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Russell Hess, Vice President, 
Trust Department

James E. Coquillette, Vice President, 
Commercial Loans

Clyde Peremsky 
Cashier

Correspondent Banking is a^PtUOUol Service

at The Merchants National
Our new IBM Electronic Datacenter has been installed to provide 
even faster and better service to our correspondent bank custom ers. 
While we are very proud of this new service, we know that your 
business dem ands som ething m o re -in d iv id u a l attention. Therefore, 
serving you best is a personal matter with us . . .  we are always 
guided by your needs and your wishes. Over half of all Iowa banks 
are enjoying this personalized service. If you aren't one of them  
we’d like to tell you more about us. Just give us a call. THE MERCHANTS NATIONAL BANK OF CEDAR RAPIDS

M E M B E R  F . D . l . C .
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How $20,000 in silver 
traveled all night to save the day
The time: late one Friday after- 
noon during the berry-picking 
season. The start: a telephone 
call from a correspondent bank 

¡"n> ' in a near-by state. The subject:
$20,000 in silver needed to pay off hundreds 
of itinerant berry pickers the next morning. 
The question: could The Northern Trust 
meet this coin emergency? The answer: 
“yes”—and we did.

The silver was immediately loaded into a 
truck . . .  and the truck, driven all night, ar
rived in the town early Saturday morning.

Our correspondent bank’s farm customers 
received the coins—on schedule.

The fast action we took to meet this re
quest points up an important fact—that The 
Northern Trust is always willing to be of 
service, to lend a hand.

As a correspondent of The Northern 
Trust, you can count upon ready coopera
tion. I t’s an important “plus” to our full range 
of banking, credit, bond, trust and operating 
services. We invite your inquiry; if you are 
not already acquainted with us, call N. Hall 
Layman, Vice President, or one of his associ
ates in the Banking Department.

NORTHERN
5 0  S o u t h  L a S a l l e  S t r e e t  
C h i c a g o  9 0 ,  I l l i n o i s  
FI 6 - 5 5 0 0  • M e m b e r  F .D . I .C .

RUST
BANK

'N o . 896. N o r th w e s te rn  B a n k e r  is p u b lish e d  m o n th ly  by  th e  N o r th w e s te rn  B a n k e r  C o m p an y , 306 F if te e n th  S tre e t,  D es M oines 9, Io w a . S u b sc r ip tio n  35c 
p e r  copy, $3 p e r  y e a r . S econd  class p o s ta g e  p a id  a t  D es M oines, Iow a. A d d ress  a ll m a il (su b sc r ip tio n s , c h a n g e  o f ad d ress , F o rm  3579. m a n u sc r ip ts , 
m a il ite m s )  to  abo v e  a d d re ss .Digitized for FRASER 
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Northw estern  Banker, March, 1962

Put these men on your team.
We serve thousands of people, but we serve them one at a time.

A m e r i c a n
AND TRUST COMPANY OF

N a t i o n a l  B a n k
CHICAGO/LA SALLE AT WASHINGTON

FRANKLIN 2 -9 2 0 0  MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
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B urroughs E arnings Up
B urroughs Corporation, D etroit, re 

ported net earnings for 1961 to be $10,- 
489,369, a n  in 
crease of 14 per 
cent over 1960.

Ray R. Eppert, 
p r e s id e n t ,  s a id  
t h a t  w orld-w ide 
r e v e n u e  reached 
a new  high for 
the 12th consecu
tive year, totaling 
$401,210,737.

Incom ing orders 
in 1961 am ounted 

to $422,569,000 com pared w ith $400,- 
k 581,000 in 1960.•K

H arris Bank P rom otion s
Thom as G. Cobb was nam ed vice 

president in the banking departm ent
* of the H arris T rust and Savings Bank, 

Chicago, last m onth. He was form er
ly an assistan t vice president.

The bank also announced the elec
tion of six new  assistan t vice presi
dents: T. H. Harley, N. R. Karow  and 
F. B. Thomas, banking departm ent; J. 
S. Dunhill, P. E. M ontgomery and W. 
H. Spitler, tru s t departm ent.

+ The new  H arris  Bank officers in 
clude R ichard C. Kowal, Miss Molly M. 
K ram er, George J. Popp, Jr., F ran k  
McNair Sims, W allace G. W eisenborn 

y  and David L. W ebber, assistan t cash
iers; R ichard A. Miller, assistan t audi
tor, and Jam es M. Roach, Jr., and 
H ugh A. Solvsberg, assistan t secre
taries. W illiam  L. Forsyth , Jr., was

* nam ed m anager, buying departm ent, 
w ith the H arris Bank represen tatives 
in New York City.

R. R . E P P E R T

e *If va§hf- T e lle r 99

AUTOM ATIC B A N K IN G — C ustom ers u s
in g  F ir s t  N a tio n a l C ity  B a n k ’s b ran ch  a t 
42nd S tre e t and  L ex in g to n  A venue, N ew  

' Y ork , can  m ake deposits now w ith o u t 
s ta n d in g  in  line  a t  a  te l le r ’s w indow . A 
new  a u to m a tic  deposit m achine, first in 
s ta lle d  by  a n y  b an k , accep ts and  p h o to 
g rap h s deposits of cash an d  checks, r e tu rn 
in g  a v a lid a te d  deposit re ce ip t to  the  

*  custom er.
C itib an k er, Dorothy M artin, ex p la ins 

m ach in e’s o p e ra tio n  to  a  custom er. The 
b a n k  calls i t  “ R eady-T eller.”

O ldest F inancial Journal W est o f  the M ississippi

for your MARCH, 1962, reading

68th Year No. 896
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31 In v e s tm e n t O p p o r tu n itie s  in  C o m m erc ia l P a p e r — Donald G. Reid
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we^fi analyze your portfolio—and make constructive 
suggestions concerning your investments.

X̂ONALcy

FIRST NATIONAL CITY BANK, of course !
M ember Federal Deposit Insurance Corporation, naturally

YO**>

■ ' '

B
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Aut o-Ei anker Snorkel Proves
Sueeessfut for 11 iseonsln Hank

K ID S LOVE IT— The custom ers u n its  o f th e  new  a u to -b an k er sno rke l system  a t th e  
F i r s t  N a tio n a l B an k  of W aukesha , W isconsin , p rove fa sc in a tin g  to  youngsters.

AF T E R  five m onths of operation, 
the F irs t N ational Bank of W au

kesha, Wis., reports th a t its Mosler 
A uto-Banker Snorkel installation  has 
m aterially  reduced its park ing  prob
lem, helped bring in business, in 
creased custom er service, and shows 
resu lts in  cost saving through  in 
creased efficiency.

A uto-Banker Snorkel was developed 
by The Mosler Safe Company and 
m anufactured  by In ternational Tele
phone and Telegraph Corporation. I t 
consists of a specially engineered com
bination  of television, voice com m uni
cation and pneum atic tube system  
w hich provides drive-in banking at 
points separated  from  the m ain bank 
building w hile the teller rem ains 
w ith in  the bank.

According to Dave Mort, assistan t

MR. CROSBY KEM PER, SR., chair
m an of the City N ational Bank 

and T rust Company, K ansas City, has 
announced plans to offer correspond
ent banks in the im m ediate trade 
te rrito ry , new services in the han
dling of dem and deposit accounting.

The installation  of City N ational’s 
new  Electronic Data Processing Cen
te r w ith in  the next th ir ty  days will 
enable dem and deposit accounting to 
be carried out by City N ational on 
item s received during  the n ight and 
delivered back to the correspondent 
p rio r to bank opening the following 
m orning. All City N ational corre
spondents in an  area w hich perm its 
daily pickups and deliveries will be

vice president of the F irs t National 
Bank of W aukesha, Auto-Banker has 
all the advantages of standard  drive-in 
w indows plus being able to offer more 
services because the tellers are inside 
the m ain bank building w ith  all nec
essary  records a t hand. Mr. M ort said 
his bank  offers drive-in service in 
check cashing, com m ercial deposits, 
saving account deposits and w ithdraw 
als, m ortgage paym ents, tax  and in 
surance escrow paym ents, Christm as 
Club deposits, m oney orders, telephone 
bills, cash ier’s checks, safe deposit 
rental, and change making.

W ith  four Auto-Banker units, the 
F irs t N ational Bank serves an aver
age of 357 custom ers daily in its Auto 
Bank, Monday th rough Thursday. On 
Fridays, the volum e is h igher w ith  as 
m any as 85 per hour being served 
from 5 to 8 p.m.

offered th is service w hich will also 
provide the correspondents w ith  in
form ation relative to th e ir accounts, 
previously unavailable.

F inal tests have been com pleted on 
the bank’s E lectronic System  w hich 
will be installed in recently  completed 
new quarters on the fifth floor of the 
bank building. Once completed, City 
N ational will be the first K ansas City 
bank to m ake these services available 
to th e ir correspondents in th is area.

A date will be announced in the 
near fu tu re  for a m eeting designed to 
fully acquaint City N ational’s corre
spondents w ith  the details and m any 
tim e-saving advantages of th is new 
service.

>1$ YOU READ W IS ...

MILLION
READERS OF 
TIME • NEW SW EEK  
U.S. N EW S&  WORLD REPORT  
HOLIDAY • NEW  YORKER 
NATIONAL GEOGRAPHIC 
SPORTS ILLUSTRATED 
WITH MONEY TO SPEND 
ARE BEING REACHED WITH 
THIS MESSAGE

. . . DOES YOUR BANK OFFER 
THESE PRESOLD CHECKS WITH

• 90% Selling Commission

• Choice of Wallet Colors

• Free Sales Aids

F I R S T
N A T I O N A L  C I T Y  

B A N K
Member Federal Deposit Insurance Corporation

New E*lan for Correspondents

Northw estern Banker, March, 1962
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one point of view. You can’t get the com plete correspondent banking 

picture from  a N ew  York skyscraper. T h a t’s w hy our N ational Division 

officers visit every region of the nation regu larly—to discover first hand  the 

precise needs of correspondents. I t is an essential p a rt of the M anufacturers 

H anover p lan to work creatively w ith its correspondents.

M A N U F A C T U R E R S  H A N O V E R  T R U S T
N E W  Y O R K

M em ber Federal D eposit Insurance Corporation

+•

£

*

/ i

i-
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Perspective
... the capacity to view things 
in sound relation to the needs 
of the banks we serve—typifies 
the work of our National Divi
sion officers.
Maintaining close communica
tion at the local level, with 
nearly 4,000 correspondent 
banks is an essential part of 
our working philosophy. For 
example:
Last year our officers spent more 
than 4,000 days calling on banks, 
large anti small, in every section of 
the country— from Albuquerque 
to Zanesville.
An intimate knowledge of 
correspondent objectives, ob
tained at the source, enables 
our National Division officers 
to draw upon the experience 
and resources of Manufacturers 
Hanover—one of the nation’s 
largest banking organizations 
—to find sound, workable an
swers to specific needs. 
Getting the facts—first hand—is 
one of the ways Manufacturers 
Hanover works creatively with 
its correspondents.

MANUFACTURERS  
H ANOVER TR U ST

N E W  Y O R K

Elect tinea Hanker than'man
Of I* u It lie ISelutions School

THOMAS O. COOPER, president of 
the Jefferson State Bank, Jeffer

son, Iowa, has been elected chairm an 
of the board of m anagers of the School 
of Financial Public Relations. He had 
served as a m em ber of the board, the 
school’s governing body, for the past 
two years.

The school, now in its 15th year, is 
sponsored by the F inancial Public Re
lations Association in cooperation 
w ith  N orthw estern  U niversity  and

T . O . C O O P E R  R. L I N D Q U I S T

provides a post-graduate level p rac ti
cal education in public relations, ad
vertising, and business developm ent 
for executives from  financial in stitu 
tions all over the country. FPRA  is

a national organization of approxi
m ately 3,000 executives from  these in
stitutions. Now in its 15th year, the 
school has approxim ately 600 gradu
ates and th is year it w ill en ter an 
accelerated grow th era because of a 
recent decision to expand facilities to 
perm it a 100 per cent increase in the 
size of its studen t body. This sum 
m er’s session, half of the school’s four 
week resident program  will be in ses
sion Ju ly  8-21 on the N orthw estern  
U niversity  Chicago campus.

R obert L indquist, vice president of 
the H arris T ru st & Savings Bank, Chi
cago, and director of the school, re
cently announced th a t more th an  50 
applicants have already accepted to 
attend  th is sum m er’s session are from  
32 states and Puerto  Rico. The stu 
dents rep resen t institu tions ranging 
in size from  $3% billion to below $900,-
000.

Applications and the school’s cata
logue m ay be requested  from  F in an 
cial Public R elations Association, 231
S. LaSalle Street, Chicago 4, 111. Mem
bers and non-members of FPRA  are 
equally eligible to attend.

FPRA "Plan for Profits" at
Chieaifo Rei/ional. April 30
EM PHASIZING the need to do “Ad

vance P lanning for Added P rof
its,” the F inancial Public Relations 
Association has scheduled a series of 
regional m eetings th is spring to help 
m em bers of financial institu tions com
pete m ore vigorously for the dollar.

B ankers located in the middlewest- 
ern  states w ill be particu larly  in te r
ested in the regional m eeting sched
uled for the Chicago-Sheraton Hotel 
in Chicago on April 30. The m eeting 
is open to FPR A  m em bers and non
m em bers alike. Chairm an will be 
Robert O’Toole, vice president, Pu ll
m an T rust and Savings Bank, Chi
cago. Requests for specific inform a
tion should be directed to his a tten 
tion. O ther regional m eetings will be 
held in Buffalo, New York, April 25, 
and in San Francisco, May 4.

Each of the one-day m eetings will 
feature a sym posium  at w hich F PR A ’s 
national officers will discuss the part 
of p lanning in cam paign strategy 
aim ed a t bringing financial in stitu 
tions closer to v ictory  on the profit 
front. Speakers will be: FPR A  F irs t 
Vice President E rn est G. G earhart,

Jr., vice president, F irs t National 
Bank, Miami, Fla., “P lanning for 
Staff Selling”; Second Vice P resident 
Harold W. Lewis, vice president, The 
F i r s t  N a t io n a l  B ank of Chicago, 
“P lanning a Custom er Call”; Third 
Vice President Charles H. Hoeflich, 
president, Union N ational Bank and 
T rust C o m p a n y ,  Souderton, Pa., 
“Planned Publicity”; and T reasurer 
Robert A. Bachle, vice president, Na
tional B o u l e v a r d  Bank, Chicago, 
“P lanning the A dvertising Budget.” 
Vernon Schwaegerle, FPR A ’s Execu
tive Vice President, w ill tell “The 
FPR A  Story.”

The complete program  for the Chi
cago m eeting will be featured  in the 
April issue of T he N orthwestern 
B anker.

W est Coast D irector
R obert W. Cahill, president of Ca

hill Construction Company, has been 
elected a m em ber of the board of the 
Bank of California in San Francisco. 
He is also a director of the Di Giorgio 
F ru it Company.

Northwestern Banker, March, 196Z
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for use with TUBULAR WRAPPERS
Saves time and speeds up counting of 
pennies, nickels, dimes, quarters and halves. 
Just push tubular wrapper up inside of 
Bakelite stem, holding bottom closed with 
finger. Count coins into hopper. Pull wrapper 
from bottom and crimp ends. In five sizes.

SEAL PRESS a n d
LEAD SEALS
Twice the leverage, half 
the weight (weighs only 
17 ozs.), with this Seal 
Press! Makes perfect 
die im pression  when 
deform ing seal. Lead 
S e a ls  are  d ie  c a s t  
from virgin lead. Seals 
s u p p lie d  with p in s  
in varying lengths.

COIN PACKAGING TRAY
Convenient for 
h a n d -  f ill in g  
T u b u l a r  
Wrappers.
P o s s e s s e s  
three grooves 
to accommodate all diameter coins.
A handy item you will use daily.

TELLER’S MOISTENER
Speeds up Teller’s counting 
and banding of currency. 
M oisture for finger tips, 
capillary pad for Bill Straps, 
in just the right amount of 
moisture. Made of plastic, 
in rich mahogany f in ish . 
SPONGE FOR FINGERS 
PAD FOR BILL STRAPS

SHIPPING T AGS
Made of linen for extra 
strength. 3 sizes: 2%" x 
6t*" with stub; same size 
with blank stub; 2?g"x43i" 
without stub. Reinforced 
eyelet to edge of Tag. Printed red, black

Dept. W

r ^ C .L D O W N E Y
G o - m fM z n y  

HANNIBAL, MISSOURI
W o rld 's  La rg e s t M a n u fa ctu re rs  

o f  C o in  H a n d lin g  S u p p lie s

¡Han Memorial to A. I*. lìiannini

A. P. G IA N N IN I M EM ORIAL BRANCH — A fitt in g  m em orial to  th e  la te  A. P . Gian- 
n in i in  th e  fo rm  of th is  new  b ran ch  of th e  C alifo rn ia-w ide  b a n k  he founded , th e  B an k  * 
of A m erica, w ill be e rec ted  in  his home c ity  of San  M ateo  th is  y ea r. P la n s  fo r  th e  
b ran ch  w ere  announced  in  San  F ran c isco  by  th e  b a n k ’s p re s id en t, S. Clark B eise. As 
show n in  th e  a rc h ite c t’s sk e tch  above, th e  b a n k in g  office, to  be know n a s th e  A. P . 
G ian n in i b ran ch , w ill be accen ted  w ith  s ta te ly  w h ite  q u a rtz  colum ns and  a  portico . 
B en ea th  th e  p o rtico , across th e  g ra n ite  pan el face  of th e  bu ild in g , a  co lorfu l, 25-foot, v  
panoram ic  m u ra l ex ecu ted  in  m osiae  t ile  w ill d ep ic t d ra m a tic  ev en ts in  th e  h is to ry  of 
the  b a n k  and  th e  p a r t  i t  has p lay ed  in  C a lifo rn ia ’s dev elo p m en t since i ts  fo u n d in g  in 
1904. As a tr ib u te  to  G ian n in i’s confidence in  C a lifo rn ia  an d  a ll i t s  c itizens, th e  in te r io r  
o f the  b ran ch  w ill h ave  an  oak-paneled  com m unity  serv ice  room , “ The Seven Oaks 
Room,” nam ed a f te r  th e  b a n k e r’s su b u rb a n  fa m ily  home in  S an  M ateo .

LaSalle P rom otes T hree
Three prom otions at LaSalle Na

tional Bank, Chicago, w ere announced 
l a s t  m onth by 
H a r o l d  Meidell, 
chairm an of the 
board and presi
dent, following a 
d irectors’ m eet
ing.

Lewis C. H an
son, Jr., was pro
m oted from  as
sistan t cashier to 
a s s i s t a n t  v i c e  
president. Thom-

T . M . K IN G  R. O. P O H L

as M. King and R obert O. Pohl were 
nam ed assistan t cashiers.

Mr. H anson joined LaSalle in 
March, 1959 and serves in the bank’s 
correspondent banking division as its 
represen tative in Indiana. He is a 
resident of Clarendon Hills, Illinois.

Mr. King, also a m em ber of the 
correspondent bank  division, serving 
the Chicago and no rth ern  Illinois area, 
joined LaSalle in Septem ber, 1961. He 
had previously been associated for a 
num ber of years w ith  the N ational 
Cash R egister Company and lives in 
LaGrange, 111.

Mr. Pohl, a m em ber of Loan Divi
sion A, joined the bank in October, 
1961, having previously served an-

o ther Chicago bank and Dun & Brad- 
street.

The bank recently  received favor
able approval from  its stockholders to f  
increase the num ber of shares of capi
ta l stock from  165,000 $25 par value 
to 500,000 shares of $10 par value. This 
financing, together w ith  transfers from  ^ 
undivided profits, w ill increase the 
capital and surplus of the bank from 
$9 m illion to $12.5 million.

C hem ical Bank E lection  t -
Joseph A. M cFadden has been 

nam ed senior vice president of Chemi
cal Bank New York T rust Company, 
New York, according to Harold H. * 
Helm, chairm an.

He joined the bank in 1929 upon his 
graduation from  the W harton  School, 
U niversity  of Pennsylvania. He be- 
came assistan t secretary  in 1940, as
sistan t vice president in 1946, and vice 
president in 1949.

In his new  position he will continue 
to supervise the bank’s credit division *  
and assist H ow ard W. McCall, Jr., vice 
chairm an and chief loan officer, in the 
adm inistra tion  of the bank’s loan po rt
folio. >7

W estern-Southern  Increase
More th an  $1,029,000,000 in new busi

ness during 1961 was reported  by Wil- ,, 
liam C. Safford, president of the W est
ern  and Southern Life Insurance Com
pany in Cincinnati.

Assets in 1961 increased $65,517,404 
to a to tal of $1,124,695,258, and insur- H- 
ance in force is now $5,529,592,622. Sur
plus to policyholders was increased by 
$7.3 m illion bringing the to tal to $81,- 
410,354. The com pany is active in the 
credit life field, in  additon to offering 
a wide selection of ordinary  life poli
cies.
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Would you spend 3i to gain a customer?

s .

A

S '

)■

4.

The Foundation for Commercial Banks has pre
pared a new booklet which will help your bank win 
new customers—at the unusually low price of 30 
per prospect !

Called “ How to Make the M ost of Your 
Money,” the booklet contains practical and ready- 
to-use hints on good money management and 
clearly details the benefits of being a customer of

The First National Bank 
of Chicago

Dearborn, Monroe, Clark and Madison Streets 
Building with Chicago since 1863

a full service bank. There is an area 5 inches long 
and 1 inch high on the booklet for imprinting your 
bank name and address.

When you support the Foundation for Com
mercial Banks you are helping your own bank. 
That’s why The First National Bank of Chicago— 
a member of the Foundation since its inception— 
urges you to join now.

------- F il l  out a n d  m a il  th is  ord e r t o d a y  to ---------- ,

F oundation F or Commercial B anks 
P.O. Box 12, Trenton 10, New Jersey

We should like to order__________ advance copies of “How to Make j
the Most of Your Money ” a t each (1000 minimum order.)

B ank._____________________________________________________

Attention of_____________________________________________  |

Address.__________________________________________________  |

C ity_________________________ Zone____ State_____________  I
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More Than Ever...
*

Iowa’s Favorite 
Correspondent

Bank
as indicated by the 
increasing number of 

accounts served

CENTRAL
National Bank and Trust Company

5th and Locust --Phone CHerry 3-8181

DES MOINES, IOWA
Member Federal Deposit Insurance Corporation
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AV* fr Executives in St. latiti s
THE board of directors of M ercan

tile T rust Company, St. Louis, in a 
m eeting last m onth announced th a t 
K enton R. Cravens, heretofore presi
dent of the bank, was elected chair
m an of the board and chief executive 
officer, succeeding Sidney M aestre who 
w as elected chairm an of the executive 

com m ittee, replac
ing H ord H ardin 
who is retired. At 
th e  s a m e  tim e , 
J o h n  F o x , f o r 
m erly a s e n i o r  
v i c e  p r e s i d e n t ,  
was elected pres
ident.

Mr. C r a v e n s ,  
who has been a 
commercial bank
er s i n c e  1938,K . R . C R A V E N S

S. M A E S T R E  J .  F O X

joined the M ercantile-Commerce Bank 
and T rust Company (a predecessor of 
M ercantile T rust Company) as vice 
president in charge of the banking 
loan divisison in 1943. In  1953, he left 
the bank to accept the post of adm in
istra to r of the R econstruction F inance 
Corporation. He directed the liquida
tion of the agency, resigning in March, 
1954, to re tu rn  to M ercantile. He was 
elected president of the bank in April, 
1954.

John  Fox, new M ercantile president, 
has been w ith  the bank since 1933 
w hen he served as secretary  to the 
president. In  1938, he was appointed 
an assistan t cashier and two years 
later, spent seven m onths as an ex
change officer w ith  the Banco Nacion
al de Mexico in Mexico City. In  1943 
he was made an assistan t vice presi
dent, became a vice president in 1946, 
and in 1955 was elected senior vice 
president in charge of the bank’s com
m ercial lending operations.

Sidney Maestre, new  chairm an of 
the executive committee, recently  re 
ceived added national recognition in 
the field of banking w hen he was ap
pointed as a m em ber for 1962 of the 
Federal A dvisory Council of the F ed
eral Reserve System.

Consecutive 
dividend payments

for

yearsW rite for Annual Report
AND LIGHT COMPANY

Des Moines 3, Iowa

Now serving 25 counties in Iowa

Mr. M aestre began his business ca- 
reer in 1911 as clerk for Crunden M ar
tin  M anufacturing Company, moved 
to M ercantile T rust Company in 1912, 
to Stern Bros, in Kansas City in 1917, ^ 
and re tu rned  to M ercantile T rust Com
pany in 1919 as vice president in 
charge of the bond departm ent. In  
1929, in the m erger of the M ercantile 
T ru st Company and the N ational Bank y 
of Commerce, he became president of 
Mercantile-Commerce Company. In 
1931 he was elected president of the 
M ississippi Valley T ru st Company, H 
and in 1951 became chairm an of the 
board and chief executive officer of 
the M e r c a n t i l e  T r u s t  Company, 
form ed by the consolidation of the 
M ississippi Valley T rust Company ■ 
and the Mercantile-Commerce Bank 
and T rust Company.

Trust P rom otion s
S tuart L. Murdock, a tru s t invest

m ent officer w ith  City N ational Bank 
and T rust Company, K ansas City, 
since 1957, has been prom oted to vice 
president.

O ther prom otions announced in- 
e l u d e d  H. L. 
L arry  Miller, who 
w as nam ed con
s u l t a n t  t o  t h e  
tru s t  departm ent; 
Joseph S. Davis, 
Jr., to p e r s o n a l  
t r u s t  officer; W. 
W. Schm idt and 
F ran k  R. Terry, 
to assistan t per
s o n a l  t r u s t  offi
c e rs ;  R e u b e n  

Short, to assistan t corporate tru s t offi
cer, and W illiam  V. P ru e tt and Clar
ence V. Lee, to assistan t tru s t invest-

S. L . M U R D O C K

m ent officers.

»
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LaM onte R etirem en t
George LaM onte & Son, m anufactur

er of Safety Paper for checks, has an
n o u n c e d  the re
t i r e m e n t  of C. 
S t e w a r t  R i c h 
m o n d ,  C h i c a g o  
d istric t sales m an
ager.

A graduate of 
W illiam s College, 
M r. R i c h m o n d  
joined George La
Monte & Son as a 
s a l e s  rep resen ta
tive in A u g u s t ,  

1927. He was appointed d istric t sales 
m anager in 1948.

LaM onte represen tation  in the te r
rito ry  will be continued by Robert P. 
O’Connor and John  S. Porterfield from 
th e ir office in the F irs t N ational Bank 
Building, 38 South D earborn Street, 
Chicago.
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Says William S. Hildreth:
"Chase M anhattan Cash Letter Service? First Hate!
We spotted Vice President William
H. Siddons, Jr., showing Chase Man
hattan’s big and busy check process
ing operation to William S. Hildreth, 
Chairman, Peoples National Bank of 
Charlottesville, Va. Asked his opinion 
of the way Chase Manhattan has been 
handling his bank’s cash letters, Mr. 
Hildreth told us:

“First rate . . . suits us just fine. 
Beats me how you people get the job 
done so fast. Sometimes I think you 
must use rockets! By the way, did 
you know our Bank has been doing 
business with Chase for over seventy 
years?”

Providing the kind of correspon
dent service that makes steadfast 
friends is an old story at Chase Man
hattan. For example, the people in the 
Check Processing Department over
look nothing, short of rockets, to 
make sure each correspondent’s 
checks are collected in the quickest, 
most direct way. Special considera
tion for individual problems is avail
able on all correspondent services at 
Chase Manhattan.

In Chase Manhattan’s new and ex
panded head office facilities, we ex
pect to get things done even faster 
and better for Peoples National Bank

. . . and all the other banks that use 
Chase Manhattan as their New York 
correspondent.

THE ^
CHASE 
MANHATTAN 
BANK
C H A R T E R E D  IN  1799

1 Chase Manhattan Plaza,
New York 15, New York
Member Federal Deposit Insurance Corporation
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Executives Announce
RETIR EM EN T of Horace C. F lan 

igan and W illiam  S. Gray from  
top m anagem ent positions of M anu
factu rers H anover T ru st Company, 
New York, as of December 1, 1962, was 
disclosed a t the bank’s annual m eet
ing.

Mr. F lanigan is chairm an of the ex
ecutive com m ittee and Mr. Gray is 
chairm an of the finance committee. 
Both have had long banking careers.

Mr. Flanigan, who became a vice 
president of M anufacturers T ru st in

1931, was nam ed chairm an and chief 
executive officer in 1956. W ith  the 
m erger of the bank w ith  The H anover 
Bank last Septem ber 8, he was elected 
chairm an of the m erged in stitu tion ’s 
executive committee.

Mr. Gray, a bank president at the 
age of 35, joined the then  Central 
Union T rust Company as a vice pres
ident in 1925. W hen C entral Union 
m erged w ith  The H anover Bank in 
1929, Mr. Gray continued as a vice 
president un til his election as presi

dent of C entral H anover Bank and 
T rust Company in 1933. He became 
chairm an in 1950, and one year later 
the bank shortened its nam e to The 
H anover Bank. W hen M anufacturers *  
and H anover merged, Mr. Gray was 
elected chairm an of the finance com
m ittee.

Charles J. Stew art, M anufacturers y  
H anover T rust chairm an, said the 
posts held by Mr. F lanigan and Mr.

H . C. F L A N IG A N w. S. G R A Y

Gray would not be filled as of the date 
of the ir retirem ents. Both Mr. F lan i
gan and Mr. Gray will continue as y  
directors.

N am e New Y ork D irector
W illiam  M. B atten, president and 

c h i e f  e x e c u t i v e  
officer of J. C. 
Penney Company, 
was appointed a 
director of F irs t 
N a t i o n a l  C i t y  
B a n k  i n  N e w  
York last m onth. 
Mr. B atten began 
his career in 1926 
as an extra sales
m a n  w i t h  t h e

W . M . B A T T E N  c o m p a n y .

C ontinental P rom otion s
D irectors of Continental-Illinois Na

tional Bank & T rust Company, Chi
cago, have prom oted eight officers and 
elected four others, all in the commer
cial banking and tru s t departm ents.

In  the tru s t departm ent, M. McAllis
te r Clarke, N orm an W. Reed and 
Philip J. Dambach w ere prom oted to 
vice presidents. Mr. Clarke and Mr. 
Reed had been second vice presidents, 
and Mr. Dambach was a tru s t officer. 
Prom oted to second vice presidents 
from  tru s t officers w ere P. Jordan 
Hamel, R ichard L. M errick and F ran k  
M. W right, Jr.

In  the com m ercial banking depart
m ent, tw o form er assistan t cashiers 
w ere nam ed second vice presidents. 
They are Ralph W. Abelt and Bruce 
Benner, Jr. D irectors also elected 
R ichard E. Delaney a second vice pres
ident, and K enneth  K. Chalmers, Ger
ard  M. Keeley and W illiam  G. Mar- 
quardt, assistan t cashiers in the com
m ercial departm ent.
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J. Harry Arnold, president, 
Leominster Savings Bank, 
Leominster, Mass.

.............. I _

Both inside and out, the design 
of Leominster Savings features clean, 
classic lines that wear well with time.

. .the plans stirred a lot 
of community interest"
Says J. Harry Arnold, president, Leominster Savings Bank, 
Leominster, Mass.: “The public relations value of our new quar
ters has been a source of much satisfaction. Right from the start, 
when we signed a contract with Bank Building Corporation in 
’57, the plans stirred a lot of community interest. And when 
the ‘sidewalk superintendents’ saw the very handsome, contem
porary building taking shape, you could feel they were sharing our 
pride in the project. The good will and prestige generated by 
this building have been important factors in our progress.”

When a banker invests in new construction, “public relations” 
vitally affects the planning. With hundreds of thousands of dollars 
likely at stake, he wonders, “Will this building create an enduring 
impression of progress, efficiency, beauty . . .  or be just another 
new building?” That’s why it pays to consult early with Bank 
Building. Here, you get the assurance of experts who gained 
their experience from 3,700 financial projects, who can give you 
exactly the building you want. Call or write today.

m ,

s *

mm, OF AMERICA

ST. LOUIS, 1130 Hampton Avenue
ATLANTA • CHICAGO • DALLAS • NEW YORK • SAN FRANCISCO

N EW ! A factual report based on case histories of 
banks modernized since 1956. You'll want to read:

"W hat Happens to Business 
A FTER  a Bank M odernizes?”

Send today for your FREE copy!Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis
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Cdsictic VYl. TVUm/wsL JdmbjmL:
Vice President, Am erican Bankers Association, and 
Chairman, F irst National Bank, Thomson, Georgia.

In President Kennedy’s Budget message, he 
said, “the tax-deductible reserve provisions appli
cable to mutual savings banks and savings and 
loan associations should be amended to assure 
nondiseriminatory taxation among competing 
financial institutions.”

Commercial banks should not be placed at a 
disadvantage with savings and loan associations 
under our tax laws, and it is to be hoped that 
this session of Congress will remedy that situation.

As you have pointed out, Mr. Kimbrel, “In 1960 
savings and loan associations paid less than 1 per 
cent of income in taxes, while commercial banks 
paid about 35 per cent. For example, in Wisconsin 
in 1960 the average payment by commercial banks 
in Federal income tax was $27,500. The 1960 
average for savings and loan associations was 
$ 100.”

At the present time the House Ways and Means 
Committee has before it the so-called “tax package” 
which among other things contains these two fea
tures :

1. Tax uniformity among competing financial 
institutions, which the ABA  favors.

2. Mandatory tax withholding on dividends 
and interest, which the ABA  opposes.

The problem is to separate these two proposals 
and include the first one and eliminate the second 
one.

As you put it, Mr. Kimbrel, “the job we would 
like to perform is pulling withholding out of the 
package without upsetting the whole measure.”

It is certainly unjust to permit “the $118- 
billion mutual savings industry to continue to 
operate virtually tax free,” as Sam M. Fleming, 
president of the ABA, has emphasized.

CDsucw QamsiA, j?.
Comptroller of the Currency,
W ashington, D. C.

In your recent letter to the Board of Governors 
of the Federal Reserve System you discuss bank 
mergers in New York State and then say:

“It is regrettable that the law of New York, as 
well as the laws of many other States, artificially 
inhibit normal, proper, and publicly beneficial 
growth and expansion through branching, and 
consequently require undue reliance on means 
other than branching. It is these various, myriad, 
unhealthy State statutes which generate undue re
course to unusual means in order in some way to 
accommodate banking growth and expansion to 
the economic realities and economic forces of mu
tinies which will not over the longer term permit 
artificial containment.”

Then in your last paragraph is this statement:

“The Bank Holding Company Act should also 
be amended in at least two major respects: (a) 
to make clear that this Act supersedes all State 
Statutes now or hereafter in force, and (b) to 
eliminate exemptions presently in the Act so as— 
inter alia—to assure that no organization owning 
banks is free of regulation pursuant to the Act as 
is presently the case.”

The N o r th w ester n  B a n k er  is opposed to two 
of your propositions and we believe:

1. States have a right to pass banking laws they 
believe are in the best interests of their citizens, 
and we do not believe they can be classified as 
“unhealthy State Statutes.”

2. Also, your office should not use its influence 
to have laws passed which would, “supersede all 
State Statutes now or hereafter in force.”

There are 8,772 state banks out of a total of 
14,017 banks in the United States whose officers 
may still endorse “states rights” and who do not 
wish to have the steam roller of any national legis
lation take away their prerogatives of state bank
ing legislation.
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Approxim ately 95,000,000 Am ericans will take vacation trips 
of at least three days during 1962, at a cost that will exceed

21 billion dollars. Vacation Club plans availab le  through 
local financial institutions make many of these trips possible.

Getting to know you”
the third step

When this family learned the value of regular 
weekly savings through Christmas Club mem
bership, they took their first step toward the 
achievement of their financial goals. The second 
step was inevitable . . . the proper use of all the 
services of their local financial institution.

Now they are enjoying the third step . . .  a 
happy one for them and a profitable one for you. 
They have learned, along with millions of others, 
tha t their “vacation pay” somehow never gets

set aside for vacations. Rent, food, taxes, utili
ties, insurance take care of that. So they joined 
Vacation Club, still another service they learned 
about after getting to know you.

Won’t you get to know us and the services we 
offer? For over fifty years our services have been 
helping financial in s titu tio n s  to  know the ir 
customers better. Just drop a note and we will 
arrange for a staff member in your area to con
tact you. No obligation, of course.

SEND FOR OUR FREE BOOKLET ON VACATIONS AND 
THE VACATION CLUB PLAN

Photograph courtesy of  
the N ew  York S a v in g s Bank

ífjrtótmas Club
a Corporation

230 Park Avenue, New York, N. Y.
Founded by Herbert F. Rawll 

Builds Character • Builds Savings •  Builds Business for Financial Institutions

HEADQUARTERS FOR MEMBERS OF

AhjisfmasJlIuft
• SPONSORED BY THE INCORPORATE0 ORGANIZATION CHRISTMAS CLUB 
f  ORIGINATORS OP THE CHRISTMAS CLUB PLAN

# P A Y M E N T

O O
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in the Diebold Tradition

The same quest for product perfection that pro
duced the Diebold-Basic vault door and has resulted 
in the finest bank equipment for more than a 
century, is now embodied in Diebold Bank Counter 
Equipment.

^  Unique in its engineering and design, Diebold Bank 
Counter Equipment fulfills your requirements today 
. . . anticipates those of tomorrow through utiliza
tion of the modular concept. To this end, Diebold 
Bank Counter Equipment accomplishes what we call 
“engineered teller efficiency” . . . does so within 
a framework of good looks completely worthy of 
your organization’s name and position.

v New Diebold Bank Counter Equipment literature 
that conveys the scope, function and styling of this 
equipment is now ready for you. Simply use the 
coupon to secure your copy without obligation.

p
H orthw estern  Banker, March, 1962

DIEBOLD
I N C O R P O R A T E D

HERRING-HALL-MARVIN
SAFE COMPANY

In Canada: Diebold of Canada, Ltd.,

i ij DIEBOLD, INCORPORATED Dept. B-123 j 
I Canton 2, Ohio

| Gentlemen:
I Please send me your new literature on .
! Bank Counter Equipment.

j Name ________________   I

| Title ______________________________  |

| Company ___________________________  j

| Address ____________________________  |

| C i t y _____________________  Z o n e ____ |

Toronto • Ahern Safe Co., Montreal
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MICR encoding...
WHY do more banks use NCR encoding equipment 
than any other kind?

■ V: WY N

Class 41 Proof Machine 
with NCR 480 

Amount Encoder

B E C A U S E
N C R

P R O V ID E S

Accuracy of imprinting 
Reliability of MICR impression 
Flexibility in the “ON US” field 
MICR imprinting for all fields 
Adaptability to existing NCR units 
Wide range of “parent” units
Economy of exclusive NCR magnetic ink ribbon

Class 2000 
NCR Proof Machine 

with NCR 480

And NOW—
NCR 450 Proof Machine 
with simultaneous imprinting 
of FRD-ABA and Amount 
as a by-product 
of the proving operation.

A sk your NCR represen tative w hy m ore than  2,500 NCR A m ount 
E n co d e rs  an d  1,000 Q u a lific a tio n  E n co d e rs  h av e  b een  so ld  to 
banks! He know s your B ankers’ Comm on M achine L anguage—  
and will gladly answ er your encoding problem s. Call him  TO D A Y!

N C R  P R O V I D E S  T O T A L  S Y S T E M S - F R O M  O R I G I N A L  E N T R Y  T O  F I N A L  R E P O R T -  
t h r o u g h  A c c o u n t i n g  M a c h in e s , C a s h  R e g i s t e rs  or A d d i n g  M a c h i n e s ,  a n d  D a t a  P r o c e s s i n g  
The N ational Cash R e g is te r Company — 1039 O ffice s  in 121 C o untrie s —  78 Years of H elp ing B u sin e ss Save Money

. @
N C R

A

Y

'V

Y

JL

INorfhwesfern Banker, March, 1962
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



m tsJ  .
. *#“*H — i.1 *

mm

wm

i
a  1  é ì ^ . - r *Ml ip Tä w Iwä

» a  Rim*"““50 jÄ  ^
ü r ^ .  I »  •**««•* - ~ -

US *f
^fcir ■ ufiyi'i«»^

w i f t  TSr

T o d a y ' s  P r o f i t

I f i a n H i o r  P a < * k o r
*----- v s.------► and

F eed er K H a iler
fililí [*9 v  ^ 1 “

Ar

IN 1942 W E sold w et cows in the fall for $85 per head. 
I t  took about eight of these cows to buy a half-ton 
pickup tru ck  th a t cost us about $650. Today th a t 

cow sells for about $150, w hich m eans it takes about 18 
of them  to buy today’s tru ck  w hich sells for about $2,800. 
The same d isparity  occurs betw een nearly  everything 
we buy and w hat we sell.

In  m any respects the in terests of ranchers and cattle 
feeders in th is problem  are identical. Over the long pull, 
range cattle prices have been governed by fat cattle 
prices. So, w hat is good for the cattle feeder is good for 
the rancher, and a fair price for our product 
is the best medicine for both.

One of the m ain factors affecting the long- 
range outlook for cattle prices is the tre 
m endous m onopolistic buying pow er now 
concentrated  in the hands of the chain 
stores. W hile the packing industry  has been 
decentralizing, the d istribu tion  of m eat a t retail, w hich 
form erly  was decentralized in sm all re ta il stores, has 
been centralized in huge chain store operations.

Of the 25 largest food retailing  organizations in the 
U nited States, 13 are corporate type chains and 12 are vol
u n ta ry  or cooperative chains. This centralization of the 
d istribu tion  of m eat has shifted the possible power to con
tro l or m anipulate m eat prices from  the packers to the 
chain organizations.

The chains have found beef so im portan t to th e ir com
petitive success th a t they  build th e ir  en tire  store around 
th e ir m eat departm ents. R ecent press releases indicate 
the U. S. D epartm ent of A griculture, under the provisions 
of the Packers and Stockyards Act, finally is going to in 
vestigate certa in  practices of the chain stores to de ter
m ine if they  are using th e ir concentrated  buying power 
to the  detrim en t of livestock in terests  or the public.

In  th is proposed investigation the profit or losses, the 
m argins m aintained, and the overhead of the to tal oper
ation charged to the m eat end of the business should be 
fully  investigated and the facts and figures opened to the 
public.

The facts are clear th a t today there  is the largest spread 
in h isto ry  betw een wholesale beef prices and retail beef 
prices. In  1951 the producer got 75 per cent of the retail 
dollar, and today his share is less th an  60 cents of th a t 
same dollar.

B y  COURTENAY DAVIS 
Rancher

H orse  C reek, W yo.

At Omaha in November, 1951 (w hen fat steers sold up 
to $40 and $41 there), re ta il beef prices then  prevailing 
there  w ere 65 to 79 cents a pound for choice roasts and 
steaks. C urren t fat cattle top at Omaha is $25 for fat 
steers, w hile choice roasts and steaks there  are 89 cents 
to $1.09 per pound. W hat’s more, although retail prices 
are still in line w ith  a year ago, carcass beef a t wholesale 
(choice steer and heifer beef) is selling to the re ta iler at 
50 cents to $1 less th an  a year ago.

W hen you look a t these com parative prices and the 
ever w idening spread is it any w onder some of us ranch 

ers are in terested  in a thorough investiga
tion?

A nother factor vitally  affecting the long- 
range outlook for cattle prices is the grow 
ing practice of certain  packers and chain 
stores to feed cattle for th e ir own account, 
or to contract w ith  large com m ercial cattle 

feeders for the fu tu re  delivery of fat cattle.
These practices give certain  packers and chains a con

stan t supply of fat cattle in reserve to call on w henever 
the supply is short and prices s ta rt to rise. I t  enables 
the packer or chain to w ithdraw  from  the m arket at will 
and draw  on th e ir own supply to m eet the needs of the ir 
killing crews, if the m arket is not to th e ir liking. This 
rem oves com petition and restra in s trade, and as such 
tends to m anipulate prices.

This whole problem  of packer and chain store feeding, 
chains getting into the packing business, the leverage in 
the buying pow er of chains in the dressed m eat trade 
th rough the ir purchasing m ethods is unregulated  at the 
presen t time. These trem endous aggregations of corpo
rate  w ealth  and power in the hands of a few m en affect 
the daily lives of hundreds of thousands of individual 
ranchers* cattle-feeders and the m illions of consum ers of 
m eat products in th is country.

I am  not opposed to bigness as such, bu t to protect all 
those who are affected by these big en terprises and to 
insure fair play for all in the com petitive free society, it 
seems high tim e th a t ru les and laws should be enacted 
under w hich all can live and prosper w ithout any one 
segm ent of the industry  being allowed to dom inate and 
exploit the others.

G overnm ent in terference in  private industry  is not to

TODAY’S PROFIT DILEMMA . . .
(T urn  to page 48, please)
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Should 11 e Have an Installment Loan
1 0  P oin ts to C onsider on  T his Im portant Q uestion

TODAY, m any banks in the $5 to 
$10 m illion deposit range m ight 
well consider the advantages of 

a separate installm ent loan depart
m ent and, as a m ajor objective, an en
larged volum e of installm ent type pa
per. The fact th a t a larger proportion 
of the deposits of these banks today 
is in the form  of tim e deposits, a t a 
cost of 4 per cent, m akes th is a realis
tic and propitious hour to take a long 
look at the idea.

Obviously, there  are m any types of 
installm ent loans and the bank will 
have to consider w hich of these it 
w ishes to offer. In  the farm ing areas, 
agricu ltural equipm ent can be financed 
by such loans. Appliance and fu rn i
tu re  purchases can also be financed; 
there  is, in addition, a trem endous 
volum e of business in personal loans.

I  • Auto Dealer Financing-—As part 
of th is deliberation the bank  will be 
attracted  to the m erits of automobile 
dealer financing since this m ethod is 
capable of producing a large volume 
of installm ent contracts in the sho rt
est period of time.

W hile m any advantages can be a t
tained through the developm ent of 
this type of business, including rela
tively a ttractive earnings, and lower 
cost of acquisition, a cautious and 
thorough approach to th is area of com
petition  is essential to success.

N ear the forefront in the problem s 
of dealer financing is the constant re
qu irem ent of in telligent analysis of 
th e  dealer’s ability  to survive and to 
sell autom obiles on a profitable basis 
to  a satisfied clientele, which, in tu rn , 
produces sound installm ent paper for 
the  bank.

My own bank enjoys outstandings 
of approxim ately $40 million in tim e 
sales contracts, the preponderance of 
w hich represen ts autom obile dealer 
paper. O. W ayne Fosher, the vice 
president in charge of the installm ent 
loan departm ent, is w idely know n for 
his leadership in the field of autom o
bile dealer financing and it has been

Northw estern  Banker, March, 1962

my pleasure to rep resen t him  and the 
services of our installm ent loan de
partm en t to m any of our correspond
ents who have entered the field of 
automobile financing and who have 
sought our assistance and guidance 
from tim e to time. These services 
have included the financing of excess 
lines. My rem arks here are based on 
th is experience w ith  bankers.
o*■( • Study Trade Territory—W hen a 
bank evaluates the potential volume 
of installm ent loan financing available 
through the facilities of an installm ent 
loan departm ent, it should consider 
the n a tu ra l trade te rrito ry  it will 
serve, and w hether or not th is trade 
area is capable of presen ting  an a t
tractive volume of installm ent paper. 
In m aking th is survey it should con
sider: com petitive factors; the supply 
of services and products usually  p u r
chased on credit, and the practicable 
area w ith in  w hich it will be able to 
m inimize efficiently collection prob
lems and losses.
Q
* J  •  Floor Planning — If the dealer 
route to volume is adopted, the bank 
will probably face the request for floor

W ritten  Especially for  
The N orthw estern  B anker

By
JAMES E. 
BROW N
Assistant  
Vice P res iden t
M ercantile  
T rust C om pany
St. Louis  
M issouri

Mr. Brown has extensive experience in 
consumer credit work, both in the sales 
finance field prior to entering commercial 
banking and with M ercantile Trust where 
he first worked in the installment loan 
departm ent. He is a member of the cor
respondent bank department.

plan assistance. We believe th a t the V 
dealer is entitled  to th is accommoda
tion and we suggest to the sm aller 
banks w ith  lim ited experience th a t 
they  look to th e ir city correspondent h 
for a supplem ental opinion of the 
dealer’s financial s treng th  before the 
floor plan request is g ran ted  to any 
sizable extent.

The large m etropolitan bank w hich Y 
services scores of dealer relationships 
can often provide an enlightened an
alysis based on com parisons w ith 
m any other re ta ilers selling the same y  
type of car in o ther areas. If the 
sm aller bank is to provide floor p lan
ning and retail financing of the deal
e r’s sales contracts, it m ust constan t
ly heed its loaning limits, which, of T 
course, differ in m any cases, according 
to state and national banking regu
lations.

A correspondent bank will often y 
provide the overline assistance th a t is 
needed once it is satisfied th a t the 
local bank can effectively carry  out 
the servicing, the spot checking, and 
the collection follow-up of a good deal
e r’s paper. The city correspondent 
m ay consult and advise w ith  the local 
banker, bu t he w ill be dependent upon 
the local banker for proficient on-the- ^ 
scene, day-to-day control of the dealer 
relationship.

4,

J

'• Screen Each Application — Not- y  
w ithstanding  the sufficiency of the 
dealer, it has been our observation 
th a t the sm aller bank often places 
perhaps too m uch confidence in the 
dealer’s repurchase agreem ent or re- -y 
course endorsem ent, and th a t the bank 
fails to screen each pu rchaser’s credit 
application w ith  the help of a prom pt 
and dependable report. j

Also, in connection w ith  dealer fi
nancing, it is disappointing to occa
sionally note an unrealistically  low 
ra te  of discount. This m ay a ttrac t 
volume, bu t it will not produce the y  
yield th a t is deserved and will necessi
ta te  the developm ent of considerably 
larger outstandings in order to arrive

T
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Ê0i*partmi*n1?

a t the same gross income w hich a 
sm aller volum e would have provided 
on a sound ra te  structure .

• Trained Specialist Needed—W hile 
4 dealer business is probably the m ost 

prolific source of installm ent loan vol
ume, it is, of course, not the only ap
proach and m any banks have enjoyed 
rem arkable success via the d irect loan 
route. In  e ither case, direct or indi
rect, it is our opinion th a t a separate 
departm en t under a tra ined  specialist 
is highly desirable.

Among o ther “dealer” problem s the 
bank  will face is the onslaught of the 
hom e im provem ent “operator” whose 
fast sales ta lks will invariably  resu lt 

> in some highly unsatisfactory  install
m ent paper. This is not to state th a t 
there  are no t m any highly reputable 
hom e im provem ent dealers, whose 
business the bank m ay well encour
age. But, again, the em phasis is on 
the specialist who m ust keep constant 
vigilance over all paper purchased 
from  w hatever the source, including 
close follow-up of all collections, and 
continuous control over delinquent ac
counts. We have observed th a t a 
great m any banks neglect th is close 
follow-up during  th e ir in itial year of 

* developing th e ir installm ent loan out
standings.

When to Departmentalize—It is
difficult to state precisely ju st how 
large an installm ent portfolio should 
be to justify  departm ental control, bu t 
m any believe th a t m inim al ou tstand
ing balances should be in the area of 
a t least $3 to $4 thousand, represen ting  
approxim ately 500 accounts. I know 
of some successful exceptions to th is 
rule, however, and I adm ire the ex- 

j trem ely  m odest beginnings to w hich 
m any banks can point w ith  pride.

The statistics quoted in the accom
panying chart can well serve as a 
guide for the bank  w hich is consider
ing the developm ent of a separate or 
enlarged installm ent loan departm ent. 
I t  is based on the composite resu lts of

a questionnaire on installm ent credit 
received from  340 outstanding com
m ercial banks engaged in th is field of 
lending. These figures as of Decem
ber 31, 1960, rep resen t the latest avail
able.

