Washington State Bank, will tell 
you why a dealer for the Ralston Purina 
C o m p an y , w orld  le a d e r  in  an im a l 
nutrition, is a good man to back.

"O ur big business is farm busi­
ness. W e make a lot o f cattle 
and hog loans. W e feel our fa rm ­
ers should be tied up with a feed 
dealer who can put out new know­
how and service. That’s why we’ve 
backed this Purina Dealership for 
20  y e a rs . T h a t’ s w hy w e ’ve 
backed Rob on every expansion 
he’s made to improve his volume 
and service. That’s why he has 
an open line o f credit with us.”

S E R V I N G  A N I M A L  A G R I C U L T U R E

Northwestern Banker, December, 1962
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Ask Move to  A nam osa
The Farm ers Savings Bank of Mar- 

telle has applied for perm ission from 
the Iowa Banking D epartm ent to 
move its charter to Anamosa.

If approval is gran ted  the bank will 
m aintain an office in the presen t bank 
building at Martelle.

Anamosa now is served by the Citi­
zens Savings Bank.

B rentons Seek  N ational 
Bank in  D avenport

W. H arold B re n  to n , well-known 
Iowa banker, has filed an application 
w ith the Com ptroller of the Currency 
requesting a charter for a new  nation­
al bank in Davenport.

In  the charter application, Mr. Bren- 
ton and four associates asked th a t the 
proposed bank be nam ed the F irs t 
N ational Bank of Davenport.

Mr. Brenton is p resident of the 
Brenton Companies, Inc., a holding 
company w hich operates a to tal of 13 
banks and 11 offices in Iowa.

The proposed bank would be located 
in a three-story building to be con­
structed  betw een Brady and Main 
Streets.

The building would be p a rt of the 
$1.5 m illion project under considera­
tion by Town Centre Ltd., Davenport, 
a local corporation headed by Dr. R. 
V. Dant.

Also in the long-range plans for the

PROFESSIONAL
SERVICE...

. . .  an advantage welt worth co n sid e rin g  

in p ro te ctio n  by

*

True to the AMERICAN AGENCY SYSTEM . . . 
selling 100% through professional independent 
agents, the men who best serve the Insured.

Truly COMMERCIAL INSURANCE SPECIALISTS 
. . . organized and trained especially to meet the 
needs of business and industry.

MUTUAL CASUALTY COMPANY
Home Office • Des Moines 7, Iowa

B R A N C H  O F F I C E S  C O A S T  TO C O A S T
FIRE • CASUALTY • BONDS 

Including Workmen’s Compensation

D avenport site is a re ta il center front- A 
ing on Main Street. The rem ainder of 
the two-block area would be occupied 
by park ing  space.

D avenport now has no national y  
bank. The form er F irs t National, 
which was at Second and Main Streets, 
m erged w ith  the form er Union Sav­
ings Bank & T rust Company in the 
1930’s after nearly  70 years in opera­
tion.

Proposed capital s truc tu re  for the 
bank would be $200,000 capital, $50,000 
surplus and $50,000 undivided profits. \

Earl F ries P rom oted
Vice President R ichard Tillotson, A 

W estern Regional M anager of Trans- 
am erica I n s u r a n c e  Group, has an ­
nounced the prom otion of E arl J.

F ries to the posi­
tion of w e s te r n  
r e g io n a l  s a le s  
m anager.

Mr. F ries joined 
Transam erica In- r 
surance Group in 
1939 as a superin- 
t e n d e n t  of ac­
counts and subse­
quently  served as 1 
special agent and 
assistant b r a n c h  

m anager. Most recently  he held the 
position of m anager of the Des Moines, • 
Iowa, branch office.

A past president of the Des Moines 
Casualty and Surety Association, he 
holds a B.S. degree from  Drake Uni- j .  
versify, w here he m ajored in com­
m erce and finance.

Succeeding Mr. F ries as m anager in 
Des Moines is H enry  H. Schloen, who x 
has been m anager of the Columbus, 
Ohio, branch. Mr. Schloen has had 
20 years of extensive experience w ith 
the T ransam erica companies.

Both changes are effective January  "> 
1, 1963.

C e d a r  F a l l s  B u i ld in g
Plans for construction of a new 

drive-in facility a t the F irs t National 
Bank in Cedar Falls w ere announced 
recently  by H oyt Messerer, president.

Mr. M esserer said the bank had ac­
quired 44 feet of p roperty  along Main 
Street, south of the bank building. 
Occupants of the th ree  establishm ents 
now located there  will move by Jan u ­
ary  1 w hen dem olition is scheduled to 
get underw ay.

A rchitects now  are preparing final 
plans and specifications w hich will in­
clude some rem odeling of the existing 
bank building. Completion is ex­
pected by June  1, 1963.

E. j .  FR IE S

N o r t h w e s t e r n  B a n k e r ,  D e c e m b e r ,  ¡ 9 6 2
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



91

both men called on an outstate account today

Men who value their time—on the job and at leisure—fly Ozark . . . the airline that measures the midwest in minutes. 
So check your travel p lans. . . check Ozark’s fast, frequent service between 53 cities in nine states. Two minutes 
spent now on a call to Ozark or your travel agent can save you many valuable hours.

