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Current Business Information

Our correspondent connections with mid-west hanks is mutually valuable

to the banks we serve and to our own

institution. Through our close

association with banks through this territory, we are enabled to assemble

current business information from every section and in turn disseminate

it to our banker customers.

We cordially invite your business on the

strength of our ability to render your bank a worthwhile service.

Northwestern Banker, published monthl
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Eam*U who's buying
a tirtivi io TOKYO

Just an everyday man—happens to be an
insurance agent. Of course, lie’s not going
to go to Tokyo personally—Uncle Sam lias
other nephews looking forward to that trip
... hut he’shelping to pay for it.

And he’sactively demonstrating the Amer-
ican capacity for organization— the “pull-
together” that puts this country shoulder
to shoulder with its fighting men wherever
they are. For instance, lie’s been cooper-
ating with our company in sponsoring its
Ninetieth Anniversary War Loan campaign,
which provided that:

All new gross premiums collected on fire
and other policies written by the Home dur-
ing the last nine months of 1943 were to be
invested in War Loan Bonds. These pur-
chases have been OVER and ABOVE the
normal government bond purchases which

the company has continued to make.

* THE HOME *

c<yny

NEW Y ORK

AUTOMOBILE

Ninetieth Anniversary Year
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"Appreciate Your Editorial”

“‘l1 was delighted to receive your recent
letter and appreciate your forwarding me a
copy of your editorial entitled ‘Dear Ed-
die Y. Rickenbacker’, which you published
in the Northwestern Banker.

‘*Again, many thanks for your interest
and hope our paths may cross in the not
too distant future.’’

Eddie Rickenbacker, Presi-
dent and General Manager,
Pastern Airlines, 10 Rocke-
feller Plaza, New York City.

"Loans Holding Even"

‘“Deposits here are going up quite rapidly,
and loans are holding about even with our
average for the past four or five years.

“You might be interested to know that
I began work as an employe of this bank
twenty-five years ago in November, and
that this year the earnings of the bank will
be the best in all that period.”’

D. H. Dingsley, Cashier,
Rowley Savings Bank, Row-
ley, lowa.

A Letter from "Somewhere"

Editor’s Note.— The following letter from
Corporal Alvin Warren Johnson, son of Al-
vin Johnson, president of the Live Stock
National Bank, Omaha, was written to his
mother from ““ somewhere” on the fighting
front.

‘‘Dear Mother:

“ 1 enjoyed reading through your ancient
diary with you. It also brought back mem-
ories of the past which have all but been
«forgotten during these many months over-
seas. | could see you laughing over the
many clever sayings of your all-too-intelli-
gent children (?) Guess my prayers were not
answered in respect to future wars, but the
good Lord has kept me from being afraid.
For this, | have had reason to be very
thankful.

‘“Frankly, your little chat did make me
homesick, but please don’t feel that you
have done the wrong thing. Once in a
while, it does a soldier over here a great
deal of good to have someone remind him
that there really is such a place as home,
and that he, too, was once nothing but a
mere kid. We see so many small youngsters
over here that get in our hair and gripe us
to no small extent. Perhaps we too often
impress them with our old age and never
give them much of a chance. My idea is
that these Kkids are not at all like those
back home, and therefore should be treated

CORP. ALVIN WARREN JOHNSON

differently. The most successful method is
to leave them alone. Then, too, the local
‘dead-end kids’ have been through a very
great deal more of life than their brothers
back in the U. S. A., and this has to be
taken into consideration. All in all, it is a
tough mental proposition.

‘“Those packages you have sent me have
not started to roll in as yet, but I do not

(o}

doubt but what the process should start
soon. Today is almost the first day that
there has been no mail for us since the time
when the mail first started rolling in here.
So far, | have received 290 letters from
various sources. You realize of course that
I have tried very hard to give what news is
possible. Of late there has been too little
time for reading and writing and sleeping.

“ Must admit that during the past three
days | have taken time out to catch up on
some of the stories and articles appearing
in the various magazines. There have been
some mighty good as well as accurate ar-
ticles written by this author and that, in
this magazine and that, concerning the re-
cent invasions. Naturally, 1 have read
these with interest. Have noticed also that
Time has been featuring a few of our big
name generals on the cover page of their
publication. Personally, |’ll have much to
relate when | do manage to wend my weary
way home.

“ My usual human interest stories will
have to be withheld for the present due to
many reasons, but the biggest is that |
haven’t been around enough to pick any
new stuff up. Glad to hear that the Dell

is now larger and more comfortably fur-
nished. Miss the old stomping grounds and
the gang | used to find there. From all

reports, that ‘old gray mare’ ain’t exactly
what it used to be. | suppose this rough-
tumble gang of mine will soon change my
atmosphere of nongaiety into one of laugh-
ter and wild tales about the wars if ever
they are put together in one place long
enough again.

“ One of the old R. A. F. liaison officers,
should now say two of ’em, just came into
the office, and the place is going mad. These
two men are really swell, and smart, too.
I don’t know where they have been, but we
have missed them just the same. Some of
our more interesting tales are now going
about the room; so perhaps something cen-
sorable might osmos itself into these pages
giving you sort of an inside account of
my recent past. Better quit this pounding
for a while before | mention suthin’ |
oughtent. They’re kidding this pudgy of-
ficer pretty well now as he limps his way
out of the office. His limp, | think, was
caused by a mosquito bite on his foot. He
has lived a rugged life, this man.

“ As far as | am concerned, everything
is coming along quite well. All the news
sounds very good, and | keep on wondering
what it is all leading up to. | don’t look
for anything breathless breaking much be-
fore the thawing starts on George’s Lake
and the younger gang makes tracks for their
various ‘shacks.’ Sure wish it would,
though.

“ The August 9th Life just came in and
I had to thumb through it or else lose even
a fleeting glance at it. | noticed a thor-
ough coverage of the Sicily deal, even men-
tioned one of my original homes.

‘‘Seems as though a few more reports
have come in since | began this letter;
so 1 will have to be shoving off pretty soon.
A plane just swooped down over us mighty
low, but it was one of the boys. The Au-
gust 3rd Herald came in also along with
V. S. News of August 6th. Should give
me some interesting reading for later on

(Turn to page 26, please)
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Inter-American trade is vital to the economy and soli-
darity of our hemisphere. War has both emphasized its
importance and increased its complexity.

For this reason current information on economic and
exchange conditions within the Americas is essential to
all those engaged in inter-American commerce. Our
numerous correspondents supply us with such information
from every commercially important city in Central and
South America. These same correspondents—Ileading
banks in their communities—offer through us special
facilities for the prompt handling of collections.

These Chase facilities which are always at the dis-
posal of our domestic correspondent banks provide a
valuable service for their own customers.

THE CHASE NATIONAL BANK

OF THE CITY OF NEW YORK

Member Federal Deposit Insurance Corporation
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Across the Desk

Fromthe Publisher

2>ec/ij/aim Jl. Jlew il:

Perhaps when the history of this war is writ-
ten, you will be considered the greatest labor
leader of our time—but we doubt it.

Perhaps when this war is over and 10,000,000
boys in the armed services return to work, they
will say you contributed most to helping win the
war—but we doubt it.

Perhaps you think the shutting down of coal
mines, which in turn prevented the production
of steel, which in turn delayed the manufacture
of tanks, trucks and airplanes, was a contribution
to the war effort—but we don’t.

Perhaps you think your blustering, bombastic,
domineering method of trying to appear bigger
than the Government itself will add fame and
glory to your name when the history of labor
legislation is written—but we doubt it.

No, Mr. Lewis, you have done more to harm,
hurt and destroy the labor union cause in Amer-
ica than any man in all its history.

If coal miners have had grievances against their
employers—if working conditions should have
been improved—if wages shoidd have been ad-
justed, or if any other questions or grievances
needed to be adjudicated, then we say they should
have been discussed, and they were, and they
should have been settled by arbitration, and they
were. But, with the greatest war in which Amer-
ica has ever been engaged, the miners should
never have been ordered to strike.

The miners should have kept on working while
you were arbitrating.

The trouble with you, Mr. Lewis, is that every
time you negotiate, whether or not it is with the
mine operators or with the Government, and the

decision is not to your liking, then you get mad
and call a strike.

When the boys in the Solomons were living in
the mud and the rain, and many times without
enough ammunition, did they strike because they
wanted better living conditions and shorter hours
and more pay? No. They kept on fighting.

When the American troops landed on the shores
of Italy under the withering fire of the German
guns from the shore batteries and the odds were
tremendously against them, they didn’t quit—
they kept on fighting.

And your miners should have kept on working,
Mr. Lewis, if for no other reason than because we
are at war.

No, Mr. Lewis, we think your history of your
management of labor unions in America, and es-
pecially of the miners’ union, has been a blot on
labor’s banner which it will take many, many
years to erase—and besides we wouldn’t want to
be in your shoes when 10,000,000 soldiers come
marching home after this war is won.

2>eaA £suc A. jjalttutan,:

As president of the Chamber of Commerce of
the United States, we think you are doing the
finest job that has been done in a long time.

Your various speeches about business—about
industry—about labor—and about the Govern-
ment have been timely, forceful and constructive.

In speaking of the Government, you said, “If
you run to the Government the Government will
run you.”

That is exactly true, but it is also just what
many business men and laboring men are doing.
If they have a problem that seems tough and
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hard to settle, they go to Washington and only
make conditions worse in the * District of Con-
fusion. ™’

AVe were especially interested, Mr. Johnston,
when you said, “ Our economic system is not dy-
ing- of old age. It is dying from its chains—the
restraints, restrictions and exactions that are
fastened on it by some trade associations, some
labor unions and some governmental units: Trade
associations and cartel combinations that seek to
create monopolistic conditions, hold prices up,
and keep production down. Labor unions which
overstep their function of insuring decent wages
and hours, and keep production down.

“Labor unions which overstep their function
of insuring decent wages and hours, and seek to
increase labor costs through unreasonable restric-
tions on output, resistance to productive new de-
vices, and a score of other destructive regulations.
Governments—federal, stats and city—that load
every kind of business with unnecessary regula-
tions, that strangle enterprise and then lie in wait
for the successful man in order to confiscate the
profits he may make from an investment in which
he has risked a fortune.

“In a complicated society, | recognize that gov-
ernment must make and enforce rules and regu-
lations. But we must have the maximum freedom
of enterprise and the minimum of government
controls consistent with a modern industrial civ-
ilization.

“Our system suffers not from lack of oppor-
tunity, but from the bureaucrat and the tax col-
lector. There is but one salvation for our crippled
giant. Unbind him! Strike the chains from his
limbs, and then behold him labor!’’

To unshackle business from Government com-
petition and control is the greatest problem fac-
ing American business today.

Speaking of our postwar competition with
England, a prominent British envoy said re-
cently that, “ Your far greater efficiency in pro-
duction will be balanced by our far greater effi-
ciency in government. You have the world’s
most efficient big business and its least efficient
big government.”’

If, however, our “least efficient big govern-
ment” tries to run our “most efficient big busi-
ness” our big business as well as our little busi-
ness will be further hampered by inefficient gov-
ernment control.

So, we say to you, Mr. Johnston, keep up your
fight for free enterprise—keep up your fight for the
American system—keep up your fight against the
blighting control of government bureaucracies.

jbeani (It. cMa*i. (lejflnald McKenna:

As Ex-Chancellor of the Exchequer and one of
the leading bankers of England, we were inter-
ested in your suggestions about postwar recon-
struction and monetary reforms.

As you know, your own country is tending
much more towards Socialism than is the United
States, although this seems strange to those of
us who think of England as being on the con-
servative side when it comes to political reforms.

Some political reformers believe that the en-
tire banking system of England should be taken
over by the government, and even some politi-
cians with Socialistic tendencies have the same
ideas in the United States.

That most of these political reformers show a
“regrettable lack of acquaintance with actual
banking practice” is very well pointed out in
your article on this subject which we read re-
cently when you said, “Among plans for post-
war reconstruction and monetary reform, it is re-
grettable that some proposals show a lack of ac-
quaintance with actual banking practice. One
such plan overlooks the fact that if a bank is to
remain solvent an addition to its liabilities must
be offset by an equal addition to its assets; others
would have the effect of putting an end to banks
altogether by compelling them to hold cash
against the entire amount of deposits placed with
them. The most widely advocated proposal is a
sweeping claim that the banks should be na-
tionalized.

“The term nationalism is not clearly defined
but it must be presumed that the assets and lia-
bilities of all banks are to be taken over by the
State and that banking is to be operated as a
State monopoly. It is not suggested that the
banks are inefficient, or financially unsound, or
that the public would find the service of a State
monopoly more convenient or economical than
that of banks working under the stimulus of
competition.

AVe quite agree with you, Mr. McKenna, that
the public would not find banks more efficiently
run or more financially sound if they should be-
come a State monopoly, and certainly govern-
ment owned banks would not “banish unemploy-
ment and want.”

AVe hope, Air. McKenna, that you can keep
your English politicians “thinking straight” as
far as banking reforms are concerned. And then
when you have done that we will be glad to sug-
gest several groups in America where your “sug-
gestions” will also be most helpful.

Northwestern Banker December 1973
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From The Far Flung Battle Fronts, the Camps

and the Seven Seas— these Patriotic Employees

R. H. Allison Robt. Galloway Dale Pearson

Ed Bliquez; David G. Gault Barton Peddicord

J. C. Brekken Joseph P. Gedden Philip C. Rachford

Ellis W . Conkling Harold R. Holmes John Quiner

Rex G. Cox Wm. R. Hill C. W. Sanner

Clyde Cramer Kenyon Knowles Irwin Shaw

E. L. Cumpston Paul McDonnell Dale C. Smith

Richard L. Davis Karl Morris Harry Tusant

Clarence Dickson Geo. T. Nelson Donald Walsmith

Robert Donhowe R. K. Neswold John Willard

Wm. F. Eagan, Jr. Everett Newcomb Don W ithington

Joseph P. Fox George Noah Ed H. Wolf

Robert Frampton George Olsen Ira L. Wright

Howard Franklin Fred Owens Lawrence J. Wright
Join ivith the ®Directors Employees

of the

Central National Bank
and T rust Company

OF DES MOINES

In Extending Their Sincerest

HOLIDAY GREETINGS
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If you would like extra copies of this picture we will be glad to send them to you with our compliments.—The Northwestern Banker.
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Do We Owe It to Ourselves?

Some People Refuse to Worry Because They Say We Owe the Billions

of National

Debt to Ourselves.

Do You Agree With That

Argument?— A Northwestern Banker Survey

ITH the national debt ap-

proaching $200,000,000,000, and

with a possibility of it reach-
ing $300,000,000,000, we hear many
presumably intelligent people say,
“Why worry—we owe it to ourselves,
don’t we?”

It seemed to us that thus lightly
brushing aside a few billion dollars
represented rather an unusual brand
of reasoning, SO The Northwestern
Banker conducted a survey among
presidents of the larger banks of the
country, asking them to give us their
reaction to the above question. Among
the replies received were the follow-
ing:

"An Absurd Argument”
SIDNEY MAESTRE

President
Mississippi Valley Trust Company
St. Louis
The

“we-owe-it-to-ourselves” argu-
ment used to justify the statement
that a large public debt imposes no
burden becomes, when pushed too far,
palpably absurd. If each person
were taxed exactly in proportion to
his income derived from his holdings
of the public debt, the argument might
be valid. This condition is, however,
unrealistic.

“With the present distribution of
ownership of the public debt, the pay-
ment of the principal and interest in-
volves a transfer of funds from one
group to another, and it is as a result
of the transfer of funds that the bur-
den of the public debt arises. The
transfer involves a redistribution of
wealth and this redistribution prob-
ably would take place in a manner so
as to lower the productivity of the
economic system. In the first place,
there is administrative waste and de-
lay. Not all the funds withdrawn by
taxation will be returned immediately.
This will bring about disorganization
of trade and commerce. In the second
place, the funds used to pay the debt
or interest may be raised by unwise
taxation. It would be easy to raise
funds by imposing taxes that would
lower the national income, reduce the
level of investment and discourage
production by unduly raising prices.
In the third place, the price level at
which the national debt will be paid

Northwestern Banker December 1973

off will probably be below the exist-
ing one. This will increase the real
burden of the net debtors and result
in a gain on the part of the creditors.

Finally, the repayment of obliga-
tions owned by the commercial bank-
ing system may not represent even a
transfer of funds but a withdrawal of
purchasing power. The purchasing of
Government securities by the banking
system at the present time has drawn
attention to the danger of inflation
which may result from the creation of
purchasing power. This fact has al-
ready been pointed out in connection
with nearly every war loan drive.
The repayment of the obligations held
by the banking system would in much
the same manner reduce the volume
of funds. In short, purchasing power
would be destroyed. This process
might result in the imposition of even
greater burdens upon the economic
system resulting from deflation.

“It must be admitted, however, that
this argument has seldom been ad-
vanced by responsible economists
without substantial qualifications, but
even these modified versions have
probably understated the difficulty of
paying the interest and principal of
public debt without seriously hamper-
ing industrial expansion and growth.
In short, the repayment, or even the
carrying of the public debt in the
postwar years will introduce vast
problems in the transfer of funds and
the redistribution of wealth which will
probably serve to lower the level of
national income and industrial produc-
tion.”

"Budget Must Be Balanced"
ROLFE O. WAGNER

President
Capital City State Bank
Des Moines
“l do not agree with the above
statement. It is true that practically
all of our national debt is owed to our
own citizens. Nevertheless, in my
opinion, after the war the national in-
come must be maintained at a suffi-
ciently high level to balance the
budget and service the debt. If the
federal budget is not balanced within
a reasonable period after the end of
the war, | feel we will definitely have
something to worry about.”

"Definitely No"
FRED W. THOMAS

Vice President
First National Bank
Omaha
“Definitely no. We look about and

see quite a number of businesses built
up after a lifetime of effort lost by the
owner. Those businesses and busi-
ness men that survive are carrying a
tax load that may jeopardize the fu-
ture existence of their business. It
appears that too much of this tax load
is spent in waste and inefficiency.
However, the more recent attitude of
congress toward demanding greater
efficiency in expenditure of tax funds
gives some encouragement.

“A national debt of any amount with
a tax load to support it is justified if
necessary to win the war and save
our natural resources for ourselves.
Frankly, I am not so much concerned
over the amount of the national debt,
provided it is efficiently disbursed for
the purposes desired by Congress and
the people. But there will come a
time when we must get back to a more
able and sensible way of doing things.”

"Wash Your Neighbor's

Clothes™
PHILIP R. CLARKE
President
City National Bank & Trust Company
Chicago
“The idea that the size of the Fed-
eral debt need not cause any worry
‘as long as we owe it to ourselves’
is, in my opinion, about as sound as
the idea said to have prevailed among
the citizens of an early Grecian town
that they could make a living by tak-
ing in each other’s washing.”

"Not That Simple"

T. B. STRAIN
President
Continental National Bank
Lincoln
“I wish that the only answer to give
to your question would be Why

worry about it, we owe it to ourselves,

don't we?” Unfortunately, | don’t be-

lieve it will be quite as simple as that

unless we want to repudiate debt or

set up the pins for inflation within the

country. | think, as is always the
(Turn to page 27 please)
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Savings & Loan as an Investment Outlet
By ALLISON WAUGH

Director, Financial

ORE than 100 years ago the insti-

tutions which we now know as
savings and loan associations or as
building and loan associations had their
origin back in Pennsylvania. Spon-
sored by groups of public spirited indi-
viduals, it was devised as a community
enterprise set up to provide funds for
the purpose of building of homes by
the people of the community. Since
that dim distant day and age the in-
dustry of building and loan has grown
to large proportions, reaching into
every state in the union and to almost
every community of any importance.
The building and loan association is
a mutual institution. This means that
the institution itself is owned, lock,
stock and barrel, by the “depositors,”
commonly known as members. The
members of the institutions elect their
own directors or trustees and the di-
rectors or trustees elect the executive
officers. The affairs of the association
are in direct charge of the board of
directors, but they are indirectly under
the constant supervision of the real
owners and members.

The modernized 1943 development of
the building and loan association is
quite different from the old type in-
stitution, but it retains all of the ex-
cellent characteristics which have been
adopted because of the tremendous
success of these institutions. Today
there are a group of about 2,500 of
these associations known as Federally
insured savings and loan associations.
This group comprises approximately
1,500 associations, which have received
and operate under charters from the
Federal government. To this group is
added nearly 1,000 state chartered as-
sociations which have fully qualified
to meet the requirements of the Fed-
eral authorities, have become members
of the Federal Home Loan Bank Sys-
tem, members of the Federal Savings
and Loan Insurance Corporation and
which have standardized upon the
rules prescribed by these Federal au-
thorities.

It has been said that the modern
Federally insured association is ex-
tremely similar to the savings depart-
ment of the average commercial bank
and that to all intents and purposes it
is actually a mutual savings bank and
is a fundamentally integral part of
American finance and banking. We
must observe that in commercial bank-
ing we have two types of banks, the
Federally chartered “national banks”

Development Company, Chicago

13

always members of the Federal De-
posit Insurance Corporation and we
must note the parallel that all insured
associations are members of Federal
Home Loan Bank system and also
members of Federal Savings and Loan
Insurance Corporation. The Federal
Reserve System operates through 12
regional banks and forms the banking
system for member banks, while the
Federal Home Loan Bank system,
operating through 12 regional banks,
forms the banking system for the in-
sured associations.

The accounts in insured banks are
insured for safety by a Federal instru-

(Turn to page 27, please)

and the state chartered state banks.
We must draw the parallel that the
savings associations offer the Federal-
ly chartered “Federal Savings and
Loan Association” and the state char-
tered states building and loan corpo-
ration. We must further note that the
commercial banks which offer insur-
ance of deposits are usually members
of the Federal Reserve System and are

A . B. A. Agricultural Committee

The Agricultural Commission of the American Bankers Association met in St. Louis
last month, where the above picture was taken. Seated around the table, starting with
Mr. Wiggins at the upper left, are A. L. M. Wiggins, president, American Bankers Asso-
ciation; True D. Morse, Doane Agricultural Service, St. Louis; G. C. Hunter, executive
vice president, Peoples Bank, Koxboro, N. C.; D. J. Needham, general counsel, American
Bankers Association, Washington, D. C.; H. M. Emerson, cashier, First National Bank,
Lewiston, ldaho; John E. Wise, president, Willard United Bank, Willard, Ohio; Thomas
E. Noel, president, First National Bank, Memphis, Texas; Dr. E. C. Young, dean of
Graduate School, Purdue University, Lafayette, Ind.; Oluf Gandrud, president, Swifx
County Bank, Benson, Minn.; G. H. Nesbit, vice president, First National Bank & Trust
Company, Fargo, N. D.; Alonzo Petteys, vice president, Farmers State Bank, Brush,
Colo.; Paul M. Jones, assistant cashier, Old Phoenix National Bank, Medina, Ohio;
J. P. Culpepper, vice president and cashier, Bank of Alapaha, Alapaha, Georgia; C. W.
Bailey, president, First National Bank, Clarksville, Tennessee, chairman, Food for
Freedom Committee, American Bankers Association; Kenneth J. McDonald, president,
lowa Trust and Savings Bank, Estherville, lowa; A. G. Brown, deputy manager,
American Bankers Association, New York; Warren Garst, cashier, Home State Bank,
Jefferson, lowa; E. L. Boston, president, First National Bank, Angleton, Texas; John
H. Crocker, vice president, Citizens National Bank, Decatur, 111.; H. P. Parker, president
and treasurer, Capital Savings Bank & Trust Co., Montpelier, Vermont; Dr. Van B. Hart,
extension professor of farm management, Cornell University, Ithaca, N. Y.; Elwain H.
Greenwood, secretary, Oregon Bankers Association, Portland, Oregon; Otis A. Thompson,
president, National Bank & Trust Company, Norwich, N. Y.; chairman, Agricultural
Commission, American Bankers Association; E. H. Mevis, cashier, Farmers Merchants
National Bank, Princeton, Wisconsin; W. L. Smith, vice president and cashier, First
National Bank, Lake Geneva, Wisconsin; R. N. Downie, president, Fidelity State Bank,
Garden City, Kansas; Charles T. O’Neill, vice president and trust officer, National Bank
& Trust Company, Charlottesville, Virginia, chairman, Subcommittee on Agricultural
Credit of Federal Legislation Committee, American Bankers Association; Ben S. Sum-
merwill, president, lowa State Bank & Trust Company, lowa City, lowa; John N. Thom-
son, vice president and cashier, Bank of Centerville, Centerville, South Dakota.
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News and V iews

OF THE BANKING WORLD

By Clifford DcPuy

AT a fine way to start a trip
east for a month by having the

can Society, Mrs. Cornelius Vanderbilt,
without whom no Met opening is quite

Rocket two hours late into Chicagegal.

then missing the Commodore Vander-
bilt to New York by eight minutes and
arriving on the 20th Century to find
that your hotel (name on request)
reservation made a month previous
was not available because “guests had
not checked out as expected.”