'"I • Separate Q uarters — The bank 
w hich has decided to operate through 
the facilities of a separate installm ent 
loan departm ent should consider the 
idea of providing separate quarters 
w ith  after hours access. Dealer busi
ness and installm ent custom ers fre
quently  m aintain  longer hours than  
those norm ally kept in the average 
com m ercial banking departm ent.

The choice of departm ental book
keeping equipm ent is im portant, but,

in m any cases, banks can take care 
of th is w ith  existing equipm ent. A 
very  simple system  of prescheduling 
can be arranged  w ith  a m inim al in 
vestm ent in equipm ent. Much to the 
surprise  of m any visitors in our own 
bank, we use simple prescheduling 
m achines, adding m achines, and a cou
pon book perforator to do m ost of the 
job. A key sort system  is used for 
dealer controls and loan classifications, 
and we find th a t th is system  perform s 
very  satisfactorily.

We will admit, however, th a t the 
age of autom ation is ju s t around the 
corner. E lectronic data processing

10 POINTS TO CONSIDER . . .
(T urn  to page 46, please)

Èn$tallnu>nt C red it ineaate
Composite resu lts of 340 com m ercial banks engaged in installm ent 
landing. F igures as of December 31, 1960.

1. Percentage represen ting  each class of installm ent credit in an install
m ent loan portfolio.

Dollar Gross Average
Class of Loans Number Amount Income Loan

Personal Loans ...................... .. 23.16% 13.52% 14.31% $ 538
FH A  Title I .............................. . . 11.82% 9.99% 8.85% 1,007
M odernization—Own P lan .. . . 8.53% 7.09% 7.67% 940
Automobile-—Direct .............. . . 13.62% 18.87% 17.96% 1,408
Automobile—Indirect .......... . . 18.15% 24.95% 22.52% 1,542
Appliances .............................. , . 13.04% 5.67% 10.66% 437
Mobile Home ............................ . . 2.30% 6.49% 6.17% 3,134
All o ther Installm ent Retail. . . 9.38% 13.42% 22.86% 2,092

TOTAL................................ . .100.00% 100.00% 100.00%
Percentage of to tal deposits invested in installm ent credit outstand-
ings.

TOTAL DEPOSITS (in millions)
Up to 10 $10-25 $25-50 $50-100 Over $100

16.53% 14.75% 15.13% 11.83% 9.72%
3. Ratio of to tal installm ent credit outstanding to to tal loans and dis

counts including m ortgages, no t including investm ents.
TOTAL LOANS AND DISCOUNTS (in millions)

Up to 10 $10-25 $25-50 $50-100 Over $100
29.18% 26.78% 24.22% 22.59% 16.87%

4. Ratio of gross installm ent credit income to gross income from  to tal 
loans and discounts, including m ortgages, not including investm ents.

TOTAL LOANS AND DISCOUNTS (in millions)
Up to 10 $10-25 $25-50 $50-100 Over $100

37.91% 36.36% 34.28% 34.27% 25.24%
5. Ratio of gross in stallm en t credit income to ou tstand ings..............  8.71%
6. Ratio of gross installm ent credit expense, excluding cost of

m onty to ou tstand ings.......................................................................... 2.66%
7. Ratio of ne t income to outstandings, excluding cost of m oney

(5 m inus 6 ) .............................................................................................. 6.05%
8. Ratio of to tal installm ent credit expense, excluding cost of

m oney to gross installm ent credit incom e....................................30.54%
9. N um ber of installm ent loans delinquent 30 days or m ore ex

pressed as a percentage of to tal installm ent loans outstanding
as of December 31, 1960........................................................................ 1.80%

10. N um ber of installm ent loans outstanding per em ployee..............  520
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INFO RM ED M EM BERS of th e  pan el d is
cussion in  th is  a r tic le  are, from  le f t :  Gene 
E aton and  Robert A. W ekesser, sen ior vice 
p re s id en ts , N a tio n a l B an k  of Commerce 
T ru st & Sav ings, L incoln , N eb .; Beryl W. 
Sprinkel, vice p re s id en t an d  econom ist, 
H a rr is  T ru st & Sav ings, C hicago; Dr. M il
ler Upton, p re sid en t, B e lo it College, B elo it 
W is .; H erm an A. Brockmeier, sen io r vice 
p re sid en t, and  Myron W eil, ex ecu tive  vice 
p resid en t, b o th  of N a tio n a l B an k  of Com
m erce, L incoln .

M o re  P ro fits  fo r Sm aller Hanks

Several ways to increase profits in the banking profession were presented 
and discussed last month at a correspondent conference of the National 
Bank of Commerce Trust and Savings, Lincoln, Neb., and the men pictured 
on this page contributed ideas found in the following article:

BERYL W. SPRIN K EL: Bank
ers can expect deposit grow th 
the next 10 years to be more 

than  during the past 10. Consum ers are 
borrow ing more and should continue 
to do so . . . and businessm en will 
m ake m ore dem ands for short-term  
and long-term loans. All factors point 
to more profitability except one and 
th a t is the in terest ra te  rise, w hich 
now is a cost factor. This m ay be 
costly and o ther plus factors m ay not 
overcome this negative factor in banks 
w here there  is a large num ber of dol
lars in tim e deposits.

Advertising’s Purpose 
Robert A. Wekesser: Learn  all you 

can about your m arket. Observe it 
and try  to ascertain  w hich m arket you 
wish to expand. Then develop in this 
particu lar area.

A dvertising is very  im portan t . . . 
and the p rim ary  purpose of it is to 
get people in your bank w here you 
can m ake them  feel welcome and ap
preciated. To develop more business 
for your bank, decide w hat kind of 
business you w ant, then  study how to

advertise and accomplish this. Mr. 
W ekesser then  introduced Charles 
F isher, of Kimball, who explained 
briefly th a t he recently  com pleted a 
m arket study of his area.

John W. Cattle: We w anted to de
velop cattle feeding in our area and 
began an advertising  program  w hich 
has now become a very  successful 
com m unity program . We are w ork
ing w ith youngsters so they  can make 
the transition  from  the show room 
to the actual farm ing situation. Our 
Jun io r Cattle Feeders P rogram  is in 
its sixth year. We help the young
sters buy the ir own calves and coach 
them  through  a feeding program  
w hich begins betw een October and the 
end of the year. A fter the fairs and 
the Ak-Sar-Ben, we give our aw ards 
to the deserving youngsters. If each 
year we can get th rough to one 
youngster and help him  develop into 
being a be tter farm er, we feel we can 
be proud of our results.

A bank cannot be more prosperous 
than  the people in its area. If the peo
ple are poor, so will be the bank.

B ankers are generally  the respected 
financial leaders of the com m unity 
and they  should step out and lead.

Community Projects 
C. H. Hosier: We had a nine-hole 

golf course, bu t no club house. Mem
bership a t the club was only 20. We 
found a good farm  house we could 
buy for $1,000, so we started  out to 
raise m oney for developm ent of this 
recreation  spot. The bank  gave $100 
and collected $3,800. We bought the 
farm  house and built a clubhouse. The 
m em bership is up, the club is in the 
black and the people of the com m uni
ty  have a good place to m eet to be 
sociable.

Also, the bank bought the school a 
football scoreboard. The bank buys 
tickets for the employees of the bank 
so they  can a ttend  local sports activi
ties. And we broadcast the games 
our team  played in w hen it w ent to 
the state cham pionship tournam ent 
recently. This was a good project and 
from  the com m ents we had, we be
lieve everybody in tow n listened in.

Merchandise Modernly 
Myron Weil: We m ust learn to

m erchandise our w ares m odernly. We

T

MORE PROFITS . . .
(T urn  to page 44, please)

ALSO PA R T IC IPA T IN G  w ere, le f t  to  
r ig h t:  John W. Cattle, pres., C a ttle  N a 
tio n a l B ank , S ew ard ; E. K. Yanney, cash., 
F ir s t  S ta te  B an k , L odgepole; Charles 
Fisher, cash., The B an k  of K im ball, K im 
ball, and  Ed Coblentz, v.p., F a rm ers  S ta te  
B an k , A uro ra . C. H. Hosier, pres., F u lle r
to n  N a tio n a l of F u lle rto n , also co n trib u ted  
to  th e  discussion.
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Your i N stai ha vnt C H epart in ent 
- . . and iteifiilation *ï/*‘

W ritten  Especially for  
The N orthw estern Banker
B y  K EITH  G. CONE 
S en ior  Vice P res iden t  
LaSalle National B an k  
Chicago , Illinois

WH EN  the F e d e r a l  Reserve 
Board am ended R egulation Q 
it created a whole new  series 

of problem s for bankers, although the 
intended purpose, no doubt, was to 
m ake it possible for the banks of the 
country  to compete m ore equitably 
w ith  th e ir com petition for the savings 
of our citizens. Very little tim e was 
lost by the m anagem ents of m ost 
banks in deciding th a t it was to the ir 
advantage to raise in terest ra tes paid 
to its savings custom ers in accordance 
w ith  the am ended regulation. In  so 
doing, however, each m anagem ent rec
ognized th a t its problem  was to de
velop earnings sufficient to sustain  
the  h igher ra tes on the larger volum e 
of savings anticipated as a resu lt of 
the increase.

In  some areas the rise in ra te  of in
te rest paid was accom panied by a re 
laxation in the m anner in w hich such 
in terest was c o m p u t e d  and paid. 
W hereas in m any areas the custom  
had been to credit the in terest sem i
annually  w ith  certain  restric tive regu
lations governing the w ithdraw al in 
relation  to paym ent of in terest, at one 
fell swoop, m any banks w ere con
fronted w ith  the problem  of paying 
the increased ra te  on a basis w hich 
was calculated to increase the am ount 
paid on the dollars in the savings ac
counts and to m ake paym ents com
pounded q uarterly  ra th e r  than  sem i
annually. A ny one of these problem s 
w ould have been cause for consider
able analysis and planning.

Earnings Problem  
Coming as some of them  did at one 

tim e has created a problem  th a t is im 
p o rtan t for both the large and the 
sm all bank. T hat problem  briefly is 
how  to increase earnings and how best 
to use the anticipated  increase in sav
ings funds. M any banks first of all 
lengthened out the m atu rities in the 
bond portfolio. The luxury  of a liquid 
bond portfolio could no longer be sup
ported  by m ost banks. C nsequently 
the  scram ble w as on to buy longer 
m atu rities both  in the m unicipal tax  
free field and in governm ents.

However, th is solves only a small 
p a rt of the problem. A nother area 
th a t w as considered was the control of 
expenses to a g rea ter degree not only

in the handling of the savings dollars 
bu t bank-wide. The increased rate  
and the new  basis for paying in terest 
created o ther expenses in addition to 
the increase in rate. I t was necessary 
for in ternal procedures to be re 
vam ped and to provide for the m eans 
of servicing the new  methods. In  
banks having large savings deposits 
autom ation seemed to be the answer. 
In  banks w hich did not, it was neces
sary  to consider ways and m eans for 
handling the additional clerical re 
sponsibilities a t a m inim um  cost.

A th ird  area was im m ediately ex
plored — commercial and installm ent 
loans. Since the subject of th is a r ti
cle relates to installm ent loans we 
w ill pass over the activ ity  in adjusting  
rates on com m ercial loans, particu la r
ly since there  has been no move up 
w ard  in the prim e rate, although th a t 
fact does not preclude the m anage
m ent of any bank review ing rates 
w hich are not realistic and adjusting  
them  accordingly.

Theoretically, in m any banks, and 
actually in others, the outstandings in 
installm ent credit w ere keyed to sav
ings deposits. The am endm ent to Reg
ulation  Q revived th is approach in 
m any banks and caused o ther banks 
to consider w hether is was advisable 
to (1) e ither increase the presen t out
standings, (2) install a departm ent 
w here none existed on an organized 
basis, and (3) raise in tallm ent rates. 
These th ree item s are stated  not nec
essarily  in the order of th e ir im por
tance nor of the approach by the bank 
endeavoring to provide w ays and 
m eans for u tilizing  the funds received 
as a resu lt of the new  ra tes and to

provide the basis for paying the in 
creased in terest and servicing costs.

Installment Activities 
W hether you have a departm ent 

th a t is established or not, it is m ost 
certain ly  in order to seriously con
sider u tilizing  your installm ent credit 
activities as a sound basis for provid
ing the additional volum e and income. 
In  the first place, because of the fact 
th a t your installm ent credit portfolio 
is paced out over a period of from  12 
to 36 m onths, you have àn earn ing  
asset w hich is on a longer re tu rn  ba
sis th an  your com m ercial loans and 
certain ly  m ost liquid since you are re 
tu rn in g  to  your investm ent account 
a proportionate am ount each m onth 
w hich can be reinvested e ither in the 
installm ent area or otherw ise as cir
cum stances m ay dictate. In  the sec
ond place, the yield from  installm ent 
credit h istorically  has been grea ter 
than  th a t from  com m ercial credit and 
is still so even though presen t com
petitive conditions have narrow ed th a t 
ra te  m ore than  we in com m ercial 
banks should perm it. Both of these 
reasons would seem to justify  serious 
consideration for increasing invest
m ents in installm ent credit by the 
com m ercial bank desiring to increase 
its earnings as a m eans for offsetting 
increased expenses and utilizing an 
increased volum e of savings funds.

Analyze Conditions 
However, before so doing it would 

seem to be in order for each bank to 
fairly  analyze the com petitive condi
tions in the com m unity, to analyze the

INSTALLMENT CREDIT . . .
(T urn  to page 54, please)
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A

GOVERNMENT PORTFOLIO POLICY
. . .  in light o f  higher

W ritten  Especially fo r  the N orthw estern  Banker
By  DAVID G. TAYLOR

A ssistant Cashier, B on d  D epar tm en t  
Continenta l Illinois National Bank and Trust C om pan y  

Chicago, Illinois

MANY questions have been raised 
w hich perta in  to the recent 
changes in R egulation Q and 

resu ltan t increases in savings in terest 
rates. Forem ost in m ost bankers’ 
m inds is the problem  of m aintain ing 
bank earnings in the face of th is ex
pected sharp  rise in in terest expense. 
There is, of course, no simple solution 
to th is problem. I t will, in the fu ture, 
pervade all areas of bank operations 
and, in m any ways, m ay accelerate the 
tem po of change w hich banks have ex
perienced during the last 15 years.

I t  seems likely th a t banks, in the 
fu ture, will be m ore vigorous com peti
tors in the fields of installm ent and 
m ortgage lending. They will became 
even m ore inventive in determ ining 
w ays in w hich to a ttrac t deposits. 
They w ill utilize th e ir investm ent 
funds m ore aggressively, hoping to 
realize grea ter re tu rn s  from  them. 
The problem  of operating expenses 
and costs of services rendered will be 
studied and efforts made to reduce 
them  through autom ation and im 
proved system s. Through more ag
gressive attitudes in m any areas, 
banking m ay become a new  kind of 
business. Faced w ith  reduced profit 
m argins, the industry  w ill become 
m ore dependent on volum e and its p ri
m ary  earning function—th a t of lend
ing money.

Portfolio Adjustments 
As these changes occur, of course, 

the governm ent securities portfolio 
will have to be adjusted  to m eet them . 
Some idea of w hat these ad justm ents 
will entail m ay be gotten from  the 
experience of the last ten  years. D ur
ing th is tim e th ere  has been a gradual 
increase in in te rest ra tes paid on sav
ings and tim e deposits. This increase 
has only been a p a rt of a sharp  tend-

Northw estern  Banker, March,  1962

ency for all expenses to rise as sal
aries and wages have increased and 
costs have pushed up in all areas.

Basically then, the recent increases 
in savings in te rest ra tes rep resen t an 
extension of a problem  w hich banks 
have been facing for m any years and 
will continue to face in the future. 
F u rth e r  com plicating the problem s 
ahead, however, are, first of all, the 
sharpness of the recent increases in 
savings in te rest ra tes and, secondly, 
the long-term prospects for the gen
eral level of in terest rates. D uring 
the last ten  years, the banking system  
has been favored w ith  a long-term 
trend  of rising  in terest ra tes w hich 
has tended to provide earnings to 
overcome the rise in expenses. There 
is, of course, some question th a t th is 
secular trend  in in terest ra tes will 
continue into the future.

Table I sum m arizes the changing 
w ays in w hich com m ercial banks have 
allocated funds to principal earning as
set categories during  the last ten 
years. The figures shown are percent
ages of to tal assets.

The m ost obvious banking trend  
during the last ten  years, of course, 
has been the steady rise in loan ratios. 
As m ay be seen in Table I, the ra tio  
of loans to to tal assets had increased 
to 46.7 per cent in mid-1961 from  34.1 
per cent in 1952. The com m ercial 
banker’s w illingness to participate in 
th is trem endous post-war upsurge in 
loans m ay certain ly  be related to the 
necessity  of overcom ing rising  ex
penses.

Tax-free Issues
A concurrent developm ent has been 

a steady increase in com m ercial banks 
investm ent in tax-free securities. State 
and m unicipal bond investm ent stood 
at 5.4 per cent of to tal assets in 1952.

In  June, 1961, is had risen  to 7.3 per 
cent. This rep resen ts an increase of 
about $8.6 billion. Here, it m ay also 
be assum ed th a t rising  costs had m uch 
to do w ith the decision of bank m an
agem ents to invest m ore heavily in 
tax-exem pt bonds.

Paralleling these increases in higher 
yielding assets has been a trend  of 
declining investm ent in U. S. govern
m ent securities. The ratio  of govern
m ents to to tal assets had fallen to 24.3 
per cent in  mid-1961 from  33.5 per cent 
in 1952. It appears th a t the govern
m ent securities portfolio has been 
called upon to furn ish  a large p a rt of 
the funds used to expand loans and 
tax-exem pt security  holdings and that, 
as deposits have expanded, a sm aller 
portion of each new  dollar has gone 
into governm ents.

The governm ent securities portfolio 
has a three-fold role in the commercial 
bank. I t  m ust provide the lion’s share 
of both loan and deposit liquidity. 
This becomes increasingly true  as 
banks operate w ith  lower cash assets. 
Secondly, the governm ent account 
m ust be designed to m eet broader, 
longer te rm  c y c l i c a l  and secular 
c h a n g e s  in bank asset structure. 
Thirdly, the governm ent portfolio 
m ust contribute substan tially  to bank 
earnings. Seventh Federal Reserve 
m em ber banks still derived 27.5 per 
cent of to tal earnings in 1960 from 
in terest on U. S. governm ent securi
ties.

There is perhaps, a fourth  role th a t 
the governm ent securities account 
m ust play in the com m ercial bank. 
In  a properly constituted bank, assets, 
liabilities and capital m ust not only 
balance in dollar am ount, bu t m ust 
also balance from  the standpoint of 
the risk  inheren t in each item. Thus, 
a bank w ith  low capital or an unstable 
deposit s tru c tu re  will be restric ted  in 
the am ount of risk  th a t it can accept 
in allocating funds to various assets. 
A bank th a t has a very  large loan posi
tion m ay need to lim tis its  investm ent 
in state and m unicipal bonds. Or, 
any of these factors m ay affect both 
the size and m atu rity  of the govern
m ent portfolio.
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savings interest rates

A ssum ing the above four requ ire
m ents from  the governm ent portfolio, 
it seems likely th a t the great changes 
in  com m ercial banks asset allocation 
during  the last ten  years m ust have 
caused some basic ad justm ents in 
portfolio policy. Table II shows the 
composite com m ercial bank govern
m ent s e c u r i t i e s  portfolio m atu rity  
schedule on Ju n e  30, 1953, to 1961.

U nfortunately, the  shorten ing  and 
lengthening of securities portfolios, in 
response to peaks and valleys in in te r
est rates, g reatly  influences the figures 
in  Table II. N evertheless, the table 
does seem to p resen t evidence of the 
otherw ise w idely held observation th a t 
the  last few years have seen consider
able over-all shortneing  of com m er

cial bank governm ent security  ac
counts. The table d istinctly  reflects a 
substan tia l decline in over 10 years 
holdings. These securities have fallen 
from  8.8 per cent of to tal holdings in 
1953 to 3.5 per cent in 1961, an actual 
decline of $2.6 billion. I t was not u n 
usual, in the mid-1950’s to see banks 
w ith  alm ost half of to tal holdings due 
in over five years. In  m ore recent 
tim es th is figure has varied betw een 
16 and 23 per cent. I t seems reason
able to conclude th a t com m ercial bank 
governm ent security  portfolios have 
not only been reduced in size bu t also 
in m aturity . As g reater investm ent in 
loans and tax-exem pt securities has 
been made, the job of the governm ent 
portfolio has been altered.

Basically, the governm ent portfolio 
has become more defensive. As its 
size has been reduced, a g rea ter pro
portion  of its holdings have had to be 
diverted to the provision of loan and 
deposit liquidity. Similarly, provisions 
for longer te rm  liquidity needs have 
become m ore signficant in relation  to 
the total. As com m itm ents have in 
creased in risk  assets, the principal 
“non-risk” asset (governm ent securi
ties) has declined in to tal and, th ere 
fore, had to be m ore conservatively 
drawn. All of th is has left less lee
w ay w ith  w hich to fill the all-impor
tan t portfolio earnings requirem ent.

Interest Rates
The recent increases in commercial 

banks savings rates seem likely to 
continue the trends of the past few 
years. Ample evidence of a fu rth e r 
increase in  tax-exem pt holdings has 
been dem onstrated  by large com m er
cial bank  purchases since the first of 
the year. The com m ercial banks’ de
sire for m ore loans has been well 
broadcast. I t  looks as though the fu
tu re  will continue to presen t the prob
lem of m axim izing earnings in a gov
ernm ent portfolio w hich not only m ay 
decline as a percentage of to tal assets

GOVERNMENT PORTFORIO . . .
(T urn  to page 38, please)

TABLE I
AH Insured Commercial Banks

Loan and Investment Assets As a Percentage of Total Assets 
December 31, 1952 to 1960, June 30, 1961

1952 1953 1954 1955 1956 1957 1958 1959 1960 1961
Loans and Investm ents .............. „ 7 5 .0 % 7 5 .4 % 7 7 .0 % 7 6 .3 % 7 6 .0 % 7 6 .3 % 7 7 .6 % 7 7 .7 % 7 7 .4 % 7 9 .5 %
Loans ........ .................................... 3 4 .1 35.2 35.0 39.4 4 1.7 42.3 4 1.3 45.4 45.8 46.7
Investm ents: .............. 40.9 40.2 42.0 36.9 34.3 34.0 36.3 32.3 3 1.6 32.8

U . S. G o vern m en t Se cu ritie s .33.5 32.6 34.0 2 9 .1 26.8 2 6 .1 27.7 24.0 23.6 24.2
S ta te  and M u n ic ip a l Bonds ... 5.4 5.6 6.2 6.0 5.9 6 . 1 6.9 6.9 6.8 7.3
O th e r Se cu ritie s ....................... 2 . 1 2.0 1.8 1.8 I.6 1.8 1.7 1.4 l . 2 1.3

Source: F edera l R eserve  B u lle tin

TABLE II
All Commercial Banks

Composite Government Security Maturity Schedule 
Percentage of Total Investments 

June 30, 1953 to 1961
Maturity 1953 1954 1955 1956 1957 1958 1959 1960 1961
W ith in  one y e a r ________ ...........  3 8 .3 % 3 1-6 % 12 .9 % 15 .0 % 2 5 .2 % 2 3 .4 % 18 .8 % I 3 .6 % 3 6 .6 %
Two thru five  years 35.8 2 6 .1 3 9 .1 36.8 48.4 42.7 58.6 69.5 46.5
Six thru ten years 17 . 1 33.4 3 8 .1 38.6 17.7 24.9 15.4 12.4 13.4
O v e r  ten years ............... 8.8 8.9 9.9 9.6 8.7 9.0 7.2 4.5 3.5

Total 10 0 .0 % 10 0 .0 % 10 0 .0 % 10 0 .0 % 10 0 .0 % 10 0 .0 % 10 0 .0 % 10 0 .0 % 10 0 .0 %

W ith in  five  years 7 4 .1 % 5 7 .7 % 5 2 .0 % 5 1.8 % 7 3 .6 % 6 6 .1 % 7 7 .4 % 8 3 .1 % 8 3 .1 %
O v e r  five  years ............. 25.9 42.3 48.0 48.2 26.4 33.9 22.6 16.9 16.9

Total 1 0 0 .0 % 10 0 .0 % 10 0 .0 % 10 0 .0 % 10 0 .0 % 1 00.0 % 10 0 .0 % 1 00.0 % 1 0 0 .0 %
Source: F edera l R eserve  B u lle tin
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Sappitj anti tifa tam i 

S ii i  i
fitta tim Sittfk 3 ta  rk  vis

THE cu rren t price fluctuations in 
prim e debt and equity  securities 
m ay not am ount to m uch bu t a 

definite change is becoming percepti
ble in the play of supply and demand. 
Gradually, the m aster’s seat in the 
bond m arket is being taken  over by 
the  sellers of debt securities, w ith the 
institu tional buyers nudged into a 
back place. W ith equity, it is the 
o th e r w ay around.

A t the m om ent, the stock m arket is 
m aking an orderly  stand after expe
riencing th e  m ost drastic  dow nw ard 
ad justm en t in values in m any m onths. 
True, there  is no lack of equity  issues 
whose m arket values seem to be un 
derpinned by wide demand. But in 
general, the  super-bull m arket th a t 
has taken  dividend yields to the low
est level in m odern tim es seems to 
have lost m uch of its heady bloom. 

Selective Stock Buyers 
Price rallies th a t rew on for h isto ri

cal blue chips m uch of the setback 
sustained in the shakeout have not 
been shared by m any rank-and-file 
stocks, to say nothing of the legion of 
hangers-on. Buyers of equity  shares 
are  becoming m ore selective about 
nam e and m ore particu lar about price. 
The m athem atics of projecting the 
earnings of “grow th stocks” a decade 
hence are being scrutinized more ful
ly. I t is the old, old story  of the men 
and  the boys.

Because of the touchy balance of in 
ternational paym ents problem  th a t is 
harassing  the U nited States, the span 
of represen tative investm ent yields in 
the m arket is narrow er than  o ther
wise m ight be expected. At one ex
trem e is the yield on three-m onths’ 
T reasury  bills, now about 2% per cent. 
A t the o ther end are yields on conven- 
titonal m ortgages, about 6 per cent.

In  the center area of th is yield 
spread are the re tu rn s  from  equity  
and  longer term  debt securities of bas
ic kind. The yield on stocks today is 
about 3 per cent. Prim e tax-sheltered 
m unicipal and sta te  bonds are yielding 
about 3% per cent. The governm ent 
bond m arket is on a 4 per cent basis.

B y  RAYMOND TRIGGER  
Inves tm en t Analyst  

New Y o rk  City

Top grade corporate bonds of new  is
sue are selling at prices to yield about 
4 M: per cent.

1929 Phrases Recalled 
On the technical side w ill be recu r

ring  questions as to the justification 
for yield relationships for w hich there  
is little h istorical basis. Can yields of 
3 per cent on stocks com pared w ith  
yields of 4% per cent on bonds be 
shrugged off by the assertion th a t th is 
is “a new  era?” I t will be recalled 
th a t there  was no shortage of sim ilar 
fast phrases in 1929 to account for the 
fantastic  w ay stocks w ere discounting 
the earnings of another generation 
while call m oney was being lent out 
a t ra tes ranging from  8 to 15 per cent.

A nother technical factor in the m ar
ket to be pondered is the in tervention  
of the Federal Reserve System  to keep 
short-term  g o v e r n m e n t  borrow ing 
rates up at a tim e th a t m aintenance 
of an easy m oney policy is held 
needed. There can be no question but 
th a t th is move of the central b a n k -  
one intended to persuade foreign in
terests to keep short-term  funds in 
vested in th is m arket—is having ef
fects collateral to th a t intended.

Nobody knows how m uch domestic 
m oney is being attrac ted  to the sho rt
term  m arket, or, to pu t it otherwise, 
nobody knows how m uch longer term  
rates here would be if the Federal 
w ere not using special m eans to keep 
the short-term  rate  from  falling.

Washington Quiet 
L ittle is said about th is in W ashing

ton, because of the ingenuous belief 
a t Capitol Hill th a t in terest ra tes can 
be controlled by pushing buttons— 
th a t if the purpose is to push long
term  rates down w hile holding sho rt
term  rates up, the only problem  is the 
selection of m irro rs and buttons. 
There m ust be m arket technicians in 
the Federal Reserve System  who 
know  better, bu t they  seem to be in 
hibited about contradicting spokesm en 
for the K ennedy A dm inistration in 
public.

I t  is w idely believed in the financial 
d istric t th a t “Operation Nudge,” the

avowed 1961 objective of the K ennedy ^  
A dm inistration to hold short ra tes up 
while pushing long rates down is a 
dead letter. If so, there  was no spokes
m an at the funeral except statistics 
showing changes in the i nvestm ent ^  
portfolio of the Federal Reserve Sys
tem. In  recent m onths, the System ’s 
purchases of long-term T reasury  bonds 
—w hether to “nudge” the long ra te  y  
down or to serve another purpose— 
have been negligible.

Three Major Points
On the economic side, the th ree ma- 

jo r points stand out, as follows:
(1) The th rea t of inflation is over.

The economy is m oving along a t a 
high level, bu t its inability  to generate 
m ore than  a token percentage of 
grow th is giving m ore concern than  
the reappearance of inflation.

(2) U nem ploym ent is holding a t an 
uncom fortable high percentage—about ,
7 per cent in the face of the fact tha t 
the nation’s production organism  is 
operating near high levels. The per
sistence of th is float of jobless people
is probably one of the reasons w hy Y 
the Federal Reserve is following more 
of an easy m oney policy than  a neu
tra l one at th is time. The net free re
serves of the banking system  have not y  
been allowed to fall m uch below $500,- 
000,000 despite the fact th a t the Re
serve Banks are charging m em ber 
banks a ra te  of 3 per cent on loans.

(3) The balance of paym ents diffi- ' 
culty, one th a t has been signalized 
repeatedly in 1961 and th is year by 
unw anted outflows of m onetary  gold 
abroad, is p resen ting  not only the ^  
Federal Reserve System  and the 
Treasury, bu t the nation’s private in
vestm ent in terests  and labor force, 
w ith  challenges they  have never faced . 
before. The E uropean Common Mar- -A 
ket prom ises to yield soon for the 
Old W orld com m unity a world price 
com petitiveness under living stand
ards com parable w ith  those of the y 
U nited States. This m eans th a t the 
whole price struc tu re  of the U nited 
States economy w ill be th row n into 
question in the not-too-distant years. .y.

Money Dangei’s
On the m oney side, it m eans th a t 

governm ent-sponsored cheap c r e d i t  
cannot be sponsored w ithout w atering  : 
the m oney supply dangerously or + 
stooping to the discredited European 
control system s of the depression and 
w ar period — em bargos on gold and 
capital transfers, foreign exchange con- y  
tro ls and m ultiple kinds of “m oney”—- 
trade money, investm ent money, con
sum ption money, travel money, tax  
money, etc., etc.

SUPPLY AND DEMAND . . .
(T urn  to page 37, please)
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fff res tut en t Opp or tun iti es 
tu C ont mereiai
W ritten Especially fo r  the Northwestern Banker  
By DONALD G. REID , partner , Ashwell & Co., Chicago

HOW in the w orld are we going 
to cover th a t 4 per cent ra te?” 
This question, in one form  or 

another, is being asked by m ost coun
try  bankers today, as well as by m any 
of th e ir big-city cousins. To answ er 
it, some bankers have substantially  
lengthened th e ir portfolio m aturities, 
w hile others are seeking g rea ter yield 

' on th e ir short te rm  funds. I t  is th is 
la tte r group th a t has caused the in 
creased in terest on the p a rt of banks 
in  the com m ercial paper m arket.

Commercial paper c o m p e t e s  for 
funds w ith  o ther short te rm  invest
m ents w hich include the m arkets for 
T reasury  securities—bills, certificates 
and notes—bankers acceptances, fed
eral funds, and stock exchange call 
loans. Among these, the com m ercial 
paper m arket is considered the oldest, 
dating  back to 1837, the highest yield- 
ing, and the broadest, by num ber and 
varie ty  of borrow ers.

In  1961, 350 companies issued com
m ercial paper. Of these, ten  finance 

f com panies sell th e ir notes d irectly  and 
account for about half the outstanding 
com m ercial paper. The balance of bor
row ers, averaging about $5,000,000 in 
open m arket borrow ings, are cate- 

r gorized as follows:

Finance c o m p a n ie s .....................117
M anufacturers .............................138
W h o le sa le rs ..................................  22
Retailers .........................................  39
M anufacturers and processors. 24

340
The narrow  band w ith in  w hich 

these sho rt te rm  m oney m arket ra tes 
move, norm ally  finds com m ercial pa
per yielding from  one-fourth to one

per cent more th an  T reasury  bills, de
pending on the size of the borrow er. 
The effect th a t th is increased rate  has 
over com peting short te rm  invest
m ents can be seen from  the following 
com putation:

If a commercial paper note yielding 
3Vz per cent for 90 days is purchased 
in preference to a 90-day T reasury  bill 
yielding 2.72 per cent, the additional 
in terest received am ounts to 28.6 per 
cent. This increase in in terest income 
would tend to greatly  offset the added 
cost of 4 per cent savings rates. The 
exact am ount will depend on the in
dividual bank’s experience w ith  con
version of savings accounts to the 4 
per cent level. However, one point is 
clear, th a t commercial paper w ill do 
m ore to reduce the cost of 4 per cent 
m oney th an  will com peting short term  
investm ents of equal credit standing.

From  a liquidity  standpoint, com
m ercial paper is generally salable in 
the secondary m arket, enabling a hold
er to dispose of his investm ent prior 
to m aturity . Moreover, banks not in 
frequently  sell com m ercial paper to 
correspondents, and m em ber banks 
m ay discount m atu rities under 90 days 
a t th e ir Federal Reserve Bank. Since 
all notes are expected to be paid at 
m aturity , the holder has assurance 
th a t cash will be available a t th a t 
date. M any purchasers, having expe
rienced c o m p l e t e  satisfaction w ith  
such paper, often renew  a t m atu rity  
date if the same com pany’s note is 
available.

Yield and liquidity  are only two of 
the characteristics of com m ercial pa
per th a t m ake it a desirable short term  
investm ent. The th ird  is safety. Ob

viously none of these can be consid
ered independent of the o ther two. 
The safety record of commercial paper 
is a historical fact. In  1931 and 1932, 
for example, losses on com m ercial pa
per w ere substantially  less than  on 
d irect loans—less than  0.1 per cent of 
outstandings. Since 1935 there  have 
been no reported  losses on dealer- 
placed paper. A basic reason m ay be 
listed for th is record. R elatively few 
companies use the commercial paper 
m arket and these are firms th a t have 
proven outstanding credit. Dealers 
are selective so as to preserve the 
quality  of the m arket.

Differences exist betw een types of 
commercial paper w hich m ay be of 
in terest. F inance company notes, due 
to the constant borrow ing natu re  of 
the issuers, are available w ith  m atu 
rity  dates w hich are tailor-made to 
the requirem ents of the purchaser. 
Commercial paper of industria l is
suers, on the o ther hand, norm ally 
bears fixed m atu rity  dates, and from  
th a t standpoint perhaps is slightly less 
flexible than  finance paper.

Purchases of com m ercial paper are 
made e ither direct from  the dealer or 
th rough a m etropolitan correspondent 
bank. Delivery can be made to, and 
paym ent received from, th is corre
spondent w ith  the physical notes be
ing held e ither by the purchaser h im 
self, or in  safekeeping a t the corre
spondent bank.

The 4 per cent ra te  m ay seem diffi
cult to cover, bu t th rough the m edium  
of commercial paper, the effect of th is 
ra te  on profits m ay be greatly  offset 
w ithou t lengthening m aturities, and 
the re su ltan t sacrifice of liquidity— 
End.
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A.

B ankers C om m ents on :

Savintfs anti 1hv Munivipai 
Itomi 3larket Outlook HW2

A N orthw estern  Banker Survey

*

SINCE m any banks have increased 
the ir in te rest ra tes on tim e cer
tificates and on savings, there  has 

been indications of expanding dem and 
for m unicipal bonds to offset higher 
rates.

According to a survey  ju st com
pleted by the N orthw estern B anker 
am ong banks in  the N orth  C entral 
U nited States, m unicipal bonds com
prise an average of slightly  m ore than  
21 per cent of a bank’s investm ent 
portfolio.

As shown in the accom panying 
graph, a m ajority  of these m unicipal 
holdings will m atu re  in one to five 
years. Ju s t over 6 per cent will be 
held for more th an  10 years.

Slightly m ore than  half of the banks 
replying, 51 per cent, indicated they  
do not in tend to increase the ir m unici
pal investm ent volum e due to the in 
creased savings account rates. A n
o ther 36 per cent indicated they  intend 
to increase the volum e of th e ir m unici
pal holdings and 6 per cent reported 
they  are planning to decrease m unici
pal holdings. The balance did not 
com m ent on the ir plans regarding 
the ir m unicipals.

R egarding m atu rity  of m unicipal 
bonds, 62 per cent of the replying 
banks indicated no change and 31 per 
cent said they  plan to extend the m a
tu r ity  of the ir m unicipal holdings. An
o ther 7 per cent did not comment.

Follow ing are some represen tative 
com m ents from  persons participating  
in th is survey:

■ H. F. E sm ay, executive vice presi
dent, S tockm en’s Bank, Gillette, W yo. 
—W e plan no particu lar change at this 
tim e as we have always included about 
the same percentage of our bond po rt
folio in  short te rm  m unicipals. We 
would, however, increase our invest
m ent if our loan dem and should slack 
up. Loan dem and is very  heavy in 
th is area.

■ Lee M. Stenehjem , executive vice 
president, F irst National Bank, W a t

ford City, N. D.—It is going to be nec
essary to increase our investm ent re 
tu rn  to offset the rise in our time 
deposit and savings rate.

■ 0. B. Silvey, president, Billings 
State Bank, Billings, M ont.—We plan 
on buying m ore m unicipals and will 
probably buy in longer m atu rity  since 
we will be buying for investm ent and 
non-taxable income, ra th e r  than  as 
secondary reserve.

■ M ax von  Schrader, president, Un
ion B ank & T rust Company, Ottumwa, 
Iow a—We believe in m ost cases m u
nicipal bonds offer the best opportu
n ity  for investm ent of funds on w hich 
the bank  is paying 4 per cent, particu 
larly  in  areas w here good real estate 
m ortgages are not available.

■ W. W . Cook, Sr., president, Bea
trice National Bank, Beatrice, N eb .— 
Most of our investm ents in  m unicipals 
are N ebraska m unicipals of various 
kinds. Now th a t we are a t 4 per cent 
on tim e money, I th in k  it is necessary 
th a t we do increase our holdings, bu t 
not go beyond a five- or six-year m a
turity . We hope also to increase our 
investm ents in installm ent loans.

B W. C. Talen, president, Farm ers & 
M erchants Bank, W atertow n, S. D .— 
Because of additions to our loan loss 
reserves, we are not in the 52 per cent 
tax  bracket for the next few years. 
Therefore, a 4 per cent taxable govern
m ent bond is be tter th an  a 3 per cent 
m unicipal to pay a 4 per cent savings 
rate.

B C. R. Currell, vice president, E m 
m et County State Bank, Estherville,

Iowa—Banks, now paying 4 per cent, 
will definitely be moved into the m u
nicipal bond field. There probably 
will be a tendency for m any banks to 
try  and extend the ir portfolios, reach
ing for yields. M unicipal bonds tend 
to be m ore of a frozen asset in periods 
of hard  time. Thus, m unicipals as 
p a rt of an investm ent portfolio are 
best suited to banks w hich have lower 
loan ratios.

fl W . H arold Brenton, president, 
Brenton Companies, Des Moines, Iowa  
—Our B renton banks changed to 3V2 
and 4 per cent savings certificates and, 
w ith the grea ter difficulty in buying 
good credit m unicipals a t the rates 
w hich we prefer, we have lengthened 
the m aturities w hich we purchase to 
15 years and are increasing the vol
um e to approxim ately 20 per cent of 
deposits.

B P. E. Sorg, vice president and 
cashier, Farm ers State Savings, Inde
pendence, Iow a—Our policy is to carry  
about $1 m illion in m unicipals w ith 
$100,000 runn ing  off each year to ob
ta in  an average yield on a 10 year m a
turity .

B L. H. M ehling, vice president, 
Am erican National Bank, Sidney, Neb. 
—We own prim arily  N ebraska m u
nicipals bu t try  and stay  w ith  rated  
bonds, not to exceed seven-year m a
tu rity  in bonds outside the state.

B L. T. T itus, president, F irst Na
tional Bank, Holdrege, Neb.—We hold 
$100,000 bonds to m ature  every year 
for 10 years. The only bonds we buy

Maturity of Municipal Holdings
M ature 1-5 years ■ ^ ^ ^ ^ ^ ^ ■ ^ ^ ^ ^ ^ ■ B B B B i^ B B B H B B B H B  60%  +
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W e own and offer subject to prior sale and change in price:
M o o d y ' s
R a t i n g A m o u n t Issue C o u p o n M a t u r i t y Yie l d

B A A I 0 M A l a m e d a  C o . ,  C a l i t o r n i a  F l o o d  C o n t r o l
& W a t e r  C o n s .  D i s t r i c t  Z o n e  2 3 1/4% 2 - 1 - 7 2 3 . 2 5

A A I 0 M S t a t e  o f  C a l i f o r n ia ,  V a r i o u s  P u r p o s e 3 i /2 % 4 - 1 - 7 4 3 . 0 0

2 5 M 3 3/4  % 9 - 1 - 7 6 3 . 0 5

I 2 5 M 3 3/4 % 4 - 1 - 8 2 3 . 3 5

A A I 0 0 M C i t y  o f  Los  A n g e l e s ,  C a l i f o r n i a

S c h o o l  D i s t r i c t  W l 3 >/4% 3 - 1 - 6 7 2 . 3 0

2 0 0 M 3 ' / 4 % 3 - 1 - 6 8 2 . 4 0

I 0 0 M 3 1/4% 3 - 1 - 6 9 2 . 5 0

A A I 0 M C i t y  o f  C l e v e l a n d ,  O h i o 3 % % 1 0 - 1 - 6 4 2 . 0 0

A A I 5 M C i t y  o f  K a n s a s  C i t y ,  M is so u r i  S c h o o l s 3 . 4 0 % 6 - 1 - 7 6 2 . 9 0

A A 2 5 M C i t y  o f  D e n v e r ,  C o l o r a d o ,
V a r io u s  P u r p o s e 2 . 0 0 % 9 - 1 - 6 5 2 . 0 5

A A A 5 0  M M i l w a u k e e  C o u n t y ,  W i s c o n s i n ,
V a r io u s  P u r p o s e 2 . 0 0 % 8 - 1 - 6 5 2 . 0 5

A A A 5 0 M C i t y  o f  M a d i s o n ,  W i s c o n s i n ,
V a r i o u s  P u r p o s e 2 . 1 0 % 1 0 - 1 - 6 5 2 . 0 0

A I 0 0 M C i t y  o f  C h i c a g o ,  Illinois, V a r i o u s  P u r p o s e  3 % % 1 -1 -7 4 2 . 9 0

A 5 0 M N e w t o n  C o m m u n i t y  S c h o o l  D i s t r i c t ,  Iow a  3 . 1 0 % 1 1 -1 - 80 3 . 1 0

A A A 2 5 M C e d a r  R a p i d s  C o m m u n i t y  S c h o o l  D is t r i c t ,
Iowa 2 '/4 % 1 1 -1 -7 0 2 . 6 5

A 5 0 M N e w  York  C i t y ,  N e w  York,
V a r io u s  P u r p o s e  W l 3 . 4 0 % 3 - 1 - 7 6 3 . 1 0

A A 2 5 M D e s  M o i n e s  I n d e p e n d e n d e n t  S c h o o l  D i s t r i c t ,
Iow a  W l ■2 Vs% 1 1 -1 -8 0 2 . 8 7 5

B A A 2 5 M I n d e p e n d e n t  S c h o o o l  D i s t r i c t  N o .  281
( R o b b i n s d a l e )  M i n n e s o t a 3 . 0 0 % 2 - 1 - 6 7 2 . 6 0

I 5 M 3 . 0 0 % 2 - 1 - 6 8 2 . 7 0

D e a n  W i t t e r  &  C o .
Members New York Stock Exchange • Midwest Stock Exchange

517 Locust Street 505 Farnam Building
DES MOINES OMAHA

SAN FRANCISCO • LOS ANGELES . CHICAGO . NEW YORK 
47 O f f i c e s  S e r v i n g  I n v e s t o r s
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rr

r i c h a r d  i). McF a r l a n d
V ice President 

K alm an & Com pany, Inc. 
M inneapolis, M innesota

each year is a ten-year m atu rity  and 
replace any th a t are paid ahead of m a
turity .

■ E. M. K night, president, Alliance 
National Bank, Alliance, Neb. — We 
own N ebraska m unicipals and N ebras
ka law requires m unicipals to have 
five-year options. If we buy them  at 
high yield they  are called at option. 
If we buy them  at low yields, we are 
locked in to m aturity . The tax-free in 
come sounds be tte r than  it is.

■ J. E. King, president, Peoples Na
tional Bank, Albia, Iowa—We are us
ing our m unicipal investm ents for a 
substitu te  for real estate m ortgages as 
the rates for m unicipals are better.

TH ER E is no question bu t th a t the 
advent of 4 per cent in terest rates 
on tim e m oney has created a difficult 

earnings problem  for m ost bankers. 
In  order to m ain tain  profits at cu rren t 
levels m any bankers are looking to the

m unicipal bond m arket. Obviously, 
th is is hailed w ith  great enthusiasm  
by investm ent bankers such as our
selves.

To m ake a b lanket statem ent, how
ever, as to the investm ent policies all 
banks should follow is impossible. I t  
is an individual problem, the answ er 
to w hich can only be found by analyz
ing the balance sheet of the individual 
bank. W hat is p ruden t for the Chase 
M anhattan Bank in New York is not 
necessarily w hat should be done by 
a bank in the midwest. Some of the 
m ost relevant factors involved are, (a) 
the relation of tim e m oney to to tal 
deposits, (b) w hether a bank is a 
“loan” bank or a “bond” bank, (c) 
the fluctuation of deposits during a 
calendar year.

Generally, however, the ratios we 
have followed in the past are being 
altered to some degree. Basically, I 
have recom m ended th a t banks m ain
tain  a m unicipal account betw een 10 
and 15 percent of deposits, and a m a
tu rity  schedule th a t affords an ap
proxim ate 10 to 15 percent liquidation 
or roll-over every year. The larger 
the m unicipal account, the shorter the 
m atu rity  schedule.

Extended Maturity
In  some cases now, however, it is 

deemed advisable to go beyond the 
10-year m atu rity  range up to 15 years, 
bu t a t the same tim e to m aintain  an 
equal am ount m atu ring  each year. In  
order to m ain tain  a conservative li
quidity  position, however, the average 
m atu rity  of the governm ent bonds 
held in the portfolio m ust be reduced.

All p resen t indications point to a 
h igher in te rest ra te  level for the rest 
of th is year. I t  m ust be realized, how
ever, th a t we are not operating in a 
free m oney m arket, and if business in 
the last six m onths of th is year were 
to become disappointing, the Federal 
Reserve would be under p ressure for 
lower rates. U nder presen t m onetary  
and fiscal policies, it is certain ly  be
yond m y capabilities to try  to estim ate 
w hat in te rest ra tes w ill be six weeks, 
six m onths, or a year from  now. Over 
a period of tim e I am  sure th a t some 
bonds I sell will look high priced and 
some will look cheap. An average 
ra te  is our goal.—End

for today’s banking needs

Not for many years has the net income advantage offered 
by tax-exempt bonds been so important to banks . . . nor 
have offerings been in broader selection.

The exceptional diversity of our current tax-exempt 
offerings is a direct result of long and constant activity 
in the underwriting and distribution of these securities. 
In 1961, for example, Halsey, Stuart purchased 206 such 
issues totaling $1,218,762,000, either as sole underwriter 
or manager or co-manager of underwriting accounts. In 
addition, we participated in the underwriting and distri
bution of 38 tax-exempt issues managed by others, 
totaling $980,291,000.

Well aware of the current investment needs of banks, 
we feel sure you will profit from examination of our 
latest offering list. Send for it today, without cost or 
obligation.

H A L S E Y ,  S T U A R T  &. C O . I n c .
1 23  S O U T H  L A  S A L L E  S T R E E T , C H I C A G O  9 0  • 3 5  W A LL  S T R E E T , N EW  Y O R K  5 

A N D  O T H E R  P R I N C I P A L  C I T IE S
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M a n y  ßanJzd, /fo e  
jß e n y tk e n ln y  Matu^L¿t¿e¿

JOHN E. VAN HORNE  
President

Van H orne Investm ents, Ine.
O m aha, Nebraska

WITH  increased costs and savings 
in terest, m any banks are faced 

w ith  the problem  of a narrow er spread 
or m argin  betw een th e ir  m oney costs 
(i.e., operating  expenses plus in terest 
paid) and earnings—total income.

A hard  and fast rule for easing th is 
problem  is impossible, bu t perhaps 
th is  m ight be a tim e for each to review  
his situation  w ith  a view  tow ard fu r
th e r im provem ent. In  doing so, m any 
w ill find th a t they  could well increase 
m unicipal holdings. (New York banks 
increased the irs  27% last year.) F irst, 
the reserve requirem ents as set out by 
the various supervisory  au thorities 
m ust be met, bu t once met, perhaps 
m any banks are not fully utilizing 
the balance of th e ir funds over and 
above w hat are  considered adequate 
reserves. These funds, in fairness to 
the bankers and stockholders should 
be pu t to w ork by proper use of a 
full investm ent program  over and 
above actual loans, ra th e r  than  antici
pated increased loan demand, as use 
of bills or short-term  agencies can be 
made during  seasonal loan fluctuation.

We find th a t m any banks are length
ening m atu rities now into the 10 to 
12-year range as they  are finding th a t 
little  bit b e tte r yield there  and also 
have determ ined th a t they  undoubted
ly will not have to use the funds they 
have invested in m unicipals. A m unic
ipal portfolio can be easily established, 
m anaged, and controlled by setting  
policy first, th en  sticking to it. Some 
conservative ratios w hich we use as 
a guide and cross-check, expressed as 
percentages so th a t dollar am ounts are 
then  set, are as follows:

Sample Ratios
Ten to 15 percent of to tal assets 

can safely be pu t into m unicipal bonds 
and  can be fu rth e r held in balance 
by setting  20 to 25 percent of the total 
invested  in bonds as the level for 
m unicipals. I t  should be kept in mind, 
however, th a t in  sm aller banks m unic
ipal to tals m ay be lower than  that, 
w hen sufficient to bring  taxable bank 
income below the 52 percent bracket 
level.

W ere a bank  to go to ten-year m a tu r
ities, then  approxim ately one-tenth of 
the to ta l should come due each year, 
allowing the purchase of bonds due in 
10 years to replace the one-tenth m a

tu ring  in each year. Shorter bonds 
to fill gaps in m aturities caused by 
grow th or called bonds m ay then  be 
purchased, too, from  tim e to time.

Revenue bonds m ay be utilized in 
a portfolio to help w eight average 
yield upw ard. These of course are 
h igher risk  bonds and so more discre
tion as to quality  should be exercised 
and a lim it of not over 20 percent of 
to tal m unicipal bonds ought to be set.

Also one m ust rem em ber th a t each 
issue can only be purchased to the 
ex ten t of the bank’s loan limit.

Supply of m unicipals and outlook 
for them  in the bank range of m atu ri
ties is a little  tig h t at the m om ent 
and from  all appearances will rem ain 
so; how ever they  are coming along 
steadily and supply and dem and 
should rem ain p re tty  well balanced. 
W ith good acceptance of governm ent 
4 percent bonds and w ith  an  equiva
lent yield difference in the 10-year 
range of from  IV2 to 2 percent, it 
would appear th a t ra tes have about 
arrived  in line. There is nothing th a t 
I can see in the near fu tu re  th a t would 
force yields on any terrific tu rn  
around. F or the m om ent this would 
seem to hold tru e  for the balance of 
at least th is half, if not the whole 
year.
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R enetued 9nten.e¿i in  
ß m m fit  9ncam e,

HAL F. CHILDS
V ice President 

Chiles-Sclm tz Com pany  
O m aha, Nebraska

THE recent increase in in terest 
ra tes paid by banks on savings 

accounts has caused a g reat m any 
banks to take a closer look at the ir 
investm ent account, and has stim u
lated a renew ed in terest in tax  ex
em pt income provided by m unicipal 
bonds. This problem  is seldom exact
ly the same in any  two banking 
institu tions, as the situation  varies, 
depending upon reserve requirem ents, 
seasonal or cyclical demands, deposit 
trends and cu rren t balance of m unic
ipals in the investm ent account.