*  * W Á
A

W  Ê M
I R L I N E S
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S ta b ilii if Is  K eif not« forIlltUi Moira T ren d s

C. W. AUR A ND

S IX noted leaders from  various in­
dustries participated  in a program  

on “Iowa Business Trends for 1963” 
sponsored in Des Moines last m onth 
by the Towa-Des Moines N ational 

Bank. More than  
440 business exec­
utives from  Des 
Moines and Iowa 
w e re  in a ttend­
ance.

Calvin W. Au- 
r  a n  d, president, 
in t r o d u c e d  th e  
speakers as pre­
siding officer du r­
in g  th e  half-day 
m e e t i n g .  T h e  

final speaker, N orris O. Johnson, vice 
president of F irs t N ational City Bank 
of New York, concluded the program  
after lunch w ith his talk  on “The 
Economy.”

A sum m ary of the 1963 business 
trend forecast by the six speakers fol­
lows:

T ransporta  t ion

R. Ellis Johnson, president, Chicago, 
Rock Island & Pacific Railroad Com-

T E N S I O N
ENVELOPES FOR 

EVERY RANK SERVICE
BANK

ENVELOPE
SPECIALISTS

BANK
ENVELOPE

SPECIALISTS

BANK
ENVELOPE

SPECIALISTS

BANK
ENVELOPE

SPECIALISTS

BANK
ENVELOPE

SPECIALISTS

BANK
ENVELOPE

SPECIALISTS

• Bank-by-Mail
• Checkbooks
• Transit Mail
• Correspondence
• Drive-in Banking
• MiCR Systems
• Note Notices
• Payrolls
• Savings Books
• Statements

' , ■ : ,, . ’ i" Z, i _ V
Call your experienced 

Tension envelope 
specialist

ENVELOPES
Des Moines Factory and Sa les Office:
TENSION ENVELOPE CORP.
1912 Grand Ave., Des Moines 14, la.

S a le s  O ffices: Ce dar Rap ids +  Davenport 
Factories: Des Moines, Kansas City,

Memphis, Fort Worth, Minneapolis,
So. Hackensack, N. J.

R. E. JO H N SO N

pany, Chicago: The Rock Island Rail- 
r o a d  is optim istic 
about business pros­
pects in 1963. We 
se e  a n  a d v a n c e  
m o v e m e n t  in the 
Iowa economy. Our 
p r e d i c t i o n  for the 
R o ck  I s l a n d ’s 14- 
state system  is for a 
5 per cent increase 
in gross revenues.

We have a close 
in terest in Iowa and 

the people of Iowa have a close in ter­
est in the railroads for ours is an 
industry  th a t employs 13,500 Iowa 
w orkers, has $90 million Iowa payroll, 
and pays $8 million in state and local 
taxes.

A recent survey by McGraw-Hill 
Publishing Company shows m anufac­
tu ring  companies have made prelim i­
nary  plans to spend an average of $15 
billion in each of the next th ree years 
for capital im provem ents, w ith 30 to 
32 per cent of th is $45 billion ear­
m arked for expansion. This is be­
tween $13 and $15 billion to construct 
new  plants or add to presen t plants. 
Is there  any valid reason w hy Iowa 
should not get some of those new  fac­
tories? She can if everyone will do 
the ir part. We on the Rock Island 
will cooperate in any w ay possible to 
help you expand your industrial po­
ten tia l through our Industria l Devel­
opm ent departm ent.

Agriculture-Livestock

R obert F. Gray, president of Geo. A. 
Hormel & Company, Austin, Minn.: 
Food cost to the Am erican public has 

gone down as a per­
c e n ta g e  of dollars 
earned from  60 cents 
out of each dollar in 
1900 to 25 cents out 
of each d o l l a r  at 
present.

We believe farm  
a c t i v i t y  w il l  i n ­
c r e a s e  w ith more 
efficient e q u ip m e n t 
a n d  p r o d u c t i v i t y  
k n o w - h o w ,  a n d  

farm s may become slightly  larger but 
will continue to be fam ily farm s. Cor­
porate farm ing m ay increase bu t will 
not dom inate the economy.

M ultiple farrow ing of hogs will con­
tinue. Farm ers who have increased 
from  the one or two crop system  to 
four or more have risen from  30 per 
cent to 42 per cent since 1958. Hog

R. F. GRAY

num bers will be up 3-5 per cent in 
1963 m arketing.

We will continue to see an increase 
in calf crops coming from  midwest 
feeding areas. In  1950 Iowa had only
487,000 beef cows. The 1959 census 
showed th a t figure doubled to 961,000. 
indicating a fast grow ing integrated 
beef industry  in our Corn Belt area.

Sheep and lamb prospects show lit­
tle im provem ent w ith a 4 per cent 
decrease in num bers for 1962 and 
about the same ahead for 1963.

We are im porting in boneless beef 
the equivalent of 3,270,000 head of live 
cattle, plus canned ham s from  about 
4% million hogs. This has some effect 
on our livestock economy but should 
indicate an increase in domestic pro­
duction is w arranted.