Aside from those slight inconven-
iences everything started off smoothly.

Conversation overheard in a Pull-
man smoker between two sailors:
“Why shouldn’t they draft pre-Pearl
Harbor fathers; the winning of this
war is more important to them than
it is to us?”

Interesting scene in Childs at 45th
and Broadway was an old lady about
76, sitting at a front window table eat-
ing crackers and cheese at 3:00 p. m.
on a Sunday afternoon and drinking
two jiggers of whiskey for “cheese
chasers,” we presume.

When the Metropolitan opened its
60th season this year, the Diamond
Jubilee occasion brought out many of
the top celebrities of New York society
and not for years, “have so many or so
fabulous jewels been on public dis-
play,” said the critics.

However, Mrs. Henry L. Doherty,
widow of the public utilities magnate,
didn’t care for the “whole thing” and
was photographed with “thumb to
nose” in the familiar sign of contempt.

Describing this interesting episode,
one reporter said, “Mrs. Doherty ar-
rived about half way through the first
act of Moussorgsky’s grim opera, Boris
Godunoff. The opera was grim, but
Grace Doherty was not. By the end of
the first intermission she seemed to
know all the photographers in the
Sherry’s bar by their first names.
When they finally turned their lenses
on her, she unexpectedly made that
now famous gesture, the first time ever
seen in the 60-year history of the Met.

The Met celebrated its Diamond Ju-
bilee with an opening that was notable
for jewels, if not for Old Guard So-
ciety names.

Most conspicuously not-present at
the opening was that Queen of Ameri-

“Janet of France” was a famous
headliner in vaudeville a number of
years ago and now operates a very de-
lightful cafe at 237 West 52nd Street,
New York City. Signs on the walls
are reminiscent of Leon and Eddies.
For example, “Alcohol is the only bev-
erage which makes man see double
and feel single.”

Donald K. Clifford, a cousin of ours
who lives in Bronxville, and his beau-
tiful wife had a birthday party for
their fourteen-year-old daughter and
kindly invited us along with “twelve
other girls.” After dinner we all went

Heads

LaVerne M. Barlow, who resigned
recently as OPA rent administrator for
Polk county, lowa, has been named
district loan agent for the Smaller War
Plants Corporation, with headquarters
in Des Moines. The territory under
his supervision covers all of lowa, with
the exception of six counties adjacent
to Omaha, Nebraska. Mr. Barlow for
many years has been engaged in com-
mercial and investment banking in
lowa.

In the picture above, Mr. Barlow is
receiving congratulations from region-
al officers of the Smaller War Plants

to see the Colgate radio program “Can
You Top This?” at Radio City and, as
far as we were concerned the *“best
show” was watching these youngsters
have fun and enjoying every “wise
crack” of the Colgate comedians.

Between making out your govern-
ment reports, read “Challenge to Free-
dom,” by Henry M. Wriston, president
of Brown University. It is a grand
book and in one chapter he says, “The
bureaucratic architects put floors un-
der wages and ceilings over prices—
but they did not leave room between
floor and ceiling for a free man to
stand upright.”

Governor Thomas E. Dewey of New
York believes in the future of our 48
states when he says, “In the period
ahead the states will be strong. They
alone will have survived the war with-
out overburdening debt. They express
the vitality and resurgence of a free
people. They are unafraid of the fu-
ture. They are untrammeled by the
weariness and defeatism that comes
from the repeated fumbling of over-
centralized government which believed

lowa SW P C Office

Corporation and from local bankers.
In the picture, from left to right, are
George D. Jorgensen, assistant vice
president, lowa-Des Moines National
Bank & Trust Company; Mr. Barlow;
E. A. Schroeder, assistant regional loan
agent, SWPC, Chicago; Arthur P. Mur-
phy, regional loan agent, SWPC, Chi-
cago; E. F. Buckley, president, Central
National Bank, Des Moines; Carl W.
Mesmer, vice president, Bankers Trust
Company, Des Moines; Arthur Don-
howe, vice president, Central National
Bank, Des Moines, and Leslie H. Bean,
district manager, SWPC, Des Moines.
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that this country was built to satura-
tion in 1932.”

Jack Sheehan, the star in “Lady
Behave,” now playing at the Ambassa-
dor Theater, New York, says to the
leading lady of the show, “On my sal-
ary, | cant support you and the gov-
ernment, too.”

Mayor F. H. LaGuardia is not as
popular as he once was, at least with
Patrolman David Liebman, who made
the statement at a public gathering in
New York that crime conditions were
very bad and that the mayor was to
blame for the “lowest state of morale
that has existed in the police depart-
ment for many years.” Maybe the
“Little Flower” is fading.

Toffenetti Restaurant on 43rd and
Broadway is the only eating place in
New York where the customers who
eat downstairs are brought back up to
the first floor on an escalator—and not
necessarily because they have over-
eaten.

Col. Willard Chevalier, publisher of
Business Week, spoke to the Boston
Advertising Club while we were there
on “What Shall Ave Do AAiith Victory?”
and emphasized that American indus-
try had made good in a big way during
the war, and must continue to do so
when peace is declared, by maintaining
(1) A high level of employment, (2)
A high level of production and (3)
High efficiency.

A Hartford, Connecticut, newspaper
carried the following advertisement,
just before turkey day: “Enjoy your
Thanksgiving dinner for only $1.50 at
the Arcade Drug Store.”

Seen on the sign boards through
New England “Gorton’s Cod Fish
Cakes ready to fry will return when
peace comes.” As far as we are con-
cerned, they can stay away perma-
nently—although peace will be most
welcome.

The first question all visitors to New
York ask is, “When can | get tickets
to ‘Oklahoma?” and the answer is
“About next spring.”

Two soldiers talking in the Grand
Central Station, after finishing fur-
loughs at home: “Girls are funny these
days, if you take them out twice and
kiss them a few times, they want to
know when are we going to get mar-
ried, and | am for waiting until the
war is over.” “So am I,” replied the
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other soldier, “let’s tackle one job at
a time.”

“Carmen Jones” is a new all-col-
ored musical show which opened in

Some PCA

HE demand of the nation’s banks

for the elimination of the unfair
government subsidized competition of
Production Credit Associations, made
possible by the income they enjoy on
the $120,000,000 of government capital
subsidy, was placed before Congress
last month by the American Bankers
Association in four days of hearings
held by the Select Committee on Agri-
culture to investigate the activities of
the Farm Security Administration.

Among the many witnesses who tes-
tified for the A. B. A. was M. W. Ellis,
lowa superintendent of banking, who,
from all reports, got right down to the
grass roots of the matter, and gave the
Congressmen some hard, cold facts.
One of the exhibits presented by Mr.
Ellis was the chart shown below, com-
paring 1942 PCA operations in lowa
and Nebraska with the earnings of
542 lowa banks during the same pe-

15

Boston while we were there. Billy
Rose is the producer and Oscar Ham-
merstein Il arranged the play.

Our guess is that it will be a Broad-
way hit.

"G rass Roots// Fisures

riod. Careful analysis of the chart
will be found most interesting. As
a part of his testimony, Mr. Ellis said:

“If the little communities in the
country cannot develop enough vol-
ume to support a bank, probably they
are not entitled to banking service.
Nor are we of the opinion that the
PCAs should continue unless they can
stand on their own feet. | do not
think the PCAs should require any
subsidy from the U. S. Government,
and | think they should be released
from this control over their officers
and directors. | think they should
be allowed to go on their own and be
really and truly cooperatives. | want
both set up as free enterprise under
the free enterprise system. | want all
PCAs to be free enterprise as strictly
farm cooperatives, and | want the
banks to be allowed to operate as free
enterprise also.”

COMPARISON OF 1942 PCA OPERATIONS
IN IOWA AND NEBRASKA
Earnings and Expenses for Each Unit of $100,000 of Resources of

542

1. Number of $100,000 Units

Earnings:
Interest on Loans
Interest on Bonds
Fee and Miscellaneous

Operating Revenue
Recoveries

N oo pLODN

Gross Revenue

Expenses:

o

9. Travel Expense

lotva State Chartered Banks—Resources
17 lowa Production Credit Associations--Resources
14 Nebraska Production Credit Associations-—Resources

Salaries—Office and Field...............

$754,215,000

10. Executive Committee, Directors and Annual

Meeting Expense

11.

12. Taxes
13. Interest Paid
14.  Charge Outs
15.  All Other Expenses

16. Total Expense
17.  Operating Profit

18. Estimated Direct Subsidy $79,920

19.  Profit and Subsidy

12,430,000

8,072,000

542 17 lowa 14 Neb.

lowa Banks E’(IZAS ﬁ:"&&’s

............ , 124.3 86.7
..... 1,624 2,259 2,681

........ 401 51

........ 438 205 171
2,463 2,515 2,852
............. 173 16 8
2,636 2,531 2,860
............ 793 1,105 1,098
147 135
..... 101 128
793 1,353 1,361
............ 207 1* 1
........ 395 697 808
........ 233 8 0
............. 416 408 412
..... 2,044 2,467 2,582
............. 592 64 278
643 592
............. 592 707 870

¢Estimated tax on $11,909 of equipment.
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Do Majority Stock Interests

Always Measure Ownership Rights?

MAJORITY stock interest in
A each of three widely separated

North Dakota state banks was
owned by one individual. The banks
were small and had only a few em-
ployees each. The number of em-
ployees of one of the banks was so
small that the North Dakota Unem-
ployment Compensation Law was not
applicable thereto unless it was con-
sidered along with the two other
banks to be an employing unit. Should
it be so considered merely because a
majority of its stock was owned as
above outlined?

No. In a recent decision the North
Dakota Supreme Court held that the
mere fact that one person is shown to
he the owner of the majority of the
stock in each of three separate bank-
ing corporations does not constitute
one of them an employer for Unem-
ployment Compensation Law pur-
poses. It is to be inferred from the
decision that if the individual operated
the banks as though they were one
institution the holding would have
been to the contrary. A ruling similar
to that in North Dakota may be found
in Missouri.

An lowa farmer and his wife made
out a joint will in which they named
their friend, an lowa banker, executor
and in which they devised to the sur-
vivor for life all of the property owned
by them with the remainder to their
children. The farmer died and the
will was duly probated by the banker.
Subsequently the wife died. Was it in
order to probate the will as controlling
for her estate also?

Yes. In the absence of compelling
reasons requiring a different handling,
of which there were none here, a joint
will devising a life estate to the sur-
vivor of the testators with the remain-
der to third persons is entitled to be
probated upon the death of each tes-
tator.

Hickenloopah, a Minnesota banker,
died in that state leaving a will which
provided, among various matters, that
$500 should be paid to each of his five
daughters. One of the daughters, Mrs.
Geneva Jones, had predeceased him.
Prior to her death, Mrs. Jones had had

These and Other Timely Legal
Questions Are Answered

By the
LEGAL DEPARTMENT

no children, but she was survived by
her husband and he was alive at the
time of Hickenloopah’s death. Should
Mrs. Jones’ husband receive the $500?

No. Situations similar to the one
outlined are governed by the common
law in Minnesota which holds that a
legacy lapses by the death of the
legatee before that of the testator.
Since the legacy lapsed the husband
of the predeceased daughter was not
entitled to it.

Suppose that, in the preceding ques-
tion, Mrs. Geneva Jones had had two
children during her lifetime and they
had been alive at the time of Hicken-
loopah’s death. Would they have been
entitled to the legacy?

Yes. Situations similar to this are
covered by statute in Minnesota and
the common law rule does not apply.
This statute provides that if a child
or other blood relative of a testator,
to whom a devise or bequest has been
made, dies before the testator, leaving
issue who survive the testator, such is-
sue shall take the same estate which
such devisee or legatee would have
taken if he had survived.

Suppose that, in the first question
regarding the Hickenloopah will, Hick-
enloopah had made bequests of $500
to each of his daughters other than
Mrs. Jones and, as to her, made a
special bequest of $1000, reciting, as
an incident thereto, that it was to dis-
charge an indebtedness owed by him
to her for funds advanced to him by
her. Would the legacy have lapsed
in such circumstances?

No. A gift by will, given to discharge
a debt or obligation and not as a boun-
ty, does not lapse upon the death of
the beneficiary before that of the tes-
tator. This is true even though the

debt is barred by the statute of limita-
tions or is otherwise not legally bind-
ing.

A South Dakota banker was also a
highway contractor in that state. As
an incident to some of his work for
the state he entered into a contract
with the state which provided that he
was not to perform any extra work on
the project involved without a written
order to do so. Despite this provision
in the contract he did certain extra

work. When he presented his bill
therefor it was refused. Can he re-
cover?

No. Stipulations requiring a writ-

ten order for any alterations or extra
work are frequently inserted in con-
tracts for public works and have been
often construed by the South Dakota
Supreme Court to be binding on the
parties and to prevent a recovery for
extras by a contractor when there is
no compliance with such provision.

A North Dakota bank sold a truck
owned by it to Dickersback on install-
ments. The conditional sales contract
evidencing the deal provided that if
Dickersback defaulted in his payments
the bank could repossess the truck
without legal process. Dickersback
defaulted. Could the bank repossess
the truck without court proceedings if
it could do so without breach of the
peace or unlawful trespass?

Y'es. AYhere a conditional sales con-
tract expressly provides for reposses-
sion without legal process upon de-
fault, such repossession need not be
obtained through court proceedings if
it can be accomplished without breach
of the peace or unlawful trespass. The
North Dakota Supreme Court has so
held in a recent decision.

Suppose that, in the preceding ques-
tion, the bank, as an incident to the
repossession of the truck had agreed
with Dickersback that it would hold
the truck for five days in which he
might make good his default. Suppose
further that, in violation of its agree-
ment, the bank sold the truck to Snow,
who had no knowledge or notice of the

(Turn to page 28, please)
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1. Continue fighting until all

Finish the W ar—

17

e Peace

A Program Outlining What Should Be Done to Bring the War to a
Successful Conclusion, and the Terms Upon Which the Peace Should

By George W. Woods

Executive Vice President
First National Bank
Council Bluffs, lowa

The War Program

AXis
armed resistance be crushed.

. United Nations to occupy and set up
provisional government in Axis ter-
ritories until four other war objec-
tives are achieved; namely,

(a) Disarmament of Axis nations to
bare necessities for internal po-
licing.

(b) Victor nations to change or ad-
just national boundaries in man-
ner best designed to promote
and preserve future peace.

(c) Victor nations, through their
own civil and military represen-
tatives, shall determine all pun-
ishments to be inflicted upon
loser nations, and citizens there-
of; and these victor nations
shall immediately give effect to
such punishments. No such
punishments, however, shall be
carried forward and beyond pe-
riod of military occupation.

(d) Victor nations, by fair policing
and maintenance of order, shall
give the peoples of each nation
ample opportunity to set up a
form and character of govern-
ment which these peoples may
choose by their own votes in a
free election.

. Co-incident with the military occu-
pation and achievement of the pre-
ceding objectives, the United Na-
tions, under the leadership of Rus-
sia, Great Britain, China and the
United States, but with participa-
tion advice and counsel from other
nations whose vital interests are
affected, shall prepare a Global
Treaty which shall be governed by
principles and specific provisions, as
outlined in the following program.

Be Made

GEORGE w. WOODS
Has War-Peace Program

War
Is not Messianic
Is not altruistic
Is not Christian

Requires no forgiveness of
crime or wrong doing

Is not idealistic

Peace

It seeks to be realistic and
practicable.

It recognizes and respects
the sovereignty of each in-
dependent nation* and,

It assigns to each sover-
eign nation both freedom and
responsibility to manage its
own economy and to develop
its own culture, short of ex-
ternal physical aggression.

The Peace Program

. Least possible injury to every na-

tion, including Axis nations.

. No fines or indemnities against any

nation.

. United States shall not attempt to

collect for lend-lease aid to associate
United Nations.

. No punitive trade restrictions or dis-

criminations. All countries to be
on “Favored Nation Basis.”

. An international health and sanita-

tion organization may be established
with the consent of the signatory
nations, but no other permanent in-
ternational organization with dele-
gated powers shall be set up.

. Conflicts or problems as to race,

religion, political ideologies, educa-
tional objectives, shall be reserved
for solution by the government of
the nation within which these prob-
lems arise, unless such conflicts
should result in a war which spreads
into adjacent countries.

. Germany, Italy and Japan shall not

be allowed to re-arm in any degree
without the specific consent and ap-
proval of Russia, Britain, China and
the United States, and/or other near-
by nations whose vital interests may
be directly threatened by such re-
armament.

. Russia, Great Britain, China and the

United States shall agree in the
Treaty to render a world service in
the interest of peace and order as
limited and defined within this sec-
tion. Any nation requiring protec-
tion against actual or threatened ag-
gression may ask the four nations
named, plus any other nations
whose vital interests are directly in-
volved, to designate competent and
impartial representatives to consti-
tute a board of inquiry to ascertain
the facts and to report the facts,
with the board’s recommendations,
to their home government for appro-
priate action, but each board of in-
quiry thus created, or called into
being, shall be discharged when it
shall have performed its one specific
duty.
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. Officers and key employes chosen because of ability.

. Proper consideration

o s o

. Use of modern and up-to-date machinery and equipment.

. Departments and divisions operate on a budget.

MANAGEMENT RATING CHART FOR BANKS

THE SUPERIOR BANK

Qualified by
training to carry out policies as decided by the directors.

. Ability and qualifications of officers and key employes given full

consideration in making promotions.

. Principal officers are frequently invited to meet with the board of

directors.

. Directors work with the officers in obtaining new business.

. Policies and methods of operations formulated by officers based on

complete knowledge of community needs, requirements and the
qualification and ability of officers and key employes and submitted
to directors for criticism and decision.

. Definite policies established as to type of business desired and

methods of handling present business, investments and loans.

. Staff thoroughly acquainted with policies.
. Bank has pension system, grants vacations with pay and covers

personnel with group insurance.

. Directors and officers actively cooperate in civic affairs.
. Bank cooperates with other banks in town and supports activities

of banking association groups.

. Investment program based on accurate analysis of deposit trends

and seasonal requirements. . ) .
Investments selected, based on the makeup of deposits without pri-
mary concern as to return.

. Maturity of bonds spaced so that a definite percent of securities

mature each year. . .
in the investment program for temporary
money. . . . .
Investments restricted as to number of issues, depending on size of
bank, to allow more complete analysis and following.

Budge-
tary provisions for periodical replacements.

. Supervision of departments and divisions good.

Work well planned and scheduled and special machinery, utilized
to fullest extent of capacity, employed to obtain increased efficiency.

. Duplication of work and detail held to a minimum.
. Forms and systems periodically revised and modernized.
. Operating divisions located to give maximum of efficiency.

Work space is properly ventilated and lighted, and procedures set
up to effect the minimum of fatigue.

. Sufficient rest rooms conveniently located.
. Lunch room and first aid station with nurse in attendance avail-

able for employes.

Expenses mini-
mized into classifications.

. Chief executive furnished reports at proper intervals on volume and

performance of all departments and divisions which show varia-
tion between budgetary and actual expenses.

. Adequate provisions made for depreciation, reserves and taxes.
. Management has definite knowledge of the effect of increases or

decreases in activity.

. Absolute control of expenses.

. All expenses of the bank correctly allocated to departments and

divisions, classified as to functions, and correctly spread so as to
periodically reflect the dollar and cents divisional expenses for
labor, overhead, maintenance, management, depreciation and pro-
motional, etc.

. All control records tie up with standard costs under direction of

accounting division and make provision for adequate reserves.

. Cost system so complete so as to not only reflect actual cost, but

possible minimum costs.

. Cost system provides for the complete utilization of men, material

and methods, and reflects periodical volume of activity, so as to
permit proper and economical allocation of labor.

. Cost system is used as the important factor in planning, new busi-

ness and advertising.

. Service charge schedules and account analysis methods are based

on actual costs for performing services plus an equitable share of
general overhead and profits. Proper consideration is given to all
income factors such as taxes, investment and loaning costs.

. Cost system and its connection with service charge schedules and

account analysis methods reflects competency of management.

Federal Reserve Bank of St. Louis
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. Equipment

. Work

. Department and division

. Cost system

THE INTERMEDIATE BANK

. Officers in many cases chosen or promoted because of senior-

ity or through the influence of stockholders and directors.

. No officer outside of the president is a member of the board

of directors.

. Policy making function of the board of directors weak.
. No policies established as to investment program, new busi-

ness, loans or public relations.

Officers not consulted or acquainted with policies.

No pension system, but group insurance.

Directors and officers do not actively support civic affairs.
Bank does not cooperate with other banks in town.

. Support but do not take an active interest in banking asso-

ciation groups.

. Investment program based on guess work or the knowledge

of one officer. No definite program.

. Selection of investments depending on ratings and yield.
. No definite program about spacing maturities.
. Proper consideration not given in investment program for

temporary money.

fairly modern. Only replaced when beyond
repair and then only as a unit.

. Supervision of departments and divisions fair.
. Work well planned, but full advantage not taken of peak

and valley volume. Specialized machinery not used to fullest
capacit&/. X . . i
uplicated. Too much attention paid to inconsequen-

tial detail.

. No attention paid to revision of forms or changes in meth-

ods and procedures to permit work efficiency.

. Departments and divisions not conveniently located.
. Work space poorly lighted.

Bank designed for looks, not
efficiency.

. Little thought given to employe welfare.

records only show
penses for the current month.

itemized ex-

. Budget is fixed and does not provide for flexibility in case

of increases or decreases in volume.