F rom  the above we m ay deduce 
th a t the same basis of approaching 
the problem  of creating  or increasing 
the tax  exem pt income account is 
never exactly the same; bu t based on 
past experience and the m unicipal 
holdings of a great m any banks, in 
cluding both large and small, it ap-

pears th a t an account w hich equals 
10 percent of the deposits, is not out 
of balance. In  a g reat m any fine bank
ing institu tions the percentage of tax  
exem pts in relation  to deposits will 
vary  from  10 percent to 15 percent; 
and in a num ber of institu tions w here 
the basic factors m entioned earlier are 
considered, it is not unusual to find 
th is percentage runn ing  20 percent of 
deposits. There are some banks which 
relate th e ir tax  exem pt holdings to 
the ir tim e deposits and carry  at least 
the same balance in the m unicipal 
account th a t is m aintained in tim e de
posits.

A g reat m any banks, or those w ith 
a sm all m unicipal account or none 
at all, have found th a t a sound basis 
to s ta rt building such an account is to 
pledge th e ir m unicipals for public 
funds instead of using Governm ents

or o ther taxable securities. W e be
lieve tax-exem pts to be ideal for th is 
purpose.

Holdings Increased

Since the increase in in terest paid 
on savings accounts, a num ber of 
banks have given though t to offsetting 
th is increase by increasing th e ir hold
ings of m unicipals, and by lengthening 
the m atu rities of bonds in the account 
in order to obtain a h igher yield on 
the ir investm ent. A recom m endation 
to lengthen m aturities, increase hold
ings, or both, can only be made w hen 
the im portan t factors of p resen t hold
ings, deposits, reserves, cyclical re 
quirem ents, etc., have been taken  into 
consideration. In  my personal know l
edge, I know of no bank th a t failed 
because of excessive holdings of good, 
sound m unicipal bonds. There may 
have been a tim e w hen it was neces
sary  to take losses in a m unicipal ac
count, bu t to the best of my knowledge 
grea ter losses have usually  been ab
sorbed in o ther investm ents, often 
including the loan portfolio.

We believe it is possible, w hen all 
of the pertinen t factors are taken  into 
consideration, in m ost instances, to 
increase the average bank m unicipal 
portfolio and to lengthen the m atu ri
ties on a sound basis, and so increase 
th e ir earnings.

There are m any services th a t occa
sionally “stick th e ir necks ou t” to the 
ex ten t of prognosticating w hat in terest 
ra tes are going to do in the future, 
based on knowledge and particu lar 
form s of charts and past history. Usu
ally, w hen such prognostications are 
made, they are protected to some 
degree by a form  of hedging w here the 
w ord “if” is used in relation  to situa
tions th a t m ust also accom pany such 
anticipated changes. Alm ost everyone 
in the banking fra tern ity , as well as 
those of us in the investm ent banking 
group, have our own ideas, bu t w hen 
the tim e comes to purchase tax  exem pt 
securities, m ake additional loans, or 
take certa in  m ortgages, the final deci
sion is up to the in stitu tion  m aking 
those decisions; and we have found, 
over the years, th a t very  few of us 
are always able to buy at the low and 
sell at the high.

I t is our opinion th a t those of us 
who deal in m oney have done a very 
good job if we m anage to obtain the 
average yield available, or the aver
age in terest ra te  available over a given 
period of years.

I t  seems to us th a t the fu tu re  supply 
of m unicipals and the dem and for 
money to m eet the various m unicipal 
requirem ents w ill be adequate, and 
as much of th is type of m erchandise

MUNICIPAL BONDS
FOR INVESTMENT

S T A T E

C O U N T Y

C IT Y

S C H O O L

FREE FROM ALL FEDERAL INCOME TAXES 
FREE FROM MONEYS AND CREDITS TAX IN IOWA

THE WHITE-PHILUPS CO., INC.
First National Bldg. 

201 Fleming Bldg. 

38 S. Dearborn St.

DAVENPORT OFFICES 
Phone 326-2527

DES MOINES OFFICES 
Phone AT 2-1456

CHICAGO OFFICES 
Phone FI 6-3336

Teletype DV 84 

Teletype DM 73 

Teletype CG 2175
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will be available in the year 1962 as 
was available in 1961.

We have no crystal ball w hereby 
we can obtain a positive answ er as to 
the economic fu tu re  as it affects all of 
us in  our respective businesses. The 
m atte r of im proving ne t re tu rn  to our 
own institu tions is one th a t we m ust 
all m eet from  day to day by m aking 
proper ad justm en t to the factors affect
ing our business. W here favorable 
percentages are in evidence, we be
lieve m ost bank portfolios can be suc
cessfully lengthened and net earnings 
increased.

SUPPLY AND DEMAND . . .
(Continued from  page 30)

A gainst the background of th is u n 
common play of economic forces and 
prospects, W ashington is m aking re 
assu ring  moves. Increasingly, the 
accent in  Federal m oney m anagem ent 
is being placed on budget spending 
and taxation, ra th e r  th an  on m onetary  
and credit policy. There seems to be 
a sincere effort, even if as yet incon
clusive and ineffectual, to use the arm  
of taxation  as an incentive, ra th e r 
than  a disincentive to private en te r
prise. And there  is a persisten t effort 
to foster in ternational trade on a tru ly  
com petitive basis, unclu ttered  by ta r 
iffs, quotas and o ther sta tis t in te rfe r
ences w ith laissez-faire liberalism.

Refundings
The accom panim ent of the invest

m ent m arkets to th is political spec
tacle has been an en trenchm ent of 
yields in the fixed-income area th a t 
are reassuring  to investors and have 
a h istorical w orth. The T reasury 's 
readiness to live w ith  4 per cent was 
evidenced tw ice in recent weeks. The 
4 per cent bond issue due in 1969 was 
reopened for about $1,000,000,000 of 
new  subscriptions to raise cash. In  
the wake of th is transaction , the 
T reasury  effectuated a refunding of 
four m atu ring  issues totaling  $11,700,- 
000,000 by an  exchange offering of 
e ither one-year 3% per cent certifi
cates of indebtedness, or 4 per cent 
notes due in A ugust of 1966. N early 
$3,000,000,000 was converted by p ri
vate investors into the 1966 notes.

Savings R ate a F acto r
The choice of the 4 per cent issues 

was probably suggested in both cases 
by cu rren t revam ping of commercial 
bank  investm ent portfolios following 
the decision of the Federal Reserve 
System  to let the banks raise in terest 
ra tes on tim e deposits from  3 to 3% 
per cent, and ra tes on deposits held 
m ore th an  one year to 4 per cent.

Most banks a t once exploited the 
raised in terest ceiling to cap ture new

WE OFFER A COMPLETE
LOCAL INVESTMENT 
BANKING SERVICE
WITH OVER 50 YEARS
EXPERIENCE Starting in 1910
with limited capital and modest facilities, 
Kalman & Company has become one of 
the largest and most active investment 
firms in the entire Midwest. Our capital 
today exceeds $1,000,000. We combine 
over half a century of experience, integ
rity  and tradition with extensive modern 
facilities. Because our home office and 
executive staff are right here in the 
Twin Cities, we can give prompt service 
at the local level. We are engaged not 
only in selling securities, but in every 
phase of investment banking.

■  PORTFOLIO PLANNING ■  PUR

CHASE AN D  SALE OF LISTED 

AND U N L IS T E D  S E C U R IT IE S

■  UNDERW RITING OF CORPOR

ATE A N D  M U N I C I P A L  S E 

C U R IT IE S  « P R IV A T E  PLACE

M E N T  OF L O N G - T E R M  F I 

NANCING ■  ESTATE APPRAISALS

KALMAN & COMPANY, INC.
I N V E S T M E N T  S E C U R I T I E S  ■ E S T A B L IS H E D  1 91 0  
S a i n t  P a u l  ■  M i n n e a p o l i s  ■ M i n o t
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Government Portfolio Policy
(Continued from  page 29)

tim e deposits. Much of the savings 
inflow thus baited was pu t by the 
banks to use a t once in buying tax- 
exem pt bonds of m unicipal and state 
governm ents w ith  m atu rities runn ing  
out to 20 years. This new  dem and 
brought about a reduction of about 
one-fourth of one per cent in  the m ar
ket yields of such securities and 
spurred  heavy additions to the back
log of new  local governm ent borrow 
ing.

Federal agencies and o ther semi- 
governm ental le n d in g  institu tions 
have been quick to take advantage of 
the shift to a sellers’ m arket in bonds. 
W ithin  tw o weeks $500,000,000 of 
bonds all bearing 4V2 per cent in terest 
w ere m arketed  successfully by the In 
ternational B ank for R econstruction 
and Development, the Federal Na
tional M ortgage Association, the F ed
eral Land Banks and the Tennessee 
Valley A uthority .—End.

bu t also is becoming m ore and m ore 
defensive in nature.

Operating in the favor of bankers 
during the last ten  years, has been a 
rising  secular trend  in in terest ra tes 
and, during the last two years, a short 
te rm  in terest ra te  struc tu re  th a t has 
rem ained reasonably high in contrast 
to past recessionary periods w hen 
rates have dropped to very  low levels. 
In  spite of the shortening of portfo
lios, then, the ra te  of re tu rn  on gov
ernm ent securities in Seventh Federal 
Reserve Member banks has risen  from  
2.0 per cent in  1953 to 3.16 per cent in 
1960. I t  is difficult, a t th is time, to 
project such a favorable trend  for the 
fu ture. In  fact, one year after the 
bottom ing out of the 1960-61 recession, 
in te rest ra tes rem ain  a long way from

th e ir levels in 1959 and early  1960.
How then, is the banker to m axi

mize governm ent portfolio earnings in 
the fu ture? As a very  basic change in 
philosophy, there  will probably be 
g reater em phasis in the fu tu re  on cur
ren t earnings in the portfolio ra th e r  
than  capital gains. Securities will be 
bought on a basis of w hat they  will 
b ring  a bank in term s of annual in
come ra th e r  th an  in capital gains at 
m aturity . The effort to m aintain  bank 
earnings m ay m ake a 4 per cent cou
pon ra te  m ore attrac tive  than  a 2Va 
per cent rate, even though the g reater 
after tax  dollar advantage over the 
life of th is  issue m y lie in the 2% per 
cent security.

This m ay seem u nattrac tive  to the 
devotees of the “after tax ” column on 
the governm ent quote sheet, bu t it 
m ust be rem em bered th a t in terest 
ra te  cycles can also create good oppor
tun ities for capital gains in the higher 
coupon issues. I t  can very  cogently 
be argued th a t these opportunities are 
not as great as in the lower coupon 
issues, bu t nevertheless, they  are 
there. The bank th a t trades its secu
rities infrequently , probably is better 
off in higher coupon issues w here it 
is assured of reasonable cu rren t earn 
ings ra th e r  th an  tak ing  chances on 
in terest ra te  swings to provide a good 
re tu rn  on lower coupon investm ents.

Higher Coupon Issues
A nother im portan t a ttribu te  of h igh

er coupon issues is the protection the 
coupon ra te  itself gives a bank. W ith 
a 4 per cent coupon ra te  the investor 
gains the equivalent of one-thirty-sec
ond in price every 2.9 days. This 
m eans th a t as each 2.9 days go by, a 
4 per cent bond can be sold at one- 
thirty-second lower price and allow 
the investor to still b reak  even. I t  
takes 4.6 days at 2V2 per cent to earn 
one-thirty-second.

Tim ing of purchases and sales is, of 
course, alw ays im portan t and be tte r 
tim ing will be essential in the fu tu re  
if earnings are to be m aintained. This 
is probably the m ost im portan t aspect 
of portfolio m anagem ent and the most 
difficult. H ere again the higher cou
pon issues carry  m uch attraction. I t 
is a great deal easier to live w ith  a 
m istake made in a 4 per cent issue 
th an  one m ade in  a 2% per cent se
curity. Banks who are unable or u n 
w illing to take portfolio losses should 
particu larly  avoid lower coupon se
curities.

Im provem ents in tim ing can be 
achieved by a m ore complete knowl
edge of economic factors and th e ir  re-
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lation to in te rest ra te  trends. Close 
contact w ith  the governm ent securi
ties m arket is essential. Some banks 
provide form al investm ent advice for 
th e ir correspondents. This a d v ic e  
should be taken  advantage of and used 
regularly , annually  a t a m inim um . 
Beyond this, efforts should be made to 
m ake m istakes in  tim ing less harm ful 
w hen they  occur. H igher coupon is
sues and conservative m atu rities are 
tw o w ays to m inim ize the effects of 
bad tim ing.

Secondary Reserves
Probably the area w hich receives 

the m ost casual a tten tion  in com m er
cial bank investm ent policy is the 
m anagem ent of so-called secondary re 
serve position. These are the funds 
w hich are generally  invested in  short 
te rm  securities in order to provide 
liquidity  for seasonal and unexpected 
needs. The general pa tte rn  of th is in 
vestm ent runs to concentration in 
th ree  m onth T reasury  bills regardless 
of m arket conditions. At tim es, this 
investm ent in  very  short bills m ay be 
appropriate  w hen an  expected w ith 
draw al m ust be m et in the near fu tu re  
or w hen it is anticipated th a t in terest 
ra tes m ay rise rapidly  in the m onths 
ahead. A t o ther times, however, sec
ondary  reserve funds could well be 
pu t in one year or longer securities 
thus realizing a b e tte r investm ent re 
tu rn .

W hen the 4% per cent and 5 per 
cent notes due in 1964 w ere originally 
issued, few felt they  w ere an appro
p riate  secondary reserve investm ent. 
They have, however, sold at a p rem i
um, practically  since issuance and it 
seem s doubtful th a t in the fu tu re  they  
w ill ever sell a t a discount. This is 
certa in ly  not to say th a t liquid funds 
should be placed in five-year m a tu ri
ties, bu t it does illustra te  the protec
tion  th a t a well tim ed investm ent can 
give. Certainly, there  will be tim es 
w hen secondary reserve funds need 
not be confined to th ree m onth T reas
u ry  bills.

An excellent outlet for shorter term  
money exists in Federal Agency Is
sues. These issues of the Federal 
Land Banks, Federal Home Loan 
Banks, Federal N ational Mortgage As
sociation, Federal In term ediate Credit 
Banks and Banks for Cooperatives, 
while not guaranteed by the Federal 
governm ent are of top quality  and 
generally considered as “non-risk” as
sets. Providing a re tu rn  of from  .20 
to .50 per cent over com parable m a
tu rities in governm ent securities, and 
enjoying an increasingly active trad 
ing m arket, they  are a very  a ttractive 
alternative for s e c o n d a r y  reserve 
needs.

Outlook
In  looking to the balance of 1962, it 

seems likely th a t banks will have an 
opportunity  to increase the invest
m ent re tu rn s  from  th e ir governm ent 
securities portfolios. The T reasury  
has already offered investors 4 per 
cent bonds due in 1969, and 1971, as 
well as a 4 per cent note due in 1966.

An expanding economy and a heavy 
Federal refunding schedule th is year 
seem ingly indicate th a t the fu tu re  will 
bring  sim ilar or be tter opportunities. 
Each offering should be evaluated in 
the light of m arket conditions prevail
ing at th a t tim e and the basic needs of 
the bank in question. The pressures 
brought by increasing operating ex
penses m ay force too hasty  a move to 
lengthen m aturities. On the o ther 
hand, extensive w aiting m ight resu lt 
in m issing the higher yields. Prob
ably, the best course at p resen t lies in 
a program  of gradual extension as op
portunities presen t them selves, un til 
a be tte r idea of the fu tu re  m ay be 
gained.

National Trust School
The th ird  annual session of the Na

tional T rust School, educational activ
ity  of the tru s t division of the A m eri
can B ankers Association, will be held 
A ugust 6-24 at N orthw estern  U niver
sity, Evanston, 111.

JAMES C. SHAW ROBERT J. KIRKEo w e n  p. McDe r m o t t  t h o m a s  l . w o r m l e y
S h .  aw ,  ]Vf c L ) e r u i < ) t l  f > -

MUNICIPAL BONDS EXCLUSIVELY

Underwriters and Distributors 
of

County, City, School and Revenue Bonds

916 Liberty Bldg. Phone CH 3-6119
D E S  M O I N E S  9,  I O W A

COMMERCIAL
PAPER

COLLATERAL
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Investment Hu Elect

JERRY EIED LER, le f t ,  of W h ite  P h illip s  Com pany, D av en p o rt, is co n g ra tu la ted  on his 
e lection  as p re s id en t of th e  Io w a  In v e s tm e n t B an k ers  A ssocia tion  b y  E rnest Kosek, 
r ig h t, of E rn e s t K osek  & Com pany, C edar R apids, r e tir in g  p re s id en t. Second from  le f t  
is R. G-. Dickinson, of R. G. D ick inson  Com pany, Des M oines, new  2nd v.p., and  second 
from  r ig h t  is R ay J. Allender, of C arle ton  D. B eh C om pany, Des M oines, who w as re 
e lec ted  se c re ta ry - trea su re r . R ussell E. K n ap p , S ecu rities  Corp. of Iow a, C edar R apids, 
new 1st v .p., w as n o t p re sen t fo r  th e  p ic tu re .

IN ADDITION to those shown and 
nam ed above, the following w ere 

elected at last m onth ’s annual m eet
ing of the Iowa Investm ent Bankers 
Association, held at the Des Moines 
Club, in Des Moines.

Je rry  Fiedler, the new president, 
was nam ed to the board of governors 
for a three-year term . So was R. G. 
Dickinson, the new  second vice presi-

dent, and Roy W. Leriche, F irs t of 
Iowa Corporation, Des Moines.

R etiring  from  the board were: Jack 
Sparks of Sparks & Company, Des 
Moines; W illiam  P. M orrissey of Mor
rissey  & Company, Davenport, and 
Jam es Cownie, Becker & Cownie, Inc., 
Des Moines.

Members of the board, in addition 
to the newly-elected, are: W ard Phil

lips of C entral N ational Bank, Des 
Moines; N orm an Conway of Conway 
Brothers, Des Moines; Joseph E. Casey 
of Carleton D. Beh Company, Des 
Moines, and S. G. B arnard, B ankers 
T rust Company, Des Moines, all of 
whose term s expire in  1963. E rn est 
Kosek of E rn est Kosek & Company, 
Cedar Rapids; Malcolm McKenzie of 
M errill Lynch, Pierce, F enner & 
Smith, Des Moines; Lee M. Roeder of 
A. C. Allyn & Company, W aterloo, and 
George W. Veith of Vieth, Duncan & 
Wood, D avenport, whose term s expire 
in  1964.

New M arketing D ivision
E stab lishm ent by U nited California 

Bank of a new  m arketing  departm ent 
has been announced by F ran k  L. King, 

chairm an of the 
board, Los Ange
les.

G e o r g e  C. 
Briggs, vice presi
dent, is in charge 
of the departm ent 
w hich in c lu d e s  
the functions of 
a d v e r t i s n g  and 
p u b l ic i ty ,  sales 
p ro m o t io n ,  eco
nomic r e s e a r c h ,  

sales planning, and publications.
The economic research  section will 

provide estim ates of fu tu re  economic 
and m arket conditions as well as spe
cial industry  reports.

H onor Tilden Cummings
Tilden Cummings, president, Conti- 

nental-Illinois N a t io n a l  Bank and 
T r u s t Company, 
Chicago, has been 
elected a trustee  
of the Foundation 
for C o m m e rc ia l  
B a n k s , succeed
ing Gaylord Free- 
m a n, J  r., v i c e  
c h a i r m a n ,  T h e  
F i r s t  N a t io n a l  
Bank, Chicago.

Mr. Cummings 
w i l l  r e p r e s e n t  

Federal Reserve D istrict 7, including 
Illinois, Iowa, Indiana, M ichigan and 
W isconsin.

W a y n e  H u m m e r  & C o .  
C H I C A G O

MEMBERS
NEW YORK STOCK EXCHANGE

ST. PAUL/DULUTH/SOUTHDALE/BILLINGS/ CASPER/GREAT FALLS/SIOUX FALLS

iAlIlllilLTl

E ight offices throughout 
the Northwest with complete 
investment service for banks, 
individuals and institutions.

J . M. Da in 8c Co., Ing.
M i n n e a p o l i s  2

MEMBER NEW  YORK ST O C K  EX C H A N G E

Phone: FE 3-8141
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Credit information for you at their finger
tips. Our comprehensive credit files can provide “same day” 

replies to your inquiries. This is one way we help our 

correspondents. We’d like to help you !

HARRIS“ B A N K
Organized as N . W. Harris & Co. 1882—Incorporated 1907— Member Federal Reserve System __Federal Deposit Insurance Corporation

111 W EST M ONROE ST R E E T —CHICAGO 90
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first-floor m ezzanine and escalator.
The public lobby, epitome of bank

ing’s new  elegance, combines rich m a
teria ls in unexpected ways. Red Ver
ona marble, both tex tu red  and pol
ished, is used for the walls. Tumbled 
black Belgian m arble pebbles form 
floors and staircase, w ith  counter tops 
for the savings and com m ercial de
partm en ts of plain black Belgian m ar
ble. Teakwood paneling lines walls 
near the officers and w aiting  areas. 
Unfinished surfboard-shapes of teak 
stand as departm ent indicators.

Panels of interlocking stainless steel 
rings, a m etal lace, are used in decora
tion. Steel also form s trim s and divid
ers.

L iteral h ighlight of the banking 
room is the 46-foot circular ceiling fix
ture. A netw ork of alum inum  circles 
set w ith  crystal lenses, it is the central 
source of light and air. In  the outer 
ring, fresh  air ducts feed into grilles.

Tall m arble colum ns seem to sup
port the honeycomb ceiling. Actually, 
supports for th is open plastic grid are 
hidden, as are the overhead fluores
cent tubes w hich provide over-all 
light.

Two unexpected accents are: a small 
garden of Japanese trees and ferns 
sprouting  in one m ain floor corner, 
and a fountain  w ith  reflecting pool of 
glass mosaic tile at the bottom  of the 
sweeping circular staircase leading to 
the safe deposit foyer.

Reviewing progress during  1961, 
Ransom M. Cook, president, cited the 
largest annual deposit grow th in the 
bank’s history, an increase of $263 m il
lion for a percentage gain of 10.7.

He told stockholders th a t the bank 
now operates 131 branches in 20 n o rth 
ern California counties after additions 
in 1961 of 10 new branches and two 
new  counties. I t has authorized per
m its for 15 additional offices w ith  21 
more branch applications w aiting ap
proval by the supervisory authorities.

The bank opened a far eastern  rep
resen tative office in Tokyo, Mr. Cook 
reported  to stockholders, and in San 
Francisco moved its electronic ac
counting and o ther service depart
m ents into a seven-story operations 
center.

Douglas-Guardian Prom otions
John  J. Voelkel, Jr., president, and 

Neil A. Bryning, vice president and 
general m anager of the; Douglas-Guard
ian W arehouse Corporation, New Or
leans, have announced the following 
m en have been nam ed vice presidents 
of the firm: Charles C. Carpenter, A t
lanta; Gene V. Cox, Dallas; Gilbert R. 
Bodet, Los Angeles, and Jam es L. 
M angan, Tampa.

Northw estern Banker, March, 1962

Weils Fartjo Ita ah Optais Star
12-Stovy II eat!quarters

REC ENTLY O PENED San F rancisco  h e ad q u a rte rs  of th e  W ells F a rg o  B an k  fe a tu re s  
a n  opu len t b a n k in g  room  m ade up- of m arb le, te a k  and  sta in le ss  steel. The 46-foot 
c irc u la r  ceiling  fix ture  is a c lu s te r of alum inum  c irc les f itted  w ith  c ry s ta l lenses.

BEHIND gleam ing glass doors at 
464 California S treet in San F ra n 

cisco stretches one of the m ost s trik 
ing and spacious banking rooms in the 
west. ,

The m ain floor of the recently- 
opened headquarters of W ells Fargo

Bank (form erly W ells Fargo Bank 
Am erican T rust Company) m akes an 
exciting in troduction to the new block- 
long, 12-story structure.

Under construction for five years, 
the building will be completed in June 
of th is year. W ork continues on a

National Boulevard Bank of Chicago
In the Wrigley Building • 400-410 N. Michigan Ave. ♦ Superior 7-2323

Tailor-m ade
correspondent
bank services

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



43

S - T - R - E - T - C - H
your REM O DELIN G  D O LLA R  with

Automatic Vault 
Nite-N-Day Depository Ventilator

H E R E  IS WHAT YOU GET. . .
PECO Electraseal Vault Door provides that quality 
look in every detail—a mark of distinction and civic 
pride. Plus 100% vault protection. No bank vault 
protected by PECO Electraseal Vault Equipment, under 
service, has ever suffered a successful burglary.
PECO Drive In Window—smartly styled in beautiful 
stainless steel for fast auto service.
PECO Nite-N-Day Depository provides 24-hour bank
ing service. A paying investment your customers 
will appreciate.
PECO Automatic Vault Ventilator protects customers 
and employees in case of lock-in. The only completely 
automatic vault ventilator available today.

Don’t settle for less and pay more! Enjoy the prestige
building, protection-giving qualities obtained only with 
a PECO Electraseal Vault Door and complete equip
ment package. Complete economy packages also avail
able for as low as $6949 installed.

Drive-In Window

P EC O ’ S COMPLETE-EQUIPMENT PACKAGE

PECO E L E C T R A S E A L ®
VAULT DOOR FEATURES:

• Rich, distinctive styling • Fully IO V 2 

inches from front to back • Hardchrome 
door edge and jamb • Three-point com
bination door handle and draw bolt oper
ating lever • Four tumbler spyproof 
combination lock • Underwriters’ a p 
proved relocking device and approved  
burglary protection for the entire vault.

P H O N E  C O L L E C T  O R  M A IL  C O U P O N  T O D A Y !  
TELEPHONE WEST 5 -5548

P r o t e c t i o n  E q u i p m e n t  c o .
Dep’t. N-3, 1025 Hill Street, Hopkins, Minnesota
Please send me full information on PECO'S Complete Equipment 
Package with Electraseal Vault Door.

Name of lnstitution_

City_____________

By— -----------------

_State_

Officer
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More Profits for Smaller Hanks
(Continued from page 26)

know a banker who doesn’t use the 
term s, “Time D eposits” or “Certif
icates of Deposit.” He calls them  
“F irs t State Bank Savings Bonds.”

E. K. Yanney: We had a poor year 
for installm ent credit and decided to 
develop a profitable phase of install
m ent credit on auto. We found the 
m ost im portan t factor in th is was 
breaking down the b arrie r betw een 
the bank officer’s desk and the m an in 
fron t of the desk who w anted a loan. 
W e now say, “The m ajor difference 
betw een the banks of yesterday  and 
the banks of today is the m anner in 
w hich the custom er is trea ted .”

W. Ed. Coblentz: 1952 to 1955 was 
d ry  in  our area and we offered to 
help our people have new  wells. The 
800 new  wells a t $500 each was quite 
a project for a bank our size, bu t we 
offered 60 per cent and they  had to 
come up w ith  40 per cent. Most of 
them  did it and are glad they  did. 
We carried them  righ t on to o ther 
items, such as new  barns, etc. Also

we have encouraged cattle feeding 
and have made m any cattle feeder 
loans.

Decide Profitable Rate
Herman A. Brockmeier: W hen was 

the last tim e you considered the rate 
of in terest on your loans? Is your 
bank one th a t charges the same rate 
year after year regardless of the 
value of money? Perhaps th is is all 
rig h t if the ra te  has been the top rate 
and the people of the com m unity have 
been w illing to pay the rate, or is 
your bank one th a t has had a low 
rate  the past 20 years and probably 
has made only the loans w hich justify  
the rate. W ouldn’t  it be well to sit 
down and figure a ra te  taking into 
consideration the cost of money, the 
risk  involved and the length of tim e 
and am ount of w ork necessary to 
service the loan?

One w ord of caution on service 
charges: Do it on your own and don’t 
get everybody in the bank to agree 
w ith  you. The an ti-trust atto rneys

WHAT’S WITH HUM BERS?
W hen you dial a wrong telephone 
number, a well-modulated voice 
will tell you: “Your call cannot be 
completed as dialed. Please check 
the number and dial again.” N o 
pain . . . you simply do what you 
are told to do. However, it cost 
the telephone people millions of 
dollars to provide the controls 
that trigger this message, so they 
must have recognized that a lot of 
wrong numbers would be dialed.

W hen you try to process a check 
with the wrong account number, 
the watchful eye of the machine 
will send the check into the reject 
pocket. This causes more annoyance 
than dialing a wrong telephone 
number because (1) you have to 
get the customer’s checks reprinted, 
(2) you must be alert to subsequent 
rejects so you won’t get the checks 
reprinted twice, and (3) you have 
to get the old checks out o f the 
system. It goes without saying that 
the reason the machine people built 
this detector into the machine was 
because they recognized that a lot

of wrong numbers would be printed 
on checks.
How  right they were! W ith MICR 
barely off the ground, we have 
already encountered some costly 
errors in account numbers. W e, of 
course, were responsible for many 
of them. Others were due to me
chanical failure of the devices used 
to compute checking digits. Some 
were due to errors in assigning ac
count numbers. Still others were 
the result o f faulty transmission, 
either in writing or over the phone.
The point is that anyone can make 
mistakes in numbers. They create 
far more exposure to error than 
names, because we read names 
whereas we recite numbers. Any
one can put a seven-letter word in 
his human memory drum and re
call it whenever he wishes, but no 
one can store a seven-digit number 
and recapture it in proper sequence 
even ten seconds later. A good 
healthy fear of numbers will reduce 
errors to a bare minimum. W e 
hope you share our fear.

DELUXE CHECK PRINTERS INC.
C L IF T O N  N O R W A L K  P A O L I  C L E V E L A N D  D E T R O IT  I N D IA N A P O L IS  

C H IC A G O  K A N S A S  C IT Y  S T . P A U L  D A L L A S  C H A T S W O R T H  P O R T L A N D

are looking for th is type of m aterial. 
In  our own shop, we collected 82 per 
cent m ore in revenue on regular 
m onthly  service charges in 1962 over 
w hat we did in ’60. The $2 we charge 
for re tu rn in g  a not sufficient funds 
check brought in $31,982 in ’61 com
pared w ith  $18,256 for ’60 (Only $1 
charge). Only one person complained 
that it was getting  too costly to w rite  
bad checks. I am not advocating every 
charge on the following list, bu t if 
you are going to m ake a charge, make 
it large enough to cover the cost of 
doing the w ork plus gaining some 
revenue for yourself:

Income Producing Items
1. Sale of T ravelers Cheques
2. Sale of Personalized checks to 

individuals
3. Sale of Commercial checks to 

businesses
4. Sale of Savings Banks and 

Budget Books
5. Sale of Special (PAYC) check

books
6. Sale of Bank Money Orders
7. Sale of Personal Money Orders
8. Charge of Certified Checks
9. Charge for Stop Paym ent Or

ders
10. Charge for handling NSF 

Checks
11 Charge for O verdraft Notice
12. Charge for O verdraft per dol

lar
13. Charge for Paying Checks 

over Balance
14. Charge for Insurance P rem i

um  D rafts
15. H andling Incom ing Collection 

Item s
16. H andling Outgoing Collection 

Item s
17. H andling Charge on Cream 

Checks
18. Cashing Out-of-town checks 

for non-custom ers
19. Servicing U tility  bills as col

lection agent
20. R ent for Safe Deposit Boxes
21. N ight Depository Service
22. C lerking Auction Sales
23. P reparing  Incom e Tax Re

tu rn s
24. Servicing M ortgage Paym ents 

for Individuals
25. Collection of R ent for Indivi

duals
26. P reparing  or typ ing  papers for 

custom ers
27. N otary Public
28. Credit Life Insurance on 

Loans
29. A nalysis of Large Business 

Accounts
a. C urrency handling
b. Coin per w rapper
c. R etu rn  Item s

30. Real E sta te  Sales
31. Installm en t Loan Rates.—End.

N o rfhwestern Banker, March, 1962

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



45

Y O U R  C A S H  SYIESVSS. .  . something else Continental provides as “your bank's bank ,y
Even at night, every night, a full and experienced staff is maintained here a t Continental 
to process cash items. At the rate of 1,000 a minute! Many checks air-mailed to us in the 
afternoon are available funds by the following morning. Our correspondents find this speed 
a tremendous advantage. You will, too. Why not let us give you the full details?

C O N T I N E N T A L ILLINOIS
NATIONAL B A N K

AND TRUST COMPANY OF CHICAGO
Lock Box H, Chicago 90

Member F. D. I. C .
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iìuilder Reports Sales

CURRENT and recently  completed 
bank building projects extending 

from  W aterbury, Conn., to Sunnyvale, 
Calif., contributed  to record 1961 sales 
of $29,140,000 for Bank Building and 

E quipm ent C o r- 
p o  r a t i o n ,  S t. 
Louis 10, Mo.

In m aking the 
annual report, L. 
J. Orabka, p resi
dent, pointed out 
t h a t  c o m p a n y  
s a l e s  have in
creased each year 
for 16 consecutive 
years. The com
pany entered  1962 

w ith  another high m ark  for business 
backlog to taling $38,000,000.

The Loughm an Cabinet Company, a 
wholly-owned subsidiary of the com
pany, began operations in its new

$650,000 woodworking p lan t a t year- 
end. The one-story plant, containing 
62,000 square feet, is located on a site 
of four and one-third acres. I t  is now 
in full production, serving banks and 
financial institu tions th roughout the 
nation.

Equity Financing F inn  
D oubles Capital

Commerce T ru st Company, Kansas 
City, has increased the invested capi
ta l of its wholly-owned subsidiary, 
ComTrusCo Investm ent Company, to 
$800,000. This doubling of capital 
from  $400,000 has been made to m eet 
the dem ands of sm all business firms 
for grow th financing.

ComTrusCo Investm ent Company 
provides equity financing on a five- 
year m inim um  term . Under the pro
visions of the Small Business Invest
m ent Act of 1958, nearly  any type of

L . J . O R A B K A

NEWEST ALL-YEAR RESORT UNDER THE SUN

lutdCi
A R I Z O N I A N

SCOTTSDALE, ARIZONA

Meeting and
Banquet Facilities DON DAVIS, General Manager

fo r  a  f e w  ce n ts  a  c o p y . . .

“Farming For Profit” 
reports pay off 
in better customer 
relations

a va luable  m onthly se rv ice  report, 
lo a d ed  with information farm ers can

I t  costs  so l i t t le ,  re q u ire s  so l i t t l e  tim e  
a n d  e ffo r t fo r  you to  s u p p le m e n t y o u r  
p r e s e n t  p u b lic  r e la tio n s  p ro g ra m  w ith  
D o an e ’s “ F A R M IN G  F O R  P R O F IT .” 
M ailed  m o n th ly , th e se  conc ise , tw o -p a g e  
re p o r t s  w ill be  a p re c ia te d  a n d  r e a d  by 
y o u r  e n t ir e  f a r m  co m m u n ity . “ F A R M 
IN G  F O R  P R O F IT ”  re p o r ts  f o re c a s t m a r 
k e t  t r e n d s  . . . g iv e  v a lu a b le  m a n a g e m e n t 
g u id a n c e  . . . p ro v id e  p ra c t ic a l  in fo rm a 
tio n  o n  a  w ide  r a n g e  o f  f a rm in g  s u b je c ts .

R e p o rts  a re  p re p a re d  by  th e  s a m e  e x 
p e rie n c e d  s ta f f  o f ec o n o m is ts , re s e a rc h e rs , 
ta x  a n d  le g a l s p e c ia lis ts , f a r m  m a n a g e rs , 
r u r a l  a p p ra is e r s ,  e n g in e e rs , a n d  o th e r  
a g r ic u l tu ra l  sp e c ia lis ts  t h a t  p u b lish e s  th e  
fam o u s  “ D o an e  A g r ic u l tu r a l  D ig e s t.”  
F A R M IN G  F O R  P R O F IT ” is o ffe red  on  a  
p ro te c te d  t e r r i to r y  b as is . Y o u r b a n k  n a m e  
a n d  m e ssa g e  a r e  p r in te d  p ro m in e n tly  a t  
th e  to p  o f ea ch  re p o r t .  A d d re s s in g  a n d  
m a ilin g  th e  r e p o r ts  ca n  be  h a n d le d  by 
th e  D o an e  o rg a n iz a tio n  i f  you  desire .

For complete information about this outstanding service, just clip coupon, 
attach your name and letterhead, and mail to:
DOANE AGRICULTURAL SERVICE, INC. Dept. F-11, 5142 Delmar 

St. Louis 8, Missouri

business firm, w hether in the idea, ex
pansion or acquisition stage, is eligible 
to apply for such equity financing.

Offices of the investm ent company 
have been rem oved from  the bank it
self to a location in the Commerce 
Building. Jam es H. Linn, vice presi
dent, who has served as loan officer 
and m anager of the bank’s credit de
partm ent, is assigned to handle the 
firm ’s operations on a full-time basis.

10 POINTS TO CONSIDER
(Continued from  page 25) 

equipm ent will undoubtedly be em
ployed in the operation as well as in 
o ther bank operations.

• Converting Present Loans—Most 
sm aller banks considering the enlarge
m ent and refinem ent of this highly 
com petitive and profitable form  of 
lending know th a t they  have a t the 
presen t tim e m any loans on the ir lia
bility ledgers, w hich could be segre
gated and m aintained under an install
m ent loan departm ental control. Many 
of these notes could be converted from 
a simple in terest ra te  to the “add-on” 
or “discount” type ra te  w ith  very  lit
tle difficulty. This transition  from the 
simple in te rest ra te  to the “add-on” 
type is frequently  made more accept
able by including credit life insurance 
in the rate.

9  • Set Up Dealer Reserve—A bank 
entering  the field of autom obile dealer 
financing should be prepared to set 
aside a participation  in the finance 
charge in the form  of a dealer reserve. 
I t is custom ary for th is reserve to be 
held as a sta ted  percentage of the 
dealer’s contingent liability, and the 
excess portion be refunded to the deal
er on a periodic basis. W e heartily  
concur w ith  th is adea.

10 • New Business Created—A fter 
form ation of the installm ent depart
m ent, the sm aller bank will realize 
alm ost im m ediately the value of o ther 
business th a t can be derived through 
th is channel. There is hard ly  a bank 
today th a t cannot point to m any suc
cess stories concerning some of its 
largest depositors who first came 
through  its doors via the installm ent 
credit account.

To sum m arize, an enlarged install
m ent lending program  can enhance 
the earnings of a bank, bu t it is not 
a path  free of risk  or loss. A pro
gram  of th is sort will require constant 
and specialized supervision and the 
bank th a t em phasizes automobile deal
er financing w ill benefit by a close 
liaison w ith  a city correspondent 
which specializes in th is field.—End.
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His pencil writes financial plans with a double point of view
And it writes with the know-how and 
financial experience that can come only 
from a banker based in New York, the 
financial capital of the world.

Why not take advantage of this unique 
combination of local knowledge and metro
politan experience? Call “The New York 
Banker with the hometown touch/’ and 
start his pencil working for you. Chemical 
Bank New York Trust Company, New
York 15. Member Federal Deposit Insurance Corporation

What comes out of a pencil depends on the 
man who’s holding it.

When it’s in the hand of the man from 
Chemical New York, it writes financial 
plans for your customers with a double 
point of view.

It writes with a local flavor because the 
man at the thinking end has the hometown 
touch. He travels in particular regions of 
the country, and gets to know their prob
lems, trends and industries firsthand.

New York Trust; Company
Northw estern Banker, March, 1962
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Totla ff’s Profit IH i vin a
(Continued from  page 23)

m y liking, bu t w henever one group or 
a  quasi-monopoly gets so strong th a t 
it can squeeze the public — producer 
and consum er—then  it is tim e for the 
governm ent to act as um pire in the 
gam e to restore the equilibrium  of 
fa ir com petition. The governm ent, in 
m y judgm ent, should only do for the 
people w hat the people cannot do for 
them selves.

A nother m ain factor concerning the 
long-term outlook for cattle prices is 
the  p resen t unbridled im portation of 
meat.

The cow and bull beef norm ally is 
approxim ately  30 per cent of the 
ran ch er’s to tal beef production. Two- 
th ird s  of th is beef is used for ham 
b urger and one-third for s a u s a g e , 
frank fu rters , bologna, and so forth— 
th a t is, processed meat. W hen prices 
s ta rted  to rise on th is type of m eat in 
1957, a flood of im ported beef suitable 
and  used for processed m eat entered 
th is country. As a result, in 1958, 8.4 
per cent of the to tal beef (or beef the 
equivalen t of live im ported cattle) 
cosum ed here was im ported. In  1959 
im ports w ere 8.3 per cent and in 1960, 
5.9 per cent.

All this was im ported into a country  
supposedly plagued by a surplus of 
cattle, hogs, poultry, feed grains and 
so forth.

W ith the trem endous production ca
pacity  here it seems asinine th a t our 
ranchers, feeders and dairym en should 
be forced to subm it to the m arket de
pressing com petition of th is cheap im 
ported meat. As a resu lt of th is com
petition the ratio  of slaughter cow 
prices to all beef prices is lower than  
the average for the previous 10 years. 
Today, cow prices are only 73 per cent 
of parity  while prices for all beef cat
tle are 85 per cent of parity .

L et’s look a t our presen t tariff pro
visions. In  1947 im port duty  on beef 
and veal, fresh chilled or frozen, was

T H E  A U TH O R ,
C o u rten ay  C. D avis, 
W yom ing  ran ch er, 
is w ell know n 
as an  o u ts tan d in g  
sp eak er and  has 
ad d ressed  sev era l 
b an k in g  o rg an iza 
tio n s  in  th e  
N O R T H W E S T E R N  
B A N K E R  area .

S IN G L E  PACKAG E
OF PR O TEC TIO N

C O M B I N E  ST.  PAUL ' S  
B A N K E R ’S B L A N K E T  B O N D  

W I T H  OTHER P E R S O N A L  
A N D  B U S I N E S S  CO V ER AG E S

Simplify your insurance. 
Choose from over 40 kinds 
of protection. Pack those 
you need into a single St. 
Paul Multicover Plan. Deal 
with one agent . . . pay one 
premium. Include modern 
Banker’s Blanket Bond . . . 
all the standard coverages 
and more. Let us tailor a 
plan to your specific needs - 
both personal and business.

FOR MORE INFORMATION, CALL 
YOUR ST. PAUL AGENT TODAY

(N o t available in  N ew  Y o rk  sta te .)

T H E  S T .  P A U L
I N S U R A N C E  C O M P A N I E S

Serving you around the w orld ... around the dock  
St. Paul Fire & M arine Insurance Company  

St. Paul Mercury  Insurance Company  
Western Life Insurance Company

reduced from  6 cents a pound to 3 
cents a pound, although the 6 cent 
rate had been in effect since 1930. The 
United States also reduced the duty  
on cattle w eighing less th an  200 
pounds from 2% cents to IV2 cents per 
pound on the first 200,000 head im 
ported annually. Cattle betw een 200 
pounds and 700 pounds rem ained at 
2 V2 cents a pound, bu t the tariff ra te  
on cattle w eighing m ore th an  700 
pounds was reduced from  3 cents per 
pounds to IV2 cents per pound for not 
over 400,000 head entered  in a 12- 
m onth period. Tariff was reduced 
from  3 cents a pound to 2 V2 cents a 
pound for cattle entered  in excess of 
the foregoing lim itations. Preserved 
m eats and other m eat not otherw ise 
provided for was reduced from  20 per 
cent ad valorem  to 10 per cent ad va
lorem.

The in justice of th is and o ther re 
ductions is apparen t w hen we look at 
the change in our economy since 1930. 
G eneral price levels have m ore than  
doubled since 1930. Percentage-wise, 
the cut in tariff has been m ore than  
doubled. Any talks of these rates now 
furn ish ing  any protection to the Am er
ican producer show a lack of under
standing of our problem.

Many governm ent advisers and econ
om ists seem to feel th a t an annual de
preciation of the currency  of about 2 
per cent per annum  under the guise 
of the “grow th cu lt” is a desirable aim 
for federal policy. In  such an atm os
phere it is m y belief th a t producers 
and feeders should insist on, and are 
entitled  to, a doubling of the tariff 
provisions in effect in 1930, nam ely a 
raise from  6 cents per pound to 12 
cents per pound, and so on down the 
line to preserve a fair cattle price for 
domestic producers and finishers.

In  addition, we should ask th a t proc
essed m eat products, if made w ith  im
ported m eats, should bear a stam p 
readily visible to the consumer: “Made
w ith  im ported m eat f r o m ..........,” and
the nam e of the country.

My opinions m ay seem to be too 
critical of certain  m ethods and prac
tices of the packers and chain store 
organizations. The o ther side of the 
coin is th a t we producers have nothing 
but praise for the m arvelous m anner 
in w hich the packers and chains have 
processed and moved into consum p
tion the trem endous tonnage of m eat 
ranchers and farm ers have produced. 
Our en tire  m eat team  of producer, 
finisher, packer and d istribu to r is the 
m arvel and envy of the world.

In brief, let the producer raise the 
cattle, the feeder finish them , the pack
er process them , the chain store dis
tribu te  the product, and each confine 
his activities to his own field.—End.
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UNLOSABLE BECAUSE: With offices in over 50 U.S. and Canadian cities, and nearly 
400 offices world-wide, American Express is always ready to aid your customers with 
an on-the-spot refund, a customer service unique with American Express Cheques! 
MONEY BECAUSE: American Express Travelers Cheques are as easy to spend as a 
dollar, franc or pound. They’re known and honored the world over. Unlosable. Easily
spendable. American Express Travelers Cheques AMERICAN EXPRESS 
represent the very best service you can offer __ ¡ p y e n i i E C 1 
your customers for any trip in the U.S. or abroad}  R A V f c  L e n d  u H t y U t o
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To Finance Sit nil buri/ (en ter

THE Continental-Illinois N ational 
Bank and T rust Company, Chi
cago, has announced th a t it has agreed 

to provide in terim  construction and 
perm anent financing up to $19,878,000 
under the FH A  m ortgage insurance 
program  for im m ediate construction 
of the first two sections of Carl Sand
burg  Center. Dovenmuehle, Inc. is 
arranging  the mortgage.

David M. K e n n e d y ,  Continental 
board charim an, said the project gives 
the bank another opportun ity  to con-

ON THE COVER
David M. Kennedy, board chair

m an of Continental-Illinois N ation
al Bank and T rust Company, Chi
cago, exam ines scale model of Carl 
Sandburg Center after announcing 
bank is prepared to provide finan
cing. E xplaining details are cen
te r’s sponsors, left to right: George 
H. Dovenmuehle, chairm an, George 
H. Dovenmuehle, Inc., m ortgage 
bankers; Louis R. Solomon, presi
dent of L. R. Solomon-J. D. Cord- 
well and Associates, architects and 
city planners, and A rth u r Rubloff 
chairm an of A rth u r Rubloff and 
Company, real estate brokers.

tribu te  im portan tly  to the physical 
developm ent of Chicago.

The en tire  project will cover 15.63 
acres in an area bounded by LaSalle 
Street, Clark Street, Division Street, 
and N orth Avenue. The Carl Sand
burg  Center, a unique blending of 
high-rise apartm ents, and tri-level and 
atrium  tow nhouses, has been hailed 
by civic p lanners as establishing a 
m ajor new p a tte rn  for redevelopm ent 
of u rban  property. Total cost is esti
m ated at $42,000,000.

Six high-rise ren tal apartm en t build
ings and two medium-rise cooperative 
apartm en t structures, 72 tow nhouses 
and 12 a rtis ts ’ studio apartm ents com
prise the to tal un its in Carl Sandburg 
C enter’s overall plan. The Center will 
have th ree  m ajor clusters of a trium  
(garden) tow nhouses and th ree groups 
of one dozen tri-level tow nhouses in 
each. There will be 1,875 dwelling 
units in all, ranging from  studio and 
efficiency apartm en ts to three-bed
room units and four-bedroom town- 
houses. A partm ents will be both re n t
al and cooperative, and tow nhouses 
m ay be individually owned.

In  the plan, each building is sited 
to face aw ay from  the street, focus
ing upon scenic view s of malls, plazas

and courtyards which will be land
scaped w ith  trees, shrubs, fountains 
and reflecting pools.

Commerce Trust Conference
The 1962 conference for correspond

ent banks sponsored by the Commerce 
T rust Company, K ansas City, w ill be 

held W ednesday, 
April 4. The m eet
ing will headquar
te r a t the Conti
n e n t a l  a n d  th e  
M u e h le b a c h  Ho
tels.

Guest speakers 
w ill include Neal 
J. Dean of Booz, 
A lle n  & H am il
ton, on a u to m a 
tio n ; K r is s  W. 

Barnes, executive vice president, Pou- 
dre Valley N ational Bank, F o rt Col
lins, Colo., on off-premises bookkeep
ing; Dr. Gordon W. McKinley, vice 
president and chief economist, F. W. 
Dodge Corporation, New York, on the 
economic outlook; W. M. Willy, presi
dent, Security Bank of Madison, S. D., 
on bank accounting, and Dr. Charles 
Kimball, president, Midwest Research 
In stitu te , Inc., K ansas City.

The m eeting is held by the bank for 
its correspondents every two years.

H O W  D O U G LAS -G U AR O IAN ’S 
Field Warehousing Can 
M AKE YO U R  LOANS SAFER

T h is  b o o k le t te lls  “ H O W ” D O U G L A S -G U A R D IA N  
W a re h o u se  R e c e ip ts  a s s is t  y o u  in  m a k in g  in v e n to ry  lo an s  
t h a t  m ig h t  n o t  be  p o ss ib le  w i th o u t  th e  e x tra  s u p p o r t  o f  
F ie ld  W a re h o u s in g .

W e h a v e  o th e r  b ro c h u re s  t h a t  ex p la in  th e  m e th o d  o f 
f in an c in g  a d d it io n a l  b u s in e ss  th r o u g h  D O U G L A S - 
G U A R D IA N ’S F ie ld  W a re h o u se  R e c e ip ts .

W e ’ll g la d ly  se n d  y o u  o u r  b ro c h u re s  t h a t  m a y  p ro v e  
h e lp fu l in  so lv in g  y o u r  le n d in g  p ro b lem s.

A d d re ss  y o u r  in q u ir ie s  to  . . .

D o u glas-G u ard ian
WAREHOUSE CORPORATION
P. 0. Box 52978, New Orleans 50, La. BRANCHES IN PRINCIPAL CITIES Phone Area Code 504 523-5353

O U R  I N T E G R I T Y  I S  Y O U R  S E C U R I T Y
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D A Y  A N D  N I G H T  P I C K - U P  S E R V I C E  S A V E S  C L E A R IN G  T IM E !

Our motorized messengers make pick-ups around the d o c k  at the 
San Francisco International Airport, hub of Pacific Coast je t air routes. 
Within 30 m inutes o f receipt at the airport, yo u r cash item s are 
being processed at our Operations Center. Motorized check collection 
and direct routing to our more than 130 branches in Northern 
California provide fast, efficient collection and availability of credits.

mbsm

W E L L S  F A R G O  B A N K
Formerly Wells Fargo Bank American Trust Company

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

FOR D ETA ILS  W RITE: W ELLS FARGO BANK, 464 C A L IF O R N IA  S T R E E T ,  SAN F R A N C IS C O  20, C A L IF O R N IA
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7 t h  F e d  t o  A u t o m a t e

CHARLES J. SCANLON, president 
of the Federal Reserve Bank of 

Chicago, has announced the bank has 
placed an order for a B urroughs B270 
electronic item  processing system , suc
cessor to a pilot B301 system , to fu r
ther autom ate the handling of checks 
processed for the 2,900 banking offices 
in  the Seventh Federal Reserve Dis
trict.