Profits and farm  activ ity  of all kinds 
during  1963 m ay im prove slightly. 
Iowa farm ers will benefit considerable- 
from im provem ent in 1963, which, in 
tu rn , will be real good for the entire 
economy of Iowa.

C onstruction

John W. Norris, president, Lennox 
Industries, Inc., M arshalltown, Iowa: 
The home building industry  is A m er­

ica’s biggest indus­
try —the biggest em ­
p lo y e r  of c a p i ta l ,  
biggest em ployer of 
labor, b ig g e r  than 
th e  autom otive in­
dustry, or steel, and 
bigger th an  all ra il­
roads combined.

I predict a level­
ing off of construc­
tion in 1963 w ith  a 
business “hesitation” 

in the first half and a pick-up the 
last half. This assum es Congress will 
do som ething early  next year about 
correcting the tax  structures. Most 
economists believe the basic cause of 
the p resen t re tardation  of grow th is 
the outmoded tax  stru c tu re  siphoning 
off spendable funds during a business 
advance.

This th ink ing  leads me to predict 
home building will be close to 1962 
figures. I believe one- and two-family 
housing s ta rts  will be down about 1 
per cent, and apartm en t sta rts  down 
about 4 per cent, w ith  a pickup in late 
1963 and 1964.

People are dem anding better quality 
and m ore com fortable living in their 
homes and getting them  because of 
advances in construction, including

J. W. NO R R IS
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THE LIST GROWS&GROWS&GROWS

FIRST NATIONAL BANK IN WICHITA 
ORDERS A BURROUGHS B 270, TOO

Bank officials of Kansas’ largest direct clearing bank traveled extensively through­
out the U.S. investigating data processing systems used by other banks. Today The 
First National Bank in Wichita has its name on the ever-growing list of those who 
have chosen the Burroughs B 270.
The facts that led up to a decision in favor of the B 270 can best be supplied by 

Paul H. Woods, President: "We wanted a versatile system that would handle the 
many phases of our operation equally well. The B 270 met this prerequisite with 
an ability to increase efficiency by automating Proof &. Transit, and a very broad 
range of customer services, plus payroll, general accounting and accounting for 
our correspondent banks.”
And so the Burroughs B 270 list grows and grows and grows. Care to get on it? 

Call or write to us at Detroit 32, Michigan. B u r r o u g h s  C o r p o r a t i o n

Burroughs—TM.

so many banking problems end with
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the rapidly increasing use of air con­
ditioning. In  the South, air condition­
ing is going into about 50 out of every 
100 new homes. In  Iowa in 1963 I 
expect as m any as 15 to 20 per cent of 
all new  houses bu ilt to have central 
air conditioning. W ith air condition­
ing an im portant factor in home build­
ing, it is bound to have an effect on 
our Iowa-based company. By 1961 it 
accounted for 37 per cent of our total 
dollar volume. This year it will be 
about 45 per cent and in 1963 it will 
be more than  50 per cent.

U tilities
W illis A. Strauss, president, N orth­

ern  N atural Gas Company, Omaha: 
We feel there  is little  evidence of a 
strong upsw ing in the national econ­

omy and th a t of the 
r e g io n  b e f o r e  the 
end of 1963. Gross 
National P roduct is 
cu rren tly  f o r e c a s t  
for 1962 at approxi­
m ately $555 billion. 
We expect it to be 
$565 billion in 1963. 
or s o m e th in g  less 
than  a 2 per cent in­
crease.

This region (Iowa) 
will share in the grow th of the nation 
as a whole and m ay even exceed it 
because of the increasing im pact of 
industrial developm ent in Iowa.

The Federal Pow er Commission has 
clarified pipeline rates w ith a num ber 
of m ajor pipeline companies and the ir 
d istribu te  companies. Also, the FPC 
has moved to establish some stability 
in the field price of na tu ra l gas 
through establishm ent of m axim um

area prices. Lastly, FPC has moved 
to sim plify procedural steps in issuing 
certificates, determ ining ra te  increases 
and the m ethod of establishing rates 
of re tu rn  for pipeline companies.

Major installations are under con- 
structiton  in Iowa and we will con­
tinue to move forw ard w ith invest­
m ent and im agination to m eet re ­
quirem ents at the lowest cost possible 
consistent w ith sound business m an­
agement.

Retailing
B. C. Gamble, chairm an of the board 

and president, Gamle-Skogmo, Inc., 
M in n e a p o lis :  Currently, sweeping

changes are taking 
place in the retail 
industry  w h ic h  is, 
and has been for the 
past several years, 
in v o lv e d  in w hat 
m ay be called the 
great Retail Revolu­
tion. Its  effect will 
benefit c o n s u m e r s  
increasingly through 
g r e a t e r  varie ty  of 
m erchandise, m o r e  

economical purchasing, and vastly  
g reater conveniences.