. Provision not adequate in the budget for proper reserves

and depreciation.

. No centralized control of expenses.

. Expenses of the bank allocated only to departments and

divisions which are not classified as to functions and with-
out summarizing dollars and cents expenses for labor, over-
head, methods, management and promotional.

. No connection between control records and standard costs

or provision for adequate reserves.

. System does not reflect changes in item cost brought about

through increases or decreases in volume or indicate the
opportunity for improving methods of operation.
inoperative as an important adjunct to man-
agement.

. Service charge schedules and account analysis methods in

uce adopted from those in use by other banks and do not
reflect the actual situation or give proper consideration to
all income factors.
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. Investment portfolio cluttered up with small

. Duplication of work.
. Multitude of forms used.

. Poor
. No thought given to employe welfare.

. Depreciation,

. Reserve for contingencies or

THE RETROGRESSIVE BANK

. Officers do not meet with the directors.
. Officers and employes consider themselves and are consid-

ered as hired hands.

. Vacancies in official staff filled from outside the organi-
zation.
. Policies determined by the president or chief executive offi-

cer without consultation with others.

. Officers not acquainted with the policies or practices of the

bank as to loans, new business, investments.
No pension system, no vacation policy, no group insurance.

. Does not cooperate with any bank or group.

. No investment program. i
. Type and kind of investment dependent on rates, advice of

investment house or persuasiveness of investment solicitors.

. No thought given to proper spacing of maturities.

Increases in deposits, because of the absence of deposit
analysis, remain uninvested. .
investments
in too many issues.

. Equipment old and obsolete, resulting in high unit costs.

General supervision of departments and divisions made by
the chief operating officer only. A one-man bank.

Work schedules not planned to develop efficient methods.
No specialized machinery used.

Unnecessary practices.

No attempt made to combine or
simplify to use for more than one service.

. No thought given to location of departments and divisions

to obtain more efficient operations.
lighting throughout bank.

. No concept of the use of scientific control of expenses.
. Management not sufficiently acquainted with expenses and

income of the bank to plan ahead.

. No knowledge of the effect on costs of increases or decreases

of the volume of activity.

if taken on furniture and fixtures, building
and equipment, is inadequate.

losses not based on factual
or risk experience.

. Monthly reports only reflect expenses of bank as a unit.
. Management is not acquainted with the volume of activity

either on a daily, weekly, monthly or yearly basis or knows
cost for performing services.

. Service charge schedules and account analysis methods in

use were adopted from a plan used by another bank which
in turn were adopted from a plan used by yet another bank.

This chart has been prepared and is being distributed
by Marshall Corns and Company, Inc., management
engineers and consultants of Chicago. Space here per-
mits the listing of but six headings under the “Index”
column. In the complete chart there are thirteen items
of management operation listed.
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You Loan Today-Collect TOfilOtfOW

A Word of Caution Not to Let Mounting Deposits Lead Into

cause they were needed in Revolu-
times to finance new
governments. The first bank of which
we have any record, the Bank of
Venice, established in 1171, grew out
of the financial necessities of the
Repuoij.c of Venice, and financed the
borrowings of that government. The
Bank of Genoa, in 1320, and the Bank
of Amsterdam, in 1609, had similar
origins. Perhaps the main purpose
of the creation of the national bank-
ing system in 1863 was to finance the
war between the states, and set up a
national currency.

All commercial banks, and the then
newly created Federal Reserve Sys-
tem, helped to finance our participa-
tion in World War No. 1, and the
enormous job of financing World War
No. 2, confronts us now. The war
is today recognized by most people as
the principal business of our country.
Bankers are carrying a heavy load
in the War Loan Campaign, and doing
an excellent job of it, and | want to
commend you for it. You bankers
are contributing more toward the war
effort in time and energy than any
other class of business.

When the war is won, and we are
going to win—the tide has already
turned—we will then face a difficult
ieconstruction period. There is going
to be a mighty struggle in the post-
war era. We will stand in the ruins
of a war-torn world in which a large
part of the human race will be starv-
ing and suffering without any means
to feed and clothe themselves, and
without a properly organized govern-
ment.

However, we must recognize that
every community, and every indi-
vidual, in this great land of ours, will
be affected economically and financial-
ly by the war in which we are now
engaged. There will be a period of
severe, sweeping readjustment when
the war is over.

A good many of you bankers should
have a vivid recollection of the eco-
nomic and financial readjustments
which followed the first World War.
We are faced with a new set of cir-
cumstances today which is a challenge
to our foresight and ability. Just as
a bridge engineer must know the load
to be carried, so must the banker,

BANKS first came into being be-

tionary

the Path of Hazardous Loaning

By Erling Haugo

Superintendent of Banks
Pierre, South Dakota

bank examiner, and bank supervisor,
anticipate in advance the needs to be
met by the banks, and every weak-
ness in every bank must be corrected.

The history of banking in our coun-
try has taken wus through various
experimental stages, including the
period of so-called “Wild-Cat Bank-
ing,” when banks were opened one
day, and closed almost the next.

The various abuses and losses in
banking brought on governmental
bank supervision. As many of you
bankers know, original bank super-
vision consisted mainly of a few
moderate regulatory laws. In the be-
ginning, supervisory officials required
only reports from the banks under
their jurisdiction. Later they acquired
bank examiners who came into your
bank, counted the cash, glanced at the
daily statement, and then went fish-
ing, dining and wining, with the
cashier.

Supervisor Responsible

The task of a bank supervisor has
not changed since the beginning of
bank supervision. We are charged
with the responsibility of protecting
bank depositors or creditors from loss
of their funds.

Bankers and bank supervisors have
just reason to be proud of the im-
provement, which has taken place in
the banks and banking system during
the past few years. The situation
today stands in marked contrast to
the confusion of a few years back.
The asset position of our state banks
today is stronger than at any time in
our history. The bank§ originally
organized and in existence at the end
of the Revolutionary War were cap-
italized solely by the pledge of real
estate. Today banks are capitalized
not only with cash, but are required
to have a surplus account, and build
up undivided profits and reserve ac-
counts as a cushion against losses.
Investments in real estate and other
fixed assets, are held to a minimum.
In the past five years investments in
fixed assets have been reduced from

about 25 per cent of total capital ac-
count, to 10 per cent.

Today a definite routine for bank
examination has been established, and
the examiner’s most important duty
is to make an appraisal of all of the
bank’s assets to establish solvency.
Here is where we come to the yard-
stick.

Yardsticks also have a history, and
before the German horde took pos-
session of Paris, and its art and
historical treasures, there was a close-
ly guarded bar of platinum reposing
in one of the government buildings,
which was made in 1799, and estab-
lished the exact length of the meter.
During all these years this piece of

metal has never been shortened or
lengthened.
Supervising agencies have recog-

nized that the yardstick for certain
types of investments of banks cannot
change over night with the fluctuation
of the market, and have more and
more applied the old adage that what
goes up must come down.

It is natural for us to become pes-
simistic during a depression, and
optimistic during a boom, when a
reverse of our attitude would help to
stabilize conditions.

I read a letter written by a
farmer customer to his banker, who
informs me that he retrieves this
letter from his files and re-reads it
whenever he becomes too optimistic.

“October 17, 1932
“Dear Mr. Banker:

“Your letter of the 14th received on
Saturday and | hasten to reply. On
account of present conditidns, | cannot
do as you demand. But I will offer to
pay you interest in the same propor-
tion as | am being paid for my labors
and what | produce. | have some
steer calves for sale at $30 to $40 each,
I am offered $8 to $10 each. | have
some grain to sell at 80c to 90c per
bushel. | am offered 4c to 8c per bu.
According to that, I will offer you
three or four dollars as equal pay-
ment of the interest | owe you on that
$200 note. If the bank examiner don’t
like it, tell him to examine the prices
we are offered for what we produce
compared with the price of manufac-
tured produce.

“l feel certain that you are calculat-
ing to foreclose the mortgage right
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away, regardless of whether | pay you

the interest as you ask or not. Now

aint that a fair and honest offer?
Yours truly,”

Now this farmer was applying the
principal of shortening the yardstick,
and | am sure we aren’t in favor of
that.

If we did not have to contend with
fluctuating markets the banking busi-
ness as well as most other businesses,
would be comparatively simple. When
you make a loan today, you are mak-

ing it on tomorrow’s market. Why
gamble on the future? You as a
leader in your community, will be

doing that community a service by
maintaining a conservative, uniform
yardstick, and in that way keep
criticized loans from your note pouch.
The customer who expands his busi-
ness during the boom period, and in-
creases his debt in proportion, will be
right back where he started when
the tide turns. But that customer
who holds his business, and scales
down his debt during inflationary
periods, will be in a position to ask
your aid and be materially benefited
by such aid, if a depression follows.

Capital Ratio

With the rapid rise of deposits in
banks there has been a lot of talk
about capital ratio. The National
Bank Department and the Federal
Deposit Insurance Corporation have
for years used the yardstick of 10 to 1
of capital account to deposits. Capital
in their language means total capital
account, including capital, surplus, un-
divided profits and reserve. Our state
law, recently amended, provides a
capital ratio of 15 to 1, but includes
only capital and surplus, to deposits
after direct Government obligations,
cash, and due from banks, have been
deducted. This might be construed by
some as changing the yardstick, but is
recognized by leading bank authorities
as being only a change in its applica-
tion.

Quoting the U. S. Comptroller of
Currency, “The office of the Comp-
troller of Currency . takes the
position that it is the nature and qual-
ity of assets, rather than any fixed
ratio which determines the adequacy
of protection afforded by the capital
structure.”

Under the present inflation, and we
must recognize that we are in an in-
flationary period, with rising deposits,
banks are of course doubling and
tripling investments in U. S. bonds,
both as a patriotic measure, and as a
source of revenue to replace decreas-
ing investments in loans. Surely
banks should not need capital reserves
to protect such investments in the
same proportion as in investments in
loans to individuals, which are subject

to hazards of the elements, crop con-
ditions, supply and demand, and
human frailties.

In closing let me leave a word of
caution. In these fast moving times,
no one knows what tomorrow holds
in store for us. For most of you,
profits are good. Is it not prudent un-
der present uncertain conditions to
be contented with fair profits, which
you can be reasonably sure of keep-
ing, rather than to gamble on the
future by an all-out effort for high
profits from loans which might be
hazardous? The safe course is to use
the unchanging yardstick.
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Labor Shortage
Smith: “Did you hear about Jones,
the banker? He has stolen $100,000
of the bank’s funds and run away with
the hotelkeeper’s wife.”
Miller: “Good heavens! Who will
teach his Sunday School class?”

Mark One Up
A big-time insurance agent was en-
listing. “Well,” said the Sergeant, “I
suppose you’re such a big shot you’ll
expect a commission?”
“No,” the agent replied.
straight salary.”

“I’ll take a

Here's How
We Fit Into The

Banking

Picture

We are experienced, extensive and responsible operators

of Field Warehouses.

We have developed a proven method of converting bor-
rowers' inventories, no matter where located, into SOUND
BANKING COLLATERAL. Without cost or obligation, ask
our lowa office about Field Warehousing service covering
such inventories as seed corn and field seeds; shell, frozen

and powdered eggs; wool; soy beans;

canned goods;

wholesale groceries; and how Field Warehousing works

to safeguard loans

to increase profits for Banks.

ST. PAUL TERMINAL

WAREHOUSE COMPANY
S Ral, Mm

IOWA OFFICE ---------------

510 lowa-Des Moines National Bank Building
Des Moines, lowa

T. C. CANNON, District Manager
Telephone 4-2353

Other Offices at Chicago -
Boston - Philadelphia -

New York - Milwaukee -
Pittsburgh - Syracuse -

Detroit - Memphis - Atlanta
Charlotte - Albany, Ga.
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Visiting Along the Lake

Brief News of Chicago and Milwaukee Banks

By HENRY H. HAYNES, Editor

HICAGO banks, along about No-
C vember 15th, were wondering
about a number of things, the principle
one being what reaction would result
from the charge-back of exchange,
which on that date went into effect
there. The charge-back came as the
result of a recent ruling put in opera-
tion by the Federal Reserve Board. As
this is written the trend was not in
evidence, but it was anticipated the
action would create little disturbance.
The authority of the Federal Reserve
to arbitrarily make such a ruling was
questioned in some quarters, but it is
not likely any test cases will develop.

Men and women in the armed forces
from Chicago banks are going to be
well remembered this year as, of
course, they always are. Up to Novem-
ber 1st the First National Bank of
Chicago had 470 people in uniform,
including eight WAVES and SPARS.
The Northern Trust has 185 men and
women in the service; the American

National Bank and Trust has 65; the
Live Stock National, 18, and the Dro-
vers, 30.

At the Continental Illinois National,
where the American Legion Post of
the bank sponsors all activities relat-
ing to bank employes in the armed
forces, there are 487 in the service.
The Continental Illinois Legion Post
sends these people gifts four times
each year, and this year as a Christmas
remembrance, those in service are re-
ceiving a box packed with many useful
and entertaining items. As Julius
Waibel, publicity director of the Con-
tinental says, included in the box is
something to smoke, something to eat,
something to provide entertainment,
and something useful. Among the
items are playing cards, gum and
candy, soap, cigarettes, a toothbrush

and toothpowder, an entertainment
book, razor blades, and a cribbage
board. The legionnaires and the girls

in the bank pack and mail the pack-

93 YEARS (FPEACE
AMD WAR AMD GROWTH

ent U. S. A. mapped in geogra-
phies on November 20, 1850, when
the first train steamed forth on what
today is part of The Milwaukee Road.
The little five-mile line of 1850 is
now an 11,000-mile transcontinental
railroad linking the industrial cities
of the east and middle west to the
World ports of the Pacific Northwest.
Through wars and rumors of wars,
depressions and

years of great

development

THERE wasn’t much of the pres-

and prosperity, The Milwaukee
Road has written its share of Amer-
ican history.

Today all that our free America
means is being challenged. And we
of The Milwaukee Road, in concert
with the rest of the nation, are
helping to fling back that challenge.

Our friends and patrons—both
passengers and shippers—are co-oper-
ating to the limit. They, as well as
we, know the urgency of the situa-
tion and the importance of the job
we all have to do.

the Milwaukee Road

Northwestern Banker December 1943
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ages. Mr. Waibel also supervises pub-
lication of a monthly magazine to serv-
ice folks called “Contact,” which is full
of names and letters from those in the
service and news about what is going
on at the home front in the bank.

The American National of Chicago
this year is getting out a large folder
of Christmas cards to each individual
now in the service formerly employed
in the bank. When opened out the
“card” will be several feet square and
carry pictures of bank employes and
interior views of the bank.

James H. Clarke, assistant vice pres-
ident of the American National, spent
a week in New York City last month,
calling on banks and investment
houses. Among others in New York
City he visited with was Marcus Nad-
ler, economist for the Central Hanover
National Bank. Mr. Nadler expects to
be in Chicago in January.

Talking to Alden S. Bagnall, vice
president of the Live Stock National
Bank, he said that someone in his bank
is constantly writing letters and send-
ing gifts to those in the service. When
the war is over these people will come
back to their jobs in the bank, and
probably to better jobs, Mr. Bagnall
feels, since many of them will be better
able to accept increased responsibility.

At the Live Stock National, when |
called there, were Percy Ebbott, vice
president of the Chase National Bank
in New York City, and Louis Jacoby,
Chase representative in Chicago.
Messrs. Ebbott and Jacoby were visit-
ing with David Reimers, president of
the Live Stock National, and others
in the bank.

Frank Covert, assistant cashier of
the Drovers National Bank, is still
active in OCD, and also as a new out-
let for his civic activities, he is now a
director and treasurer of the Univer-
sity of Chicago Settlement House,
which is located a short distance from
the bank. A personally conducted Co-
vert tour through the settlement house
disclosed the many advantages the
youngsters derive from having access
to recreation and study which such an
institution affords. The settlement
house also sponsors a summer camp
for boys, located in Indiana not far
from Chicago. Eleven dollars will keep
a boy in this camp for a week, and
Frank says when one sees the im-
provement in character resulting from
just a short stay at the camp, the in-
vestment is almost equal to the pur-
chase of a War Bond.

The officers of the Drovers National
hear from Fred Cummins occasionally.
Fred is a radio operator in the sub-
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marine service and so far has been
stationed off the east coast.

An lowa farmer in a big way is C.
Ray Phillips, president of the LaSalle
National Bank. Mr. Phillips owns 700
acres of some of the best farm land in
Dallas county, and anyone familiar ok -
with lowa knows what Dallas county TWI Ce the WO rk
soil is like. He makes periodic visits
to his farm and says that some day he

may come to lowa to make his perma- -th
nent home. WI

According to Herman Slocum, per- 7
sonnel officer of the Harris Trust Com- Fewe r Peop I e
pany, this bank has a total of 136 men
and women in the service. Atthe time
of Pearl Harbor the bank employed 383
men and 356 women. Now the bank

employs 296 men and 433 women, a de- It’s almost a universal condition
crease of 87 men and an increase of
76 women. The Harris Trust sends its among banks today—to have to
bank bulletin to the service people
each week, everyone of them receives carry a heavier load of activity
The Readers Digest regularly and, of
course, a package at Christmas time. than ever, with a reduced staff.

Charles A. Carey, assistant cashier
at the Harris Trust, is a dog fancier
and raises Boxers. He recently sent a . . .
Boxer pup to an army officer friend of In spite of this handicap, the
his stationed at Moline, Illinois. . .
banks of the Nation are continu-

Out of 915 employes the First Wis-

consin National Bank, Milwaukee, has ing to carry on beyond what
115 people in service. This year each .
of those in the armed forces will re- has been expected of them in
ceive an individually imprinted Christ-

mas card, in which they will find an the past.

order for money, the order being easily

cashable at any point on the globe.
The annual First Wisconsin Christ-

mas party will be held this year on

December 23rd and will honor the

members of the Quarter Century Club,

particularly those attaining that dis-

tinction this year. There are 117 pres-

ent members—29 new members will s T H E P

be inducted December 23rd, making

the total 146. Don Harper, assistant

cashier of the First Wisconsin, says it P H I L A D E L P H I A

will be a few more years until he will

be a member of the Quarter Century

el NATIONAL BANK

Opens lowa Office ORGANIZED 1803

The Farmers National Company of
Omaha, Nebraska, farm management
organization, has opened an lowa office PHILADELPHIA, PA.
in Des Moines, with J. Wesley Graham
of Fort Dodge, lowa, as manager. J.
Carl Rush, who managed farms for Resources over $750,000,000
the Equitable Life Insurance Company
of lowa eight years, is field supervisor
in the Des Moines territory. Graham
formerly managed the company’s Fort
Dodge office. The Farmers National
was founded in 1929 by Cornelius J.
Claassen.

Notable among these is *“3-1".

MEMBER OF FEDERAL DEPOSIT INSURANCE CORPORATION
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How W e Collect Premiums

Local

ods local agents are using to the

best advantage these days, we
have recently completed a survey
among a number of prominent under-
writers. We asked them what meth-
ods they employed to bring the pre-
mium payment into their office,
mentioning that we presumed they
used collection letters of some Kind,
and asked them to send us a sam-
ple or two of such letters. We were
somewhat surprised to learn from the
replies to our survey, that collection
letters are not being used at all—as
one agent puts it, “We find that shoe
leather and ringing doorbells is the
only way”—so you had better save up
your shoe ration stamps.

A number of replies state that col-
lections are comparatively easy now,
probably because more people are
working at increased incomes. Here
is what local agents have to say about
collections:

TO FIND out what collection meth-

"We Have No Letters"
EARL R. WILSON
Lincoln, Nebraska

“We simply don’t have any form of
collection letters and never have had.
When a collection letter is necessary,
which is seldom, we make it very indi-
vidual and personal and, if possible,
we write no letter at all, but simply
contact the individual. As a matter of
fact, our credit loss over a 20-year
period has been less than one-tenth of
1 per cent.”

"Collections 100 Per Cent"

HARRY P. PRATT

Grandy-Pratt Company
Sioux City, lowa

“For the last two years our collec-
tions have been almost 100 per cent.
When any of our customers get behind
over thirty days, we put on their

Agents Describe the Methods They Use to Bring

monthly statement that the bill will
have to be paid immediately, to com-
ply with government regulations.
W hether or not we come under these
regulations, I am not positive, but peo-
ple are getting to the point where
they are paying their bills, and insur-
ance premiums are no exception.”

"Few Collection Problems"
C. F. LISCOMB

Charles F. Liscomb Company
Duluth, Minnesota

“We do not use collection letters. |
am still old-fashioned enough to be-
lieve that the money can be collected
in by the salesmen producing the
business, and that shoe leather and
bell ringing is about the only way to
pull in delinquent accounts. As a
result, 1 am very happy we have had
few collection problems.”

"Collect on Foot"
LEON E. MORSE

McCargar-Morse Company
Council Bluffs, lowa

“l do not have any particular collec-
tion letters which would be worth
publishing from the standpoint of
their value to others. Most of my col-
lecting is done by foot rather than by
mail, and we have never made it a
practice to use any certain form of
collection letter.”

"Interview the Customer

Personally"
ALEX H. CASE
Case & Son

Marion, Kansas
“This is one problem which we have
never solved in a satisfactory manner,
and one which I am almost inclined to
believe defies solution in a small town.
“However, we have the advantage
in a small town of soliciting the renew-
al of the insurance personally and
arrive at a definite agreement as to

Scarborough *(Company

First National Bank Building, Chicago

in Delinquent Accounts

when and how the premiums are to be
paid. This agreement, preceding de-
livery of the renewal, works out
except in a small per cent of the cases.
In cases where the premiums become
delinquent, we interview the customer
personally and, in some cases, prefer
to have a small charge account against
such customers so that they know
they will be on a cash basis before
any more policies are issued to them,
that is, where they are chronic de-
linquents.

“Our other collections are handled
usually with just a return envelope on
the flap of which is listed the amount
due and a request for payment. We
secure this return envelope and in-
corporated formal message from one
of our companies and it may be copy-
righted or at least one of their own
ideas.”

"All Situations Are Different”

IVAN H. ANTON

Ivan H. Anton Agency
Des Moines, lowa

“We have tried every type of collec-
tion letter and have yet to find any one
form or any one thought that works
in most cases. Our experience has
been that all situations are different
and we find very few principles that
will apply in even a majority of the
cases.”

"It Takes Shoe Leather"
GEORGE COWTON

Cowton Insurance Agency
Grand Island, Nebraska

“l have, as yet, to find a series of
collection letters that do the job. |
find it takes shoe leather and personal
calls to get in the collections nowa-
days.

“Even with money plentiful in these
towns where government projects are
located, people seem indifferent to let-
ters of any kind.”

Horace A. Smith, lowa Representative

Des Moines, lowa
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"Personal Contact" to get the money. We do not have any

JOSEPH BARKER. JR. form o_f coIIectlon Ie_tte_r which we use.

Foster-Barker Comp’any Anythlng_wg write is just routine and

Omaha, Nebraska most of it is done by personal con-
tact.”

“In this office persistence and polite-
ness have been the keynote of our
collecting. We have always been very After the War
polite, but very persistent, and seemed More Americans plan to buy a new

automobile within the first year after
the end of the war than any other
major item; a new home is the second
most frequent purchase found on Mr.