The announcem ent follows an  ex
tensive evaluation of techniques by 
the Chicago bank last year to deter
mine the feasibilhy of electronically

Satisfied Insureds and 
Agents Agree--

r e l i a b le

S O M E
E X C E L L E N T
A G E N T
O P E N I N G S
IN
I O W A .

NOW 
IN OUR
62 nd YEAR

i  'FIRE
PROMPT
CLAIM

SERVICE!

EXTENDED
COVERAGE

f n

INLAND 
\ MARINE

HOMEOWNERS
AUTOMOBILE

N O N A S S E S S A B LE  
PO LIC IE S

iïtuîualîFirp 
il AutpmrrbUr

ìf t  a n  y/ i S a  t a n c c  ( y  o m i
Established 1900

HOME OFFICE CEDAR RAPIDS, IOW A
J. E. Wilson, President J. M. Winchell, Secretary

processing and rou ting  the 1,500,000 
checks received daily from  m em ber 
banks. Together w ith  Ray R. Eppert, 
p resident of B urroughs Corporation, 
Mr. Scanlon explained th a t the Fed
eral Reserve Bank of Chicago’s plans 
to m ore fully autom ate check handling 
are proceeding at an orderly  pace.

“The key to successful autom ation 
of our enorm ous check collection op
eration ,” Mr. Scanlon said, “is the un i
versal im plem entation of the m agnetic 
ink character recognition (MICR) sys
tem, or common m achine language, 
established by the Am erican Bankers 
Association in 1959. The ra te  at 
w hich autom ating the handling of 
checks can proceed depends, of course, 
on the continuing cooperation and

ON THE COVER
A nnouncing the Federal Reserve 

Bank of Chicago’s ordering of a 
B urroughs B270 E lectronic Item  
P r o c e s s in g  System to process 
checks for the 2,900 banking offices 
in the Seventh Federal Reserve Dis
tric t are Charles J. Scanlon, left, 
bank president, and Ray R. Eppert, 
president of B urroughs Corpora
tion. The bank is receiving B ur
roughs’ first production system  of 
the B270 in May, which replaces the 
B301 system  shown in the back
ground, a forerunner of the new, 
m ore pow erful B270. The Seventh 
Federal Reserve D istrict comprises 
Illinois, Indiana, Iowa, W isconsin 
and Michigan.

adoption of MICR pre-prin ting  by 
banks.”

Briefly, the system  w orks like this: 
batches of checks sent to the Federal 
Reserve are first processed through 
the check collection departm ent w here 
am ounts are encoded on each item  in 
m agnetic ink.

From  th is point on, all processing 
is autom atic. The checks are placed 
in the hopper of the electronic sorter- 
reader and accelerated from a stand
ing s ta rt to 400 inches per second in 
a distance of ju st four inches. The 
inform ation p rin ted  in m agnetic ink 
is “read” by the so rter and sent to 
the central processor, w hich directs 
listing of the item  on the six-tape 
lister and determ ines w hich pocket of 
the sorter the item  should be sent to. 
The en tire  process of distributing, list
ing, adding and controlling item s 
takes place at speeds up to 25 checks 
per second.

Heads Travel Service
F irs t N ational City Bank, New 

Y o r k ,  h a s  a n- 
nounced the ap- 
p o i n t m e n t  o f  
F red  A. Stecher 
as a vice presi
dent.

M r. S t e c h e r  
joined the bank’s 
staff last m onth 
and will super
vise its travelers 
c h e c k  b u s in e s s  
and travel serv

ice. F or the past 14 years he has been 
w ith  the Am erican E xpress Company.

A

F . A. S T E C H E R

Brighten your
sales message

Whatever the printed piece —  letterhead, invitation, 
brochure, broadside, catalogs — papers sold by New- 
house assure a favorable first impression.

Use Newhouse papers for your next job that must have 
that extra-special look.

NEWHOUSE PAPER COMPANY
Minneapolis

"Better Printing Papers"
St. Paul Oes Moines Moline
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Time to update 
your microfilming?
S ure  . . . your present micro
filmer takes pictures “ good as 
ever” even though you’ve had 
it for years ! And if it is a 
Recordak microfilmer, Recor- 
dak service keeps it in tip-top 
shape.

A l l  w e ll  a n d  good. But
chances are you can save even 
more m oney—have a more effi
cient operation—with a micro
filmer th a t’s designed for the 
larger volume you’re handling 
today, the still larger volume 
you’ll be handling tomorrow.

Look at a few of the ways the 
new R ecordak R E L IA N T  500 
M icrofilmer can help:

I t  cuts film  costs . . . records

up to 29,000 checks (both sides) 
on  a s in g le  1 0 0 - f t .  ro l l  of 
Recordak microfilm. Can also 
expose a twin roll simultaneously 
for security purposes.

I f  s fa s te r  . . . autom atically 
feeds, photographs, indexes up 
to 500 checks (both sides) in a 
m inute . . . also cancels or en
dorses them  with an accessory 
unit. Built-in controls monitor 
the m icrofilm ing o p e ra tio n — 
guard against missed pictures 
and endorsements—make the 
operator’s job  wonderfully easy 
and trouble-free.

I t  speeds reference in  film  
reader. K o d am atic  indexing 
lets you find any item in seconds

— even those m icrofilm ed in 
random  batches.

I t ’s a lm ost like having two 
m icrofilm ers. Accessory film 
units can be interchanged in
stantly. This lets a second de
partm ent (with an accessory 
film unit) use the same Reliant 
500, and keep its work on sepa
rate film rolls.

Contact your local Recordak 
Representative for details, or 
write: Recordak Corporation, 
415 Madison Ave., New York 17.

(Subsidiary of Eastman Kodak Company) 
o rig in a to r  o f m o d e rn  m icro film in g  

— now  in its 34th year
IN  CA N A D A  contact 

Recordak of Canada Ltd., Toronto
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i n s t a l l m e n t  C r e d i t . . -
(Continued from page 27)

m anpow er available to handle any in
creased activ ity  in installm ent credit, 
and to assure itself th a t there  was in 
fact a possibility for an increased 
am ount of earnings w ithout a lopsided 
increase in expenses to acquire such 
volume. This analysis should also in
clude plans by which the increased 
activ ity  can he obtained. I t m ay be 
through increased advertising, it may 
be th rough g reater dealer activity, it 
m ight even be th rough  a decrease in 
rates, however, in the la tte r area it 
would seem as though the rates ob
tainable for m ost types of desirable 
installm ent credit have been reduced 
by com petitive factors to rock bottom  
and any decrease m ight defeat the 
very  purpose w hich the bank is seek
ing to accomplish in increasing its in
stallm ent credit outstanding.

Auto Financing
Gone are the good old days w hen 

th e re  seemed to be one rate  of $6 per 
$100 add on or $6 per $100 discount. 
This fact is particu larly  true  in the 
area of autom obile financing, w here 
com petition am ong banks has caused 
the establishm ent of ra tes th a t are p er
ilously close in the case of new car

rates to m aking it inadvisable for a 
bank to invest any great am ount of 
money in new car loans, since the rate 
of re tu rn  is very  little if any greater 
than  th a t which can be obtained from 
good commercial loans a grade or so 
below the prim e rate  class. Certainly 
the re tu rn  obtained from  the 4 per 
cent or the $4 per $100 add on rate  is 
not as great as can be obtained from 
m any finance com pany lines w ith the 
com pensating balance factor. T here
fore, I especially urge m anagem ent to 
review  the rates it obtains from  auto
mobile financing, keeping in m ind th a t 
a $4 per $100 add on, under the m ost 
optim um  conditions, gives a yield of 
approxim ately 7.3 per cent. This yield 
is a gross yield and does not allow any 
room for reserve for losses or for the 
adm ittedly h igher expenses of obtain
ing and servicing autom obile loans.

F o rtunate ly  for installm ent credit fi
nancing of autom obiles in banks, th is 
too low rate  has not become the p re
dom inant one in the m idw est area; 
however, it is a factor w hich is a larm 
ing to me as the operator of a depart
m ent, bu t it is also alarm ing because 
of w hat it m ay do to th is type of busi
ness in  com m ercial banks. There is

no valid economic reason w hy any a 
bank should offer autom obile loans in 
such a ridiculously low rate. They 
are not doing a real service to their 
custom ers and m ost certain ly  are not 
doing a service to the ir stockholders Y 
in em ploying the ir funds to the best 
advantage. I m ake such a point of 
th is ra te  in th is article for a very  good 
reason and th a t is to caution any man- y  
agem ent w hich w ishes to increase its 
earnings to offset the increased cost of 
in terest and savings servicing th a t 
en tering  an autom obile loan program  
a t an unreasonable ra te  is not the v 
w ay to do it. The installm ent credit 
departm ent operator who recom m ends 
such rates to its m anagem ent is not 
m otivated by the best in terests of the  Y. 
bank as a whole.

Personal Loans
F ortunate ly  in determ ining w hether 

to expand installm ent operations, we h 
are not bound by autom obile credit as 
a m eans for expanding installm ent 
credit. Over the past years a whole 
host of new  types of financing have 
grown up. There are dental plans, Y 
there  are boat plans, there  are vaca
tion plans, there  are education plans, 
there  are m any avenues available to 
the bank w hich w ishes to increase its ^  
installm ent credit activity. One of 
those m ost frequently  overlooked is in 
the original area of installm ent loans,

M E R C H A N T S
MU T U A L

BONDING
COMPANY

Incorpora ted  1933

H om e Office
2100 G R A ND  A V E N U E  

Des Moines, Iowa

This is Iowa’s oldest surety company. 
A progressive company with experi
enced, conservative management.

We are proud  of our  three hundred  
bank agents in Iowa.

To be the exclusive representative of 
tliis company is an asset to your hank.

•

Reserve N o w  f o r
National Installment Credit Conference 

March 26-28, 1962 Chicago, Illinois
AT

EMM
M ich ig a n  Ave. a t 8 th  S t. A cross from  C onrad H ilto n  

C h icago  -  WE 9-2800 —T W X -C G 82

• Closest motel to all 
convention centers, com
mercial and shopping 
areas, theatres, 
museums, art centers, 
and concert halls.

• Free motel parking, 
in-and-out privileges.

• Heated 
swimming pool.

• Free TV, radio, ice cubes, 
wake-up coffee.

• Complete group meeting 
facilities for up to 
500 persons.

• 24-hour switchboard, 
valet and room service.

A irp o rt lim ousines
Y O U R  H E A D Q U A R T E R S  FO R

A ll credit cards honored; member 
o f A A A, Best Western Motels,R e s e r v a t io n s  Q u a l it y  C o u r t s .W r it e  N o w  fo r  R e s e r v a t io n s ,D e p t. 7 6 .

stop a t our door.
B U S IN E S S  A N D  P L E A S U R E

E. H. WARNER
P resid en t and M anager

W. W. WARNER
V ice P resid en t

M. J. CORBIN
S ecretary-T reasurer
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55th Annual Financial Statement

Western Mutual Insurance Co.
616 10th STREET - DES MOINES, IOWA

For year ending 
December 31, 1961

DIRECTORS

J. Dolliver Kent 
Herman Jensen 
Robert J. Kent 
Harold B. West 
Mont. S. Stokely 
Albert H. Adams 
Ronald C. Booth 
J. Dolliver Kent, Jr. 
Mark G. Thornburg

Best's Insurance Guide 
gives Western Mutual 

a general policyholders 
rating of A +  : AA

ASSETS
C ash ..................................................
U. S. Bonds (amortized value)........
Municipal Bonds (amortized Value) 
First Mortgage (none delinguent) .. 
Due from Agents (current balances)
Building and Loan Shares ............
Real Estate Owned .........................
Due from Reinsurance Companies.. 
Accrued Interest on Investments .... 
Cash Value of Life Insurance...... .

$ 548,401.18 5.2%
4,083,432.35 38.7%
4,347,332.97 41.2%

141,881.85 1.3%
731,714.24 6.9%
44,100.00 .4%

476,920.14 4.5%
56,128.27 .5%
71,894.93 .7%
64,326.49 .6%

$10,566,132.42 100.0%

LIABILITIES
Current Bills ....................................$ 22,383.57
Current Reinsurance Premiums ..... 83,842.72
Taxes Accrued ................................  284,962.73
Unearned Premiums .......................  3,944,903.37
Reserve for Unpaid Losses ............ 1,106,304.31
Equity in Schedule "P " ...................  98,507.00
Special Reserve ..............................  46,541.77
SURPLUS .........................................  4,978,686.95

$10,566,132.42

Growing Since 1907 —  Last 20 Years Comparison

Total Assets Surplus
December 31, 1941 ..............$ 515,609.73 $ 151,500.99
December 31, 1946 .............  1,560,094.59 525,830.34
December 31, 1951 .............  4,923,397.07 1,851,218.41
December 31, 1956 .............  7,583,873.23 3,544,539.62
December 31, 1961 .............  10,566,132.42 4,978,686.95

"A Multiple Line Non-Assessable Company"
Writing through local agents under the American Agency Plan
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THE STUDLEY, SHUPERT TRUST INVESTMENT COUNCIL 
PROVIDES COMMUNITY BANK TRUST OFFICERS 

WITH SERVICE AS PERSONAL AND INDIVIDUALIZED 
AS YOU GET FROM YOUR FAMILY PHYSICIAN

It’s true! As a member of the Studley, Shupert Trust Investment Council, 
you are an individual, a personality known by name to the Council Staff 
. . . and the individuality, the trust objectives of each of your accounts 
is equally well known.

Indeed, the relationship of Council Staff and Members becomes so in
timate and confidential that it actually is closely akin to your relationship 
with your family physician. And, like your family physician, the Council 
Staff is available to you at all times, whenever an account problem arises.

Unlike your family physician, however, the Staff is not composed of 
general practitioners. Instead, it is a group of competent, experienced, 
trust-minded specialists. And their research facilities for studying and 
analyzing the complications of individual account problems from a trust 
viewpoint are second to none.

Also, unlike your relationship with your physician, your Council 
Membership is not just an aid in times of emergency. Again and again at 
frequent intervals, month after month, the Council sends you its easy-to- 
understand, up-to-the-minute trust investment guide material designed to 
help you keep all of your accounts in good health.

We will be happy to tell you more about the advantages of Council 
Membership without you being obligated. Write today to Dept. NW-DB.

S T U D L E Y , S H U P E R T  T R U S T  IN V ESTM EN T C O U N C IL
1617 P E N N S Y LV A N IA  B LV D ., P H IL A D E L P H IA  3, PA. 

155 B E R K E L E Y  S T R E E T ,  B O S T O N  16, M A SS.

th a t of the personal loan to the indi
vidual for the m ultitude of purchases 
for w hich he needs such accommoda
tion. I t was in th is area tha t A rthu r 
J. M orris first began to th ink  about 
the need for a loan arrangem ent for 
the m an on the street. And it is in 
th is area th a t the banks m ay still de
velop a considerable am ount of busi
ness. Very significantly a review  of 
the latest Federal Reserve figures re 
leased as of F eb ruary  1, 1962, and cov
ering the period ended December, 
1961, reveals th a t the only area in 
w hich the com m ercial banks have not 
exceeded other financing agencies is 
in the area of personal loans. Com
m ercial banks hold m ore autom obile 
paper, m ore o ther consum er goods pa
per, more repair and m odernization 
loans th an  does any other one type of 
financing agency. However, in the 
am ount of personal loans outstanding, 
o ther financial institu tions, and we 
are prim arily  speaking of the small 
loan companies and of the credit un 
ions, have a considerable advantage 
over com m ercial banks. Judging by 
the figures, they  are w idening th a t 
advantage day by day. So it would 
seem th a t if the bank is in an area of 
stable em ploym ent and reasonably 
good economic conditions, it could 
well explore the possibilities of in
creasing its i n s t a l l m e n t  business 
through a ttrac ting  m ore p e r s o n a l  
loans. You w ill not find the same 
com petitive ra te  factors present. I t 
will be possible for you to obtain a 
ra te  th a t will give you a good profit 
and by exercising reasonably good 
credit judgm ent losses can be kept at a 
m inim um  th a t will enable you to real
ize a fine re tu rn  for your m oney and 
will help to bridge the gap caused by 
the increased savings in terest rates.

Trained Personnel 
You m ay have gathered by th is tim e 

th a t I feel th a t it is generally in or
der for com m ercial banks to utilize 
the installm ent credit activ ity  as a 
m eans for increasing its income, and 
I m ost certain ly  do. However, I have 
endeavored to point out some of the 
item s th a t m ust be considered in de
veloping such increased activity, not 
the last of w hich is the m anpow er fac
tor. I t  m ight be well to appraise the 
experience and h istory  and perform 
ance under all conditions of the peo
ple who are adm inistering  the install
m ent credit activity. Do they  take 
the lines of least resistance? Are they  
inclined to let com petition influence 
the course of the business? Have they  
established th e ir ability  to handle in 
stallm ent credit, w hen the going is 
rough? I t m ay be necessary for banks 
to dip a little  deeper into the avail
able supply of custom ers for install-

Á
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Spry a t f t  11!

T here  w ere th re e  g en era tio n s  of 
B im sons a t  th e  recen t an n u a l s to ck 
h o ld ers’ m ee tin g  of A rizo n a’s s ta te 
w ide  V a lley  N a tio n a l B ank . B u t few  
persons re a liz e d  i t  u n til  th e  m ee tin g  
cam e to  a  close an d  ch a irm an  of th e  
b o a rd  W a lte r  R. Bimson, who w as 
p resid in g , in tro d u ced  a sm iling , l i t 
tle , e ld e rly  lad y  in  th e  f ro n t  row . I t  
w as h is m other, a re s id en t of Ber- 
thoud , Colorado, who is v is i tin g  her 
tw o sons— W a lte r  an d  Carl. The l a t 
te r ,  in  th e  b ack g ro u n d , w as e lev a ted  
from  p re s id en t to  ch a irm an  of the 
ex ecu tiv e  com m ittee  o f th e  board  
la te r  in  th e  day. Also in  th e  a u d i
ence w ere  L loyd  and  E arl, W a lte r  
B im son’s tw o sons. L loyd  is p re s i
d en t of The A rizona  B an k  an d  E a rl  
is vice p re s id en t and  co n tro lle r of 
V alley  B an k . M rs. B im son, now  “ 98 
y e ars  young ,” w as 35 y ears  old w hen 
V alley  B an k  w as fo u n d ed  b ack  in  
1899. T oday  i t  is th e  la rg e s t b a n k  
in  th e  e ig h t-s ta te  R ocky M o u n ta in  
a re a  she loves so m uch.

m ent credit. We have generally  taken  
the  cream  w hich has accounted for 
the fact th a t banks generally  show an 
alm ost unbelievably low loss ratio. 
We can afford to take some increased 
losses, not th a t I advocate any general 
relaxation  of sound credit standards. 
If we approach the whole subject w ith 
a clear knowledge of w hat is involved 
in increasing our installm ent portfo
lio, involved in the m atter of the in 
creased expense of such developm ent, 
the increased hazards in the event 
that it is necessary to lower credit re 
quirem ents som ewhat, com pared w ith  
the increase in income th a t is likely 
to resu lt from  such business brought 
w ith  a proper rate, I am sure th a t we 
will find installm ent credit will be a 
m axim um  m eans for assisting in the 
solution of the problem  created by the 
am endm ent to R egulation Q.—End.

New St. Paul D irector
B ert S. Cross, executive vice presi

dent, G raphic Products Group, Minne
sota M ining & M anufacturing Com
pany, was elected to the board of the 
St. Paul F ire  and M arine Insurance 
Company last m onth.

The distinctive two-tone appearance of 
safety paper has long been associated 
with bank checks.

Produced by a unique process cre
ated solely for the purpose of making 
a protective paper for bank checks, 
safety paper is used by a majority of 
banks, large and small, throughout 
the country.

For checks that have customer ac
ceptance specify La Monte Safety 
Paper.

THE
W A V Y  L IN E S , ®
THE N AM ES  
B A SK ET W EA V E ®
A N D  E X C H A N G E  ®
A N D  THE 
D IS T IN C T IV E  
B A SK ET W EA V E L IN E S  
ARE
LA M O N TE TRA D E-M A RK S.

S A F E T Y  P A P E R ■'I I j
F O R  C H E C K S

G E O R G E  L A M O N T E  & S ON • N U T L E Y  1 0 ,  NE W J E R S E Y
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M e r c a n t i l e  C o m p l e t e s 3iilli H o l l a r  K e m o d e l i n f j

N E W  LOOK— M ercan tile  T ru st Com pany, S t. Louis, has ju s t  
com pleted  a $1,250,000 rem odeling . Fo llow ing  com pletion  of th e  
T ru s t D e p artm en t im provem en ts on th e  th ird  floor of th e  b an k  
la s t  year, w ork  w as begun  on th e  E x ecu tiv e , C om m ercial B a n k 
ing , and  D iscoun t D ep artm en ts  lo ca ted  on th e  second floor of

th e  m ain  b a n k  bu ild in g . T h a t w ork  has now  been  finished. 
E v e ry th in g  is new  from  ca rp e ts  to  ch andelie rs, an d  th e  “m odern  
look” a t  M ercan tile  now  m atches th e  b a n k ’s m odern , fo rw ard - 
look ing  a tt i tu d e . In  ad d itio n  to  new  offices, M ercan tile  now  has 
a. new  b oard  room  an d  d irec to rs’ lounge.

Heads Investm ent D ivision
F rank lin  Stockbridge, vice presi

dent, Security  F irs t N ational Bank, 
Los Angeles, has been nam ed m anager 
of the bank investm ents and bond de
partm ent. He succeeds F rederick  G. 
Larkin, Jr., who was elected president 
of the bank last November.

He joined Security in 1947 and for 
the first ten  years concentrated his 
a tten tion  on the bank’s m unicipal

bond activities. In  recent years his 
responsibilities w ere extended to the 
investm ent portfolio as well. He be
came an assistan t vice president in 
1950 and vice president in 1956.

American Express Elects
The appointm ent of two new assist

an t vice presidents by the board of 
directors, A m erican Express, has been

announced by President H ow ard L. 
Clark in New York.

They are Brooks B anker and W il
liam P. K. Powers. Mr. B anker joined 
Am erican E xpress in 1960 and has 
been on the staff of the com pany’s 
T ravelers Cheque Division. Mr. Pow
ers, who joined the com pany in 1959, 
has been serving as a jun ior loan offi
cer in the Overseas B anking D epart
ment.

F IN A N C IA L STATEM ENT
DECEMBER 31, 1961

A D M I T T E D  A S S E T S
Bonds: (Amortized) ..................................... $10,

Government ...........$ 4,850,810.98
State, County

and Municipal .... 3,647,874.00
Miscellaneous ____  1,517,812.86

Stocks: (Market—N.A.I.C.) .........................
Preferred ...............$ 65,000.00
Common .................  214,620.00

Mortgage Loans—On Real Estate ................
Real Estate—Including Home Office Building
Cash and Bank Deposits .................................
Agents Balances or Uncollected Premiums..
Interest Due and Accrued .............................
Reinsurance Recoverable on Loss Payments 
All Other ............................................................

016,497.84

279,620.00

180,969.49
943,132.66
891,170.40
990,189.86

84,164.21
496,380.85

11,930.02

TOTAL ............................................... $13,894,055.33

L I A B I L I T I E S  A N D  S U R P L U S E S
Reserves for:

Losses and Loss Expense ....................... $ 1,016,019.57
Contingent Commissions ...........   537,647.43
Taxes: .......................................................... 324,260.36

Federal Income .............. $107,577.41
State and Local ______  216,682.95

Unearned Premiums ...............................  1,936,937.38
Funds Held Under Reinsurance

Treaties ...................................................  237,419.45
Reinsurance Loss Balances in Course

of Payment ........................................  511,372.78
All Other .................................................... 102,948.64

TOTAL LIABILITIES 
Surplus as Regards Policyholders

4,666,605.61
9,227.449.72

TOTAL ............................................... $13,894,055.33
MAX D. RUTLEDGE, President F. O. RUTLEDGE, Secretary A. L. WAGNER, Treasurer

Home Office 2323 Grand Avenuev Des Moines, Iowa
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- R E G A R D IN G  THE PRO FIT-M A KIN G  OPPORTUNITIES
OFFERED BY OUR

BANKERS PARTICIPATION PLAN!
“National Reserve Life now operates in over 

one-half of the states of the Nation and ranks in 
the upper one-fourth size bracket of all American 
insurance companies.

For over four decades, increasing numbers of 
Bankers have enjoyed the substantial profits avail
able through affiliation with our tested BANKERS

Enduring As Rush more

Topeka •  Sioux Falls

PARTICIPATION PLAN.
Our continuing development program, in addi

tion to the expanded facilities provided by our new 
Topeka Regional Office, enable us to offer you a 
most attractive profit-making opportunity.

I invite you to write me personally for com
plete information regarding our BANKERS PAR
TICIPATION PLAN!”

H. O . C H A P M A N
President

S. H. W IT M E R
Chairman of the Board
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N O TH IN G  IS N EW ER  in banking today than 
B ank of A m erica’s new A B A  coded electronic 
T ravelers Cheques—all in  pre-packaged form . 
They’re the world’s f ir s t! Because they’re so new, 
and because they offer you so many advantages, we 
have anticipated some of the questions you might 
wish to ask about them ...

Q : What does “ pre-packaged”  mean?
A: A ctually, you’ve alw ays had p re-packaged  
cheques—ten cheques to a package for each denomi
nation. But now we’ve attached a completed ap
plication form to the cheques, instead of a useless 
cover.

Q : We’ve heard that some banks have to maintain two inventor
ies of cheques-one for package sales and one for loose sales. Is 
this necessary with Bank of America Travelers Cheques?
A: No—one inventory does the whole job. This is a 
big advantage regardless of the size of your bank.

Q : You have seven packages. Does our bank have to inventory 
each one?
A: No—and this is important. You stock only the 
packages you want. However, we do suggest that 
you take all seven packages on a trial basis. Our 
computer program will replenish only those you 
sell, and if you decide to close out a particular 
package all you have to do is let us know.

Q : How can we be sure that your computer system can keep our 
bank adequately supplied with cheques?
A: Our computers see to it tha t your bank has a t 
least a three-month supply of cheques on hand 
a t all times. As sales applications are processed, 
each type of package is examined. If any type is 
low, all others also will be replenished, if needed.

Q : What’s the advantage of this “ electronic replenishment” ?
A: There are several advantages. For one thing, 
you no longer have to anticipate your needs or 
requisition cheques. You receive a minimum num
ber of shipments; your inventory is lower, yet you 
never need to fear running out of cheques; fewer 
cheques on hand speed up your audits. In short, you 
save valuable time, money and space.

Q : How long does it take the computer to determine our usage 
of each package?
A. The computer starts adjusting the usage when 
your first sales application is received. The com
puter is never satisfied—it continues making ad
justm ents as subsequent applications pome in, in 
order to give you the best possible service.

I
Q : We’ve heard a lot about a new form you’ve developed for 
seller banks-an “ Invoice and Vault Control Register!’ What’s the 
purpose of this form, and how does it work?
A: Almost every bank has been concerned with the 
time required to log in a new shipment of cheques.

Sign-out has been a problem, too. Our new form 
is shipped right with the cheques and serves as 
your log. The custodians need only verify the ship
ment, sign and file the form. When cheques are 
needed from the vault, the last few digits of the 
last cheque from each series are recorded, and the 
entry is dated and signed.

Q : What portion of the commission do we retain on Bank of 
America Travelers Cheque sales?
A: 90 per cent.

Q : We’re interested in the pre-packaged feature, but we under
stand you’ve made other improvements, too. Is this so?
A: Yes, w e’ve up-graded  our whole p roduct in

m any ways:
1. The new cheque will make clearings by other 

banks—as well as our own computer process
in g -m o re  efficient.

2. The new packaged applications will speed up 
your sales, as well as improve our ability to 
serve you.

3. Your customers will enjoy even faster claims 
service because of the computer operation.

4. Customers like our new, attractive wallets.
5. You’ll be working with glue-bound applica

tions and cheques rather than cumbersome 
staples.

6. Carbonless app lica tion  form s w ill mean, 
cleaner, faster handling.

7. A new teller’s “Sales Register” will speed 
sales recording.

8. A new seller’s kit has been designed specifi
cally for bank use.

Consider the advantages outlined above. Remem
ber, too, that our cheques are known and accepted 
—and effectively advertised—all around the world. 
Then you’ll know why we believe that Bank of 
America offers your bank and your customers the 
best possible travelers cheque service. A ny more 
questions ? A sk away—Travelers Cheque Depart
ment, Bank of America, One South Van Ness, San 
Francisco 20, California.

BANK OF AMERICA TRAVELERS CHEQUES
NATIONAL TRUST AND SAVINGS ASSOCIATION • MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
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Correspondent bankers John Ordos, Doug Johnson and Wally Engstrom start on a business trip.

How deep is the ocean? If you really wantto know ... and it’s important to your business. . .  ask these fellows. Midland’s correspondent bankers are in a position to offer up-to- date information and vital help in all phases of banking and finance. John, W ally and Doug are ready to demonstrate this promise: Midland proves friendship with special service.
THE BANK W . i  H THE BIG WELCOME

idland National Bank
FEderal 2-0511 • Second Ave. So. and Fourth St. » Minneapolis 40, Minn. • Member FDIC
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M innesota
NEW S

P. R. K EN EFICK President Mankato

K. A . W A LES Secretary Minneapolis

New Com m issioner
Gerald L. Bryan, first vice president, 

State B ank of Anoka, Minn., has been 
appointed com m issioner of banks for 
M innesota by G overnor E lm er L. And

erson. Mr. B ryan 
assum ed his new 
office F eb ruary  6, 
s u c c e e d in g  A r
t h u r  W. S a n d s  
who resigned to 
re tu rn  to active 
m a n a g e m e n t  of 
the W estern  State 
Bank, St. Paul.

Mr. Bryan, 42, 
was born  in Coon 
R a p id s  and has 

been w ith  the State Bank of Anoka 
since 1937. He in terrup ted  his service 
w ith  the bank  to serve in W orld W ar
II. S tarting  as a private in 1951, he 
w as discharged as a captain in 1947. 
He was recalled to active duty  during 
the K orean w ar and served a t Camp 
Rucker, Ala., and F o rt Sill, Okla., re 
tu rn in g  to the bank in 1951.

He was elected cashier in 1949 and 
has been vice president since 1956. He 
has resigned as vice president to ac
cept the com m issioner’s post, bu t will 
rem ain  as a director. Mr. B ryan will 
serve out the rem aining five years and 
six m onths of Mr. Sands’ regular six- 
year term .

Anoka
Alvin Lenz, an employee of the F irs t 

N ational Bank for seven years, has 
been prom oted to vice president. R ich
ard  H. Nelson, also w ith  the bank  for 
seven years, has been prom oted from  
assistan t cashier to assistan t vice p res
ident, and Gary Schake, w ith  the bank 
for th ree years, was prom oted to as
sistan t cashier, along w ith  R obert G. 
Peterson  who joined the bank in 1958.

A ppleton
Roger K. Stehn was elected assistant 

cashier a t the annual m eeting of the 
F arm ers & M erchants State Bank. All 
o ther officers and directors w ere re 
elected.

Atwater
A. O. Strom seth, who recently  com

pleted 42 years in banking, has an 

nounced his re tirem en t and has sold 
his in terest in the A tw ater State Bank 
to Thom as and R uth  Danielson.

Thom as Danielson, cu rren tly  cash
ier, w ill assum e the presidency of the 
bank  and R uth  Danielson, cu rren tly  
assistan t vice president, will become 
vice president and cashier.

Mr. Strom seth continued w ith  the 
bank u n til March. He and his wife 
have purchased a home in Northfield, 
Minn.

Babbitt
R. J. Slade has been added to the 

board of directors of the F irs t State 
Bank, reports J. W. Schmid, vice p resi
dent and cashier.

Balaton
Don Fogelson was prom oted from 

assistan t cashier to cashier a t the 
F arm ers and M erchants State Bank. 
V. G. Schaffer now is vice president, 
instead of vice president and cashier.
F. A. Tim m  was re-elected president.

Baruesville
J. Ju lian  Aamodt, 66, died the day 

after his re-election as a vice president 
and director of the F irs t N ational 
Bank. He had been a d irector since 
1931 and vice president since 1954. He 
m entioned th a t he had not m issed a 
m eeting of the stockholders since his 
election to the board u n til the one ju st 
prior to his death, reports George H. 
Felde, cashier.

Barnum
H ans Carl Hanson, founder of the 

State Bank of B arnum , nationally  
know n G uernsey breeder and form er 
M innesota state senator, died recently  
a t the Pine County Memorial Hospital 
in Sandstone, after a brief illness.

Mr. H anson was president of the 
bank u n til his re tirem en t in 1957 after 
54 years of service. He sold the bank 
to W alter Newm an and Edw in Manni 
in 1960.

Barrett
The following officers w ere elected 

a t the annual m eeting of the Citizens 
State Bank:

O. R. Olson, president; P. J. Score,

G. L . B R Y A N

vice president; A u d re y  Ronhovde, 
cashier, and Mrs. M argaret Carlsen, as
sistan t cashier.

Baudette
W. R. W estrom , form erly w ith  the 

F irs t N ational Bank of Elbow Lake, 
has joined the F irs t N ational Bank of 
Baudette as assistan t cashier. He suc
ceeds Rubelle H anson who recently  
announced his resignation  after 15 
years w ith  the bank.

It also was announced th a t the bank 
has increased its surp lus account by 
$20,000.

Belle Plaine
R. J. Effertz has been prom oted to 

vice president and Kevin G. Gaffney 
was prom oted to cashier at the State 
Bank of Belle Plaine.

Blue Earth
John  F rund t, an attorney, has been 

nam ed to replace Dr. W. C. Chambers 
as a d irector of the Blue E arth  State 
Bank. Dr. Cham bers recently  com
pleted 31 years as a director and has 
been nam ed “director em eritus” in 
recognition of his long service.

Blooming; Prairie
N orm an R. Peterson, son of Board 

C hairm an R. A. Peterson, was elected 
a director of the F irs t N ational Bank 
at the annual m eeting, replacing Ray 
H erron who died last December.

O ther directors and all officers w ere 
re-elected.

Buffalo
Buffalo National

Bernice H olthaus, Leona H olthaus 
and Floyd L indberg w ere nam ed as
sistan t cashiers at the annual meeting. 
All o ther officers w ere re-elected. 

Oakley National
Harold M. Tem plin has been elected 

president and H arold F. Dickson has 
been elected cashier. They w ere cash
ier and assistan t cashier, respectively. 
Mr. Tem plin has been w ith the bank 
since 1922 and Mr. Dickson joined the 
bank in 1940.

Calumet
The following officers were elected 

at the annual m eeting of the Calumet 
State Bank:

W. C. Holt, president; W illiam  Holt, 
Jr., vice president; J. V. Koler, vice 
president and cashier, and E. W. Holt, 
assistan t cashier.

Cambridge
Gordon E. Bostrom  of Isan ti has 

been elected assistan t cashier at the 
Peoples State Bank, it was announced 
by John  Gunderson, president.
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Cedar
H. J. McClintick re tired  recently  as 

president of the F arm ers State Bank 
of Cedar. He and his wife are re tiring  
after 42 years of service in banking.

Clarkfield
Donald R. Nelson has been added to 

the board of directors at the Farm ers 
& M erchants State Bank, increasing 
its size to six members.

It also was voted to increase the 
surplus account from  $75,000 to $100,- 
000.

Cloquet
K enneth P. Johnson, Cloquet realtor, 

has been added to the board of direc
tors of the F irs t N ational Bank. John  
M. Gannon was prom oted to auditor 
and Doris E. Phipps was nam ed ad
m inistra tive assistant.

O ther officers and directors w ere re 
elected.

Crookston
Clifford H. Zaffka, cashier, was pro

m oted to vice president, and W. L. 
Ericson, assistan t cashier, was ad
vanced to cashier. Mr. Zaffka has been 
w ith  the bank since 1958 and Mr. E ric 
son joined the staff in 1949. Before 
joining the Crookston bank, Mr. Zaffka 
was cashier of the N orthern  State 
Bank in Thief R iver Falls.

Crosby
L arry  P ater and Alyce M. Perpich 

have been nam ed assistan t cashiers at 
the F irs t N ational Bank.

All o ther officers and directors were 
re-elected at the annual m eeting and 
the surp lus account was increased by 
$25,000, bringing capital and surplus to 
a to tal of $250,000.

Detroit Lakes
Vernon Daggett, president, D aggett 

T ruck Lines, Inc., of Frazee, Minn., 
was elected to the board of directors a t 
the annual m eeting of the F irs t Na
tional Bank. He replaces A. T. Thom p
son who died last year after serving on 
the board since organization of the 
bank.

Eveleth
John  E. M anthey, Sam M asinter and 

A rth u r I. N aslund have re tired  from  
the board of the F irs t N ational Bank. 
Leo M. Gilson, ow ner of the Gilson 
Drug Company in Eveleth, was elected 
to the board a t the annual meeting. 

All officers w ere re-elected.

D uluth
Northwestern Bank of Commerce
M arshal Reining, president, Ojibway 

Press, w as elected to the board of di

rectors a t the annual meeting.
Pioneer National

Getchell Widdes, president, W iddes 
G rain and Feed Company, Esko, was 
elected to the board of directors fol
lowing the resignation  of Thom as G. 
Bell, Jr., and R obert K reilder.

Excelsior
Capital stock of the M innetonka State 

Bank has been increased from  $150,000 
to $175,000, and surp lus was increased 
from  $110,000 to $160,000. The in 
creases w ere carried out th rough the 
sale of additional stock.

Faribault
R ichard Carlander, form erly assist

an t cashier, was nam ed assistan t vice 
president at the annual m eeting of The 
State Bank and was elected to the 
board of directors. All o ther officers 
and directors w ere re-elected. Ray 
Meyer, vice president, announced his 
re tirem ent a t the end of the year.

Farm ington
Leonard C. Novitski was prom oted 

from  assistan t cashier to assistan t vice 
president in charge of the insurance 
departm ent of the F irs t National 
Bank. He succeeds R. G. Shirley, vice 
president, now re tired  from  full activ
ity. Mr. Shirley is continuing as a 
part-tim e consultant in the insurance 
departm ent.

Fairmont
New directors of the F irs t National 

Bank are R obert E. N e ls o n  and 
Michael G. Gerry. They succeed Ed 
Duffey and W illiam  Simpson, who are 
retiring.

Other directors and all officers w ere 
re-elected.

F oley
John  E. P aren t has sold his in terest 

in the State Bank of Foley to John  
W estra of St. Cloud, and Neil Johnson 
of Darwin.

Mr. Johnson will become president 
and Mr. W estra will be executive vice 
president. All o ther office holders will 
be retained. Mr. W estra  plans to move 
to Foley and Mr. Johnson will con
tinue to m ake his home in Darwin.

The selling of his in te rest in the 
bank ends 50 years of association w ith  
the firm for Mr. Paren t, who is re 
tiring.

Gary
The following officers w ere elected 

a t the annual m eeting of the Gary 
State Bank:

A. A. Habedank, president; L. J. 
Peterson, vice president; Gordon L. 
Nelson, cashier, and Mrs. M arilyn Gun

derson and JoA nne Lee, assistan t cash
iers.

Graceville
The Clinton State Bank is serving 

its custom ers in tem porary  quarters 4 
while the bank building is undergoing 
enlargem ent and extensive rem odel
ing. According to Sevrin Steen, cash
ier, the  rem odeling is to be com pleted ^ 
som etim e th is month.

An addition is being constructed  at 
the rear of the bank building and the 
in terio r is being rearranged  and re 
modeled. V
Granite Falls

A. F. Siew ert has purchased con
tro lling  in te rest in the Yellow Medi- \  
cine County B ank here and has taken  
over the duties of president. He has 
been vice president of the bank.

Hastings
Leonard B auer and F ran k  Cahill 

have been elected d irectors of the 
N orthw estern  N ational Bank. Both are v
lifelong residents of H astings, now  in  
the construction business.

All officers w ere re-elected.

Hayfield Y
Paul A rendts has been nam ed vice 

president and cashier and Donna C. 
H aukum  was nam ed assistan t cashier 
a t the annual m eeting. Mr. A rendts y  
also was elected a director. Carl Fin- 
seth rem ains as president.

Hibbing
First National

Plans for an expansion and rem od
eling program  have been announced 
and two new  directors have been 
named. A

New directors are Dr. L uverne W. 
Johnsrud  and Russell J. Ryan. Dr. 
Johnsrud  is a surgeon and senior 
m em ber of the Mesaba Clinic in  H ib
bing. Mr. Ryan is a p a rtn e r in the r 
Ryan C onstruction Company and the 
Ryan R ealty Company.

The rem odeling program  w ill in 
clude the addition of drive-in facilities *
and a time-pay departm ent, according 
to C. E. Taylor, president.

Security State
F red  L indquist and Charles E. Wal- ^  

te rs have been elected assistan t cash
iers. All o ther officers w ere re-elected.

Hopkins
S. H. Severson, who started  his 

banking career w ith  the F irs t N ation
al Bank here 37 years ago, has been 
elected president, succeeding Otto G. 
Cerm ak who becomes chairm an of the Y 
board after 39 years in the bank. And
rew  N. Justus, president, Ju stu s  Lum-
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ber Company, succeeds Mr. Severson 
as vice president.

O ther officers and directors w ere re 
elected.

H ow ard Lake
Floyd B. M unson has been elected 

to replace the late A ugust F. R eiter as 
d irector of the Security State Bank. 
Mr. R eiter died during  1961.

Omar E. Glessing was prom oted 
from  cashier to executive vice presi
dent and V erna R. Glessing was pro
m oted from  assistan t cashier to cash
ier. O ther officers w ere re-elected.

Isanti
J. B. Hove has been elected as a new 

director of the F irs t State Bank. Hild- 
ing A. E rickson, Carl K rueger and 
Jam es Hove w ere re-elected.

will continue on the board.
Alex J. H erlick was prom oted to 

cashier from  assistan t cashier.

Lake Crystal
Richard Lunde, assistan t cashier and 

bank employee for 27 years, has been 
added to the board of the Lake Crystal 
Bank. O ther board m em bers w ere re 
elected.

Le Center
Chas. I. T raxler has been added to 

the board of the F irs t N ational Bank. 
All o ther directors w ere re-elected.

Le Seuer
John  Pow ers was elected a director 

of the Valley State Bank at the annual 
m eeting. O ther directors w ere re 
elected.

The following officers w ere elected: 
L. E. Felton, chairm an; H. F. Cham
berlain, president; H arry  J. Grant, vice 
president; H. P. Meyer, cashier, and 
Alice Freeberg, assistan t cashier.

A rnie Osmundson, assistan t cashier, 
is leaving the bank to join his father- 
in-law in business in Illinois.

Special acknow ledgm ent was given 
a t the annual m eeting to H arry  G rant 
on his 26 years of continuous service. 
He is going into partia l retirem ent.

L ittle Falls
Glenn G. Howes, executive vice p res

ident, has been nam ed president of the 
Am erican N ational Bank, succeeding 

F r a n k  L. H a r t 
m ann who has re 
tired. Mr. Howes 
joined the bank 
in 1960, c o m in g  
from  Faix’mont.

Dale Thompson, 
auditor, was pro
m oted to assistan t 
cashier. He has 
b e e n  w i th  th e  
bank since 1956. 

O t h e r  officers 
and directors w ere re-elected.

Mr. H artm an n ’s re tirem en t was re 
ported in the N orthw estern B anker 
last m onth.

L ong Lake
K enneth Bollum, president, the State 

Bank of Long Lake, reported  th a t the 
surplus account of the bank has been 
increased by $20,000, bringing the to tal 
to $120,000. Capital is $50,000.

Lu V erne
First National

H. L. Smith, president, reports the 
election of Dennis D. Anderson, for-

G. G. H O W E S

i\

>

Jan esv ille
Joseph M. F inley  has been appointed 

vice president and director of the 
Janesville  State Bank. He succeeds E. 
G. Z im m erm an who has served as non
active vice president and director since 
1943 and who rem ains an  honorary  
director. Mr. F in ley  was an assistan t 
cashier.

L. W. Scott also has announced his 
re tirem en t from  the board of directors. 
He is replaced by his son, L. W. Scott, 
Jr.

K arlstad
Operations of the K arlstad  State 

B ank w ere moved to new  quarters 
across the stree t recently. Grand open
ing dates have not been announced.

K im ball
Alton E. Greeley and L uvern  E. 

H inz have been elected to the board 
of the State Bank of Kimball. They 
w ill serve w ith  re-elected board m em 
bers F lorence R. Douglass, E lm er Eck- 
man, E. A. Erickson, E. E. Erickson 
and E. C. French.

K lossn er
Victor J. Sondag, executive vice 

p resident and cashier, has been elected 
p resident of the K lossner State Bank, 
succeeding F. H. Krook, president 
since 1926, who is retiring . Mr. Krook
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CANADIAN
Patent, Copyright 
and Trademark...

re g u la tio n s  a re  o u tlin e d  in  "Your Guide to Busi
ness in Canada,” ju s t  p u b lish e d  a s  a  se rv ice  to  
A m erican  e x ec u tiv e s  by  C a n a d a ’s F i r s t  B ank , 
M any  o th e r  e s se n tia l  su b jec ts , in c lu d in g  C a n ad ian  
ta x e s  an d  co m p an y  fo rm a tio n , a re  d iscu ssed .

T h is  b o o k le t is  o ne  of a n u m b e r o f B o f  M p u b li
c a tio n s  w h ich  m ay  h e lp  yo u  re n d e r  b ro a d e r  se r  
vice to  y o u r C an ad ian -m in d ed  c u s to m e rs . F o r  a  
free  copy w rite  on  y o u r  b a n k  le t te rh e a d  to  o u r 
n e a re s t  U. S. office o r  to  th e  B u s in e ss  D evelop
m e n t D e p a rtm e n t, H ead  Office, M o n trea l.

B a n k  o f  M o n t r e a l
(? a « a d a  à ‘S c u t â  to -  (? o a d t

B R A N C H E S  IN  A L L  T E N  P R O V IN C E S  
District H eadquarte rs :

Halifax, Toronto, Winnipeg, Calgary, Vancouver
N E W  Y O R K :T w o W a ll St. • S A N  F R A N C IS C O : 333 C a lifo r n ia  St  
C H I C A G O :  S p e c ia l R e p re se n ta tiv e 's  O ffice , 141 W e st Ja c k so n  B lvd

'yfyead ó fó tce; 'Wincit'ieai 
850 BRANCHES IN CANADA, U.S., GREAT BRITAIN AND EUROPE RESOURCES EXCEED $3,300,000,000  
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W i s e  O t e T s  

P o i n t  o f  V i e t e

■  The W iseness of b a n k in g  a t  th e  F ir s t  
A m erican  N a tio n a l B an k  of D ulu th , M inn., 
w as v iv id ly  p o in ted  out re ce n tly  w hen a  
w ise old owl chose th e  b a n k ’s ou tdoor clock 
as i ts  perch . The owl fo und  th is  spo t so 
co m fo rtab le  th a t  he s ta y ed  from  noon u n til  
e a rly  even ing . M an y  a  com m ent w as h eard  
in  th e  b a n k  co ncern ing  th e  ow l’s se lec tion  of 
th e  F i r s t  A m erican  as h is b an k . People 
sto p p ed  and  looked an d  po in ted . O thers 
w ould ju s t  shake  th e ir  heads in  d isbe lie f. 
The F i r s t  A m erican ’s la te s t  custom er w as 
tru ly  a  crow d stopper.

m erly assistan t cashier as cashier. Del- 
v in Meyer was nam ed assistan t cash
ier and insurance departm ent m an
ager.

Rock County Bank
D irectors voted to increase the su r

plus $25,000 to $150,000 at the annual 
meeting.

M ankato
R ichard B. Jude, elected executive 

vice president a year ago, has been 
nam ed to succeed H arry  M. G rant as 
president of the F irs t N ational Bank. 
Mr. G rant is re tiring  after nearly  a 
half cen tu ry  in banking.

Succeeding Mr. Jude as executive 
vice president will be B. W. Kough, 
who began his banking career in Aus
tin  in  1922. He was serving as vice 
president and cashier.

R obert H. C urrier, who has been 
serving as assistan t vice president, 
was elected to succeed Mr. Kough as 
vice president.

All o ther officers w ere re-elected. 

M apleton
R, C. King, proprietor of Bob’s 

F arm ers Store, has been added to the 
board of the F irs t National Bank. All 
o ther directors w ere re-elected.

M inneota
W allace R. Pesch has been pro

m oted from  assistan t cashier to cash
ier and B erton A m undson and David 
D. Lam phere w ere nam ed assistan t 
cashiers at the F irs t State Bank. H ar
ris J. Sorensen, president, also re 
ported th a t L. V. W idm ark has re 
signed from  the board of directors 
after 20 years of service. He is suc
ceeded by R obert Geiwitz.

M oorhead
American State Bank

R. S. Sullivan, assistan t cashier, was 
nam ed m anager of the installm ent 
loan departm ent to succeed Loren

Smith, assistan t vice president, who 
resigned to en ter ano ther business.

First National
N orm an W. K rabbenhoft, a farm er 

in Clay County, was elected a direc
tor. Raym ond Sharkey was elected 
assistan t vice president. A. M. Sever
son was prom oted from  assistan t cash
ier to assistan t vice president and 
continues as ag ricu ltural rep resen ta
tive. Paul T. Tellefson, who joined 
the staff in 1960, was elected auditor, 
and Lloyd A. Odin, who has been in 
the installm ent loan departm ent, was 
elected assistan t cashier.

M organ
Am anda K raus and Mrs. M orris 

K uhn w ere added to the board of the 
State Bank at Morgan a t the annual 
meeting.

M. L. K uhn was prom oted to execu
tive vice president from  cashier and 
Don Lange, assistan t cashier, moved 
up to cashier. Mrs. Otto R eitter and 
E lfriede Zamzow w ere elected assist
an t cashiers.

M orris
Merle Felstul, cashier, has been pro

m oted to vice president of the Morris 
State Bank. Conrad N. Freem an, as
sistan t cashier, has been prom oted to 
cashier and has been added to the 
board of directors.

New U lm
Dr. P eter J. K itzberger was elected 

to the board of the State Bank of 
New Ulm, succeeding the late Carl F. 
Crone, who died last December.

O sseo
George J. Dochniak, president, has 

announced the election of Thom as A. 
Bladholm, president, Bladholm B roth
ers C ulvert Company, and Calvin E. 
Forbes, d istric t m anager, N orthern  
N atural Gas Company, as m em bers of 
the board of directors of the N orth
w estern  State Bank.

O w atonna
Stanley A. Muckle was nam ed to the 

board of the Oakdale State Bank to 
succeed Mrs. W. P. Jones, who de
clined renom ination.

All o ther directors and officers were 
re-elected.

P ayn esv ille
Oren R. Quill, form erly cashier at 

the F irs t N ational Bank in Havre, 
Mont., has been elected executive vice 
president and director of the F irs t 
S tate Bank in Paynesville. W illiam 
H. H untington, who has been a direc
tor for 18 years, re tired  at the annual 
meeting.

Mr. Quill began his banking career 
w ith  the F reeborn  N ational B ank of 
A lbert Lea in 1946. He has held v a ri
ous positions w ith  o ther banks in 
Lewiston and H avre, Mont, all of 
w hich are affiliated w ith  the F irs t 
Bank Stock Corporation.

Red W ing
First National

Roger L. Popp, With the N orthw est 
B ancorporation’s credit departm ent 
prior to Jan u ary  1, was nam ed cashier 
a t the annual m eeting. Jam es H. F ree
man, an employee for five years, was 
elected assistan t cashier. E rveen C. 
Johnson, who has had the duties of 
auditor for the past year, was elected 
auditor.

Goodhue County National
J. W. Teele, assistan t cashier, has 

been prom oted to assistan t vice presi
dent, and Ragna E. W intervold and 
E sth er E. L indberg have been ap
pointed assistan t cashiers.

All o ther officers w ere re-elected.