D uring th is past year we em barked 
on a program  to convert a growing 
num ber of our sm all Gamble un its to 
discount departm ent stores under the 
name Tempo. At Montevideo, Minn, 
(pop. 7,000), the opening coincided 
w ith the y ear’s w orst snow storm , but 
during  the first 26 business days they 
did as m uch business as our old store 
did the entire preceding year.

W e opened a Tempo store in Minot, 
N. D., in May (pop. 30,000), two and

Cancellation by Perforation*
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“P D ” cancel­
lation alw ays 
m eans P A ID  
to the general 
public but can 
be said  to 
m ean only  
P O ST E D  or 
PR O C E SSE D  
to  other banks 
w hen item s  
are returned.

*use yo u r S e c u r ity  H a llm a rk  to  g e t  m ore  
C heckin g a c c o u n ts —T h e Cum m ins Security H allm ark  
Prom otion dram atically  te lls  your custom ers and prospects how 
and w hy your perforated cancellation m akes it safe to m ail back 
paid checks, safe for depositors to keep them  as long as they  
want, and m akes each canceled check an undisputed proof of 
paym ent. It explains how this better m ethod of canceling is the 
only one giving all of these advantages to the depositor—that its  
use is just one v isib le exam ple of the m any w ays you protect 
and serve them . It includes ad m ats, radio and T V  com m ercials, 
publicity—and more, all free. Send for yours now.

C U U M I N S - C M I C A G O  C O R P O R A T I O Nr: StWE Mr i  4740 N RAvENSWOOD AVE • CHICAGO 40. UL sau.es and SERVICE IN all PRINCIPAL CITIES

one-half miles from  the center of town 
in a new  shopping center. Our first 
full m onth there  we had as much 
sales volum e as we had downtown all 
the previous year, and our profit there  V  
in Ju ly  was as great as the 10-year 
average profit, w ith  profit in A ugust 
and Septem ber being six and seven 
tim es g reater for each m onth than  y 
the 10-year average annual profit 
downtown.

Sim ilar stories have taken place in 
m any tow ns and cities w here we have 
converted our s to r e s  to discount 
houses. We are going to continue to 
change from our old, small tow n store 
to the new  type, and we believe our 
sales and profit potential and our out- ^ 
look for the coming year should be 
exceptionally attractive. We do not 
plan to close stores, but convert them, 
selling our sm aller stores to individ­
uals to operate as franchise units.

The best way to describe Gamble- 
Skogmo is to say th a t it has “corpo­
rate  m obility.” For the period 1962- 
56, net earnings after taxes averaged 
slightly over $2,800,000. For the pe­
riod 1957-61, they  averaged in excess 
of $8,000,000. For the nine m onths 
ended Septem ber 30, 1962, our net 
earnings w ere 134 per cent above "f 
those far the same period in the p re­
vious year. N ineteen sixty-two will 
be a good year for Gamble-Skogmo 
and from  there  we will move on to 4 
g reater achievem ents.

The Economy
N orris O. Johnson, vice president, 

F irs t National City Bank of New 
York: In  1962 we have seen the best 

perform ance yet in 
w hat was once billed 
as the “sizzling six- A 
ties.” GNP a t about 
$555 billion is up 7 
per cent over 1961; 
em ploym ent is up 
by more than  a mil-  ̂
lio n , a v e r a g i n g  
above 70 million for 
the first time. The 
rise in GNP was 
supposed to be to 

$570 billion, em ploym ent was sup­
posed to rise more than  a million, cor­
porate profits w ere supposed to pick 
up 23 or 24 per cent over 1961 instead 
of about half th a t increase.

The year 1962 has been disturbing 
in m ore w ays than  one—steel price 
controversy, nose-dive in the stock q 
m arket, and the Cuban crisis.

I do not forsee a business recession 
w orthy  of the nam e for 1963. We 
stick w ith  a figure of about 3 per cent 
for the increase in GNP for 1963. We 
ought to do even better, and if we do 
it will be by focusing on problem s of 
costs and prices. If profit m argins

N. O. JO H N SO N
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are reduced by cost increases, they 
give rise to deflation of em ploym ent 
opportunities.

{ W e need to shift em phasis from  pro- 
~ visions of w elfare out of the Federal 

T reasury  to stim ulattions of the pro­
duction process th a t pu ts  out the 
goods and services for people to enjoy 

v and provides the realities of w elfare 
for everyone to share.—End.

O ffer C hecking A ccounts  
> As Christm as G ifts

W hat is believed to be the first 
Christm as gift m erchandising of check­
ing accounts by the banking frater- 

) n ity  is being launched by Chemical 
Bank New York T rust Company, 

Each of the bank’s 111 offices in the 
New York area has been stocked w ith 
a supply of special holiday gift boxes, 

y~ according to John  L. Gibbons, execu­
tive vice president in charge of Chemi­
cal New York’s m etropolitan division. 
These packages will contain a tailor- 
made red cloth stocking, ready to be 
hung  on a m antle or C hristm as tree, 
and in the stocking will be placed 
100 nam e-printed checks bound in 
leatherette  checkbooks in a choice of 
five colors. A greeting card, gift tag 
and instruction  sheets also are pro­
vided, and each recip ient can s ta rt 
w r i t i n g  checks im m ediately upon 
m ailing the enclosed signature cards

-V

to the bank. These gift accounts, for 
e ither special or regular checking, 
m ay be opened w ith  deposits of $10 
or m ore each.