Experience and Mrs. America’s postwar shopping

list, it is shown by replies to an in-
Se rvice quiry made to 25,000 policyholder fam-
ilies of Northwestern National Life
- Insurance Company.

Coope ratlon A new radio ranks third among post-
war purchases now planned, and an
extensive trip, either U. S. or foreign,

is close behind, the survey shows.
Eager anticipation of coming im-
provements and new “gadgets” de-
scribed in current newspaper and

Manned by officials with years
of. experience, our Correspon-
dent Bank Division renders a
complete service, conducted in

an intimate and personalized magazine articles and advertisements,
manner. was disclosed by replies which listed
The guiding policy is one of such items as home air conditioning,

plastic kitchen equipment, and frozen
food cabinets. Almost two-thirds of
the prospective postwar home owners
stated their intention to build, rather
than buy, suggesting a desire to in-
corporate new ideas in construction
and equipment.

cooperation in all matters of
mutual interest.

BANK and trust
COMPANY OF NEW YORK Joins Employers Mutual

ESTABLISHED 1908 Employers Mutual Casualty Com-
) pany of Des Moines has announced
I Member: New York Clearing House the appointment of C. Leonard Wil-
ssociation, Federal Deposit Insurance . . .
Corporation liams as home office underwriter.
Mr. Williams has been an under-
writer for the Des Moines branch of

Resources of
OVER TWO MILLION DOLLARS
Experience of
OVER TWENTY-FIVE YEARS
Now dedicated to the Surety

and Fidelity Bond needs of
the Middle West.

Surety Division
The State Autondaile Insurance Assodiation

DES MOINES, IOWA
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the Massachusetts Bonding and In-
surance Company for the last four-
teen years. Prior to that he was with
the Federal Surety Company for sev-
eral years in similar work.

Mr. Williams is a former secretary-
treasurer of the Casualty and Surety
Club and has been a resident of Des
Moines for 20 years.

(Continued from page 5)

tonight. Was mighty impressed with a few
of the choice pin-ups chosen by my khaki
brethren back there in the good old TJ. S. A.
Guess they have more time for that sort of
thing than we do over here. It may even
be interesting for us when we do get home.

““Incidentally, when people ask you what
sort of an outfit 1 am in, don’t just say
Airs Corps, tell them the 64th Tighter
Wing. You see, Mother, I am mighty proud
of this organization, and know that when
the time comes, the entire nation will have
good reason to feel as I. We are new and
we are different, but we are mighty tough
and what we are doing is important. Your
son has learned much, and is bound to learn
more before it is all over. In that Life I
mentioned, notice the article concerning
Caniff’s drawings. It is mightly interest-
ing.

‘“*Mother, I must close. Thanks to you
and Dad for keeping me so well informed
on the news and so regularly. | trust that
you are keeping the home fires burning, and
saving one of those meal tickets special for
me. | haven’t had a good piece of steak
since the one | wrote about before we took
over Tunis.””’

Your loving son,
W arren.

"Minority Always Rules"

“ Your card referring to page 57, No-
vember issue of the Banker, is received and
article read. Reaction is that our old
friend did a very good job—and since |
have consented to dive in am hoping that
our membership may decide it good business
to man the Council with men noted for their
ability to ‘talk cold turkey’ even if in
church.

“ Noted Lee Wiggins’ opening address
in which he asserted that there would be
majority rule but with protection for the
minority. Advised him that he had perhaps
overlooked the fact that the MINORITY
had always governed, ruled and managed the
A. B. A. and that they didn’t need a damn
bit of aid, assistance or protection; but



was hoping that he would reverse the order,
a helluva task, and get some semblance of
rule, regulation and management by the
rural bankers who represented not less than
75 per cent of the dues paying members;
and since only a very small per cent of the
rural bankers ever attended A. B. A. con-
vention, the likelihood was that the big
town bankers would continue in the saddle.
However, | believe that Wiggins is sincere
and if he doesn’t accomplish anything, he
will go down fighting the A. B. A. machine.

‘“There is no intent on my part as a
Democrat to in any way try to influence
you Republicans as to whom your nominee
should be for the presidency. And, with
this preamble, conclude that it will be safe
for me to commend your letter to Mr. Will-
kie, for I, too, have long ago concluded
that he is a courageous, sound thinking in-
dividual and is not being led about with a
ring in his nose. So, of course you birds
will nominate whosoever you damn please,
but just wish you to know how fully | con-
cur in your judgment as regards the gentle-
man.’’

Leo J. Wegman, President,
Citizens Savings Bank, Ana-

mosa, lowa.

"Bankers in Overalls"

‘“Thanks for the page taken from the
Northwestern Banker of May, 1927. That
was a great Group Meeting with all of the
bankers clad in overalls and carrying their
dinner pails to the plant for lunch with the
workmen. | was a hard worker in those
days but nevertheless they were interest-
ing.”’

M. E. E1tis, Superintend-
ent, Department of Banking,

Des Moines, lowa.

"Colonel W. G. Edens Gets Around"

‘‘Following the A. B. A. meeting | hung
around the Waldorf-Astoria until Satur-
day, the 18th, then spent the weekend at
the home of my old friend, Wilbur Forest,
associate editor of the Herald Tribune, on
Long Island. He and his wife both hail
from Peoria. Monday, the 20th, some
friends gave a luncheon for me at the Cloud
Club, 67th story of the Chrysler Building.
Tuesday | spent in Wall Street calling on
bankers and other acquaintances, pausing
for a minute at the grave of Alexander
Hamilton in OIld Trinity Churchyard.
Wednesday, the 22nd, | took that D. L. &
W. R. R. from Hoboken to Binghamton,
N. Y. to attend the 60th anniversary of
the foundation of the B. of R. T. The
next day | motored up through the beau-
tiful Genesee Valley to Buffalo and then
on to Cleveland. While there went out to
old Hiram College where Gen. Garfield
graduated, and talked to the faculty and
student body for an hour.

“1 was so sorry to read of the passing
of our friend, W. G. C. Bagley of Mason
City—a fine gentleman. | held him in high
esteem.’’

W. G. Edens,
North Shore,
Illinois.

1212 West
Chicago 26,

DO WE OWE IT TO
OURSELVES?
(Continued from page 12)

case, that this debt will have to be
paid somehow or other from the sweat
of the brow. If our national income
can be maintained anywhere near the
figure that now prevails, it will of
course be much easier to accomplish
the payment of the debt than it would
be if we went back to national income
of prewar days. Again | say that
your question isn’t just that easy to
be answered and books could be writ-
ten concerning it.”

SAVINGS & LOAN AS AN
INVESTMENT OUTLET
(Continued from page 13)

mentality, known as the Federal De-
posit Insurance Corporation. This in-
surance extends to all accounts of
$5,000 or less. The accounts in the in-
sured associations are insured for
safety of principal by another Federal
instrumentality, the Federal Savings
and Loan Insurance Corporation,
which is owned 100 per cent by the
Federal government. All accounts up
to $5,000 in these insured associations
are protected by this insurance. Sure-
ly it may be said that we have two
parallel banking types.

Donates 4-H Prizes

A prize list of 22 awards to winning
Nebraska 4-H Beef Club members was
announced recently at the University
of Nebraska college of agriculture.
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Alvin Johnson, president of the Live
Stock National Bank of Omaha, is the
donor.

First prize was $50 cash and a trip
to the National Club Congress in Chi-
cago, all expenses paid. Second win-
ner received $25 and an all-expense

MERCHANTS

BONDING
COMPANY

Incorporated 1933

Home Office
VALLEY BANK BUILDING

Des Moines, lowa

This is lowa’s oldest surety company.

A progressive company with experi-
enced, conservative management. We
are proud of our hundred and fifty
bank agents in lowa.

To be the exclusive representative of
this company is an asset to your bank.

Write to

E. H WARNER
Secretary and Manager

TOo Our Scores of

BANKER AGENTS . .
We Wish You ...

"A Christmas Season Full of Content-

ment and our
"Permanent Peace on

that
may

mutual Prayer

Earth™

return soon to a War Weary world.

ALLIED MUTUAL
CASUALTY COMPANY

Harold S. Evans, President

Hubbell Building

Des Moines, lowa
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club week trip to the college of agri-
culture. Each boy or girl placing third
to twenty-second in the state re-
ceived $5.

LEGAL DEPARTMENT
(Continued from page 16)
agreement, the next day after it was
repossessed. Would Snow obtain good

title as against Dickersback?

Yes. A promise by a conditional
vendor, after lawfully repossessing the
property under the purchaser’s de-
fault, to hold it for a definite period to
give the vendee an opportunity to try
to secure funds with which to make

good the default, will not defeat the
rights of a bona fide purchaser to the
property acquired through a sale
thereof by the vendor in violation of
the promise.

A Nebraska banker and his wife
were co-owners of a farm in that state.
They deeded it to one of their children
under a contract which provided that
the grantee would make certain pay-
ments to their other children and gave
the other children the right to fore-
close in the event the payments were
not made. After the deed was de-
livered and the gift transaction was
completed the grantors and grantee

Federal Intermediate Credit Bank
Consolidated Debentures Offer.,.

Desirable
Short Maturities

hey

afford a popular medium through

which institutional funds, earmarked for tem-
porary employment, may be invested securely at
favorable term rates. These obligations of the

twelve issuing banks are made available regu-
larly for subscription in denominations ranging
from $5,000 to $100,000, due at convenient

intervals up to one year.

Debentures which

mature within six months are acceptable as

collateral security for fifteen-day borrowings by
member banks of the Federal Reserve System.

THE FEDERAL

INTERMEDIATE CREDIT BANKS

Requests for other salient information respecting the above
described issues should be addressed to

CHARLES R. DUNN, Fiscal Agent

31 Nassau Street

New York 5 N. Y.

entered into a supplemental agreement
cutting out the right of the other chil-
dren to foreclose. The other children
did not enter into the supplemental
agreement. Was it valid as to them?

No. The provision for the payment
by the grantee of certain sums to the
grantors’ other children and the se-
curity therefor became a completed
gift inter vivos as of the time of the
deeding of the property and the subse-
quent attempt to modify the gift to
the disadvantage of the donees by an
amendment executed by the original
grantors and grantee of the deed was
invalid.

Hubbard, a Louisiana banker,
turned in his automobile to a dealer
in that state and received from the
dealer a credit to be used on demand
in the purchase of a new car. At the
time Hubbard was leaving on an ex-
tended business trip and wanted to
wait until his return to take delivery
of the new automobile. When Hub-
bard got to the point that he wanted
the new car the dealer was unable to
deliver because of rationing. The
credit allowance had been in excess
of the value of the car. Should the
dealer pay Hubbard cash in the
amount of the credit?

No. In a recent decision in Louisi-
ana it was held that a credit to be ap-
plied on the purchase of a new auto-
mobile from a dealer by a prospective
purchaser, representing in amount the
sum allowed on a used car turned in
by the latter, should not be paid over
in full to the purchaser when, due to
government rationing, it becomes im-
possible for him to buy a new car from
the dealer, but rather, there should
be paid over to the prospective pur-
chaser by the dealer, a sum of money
representing the actual value of such
used car.

Special Meeting

A special meeting of the stockhold-
ers of the Drovers Trust & Savings
Bank, Chicago, has been called by the
directors for Wednesday, December 22,
1943, to consider the increase of the
capital stock of the bank from $350,000,
consisting of 3,500 shares of par value
of $100 each, to $500,000, consisting of
5,000 shares of par value of $100 each,
by the transfer of $150,000 from the
surplus of the bank, and distribute
such increased capital stock by the
declaration of a stock dividend.

Pursuant to a resolution by the
board of directors, the transfer books
of the Drovers Trust & Savings Bank
were closed at the close of business on
November 22nd, and are to remain
closed until the opening of business on
Monday, December 27, 1943.
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Postwar Problems

Every Banker Should Give Thought to Them, Because the Day Is Not

Far Off When He Will

The “peace scare”

stocks, dropped pre-
cipitously on some
days as the fear of
cancellation of con-
tracts, or at least slackened activity,
threatened. The bond market, espe-
cially in the higher grades, gave a
fairly good account of itself, but in
general November was a poor month
for investors. The exception to the
trend—which proved the rule—was
the liquor securities which advanced
sharply on spectacular dividend news.

james h. clarke

Military leaders were unanimous in
disclaiming any knowledge of a break-
up in Germany, but rumors of a con-
ference of Stalin, Churchill and Roose-
velt, plus a rather optimistic statement
by Lord Halifax, were enough to influ-
ence investors in the belief that we are
either near the end of the European
war, or at least have passed the peak
of our war effort. This, despite the
fact that the progress of fighting in
Italy has been extremely slow, and
that counter-attacks of the Germans on
the Russian front have been at least
moderately effective.

As we near the end of the year and
look forward to 1944, it is apparent that
to even the most pessimistic avc have
made great progress in the past 12
months in overcoming Germany. We
have at least reached a point now
where we can see the end in sight, and
with it, the beginning of many post-
war problems.

With the end of the war in Europe
these problems will be presented to the
industry of the country, and to the
banks as well, eAen though the Avar
with Japan continues for some time.
The type of AAar which the Japanese
front AAIll require differs in many re-
spects from the one Awve are uoav fight-
ing in Europe, and that factor in itself
AAill necessitate a number of changes.

Some of those who have studied the
postwar problems rather thoroughly,
and have had the courage to put their

The Month's Market Maneuvers
Prepared for
The Northwestern Banker

By James H. Clarke

Assistant Vice President
American National Bank & Trust Co.
Chicago

thoughts into print, have expressed
considerable confidence in the period
following the war, although in almost
every case they have been reticent
about expressing a firm opinion on the
first six months to a year in the after-
the-war period.

It seems likely that the Japanese
war will not require as large a land
army as we will have in the spring of
1944, and this may mean the release of
three to five million men who are now
in the army. It is also likely that such
a war will not require the large home
front army which we have, and an
equal number of men can be released
from industry. Some of these men
will be absorbed by increases in indus-
trial production for civilian use, but it
is also possible that an unemployment
problem will be presented which will
require government projects in the
way of public works and the like.

It is apparent that despite lessened
war activity, the government AAill haA-e
to continue financing a huge public
debt, and that taxes Avill remain high.
The problem of raising such taxes is
closely tied in with a high national in-
come—which, of course, is only pos-
sible if business activity continues at
a rate much higher than Ave enjoyed in
any period preceding the war.

It is impossible in such short space
to discuss the postwar problems which
we may face, but every banker should
give considerable thought to them as
the day may not be far off when he
will be face to face with them. We
have already mentioned the possibility
of public works and unemployment.
These are but two of many problems.
For instance, what will happen to the
large productive capacity that has
been built up with government money?
W hat about the high wages which the

Be Face to Face With Them

unions have been able to establish—
will such wages stand up when there
is unemployment and competition for
jobs? What will happen when the gov-
ernment starts unloading its large in-
ventories acquired for war purposes,
but not used? What will happen to
interest rates following the war, when
both the government and private in-
dustry are competing for capital? The
recent elections have shown some
trend away from the present party in
power. What changes will the Repub-
lican party make if it is successful
next year? Will we have inflation fol-
lowing the war when restrictions on
prices are removed? Or, on the other
hand, will the unemployment which
results bring about a deflation? These
and other questions too numerous to
mention face every banker in this
country, and their solution is not easy.
We recommend them to you, however,
for your consideration.

In bringing to a close this year-end
article, we are inserting this personal
note. Early in 1938 we started this
monthly page, and for six years, dur-
ing peace and war, we have each
month discussed the problems of the
market—but, more important, the in-
vestment problems which bankers
have faced. With this issue we bring
to an end these articles. We have thor-
oughly enjoyed contacts with our read-
ers, especially those who have written
to us or chatted with us, either to agree
or disagree. We hope that in one way
or another these contacts will con-
tinue.

A Christmas Poem

It has been the custom of the United
States National Bank, Omaha, since
many from that organization went into
the armed forces, to send these people
a Christmas gift, and this year the gift
is taking the form of a money order.
Instead of a letter of good wishes,
which would usually accompany such
a remittance, this year Miss Ruth M.
O’Keefe of the bank wrote a poem to
go with each gift. We know you will
like it:

It’s a year since a poem
Went out from these portals,
Enclosing a check

To be spent by you mortals.
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It doesn’t seem possible
Time is so fleeting,

But here once again

We are sending a greeting.

From the sands of the desert
To the snows of the north,
To the jungles of Burma
This message goes forth.

Since we cannot just yet
Say the battle is over,
We’re well on our way
To the old days of clover.

You’re scattered and stationed
All over the world,

‘Neath the great flag of freedom,
Forever unfurled.

We think of you often,

And especially now,

For the Yuletide’s approaching
Fast as Time will allow.

The stores are as bare

As the cupboard of old,

And the wares are synthetic,
A sight to behold.

So, like last year, we thought
That the best thing to do
Would be send you the cash
For a real whooperdoo.

Spend it wisely or willfully,
Just as you wish,

The money is yours,

You can name your own dish.

LITTLE PARTS THAT MAKE
A GREATER VICTORY

UST as each of the thousands of small parts in a great bomber

is vital to its operation, so are the thousands of smaller manu-
facturers who produce those parts essential to the operation of
America at war. Doubtless in your area there are prime contrac-
tors and sub-contractors who have assumed greater responsi-
bilities, requiring larger scope than in former years.

As an aid to correspondent banks in serving such customers,
the broad experience of the American National Bank and Trust
Company in the analysis and financing of war contracts has fre-
quently proved valuable. Possibly we can be equally helpful to you.

AMERICAN NATIONAL BANK

AND TRUST COMPANY
OF CHICAGO

LA SALLE STREET 9

Member Federal Deposit sSIISS~

w
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We wish we could see you

And tell you “Hello,”

Shake hands with each one
And say, “How goes the show?”

But since that little fete
Doesnt come on the list,
Just have one for us

And remember you’re missed.

Til the happy day comes,
When we say it to you,
Merry Christmas, Happy New Year
And lots of luck, too.
—The Stay-at-Homes.

Envelope Firm
Changes Name

The Berkowitz Envelope Company,
Des Moines, has changed its name to
Tension Envelope Corp. in order to
co-ordinate production, advertising and
marketing with its New York City
affiliate, so that it can carry on its
national merchandising program un-
der one name.

Albert Berkowitz, president, said

ALBERT C. BERKOWITZ
Vice President and General Manager

postwar expansion plans are involved
in the name change. He added that
company executives believe the paper
products industry will expand into the
packaging of foods, particularly since
dehydration has been developed as a
wartime necessity.

The Berkowitz Envelope Company
in Des Moines was founded in 1924 by
the late John R. Ford, E. B. Berkowitz
and Walter J. Berkowitz.



MINNESOTA

NEWS

H. R. KURTH
President
Hutchinson

Two Join Staff

Two new employes were added to
the personnel of the First State Bank,
Floodwood, Minnesota, last month.
E. M. Graf, Denhoff, N. D., came to
take over the cashiership. Mrs. S. C.
Shipley, Floodwood, started as a book-
keeper.

Bank Head Succumbs

Sylvester Anthony Steffen, 65, presi-
dent of the Merchants Bank, of Wi-
nona, Minn., prominent in Winona
civic and club activities and in bank-
ing circles, died last month at his
home, after an illness of almost three
months.

Mr. Steffen had been associated with
the Merchants Bank since 1897, hav-
ing served as messenger boy, book-
keeper, teller, assistant cashier, cash-
ier, vice president and president. He
had been president of the bank since
1920.

He was a member of the Winona
County Clearing House Association of
which he had served as president, the
Winona County, Minnesota and Ameri-
can Bankers Association; the South-
eastern Minnesota Clearing House
Association; the Winona Association
of Commerce, of which he had served
as a director; the lzaak Walton League;
the Arlington Club, in which he had
served as a member of the board of
directors, and the Winona Country
Club of which he was at one time a
member of the board of governors.

Appointed Chairman

Frank P. Powers, president of the
Kanabec State Bank of Mora, Minn.,,
has been appointed chairman of the
committee on the American system of
banking of the state bank division of
the American Bankers Association, it
was announced by the late Wood
Netherland, vice president of the Mer-
cantile Commerce Bank and Trust
Company of St. Louis, Missouri, who

WILLIAM DUNCAN, Jr.
Secretary
Minneapolis

Cashier At Braham

The First National Bank at Braham,
Minn., recently added to its employes
Assistant Cashier Carl O. Knutson,
formerly of Warren and Hallock. Mr.
Knutson’s banking experience, rang-
ing from bookkeeper to cashier, covers
25 years. Since his resignation last
February from the Hallock bank to
accept a position with the United
States Department of Labor, he had
been employed with that department’s
Wage and Hour division.

He has two sons in military service,
one in the Navy and one in the Army
Air Corps, commissioned a second
lieutenant at the Stockton Air Field,
California. A daughter is employed
in Minneapolis. A brother, Oscar
Knutson, is District Judge at Warren.

Bankers in School
C. J. Lieser, of the Burray County
State Bank of Slayton, Minn., and Wm.

New Construction

Construction and equipment of the new Western State Bank, St.
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Koolman of the State Bank of Chand-
ler, were among 300 bankers, account-
ants, lawyers and farm managers who
went back to school last month. They
attended a school of instruction in
farm bookkeeping and income tax
preparation in St. Paul.

They learned how to keep farm
financial records, how to interpret
state and federal income tax laws and
how to make out the 1943 income tax
report which Uncle Sam requires
farmers to file by December 15. The
“students” will help individual farm-
ers throughout the state in these re-
quirements.

Banker Resigns

Ralph M. Jones, assistant cashier of
the First State Bank of Okabena,
Minn., resigned his position recently.
Mr. Jones has sold his interest in the
bank and for the time being his plans
are indefinite. Mr. Jones, better known
as “Casey,” has been with the First
State Bank 18 years.

Charter Extended

Organized 30 years ago, the corpor-
ate existence of the Farmers State
Bank, Eyota, Minn., has been ex-
tended 30 years, to 1973.

The bank began business in 1913,
with W. A. Laidshaw, president; T.
F. Underwood, vice president, and E.
F. Helm, cashier. Mr. Underwood
still is active in the lumber business
here. Mr. Helm now resides in Wi-
nona.

In March, 1928, the bank took over

in St. Paul

Paul, was

was president of the association’s state

oot completed recently by the Leslie Schuldt Company, of St. Paul, and the picture
bank division.

shows the lobby interior banked with flowers on the opening day.
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*MINN ESOTA NEWS *

the assets of the Citizens State Bank,
and present footings are $700,000. Of-
ficers are Louis Hammel, president;
Clarence Talen, executive vice presi-
dent, and Elizabeth A. Steichen is
cashier.

In the first published report of the
Farmers State Bank in January 1914,
total footings were $28,500, including
$50 in gold.

Vote Increase

An amendment has been published
to the certificate of incorporation in-
creasing the capital stock of the Secur-
ity State Bank of Howard Lake, Minn.,
to $25,000, the increase being voted at
a stockholders’ meeting recently.

Association Meets

The officers, directors and employes
of the First National Bank of Kiester,
Minn., were hosts recently, entertain-
ing the members of the Faribault
County Bankers Association.

The speakers of the evening were
State Representative E. O. Lund of

Bricelyn, who talked on his work con-
nected with the legislature; K. O. Sat-
»tre, vice president, Blue Earth State
Bank, who talked on ancient economic
measures and the present day, and
barter trade.