R ochester
Northwestern National

Ralph Stevens, ow ner of Blickle’s 
Jew elers; R obert W ithers, publisher of 
the Rochester Post-Bulletin, and K en
neth  P. Zubay, personnel m anager of 
the Rochester IBM plant, w ere elected 
to the board of directors.

R ichard Pike and Lyle Johnson, as
sistan t vice presidents, w ere prom oted 
vice presidents. A lbert Stanton, cash
ier, was nam ed vice president and 
cashier, and Mario Anderson, Dean 
Ih rke  and R obert Campion were 
nam ed assistan t cashiers. Rex Hor- 
locker was elected auditor, and Gerald 
Kanne, form er auditor, was nam ed as
sistan t vice president.

Olmsted County
John  D. Chisholm, president, has 

been nam ed to a com m ittee for study 
of the function of the national banking 
system  by Jam es J. Saxon, com ptrol
ler of the currency.

The study  is to determ ine steps to 
be taken  through adm inistrative ac-
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tion as well as legislative proposals to 
congress. The head of each national 
bank  w ill be asked to subm it propos
als for changes.

Mr. Chisholm is p resident of the 
’• Independent B ankers of M innesota.

Rochester State
George M. L ibera was prom oted 

from  assistan t cashier to cashier and 
W allace E. Turnblad  w as nam ed as
sistan t cashier a t the annual meeting. 
All o ther officers and directors were 
re-elected.

St. C loud
First American National

J. L. P arker, vice president, was 
elected first vice president, and Don
ald Faber was elected assistan t cashier 
a t the annual m eeting. O ther officers 
and directors w ere re-elected.

St. Cloud National
Irene W ilson, vice president, was 

nam ed vice president and assistan t 
tru s t officer at the annual meeting. 
All o ther officers and directors w ere 
re-elected.

Sandstone
Surplus has been increased to $80,- 

000 from  $55,000 a t the Sandstone 
State Bank, according to a repo rt from 
E. L. Lundorff, cashier.

Sauk R apids
Northwestern State

C. I. E rstad , p resident since 1945, re 
tired  Jan u ary  31. 
He has been elect
ed c h a i r m a n  of 
the board.

Mr. E r s t a d  is 
s u c c e e d e d  b y  
K eith  E. W inge, 
who jo in e d  the 
bank  recently  as 
e x e c u t iv e  v ic e  
p r e s id e n t .  P rio r 
to  jo in in g  th e  
S a u k  R a p i d s  

bank, Mr. W inge was vice president of 
the N orthw estern  State Bank at Daw
son, Minn.

K. E . W I N G E

Zapp National
John  J. K asim or has joined the bank 

as assistan t vice president of the loan 
departm ent. He was cashier a t the 
N orthw estern  State for five years.

Sprin gfie ld
A ugust Nieman, a director of the 

F arm ers and M erchants State Bank 
since 1927 and president from  1927 u n 
til 1950, re tired  from  the board a t the 
annual meeting.

N. V. Swanbeck, cashier, was elected 
vice president, and G. M. Pierschel, as- 

v sistan t cashier, moved up to the cash
ie r’s post. All o ther officers and direc
to rs w ere re-elected.

There are tim es when custom ers come to you w ith financing 
needs exceeding th e ir  line of bank credit. T h a t’s the tim e to 
suggest they talk  w ith Talcott! We can work out commercial 
financing or fac to ring  plans which provide the capital your 
custom ers need and help you re ta in  th e ir  good will . . . and you 
can p artic ipa te  in the financing if you wish. Your custom ers 
continue to bank w ith you . . . and re tu rn  to you fo r full bor
rowing requirem ents when th e ir  cred it is again acceptable.

For booklet, “Five K eys to Business Growth,” write 
to R. J. O’Connor, Assistant Vice President, James 
Talcott, Inc., 209 South  LaSalle Street, Chicago 
4, Illinois, Dept. 18

CHICAGO 209 South LaSalle Street Financial 6-1444 
DETROIT First National Building WOodward 2-4563 
MINNEAPOLIS First Acceptance Division

Northwestern Bank Building FEderal 9-7711

Other offices 
and subsidiaries 
NEW YORK 
BOSTON 
ATLANTA 
MIAMI
LOS ANGELES 
SAN FRANCISCO 
HOUSTON 
PUERTO RICO 
MONTREAL 
PHILADELPHIA
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Twin City N ew s

ü w n m

COMPUTATION of daily in terest 
under the term s of the new “Sup

plem ent to R egulation Q” plus the ex
change of new concepts in  banking 
m ethods and services w ere featured  at 
a financial sem inar attended by some 
200 Twin Cities bank executives last 
m onth.

The sem inar, sponsored by B ur
roughs Corporation, heard  Robert Iv. 
Sayed, special financial represen tative 
from  the firm s’ D etroit home office, 
outline and in te rp re t the new regula
tion.

* * *
The N orthw est B ancorporation has 

announced the election of Eugene Fett 
to assistan t com ptroller. He has been 
assistan t secretary  since 1959.

* * *
The F ifth  N orthw estern  National 

Bank of M inneapolis moved into its 
new  banking quarters last m onth at 
Holmes and Lake Street. Open house 
was scheduled for M arch 2 and 3.

* * *
John H. Schweiger, vice president of 

the New York Stock Exchange, has 
been announced as the new est p artner 
of Paine, W ebber, Jackson & Curtis, 
Tw in Cities investm ent firm. He will 
headquarter in New York and is the 
firm ’s 44th partner.

* * *
Paul Rifkln, secretary, M orris Rif- 

kin and Sons m eat packing plan t in 
South St. Paul, has been added to the 
board of the D rovers Exchange State 
Bank.

All officers w ere re-elected.
* * *

Harvey T. Orndorff, cashier, was 
prom oted to vice president and cash
ier a t the Citizens State Bank in  St. 
Louis Park, and Charles A. Lovejoy 
was prom oted to assistan t vice p resi
dent. Mr. Orndorff was w ith  the F irs t 
National Bank of Redwing before 
joining the Citizens State last August. 
Mr. Lovejoy has been w ith  the bank 
since 1959, coming from the Jam es
tow n N ational Bank, Jam estow n, N. D.

* * *
Brooklyn Center State Bank opened

for business recently  a t 5620 Osseo 
Road. I t  has a capital s tru c tu re  of 
$400,000, including $160,000 capital, 
$140,000 surplus, and $100,000 undi
vided profits.

Dallas J. Lawrence, re tired  division 
m anager of the Cook P ain t and V ar
nish Company, is president, and Ed
ward J. Hamernick, a form er vice 
president of M arquette N ational Bank 
of Minneapolis, is executive vice presi
dent. The bank is independently  op
erated.

* * *
The T h irteen th  Avenue State Bank 

of M inneapolis will be know n hence
forth  as the N ortheast State Bank, the 
nam e it bore at its founding in 1916. 
The presen t m anagem ent, headed by 
Walter Rasmussen, president, changed 
the nam e w hen it took over in 1947.

In  addition to approving the change, 
stockholders also elected Frank Pec
chia, vice president and cashier of the 
bank, to the board of directors. Mr. 
Rasm ussen reported  the bank’s assets 
a t the end of 1961 w ere more than  
$5,400,000. Deposits w ere up about 
$250,000 to to tal $4,597,000.

íjc 5¡C ifc
Newly elected directors at Tw in City 

banks include:
Orrin E. Thompson, president, Orrin 

Thom pson Hones, Inc.; Arthur A. Sell
ini, general m anager, Industria l Con
struction  Company, and Edwin S. El- 
well, Jr., vice president, N orthland 
Milk and Ice Cream Company, to the 
advisory board of the Lake S treet Of
fice, N orthw estern  National Bank of 
Minneapolis.

Louis N. Zelle, vice president, Je f
ferson T ransportation  Company, and 
Ralph M. Jacobson, president, Jacob
son M achine W orks, to the advisory 
board of the St. A nthony Falls Office, 
F irs t N ational Bank of Minneapolis.

Robert J. Crabb, executive vice p res
ident, Southdale M anagem ent Compa
ny, and Donald O. Erickson, president, 
Glacier Sand and Gravel Company, to 
the board of directors, F irs t Southdale 
N ational Bank.

Rollin O. Bishop, chairm an of the 
board of directors. Am erican National 
Bank of St. Paul, has been appointed 
volunteer state chairm an of the Min
nesota Savings Bond Committee by 
T reasury  Secretary Douglas Dillon. 
He succeeds Arnulf Ueland, chairm an 
of the board of directors, Midland Na
tional Bank of M inneapolis.

* * *
Three veteran  employees of the 

F irs t N ational Bank of M inneapolis 
re tired  recently. They are Emma G. 
Wolf, u n it teller, who had been w ith 
the bank m ore th an  33 years; Ray
mond 1). Fuller, safe deposit m anager, 
32 years, and Harold G. Callister, m an
ager, exchange and analysis depart
m ent, 34 years.

* * *
Prom otion of th ree  senior officers 

was announced recently  by John de- 
Laittre, president, F arm ers & Mechan
ics Savings Bank of Minneapolis.

Hermon J. Arnott, w ith  the bank 29 
years, was made executive vice presi
dent. Charles P. Clifford, w ith  the 
bank since 1947, was nam ed senior 
vice president. Henry S. Kingman, 
Jr., w ith  the bank since 1957, was pro
m oted to vice president.

Mr. deL aittre  also announced elec
tion of Robert E. Van Valkenburg and 
Howard L. Imme as assistan t secre
taries as p a rt of an expansion of the 
bank’s m ortgage departm ent opera
tions.

* * ^
A new, fully transistorized  In te rn a 

tional Business M achines Corporation 
1401-1402 com puter system  designed 
especially for bank data processing, 
has been installed in the Am erican 
N ational Bank of St. Paul.

* >k >k
William R. Chapman, president, re

ported M idland N ational Bank re 
sources at year-end totaled a record 
$89,743,000, a 12 per cent gain over
1960. Deposits as of December 31 to
taled $80,297,000, up 13.2 per cent. 
Loans averaged $43,329,000 during
1961, an increase of 1.3 per cent. Rob-
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ert W. Morgan was added to the board 
and John R. Montgomery w as pro 
m oted from  assistan t vice president to 
vice president.

* * *
Armili Ueland, board chairm an, Mid

land N ational Bank of M inneapolis, is 
the new president of the H ennepin 
County U nited Fund. William R. 
Chapman, president of Midland, was 
re-elected treasurer.

* * *
E lection of six new  vice presidents

and prom otion of 20 o ther staff m em 
bers have been announced by John A. 
Moorhead, p r e s id e n t ,  N orthw estern  
N ational Bank of M inneapolis.

E lected vice president w ere Homer
C. Luick, Edward W. Asplin, John A. 
McHugh, Richard H. Vaughan, O. Jack 
Talbot and John D. Rogers.

Elected assistan t vice presidents
w ere Donald A. Shulthesis, Mrs. Vir- 
gille Peeke and Ralph B. Scott of the 
bank’s com m ercial departm ent, and

W r̂nm*. m Militi ÆÊ ^  * ■SBSRæHS
V A U G H A N  T A L B O T  R O G E R S

John C. McKee, Henry G. Eagan, Jr., 
and Theodore M. Halvorson of the
tru s t  departm ent.

E lected tru s t officers and assistan t 
secretaries w ere W i l l i a m  C. Ball, 
Charles R. Bailey, Jr., Robert W. Col
bert, Richard G. Slade, EeRoy F. Piche 
and Wallace E. Erickson.

Elected assistan t cashiers w ere Fred 
H. Herkey, Edward C. Radi and Eu
gene N. Axness of the com m ercial de
partm ent. E lected assistan t tru s t offi
cers were Robert C. Sullivan, George 
T. Eggen, Bruce W. Blackburn and 
Herbert AV. Day, Jr. Elected assist
an t secretary  was John S. Haertel.

* * *
F irs t N ational Bank of M inneapolis 

had 1961 net operating  earnings of 
$4,227,000, a gain of $167,363 over 1960, 
Gordon Murray, president, disclosed in 
the  bank’s annual report.

Deposits totaled $511,203,000 at the 
end of 1961, m ark ing  the first tim e the 
bank  has exceeded the half-billion dol
lar m ark. Loans and discounts totaled 
$252,997,000 at year-end.

Mr. M urray announced election of 
James T. Wyman, executive vice presi
dent, Supervalu  Stores, Inc., to the 
bank’s board, and of Leonard H. Mur
ray, president, Soo Line Railroad Com
pany, to the board’s tru s t committee.

5{C 5jc 5}î
N orthw estern  N ational Bank of Min

neapolis had consolidated net operat
ing earnings of $5,049,536 for the bank 
and its building subsidiaries last year, 
John A. Moorhead, president, reported 
at the annual meeting.

Deposits totaled $533,430,000 a t year- 
end, topping the half-billion m ark  for 
the second stra igh t year. Loans at 
year-end totaled $277,015,000.

Mr. Moorhead said the bank’s Gen
eral E lectric 210 com puter system  is 
scheduled for complete installation  by 
early  sum m er. New drive-in facilities 
in N orthstar Center are scheduled to 
open by mid-year, he said.

* * *
Howard A. W estlie has been elected 

cashier and executive officer of the 
Savage State Bank. Mrs. Carol B. 
Schlick was elected assistan t cashier.

=k =k =k
R. L. Smith, president, Stock Yards 

N ational Bank of South St. Paul, said 
the bank has increased its capital and 
surp lus from  $1,500,000 to $1,800,000, 
the fourth  such action taken  in the 
past ten  years.

* * *
Mrs. Lois Johnseu and William M. 

Bartlett of the installm ent loan depart
m ent, Richfield Bank & T ru st Com
pany, have been prom oted to loan of
ficers, S. L. Jerpbak, president, an 
nounced.

* * *
William F. Maser, assistan t cashier 

a t F irs t N ational Bank of H opkins 
since 1952, has been elected an assist
an t cashier of F irs t N ational Bank of 
Minneapolis.

* * *
Arthur R. Ellisen and Curtis H. 

Holmquist have been nam ed assistan t 
m anagers a t the Lake S treet Office, 
N orthw estern  N ational Bank of Min
neapolis. George M. Whitfield was 
elected to a sim ilar post at the bank’s 
A m erican Office.

* * *
Carl R. Pohlad, president, M arquette 

N ational Bank of M inneapolis, dis
closed in the annual sta tem ent of con
dition th a t the bank’s resources gained 
$7,617,000 last year to to tal $93,756,000. 
Deposits increased $6,691,000 to $87,- 
029,000 at year-end.

* * *
The Association of R egistered Bank 

Holding Companies will hold its an
nual m eeting in M inneapolis, May 28 
and 29. Joseph H. Colman, president, 
F irs t Bank Stock Corporation, is asso

ciation president, and Goodrich Lowry,
president, N orthw est Bancorporation, 
is a director.

* * *
Shown here are Roland L. St. Clair,

a M inneapolis banker for 33 years, 
elected president of F irs t Produce 
State Bank, succeeding Swen O. Huso, 
who becomes chairm an of the board, 
and Earl P. Fredell, cashier, who was

ST. C L A I R  H U S O  F R E D E L L

elected vice president as announced 
in the N orthwestern B anker last 
m onth.

* * *
Donald W. Judkins, president, F irs t 

Southdale N ational Bank, announced 
prom otion of John S. Strom to assist
an t cashier. He also reported  the 
bank’s deposits increased to a record 
$6,890,000 last year, a 31 per cent gain. 
Loans and discounts w ere up 21 per 
cent to a new  high of $3,542,000.

5k * *
N orthw est B ancorporation had rec

ord consolidated net operating earn 
ings of $16,260,000 in 1961, a gain of 5.4 
per cent over the previous year, Good
rich Lowry, president, announced. 
A fter p referred  stock dividends, ea rn 
ings w ere equal to $2.97 per share, 
com pared w ith  $2.84 per share on 
few er shares in 1960.

Total deposits at year-end w ere $1,- 
955,193,000, a gain of 6.9 per cent over 
1960. Loans w ere up 3.1 per cent to 
$1,027,744,000.

* * *
F irs t Bank Stock Corporation had 

consolidated net operating earnings of 
$15,200,106, or $4.38 per share, in 1961, 
Joseph H. Colman, president, reported. 
This com pared w ith  $15,313,598, or 
$4.41 per share, in 1960.

Total deposits of F irs t Bank Stock 
affiliates totaled $1,797,722,000, a gain 
of 8.5 per cent over the same date in 
1960. Loans w ere $924,268,000 com
pared w ith  $912,448,000 on December 
31, 1960.

E lected to the board w ere Stephen 
J. Keating, executive vice president, 
M inneapolis-Hon ey  w e ll  R e g u la to r  
Company, and Charles J. Curley, board 
chairm an, F irs t T rust Company of St. 
Paul.

* =k *
Crystal State Bank has announced 

plans for a $250,000 building to be 
com pleted by the spring of 1963. The 
bank now occupies leased quarters at 
5616 W. Broadway. Oscar Schultz,
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president, said the two-level building 
w ill be faced w ith  brick, m arble and 
alum inum  and will have park ing  space 
for more than  100 cars.

* * *
C entury Capital Corporation, a real 

e s t a t e  investm ent firm, has been 
form ed in M inneapolis w ith  100 Min
nesota businessm en as equal share
holders. Walter C. Rasmussen, presi
dent, N ortheast State Bank of M inne
apolis, is president of the new corpora
tion.—End.

Stew artville
H om er W oolridge has been nam ed 

chairm an of the F irs t N ational Bank 
and is succeeded as president by P. P. 
Henning, form erly executive vice pres
ident. J. A. Stotko, form erly  assistan t 
vice president, has been nam ed vice 
president and has been added to the 
board of directors.

Savage
W. C. A lm quist, Rosemount, has 

been elected to the board of the Sav
age State Bank. He is president of 
Lilly-Almquist, Inc., a M inneapolis in
surance agency.

W aconia
George C. Klein was elected presi

dent of the F irs t N ational Bank to 
succeed the founder and organizer of 
the bank, the late Charles H. Klein. 
O ther officers include Dr. A. L. Arnold, 
vice president; Clarence E. Ortlip, 
cashier, and Ben H. H artm ann  and 
Delores Hilk, assistan t cashiers.

W aseca
Otto S. Frederick, popular auction

eer, was nam ed to the board of the 
Farm ers N ational Bank a t the annual 
meeting. He replaces C. W. Spaulding,

73, who has reached the retirem ent 
age for board members.

Mr. Spaulding is re tiring  after 28 
years of service. L ast June  he was 
honored by the M innesota Bankers 
Association for 50 years in banking.

W heaton
Open house was held recently  at 

the com pletely rem odeled and redec
orated F irs t State Bank. Featu res of 
the rem odeling include the addition of 
a n igh t depository, a face-lifting of 
the bank clock, a new  glass and alum 
inum  entrance, in terio r redecorating, 
new  lighting, flooring, fu rn itu re  and 
draperies.

W innebago
C. R. W inch, cashier, has been elect

ed to the board of the F irs t N ational 
Bank, increasing m em bership to sev
en. All o ther directors and officers 
were re-elected.

W inona
Merchants National

Van H. Kahl, assistan t vice presi
dent, was prom oted to vice president 
a t the annual m eeting. He has been 
w ith  the bank since 1916 and was 
nam ed assistan t vice president in 1959.

Winona National & Savings
W. M. L am bert was prom oted from  

vice president to senior vice president 
and was elected a director at the an 
nual m eeting. F ran k  G. M ertes, as
sistan t general ru ra l sales m anager, 
W atkins Products, Inc., also was 
elected to the board. O ther directors 
w ere re-elected, as w ere all officers.

W orth ington
M. R. K loster, p resident of the Citi

zens State Bank of Scobey, Mont., has 
been elected president of the State 
Bank of W orthington. He retains his 
position w ith  the M ontana bank.

D. S. Am undson was renam ed chief 
executive officer of the bank, a posi
tion he has held since transferring  
from  Scobey last November.

Lloyd A m undson has joined the 
bank as vice president. He has been 
state sales m anager for the A m erican 
Automobile Association in Nebraska 
for the past four years.

M artin Voss was renam ed vice pres
ident, and M artin Roggen, cashier for 
the past four years, was elected vice 
president and cashier. H arold Fox, 
ag ricu ltural specialist for the past 
th ree years, was nam ed assistan t vice 
president and agricu ltural rep resen ta
tive. Robert B artholom aus and La- 
Vonne M unns w ere nam ed assistant 
cashiers.

H. W. Hoodecheck has re tired  as 
president, and M artin Nelson retired  
as vice president.

The Live S to ck N ational Ba n k

S i o u x . Ci t y ; I o w a .

C . L . A D A M S, PRESID EN T

February 13» 1962

Dear Friends:

Each year on February 12th it is our 
pleasure to have the opportunity to visit 
with many of our Correspondent Bankers 
and Friends from South Dakota, Iowa,
Nebraska and Minnesota, It is the one day 
"the bankers come to town" and make the 
Iowa Group 1 Meeting the most successful 
meeting of its type in our entire state.

On behalf of the Directors, Officers, and 
Employees of The Live Stock National, may 
I thank you for coming this year. To those 
of you who came, we know you will come 
back, and to those of you who missed, may 
I extend a sincere welcome for you to come 
neoct February 12, 1 9 6 3 .

We also welcome you to our bank at any 
opportunity you may have to visit Sioux City,

Very truly yours,
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South Dakota
NEW S

C. C. UNO President Aberdeen

A. S. GULLICKSON Secretary Huron

SD BA W ashington Trip
The travel departm ent of the A m er

ican N ational Bank of Rapid City is 
handling reservations for th is year's 
SDBA Legislative Trip to W ashington,
D. C. The group of bankers plan to 
leave W old-Chamberlain Field, Min
neapolis, at 1. p.m., Sunday, M arch 25, 
via U nited A irlines je t and in tend to 
leave F riendship  Field, W ashington, 
a t 1 p.m., Thursday, M arch 29, via 
N orthw est O rient A irlines jet. Hotel 
reservations are being made through 
A. S. Gullickson, SDBA executive sec
retary .

Frank R. Strain
F ran k  R. Strain, 85, form er superin

tendent of banks, died recently  a t his 
home in Yankton. He was superin 
tendent of banks from  1932 to 1936 
and a form er m ayor of F o rt Pierre. 
He had been cashier of the F o rt P ierre  
N ational Bank before his appointm ent 
to the sta te  post.

A berdeen
Aberdeen National Bank

W illiam  F. H urrell, ag rep resen ta 
tive since 1958, has been elected an 
assistan t cashier. All o ther officers 
have been re-elected.

Farmers and Merchants Bank
S ta n le y  P e te r

s e n ,  a s s i s t a n t  
Brown County ex- 
tenson agent, has 
resigned th a t po
sition to become 
ag represen tative 
of the bank, an 
n o u n c e s  G. L. 
H ill, e x e c u t iv e  
vice president.

First National Bank
H ow ard Bastian, president of Bas- 

tian  Finance, Inc., and W illiam  H. 
M anning, vice president and cashier 
of the bank, have been elected direc
tors.

M aynard Kambak, assistan t cashier 
in Aberdeen, w as advanced to assist
an t vice president. Daniel Beck, as
sistan t vice president and assistan t 
m anager of the  B ritton  branch, was 
nam ed vice president and m anager

there. Bob Phillips, who joined the 
staff a t B ritton  two years ago, was 
elected assistan t cashier and assistan t 
m anager.

Allen (Pete) E hrke, assistan t vice 
president a t the Redfield branch, who 
had transfe rred  recently  to the Hecla 
branch as m anager, was elevated to 
vice president and m anager a t Hecla. 
E lm er Goetz, assistan t cashier in 
Aberdeen, who w ent to Redfield w hen 
Mr. E h rke  was transfe rred  to Hecla, 
was prom oted to assistan t vice p resi
dent and assistan t m anager of the 
Redfield branch.

B eresford
T. A. Peterson, vice president, F irs t 

National Bank, has succeeded the late 
A. R. Olson as president. Mr. P e te r
son has been w ith the bank 35 years.

O thers advancing in succession are: 
C R. Olson, to vice president; Calmer 
Thompson, cashier; Sophia Muhlen- 
kort and W illiam  Vermillion, assistan t 
cashiers.

Bryant
L. A. Jacobson, executive vice presi

dent, B ryant State Bank, has an 
nounced th a t the capital stock of the 
bank has been increased from  $25,000 
to $50,000 via a 100 per cent stock divi
dend.

Clark
W ayne Olson, secretary-treasurer, 

Olson Motor Company, and K enneth 
Pom m er, a s s i s t a n t  m anager, Clark 
Com m unity Oil Company, have been 
elected directors of the Citizens State 
Bank and an assistan t m anager of the 
bank’s W illow Lake branch, respec
tively.

D upree
Raym ond J. Lenk, assistan t cashier 

the past th ree  years a t the Crookston 
N ational Bank, Crookston, Minn., has 
assum ed his new  duties as cashier of 
the F arm ers State Bank of Dupree.

Flandreau
George A. Rice, form erly vice presi

dent, is now president of the Farm ers 
State Bank, succeeding the late W il
liam Duncan, Sr. K enneth Duncan 
has been elected to the board to fill

the vacancy left by his father, the for
m er president.

Gary
Surplus at the Gary State Bank was 

increased from $25,000 to $50,000 at 
the recent annual meeting. All direc
tors and officers w ere re-elected.

Lake A ndes
Andes State Bank

The Andes State Bank opened for 
business last m onth  and is the first 
chartered  bank to serve the commu
nity  for more than  20 years. D uring 
th is time, the area has been served by 
an office of the Commercial State Bank 
of W agner.

M orris G. W inter and his wife, Doris, 
will be contolling shareholders. He is 
president and board chairm an. Ray 
Stedronsky, form erly w ith  the Com-

O P E N  H O U S E  w as held  la s t  m on th  a t  
these  q u a rte rs  fo r  th e  new  A ndes S ta te  
B ank , L ak e  A ndes, S. D. N e a rly  200 ac 
counts w ere  opened d u rin g  th e  first d ay  
of business an d  deposits exceeded $200,- 
000.
m ercial State office, is secretary, cash
ier and insurance departm ent director. 
Mrs. Leonard Kisely and Mrs. Marlin 
Laska are bookkeepers and tellers. Di
rectors o ther th an  Mr. W inters and 
Mr. Stedronsky are T. H. K rell and 
Vernon C. M artin. O ther shareholders 
are Russell Stedronsky, Dr. D. O. 
Nachtigal, A lbert Svatos, George K ra
m er and W arren  Eldridge.

Commercial State Bank
Alex W illiamson, vice president of 

the Lake Andes office of th is bank, 
w hich has recently  been closed, will 
rem ain  here to continue operation of 
the Commercial Insurance Agency.

Lead
John  R. Treweek, president, M iners 

and M erchants Savings Bank, has 
been advanced to chairm an of the 
board and D orothy Ruzick has been 
elected assistan t cashier.

M obridge
J. P. Bzoski, president, Citizens 

Bank, has announced an increase in 
the capital stock from  $50,000 to $100,- 
000.
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S I H t . i  H a i t i s  • I u n i o r  S t a f f  C o n f o r m e r

y

VISITING- b e tw een  sessions a t  le f t ,  a re , from  le f t , A. S. Gullick- 
son, exec, secy., SD B A ; Martin Haar, casli., F a rm . & M erch., 
A berdeen , an d  Hilmer Opp, a.c., A berdeen  N a t. P e rso n s a tte n d -

in g  th e  conference are  show n a t th e  bu ffe t tab le  in  th e  cen ter 
p ic tu re , and  a t r ig h t a re  A. H. Miller, G ary  S t. B k .; Joe Van de 
Voort, a.c., D ak o ta  S t. Bk., M ilb an k , and  Clarence Sauer, a.c., 
S ecu rity  Bk., W ebster.

Rajjid City
Robert Clausen, w ith  the American 

N ational Bank since November, 1960, 
has been elected assistan t cashier. He 
has been in banking since 1947.

Spear fish
Bank of Belle Fourche

Arnold Domke, m a n a g e r  of the 
Spearfish branch since the branch was 
opened in A ugust of 1961, has been 
elected assistan t cashier.

First National, Black Hills
The grand opening of the new 

Spearfish office was held last m onth 
and people of the area visited an all- 
m odern stru c tu re  a t 131 W est Hudson 
S treet to vie for door prizes and to 
share the enthusiasm  and refresh
m ents they  found there. Children 
w ere trea ted  to a free m atinee movie 
a t the Vita Theater, as well as re 
freshm ents.

Sturgis
Fred  B arth, president, Bear Butte 

Valley Bank, has announced the ac
quisition o f 'th ree  pieces of downtown 
com m ercial p roperty  for fu tu re  devel
opm ent of the bank.

from  $25,000 to $50,000 by a transfer 
from  undivided profits. H arm on Kop- 
perud was elected president; Lynn 
Kalvig, vice president and cashier, and 
F rancis Malone, assistan t cashier.

L etcher
The South Dakota banking com m is

sion has approved a branch bank at 
Letcher. A Class “A” branch, it will 
be operated by the Live Stock State 
Bank of Artesian.

M urdo
L. L. Lillibridge, president, Jones 

County State Bank, has announced 
th a t E lm er F. Timson, Jr., w ith  the 
bank since 1957, has been advanced 
from  vice president to executive vice 
president and m anager of the bank.

next move 
to

THEM E of the Ju n io r Staff Con
ference conducted by the South 
Dakota B ankers A s s o c ia t io n  last 

m onth was “Selling Your B ank’s Serv
ices.” The one-day conference was 
designed and especially planned for 
jun ior officers, tellers, bookkeepers 
and other operational personnel.

F eatu red  speakers a t the conference 
included Verne M artin, Old Millstone 
Farm s, Newton, Iowa, who was the 
banquet speaker. His topic was “You 
Have More to Sell than  Money.” Other 
speakers w ere C. R. Hall, second vice 
president, C ontinental Illinois Na
tional Bank and T rust Company, Chi-

cago; Pat DuBoise, executive vice 
president, F irs t State Bank, Sauk 
Centre, Minn.; and E. W. Asplin, vice 
president, N o r th w e s t e r n  N ational 
Bank of Minneapolis.

The afternoon program  featured  spe
cial group discussion sections. Group 
discussion leaders w ere E. C. Pieplow, 
F irs t N ational Bank of Aberdeen; M ar
tin  H aar, F arm ers and M erchants 
Bank, Aberdeen, and H ilm er Opp, Ab
erdeen N ational Bank.

Lake P reston
Stockholders of the Oldham State 

Bank have voted to increase capital

United States Check Book Company
1311 HOWARD STREET OMAHA 2, NEBRASKA

Make your
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T ripp
The Dakota State Bank held open 

house recently  in observance of its 
60 years of continuous service to the 
people of its com m unity. Grandsons 
of the founder of the bank — K. G. 
K latt, president, and M aurice P. Klatt, 
cashier — greeted guests.

Tyndall
Donald Vacknitz, form erly w ith  the 

resident engineer’s office of the South 
Dakota D epartm ent of H ighways, has 
joined the staff of the Security State 
Bank, succeeding Mrs. Louis Kniffen.

MORE SO UTH  DAKO TA  
NEW S ON PAGE 8 1

S io u x  F u l l s
First National Bank

DIRECTORS of th is bank have an
nounced the prom otion of W ar

ren  D. Nelson to assistan t cashier. E. 
T. Edw ards has re tired  as assistan t 
cashier and Mildred L inahan as sav
ings teller after m any years of service. 

Northwest Security National 
All bonds and negotiable securities 

w hich South Dakota holds in reserve 
for South Dakota insurance companies 
have been sw itched from  the M ar
quette N ational B ank of M inneapolis 
to the N orthw est Security National. 
The account had been at the M ar
quette the past 26 years and totals 
approxim ately $55 million.

State Insurance Commissioner Rob
e rt H urlbu t said the gross am ount of 
fees involved would be like locating 
a new industry  in South Dakota.

G. Oliver Nordby, vice president, a t
tended a m eeting of the Installm ent 
Credit Committee of the A.B.A. last 
m onth at Boca Baton, Fla.

Sioux Valley Bank 
Dr. W allace A. A rneson has been 

elected a d irector of th is bank.
Sioux Falls Chapter, A.I.B.

A short course, Proof and Transit, 
is being offered at th is tim e for per
sonnel of Sioux Falls banks and the 
im m ediate area. B. E. Bork, cashier, 
Sioux Valley Bank, is instructing  the 
class.

Sickness, Accident and Hospital 
Insurance for Select Risks

More than 56  years of successful service to 
Bankers and other select risks, with protection 
at cost.

Write for application and literature.

P A U L C LEM EN T, President

MINNESOTA COMMERCIAL MEN'S ASSOCIATION
2 2 5 0  Pillsbury Ave. M inneapolis 4, Minn.
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North Dakota
NEW S

GARY L. LERBERG President Parshall 

BILL DANER Secretary Bismarck

Bism arck
Bank of North Dakota

The state industria l commission has 
accepted the resignation of Ted W. 
Sette, m anager of the bank. Mr. Sette 
said he is resigning as of April 1 as 
he m ust devote his tim e to duties as 
vice president, State Bank of Burleigh 
County, a t Sterling.

Dakota National Bank
E. V. Lahr, Jr., m anaging p artner 

in L ahr and Lahr, B ism arck insurance 
and real estate firm, has been elected 
to the board of the bank, succeeding 
the late J. C. Taylor.

Dwane Jensen  was elected an audi
tor as all officers and directors w ere 
re-elected. He has been w ith  the bank 
since Ju ly  1 and previously was w ith 
the F irs t N ational of LaCrosse, Wis.

Bow m an
Elm en Morland, Bowman attorney, 

has been elected to the board of the 
F irs t N ational Bank, announces D. G. 
Hogoboom, president.

Carrington
Roy Johnson, ag representative, and 

Gerald Pierson, teller, have been elect
ed assistan t vice president and assist-

an t cashier, respectively, of the F oster 
County State Bank.

D ick in son
First National Bank

W ilbur Sum m ers, w ith  the bank 21 
years in  m any capacities from  teller 
to cashier, has been elected vice presi
dent. H arry  Lenz, w ith  the bank  since 
1946, has been prom oted from  assist
an t cashier to cashier. Ralph Roshau, 
w ith  the bank since 1946, has been 
elected assistan t cashier and auditor. 
Gordon F isher, w ith  the bank since 
1956, has been nam ed assistan t cash
ier. O ther officers w ere re-elected.

Liberty National Bank
V incent Kovash, 91, a past president 

of the bank, died recently  in Dickin
son. Born in Czechoslovakia in 1870, 
he came to the U nited States in 1886, 
hom esteading. In  1918 he opened a 
store in New H radec and soon was 
nam ed by the governor as the first 
county c o m m is s io n e r  to organize 
D unn County from  a te rrito ry  w hich 
was to be broken down into a state 
and then  into counties.

F i r s t  o f  F u r t / o  O p e n s  D r i r e - i n

CUTTING THE RIBBON to  open th e  new  d riv e-in  are, from  le f t :  Ray Brown, pres., 
F a rg o  T rades and  L ab o r A ssem bly ; Mayor Herschel Lashkowitz; William F. Graves, 
pres., F i r s t  N a tl., an d  C. Warner Litten, pres., F a rg o  C ham ber of Com merce. B ank  
officers an d  d irec to rs  a re  show n in  th e  b ack ground .

A TRULY representative labor-man
agement-public team  assisted 

P resident W illiam  F. Graves in the 
ribbon cu tting  signifying the opening 
of drive-in facilities a t the  F irs t Na
tional Bank and T ru st Company of 
Fargo.

Ray Brown, president, Fargo Trades 
and Labor Assembly, and C. W arner 
L itten, president, Fargo Cham ber of 
Commerce, held the  ribbon while 
Mayor H erschel Lashkow itz and P resi
dent Graves used “king size” shears 
to open the new  banking facilities to 
the public.

The facilities are actually  “drive-in” 
as the bank custom er approaching any 
of the th ree auto te ller windows is

Northwestern Banker, March, 7962

com pletely protected from the w eather 
the full half-block from  Broadway to 
the rear of the bank. The auto teller 
baskets can be raised or lowered so 
com pact cars or trucks can be handled 
w ith  equal ease.

The first th ree custom ers w ere p re
sented a wall plate w hich can be used 
equally well as a snack tra y  as it 
features a hand painted pheasant on 
a ceram ic disc m ounted in a beautiful 
w alnut plate.

The drive-in service is the first fa
cility  com pleted in  the $1% million 
dollar rem odelling and m odernization 
program . The construction  w ork on 
the bank probably w ill not be com
pleted un til early  sum m er or fall.

D rake
Elected a t the annual m eeting of the 

F irs t N ational Bank were: W. R. 
Olson, president; H. M. Rossebo, exec
utive vice president; A. L. Garnaas, 
vice president; E. A. Jans, cashier, and 
Helen R ieniets and R uby Pattis, as
sistan t cashiers.

D rayton
Capital stock of the D rayton State 

Bank was increased from $50,000 to 
$100,000 by stock dividend, a t the re 
cent annual meeting.

E nderlin
Dean Hegeholz was prom oted from  

assistan t vice president to vice presi
dent, and A rley W atne, from  cashier 
to cashier and vice president, a t the 
recent annual m eeting of the Peoples 
& E nderlin  State Bank.

Fargo
Four staff m em bers of the F irs t Na

tional Bank and T ru st Company who 
w ere prom oted recently  are: M errill 
Stene, from  assistan t vice president to 
vice president; W illiam  Amundson, as
sistan t vice president to vice presi
dent; W arren  DeKrey, assistan t cash
ier to assistan t vice president, and 
R ichard Ramage, who was elected as
sistan t tru s t officer.

Grand Forks
A 33 % per cent stock dividend, w ith  

a par value of $250,000, was voted re
cently by stockholders of the F irs t 
N ational Bank at th e ir annual m eet
ing. This increased capital stock from
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$750,000 to $1 million. Surplus is 
$2,250,000.

Also, R obert F. Massee, president 
and m anager of M innesota Dairy Com
pany, has been added to the board, in 
creasing the num ber of directors from 
10 to 11.

H atton
A $25,000 increase in  capital was 

m ade a t the F arm ers and M erchants 
N ational Bank at the annual m eeting 
and th is raises the bank capital from  
$75,000 to $100,000.

Jam estow n
First James River National

P. J. Schirber, president, has an 
nounced the election of two new  offi
cers and the prom otion of six others.

The two new  officers are: Robert 
M ountain, ag representative, elected 
assistan t cashier and ag rep resen ta
tive, and B arbara Pogue, auditor, 
nam ed assistan t cashier and auditor.

Prom oted were: E. W. H auser, from  
vice president to executive vice presi
dent; Arvel Koehn, from  cashier to 
vice president; R. H. Miller, from  as
s istan t vice president to vice president 
and installm ent loan m anager; Dan 
Schorsch, from  assistan t cashier to 
cashier; A lvin Rudolph, from  assistan t 
cashier to assistan t vice president and 
assistan t installm ent loan m anager; 
M arwin Smith, from  assistan t cashier 
to assistan t vice president.

Jamestown National Bank
D arw in Ronngren, w ith  the bank 

since February , 1960, and handling au
ditor duties since Septem ber of last 
year, has been elected auditor.

Langdon
Painting, piling work, tiling  of the 

ceiling and of the floor are being com
pleted on the addition to the F irs t 
Bank of Langdon and the addition is 
expected to be com pletey done w ith in  
the nex t few days. W ork was started  
last September.

L itch field
Dean Rockswold, assistan t cashier at 

the Litchfield State Bank, has begun 
his duties as N orth Dakota bank exam 
iner and he has been succeeded at the 
bank by Gary Justesen.

M andan
First National Bank

N orm an K. C hristensen has been ad
vanced from  assistan t vice president 
and cashier to vice president and cash
ier and J. E. Noonan, ag rep resen ta
tive, to assistan t cashier and ag rep 
resentative.

Mandan Security Bank
A lbert Lennick, assistan t cashier

since joining the bank a year ago, has 
been prom oted to cashier and Mrs. 
Agnes W eisgarber, teller, has been 
prom oted to assistan t cashier.

M innew aukan
Mason A. Heiberg, president of the 

Farm ers State Bank, left last m onth 
on a je t trip  “around the w orld in 
80 days” w ith  visits in Spain, Greece, 
India, Ceylon, Singapore, Thailand, 
Hong Kong and Japan.

M inot
American State Bank

M orris O. Broschat has been ele
vated from  assistan t vice president to 
vice president; Russell McDaniel, from  
assistan t cashier to assistan t vice pres
ident, and E ldon Seelig, to assistan t 
cashier.

Also, the board voted to authorize 
an increase in the bank’s surplus from  
$400,000 to $500,000. The capitaliza
tion now is $1,240,000.

First National Bank
Je rry  Connole, w ith  the bank since 

March, 1960, has been prom oted from  
assistan t auditor to auditor and B ur
ton D. Traub, w ith  the bank since 
July, 1960, serving m ost recently  as 
m anager of the bookkeeping depart
m ent, has been nam ed assistan t audi
tor.

New Salem
E. C. Christiansen, who has been 

serving an in terim  appointm ent as 
d irector of the Security State Bank, 
com pleting the unexpired  term  of 
John  H. Hein, who recently  moved to 
Oregon, has been elected a director of 
the bank.

Page
K enneth DeKrey, Steele County ex

tension agent the past th ree and one- 
half years, has been elected assistan t 
cashier and m anager of the F irs t State 
Bank of Page’s station  a t Page, suc
ceeding Dennis A. Unger, who has re 
tired  because of ill health.

K olia
J. H ow ard Storm an, attorney, has 

been nam ed to the board of the F irs t 
Bank of Rolla, succeeding his father, 
John  A. Storman.

W alipeton
Citizens First National Bank

Eldon Lum, a p a rtn e r in the F arm 
er-Globe, and Bob Caspers of V ertin ’s- 
W ahpeton, have been nam ed directors 
of the bank to succeed S. H. M urray 
and Carl Braun, long-time directors, 
who are retiring .

Mr. M urray began a t the bank in 
1907 as a bookkeeper, was assistant

cashier from  1909 to 1920 and cashier 
from  1920 to 1936, a t w hich tim e he 
became president. He became board 
chairm an in 1955 and continued as a 
d irector u n til his retirem ent. Mr. 
B raun has been on the board since 
1928 and re tires as vice president.

Wahpeton National Bank
John  R. Cherne, w ith  the bank since 

1958, has been transferred  to the Mid
land N ational at Billings, Mont. He 
had been m anager of the Tim epay de
partm ent.

W illiston
W. S. Davidson, Jr., president, A m er

ican State Bank, reported  to stockhold
ers th a t gains in savings totals as a 
resu lt of the new  4 per cent on one- 
year certificates is nothing short of 
amazing, and is far above anticipated 
gains. More than  150 new  savings 
custom ers w ere added in the first 24 
days of January , and the m oney came 
principally  from  other financial insti
tu tions w ith  few additions to savings 
being made by sw itching from  check
ing accounts. I t is indicated th a t the 
area served by the bank is now cog
n izant of the differences in financial 
institu tions, and savings funds are 
seeking the safety and convenience 
offered by the Am erican State Bank.

A tribu te  was paid to the late W.
S. Davidson, Sr.

LA LINDA 
Motor Hotel

M any luxuries are enjoyed 
here by famous personali
ties. You, too, will enjoy 
spacious rooms, air-condi
tioning, TV. Unique fresh 
w a te r  s w im m in g  p o o l, 
wonderful fishing, escorted 
tours from the door. C re d 
it cards honored.

West Beach Blvd.
(U.S. 90) 

BILOXI, MISS.

F R E E  !
Write for new TRAVEL GU IDE listing fine motels 
from coast to coast, inspected and approved by 
Congress of Motor Hotels.
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M ontana
NEW S

R. D. RUBIE President Havre

R. C. W ALLACE Secretary Helena

Ag C on ference
The 13th annual A gricultural Credit 

Conference of the M ontana B ankers 
Association was conducted last m onth 
in Bozeman.

Special coverage of th is im portan t 
m eeting will be featured  in the April 
issue. Much of the m aterial presented 
during  the conference will be featured.

Baker
Stockholders of the Bank of Baker 

voted to increase capital to $120,000 
from  $60,000 through a tran sfe r from 
the surplus account.

All officers and directors w ere re
elected.

Big Sandy
Ronald R. Bitz was prom oted to 

assistan t cashier a t the annual m eet
ing of the N orthern  M ontana State 
Bank. O ther officers and all directors 
w ere re-elected.

B illings
First National

Don P. Mahoney was elected an 
assistan t cashier a t the annual m eet
ing and will be w orking in the budget 
loan departm ent. All o ther officers 
and directors w ere re-elected.

In o ther news Jam es F. Spelman, 
assistant vice president, was elected 
president of the Billings Cham ber of 
Commerce. He is in charge of the 
bank’s public relations and business 
development.

Midland National
H ow ard N. H erbert was nam ed vice 

president in addition to his present 
duties as tru s t officer, and Glen I.

W i l l i a m s  was 
nam ed assistan t 
tru s t officer. All 
o t h e r  officers 
w ere re-elected.

F ran k  G. Con
nelly and F ran k  
P. M ackey retired  
from  the board of 
directors. Ralph 
D. Cunningham , 
Leslie J. Fisch- 
bach and Robert 

M ulvaney w ere elected directors. All 
th ree new  directors are Billings busi
nessm en or stockmen.

Security Trust and Savings
Surplus has been increased $250,000 

to $1.5 million, according to Oliver M. 
Jorgenson, board chairm an. Total as
sets a t the end of the year totaled 
nearly  $52 million.

B ozem an
First National

Keith Nelson was prom oted to as
sistant cashier. All o ther officers and 
directors w ere re-elected.

Security Bank and Trust
Robert O. Smith, assistan t cashier, 

was prom oted to cashier and Ted 
W itzel was prom oted to assistan t cash
ier and agricu ltural representative. 
O ther officers and directors w ere re 
elected.

B utte
At the Metals Bank and T rust Com

pany, Thom as M. Edw ards, vice presi
dent in charge of the Time-pay de
partm ent, was prom oted to vice presi
dent in the com m ercial departm ent. 
G. V incent F ischer, assistan t vice 
president and form erly assistan t m an
ager in the Time-pay departm ent, was 
nam ed to succeed Mr. Edw ards as 
head of th a t departm ent. H. Owen 
Bush, assistan t cashier, succeeds Mr. 
Edw ards as assistan t m anager.

Jere  B. Davis, who for the past 
five years has been livestock repre
sentative, was advanced from  assist
an t cashier to assistan t vice president. 
Robert G. H enry  was elected assistant 
cashier.

C olum bia Falls
J. G. Edm iston, c h a i r m a n ,  was 

elected president of the Bank of Co
lum bia Falls a t the annual m eeting, 
succeeding the late E. J. M arantette. 
R obert J. M arantette was elected a 
director to succeed his father.

All o ther officers and directors were 
re-elected.

Ekalala
Stockholders of the F irs t N ational 

Bank have voted to increase capital 
stock to $75,000. Mrs. Belle E. Hobbs, 
who has been a stockholder since the 
mid-1920’s, announced a t the annual 
m eeting th a t she was re tirin g  as a 
director. Dean Parks, assistan t cash

ier, was nam ed to fill the vacancy. 
Mrs. Hobbs was voted an honorary  
director.

Cut Bank
Paul A. W olk of W olk and Gage 

accounting firm and Glacier Insurance 
Agency was elected a new director 
of the Bank of Glacier County.

D eer L odge
B urt Angstm an, w ork u n it conser

vation ist for the U. S. Soil Conserva
tion office, has been nam ed agricul
tu ra l represen tative for the Deer 
Lodge Bank and T ru st Company. He 
succeeds A lfred J. Donich who was 
advanced to assistan t vice president.

Fort B enton
J. H. Moorse, cashier, was prom oted 

to vice president and cashier at the 
annual m eeting of the F irs t Chouteau 
County Bank. All o ther officers and 
directors w ere re-elected.

H am ilton
V. C. H ollingsw orth, president, Cit

izens State Bank, has been nam ed a 
m em ber of the advisory council of the 
N ational Association of State Banks. 
One m em ber is selected from  each of 
the 12 FDIC districts.

H arlem
Gerald W. McGee has been elected 

assistan t vice president a t the Security 
State Bank. He form erly  was assist
an t cashier.

All o ther officers and directors w ere 
re-elected.

Great Falls
E. C. Joslyn, Jr., vice president, 

F irs t W estside National, was elected 
president of the G reat Falls C learing
house Association at the annual m eet
ing. He succeeds L. C. T errett, vice 
president, F irs t National.

O ther new officers are H arry  Her- 
m anson, cashier, G reat Falls National, 
first vice president; V. E. H endershott, 
president, M ontana Bank, second vice 
president; Charles Rubie, president, 
C entral Bank of M ontana, th ird  vice 
president, and Don Short, assistant 
cashier, F irs t National, secretary-trea
surer.

First National
B. D. Collier, B. F. T illotson and 

J. C. W ells w ere elected assistan t 
cashiers a t the F irs t N ational Bank. 
Owen J. M urphy, president, Sletten 
Construction Company, was elected a 
director.

Great Falls National
Stephen A. Birch, vice president, S.

MONTANA NEWS . . .
(T urn  to page 78, please)

H. N. H E R B E R T
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Montano P H G r o  Compiete#
Employee Testiny

AF T E R  some two years of w orking 
and planning, the public relations 

com m ittee of the M ontana Bankers 
Association soon w ill see the comple
tion of one of its pet projects. W ork
ing w ith  M. E. B rookhart, head of the 
testing  and counseling service of Mon
tan a  State College, the com m ittee has 
developed a series of tests  to de ter
m ine the po ten tial of fu tu re  em ploy
ees.

College graduates w ill be evaluated 
from  the resu lt of tests given and re 
ports w ill be made to bankers of the 
state. Also, job applicants will be 
sent to the  colleges of the state to take 
the tes t a t a nom inal fee to the bank  
to determ ine if the applicant is fully 
suited for the banking profession.

In  developing the program , the pub
lic relations com m ittee requested P ro
fessor B rookhart to m ake a pilot study 
to assess the abilities, in terests  and 
tem peram ent of young bankers in 
M ontana cu rren tly  being groomed for 
fu tu re  m anagem ent positions. In  m ost 
cases the “young bankers” w ere u n 
der 35 years of age. Purpose of the

study was to provide objective criteria  
to assist banks in selection of young 
m en and wom en who would tend  to 
have qualifications sim ilar to the 
young bankers in the study.

Banks partic ipating  in  the study 
com pleted a short survey of cu rren t 
em ploym ent practices in the bank. 
Young bankers selected to participate 
filled out personal data questionnaires, 
and w ere given a series of ability, in
te rest and tem peram ent analysis tests.

Names of all persons and banks p ar
ticipating  in  the tests w ere known 
only to the chairm an of the public re 
lations com m ittee, Leroy O. W allin. 
Each bank and partic ipating  individ
ual was assigned a code num ber for 
tabulation  purposes.

Mr. W allin, executive vice president 
of the Big H orn County State Bank, 
H ardin, Mont., said, “We th in k  th a t 
som ething of real value w ill come of 
th is program  and after it has been pu t 
to practice for a period of time, the 
M ontana association w ill gladly fu r
nish all details to o ther states. We 
feel th is  program  w ill produce a more

PUBLIC RELATIONS com m ittee  m em 
bers an d  c o n su ltan ts  are, from  le f t ,  s e a t
ed: Leroy O. Wallin, exec, v.p., B ig  H orn  
Co. S t. B k., H a rd in , an d  chm. of th e  com
m itte e ; M. E. Brookhart, head , te s tin g  
an d  counseling  serv ice , M o n tan a  S ta te  
College; Dr. Grant R. Gaines, R ohrer, 
H ib le r  an d  R eplogle, S an  F ran c isco , and  
James F. Nickerson, dean, M o n tan a  S ta te  
College. S ta n d in g  a re :  Floyd C. Ham
ilton, pres., F i r s t  N a tl. P a rk  B k., L iv in g 
s to n ; C. P. Moore, v.p., G rea t F a lls  N a tl. 
B k .; Joe Bailey, pres., U. S. N a tl. B k., 
R ed L odge, and  E. B. Maynard, a.v.p., 
S e c u rity  B k. & Tr. Co., B illings.

superior group of m en for the banking 
industry .—End.

Laurel &  C olum bus
Eddue B ert Leuthold was elected 

assistan t cashier at Yellowstone Banks 
located in both these cities.