“In  program m ing th is unique pack­
age,” Mr. Gibbons said, “we found 
th a t a p referred  C hristm as gift for 
teenagers and housew ives is m oney in 
the bank—and we are prepared  to 
offer it in a package th a t includes a 
supply of personalized checks so th a t 
they  m ay do th e ir own individual 
shopping. In  cases w here each m em ­
ber of a fam ily already has a special 
or regular checking account w ith  us, 
our branch offices will gladly open 
savings accounts on a ‘g ift’ basis,” 
Mr. Gibbons added.

I 9 | b i  ■
■

D o e s  y o u r  c h e c k  f i l in g  
n e e d  a. c h e c k - u p ?
Symptoms of ailment may be sagging morale, aching backs, ragged checks, lost 
time, weak customer service. Any or all of these can contribute to the condition 
of your check filing. And there is a simple, sure cure.

LeFebure Chex-pediter will help to put your check filing on its feet. Designed 
for operator comfort from any position, sitting or standing. Users actually report 
23% faster filing than with the best conventional equipment. Improved customer 
service on inquiries. In combination with Verti- 
Guides, Chex-pediter is the ideal guide in the 
perfect file , elim inating the possib ilities of 
curled, dog-eared, sliding checks.

If you have check filing problems, put away the 
aspirins and call your LeFebure representative.
Efficiency takes over when Chex-pediter goes to 
work for you.

CHEX-PEDITER
L e F e b u r e  C o r p o r a t i o n  c e d a r  r a p i d s , i o w a

Subsidiary of Craig S ystem s, Inc.
The most complete line of financial services and equipment from one reliable source.
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JAMES W. H U BBELL, 67, chairm an 
of the board of Bankers T rust 

Company, died last m onth at his home 
in Des Moines. He had suffered a 
heart a ttack  th ree  m onths before, was 

hospitalized th ree 
w e e k s , then re­
l e a s e d  to his 
home.

W idely - known 
in Iowa business 
circles, Mr. Hub- 
b e l l  a l s o  w as 
president of the 
F. M. H u b b e l l  
Son & Company, 
I n c .; s e c r e t a r y  
and treasu re r of 

the Equitable Life Insurance Compa­
ny of Iowa; a trustee  of the F. M. 
Hubbell estate, and president of Hub- 
bell, Inc.

He was a grandson of F rederick  M.

Hubbell, founder of the Hubbell fo r­
tune; a son of the late F rederick  C. 
Hubbell, and a bro ther of the late 
F rederick  W. Hubbell, president of 
the Equitable Life.

Jam es W. H ubbell was born in Des 
Moines, June  5, 1895. He lived all his 
life in Des Moines and devoted a vast 
am ount of tim e to the city’s civic en­
terprises.

He was graduated from  H arvard  
U niversity  in 1917. He was a first 
lieu tenant in the 88th In fan try  Divi­
sion in W orld W ar I.

Trustee of Estate
Mr. Hubbell was made a trustee  of 

the F. M. Hubbell estate in 1916. He 
became a trustee of the Equitable Life 
in 1927, and secretary  in 1932.

He was elected vice president of 
the Bankers T rust Company in 1944, 
became president of the bank in 1947

and was made chairm an of the board 
in 1949.

He had served as chairm an of the 
board of trustees of Drake U niversity: 
president of the Home for the Aged V 
before it was m erged w ith W esley 
Acres; a m em ber of the G reater Des 
Moines Committee; a m em ber of the 
executive com m ittee of the board of x  
directors of Iowa M ethodist Hospital, 
and chairm an of its building com m it­
tee.

He was treasu rer of the Polk Coun­
ty  C hapter of the A m erican Red Cross; A 
a director of the H arvard  Alumni 
Association, and a m em ber of the Fed­
eral Reserve B ankers Association.

Surviving are his widow; two sons, JC 
Jam es W. Hubbell, Jr., treasu rer of 
the Equitable Life, and Crawford H ub­
bell, vice president of the Bankers 
T rust Company, and a daughter, Mrs. 
Larned A. W aterm an of Davenport. V 
T heir m other, the form er H arrie t Cox 
of Sacram ento, Calif., died in 1944.

T hirteen  grandchildren also sur­
vive.

H= * *
Mortimer Goodwin of Ames has 

been elected president of the F irst 
Federal State Bank of Des Moines, 
succeeding Edw in F. Peters, who has '1  
resigned.

Mr. Goodwin has been an Iowa 
banker for m ore than  25 years, most 
recently  as president of the Union 1 
Story T rust and Savings Bank, Ames, 
from 1951 to 1958.