H. 1. Muir of Winnebago, who is
now holding, and has held, responsible
assignments with the Farm Credit
Administration, maintaining offices in
Milwaukee, Wis., talked on various
Farm Credit measures and commented
on those he believed should be pre-
served as a cushion in the preservation
of our American way of life.

Director Becomes President

At a meeting of the board of direc-
tors of the First National Bank of
Spring Valley, Minn., J. M. Sample
was elected president to succeed the
late Lyle Hamlin. It is the first
change in the presidency for over 25
years as Mr. Hamlin became the head
of the bank in 1906 when George Gul-
lickson was elected cashier. Mr.
Sample has been a director of the

A $5,000 Accident Policy Paid Up in Full to March 15,
1944 for Only $2.00

Bankers are eligible to this Liberal Protection, which includes
up to Two Years of Indemnity on Account of Injuries, at the

rate of $25.00 a week.
at the same low rate.)

(Sickness and Hospital policies, also,

Write for Information and Application to
MINNESOTA COMMERCIAL MEN S ASSOCIATION
At 26th Street and Pillsbury Ave.

MINNEAPOLIS, MINN.

Out-of-Toivn Ranks

Out-of-town banks and bankers will find here

complete banking facilities for prompt and

economical handling of accounts in Chicago. We

would appreciate the opportunity of serving you.

City National ll.w k
AND TRUST COMPANY of Chicago

208 SOUTH

LASALLE

STREET

bank for 15 years, and his father
started as a director when the bank
was organized as a national institution.

Breckenridge Banker Dies

Halvor L. Shirley, president of the
First National Bank of Breckenridge,
Minn., former mayor and member of
the State Legislature, died at his home
last month.

Surviving are two daughters, Mrs.
K. R. Kennedy of Winnipeg and Mrs.
John Lundh of Lompoc, Calif.,, and
three sons Louis A. of Wishon, Calif.,
J. B. of Hopkins and Halbert Shirley
of Breckenridge.

New Bank

Northwestern State Bank opened at
Hallock, Minnesota, recently, succeed-
ing State Bank of Hallock.

Stockholders and officers of the new
bank include men who are interested
in the Citizens State Bank of Roseau.
The new bank is capitalized at $40,000
and the surplus fund is $8,000.

Name Chairmen

H. R. Kurth, Hutchinson, Minnesota,
president of the Minnesota Bankers
Association, announced appointment
of chairmen for five standing associa-
tion committees for the coming year.
They are: Bank management, R. A
Bezoier, Rochester; agricultural, Alden
Pearson, Detroit Lakes; government
lending agencies, R. M. Storlie, Santi-
ago; American Institute of Banking
Education, Robert C. Rutherford, Min-
neapolis, and consumer credit, A. C.
Armstrong, Duluth.

Jamieson
&
Company

Members
New York Stock Exchange
and Other Principal Exchanges

STOCKS
BONDS
COMMODITIES

MINNEAPOLIS FARGO
ST. PAUL GRAND FORKS
DULUTH SIOUX FALLS

PRIVATE WIRES

(Member Federal Deposit Insurance Corporation)
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Twin City News

ILLIAM E. Briggs, 85, vice

president of Northwestern Na-

tional Bank, Minneapolis,
from 1914 until his retirement in 1931,
died last month. He came from South
St. Paul, where he was vice president
of Stock Yards National Bank. Mr.
Briggs originated cattle loans to farm-
ers in the Northwest. Burial was in
Wyoming, lowa, his birthplace.

Springer H. Brooks, St. Paul, resi-
dent partner of Piper, Jaffray & Hop-
wood, has been elected second vice
president of the Association of Stock
Exchange Firms. Election took place
at a meeting of the board of gov-
ernors in Richmond, Va.

Two directors of the Federal Re-
serve Bank of Minneapolis have been
re-elected for three-year terms starting
January 1, according to announcement
by W. C. Coffey, chairman of the
board. They are Shirley S. Ford,
president of Northwestern National
Bank, Minneapolis, Class A director,
and Homer P. Clark, chairman of the
board, West Publishing Co., St. Paul,
Class B director.

Bernard L. Decheine has joined the
St. Paul office of the Milwaukee Com-
pany as manager of its trading depart-
ment. Since starting his investment
career in 1933, he was associated with
Piper, Jaffray & Hopwood, Inc.; Win-
throp, Mitchell & Co.; Harris, Upham
& Co., and J. M. Dain & Co. A year
ago he went with Northwest Airlines.

T. AV. Pelton, long active in invest-
ment circles, has joined the bond de-
partment of Northwestern National
Bank, Minneapolis. For 18 years with
the old Wells-Dickey Co., Minneapolis,
was trader in the St. Paul office of
the Milwaukee Co. for 10 months be-
fore going to Northwestern.

By James M. Sutherland

Special Correspondent

L. E. Dunn, corporate trust officer
of First Trust Co. of St. Paul State
Bank, was elected president of the
Corporate Fiduciaries Association of
Minnesota at the annual meeting in
St. Paul.

Other officers named were: vice
presidents, E. D. Stowe, assistant sec-
retary, trust department, Northwest-
ern National Bank, Minneapolis, and
S. K. Platt, trust officer and assistant
vice president, First and American
National Bank, Duluth; secretary-
treasurer, Lew Wallace, assistant sec-
retary and assistant trust officer, trust
department, First National Bank,
Minneapolis.

Some 500 members of the Minne-
apolis chapter, American Institute of
Banking, attended the annual com-
mencement party at Nicollet Hotel.
Paul W. Petterson, chapter president
and assistant mortgage loan officer
of Marquette National Bank, stressed
the importance of occupational educa-
tion as “the surest road to personal
progress.”

Mr. Petterson also introduced visit-
ing A.l.B. officials, who included S. J.
Kryzsko, assistant cashier, Winona
(Minnesota) National & Savings Bank
and member of the national A.l.B.
executive council; Fred Goff, First
National Bank, St. Paul, and St. Paul
chapter president; and Willard F.
Ario, assistant cashier of First and
American National Bank, Duluth, and
Duluth chapter president.

Maynard Hue of J. M. Dain & Co,
Minneapolis, president of Twin City
Bond Traders Club, has appointed

committee members for the coming
year, as follows:

Executive—Mr. Rue; Paul Matsche
of Paine, Webber, Jackson & Curtis,
St. Paul, club vice president; Oscar
Bergman of Allison-Williams Co., Min-
neapolis, secretary; Jack Talbot of
Northwestern National Bank, Minne-
apolis, treasurer; George Jackish of
Harris Upham & Co., Minneapolis, na-
tional committeman; William Lau of
Bigelow-Webb, Inc., Minneapolis; C. C.
Rudd of Piper, Jaffray & Hopwood,
Minneapolis, and Walter Space of
Woodard-Elwood & Co., Minneapolis.

Membership—Theodore W. Pelton

of Milwaukee Co., St. Paul; E. B.
Kairies of Merrill Lynch, Pierce,
Fenner & Beane, Minneapolis, and

Carroll H. Babcock of Piper, Jaffray
& Hopwood, Minneapolis.

Entertainment—C. J. Rieger of
Jamieson & Co.; Robert M. Rice of
R. M. Rice & Co., and Robert Mec-
Naghten of Williams-McNaghten Co.,
all of Minneapolis.

Publicity—Kerinit B. Soruni of Al-
lison-Williams Co., Minneapolis.

Official photographer-—A. J. Grun of
First National Bank, Minneapolis.

Twin City banking circles were
shocked by the tragic death of the
wife and daughter of Edgar L. Matt-
son, chairman of the board of Midland
National Bank & Trust Co., who were
killed at Greencastle, Indiana, when
their car was demolished by a train.

Mrs. Mattson had gone to Lafayette,
Indiana, to visit the daughter, Marion,
who is professor of child psychology
at Purdue University. The two were
returning from a weekend visit to
Spencer, Indiana, when the accident
occurred. Funeral services for both
were held in Minneapolis.

J. Raymond Smith, comptroller of
Northwestern National Bank, has
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been appointed chairman of the bank
management committee of the Ex-
chequer Club of Minneapolis, while
William F. Kunze, vice president of
Marquette National Bank, heads the
program committee. Both appoint-
ments were made by President L. R.
Oberg.

Barney W. Janicke has been elected
a director of Fifth Northwestern Na-
tional Bank, Minneapolis, to fill the
vacancy caused by the death of Peter
Hove.

Appoint Successor
At a meeting of the board of direc-

tors of the First National Bank of Owa-
tonna, Minnesota, held recently, Ruth
Walker was elected assistant cashier,
to succeed Clarence J. LaRoue, who
recently was inducted into the Navy.

The officers and directors of the
First National Bank feel Miss Walker
is well qualified for her new position.
She has had considerable banking ex-
perience, coming to Owatonna in 1936
from the Pipestone National Bank at
Pipestone.

Miss Walker attended the University
of Minnesota and the California Col-
lege of Commerce at Long Beach.

No Mystery to Us!

To an outsider, a great industry such as the

Sioux City Live Stock market may seem mysteri-

ous and complex.

To officers and employes of

this bank, its operation fits in readily with their

daily routine in handling your transactions.

Every day for 48 years, we have been en-

gaged in financing the raising and marketing

of live stock. We offer this experience and

knowledge to you.

Remodeling

New fixtures were installed in the
First National Bank at Starbuck, Min-
nesota. A beautiful white Italian mar-
ble cut to fit the old counter, with a
matching green Italian marble base
adds greatly to the appearance and lets
in more light. Above the marble will
be a decorative glass. Three teller win-
dows were installed, making it possible
to accommodate the volume of busi-
ness during the busiest hours of the
day.

New green desk linoleum covers the
counters.

Recently accoustical celotex was put
in the ceiling of the bank.

Elected to Board

William A. Patterson of Chicago,
president and director, United Air
Lines, last month was elected to the
board of the City National Bank and
Trust Company of Chicago. Since
1929 Mr. Patterson has been promi-
nently identified with the aviation in-
dustry, and particularly, air transpor-

WILLIAM A. PATTERSON
On City National Board

tation. He has contributed much to
the advancement of both local and na-
tional business and civic affairs, and
is now serving as chairman of the
corporate and special gifts division of
the Community and War Fund Drive
in Chicago.

Aside from being president and a
director of the nation’s oldest airline,
he is a director of the Air Transporta-
tion Association of America, Insurance
Company of North America, lllinois
State Chamber of Commerce, and di-

Member Federal Deposit Insurance Corporation
b P rector-at-large of the Chamber of Com-

merce of the United States.
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Sioux Falls MILDRED

Corn Show

The National Bank of South Dakota
and the J. C. Mullaney Grain Com-
pany, at Vermillion, South Dakota,
had a week-long corn show in the
lobby of the bank. Clarence Shanley,
extension supervisor for the south-
eastern South Dakota district, judged
the event at which ten cash prizes
were awarded.

Incorporate Bank

Articles of incorporation for the
Citizens Bank of Colome, South Da-
kota, have been filed recently with
the secretary of state, and the banking
department said the new bank prob-
ably will open about January 1, 1944.
There is one bank in operation at
Colome.

The articles said the Citizens Bank
will be capitalized at $25,000 and listed
F. E. Newlon, Ed Musilek, Hector
Demers, R. E. Woolhiser and A. C.
Stenson, all of Colome, as directors
and holders of 76 of the authorized
250 shares of stock.

Hurley Has Bank

The Hurley State Bank opened for
business last month. Capital for the
new institution has been furnished by
local persons, and they have also pro-
vided the management. Officers are:
R. L. Rayburn, president; Dr. Edw.
Joyce, vice president; and E. G. Breen,
cashier. Directors are M. H. Ruden,
Roy Flyger, Charles W. Sanborn, and
Dewey Benson.

Hurley has been without local bank-
ing facilities since the fall of 1932
Predictions are being made that sev-
eral new business enterprises will
locate here soon after the bank begins
operations.

Buy Bonds

As deposits in the 125 South Dakota
state banks continued to swell during
the third quarter of 1943, the funds
were being invested by the banks in
government bonds, an abstract of con-

Acting Secretary

GEORGE M. STARRING
Secretary-Treasurer
Huron

(In the Service)

STARRING

ditions of state chartered banks indi-
cated.

Deposits had increased $29,315,067
in the past nine months, and during
that time bank holdings of govern-
ment bonds increased by $29,860,590.

The $19,257,985 increase in deposits
in the past three months boosted the
total to $109,537,611, State Banking
Superintendent Erling F. Haugo an-
nounced. State banks held $46,634,367
in government securities.

The abstract indicated borrowers re-
tired $846,012 in loans since June 30.
The total of loans and discounts was
$23,925,286.

Twenty years ago, Superintendent
Haugo said, there were 480 state banks
reporting a total of $151,298,066 in de-
posits, $140,119,780 in loans and dis-
counts and investment of $2,406,543 in
all types of bonds. The comparable
current figure for the last item s
$52,044,921.

Remodel

Work was started at the Commercial
State Bank at Wagner, South Dakota,
recently. The entire interior of the
bank is being changed and a new
counter and private office is being in-
stalled. A long counter, the length of
the building, will take the place of the
old one.

Four Million

Deposits in the four Lincoln County,
South Dakota, banks have reached al-
most four million dollars, according
to the statements recently published
by them. This would not include
money deposited by Lincoln County
residents in banks in Alcester, Beres-
ford, and Sioux Falls. These same
four banks have also purchased over
two and one-half million dollars in
United States Government securities.

The January statement of the Len-
nox Exchange Bank is not available
but those of the other three, the Fair-
view Bank, the Harrisburg Bank and
the Farmers State Bank of Canton,
South Dakota, furnish interesting fig-
ures.

These three banks have purchased
almost a million and a half dollars
more in government securities than
they held in January of this vyear.
Loans and discounts have dropped
$213,190.50" in that period, according to
the same reports.

New Manager

C. F. Bain was named assistant man-
ager of the Gregory branch, at Gregory,
South Dakota, of the Northwest Secur-
ity National Bank of Sioux Falls in a
recent meeting by the board of di-

rectors. Mr. Bain will replace Walter
Johnson who will be transferred to
another banking institution of the

Northwest Bancorporation.

Business Up

Business volume in Mitchell, South
Dakota, as measured by bank debits,
was six per cent above the level at-
tained in 1942. The total debits for
this year to date indicate a 39 per cent
increase, compared with the same 10
months of 1942.

These bank debits figures are re-
leased each month by the Federal
Reserve Bank of Minneapolis, and
represent the volume of checks drawn
by depositors against their bank ac-
counts to pay for goods, services, debts,
etc. They are considered a good in-
dicator of general business trends in
a given locality and reflect cash in-
come received by farmers and govern-
ment spending to cover payrolls and
purchase war materials in addition to
general business volume.

Safekeeping Bonds

The Community Bank at Hartford,
South Dakota, recently installed a new
safekeeping service for War Bonds.
This service provides a safe, conven-
ient and inexpensive method of keep-
ing War Bonds and the bank advises
all who do not have safety deposit
boxes to avail themselves of this serv-
ice.

Sioux Falls News

pposition of the south Dakota
O Bankers association to continua-

tion of government subsidized lending

agencies, in direct competition with
banks, was officially expressed by
T. N. Hayter, association president
and vice president of the First Na-
tional Bank and Trust company.
Hayter, together with John Thomp-
son, chairman of the bankers associa-
tion committee on government subsi-
dized lending agencies and vice presi-
dent of the Bank of Centerville; Rye
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Kibbee, vice president of the Com-
mercial Trust and Savings Bank at
Mitchell; Tom S. Harkison, vice presi-
dent of the National Bank of South
Dakota in Sioux Falls, and William
Duffy, vice president of the Union Sav-
ings Bank in Sioux Falls, attended a
meeting of officials of the South Da-
kota Farmers’ Union on the invitation
of John Skagge, president.

The Farmers’ Union earlier had
criticized “the bankers’ avowed deter-
mination to eliminate the Production
Credit association.”

“PCA is building large reserves,”
Hayter said, “and we are opposed to
the government subsidizing a lending
agency in competition with the banks.

“Our position supports the stand
maintained by leading farm organiza-
tions as they oppose the control of
agricultural credit by political forces.

“It is recognized that direct relief
by the government in time of serious
economic stress may involve some
granting of loans from public funds
as a temporary expedient. However,
the continued practice of making un-

Central Hanover has wide experience

in handling and expediting the vol-

ume of business that comes to a New

York correspondent.

Central

customers on their own

portfolios.

Hanover advises with bank

investment

DAKOTA NEWS

And Central Hanover gives unusual
requests the active, personal attention

of officers acquainted with conditions

in every section of the United States.

CENTRAL
HANOVER BANK
AND TRUST COMPANY

NEW YORK

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
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economic loans from public funds,
without adequate consideration of the
ability of the borrower to repay, and
with the losses socialized at the ex-
pense of the taxpayers, violates the
principles on which credit rests, and
thereby endangers the foundation of
a sound credit structure.”

Members of the executive commit-
tee, South Dakota war savings staff,
assembled in Sioux Falls for a meet-
ing called by Walter Burke, committee
chairman and cashier of the Pierre Na-
tional Bank. Purpose of the dinner
meeting was to eliminate any weak
spots in the state organization prior
to the Fourth War Loan drive in Janu-
ary, according to C. A. Christopherson,
executive director of the war savings
staff and president of the Union Sav-
ings Bank in Sioux Falls. The meet-
ing was well attended, with all sec-
tions of the state represented except
the northeastern counties, whose dele-
gates were snowbound.

Frank E. Duffy, son of William C.
Duffy, vice president of the Union Sav-
ings Bank, has been commissioned a
second lieutenant in the army air
forces at Miami Beach, Florida. He
was assigned to active duty at the air
technical school at Orlando, Florida.

Ralph Watson, president of the
Northwest Security National Bank
and recently-elected president of the
Sioux Falls Chamber of Commerce,
presided for the first time last month
at a membership meeting of the or-
ganization when Frank J. Lonergan,
Portland, Oregon, grand exalted ruler
of the Elks lodge, was the principal
speaker. Among the committee chair-
men named by Watson is Tom S.
Harkison, vice president of the Na-
tional Bank of South Dakota, who
heads the Chamber’s membership com-
mittee for the coming year.

A sharp decline in Sioux Falls bank
clearings during October, when com-
pared with the September level, was
attributed by local bankers to the
Third War Loan campaign, which left
little “loose money” available for com-
mercial transactions. Another factor
in the business curb was extended
Indian summer weather which cut
deep into normal demands for winter
merchandise. The October total of
bank clearings was placed at $11,888,-
918.83, compared with $13,083,174 in
September. Despite the drop, October
clearings remained 6.8 per cent ahead
of the same month a year ago. For
September, the comparable gain was
18 per cent, while in August it was 25
per cent.



NORTH

DAKOTA

NEWS

H. A. FISCHER
President
W ashburn

List Key Bankers

In each county of the state the offi-
cers of the North Dakota Bankers
Association name one banker to serve
as key man in all matters pertaining
to the work of the association and to
cooperate with the Greater North Da-
kota Association in its projects in the
counties.

F. A. lIrish, director of the U. S
Chamber of Commerce, agricultural
committee of the American Bankers
Association, and chairman of the agri-
cultural committee of the state organi-
zation, with C. C. Wattam, secretary
of the state organization, named the
key bankers for 1934-44 as follows:

Adams, L. V. Skoglund, Hettinger;
Barnes, A. C. Thorkelson, Valley City;
Benson, C. E. Erstad, Maddock; Bil-
lings, J. F. Tester, Medora; Bottineau,
W. T. Munn, Westhope; Bowman, D. G.
Hogoboom, Bowman; Burke, R. C.
W iper, Bowbells; Burleigh, E. D. Saltz-
man, Bismarck; Cass, W. E. Strehlow,
Casselton; Cavalier, L. E. Callahan,
Munich; Dickey, B. R. Crabtree, Ellen-
dale; Divide, E. G. Hanson, Crosby;
Dunn, H. M. Weydahl, Killdeer.

Eddy, Martin Aar, New Rockford;
Emmons, G. A. Lenhart, Hazelton; Fos-
ter, J. C. Hoffert, Carrington; Golden
Valley, T. E. Hudson, Beach; Grand
Forks, Theo. H. Tufte, Northwood;
Grant, A. O. Flatland, Carson; Griggs,
A. C. Brown, Hannaford; Hettinger, H.
C. Bowers, Regent; Kidder, Verne
Wells, Robinson; LaMoure, Sharpe
Preutz, Kulm; Logan, George Laney,
Napoleon.

McHenry, M. T. Thompson, Towner;
Mclntosh, J. J. Doyle, Wishek; McKen-
zie, O. N. Stenehjem, Watford City;
McLean, H. A. Fischer, Washburn;
Mercer, Robert M. Stroup, Hazen; Mor-
ton, J. R. Madsen, Mandan; Mountrail,
E. O. Lerberg, Parshall; Nelson, John
P. Lamb, Michigan City; Oliver, E. H.
Johnston, Center; Pembina, Franklin
Page, Hamilton; Pierce, H. O. Lyng-
stad, Rugby; Ramsey, Blanding Fisher,
Devils Lake; Ransom, E. N. Kittelson,
Enderlin; Renville, E. L. Hubbard, Mo-
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hall; Richland, C. A. Bonzer, Lidger-
wood; Rolette, W. P. Campbell, Dun-
seith.

Sargent, G. A. Klefstad, Forman;
Sheridan, E. C. Wahl, McClusky; Sioux,
Frank Fiske, Fort Yates; Slope, M. E.
Johnson, Amidon; Stark, |. E. Giedt,
Richardton; Steele, M. G. Pederson,
Hope; Stutsman, K. A. Werner, Street-
er; Towner, H. R. Rendahl, Cando;
Traill, O. C. Stusrud, Mayville; Walsh,
K. D. Bennett, Park River; Ward, W.
E. Tooley, Minot; Wells, Edwin Lysne,
Harvey; Williams, C. B. Neal, Willis-
ton.

Elected to Association

W. P. Campbell of the Security State
Bank, Dunseith, North Dakota, was
elected president of the Northwest
North Dakota group of the North Da-
kota Bankers Association, at the meet-
ing held in Minot, North Dakota. Con-
rad J. Olson of Sanish was named vice
president, and Harry Grant of Minot,
secretary-treasurer. G. A. Stenehkem
of Watford City was chosen as a mem-
ber of the executive committee.

Cashier Returns

W. D. Johnson and family arrived in
Cando, North Dakota, from Minneap-
olis, and Mr. Johnson resumed his
duties, formerly held as cashier at the
First State Bank in Cando, last month.

R. E. Wordelman, recent cashier at
the bank, left with his family for
Spring Valley, Minnesota, where they
have bought and will operate a dairy
farm.

0. J. Olson Dies

O. J. Olson, cashier of the National
Bank at Wahpeton, North Dakota,
since 1923, died last month.

In 1913 he was elected register of
deeds and re-elected several times. He
was elected to his fifth term but re-
signed to become cashier of the Nation-
al Bank, a position he has held since.
He was also director of the bank.