W ith offices of our own in all 3 states, we can 
and do su p p ly  prom pt, on -th e-sp ot, o b je c t iv e  
inform ation and service in California, Oregon 
and Washington.
SAN FRANCISCO and other California c itie s .. .  PORTLAND, Oregon . . .  SEATTLE and 
TACOMA, Washington • HEAD OFFICE: 400 CALIFORNIA STREET, SAN FRANCISCO 20

Northwestern Banker, March, 1962

THE BANK OF 
CALIFORNIA
N A T I O N A L .  A S S O C I A T I O N

Member Federal 
Deposit Insurance 

Corporation

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



78

M ONTANA NEW S . . .
(Continued from  page 76)

Birch and Sons C onstruction Company 
and president, S. Birch, Inc., was 
elected a new  director a t the annual 
m eeting. All o ther directors w ere 
re-elected.

A rth u r F. Kossberg, assistan t vice 
president, was prom oted to vice presi
dent, and L ester R. Sage and Robert 
E. Lee w ere nam ed assistan t cashiers.

Montana Bank
Shown here are Charles J. Thronson 

and V ern E. H endershott, chairm an 
and president, respectively. Their

H avre
At the F irs t National Bank, Theo

dore R. Lloyd was prom oted from  
assistan t cashier to assistan t vice 
president and m anager of the Time- 
pay departm ent. R obert A. Conitz, 
also assistan t cashier, was prom oted 
to cashier. S tuart P. E llison was pro
m oted to assistan t cashier and agri
cu ltural representative, and Jam es E. 
Cowan was prom oted to assistant 
cashier.

Oren R. Quill, form erly cashier, re 
signed to accept a post as executive 
vice president and director of the 
F irs t S tate Bank of Paynesville, Minn.

Northwestern Bank
W arren  H. Will, vice president, 

was prom oted to executive vice presi
dent and also was elected a director. 
Joseph B. Peterson was elected assist
an t cashier.

Shelby
A. E. Crumley, vice president, has 

been elected president of the Toole 
County State Bank, succeeding J. 
Hugo Aronson who is retiring . Mr. 
Crum ley has been vice president since 
1942 and has been in banking m ore 
th an  20 years.

C. J. T H R O N S O N  V. E. H E N D E R S H O T T

M issoula
O. H. Mann, an assistan t tru s t offi

cer, was elected vice president and 
cashier in addition to his tru s t duties 
and E. H. Heisel was elected assistan t 
cashier, a t the W estern  M ontana Na
tional Bank.

Alfred J. Termell, president and 
general m anager of Turmell-DeM arois 
Company, was added to the board of 
directors, bringing m em bership to six.

election to these posts was announced 
in the Northwestern Banker last 
month.

All o ther officers and directors w ere 
re-elected.

L ew iston
First National

E arl W. Johnson, cashier, was 
elected president of the Central Mon
tana Chamber of Commerce.

Som ers
J. L. Hensley, assistan t vice presi

dent of the Conrad National Bank in 
K alispell p rio r to joining the State 
Bank of Somers two years ago as ex
ecutive vice president, has purchased 
the in terests  of Allan Milne, p resi
dent, in the bank. Mr. Milne has 
owned control of the bank since 1950. 
No changes in  personnel are planned.

Stanford
Stockholders of the Basin State 

Bank voted to increase capital and

MONTANA NEWS . . .
(T urn  to page 81, please)

Good service does not just happen.
It takes sound principles, progressive managem ent and staff members who are 

genuinely interested in their valued customers.

Throughout the years, we’ve tried to make our Correspondent Banking Service 
a little better, a little more personal. We intend to keep on trying. Check with us.

“YOU H A V E  FRIENDS A T  THE C E N T R A L ”

TH E C E NTR A L. e/\VM K AND TR U ST CO.
Central Park . . .  1 5th & Arapahoe . . .  Denver 1 7, Colo.

M EM B ER: F E D E R A L  DEPOSIT IN SU R A N C E  CORPORATION • F E D E R A L  R ES E R V E  SYST EM
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< o l o r ; n l o - W y o m i n g  N e w s

A. E. FORDHAM, Gunnison 
"resident
Colorado Bankers Assn.

A. E. KENDIG, Wheatland 
President 

Wyoming Bankers Assn.

A spen
C onstruction is to get under w ay 

th is  spring on a new  building for the 
Bank of Aspen, according to W illiam 
M. W hite, president. W. H. Houston 
C onstruction Company of Pueblo and 
G rand Junction  will be the contractor.

Ault
Leslie Clay has been elected to the 

board of directors of the F arm ers Na
tional Bank, replacing Don Sivers 
w ho has moved from  the com m unity.

Guy S. Carleton has been nam ed 
vice president, filling the vacancy on 
the staff created by the resignation  of 
Mr. Sivers.

A urora
Maj. Gen. Joseph C. Moffftt, Colo

rado’s ad ju tan t general, has been 
elected to the board of the Peoples 
Bank of A urora. G eneral Moffitt is a 
native of the A urora area.

B ou ld er
Arapahoe National

R ichard J. Gross, vice president, has 
been added to the board of directors 
and elected executive vice president, 
a new  position in the bank.

All o ther officers and directors w ere 
re-elected.

First National
George D. W alden and L arry  G. 

Stifffer was elected assistan t cashiers, 
and E v ere tt W illiam s of Centennial 
M ortgage Company, was added to the 
board of directors.

Charles A. Dinwiddie, assistan t cash
ier, has been elected com ptroller and 
w ill be in charge of all accounting 
and auditing. Donald N. Smith, audi
tor, becomes assistan t cashier in 
charge of lobby custom er services.

B rush
Alonzo Petteys, president, Farm ers 

S tate Bank, has announced the pro
m otion of John  J. H iggins from  as
s istan t cashier to cashier, and the 
election of Jam es E. Sauerbreit to 
assistan t cashier. O ther officers w ere 
re-elected.

Cannon City
Directors of the F irs t National Bank 

have announced the sem i-retirem ent 
of Ira  H. M itchener, vice president in 
the loan departm ent, and the appoint
m ent of K eith Loterbour, form erly 
auditor of the U nited Homes Bank 
and T ru st Company of Mason City, 
Iowa, to succeed him.

Mr. Loterbour was associated w ith 
the Mason City bank for seven years. 
Mr. M itchener w ill rem ain w ith  the 
bank on a part-tim e basis.

C olorado Springs
Central Colorado Bank

Noble A nderson was appointed as
sistan t cashier and tru s t officer; Paul 
Kahrs, auditor, and Leon C. Branson, 
and Gerald E. Trussed, w ere nam ed 
assistan t cashiers.

Colorado Springs National
H enry LaCerte, Jr., form erly chief 

of the agricultural departm ent, has 
been prom oted to assistan t cashier. 
He has been w ith the bank seven 
years.

I f  i n n  i n  y  . 1  i i s

THREE HONORS w en t to  th e  F ir s t  
N a tio n a l B an k  of D en v er in  th e  
recen t T h ird  A n n u a l N ik e  A w ards 
of th e  A d v e rtis in g  Club of D enver 
fo r  o u ts tan d in g  a d v e rtis in g  d u rin g  
1961. A  first p lace  a w ard  w as p re 
sen ted  fo r  tra d e  jo u rn a l ads, b lack  
an d  w h ite . A  second p lace w as r e 
ceived  in  th e  c a teg o ry  fo r  outdoor, 
th ree -d im en sio n al p a in te d  b illboards, 
an d  a  th ird  p lace  a w ard  cam e in  
new sp ap er ads, b lack  an d  w h ite , u n 
der 1,000 lines. A bove, Neil L. King, 
le f t ,  d iscusses th e  a w ard  w ith  Robert 
Hahn, M ark  S ch re ib e r A d v e rtis in g  
A gency , acco u n t execu tive .

D enver
Central Bank & Trust Company

Roy L. Mason, president of Capital 
Chevrolet Company of Denver and 
president-elect of the D enver Cham ber 
of Commerce, has been elected direc
tor a t the annual m eeting of the bank.

All o ther officers and directors w ere 
re-elected.

Center State
N orm an E. R arick and Miss P a tri

cia Connell have been elected officers. 
Mr. Rarick was nam ed cashier. He 
form erly was assistan t cashier a t the 
Denver U. S. National. Miss Connell 
was elected assistan t cashier. She has 
been in the banking business in the 
Denver area for the past 10 years.

American National
Thom as S. Moore was prom oted to 

vice p r e s i d e n t  
f r o m  assistan t 
v i c e  president. 
H ow ard J. Swen
son w a s  nam ed 
an assistan t tru s t 
officer, and Thom 
as J. McVittie was 
nam ed assistan t 
vice president.

M r .  M o o r e  
joined the bank’s 
real estate loan 

departm ent in 1958, after eight years 
w ith  W estern  Federal Savings and 
Loan Association. He is a native of 
Iowa.

T. S. M O O R E

Citizens Savings
Jam es K. G arrett was prom oted to 

vice president from  assistan t vice 
president. George R. McGeorge was 
advanced to cashier and W. W ayne 
Jackson was moved up to assistan t 
cashier from  m anager of the savings 
departm ent.

Guaranty Bank & Trust
John  R. Woods and Don B. T inker 

w ere advanced from  assistan t cashiers 
to assistan t vice presidents. R obert A. 
W allace was elected an assistan t cash
ier.

Fort C ollins
A t the F irs t N ational Bank, H arry  

G. Lohr, vice president, was prom oted 
to senior vice president. J. Malcolm 
Thrasher, cashier, was nam ed vice 
president. Robert J. F rank , tru s t of
ficer, was made a vice president. Tom 
Gleason, assistan t vice president, was 
elected cashier. Roland M uhrer and 
A1 Jungsm eyer w ere nam ed assistan t 
cashiers. H arleigh H owerton, an as
sistan t cashier, was prom oted to m an
ager of the personal loan departm ent. 
Paul A. E. Miller was nam ed assistan t 
tru s t officer, and C. J. M eyer was 
nam ed controller, replacing R obert P. 
G ardner who died last sum m er.
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D ove Creek
T. R. “Ross” Yowell has been nam ed 

by the board of directors of the Dove 
Creek State Bank to fill the vacancy 
of executive vice president left by the 
resignation of Je rry  Havel, who has 
taken  over operations of the new  bank 
a t Moab, Utah.

Mr. Yowell comes to Dove Creek 
from  Las Vegas w here he m anaged a 
branch bank. P rio r to th a t he was 
executive vice president of the F irs t 
National Bank in Cortez.

E nglew ood
W illiam  F. Packard, m anager of the 

installm ent loan departm ent, was pro
m oted from  assistan t vice president to 
vice president a t the F irs t N ational 
Bank. Cletus A. Gasson, form erly as
sistan t cashier, w as elected assistan t 
vice president. He is m anager of the 
loan and discount departm ent. R ich
ard  M. K reutzer was elected assistan t 
cashier.

G olden
C. E. “E rn ie” G ardner, vice p resi

dent and tru s t officer of the M ountain 
State Bank in Denver, has been elect
ed president of the F irs t National 
Bank of Golden, succeeding Paul V. 
Pattridge, a founder of the bank. Mr. 
Pattridge has been nam ed chairm an of 
the board.

John  A. Fortune, vice president and 
cashier, has been elected executive 
vice president. He succeeds K riss 
B arnes who resigned to become exec
utive vice president of the Poudre 
Valley N ational a t F o rt Collins. Mr. 
F ortune  will also serve as cashier and 
assistan t tru s t officer.

Newly elected vice presidents are 
Milton V ander Stowe and W arren  R. 
Henson, form erly assistan t cashiers. 
W ayne O. Tucker is assistan t cashier.

Granada
John  L. Tice, Jr., has been elected 

a d irector of the Am erican State Bank. 
He replaces L. N. Thom pson and is an 
assistan t cashier.

Lakew ood
Del Cooper has been elected presi

dent of the Rocky M ountain Bank, 
succeeding Jam es H. Wood, who be
comes chairm an of the board. Mr. 
Cooper form erly was executive vice 
president.

G reeley
Prom oted to vice presidents a t the 

Greeley N ational Bank are L arry  E. 
Scott, tru s t officer; M arvin L. Nix, 
m anager of the installm ent loan de
partm ent, and John  L. W eigand, farm  
loan officer.

H erm an E. Pearson, farm  m anage

m ent officer, and Roy O. Schmidt, in 
the installm ent loan departm ent, were 
nam ed assistan t vice presidents. W il
liam J. M ilner, Donna L. S trait and 
H arry  A. Palm er w ere elected assist
an t cashiers.

M ontrose
H. A. Thornton, vice president, was 

prom oted to executive vice president 
and was elected to the board of direc
tors of the M ontrose National Bank.
D. H. DeVinny, assistan t vice presi
dent and cashier, was prom oted to 
vice president and cashier.

L oveland
At the F irs t N ational Bank, Philip 

R. W alter, cashier, w as prom oted to 
vice president and cashier; Galen G. 
Parks, assistan t vice president, was 
prom oted to vice president, and Rob
ert T. Kinney, assistan t cashier, was 
elected assistan t vice president.

Ben H. Gregg, Jr., vice president, 
and Stan Selby, m anager of the Love
land division of H ew lett-Packard, w ere 
nam ed to the board of directors.

All o ther officers and directors w ere 
re-elected.

P u eb lo
F irs t N ational

Alex J. B erta was prom oted to as
sistan t vice president from  assistan t 
cashier and auditor. K enneth E. Baird 
was prom oted to assistan t vice p resi
dent from  assistan t cashier. Robert 
Gillespie was prom oted to auditor and 
Jack  Boggess was nam ed assistan t 
cashier. R obert W. Taylor, president, 
Taylor Fence Company, was elected 
to the board.

Steam boat Springs
Delano E. Scott, executive vice pres

ident and cashier, has been elected 
president of the R outt County N ation
al Bank to succeed C. H. Alexander, 
who was nam ed vice chairm an of the 
board. C. Ray Monson continues as 
chairm an.

H ow ard E lliott, vice president, was 
elected senior vice president and will 
serve as the senior loan officer. Dr.
E. L. Morrow, one of the original di
rectors of the bank, was nam ed vice 
president. Irian  Neas, assistan t vice 
president who has been w ith  the bank 
since 1959, was nam ed cashier. John 
R. Sprengle, Jr., assistan t cashier, was 
elected assistan t vice president and 
will serve as field representative. W il
liam Luby is assistan t cashier and 
operations officer.

Sterling
R. A. Towne, president, was elected 

honorary  chairm an of the board, and 
Theodore D. Brown, executive vice

president, was elected president a t the 
annaul m eeting of the Security  State 
Bank. E. E. O’Connell, vice president, 
was nam ed executive vice president, 
and Dan A. Sankey has joined the 
bank as vice president. Dean H iler 
was prom oted to head teller.

D irectors also voted to transfer 
$150,000 from  undivided profits to su r
plus. Capital and surp lus now total 
$850,000.

H  f / o f f i f f i f f  N e t v s

Basin
Del Crouse, president, Security State 

Bank, announced recently  th a t direc
tors have approved plans for an ex ten
sive rem odeling of the bank. C ontract 
for the w ork has been let and con
struction  began F eb ruary  17. P lans 
call for low ering of the ceiling and in 
stallation of new  desks, counters and 
carpeting.

B uffalo
R obert L. Ferril, form erly  cashier, 

was elected vice president of the W y
oming Bank and T ru st Company. 
Rilla Magill was elected assistan t vice 
president, and Donald P. K raen was 
nam ed cashier. F red  W. Hesse was 
re-elected president.

Casper
Donald K. Hogoboom has been elect

ed president of the Security  Bank & 
T ru st Company. He succeeds W illiam  
Nefsy who was elected vice president. 

Dan L. Ferguson was elected cash-

D . K. H O G O B O O M  D. L. F E R G U S O N

ier and secretary  of the board. O ther 
officers are E. D. Forem an, assistan t 
cashier, and R ichard B. W ard, m an
ager, real estate departm ent.

H. P eter Nagel was elected chair
m an of the board.

D ouglas
L. W. Bruegem an, cashier, was pro

m oted to assistan t vice president at 
the Converse County Bank. Irm a R. 
Schlichting, assistan t cashier, was 
elected assistan t vice president; Verl 
Epperly, assistan t cashier, w as pro- 
m otedto cashier, and Don Cook was 
elected assistan t cashier.

O ther officers w ere re-elected.
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Y C heyenne
R obert S. McCraken, publisher, W y 

om ing State Tribune, and W yom ing  
Eagle, was elected to the board of the 

i Cheyenne N ational Bank.
Roy Charles, Joseph Daly and Ralph 

Owen w ere elected assistan t cashiers. 
All o ther officers and directors w ere 
re-elected.

Laram ie
Ted A. E rn s t has been elected assist

an t cashier a t the F irs t N ational 
Bank. He has been w orking in the 
auditing  departm ent as assistan t audi
tor.
Lusk

L usk State
Burke Petersen, form erly a field rep 

resen tative time-pay loan m anager for 
the M etals Bank and T ru st Company 
in  Butte, Mont., has joined the Lusk 

A  S tate Bank. He is to become an officer 
in the Lusk bank in the near future.

Stockm ans National
All officers and directors w ere elect

ed a t the annual meeting. Linda L ar
sen, an employee of the bank since 
1956, has resigned, effective F eb ruary
1. H er plans for the fu tu re  are in 
definite, reports Max T. Bird, execu
tive vice president.

MORE SO UTH  DAKO TA  
_____________ NEW S_____________
V erm illion

V ernell Holter, form er assistan t vice 
president, Verm illion branch  of the 
N ational Bank of South Dakota (Sioux 

Ai Falls), has been nam ed vice president 
and m anager of the branch, succeed
ing J. T. Sanger, who has retired.

W inner
* Two applications w ere filed recently  

by two groups for banks in W inner. 
One proposed a national bank, the o th
er a state bank. The group planning 
a sta te  bank was successful and plans 
are underw ay for a “Roseville State 
B ank” w ith  Raym ond M. W ollum, vice 
president of the M erchants National 
of W inona, Minn., as p resident and 
m anager.

The new  state bank  expects to be 
in  operation th is  spring.

W olsey
The Bank of A lpena opened a Class 

A branch office w ith  open house at 
W olsey recently  in a new, all-modern 
40 by 48 foot building, 

y  R obert C. McKee, form erly  in the 
bank a t Kennebec is m anager, and 
E dna Peterson, form erly w ith  the 
N orthw est Security N ational at H u
ron, is assistan t m anager.

There w ere door prizes and coffee, 
cookies and doughnuts w ere served 
the large tu rnout.

Y ankton
The sta te  banking commission re 

cently  received ano ther application to 
open a chartered  state bank in  Y ank
ton from  a group represen ted  by John  
T. V ucurevich of Rapid City. Offered 
as a proposed nam e was the Security 
State Bank of Yankton.

The commission earlier received a 
sim ilar appeal from  E arling  Haugo, 
represen ting  a Sioux Falls group. This 
bank w ould be called the Yankton 
State Bank.

T hat city cu rren tly  has two banks 
in operation.

M ONTANA NEW S . . .
(Continued from  page 78) 

surp lus from  $75,000 each to $100,000 
each. Officers elected w ere N. B. Mat
thew s, president; P at Kirby, vice p res
ident and cashier; M. Thompson, vice 
president, and Helen S. W illey, assist
an t cashier.

T ow nsend
A t the State Bank of Townsend 

Floyd J. Deadmond was prom oted to 
cashier and Pheobe K earns was ap
pointed to the board of directors. Bill 
K earns, a graduate of M ontana State 
U niversity, has joined the bank staff.

V alier
Charles W. Rubie, president, Cen

tra l Bank of M ontana, G reat Falls, 
has announced the purchase of a m a
jo rity  in terest in  the F arm ers and 
Stockmens B ank of Valier. Purchase 
of the stock was made from  Nels S. 
Swanson, president.

Newly elected directors are E. T. 
Sletten, chairm an of the C entral Bank 
of M ontana; Nels S. Swanson, W allace 
K ingsbury, E arl R. Crawford, John  E. 
Roberts, E. A. Gosard and A. H. Hab- 
ets. Mr. Swanson rem ains as presi
dent.

N O R T H ,  E A S T ,  S O U T H ,  W E S T . . .  
T H E  F I R S T ' S  F A S T , A C C U R A T E  S E R V I C E  
S A V E S  T I M E ,  P R E V E N T S  D E L A Y S .  Y O U R  
I T E M S  A R E  R U S H E D  O N  T H E I R  W A Y  
S E V E N  D A Y S  A N D  F I V E  N I G H T S  A W E E K .

The First National Bank of Denver
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Participation takes cooperation
As with so many other activities in our lives, successful 

banking service comes from working together to solve a 
problem. For example — it takes the kind of teamwork we 
offer through participation loans.

The U.S. National is geared to help you with all types 
of participation loans. Whether your customers are in busi
ness, industrial, or agricultural activities, our financing 
experts can help you in meeting their needs. Our partici
pation loan know-how serves as an extra “asset” for your 
bank, and the speed with which we operate makes it even 
more valuable. Many times we can handle transactions 
by phone.

Call on U.S. whenever you need participation loan 
service. All our correspondent facilities are yours for a 
telephone call — 341-8765 — Omaha.

Member Federal Deposit Insurance Corporation.

n

t

i \
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N e b r a s k a

NEW S
B. D. BERKHEIMER President Gordon

HARRIS V. OSTERBERG Secretary Omaha

Nebraska Grou
P r o g r a m s  A  n n o u n e e d

PROGRAMS for the 1962 N ebraska 
Group Meetings, have been an
nounced by H arris V. Osterberg, sec

re ta ry  of the N ebraska Bankers Asso
ciation. Meetings of Groups 2 and 3 
on Monday, A pril 23 in F rem ont and 
Norfolk, respectively, will s ta r t the 
week-long schedule of m eetings. The 
final m eeting, Group 4, will be con
ducted Friday, A pril 27, a t McCook.

C. I. M O Y E R  R- E.  M I S K O

Group 1 will m eet April 24 in L in
coln. Group 5 will conduct its m eet
ing in K earney A pril 25, and Group 6 
w ill m eet Thursday, A pril 26, in Alli
ance.

F eatu red  topics a t each of the m eet
ings will he “You and S.B.A.”, “Re
codification of State Banking Law s”, 
and the “U niform  Commercial Code.”

R epresentatives of the Small Busi
ness A dm inistration  in K ansas City 
w ill p resen t the S.B.A. segm ent of the 
program . C. I. Moyer, regional direc
tor, w ill be a t m eetings of Groups 1, 
2, 4, 5, and 6. C. D. Bohrer, assistan t 
chief of the F inancial Assistance Divi
sion, will discuss the S.B.A. a t Group 3.

Ralph E. Misko, director of banking 
for N ebraska, w ill discuss the “Re
codification of State Banking Law s” at 
all the m eetings.

The “Uniform  Commercial Code” 
w ill be discussed by atto rneys from  
various cities. At Groups 1 and 3 it 
w ill be the topic of R obert C. Guenzel, 
a tto rney  from  Lincoln. A rth u r C. Sid- 
ner, F rem ont attorney, will discuss it 
a t Group 2. F red  T. Hanson, McCook 
attorney, w ill explain the subject a t 
Groups 4 and 5, and Daniel Stuffs, Al
liance attorney, w ill discuss it at 
Group 6.

An additional feature a t the Group 
3 m eeting will be a look at the “1962 
A gricultural Outlook” by F rancis Ku- 
tish, ag ricu ltural extension economist 
of Iowa State U niversity. Also on the 
program  at th a t m eeting w ill be C. H. 
W alcott, p resident of the Iowa B ank
ers Association and president, Secur
ity  N ational Bank, Sioux City, Iowa, 
who will ta lk  on the W isconsin School 
of Banking.

All m eetings will be conducted du r
ing the afternoon and the evening pro
gram  will feature a social hour begin
ning a t 5:30 w ith a banquet at 6:30. 
Guest banquet speakers a t the m eet
ings are as follows:

Group 1—G. R obert Gadberry, vice 
president and tru s t officer, The F ourth  
N ational Bank & T ru st Company, 
W ichita.

Group 2—Dr. H enry  Rodgers, whose 
topic w ill be “T ranquilizers—Results 
and Effects.”

H. R. K I L L I N G E R  K. A. T O O L  D. M . R O B E R T S  R. K. A R M S T R O N G
Pres. Gp. 1 Pres .  Gp. 2 Pres .  Gp. 3 Pres. Gp. 4

Group 3—Ralph Olson of E llsw orth, 
Iowa, whose topic is “A F arm er Looks 
a t Indian  A griculture.”

Group 4—S. J. Sparks, whose topic 
is “Laughs I ’ve Had on the Bench.”

Group 5 — Dr. Charles Karsakoff, 
whose ta lk  is entitled  “Soon We W ill 
Buy Tickets to the Moon.”

Group 6 — Samuel J. Rassm ussen, 
whose topic is “Rockets W ill R un the 
U niverse.”

There will be noon luncheons for 
m en and wom en at the m eetings of 
Groups 1, 2, 3, 5 and 6. At Group 4 
the ladies w ill be able to enjoy cards 
and coffee all day and golf after 1 p.m. 
An inform al “Dutch T rea t” luncheon 
will be available to all a t the Group 
4 m eeting.—End.

H al C hilds H eads
Investm ent B ankers

H al Childs of the Chiles-Schutz & 
Company investm ent firm in Omaha, 
has been elected president of the 
N ebraska Investm ent B ankers Asso
ciation.

O ther officers announced for the 
coming year are: 1st vice president, 
E li C. Eisele of Eisele, R aynor & F ish 
er, Inc.; 2nd vice president, John  J. 
B ohrer of Chiles-Schutz & Company; 
secretary, F ran k  V. Lawson of Storz- 
W achob-Bender Company, and treas
urer, Joe M. Kadlecek of Smith, Poli- 
an & Company. Phil J. T ierney of 
H arris, Upham  & Company is the 
outgoing president and he w ill rem ain 
on the board of directors.

Ralph A. Rotnem, p artn er of H arris, 
Upham  & Company, New York, spoke 
to the group on “The Stock M arket 
and Its  F u tu re .”

A lliance
The G uardian State Bank has nam ed 

th ree new  directors: Eugenia T. Ab
bott, R. E. Brickley and W illard 
Lynch. The bank  has also increased 
the surplus to $700,000 by adding $50,- 
000. Capital is $500,000.

B ellevu e
George E. H um phrey has been 

elected an assistan t cashier of the 
Bank of Bellevue. Jo in ing the bank in 
October, 1961, Mr. H um phrey is the 
installm ent loan officer for the bank.

M. C. W O L D E N  H. L. M c K I B B I N
Pres.  Gp. 5 Pres .  Gp. 6
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11. II. O s t e r b e r g  •M oins S t u f f

WILLIAM  H. OSTERBERG, 26, 
joined the staff of the N ebraska 
B ankers Association as assistan t sec

re ta ry  on F eb ruary  17. He is a native 
N ebraskan, born in Omaha.

He attended high school in Norfolk, 
Nebraska, and graduated  in 1953. He 

attended S o u t h -  
ern M e t h o d i s t  
U niversity  at Dal
las, Texas, and the 
U niversity  of W y
oming a t Laram ie, 
r e c e i v i n g  his 
Bachelor of Sci
ence degree in 
C i v i l  E ngineer
ing from  the Uni
versity  of W yom 
ing in 1957.

He is the son of H. V. Osterberg, sec
re ta ry  of the N ebraska Bankers Asso
ciation.

Mr. O sterberg is a m em ber of the 
A lpha Tau Omega fra te rn ity  and the 
Am erican Society of Civil Engineers.

He has been employed by the U.S. 
A rm y Corps of Engineers prior to 
joining the N ebraska B ankers Associ
ation.

Bertrand
The Bank of B ertrand  has elected 

Langevin K ingsley to the board of 
directors to replace Theodore Swan
son, retired.

C. G. Holthus, who has served as as
sistan t cashier for seven years, was 
prom oted to cashier, and Mrs. Don

N utzm an was elected as an assistan t 
cashier. In  o ther action, the bank 
added $20,000 to surplus.

The bank is p resently  conducting a 
rem odeling program . New fixtures and 
private offices are to be installed. The 
safe deposit lobby is to be enlarged, 
along w ith the accounting departm ent.

At year-end, A. H. W alentine, exec
utive vice president, was presented  a 
w rist w atch for 32 years service.

B lair
The W ashington C ounty Bank has 

announced th ree  promotions:
W ayne Lam bertz, assistan t cashier, 

has been nam ed cashier; D arrell F e r
guson has been nam ed assistan t vice 
president and director, and Ted Stew
a rt has been advanced to assistan t 
cashier.

B loom field
Open house was held at the newly- 

rem odeled F arm ers and M erchants 
State Bank recently. A bout 1,000 peo
ple attended.

The new  facilities consist of a con
crete and steel vau lt w ith  600 safety 
depisit boxes, a lobby, two private of
fices, two rest rooms, a sm all k itchen
ette, p rivate booths for the patrons 
and a conference room. This room will 
be made available for sm all com m un
ity  meetings.

The building is 105 by 25 feet, and 
it was constructed on the site of the 
form er bank building. John  R. Laur- 
itzen, senior vice president of the Pfirst 
N ational Bank, Omaha, is president.

W . H .  O S T E R B E R G

Municipal and Corporate Bonds 
Listed Stocks 

U nlisted and Local Stocks

O R D ER S  E X E C U T E D  ON A L L  P R I N C I P A L  E X C H A N G E S

CHILES-SCHUTZ CO.
OMAHA, NEBRASKA 

412 Farm  C redit B uild ing  
Phone 346-6677

LINCOLN, NEBRASKA 
1321 P  Street 

Phone H Em lock 2-3324

LEX IN G TO N , NEBRASKA 
E rnst & Bieck B uilding

CHA DRON , NEBRASKA 
999 East 6th Street

Bradshaw
The F irs t N ational Bank has in 

creased its surplus from  $50,000 to 
$60,000 and has started  paying 4 per 
cent on 12 m onth CDs; 3% per cent 
on 6 m onth CDs, according to L. W. 
F arquhar, cashier.

Carleton
R obert L. W alker, a tto rney  at Gene

va, has been elected vice president 
and director of the  Citizens State 
Bank in  Carleton. He replaces H. W. 
Mills, retired.

C oleridge
The Coleridge N ational Bank has 

commenced its 60th year of service, 
having been founded in 1902 by George 
A. Gray.

C olum bus
Citizens Bank

The Citizens Bank and T rust Com
pany has announced the prom otions 
of W illiam  F. Bates from  assistan t 
cashier to assistan t vice president, and 
Jam es Struebing to assistan t cashier. 

Columbus Bank
M orris B. Chambers, an FDIC ex

am iner, has joined the Columbus Bank 
as cashier and director. Paul Brad
ley, form erly cashier, was nam ed vice 
president.

First National B & T
Ju lian  Meyer, cashier, has been pro 

m oted to vice president and cashier. 
He will also continue to serve as an 
assistan t tru s t officer. The bank has 
also announced the prom otion of 
George Prochaska to assistan t cashier.

Chester
G. D. Van Cleef has been prom oted 

from  executive vice president to p res
ident of the State Bank of Chester. 
Ray Peake has been elected chairm an.

The bank has also prom oted H arold 
R. P o rte r from assistan t cashier to 
vice president, and increased surplus 
to $35,000. Capital is also $35,000.

Grand Island
Stockholders have been advised th a t 

planning is being completed for the 
new  bank building, and it is the hope 
of the building com m ittee th a t con
struction  can s ta rt th is sum m er.

The bank nam ed Leslie Belford, 
vice president, to the board of direc
tors a t the annual meeting, according 
to W. W. M arshall, Jr., executive vice 
president.

YOUR STATE BANKERS ASSOCIATION 
OFFICIAL SAFE, VAULT AND 

TIMELOCK EXPERTS
F. E. DAVENPORT & CO.

OMAHA
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YOU K N O W  CARL BLOOM
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\

Carl got his banking  s ta r t w ith  his fa ther in a bank  in 
Iowa. T hen  he spent a num ber of years as an  Iowa S ta te  
A uditor. And then  he joined the  F irs t N ational. H e’s been 
w ith  us seventeen y ea rs  .. . an d  h e ’s sp e n t all of th em  
ca llin g  on all of you. H e ’s a n o th e r  reason why we say 
our k ind  of banking  is person-to-person . . .  m an-to-m an.

FIRST NATIONAL RANK OF Oil til t
16TH & FARNAM ■  OMAHA, N EB R A SKA  ■  MEM BER FED ERAL D EP O SIT  IN SU RA N CE CO RPO RATIO N
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O m aha N ew s

A COLD W ar S trategy Sem inar has 
been announced by the Omaha 

Cham ber of Commerce for A pril 6 and 
7 at Joslyn Memorial.

Fourteen  m em bers of national rep
utation  will be featured. Kermit Han
sen, general chairm an of the sem inar 
and vice president of the U nited States 
N ational Bank, announced th a t Sena
tor Strom Thurmond (Dem., S. C.) will 
speak April 7 at noon, and Congress
man Walter Judd (R., Minn.) will 
close the sem inar a t 8 p.m. Saturday, 
April 7.

The sem inar will open Friday, April
6. Three of the first-day speakers will 
be Dr. Gerhart Niemeyer, professor in 
the political science departm ent a t the 
U niversity  of N otre Dame; Lewis F. 
Powell, attorney  a t Richmond, Va., 
and chairm an of the Am erican Bar 
Association com m ittee on Education 
in the Contrast Between L iberty  U n
der Law  and Commission, and D r. 
Charles Lowry, president, Foundation 
for Religious Action in the Social and 
Civil Order of W ashington, D. C., and 
an Episcopalian rector.

Additional speakers will be an 
nounced.

* * *
Ames Plaza Bank

Approval for the new  bank at 60th 
S treet and Ames Avenue in the Ames 
Plaza Shopping Center was received 

recently  from the 
F e d e r a l  Deposit 
Insurance Corpo
ration.

Edwin E. Brod-
key, w h o  h e a d s  
the group of in
corporators, s a i d  
construction is to 
begin a t once and 
t h a t  t h e  n e w  
bank will open in 
late spring. It also 

reported  th a t Howard Sunderman, 
vice president, Citizens State Bank, 
Clarinda, Iowa, has joined the new 
bank.

H. S U N D E R M A N

* * *
Douglas County Bank

E stab lishm ent of a tru s t departm ent 
has been announced by K. G. Harvey,

\ 0>ir S o u t h w e s t  O m a h a  B a n k

IN T E R IO R  of th e  new  S o u thw est B an k  of O m aha. The new  b a n k  opened on D ecem ber 
4, 1961. As of J a n u a ry  26, deposits to ta le d  $1,598,147. Open house w as held  la te  in  
Ja n u a ry . Officers a re : W illiam  A. F ra se r, J r . ,  p res.; P e rry  S. F ran c is , exec, v.p., and  
E u g en e  J .  Z aloudek, a.v.p. & cash. The b an k  is lo ca ted  in  th e  L o v elan d  Shopping 
C en te r a t  90th an d  C en ter S tree ts .

president. A pproval has been received  ̂
from  the state banking departm ent.

* =t= *
First National Bank 

Don R. Ostrand, vice president, has A 
been elected to the board of the Oma
ha H earing School. He recently  head
ed the school’s annual fund raising 
campaign. »

* * *
First West Side

J. A. Irving, executive vice president 
and cashier since the bank opened in 
1955, has been elected president and lr 
cashier. He succeeds Stanley Bednar, 
who also is executive vice president 
of the W ashington County Bank in 
Blair. Mr. Bedner will re ta in  the y 
B lair post.

Paul M. Pederson was prom oted 
from assistan t vice president to vice 
president, and W. E. Jahde, form erly 
assistan t cashier, was elected assistant H 
vice president and director. James 
Doody was nam ed an officer.

* * *
North Side Bank V

L. Dale Matthews, president, and 
his wife recently  vacationed in Tuc
son, Ariz., and w hile there  attended 
the wedding of the ir son, Robert, who 
is employed w ith  the Bank of Arizona.

* * *
Omaha National

The 15th annual George W ashington 
Club party  was held last m onth under 
the sponsorship of the Omaha Na
tional. The bank established the club 
as a m eans of honoring children who 
display qualities of honesty and in- A 
teg rity  w hich m ake good citizens.

M em bership consists of boys and 
girls up to and including 14 years of 
age who have found a purse or bill
fold containing m oney and have re 
tu rned  it to the ow ner or to some re 
sponsible citizen. The club now has 
over 300 active members. A total of 
585 other m em bers have reached the >- 
age of 15, and are no longer eligible 
for active m em bership.

* * *
South Omaha Bank a

Stan Vala was prom oted to assistant 
vice president from  assistan t cashier, 
and Richard Harmon was elected as
sistan t cashier. Mr. Vala continues to 
head the installm ent loan departm ent. t 
Mr. H arm on form erly served as an as
sistan t in the installm ent loan depart
ment.

ACORN Registers
"Accepted Sale Registers by Bank 

Clerks Everywhere"
For i n f o r m a t i o n  w r i t e

THE ACORN PRINTING CO. 
O akland, Iowa
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H. D. S  h,eilenberg er, Jr. and H. H. Echtermeyer

They work for you . . .
The men of the Omaha National Bank’s Correspondent Bank Division 

devote most of their time to your banking problems. Working banker- 
with-banker it becomes a pretty close relationship over the years. Most 
of our customers might not always remember the right initials—it’s so 
much more natural to call them “Shelly” or “Herb”.

T h e  O m a h a  N a t i o n a l  B a n k
1 7 t h  a n d  F a r n a m  S t r e e t s  Member Federal Deposit Insurance Corporation
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L E F T — Charles S. Reed, pres., B an k  of B ellevue; B. D. Berk-
heimer, N B A  pres, and  pres., F i r s t  N a tio n a l, Gordon, and  Roman 
L. Hruska, U. S. S en a to r from  N eb rask a . C E N T E R —L. J. Titus,

pres., F i r s t  N a tio n a l, H o ld reg e; Carl T. Curtis, TJ. S. S en a to r 
from  N eb rask a , an d  Lyman M. Stuckey, N B A  v.p. and  pres., X  
L ex in g to n  S ta te . R IG H T — Erie Cocke, Sr., chm n. of FD IC , and 
Mr. Stuckey.

40  \<>hrasktuts V isit Washington

NEBRASKA bankers can be proud 
indeed of the com petent, force
ful m anner in w hich th e ir in te r

ests w ere represen ted  last m onth 
w hen a 40-man delegation of th e ir 
fellow bankers from  the C ornhusker 
State traveled to the nation ’s capitol 
for personal v isits w ith  the ir U. S. 
Senators and R epresentatives, as well 
as w ith  each of the federal bank su
pervisory  agencies.

Headed by NBA President B. D. 
Berkheim er, NBA Vice P resident Ly
m an Stuckey and NBA Secretary 
H arris V. Osterberg, the N ebraska 
bank group was acclaimed as the 
largest state bankers association dele
gation th a t has visited W ashington, 
D. C., for th is purpose.

The effectiveness of the ir num bers 
was fu rth e r enhanced w hen it was 
noted th a t they  represented  35 banks 
from  all parts of the state, and th a t 
they  included the presidents of Groups 
1, 2, 3 and 6, five past state presidents 
of the NBA, two state senators, the 
sta te  banking com m issioner and a 
form er Governor of Nebraska.

Tax Equality Discussed 
The m ost im portan t m atter dis

cussed w ith elected officials and su
pervisory  au thorities in W ashington

was the pressing need for tax  equality 
among lending institu tions. The case 
for such equality  was presented  ably 
by the N ebraskans to th e ir Senators 
and R epresentatives.

A nother m atte r receiving consider
able a tten tion  was the increased sav
ings rate, and in th is instance, the 
v isitors found W ashington supervi
sory au thorities keenly in terested  in 
how the increase is affecting savings, 
w hat bankers feel about it and the 
reactions of the public to th is move.

A fter arriv ing  in W ashington on 
Monday m orning, F eb ruary  19, by 
special Pullm an cars, the group w ent 
im m ediately to the offices of the 
Am erican B ankers Association for a 
briefing on cu rren t legislative m atters 
of in terest to banks. I t was pointed 
out by Charles McNeill, director of 
the W ashington office, th a t the tax  
equality  bill cu rren tly  under consid
eration  by the House W ays and Means 
Committee not only em braces the 
m easure desired by commercial banks 
for equality  in taxation  of S & L ’s and 
m utual savings banks, bu t also con
tains a provision for w ithholding by 
banks, S & L ’s, and corporations on 
in terest or dividends paid by them . 
If the bill as draw n goes th rough this

B y  BEN HALLER, JR.
E d ito r

hcom m ittee to the floor of the House, 
it will have a fairly  good chance of 
passing. No am endm ents to the bill 
m ay be made under presen t rules.

May Amend in Senate Y
W hen the bill reaches the Senate it 

may then  be amended, but should the 
am ended bill be passed it would then  
have to be approved by the House 
th rough a jo in t committee. It will ^ 
only be in the Senate, for all practical 
purposes, th a t the presen t tax  equal
ity  m easure m ay be am ended in any 
effort to delete the undesirable with- Y 
holding feature.

I t was fu rth e r pointed out by Mr. 
McNeill th a t if a cutoff on w ithhold
ing on dividends or in terest would be j  
established to elim inate am ounts of 
$16 or less, th a t th is would elim inate 
tw o-thirds of the savings accounts 
while reducing to tal revenue from  
such w ithholding by only 5 percent. 1 

A poll of the N ebraska delegation 
showed unanim ous support of the 
ABA’s position th a t the p resen t bill 
should be supported th rough  the 
House, w ith  la ter am endm ents pos
sibly being offered in the Senate.

I t was announced ABA needs about 
a 20 percent increase in budget due to 
stepped up activ ity  and will ask for A

L E F T — Glenn Cunningham, 2nd D is tr ic t  C ongressm an; Herb 
Echtermeyer, v.p., The O m aha N a tio n a l; Harold E. Roe, pres., 
B an k  of B en n in g to n ; Adolph Hallas, pres., S tock  Y ard s N a 
tio n a l, O m aha, and  Dean Vogel, exec, v.p., U. S. N a tio n a l,

O m aha. R IG H T — H. R. Killinger, exec, v.p., T h ay e r C ounty 
B ank , H eb ro n ; Victor E. Anderson, pres., H av elo ck  N a tio n a l, 
L inco ln ; Mrs. Phil Weaver; Phil Weaver, 1st D is tr ic t  C ongress
m an, an d  Myron Weil, v.p., N a tl. Bk. of Com merce, L incoln .
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Ready to Serve and Advise You
NBC MORTGAGE LOAN DEPARTMENT

E. N. THOMPSON W. LAURENCE SMITH
Senior Vice President Consultant

L. E. ALFORD
Vice President

GEORGE W. SHREWSBURY 
Asst. Vice President

GUY HOLLIDAY 
Loan Representative

National Bank of Commerce Trust and 
Savings welcomes the opportunity of 
serving and advising you on financial 
arrangements for residential, commer
cial and industrial property loans. Stop 
in, write or give us a call.

Mortgage Loan Department
NATIONAL

B A N K o f  COMMERCE
TRU ST & SAVINGS

L IN C O L N , N E B R A S K A
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90 Nebraska News

L E F T — Ralph Beerman, 3rd D is tr ic t  C ongressm an (se a te d ) , w ith  
B. M. DeLay, pres., D eL ay  F i r s t  N a tio n a l, N o rfo lk ; E. M. Black, 
pres., F i r s t  N a tio n a l, F u l le r to n ; H. L. Gerhart, pres., F i r s t  N a 
tio n a l, N ew m an Grove, and  N. T. Tiemann, pres., C om m ercial 
S ta te , W ausa. C E N T E R — H. L. McKibbin, pres., F i r s t  N a tio n a l,

B a y a rd ; J. V, Johnson, pres., Jo hnson  C ounty  B ank , Tecum seh, 
and  Floyd J. Patton, pres., B lue S prings S ta te , reflected  th e  
mood of th e  crow d as th e  group lis ten ed  to  Osce W. Johnson 
( r ig h t) ,  pres., B ank  of B urw ell, re c ite  “ The Shoo ting  of D an 
M cG rew ” w ith o u t a slip.

Ì

A

h

Y

V

a change from  dues based on deposits 
to dues based on total resources. Ne
braska already operates on th is basis.

Other Bills
Other bills discussed w ere the Doug

las “T ru th  in Lending Bill” w hich is 
opposed by ABA, HR 7796 dealing 
w ith  real estate m ortgages, HR 8874 
w hich would perm it two or more 
banks to own stock in a service cor
poration, and a bill introduced last 
session requiring  all banks to join the 
Fed.

S2528 and HR 9122 are identical 
bills. This is a bi-partisan proposal 
to establish federal m utual savings 
banks, under supervision of the F ed

eral Home Loan Bank Board, w ith 
deposits insured under the FDIC. 
These banks could branch in states 
w here perm itted  to do so under S & L 
or bank laws, and would perm it a 
federal or state S & L to convert to a 
federal m utual savings bank. The 
ABA m aintains such a m easure is not 
fair in m any states and apparently  
S & L ’s also oppose the m easure.

Following th is briefing the NBA 
group w ere luncheon guests of the 
National Association of Supervisors of 
State Banks.

Personal Calls
Monday afternoon was spent in 

calling on the N ebraska Congres

sional delegation in sm all groups. This 
was also done throughou t the day on 
Tuesday. Many bankers had an op
portun ity  to w atch sessions of both 
the House and Senate, as well as sit 
in on a hearing before the House 
A gricultural Committee, w here A gri
culture Secretary Orville Freem an 
was testify ing on his new  farm  plan. 
N ebraska Congressm an Ralph Beer- 
m an is a m em ber of th is committee, 
devoting a m ajor share of his tim e to 
th is work.

FDIC Luncheon
The chairm an and o ther officials of

NEBRASKA T R IP  . . .
(T urn  to page 96, please)

L E F T -  Dave Martin, 4 th  D is tr ic t  C ongressm an; C. H. Hosier, H. W. Hendriksen, v.p., F i r s t  N a tio n a l, F re m o n t; Walter E, 
pres., F u lle rto n  N a tio n a l; T. T. Varney, Jr., pres., B roken  Bow Nolte, exec, v.p., F i r s t  C o n tin en ta l N a tio n a l B&T. L in co ln ;
S ta te , and  H. D. Kosman, pres., S co ttsb lu ff N a tio n a l. R IG H T —  James J. Saxon, C om ptroller, and  Chapman C.Fleming, dep u ty .

L E F T — Chas. T. O’Neill, asst. geni, counsel; Chas. R. McNeill, 
dir. of W ash in g to n  office, and  J. O. Brott. geni, counsel, a ll w ith  
A B A  in  W ash in g to n ; B. D. Berkheimer, N B A  pres, and  pres.,

F ir s t  N a tio n a l, Gordon, an d  H. V. Osterberg, secy, of N B A , 
O m aha. R IG H T — Ralph Misko, N e b rask a  d irec to r of b an k in g , 
w ith  Hollis W. Burt, exec, v.p., N .A.S.S.B .
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CITY NATIONAL BANK
A N D  T R U S T  C O M P A N Y  OF  K A N S A S  C I T Y ,  M I S S O U R I
T e n t h  a n d  G r a n d  • K a n s a s  C i t y  4 1 ,  M i s s o u r i

Northw estern  Banker, March,  1962

in correspondent bank services!
City National’s new Electronic Data Processing 
Center will soon offer overnight demand deposit 
accounting and account-related information 
services to correspondent banks in its immediate 
trade area! The first Kansas City bank to make 
these services available!

masters in the “ modern art”  of serving you!

NEW ADVANCE
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First Continental

JULIUS RIET) has been elected as
sistan t cashier of the proof and 

tran s it departm ent. Paul Munson of 
installm ent loans was prom oted from  
assistan t cashier to assistan t vice p res
ident. In  the tru s t departm ent, Bob 
Kahm was prom oted from  assistan t 
tru s t officer to tru s t officer, and Dave 
Schomburg was prom oted to tru s t offi
cer and farm  director from  assistan t 
tru s t officer and farm  director.

* * =t=
First Nebraska Securities 

Arthur W. Coffland has been ap
pointed d irector of research. He for
m erly was supervisor of financial re
search for N orthern  N atural Gas Com-

1NDUSTRY is m oving to the suburbs.
As the trend  continues to develop, 

no longer will tourists en ter a city and 
see rows of d irty  factories w ith  tall 
stacks belching forth  dirty, eye-irritat
ing (literally  and figuratively) smoke. 
Instead, they  will see w hat appears to 
be well-planned residential areas w ith  
fine streets and clean neat buildings— 
the difference being th a t the buildings 
will be larger than  homes as they  are 
m odern factories.

Enthusiastic Support 
Two banks in Lincoln, N ebraska— 

The F irs t Continental N ational Bank 
& T ru st and the N ational Bank of

C. W . B A T T E Y  E. N. T H O M P S O N

pany of Omaha, and prior to th a t was 
a senior analyst w ith  Investors D iver
sified Services, Inc., of Minneapolis.

* * *
National Bank of Commerce 

L. Paul Fowler, field representative 
for the N ational Bank of Commerce 
in Holdrege, has announced his re tire 
m ent. Mr. Fow ler is m oving to Oma
ha w here he w ill en ter p rivate busi
ness for himself. He has been a field 
represen tative for the bank and its 
predecessor, the F irs t T rust Company, 
in Holdrege for 27 years. He is being 
replaced by Dennis Choquette, a farm 
er in the U pland area and a graduate 
of the U niversity  of N ebraska college 
of agriculture.-—End.

Commerce T rust and Savings — have 
studied the beginnings of the “Indus
tria l P a rk ” idea and w holeheartedly 
back such a p lan  for Lincoln. Not only 
are they  lending the en tire  in itial ou t
lay—$700,000 for 5 years at 5 per cent 
-—but also they  are leading the drive 
for developm ent of the park. Lincoln 
businessm en and other farsighted citi
zens of the com m unity also are pledg
ing the ir financial support.

The banks are pledging 20 per cent 
of the quotas set up for the city’s 
business people.

C. W heaton Battey, chairm an of the 
board of the F irs t Continental, and E. 
N. “Jack ” Thompson, senior vice presi
dent of the N ational Bank of Com
merce, are team  captains, represen ting  
the ir banks during the drive for funds. 
Successful completion of the drive is, 
at th is time, assured.

“This is a real investm ent in the fu
tu re  of Lincoln,” said Mr. B attey du r
ing a recent N orthw estern B anker 
interview , “and it is apparen t to all 
th a t we m ust have a plot of ground 
ready for industry  so they  will settle 
here.

“Have an Edge”
“A tow n th a t doesn’t get busy to 

fu rn ish  em ploym ent for its people is 
going to lose out. A tow n w ith an 
industria l site is going to have the 
edge . . . and our location is ideal. We 
are sure it w ill be a beautifu l addition 
to Lincoln.

“Our two large banks are w orking 
together on th is ‘Industria l P a rk ’ p ro j
ect as we see it as a great opportun ity  
for Lincoln. All businesses in Lincoln 
will have the opportun ity  to grow and 
develop w hen the park  is a reality.

“Several N ebraska com m unities are 
doing an  excellent job a ttrac ting  in 
d u stry  and building th e ir com m unities. 
Among them  are Columbus, Cozad, 
Crete, N ebraska City and Kearney, to 
nam e only a few.”

Mr. Thom pson said, “The people at 
the N ational Bank of Commerce are 
particu larly  glad to m ake one of the 
largest contributions to the develop
m ent of th is park.

“Well-Planned Project”
“This is N ebraska’s first and only 

full-fledged Industria l Park, w hich will 
be fully planned and landscaped by 
one of the outstanding  professional 
firms in th is field.

“L incoln’s business com m unity is 
showing ex traord inarily  fine support 
for th is project w hich will place our 
city in the forefront of N ebraska’s 
drive for industria l developm ent.”

The zoned and highly-restricted in 
dustria l “home site” area consists of 
308 acres at the corner of 14th and 
N ebraska H ighw ay 2, bounded on the 
east by 20th S treet and on the south 
by the Rock Island Railroad. Ground 
is to be broken early  th is Spring and 
construction and site developm ent is 
to follow im m ediately. I t  is under
stood th a t the first industry  is ready 
to break ground as soon as the site 
developm ent is completed.