* *
The Des Moines C hapter of A.I.B. 

presented a forum  on "T rust Depart- ^

Cedar Rapids Hauti Women Tour

A BUSLOAD of m em bers of tlie  W om en’s D ivision , C edar R ap ­
ids C h ap te r of A .I.B ., who tou red  dow ntow n Des M oines b an k s 
recen tly , poses fo r  exclusive  photo. G uests of C en tra l N a tio n a l 
B ank  & T ru s t fo r  lunch  an d  th e  Des M oines C h ap te r of A .I.B . 
a t  a  s ty le  show, a f te r  d in n er a t  B ab e’s, w ere, from  le f t :  F ro n t 
row—Jo Ann Hartwig, Billie Sacre, Darlene Foley, Peggy Liv­

ingston, Alameda Cole, Helen Coppock, Joyce Hennings, K ay  
Falconer, Marie Maher, Nena Babor, Catherine Mi’ler and  Ger­
trude Rawson. B ack  row — C hairm an  Wilma Wilkinson, Mil­
dred Hindricks, Louise Swartz, Nadine Wax, Sharon Halverson, 
Marian Scheffert, Betty Jane Nemec, Lera Blazek, Delores Blin, 
Glatha Fillenworth and  Sharon Whitmore.

Y
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m ent Services” last m onth a t the Iowa 
Pow er and L ight Auditorium , w ith  
Bob E versm an of the Iowa-Des Moines 
National, as chairm an.

^  Speakers, all from  Des Moines banks, 
w ere Dave Baker, Jim Kem pkes, Bob 
Snyder, Harry Peterson, Jim Robin­
ette and Ray Johnson, and the ir top- 

v- ics included “E state  P lanning,” “Pen­
sion Profit Sharing T rusts ,” “Duties of 
the Executor,” “Personal T r u s t s ,” 
“Corporate Accounts” and “T rust In ­
vestm en ts.”

>- The forum  was open to all bank 
personnel and a good-sized tu rn o u t 
was realized w ith m em bers of the 
audience taking an active p a rt in the 

/ question and answ er period.
=t= *  *

B. C. Grangaard, president, and T. 
Ward P hillips, vice president, Central 
N ational Bank & T ru st Company, a t­
tended the A nnual M eeting of the In ­
vestm ent Bankers Association last 
m onth at Hollywood Beach, Fla.

* * *

J. Locke Macomber, vice president 
and tru s t  officer, Valley Bank and 
T rust Company, attended the Mid- 
C ontinent T r u s t  C o n fe re n c e  last 
m onth in Chicago.

* ^ *
Jane Byers, Central National Bank 

and T ru st Company, chairm an of the 
W om en’s Division, Des Moines Chap­
te r of A.I.B., reported  th a t the Divi­
sion’s A nnual C hristm as P arty  was 
scheduled for December 6 a t the Des 
Moines Club, as th is issue of the 

^  N orthw estern  B anker is being pub­
lished. The social hour a t 6 p.m., p re ­
ceded the 7 p.m. d inner and en te rta in ­
m ent was provided by the bank 
women.

* *  *

The Iowa-Des Moines National Bank 
announced recently  th a t it has leased 
the one-quarter block on the south­
w est corner of F ifth  and W alnut for 
50 years, w ith  an option to buy, the 
lease being signed by Calvin W. Au- 
rand, president of the bank, w ith  
David I). Belin and Robert L. Sand- 
blom, partners in the law firm of H er­
rick, Langdon, Sandblom & Belin. Mr. 
Belin and Mr. Sandblom purchased 
the property  and four buildings for 
a reported  $600,000.

The Iowa-Des Moines now owns or 
leases a full city block in downtown 
Des Moines, the newly-acquired por­
tion being occupied now by Singer

Y O U R  STA TE B A N K ER S  A S S O C IA T IO N
O F F IC IA L  S A FE , V A U L T  A N D

T IM E L O C K  EXPERTS

F. E1. D AVEN PO RT & C O .
O M A H A

Fast
Service
Deluxe!”

Custom Tailored 
to Your Bank’s 
Requirements, 
Consult with 
American Trust
Telephone 

Area Code 319 

582-1841

american trust
a n d  s a v i n g s  b a n k
9TH AND MAIN, DUBUQUE, IOWA 
MEMBER: FDIC • FRS

Northwestern Banker, December, 1962Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



98 Iowa News

“ T H IS  PA R C E L  OF LA N D  now  g ives th e  Iow a-D es M oines th e  la rg e s t single a rea  in 
dow ntow n Des M oines fo r  fu tu re  expansion  and  is a d em o n s tra tio n  of our confidence 
in  th e  c ity ,” sa id  C alvin  W. A urand , pres., Iow a-D es M oines N a tio n a l.

Sewing M achine Company, Zales Jew ­
elry Company, and Schiff’s Shoes. The 
largest building was form erly occu­
pied by Sears Roebuck & Company.

The m ain bank building of the Iowa- 
Des Moines—largest bank in Iowa, 
w ith  resources totaling  nearly  $175 
million, as of Septem ber 28 — was 
erected in 1932 a t Sixth and W alnut. 
In  1953 the bank leased the quarter- 
block property  south of the m ain 
building from  the Bisignano Trust. 
The Motor Bank is located here. In  
1958 and 1959 the bank leased the re ­
m a in in g  quarter-block, b o r d e r in g  
F ifth  and M ulberry, the area now be­
ing used for custom er parking.