He was at one time president of the
Wahpeton Chamber of Commerce,
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served as treasurer for several years
for Bethel Lutheran church and was a
member of the Wahpeton school board
for several years. A Past Noble Grand
of Wahpeton Odd Fellows Lodge and
a trustee of that organization, he was
also a member of the Wahpeton Ma-
sonic Lodge, and was recently a dele-
gate to the National Republican Con-
vention.

Vice President Dies

Oscar Herum, of Carpio, North Da-
kota, member of the Ward county
selective service board since April,
1942, who for many years was cashier
and later vice president of the First

National Bank in Carpio, died last
month in Minot where he had been a
patient.

For some time prior to his death he
had been vice president of the state
taxpayers’ association, in addition to
serving as a director for this district.

He had been active in circles of the
North Dakota Bankers Association and
of its northwest group, and had been
identified with many other organiza-
tions and movements of a civic char-
acter.

Gets Bank Service

The Almont Exchange at Almont,
North Dakota, opened last month, gives
Almont and community limited bank-
ing service.

The safe and fixtures of the old
Farmers & Merchants State Bank were
moved to Almont and were installed in
the John Gillis building.

The Almont Exchange is under the
management of John Gillis.

New Cashier

Miss Lee Johnston resigned as cash-
ier of the Forest River branch at
Grafton, North Dakota, of the Walsh
County State Bank and her place has
been taken by Mrs. Harry Yon.

Services for Pioneer Banker

Funeral services were held in the
Sheldon, North Dakota, Presbyterian
Church for Royal E. Kratt, pioneer
Sheldon banker, who died last month.
Dr. Ward F. Boyd of Fargo officiated.
Interment was in the Sheldon ceme-
tery. Committal services were con-
ducted by the Masonic Lodge. Mr.
Kratt came to Dakota Territory from
New York state in 1880. In 1909 he
assisted in the organization of the
Commercial State Bank of Sheldon.
He married the former Helen Cree in
Sioux Falls, South Dakota, January
1, 1914. Mr. Kratt was an active mem-
ber of the Masonic Lodge.

Northwestern Banker December 1943



38

A Wartimelnvestment
Service to Banks . . ..

UNITED STATES
GOVERNMENT BONDS

A Specialized Service

Your orders for purchase or
sale of all issues executed
promptly.

Subscriptions for new issues
entered.

UNITED STATES
yiationaf B AATK o/(PmaAa

EEEEEEEEE

Digtzed NPFIBIEStorn Banker December 1963
https://fra Io sfed.org
Feder IR e Bank of St. Lou



NEBRASKA

NEWS

R. 1. STOUT
President

Tekamah

To Replace Cashier

Wayne Lambertz, who has been em-
ployed at the Safeway store for sev-
eral years, will join the staff of the
Washington County Bank, Blair, Ne-
braska, soon, it has been announced.
Louis Murdoch, cashier of the bank, is
to leave soon for military service.

President Weds

Mr. and Mrs. Hoyt Osborn, Battle
Creek, Nebraska, are announcing the
marriage of their daughter, Ava, to
J. J. DelLay, president of the DelLay
National Bank of Norfolk, Nebraska,
which took place recently in Chicago.

Mr. and Mrs. DelLay, following a
wedding trip, arrived in Norfolk to
make their home.

The youngest daughter of Mr. and
Mrs. Osborn, Mrs. DeLay was born and
reared southwest of Battle Creek. She
taught school in Madison county a
number of years, and in recent years
has been teaching in the public schools
at Phoenix, Arizona.

Mr. DeLay is widely known in bank-
ing circles in the middlewest.

Works in Grand Island

Irene Schnase of Rockville, Ne-
braska, began working at the First
National Bank in Grand Island last
month.

New Bookkeeper

Max Medcalf of Chambers is the new
bookkeeper at the Citizens State Bank,
Clearwater, Nebraska, beginning work
last month. Mr. Medcalf is a graduate
of the Chilicothe, Missouri, Business
college in Missouri. He also is a
graduate of the Chambers high school.

He has had experience in the Cham-
bers State Bank.

Honor Bank Employe
Last month First National Bank
employees at Holdrege, Nebraska, gave
a dinner party honoring Jo Titus, who
will be leaving soon for the navy.
Mrs. B. V. Hanson and Mrs. Wm.
Lindstrom had charge of the general

WM. B. HUGHES
Secretary

Omaha

arrangements. The patriotic theme
was carried out in the table decora-
tions with red, white and blue candles
and a bouquet of white chrysanthe-
mums and red carnations, serving as
the centerpiece.

Announce New Cashier

Announcement was made by C. H.
Rowan, president of the Nebraska
State Bank, at Broken Bow, Nebraska,
that A. W. Line has accepted a position
as cashier of the institution.

Mr. Line is well known to a great
many people not only in Broken Bow
but in all sections of the county. He
served as deputy county treasurer for
a number of years resigning about a
year ago to represent an insurance
company in management of farm prop-
erties in this county.

Mr. Line has had experience in the
ranch business and also in the bank-
ing business in the southern part of
this county in years past.

Surplus Up
The Bank of Burchard, at Beatrice,
Nebraska, has increased its surplus

from $5,000 to $10,000, by a vote of the
directors. F. H. Obermann is cashier
and manager of the bank.

To Help Farmers

Wi ith a view to giving better service
to farmers in Pawnee county, the Na-
tional Farm Loan Association at Bea-
trice, Nebraska, has employed Clyde
Barton of Pawnee City to handle mat-
ters pertaining to Federal Land Bank
loans.

In announcing Mr. Barton’s selec-
tion, Axel M. Steen, secretary-treas-
urer of the farm loan association, said
the arrangement will enable applicants
for loans and present member-borrow-
ers to transact their business in Paw-
nee City at any time, rather than go-
ing to Beatrice or waiting for the secre-
tary-treasurer to make his regular visit
to Pawnee City.

Mr. Barton has agreed to accept pay-
ments on loans and assist in making
out applications, as well as handling
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other matters related to the activities
of the farm loan association and the
Federal Land Bank.

Cashier Injured

Miss Jeannette Shepherd, assistant
cashier of the First National Bank at
Valentine, Nebraska, suffered serious
injuries recently when she was thrown
from a horse, but is making a good
recovery. Miss Shepherd and Miss
Evelyn Wilson, registered nurse at
the Valentine clinic, had been horse-
back riding in the Minnekadusa can-
yon and were returning to town.

She was unconscious for many hours
and X-rays showed a fracture of the
skull above one ear. One hip was
also badly bruised. Miss Shepherd is
resting well at the general hospital.

Distribute Checks

Trustees of the Schuyler State Bank,
at Schuyler, Nebraska, F. J. O’Brien,
Frank Noha and T. A. Compton, are
inviting depositors of the institution
as of December 27, 1933, to call at the
bank for their interest checks, which
are now ready for distribution.

Payments are at the rate of 7.247
per cent, and this is the last detail in
closing the affairs of the depositors
committee.

Junior News

From the Nebraska
Junior Bankers Association

John Lauritzen, Editor

RVICE charges and the bank situ-
tion are two such important items

that the entire column this time is de-

voted to what the Farmers and Mer-
chants National Bank at Oakland,
Nebraska, is doing, so as to let you
know what other banks are thinking
about along these lines. The following
is a quote from the copy that Chase
Neumann of that bank has sent in.
Incidentally there is no man in the
Nebraska Junior Bankers Association
who is working harder at helping the
organization to live during these times
than Chase Neumann. Any amount
of praise given to him for his work in
the Junior Association is insufficient.
Mr. Neumann says:

“With bank help destined to be an
ever increasing problem until the
duration of the war, every bank is
forced to review its routine operations,
with the idea of saving time. One im-
portant time-consuming operation has
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always been the collection of monthly
account service charges. We have re-
cently saved two hours out of three
formerly required to analyze accounts,
at the same time retaining most of the
features of account analysis. We have
done this by cutting our former thirty-
day run of balances to two, namely the
high balance for the month and the
low balance for the month. We have
made the method a single machine
operation simplified to the point where
it can be done by the simple addition
and subtraction of four figures, taking
approximately 10 seconds per account
not figuring the time required to write
the result. Our basis for account an-
alysis is as follows:
Credit

For analysis purposes only interest
is computed on the average balance at
20 cents per $100.00 per month (ap-
proximately 2Vz% per annum).

* *NEBRASKA NEWS
Debit
Overhead and maintenance
MONthly e, 50
Checks Paid, each....ccccooeiiiiivvcieenen, 03

We now arrive at an answer on a
typical account as follows:

(For explanation purposes we will
take an account writing 20 checks,
maintaining an average balance of
$300 on which the highest balance dur-
ing the month was $450 and the low-
est $150.)

Place .50 in the cents column of any
combination adding and subtracting
machine.

Add .60 which
three cents.

Now subtract .45 which is the high
balance $450. with the decimal moved
three places to left and subtract .15
which is the low balance $150. with
the decimal moved three places to left.

is 20 checks times

The Right Combination

*4r/0
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Now total is .50 or the amount of the
service charge for the month.

It is granted that such an example
gives complete accuracy as to the re-
sult that would not be obtained in
actual operation. However by actual
test of one month’s work we found
accounts varied only two to eight
cents one way or the other except in
instances of an extremely high or low
balance maintained for a few days in
the account. These we run for the
full 30 day period.”

A Wave

Miss Netha McGee, daughter of Mr.
and Mrs. Dave McGee, who recently
joined the WAVES, left for duty last
month. She is the first Clearwater
woman to join this organization. Miss
McGee has been employed at the Cit-
izens State Bank, Clearwater, Ne-
braska.

Deposits High

The deposits of the American Na-
tional Bank in Sidney, Nebraska, has
hit an all time high, according to a
bank statement recently published.

Total deposits, as listed in the state-
ment, are $4,249,056.83, approximately
$1,200,000 more than in the statement
for the end of June of the current year.

The increase alone in the past
months amounts to more than the total
deposits of the bank eighteen months
ago, and compares with the balances
in 1935 and 1936 when the total de-
posits ran in the neighborhood of six
and seven hundred thousand dollars.

B A N K S Bought and Sold

Confidentially and with becoming dignity
BANK EMPLOYEES PLACED.
38 Years Satisfactory Service

THE CHARLES E. WALTERS CO.

OMAHA, NEBRASKA

/feTOOTLE-LACY

SINCE 1889 WE HAVE SPECIALIZED AS "A BANKERS' BANK"
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roperty valued at $744,098 was
pisted in an inventory, filed in

that of June 30, this year, when it was
$298,281,549.

county court at Omaha, of the estate Total loans Oct. 18 were $50,083,644,

of Robert P. Morsman, retired Omaha
banker, who died recently. He had
served as president and later as chair-
man of the board of the United States
National Bank of Omaha until his re-
tirement.

The inventory did not include life
insurance and two trust funds.

The Farm Credit Administration
board at Omaha has announced the
election of E. J. Petrik as vice-presi-
dent and treasurer of the Production
Credit corporation of Omaha. He had
been treasurer of the PCC since 1937.
A native of South Dakota, he has been
with the FCA since 1934. Previously,
he was in the agricultural banking
field in South Dakota for 13 years.

He succeeds H. A. Viergutz, whom
the FCA board elected vice president
of the Federal Land Bank of Omabha.

Omaha bank deposits set an all-time
record of $339,194,650 when figures
were announced Oct. 18 in response to
a call from the comptroller of cur-
rency.

The total was $40,913,101 more than

an increase of $7,361,204 over $42,722,-
840 reported last June.

The Live Stock National Bank of
Omaha has increased its surplus ac-
count from $750,000 to $1,000,000, giv-
ing the institution a combined capital
and surplus of $1,500,000, it was an-
nounced by Alvin E. Johnson, presi-
dent.

Mr. Johnson said that, to illustrate
the bank’s consistent growth, capital-
ization totaled $100,000 when the bank
opened 36 years ago.

Surplus account totaled $100,000 10
years ago, he said, and deposits at
that time were $5,000,000, compared
to more than $50,000,000 now.

Harold T. Eanderyon, vice president
of Smith-Landeryou Company, Omaha
investment bankers, was elected most
worthy grand patron of the General
Grand Chapter, Order of Eastern Star,
at the triennial session in Chicago.

Mr. Landeryou became the first Ne-
braskan in the lodge’s history to hold
such a high post in the grand chapter,
which has jurisdiction over chapters

41

in the United States, Alaska, Nova
Scotia, Panama Canal Zone, Mexico,
Hawaii and, in peacetime, China and
the Philippines.

He is past patron of the Ak-Sar-Ben
O.E.S. chapter at Omaha and past
grand patron of the Nebraska Grand

Chapter. He also is past potentate of
Tangier Temple of the Shrine at
Omabha.

Seven downtown and South Side
banks in Omaha distributed more than
$400,000 in savings to 7,000 Christmas
club members the latter part of No-
vember.

The money won’t all be used for
Christmas, however. Some will help
pay income taxes, local taxes, doctor’s
and dentist’s bills, and will go for war
bonds.

Number of Christmas club members
in Omaha was smaller than a year ago
because bankers urged previous mem-
bers to consolidate payments into one
account, to reduce bookkeeping.

A. G. Black, head of the farm credit
administration at Washington, told
the house committee on agriculture
recently that under present financial
conditions, local banks and private
lending agencies “probably will handle
most of the loans now being made by
the government-financed production
credit associations.”

He added, however, that there was
no way to predict how long present
financial conditions would exist or
how long farm prices would remain at
present high levels.

Nebraska was one of only 10 states
to reach its Series “E” war bond quota
in the recent drive, the final Federal
Reserve Bank report to the treasury
department disclosed.

“We feel that we have accomplished
our prime job,” said W. Dale Clark,
president of the Omaha National Bank,
who served as state bond drive chair-
man. “We are proud of our ‘E’ bond
record.”

NATIONAL BANK st josern, mo

MILTON TOOTLE, JR.
PRESIDENT

GRAHAM G. LACY
VICE PRESIDENT

E. H. ZIMMERMAN
VICE PRESIDENT
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The state’s quota of $32,000,000 of
Series “E” bonds was oversubscribed
by a million dollars, Mr. Clark said.
This indicated a broad distribution
of the bonds throughout the state, he
added.

A. C. “Cub” Potter, longtime head
of Burns, Potter & Co., Omaha invest-
ment banking house, has joined Alex
Brown & Sons in New York City as
a sales representative.

Farmer and rancher directors of 42
production credit associations in the
four states of the Omaha farm credit
district have re-elected Fay C. Hill,
stockman and banker of Gordon, Ne-
braska, to his fourth term on the farm
credit administration board of Omaha.
His election was announced by Nels
G. Kraschel, general agent of the FCA
at Omaha, after a mail vote.

In making postwar plans, Omaha
should take a lesson from the men
who half a century ago gave the city
its greatest industry, meat packing,
according to Alvin E. Johnson, presi-
dent of the Live Stock National Bank
of Omaha, Nebraska chairman for the
National Committee on Economic De-
velopment, and chairman of the
Omaha Chamber of Commerce post-
war planning board. He spoke recent-
ly before the Omaha Rotary club.

Among those caught in Omaha’s
early-November near-blizzard were
Steve Wirtz of the Omaha National
Bank, Richard Krimlofski and Wheel-
er Platt. They were marooned on the
Missouri river from Saturday night to
Monday evening, while hunting. The
trio did not attempt to sail their boat
down the river from Blair to Omaha
until the wind had subsided, for fear
the boat would be dashed against the
dikes.

NEBRASKA NEWS *

A decided trend in mortgage loan
reduction due to increased family
earnings is evident in Omaha and the
remainder of the state, according to
Leslie E. Martin, president of the Ne-
braska Savings and Loan Association.
Those who are not paying off their
mortgages are placing their earnings
in savings accounts and are buying
war bonds, he said.

Savings and loan associations in the
Nebraska league ranked 13th among
similar organizations in other states
in war bond purchases during the
September drive, Martin, who is state
secretary, said. With a quota of $3-
500,000, Nebraska associations bought
$6,557,000 in bonds—22.4 per cent over
their quota.

Among those who entertained for
Mrs. John H. Schirding, of Petersburg,
Illinois, the former Jessie Clark,
daughter of Mr. and Mrs. W. Dale
Clark of Omaha, who has been visit-
ing her parents, with her small daugh-
ter, Catherine, were Mrs. C. W. Mead,
Mrs. Ray Ridge, Mrs. Walter Savidge
and Mrs. S. R. Kirkpatrick. Mrs.
Schirding’s father is president of the
Omaha National Bank.

John Lauritzen of the First National
Bank of Omaha has been chosen by
the Omaha Junior Chamber of Com-
merce to represent the Junior Cham-
ber on Postwar Planning Board. In
this position Mr. Lauritzen will work
with other Postwar Boards through-
out the country in an effort to deter-
mine where the younger men must fit
into the world to follow.

Fred W. Thomas of the First Na-
tional Bank of Omaha has been vice
president of the board of directors of
Brownell Hall Episcopal School for
Girls. Mr. Thomas has served on the

board for a good many years, and has
been most active in the affairs of the
school.

C. D. Saunders, as a member of the
board of directors of the Omaha Cham-
ber of Commerce, is on the board to
solicit funds for the promotion of fu-
ture business for this territory of the
country.

A new baby girl, Mary Teresa, ar-
rived at the home of Mr. and Mrs. A.
J. Hallas not long ago. Mr. Hallis is
vice president of the Stock Yards Na-
tional Bank.

Deposits Climb

With “new money” already making
its appearance in Columbus, Nebraska,
bank deposits continue to climb to
new highs each month, the business
barometer of the Chamber of Com-
merce indicates.

Bank deposits were $7,805,595.36,
compared to $7,593,561.94 for the pre-
vious month, and $4,978,712.47 for last
year at this time.

Files as Delegate

Christopher J. Abbott, Hyannis
rancher and banker, last month be-
came the first candidate to complete
his filing for election as delegate at
large to the national Republican con-
vention. Abbott’s petition, filed with
Secretary of State Frank Marsh, bore
more than 2,500 signatures from the
four congressional districts.

Named a Director

At a stockholder’s meeting recently,
Raymond Kepner was elected as a
member of the Board of Directors of
the First National Bank of Osceola,
Nebraska.

"at the crossroads of Omaha"

FIRST NATIONAL BANK
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NK clearings in Lincoln for the
onth of October, 1943, took a drop

liguidation committee of the Nebraska
National Bank of Grand lIsland. |In

from the clearings for September, withspite of the adverse conditions prevail-

a total of $17,035461 compared with
$19,061,703 in the preceding month.
However, the mark this October is
higher than that of October, 1942, by
$1,422,657, the figure last year having
been $15,612,804.

For the first ten months of 1943 total
clearings were $171,478,332. This is
$26,703,374 more than the $144,774,958
reported for the corresponding total
for the same period of last year, and
revealed a more than satisfactory in-
crease in business for the current year
to date.

It was believed that large checks
made out in the third war loan drive
in September, thus adding to the total
amount of bank clearances—even
though from one local bank to an-
other—contributed to the decrease in
monthly clearances shown for October.

Harold D. Johnson, assistant director
of the department of banking, an-
nounced that three bank receiverships
are pending. The Farmers State Bank
of Callaway has paid 52 per cent and
will be closed with little loss to stock-
holders. The Professional Cooperative
Credit Association of Lincoln has paid
out 50 per cent and another dividend
will yet be paid. The Midland Savings
Bank has paid all creditors and 44 per
cent to stockholders. Final settlement
is awaiting the possibility of striking
oil on 750 acres of Texas land. As an
indication of the changed conditions
in the state, between 1929 and 1932
there were 115 bank receiverships.

A final depositors dividend of 104
per cent has been declared by the

YOUR STATE BANKERS ASSOCIATION
OFFICIAL SAFE, VAULT AND
TIMELOCK EXPERTS

F. E DAVENPORT & CO.

OMAHA

ing during the liquidating period the
trustees were able to realize enough
out of the assets to pay total dividends
representing 93.43 per cent of the orig-
inal deposits.

Goes to lowa

A. F. Goblirsch has resigned his posi-
tion as assistant cashier in the Peters-
burg State Bank, at Petersburg, Ne-
braska, and has taken a position in
a bank in Dunlap, lowa. Delbert
Schafer has taken Mr. Goblirsch’s place
in the bank.

Bank President Dies

Harve H. Ostenberg, 65, prominent
Scottsbluff businessman since 1910 and
president of the Scottshluff National
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Bank, Scottsbluff, Nebraska, died sud-
denly of a heart attack at his home
recently.

Mr. Ostenberg was born in Fremont,
Nebraska, on June 16, 1878, the son of
Mr. and Mrs. Otto Ostenberg. He at-
tended school in Wahoo, Nebraska,
Doane College and Nebraska Univer-
sity where he was a member of Sigma
Alpha Epsilon fraternity.

From 1905 to 1910 he was cashier
of the Farmers and Merchants Bank
at Malmo, Nebraska, and in 1910 came
to Scottsbluff and organized the Scotts-
bluff National Bank with his brother,
the late W. H. Ostenberg. In the same
year he also organized the First Na-
tional Bank at Bayard and the Gering
National Bank.

The Gering Bank was later sold, but
he retained his interest in the Bayard
Bank and was an officer at the time
of his death. The Scottsbluff National
Bank absorbed the old First National
Bank of Scottsbluff.

Changes Position

Announcement was made by L. W.
Titus of the First National Bank of
Holdrege, Nebraska, that A. I. Rauch,
manager of the Hastings Production
Credit Association, has been employed
by the bank and assumed his duties
last month, handling loans and farm
paper for the bank.

Rauch is well known in Holdrege
and Phelps and surrounding counties.
He served for nearly four years as
the manager of the Holdrege branch
office of the Production Credit Asso-
ciation before being promoted to man-
ager of the association and moving to
Hastings more than a year ago.

W ar-time Service

Let us help you with your
war-time problems and thus
assist you in serving a Na-
tion at War.

(ONTINENTAL RATIONAL

B o/ k

LINCOLN

Member Federal Deposit Insurance Corporation
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Figures Speak for Themselves

Proof of satisfactory service to our customers is
evidenced by the following comparative statement.

$ 380,120

1,963,412

4,776,831

4,978,330

October 19th, 1908
October 19th, 1913
October 19th, 1923
October 19th, 1933
October 19th, 1943
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Y. W. JOHNSON
President
Cedar Palls

Bank Manager

Mr. Fred Risser of the First State
Bank, Chariton, lowa, announced the
appointment of Henry lvan Ford as
the new resident manager of the Rus-
sell office of the First State Bank.

Dies in Omaha

Garwin, lowa, friends received word
of the death of Ralph G. Richards last
month. The Richards lived in Garwin
for a number of years while he was
connected with Garwin State Bank.
Mr. Richards has been an invalid for
several years. He is survived by his
wife and two children, Mrs. Robert
Hughes of Omaha, where he passed
away, and a son, Vernon, who lives in
Kansas.

Get New Posts

At a special called meeting of the
directors of the Farmers State Bank
of Jewell, lowa, last month, Frank H.
Ferbitz, Jewell business man, was
elected president of the bank, to suc-
ceed Elmer T. Rorem, whose retire-
ment as president, director and stock-
holder of the bank was announced.

At the same time Alma C. Rorem
was elected to succeed EImer T. Rorem
as director of the bank.