Project for Banks
Calling th is a profitable investm ent 

for banks in a com m unity, planners 
of the Lincoln Industria l P ark  predict 
these advantages: More payroll dollars, 
more spendable income, m ore custom 
ers, clients and patients, more p u r
chasing power for all business, more 
opportunity  for the continued financial 
success of all business and m ore di
versified em ploym ent opportunities for 
all.

Jam es F. Garvin, assistan t general 
m anager and industria l developm ent 
director, Lincoln Cham ber of Com
merce, is handling the prom otion of 
the project and states th is double- 
m eaning phrase, “Lincoln Means Busi
ness!”—End.

Lincoln Banks Lead the  D r iv e  . . .

'*#n d n s t r i t i l  P a r k ' ' — A  P r o j e c t  
F o r F u t n r e - A t i n d e d  H a n k s
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FIRST CONTINENTAL
IN A  T  I  O  IN A I .  15 A  i \  K  &  T  H U S  T  C  O  M  I» A  N  Y

I 2  T  H  &  N  S T R E E T  L I N C O L N ,  N E B R A S K A

"banker-on-the-job” for you

W IL L IA M  C. S M IT H

Bill Smith, with First Continental for seven years, 
finds his comprehensive Nebraska University economics 
background invaluable. Buying and selling government and 
municipal bonds for the bank, Bill also reviews 
correspondent bank portfolios, suggesting to correspondents 
ways to earn more money with governments.

Out of the office, it’s the great outdoors for Bill — 

golf, fishing, especially skeet-shooting.

Last July Bill and his wife Linda moved into their new home, 

which they blueprinted themselves. Now there are two new stars 

in the Smith household-daughter Kristi Jo and, of course,

Bill's golden retriever Rusty.
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A t N ational Bank o f  C o m m erc e  . . .

6 0 0  Hear Bank Profit Tips

OFFIC ER S of the N ational Bank 
of Commerce of Lincoln, Neb., 
en terta ined  more than  600 of 

the bank’s correspondents and wives 
last m onth w ith  several inform ative 
business sessions and equally in te r
esting social events.

All of the talks, discussions and a 
panel m eeting w ere focused generally 
on how bankers can derive m ore prof
its from  banking. Social highlights 
included “Mr. R oberts” at the Lincoln 
Com m unity Playhouse; a social hour, 
d inner and en terta inm ent a t the Le
gionnaire Club; an evening at the “Ice 
Capades” and other social hours, 
b reakfast and luncheons.

Trust Men Speak
A tru s t b reakfast featured  m em bers 

of the banks’ tru s t departm ent . . . and 
dispensing valuable inform ation were: 
John  C. W hitten, Sr., vice president 
and tru s t officer; O. L. Clarke, Jr., vice 
president and tru s t officer; E. N. 
Thompson, senior vice president, and 
John  E. W ilson, tru s t officer, all of the 
host bank.

Beryl W. Sprinkel, vice president 
and economist at the H arris T ru st and 
Savings, Chicago, in his “Prospects 
for Business and Banking,” predicted 
a good year ahead and said, “This 
could resu lt in one of our best non
w ar years.”

Mr. Sprinkel also expects an  in
crease in  consum er spending, indus
tria l spending (up 11 to 12 per cent)

By  WALTER T. PROCTOR
A ssocia te E d ito r

and a decrease in unem ploym ent by 
nearly  25 per cent.

Farm Gains Reported
“Tim ely Topics” featured  a farm  dis

cussion by experts, m oderated by Win- 
ton Buckley, assistan t cashier and ag 
representative. Dr. J. O. Young, chair
man, departm ent of horticu ltu re  and 
forestry, U niversity  of Nebraska; Jim  
Lemley, program  specialist, storage 
m anagem ent, N ebraska State A.S.C.S. 
Office, and H ugh “Scotty” Mactier, 
president, Omaha Livestock Exchange, 
and mem ber, Mactier Bros. Commis
sion Company, reported state gains in 
the areas of vegetables, grain and 
livestock, respectively.

H erm an A. Brockm eier, senior vice 
president, N ational Bank of Com
merce, discussed “Em ergency Record 
Storage,” and Dr. Carl S. W inters, 
lecture staff, G eneral Motors Corpora
tion, inspired the bankers w ith  his 
lecture “The B ankers’ Glory Road.” 

Bank Profit Tips
“Bank P rofitability” was the a fte r

noon panel discussion th a t a ttracted  
m uch in terest and favorable comment. 
Gene C. Eaton, senior vice president, 
N ational Bank of Commerce, called 
the m eeting to order and introduced 
Dr. Miller Upton, president, Beloit 
College, Beloit, Wis., as m oderator. 
Panel m em bers were: Mr. Sprinkel; 
Mr. Brockm eier; Robert A. W ekesser, 
senior vice president, and M yron Weil, 
executive vice president, the last th ree 
being w ith the host bank.

D uring their discussions of deposit 
developm ent, income creation and ex
pense control, various v isiting  Ne
braska bankers w ere called upon to 
explain how they  w ere doing a profit
able job w ith  a certain  phase of their 
banking o p e r a t io n s .  These w ere 
Charles F isher, cashier, The Bank of 
Kimball, who had conducted a m arket 
analysis in his area; John  W. Cattle, 
president, Cattle N ational Bank, Sew
ard, who has a program  to help 
youngsters learn how to be profitable 
cattle feeders; C. H. Hosier, president, 
Fu llerton  N ational Bank, who dis
cussed several com m unity projects the 
bank has sponsored; E. K. Yanney, 
cashier, F irs t State Bank, Lodgepole, 
whose bank has developed a profitable 
phase of installm ent credit on autom o
biles, and Ed Coblentz, vice president, 
Farm ers State Bank, Aurora, whose 
bank helped farm ers of the area afford 
new  wells, new  barns and a stronger 
in terest in cattle feeding.

Members of the panel wove the ir 
talks around the com m ents of the 
guest bankers who had been called 
upon.

Additional Coverage
A more complete com pilation of the 

com m ents from  th is inform ative dis
cussion appears on page 26 of th is is
sue of the N orthw estern B anker . . . 
and is entitled  “More Profits for 
Sm aller Banks.”

D. L. Som m erhalder, vice president 
of the bank, was asked for investm ent 
program  advice and he said, “Every  
investm ent program  should provide a 
steady runoff of m atu ring  securities. 
W ith th is plan, a bank is assured of 
a constant flow of funds it can re in 
vest to use to m ake loans. A sound 
investm ent policy should alw ays in-

“HAPPY BIRTHDAY, BYRON DUNN” w as sung  by  N e b ra sk a  b an k ers  w hen 
th is  larg e  b ir th d a y  cake w as p re sen ted  th e  N a tio n a l B an k  of Com m erce’s 
ch a irm an  of th e  board . SECON D PH O T O — Beryl W. Sprinkel, v.p. & econo
m ist, H a rr is  T ru st & Sav ings, Chicago, uses la rg e  p ro jec to r w ith  his outlook 
discussion. A T R IG H T — Mr. and Mrs. Glenn Yaussi p rep are  to  e n te r  P e rsh 
in g  M u n ic ip a l A u d ito riu m  to  see “ The Ice  C apades,” a  social h ig h lig h t of the  
conference. M r. Y aussi is p re s id en t of N a tio n a l B an k  of Com merce.
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AT TRUST BREAKFAST w ere speakers, from  le f t :  John C. 
Whitten, Sr., v.p. & t.o .; O. L. Clarke, Jr., v.p. & t.o .; E. N. 
Thompson, sr. v.p., and  John E. Wilson, t.o., a ll w ith  N a tio n a l 
B an k  of Com merce. SECON D PH O T O — V is itin g  b e tw een  ses-

sions w ere, fro m  le f t :  K. L. Stewart, cash., and  Eldon John
son, a.c., bo th  of C itizens S ta te  B an k , P o lk ; Kenneth Hurner, 
v.p. & cash., B an k  of M onroe, and  Rex E. Miller, v.p., N a 
tio n a l B an k  of Commerce.

elude the regular spacing of m atu ri
ties.”

The one and a half day event was 
concluded w ith  a social hour, banquet 
and evening at “The Ice Capades.”— 
En d .

Joins Stock Y ards N ational
Dale V. N eum eyer has joined the 

correspondent bank  division of the 
Stock Yards Na
tional Bank, Omai- 
ha, according to 
A. J. Hallas, p res
ident.

Mr. Neum eyer 
is a 1959 gradu
ate of M o n t a n a  
State U niversity, 
and was r a i s e d  
on  th e  f a m i l y  
farm  a t B enning
ton, Neb. An ex

perienced cattle feeder, he has had 
tw o years ag ricu ltural lending back
ground.

Craw ford
The Crawford State Bank recently  

increased the bank’s capital to $75,000 
through  a stock dividend. One new  
director, Rex H agem eister, was elected 
a t the annual m eeting. He is a local 
g rain  and feed dealer.

F u llerton
Rem odeling w ork has been com

pleted on the in terio r and fron t por
tion  of the F irs t N ational Bank.

The new ly rem odeled bank lobby 
has an  enclosed entrance in the south
east corner of the building. The teller 
windows are stream line in design and 
diagonally arranged  in the lobby. The 
wall paneling and floor tile blend w ith  
the color scheme of the teller counters. 
The new  lowered ceiling and the m od
ern  lighting arrangem ent enhance the 
lobby. A p rivate  office is located to 
the rig h t of the en trance in the n o rth 
east corner of the building. The ex

terio r finishing of the building is of 
brick and v itrineer panels.

P resident E. M. Black said th a t a 
new burg lar alarm  and custom ers’ safe 
deposit boxes are also being installed 
in the over-all im provem ent project. 
A fter refinishing w ork is completed 
in the rea r area of the building, which 
has served as the bank’s tem porary  
q uarters  for the past th ree m onths, a 
form al opening will be held.

K im ball
Grand opening was held by the 

A m erican N ational Bank last m onth 
in its new ly remodeled building. N ear
ly 5,000 people visited the bank in 
two days. A s trik ing  contrast is pro
vided by the new  front of the bank. 
It is designed w ith  glass and black 
tile w ith  m odern solar brick.

The bank also announced an in
crease in capital to $200,000. Surplus 
is $300,000.

Complete renovation inside features 
carpeting throughout, w ith  w alnut 
desks and te llers’ counters. A m odern 
suspended ceiling w ith  moveable light 
panels gives the room a brigh t touch.

W alls are sm artly  decorated, and in
clude w alnu t panels on light blue 
background, and tex tu red  panels. All 
new  fixtures harm onize w ith  the su r
roundings.

Bookeeping rooms are located in 
the east p a rt of the building, w ith  
a d irectors’ room in the northeast. Tell
ers are in the east section of the m ain 
room and officers are in the w est sec
tion. A p rivate  office is located in the 
southw est corner.

K enesaw
The Adams County Bank has started  

an extensive rem odeling program , ac
cording to a repo rt from  Ram on Nolte, 
cashier.

The ceilings have been lowered and 
replaced w ith  accoustical tile; new  
lighting has been installed; drapes 
have been ordered and a new  in terio r 
pain t job has been completed. W ithin

the next few weeks, a new  glass door 
will be installed; p lan ters will be 
added and the officers’ area remodeled.

th e n
»
IS

only

ONE BANK
© in

the
S t  Joseph

a . \ Stock
IKJ Yenfs

FIRST STOCK 
YARDS BANK

. . .  make it  your  correspondent!
T h e  only  bank w ith up-to-the m inute 
inform ation on livestock m arketing and 
financing!

FIRST STOCK YARDS BANK 
SOUTH ST. JOSEPH, MO.
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I s t  C o n t i r i t m i  a l  A d d i  t i o n  S h o w n

A R C H IT E C T ’S D R A W IN G  of th e  new  F ir s t  C o n tin en ta l N a tio n a l B an k  as i t  w ill 
ap p ea r a f te r  th e  ad d itio n  a t  le f t  is com pleted  a d ja c e n t to  th e  p re sen t bu ild in g . The 
$1.1 m illion  ad d itio n  w ill n ea rly  double the  b a n k in g  a rea  and  p rov ide space fo r  ex p an 
sion of th e  in s ta llm e n t and  com m ercial loan and  t ru s t  d ep artm en ts . The fo u rth  floor 
w ill be a v a ilab le  fo r  fu tu re  g row th . The ad d itio n  w ill rep lace  th e  L inco ln  T h ea te r  
B uild ing .

Scottsb luff
K enneth L ittlejohn has been elected 

assistan t cashier of the F irs t State 
Bank.

Two new  directors w ere nam ed by 
the bank: Eugenia T. Abbott and John  
T. Rodgers.

Both Scribner Banks Sold
R. G. F reudenhurg  and his son, E l

don G., of W est Point, have purchased 
m ajority  stock in both the F irs t Na
tional Bank and the F arm ers State

Bank at Scribner. R. G. F reudenhurg  
is president and Eldon is executive 
vice president and cashier of the F irs t 
National Bank of W est Point. They 
will continue to hold these positions.

On F eb ruary  10 they  purchased 87 
per cent of stock in the Farm ers State 
Bank from  A rth u r H. Shultz, presi
dent, and other m em bers of the Shultz 
family. On F eb ruary  20 they  p u r
chased in excess of 80 per cent of 
stock in the F irs t N ational of Scribner 
from  directors and active officers of

the bank. The Freudenburgs took \  
over both banks at the close of busi
ness F eb ruary  24.

It is understood they w ill subse
quently  m erge the two banks. The 
Farm ers State showed deposits of 
$1,821,174 at the end of 1961 w ith capi
ta l and surplus at $230,000. The F irs t 
National of Scribner had deposits of 
$1,361,596 at the end of 1961 w ith capi- F 
tal and surp lus of $150,000.

H enry H. Byers, president of B ank
ers Service Company, Des Moines, ne
gotiated the sale for all parties con
cerned. '
Sidney

Eugene Bonkiewicz, vice president 
of the Sidney N ational Bank, has re 
signed to accept a sales job w ith Lock- ^ 
wood Graders, Inc. at Gering.

Spald ing City
H anna T. Sullivan, vice president ^  

of the Spalding City Bank, died last 
month.

Stam ford
Miss Susan C arraher has been pro- F 

m oted from vice president to president 
of the Stam ford Bank, replacing the 
late Joseph Flam m ang.

W illiam  F. Pentz was prom oted -y 
from  cashier to vice president and 
cashier.

W averly
An expansion program  is underw ay T  

a t Lancaster County Bank at W averly, 
according to Don Dunlap, executive 
vice president.

P lans call for the rem odeling of the x  
building directly  no rth  of the present 
bank building to provide additional 
office and lobby space.

NEBRASK A TR IP . . .  i
(Continued from  page 90) 

the FDIC w ere hosts a t a luncheon 
Tuesday noon. Chairm an Erie Cocke 
reported  the FDIC fund now is $2.3 
billion. I t is estim ated it will be $3.6 ^
billion at the end of 1969 w ith  de
posits of $360 billion insured. I t  was 
also brought out th a t in com m ercial 
banks 98 percent of accounts are less F- 
than  $10,000, w hile approxim ately 56 
percent of the dollar am ount in de
posits is insured, showing th a t the 
public has considerable confidence in 
com m ercial banks today above and ’ 
beyond the insured account limit.

Savings and Loan associations have 
approxim ately 99.7 percent of the ir 
accounts less than  $10,000, w hile ap- F 
proxim ately 95 percent of th e ir dollar 
am ount invested is insured.

NBA R eception
Tuesday e v e n i n g  the Nebraska 

B ankers Association was host to the ^ 
s ta te ’s two Senators and four R epre
sentatives, as well as 24 officials from

John Van Horne Edwin Van Horne Michael Van Horne
SPECIALISTS IN 

BANK BOND PORTFOLIOS 
AND INVESTMENTS

It is our aim and effort to g ive such service to our patrons that 
they profit from our dealings and recommend us to their friends.

I n v e s t m e n t s ,  I n c *
FARM CREDI T S L O G .  O M A H A  P H O N E  345 2 2 4 !

O ve r a half-century of banking and investment experience
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supervisory agencies and a num ber of 
guests from  other federal agencies, 
trade associations and Omaha and 
Lincoln new spapers.

Conference With Comptroller
The first conference on W ednesday 

m orning, F eb ruary  21, was w ith 
Jam es J. Saxon, Com ptroller of the 
Currency. In  a fo rth righ t m anner he 
stated  his office would be ru n  on two 
principles. The first is public dis
closure of all docum entation of the 
office. The second is a public pro 
cedures program  w hich w ill m ean 
th a t all parties concerned w ith  or af
fected by any m atter pending before 
the Com ptroller will be notified so 
they  m ay have full knowledge of any 
proceedings taking place.

H is office cu rren tly  has 160 people 
in W ashington, D. C., and th is staff is 
being m aterially  expanded now, p ar
t ic u la r ly  w ith  the aim  of building up 
a complete departm ent th a t can han
dle all m atters  relating  to tru s t w ork 
of banks. He has w ritten  to all na
tional banks asking the ir opinions of 
all forms, operations, etc. of the Comp
tro lle r’s office, w ith  a view  tow ard 
constructive revision of the national 
banking structure . He expects th is 
study  to be com pleted by Septem ber 
w hen m uch of the change will be pu t 
into effect. T hat w hich requires leg
islation will be given to Congress.

Mr. Saxon then  stepped w ithout 
hesitation  into a controversial issue 
he has initiated. He stated  th a t “ex
cessive chartering  of banks is occur
ring  p rim arily  in states w here state 
supervisors do not have au tho rity  to 
g ran t expansion of facilities such as 
branches. This is uneconom ical and is 
a subterfuge to get around branch 
banking lim itations.” The Com ptrol
ler advocates w ider branching p riv i
leges. A fter a recent, extensive eluci
dation of his stand on th is m atter, he 
said, he was inform ed by the presi
dent of one large New York bank  th a t 
th is would lead to destruction  of the 
dual banking system. Mr. Saxon said 
he replied th is w as “u tte r  nonsense.”

This repo rte r asked him  if it was 
tru e  th a t he favored national bank 
branching across state lines, bu t a 
firm answ er was not given, only re fe r
ence to the fact th a t such perm ission 
w as in force prior to 1927 w hen it 
w as stopped, and the 1927 law could 
be revoked. He believes th a t Congress 
should enact a b ranching law w ith  a 
deferred date to perm it state legisla
tu res to enact equal or m ore liberal 
legislation. He told the N ebraska 
group, “the laws of all 50 states have 
not kept up w ith  progress.”

This view point of Congressional 
au tho rity  to pass laws overriding state 
laws was challenged by one of the

i n  t e r c h  a n  # /  v

“W OW ! H ow  com plica ted  can  it  
b e?” w as am ong com m ents h ea rd  in  
th e  m ain  lobby  of th e  F i r s t  N a tio n a l 
B an k  of O m aha re ce n tly  w hen  th e  
b a n k  d isp lay ed  a m odel of th e  M id- 
tow n In te rc h a n g e  co n n ecting  I n te r 
s ta te  H ig h w ay  480 to  O m aha’s p ro 
posed W est an d  N o rth  E xpressw ays. 
Don R. O strand , vice p re sid en t, le f t  
w ith  p o in te r, an d  J im  Cook, a g r i
cu ltu ra l re p re se n ta tiv e , r ig h t, are 
show n e x p la in in g  th e  model. The 
d isp lay  a t t r a c te d  th e  m ost in te re s t  
of an y  d isp lay  show n in  recen t years  
b y  th e  b an k . C o n struc tion  on th e  
in te rch a n g e  is to  b eg in  th is  spring .

N ebraskans. Mr. Saxon in tu rn  dis
agreed w ith  him, stating  th a t the 
state is a creature  of Congress and 
the la tte r can create laws to perm it 
national banks to operate differently 
than  state banks.

Treasury Conference
A conference followed w ith  Robert 

V. Roosa, U nder Secretary for Mone
ta ry  Affairs of the T reasury  D epart
m ent and his staff. A num ber of in te r
esting slides w ere shown, giving the 
la test figures on the budget and re 
lating these expenses to the income, 
the effect on the national debt and 
resu ltan t steps th a t are taken  in debt 
m anagem ent. I t was reported  th a t the 
cu rren t offering of $11 billion refund
ing, w hich ended the day of th is m eet
ing, was going very  well. In  fact, 
w here previous refundings norm ally 
brought in m ajor activ ity  on the final 
day and even in final hours of the 
announced period, m uch of the activ
ity  th is tim e had taken  place in the 
first days after the actual refunding 
started.

Visit W ith Fed
The last official function of the dele

gation was a luncheon w ith  Governors 
of the Federal Reserve System in the 
Fed building, followed by a confer
ence in the beautifu l board room. 
Governor Shepardson, him self a for
m er un iversity  dean of agriculture, 
was keenly in terested  in receiving 
first hand live stock and feed grain 
reports from  the various parts of the 
state. He em phasized th a t one of the

m ain problem s affecting the Nebraska 
and m idw est area rig h t now is how 
the farm  program  of the European 
Common M arket will relate to our 
farm  products. He said everyone con
nected w ith agricu lture in the m id
w est should have a v ital in terest in 
th is m atter.

One of the high points of th is trip  
was the excitem ent th a t was felt 
everyw here in the nation’s capitol on 
Tuesday, F eb ru ary  20, w hen Lt. Col. 
John  H. Glenn rocketed into outer 
space for his high-speed, three-orbit 
spin around the earth . TV sets and 
radios blared everyw here. If m eetings 
w ere being held, notes w ere constan t
ly passed to the presiding chairm an. 
The feeling of everyone was like 
electricity, jum ping from  one person 
to the next w ith  enthusiastic  rem arks 
and responses.

A fter an ex tra  day to perm it sight
seeing in the nation’s beautiful capi
tol, the  group entrained  at 5:15 p.m. 
T hursday on George W ashington’s 
b irthday, arriv ing  in Omaha F riday  
evening. F irst-hand reports by v a ri
ous m em bers of the delegation w ill be 
given a t each of the N ebraska Bank
ers Association group m eetings com
ing up in April. These reports w ill be 
given a t the “for NBA m em bers only” 
closed session during  each of the six 
m eetings.—End.

First Nebraska 
Securities, Inc.
L is te d  a n d  U n lis t e d  S to c k s ,  
M u tu a l F u n d s , M u n ic ip a l an d  
C o r p o r a te  B o n d s .

Municipal bonds can b ring  a 
rew arding re tu rn  to the man 
in the high tax  bracket . . . 
but most people know little 
about th e m !
If  you haven’t  already dis
covered the high take-home 
yield of tax-exem pts, call on 
us for factual inform ation 
relative to these ever-grow
ing-in-im portance securities 
fo r your portfolio. A list of 
cu rren t municipal offerings 
is available fo r the asking.

First Nebraska 
Securities, Inc.

M em ber New York Stock Exchange 
Assoc. M em . American Stock Exchange

Lincoln Bldg., 1001 “O "  St.
Lincoln, Nebraska, Telephone 477-9221

S titt Bldg., 237 N . St. Joseph Ave. 
Hastings, Nebraska, Telephone 3-3141
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Iow a
NEWS

C H A R LES  H. W A LCO T T  President Sioux C ity  

PRANK W ARNER Secretary Des Moines

Sprint/ Bank Meeting, March !2

THE 41st annual State B anking 
Conference and 22nd annual m eet

ing of the Iowa Ju n io r B ankers Asso
ciation will be held Monday, M arch 12, 
a t the H otel Savery in Des Moines. 
Follow ing is the program :
A.M.
8:00 R egistration—Mezzanine Floor. 
9:00 Call to Order — John R. Reid, 

president, F ederation  of County 
B ankers Associations; cashier, 
Security  State Bank, Hubbard. 
W elcome—C. H. W alcott, p resi
dent, Iowa Bankers Association; 
president, S e c u r i ty  N ational 
Bank, Sioux City.
“W hat Do Banks Owe Their 
Young Men?” — Leo F. Kane, 
president, Iowa Jun io r B ankers 
A s s o c ia t io n ;  vice president, 
A m e r ic a n  T ru st & Savings 
Bank, Dubuque.

9:15 “A m erican In stitu te  of Banking 
W ork in Iow a”—R. J. Nachazel, 
vice p r e s i d e n t  and cashier, 
F arm ers  and M erchants Sav
ings Bank, Burlington; John  E. 
Mangold, A.I.B. associate coun
cilm an for Iowa, and Leslie H. 
Olson, also A.I.B. a s s o c ia te  
councilm an for Iowa.

9:35 “How to T urn  Your Em ployees 
In to  Salesm en” — W illiam  N. 
F lory, assistan t vice president, 
H arris  T ru st and Savings Bank, 
Chicago.

10:05 “Industria l Developm ent a n d  
the Small Bank” — Jam es W. 
Cravens, vice president, San
born  Savings Bank.

10:20 “A B ank’s F ro n t L ine — The 
T ellers” — Thom as O. Cooper, 
president, Jefferson State Bank, 
Jefferson.

10:50 “The Im portance of Being P ru 
den t”—John  H. Reid.

11:00 “R ecent A m endm ents to the 
Federal W age-Hour Law ” — F. 
L. Ludem ann, Jr., field office su
pervisor, wage and hour and 
public contracts division, U. S. 
D e p a r tm e n t  of Labor, Des 
Moines.

11:30 Recess for luncheon.
P.M.
12 Noon Luncheon.

12:30

1:30

2:00

2:10

2:25

“Educational D ividends”—Paul 
S. Amidon, president, Paul S. 
Amidon & Associates, Inc., edu
cational consultants, M inneapo
lis, Minn.
“In  Account W ith Y outh”—Isa- 
bell Giddings, executive vice 
president, Paul S. Amidon & 
Associates, Inc.
Call to Order.
“In te rna l Revenue Service — 
N um bers and L e tte rs”—E rnest 
W. Bacon, d istrict director, In 
ternal R e v e n u e  Service, Des 
Moines.
“W hat Is the Foundation for 
Commercial B anks?” — Neal A. 
Sands, Iowa co-chairman of the 
Foundation, and president, Val
ley Bank & T rust Company, 
Des Moines.
“Area Bank TV Prom otion”— 
Jam es A. Wolf, cashier, A m eri
can State Bank, Mason City.

“Action Taken by G rundy Coun
ty  B ankers Association on In 
creasing Rate of In te rest on All 
Time Deposits”—A. V. Dieken,

p r e s id e n t ,  F arm ers Savings 
Bank, G rundy Center.

2:35 “Increasing In te rest Rates on 
Bank Savings and Time C /D ’s, 
W hy?”—Robert D. Dixon, p res
ident, Rolfe State Bank.

2:45 “Several Years Ago I t W as 
Claimed T hat Banks Could Not 
Pay 3 Per Cent, How Can They 
Pay 4 Per Cent and Make 
Money?” — K enneth Benda, ex
ecutive vice president, Hart- 
w ick State Bank.

2:55 G eneral Round Table on In te r
est Rates.

3:15 “How Bank Deposits Are Taxed 
or Not Taxed — A ssessm ent” — 
W endell B. Gibson, m ember, 
Gibson, S tew art and Garret, 
Des Moines, legislative a tto r
neys of the Iowa B ankers As
sociation.

3:30 R eport of N om inating Commit
tees.

4:00 A djournm ent.—End.

A tlantic
C. D. E m m ert, vice president of the 

A tlantic State Bank, has been nam ed 
president of the bank, succeeding F red  
R. H unt, retired. Mr. H unt had served 
as president since January , 1932. Mr. 
E m m ert was a bank exam iner prior to 
joining the bank in 1940.

W. R. Remien, who has been w ith  
the bank  since 1918, will continue as 
vice president and will serve as chair
m an of the board. H arvey H ansen was 
nam ed assistan t cashier.

A urelia
Capital stock of the F irs t T rust and 

Savings Bank has been increased from  
$50,000 to $100,000. Surplus rem ains 
a t $100,000.

New # tut nei/ M

A R C H IT E C T ’S D R A W IN G  of th e  new  m oto r b a n k  fa c ili t ie s  p lan n ed  fo r th e  Council 
B luffs S av ings B ank . The f a c i l i ty  w ill fe a tu re  th ree  d rive-in  w indow s an d  4,000 square  
fe e t of sto rag e  space u n d e rn ea th  th e  s tru c tu re . I t  is b e in g  b u ilt im m ed ia te ly  sou th  of 
th e  p re sen t b a n k  bu ild in g . The P au lso n  C o n stru c tio n  C om pany of Council Bluffs Avas 
aw ard ed  th e  c o n tra c t a t  a base b id  of $129,000. N ew  M osler d rive-up  w indow s w ill be 
fe a tu red . I t  is to  be in  o p era tio n  by n e x t N ovem ber.
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present, part of the property  has a 
3-story building and the balance has 
a 6-story building. The larger build
ing will be demolished.

The bank has also nam ed a new  di- -X 
rector, Paul R. Shawver, w orks m an
ager of the Square-D Company.

Peoples Bank & Trust Company
Four staff prom otions have been h  

announced. R ichard E. Newland and 
Douglas Grinde w ere prom oted from 
assistan t cashiers to assistan t vice 
presidents.

Jam es Livingston, auditor, was pro- Y 
m oted to assistan t cashier and auditor. 
E arl J. Caywood, a loan interview er, 
was made an assistan t cashier.

\
Clarence

The Clarence Savings Bank has an 
nounced the prom otions of Alma Ern- 
sting  from  cashier to vice president 
and tru s t officer, and Lloyd Hassel- y  
busch to cashier and farm  represen ta
tive. C. W ayne Saunders, executive 
vice president will also serve as a tru s t 
officer. y

Cumberland
L. L. M archant, executive vice presi

dent of the Cum berland Savings Bank ,,y 
has announced the com pletion of an 
extension to the m ain bank building 
and a remodeled d irectors’ room. The 
new  addition m easures 24 feet by 36 
feet. An open house was held last ”t  
month.

D anville
M. E. W atts, executive vice presi- A 

dent of the Danville State Savings 
Bank, announces an increase in the 
bank’s surplus from  $50,000 to $100,000.
The bank is paying 4 percent on one 
year CDs.

D iagonal
A. R. Sanderson, vice president and 

director of the F irs t S tate Bank, has >r 
retired. He has served as m anager of 
the bank’s Shannon City office. Stan
ley Cregeen, assistan t cashier, has 
taken  over as office m anager. y

Earlham
F letcher F. Jennings has been 

elected assistan t cashier of the E arl
ham  Savings Bank. He serves as farm  i  
representative.

Elkader
The C entral State Bank has in- y  

creased its board to 8 m em bers by 
electing two new m em bers a t the an 
nual meeting. They are: Em m ett C. 
W halen, clothing store owner, and
J. C. Costigan, road contractor. Y

The bank also added $50,000 to su r
plus, m aking a capital s truc tu re  of 
$100,000 capital and $150,000 surplus.

**Sail JK nr " i 'sed ni l-a rin A net inns

SA LE  C L E R K IN G  CAR used by  th e  D av is C ounty  S av ings B ank , Bloomfield, Iow a, 
has been  nam ed th e  “Sail K a r .” Show n using  th e  inside  rad io  is V irg il K . H ering , 
ex ecu tive  vice p resid en t, and  kn eelin g  ou tside  is Jo e  M iller, L ucas C ounty  E x ten sio n  
D irector.

The b an k  p u rch ased  th e  sp o rts w agon la s t y e a r  and  in s ta lled  a  tw o-w ay rad io , plus 
a  p a ir  o f pock et phones. A t au c tio n  sales, one m an  w ith  a pock et phone fo llow s th e  
a u c tio n ee r and  rad ios all in fo rm a tio n  as to  item s sold, buyer, an d  price  b ack  to  th e  car 
w here a ll fa c ts  a re  reco rded  by  a n o th e r person. T his ex p ed ia tes  th e  tim e sp en t in  
s e ttl in g  th e  sale and  also e lim in a tes  some v e ry  cold fingers p rev io u sly  rece ived  b y  th e  
c lerk . The b an k  also uses th e  car in  ro u tin e  w ork , such as p ro v id in g  com m unications 
a t  th e  co un ty  fa ir ,  tra n s p o r tin g  L it t le  L eag u ers  and  church  yo u th  groups.

Ames
Floyd Andre, dean of the College of 

A griculture of Iowa State University, 
was nam ed to the board of the Union 
Story T ru st and Savings Bank, ac
cording to A. W. Lucht, president. He 
replaces Louis H. Judisch.

Mr. L ucht said he anticipates m ov
ing into the new bank building early  
in the second quarter of 1962.

Baldwin
A new  building is being completed 

for the Baldwin Savings Bank. The 
tile block structure , w ith brick veneer 
exterior, is located ju st south of the 
old quarters.

Baxter
The State Savings Bank has in 

creased its capital from  $50,000 to 
$100,000, bringing the total for capital, 
surp lus and reserves to more than  
$250,000.

Bedford
Mrs. Clifford H. Young, 74, wife of 

the president of the State Savings 
Bank, died after an illness of several 
m onths. Beside h er husband, she is 
survived by a daughter, Mrs. K athryn 
Sm ith of Bedford, and a son, W illiam 
G. Young, vice president of the bank.
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Bloom field
Charles N. P e ttit of Bloomfield was 

elected to the board of the Davis 
County Savings Bank, filling the va
cancy left by th e  passing of H arry  
Burchett, w ho had served on the 
board for more than  40 years.

Cedar Rapids
Merchants National

Russell W. Ma- 
natt, vice presi
dent of the bank, 
will re tire  March
1. He s t a r t e d  
w o r k  w i th  th e  
M e r c h a n ts  Na
tional as a m es
senger in 1916. 
D uring the past 
45 years he has 

D ,, »x, . ^  occupied m a n yR. W . M A N A T T  . . J
positions, includ

ing m anager of the savings depart
m ent, and has handled m any phases 
of the bank’s operations.

Guaranty Bank & Trust
The form er Newm an D epartm ent 

Store building in Cedar Rapids has 
been sold to the G uaranty  Bank & 
T rust. Bank officials plan to utilize 
the property  as a m odern drive-in 
facility. The property  has a 120 foot 
frontage on Second stree t and a 140 
foot frontage on Second avenue. At
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W HAT’S IN A NAME? . . .
The name "Toy" has been associated with the 

financial history of Sioux C ity  since the beginning of 

the 20th Century. The Farmers Loan and Trust C om 

pany, organized in 1883, was moved to Sioux C ity  

from Storm Lake in 1889 and has been in continuous 

operation since that tim e. James F. Toy (1850-1937),

the founder of the Farmers Loan and Trust Com pany  
also founded the N ational Bank of Com merce in 
Sioux C ity  in the year 1912. Due to M r. Toy's long 
association with the banking profession, the name of 
the N ational Bank of Com merce was changed in 1920 
to the Toy N ational Bank. N o reorganization was 
affected a t this tim e, since the banking operations 
were, and still are, authorized under the original 
charter.

ç a

E. E. ERICKSON
Vice President

C. ARTHUR JOHNSON 
Vice President

, »

CLARK WATKIN
Assistant Cashier

Deposits 1912 

Deposits 1962

$934,403.00

$36,309,186.00
Member E.D.I.C.

U. H. BUNKERS
Vice President

WAYNE HETTINGER
Assistant Cashier

HOMER M. BOYD 
Assistant 

Vice President

board of directors

RICHARD BREYFOGLE 
Assistant Cashier

U. H. BUNKERS 
R. C. BURKE 

GEORGE R. CALL

CONRAD ARONSON
Assistant 

Vice President

LEON V. HARBECK
Assistant Cashier

E. E. ERICKSON 
C. C. VAN DYKE 

L. GARLAND EVERIST

NATIONAL
B A N K

Located on Sioux City's 3 Main Streets 
• PIERCE • NEBRASKA • FOURTH

HENRY K. LARSEN
Assistant 

Vice President

RONALD G. WILL 
Assistant Cashier

LESLIE H. OLSON
Cashier

JAMES V.TRITZ 
Assistant Cashier

R. S. HOAK 
ROBERT P. MUNGER 
FLORENCE H. TOY

J. W M . VAN DYKE C. ARTHUR JOHNSON

Northw estern Banker, March,  1962

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



102 I o w a  N e w s

R e m o d e l m l  1 0f t  I t i

R E M O D E L E D  Q U A R T ER S of th e  M arion  C ounty  S ta te  B an k  fe a tu re s  n e a rly  doubled  
floor space, ta s te fu l ly  done d eco ra tin g  w ith  color accen ts, a co m bination  pool, p la n te r  
and. check w ritin g  desk, and  tw o p r iv a te  offices. B ecker and  A ssocia tes o f  A lta , Iow a, 
designed  th e  p ro jec t an d  d irec ted  c o n stru c tio n  by  local co n trac to rs . Open house w as 
conducted  la s t  m onth.

Fontanelle
H. J. Stuhlm iller, president of the 

State Savings Bank, has announced 
the following prom otions: R. H. Bow
er and R. E. W ollenhaupt w ere elected 
vice presidents; Thos. P. McDermott, 
cashier, and Leola Faurote, assistan t 
cashier. E rn est Miller continues as 
vice president.

G lenw ood
Leonard C. Dean, 62, president of 

the Glenwood State Bank, died recent
ly following a stroke. He had been 
associated w ith  the bank for 37 years. 
Survivors include his wife and a son, 
John  C. Dean, cashier of the bank.

Griswold
Joseph (Bud) Prokop, who has 

served as a d irector of the Griswold 
State Bank, was elected to the position 
of executive vice president a t the 
annual meeting.

H opkinton
Dr. J. P. Connelly has been elected 

to the board of the Citizens State 
Bank, succeeding Ted L. James.

The year 1962 m arks the 40th year 
th a t E. W. M ussmann, president, has 
been in the banking business.

Ha war den
Jam es D. Anderson, assistan t cash

ier, The Citizens 
F i r s t  N a t io n a l  
B a n k  of S to rm  
Lake, has accept
ed a position as 
c a s h i e r  o f T h e  
F a r m e r s  S ta te  
Bank of Hawar- 
den.

Mr. A n d e rs o n , 
w ith  The Citizens 
F i r s t  N a t io n a l  
s in c e  1956, h a s  

subm itted his resignation, effective

We Specia lize in Iowa M unicipal Bonds 

Come to Us fo r  O fferings a n d  Bids

First of Iowa Corporation
INVESTM ENT SECURITIES

20(1 E quitable B u ild in g  D es M oines 9 , Iowa
P h on e CHerry 4 -7 1 5 8

April 1, at w hich tim e he w ill join the ^ 
H aw arden bank.

H ayesville
The Hayesville Savings Bank will A 

enlarge its facilities by constructing  
a 40 by 60 foot building, according to 
E lm er H. Mertz, president. The build
ing will be air-conditioned, w ith  radi- y_ 
an t heat, and have k itchenette facili
ties.

H um boldt
The board of directors of the Hum- ^  

boldt T ru st and Savings Bank has 
approved construction  of a new  bank 
building it was announced by J. L. 
Campbell, president. *

The new  building will be located on 
H um boldt’s m ain street, one block 
east of the p resen t location, on an 80 
foot fron t w hich has been recently   ̂
purchased. W alter Becker and Asso
ciates of A lta will design the building, 
and contracts will be let th is month.

H um eston v
T. R. H enderson, cashier of the 

Citizens State Bank, Hum eston, has 
been prom oted to vice president and 
cashier, according to K. W. Richard, y  
president.

Indianola
W. G. B eatty  has been elected vice *f 

president, and Gene Geadelm ann 
nam ed assistan t cashier by the W ar
ren County Bank and T ru st Company.

K eokuk
H. L. B ughm an was prom oted from  

cashier to executive vice president of 
the Keokuk Savings B ank & T rust 
Company. He has been w ith  the bank 
since 1929.

Lansing
Jam es A. Ryan, assistan t cashier, v  

has been prom oted to cashier of the 
K erndt B rothers Savings Bank, accord
ing to T. M. K erndt, vice president.
Mr. K erndt has previously held the y  
title  of vice president and cashier.
Mr. Ryan has been w ith  the bank since 
1954.

Latimer
P. H. Borcherding, president of the 

L atim er State Bank, has announced 
the election of J. E. Davis and I. D. 
Davis to the board of directors. Mr. ^
I. D. Davis was also elected as cashier 
of the bank.

LeMars
Gordon L. Mennen, p resident of the 

LeM ars Savings Bank, reports th a t 
to tal assets of the bank exceeded $10

Northw estern Banker, March,  7962

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



103

m illion at year-end for the first tim e 
in history. The directors prom oted 
H. A. A hlers to vice president from  
assistan t vice president.

Liberty ville
F ran k  A. Dustin, 90, vice president 

of the L ibertyville Savings Bank, died 
last m onth after an illness of several 
weeks. He was a form er president of 
the Libertyville bank.

Lenox
R alph W. Zabel, p resident of the 

F irs t N ational Bank in Lenox, reports 
the com pletion of a rem odeling and 
expansion program . The enlarged 
building is 44 by 58 feet. P lanning 
and construction  w as done by the 
K ansas City B ank B uilders and Con
su ltan ts, K ansas City 33, Missouri. 
Open house w as held by the bank last 
m onth.

Lowclen
W. H. W itte, president of the A m eri

can T ru st & Savings Bank, reports 
th a t the stockholders have approved 
the leasing of tem porary  q uarters  for 
six m onths and to s ta rt the new  build
ing and rem odeling of the presen t 
building as soon as w eather perm its.

Mount Vernon
Dr. Roy Nelson was elected p resi

dent of the Mt. Vernon Bank & T rust 
Company recently, succeeding the late 
Ben C. Neal, who had served the bank 
as president for the past 30 years.

Dr. Nelson, who is teaching for a 
year a t college in Lakeland, Florida, 
plans to re tu rn  to M ount Vernon at 
the end of the school year.

Raym ond Mallie, director, w as elec
ted a vice president of the bank, and 
R. B. W olfe was nam ed as a director, 
tak ing  the place of Mr. Neal.

Manson
F red  W ade has been nam ed cashier 

of the F irs t N ational Bank. In  o ther 
prom otions, K eith  Grimm, Glatha Fil- 
lenw orth  and Lera Blazek w ere nam ed 
assistan t cashiers.

Maxwell
Joh n  B. Thom pson has been elected 

cashier of the Maxwell State Bank, 
succeeding Dan Peters, who has re 
signed after serving as cashier since 
the bank’s organization in  1943. Mr. 
P eters will continue on the board of 
directors.

Maquoketa
The Jackson State Savings Bank 

recently  transfe rred  $250,000 from u n 
divided profits to surplus, m aking to tal 
surp lus now $500,000.

MEMBER FDIC.
COMPLETE TRUST SERVICES

Two guys 
at home

anywhere in Iowa!
Take Mr. La Salle and team him up with Max Roy 
and you’ve got a winning combination! Max knows Iowa 
and Iowa farming, and Mr. La Salle represents a staff 
that can help La Salle’s Iowa correspondents with 
trust work, business development, operations—well, you 
name it—and Mr. La Salle will do his best to oblige!
Why not call Max and tell him you’d like to meet his partner! 
Max Roy lives nearby in Iowa City, but he headquarters 
at La Salle National Bank, 135 So. La Salle Street, 
Chicago 90, Illinois. STate 2-5200.
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L E F T — Orval Spahn, v.p., F i r s t  S ta te , M ap le to n ; John B. Kee-
line, pres., C en tra l T & S, C herokee; Chas, H. W alcott pres., 
S ecu rity  N a tio n a l, S ioux C ity  (an d  pres., Io w a  B an k ers  A ssn .), 
and  Julius Rohwer, pres., F a rm ers  S ta te , Schlesw ig. C E N T E R —  
Robert W. Thom, official asst., F i r s t  N a tio n a l C ity , N ew  Y ork,

an d  J. Wm. V an D yke, chm n., T oy N a tio n a l, S ioux C ity. 
R IG H T — Tilford C. Gaines, v.p., F i r s t  N a tio n a l, C hicago; Clark 
Arnott, pres., Sac C ity  S ta te  (an d  Group I  secy .), and  M. L. 
Abrahamson, trea s ., S ta te  of Iow a, Des M oines. y

N a t i o n a l l y  K n o w n  *

IS2 .1  P e r s o n s  t o  G r o u p  1 M e e t i n g

ONE of A m erica’s best-known pub
lic speakers, addressing the an 

nual banquet m eeting of Group I of 
the Iowa B ankers Association in Sioux 
City last m onth, w arned Am ericans to 
stop m aking concessions to the com
m unists.

Dr. K enneth M cFarland, educational 
director for General Motors, told his 
audience, made up of m ore than  825 
reg istran ts, th a t one of the m ost des
perate needs of our tim e is to teach 
fundam ental A m e r ic a n is m  to the 
Am erican people. The dynam ic doctor 
declared, “We have the defensive 
pow er to do anyth ing  we w ant. We 
had better s ta rt clenching our fists in 
stead of w ringing our hands.”

F. A. Evans, p resident of the Wood
bury  Bank and T ru st Company, Sioux 
City, in his role as president of the 
Sioux City Clearing House Associa
tion, introduced the guest speaker.

Delegates a t t e n d i n g  the annual 
luncheon gathering  heard Dr. E arl L. 
Butz, dean of agricu lture a t Purdue 
U niversity, tell them  th a t it is high 
tim e we begin to act like the strong, 
responsible and proud nation we al
ways have been.

In support of his appeal for a firm 
hand the Purdue dean noted th a t al
though the United S tates has only 7 
per cent of the w orld’s population it 
has three-fifths of the w orld’s autom o
biles, half the w orld’s electric power, 
over half the telephones, two-fifths of 
the steel production capacity, over 98 
per cent of its farm s electrified and a 
proportion of young people in high 
schools and colleges th a t far outstrips 
any o ther nation.

He also rem arked th a t new home 
construction passed the 1,000,000 m ark 
again last year for the 14th stra igh t 
year. “T ruly  th is is convincing evi-

B y  MALCOLM FREELAND  
P r e s id e n t

dence th a t the great Am erican dream  
of yesterday is constantly  transla ted  
in to  better living today.”

Dr. Butz asserted  th a t “Our greatest 
e rro r during  the past 20 years has 
been in so frequently  underestim ating 
our grow th potential.

“A m erica’s greatest danger today is 
our general indifference to the organ
ized attem pts to lim it output per 
w orker, per factory and per farm. In 
deed, m ost of us belong to groups 
w hich subscribe in one w ay or another 
to the strangling  philosophy of lim ited 
output.

“One of the rem arkable phenom ena 
of our age is th a t A m erica continues 
to grow in total production and stand
ard  of living in spite of w idespread or
ganized a ttem pts to prevent it.”

G R O U P  1 . . .
(T urn  to page 113, please)

L E F T —John Davis, 2nd v.p., and  Jerry P ickell, rep r., bo th  w ith  
C o n tin e n ta l Illin o is  N a tio n a l, C hicago; Tom A. Peterson, v.p., 
F a rm e rs  Sav ings, D an b u ry , and  J ce T. Grant, pres., F i r s t  N a 
tio n a l, Sioux C ity. U P P E R  C E N T E R — Robert K line, v.p., and  
John Woods, a.c., bo th  w ith  N o rth e rn  T ru st, C hicago, and  Ger
ald O. Nelson, v.p., Iow a-D es M oines N a tio n a l, Des M oines. 
L O W E R  C E N T E R — R. K. Draper, repr., L ive  S tock N a tio n a l,
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Sioux C ity ; K. G. K latt, pres., D a k o ta  S ta te , T ripp , S. D., and  
L. C. Olson, v.p., B an k  of U nion C ity , E lk  P o in t, S. D. R IG H T — 
S ea ted : Chester C. Sjoberg, v.p., F a rm ers  N a tio n a l, A ure lia ,
and  Fred C. Cummins, v.p., D rovers N a tio n a l, C hicago. S ta n d 
in g : R w ain Loyd, cash., C lim bing H ill S av in g s; Goerge H. 
Coker, cash., F ir s t  T & S, M oville, and  Bernie M iller, a.v.p., 
D rovers N a tio n a l, Chicago.

V j
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L E F T — Cy K irk, v.p., B an k ers  T ru st, Des M oines; E. E. M an
uel, pres., George S ta te , George, an d  John D iefendorf, a.v.p., 
S e c u rity  N a tio n a l, S ioux C ity. C E N T E R — E. W. Youell Jr., 
p res., S ta te  B an k  of T e rr il;  John M. Shonsey, exec, v .p., and  
Herb Echterm eyer, v.p., O m aha N a tio n a l, an d  Wm. F. Wenke,

pres., P e n d e r  S ta te , P en d e r, N ebr. R IG H T — B ill W hitman, 
a .v .p ., A m erican  N a tio n a l B & T, C hicago, W alt Noack, pres., 
an d  W alter J. Johnson,, a.c. b o th  w ith  W estside  S ta te  Sav., and 
John E. M angold, v.p., M erch an ts  N a tl., C edar R apids.

L E F T — Ed J. Carlson v.p., F i r s t  N a tio n a l, O m aha; E. W, Nun, 
C ash ier, U te  S ta te ;  E. E. Popp, C ashier, S ecu rity  S ta te , H a r t 
ley, and  Frank Love, v.p., F i r s t  N a tio n a l O m aha, C E N T E R —  
Jim  Jackson, a.v.p., C ity  N a tio n a l B & T, K an sas  C ity ; Ed  
W olf, a.c., C en tra l N a tio n a l B & T, Des M oines, an d  C. C

Fritcher, v.p., S ecu rity  T & S, S torm  L ake. R IG H T — E n jo y in g  
coffee a t  N a tio n a l Cash R eg is te r bo o th : W illiam  Hoffman, res. 
m gr. fo r  C red it life , and  Robert E. Puff, d ist, m gr., b o th  w ith  
C en tra l S ta te s  H e a lth  & L ife , and  Ralph E. Peterson, v.p., 
F ir s t  N a tio n a l, a ll of Om aha.

>
L E F T — Jay  Bordewick, a.c., and  W ayne Thorndyke, v.p., b o th  
w ith  U. S. N a tio n a l, O m aha, an d  Jim  Currie, pres., S ta te  B an k  
of Schaller. C E N T E R - B arney Gullickson, secy., South  D ak o ta  
B a n k e rs  Assn., H uron , and  H. V. Osterberg, secy., N e b rask a

B a n k ers  Assn., O m aha, R IG H T — Tom C. Cannon, v.p., Com
m erce T ru s t, K a n sa s  C ity ; Howard Sokol, S ib ley  S ta te ;  Dean  
Henn, a.c., B a n k  of E lg in , N eb r., and  Gil M cEwen, a.c., H a rris  
T & S., Chicago.

►

L E F T : Jack Ludw ig (c en te r)  R eeordak  reg . m gr., Om aha,
show s new  equ ipm en t to  Richard McOrea ( le f t ) ,  cash.. H o lste in  
S ta te , and  Jam es F. M eyer, a.c., F i r s t  N a tio n a l, P au llrn a . TO P 
( l e f t ) : Cliff Adams, pres., L ive  S tock N a tio n a l, Sioux C ity,
an d  H arry Schaller, pres., C itizens F ir s t  N a tio n a l, S torm  L ake .

T O P (R ig h t) :  F aye Evans, pres,, W oodbury  B & T, Sioux C ity ; 
Jce Snyder, a.v.p., M a n u fac tu re rs  H an o v er, New’ Y ork. B O T
TOM : Clif Batchelder, pres., and  Fred Pfaff, v.p., b o th  w ith
TL S. Check Book, O m aha; C. I. Ram sey, exec. v .p . & cash., F i r s t  
N a tio n a l, S ib ley , an d  A. F. Hansen, v.p., Sec. S ta te , H a rtle y .
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L E F T — Paul C. Hodge, v.p. & geni, counsel, Fed . R eserve, Chi
cago, an d  V incent P. Cullen, pres., N a tio n a l B an k  of B u rlin g 
ton . C E N T E R — Charles H. W alsh, pres., F a rm ers  & M erch an ts  
Sav ings, B u rlin g to n , who is se c re ta ry  of Gp. 11, an d  Frank Kos,

v.p., W ash in g to n  S ta te , W ash in g to n , Gp. 11 chairm an . R IG H T —  
E. A. H ayes, chm n., N ew  L ondon S ta te  B an k , an d  Hud Swiler, 
cash., B u rlin g to n  B&T.

Hito Attenti ’Astronauts" Halt at (¿roup Mi

OVER 500 persons left the ir “launch
ing pads” last m onth to accept Ed 

Ebersole’s “Blast Off” invitation  to a t
tend the annual m eeting of Group 11 
in Burlington.