*  *  *

Edward P. Kautzky, executive vice 
president, Valley Bank & T rust Com­

pany, has been appointed chairm an 
of the com m ittee on credit ethics and 
practices of the M issouri Valley Chap­
te r of Robert M orris Associates for 
the 1962-1963 year. Keith P. Eaton, 
assistan t vice president, has been ap­
pointed a m em ber of the committee 
on cooperative and public accounts 
for the same organization.

* =!= *

Gov. Norm an Erbe has appointed 
Fred H. Quiner, re tired  Des Moines 
banker, to the State Tax Commission, 
succeeding John O’Connor, form er 
state senator from  S traw berry  Point, 
who resigned from  the commission to 
become clerk of the U. S. D istrict 
Court for no rthern  Iowa.

*  *  *

Richard W. Carey, tru s t officer, 
Iowa-Des Moines National Bank and 
T rust Company, spoke recently  on 
various aspects of estate planning be­
fore the Pella R otary Club, the Iowa 
Falls Lions Club and Delta Sigma Pi, 
business fra tern ity , Drake U niversity. 
—End.

:/r£ Gross Co

BANK REMODELING
Waterloo, Iowa
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A 4/ C re d it  C on feren ce  . . .
(Continued from page 27)

all barriers  for in ternal trade. The 
policy w ith  respect to external trade 
is still uncertain , Dr. Jesness noted. 
He said the U. S. m ust adapt itself to 
m eeting and living w ith  th is com peti­
tion, and m ust not seek to avoid it 
by re tiring  into a shell of economic 
nationalism  or we will abdicate our 
role as world leader.

Credit Survey Revealed
The A.B.A. “R eport of M idyear 1962 

A gricultural Credit S ituation Survey” 
was released during  the conference. 
The survey covers 92 per cent of all 
banks holding agricu ltural loans ag­
gregating  in excess of $8 billion. Of 
this, $7 billion is in loans made direct­
ly by the bank to farm  custom ers, and 
$1 billion is in CCC paper on crops in 
storage.

Two-thirds of the banks in the su r­
vey have deposits of $10 m illion or 
less and four of 10 have deposits of 
$5 m illion or less.

The survey shows th a t three-fourths 
of the banks are a t least 40 per cent 
loaned, and the ratio  is 50 per cent in 
m ore than  half the banks. In  the 
Plains area (includes N. D., S. D., 
Neb., Kan., Okla. and Tex.) one out of 
every th ree banks has individual lend­
ing lim its of under $25,000. N ation­
wide, the common am ount falls be­
tw een $50,000 and $75,000. This was 
reflected in need for loan participa­
tion by 40 per cent of the banks in 
the Plains states, showing the ir reli­
ance on correspondent bank relation­
ships. Nationwide it was about 25 per 
cent. P ractically  all (92 per cent) of 
th is overline need was handled by 
correspondent banks.

Ag loans proved to be high quality

for only about one-fourth of the banks 
active in ag credit reported  delin­
quencies on farm  real estate m ort­
gages. The average delinquent loans 
am ounted to only .96 of the total farm  
real estate loan volume. However, 58 
per cent of the banks reported  delin­
quencies in o ther loan categories on 
the ir books, totaling .66 per cent of the 
total o ther loan volume outstanding.

Conference reg istran ts w ere invited 
as luncheon guests by the A. E. Smith 
H arvestore firm to view  the compa­
n y ’s new film which it is showing in 
cities th roughout the nation righ t 
now. The film tells about the H arve­
store buildings for farm s, the ir costs 
and need for financing.

D oane F o reca st

They w ere guests at b reakfast the 
following m orning of Doane Agricul­
tu ra l Services, Inc., of St. Louis. A 
brief address was given by F orest I.. 
Goetsch, vice president, in which he 
com m ented on the “1963 F arm  Out­
look.” He said a survey completed by 
his firm to determ ine farm ers’ credit 
needs and uses showed the largest 
portion—46.7 per cent—w ent for live­
stock to cover such purchases as feed, 
vet fees, feeder stock, etc. Crop pro­
duction costs accounted for 28.7 per 
cent, and investm ent in buildings, 
equipm ent and breeding stock totaled 
24.6 per cent of borrow ed capital.

F or the U. S. as a whole, he said, 
48.1 per cent of farm ers borrowed

from banks and 16.4 per cent got their 
loans from  a PCA.

Mr. Goetsch said Doane people ex­
pect a declining fat cattle m arket th a t 
will last for several m onths. He 
stated, “However, if you knock a cou­
ple of dollars off from  $29 choice 
steers you still have a good cattle 
price. The problem  is th a t by May 
and June some of the fellows who 
paid $28 for yearlings are going to be 
selling for around $26, and even to­
day’s corn prices w on’t m ake up this 
negative m argin. Looking a long way 
ahead, it appears th a t calves th a t will 
come back next fall m ay h it the m ar­
ket after it has had a chance to re ­
cover from  the low in spring and 
early  sum m er. W e suggest those who 
haven’t bought feeder cattle hold off 
un til late w in ter or early  spring and 
buy w hen the m arket is less bullish.”