Employes Hear Editor

John W. Carey, managing editor of
The Journal and Journal Tribune,
of Sioux City, lowa, spoke before 120
employes and officers from seven Sioux
City banks at the monthly forum din-
ner meeting of Sioux City chapter,
American Institute of Banking, in the
Mayfair Hotel.

Mr. Carey’s address included rem-
iniscences of early day Sioux City
events. Sponsoring the program was
a group of Security National Bank em-
ployes under chairmanship of Charles
R. Gossett, bank president. Alvin G.
Nelson, institute chapter president,
was master of ceremonies.

NEWS

FRANK WARNER
Secretary

Des Moines

Smith Goes to Leon

Dwight L. Smith, vice president of
the Central State Bank & Trust Com-
pany of Elkader, lowa, submitted his
resignation at a meeting of the board
of directors of the bank last month.
The board accepted Mr. Smith’s resig-
nation but has yet done nothing toward
selecting his successor.

Mr. Smith will take a similar posi-
tion in the Decatur County State Bank
at Leon.

Dressed Up

Hundreds of pounds of needed cop-
per and brass are made available for
war production while the appearance
of the interior of the lowa Trust &
Savings Bank Building, Oskaloosa,
lowa, has been improved and modern-
ized by remodeling operations.

The heavy brass grill work of the
cage around the counters has been re-
placed with attractive mahogany coun-
ter fixtures of the latest design. The
grill separating the safety deposit
vaults from the lobby has been re-
placed with low mahogany partitions
and doors.

The interiors of the counter boxes
are arranged to facilitate the handling
of banking supplies and are to be
illuminated with the latest type of
fluorescent lighting. Other lighting
changes are also contemplated.

Becomes Director

Clarence E. Nicholson of Conesville,
lowa, has been named director of the
Columbus Junction State Bank at
Columbus Junction, to fill the vacancy
on the board created by the death of
Roy Aringdale.

He is owner and operator of a farm,
president of the Louisa County Mutual
Insurance Company, and secretary-
treasurer of the lowa Experimental
Association at Conesuville.

Hear Economist
At a meeting of the Louisa-Wash-
ington County Bankers Association,
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held in the community room at the
“Y” at Washington, lowa, an address
was given by Walter Garver, agricul-
tural economist for the Federal Re-
serve Bank of Chicago.

Mr. Garver, whose duties take him
over a large area to gather ideas on
economic questions to be used as a
basis for securing favorable legislation,
spoke on the question of subsidies
which is before Congress now.

In Des Moines

The following employes of the Bren-
ton Banks were guests of Mr. and Mrs.
W. H. Brenton in Des Moines recently:
Miss Thelma McClure and Miss Grace
Cain of Jefferson; Miss Florence Ber-
din and Miss Calista Wiese of Em-
metsburg; Miss Dorothy Helmick and
Mrs. Geraldine Batershell of Dallas
Center; Miss Ina Burket of Granger;
Mrs. Marjory Orr of Waukee; Miss
Mary Rees, Miss Mary Jane Stewart
and Miss Guinevere Barth of Perry;
Mrs. Eunice Winter of Adel; Miss Ruth
Shiffett of Dexter; Mrs. Doris Smith
and Mrs. Della Shogren of Vinton; Mrs.
Lucille Potts, Miss Hattie Johnson and
Miss Mary Doris Donohoe of Grinned.
Luncheon and tea were served at the
Brenton home, with a business meet-
ing in the afternoon. In the evening
the guests were entertained at dinner
at the Des Moines Club. Out-of-town
girls were luncheon guests of Miss
Helen Rinehart at Younkers Tea
Room.

Ex-Banker Dies

I. B. Robinson, 62, died in his home
in Hampton last month after a linger-
ing illness.

He was born in Hampton April 2,
1881, attended the Hampton schools
and the State University of lowa at
lowa City.

Mr. Robinson was a former vice pres-
ident of the old Franklin County
State Bank, of Hampton.

Handle Corn Loans

The Story County Bankers Associa-
tion is going to handle corn loans for
Story county farmers without asking
the government for aid.

This was the unanimous agreement
reached at a meeting at Nevada.

Guests included three state com-
merce commission officials who ex-
plained the lowa Warehouse Law on
corn and grain. They were Commis-
sioners Carl Reed and David Long and
Superintendent Ray Johnson of the
warehouse division.
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Increase in Surplus

The board of directors of the lowa-
Des Moines National Bank and Trust
Company, at its November meeting,
voted to increase the bank’s surplus
account in the amount of $250,000 by
transferring that sum from the undi-
vided profits account, Herbert L. Hor-
ton, president, announced.

The total capital structure of the
bank now exceeds $5,000,000, make
up as follows: Common stock, $2,500,-
000; surplus, $1,500,000; undivided prof-
its and unallocated reserves, $1,035,000.

Horton said the total resources of
the bank are now more than $100,000,-
000, the highest total ever recorded by
an lowa bank.

IOWA NEWS

On the Job Again

Word from L. L. Arendt, cashier of
the Gibson, lowa, Savings Bank, says
that M. L. Arendt, vice president, is
again on active duty at the bank. M.
L. Arendt suffered an attack of malta
fever last August, and only recently
has been able to be up and around.

Two Million More

Bank clearings for Sioux City, lowa,
for 1943 show an increase of $2,612,408
over clearings for 1942, with all busi-
ness generally showing an increase,
according to the financial figures re-
leased by the Chamber of Commerce.

THE CHECKS YOU BUY

... never make you any money. They
increase your cost of doing business.
BUT the checks you SELL imprinted
with a customer’s name cost you
NOTHING.

What, for example, do you pay in
the course of a year for large size
over-the-counter checks —and for
which you receive nothing in return?
Certainly everyone who uses a busi-
ness size check should have his name
printed on it.

Those Newport and Compact
style check books—so popular
in the East—they too are
costly, when theyare given
away. But when they’re
imprinted you can re- |
cover your full cost.

De luxe

and give a\ay

Imprinted checks —whether Person-
alized pocket check style or business
style three-on-a-page, are easier for
you to handle, the customers prefer
them and you save all the cost.

Anything as personal as a checking
account—and checks are the personal
currency of the individual —should
be truly personalized. All customers
don’t know that imprinted checks are
available or how inexpensive they are.

Why not tell them? Show them your
De Luxe Catalog. And if you
would like a supply of state-
ment enclosures to make
your message stronger,
write us and we’ll be
happy to send whatever

you can use.

CHECK PR_INTERS
dPtic.

Manufacturing Plants at
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Scarborough ™ C ompany

First National Bank Building, Chicago
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Double Capital Stock

A special meeting of the stockhold-
ers of the Graettinger State Bank at
Graettinger, lowa, was held last month
for the purpose of voting upon an in-
crease in the capital stock from $12,500
to $25,000. The increase will not rep-
resent the sale of new stock but will
be paid out of the undivided profits.

Ida County Banker Dead

Frank M. Stewart, 77, vice president
and director of the Ida County State
Bank, died at his home at lda Grove,
lowa, recently. Mr. Stewart had been
ill since he suffered a stroke.

To Officiate

H. N. McMaster, Correctionville, was
elected to the presidency of the Wood-
bury County Bankers Association after
a dinner attended by about thirty-five
members.

B. M. Wheelock, vice president of the
Security National Bank, Sioux City,
lowa, was elected vice president of
the bankers group, and H. W. Hays,
Moville, secretary-treasurer. W. G.
Nelson, assistant vice president of the
Livestock National Bank, Sioux City,
presided.

Mail Yule Checks

Approximately $130,000 which has
been deposited during the past year as
Christmas savings in two Clinton
banks offering this service, were
dropped in the mails December 1st as a
highlight of postwar prosperity week
which began November 29th.

This Christmas club plan, which
is fundamentally a corporation and
founded and presided over by Herbert
F. Rawll of New York, has become in
the past decade a widely concentrated
national plan, and this year $420,000,-
000 will be distributed to about 7,500,-
000 members. The week’s title is a
name designed by the corporation only
for the duration to replace the Nation-
al Prosperity Week designation, and
the cash dispersal is annually the high-
est point of the period.

Horace A. Smith, lowa Representative

Des Moines, lowa
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This month comes Christmas—war or no war.

To our friends and business associates in banks
throughout lowa, we extend sincere holiday greet-
ings.

And since there IS war, how wise to combine war-
buying with Christmas buying.

Yes—this year and every year 'til Victory, the No. 1
Christmas gift is a War Bond.

Sometimes folks seem weary of hearing about War
Bonds. The Marines are weary of hearing lap
planes, too—but the only way to silence those planes
for keeps, is to keep buying War Bonds.

So we'll all buy more—in '44,

BANKERS TRUST ™7
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Cedar Rapids Cashier Dies

Stricken Armistice Day by a heart
attack, Frank G. Kanak, 58, cashier and
a director of the United State Bank,
which he helped organize in 1922, died
in a Cedar Rapids hospital.

He started in the banking business
with the Merchants National Bank in

- IOWA NEWS *

months overseas, in World War I. On
his return he was associated with the
Ulch Brothers State Bank of Solon
until 1922 when he helped organize the
United State Bank in Cedar Rapids.

He began as a teller with the United
State Bank, working his way to cash-
ier.

Cedar Rapids in 1906 and, after a pe-
riod there, became associated with a
bank at Thornburg, returning to Cedar
Rapids with the old Central State
Bank.

He left the Central State Bank to
serve 20 months in the army, 13

Former Banker Dies

Harry K. Denmead, for many years
a resident of Marshalltown, lowa, and
an official in the old First National
Bank, died suddenly last month at his
home in Fort Madison.

This &fieaience
may be useful
to you...

Since 1868 this institution
has co-operated with banks
throughout the middle
west in extending credit
facilities to sound com-
mercial borrowers.

This experience is at your
disposal without obligation.

2Nie
LIVE STOCK
cArt/fm ta/ BANK

ESTABLISHED 1868
UNION STOCK YARDS
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Member Federal Deposit Insurance Corporation
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Banks Merge

Merger of the First National Bank
and the First Trust and Savings Bank
at Remsen, lowa, was announced last
month, when the approval of the state
banking department of the consolida-
tion became final.

The name of the new institution, its
location and the personnel have not
been announced. The First National
Bank was organized in 1903. The pres-
ent officers are Barney Bunkers, presi-
dent, and W. G. Sievers, cashier. The
First Trust and Savings Bank organ-
ized under the Toy National Bank in-
terests by the late James F. Toy of
Sioux City in 1887. Officers of the bank
are E. H. Spiecker, president, and M.
H. Niggeling, cashier.

The total deposits of the two institu-
tions were over $2,000,000. This will
leave Remsen with two banks, the
other being the Farmers Savings Bank.

Sell Bank

M. J. Grogan of Chariton and K. C.
Mowery of Ottumwa have sold their
stock in the Beoples State Bank at
Batavia, lowa, to W. K. Bromwell,
president of the Hardin County Bank
in Eldora. For the present time the
bank will be under the old manage-
ment.

Bank Fire

Fire of undetermined origin threat-
ened to destroy the local building of
the Story County State Bank at Ro-
land, lowa, when flames were seen
belching from the basement windows.

The damage was mostly to the beams
under the main floor, which were bad-
ly charred, and the electric wiring. It
is estimated that the loss will amount
to approximately $300, which is cov-
ered by insurance.

St. Louis Meeting

K. J. McDonald, president of the
lowa Trust and Savings Bank at Es-
therville, lowa, went to St. Louis, Mis-
souri, where he attended a meeting of
an American Bankers Association com-
mittee on country bank procedure, of
which he is chairman.

Edward Drew, New York, deputy
manager of the American Bankers
Association, accompanied McDonald to
Missouri and also attended the meet-
ing of the committee.

Mr. Drew was guest speaker when
bankers of Emmet, Dickinson, Palo
Alto and Clay counties met for a coun-
ty bankers meeting at the Gardston
Hotel.



New Teller-Auditor

Elwood W. Compton of Des Moines
has accepted a position as teller-audi-
tor in the First State Bank at Webster
City, lowa.

He was with the Bankers Trust
Company, Des Moines, where he was
employed for 16 years.

Now a Major

Leonard J. Wegman, vice president
and a director of the Citizens Savings
Bank, Anamosa, lowa, and the Dyers-
ville National Bank, son of Leo J.
Wegman, has recently been commis-
sioned a major.

Since entering the service two years
ago, Major Wegman attended Finance

MAJOR LEONARD J. WEGMAN

School at Fort Benjamin Harrison,
Indianapolis. He was then transferred
to Maxwell Field, Montgomery, Ala-
bama, where he served a year as dep-
uty finance officer. He was then trans-
ferred to Cochrane Field, Macon, Geor-
gia, where he served some six months
as finance officer. On July 1, 1943, he
was transferred to George Field, Law-
renceville, Illinois, as finance officer,
with further jurisdiction of Maxwell
Field, Seymour, Indiana, and Lock-
bourn Field, Columbus, Ohio. During
this interim he had been promoted to
the rank of captain and has now just
been commissioned as a major. He is
at this time located at George Field,
Illinois, about ten miles east of Vin-
cennes, Indiana.

YOUR STATE BANKERS ASSOCIATION
OFFICIAL SAFE, VAULT AND
TIMELOCK EXPERTS

F. E DAVENPORT & CO.
OMAHA

IOWA NEWS «-

Women Change Positions

Veronica Portz, who has been with
the Crawford County Trust & Savings
Bank in Denison, lowa, for the past 14
years, has resigned her position and
has gone to Omaha to enter the em-
ploy of the North Side Bank, taking a
position that is considered an advan-
tageous advancement.

Edna Stephens, who had been with
the Crawford County Trust & Savings
Bank since its reorganization, and with
the old Crawford County State Bank
for some 15 years, is at present filling
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the position made vacant by the resig-
nation of Miss Portz.

Vice President Found Dead

E. A. Romack, 73, vice president of
the bank at Packwood, lowa, and a
large landowner in this community,
was found dead in his farm home three
miles northwest of Packwood last
month.

A coronor’s inquest was held and it
was decided that death was due to nat-
ural causes, probably during his sleep.

A Broad Background

Our substantial number of direct affiliations, our

dependable transit department,

and our intimate

knowledge of farming and the livestock business

enables us to offer unexcelled correspondent service

in the Sioux City area.

W hether it is a downtown

item or a livestock,

grain or hay transaction, we can serve you promptly

and efficiently throughout Sioux City.

A. G. Sam, President

J. P. Hainer, Vice President

Fritz Fritzson, Vice Pres, and Cashier

J. T. Grant, Assistant Cashier

J. R. Graning, Assistant Cashier
E. A. Johnson, Assistant Cashier
W. F. Cook, Auditor

Member Federal Deposit Insurance Corporation

NATIONAL BANK
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New Waterloo Bank Interior

Above is pictured two views of the interior of the new
At the left is a view
from the entrance, looking through the lobby toward the safe
Another lobby view on the right

Peoples Savings Bank, Waterloo, lowa.

deposit vault at the rear.

Tenth Birthday

The Citizens National Bank at Boone,
lowa, recently marked its tenth anni-
versary of service to the people of
Boone county.

Since its founding in 1933, the Citi-
zens National has enjoyed a steady
growth until today it has 2,712 check-

weeks ago,

ing accounts, 1,797 savings and time
deposit customers, and 1,002 loan ac-
counts.

Four Counties Meet

A four county meeting of the bank-
ers of Dickinson, Emmet, Kossuth and
Clay counties was held at Estherville,

Everything Is Importanti

As time is of the essence in war, so we believe promptness,
accuracy and understanding to be of the essence in the
handling of the business of our correspondents.

We regard everything as important.

The casual inquiry

for information gets the same serious attention as a
transaction involving large sums.

We retain and invite new business on this basis.

SECURITY NATIONAL BANK

SIOUX CITY, IOWA

CHARLES R. GOSSETT, President
B. M. WHEELOCK, Vice President
ALBERT C. ECKERT, Vice President
R. EARL BROWN, Cashier

December 1973

DANIEL B. SEVERSON, Trust Officer
FRANK H. ABEL, Assistant Cashier

ALVIN G. NELSON, Assistant Cashier
ROBERT W. LEWIS, Assistant Cashier

looks from the rear to the entrance to the bank.
Allbee, president of the bank, says the institution is showing
a steady and consistent increase since its opening a few
and the officers are pleased with the results.

George E.

lowa, last month, attended by about
75 bank officials and employes.

J. Ed Drew, deputy manager of the
American Bankers Association, ad-
dressed the group and, in reviewing
the impressive war record of the banks,
pointed out that in addition to financ-
ing the production of war materials,
banks were providing a valuable serv-
ice to the nation through the sale of
War Bonds, handling ration banking,
providing a banking service for mili-
tary camps, and performing vital fiscal
services for the armed services and
government departments.

Leaves Banking

Harold Ziegler, manager of the sav-
ings department at the First National
Bank at Oelwein, lowa, resigned his
post to enter the public accounting
field. He left the bank to become asso-
ciated with M. G. Stebbins, tax con-
sultant and accountant.

Ziegler has been employed by the
local bank for 14 years. He left the
University of lowa, where he was tak-
ing a business course, to become teller.
Four years ago, on the death of George
Falk, he was promoted to savings de-
partment head. He is also city treas-
urer.

Bank officials have not announced
his successor.

Twenty-five Years

Kathryn Dickkut was guest of honor
at a surprise dinner party recently at
the Englewood Tea Room, given by
owners, employes and officials of the
Central State Bank at State Center,
lowa. She completed 25 years of faith-
ful and efficient service with the Cen-
tral State Bank this year. In recogni-
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tion of this, Fred B. Gilbert, in behalf
of the group, presented Miss Dickkut
with a jeweled wrist watch.

Dinner Meeting

Clayton county bankers and their
wives, numbering fifty-five, gathered
at the Masonic Temple, Strawberry
Point, lowa, for a dinner and program.

Speaker of the evening was Senator
G. W. Hunt of Guttenberg, who told
of his trip by air from Clayton county
to Hawaii two years ago to see his son
who was ill.

British Banker Speaks

How a united Britain is preparing
already for postwar reconstruction was
described by a noted British economist,
W. J. Hinton, representative of the
British Information Services in New
York, New York, who came to Des
Moines under the auspices of the Des
Moines chapter of the American Insti-
tute of Banking.

Hinton, who is a former head of the
British Institute of Banking, said em-
phasis is being placed on greater social
equality and wider distribution of
wealth.

Promotions

Announcement of the promotion of
B. L. McKee to the position of execu-
tive vice president of the Muscatine
Bank and Trust, Muscatine, lowa, and
of Boyd Jordan to the position of cash-
ier, formerly held by Mr. McKee, was
made following a meeting of the board
of directors held recently.

William F. Siemers, Bert P. Olsen
and Ed C. Rosenmund continue as the
bank’s three active assistant cashiers
in place of the four formerly serving
in this capacity. F. Warren Allen, an
assistant cashier, is in active military
service. Harold E. Lemkau was
elected to the office of auditor. No
further changes were made in the offi-
cers at the bank.

Ames Bank Personnel

C. F. Cadwell was named president
of the Union Story Trust & Savings
Bank, Ames, lowa, at an election by
the board of directors. He fills the posi-
tion left vacant by the death of the
late Frank Schleiter. George Judisch
was named chairman of the board of
directors, composed of A. H. Munn,
W. T. Barr, Louis H. Judisch, C. G.
Lee, C. F. Cadwell, C. F. Curtiss, L. W.
McElyea, N. L. Nelson and Adolph
Shane.

Mr. Cadwell came to Ames in 1933,
after banking experience at Dunlap,

*cIOWA NEWS*-

and a year later entered the service of
the bank as an assistant vice president.
This year he was named cashier when
Mr. Schleiter was named president of
the institution.

Henry Martin, who was with the
bank at Gilbert as manager of that
branch, after returning from the World
War, served there until he came to
Ames in 1933 as an assistant cashier.
He now succeeds Cadwell as cashier
of the institution.

Other personnel of the bank remains
the same, with some additions due to
the removal of Fred Klein and other
shifts occasioned by the war.
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George Richardson, who is an assist-
ant cashier, also serves as treasurer of
the city of Ames.

Bulging

Reflecting increased incomes since
this country went on a wartime basis,
Cedar Rapids, lowa, banks were bulg-
ing with a total of $43,462,845.51 in in-
dividual time and demand deposits,
according to newspaper statements.

This total represented an increase of
$12,687,257.69 over the $30,775,587.82 in
individual deposits in the same banks
as of 1940.

For Promptness

FOR EIGHTY YEARS prompt-
ness has marked the service
to correspondent banks of

The First of Chicago*

Today

our Bank and Bankers Divi-

sion ishandling a nation-wide

business, and invites accounts
upon a basis that so long has
proved mutually satisfactory.

The First National Bank
of Chicago

Building with Chicago Since 1863

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

Northwestern Banker December 19b3

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



52

Bankers Meet

Fayette county bankers meeting was
held at West Union recently.

Attending from American National
Bank were Misses Avice L. Rowell,
Evelyn Toutsch, Mesdames Alice M.
Newton, Opal A. Luce and Chas. F.
Eckheart and Fred P. Gernand.

County officers elected at the meet-
ing are: John Camp, assistant cashier,
First National Bank, West Union, pres-
ident; Harold Ziegler, manager, sav-
ings department, First National Bank,
Oelwein, vice president; Opal A. Luce,
acting cashier, American National
Bank, Arlington, lowa, secretary-treas-
urer.

Hold Election

The annual meeting of the stockhold-
ers of the Maynard Savings Bank, May-
nard, lowa, was held at the bank re-

ENJOY 3% TO

4%l

- IOWA NEWS -

cently. The following directors were
elected: L. D. Rowley, Otto Schmitt,
A. L. Evans, E. D. Creamer, E. H.
Stewart, Henry Buenneke and Gerald
Warnke. Following the stockholders
meeting the directors met and elected
L. W. Rowley president and Otto
Schmitt vice president. L. H. Buen-
neke was retained as cashier and Paul
Harrison as assistant cashier.

Goes to Sioux City

Frederik J. Hanna, who has been
assistant cashier of the Landmands
National Bank in Kimballton, lowa,
for two years, has resigned his posi-
tion. He will leave soon for Sioux City
where he has accepted a position in
a bank.

Lee County Association
In a regular meeting of the Lee
County Bankers Association, held in

Trusts, State Bank Investments, State
Building and Loan, Public Funds, Insur-

ance. Legal in lowa and Other States.

Federally Insured Savings and Loan Certificates

W rite tor lists
of Selected Associations,
with complete service— Gratis
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105 S. LasSalle

DEVELOPMENT COMPANY
(Not Incorporated)
Chicago 3

Hotel lowa at Keokuk, lowa, recently,
Ray Schmitt, cashier of the Citizens
State Bank at Donnellson, was named
president; H. T. Edwards, cashier of
the Farmers Savings Bank at Wever,
vice president, and Aubrey V. Allen,
assistant cashier of the Keokuk Sav-
ings Bank, secretary-treasurer.

The meeting followed a dinner in the
Tiffany room and all member banks of
the county were represented. In addi-
tion to the election the meeting in-
cluded interesting discussions of bank-
ing problems.

Buys Bank

The Gillett Grove Savings Bank was
acquired by the Farmers Trust and
Savings Bank of Spencer and will be
operated as a branch of the Spencer
institution.

L. A. Witter, president of the Spen-
cer Bank, said that Frank N. Wood,
who has been cashier at Gillett Grove
the last ten years, will be manager of
the branch.