In  charge of preparing  the prin ted  
program s for m any years, Mr. Eber- 
sole (who is vice president and cashier 
of the State Central Savings Bank in 
K eokuk), designed a missile-shaped 
program  for the 1962 m eeting th a t de
lighted the en tire  Group 11 m em ber
ship. In  fact, after attending  the “As
tro n au ts’ Ball,” the evening before the 
m ain briefing session, m any w ere con
vinced th a t he had collaborated w ith  
Lt. Col. John  H. Glenn, Jr., in a rran g 
ing the orbital affair.

D uring the general briefing, held at 
the Capitol Theater, a num ber of seri
ous problem s affecting all Iowa banks 
w ere discussed by Group Chairm an 
F ran k  L. Kos, vice president of the 
W ashington State Bank; and Secretary 
Charles H. W alsh, president, Farm ers 
and M erchants Savings Bank, B urling
ton; S uperin tendent of Banking Clay 
H. Stafford; IBA President Charles H. 
W alcott, and IBA Secretary F ran k  
W arner.

One of the m ost u rgen t problem s 
arises from  the com m ents made by the 
Com ptroller of the C urrency in W ash
ington, D. C., in regards to national 
banks originating branches, circum 
venting  state approval. Com ptroller 
Jam es Saxon has indicated th a t he 
will seek federal legislation to give 
him the righ t to by-pass state au th o r
ity  in approving branches for national 
banks. Mr. W arner told delegates that 
the association was concerned about 
th is attitude. Similar alarm  on the 
subject was voiced by Joe Gronstal, 
form er state superin tendent of bank
ing, in a ta lk  in Sioux City at the 
Group 1 meeting.

Secretary W arner, speaking on be
half of the association, also questioned 
the new  “holding com panies” in Iowa 
th a t are selling stock for $2 and $5 per 
share. N um erous m em bers of the as
sociation feel th a t the ir activities 
should be studied in view of the fact 
th a t they  are investing funds in the 
controlling stock of several Iowa 
banks.

P resident W alcott suggested th a t all 
banks analyze th e ir individual opera
tions before paying higher in terest on 
tim e money. He stated  th a t if a bank 
does feel th a t it can pay the new 4 per 
cent perm issive rate, it m ight be best 
to extend the rate  to passbook savings, 
ra th e r  than  restric t it to certificates 
of deposit. I t  was explained th a t th is 
m ethod would favor the small, regular 
saver, assuring  better public relations 
for the bank. Mr. W arner also com
m ented on th is subject, m entioning 
th a t a num ber of Iowa banks have al
ready been faced w ith  problem s in is
suing CDs, particu larly  w here the 
CDs have been lost.

Mr. Stafford told m em bers of Group 
11 th a t state legislation should be 
sought to ad just the salary  ceilings for 
sta te  exam iners, so th a t qualified help 
can be retained  by the state superin
tenden t’s office.

Special praise was given m em bers 
of Group 11 by Bob Mullin, rep resen t
ative of the U. S. Savings Bonds Divi
sion, Des Moines. Mr. M ullin said th a t 
in 1961 the Group atta ined  106 per cent 
of its quota, w hich was the highest 
of any group in Iowa.

Delegates w ere treated  to a very  in 
teresting  lecture on China under Com
m unistic ru le by Felix  Greene at the 
closing luncheon.

Illinois Prom otion
H. D. Wilcox, form er Iowa banker, 

has been elected president of the Bank

of Oquawka, 111. He has served as 
executive vice president since his asso
ciation w ith  the bank about a year 
ago. Seth Richmond, form er presi
dent, has been nam ed chairm an of the ^ 
board.

Mr. Wilcox was associated w ith  
banks in Clear Lake and W inthrop be
fore going to Illinois.

Candidate for President
Charles H. W alsh, president of the 

F arm ers & M erchants Savings Bank, T
Burlington, has announced his candi
dacy for election as president of the 
Iowa B ankers Association at the state

convention Octo- *
ber 21-24, 1962.

Mr. W alsh re 
ceived the sup
port of Group 11 
a t the ir m eeting *-
last m onth in the 
form of a resolu
tion w hich was 
p a s s e d  u n a n i-  
mously.

S t a r t i n g  h i s  
b a n k in g  career 

w ith  the F arm ers & M erchants Sav
ings Bank in 1935, he has served in   ̂
various capacities in the bank, and in 
1950, he was elected president of his 
institu tion . He serves as a director of 
his own bank, as well as of the W est 
B urlington Savings Bank.

Mr. W alsh served as vice president 
and treasu re r of the Iowa B ankers As
sociation in 1958-59. He has also served 
on num erous com m ittees for the State 
Association, and he is cu rren tly  secre
ta ry  of Group 11.

He is now serving a three-year term  
as executive councilm an of the Amer- -V 
ican B ankers Association, having been 
elected in 1960. In  1955-56, he served 
as state vice president of the ABA.
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WE CALL IT

"LIVE STOCK TERRITORY”

1 963  ABA Candidate
An Iowa banker who has been a 

long-time w orker is the ranks of the 
A m erican B ankers A ssociation’s com

m ittees is John  B. 
Keeline, p resident 
of C entral T rust 
a n d  S a v i n g s  
B a n k ,  Cherokee, 
and president of 
the R uthven  State 
Bank, R uthven.

Mr. Keeline has 
a c c e d e d  to the 
w i s h e s  of his 
friends and has 
become a candi

date for the treasu rersh ip  of the ABA 
a t the election to take place in 1963.

Mr. Keeline has served tw o years 
as sta te  vice president for Iowa for 
the ABA, and he has also served four 
years as regional vice president of the 
ABA organization committee. He has 
also served tw o years as chairm an of 
the organization com m ittee of the 
ABA.

In  1961, he was elected to the ex
ecutive council of the ABA and for 
th is year he has been appointed by 
the ABA president to serve on the 
sta te  legislative com m ittee of the 
ABA.

Mr. Keeline is w idely-known among 
the m em bers of the A m erican B ankers 
Association, and his years of service 
to the ABA m ake him  thoroughly  
acquainted w ith  its organizational 
w orkings. He is, of course, well-known 
am ong the bankers of Iowa, having 
served as th e ir A ssociation’s vice presi
dent-treasurer in 1954 and as its p resi
dent th ree years ago. I t  goes w ithout 
saying th a t Mr. Keeline will have the 
solid support of the bankers of Iowa.

Building Firm  A ppointm ent
H. C. E rkm ann  has been appointed 

to the bank sales force of Bank Build
ing and E quipm ent Corporation, St.

L o u is , according 
to E arl T. Klein, 
v ic e  p r e s i d e n t  
a n d  s a le s  m a n 
ager.

M r. E r k m a n n  
has been w ith the 
firm s in c e  No- 
v e m b e r, 1956, 
serving as a sales
m an in the com
m ercial design di
vision. A fter com

pleting a specialized tra in ing  period, 
he will repo rt to the com pany’s 
branch office in Chicago, w here he will 
w ork under the supervision of S. L. 
F isher, cen tral division sales m an
ager.

T h e  picture has changed since  
w e w ere th e  first bank around  
C hicago’s Stock Yards and feed 
ers beat a steady path to our door.

W e  d on’t w ait for the custom er  
to com e in  an ym ore. W e’re out 
d o in g  b u s in e s s  w ith  th e  f if th  
generation  o f  these fine fam ilies  
— through  their local banks.

O ur reputation  for service has 
acquainted us w ith  several h u n 
dred banks to w hom  w e provide  
all th e elem en ts that m ake up an  
e x c e l le n t  c o r r e sp o n d e n t  p r o 
gram . M em bers o f our C orre
sp o n d e n t  B a n k in g  T e a m  are

c o n t in u a lly  "out in  th e  T err i
tory’’ assisting our banker friends 
w ith  their  problem s.

I f  y o u  are lo c a te d  in  "L ive  
Stock T erritory’’, or in  n eigh 
boring states, w e w ou ld  like to 
exp la in  our C orrespondent Serv
ices to you . D rop  us a lin e , w o n ’t 
you? O r p h o n e  YArds 7 -1220 .

W e  take a great deal o f pride 
in  know ing and d o in g  business  
w ith  so  m a n y  f in e  p e o p le  in  
"Live Stock T erritory’’, and in  
th e re sp e c t th e y  h a v e  for  th e  
fam ous o ld  B ank  at th e C h i
cago Stock Yards Gate.

ST/ie

LIVE STOCK
—!

4150 South Hoisted Street, Chicago, III.M e m b e r  F e d e r a l D e p o s it  In s u r a n c e  C o r p o r a t io n J

S E R V IN G  AG R IC U LTUR E A N D  IN D USTRY 
FOR OVER N IN E T Y  YEARS
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IN TERIO R V IE W  of th e  new ly  rem odeled  in te r io r  of th e  old 
B an k ers  T ru st C om pany lobby  is show n a t le ft. T his p o rtio n  
of th e  b an k  now houses th e  com m ercial loan  and  co rresponden t

d ep artm en ts . A t cen te r is th e  new  office fo r  th e  in s ta llm e n t 
loan  d e p a rtm e n t on th e  second floor. A t r ig h t is th e  t ru s t  de
p a rtm en t.

Itnnliers Trust ttprnini/
In ISeuutiiul New tfuurt ers

OVER 300 bankers and the ir wives 
came to Des Moines last m onth 

from  some 62 cities and tow ns around 
Iowa to attend  a special open house at 
the beautiful new home of the B ank
ers T rust Company.

C onstruction of the new  bank build
ing was started  in 1959 and completed 
in late 1961. Guests had an opportu
n ity  to tour the various departm ents 
of the bank after registering  in the 
strik ing  lobby of the m ain banking 
floor (shown on the front cover). E x 
tending a half city block w ith en
trances at the front and rear the lobby 
represen ts the functional sty ling  and 
good taste  to be found throughout the

bank. The floor is Ita lian  terrazzo, 
and the colorful panel wall is a screen 
of birch, redwood and mahogany, con
tain ing plaques indicating the bank’s 
m any diversified services. Individual 
custom er counters of different heights 
are a unique feature.

J. W. Hubbell, chairm an of the 
board, acted as “m aster of cerem onies” 
at a special social hour and banquet, 
held for the bank’s guests at Hotel 
Savery. Scott C. Pidgeon, president, 
gave a brief h istory  of the bank, ex
plaining th a t it was organized in 1917, 
and originally located a t F ifth  and 
W alnut. In 1919, the bank moved to 
its p resen t location at a t Sixth and

Special guests included: Mrs. B. F. b  
Kauffman, wife of the bank’s first 
president; Clay Stafford, state super
in tendent of banking; M. L. Abraham- 
son, treasu rer of Iowa; city officials y  
and directors of the bank.

Cyrus D. Kirk, vice president in 
charge of the correspondent banking 
departm ent, aided by his associate, 
H om er R. Jensen, assistan t vice presi- W 
dent, made the arrangem ents for out- 
of-town guests. The new correspond
ent banking departm ent, located on 
the first floor off the m ain lobby of the ^  
new building, was included as a p a rt 
of the tour.

Growth of the bank has continued

ON THE COVER
J. W. Hubbell, chairm an of the 

board of the B ankers T rust Company, 
is shown on the fron t cover w ith the 
m odernistic m ain lobby in the bank’s i. 
new building.

L E F T : F rom  le f t :  Robert K. Popple, v.p., B krs. T r. Co., Des E rnest A. K enny, v.p., B u rlin g to n  B k. & T r . ; T. H. Swiler, v.p.
M oines; Ben E. Summerwill, v.p., Iow a St. Bk. & Tr., Iow a & cash., B u rlin g to n  B k. & Tr. Co.; W. H. Swiler, pres., B urling-
C ity. R IG H T : Homer Jensen, a.v .p ., B krs. Tr. Co., Des M oines; ton  Bk. & Tr., and  Crawford C. Hubbell, B krs. Tr. Co., D.M.

*
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L E F T : F rom  le f t :  Scott C. P idgeon, pres., B krs. Tr. Co., Des 
M oines; R. J. Swanson, pres., C itizens St., C la rin d a ; John B. 
Monahan, v.p., B krs. Tr. Co., Des M oines. C E N T E R : M ilton F. 
Darr, Jr., exec, v.p., L aS alle  N a tl., C hicago; Mrs. Darr; Jam es

W. H ubbell, chm., B krs. Tr. Co., Des M oines. R IG H T : L. M. 
Lanning, v.p., C ity  St., M a d rid ; E. W. Morgan, exec, v.p., 
Com m ercial N a tl. B k. & T r., K n o x v ille ; Cy K irk, v.p., B krs. 
Tr. Co., Des M oines.

over the years, and at year-end depos
its w ere listed at $89,958,000. Offices 
are m aintained by the bank in Grimes 
and W indsor Heights. A qu arte r block 
park ing  lot, located a t the rear en
trance of the new  building in down
town Des Moines, is operated by the 
bank.

M uscatine
F. W arren  Allen, 

the M uscatine Bank

F. w .  A L L E N

vice president of 
& T rust Company, 
has been elected 
president to suc
ceed the late By
ron L. McKee.

The bank has 
a l s o  announced 
five o ther execu
tive promotions. 
H arold Lemkau, 
f r o m  assistan t 
v i c e  president 
and cashier to 
executive v i c e

H. E. L E M K A U  G. D. N E L S O N

president; Carl Spaeth, vice president; 
George Springborn, from  assistan t vice 
president and tru s t officer to vice 
president and tru s t officer; R ichard A. 
Schultz, from  assistan t vice president 
to assistan t vice president and cashier, 
and Gerald D. Nelson, from  assistant 
cashier to assistan t vice president and 
m anager of the installm ent loan de
partm ent.

A d v an tag es of th is  D rovers S h ip p er’s O rder w ill be g lad ly  exp la in ed  to  'Iow a 
b an k ers  by  Bernard D. M iller (ab o v e), a s s is ta n t v ice  p re sid en t.

IMMEDIATE CREDIT
on L ivestock Proceeds

Your custom ers can save tim e and effort by having D rovers collect 
the net proceeds from  th e ir livestock sales and tra n sfe r  them  to 
the ir accounts in your bank.

W ithin m inutes a fte r  the sale is completed, a Drovers “Yellow 
Boy” is on its way to you . . . m aking the funds available to 
your custom er from  one to three days earlier than  usual.

Be sure your livestock custom ers enjoy th is faster, more de
pendable service. Have them  fill out a Drovers Shipper’s Order. 
We’ll gladly send a supply. W rite Bernie Miller today a t:

^Drovers kanlis
Drovers National Bank • Drovers Trust & Savings Bank

UNION STOCK YARDS, CHICAGO 9, ILLINOIS
MEMBERS, FEDERAL DEPOSIT INSURANCE CORPORATION
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lies Moines News

American Institute of Banking

A CANASTA and bridge p arty  for 
AIB women has been planned 

for M arch 12 a t the E lks Club.
The A nnual High School Relations 

Day is set for M arch 22. F ive seniors 
from  each of the Des Moines high 
schools will v isit one of five banks 
during  the day. P artic ipating  banks 
are the Bankers T ru st Company, Cap
ita l City State Bank, C entral National 
Bank and Trust, Iowa-Des Moines Na
tional and the Valley Bank and Trust. 
A banquet is to be held at 6 p.m. a t 
the Hotel K irkwood and all AIB m em 
bers are urged to attend.

The m onthly  speech club m eeting 
for M arch is to be a t 6:30 p.m., March 
26, a t Younkers, these announcem ents 
being made by M ary Hiddleson, Iowa- 
Des Moines National.

* * *
Robert Perkins, 65, head teller un til 

his re tirem ent in September, died last 
m onth. W ell know n to all at the bank, 
his passing was noted w ith  regret 
th roughout the various departm ents. 
He had been w ith  the bank 45 years.

Larry Chemberlin, com ptroller, dis
cussed “Revolution in Bank Account
ing” before m em bers of the Des 
Moines Chapter, N ational Association 
of A ccountants a t th e ir recent m onth
ly technical meeting.

Robert A. Krone, business develop
m ent departm ent, was a speaker at

last m onth ’s “Career Conference” at 
the State U niversity  of Iowa, Iowa 
City.

* * *
National Bank of Des Moines 

C. Robert Brenton, Dallas Center, 
president of B renton Bros., Inc., has 
been elected a d irector of the bank.

* * *
Northwest Des Moines National 

Richard Toon, form erly sales m an
ager in Des Moines (10 years) for the 
Am erican Republic Insurance Compa
ny  and m ost recently  a real estate bro
ker, has been elected an assistan t cash
ier.

* * *
South Des Moines National 

Carma J. Overmeyer, w ith  the bank 
since its opening in May of 1958, has 
been elected assistan t cashier.

* * *
Valley Bank and Trust Company 

J. Locke Macomber, vice president 
and tru s t officer, Valley Bank and 
T rust Company, recently  announced 
th a t the bank had contributed  $53,800 
of its  1961 profits to the Valley Bank 
Profit Sharing T ru st Fund. The an
nouncem ent was made at a coffee for 
directors, officers and employees held 
in the bank lobby after banking hours.

The profit sharing  plan was estab
lished in 1949 w ith  an in itial contribu
tion of $18,000. The bank has now 
contributed  a to tal of $460,800, includ
ing the 1961 contribution  w hich was

"Strong friend o f the 
^Independent Banker!

f i t  M A R Q U E T T E
O F  M I N N E A P O L I S

¿ S w eñ & t, a £  /tr fo A q u Ä ffji,

Fiderai
3-5411

IEMBER FEDERAL OEROSIT INSURANCE CORPORATION

the largest to date. On December 31, a 
1961, $86,000 had been distribu ted  to 
form er employees and th e ir benefici
aries, and the m arket value of assets 
in the fund was $565,714. Seventy- ^  
th ree  employees are m em bers of the * 
bank’s profit sharing  plan, bu t em
ployees m ake no contribution  to the 
fund.

Mr. Macomber attended last m onth ’s 'r 
M id-W inter T rust Conference in New 
York City.

Perry g
Thomas R. Smith, executive vice 

president of the F irs t N ational Bank, 
has been nam ed “Boss of the Y ear” by 
the P e rry  Ju n io r Cham ber of Com
merce. '

H iceville
Russell L. Noble has been named 

assistan t cashier of the Riceville S tate V 
Bank, according to Paul Bringgold, 
president.

Mr. Noble, 36, has had seven years’ 
banking experience. He w as raised on 
a farm, and is p resen tly  engaged in 
cattle feeding.

Richland
F ay  B. Schultz, cashier of the Union Y  

State Bank, has been nam ed president 
of the bank, succeeding Mrs. H elen B. 
Jones of Ottumwa. Mr. Jones w ill re 
m ain as a m em ber of the board. R alph ^  
Steel was prom oted from  assistan t 
cashier to cashier.

R ockford  :
The F irs t S tate Bank has moved ' 

in to  its new  m odern banking home, ac
cording to T. Edw. Batty, president.

The new  struc tu re  is a one-story 
brick, 76 by 41 feet. A drive-up window A 
is located on the w est side of the build
ing. There is also a n igh t depository.

The in terio r features a spacious lob
by w ith  five teller windows; and offi
cers’ area, and two p rivate  offices. The 
walls are paneled w ith  w alnut.

Ruthven
The R uthven State Bank has moved ^ 

into its new  glass fron t brick building, 
two blocks south of the form er struc
ture, w hich was occupied for 65 years.
The in terio r contains w alnut paneling, r 
and new  fu rn itu re  has been installed.
John  Keeline of Cherokee is president. 
W illiam  B rennan is cashier.

St. Ansgar
Donal R. H alvorson, executive vice 

president, reports th a t to tal footings 
of the St. A nsgar Citizens State Bank 
reached an all-time high of over $4 mil
lion at year-end. Capital was increased 
from  $75,000 to $125,000, m aking total 
capital s truc tu re  of over $320,000.

Northw estern  Banker, March, 1962

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



Ill

AILÏLUA ÍBAMOS
j m i D )
W alnut at Fourth Des Moines, Iowa

F .D .i.C .

Northw estern Banker, March, 1962

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



112 I o w a  N e w s

Make Sacinifs Itomi ¡tepori

- m ~ F E A T U R E D  on the
“Freedom  B ond D riv e ” 
p ro g ram  w ere, from  
le f t :  H. L. Ollenburg, 
pres., H a n c o c k  Co.  
N a tl., G a rn er; Elmer 
L. Rustad, n a t i o n a l  
sales d irec to r, U. S. 
S av ings Bonds, W ash 
in g to n , D. C.; and  
M arvin M. Schmidt, 
v o lu n tee r s ta te  c h a ir
m an, U. S. Sav ings 
Bonds, Des M oines.

Re p r e s e n t i n g  Iowa bankers at 
a nation-wide m eeting of volun

teer savings bonds w orkers in W ash
ington, D. C., recently  w ere Charles 
H. W alcott, president of the Iowa 
B ankers Association and president of 
Security N ational Bank, Sioux City, 
and H erb L. Ollenburg, president of 
Hancock County N ational Bank at 
Garner. They w ere part of a large 
group from  Iowa at the conference.

At a la ter m eeting in Des Moines of

volunteer w orkers from  all of Iow a’s 
99 counties, Mr. Ollenburg gave re
ports on two talks delivered at the 
national meeting. M arvin M. Schmidt, 
volunteer state chairm an, said Iow a’s 
quota for the Freedom  Bond Drive has 
been set at $78,104,000. The drive will 
be held during May and June, w ith all 
sales the first six m onths counting in 
the quota. Jan u ary  sales accounted 
for $15,023,967 or 19 per cent of the 
quota.

Sibley
The Iowa Business Investm ent Cor

poration of Storm  Lake has announced 
the purchase of the controlling in te r
est in the Sibley State Bank. P resen t 
officers w ill continue to m anage the 
bank.

The bank has resources of more 
than  $4 million, and its officers include 
Chairm an R. M. Yappen and President 
F red  Folkers. P roperty  was recently 
purchased by the bank at E ighth 
Street and F ourth  Avenue for possible 
use in constructing  a new building.

The investm ent firm is headed by 
P resident W endell Pendleton of Storm

Lake. His firm also made a substan
tial investm ent in P ioneer Finance 
Company of Lincoln, Neb. The firm 
also owns H unter Industries, a bed 
m anufacturing concern in Des Moines.

Sheldon
Clifford V ander W ilt was prom oted 

from assistan t cashier to cashier of 
the Citizens State Bank, according to 
Keith Campbell, president. Mr. Vander 
W ilt joined the bank March 15, 1961.

Stacyville
W. J. Schrandt, cashier of the Stacy

ville Savings Bank, has been elected

.Vf'fr Itniltlinif F Mason Fit if

ARCHITECT’S SKETCH of new  b u ild in g  p lan n ed  in  M ason C ity.

A NEW  bank building for Mason 
City in 1962 was announced re 

cently by R. H. Isensee, president of 
the United Home Bank & T rust Com
pany.

C onstruction will s ta rt about April 
1 on a site a t W est State and W ash
ington Streets. I t  will face Central 
P ark  and be ready for occupancy in 
December.

Northw estern  Banker, March, 1962

to the board of directors, increasing 
the num ber on the board to six.

The bank recently  increased its 
capital from  $25,000 to $50,000.

Steamboat Rock
A nnual m eeting for the Farm ers 

Savings Bank was postponed one week 
th is year due to the funeral of the 
great granddaughter of the president 
of the bank. The child was fatally in 
ju red  in an auto accident.

Stockport
Jo S. Stong has been nam ed vice 

president to replace Craig Ruby, who 
has retired.

Harold H. Johnson, m anager of the 
Van Buren County ASC office at Keo- 
sauqua, has been nam ed a new direc
tor, tak ing  the place of Craig Ruby on 
the board.

Tabor
Glen P. W e a t h e r  h e a d  has been 

elected vice president of The F irs t 
State Bank, succeeding C. M. Rodman, 
retired. Mr. Rodman will rem ain  on 
the board of directors.

Vinton
Alfred A. Happel, vice president and 

cashier of the Benton County Bank 
and T rust Company, has been elected 
to the board of directors.

W aterville
Plans are being made for the F arm 

ers and M erchants Savings Bank to 
move to W aukon in accordance w ith 
the approval granted  by the state su
perin tendent of banking. An office 
will be m aintained in W aterville.

A location for the new  bank in W au
kon is being determ ined, and building 
plans will be announced w ith in  the 
near future.

Walnut
Mrs. Marie M ertz has been elected to 

the board of the W alnut State Bank, 
replacing the late F ran k  P. B rennan.

W ellsburg
Simon S n ittjer has been elected a 

m em ber of the board of the Peoples 
Savings Bank, replacing E vert Boyen- 
ga of Cleves.

W ilton Junction
John  S. Zdychnec has been pro

m oted from  assistan t vice president to 
executive vice president of the W ilton 
Savings Bank, according to Harold G. 
Nicolaus, president.

Gale Nelson has been nam ed as a 
new director, replacing the late A. J. 
W acker.
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GROUP 1 . . .
(Continued from  page 104)

Dr. Butz advised th a t one of the 
g reat challenges facing A m ericans is 
to see th a t the economy is not domi
nated  by governm ent and th a t govern
m ent helps ra th e r than displaces p ri
vate enterprise.

Tilford C. Gaines, vice president, 
F irs t N ational Bank of Chicago, spoke 
on the topic “Bank Portfolio M anage
m ent,” explaining how to im prove 
bank income consistent w ith  liquidity 
and safety. He suggested th a t each 
bank should chart m ovem ents of the ir 
dem and and tim e deposits, as well as 
of the ir various types of loans. Such 
an  analysis, he said, would help to 
provide am ple m oney for liquidity and 
aid them  in placing the balance of 
th e ir investm ent funds in m ore profit
able channels. He w arned  th a t the 
paym ent of 4 per cent on tim e money 
should have no bearing on proper 
handling of an investm ent portfolio, 
and th a t banks should not get them 
selves involved in frozen portfolios.

Charles H. W olcott, president of the 
Iow a B ankers Association and p resi
dent of the Security N ational Bank, 
Sioux City, urged all banks to have 
adequate in ternal audit procedures.

“Be constructive w ith  your lend
ing,” he advised. “Make your decision 
on w hether you w ant to pay the in 
creased perm issive rate  on savings 
and tim e m oney based on sound judg
m ent and a careful analysis of w heth 
er you can afford it.”

H. P. K nuth, chairm an of Group I 
and president of the H olstein State 
Bank, presided over the afternoon ses
sion. Clay Stafford, state superin tend
en t of banking, appeared on the pro
gram , suggesting th a t the legislature 
should give the banking  board au th o r
ity  to ad just salary  ceilings and to 
establish a re tirem en t plan for exam 
iners. F ran k  W arner, secretary  of the 
IBA, also addressed the meeting.

Joe H. Gronstal, p resident of the 
Carroll County State Bank, made a 
special appearance on the program  for 
the purpose of describing the im por
ta n t w ork being done by the National 
Association of State Bank Supervisors. 
He suggested th a t each bank give seri
ous consideration tow ard becoming an 
associate member. The organization 
advocates rem oving the Com ptroller 
of the C urrency from  the board of the 
Federal Deposit Insurance Corpora
tion. The com ptroller’s office has in 
dicated approving branches for na
tional banks and bypassing state ju 
risdiction.

WE R E
CELEBRATING

FIFTY  YEARS of coop
eration w ith correspondent 
banks. D uring th is tim e we 
have freely put our banking 
experience and financial-in
dustrial “know-how” a t the 
disposal of bankers in the 
T ri-S tate Area.

May we begin . . . NOW 
. . .  to do the same for you ?

o

p

American Trust
and Savings Bank

D U BU Q U E, IOWA
M e m b e r  F D I C  a n d  F R S

SERVING THE NEEDS OF THE TRI-STATE AREA
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Observes 50th Anniversary

O FFICIALS of the Toy National Bank, Sioux City’s oldest bank, gathered for refresh
ments at an open house last month to observe the bank’s 50th year.

Left to right standing, are Carleton C. Van D yke, president; C. A. Johnson, vice presi
dent and oldest employee in years of service; M iss Sarah K irby, daughter of one of 
the original directors, D. E. K irby, and J. W illiam  V an D yke, chairman of the board. 
Pouring coffee is M ary Lee Brown.

The bank opened as the National Bank of Commerce under a charter issued February 
12, 1912, and has served Siouxland without interruption since then. Name was changed 
in 1922 to the Toy National bank, in honor of the founder, Jam es F. Toy, who founded 
his first bank at Storm Lake, Iowa, in 1873. The Toy is affiliated with the Farmers 
Loan and Trust Co., which at 79 years is Iowa’s oldest trust company.

Reveals 1961  Growth
The credit life division of the In 

vestors Life Insurance Company of 
Iowa, Cedar Rapids, had $15 million

BANK
EXECUTIVES
“Leaders Choose Leaders”

TO P M E N  —  A t every level know that 
C ad illac  has the widest choice of the 
best available positions in the banking 
field —  positions throughout the nation 
with growth organizations offering chal
lenging work and top earning potentia l.

L E A D IN G  BANKS —  Be they large or 
small, know th a t Cadillac 's  35 year repu
tation has been bu ilt on effective confi
dential service to the employer looking 
fo r the right man.

B O TH  TO P M E N  A N D  L E A D IN G  BANKS
— know th a t their confidence is well 
placed with the nation's largest executive 
and professional placem ent service.

W hatever your requirem ents 
contact us in absolute 

confidence w ithout obligation
A R V ID  D. J O H N S O N

Personal C onsultant to  the Banking F ield

Cadillac 
Associates, Inc.

29 E a st M ad ison  B ld g . C hicago  2, 111. 
F in a n c ia l 6-9400

*W here M ore E xecu tives  F ind Their Posi
tion s Than A nywhere E lse  in the W orld.

of insurance in force at year-end, as 
com pared to $5 million a year earlier, 
according to Tommy Thomsen, vice 
president in charge of credit life.

M. F. Kurt
M. F. K urt, president of the Cascade 

State Bank, died last m onth. Survi
vors include his son, Robert E. Kurt, 
cashier of the bank.

Sioux City Livestock  
R eceipts Grow

Ray Rodene, p resident of the Sioux 
City Stock Yards Company, has re 
ported  th a t 4,015,979 head of livestock 
w ere sold in Sioux City in  1961, m ak
ing the m arket the th ird  largest in the 
nation. I t  tra ils  the leader, Omaha, 
and second-place South St. Paul.

The Sioux City area has also gained A 
as a m eat slaughtering  center, ran k 
ing th ird  in the nation in th is capac
ity.

Lawler to Rem odel
V incent Kelley, p resident of the 

State Bank of Law ler, has announced 
plans for a complete in terio r rem odel
ing job. The K irk  Gross Company of * 
W aterloo is the contractor.

1961  Savings Bonds Sales 
Highest In Three Years

Savings Bond sales in 1961 w ere 4 
per cent above the previous year and 
w ere the highest in the  past th ree  
years. At the same tim e, redem ptions 
w ere 10 per cent below 1960 and w ere 
the sm allest in seven years.

Cash E and H sales totaled $4,539 
m illion during  the past 12 m onths. 
Accrued in te rest on outstanding E 
bonds totaled $1,293 m illion during 
1961, b ringing to tal investm ents for 
the year to $5,832 million.

John  B. K im berley, regional direc
tor of the U. S. Savings Bonds Divi
sion of the T reasury  D epartm ent, re 
leased the 1961 resu lts and gave the 
following inform ation for states in 
the Northwestern Banker area. F ig 
ures are combined sales of Series E  
and H Bonds in thousands of dollars:

State 1961 1960
Colorado ............ . . .  $ 37,726 $ 34,570
Iowa .................. . . .  142,878 137,455
M innesota ........ . . . 76,306 74,779
M ontana ............ . . . 20,478 20,442
N ebraska .......... . . . 92,022 87,230
N orth Dakota . . . . . 21,507 22,176
South Dakota .. . . . 29,482 27,506
W yom ing .......... 7,821 7,736

Effective Jan u ary  2, a universal re 
issue bond w as pu t into use for all re 
issue transactions, regardless of the 
issue dates of the bonds to be reissued. 
The use of th is new  item  no longer 
requires Federal Reserve Banks and 
branches to m ain tain  four separate 
designs (paper and punch card type) 
to handle transactions, including du
plicates of bonds w hich have been 
lost, stolen, m utilated  or destroyed.

<
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Record AIB M emership
The Am erican In stitu te  of Banking, 

educational section of the ABA, re 
ported a to tal m em bership of 158,440 
on Jan u ary  1, 1962, w ith  64,572 enroll
m ents in AIB classes.

Y
Correction

Total deposits for the Toy N ational 
Bank, Sioux City, as of December 31, 
w ere $36,309,000, m aking the bank the ^  
seventh largest in Iowa. F igures were 
listed incorrectly  in the last issue as 
being only $33,309,000.

N o r t h w e s t e r n  B a n k e r ,  M a r c h ,  1962
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Brothers Manage Bank 
Together Since 1907

Fam ily  c o m b in a t io n s  in banks 
around the nation  are fairly  common. 
V ery few banking families, however, 
can equal the record set by two b ro th 
ers, F ran k  and A rt L indquist.

BROTHERS Frank Lindquist, le f t ,  and  
A rt L indquist, Sr., a c tiv e  in  G ow rie since 
1907.

W orking side by side at the F irs t 
N ational Bank in Gowrie since 1907, 
F rank , age 82, serves as president, and 
Art, age 76, serves as cashier. Both 
m en are active in the bank and in the 
com m unity.

Cooperation in m anaging the bank’s 
affairs has been the secret of the ir suc
cess for over 55 years. Their team 
w ork also perm its them  to take tim e 
off occasionally. F o r instance, A rt 
m anaged the bank  w hen F ran k  a t
tended the Iowa B ankers Convention 
last fall. F ran k  re tu rn s  the favor 
w hen his younger bro ther goes to Ce
dar Rapids to v isit his son, A rt L ind
quist, Jr., vice president of the Mer
chants N ational Bank.

N ext tim e you are in the Gowrie 
area, stop in for a visit. You will re 
ceive a cordial welcome, and A rt will 
probably offer to take you next door 
and “tr im ” you in bowling!

Mrs. Gertrude W iemer
Mrs. G ertrude W iem er, 78, p resi

dent of the State Bank of Ledyard, 
died last m onth at her home in Led
yard.

H er son, W. E. W iemer, is vice 
president and cashier of the Ledyard 
bank and vice president of the Swea 
City State Bank.

\iFtk Gross CoBANK REMODELING
Waterloo, Iowa

When your customers’ inventory can be converted 
into prime collateral, your bank gains new flex
ibility by extending loan services. Through field 
warehousing, St. Paul Terminal Warehouse pro
vides Preferred Warehouse R eceipts—the bonded 
collateral you need for credit extension, beyond 
open line limits. Loan profits increase because you 
are able to make more loans, and your inventory 
loans become more secure.
St. Paul Term inal’s security, dependability and 
flexibility in field warehousing is unmatched. So 
keep the many benefits of this valuable service 
working for your bank . . . contact St. Paul Ter
minal today!

ST* PAUL TERMINAL  
WAREHOUSE COMPANY

Offices in principal cities

4 2 5  E a s t  8 t h  S t r e e t  • S t .  P a u l ,  M i n n e s o t a

N o r t h w e s t e r n  B a n k e r ,  M a r c h ,  1 9 6 2
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WANT ADS
Rates 20 cents per word per 
insertion. Minimum: 10 words.

NORTHWESTERN BANKER 
306 15th St., Des Moines, Iowa

P O S IT IO N  A V A IL A B L E
T w o M illion  D o lla r  B a n k  in  C en 
t r a l  N e b ra s k a  h a s  o p p o r tu n ity  fo r  
a  second  m an . M u s t h a v e  a  w ell 
ro u n d e d  c o u n try  b a n k  ex p e rien c e . 
O p p o r tu n ity  f o r  l im ite d  b a n k  an d  
in su ra n c e  a g e n c y  in v e s tm e n t. G ive 
e d u ca tio n , e x p e rien c e , f a m ily  and  
c h u rc h  b a c k g ro u n d  in  f i r s t  le t te r .  
W r ite  B K C  %  N O R T H W E S T E R N  
B A N K E R , 306 15 th  S tr e e t ,  D es 
M oines 9, Iow a.

W A N T E D
Y o u n g  ex p e rien c e d  sa les -m in d ed  
c o m m erc ia l lo an  officer to  be 
p re s id e n t  a n d  m a n a g in g  officer of 
$16,000,000 b an k . S u b u rb  to  la rg e  
m id w es t c ity . S a la ry  open . P o s i
tio n  to  be  filled im m e d ia te ly . Good 
o p p o r tu n ity , one t h a t  d em an d s 
in it ia t iv e  an d  im a g in a tio n . O nly  
th o se  w ith  r e a l  e n th u s ia sm  an d  
d e s ire  to  w o rk  n eed  a p p ly . W rite  
O Z T ,  c / o  N O R T H W E S T E R N  
B A N K E R , 306 15 th  S tre e t ,  D es 
M oines, Iow a.

H O L D U P  P R O T E C T IO N
O ne u sed  D iebold  d e la y e d -a c tio n  
tim e  lock sa fe , in  v e ry  good  co n d i
tio n . $150. S t r a u s s  L ock  Co., 711 
G ra n d  A ve., D es M oines 9, Iow a.

Y O U R  STATE BANKERS A S S O C IA T IO N  
O F F IC IA L  SAFE, V A U LT A N D  

T IM E L O C K  EXPERTS

F. E. DAVENPORT & CO .
O M A H A

^  ■ M  ESTABLISHED W ? 
S T A T IO N E R S  V  |8 8 9  7  BOOK BINDERS

OFFICE O U T F IT T E R S ^ - ^ ^ ^ 'B U S IN E S S  MACHINES

G ra n d  A v e . a t  Fo u r t h  D e s  M o in e s , I a .

OFFICE FORMS 

BOUND BOOKS 

CATALOGS 
RULED FORMS 

COLOR PRINTING 
LOOSE LEAF 
WIRE BINDING

\m ) County and 
Municipal Supplies

The Bankers’ M arket Place
A Page TeBing What’s New for Banks and Bankers

Each m onth  the B ankers’ M arket Place w ill bring you listings of new  
products, specialty item s, banking equipm ent, and gift  item s w hich w ill /  
help you and your staff do a better job. This is the selection for this m onth.

ANEW  filing draw er from  the Cel- 
U-Dex Corporation, New W ind
sor, Newburgh, N. Y., elim inated the 

problem  of filing stock certificates 
which, because of the ir shape and size, 
are difficult to file in an ordinary  file 
draw er.

N E W  FILE U N IT

Often there  is a tendency for the 
certificates to slide down in the 
draw er, som etim es lodging under o th
er certificates, som etim es becoming 
creased or dog-eared.

The Div-I-Dex filing units contain 
separate com partm ents, m aking it 
easy to locate certificates and keeping 
them  uprigh t and fresh looking. E lim 
ination of the follower-block gains sub
stan tia l space, one draw er in every 
four.

OUTSTANDING CHOICE ^
W K  OF OUTSTANDING BANKERS___________

The bank newsletter for modern agriculture  
— providing an excellence of quality that 
elevates bank promotion to the full service 
level. Preferred by 8 out of 10 farmers be
cause it helps with their "money m atters."

the FARM PICTURE Dept. 43 
P.O. Box 221 
Urbana, III.

F or inform ation about Div-I-Dex 
and o ther m aterials and m ethods for y 
increased efficiency in your bank, 
w rite  the Cel-U-Dex Corporation.

A SLIDING autom atic door has .
been introduced by H orton Auto

matics, Inc., 121 Gibson Lane, Corpus, 
Christi, Tex.

O utstanding feature of the door is 
th a t it provides arch itects w ith  new  * 
possibilities in design. I t is about 
one-third the cost of m ost swing-out 
type autom atic doors and enable the 
architect to specify an autom atic en- K 
trance even w hen the budget is lim
ited. In  addition, one door can be 
used as both entrance and exit.

Basically, the door consists of a 
rapidly opening sliding panel. In  case * 
of power failure, no pressure is left 
in the system  and m anual operation 
is restored.

TH REE new system  coin trays th a t 
provide safe, economical and ef
ficient coin handling and storage are 

being m anufactured  by M ajor Metal- 
faf, Inc., Chicago, 54, 111. All th ree 
types of trays of one denom ination 
stack and in terlock w ith  each other.

The three types are Dual Purpose, 
single layer, w hich holds both loose W  
and w rapped coins; Rolled Coin, sin
gle layer, w hich holds specific am ounts 
of rolled coin for stacking and stor
ing; E x tra  Capacity, for rolled coin, 
w hich is a deep, large capacity box 
for storage. Slots are a t each end for 
easy checking of contents.

D IG ITE X , new, m agical, invisible, finger- 
tip per makes it easy to count bills and coins, 
collate papers, riffle  pages of newspapers or 
books. A  boon in banks. Reduces "d ip  and 
count" motions. Cleanliness and cosmetic 
action appeals to women tellers, especially! 
G re a t for Bowlers, Golfers, and in other 
sports. Non-sticky, easy to wash or wipe off, 
leaves hands soft and smooth. In pretty 
plastic box, 3" x 2", I"  deep. $1 a box, 
postpaid. 6 for $5. C E L -U -D E X , N E W  
W IN D S O R , N E W B U R G H , N . Y.

'"Y

y

V

'T

Northwestern Banker, March,  1962

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



I o w a  N e w s 117

Open London Branch
C ontinental Illinois N ational Bank 

and T rust Company opened its Lon
don branch March 1, David M. K en
nedy, board chairm an, said in Chicago.

Located at 58-60 M oorgate Street, a 
few m inu tes’ w alk from  the Bank of 
England in the center of London’s 
financial district, C ontinental’s branch 
will offer full com m ercial banking 
services w ith  complete deposit and 
lending facilities.

“The b ranch ,” Mr. K ennedy said, 
“will serve our Am erican custom ers 
having plants, representatives, and in
vestm ents in the United Kingdom or 
on the Continent, as well as our do
m estic and overseas correspondent 
banks.

“W ith the probability  of the United 
Kingdom becoming a partn er in the 
E uropean  Common M arket, we expect 
London to become still more im por
tan t as a financial center,” Mr. K en
nedy said.

Low Foreclosure Kate 
lu  N.W. Banker Area

Delinquency rates on home m ort
gages continue to drift upw ard to new 
highs according to the 1961 National 
Delinquency Survey of the M ortgage 
B ankers Association of America.

W hile the total num ber of loans 
gran ted  by the 400 reporting  firms 
increased by 55,655, from  a 1960 total 
of 2,742,961 to a 1961 total of 2,798,616, 
to tal num ber of delinquencies in 
creased by 27,638, from  a 1960 total of 
77,106 to a 1961 to tal of 94,744 (a de
linquency percentage rise of 2.81 in 
1960 to 3.10 in 1961). The total num 
ber of in-foreclosures in 1961 totaled 
8,106.

Iowa, N e b r a s k a ,  N orth Dakota, 
South Dakota, M innesota and Texas 
reported  the lowest ratio  of in-fore
closures in the nation.

Booklet On Money
N early 5,000,000 copies of the F oun

dation for Commercial B anks’ 12-page, 
full-color booklet, entitled  “How to 
Make the Most of Your Money,” have 
already been ordered by 1,600 com
m ercial banks from  every state of the 
Union.

The booklet will be published as a 
rem ovable insert in the M arch 17 is
sue of The Saturday Evening Post, 
th rough which approxim ately 7,000,000 
copies will be added to the local dis
tribution.

Banks are planning to d istribu te  the 
booklet as sta tem ent enclosures to 
paid-up tim e credit custom ers, as 
pick-up pieces in lobbies, as advertis
ing write-in item s and in m any other 
ways.

50th  ANNUAL FINANCIAL STATEMENT

EMPLOYERS MUTUAL 
CASUALTY COMPANY

H om e Office 2 1 0  Seventh Street Des M oines

Condensed Statement as o f D ecem ber 31 , 1961

D IR E C T O R S
JOH N F . HY N ES  

Chairm an of the Board  
D es M oines, Iow a
JOH N W . G U N N  

Presid en t, Treasurer 
D es M oines, Iow a

M. J. W ILK IN SO N  
E xec. V ice-P resident  

D es M oines, Iow a
ROBB B. KELLEY  

V ice-P res., Secretary  
D es M oines, Iow a
W . Z. PROCTOR  
G eneral C ounsel 

D es M oines, Iow a
W . J. H Y N ES  
C laim s C ounsel 

D es M oines, Iow a
F. E . BELLAM Y  

P resident, C oncrete M aterials  
D iv ., A m erican M arietta Co. 

C edar R apids, Iow a
E. C. BO O TH  

Secretary-Treasurer  
L ennox Ind u stries, Inc. 

M arshalltow n, Iow a
W . H A R O LD  BR EN TO N  
Pres., Brenton C om panies  

D es M oines, Iow a
HJALM AR H JER M STA D  

Pres., C itizen s Fund  
R ed W in g , M inn.

GEO RG E A. M O RRELL
Form er D irector,

John M orrell & Co. 
O ttum w a, Iow a

C ARL M U E L H A U PT  
Pres., C entral Service Co. 

D es M oines, Iow a
JOH N D . S T O D D A R D  

President
Stoddard D evelop m en t Co. 

D es M oines, Iow a
R. W . W E IT Z  

Chairm an
T he W eitz  C om pany, Inc. 

D es M oines, Iow a
R. W . W O O D , M .D . 

D irector
N ew ton  N ation a l Bank  

N ew ton , Iow a

A S S E T S
Bonds ......  $39,356,095.68

N o b onds ow ned  by  th e  C o m p a n y  h av e  
ev e r been  in  d e fa u l t  e i th e r  as  to  in 
te r e s t  o r  p r in c ip a l .

Stocks—Market Value ...................  10,163,212.00
Mortgage Loans—FHA Insured .... 381,085.92
Real Estate—Home and Branch

Office Buildings .............................. 1,551,902.04
Cash in Banks ........................   3,230,726.89
Premiums Receivable—not past due 4,202,169.50 
Interest Accrued and Other Assets 1,152,748.62

Total Admitted Assets _____$60,037,940.65

R E S E R V E S
Reserve for Claims ............................$23,016,318.00

F u n d s  s e t  a s id e  to  p a y  a ll in c u rre d  
losses.

Reserve for Unearned Premiums .... 19,035,797.14
F u n d s  s e t  a s id e  to  r e tu r n  to  e v e ry  p o l
ic y h o ld er th e  u n e a rn e d  p re m iu m  in  
e v e n t of c a n c e lla tio n .

Reserve for Taxes ...........................  1,363,682.62
S ta te  a n d  F e d e ra l T ax es .

All Other Reserves .................   1,605,010.09
In c lu d ed  in  th is  re s e rv e  is a  su ffic ien t 
a m o u n t to  p ay  1961 d iv idends  on  a l l 
p a r t ic ip a t in g  po licies.

Total Reserves ............................$45,020,807.85
Guaranty Fund .....$ 750,000.00
Reserve for

Contingencies __  1,250,000.00
Reserve for Security

Fluctuations .......  500,000.00
UNASSIGNED

SURPLUS .........  12,517,132.80 15,017,132.80

$60,037,940.65

BRANCH OFFICES
A lbuquerque, N. M. •  A lliance, Neb. •  A ustin , T exas •  C harlo tte , N . C.
•  Chicago, 111. •  D allas, T exas •  D enver, Colo. •  Des M oines, Iow a •
D etro it, Mich. •  H ouston, T exas •  Jefferson  C ity, Mo. •  K ansas City, 
Mo. •  L ansing , Mich. •  L ittle  Rock, A rk . •  M erriam , K ans. •  M il
w aukee, W is. •  M inneapolis, M inn. •  O m aha, Neb. •  P h iladelph ia , P a . •  
Phoenix, A riz. •  S t. Louis, Mo. •  S an  A ntonio, T exas •  Sioux C ity, Iowa
•  Springfield, Mo. •  V ancouver, B. C. •  W ichita, K ans.

A u to m o b i le ,  P la te  G lass, 
W o r k m e n s  C o m p e n sa tio n ,  
F ire  a n d  In la n d  M a rin e

G en era l L ia b i l i ty  In su ra n ce , 
H e a lth  &  A c c id e n t,  B u rg la ry ,  
F id e l i ty  a n d  S u r e ty  B o n d s

A NATIONAL INSTITUTION

Northw estern Banker, March,  1962
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



118

- r

¥

I

Patience Personified
F ather (wheeling howling baby) : 

Easy now, Danny. Keep calm. Steady 
there, Danny. I t ’s okay, Danny boy. 

P asserb y : My, you’re patient with

that child. W hat’s the m atter with 
little Danny?

F a th e r :  H e’s Christopher. I ’m
Danny.

Stop Counting
M an (to  friend) : I t sure is tough 

growing old alone. My wife hasn’t 
had a birthday in six years.

Big Im provem ent
Y ou’ll have to adm it that today’s 

short skirts make men look better.

W eight a W hile
W o m an : I can’t stand my husband. 

H e makes me so nervous I ’m losing 
weight.

F riend : W hy don’t you leave him ?
W om an: I will as soon as I get

down to 120 pounds.

E verybody’s Problem
W hy is there never enough time to 

do the job right, but always enough 
time to do it over?

Tim e Ran Out j
“ I met my husband at a travel bu

reau. I was looking for a vacation spot 
and he was the last resort.”

Ask a S tup id  Question . . .
“W h at’s this fly doing in my soup ?” 

inquired the business man who was 
getting more irritated  by the minute.

“The waiter came back, stood a min- 
ute looking into the soup bow l: “Looks 
like the back stroke to me.”

A Wise M other  *
M other-of-the-H ouse to T e e n a g e  

Baby S itte r : W e’ll put the baby in her 
bed right here beside the refrigerator 
so you can keep an eye on her.

4T G / F ”
T eacher: This makes five times I 

have punished you this week. Now, 
Tommy, what have you to say?

Tom m y: Thank goodness it’s F r i
day.
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"W e ’ve m odernized  
our b an k  . . . and  
our b an k  services”
— says Mr. Eugene Elkins (standing), Vice-President 
and Cashier of The State Bank of Dixon, Dixon, Mis
souri. “We take great pride in being able to offer our 
customers the most modern facilities for their bank
ing needs.”

Mr. Price Prewett (seated), Vice-President, reports 
that the modernization and additional services have 
“increased business tremendously.”

“We feel one of the most important services was of
fering Central States Bank-Health Program to our 
checking account customers,” Mr. Prewett said. “By 
adopting the Bank-Health Plan, we have increased 
our revenue, acquired several new accounts, and 
greatly improved customer relations. For all of this, 
our bookkeeper spends only about an hour and forty- 
five minutes a month.”

V IP * IN OVER 700 BANKS * V oluntary Insurance Protection

C e n t r a l  S t a t e s  
H ealth  & L if e  C o. 
o f  O m a h a

T. LESLIE KIZER, President
CENTRAL STATES INSURANCE BUILDING 
HOWARD AT 18TH STREET • OMAHA

U N D E R W R I T E R S  O F  C O N S U M E R  C R E D I T  I N S U R A N C E  
A N D  L I F E ,  H E A L T H ,  A C C I D E N T  A N D  H O S P I T A L  
I N S U R A N C E  T H R O U G H  F I N A N C I A L  I N S T I T U T I O N S
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Need help with increasing grain trade?
Helping out is part of our business. In fact, overline loans 
are just one of many, many specialized services the Iowa- 
Des Moines can offer your bank.

We can serve you as depository: Des Moines, located in 
the American Heartland, is a prim ary communications center, 
provides every facility for progressively faster transfer of 
funds everywhere in the U.S.

We can expedite your collections: our round-the-clock

transit operation makes for faster service. Float is minimized. 
T ry  our Direct Notification Plan for fast reporting on non
paym ent checks. Your special needs get extra special attention.

Grain drafts . . . credit information . . . commodity loans 
. . . purchase, sales and safekeeping of securities . . . trust 
and estate service . . . internal operations . . . Iowa-Des 
Moines offers complete banking service. These five men are 
here to help you get it. Always a little jaster.

We’re here to help you get what you want

Io w a -De s  Mo i n e s  N a t io n a l  B a r th ,
6th and W alnut, Des M oines 4, Iowa Member Federal Deposit Insurance Corporation CH erry 3-1191
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