He predicted by March there  would 
be an average m onthly price of $15.60 
for barrow s and gilts a t eight Corn 
Belt m arkets as a resu lt of 4 per cent 
larger farrow ings th is fall. This fol­
lows th ree  years of good profit in 
hogs, he stated. He forecast fu rther 
lower prices for next fall w ith w inter 
farrow ings to be up by about 5 per 
cent, w ith  averages at $15.75 for the 
last th ree m onths of 1963. W ith good 
corn prices, he added, very  few should 
lose money on hogs in 1963.

Doane price forecasters expect corn 
to begin to move up in the spring and 
should more than  m ake the 12-cent 
rise th a t country  prices showed last 
year. Corn should have an average 
m arket price of $1 per bushel, leading 
to m ore feeding of cattle.—Fnd.
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Puhlic Endorsement
A ra th e r naive young th ing  walked 

into a hank the o ther day and stated: 
“I w ant to have th is check cashed.” 

“Yes, m adam ,” replied the teller; 
“please endorse it.”

“W hy m y husband sent it to me. 
He is aw ay on business.”

“Yes, Madam, but ju st endorse it. 
Sign it on the back, please, and your 
husband will know we paid it to you.” 

She w ent to the desk and in a few 
m inutes re tu rned  to the w indow w ith 
the checked endorsed: “Your loving 
wife, E dith .”

Classifieds
Jan. 2. W anted — Teller, F irs t Na­

tional Bank.
Jan. 3. W. Sm ith has been appoint­

ed teller a t the F irs t National Bank. 
Jan. 4 W anted—W. Smith.

Full Employment
The forem an on a public w orks p ro j­

ect ran short of shovels one day and 
wired W ashington for more. The next 
day he received this reply:

“Have no m ore shovels. Tell the 
men to lean on each other.”

Adjusted Balances
“Our bank has ju s t gone through a 

reorganization.”
“W hat was the m atte r?”
“We found we had m ore vice presi­

dents than  depositors.”

Market Changes
“Get m y broker, Miss Jones.”
“Yes, sir, stock or paw n?”

Might Go Far
“W hy does the m anager seem so 

partia l to young Saunders?”
“Because he’s the only fellow on the 

staff who isn ’t taking correspondence 
courses to become m anager him self.”

Times Are Changing
“Good m orning, sir. I ’m a m utual 

fund salesm an.”
“T hat’s all right, my good fellow. 

H ere’s a half dollar, go buy yourself 
a square m eal.”

Chain of Command
“W hat size bank do you w ork in?”
“Well, it takes a good story two 

weeks to get from  the president back 
to the president.”

Overdue Pressure
Installm ent Loan Officer (over the \  

phone): Are you going to m ake that 
over-due paym ent?

Customer: Not ju st yet.
Loan Officer: In  th a t case I ’ll be jfc 

forced to tell all your o ther creditors 
th a t you paid us.

Hot Tip
“Say, Fred, you’re a stock broker; 

can’t you give me a tip?”
“I know som ething th a t is now 

about 20, and w ith in  nine m onths will 
be over 75.”

“Sounds fine! W hat is it?”
“The tem pera tu re .”

Depends on Viewpoint  ^
F irs t Salesman: I made some very 

valuable contacts today.
Second Salesman: I didn’t make any 

sales, either.

Rocking Frontier
The rocking chair certainly is sym ­

bolic of the Kennedy adm inistration. ^  
Both give the sensation of movement 
w ithout getting  any place.
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Central States 
Income Growth 
For 3 Decades

reflects popularity 
of the
Bank-Health
P R O G R A M  
among bankers.

Now more than

offer this protection
perform a valuable 
service for customers
earn profitable extra 
revenue for the bank!

May we work with your bank in ’63?
•ESTIMATED

IN OVER 800 BANKS Voluntary Insurance Protection

T. LESLIE KIZER, President
CENTRAL STATES INSURANCE BUILDING 
HOWARD AT 18TH STREET • OMAHA

U N D E R W R I T E R S  O F  C O N S U M E R  C R E D I T  I N S U R A N C E  
A N D  L I F E ,  H E A L T H ,  A C C I D E N T  A N D  H O S P I T A L  
I N S U R A N C E  T H R O U G H  F I N A N C I A L  I N S T I T U T I O N S
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A garland of 
Merry Christmas wishes

May there be a child at your house to help find and decorate the
Perfect Tree . . .  as fresh and lovely as the spirit of Christmas.

May all of your family, from far and near, be gathered together for these 
joyous days . . .  in good health, good fortune and good cheer.

May Santa discover, in your secret heart, the one most ardent wish you hold, 
and fulfill it for all the years to come.

And finally . . . may you find a moment in this happy season to let us see you, shake 
your hand, and say our thanks for your friendship. Merry Christmas!

We’re here to help you get what you want

I o w a D e s  M o i n e s  • N a t i o n a l  B a n H
Sixth and Walnut, Des Moines 1+ CHerry 3-1191 Member Federal Deposit Insurance Corporation
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