The transaction ends the independ-
ent career of the Gillett Grove Bank
over a period of 40 years. C. D. Barn-
ard of Gillett Grove was president and
W. C. Stewart vice president. Deposits
approximated $250,000 and the <°aoital
and surplus amounted to about $27,000.

Banker at Dubuque Dies

Ralph R. Blair, 60, executive vice
president of the Dubuque Bank &
Trust Company, and a former state
bank examiner, died at his home in
Dubuque, lowa, after several months
illness.

He was connected with the state
banking department as an examiner
from 1930 until July 1, 1935, when he
became associated with the Dubuque
Bank and Trust Company.

At the time of his death he was sec-
retary of District 4, lowa State Bank-
ers Association.

Heads Municipal

Department

Eugene W. Stetson, president of the
Guaranty Trust Company of New
York, has announced the appointment
of Gordon Bisland Duval as second
vice president in charge of the bank’s
municipal bond department. Mr. Du-
val has been associated with Halsey,
Stuart & Company as assistant to the
vice president in charge of municipal
bond buying. He was born in Houma,
Louisiana, on May 19, 1907, and was
graduated from Princeton University
in 1929
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Twenty-five Years Ago

Names in Northwestern

December,

LVIN a. TRAYLOR last month
was elected president of the First

Banker News From the

1918, Issue

have recently moved into their mag-
nificent new banking home.—J. B.

rust and Savings Bank of Chicago #dcDougal, cashier of the Central State

succeed E. K. Boiset, who resigned on
account of ill health. Mr. Traylor also
becomes vice president of the First
National Bank of Chicago and a di-
rector of both institutions.—S. T. Kid-
doo, vice president of the Live Stock
Exchange National Bank of Chicago,
has been elected president. Mr. Kiddoo
was formerly president of the South
Dakota Bankers Association.—Fred-
erick W. Gehle, editor of the Mechanic
& Metals National Bank Journal of
New York City, published letters in
the October issue from former em-
ployes of the bank now in service in
France.—Le Roy A. Goddard, presi-
dent of the State Bank of Chicago,
has been elected chairman of the ex-
ecutive council of the Illinois Bank-
ers Association, succeeding Nelson N.
Lamport, deceased.—George F. Emery,
cashier of the Live Stock Exchange
National Bank, was elected to mem-
bership in the council.—John Fletcher,
vice president of the Ft. Dearborn
National Bank of Chicago, sees noth-
ing but prosperity ahead for the live
stock industry during the next five
years.—R. W. Hawes, first vice presi-
dent of the A.B.A., has been made
treasurer of the United War Work
Campaign in Missouri and chairman of
the War Camp Community Service in
St. Louis.—Hanford MacNider, son of
Charles H. McNider, president of the
First National Bank of Mason City,
lowa, has been commissioned a Major
in the 9th Infantry for gallantry in
action in the Battle of Chateau Thierry.
m-John R. Washburn of the Conti-
nental and Commercial National Bank
has been recuperating at Excelsior
Springs.—H. H. Cheyney, president
of the Mills County National Bank of
Glenwood, lowa, announces that they

YES! We Have Safe Deposit Boxes

All makes, all sizes, 100 per cent recon-
ditioned. Complete with customer boxes,
guard key and customers’ keys. If you
need safe deposit boxes check your needs
with us. Over 6,000 boxes to choose from.
We have sold boxes to banks in nearly
one-third of the states in the entire coun-
try and we will gladly give you the names
of these banks as references. Phone, wire
or write J. E. Murphey, 1800 Dyer, St.
Louis County, Missouri. Phone CHestnut
9000.

Bank of Des Moines, has entered the
Marine Officers Training Camp at
Paris Island, South Carolina.—C. J.
Wohlenberg, cashier of the Holstein
Savings Bank reports total resources
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of his bank of $1,400,000—The di-
rectors of the Cedar Rapids National
Bank gave a dinner in honor of J. H.
Ingwersen of Clinton, one of the
bank’s directors who recently assumed
his duties as vice president of the
First National Bank of Duluth, Minne-
sota.—The largest bank in Henry
County is the Farmers and Merchants
Savings Bank of Mt. Pleasant, lowa,
which has deposits of $800,000, accord-
ing to H. C. Weir, president.—Grant
McPherrin, vice president of the Cen-
tral State Bank of Des Moines, was
elected president of the Des Moines

COMPLETE SERVICE

IN THE PURCHASE AND SALE OF

U. S GOVERNMENT SECURITIES

USTOMERS of The Northern Trust Com-
Cpany appreciate the completeness of the
modern service rendered here in connection
with United States Government securities. The
Bond Department is staffed with men of long
experience and training in handling these issues.
They have ready access to current information

on all Government obligations.

Inquiries are

invited concerning the purchase or sale of
United States Government securities. Orders
are executed with dispatch.

Write for a copy of Quotation Record Form
for your U. S. Government Securities

THE NORTHERN
TRUST COMPANY

50 SOUTH LA SALLE STREET, CHICAGO 90
Member Federal Deposit Insurance Corporation
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Banker’s Club.—George M. Reynolds,
president of the Continental and Com-
mercial National Bank of Chicago,
spoke on the “Passing Procession of
Events” before the Nebraska Bankers
Association annual meeting in Omabha.
—Deposits of Omaha banks on Novem-
ber 1, 1918, were as follows: Omaha
National, $23,479,190; G. S. National,
$17,736,693; First National, $14,988,674;
Merchants National, $11,564,938; Stock
Yards National, $11,171,105; Live Stock
National, $8,638,057; Nebraska Na-
tional, $2,964,891; Packers National,
$3,656,415—F. C. Holbert, president,

Northwestern Banker December 1943
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and J. K. Friedebach, assistant cash-
ier, of the First National Bank, Plain-
view, Nebraska, have purchased the
controlling interest in the Farmers
State Bank of Brunswick, Nebraska.
Judge J. R. Hanna has been elected
president of the Nebraska State Bank,
Grand Island, Nebraska.—R. S. Rising,
president of the National Bank of
Ainsworth, Nebraska, has sold his in-
terests to George D. Clisbe and T. E.
Ritter of Ainsworth and C. W. Bish
of Weeping Water.—A. O. Netland,
president of the State Bank of North-
field, Minnesota, had deposits of $570,-

298 on October 19, 1918.—P. H. Simons
has been elected cashier of the Farm-
ers and Merchants State Bank of Hen-
derson, Minnesota.—The word “Ger-
man” has entirely disappeared from
Minnesota banks.—E. A. Hinsch,
former paying teller of the National
Bank of Commerce, St. Paul, has been
elected assistant cashier of the bank.
F. C. Smith, president of the Farm-
ers State Bank of Platte, South Da-
kota, had deposits in his bank on No-
vember 1, 1918, of $744,670.—The Sioux
Falls National Bank has issued a
souvenir booklet giving a compre-
hensive review of the growth of the
city.—The large new brick building
of the Security Bank, Winner, South
Dakota, is nearing completion and will
be ready for occupancy about January
1, 1919.—The First State Bank, Kil-
deer, North Dakota, has increased its
capital stock from $10,000 to $25,000,
according to Guilder Olson, president.
R. E. Trousdale, president of the First
National Bank of Mott, North Dakota,
reports deposits of $566,519.

Christmas Checks

The First National Bank in St. Louis
mailed checks totaling $528,467 to 8,877
members of its 1943 Christmas Savings
Club. This was a larger amount than
last year, but the number of members
was smaller. A large proportion of
these funds now goes into War Sav-
ings Bonds.

Wood Netherland Dies

Wood Netherland, widely known
banker and a vice president of the
Mercantile-Commerce Bank and Trust
Company, St. Louis, died at his home
in St. Louis of a heart attack early last
month. Mr. Netherland was 54 year
old and, while he had been in ill health
for some months, his death was un-
expected.

He was president of the Bank of
Mulberry, Arkansas, and cashier of the
First National Bank of Fort Smith
before coming to St. Louis in 1928 as

Wanted to Buy

Collections and Accumulations
of United States and Foreign

Postage Stamps

W ill buy stamps held as security on de-

fault loans. Also interested in hearing

from executors of estates where stamps

are involved.

ALBERT MICHEL, 3009 Gunnison St.,
Chicago 25, 111. Member A. P. S.
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vice president and treasurer of the
Federal Intermediate Credit Bank and
the Federal Land Bank. A year later
he became president of both institu-
tions.

In 1934 he became a vice president
of Mercantile-Commerce and, during
the same year, was appointed liaison
officer in Missouri to act in promoting
cooperation with the FHA. Last Octo-
ber he was elected president of the

WOOD NETHERLAND

state bank division of the American
Bankers Association, having previous-
ly served as vice chairman of the ABA
committee on Federal legislation.

Burlington Director

H. M. Bushnell, president, United
States National Bank, Omaha, was
elected director of the Chicago, Bur-
lington & Quincy Railroad Company,
at a recent stockholders’ meeting in
Chicago.

The Burlington’s board of nine direc-
tors is composed entirely of residents
of the territory served by the railroad.
Six are Chicagoans, R. Douglas Stuart,
Wallace C. Winter, C. I. Sturgis, Ralph
Budd, Edward Flynn and J. C. James;
two are in St. Paul, C. E. Denny and
F. J. Gavin, and Mr. Bushnell in
Omaha. The Burlington has more
mileage than in any other state.

Mr. Bushnell was born at Lincoln,
Nebraska, in 1893, attended the public
schools there and graduated from the
University of Nebraska college of law.'
He entered the service of the United
States National Bank of Omaha in
1919.

IOWA NEWS --

New Common Stock
Stockholders of American National
Bank and Trust Company of Chicago,
in a special meeting held last month,
approved the issuance of 5,000 new
shares of common stock to be offered
to the holders of the present common
stock for subscription at par of $100
on the basis of one new share for each

a food
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two shares held. It is contemplated by
the bank’s board of directors to issue
near the end of the year an additional
5,000 new shares of common stock by
means of a 50 per cent stock dividend
on the 10,000 shares of common stock
outstanding prior to the issuance of
the purchase rights.

At the time of calling for the special

'D eal...

only when both parties benefit. An old saw, but

true today as always. In a collateralized inventory
loan—through Field Warehousing—the benefits are
reciprocal. The bank puts loanable funds to work
at good interest rates and on a sound basis. The
borrower acquires needed funds for operational
purposes at reasonable cost.

Field Warehousing simplifies the procedure of financ-
ing commodity loans. It provides complete inventory
control, full hazard insurance and bonding protec-
tion. It is the safe, modern means of expanding

your

W nite

loan portfolio. We

invite your inquiries.

auA- boaJdetcm

FIELD WAREHOUSING

\N hRtH O fj

ST. LOUIS TERMINAL WAREHOUSE CO.

General Offices

e 826 Clark Ave. e« St. Louis, Mo.

KANSAS CITY-MEMPHIS-CINCINNATI - CHICAGO

+ same management
« same ownership
+ same personnel

The same service to banks will be maintained. Better
envelopes for every business need are still available
and your continued patronage will be appreciated.

Tension Envelope Corp.
BERKOWITZ ENVELOPE CO.

Albert C. Berkowitz, President

1912 Grand Awve.

Des Moines 14, lowa, Phone 4-4126

Other factories in Kansas City, St. Louis, Minneapolis and New York
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Banks Sdd ar Bougtd

quietly, quickly and in a personal manner

JAY A. WELCH
BANK BROKER
Haddam, Kansas

“35 Years Practical Banking Experience”

If Your
Wife Has Not
Finished Her

Christmas

Shopping
By Now . ..

Don’t Let Her Say
She Wasn’t Warned

To Do So!

FRANKEL'S

DES MOINES

We'e red ar ens intre ad
Wee s.nmfum tam Vrvf;hm

Thouh sdedtias may ot bs Ia@ ad
Ustitue rrerchardlse displa y
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stockholders’ meeting, Lawrence F.
Stern, president of the American Na-
tional Bank, also announced that it is
the intention of the board of directors
to increase the bank’s surplus fund
from $2,500,000 to $3,000,000.

It is expected that the dividend to
be declared in January, 1944, on the
20,000 shares of common stock then to
be outstanding will be at the rate of
$6 per year. The rate on the 10,000
shares heretofore outstanding has been
$8 during the past three years.

Leads in Group Gains

A gain of $3,643,396 in total assets
was registered by the Twin City Fed-
eral Savings and Loan Association of
Minneapolis and St. Paul for the first
six months of 1943, according to Mor-
ton Bodfish, executive vice president
of the United States Savings and Loan
League.

This gain is the largest shown by
any member of this group. With to-
tal resources now over $25,000,000, the
Twin City Federal Savings and Loan
Association is the fourth largest Fed-
eral savings and loan association in the
United States.

Announces Promotions

Jay Weil, president of Douglas-
Guardian Warehouse Corporation, an-
nounces the election of Stanley D.
Hart, New York office, and Dan B.
MacDuff, Philadelphia office, as vice
presidents of the corporation.

Both men have been with the com-
pany for a long period of time and are
highly esteemed by the clients and
receipt holders of Douglas-Guardian.

Mr. Hart will remain in charge of
the New York and New England dis-
tricts and Mr. MacDuff will continue to
supervise the company’s operations in
the Tri-States and Pennsylvania.

Substantial Gain

Total assets of over $4,000,000 are
shown in a recent statement of the
Des Moines Building-Loan and Savings
Association. This is a substantial gain
over the association’s midyear state-
ment which, incidentally, was its 55th
semi-annual statement. At that time
the association, since organization, had
paid out $1,796,094 in dividends.

The present officers and directors in-
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elude Elmer E. Miller, president and
secretary; Hubert E. James, assistant
secretary; A. H. Minnis, chairman of
board and vice president; E. S. Tesdell,
counsel, and C. F. Townsend and C. L.
Minnis, directors.

Stock Dividend

At a recent meeting of the board of
directors of the Continental Illinois
National Bank and Trust Company of
Chicago, a special meeting of the share-
holders of the bank was called for
December 17, 1943, for the purpose of
acting on a resolution increasing the
capital of the bank from $50,000,000 to
$60,000,000 by the declaration of a
stock dividend of 20 per cent of the
present capital. Each shareholder
would receive one additional share of
stock for each five shares held.

When cash dividends are hereafter
declared, they will be payable on the
increased stock, and it is contemplated
that the present rate of dividend per
share will be continued. The bank has
been paying semi-annual dividends of
$2 a share.

It is contemplated, also, to increase
the surplus account from $50,000,000
to $60,000,000, so that if the capital is
increased, there will be $60,000,000 of
capital stock and $60,000,000 of surplus.

The increases would be effected by
transfers from undivided profits. A
two-thirds vote is necessary to increase
the bank’s capital and, after authoriza-
tion of the proposed increase, there
would be 1,800,000 shares outstanding,
compared with 1,500,000 shares at pres-
ent. Par value of the stock is $33 1/3
per share.

Additional Award

Lt. Col. A. V. Stallard, officer in
charge of the Twin Cities Regional
Office, Chicago Ordnance District, an-
nounces that the Minneapolis-Moline
Power Implement Company has been
awarded the United States Army Ord-
nance Banner for meritorious produc-
tion.

This banner was awarded to the
Automotive Plant, Minneapolis, Min-

- IOWA NEWS .

nesota, and the Power Machinery Plant
of Hopkins, Minnesota. The awards,
including about 6,000 individual
awards, were made last month by Col.
John Slezak, deputy district chief of
the Chicago Ordnance District. Pres-
entation ceremonies were held at the
Minneapolis plant in the forenoon and
at the Hopkins plant in the after-
noon.

The Army Ordnance Banner was
awarded the Minneapolis-Moline plants
for meeting schedules beyond the call
of duty. The company is producing
many items of Ordnance, some on a
prime contract basis and many on a
sub-contract basis. The wide variety
and volume of production through the
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use of available equipment has been a
substantial contribution to the war
effort. The Ordnance Department rec-
ognizes the skill of the management
and of the men and women of Minne-
apolis-Moline Power Implement Com-
pany in the rebuilding of old machine
tools and yet hold the close tolerances
as specified for Ordnance material.
The substitution for critical materials
and the introduction of ingenious ma-
chining methods are especially note-
worthy and played an important part
in making this award. The safety
record of the company is commendable
as evidenced by the display of the
Governor’s Safety Award Banner in
the plants.
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IN THE

Must Quit Sometime
Father: Young man, what do you
mean by bringing Dorothy home at
6 in the morning?
Charlie: Well, my gosh!
be at work by 7.

| have to

Lost?

The teacher was telling his class
about the conquests of Alexander the
Great.

“When Alexander had conquered
India,” he said, “what do you think he
did? Do you think he gave a great
feast to celebrate his triumph? No; he
sat down and wept.”

The children seemed a little disap-
pointed at this childish exhibition on
the part of the hero, so the teacher
continued: “Now, why do you think
Alexander wept?”

Up went a little hand.

“Well, Tommy?” said the teacher.

“Please, sir,” said Tommy, hesitat-

ingly, “perhaps he didnt know the
way back.”
Hardly One
CQ: “Two privates are asking for

overnight passes. They say they are
pals of the 1st sergeant.”

Adjutant: “Nuts—no 1st sergeant
ever had two friends.”

Shades of Difference
The captain of a sailing vessel was
questioning a new hand regarding his
knowledge of ships and the sea. After
repeatedly receiving wrong answers,
he asked, in exasperation:

“Hang it all, man, tell me this:
W here is the mizzen mast?”
“l dont know. How long has it

been mizzen?”

Fine!
Mrs. Jones (kindly): “Hello, dear,
how’s the pain in the neck?”
Mrs. Green: “He’s out playing golf.”

Ingenious
Uncle Henry says: “When awoman’s
toe sticks out of her shoes she’ fash-
ionable. When a man’s does, he’s a
bum!”

Neiv Rank
Proud Mother: “They promoted my
son Jerry for hitting the sergeant.
They made him a Court Martial.”

Northwestern Banker December 1943
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Too Much

Private Doaks wanted to slip out of
the barracks, unofficially, to see his
girl. He went to the sentry to state
his case.

“Well,” said the sentry, “I’ll be off
duty when you come back, so you
ought to have the password for to-
night. It is ‘Idiosyncrasy.””

“ldio what?”

“ldiosyncrasy.’

“I’ll stay in the barracks.”

Sure Cure
First Aid Instructor: “What is the
first thing to do in case of a head
wound?”
Pupil: “Put a tourniquet around the
neck.”

Poor Shot

Two Frenchmen had a quarrel and,
after pouring abuse on one another,
decided that the only way to settle
the difficulty was to fight a duel. But
after thinking it over one of them pro-
tested. He objected that both of them
might be killed. Finally they agreed
to toss for it, the loser to go behind a
tree and shoot himself. So they tossed
a coin and the loser departed, pistol in
hand. There was a loud report and
the winner of the toss rushed to the
tree.

“Great Christopher!” gasped the en-
emy, “l’'ve missed myself!”

No Handicap

Two Irishmen arranged to fight a
duel with pistols. One of them was dis-
tinctly stout, and when he saw his lean
adversary facing him he raised an ob-
jection.

“Bedad!” he said, “I'm twice as big
a target as he is, so | ought to stand
twice as far away from him as he is
from me.”

“Be aisy now,” replied the second.
“I’ll soon put that right.”

Taking a piece of chalk from his
pocket the second drew two lines down
the stout man’s coat, leaving a space
between them.

“Now,” he said to the adversary, “fire

ROOM

away, ye spalpeen, and remember that
any hits outside that chalk line dont
count!”

Lets See
“Will the scar show, Doctor?”
“It’s entirely up to you.”

Some Mistake
Hilda (learning to drive): That lit-
tle mirror up there isn’t set right.
Tillie: Why?
Hilda: | can’t see anything but the
car behind.

One Less
Guide: We are now passing the larg-
est brewery in the world.
Soldier: 1'm not.

Why Not?
“You have a wonderful form.”
“Must we go over that again?”

The Difference

General MacArthur has, it seems, his
lighter moments. One of his favorite
yarns is that of a child who asked his
father the difference between a Garand
repeating rifle, and an ordinary gun.
“Well, it’s like this,” replied the Dad.
“It’s just as if | spoke, and then your
mother spoke.”

Enough Room

Did you hear about the man from the
Bronx who was wandering in the Lib-
yan desert dressed in a bathing suit?
He finally ran into an Arab, who
blinked in amazement. “Why the bath-
ing suit?’ he asked.

“l am going to take a swim in the
ocean,” said the Bronxite.

“Swim in the ocean? Why the wat-
er’s 800 miles from here.”

The Bronx gent whistled in awe.
“800 miles? Say, is this a beach!”

Wrong House
1st Commuter: You should be more
careful and pull your shades down.
Last night | saw you Kkissing your
wife.
2nd Same: Joke’s on you—I wasn’t
home last night.

They Dont Mind

Visitor: How do you tell the ganders
from the geese?

Farmer: Oh, we never worry about
that—just turn them all out together
and let them figure it out for them-
selves.
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WAR bonds

and drive even harder on the pay-roll savings plan!"

Make War Bonds the Christmas Order of the Day.
Urge your workers to make their personal Christmas
gifts in the form of War Bonds—and practice what you
preach! Make this a 100% War Bond Christmas—to
insure future Yuletides of peace and prosperity.

Make up your own posters to spread the “War Bonds
for Christmas” story across your plant. Tell the story
again and again on bulletin boards, in your plant maga-
zine, and on pay envelope stuffers.

But don’t forget your basic, all-important Pay-Roll
Savings Plan. How’s it going, these days? Perhaps it
needs a bit of stoking-up right this very minute, to
hold its full head of steam against the competitive de-

Well, you’re the man to stoke it! You can’t ex-
pect it to keep running indefinitely on last summer’s
enthusiasm. See to it that your participation percent-
ages, and your deduction percentages, both end up the
year at new levels.

Every month, now your Pay-Roll Savings ought to
run well ahead of the preceding month. For so many
families that formerly depended on the earnings
of asingle worker, now enjoy the combined earn-
ings of several. Such family incomes are doubled,
trebled, even multiplied many times.

Now’s the time to turn as much as possible of these
increased earnings into War Bonds—War Bonds for

mands of the holiday season. Christmas . . . and War Bonds the whole year ’round!

GIVE THE PRESENT WITH A FUTURE-WAR BONDS!

This space contributed to Victory by NORTHWESTERN BANKER

This advertisement prepared under the auspices of the United States Treasury Department and the War Advertising Council
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To Speed
..For

To help handle an increasing volume of War-time business with
utmost speed and accuracy, this bank has just installed the Recordak

photographic system in its Transit Department.

Recordak machines photograph checks on micro-film at split-second
speed. They will save time in the clearance of checks payable at
distant points, making the proceeds available to depositors just as

soon as possible.

Recordak’s all-seeing lens eliminates the possibility of time-wasting
inaccuracies. After being developed, the rolls of micro-film, similar
to that used for V-Mail, are dated and filed to provide a permanent
record of out-of-town check transactions. When wanted for reference
a check may be projected in enlarged
size to provide information in the

minutest detail.

Rapid transit is but one of the many
important correspondent services pro-
vided by lowa’s Largest Bank. You
are cordially invited to use them at

any time.

owa-Des Moines National Bank
& TRUST COMPANY
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